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Ore Estimates	 Tons	 Analysis. 


Original (L4EA) /%ne j'e/ i? 1":Ilc?1/ 


Increase (Operator) - 
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Decrease (Production)  
Net Available


Investment 


Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet.	 Cot	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Raises	 Dril]4pg	 Rehabilitation 


Type .& 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Description	 Cost 


'Facilities 


Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 
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M po:n 22 
April 59 • DEPARTMENT OF THE INTERIORS 


Office of Minerals Exploration 


CHECK SHEET OF EXAIvITNTNa ENCTNEEP 


Operator's Name Dixie Minerals, Inc. 
• S


	 Address 131 Main _St. 


Wayneavilie, North Carolina 


Exploration Contract No.	 _______ 
______	


Docket No.	 2610 
•	 CheckOne 


•	 Yes 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b)If so, Is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uction subject to DMEA or ONE 
royalties with exempt production? 


(b) If so ,, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may-have potential value 


•	 within the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 


• Ii.	 Do you consider the assay controls in effect are adequate? 


5 . ,	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. •	 Do your periodic examinations of operations indicate the 
•	 •	 Operator is properly reporting his production of ores subject 


to 'DMEA or ONE royalties?	 S 


7..	 : Does the Operator buy from or sell to other Operators? 


8.	 Comment.on any item 2 (b) to 6 If answer is No. 


'APR 1'7 1q59 - 
Date'
	


Mining Engineer


4.  


5 336 2
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Division Copy 


EXPLORATION P1tOJCT COV!RLCT 
DIAIa MIERALS, IN'. 
DOCKET MO. DKEA24O 


AMNZZZft NO. 2 
! is *greed this 26th	 da Of 'October, 


1j53, betsee the United tats dtMeri;;4IfAct
rik1r1j9, 


tiou 


	


the Departasrt% ot the Interior, I*fenae	 xploretion 
Mzdniatrat1od and. £tie Minerals, may, óaoh actin in 
sideration of . agrent of tb oth' to the torus herein-VI


 after set forth, that ixpioraUon PrqJect contract Id&3t, 
Docket No. DM&A-$lu, dated Octobez'O, 19520 between the 
parties nereto, a*aended, be fur^ier modified and amended.' 
as or October 22, 153, as follow 


1.• In Artiól. * of the c ract form, the tiSure a	 • 


"1
4 ,01 40 ,01p "   end "$k, 6OQ .00' ax' bsreby ehaned to r'*Q


	


5, 26500 r and "$, 856%. 00 	 5peetivell. 


2. in izkitbit "t'";\ 


Under the h4difl "Description at the 


	


ork, 'sft 50 feet	 is	 ned t read	 . 
shatt 75 feet deep." \ 


(b) Under the hea1ir 'Aresd Project Costs,.'	 ..
50 ft Of shaft $5O.0Q(tt,, •2,5QO.00' i* 


chnèed to read, 15 feet oAsb.at	 $P0G/t., 
$3,750.00:' 


(o) UTkd*t the beading 11l Coat of the	 • 


Project, the figure $4,6QO.00is altered to 
read '$5,85Q. 00 '	 w	 the and er \eadin "Govern- 
sent Per'tiptpatiGn 900 0, 0  the fiIr'el0.0O" 
is altered to read $,265.U0. 


•	 3. In liku of Article 6 of the cntct at-form,	 . •,. 


provisions of/annex I attached hereto andafte a part bereol 
are 5ubttitutd.  


Fxeauted in aextuplicets the day and )ear Z'at 
above wrIttes


	


Ti UN1TE	 Th AS Q kLUCA 


(72 


3IXI MINaRAJ.s, INC. 


N	
13y___________ 


•" Minerals Lxplortt jfl
1 


ci







Extra Copy 


£)C1LORATTO). .?HOJZC? C0)iTh4 
0IXUThERAL8,:iNC. 
IXXK! NO. r&261O 


It in agre4 thte 26tb da Of 
• 1953, between the Thiit.d $tates oUAaerlca, Adt 	 throUgh 


the Department Of the: iT3tertOr, .Dsfenae 1ner*1e	 10ration 
• A4jnistrat1on, and Dixie'  Mtnersis, mo., each ctin in oon-


tderation of the egr*astt. or 'the other to t Woe herein- 
after. set torth, that xp1OzattonProJect Co ract Idm-i431, 
Doeket Ito. D A


0
210, dated - Oatober 30, 195 , between the 


parties neretd as an4e4, be further	 Od and emencievt 
of October 22 19530 As follows: 


•	 1 • In Artie ii oZ the eóntrac t; t , the tiure3 
•4,10.0Q" and	 re .001 a hereby hanged to read 


= "$52b5.0Oand "45,8 O0" reepecti l. 


2. in Aibit Au 


(ajdoder. the headi " scription of the 
work, 'ft 50 feet deep a changed to read 
shaft 15 e.t deep. 


(b) Und*r the headi "A ed Project Coats," 
50 teetot shaft * $50. /ft., 2600.00 . Is 


cbaned to read '75 feet f aha 
$3,750.00. 


•	 '(a) UMWrth. hea in "Total at of the 
ñ'ojeet, the figure	 ,bQ0.00h1 is Itered to 
read '5,b5O.OG';	 under the hea ifl3 "Oovern- 


•	 mont Psrticipetio	 9O," the ft 140 W 
Is altered to read 45,265.00. ' 	 .• 


3.. In lieu of Ar ale 6 or the contra t form, the 
provisions of Annex I ttaahed, hereto'*Ad me e a part hereof 
are substituted. ••	 .	 .'	 • . •	 • • 


• •	 . • • aixtun1icat the da an year firs t







0
UNITED STATE


flEP.ARTM2T OF THE INTERIOR 


DEFENSE MINERALS EXPj.ORfloN ADNINIspRrIN 


ii. 


Contract Amendment No..I 


Docket No.J5lo, IdmuuE13l(nijca)
f Minerals..-Inc. 


Contract Docket No. 2610, Idni..E1431, dated 30th day of October, 1952, between tie United $ttte of America, acting through the Department of the Interior, Defense Mirierais Exploration Administration, hereinafter ée.11ed the WGoverniuent, u and DIXIE MINERALS, INC., of Waynesvil.le, North Carolina 
is hereby amended as follows; 


I# Article 3 is amended to	 and shall bring theproject to coniebjofl within a period of twelve (12) months from the date 
of this	 intetd of six months as written in the origin.contract.


This amendment is necessary because of inadequate 
facilities for handlir tho jaOR of w.ter in the shaft, 
ttvis the work has been slow due to this and inclement 
weather. 


This amendment shall not be construed to increase the estimated total cost of the project, the aggregate total amount wft.ch  the Goverment may be obligated to pay, or the perctntage of the cst wrdch the Government 
may be obligated to pay, unccz' the proviaionj of Attjeie ii. of tho contract 
form. 


Dateds April 28, 1953
	


THE UNITED STAT15 OF AMERICA 


DIXIE MINELS,I. 


B!/lei,	 I
Act.rig, Executve Officer, DME& 
Field Team, Region. 
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- 0 pgRW011	 DOCKET No. DA21 
MF200 (A) mlse	 FiS	 - 


(February 1952)
WEVED 	 COMMODITY -' ,.	 '--------------------------------------------


- 


UNITED STATES OF AMERICA 
Division Copy 


DEPARTMENT OF THE INTERIOR. IDM..E 431 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT", 
(Short Form) 


IT IS AGREED this ------ - Qi h --------- day of ---------------Qtobr , 1952, between the United States of America, acting 
through the' Department of the Interior, Defense Minerals Exploration Administration, hérinfter called 'the "Government," 
and 2  


aM ttu o tb 2** ot	 ts o *rth CiU ant 
*&* $'tist,	 edU,- Ith 


_____________
 ----------- ------------------- 


__
- ------ -


--- _________________________________
-------------------------------- -- -------- 


________________________.1------i1\----------------------- 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the efensé Production Act, of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2 Operator's property -rights,-With respect to that certain land situatea in the State 
County of	 ot	 Idescribed asX	 .4JIJt $$- 


------------------ ---------------------------------- ------------------------------------------------- -------------------------------- ------------------------ 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrancesas to each of which the subordination agreement of the holder is attached: 


(b Zvi 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within--------6D----------- days from the date of this contract shall commence 
work on a project of exploration for' ------------------------------------------------------------------------------------------------ 
--------------------------------------------------------- 7 -------------------------------------------------------------------------------------------------------------------- 
in or upon the described land; and shall bring the project to completion withina period of-------------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part-of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work- 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic y 	 of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. ' The Government will pay ----- -90-- 


c	 yard
 of these agreed, estimated costs, as they 


accrue, for units of work actually performed that conform with the description or specifications fOr the work set forth in this 
contract, in an aggregate total amount not in excess of	 which is	 percent of 
the agreed, estimated total cost Of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been renderedto the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors,-if any, for the account of the Operator, rather than to the Operator. 	 - - 


ARTICLE 5. Repots, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government; unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it ' in the blank. 2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 '	 t6-603^9-t 


A







THE UNITED STATES OF AMmucA 


•	 •	
10	 •
	


41he(b Final 'revort.—Unon co p etion of the exploration work or termination 	 contract the nerator shall nrovide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of. ore 
reserves resulting from the exploration work. 	 .	 . • . • 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient qr 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the. termination of this contract. Upon the completion of the project or termination of the contract the Opera- 
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage. ioyalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator. returns, .or other net amounts realized from the sale 
or other disposition of any such production, in whatever form'disposed of, including 'ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%') percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used,-"net- smelter returns,'.' ."net 'concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean. gross revenue from sales, or if not sold, the market value of the material after- it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for. percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.  


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment; transfer, or loss of Operato'r's interest.—Without the written consent of the Government,' the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary, transfer or conveyance of the Operator's rights . in the land described in Article 2, 
without making suitable prOvision for the peservatiOn of : the Government's right to a percentage royalty on productioh and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any considerationrunning to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the' terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and, in, the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and 'year ' first above written. 


-	 M&1s X 
(Operator)	 •	 '


•	 .	 •	 • ' ':	 ., •	 • .	 ,, certify that I am the,	 secretary 
of the corporation named as Operator herein; thit ' 	 '	 • •	 - .	 who signed 
this 'contract on behalf of the Operator, was then ' 	 ' • ' '	 •	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is"withiri the 
scope of its corporate powers.	 •	 .	 • '• '	 •	 .


r CORPORATE 
L SEAL' 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1
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W4M UPWRATION PROJECT  


IkN?UL RP3EUI CE	 7 


• D$.4lO URXgJN 
• Jaek*Ofl (oUflty, FiO2th caro'ina 


Reporting Periodt July 1, 1957 to January 1, 19 


Operator* Dixie Minerals Inc., 11 Main 3to, Waynesurifle, N.C..


1). C. Eigdon, owner of the prperty, told the 


writer January 24, 19, th*t no ón has t lease on the 
px'operty * lox and Kilpatrick who bad $ lease on the 


property last 1uiir did not do any work thor.. Mr. John 
Johnson, Who lives at the foot of th.e mountain below the 'mine 
confirmed the fact that no one has worked the mine recently. 


He was also , visited, on January 24, l95. 


216/560	 •	
•. We A. Beek Mining Engineer 


Bureau of Knee (DMA) 


z
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XTR/ Copy 


RECEfVSFP	
7957


)1A X?LOATRN PROJECT 


-Annual ReDort of 


Reporting Period:1- 1m. to7l?. Examined: 


Operator: Dixie M 


Mine Name: Slell jtidge. county: Jackqtate: North Claro 


Commodity: 1ica. contract hate:. ct,1O.1952. 


Termination Date: April?. 195A. 


expiration Date of Royalty Payments: October 10. 
Total Amount of contract:_4Q0QP. Total xpended: 


Amount of gov't Participation atq p.00 


Royalty Payments this Period:	 Previous Royalty Paid,:4296


Total Royalty Paid to Jate:j49J46 


Percent Gov't Participation Repaid	 .l. Royalty Due: Jone 


Royalty Raarks: The above 314.67 was paid by Jixie Minerals, Inc., 
as royalty on production made during the summer of 1956 by 
0.L Bingham and J. ). Gillespie. 


Otheremarks The writer conferred with D. C. Higdon the owner 
of the property August 3, and visited the mine on August 20, 1957 


Mr. Higdon stated that the property is now leased to two 
men by the names of Fox and Kilpatrick. He said they told him 
they would start mining in the near future, but it would be some 
time before they would produce any mica as there was cpnsiderable 
clean-up to be done first. Mr. Higdon is in poor health and has 
been unable to visit the pzoperty for the past two years. 


When the mine was visited August 20, there were no in-
dications that any work. had been done on the property since the 
visit of March 20, 19570


Wm. A. Beck Mining ngineer 
z	 Bureau of Mines


NCO 


.J. 


9/4/57







R CEIVE0 April 15, 1957 .
APR 17 1957' 


D%MIEA 


Memorandum	 ... 


To: Finance Of ficer, 1)145k, Region V 


From Executive Officer, 1)145k, Region V, Knoxville, Tennessee 


Subject: Rcy*1ty Payment,: DM5k.2610, Ida-E131, Dixie Minerai.e, Inc. 
Shell Ridge Mine, Jackson County, North Carolina. 


• Transmitted is a check in the amount of Ifth.67 for 5% 


royalty to be. credited to subject contract. 


Attached in a copy of our letter dated ?rch 26, 1957s, 


to Mr. H. A. Lawhead, President, of Pixie Minerals, me. 


Robrt A. Laurenol 


as - 
cc 
4ittendorft—	 .	 . 
Lynch ..	 .	 .	 . 
Files •	 .	 ..-







• Robert L. ts%7e 
Yotive Officer 


Field Te, Region V
RwD 13, Poet OffUD Thii1dirg 


2vtl10 2 0 Tceoo


rion Docket No. DW..2610 (Mica)
)ixie Minerale, Inc. 
2h1 Rie !&ie 


Ctt !o. 1b431 


B0QT Vs. Lc©o 


oca	 n thck to • 776 in the szaohInt 
of CU ,G?, cat'n 'c.i t 7i	 ycviUc, iorth 


by He L.	 Rea", ott'	 Co., ard payable 
to fence lAmral	 matior  


There woo	 cttr	 o)1L	 Lc tico	 ing the check, 
bQ1Oj7)T, it is obxkwl that it io i	 1.&ACflt Of royalty c'ue on 


of nici prd; frai' Chofl	 cr outlined in your 
lettor dete6 Narch 27j,, 1957j to the	 'et of !)iic ILinort1., 


S iiy ynurø, 


' J L. Ciribers 


• C inbr, Chief 
Contt dministt'atjot 
Md Mi1t Division 


Ic1ogm'e.Ck c776


APR 15 1957
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UNITED STATES 
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DEFENSE MINERALS EXPLORATION ADMINIST 


• KNOXVILLE 2, TENN0 
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rek 26, 97 
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D"PL0tI('N WFZT5 
-	 Pseudo 


St.AnnUal Report of' Certified 


	


•	 ____ 


!eort1ng Period 7/1/6 to 3J3/7 Pate of Zxaainationt 3/19 20/1 


Operator: !)ixte Mineralas Xnc., 131 )in 3t., WayneviUe, North Carolina* 


pine 'Now I Shell Pide )ine. 


County: Jackson. 	 Sates North CI4roUl* 


P?(.2610 Contract No. Idas Th31	 Coxiottty: iica 


iate of Contract: October 30, 192 Date of Certification by Termination 


Agraeent April?, 19$i Fxpirstion Date of Royalty Payments: October 30, 1962 


Tots]. *tomt of Contract: 014#600400	 S 


Total xpenditurea under contract:'2,0.00	 çi 
0 M6 


Ainowt of oer nt Participation at	 '4 RECEE E 
A 


Royalty  ayrwnts this Period: ftn*	 DATE 	 flODE 


Previous Royalty Paiments: 182.96 


•	 Total Royalty i*t to Pate: 402.96  


Percent Oovernaent Participation Røpaid; 21.46 


royalty The on Production to Dotes 14.67 


•	 Royalty Pewrks: A letter has teen written the Dixie ttnera1e, Inc., 


teU1np then of ter obligation to DY the above royalty. 


• •
	 Ox'±girial 7stimte of Reórves (fro*	 r.Geol. report). Ofl* .given iii the 


Final report.	 • •	 •	 - 
•	


• Production this Period; 	 •	 • 


•	 __ "ounds	 Amount 


heet	 -	 •	 10.36	 -	 126.76 


	


• sand Cobbed about • 	 700.00	 1$.00 
Ocrap


 
22?O. 


• -	
• Total	 • .3I0.36	 -	 • 293.3l







Paste 2 Tt4&4610 


Amount of P viou5' ?rodctior (etnca date of contract) 


ounde	 Amount 


	


Sheet	 6.07 


	


'nnct	 61.00:	 76.76 


	


crsp	 i.8ho.o0	 217.9i 
i7,o6.oi	 99,69e$


Total DW Production to Tte: 


	


TLPS	 •.-	 Powida- *	 Atut 
1W t.ip 


	


Shoot	 64043 
Hand Cobbed	 700.00	 12.00 


•	 . scrap	 ,6io.oQ	 -	 259.t6 


	


Punch	 .61.00	 76.76	 - •	 - ur	 • .	 r-1rui*-s-
•	 -	 20,16.!3	 - 


•	 - Production Terkss This mine was operated curing the early eumier of 196 


by 0. f. Bingha, !t. 2,. Sylval. C., and J. ).}tllespte of Sylv*,17.. C. 


They =do the silos listed above under Production  this Priod. The sale 


of hand cobbed alics was aide to 0. i. Thorne who is operattug under the na* 


of Jackson Mining Company, oz 962, 7171vav . C. After riftinit and triaing 


the mica, he sold it to t Government mica buying depot for 272.12. The 


above information was given the writer by . ringham and *. Thorne on 


	


• - March 19, 1957.	 the same day . T. C. igdon, the orner of the property, 


was interviewed.- He stated thato one had a Isaac on the aim at Iresente, 


On March 20, I97, the mine was visited and fro* all sppearancez 


no work had been done thore in scne t4ma.	 - 


-	
Wm.- A. Seeks Mining'bir'inear 


U6 S41 CU2'C*U Of 
IMpectods March 202 1957


- Lynch-	 -	 - 
Piles	 * -







1?
JULiC56 


R"ort 	 of opsrty on which Oo"ftnwit 
Retains a Lien for ?en Tears 


Semi-Annual Reports_ of Ce.r:tI..fie.d Pject s 


Reporting Period	 55 to L/L	 • Date of ExamInation Jn 	 395 
Opera to r Dixie neras, me., 131 Main St. ,Waneev3fle, North Carolina 


Mine Name Shell flidge Mine (mica) 


County and State Jacks*. County1 North Catolina 


Docket Number and Commodity	 DMEA..261O 


Contract Number	 Idm.E41	 ., 


Date of Contract Octob**' 30, 1952 


Date of Certification Terminatton Agreernent dated April 7, 194. 
Expiration Date of Royalty Payments October300, 1962 


Total Amount of Contract $4600.00 


Total Expenditures under Contract Z,O.O0


 Amount of Government Participation at 9O % 


Royalty Payments this Period NOne 


Previous Royalty Payments	 $482.96


Total Royalty Payments to Date 


Percent Government Participation Repaid 21.46 (Based On total e"sndittires 
under contract) 


Royalty Due on Production to Date 6$ 
Royalty Remarks 


The print lessees have ma& one sale of 10pounds of ica1 totaling 
to the GSA Mica ø] ; spruce Pie, N., 04 . during this peLod.







I 
4Dxtgna1 Istizatood ot Reserves (fro* ftnd Ragr .a'Oeoi. reptrt) Non* 


in Am in the firsl report. 


Production this roriodt 


Pounds	 Amount 


8h..t Mica	 10.36	 $126.76 


Amount of Previous Production (since date of contract) 


	


Pounds	 Amott 
1*	 tu1 


Shet Xic*	 6$.07	 $9,36658 


	


561	 76.76 
Scrap	 ____	 r217ø?_ 


Total	 17,036.07	 $90659.2 


Total DM Prodw,t&on to dates 


RES


	


Pounds	 Amowit :	 JL 1flu1J 


Set Mica	 645943  
Puoji "	 561	 76.76 
Scrap "	 i,810	 211. 


	


Total 17,046J3	 $907e6.01 


Production Remsks MLca is being producs4 by the present leaseholder., 
• ti. Bingham,fl2, Syl'ia, N .C. and J. I). Gillespie, Sylva, II.0 • About 100 lbs 


of mine-run book was oberd on the surface. No estinte was given of book 
mica on hand.,--	 - 


•	 Other Rernsrks: . The above Ieas4s are 4.epening . an existing open cut br drag. 
line and hand methods. Work -iq progressing toward the shaft sunk under 
flA contract, but has not disturbed the ground in the vicinity of the shaft. 
Considerable pegnmtite is es*ntly ezpoed, but only a small amount of mica 
in plac* was obeeried. The quality ,of idea being recovered is. excellent. 


The present Operators are not obligated to pay the Gorrnt any royaly 
on production. The responsibility for payi*nt of the royalty is that of 
Dixie Minerals, Inc., 131 tin St. WayneeiUe, N. C. 


L. E. h1rl6y, Iinng Engineer 
July 13, 1951L,.	 and 


W*. A. Beck, 1bnng Egineer 
Bureau of Mines
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FE	 2 1956 


*r Ztort L. Uroe* 
Zxcutis crrcr, cE:A 
1eid ai, gto Y 


2oas 3, post Oftoe 
i*øzviU. 24 inn..o* 


Ur. 4rei i 	


0 


For 7mir tte*flon V4 . 4r1a IISVIItg, bolow, tbo, oCiea 
rtettont tv. a*m*nt	 1 th. *on*.tUje )dniri4s 


tci TithatrI, t,	 3/2/S4 410 , 	 4A	 .Dide Lsr4i, t'c. • 	 0	


•


 


21,473	 ic* *pan	 6/7/54 


Se in er pticU.	 1id, ait 
fvtuv rUVOW shi14 * stttø6 using the	 fr*t * ti u*d tor 
eørtftd *'* •$ ?he t4d	 et1,n	 111 


not Dowarmst, 'cr*tI*i wonY b	 fttt et ft 


i*enL 7i* 


1W Robert W. .Geóhm 
lSTtvTfl.* 


Thor E. Killsgaard


eoR 
C. Self rkf 


ciiirs*, pL'U CLttØ 


LGouksgsd 3/26/56• 
Copy to  Adr. H. ifl. 


Docket 
Operating Cozattte 
we Xii2spardy 5222 
mro Di.trLc!, 3061 


Isb.r











f o 
no 


/ MAY - 2 1955 


Mr	 Robert A, JAursncs Subjst)	 Docket Io	 D1-210	 l4tet 
Lecutive )ffLoer, rvEA Dixie Mtnersla, tz 
Yield Teem, flsgion V 3ben Ridge Mi 
Rom 13, Pot QtTiI* B24. Jackson County1 North C*r1ft* 
Xnozvill.	 , Tenmessee Cotract 'c	 1d*.f431 


ference in aoa to Your .'"amacha of March 15, 1955, 
on tho aubjeat contract vhlct war, terait.d by aztual agreement 
with pseudo or'tificatiu clause on April	 1954.• 


Yo u wiU fi	 ew1ood copy cit mexor4udua from the 
Acting A	 Utuit Jolcitor to the Admini*strator, dated April 21, 


'seta 1955, which	 forth most of the pertinent teats conatad with 
the ease.


It appears tliex'e is	 tciit basis for	 z1oaecu-
t.ion, the Acting	 ttstant $o1icttr in ct the opinion that it is 
a poor C$*O, cosequ*ntly vo feel no. such action sho1d be t5it9. 


ic*i1y 7our, 


fr 


gjj	 Opersting Cce,1tt.e 


Approved:
a	 '25155 


Robert 'W Goe Rewritte* 4/29/55  
Copy to:	 Admr. R. Pile 


Keabr, Bureau of Mines Docket 
Operating Cowittse 


- Mr. Dietrich, 3061 
z. itUsgasra, 5222 


-_. .- -L-UJuii" 
Member', Geological mvey -	 Mr	 Houk 


Znclosur.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 600 


Mr. Robert A. Laurence	 Subject: Docket No. DMEA-2610 Mica 
Executive Officer, DMEA	 Dixie Minerals, Inc. 
Field Team, Region V	 Shell Ridge Mine 
Room 13, Post Office Bldg. 	 Jackson County, North Carolina 
Knoxville 2, Tennessee	 Contract No. Idm-E431 


Dear Mr. Laurence: 


Reference is made to your memorandum of March 15, 1955, 
on the subject contract which was terminated by mutual agreement 
with pseudo certification clause on April 7, 1954. 


You will find enclosed copy of memorandum from the 
Acting Assistant Solicitor to the Administrator, dated April 21, 
1955, which sets forth most of the pertinent facts connected with 
the case.


'^^


i


	


	


:e a 


rl 
6^)X be ta	 againA- -he S^P^Iica 


In ei^^of a;yof the ctsit i bNe;je4ed tha no 
criminal ion sh	 ty 


Sincerely yours, 


Chairman, OperatLng 


Approved: 


?"Lj U). '&4' 
Member Bureau of Nines 


Member, Geological Survey 


Enclosure


/ 


-J	
/1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


APR 2 i 1955k 


*1 1011om to - 4stedis , Usk hss. 
ini1d as to *U*r this sstar hu W1st "MUM
1001, Titla 18, U.R,C., ie3at1 to fxu1snt r III ssts 
tions to U* ont. txs*iu1t z'rosimtstton 
rstrirsd to v4d bo #w z statisist is * *rnitst Uat 
tto laxtoroiww the lmdtzs txs eZst, hums, 


o*aèrsnsss,own the teat me U*t at the UAW be 
the ooiztreat the 1a	 s easr'sd s truet deed to 
assure th* psint of the pwPsheas IM' tar the 14". 


In u* NA".4mompowlreedue We 1 
that no apsi'sut 1*z'a hes bossi susts.t3 	 the Soisrrmt, 
the $*usts3hte Itthszi4.PAVIsum Is at the aInisr U*t 
action to xitcoiz $],761.6 1* not 1ustttImd.' 


This m of a	 is the aasubt the O*vszt 
u1d xoor it it required repiat of Its .ut*z* eanow


 to the e*plortirni project, 


1fl coritreot is dated Ostober ,	 ed 
vow* up W' a tsrisinatlon sgrsstt dated AprIl 1, 195k, 
t4th insludid * osrtifteatimi bi iissut. This ter 


x*tiona$rinonot result.1_frss a asmorsii of the PLaid 
1 to the Qpsr*tii Ccadtt*s dated *roh I5 195, is 
it*i*h the P2*14 1s* brinije to the attontiasi of L the 


I'll


	 the d.tict in the Oporitor's title, s2 
then ccno1utus 


•	 t'Per these zie,, IN. request	 t ersi• 
tar be ot4fisd at terssitten tar failure to 
fuhti3l the ooatr*st, for' not hevinS prcper 
i*ter*et is the land and for' not obtainii scn 
antto "mtra gdari."



























9.


6Y) 


April 12, 19 


M*oraaa


	


	 Docket We. L$4ZA, 2610 ioa 
Did. Miserals, Inc. 


.0 Ride ).tne 
,aksoa cty, Io'th caroltim •	 Contract Ito Ida-WI 


Aoting Assistant Solisitor, Dk1EA 


Yrom z	 m.taUL• 1sera1g Division 


49ub4eet :  Does the ,ui&reprsscitaticn by an officer of a oorporattoa 
constitute auffietent grounds to dsand	 ament at the 
Goverment prtictation ($1,767.Q4). 


Some of the ptrtinent facto of the case er not forth 
in a resume of the docket n*e on April 12, 195. The qnestton of 
whether the r# defunct oorporaticm obtained the 14ZL ecmtrnct by 
aski ng a wilUWly false statnt or r .senttion In yic3*tjea 


•


	


	 at title ia, Code (Crinir*1), Section iori, is referred to ym for 
for1 opinion. 


The oontract Vag terzit.d by nutulLl agreement April 7, 
1954. The ternination is by zt*1 agreement with pse,4o e.rtitiee 
tton clats... Oit )roh 15, 1954, the Field Teem recamended t.ins 
tion for cause with demand for repsas*t * 


1. For failure to tu2!IU the contract, 
•	 26 Without haring proper interest In the laid. 


3.
 


For not obtaining an Ow'er s Consent to Lien. 


On 1reb 15, 194 0 the Field ?es* adviad us that there vao a Deed 
• of Trust outstanding against the property vbteh was not se*ti.4 
by the Operator. In Tiew of the puado e*rtttioatien elan.. in the 
snte*l t*raii3atton agreement whieb protset. the Gevernaset' a interest 
in a*i production from the Und d..eri*d in the .o*tzset 4SA that 
all royalties due the Qovsri*t have been id, &til that	 apparent 
bare has been sustained by the Goveremnt, the leameteUi. Itinezel. 
Division is of the opinion that setion to recover 1,%7,Q4 is not 
justified. 


LGMouk:gad 4/12/55 
Copy to. Admr. K. File 


Docket 
Mr. Houk 


\'
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:UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMtSH 	 1_DG.
KNOXVILLE 2, TENN. 


IC1 23 . 195 
•	 4r. a. . I*vhead, Pr'estdtt 


Dixi* 14inemls Inc. 
3yr1va, N. ,


Res U .A.61O, I41431 (mica) 
3.0 aides $i* 
Jackson County,. Li co 


flasr ., imbesdt 


A r.eont aadit of tkLe books of the 000d*iea4jning 
Coma r by an adt fro* tba contract Ad*tuistration and Audit 
Divis on of the J)efsns 	 z..rals zpZoz'aticn


*'
 d*ir'ietz'ation ttat 0,590.143 w'th of mica, h** been sold from odotics 


from the subject iti.ns since IavIbeT 22# 19%,v Please favor us 
with yo' obook in the s*ct cC $1*29.52 as the Go'vernsnt' $ 
5 perot rciaity on the $boe sales. 


Am itaai*.d list of these *sl,s is as foUewsi, 
Sold to the 40vommit Itca Baying Dapot at pruo. k'ini, N.4., 


-* 	ad  


U42.5k	 956	 10.94	 $371.22 
22994 


109k	 21.19	 3250145 
1221414	 1161	 11.37	 290.83 
3445	 1228	 21.37 
140.55	 1267	 33.56	 510.26 
14145	 3332	 510*	 866.92 
14'21&'45	 2353	 23,75	 459.91 


• 2245	 21426	 55.63	 762.03 
2-945	 3.1469	 67.25	 1,038.86 


65.00 
225.551576	 o5.68 
2..28..55	 2$88	 4.35 


1663	 38.75  
ota1	 e8,1a6.s, 


o3.d to }rankUn Ries Cos
1100 abs. 0 $32/I' $11.60 


3-*745	 UAW U's ii 30/I' -2ke—V	 we 
o,>yu.i3 


Xt is our dretndtn,i& 	 ii'tog 
•	 ceased "rations at Shell ilidewe	 • 


V57 tr1j	
EXECUTIVE OFFICER 


>	 •••	 •	 • •	 •	 •. •	 •	 •	 AC1IV$DMEA REGION V
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UNITED STATES	 L 
DEPARTMENT OF THE INTERIOR 


'h1a? h 3 % DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SHI5IG% 9LD 6	 2 
KNOXVILLE 2, TENN,


1pr11 41955 


b*orandvz 


Tea UaZe* $iUer, Lss'% A.jiaistratjy Oftic* • keg. 


Yre*a Actiag 11tvifttiv* Officer,	 L& • R.gtot S	 EnoxitU. 


Subject: *cia1ty psyawat.	 14*431, tI&1.2610 Dxi. Kinerale ,Iac. 


?raaitted is a c1eck In the amount if $b2.52 
rqteuthag royalty payment on the aals of $8,590.I3 *Gth of 
ales.


The biU.sf.sa1ss for **ft 0400 wo not avs11abls 
but are listed as tellava: 


New


956	 1O.9h	 $	 lfl.ft 
12..6. 51i 2200	 347.51 


L09b	 21.19 
12i.2.$h U61	 17.37 290.83 


1228	 21037	 2607Q 
l3-S5 1267	 33.56	 510026 


I"	 l-.355
 


51	 866. 866.92 
2358	 28.75	 19.91 


2445 1426	 5.63	 762003 
67.25	 t,038,86 


4545 1509	 65.00	 1,05,83 
2. 2545 076	 65.6	 1,135.13 
22$5 $88	 60t 
3 . 845 1663	 38.75	 8.28 


Sold to 1rank.in Rica C,.t 
3..7i.55 1300 lbs. S $32/toz	 17.60 
34 . 55 6h2O lb.. S $30/twa 


Total Ealos...... 	 $8,590.b3 
5% royalty........ 


V. J, 17flf± 


xx 
oct	 Zr* *itt11rf.'ir3.ocr. &ead Piles







UNITED STATES
DEPARTMENT OF THE.,INTERIOR


'rb 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L 


R0H I4F1?J8LDG 
KNOXVILLE 2, TENN.


March 35, 1955 


To:	 operating Couittes, DU -,Washington, D. Co 


Fro*:	 D. It. F. A. Field Tca*, Region t Knoxville, Tennessee 


Subject, TJM.2610, ,.Id*.EIL31 (etca) Dixie 'MineraLa,Znc. 
• Shell Ridge Mines. Jackson Cozty, I. Co 


Reference is made to the letter of March 10 free Mro 
littendor! to Misers. Lasheed,, 'Liner and Howell of Dixie. Minerals Inc., 


•


	


	 We haTs had no answer fI'oe Mr. Liner to:Mr. Laurence's 
letter, of February 2, and have not received paynt of royaltyj there -
fore 'we hope this latest letter will' being 'forth the payment due* 


however, we are soniwIiat surprised at the paragraph in the 
March 10 letter which iediat.ly follows the quotation from Kr. 
Liner's letter, stating that this is the first indication to the 
Government that the Operator was not the real owner of the property 
at the tLie when the contract was xacuted. Please ret.r to our 


eorand* of March 15, 1M to the Operating Conittee, in which w 
reported the existence of the deed of trust and Higdcn's intent to 
foreclose; also Mr. Itofflund's aeeorandum of March 259 l95I, to the 
Administrator and We Honk' s aoraMna of March 30, 1,954 to the 
Administrator which statet1 in part:*rho Operator then mrchassd the 
Property but failed to state that a Deed of Trust, dated Sept. 26, l92, 
was outstanding against the property. Legal advised that it is ceen 
practice to handle zeal estate transaction this wsy.e W hale neTer 
been able to understand this last stateeent, for it certainly is not 
common practice around here. 


It was our Opinion in March 1951 that this contract should 
have been terminated because it was obtained fraudu1ent3, and we 
still think so.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V. 


L " '	 •	 '	


'	 :.	 ':'	 1nCh,.Ma*r 
EMEA - U. S. Bureau of Mines







I 
UNITED STATES


OPARTMENT OF THE INTERIOR 
DEFSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


MAR 10 1955 


A, i*M, 
M* 


*C. d. . 
ge,t4	 #airir 


*jj#*** z.. 
u !41I1r


ot'* srfl** 
4r, J* .A00wit ,, Jr. 
P. i. &Jt 44 I 1s ior* 11*, mub3 t**4, AtzL* $tr1s M, mU **4I *t Jaa0* oii*$J, **t	 i91** 


Contract No. :Idm_Ek3 


j	 $4Ø$ fter, , .Wtt A, Jiva,	 ftoorwo L4..iM  "AlLIø*i	 pse*i ot *'*Lj *m 


	


*AIO	 t mov,rt4 tMi t**rs, 
4I0$* thdiØS*** *M$ * 1 


*.	 tar *a$rs$1 **4 
t	 srm.mø *I	 sr*iI.r S Ls**S	 * 


ad *a4	 .b**L*_ tS Cab*M O	 tp $M 1*$*r, 
, Ow go	 ftratJr mot '4141wmg 00 


lot a"
d t4 wiI*r I iu'ss,	 .iro1 U1 $*raas* $U4 


424 *1$* 01110? law I	 *1* 


Of 
J., I,	 s2 , J000 *ia . '0s400t * 1* tuv4wrm' 


p 0* at b**M	 4$ søv	 pru. t t *&t. po*r,











OF


UNITED STATES rn DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 'D .C. 


M.aorsndu* 


o2	 Zh. Mi$aistrator, DNI& 
Attentjoiis L. 0. louk 


PrOa*	 Acting Assistant Solicitor, Defense $tn*rala 


M&bJecti Docket $0. DlNU210 ($1ca),, Dixie Kinorals Inc. 
She]] Ridge mine  Jsckson Counts, North Carolina, •	 Contract $o. I4$131 
ttzIsI $nt to $r • Moult $ *saoz'andua dated februsi; 


21 .onoerniig the payment of roalty due u*dz' the sub4ect 
contract, we hs q px'ep*red for the signature of the Adam 
istrator the attached 2stter to the three oftic.rs and diw 


•	 rectors of the Operator, which is self explanatory. 
houN.; the. Operator not aiks s*tistaatàry sang. 


aent for paa*nt of royalty, consideration should be liven 
to subøissXon of the docket to the Attotney General. 


i i i. KOff lund 
Acting Assistant Solicitor, 
Defense	 a] 


•	 liCftubin: gjb 3/4/55	 .	 .. .	 .	 .	 . 
Copy to: DMEA Docket 


Sol. Docket	 •.	 . 
Jay L. Chambers • 


	


0, Houk •	 .	 . 
J. L, Xoftlund  
H. C. Rubin . 
Chron, Pile	 .











r"







600 


Project Su*ary Report 


': Walter C. Anderson . . June 7, 1954 


1. Docket No.. DMEA,'2610	 Mice 
•	 •.	 . Contract No. idm.E431	 •	 . .	 .	 .	 .	 . 


Shell Ridge Mine	 :. . 
&ckson County, North Carolina	 .	 .	 ... '.. 


operator .	 Dixie I4inerals, Inc . 
Mr- fi. A. Lawhead, President 
Sylva, North Carolina 


Cerator t s property rights: 	 Qiner 


20 Contract	 dated October 30, 1952 


Work authorized:  
50. feet of shaft G $50.00/ft.	 . .	 ..-	 2,500.00, 
60 feet of drift ig $35' 00/fta 2,100.00 


Total cost of project $4,600.00 
Government participation 0 90% $4,140.00 


Amendments:	 No, 1	 4/28/53	 Extends completion date 
from. 6 months to 12 months. 


Work completed 
50 feet of shaft	 $50.00/ft. p2,5OO.00 


Total accepted cost 2,500.O0 
Government participation Q 90%	 ••.•• .•	 . i,250.00. 


Work began on November 27, 1952 aM was terminated by mutual 
agreement on April?, 1954. 


!ield Team Final Report Deceived }y.10, 19540 
Operator's Final Report received May 25, 1956. 


3 • Audit	 certificate issued on *y 5, 1954 (no exceptions) 
Aecept.d cost $2,500.00 
Government participation $2,250.00 


40 Certification of Discovery	 none issued.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSH IIJIgEcLD(L	 &fense Minerals dministrahOn 
KNOXVILLE 2, TENN.	 RECEIVED 


Fsbruz7 1F3 1955 


Mr. I.L. Linr,Sr. 
3e0ret7-rea3ursr 
Dtxi Minerals it1c. 
131. )in St. 
WayneaiUs, N, C.


Re: DMIA4610, I u EI.31 (idea), 
Shall Ridge ttne 
Jackson County, N. C. 


We


Thank you for your letter of January 27, replying to 
v later of January 12 to Mr. Xaihad. 


Rowsyar, I wish to point out (as I did in letter to 
Mr. Lawbead) that Dixie Minerals9 Inc., specifically agreed to 
guarantea paynt of royalties on any production troa this land, 
rgsrdleaa of Whether it is the wocer or kiss any interest in - - -r	 -	 - the land or 


UT 
tb. roduction there roa. Therefore, are- production 


am this property, even thot It has been foreclosed by Mr. 
Bigdon, is due tha Oovernnt and, unless you can counuoe Mr. 
Goodson that he should pay its it should be paid by Dixie ftner.1s, 
Inc. The tmnel in ithid Mr. Goodsan has been airing is wi.tbin 
the 6.87-acro tract specified in Annex I to the contract *, and there-
fore his sales are bject to the royalty psyisnt. 


?ront aettle7ant of this account will be aprociated. 


Very truly yours, 


Robert &. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


Lynch 
OprI! Cos 
lleaen 


Files







•	 •,,	 ,..	
C. 
0' 


UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Poet Office Bldg. 
noxvi1le 2, Tenn


January 12, 1955 
Mr. H. A. Lawhead, President	 .	 . .	 .	 . 
Dixie Minerals Inc 


0	 $ylva, North Carolina 	 . .	 •' 
Re DMEA-2610, Idin-E 431 (mica) 


Shell Ridge Mine • Jackson County.. 
North Carolina 


Dear Mr. Là.whead:	 .	 .	 . 


One of the stipulations in the agreement terminating the 
subject contract, signed by the Government and your. company on 
April 79 1954 was that "The Operator, regardless of any certifica-
tion of discovery or development, and regardless of whether the 
Operator is the-producer or has any interest inthe land or the 
production therefrom, shall pay to the Government a royalty on , all 
minerals mined or prOduced from the land described in the, contract' 
for a period of ten years from the 'date of the' cOntract or until the 
total amount contributed by the Government,, without interest, 'I 
-fully-,repaid, whichever occurs first ,." It.has come to Our attention 
that The Goodmica Mining Company' of Asheville., North Carolina has 
been operating on the property since November. A total of $1,399.77 
wor#L of mica has been 'sold to the Government Mica Buying Depot at 
Spiuce Pine, North Carolina in five sales from November 22, 195L.. to 
January Ji, - 19,55. 'Royalty is due the Government on these, sales as 
well as on the sales of any scrap or punch that has been made. 


We would suggest that you contact The Goodmica Mining, 
Company, Attention Mr. B. Paul Goodman, General Manager, P. 0. Box 
263, Asheville, N.. C., and, request them to give you certified copies 
of the sales slips on all sales made from the Shell Ridge Mine and 
forward them to this 'office together with your cheOk for royalty 
amounting to 5% of the gross amount of'these'salea. ' 	 ' • 


''-Very.truly yours, 	 ' • 


- Robert. A. Laurence, Executive Officer 
DMEA Field Team, Region VII 


WAB/zm	 - 
cc:  
Beck 
Shirley 
Mr. Liner 
Opr.	 Corn.	 ,	 ,	 .	 . .	 ;'	 •	 '	 .	 '	 ,	 .	 .	 '	 ''	 '.. 
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flOYALTYTJDITEPORT; 


On July '. 13 2 154 an audit was made of the sales end royalty. 
accounts and records of:


Dixie Minerals, Inc. 
131 Main Street 


Waynesville, North Carolina 


pertaining to the sale of mica during the period October 30, 1952 to 
June 30, 1954, from the Shell Ridge Mine, located approxiinateij & 
miles south of Sylva, Jackson County, North Carolina, in accordance with 
Contract Ida-E431, Docket No. D$EA.2610. 


The isles records are .1 the possession of Mr. H. L. T$.ner, Sr., 
Secretary-Treasurer, in his real estate and insurance office in Waynes 
Ville , North Carolina. Mr • N • H • Smith, public accountant, with W • T. 
Stiles Accounting Service, was present and presented the books for 
examination by the X)MEA auditor • Mr • Smith also assisted in the 
analysis of the revenue account. 


Mr. Wil3. Ek Beck, Mining Engineer, U. S. Bureau of Mines, 
Knoxville, Tennessee, representing the DWA Field Team, collaborated 
In the examination.


II GENERAL INF'0RMATIQN 


The exploration contract was entered into on October 30, 
1952. On April?, 1954 the pro3ect was terminated by mutual agreement* 
The total accepted cost of exploration is $2,500.00 • The approved 
Government participation in the cost of exploration is 2,250 .00. A 
lien against the property for 10 years after date of contract, is held 
by the Government as a guarantee of repayment of the amount of money 
advanced to the company. The amount of the Government' a lien is repay-
able at a rate of 5 percent on all sales of mica produced in the area 
covered by the contract.. 	 . 


The company does not maintain production records. Mica, as it 
comes from the mine requires considerable handling, and band processing 
by washing, splitting, cutting and grading. Only the best grades are 
sold as strategic mica. The poorer grades are sold as punch or washer 
mica.. and the lowest grades are sold by :the ton as scrap mica. 
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UENERAL SERVIt ADMINI STRATI . ON 


	


as e
	


DATq W,70052 


Depot - Spruce Pine, N. C.  
ACCEPTANCE NUMBER 


1pi
WARRANTY 9 ACCEPTANCE AND INVOICE	 3O2 


	


UED UNDER CERTIFICATE OF AUTHORIZATION NUMBER h OT NUMBER	 IRECEIPT AND WEIGHT TICKET NUMBER 


WARRANTY 


The undersigned, a participant in the Mica Program, warrants that the mica included in this lot of 
mica is of domestic origin, is not material owned previously by the Government, was not purchased 
from others prior to December 14, 1951, and is owned by the person or firm whose name appears below 
(herein referred to as "Seller"). 


	


NAME AND ADDRESS OF SELLER (Typ.e or print)	 SELLER OR PERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER 
NAME	 SIGNATURE 


i'.  
STREET ADDRESS	 NAME (Type or print) 


CITY, ZONE AND STATE	 TITLE (Type or print)


_____________________ Sec. 
EVALUATION	 AND	 SETTLEMENT	 DATA 


PROGRAM A	 -	 BLOCK OR FILM MICA 


	


QUALITY	
HALF	 TRIM	 FULLTRIM 


POUNDS	 PR ICE PER LB.	 AMOUNT	 POUNDS	 PR ICE PER LB. .	 AMOUNT 
GOOD STAINED	 AND BETTER 


GRADES	 NO.	 3	 AND	 LARGER $70.00 
GRADES	 NO.	 AND	 5  3.02 $40.00 120.80 
GRADES	 NO.	 51	 AND	 6  22.37 $i.00 


STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $12.00  $18.00  
GRADES	 NO.	 'ê	 AND  $	 5.00  2.09 $	 8.00 16.72 
GRADES	 NO.	 51	 AND	 6  $	 3.00 2064 $	 5.00 103.20 


HEAVY	 STAINED 
GRADES	 NO.	 3	 AND	 LARGER  $	 8.00 - $13.00  
GRADES	 NO.	 4	 AND	 5  $	 '.00  $	 6.00  
GRADES	 NO.	 51	 AND	 6  $	 2.00  $	 3.00  


TOTALS


LOT TOTALS	
I	 48.32 LIM 576.27 


PROGRAM B	 -	 HAND - COBBED MICA 


TOTALS
I	 J $ 0.30 


A C C E P T A N CE


Subject to the terms and conditions of the Mica Regulation dated March 12, 1952 (17 F.R. 2279), 
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica (as hereinabove identified), delivered by the Seller to the Government for which 
payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL SERVICES ADMINISTRATION 
BY (Type name)	 SIGNATURE	 TITLE 


Carl Buchanan	 I S/	 I Head Ber 
I N VOl CE 


TO


General Services Administration, Region IV 
FOR


Mica delivered as indicated above 


I certify that the above bill is correct and just and that payment therefor has not been received. 
SELLER (Typ e name)	 DATE 


Di.e }.nera].s, Inc (Shell Ridge Mi.ne) DMA-2610 
BY (Signature)	 NAME AND TITLE (Type) 


H. L. Liner, Sec. &. Treas 


GSA-WASH DC 53-309	 GSA FORM. 1013 
C 0 PT	 September 1952 
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• ) / l01l52	 - 
Jought oft	 zi*	 inera	 • S7iva, fl. Co 


&Q Z-21-52 ____ 14505 Lbs. refuse *c* @ 


•	 23 The circtLe @ 200 $ 56 .31 
14.60 157 1-boo, Punch	 @ 08 12.56 


3815 1b.. 
260 lbs


#2 refuse mica © $25/T, 147.69 • amali. punch	 @	 *150 lb.	 39.00 


149 lbs. 
72 Ibis.


circle ©200 
punch	 © 15


9.80 
10.80 


18*L•If 


9hiEVIILE 1tCA CO. .*er 


COP!
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(!fl PT 


GENERAL SERVJADMjNISTRIoN DAT 


Mica Purchase Depot - Spx'uce t'xne, J11 C. 10-2	 3 


WARRANTY,	 ACCEPTANCE AND	 INVOICE
ACCEPTANCE	 NUMBER 


ISSUED UNDER CERTIFICATE OF AUTHORIZATION NUMBER LOT NUMBER RECEIPT	 AND	 WEIGHT	 TICKET	 NUMBER 


EPS4-36A SP-4514  
WARRANTY 


The undersigned, a participant in the	 Mica Program, warrants that the mica	 included	 in this lot of 
mica is of	 domestic	 origin,	 is not	 material	 owned previously by the Government, 	 was not purchased 
from others prior to December 14, 	 1951, and is owned by the 	 person	 or firm whose name appears below 
(herein referred to as 	 "Seller"). 


NAME AND ADDRESS OF SELLER (Typ e or print) SELLERORPERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER 
NAME


Dixie, Minerals, Inc.
SIGNATURE 


STREET ADDRESS 


Box 561
NAME (Type or print) 


H. , L2whead 
CITY,	 ZONE	 AND	 STATE TITLE (Type or print) 


Sylva, N. C. Agent 
EVALUATION	 AND	 SETTLEMENT	 DATA 


PROGRAM	 A	 -	 BLOCK	 OR	 FILM	 MI CA 


QUALITY
HALF	 TRIM F	 U	 L	 L	 T	 R	 I	 M 


POUNDS PR ICE PER LB. AMOUNT POUNDS PR ICE PER LB. AMOUNT 
GOOD STAINED AND BETTER 


GR A DES	 NO.	 3	 AND	 LARGER $70.00 
GRADES	 NO.	 AND	 5  1.32 so.00 51.50 
GRADES	 NO.	 5b	 AND	 6  $15.00 225475 


STAINED 
GRA DES	 NO.	 3	 AND	 LARGER  $12.00  $18.00
GRADES	 NO.	 4	 AND	 5  $	 5.00 464  $	 8.00 l..32 
GRADES	 NO.	 5 1 	 AND	 6  $	 3.00 5617 $	 5.00 2.85 


HEAVY	 STAINED 


G RADES	 NO.	 3	 AND	 LARGER  $	 8.00  $13.00  
GRADES	 NO.	 4	 AND	 5  $	 4.00  $	 6.00  
GRADES	 NO.	 51	 AND	 6  $	 2.00  1.02 $	 3.00 3.06 


TOTALS


311.78 23.10 
LOT TOTALS


PROGRAM	 B	 -	 HAND—COBBED	 MICA 


TOTALS
$	 0.30 


ACCEPTANCE 
Subject to the	 terms	 and conditions of the Mica	 Regulation	 dated	 March 12,	 1952	 (17 F.R.	 2279), 
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica	 (as hereinabove identified), 	 delivered by the Seller to the Government for which 
payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL	 SERVICES	 ADMINISTRATION 
BY (Type name) SIGNATURE TITLE 


Carl Ruch anan Head Ber 
INVOICE 


TO


General Services Administration, Region 	 XV 
FOR


Mica delivered as indicated above 3fl•7 
I certify that the above bill is correct and just and that payment therefor has not been received. 


SELLEpe	
raie, Inc	 (Shell Ridge Mi;) DATE 


BY (Sjjnature.j 
U. A.	 awhead, NAME	 AND	 TITLE	 (Type) 


ii. A. .Lawbead, Agent
UM-VTM,)fl .I.. 7)-)Vt	 (i5A FORM 1V1 


September 1952 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Julie 3, 19514 


Msmora4um	 0 


To;	 1(oz3metallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer teria1s Branch 


Subject	 4A-2610 (mica) 


Contract Number: Zdm-E 1431 


021icazft: Dixie Minerals ,, Inc. 


Nam and Location of Property Shell Ridge Mine 
Jackson County, North Carolina 


Date of Field Team Final Report' My 6, 3.954 


pLta R' d..	 Ceramic & Fertilizer Mtls. Br.: My 13, 1954 


Field Team Co: 


1, Deposit still has good possibilities for production of 
strategic mica. 


. Operator should never again be considered for exploration 
assistance. 


Comments:


I, Vork began on November 27, 1952 and date of Termination 
Agreement was .April 7, 1952. 


2. Operator refused to sign Amendmnt for deepening the 
shaft to 75 feet to permit drifting, although an official of the 
company ageed., verbally. 


3. Expenditures Total approved $14,600 
Total cost	 2,500 
Gov't. share	 2,250 
Value	 None


/ 
/ 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	


0 


WASHINGTON 25, D. C.


4
	 I 


June 3, l951 


Meorandtun 


To	 Nonmetallic Min-orals Dion 
Defense Minerals Exp].oration Administration 


Chief, Ceramic sad Fertilizer Msterisla Branch 


Subject:	 1E4-2610 (ntic*) 


ContrKt 	 IdZ 133	 0 


Apioant: Dixie 'ttnera1s, Inc. 


Name and Location of PrpertZ: Shell Rige Mine 
Jackson County, North Csx'clina 


Date of	 14 Team 71 val . Reprt	 6, 1954 


t.Rec'd. b72ci ztr WAs. Br.: fty 13, 1954 


Field Them CoertB: 


1, ieosit still baa good possibilities for production of 
0 strategic mica* 


2. Oper0or should never again be considered for exploration 
assistance


I. Work began on November 27, 1952 and date of Termination 
Agreement was ArU 7, 19526 


24 Cez'ator refused tO sign Amendment for •deepening the 
ah*ft to 75 feet to permit drifting, although on official of the 
company agreed, verbally. 


3, ZxpeoUttwes Total opprov0d $ p600 
• Totol cost	 2,500 
0 Gov 't. share	 2,250 


0 


0 	
Value	


0 None











I rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


Jine 3, 3$5i 


Menrendun


Jox*t8tc Minerals Division 
Ditne Minerslà EjLoration M1nistration 


Chief.' CerøiC end iertili.zz' !lRtriala Brench 


Subject:	 k2610 (mica) 


.Contract It	 X4m 231 


Aiicsnt: Dixie Mth*rals, Inc.. 


Sam and ctioxjbt .rqe; Shell R4ge Mine 
Jacks= County, North CaroUna 


Mt&L	 6o 19%  
Date Rec'd. by Cersio & ?ertiliz.r Mtla. .: MIy 13, 195k t1 lUT	 .	 U&	 1-.L-f- 


Field Teen Conte: i.	 .i 


14 Dovowtt still has 8004 possibilities for px'odwtion of 
strategicmica**' 


, 04*rst-or shottid never sn be consid*r for exZorattcn 


Cotnt8


1, Work. begeri on $oeznber E, 1952 and d*te of Termination 
Agreeznt vu April 7, 1952. 


2. (eratorrefu*dto sign A	 .ntfr4sepening the 
shaft to 75 feet to permit drifting, although en official of the 
coirany agreed, Vorbally.o 


3. Zxpen4itures Total. iroved 
Total cost	 21500 
Gov't. share	 2,250 


•	 None



















9



















•	 S 


FINAL *EPOR 


On 
DNt. 263O, SHELL RI GZ MINE LL  


aica 
Contract Id 


Operators Dixie Minerals, Inc. 131 Main $t. Wayneaville, North Carolina 


The Shell Rfdg. Ztine is 8.3 airline miles 5. 140 W. of Sy)va, 
1ackson County* North aro1ina. It is about 1 *5 miles north of 
kintov, near the headwaters of Shell Branch,* 


A O$oot shaft was sunk at this deposit, As ihe shaft was in 
seai'weathered ground at this leve, the State Mine Xnspector would. not 
permit the o rators to turn off a. level. An Amendment warepared to 
deepen the shaft tO.75 feet. The operator refused to sign this ai*endmsnt, 
although the president had agreed . verbally with the field examiners that 


; this approach was the logical one. No mica has been discovex.dby the 
work completed, thus no certification of discovery- should be issued. 
Iowever, in the Terminat,on Agreeint (ibich has not been returned by the 
Qertox.) the •Qo'rnt's royalty rights are preserved. This deposit still 
has good possibilities for the production. of Qonsiderahie amounts of 
strategic mica.	 .	 .	 .. .	 . . 


This project began on Noveither . 27, 192. Date on Termination :. 
Agreement is April 1 19541 however, the operator has'. not yet returned 
the agreement, Work completed consisted of sinking a 	 x 71 2' con-


pax'tnt timbered shaft to a depth of 50 feet in the har4ing wall. 
this depth the va.U, rock, biotite gne±s is sewV and smiweatbered, 
Considerablewater is present. 


In the shaft bottom considerable vein quartz is present, *1!0 
though. no pegmatite was encountered,.. Where th€.: pógmtite• is exposed in 
the cut made prior to the beginning of the project, it iá about 8 feet 
thick, weathered, and trends to the northwest, dipping about 450 )fl. 
ibcpexxbturea a


(a) Tot@ approved . . .	 .	 $14,600.00' 
(b) . Total cost of project	 •:	 .' 
(c) Oovernaent's share of cost	 .1 '2250600;	 ... 
(d). ,Qovern*ent s . share unexpended., . 
(a) value of producton . during oper.. . . None 


This operation was conducted in an incompetent and inefficient 
inner. Approximately 18 month were. required to 34.nk the SO-foot .sbeft... 
This operator sriould never again be considered fQZ' exploration assistance. 


-Vol 


Ksy 5, 1954.


IL R. Teague, Geologist, tJ. 8. 0. S. 


I. E. Shl.e, Mining nginaer, U.8.BJ4.
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rsb 300 1954 


£dtnistratci' 


Trc*s	 Xcna.ts2]ie ldiwrals Divisice 


5ubjeets Doekeb No. D)&4610 *05 
Dixie )(tnsr*l1, Xna. 
øsU R14g. $tnm 
1okscti OoLat7, North aroJ1Sna 
Contrast No. e*01 


Tb. Nøi,*.tamc Mth.rals Division r.4caiende texidzia 
tice by wAtual egrssst with provision for ra*lty payments. 
No tuttwe app2ieatioe* be osid.red from the eppUcents on the 
gro*ds of iccep.ten. Action to r.oevsr the $2,250 advance 
is not Justified. 


*4tl t.tnatic** %J&tb rspsy*ent e3a.se ve*i24 Protect 
the Qoez'z*enta *ter.at should aq predu.tt* be Mdo , fro* the 
property.


me Operator has not prosecuted the work OVAUMAOUSIr 


or diligently norwith the prcper equi*erit air*i:labl. at ,^11 
tiaee to do the job.. it is granted that the ground is heavy, 


The Stat* xino.jupector .sus.d the *tni to be &t*ndoned 
and the isursnoe cancelled. e later indicated that deepening 
the shaft 25 feet would be *llowed. The 0*rator refused to sign 
**SR(b*EIt No. 2 to deepen the shaft en additional 25 feet. 


Legal infcras *e that the (.rator cannot be forced to 
do the work not Included in the original eontrset. The field 
tesa believes the tur*.ott could be *ede at the 50410ot level. 
Tb. State Une Zspector and the 4.ratcr disagree. In this 
*ttt.r,  of j't*Igsaat we would not be an strong ground ia forcing 
ecepletien of the contract. 


There app.trs to be no evidence of tstid c*t the part 
Of the applicant. Xe the.application the property was to be 
operated as $ lease. The oiner's consent cc*1d not b obt*thed, 
the (ei*tor then reqs.st.d the owner 'a consent be waived. Action 
was rec.aOd to waive oveer 'a consent by the lcmut&Uic Ktn.'a3$ 
Diiislas. The 4*retcr thea pirchased the pr.perti At tailed to 
state that 41"d ofb tiit, dated $.ptsabev 26 1 1952, was outstanding











March 29, 1954 


Applicants proposal December 13, 1951 ) to spend 412,980 


to explore a vein of sheet mica. Cost breakdown 


included.Dixie Minerals Inc. newly organized corporation 


has three officers who own all the stock. 


To operate property as lessee. 


Copy of lease dated December 8, 1951 for five years. 


200 annual minimum royalty or 12 j% of gross ±es--


Five year renewal clause. 


Field Team Report: 


1. No pegmatite exposed. Fast workingsindicate two 


parallel peginatites about 100 feet apart. 


2. Field Team recommended (1) Denial or 4,800 program 


of bulldozing 50' shaft and 60' drift. 


Application denied April 21, 1952. 


Request for reasons for denial by applicant Nay 15, 1952. 


Denial reaffirmed but.if pegmatite is exposed DMEA will 


reconsider. June 1952. 


Supplemental report by Field Team on results of stripping. 


Field Team recommends contract. USGS concurs. 


Aug. 5	 Landlor's Subordination returned as not signed by owners. 


Oct. 2	 Applicants request owner's consent be waived. 


Oct. 24 Applicants forward deed to property. 	 è4At,/'9f' 
Oct. 30 Short form-contract executed - 50' shaft and 60' drift 


for $4,600. 


Dec. 31 Interim report - work progressing satisfactorily. 


Mar. 11 "	 "	 - work moved slowly as operator doing work 


outside the contract. Shaft at 221.







.-	 . 


Apr. 8	 Interim report - No work since last visit 


Apr.28 Amendment No. 1 executed in field and concurred in by 


Nonmetallic Minerals Division to allow six additional 


months to complete project. 


May 4	 I.tt.or report - Work halted temporarily. 


June 15 "	 H	 -. Work resumed shaft at 26'. 


June 29 "	 11	
- Shaft at 27,5' - drilling equipment 


has been obtained. 


July 27	 "	 - Shaft at 35' - Workers idle because of 


pump breakdown. 


Aug. 12 "	 "	 - Shaft at 38-i' - Pump repairs have been made. 


Aug. 21	 "	 It	
- Shaft at 431. 


Sept. 8	 11	
- Shaft at 48.5' - remains 1-' to sink - 


ground heavy. 


Oct. 19 "	 "	 - Sh4 at 50' - State Mine Inspector 


abandonment of mine and cancellation of 


insurance. Field Team recommends amendment 


to deepen shat 251. 


Oct. 27 Amendment No. 2 prepared and signed by Administrator and 


sent to Region VII. 


L--- U	 cmnon. 


Oct. 30 Letter from Region VII indicating operators will not sign 


Amendment No. 2. 


Dec. 31 Interim Report - Operator awaiting word of reinstatement 


of insurance. 


Feb. 2	 Letter Laurence to operators - (1) State Mine Inspector 


approved sinking to 75' and advised operators Oct. 12. 


2







	


DEFENSE MINERALS ADMINISTRATION
	


97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA -
	 Date received by P.E.D. 


Metals or Minerals involved  


Length of Contract (preproduction plus production)  


Amount of Metals or Minerals in tons, units or pounds  


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment  


Comments on Contract: - 


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to G.S.A. by D.P.A. 


Date signed into Contract by G.S.A. 


Additional Remarks; 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


S 
Intertoi .....-Duplicating SeQtion, Washington, ö, C. 	 Signed







S	 S 


(2) Laurence states default on contract work could require 


2,250 be repaid to Government. 


Mar. 1	 Laurence to operators - forwarding operators letter to 


Washington for final decision. Field Team's opinion - 


efficient operator and equipment would have finished con-


tract on time. 


Mar. 1	 After telephone conversation with Laurence he was 


'I 
authorized to terminate by agreement. 


Feb.19	 Letter operator to Laurence: 


1. No insurance coverage. 


2. The bottom 25' of the 50' shaft has caved. 


3. Ask Laurence for on spot inspection. 


4. Operators claim to have lost $8,000 on. 


Shell Ridge. 


5. Requests cancellation without prejudice. '	 S 


Mar. 2	 Laurence's letter transmitting Feb. 19 letter: 


1. Insurance can probably be reinstated now. 


2. The shaft cave could have been prevented. 


3. Possible further work impractical. 


4. Recommend termination for cause. 


5. No future contracts for operators. 


Mar. 5	 L. G. Houk to C. 0. Mittendorf: 


Terminate by mutual agreement - no application 


be accepted 1* applicants and no action to recover 


monies advanced. 


Mar. 15 Field Team to Operating Committee: 


3







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involved  


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds  


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment  


Comments on Contract:  


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to G.S.A. by D.P.A. - 


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


S 
Itrtor.. Dup1ioattng section, Washington, D, C.	 Signed







.	 . 


Terminate contract for cause and demand repayment: 


1. All equipment removed. 


2. Shaft not caved. 


3. Deekof Trust dated Sept. 26, 1952 not recorded 


in application. 


Mar. 25 Legal to Administrator: 


Awaiting decision of engineers on action to take. 


Summary:


1. The operators did not prosecute the 


the contract diligently. 


2. The proper equipment was not availa 


3. The ground was heavy. 


4. The operators indicate being in red 


5. The Deed of Trust was not mentioned 


tion.


work under 


ble. 


$8,000. 


in applica-


4







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involved	 - 


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds - 


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment  


Comments on Contract:  


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification  


Date Certification sent to G.S.A. by D.P.A.  


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


S 
Inteztor- .Dup1ioating Sootion, Washington, D. c.	 Signed







Q 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


8WG. 
KNOXVILLE 2, TENN


'4	 J 


March S, 1954 


emor'aMu* 


To:	 Operating Cominittee 1) N B A Washington 


From:	 Field Team, I) 14 E A Region VII 
$ubject:'. DMiA46100 Ida. 43I (iwica) Shell Ridge Mine, Dixie Mirra1s Go, 


Reference is made to oiw memorandum of. NarCb 2. 


Recent examination of this project strengthens our opinion 
that the contract should be terminated for cause with. de*nd for z'i-


/


All eqiapment has been r emoved from the project. Operator's 
letter indicated that the shaft had caved, but on 1rch 8, 'Teague and 
Shirley measured the depth at 50 feet. Shaft was partly filled with 
water, but measurement was made with weighted tape dropped from shaft 
ecUar. With efficient management, we still think thia job could be 
completed. Also, there is a ddsd of trust, dated September 26, 192, 
recorded October 7 1 1952 in Book 193, page 189, Jackson ia Coty, N. Ces,^^ 
which the Operator never reported.. Operator represented that the 
property was owned in fee, wjth no claims, liens or encumbrances. 


0. C. iiigdon arid wife hold this decd of trust. Payment by 
Dixie ltinerals was to be made in quarterly installments of 0175,00, 
with $OO paid down. They, are now in arrears two payments having paid. 
a total of $1,025.00 of the total of 7000 purchase price. Ridom 
indicates that he will foreclose if payment is not received within or 
week.	 .	 . 


For these reasons, we request that Operator be notified of 
termination for failure to fulfill the contract, for not having proper 
interest in the land and fW. not obtaining consent to Lien from Iligdon. 


RECEIVED 


10 fl Robert A. Laurence, Executive 'Officer
c14.  DA Field Team,: Region VII 


	


ERAL COUNSEL	 . 


	


LENZE MINERALS	 . 
ADMINISTRATION


Was,A. Beck, for V. J. Lynch 
U. 3 • Bau of Ms 


?AL/lm	 '
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg. 
•	 Knoxville 2, Term.


March 2,-- 1954 


Memorandum	 S 


To:	 Operating Committee, D M E A - Washington 


From:	 Field Team, D M E A - Region VII 


Subject: DMEA-2610, Idrn-E 431 (mica) Dixie Minerals Inc. 


Enclosed are 3 copies of a letter received from Dixie Minerals, 
Inc., operator of the subject exploration contract, in which termination 
by mutual .-consent-is requested.. 


We believe this contract could have been completed as scheduled, 
and at the estimated cost, if the Operator had gone about it in an 
efficient workman like manner, and with adequate equipment. 


To comment on hiâ three points:•, 


1. Certainlyan Operator should not be required to operate 
without insurance. But the State Mine Inspector has approved deepening 
of the shaft, and it is therefore probable that insurance coverage can 
be obtained.	 ..	 '	 . 


2. The caving of the shaft resulted from the long delays and 
inadequate puxnping facilities provided by the Operator. Had work ben. 
prosecuted promptly and efficiently, the required depth . would have been 
reached long .ago.	 •	 . 


3. Possibly further work is impractical, and it would be 
expensive for the Operator to correct the results of these past mistakes. 
We do not doubt that they have gone 16,000 in the red, as they claim on 
these two.contracts (this one and DMEA-2293), but we think that is due 
to Inefficient management. Other Operators with similar contract have 
completed them successfully in far less time, and under conditions no 
better than at . Shell Ridge..	 .	 • 


This contract, originally scheduled for completion before 
April 30,-1953, has been dragged out nearly a year longer, for no good reason.











• IARVY A. L.AWHEAD 


HARRY L. LINER. SR .	 DIXIE MINERALS, INC. 
HOME OFFICE: 131 MAIN ST. 


WAYNESVILLE, N. C. 
February 19, 154


OPERATING MINES 
IN 


HAYWOOD. JACKSON,
AND SWAIN COUNTIES


N. C. 


RECrIVID 


Mr. Robert A. LaurenoS 
Executive Officer, DMEA Region VII 
Roos 13 9 Po st Office Building 
Knoxville 2, Tennessee


FEB 231954 
/1


I
	 "	


e 


Re: DMFJI 2610 9 Idm-E 431 
Mica, Shell Ridge Mine 


Dear Mr. Laurence: 


Reference is made to your letter of February 2 0 1954; 
subject: Amendment to Exploration Contract 431. 


In connection with the above named contract and insist-
ance from your office that the 8ame be completed under the proposed 
Amendment #2 to the contract, we wish to point out óertain facts to 
be considered: 


1. The insurance companies carrying the employer's liability have 
cancelled our coverage and we are unable to get coverage on the 
Shell Ridge shaft. Therefore, Dixie Minerals certainly does not 
intend to work the mine without insurance coverage. 


2. The present shaft of 50 feet, which was completed in compliance 
with the contract, has caved and slid in, in the lower 25 feet thereof, 
necessitating for all practical purposes the reconstruction of that 
shaft to get hack to where work stopped on the contract. 


3. It is impractical to go further with the work. Pertinent facts 
are better seen and explained on the spot than can be handled by 
correspondence. Therefore, we believe it advisable for you to come 
and inspect and see the situation for yourself irom a personal 
Inspection on your part alone. This we urge you to do. 


We wish to point out that records will substantiate 
the tact that Dixie Minerals has gone' *8,000 into the red on Shell 
Ridge alone; and on Shell Ridge and Moses Creek together a total of 
$16,006 or more. However, while the contract at Moses Creek is 
.com pletes Dixie Minerals Is going ahead on Its own there and driving 
20 to 25 feet' of drift to follow out what looked like a vein. 


It is our feeling and our recommendation that the contract 
pertaining to Shell Ridge Mine ought to be øajtoeUed as it stands, 
without prejudice to either party, inasmuch as Dixie Minerals did







Mr. Robert A. Launce	 February 19, 1954 


complete the 50 ft. shaft stage of the contract pursuant to the 
contract in good faith, and under the present circumstances it is 
not advisable to proceed further. This can be done by mutual 
cancellation of the contract in its present stage. Through the 
stage completed we deem th.t what the government has raid was justly 
earned. The reasons for not going further are beyond our control. 


Very truly yours, •	
J 


H. L. Liner, Sr. 
Secretary-Treasurer 


HLLepk 


End.







lko 
UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


Math 95p 19$ 


	


• •. • The Adilnistrator	 • 
Thro*t 1, L. G, louk 


2 P. L Johnson 
Pr	 ief	 :•• 


3u3et: Dii. aersis, X*, Dcdt *o. t*&a6io 
Ccrnt***ct No, X31 


la *,oft to omeosiumba trout. t PisId 
Rsgion 4VU, to the Operstix Ccitte deted1*rsh_15, 


rec*ived at this oflis* tor so	 r'ation on areb 18. t 
snM tr tM P1*14 '%a* reqst* '. 	 that the 
Operstor be notitia4 or ter*is*tion for failur. to fu]tiU 
t) contrast, for zat b*v2 prcer interest in the LaM 
aM for not t*ini oosent to X4en tro *itGn. 


Zn en earlier er*:, dstmd$arcb 5, J. 1Io*k 
to Ow 	 it is **idi "it is not believed that 
legal action to resov.r the *onus *dv*d is JustUie4.' 
This  OWN orsMi sesils to çrevid. * $u,tUicstion for t1 
Operator in not oaisti the work w thlo toUowii stats 
**t2 "In 4tebs1L' 1953, after shaft reasbed 50' the Btste 
Kino Xnspector stated it iies too 4axrous to	 tbe tn
oft at 50' The sins *s a iMoz*d and insurE* ca*eeU4. 


• •	 1nssucb as as notice of t*r*U*tJ.ofl aIor. the
provisions of taw contract has been given in this case (see 
s*orsn6ns of this date re Zobert aker, Contract ZdeM4 


(1)oobet No MMI6k6), aM Poreet CU Mi*4s* Couez, Ca* 
tract z9k8o (Doebet No, aIa4r25)), tbe Sovsrzae*t is 
tree to give a eoti*e of rescission eM 4eiuw1 for r.payasnt 
Of soasy for the dtault SC tho Operator, U tbe Soverent 
considers the default not ustit1ed, Z thi* that the 
siassrs s$anl4 detereins toh cczrs thsy wish to pt*sns, 
advis, this office, eM i will coU*borate *ith thaut in 
prepari the suitable pspen to 1i24"nt their decisions. 


• JLHottluz4/ead •	 •	 i •	 • 
Copy to: Docket	


L 


•	 •


 


0. Houk 
L. lohnson 


chron.















Februarl)3, 1954 


Mr. L. G. Houk calling Mr. R. A. Laurence, Knoxville, Tenn. 


Mr. Houk:	 I want to talk about Robert Baker, Forest City and Dixie Minerals. 


Mr. Laurence: I received a letter today from Dixie Minerals. 


Mr. Houk:	 Legal has written a memo to Mr. IVlittendorf stating that the amount 
is so small it would be hardly worthwhile to send the material 
forward for prosecution. 


Mr. Laurence: On Forest City - Seems Ira Vance is in the hospital and we may agree 
to terminate by mutual agreement with them. They have finally agreed 
to pump the mine out for examination. 


Baker walked off and abandoned the project we have not been able to 
locate him. It is true' it would probably cost more than it is worth. 


Dixie-had a letter from them. I want to study it some. The gist is 
that when the State people said they could not turn off, the insurance 
company has refused to renew the Insurance. The lower 25 ft. has 
caved and they want to terminate as is. If they had gone ahead it 
would not have had a chance to cave. 


Mr. Honk:	 I wrote a memo that we should do something about Robert Baker. Legal
and Mr. Johnson think there is nothing much to be gained. 


Mr. Laurence . : I agree with that. It probably would cost more .than it is worth. 


Mr. Honk: On Robert Baker and Forest City we have prepared a termination. You 
can hold Forest City and send it when you have had a chance to study 
it. 


On Dixie you can go ahead, but we will not give exploration assistance 
to any of these again. 


Mr. Laurence: We may eventually agree with them that it should be terminated (Dixie 
Minerals). I don't know what to do with the termination on Robert 
Baker - everything we send him comes back. I will send it registered 
mail. 


Mr. Honk:	 If it comes back just notify us. On Dixie do you think it will be a 
mutual termination. 


Mr • Laurence: Teague and Shirley think they have messed it up and not gone deeper 
when they should have. Now the insurance company gives , them a good 
excuse for not going deeper. 


We will not endorse anything they put In any more. If they had gone 
ahead not having a water level going up and down they would not have 
had all this trouble. 


Mr. Honk:	 We can turn them down on incompetency. No second deal. 


On Chrisawn (2368) He had one and now wants another (3199) Was he 


competent?







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals involved -	 - 


Length of Contract (preproduction plus production)  


Amount of Metals or Minerals in tons, units or pounds - 


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment,  


Comments on Contract:


Date sent to Legal Division  


Date of Recommendation to D.P.A. for certification - 


Date Certification sent to G.S.A. by D.P.A.  


Date signed into Contract by G.S.A.  


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


t- 1,


	


	 0 . 


Interior-Duplicatin g Section, Wachingtou, D. C. Signed







S . 	 I 
Mr. Laurence: I will have to look it up. Was it the Valley Shell or the Westall? 


I dont remember if he had difficulties or not. 


Dixie Minerals and Forest City I would not give .a contract on either 
of them again. 


Mr. Houk:	 I want to talk abou lmyii Gibbs Harris Mine. It looks like a 
Elk Mine,. (3221) also the Cilly Mine (3233) 


(3221)' It is quite a limited target and we were wondering about working 
these old mines under an exploration program. We have been trying 
to avoid them as much as possible .t$tay away from these old 
mines. Would you feel badly if we turn down the Elmyra GibbsJ 


Mr. Laurence: I dont mind. rwou]4 not feel too strongly for it. 


Mr. Houk:	 Quite a limited target. Tralyta Mine - how is that mine. Dont they (3215) 
have a lot of trouble holding ground, in Georgia. 


Mr. Laurence: It is not the principal Georgia area. 


Mr. Houk:	 The Grinstaff (3231) looks better. They feel here that there are 
too many old workings and not enough new mines. 


Mr. Laurence: As policy that is a good thing. 


Mr. Houk:	 They are getting critical of us. We must hue to the line of explora-
tion.	 yi. 


Mr. Laurence: I agree but we would not have had any mica if we hadnt had some of 
those old mines. 


Mr. Houk:	 How are things, generally? 


Mr. Laurence: I have been out since a week ago Friday and I have to catch up. 


Mr. Houk:	 Do you 
thir 


spring will see any increase in activity? 


Mr. Laurence: No great increase. A steady flow of applications just as last year. 
No increase. 


Mr. Houk:	 Are the mills working regularly? 


Mr. Laurence: Yes. They are keeping busy. Generally they are under their full employment. 
No large dip in employment at the mills. 


Mr. Houk:	 More interest shown in our program if no great employment. The change 
from 90 to 75% has not effected the people to get into the program. 


Mr. Laurence: Apparently not. The rate seems to be the same as last summer. 


2







	


DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address  


Name of Mine and Location  


Docket No. DMA - 	 Date received by P.E.D.  


Metals or Minerals-involved.  


Length of Contract (preproduction plus production) - 


Amount of Metals or Minerals in tons, units or pounds  


Floor price or Guaranteed price and whether or not escalated  


Maximum Government Commitment  


Comments on Contract:  


Date sent to Legal Division  


Date of Recommendation to D.P.A. for Certification - 


Date Certification sent to G.S.A. by D.P.A. --


Date signed into Contract by G.S.A.  


Additional Remarks:  


NOTE: If application is denied, or if it is recommended for change into 
exploration, etc., please state under additional remarks. 


.	 . 
Interior—Pup1iottng Seottou, lTaehtngton, D. C. 	 Signed
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


1Or I, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13, POST'OFFICE BLDG.. 
KNOXVILLE 2, TENN


February 2, 1954 


Mr. H. A. Lawhead, President' 
Dixie Minerals Inc. 
Sylva, North Carolina


Re DMEIA-26l0, Id.m-E 431 (mica) 
Shell Ridge Mine, Jackson Co., N C 


Dear Mr Lawhead 


On October 26, 19531 1- . sent to you, for signature, six 
copies of Amendment No. 2 to the subject exploration contract, 
which provided for sinking the Shell Ridge shaft to. 75 fet, in 
order that the level work would be in sound rock The State mine 
and quarry inspector has approved this change, and so notified 


•	 •,	 •	 you on October 12.	
0 


It will be appreciated if you will return the signed 
•	 amendment (original and four copies) to me, and let me know how soon 


operations will be resumed. At present, $2,250.00 has been paid 
• by the Gvernment on this contract, and it t5 necessary to complete 


•	 •	 the work if the contract is not to be considered indefault. De-
• 0	 • 0 


fait could require repayment to the Government of all money paid 
toyou for this work


• Very truly yours, 	 • 


Robert A Laurence











I
UNITED STATES'.  


DEPARTMENT OF THE INTERIOR 


)	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


L 
WASHINGTON 25, D C


I4 


October 300 193 


NeworandmV 


To:	 Operat.ng Conittee, D N E A	 Washington 


From:	 Field Team, D N E A - Region 7 


Subject: flMEA .261O, Id* 431 (mica) Shell Ridge Nine, Dixie Minerals Inc, 


.Aiendtent No. 2 to the subject exploration contract is 
returned herewith without the Operator's signature. Reason for this 
is that, On October 26, 193, we prepared and sent to the Operator 
for his signature, Aaendment No. 2 providing for the greater depth 
of the shaft but without increasing the total coat of the contract. 


The 4)eratQr told Mi. Shirley recently that he was unwilling 
to put arr rire nrney into tLia project, and for that reason we 
prepared the amendment as indicated above, to achieve the principal 
objective without extra cost. If, after cor] tion of the work as 
authorized in that amendment, it aears adviseable to do addi.tional 
drifting or crosscutting, an amendment for additional work may be 
prepared at that time.


Robert A. Laurence, 


Win. 1. eeck ., for V. J. Lynch 
U. S. Bureau of 1nes 


RAL/7a 
cc: 
Book 
Mynch 
Files







or	
•	


•',rA4JQ %J be=taAeo 
UYREFERTO: 


UNITED STATES 
CL


DEPARTMENT OF THE INTERIOR 


h3


	


	 CIA 
GEOLOGICAL SURVEY " 


WASHINGTON 25, D. C.


7Ootober 28, 193 


Morand*n 


R1TII'A OF MW TEAM RF(BT ON AP?LICATIOW IXIFA-2610 (mica) 


Tot L. G. Houk, Defense' Mineral Exploration Administration 
non: 1). A. Brobet, U. Jo . 04010gical 8urYa 
Applicant: Dixie Minerals, Inc., ]31 Main St., Waynesville, N. C. 
Name of propertys shoIlAidge aine 
Location of pzoperty: 893 air ail.s 8. 16° W. of ylva, Jackson 


County, N.' C. 
Date of. fteld team report: October 9, 1953 	 . 
Authorship of ftàld tsa* report: L. K. hir1ey and IC. H. Ysagu. 
Field team's reco2adatiOn2 Draw up an, am.,nunt allowing 20 to 25 •	 feet of additional shafting to put the shaft on safe ground. 


Oment.:.	 .	 ••,	 :,	 "•	 .	 '.	 .	 • 


The report states that, "The operators are not too interested in 
seaing this, contract brought to a successful soncluejon." The operators •	 took 10 motto to sink 50 feet of abaft. In view of this poor per.	 •. .
formazili and lack of interest on the part of the operators, denial of 


•	 , the rqu.ited amendTne1t is r.csanend.d.	 . 


ACTION SUGESTED:V 


Derly the request 'for "the easodeant.	 S 


I). A. Brobet 


Copy to.-"--.WA (3)







4NlEE'EFERTO: 


UNITED STATES 
DEPARTMENT pF THE INTERIOR	 0 i53 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


Ootobsr 28, :1$3 


1orandt 


Rvigw OF PI!W T1'M4 RWORT ON APPI4tCATI08 i4FA .26lO (aica) 


o: L. G',, Ilouk, Defense Linerak Ezploration AcbdniatraU.on. 
From: D. A. Brobst, U. . Qeologtcal Sw'vs 
Applicants Dixie Minerals, Inc., 131 fun St., Warneevil]e, N. C.. 
fls*e of troperty: shell lddgo mine 
Location of property: 8.3 air iiil.ss S. 26° . of ylva, Jackson 


•	 County, N. C. 
Date of field team reprt: October 9, 193	 •:	 - 
Authorship of field teem i'ortt ; L. E. Airlay and .K. He Teague 
FiLd tow's recoisnaidatiofl: Draw up an sMentnent allowing 20 to 2 


feet of additional shafting to put the shaft on safe ground. 


cmenta:	 • 


The report states that, "The operators are not too interested in 
seeing this contract brought to a successful conclusion." The operators 
took lOmontha to sjnkOfeetofabsft. In view of this poor pSr' 
formanco and lack of interest on the part of the operators, denial of 
the raqueeted amendment is recoenend.d. 


ACTION SUOC*STED: 


Dei the request for the ai*.ant. 


•	 D. A. Brobet 


Copy to DMEA (3)







OF	 IREPL'L TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
63 1


WASHINGTON 25. D.C.


tobsr 28, 1$3 


FUIP m	 ET ON APX.iGAUOt 2&4610 (nice) 


Tos L. 0, Houk, Defense MjmralvlVlaration MinistrattOei 
7rcs Do, A* Brobsti U... GeolOgical $urvq 
Applicanti Dixie Minerals, Inc., 133 Main it., Waynesvi11., $. C. 
Ne of ropertyz Amll itidgo nine 
Location of propertys 8.3 air nil.. s. 160 W. of Iva, Jackson 


County, U. C. 
Date of 1jeld teen r.prti..October 9, 193 
£uthirsldp of ttald tesa reports. L. E. *JrIW aM K • He Tsagu. 


	


•	 Yield t.**' $ roccusnabd*tiCfls Draw an vssniisnt eliciting 20 to 25 
feet ot MtUooml shafting to put the shaft on safe ground. 


	


•	 CaSnentIZ 


The report atetes that, The operators are rxit too interested in 
sastug this osatreot broug}* to a successful conclusion. The operators 
to* 10 nanthe to sink 50 fast of slntt. In view of this peer per-


•	 fornanc. and lack of interest on the part of the operators, 6wdal of 


	


•	 the requested aanndnent is recsondM. 


TD*i SUOOESTM 


D.iq' the request for the .a,nsent.


V, A. Brobet 


Copy to: WEA (3)







EXECUtIvE OFFICER 


D1tFA	 REGION V-1 	 . 


UcJnse MairaIs 1dernstrhr 


OCr2s 1953 


DOCKET COPY 


October 6, 193 


Mr. H. A. Lawhead, ?reaident 
Dixie Minerals Inc.	 .	 .	 ... 


•	 .. 3ylva, Worth ' Carolina	 ..	 . 
...•	 .. .	 0	 E':	 -2610,	 31 (ca) Shell Ridge 


Dtr Mr. Lswhesd;	 ..	 .	 '.	 •.•	 . 


We have been advised by Mr. Teague sad Mr. Shirlor that 
the State Nine . Inspector will not approve. beginning the leial work 


2.; at the steu	 jg'	 the present depth becss. of the	 tabl* 
condition of the wall nateriai.	 How•isr, Mr, litzgeraid has stated 
in his letter of october 32' to you, that he will approve deepening 
the present shaft 20 ;to .$	 in order t	 get in sound rock. 


Therefo'e," I hae prepared an ainenwt to the contract 
wcb will provide for this extre depth, by converting some, of the 
drift footage to shaft footage, thus requiring no increase in the total 
amount of the project.	 'in0 for completion is extended for an addi-
tional six iontha.  


•':•'	 •"	 .	 .	 S	 • 


' 	


Please sign all 6' copies of the amendment.$ keep one 
d return the original and 1 carbon copies to ne as soon as possible 


so that work nay be reawd at the earliest possible date.	 This work 
has dragged on for . uoarly a year and should be coupleted. in the near 
fttuze.	 .	 S


Tery tru.y yours, 


Robert A. Laurnce, 
• . '	 '	 :	 •	 •'	 zszt±ve. Officer., DML ,


legion 7 


RAX/in .	 • cc:	 •	 .	 .	 S	 0	 •,	 •	 .	 .	 .	 .	 S 


ecc	 .	 .	 '.	 ••	
5	 S	 •	 ,	 •05 


•I L.	 •'.	 ..	 S.':.. 
apr.	 cot.	 •0 •	 •	 •.	 5	 0	 •	 •	 • • 


0	 •	 •	 •	 •	 :	 •	 ,	 •...	 0	 0
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	 Box 7346
Asheville, N. Co 
October 12 0 1953 


•	 Mr. K. A. Lawhead, President" 
Dixie Minerals Inc. 
Sylva, North Carolina 


Dear Mr. Läwheath 


After discussing the existing situation at your Shell 
Ridge Mine with Mro L. E. Shirley, Mining Engineer, U. S. 
Bureau of Mine6,11 it was decided that you may continue the 
present shaft on down from twenty to twenty-five feet It 
is our belief that a more stable material will be encoun-
tered within thisfootage. Of course timbering and lagging 
shall be continued as before, as the working proceeds. After 
considerable progress has been made in deepening the shaft, 
if you will not1f me I shall return, for an inspection to-
wards consideration of issuing a certificate of cplian,oe 


Very truly ypurs, 


• •	


S	 J. L. Fitzgerald 
Mine and Quarry Inspector 


• CC: Mr.. Lewis P. Sorrell 
Deputy Commissioner 


Mr. L. E. Shirley, Engineer 
•	 U. S. Bureau of Mines	
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11 Patton Avenue, Ashevi lie 	 /	 2 / 
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Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 
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Form MF 104 (Res) 	 UNITED STATES	 1	 &ppovalcxre3Q4 3 
EPARTMENT OF THE INTERIO 


4	 NSE MiNERALS EXPLORATION ADMINISTRA 


OPERATOR'S MONTHLY REPORT AND VOUCHER  


Month of	 ------------------- , 195i5....	 Docket No. DMEA AM	 Contract No.	 -4Y1 
Operator's Name	 t*LL1tTj3	 Zi	 Minerals 


Address	 * 1• JI*1I	 . & 
• Contract Amount,	 Government Participation: Oj. %	 •AinSnt, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling--------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------
---------------------------


(2) Labor and Supervision: 
Labor------------------------------- 


.-	
- 


Supervision----------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental • 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS ---------------  ----------------


Monthly Tptais Previously 
Total Reported


I UZ %,441


I certify that the above bill is correct and just and that payment therefor has not 
been recev d. 
Date	 *payee 


Per	 Title 
*When a voucher is signed or receipt pany or corporation, the name of the person writing 


the company or corporate name, as well as e capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature	 - 
(Authorized CertIfying 0 car) 1. 


Date!?--------Vou: No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora ion ministration project ur Clr ,t Nok	 in accordance wit	 e terms of t e gpntract. 


Signatur -	 --------------- Title	 - .	 te	 4L9XY 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNTI: 


Signature	 SIP -


EXECUTIVE 'OFFICER 
TItIDMEA -J9YL Date L.. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-10'4A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete .word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount-of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
rriaterials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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" 4)r1)a M1 %1A	 Budget Bureau No. 42-R1151 
(Aprff952)'	 Approval expires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S UNIT COST AND PROGRESS REPRT 


Month of M*.	 195.3	 Docket No DMEA	 Cuitract No	 41. 
Operator's Name ------- - i*i 1tthii,ii1n	 Minerals 


Address-	 $	 l7l* - ----------------------------------- - 
II COSTS Pats I	 'J'g II OPERATION	 UNIT 


II
 


MONTH
	


MONTH II 
COSTS TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  
'TO DATE • 11 	 Units	 Unit Costs 


Drifting------------------------------------------ 
Crosscutting------------------------


tz 
Winzes------ --------------------------------------------------------- 
Drilling: Core---------------------- 	 — ------------------------------ 


Churn-------------------------------------------------- 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails------------------------------------------------- 


TOTAL DISTRIBUTED COSTS------ II----------------- 	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


----	 IIII.IIIIIIIIIIII 11 00-
The undersigned 'company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,est of their knowledge and belief. 	 ' 


Date-- ' Operator 


P21 
-.  NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
Wee statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute lis 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "Nw Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be iâ'de 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-111036.3. 
Approval expires 6-30-53. (April 1962)	


PA 


DEFTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOr1 PAy ayCHE	 ',	 C 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
NTS


r. 7 
Month of, 	 ------	 ---------- , 195..	 Docket No. DMEA 26]*	 Contract No. 
Operator's Name,	 MiZIkr	 -	 Minerals 


AddressOX 561 6ytVa N. Ø	 .	 I J 
Contract Amount, $ 460U	 Government Participation 	 %	 Amount, $ 434o, 


FOR OPERATOR'S USE	 'FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Montl1y


Total 


(1) Independent itContracts: 
Short Form 


Drilling------------------------------ 
Bulldozing-------------------------- 
Crosscutting!-------------------------- 
Drifting	


-


o-.00 
(2) Labor and Supervision: 


Labor-------------------------------------------------- 
Supervision------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------- 
Explosives.............................................. 
Pipe---------------------------------- --------------------  


'Track -------------------------------- ---------------------  


(4) Operating Equipment: 
Rental--------------------------------- 
Purchase------------------------------ 
Depreciation l---------------------------------------- 


(5)' Initial Rehabilitation and Repairs..... 
(6) New Bldgs., Improvements, etc------
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis------------
Payroll Taxes-------------------------
Liability Insurance ------------ ----- ----------------- 


(8) Contingencies (specify): 


TOTALS-------------------------------


.


Totals -Previously	 Totals To Date	 Approved 
Reported	 '	 '	 Monthly Total 


/ .iá IIIIZ ':I'i


Approved Totals	 Approved Totals 
Previously Reported
	


To Date 


Jf rv --- -
	 ?_-frT .'crO 


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay- 
Date	 --------- Payee	 -------- --------------- ment in the amount of: 


Per ILa--	 Title 
*When a voucher is signed or receipted int a of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurar," as the case may be. 


-4W NOTE.—Title 18, U. S.
'
 Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	


$ --- al-
 7^'  


(Authorized Certilying 1Ucer) 


Date UGJ7..i?Vou. No. ------
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subtnitting this voucher* is operating a Defense Minerals 


Exploratio A	 istration project under ntract	 - 'i accordance with t tern , entract. LU 


Signature --	 - - --	 ------ --- •Date	 ----,f953 
APPROVAL BY D E EXECUTIVE OFFICER OR ALTERNATE


EXECUTIVE OFFICER 


Signature	 TitPMEA -REc.[ON \(1I	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'3 'MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progres made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations, penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower 'left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on 'Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppprted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing' the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-. 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals toDate" columns should also be filled in. 


GPO 83.38476







S Form MF-104A
(April 1952) 


I


	


.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES	 •.. -.. 
DEPARTMENT OF THE INTERIOR


hth	 a. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 [d ; 


Month of Docket No. DMEA 2610	 Contract No. --- ----------- 


Operator's Name iJ4Ø &tLØ 1flO	 Minerals ..*1O*. 	 --


--------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 COSTS THIS UNITS THIS	 Cosm TO DATE	 UNITS TO	 UNIT COSTS  


MONTH	 MONTE	 DATE	 To DATE
Units	 Unit Costs 


Drifting_____ 
Crosscutting 
Raising...... -------------------------- ----------- 
Shaft ------------------------------b' P. 
Winzes------ - ------------------------ ----------- 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 V.1iaLVi


2-
6


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date ----- ------ -----
 


 -


Pe 	 C,L	 Titlo 


-.
 


NOTE.--Title 18. U. S. Code (Crimes), section 1001, makes It  criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:"Operating Equip-
ment Purchased", "Initial Rehabilitation and,Repairs", and "New, Buildings, Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs fnay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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F-io4i(Rev	
Approval,	 UNITED STATES 	 31O36.3.. 


EPARTMENT OF THE INTEIi
VOJC1Y ENSE MINERALS EXPLORATION ADMINISTRI 'NTS 


- OPERATOR MONTHLY REPORT AND VOUCHER  


Month of	 95 3 Dcket No DMEA 2610	 Contract No t 43L 
Operator's Name	 4ni	 -------------------------,' Minerals 


Address -.------- ------ --------- -------------- ---------------------------------------------
OQ-- - -------- 


	


 -	 - 	 . 
Contract Amount, $ --- --------------	 Government- Participation: .9O%	 Amount-, $-41O.- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported 	 To Date 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) , Initial Rehabilitation and Repairs. 
(6) New Bldgs, Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS :IIiiiiiiiiiiiiiiiiiii


10O: noo;ow 1i.00


---------------- ----------------------- ------------------ 


----------------- ----------------------- ------------------- 
7c-c)	 .ct) 


I certify that the above bill is correct and just and that payment therefor has not 


*Pa y Dlxt• Min.r*1s1 !ne. 


it,1e! 
*When a voucher is signed or rn	 name of a company or corporation, the name of the person writing 


the company or corporate name, as	 the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 -


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature	 ---- 
(Authorized Certifying 7cer) 


Da4LI.Q1! Vou. No. --------1/ 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting. this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN 


Signature -----------c


in accordance with t terms of the contract. 


Title .i1!7 441 -Date ------ qk_N_ _7 


/No EXECUTIVE. OFFICER	 JUL	 Agfa 
Titl	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MV-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of. 
expenditures due the Operator to reimburse him for deprecia-
tionof equipment owned will be reported under "Deprecia- 
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis; 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro- 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF--200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented., The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by shbwing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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a.	 F-104A	 Budget Bureau No. 42-Ri151 
rH 1052)	 Approval expires 8-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L.. L. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


ru.iiH 
Month of ---------------- 


— 
*nIF*U I1fl1ó No. DMEA - ----- -----------Contract No. - j--------------- 


Operator's Name-----X', 	 JLV,.Iot.---------------------- ------ ---Minerals ------------------------------ 
Address -----------------------------------------------------------------------------


OPERATION


U


 NIT	 MONTH 1 UNITS THIS	 COSTS TO DATEMONTH 


Drifting------------------------------------ 
Crosscutting. _----- 


Winzes 


Roads and Trails 
Test Pits 
Trenching 
Stripping


Auger-------------------- 
Churn------------------ 


Drilling: Core	


- --------- 
----------------- 


---- -------- 
Raising ---------- 
Shaf


--	 4 10 kOO i-------- 
ts


----------- 
----------- 


*7Qçj	 ioo.00 
TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------- — 
--------- ----------------------------------------------- ----- 3rk 


TOTAL COSTS 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Up 3: 53	 t1*$•	 .LP, 1*.. 
Date----------------------------Operator 


Per 2lg	 Title


AUTHORIZED BY CONTRACT 
UNITS TOUNIT COSTS 


DATE	 TO DATE
Units
	


Unit Costs 


iexo


AUTHORIZED BY 


REMARKS:.................................................... 


—a"


 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIllIkUy 
false statement or.representatlon to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to'better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itemsare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month' should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phaes, on irian days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Réhabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any , unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 cflse 
us


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR 3 0 i5 


WASHINGTON 25, D.C. 


rtv i,O3T OrF10E BLD 


KNOXVILLE 2, TENN 
April 28,


I.jisteed Md 
1k. 91 . 1hezd, *tent 
Dixie Minerzi* Inc. 
:1.31 
i*yflE5ViLi, . C.


: IFt26]O,. Zdnu	 i (*ica) 
Dcr r. Ladaeada 


•	 W. indcrstsnd tt to )X vii yu4	 1ortiou contract has 
been darn erc early. in 1arct, arid tWit you uve apparonUy abszdoried 
tie project. since Ma'ch tZ thre. visits twre bn n*de to the 
propwtj tq or sriginee?s &d t each ti!e no wo was being done in 
the htft. The co1et on cate oc this c ztr&ct is April 30, 153, 
arid as it is nov obviously içosib1e to complete the poj1'ct by , that 
ties, there i$ enclosed six copies of an amrdmnt extending the ti*s 
for an additioriel ix ;outbe. Plse sign ail six eopiet, keep ons, 
and rot.n te crL ntl r' I ctpic	 th 


This citrct, irne Fy you, ii firm ooitrct to complete 
a project. A suspension 01 oper4ioris for iiatever cause, with no 
intention of rswng operations	 U irtø an in a mannr to permit 
completion of the work within the ti*e fixei iy the c ntrnct, i a 
breach of the cotrct. Such a suspenion is a c efa1t on, your part, 
and Justifies tc Cent iU ik1ng &.i furtAu c ntrJ.butiuxs to the 
costs of or4t.3na, clzoi.rig work a1r7 paeforved,, 1f toe dot4 
contintca, tho Covernicnt could dar :e, 	 nt o II c .. x rtitfon* 


•	 *PU	 iULUt praviousjv dc. 
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fJi(	 1Q CCt to VIXZ'&C.01 Zt 110Y46 
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- ir7ij-'	
%36.3.Form MF-104 (Rev.) (April UNITED STATES 


0DRTMENTE? 	 OF THE INTERI'!N
tj 


VOUC HER 
DEFENSE MINERALS EXPLORATION ADMINISTRAt5tIAYMENTc, AND


 NO	 '-'l'iED(jrm 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofT 01 • ----------------------- , -------- Docket No. DMEA1e Contract NOL31 
Operator's Name 'x4- tfl*! t, 1D4? Minerals 


Address ------------------------------------------------------------------ 
Contract Amount, $4(O.,CG 	 Government Participatioi 	 ----- % 	 Amount,	 I) 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independentl
Contracts: 


Short Form 


Bulldozing--------------------------- 
Drilling------------------------------- 


Crosscutting------------------------- 


11J)--------- --- o.ao --- Cc-c------ — 
Drifting------------------------------ 


(2) Labor and Supervision: 
Labor--------------------------------- 


Technical Services------------------ 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------ 
Explosives--------------------------- 


—


Pipe---------------------------------- 


Supervision--------------------------- 


Track--------------------------------


- 


- 
- 


- 


(4) Operating Equipment: 


Purchase---------------------------- 
Depreciation----------------------- 


(6) New Bldgs., Improvements, etc-- -----------------  
(7) Miscellaneous: 


Rental------- --------------------------- 


Payroll Taxes 


(5) Initial Rehabilitation and Repairs.-- - - 


Repairs to Equipment------------------------- 
Sampling and Analysis------------------------ 


Liability Insurance--------------------------------- 


(8) Contingencies (specify):


-- 
-- 


TOTALS---------------------------------


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify 
been received.	 . that this account is correct and proper for pay- 
Date	 -5--	 *Payee	 ------------------ ment in the amount of:


Signature	 ptl^  _0.6_4^ --- a__§ 
(Authorized Certifying fflcer) 


DM 1953__Vou. No. .J?4L 
(See other side) 


*When a voucher is signed or receipted i Wen e of a company or corporation, the name of the person writing 
the company or corporate name, as well as capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


'-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


-	 (Instructions on reverse) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 •ministration project der 1CLet Nor 2--"in accordance wit the termsf the contract. 


Signatu	 Title/ 2 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA4E: 


---- Signature
EXECUTIVE OFFICER	 MAR 1 1953 


Date 


MONTHLY REPORT OF OPERATOR• 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


- (a) Form MF-104—Operator'3 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) incluje labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 -. 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting lequipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operatorto reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regiopal 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In 'these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


OPERATION UNIT	 COSTS THIS 
MONTH


I UNITS THIS	
COSTS TO DATE	 UNITS TO 


I MONTH DATE 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger------------ ------


Stripping 
Trenching 
Test Pits 
Roads and Trails


QOU iiiiiiióliiii	 -


Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53... 


LuAT'00T Of ThE twa, 
WOO Minerals di!alS!!


RLCE%U 


iPR 1 8 1953 


Month of 1ØA---------195	 Docket No. DMEA	 j4	 Contract No. 43 
Operator's Name	 Minerals 


Address 


TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------


AUTHORIZED BY 


10--------fliO4XT 


REMARKS: 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 ----- 


A ^PerA4	 .tic_^


(For Government use only)







w + S.	 S 	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit-Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 S 


U. S. GOVERNMENT PRINTING OFFICE	 205676















bo authority vested in me, I certify 
:ount is correct and proper for pay-
Imount of: 


Title 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


o-------


Iiii 


60 ii6I0.00 
ect and just and that payment therefor has not Pursuant 


that this ac 
ment in the 


/


Approved Totals	 Approved Totals 
Previously Reported	 To Date


- ------


7Oz7nM1104(Re.)	 UNITED STATES Budget Bureau No. 42-R1036.3. 


"ARTIVIENT OF THE INTER106 tv  - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 'iJy *I 


OPERATORS MONTHLY REPORT AND VOUCHER	 Cf 
Month of ----- Jan ------------------, 195....3....	 Docket No. DMEA 26I0	 Contract No. 1431 
Operator's Name -------- D1x1eflinra1a1 1xia. --------------------------------- 	 Minerals 


Address ---------
Contract Amount, $...460Q..O.O	 Government Participation: 90__.%	 Amount,.4i2io- -.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing 
CrosscuttingL 
Drifting 
.hafts 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


'(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs.,Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify..that the above bill is cor: 
been received. 
.Date3].,5.3 *payee 


Per	 e..-;iL
When a voucher is signed or receipted in theiiiiiie of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 a. AL 


(Authorized Certifying OVcer) JAB - -153 Vou. No. 
(See other side) 







I •4	 _______ 
(For. Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oratoinistration project under, Con	 t	 accordance with he terms the contract. 


Signatur	 - Title 7a44 lte 
APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERIAT: 


Signature 4,TTitle EXECUTIVE OFFICER Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him f9r deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not bereportec.i 
under items (2) and (3). 	 . 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, 'liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepdent" 
and by 'showing the number of feet or other uMits immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







• AIITROE 
UNIT COSTS  


TO DATE
Units


IZED BY CONTRACT 


Unit Costs 


___35.o_o-


AUTHORIZED BY 
CONTRACT 


Form MF-104A 
(April 1952) 	


• •
	 ••S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


c?.' 
ul JI 


F-
L L) .L . 


Contract No. E43I ------------- 
Minerals---- !1Ica ----------------- 


Month of---------- 195.3 	 Docket No. DMEA ....261Q 
Operator's Name ------  - 


Address -------1.3 	 ainst.,waynesvtUe.,.--N..-çL------- 


OPERATION	 UNIT	 COSTS This 
MONTH 


Drifting ------------------------------ ---- ----------------- 
Crosscutting ------------------------ ------------ ------------------- 
Raising------------------------------- ------------ ------------------- 
Shafts-------------------------------- --••• 
Winzes------------------------------- ------------ -------------- 
Drilling: Core------------------------ - -- 


Churn------------------------ 
Auger-------------------------- 


Stripping--------------------------------- 
Trenching-------------------------------- 
Test Pits 
Roads and Trails-----------------------


TOTAL DISTRIBUTED COSTS---------


UNITS Trn	 UNITS TO 
COSTS TO DATE	 DATE MONTH 


-----12--------OO-.O
 


----- ------ 


4,0-a.-°...


Operating Equipment Purchased------------ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS --------------------------------- ---- -6OQOC 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -Jan---- -1-,---53.-- Operator 


Pey 	 Title -Piaa-.----------------------------


REMARKS: 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







••	 'S. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit ' Cost and 'Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The Purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly bais is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such' 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO •8338475







OPERATORS MONTHLY PROGRESS REPORT
for the Month of Jan., 1953


tAEA-261O 
Idm-E431 


Jan. 
7-8 - Prepared site to start shaft at designated place as marked by 


Field Engineer. 
9	 - Started digging shaft for first round of timber, and out timber 


for same. Six men employed. 
12 - Part of crew worked on shaft and placed top ring of timber, 


blance out timber and prepared bozn pole. 
13	 Worked in shaft and started setting boom. 
14	 Worked in shaft, set 2nd. ring of timber at 4 ft. staved and 


wedged same. 
15-16- Worked on shaft and out and hauled timber. 
17 - Set 3rd ring of timber, wedged and staved same. 
1920- Worked in the shaft, encountering water, also out more timber 


and staves. 
21-22- Finished shaft for 4th ring of timber and set same. 
23 - Wedged and staved from 3rd to 4th ring and lined the shaft to 


the top. At this point we encountered water to such an extent 
we thought it advisable to wait for ptmip, delivery of same being 
promised for the latter part of this month. 


Also while above operations were going on the hoist was placed 
and the jtm pole with boom was set and used in removing the 
muck from the shaft for the last wo ringi of timber. 


I')
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00 rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Octob.r 20, 1952 


To: ' Xoz.tsUc i*ers3i• Division 
Defese Miners)j Ezp1or0ton Møiatstxatlo. 


Wet.* C.z'aaie and Ftrti3.izer )teria1s Braneb 


Snbeet: i*ku2610, Mic* SheU lidp litse, Macon Coty, 
Nartk co ".11" 


I conc*ft the field tsu's to	 ton for an 


p3aret1on projran in the *aEt of $,60. 


V. 7. Dietrich
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O111jL VILA 1PV 


JUfl4!!  


'oranduyr


Ta1t,	 ctfg 
zact AIc,jist.ratjnr	 n 1 Audit :v 


roe:	 C.	 , F' i t, LM-AJCt 


ihct: Auiit Trip to 'Spruce	 r t farca 


I 'eft 	 via	 .r&y	 No, 4 it 


	


T, Jtir	 1, 1962. A:rvel in A.	 N, C	 was 
10:CJ	 Jne 1 0 . There	 5CCUT	 :.,t.)obi1e from Avis 


	


rt..A.-Car an! "rove to Spriace Pir,, N, C.	 t	 Aine at
2", and arrived hack in a..;t'n at 


June. 24, via	 uttern Pat iway train No, l. 


!Dst of t he ti	 ir.	 ruce t'ire w.a trent	 r'	 tbe rnrchaie 
records (if tr.	 A Mice PurcPt3	 'øot	 pp-e of deter. 
mining w;ether an y irrpored pur eøi	 #. nae y th*t !)tpot 
of nroJ.uction fror •.in'a on whir : 'MA ha l	 t o exp1rretioe 
project c y'trte. A total of	 ntracts .	 s;n.! for this
jnve$tIajon. 


The j eat	 r-ije "	 !ot ur. er thc.	 Ase Irram was 
raie on .iune	 , l9 .	 'r. J P. k"Lnney.	 14W rinteJent, 
stated that peasi:' th t mica or hanI an T	 n final settlit
with Vendcr5 will ta k e a'nth.r 60 to )0 da" ..'re the Depot La 
f*l1V1O8r, Mr, cnrey.als advise,' 	 it	 1articl:atton 


	


rtifrat . s. vp re i	 and 21,&. lots o' r. here p ,, rcti&sed dur-
ing,the	 r r 'ri. At juno 13 tb	 ielJ of	 t.ctic	 unted 


 a	 Thj	 r.rceestn 
[a	 oisiete ;. As :r :ne lte t1i	 amounted 
to $21,5.,. n • Trj	 amount will 's .lncr--	 -.i :inal settle.. 
merits have te co;.1etd. 


	


'y review of t%e i3et.,-)t records da'losed 1	 .:-.-ti-,acts under wtich 
the Govrnnt may !*.ittt•led to royalty as 	 r'e .after discussed. 
The investigation tailed to disclose any p	 cf' pro1uetIo 
frois the propetie, covered by ti remainjn	 ontrcts. :i. 
rarda fr t	 fi.1.s have been prpareJ for thi! Uttar group of 
contracts.


143643 







- - - 


-.	 t


"711 


tt,	 4 •
17^ 


During the early stages of the exlratton tr	 that is until 


1957/8 0 two or more Government r.pre rtstiv.'s wtra ,tupervf sing 
exploration work tn'this atee region. They made frequent inspec-
tions of the various properties and were a.r. & what was happen-
ing. Mr. Beck mado r.1ar trips through the area arol, reLnded 
the various parties of theirroyalty obligations. Re checked the 


te Depot records and often colleet royalty. S'Vta1 iiudit trips 
werig made by representative of this office, the last being my trip 
in February 1958. Mr. Lsck coctinu*d his visits to the Depot sad 


to the various operators ttg ouh 199 and sitisequent invutigatiess 
have. boon made v Messrs. Lynch, ar.J Lestire. 


• TbshL.ve that the reduction In royaItyco1ctton$ in the peat 3 


or 4 years may be accounted for by several ,circumstances: 


First, a typical contract result ! in produetLn during the explora-
tion perird and aoinethmes a 1ttte longer. Mw- of the sics 


exploration contracts were com r 1eteL! prior to 


Second, nine of the lies eplora ion contrhct 'ad repaid their 
erttir.t nvrcnt	 varce prior t' 1958 an, f crslrse, had no 


further r,yltey oi1g.ation. 	 (i.'rvr example. thk'ole Hiners, Ida-
ESU, D4k..2'7, o.rated right up to the cia'. 00 Jspot stopped 


buying.)	 • 


Third,	 tt'.re was a tendency on	 part of	 t.'	 nd[vidual minets 
and sou* of the larger operators t	 work	 rti.s not subject 10 : 


the Government lien for royalty.	 I noticed sme istances where 
the nang of the mine inicatad that the pro;ction came from prop. 
.rttes where L,M'A had Issued letters of nQ ilscvery..	 If the G. 
ernaint was not paving most of the sin inc. 	 in the tote of 
contribution' to sv? l oration ccti., why not wr'	 a property not 
subject to the Government's 51 r,ys]ty? 


I visited the	 pruc• Pine Micaompany and	 t	 r. Lawrence Cosisy, 


who has been with that company and in the Ales busin.tss for W7 


years.	 Its informed me that the only m ics fror-. the White Face Miss 
(Contract lda..E662, i*!A-5255) hi g company	 ad purchased were the 
two lots sol,4 by .7&hr	 Carroll	 [r	 1954.	 r.	 Btck and	 I Collected 
$13.34 royalty applicable to	 sales from the propeTty-ST5 


Howar	 Simpson, oresidert o f S on-Metallic	 nerala Corp., 
March 16,	 1955.	 Mr. Con ley expressed the opir ion that no wark ha4 
been done on the property since John. Carroll was there, 


Tbe Spruce Pine Mica Company opecates a fabricating plant. 	 They 
primarily depend upon Imported ilca and this was eapcially true 
during . the Government purchase, program when everyone was
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Spruce Pine Mir r.	 C ctitthue 
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from mertt	 -V least	 I --i.	 ç,	 ard 


his	 aasc{.:e!.	 -'- ,,.	 i!,. i n, I i,4t .-	 ''.' 


Con trit:tt'ns	 cd.i'.- 1-rs.t 
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Mr.	 b:1-	 .- I -	 •.ri	 were 


lat	 --	 - •;r;.


-1	 - r, ''t- r 


htH 


hc?hrsd. .se	 low  


to mm.	 and	 'ait	 Lis 7rt?.	 t --'	 '	 t-	 iing 
experse was	 si	 x'1rtion cost, 


For	 exam-1,a. ex*11c,	 -t:-- k a re 


wa	 rtif.	 :''-*.° -	 ?ci,;ar Lc-.-	 . -.	 t	 t'.r, 


PKI1hn.	 .crt'.- ',-	 -	 -t ;ti'	 )	 the 


txo1ratio-t	 "r-i.c. 


My review of	 te rc:ris	 in' -ted	 - ;-•	 I	 ry	 It, r	 in 


connection with 15 contrts as	 oI'i:


I serired fret	 .ur 	 rpy of	 '.'	 ''.	 •:-	 rt for 
lo' N3, .x3R-l49(a,	 ;rc'eJ '4*y	 4,	 .-	 ,-;r-ai. from 
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Frank U. Phillips rif 1,315 pounds of block mica,. yielding 51.74 
pounds of trimmed mica, for wtictk paynts aggregated $3M.SO. A 
Report of Royalty Review dated April 23, 1959, indicated $1.73 
unpaid royalty applicable to this sale. A copy of the document was 
obtained to complete the OMA fil's. This sale was made fros pro 
duetton subsequent to 'abandon.ert" by the oriira1 operators under 
the contract. Under a r1lt!tg by the Solicitor's office royalty La 
not collectible unless the ortpfnsil operators should again athe the 
property during the repsynt perfod. 


Contract Id..-K5491 D L n & nib. .w..t 


Final settlement statemp n t for 1t N6. SPAR12(a), sppr.d J17 209 
1956, tinder which .ohert H. Redu., Jr,, 4j Wall Street, Asheville, 


received & nt settlement 'f $35.20, shows the sin. n	 U


"Suer" b4a does not n yc the iDcztiOn of the sine. This etrset 
covered explorattort a the Swanranos Mine. According to the eon-


•	 tract r.PJ the lan'Unr', Subori r ati.on Agre	 t..zacuted by T. $ 
Sumner. that :ifr.e	 1ted In •1uncombe Ci-tv, N • , Asheville, La 
the C01TtV tr,t -	 County, It is *tei that the sale by k	 Mr. Redue cveri rfdtCt [on fror. Swannanoa ir', rprtsd by hi. 


•	 under the cine	 rr ' nave, an crroneously	 as usr Mine on
the setticient ah?et, 


On March 11, 1955 0 Hr. Beek and I called upon Mr, Sumner whose, 
adresi is Surer	 ster, Lrtc., H.aywood Suilling, k,b.ville, N C., 
and found him to e very cooperative in furnishing fnfor.ttas abent 
sales fror thA Yw' Ionoa Mine on which he h&J received royalty as 
owner of the prorty. I sucest that he be ontactsd regarding ts 
sale	 ;r•	 f hr	 any other production on which 
t-e Gorraent 1a	 titi	 to. row ;lty. fhi' rect was certified 
bmcaur	 rPs'rvs	 feldspar. 


el Aill'Dixie _thera1eInc. 


Final Pettlement stt4t ws "ained 't	 t e.	 &P-.229(a), 
spprovei August 6, 1. 4 5t, under W1	 Jackson	 ri; Tie any, Box 962, 
ylva, N. C • , reccve	 vsrt e regatL',	 .l2. T'i, settle-


nt statezoent s.os.3	 rj.ru'	 P	 Sh I	 jt de3 not give 
t'e location of the In?.	 n'Lr.,t Idn-..	 '--.rid exploration at 
the Shell Ridge Hint located	 akson (oi, . •, of which 
Sylve is the cinty seat.


J"s 


7 1nal settlement sheets SPHR..47(a), aprrove 1 ¶eeember 2, 1960 9 and 
SP(-6(a), approved D.ce*bsr 23, 1960, coveret payats aggregating 
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6/7/62 
6/15/62 
4/5/62 
4/12/62 
4/19/62 
4/26/62 


•	 5/3/62 
•	 .:' 5/10/62 


5/16/62 
6/1/62 
6/'/62 
6/7/62 
4/5/62 
4/12/62


Lot No, 


SPAR-496 $,145.16 Final 
-512 1,?14.5 Q Olt 


-523 1,I).94 Preltinery 
.330 
-537 32 


' .547 e,,e9 
N, -547 966,57 
" .560 R42.03 
' .516 97,21 
N' .191. 435.4 


236,26 
.407 .279,04 


SPAO456 222.24 
sq 461. 796,28


$206.0e and $865.20. respectively,` - -r micit o1d 5i Elaird Cove Min.
t* C.,any, Route 3, do Ralph Cur r inhsa, Franliltrt, N. C. The 


-SaM Md location of the aiiss am shown as Baird Cart MLas, Iae 
Crmty, W. C., which is in agreement with the description of the 
utne in which exploration was performed. 


Cestroet 	 UA-2795 Owns - Spa.r Construction C. 


Pi*lsettleatr*t sheet SPAR-157(a). approved September 18, 19580 
eoversd paynts aggregating $136.64 to 9d Burleson, 30* 265, Ran 
vt11, N . C,.	 maw and location if the mine atot shown as Lee 
Core.11 9 Cleveland Coanty, 4. C., i. iieh is in areecwnt with the 
description of the tine in vMeh ex p loration was prforsd. 


Contract 1di-1548_t.A-292' Fred Taylor, Julian ureene & J.ktaL. 


Final settlement sheet 	 AR-547(a), approved Ms y P O 1959, covered 
psywnt of $214.14 to L.wie Aldridge, Spruce Pine, 4 , C, The n 
s.d location of the .1n., are shown as Cow Camp, Avery Cou*ty, 11,0., 
which is in a8rent with ttse description at the sine in the 
exploration contract. 


Contract Id. 557LA-5OGO), 1, T. R. Mining 	 •r 


Check dated June 14, 1962, from B.J Assotates brought royalty 
receipts un-Icr this contract up to $4,279 .,59 or within $130,6I of 
the total G overnment eorltribQtjoe, 


The flspot records inliestad additional purchases frba L.J( Assa-ciafte 
as follows:
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Cottract	 I d--.	 .itor M.'.. 


Final	 settIt.r'	 'eets	 for 10	 'C4 'A-14(s), sppred 
September 7,	 eve red pa,yineri. ts	 ap ,	 15.'.)	 and	 $141.119 
respectively,	 4	 ian Aflen, Ro ,,i te	 2,	 sv t, N, C.	 The uses and 
location of	 the mine are shown as '1ect: •	 src'y	 .ouaty,	 4. C.1 


.,	 '• which	 a	 in	 *rrt with the	 esri:' t	 '. ""	 the afne In tzhit 
.icp1oratic-	 wee	 'rfrasd, 


)A Jirrstt 
Pinat, set-leant	 for	 lot	 A]-359.a), rove	 1)eb	 1, 
1959, covered r'ants	 g're*tfn	 SIOhY -.rstey & Grindstaft 
do R oy 	 ' rnitf',	 ''It.	 S,	 %i kersville. .	 The name. and lees. 
tton of t'e mire at  shown as itisan,	 itc' t.rt.y,	 1 0	 C.,,	 'sieh 


•	 .a	 in	 all7r,,oatnt	 with	 the	 i,ecri?tion	 nf.	 tH .. •	 '	 in which •zplora'. 
tiexi w4s 


T	 f1I.n	 Ii	 U'riehf'd	 for	 jr -)tr	 - f'ev avant you 
• •i	 (U


	
i t	 ..aacy	 to	 seir'	 Id': ."! :. ito"	 r.p!*rdiXL$ 


':ru'e	 Pine  


Pr.	 'irv	 "'	 d'	 .;	 -. '	 tS	 .coma of	 the 
•'',"re	 ;..	 t''r;	 'i*. 5 '. S SU .'	 eoseJ,	 He	 is 


mr"	 •	 t..'	 ('ie	 '	 '.L.t*: .	 '"!tl	 a'1 
In "to r 41 .t	 tr	 ct	 d- iptr.'	 .-- t*y are dup1tcas 


r*	 •.-.'.	 t:.,,	 hf"	 !tr.u.'' re made.	 The original 
• -	 5	 .	 .	
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'i*l4	 ftre 
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Iv4E Fom 22 
April 59 


Operator's Name 


Address


EPARThENT OF THE INTERIOR • 
fice of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Dixie Minerals, Inc. 


131 Main St. 


Waynesville, North Carolina


Docket No.	 2610 


Check One 
Yes	 No. 


1. (a) Does the Operator stockpile 'ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uct1on subject to DI€A or ONE 
royalties with exempt production? 


(b) If so, do you consider the allocation of the commingled 
production equitable?  


3. (a) Does' the Operator stockpile mine or mill rejects' (low grade 
ore, tailing, middlings, etc.) that mayhave potential value 
'within the royalty payment period? 


(b) "If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 


50,	 Do you consider that the manner of disposing of production 
gives the Government. its fair royalty returns? 


6. '	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production' of ores subject 
to 'DMEA or ONE royalties?  


7. ,	 , Does the' Operator ,buy from or sell to other Operators'? '


8.


 


Connnént,on any item 2 (b),to 6 if answer is No. 


APR 17g59 


Date'
	


Mining Engineer 


Exploration Contract No. 1dmE431


/-' 


JO/


5 3362







E..k31 


For Certificate of Deposit No. 92, dated April 16, 19579 


giving royalty payment of $14.67, see E1911.
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CERATE OF DEPOSIT FOR CHECKING ACCO4 
Deposited 


	


(Name and location of depositary) 	 (Date sent) 


the sum shown opposite for' credit, subject to' check, 	 I $ 
in the disbursing accOunt of-


SMOL NO. 


110 A. Rqds0n9.Qak.WAp$ 


On account of—	
(Name and address of officer to be creditd)


	 UW32	 $j 


iJ.XhkO1 Rovit P*y eflt I31.1h	 1.62 Ro 1iintn 
(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 


and his address)	 I certify that the above amount has been received for credit in the 
account of the Tr urer of the United States on the date shown, 


ae1enR.$il]r,Ldm.Mato	 subject to *us ^n^ f un-collectible items included - therein. 


P 0 Box 19O	 (Authorized signature 


L 1Kno7,'9iU It 1enfle8e*	 '
(Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 


DEPOSIT NO. 


14023-070$7
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flizie )d.asrais, The. 
Catt**t 1 u 4.fl, DO*kt NO. 


win (SeXes	 G4UiI* XD1	 .C) 


La tk. 


MAL fl.e LU. 
1954 .•.


•	 1O.%' 
flee.	 6 i,64	 22.%	 347.54 


W	 13 1,094	 2L19'	 325.45 
21. Xi61	 1737 .	 290.83 


•	 1955 .	 .	 .. 
4 1,2g.	 •	 21.37	 '	 264.70 


12&V	 •'	 3J6	 '..	 510.26.. 
17 1,312	 5L	 •	 *66.92 


"	 24 135$	 a.,5	 49.9Z 
•	 •.	 Feb.	 2. .	 1,426 .	 .	 5563	 %•CY. 


19 • 0, 1,469.	 67.2 
3.5 X,5O	 65.00 
25 .13%	 63.68.	 .	 X,11513 •	 •:	 .	 ,	 .	 2$. .:	 . Z,5	 •	 643$.	 J7' 


r.	 $ 1,663	 38.75 


Most g2 


•	 •..	 1955 •	 0 
'	 7 0,0	 '0'	 ,	 •	 1,100	 ••	 . 


?oiii1 *at" ab4eet to rq*ltç 


Ri*3	 duo at %	 $ 42932 


Tetal maim cs this lot sasunted to $1,O892$ for 64,12 pinds at 
and incindod $22236 for 13.0 8 plow-FAAat ,4as rasavr.d fros 1ng1a 
Cops )U	 The	 of $222.% 1*a	 134 j a' 0 
"I" .jeot	 rp*1	 isr C.strset Xdm..Z53.6, octtI.. Dm&29$	 0 
Al J, Goan, 4/b/s Go.dui.e )d*iug Coo,







in
DEPARTMENT OF THE INTERIOR. 


•	 OFFICE OF THE SOLICITOR  


WASHINGTON 25 D.C.


W1IM 


Memorandum


The Adainistrator, I*IIA 
AttentIon, L. 01 souk 


Iroat	 Acting Assistant SoUcitor, Defense Minerals 


•	 8ub*ct: Docket Mo. aU .. 26I0 (Ilica), Dixie minerals Inc. 
bheI] Ridge Mmii, Jackson Coa*ty, Ioz'tb Carolina, 
Contrast MO. Idai443 


•


	


	 Pursuant to Kr • Monk '.s aeaorandu* dated 16bruary 
21 concerning the payaent of royalty due under 


I 


the subject 
contract, w have prepared for., the aignstre of the Adam 
ictrator the attacked letter to the three officers and di. 
rectors of the Operator, vh1sh , is salt ezpla*atory. 


$hould the Operator not sake satisfactory arrange 
sent for paysent of royalty, •o*sidu*ti•z* should be gIven 
to subsissios of the doeket to the Attorney. General. 


'Jo L.Iotflund 
Acting Assistant olieitor, 
Defense Minerals 


HCRubin. gjb 3/*/55 
Copy to: DJ4&& Docket 


Sol, Docket 
•	 Jay L. Chambers	 • 


L, 0. Houk	 ••	 •	 • 


J. L, Itotfiund	 • 	 S 


•	 H,C.Rubin 
Chron. File







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


MAR 16 1955 


A. 
P*M• *rIZe, ae, '** iiv.Uas 


., 4*iIt, ', 
'Izt, MJir*Z*, n*. 
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Ws$.**U1*, sr1n rc.fl* 


Mi b6owt, *00 N**4t4Q Ø1I* 
D*zi. *3o1iJ, s4, 
*iU ats aLn. 
J$akaI	 *r	 *Us* 
Contract No Idm-.E431 
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UNITED STATES	


S	 COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Bin 13, Post Office Bld.g 
Enoxville 2 9 Tennessee


February . 2 9 1.955 


Mr. H L Liner, Sr 
Secretary-Treasurer 
Dixie Minerals, Inc 


. . 131 Main St 
Waynesville , 'L Co  


Re	 D?IEA2610, Idm7ELI.31(inica) 
Shell Ridge Mine 
Jackson Couhty, N. C. 


Dear Mr Liner 


Thank you for your letter of January 27, replying . toi my letter 
•	 ,


 
of January 12 to Mr. Lawhead, 


•


	


	 However, 1 wish to point out (as. I did in-my letter, to Mr. 
Lawhead) that Dixie Minerals, Inc , specifically agreed to guarantee 
payment of royalties. on any production from this land', regardless 'of 


''whether it is the producer or has-any interest in ,the:land or the 
Production therefrom..Therefore, any production from this property, 
even though it has been foreclosed by Mr. Higdon, is due the Govern-
xnent and, unless you can convince Mr. Goodman that he should pay it, 
it should be paid by. Diie Minerals, Inc. The tunnel in which Mr. 
Goodman has been mining is within the 6 87-acre tract specified in 
Annex I to the contract, and therefore his sales arc subject to the 
royalty payment.  


Prompt settlement of this account will be appreciated 


Very truly yours, 


Robert A Laurence 
Executive Officer 
DMEA Region V 


RAL/zm 
cc, 
Lynch 
Opr. Coin,	 '	 cc •	 'c •	 •	 '	 • 


Alisman	 '	 '	 •	 •	 •	 '	 •	 '	 'cc	 •	 • - 
Shirley 
Files







OF


UNITED STATES	


COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AW 


Room 13, Post Office. 'Bldg. 
Knoxville 2 1 Tenn


January 12, 1955 
Mr. H A.' Lawhead, President 
Dixie Minerals Inc 
Sylva, North Carolina


Re DMEA-2610, Idm-EJj(nnca) 
Shell Ridge Mine, Jackson County, 


North Carolina 
Dear Mr. Lawhead. 


•


	


	
One of the stipulations •in.the agreement terminating the 


subject, 'contract, signed by the Government and your company on 
April 79 1954 was that "The Operator, regardless of any certifica-
tion of discovery or development, and regardless of whether the 
Operator is the producer or has any interest in the land or the 
production therefrom, shall pay to the Government a royalty on all 
minerals mined or produced from the land described in the contract 
for a period of ten years from the date of the contract or until the 
total amount contributed by the Government, without interest, is 
fully repaid, whichever occurs first " It has come to our attention 
that The Goodmica Mining Company of Asheville, North Carolina has 
been operating on the property since November. A total of $1,399 77 
worth of mica has been sold to the Government Mica Buying Depot at 
Spruce Pine, North Carolina in five sales from November 22, 1954 to 
January 4, 1955 Royalty is due the Government on these sales as 
well as on the sales 'of any scrap or punch that has been made.' 


•	
We would suggest that you contact The Goodrnica Mining 


Company, Attention Mr. B Paul Goodman, General Manager, P 0 Box 
263, Asheville, N C , and request them to give you certified copies 
of the sales slips on all sales made from the Shell Ridge Mine and 
forward them to this office together with your check for royalty 
amounting to 5 of the gross amount of these sales 


Very truly yours, 


Robert A Laurence, Executive Officer 
DMEA Field Team, Region VII 


WABfzm 
cc 
Beck 
Shirley 
Mr. Liner 
Opr. Corn 
Files



















.	 . 


For Certificate of Deposit No. 4. dated July 19, 194, giving 


royalty repayment of $3.44, see E-!ilO.











Form MP-104 (Rev.)	 UNITED STATES	 Budget Bureau No2 1036.3. 
(A	 952)	 Approval, expires16-30-53. 


pri ARTMENT OF THE INTERIOR iI —	 . DEFE MINERALS EXPLORATION ADMINISTRATIO1tw	
r 


OPERATOR'S MONTHLY REPORT AND \3UCHER 


Month of	 , 1953	 Docket No DMEA 6Q	 Contract No - 43 
Operator's Name	 Dizt. -MtneraIr	 Mrnera1sMoa 


Address 2oz 56t, j1V1L, N. C-. 
Contract Amount, $ 4' ')	 Government Participation 7 %	 Amount, $ ii 9"2 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 - Totals Previously	 Totals To Date	 Approved


	
Approved Totals	 Approved Totals 


Total	


-	


Reported	 .	 Monthly Total Previously Reported
	


To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------
Drifting-----------------------------


----------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and R.epair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
..-..1


.
----- -------- 


I --------------- iziiiiiiii	 11111111111 
oo	 --.00OG---


c4. 


amp I1L 	 all '..L 	---------- 
.-----------------


 


Liability Insurance--------------- 	


.. 
Payroll Taxes


---- 


(8) Contingencies (specify):  


TOTALS	 4OGI00 21OOG 2OO.OG	 07),c'O	 OÔC 
that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify I	 that this acoount is correct and proper for pay- 


 '••'	 *p	 ..	 .	 ..	 ment in the amount of: ayee 


I  
been 
Date


Per	 -L Title Pf.- 
When a voucher is signed or receipted in as Cornpany or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 0 


EP 1 1 
Date------------You. No. 


(See other side)







Vow
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project und 	 ontr	
0


.-'4!4&'in accordance with e terms of the co%tract. 


Signature	 Title----	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN
EXECUTIVE OFFICER 


Signature	 - Titi WV1EA REG1ON..V1I 	 Da!P---------igg 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished, as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do hot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items ,(2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that 'is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher., N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-14 by deleting as stated above the word "Independept" 
and by showing the number of feet or other units immediat4ly 
after the . appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF&O*A	 Budget Bureau No. 42-R1151 
1052)	 Approval-	 0-3053. (April	 .


	
expires 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/ OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month of ------195 3	 Docket No DMEA	 2610	 Contract No	 41 
Operator's Name -	 Dixie Mtfle1'1	 InO.	 -	 Minerals - Mica 


BOX
Address 


OPERATION	 UNIT
COSTS Tam 


MONTH
UNITS THIS Corre TO DATE UNITS TO 


DATE
UNIT COSTS


AUTHORIZED WV CONTRACT 


Units Unit Costs 


Drifting--------------------------------


j	 :.zjjjzj uii 


Drilling: Core 
Churn 


Crosscutting----------------------------- 


Auger 


Winzes ---------------- --------------- --------- 


Stripping 
Trenching 
Test Pits----------------------------- 
Roads and Trails 


TOTAL DISTRIBUTED COSTS- -----  


TOTAL	 CoSTS 
AUTHORIZED BY 
CONTRACT . 


-------


--------- 


Operating Equipment Purchased


-------------------- --------------------- ---- 


Initial Rehabilitation and Repairs--------------------------------------------------------------- 
-, New Buildings, Improvements, etc-------------------------


TOTAL COSTS----------------------------------------------	 8 -- -
The undersigned company, and the —official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 t Operator 


PeV	 Title 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make swIIIThUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







"I. •.	 . 


INSTRUCTIONS 


PreparationPreparation of Form MF-104A—Operator's Unit Cast and Progress Rçport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three itens are: "Operating Equip- 
ment Pth'chased", "Initial Rehabilitation and Repairs", tnd "New Buildihgs, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should, equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, -etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 4	 .
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S
	


., 
HARVY A. LAWHEAD 


PRES. 


HARRY L. LINER, SR. 
SEC. & TREAS.


OPERATING MINES 
IN 


HAYWOOD, JACKSON, 
AND SWAIN COUNTIES: 


N. C. 


PRO.MøNUZX	 . 


P. OGRE$ .PC.RL. 	 . 


tor 


DIXIE MINERALS, INC. 
HOME OFFICE: 131 MAIN ST. 


.................... 	 ! 


thi 3u*p.4, drtlied aM b%astiOd 
th. )ucked and drtlted. 


1,0th. BO*ed shaft, 
]1lthe ftabered.. 
12th. B].Batd sM *iueked. 


tb. t411t3d moktn sn tiabre. 
14th. Drfl1 b1,aated w3 
).$t. $thed r*uQktn61 dxfl 'led and b3sMtea. 
19thoMttoked.	 f J . .,	 .. 


21t4 Timbered. 
24th. 'uped and iuc1ced iei a 4* 
25tho ?tnshed o1n 4P1Ue, btaated ad 4.104Vsaed ro3sct 


Ittb ft*td i*. 
27th. Mteed. 
28th. Mtoke4.







Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-11103.S 
(April 1952)	 Approval expires 6-30-53. 


PARTMENT OF THE INTEFJ	 I/el 


	


DEFENSE MINERALS EXPLORATION ADMINI3&TI 	 VOUCH	 Tl. 


OPERATOR'S MONTHLY REPORT AND dt1ER-.
fI,i.t4)I 


Month of t14 -----------, 195	 Docket No. DMEA	 Contract No. 
Operator's Name Dixie M1flera1$..	 flo.	 Minerals	 . 


Address 130Z 51 Syr LVa N. C. 
Contract Amount, $ 46Q0	 Government Participation 	 %	 Amount, $ 


--------------------------------------- 	 JLD•tflU — 	 OO- 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
DateAt. ---------- -Payee j--4 


Per42	 A0/ 
'When a voucher Is signed or receipted a company Peorporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOT E.—Title 18, U. S. Code (Crimes), section 1001, makàli a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


fr


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent 
 


Short Form Contracts: 
Drilling-------------------------------------- 
Bulldozing-------------------------------- ----•-. -------- 
Crosscutting--------------------------------- 
Drifting ----------------------------- 	 ----- --- 


	


 
8haft	 00.00 1800.00 


(2) Labor and Supervision: 
Labor----------------------------,---------------------- 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------- 
Explosives -------------------------- -------------: 
Pipe----------------------------------------------------- 
Track -------------------------------- -------


	
- ------------- 


(4) Operating Equipment: 
Rental................................. 
Purchase ----------------- - -----------  
Depreciation -----------------------. 


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


	


•	 .


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported
	


To Date 


0 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature	 - 
(Authorized Certi1 yin fflcer) 


DatU1..L15. Vou. No. ------
(See other side) 


Totals To Date	 Approved 
Monthly Total 


----------------------- ----------------- 


----------------------- ------------------ 


,-,------------------------







(For Government use oily) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher' is operating a Defense Minerals 


Exploration	 istration project undontr	 o._b< E f?An acordaice with1 te s of th contract. 


Signature - --	 Title	 _4e	 JeLL9? 
APPROVAL BY MEAEXECUTIVE OFFICER OR ALTERNATEI	 C"4 AV	 W 


1 EXECUTWE OFFICER 
Signature	 T REGJCI	 Dat!i1? 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a). Form MP-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower 'left corner of 
the form. 


The items of costs ar,e arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases, of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his 'claim under item (1) of Eorn 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the ,appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April 1952)


Budget Bureau No. 42-R1151 
-	 Approval expires 6-30-63. 


UNITED STATES --
DEPARTMENT OF THE INTERIOR L.. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S
IR 


UNIT COST.AND PROGRESS REPORT 


Month of JUly 195 Docket No DMEA --- 2610 Contract No	 Z.431 
Operator's Name Dixie	 1nS1'&)JL XZtO	 - Minerals	 -Mic& 


Address Box	 561L -	 y1* &Q	 -	 -- -- -	 -	 - - 


AUTHORIZED BY CONTRACT 


OPERATION UNIT COSTS THIS 
MONTH


UNITS THIS 
MONTH COSTS TO DATE UNITS TO 


DATE
UNIT COSTS  


To DATE
Units Unit Costs 


Crosscutting	 ------------------- 
Raising  


300.00----6---------- -9110-0-A00 Shaf ts--------------------------


Winzes


---- 


Drilling: Core 
Churn.


---- 


Drifting------------------------------- 


Auger


-- 


Stripping 
Trenching 
Test Pits 
Roads and Trail&


TOTAL	 COSTS 


TOTAL DISTRIBUTED COSTS ------------------------------------------------------------------- --
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------------- 


TOTAL COSTS	 300.00	 -2100.00-
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete.to the jest of their knowledge and belief. 


Date 3.-------- 


Perj4 Q	 4Lritio r.s, 


- NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal 9, ,ffense to make a willfully 
false statement or representation to any department or agency of the United Stats as to any matter within 
Its jurisdiction.


(Instrctions on reverse) 


(For &vemment use only) 


Id 







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Costa and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puzchased","Initial-1ehabilitation and Repairs", and "New Buildings, Improve-' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such. 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases Of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 . r


GPO 83.38475
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f()	 UNITED STATES	 3 


L 
19 52)	 Approval expires 6-30-53. 


 L)	 •PARTMENT OF THE INTERIORi
ONVIiY 


DEFENSE MINERALS EXPLORATION ADM INISTRA 	 ,	 ''C1-Jj 


i:cPERATOR'S - MONTHLY REPORT AND VOUCH 
i1CIi 


Month of ---Je-------------------, 1953'	 Docket No. DMEA 26iO	 Contract No. 11i 
Operator's Name	 DIXt* M1fle!!a1	 flO.	 Minerals 


Address	 BOZ 561k SyiV*. LC. 
Contract Amount, $ 4OO.,OO	 Government Participation	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form ^ 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting----------------------------- 
------------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase---------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-  
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS -------------------------------


Signature	 t0A.  
(Authorized Certifying Offlç) 


DaU&L - - --- -- -Vou. No. -------- -1/--------





(See other side) 


i8OQ 2 ---.-
- I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 -	 that this acoount is correct and proper for pay-
Date	 I" *PQ yAA	 Tit- .40 4,9k. 	 z'a3e ..	 ment in the amount of 


er Title 
O W hen a voucher is signed or reeelpted.&	 'nj of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
falie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 -


(Instructions on reverse) 


3


--------- __ 


uu.i 


t__Llz *0







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:. 


I certify that to the best of my knowledge and belief the contractor submitting thisvoucher 'is operating a Defense Minerals 


Explorati a ministration project ur Cont 	 N70_V4:?v1 —	 accordance with	 terms ofe contract. 


Signatur --	 1tL4'tL..,&'-- - 1.. 	 Title ))1(.44..4._Vr4 -4'2. Date ------------ 


APPROVAL APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNTE! 


Signature


EXECUTIVE 'FFICE	 L	 1953 
Tit](DW-A 


REGION V11
Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplie 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priatë signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly Voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







.	


Budget Bureau No. 42-R1151 
Approval. expires 6-30-63. 


UNITED STATES	 I 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
%d..._4J LJ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1953	 'Docket No. DMEA ..261AL..	 Contract No. -E 431---------- 
Operator's Narn:.... 	 Zt1Z!1fl.. .Xflo	 Minerals	 -


 


-	 -


------------ 


OPERATION	 UNIT CosTs THIS 
MONTH


UmsTms 
MONTH COSTS To DATE UNITS TO DATE UNIT COSTS


AUTHORIZED BY CONTRACT 


Units Unit Costs 


Crosscutting--------------------- - --
' 


Shaft	 Pt. 
---- 


700.00 )4 18D01O 36- 3800P
.. 


- 
Drilling: Core ----------------------


............... ---- 
Raising	 -------------------------


Auger 


Drifting------------------------------------------ 


-- 


Stripping 


Winzes----------------------------------------


----- 


Churn ..------------------ ------------ 
.............. 


TestPits ---------------------- ----- 
Roads and Trail & 


------------- 
Trenching...................... ................ 


TOTAL DISTRIBUTED COSTS 7_010-0100 1L	 .00
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.............................................................. 
New Buildings, Improvements, etc------ - ---: 


TOTAL COSTS	 700.00	 ],4	 3,3Q.Q  
The undersigned company, and theofficial executing this certification on its 


behalf; h ereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief. 


Date	 Y3.53	 Operator Di d4LMtfl4,X3:.------
------ ------------ -Title ru ........................ 


-p. NOTE.—Tltte 18, U. S. Code (Climes), section 1001, makes It a criminal offense to make a wiUflilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 .


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. 'Ihe purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatipn and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .... 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some, other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -	 .	 .	 . -•


GPO 83•38475







9,FARVY A. LAWHEAD 0 I OPERATING MINES 
PRES. ,. IN 


HAYWOOD, JACKSON, 
HARRY L. LINER, SR. DIXIE MINERALS, INC. AND SWAIN COUNTIES 


HOME OFFICE: 131 MAIN ST. 


WAYNESVILLE, N. C. 


OPERATORS  
MONTHLY PROGRESS REPORT 


For 


Junø1953. Shoti. Ridge. 


lot a 2nd. Muoked and Worked in shaft. 
3rdo Muokedo 
4th. DrIlled roak, blaated and muaked. 


th. No work. 
9th. Set Timber. 
10th. Sot timber and muokod. 
11th. ituokedo 
12th. Mttoked and vorked on hsft. 
16th. Cut tumber and i*nekele 4 men. 
17th. Gut and set timber and boxett shaft. 
l8tho iQrked box1n ShUt and a4iug partition for sanwsy. 
22nd. Put	 6- in manway. 
3t1. Muckea. 


24th. Mucked. 
25th. Sot timber. 
26th. Sot thiber and muoked. 
29th. Muoked. 
30th. Drtlled and iuok•d, ta4 for timber. ;







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 , Monthly Total Previously Reported 


IIIcIoIoIIIIi	 IIZ-i 


OQO --' _-UOC.00---	 ------------------ 
and that payment therefor has not Pursuant to authority vesti 


that this account is correct a: 
ment in the amount of: 


Approved Totals
To Date


O-z) 


A in me, I certify 
id proper for pay-


I O	 UNITED STATES	 42-R1036.3.
1952)	 Approval(April


&ARTMENT OF THE INTERIOW°N VouJE 
DEFENSE MINERALS EXPLORATION, ADMINISTATIOtfME!\fTS I\1o: 01D 8CURD


 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ..F!! ------- ------, 195	 Docket No. DMEA	 Contract No 
Operator's Name Minerals 11,08L


Address 	 BOX 61 Sy1va I. . 
Contract Amount,	 Government Participation: --- %	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
- Monthly 


Total 


(1) Independent l 
j Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting-------------------------


-----------------------------


(2) Labor and Supervision: - 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Pipe----------------------------------


(4) Operating Equipment: 


Labor---------------------------------
Supervision---------------------------


Timber............................... 
Explosives----------------------------


(5) Initial Rehabilitation and Repairs.. 


Track----------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Rental---------------------------------
Purchase-------------------------------
Depreciation---------------------------


Sampling and Analysis---------------------------
Repairs to Equipment--------------------------


Payroll Taxes----------------------------------------
Liability Insurance---------------------------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just 
been received. 
Datb.L..l4.53-- *Payee


..	
r1r P% 44 


 
*When a voucher is signed or receipted in th' ma eofa company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
5oc2a


Signature 
MAR


(Authorized Certifying 0111 r) 
MAR 1 0 1953 


Date --------------Vou. No. ....j 	 . 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExpIoratjdministration project Ad 	 9ract No	 i.'in accordance witb,the terms of the contract. 
 - --


APPROVAL BY DMEA ExEcUTIvE OFFICER OR ALTERNATE:	 V 


EXECUTIVE OFFI'CER	 MAR	 TOSS Signature	 A ( Title PME	 REGJQNVJf Date --------


MONTHLY REPORT OF OPERATOR 


-	 .
. Date 2'fl 


The Operator (Contractor) of an exploration project is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a- voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be -reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Forth MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In -these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







tIn Z"-104ABudget Bureau No. 42-R1151 
(April 1952) 	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
EATiENT OF 117E 11iTEIOR


Mh.rnIs Adø4sr4!on 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
MAR 18 1953 


Month of b,.. ---------- 19 ----- Docket No. DMEA GQ	 Contract N6L4 ---------------- 
Operator's Name------- Minerals	 oa--------------- 


Address v,---.. --- C, ----------------------------- 	 ------------------------------------------ 


OPERATION UNIT Costs THIS I UNITS THIS II 
Ii	 MONTH	 I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT Costs  


DATE	 TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting-----------------------
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


wc.o- IIIXLJX----


TOTAL COSTS 
AUTHORIZED BY 


TOTAL  DISTRIBUTED COSTS------II-----------------I---------------II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs ------------------------- -


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Datqjsij,	 -----Operato	 i;4rG,--------- 


Per,?:4i.	 iticp ------------------------------


REMARKS: 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of threeitems the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total -Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 I- 


U. S. GOVERNMENT PRINTING OFFICE	 205676


I 
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(April 1952)(e)•
	 UNITED STATES •	 21o36.3.


3. Pproxal OPARTMENT OF THE INTERIOR Op 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 71ZJVT,3r,-, 


OPERATOR'S MONTHLY REPORT AND VOUCHER F-B	 ft3'4' 
Month of ------- Jan ---------- ------- , 195 j 	 Docket No.	 - - - - DMEA -24QL.	 Contract No. 
Operator's Name --------- -Djp1jflra],IflQ,---------------------------- Minerals --------


	


Address	 131 !aiflL t, A	 1 -1-0 A, 0, 
Contract Amount, $ ----- -46aQ.QO..	 Government Participation:	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total


Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


(1) Independent


	


	 - 
Contracts: 


Short Form 
Drilling 
Bulldozing-------------------------- 
Crosscutting..----------------------- 
Drifting------------------------- 
--------------------1 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


• Pipe.................................... 
Track................................ 


(4) Operating Equipment: 
• Rental............................... 
• Purchase ---------------------------- 


Depreciation ----------------------- 
(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS M;4
I certify, that , the above bill is correct and just and that payment therefor has not 


been' received. 
Date	 Yen3.1..,---53*Payee--------


LTitle -Pre... 
When a voucher is signed or receipted in tiinarne of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that. this account is correct and proper for pay-
ment in the amount of:


-•	 ------- 


Signature J2-t4,. -a. i Ef.!j_tL.k •	 (Authorized Certifying	 cer) 
FEB 9 1953	 I Date ----------- Vou. No.	 D..........


(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratj(flministration project uer C No73fin accordance wi 


Title


termsof the contract. 
1..'!,64m 


/ . Date ------- - X --------- --- __O^J , 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTE1INAfE: t- EXECUTIVE OFrk' 


Signature/	 ---- Title'?	 - ------- ---------- Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tobe illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is' readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and 'technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supjlies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount:of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with, 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indepertdent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675 







o Budget Bureau No 42-R1151 
Approval. expires 6-W-63. 


Form MP-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Jan	 3	 2610	 E31 


Month of----------------- )t QflifleDai8	 fleo. DMEA ----------------	 -Contract No.!jca ---------------- 
Operator's Name-------131


-	
Minerals 


Address -----------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION UNIT COSTS 


TO DATE UNIT	 COSTS This	 UNITS THIS UNITS TO 
MONTH	 MONTH	 COSTS TO DATE	 DATE UP	 Unit Costs 


—ft	 35.00 
Drifting--------------------------------------- 


Shafts................................	


-- 


Stripping---------------------------- 


Crosscutting------------------------ ----------- 
Raising------------------------------- --tt.	 04X	 -------6000O	 G00-.0 


.......... 


Drilling: Core 
Churn 
Auger	


.. 


Winzes ------------ 
Trenching---------------------------- ----------- 
TestPits -------------------- ---------  ------------ 
Roads and Trails 


TOTAL COSTS 
00,f ,	 'a'	 f	 AuThoRizED BY TOTAL DISTRIBUTED COSTS	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ------ 


----	
gs Impemets 


-----------------	 -------------- 600.cx----£oo.x- ---- - --------------------------------------------- --AGoo.oa 
TOTAL COSTS 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Jan 31., 53	 Dixie E-Anarols.,me. 
Date -------------------------- —Operator 


NOTE.—.Tftie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will fully 
false statement or representation to any department or agency Of the United States as to any matter within, 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ................................................... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish, more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception. of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in' the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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OP1MO*$ M1fl	 ROGRESS R*P1*? 


Ler. th Month"of Jtn. 1 IN$


I &.!451 


J*n.
r	 Preparedtte tiitart . . *htt. at Osinatedpio. as *srked by 


Field Rntn*er. 
9 e tart.d 4Lirt	 Ib*ft for trst tou4id oi tiber, aud cut timbr' 


for ss..	 Six *.i*	 npJ.y.d. 
U rt of erw word on shaft and plaoed top z'ix	 of timbør, 


bsno* et ti*b.r a*d prepar.d bac* pole, 
1$ *.4 i, stt	 .at*.4	 b..	 .'	 .	 '..	 .• 


14 Work4 in sMft, sot ',W# ru	 of timber at 4 ft. *ta.d and 


1b'4& Worked OA ihaft and out s1d haul*d timber, 
17 $.t	 rin,g of tiaber 1 w.dd and st.v.d sa*. 
1a*2ø. flor]cd in the itt	 enountering uet.r, also out *ars timber' 


and sta'es. 
fl22	 Piniøbed shaft for 4th rink, of titber' and set uzn*. 
23 -	 edI4ed and stave	 'from 3rd to 4th *'ii	 an	 lined the shaft t 


the top.	 M tMs point we snowter6 wter to *uoh an extent 
t	 rr Pk	 delivery of so** being 


proised f 6 t	 latter	 rt or tif3 'ionth. 


*)so whe above operations , were	 on the hoist was placed 
snd the j* poie with bo*	 a set and tieU in rnorin€ the 
muck frog the shaft for the'last, two rin Cs ot tti bar,











Government copy 


TERMINATION AGREEMENT 


It is agreed this 7th day of 	 April	 , 1954, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Dixie Minerals, Inc., hereinafter . called the "Operator," 
parties to that certain Exploration Project Contract 1dm- 
E1431 , Docket No. DMEA-2610, dated October 30, 1952, that: 


1. All work and. operations provided for In 
said contract shall be terminated as of the 
date first above written. 


2. Any units of work performed after the 
date first above written shall be. for the 
sole account of the Operator without con-
tribution by the Government. 


3. The Operator hereby releases and 
agrees to save the, Government harmless from 
all claims or demands under or arising out 
of said contract, except as herein otherwise 
provided.	 • 


4. The provisions of Article 6 of the con-
tract form, as amended hereafter, shall remain 
in full force and effect. 'That part of para-
graph (a) of Article 6 which precedes the first 
colon is amended to read as follows: 


"The Operator, regardless of any certi-
fication of discovery or development, and 
regardless of whether the Operator is the 
producer or has any interest In the land or 
the production therefrom, shall pay to the 
Government a royalty on all minerals mined or 
produced from,the land described in the con-
tract for a period of ten years from the date 
of the contract, or until the total amount 
contributed by the Government, without inter-
est,' Is fully repaid, whichever occurs first. 
Said royalty shall be a percentage of the, net 
smelter returns, the net concentrator returns, 
or other amounts realized from the sale or







other disposition of any such production (in-
cluding any bonuses, premiums, allowances, or 
other benefits), in whatever form disposed of, 
includin ore, concentrates, or metal, as 
follows: 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA


or 


Admin s 
Exploration Administration 


DIXIE MINERALS, INC. 


•


2.







S ...,	 4 
UNITED STATES 


DPJRTMNT OF TIM INTLII0R 


DEFN$E MINE?ALS EXPLORATION ADNINISTRATION 


Contract Amendment No.1 


D& Docket No. 26 	 31 (pica) 


Contract Docket No, 2610, IdxE!.31 , dated 30th day of October, 1952. between the United States of Lmerica .% acting through the Depsrtent of the 
Interior, Defense Nineraj.s E41oration Aciinistratiori, hereinafter cUed 
the "Governxnent, and DIXIE NINERALS, INC., of Waynsville, North Caroline 
is hereby amended as follows: 


JL.


 


1-Irtic1 3 is amended to read,...,,,..; arid shall bring the 
Project to completion within a period of twelve (12) months from the date 
of this eoritract,,,,,,,,," instead of six months as written in the original 
contract.


This amendment is necessary because of inadequate 
facilities, for handling the flow of water in the shaft, 
thus the work , has bean s1crvy due to this and inclement 
weather. 


This amendment shell not be construed to increase the estimated 
total cost of the project, the aggre gate total amount which the Government 
may be obligated to pay, or the percentage of the cost which the Government 
may be obligated to pay, under the provisions of Article I. of the contract form, 


Dated: April 28, 1953
	


THE UNITED STATS OF AMEPICA 


DIXIE NINiRLS,	 Acting, Eecutive Cif icer, DN.& 


BY
	 Field Team, Region 7 


157 In,
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Docket No.	 —2&10 


Commodity  


DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ATh4INISTHATION 


STREGI C AND CRITICAL - M INERALS 1XPLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch.. Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Id	 __ 


Date of Contract	 tober	 19 


Name and Addr; of Operator: 


131 
n'iil1e, .O. 


Amount of Government 
participation _____ $ £,i).0) 


Percent of Government. 
participation 


Region: VII State:	 .C. 


1eaco roI&e 1,9O.Q) - advico Gowisract d ittiu and 
Audit


(Name) 


J. ; 
t )jQj t	 utotratin and 
• wtt XLviin 


Date Delivered to Bureau of Mines, Washington.
	 (Title)


54458







.	 DockIN'o 


COQñity... 


DARTMENdFTEL11qTERIOR 


DFENSFL, M11LS.EXPLORATI.OIL.ADMI1T1STRATION


JJJ4 


Ohief 0. ..PJ 	 Budget ..an. Financ.e...Branh.... Bureau. .o1. M*ines 


p loam. oi...t .D€t1enae.Nine.ra1a. bcp2oratIon 
t a...atrn .c ic...nd.Cri.tica1 ..Min.era.ls .Exploration 


• iOThja ..the...Io.11owing cntrwt. r. .arex,&itto•..cotract.0.. 


•	 •C.a	 at	 :J1 
tot•


w 
•	 N ddrs..o.Oarator: 


zo	 ..	 • 
L2* Jt®t •


•	 •	 •	 • 


.mout..ot ..cove-r=ent 
•	 . .	 par.ticipat.ioii	 $ 40141 OO 


PetoLQoernmont 


•	 . Sate.z	 n 


c	 t 61on om iWuo 
p:	 o'z O,2cLoc 


•	 •	 •.	 (me) 
•	 •	 •


tL'tt ftxn ca 
C•;1t Dic4øon 


•	
(Title)	 • 


zV/ 13908
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DOCO. No  


Coinmoi3ity. _____________ 


EPARTMF OF TBJI 11TERIOR 


3)EFENS1 MLNAJS ELOR&TLOI ADMIi1I5TRATION 


TECLQJ D CRLTICAL 1v1IiERAL3 EWRAPIQN PROGRAM 


.Ohie%..inane..Sec.tion. Ththgt..an. ..Finance....Branch.. Bureau. .01 Mines 


•	 •P1ea,	 ac.Ods o1.,th.e1anae.ernlsoratjon 


	


• .•	 thaJtrntegic...a.n..Cri.tical .Minexals... Exploration 
Prograuithe: .IQ11O.wing COntra,t . Qr arLe. ..c otrac t.0. 


A^Mentt 0- 


Cio t Ro	 ___ 


Ite of 


D14* :d .• 
4n troo 


ovfl3e, . C, 


	


• 	 •.	


. . .&inoimt...of. ..Government 	 •, 


participation	 $ 524 


	


• 	 •.	 .••. . Pernnt.of ... Qoejnent... • 	 • . 	 • 


paitioipati.øx O % 


Begini VU	 States N4 0ö 


	


...............•t 	 th :.. :th: .. b0V. 4U4 
*iii4o t! ptot,a ObtttttQfl o C424O.CO 


• 	 . 	 • 	 . 	


•.	 (I.ne)  
• 	 • 	 ••	 • 	 L	 Ln1YXD 


• ,• • . 	 • 	 •,	 .• 	 flt2t	 etrUOfl 
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(Title) 	 • 
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.#c.kat. No, ItIIPA 


COmaity.i,A 


DARTMFdOF.T..II1TERIOR 


DEFENSE.. M1IIALS.,...EXP1JORATI.0I1-..ADMI1I STRATION 


BLCL A.! D.CRLTLCALJURALS...ELORATI.Q,N,. PROGRAM 


O: Chiefs. ..inanc..Section. Budget and.., Pinance .Branch...Bureau. .01 Mines 


.P.1ea-ent.e...onthac.ods...o1.the.Dafenae. Mineala.. Exploration 
. A6.th1nis.i.r&tioiundar. tbiL 	 ..Min.e.rals... Exploration 
Prp rain...th.io.11o.wing cntrat. Qr...rteaanLto...contract.,. 


.Qo,ntr.ac..t. 


]te....o.f.... .,, 


N&ie..	 Operator 


IA *. 
thnoW1to,. 


Amoun.t.....of....roverunent 
participat.io.	 $ 4q.00 


Perc,,ent. of.. Government 
paLtic.ip&tLoj 


S.tate.:


. J.•.j
(Name) 


2'Ct !*tCt?$ttOfl tc 


(Tie) 


te..,.Deliver.e.to. ...	 . . o	 )	 13908
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REEED 


CV 1 2 1252	 COMMODITY ---------------------------------------- - 


UNITED STATES OF AMERICA Government's Copy 
DEPARTMENT OF THE: INTERIOR IDM.-E 431 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


MF-200 (A) 
(February 1952)


EXPLORATION PROJECT CONTRACT1 
(Short Form)


 


IT IS AGREED this------30th ----------day of	 , 195.2, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 - Dixie- -Minerals-, mc-., a ccrp-oraticin duly arganizad and exiating under 


-- - --------- ------- -.- 	 -------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 . 


ARTICLE 2. Operator'a property rights.—With resct to thà cériin rai sThited inthe State of Nrth.C.ar.o-1ina-
-----------------------, County of	 kfl1QWhPQ iflescribed as f: aetfrtbin 
------P.nnex--I- --------------------------- -------------------- --------------------------------------------------- - ------------------------------------------- -----


the Operator represents and undertakes:	 . . 


(a) That the Operator is the owner, in possession and entitled to possession, and. that the property is subject only tO the 
w folloing claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


--- - .None 


(1) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances. to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or Other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------- ------- days from the da te of this contract shail-c ---- mmence 
work on  project of exploration for..M1a----------------------------------------------------------o-------- 


in or upon the described land; and shall bring the project to completion within a period of-------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The. Government will pay ---------90---------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set, forth in this 


contract, in an aggregate total amount not in excess of 	 which is -------9fl -------------- percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 . 


I If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 . 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
Name of mineral or minerals.







(b) Final report.—Upon compleQ, of the exploration work or termination of t9contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; ançl the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and-audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. In. the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1,) percent of any such net amounts not in excess of eight dollars ($8.00) per .ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(FGr instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3M) percent.) 


• (b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a • lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder; The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from. the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of- the percentage royalty on production. - If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


xieinex
	Inc .
	


-	 • 
Operator)	 By 


-	 •	 Administrator, Defense 
By ----------/ 	 • Minerals Exploration - 


Administration 


I,	 •	 , Certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


-	
-	 rC0RP0RATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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EXPLORATION PROJECT CONTRACT
DIXIE MINERALS, INC. 
DOCKET NO. DMEA-261O 


ANNEX I 


The property referred to in Article 2 hereof 
consists of the Shell Ridge or Shell Branch. Mine which 
is 8.3 miles airline S. 16 W. of Sylva, Jackson County, 
located on the tract of land described as follows: 


BEGINNING on a Dogwood, old corner in the 
Joseph Buchanan line, the beginning corner of the 
tract of land of which this conveyance is a part, 
and at or near the Shell Branch, and runs thence 
S. 45* E., with old line, 45 poles to a stake In 
said line; thence,leaving said old line, S. 45* 
W. 40 poles to a stake, thence N. 9* W. 50 poles 
to a stake in old line of D. C. Higdon; thence N. 
with said old line, 10 poles to the BEGINNING. 
Containing 6.87 of an acre, more or less. BEING 
a part of the lands contained and described In 
Grant No. 181 issued to William H. Higdon on 18th 
August, 1855. 


The above property was deeded to the Operator by 
a deed from D. C. Higdon and Ethel H. Higdon, his wife, 
dated September 26, 1952, and recorded in Deed Book 196 
at page 396, in the Office of the Registrar of Deeds of 
Jackson County at Sylva, North Carolina.
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PLORATION PROJECT CONTRACT 
DIXIE MINERALS, INC. 
DOCKET NO. DMEA-2610 


HIBIT 11A0


Description of the Work 


As indicated on the map attached hereto and made a part hereof 
and entitled OSketch of Shell Ridge or Shell Branch Mine, Jackson 
N, C, DMEA-2610,' sink a 5 1 x 71 two-compartment shaft 50 feet deep. 
From the bottom of the shaft drift 60 feet, 


The exact location, direction, and extent of the work shall 
be specified by the Government, 


Agreed Project Costs 


50 feet of shaft @	 50.00/ft. $2,500000 


60 feet of drift @ $35.00/ft. 2,100.00


Total Cost of the Project	 $4.600.00 


Government P.rticipation 90%	 $kIL&O.00 
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461s, INC.	 DMEA-26l 


Contract signed by 


H. A. Lawhead 


pill 


(Note) signed as President 
on NF-104 for July, 1953. 


File also contains letter from 	 - 
James H. Howell, Jr., Attorney-at-Law 


Deed of Conveyance signed by: 
D. C. Higdon-
Ethel H. Higdon 


Application contains names of officers of co. 
and three stockholders 


H. A. Lawhead, President (a director)
(a direct, 


H. L. Liner, Sr.  
J. H. Howell, Jr. Vice-President (a director) 


application signed by H.. L. Liner, Sr.
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EXPLORATION PROJECT CONTRACT	 7/ 
DIXIE MINERALS, INC.  


•	 DOCKET NO. DMEA-2610
 


AMENDMENT NO • 2 


It is agreed this 26th 	 day of	 /Octobei 
1953, between the Uhited States of America,_ting through 
the Depaxment of the Interior, Defense Mine/als Exploration 
Administrtion, and Dixie Minerals, Inc., each acting in con-
sideration\of the agreement of the other t the terms herein-
after set frth, that Exploration Project /Contract Idm-E43, 
Docket No. ]ZjIEA-2610, dated October 30, 	 52, between the
parties hereb,p, as amended, be further rrôdified and amende 
as of October 22 y 1953, as follows:	 / 


1. In Art ole k of the contract form, the figures 
"$k,lkO.00" and ' 4,600.00" are here	 changed to read
$5,265. 00 " and " ,850 . 00," respec vely. 


2. In Exhibit "A": 


ça Under th heading " escription of 
Work,' 'shaft 50 f t deep" .is changed to read 
t?shaft 75 feet deep." 


(b) Under the hea\.	 "Agreed Projeót Costs," 
"50 feet of shaft	 $50 0/ft., 
changed to read "75 feeof shaft '@ $50.00/ft., 
$3,750.00."	 • 


(c) Under the he ding.'Total Cost of the 
Project," the figure "$k,6001O0" is altered to 
read "$5,850. 00 ";	 d. under 'he headin "Govern-
ment Participation 90%," thé\figure "$4,14O.0O" 
is altered to read 1$5,265.00.1\ 


3. In lieu of Ar ide 6 of the ntract form, the
provisions of Annex I attached hereto arid made a part hereof 
are substituted. 


Executed	 sextuplicate the da and year first 
above written.	 • / • 	


• THE UNITED STATES OF AMERICA 


DIXIE MINERALS, I C.	 -	 .• 


By  
Administrat or, Defense	 7-^ 


By 	 Minerals Exploration 
Administration 1







EXPLORATION PROJECT CONTFT 
DIXIE MINERALS, INC. 	 --
DOCKET NO. DMEA-2610 


ANNEX I 


The'following provisions are in lieu of Article 6 


Repayment by Operator,--a. Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty.-The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton.- 


(b) One and one-half (li) per cent of any such net amounts,' plus 
one-half () per cent' of such net amounts for each additional full fifty 
cents ($0.50 ) by which such net amounts exceed eight dollars ($8o0) per ton, 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half ( ii) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3k) per cent.) 


c. Definitions.---As here used., "net smelter returns", "net concentrator 
returns", and "other net amounts realized from' the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held,, In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment,--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any pr'oductiôn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall ot relieve the Operator of 
liability to pay any royalty falling due; 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation' on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. /	
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Operator's Copy 


EXPLORATION PROJECT CONTRACT
DIXIE MINERALS, XNC. 
DOCKET NO. DMEA-2610 


AMENDMENT NO. 2 


i agreed this 26th	 day, of	 October 
1953, betweé the United Statès of America, äeting through 
the Departmen of the Interior, Defense Minerals Exploration 
Administration and Dixie. Minerals, mc., each acting in con-
sideration of Ne agreement of the other to the terms herein- 
after set fort" , that Exploration Project Contract Idm-E431, 
Docket No DMEA-2O, dated October 30, 1952, between the 
parties hereto, as*êmended, be further modified and amended 
as of October 22, 13, as follows: 


1 In Article k f the contract fori, the figures 
"$k,iko 00" and "$k,600.oO" are hereby chiged to read 
"$5,265 00" and 15's -85 	 respectively. 


2 In Exhibit "A" 


^a. 4 .  Under the headii'g "Description of the 
Work, shaft 50 feet deep changed to read 
"shaft 75 feet deep " 


(b) Under the heading "A,gi'eed Project Costs," 
"50 feet of shaft @ $50.00/ft., 2 1.500.00" is 
changed to read 1175 feet_. of shaft1 $50000/ft , 
$3,750 00.'	 1 


(c) 3nder thehdin "1ota1 Cost of the 
Project, the figure '(,600 0" is altered to1 1
read "$5,850 00", and u1'4r the heading tlQovern., 
ment Participation 90% ,"/the figure "$+,14O.0O" 
is altered to read 15,26 00." 


3. In lieu of Article of the Contract form, the 
provisions of Annex 1 attaced hereto and made a part hereof 


•	 are substituted..	 .
II 


• 	
. 	


Executed in seuplicate the .-day and .rear . first 
above. written.	


.	 .


T UNITED STATES OF AMERICA 


DIXIE MINERALS, INC.. 


By,
Administrator, Derense 
Minerals Exploration 
Administration







S EI4OItION PROJECT CONTT 


•	 DIXIE NIIERALS, INC. 


DOCKET NO. DNEA-2610 
ANNEX I


-	 - 
T11ero1.Lowlng provisions are in .LiU 01 Article  


Repayment by Operator,--a. Certification.--If at any time the 
Government considers that 'a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later. than.six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development, 


b. Percentage royalty ,--The Operator, or his successor in interest, 
shall pay. to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or developments from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (i) per cent of any such net amounts not in 
excess of eight dollars ($8,00) per ton, 


(b) One and one-half (1*) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0 , 50 ) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net amounts, 


(For instance: the percentage royalty on a net amount of five 
dollars ($5,00) per ton, would be one and one-half (1*) per cent; on a net 
amount of ten dollars ($10,00) per ton, three and one-half (3*) per cent,) 


C, Definitions,--As here used., "net smelter returns", "net concentrator 
returns.", and "other net amounts realized from. the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it-is mined in the form in which and the place where it is 


held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination, 


d. Lien for Payment,--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by. lapse of time or is fully paid. 


e. Notice to Purchasers,,--The Operator shall notify any purchaser 
of the production of the Governments royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve-the Operator of 
liability to pay any royalty falling due, 


f. No Obligation to Produce.---This article is not to be construed 
as imposing any obligation on the Operator or the Operators successor in 
interest to engage in any mining or production operations.
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• EXPLORATION PROILM CONTRACT . 
2 


DIXIE MINERALS, INC. 
DOCKET NO. DMA261O S 


AMENDMENT NO, 2 


It\s agreed this 26th day, of 02  1953s between te United States orAierica, acting t1irougJ 
the Dópartment Ô4' the Intex'ior, Defense Minerals Exploration 
Administration, d Dixie Minerals, Inc., ach acting in con-' 
sideration of the 'greeaent of the other to the terms berein •


	


	
after net f,rth,. tt . xp1oration Proeot Contract Idm.-E431, 
Docket No. DMEA-2610\ dated October 30, .1952, between the 
parties. hereto, as amknded, be further Øified and amended 
as of October 22' 	 follows:	 ,	 .	 • 


11F


1. in Article k of the eontrd form, the tiguree\,'


WIF 


"$4,140.00" and "$4 .,600.0z" are	 by changed to rea&,
265.oO and "$5850.O0'çreectiVe1Y:. 


^. In exhibit "A": 


ç a) Under the heain\"D:3criptiot\ 10 the 
Work,' 'shaft 50 fee'4ee changed %O'ead	 . 
' t shaft75 feet deep..	 .	 S. . \ 


(b) Underthe'he&diflg "AgrIçd Project Costs,t'


	


50 feet of shaft t $50.00/ft., 	 ,5O0.O0 is 
changed to read "75 feet of shaft k $50 .00/ft., 
$3,750.00. 


(c) Undex the he*din
 


*Total Con \of the 
Projeot,' th figure "$4 ..%00.00"-. is alted to. 
S read '$5,85Q'.0O"; and under	 .adingNOovern- 
S 


went Partiq&patióu.. .90%,0 the figure "$k,\ O.oO " fi 
is. altere4" to read $5., 265 .00." 


	


• 	 . 	 if	 • 	 • •	 . S 


•


	


	


• 


.3. In leuotArtie6 of he contract .form, he
provisIons of Annex I attached hereto and made a parereof. 


• 	


•  are substitted.	 S 	 - 	 S 	 • 	
. 


xecuted  In - sextuplicate the 4a and year first\ 
• above wrten,	 S 	


• 	 ••	 • S 	 • • •.	


5 5
	


5 	


5 


2	
••	 S.	 S•	


• 	 555	 S 


THE UNITED STATES 01? MRICA 


DIXIE MINERALS, INC.


By_________ )!:^"rlvjov- mlo& 


• 	 S • S • 	 • 	 •.:	 • 	


S • 	 S 	


• 	


• 55 Minerals. Exploration	 S 


Administration,







'IF .1 S EXPLORATION PROJECT CONTIST 
DIXIi M1NEEAL$, INC. 
DOCKET No. 


ANNEX I 


The--following provisions are in lieu of Article 


Repayment by Operator.--a. Certification,--If at any time the 
Government considers that a discovery or 'development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development, 


b0 Percentage royalty 0--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined ,,r produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or developments from the date of the contract' until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (l) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (li) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($800) per ton, 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1i) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3k) per cent.) 


Co Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it IS 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax' 
determination


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or Is fully paid. 


e. Notice to Purchasers.---The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and-shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor In 
interest to engage in any mining or production operations.
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JEXPL0RAT10M PROJECT CONTRACT 


	


•	 •:	 DlX1	 NERA.LS, Inc. 
DOCKET MO D1EA2610 


S	


AMNDNENTNO.2. 


It is agreed. this 26th	 dav Of October 
• 


19530 
between the U1te40 3tae 7àTAaeric,_acaj through' 


S tha Department or the Interior, Defense Minerals Exploration 
Administration, and Due Minerals, Inc., eadh'aating in con 
sideration. of t. agreement of the other to t, terms herein .-
after set forth, that ExploratiOn Project Contract Idm.431, 
• Docket No.. DMA-.2610, dated000etober 30, 1952, between tho 


	


•	 parties 0héretó, as 0anded, be further modified and amended
• 	 ..as of O4tober	 1953, as follows: 0• 


I In Art 	 4 of the contract form, the figures
•"Ek,lkO.O0" and-"1,6OO.00" are 'hereby changed to.:read 


00: 


9$5, 265 00" and " \850 .00., " respectively 0	 S 


2. In. rjxhlblt 
0	 •0	 Uderthe\1eadin, "Description of the 
0 •• 0	 Work,	 shaft 50 teè deep" is chanced to read • 


	


0 


shaft 075 feet deep	 • 	 0	


• 	


•• •
	 0	


0	
• 	 0	 00 


00	
0	 (b) Under the héa	 "Agreed ProjectCosts	


• 	 0 


	


0	
50 feet of ahøtt'ii $500	 42.9500,00'4:18	 0 


changed to road 	 feet	 shaft $5u.t)O,tt., 


	


• 	


5	


3,750.00	
0 	


• 	 • 	


• 	 : 	


0 	


,, 	


0	
•, 	


0 	


000 


0 	 0 


(e) Under the heading "!taZ Cost of the 


	


"0	 • Project, the figure "$,O.0O' is. altered. to	 0 0 


	


•	 .•	 read 
1 $5 ., 850 5. 00. ; arid' under thbeadin "Oovern 


	


•	 0	 •. ment 'Participation t 90%," the tiure' "$k,140.00'1
Is altered to read $5,265400. 


3. In lieu of Article 6 of the contct form, the 
0


 
..Provisions of Annex I attached hereto and de ' a part hereof 
are substituted.	 \ 


	


0 '	 •	 0, 
' Eecüted'. in. gextuplic*te the day anè\ .ear first	 0 


	


0	 • above written. '	 .	 •	 .	 ''	 0	 0
THE UNITA) STATLS110'AJURXOA 


IN 


DIXIE )UNEEAL3, INC.


,	 Adm1nstra or	 rense 17W"
 


Minerals xp1oration







• OA'IXON MULCT COtL 
XLRAL, INC. 


DOOLT NO. A.6I0 
ANNEX I 


Thefollowing provisions are in lieu of Article 6 


Repayment by Operator,--a. Certification,---If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development,, 


b, Percentage royalty.-The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid,, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) frOm the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid., whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production(including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (l) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts 9 plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0,50) by which such net amounts exceed eight dollars ($8 . 00 ) per ton, 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (ii) per cent; on a .net 
amount of ten dollars ($10.00) per ton, three and one-half (3) per cent.) 


c. Definitions.--As here used,, "net smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination, 


d. Lien for Payment,--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom,, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers,--The Operator shall notify any purchaser 
of the production of the Governments royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government-and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due, 


f, No Obligation to Produce,--This article is not to be construed 
as imposing any obligation on the Operator or the Operator 9 s successor in 
interest to engage in any mining or production operations,







Docket Copy 


wLoIt*TION PROJECT CON'IMCT 
D1J(1ERAk$, INC. 
DOCJCT NO o4ZA..4610 


AMEWPKEN'I NO.. 2 


It is arced this 26th	 day of October 
L953, between the tite4 SOUS o Azieriea,	 throuE' 
the Departent of th* Interior,',I)efense inera) 1xp1öratton 


• Adminletratpn, and Dixie Minerals, Inc., es actin& in con- 
elderat ion o the agre.aeifl of the other tqithe terns herein... 
after set for, that Exploration Project Contract Idrn-E431, 
DocketNo. fl gk2610, dated October 30, 1952, between the 


• parties hereto,\as aaeflded, 	 further *odif1e4. and amended • as of October .22\ 1953, as toUows.: • 	
0 


1. In Art1cç k of the contz'at 	 the tigure* 
"$k, IkO .00" and 	 ere ht'eby haned to read 
"$5,265 OO" *nd "$5\650.0O re0e0tie1y. 


?. In J*hibtt 


Under  t) hea4,tng "Deacr1tion of the •	 Work, shaft 50 et deep is changed to read. 
"Shaft 7'5 feet 


(b) Under the Apding "Agreed Project Costs," 
'50 feet of shaft 4%) . 00/ft. $2,500.00" te 
changed to read '5 tekt or shaft 
$3,750.00. 


c) Under the he*dii "Tht*1. Cost of the 
Proect, the figure	 is altered t 
read $5,850.00"; and ufldeth heading "Oovern- 
açnt Part4cpatton 90%," t figure "$41i.140.00" 
is a1tered 'to read "$5,265.00X 


3. In lieu of Article 6 or the\oatract forn, the 
provi.SIDflB. of Annex. I *ttacke4 hereto d amid* a part hereof 
are substituted. •	 •	 •	 •,	 • •	 •	 • 


txeouted in sextupUcate the dand year ti.ret 
above written.	 •	 •••.•.• 	 0 • •	 •	 • 	 • 


TifE UNITEDS!AT1tO1? It	 A


DIXIE MXiALZ, INC..


heTh 
By 	 Minerals xp1or$tian -	 LII	 3Ltnistratton







EXPLORATION PROJECT CONTIOT
DIXIE MINERALS, INC. 
DOCKET NO. DMEA-2610 


-	 A11EX.I 


The following provisions are in lieu of Article 6 


Repayment by Operator,--a. Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b, Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net amounts, 


(For instance: the percentage royalty on a net amount of five 
dollars ($5. 00) per ton, would be one and one-half (1i) per cent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (39') per cent.) 


c. Definitions,--As here used, "net smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it IS 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination, 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers,--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations,


1+91+50







EXPLORATION PROJECT CORTANT
DIXIE, MI. NERALS, INC • 
DOCKET NO DIIEA- 2610 


ANNEX I 


Thefollowing provisions are in lieu of Article 6 


Repayment by Operator.--a. Certification,--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b0 Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,---(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid., whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such produ.ction(inclu.ding 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) per cent of such net amounts. 


•	 (For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) per cent; on a net 
amount often dollars ($10.00) per ton, three and one-half (3) per cent.) 


c, Definitions.--As here used., "net smelter returns", "net concentrator 
returns", and "other net amounts realized from. the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held. In the case of integrated operations in which the material is not 
disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination. 


d. Lien for Payment,--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce,-This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.
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ANNEX  


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification,--If at any time the 
Government considers that a discovery or 'development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development, 


b0 Percentage royalty,--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other net amounts 
realized from the sale or other disposition of any such production (including 
any bonuses), in whatever form disposed of, including ore, concentrates, or 
metal, as follows: 


(a) One and one-half (ii) per cent of any such net amounts not in 
excess of eight dollars ($800) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus 
one-half () per cent of such net amounts for each additional full fifty 
cents ($050) by which such net amounts exceed eight dollars ($800) per ton, 
but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($500) per ton, would be one and one-half (1*) per cent; on a net 
amount of ten dollars ($lOOO) per ton, three and one-half (3*) per cent.) 


C O Definitions3--As here used., "net smelter returns", "net concentrator 
returns", and "other net amounts realized from the sale or other disposition", 
mean gross revenue from sales; or if not sold, the market value of the 
material after it is mined in the form in which and the place where it is 
held,, In the case of integrated operations in which the material is not 
.disposed of as such, these terms mean what is or would be gross income from 
mining operations for percentage depletion purposes in income tax 
determination, 


d3 Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e0 Notice to Purchasers,--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f0 No Obligation to Produce,---This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.
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Contrt Aiør4nsnt No. I L 


tM	 1L2&9iL	 .1.


"ralle— 


4, 


Contract Docket &o. 2610, idm.E4310 dated )Oth cuv of October, 1$$20 
between the Uu,Lt1 gd SLtes of tt*erica, acting through the Department of the 
Interior, Dafwss NinerLs pration Jtdninistration, hereizafter I*Ued 
the 0dovermont.0 and DIXIE 1IE0R&LS, INC., of WsynesvtUM, North Caroliz* 
is hereb7 euendet as toUows* 


3. Article 3 is *ended to read,"..e,..,.,.; arid. shaU bring the 
project to ccletior4 wtthtn a period of twelve (2) atorAtlza from the dato 
of this cQntra at..,......" insad of six mintbs as writ- ten in the origin3 
contrEtot.


This eed.nt is necessary becaø of	 eqzat 
f40111ti,s tor ge.ndliu, -the flew of water in the shaft* 
thus tiQ iot1 4as b4efl slow due Lo th4 azd ine€nt 
weather. 


This amndment sb.13 not be construed to incvase the eet4aated 
tota3 cust Of the project, thO aggreate tutal aio.mt wich te Ooverrmet 
may be obligated to p*j, or the pcz'centag* of t1. cost 	 oh the Gowrxuent 
my be obligated to pay, under the prorLaJoxw of .ArticL is oL th€ cntraet 
form. 


it.a April 280 1953	 :	 iHE UNITED STAT$ Te MiitC,t 


DIXIE MINEThU Z, 


r2V2 2L 
T


"7_icryL 
Acting, £zecutive Officer, DNE& 


1 Yield ¶tearn., gion 7
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DOCKET 0DMEA__1 


..UNITED STATES OF AMERICA Docket Copy IDM-E .431 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'. 
(Short Form) 


IT IS AGREED this	 3Oth ---------- - day of ------ October ------------------- -1952.., between the United States of Anerica,acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government:," 
and	 2	 x*t1Ø t4	 N P e4,tth uó t* e	 ___ at	 te at IPth -is, s4 dj 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for coiitract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2 Ope7 ator's property rights.—With iespet to that certain land situated in the State ot 	 øPO11- 
County of	 At- ?41	 desciibed	 tb &* 


the Operator represents and undertakes: 	 .	 - 


(a) That the Operator is the owner, in -possession and entitled to possession, and-that the property is subject only to the 
following claims, liens, or encumbrances as to eachwhich -of wthe subordination	 is agreement of the holder attached• 


----------q---------------------------------------- 


iiiiiiiiiiiiiiiii-iiiiiiiiiiiiiiiii-_iiiiiiii--i-_Iii
------------------------ 


- 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or -other cost of 
acquiring, owning, or holding possession thereof. 	 6 o ARTICLE 3. Exploration pro ject.—The Operator, within ------- -------------- days from the date of this contract shall commence 
work on a project of exploration for'	 ................................................................................................................ 


in or upon the described land; and shall bring the project to completion within a period of 4..L... from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after .provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drill 	 per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth -in this 
contract, in an aggregate total amount not in excess of 	 , which is	 .Y' 


--------- -
percent of 


the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been. made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 -	 - 


1 If sufficient space is not brovided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which thç Government's lien Is not to 


attach or. the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals.







- Dtz1 *tr*r*L* 1* 
'(Operator)  


By


(b) Final report.—Upon completio of the exploration work or termination of the contract the Operator shall provide tL 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate o. ore 
reserves resulting from the exploration work. 	 •	 .	 S 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shalikeep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any ti p . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator. (a)- If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to th...Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
Or other' disposition of any such production; in 'wháte'vér 'form 'disposed of, includingore, concentrates, or metal, 'until the total 
amount contributed, by .the. Government,. without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .	 .	 .. - 


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As, here used, "net smelter returns,' ! "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from 'sales, or if not sold, the market value of the material 'after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean	 r o,wou be s i what	 ld	 the gross income from mining operations for percentage depletion . purposes in income-tax 
determination........................... . . 	 ..	 .	 , 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien, upon the land 
described in Article 2-and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall' not 
make any voluntary.nor permit any involuntary, transfer or conveyance of the Operator's rights in the land described in Article 2, 
without 'making suitable provision for the preservation of the Government's right to a percentage rOyalty on production and 
lien 'for the' payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net 'amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the' amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Mineral's Exploration Administration or by his 
successor shall be final and binding upon the Operator.  


ARTICLE . &' Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money 'necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery, and in the opinion of the. Government further operations are not justified. 


ARTICLE " 9. Changes and added provisions 


Executed in' sextuplicate the day a'nd : year first above written.
THE UNITED STATES OF AMERICA 


	


certify that I am the	 '	 . secretary 
of the corporation named as Operator herein; that 	 '	 '	 .	 '	 , who signed 
this contract on behalf of the Operator, was 'then' ' ' '. ' . . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


I CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-I
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Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No.	 2610 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 
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reported to the Reports and Records Branch. 
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.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON- 25 0. C.--- - 
CAL FILE COPY 


September c28i1.1&62 	 Ie: DNEA-2610 (Mica) 


:cDVE,: OCT 12 1962 J: Dixie Minerals, Inc. 
-•• ••	 •..,..	 Shell Ridge Mine 


E	 ;tL...	 (_i: 	 t Jackson County, N. C. 


	


-	 Contract Idm-E431 
Mr. D. C. Higdon  


•	 .. 


Sylva, North Carolina	 _/4	 /6 0 


Dear Mr. Higdon:	 - 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the .property and production from it 
during the period of royalty obU gation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 
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• UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
'WASHINGTON 25, D. C. 


Jiy 37 1962 


• Re:	 ' 4610 ('Lea) 
• '	 LdA fl1er*te Zc.


2befl Ufto, rame •	
' J*k* ' Ofl*t7 1 . 


•	 ntrat43i 


'. C. 


'Lv	 ortt 


ar. 


After the completion ,of the approved exploration work under 
the CQrltraCt identified above,'.wë asked to be informed abt 
changes in the '.st.tu8 of the property' and. 'prothction from i,t 
during the 'period of . royalty obligation.	 •	 • 


To assist you to:furnish'tbis information and to assure-the 
accuracyof our rerds,pieaseanswer the questions on the 
back of this letter. and. return two copies to tiis. office 
with copies of sxiy pertinent documents. 


S1eere1y yur 


W, R. Grla-wOld 


. .. rts14, Ubid 
of fltr1s
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MME Form 63 
Revised 3-62


REQUEST FOR INFORMA.TION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since &Xi i, 19*	 , has there been a cLange In ownership, 
lease, or sublease? If yes, please state details of the trans- 
action below, and provide a true or signed copy of the pertinent 
.documents, unless they have been provided before. 	 Yes J .No1 


2. Since MW i, 1361	 , has there been any production from 	 0 


the land subject to the contract?	 "	 Yes ,J Na 0 
• A. If so and It was shipped, give quantity, value, and name and 


address of purchaser.


•antity 


B. If stockpiled awaiting sale, state quantity, grade, and-location. 


Type	 Quantity	 Estimated Grade	 Location 


•	 Ore	 Tons 
Concen-
traes 	 Tons  


Other	 Tons 


3. Since	 , has any production been transported 
through	 workings (see	 •	 of contract)?	 0 	 'Yes 0 No 


A. If so, state quantity, value, and disposition of material. 


Disposition of Material	 •	 quantity	 • Value 


Submitted. by: 


Name	 - • • Title 


Address
	


Date


Value







N







Psaeraadur 


, 	 B. U. Talbert, MUag Chief 
Go traet AdmisbtmUm and Audit DivLoieft 


ritew	 C. I. Fisher, OW £sdttor 


Subject:	 Audit Trip to Sprss Pta., Itorth. Caro lins 


I left Washington, D. C., vii SoltberTt Railway train N., 47 at 
:OO p.s.. 1ST 9 Jun. 17, 162..	 Arrival in Ash.vill, I. C., ass .. 


about tO *00 ..a, Jun* Ii.	 Thers I secured an automobile from huts 
1sat.&-Car and drove to Sprees Pu., N. C. 	 Left Spruce Pias *1 
10:00 L.a.., June 2, and strived back is Waahintou at 5z).0 aaW4- 
Asse 34 9 via Southern IL.Lbey train No. lii. 


Most of the t ime in Spruce Pine war spent in reviewing the purchess 
records of the G.S.A.. Mica. Perches. Depot for tP	 purpose of lsts*., 
mining whether, any unreported pert hases had ben made by that 
of production trou Ones on wLek )MA ha 	 entered into .xplor4ti 
Project contract..	 A total *V57 contracts were assitsd for tL 
investigation. 


The last purchase by tbs )spot under the Mica Purchase Program ass 
ssd. on Jun. 7, 1962.	 Mr. J. P. McKtnney, Depot Su*.rtmt.ndont, 
stated that processing the stem on head and staking final s.ttliaW •, 
with vendors will take another 60 to 	 O days b.fre the Depot Is 
finally closed.	 Mr. )cLiansy also advised that 2,972 Partteipt1 
Certificates were issued and 21 9 609 lots of aLes were purchased	 *- it 
Lag the program.	 At Jane 15 the yield of strategic ates s.stsd 
to 1 9 516 0 755.75 poands.	 Tbis will increase #owe when all pro p s-11 


..tseo1.t.d.	 As of Juse I the total payments to vendors 	 -t 
to $20,526 0 000. 	 Thi, asat will be increased when fthal settUo. 
meats have been completed. 


My review of the D.00t records disclosed 15 contracts under whisk 
the Government my t*.ntt tied to royalty as hers Inst tar discussed. 
The Investigation failed to disclose any purchases at production 
fr.s the ptopsrttes cover" by the remainint 44 contracts, 	 Memo. 
Táda for the fit.s have been prepared for this latter group of 
contracts.







44-7q TWIT


ij 


U11ring t he e 9  f	 a, of the e roretir r.. za, tat i	 rtti1 
I97/P, two or *rc'	 irnt	 ,	 a.rv7 V 
e	 rzploti.on wrk 'iri	 sLca r toP. T	 *u	 fr.q'i.nt Inspec.. 
tioni of'the v*ri-upro7ertje$ 4 , , J uere aw;irp	 What was hapten-
•iTig. Mr. 'mek wsd rg!Jlar trtç . through the aiEa sni reminded 
the various partici at their roya'lty' obtiatior,. no checked the 
Depot recarJ *rtd 0ten co11.ct.	 cy. ralty. •SeverI audit trips 
were aid. ' y reprentatfvSs of tta a p t lee, th' 1st being uy trip 


• tiPebruary 19'3. 3r. •Mek ctind his vi,ire to the Depot and 
to the verlotia cr'tor$ tt*oughi959 &0iub!eiuent investtgatis 


• have b*sn siade 'y e.sr.• Lynch and Lesurs. 


TbelIsvcthet te redticttai tnroyalty col!ectiors in the put S 
or 4 years may be accouut.edtor by etv.ral circustancas: 


First, a t7pical contract resulted in production during the explora. 
tionpertodand soetiusia•1ittt. longer. Mast of the aLec 
exp.loatlo, tontrts wire:oplet*d prior . to 145. 


Second, itthe of . the..ica exploration	 trarr	 repaid their
entire Cnvrrent a.1 vance prior o 1958 and -f cri.rsa, hal no 
furter.r,y.a1t y r 4fcatfon. ( ? rsr example, i	 '.i.e!lthers, Ida.. 
£S64, CWA-27, orated right u' to t	 Ja y ti )et .topp.d 
buying.)	 •. 


•	 Third, there was a tsn4ertcy, on the , part of th.' artdI*Ldusl sttnàrs 
•	 and some of the lutler operators to work p nrties not subject to 


•	 the Govern,nt lien for royalty. I noticedsie i-stances where 
the new* of the *re_ indicated that the pro'ucticn ciiwe fro. prop' 


• .	 ertits. where L*ftA had issued tatters of no dlscv.ry. if the Gw. 
•rnent was not paving most of the mining exp'n.e in the form of 
contributions to ,xloration coats, why not wrk a property not 


•	 subject to the Cvov.rnnt' 5% royAlty? 


.1


 


	


visited Vie pruee Pine Mies Company and	 t rr Lawrence Coalsy, 
• who ham been with that company ztdin the mica ufnes for ..ny 


•	 year.. He Informed - that 'the . only aten frw tt ' hlt. Face Mine 
(Contract I -E662 'CA.-.3255) his cospany he prchaud were the 
two lots Bold by John Carroll jr 194. Mr. 3eck and I collected 
$1.34 royalty applicable to these sales frrm the property-owner, 
W Howard Siapaón, presIdent o f 'or-MetaUtc i.ral. Corp., on 
March 16, 1955. Mt Conley expressed the opinion that no work had 
been dose on the pzop.rty •isce John Carroll was there. 


The Spruce. tine!-I lea Company op.rsts a f r-ing riant. They 
priasrily r4.pend upon, iaprted mica a 	 tH w. •,cie1ly true 
durin g te overJnt Irchase rgr&i	 tv ve was


•1 


.5 


• ••	 •


'l 


•	 .5' 


4    







Cett*t'.;	 tc •IC,	 her	 ç-rv Lot only the liosi 
material  that	 r,-.t alioible	 or purchas.	 by the Depot.	 Mr. 
Conley stated tat sasa of the local miners have bum La. to	 %slk 
about the p	 •ibty ct eontinuinc aininp; and are "ceastd.riag" 
the matter.	 4e	 in3icatted that te expected some ld	 r £aivs 
would prooabir bring in pmek from time to time as they felt .go 
need fur cash,	 Just another crop from the land. 


S..1 Assocttes ( ntract 14m..F557, C*4&A.-3000) sold punch to tbe 
Spruce Pins TM ich Comcsny.	 Ni, Conley hopes they will ctiams 
operations an the Bryson Mime is a good source of 'supply med, 1Vr.	 .: 
ther, he w,u1d lik, to sue a North Caroline operation ctiiei, 
Ile • stated that	 Asioeiatss own a compie of punch priseso (pis 
swtably In Ratl.cre) 	 but that so far as he knew they had *.t issd 
them on	 rVVt Mine prodmetlus. 	 j 


am Phillip	 met with we for an hour or so oat 7riday aftarasom •t	 ' J 
the 3siket 4tel.	 This was after the rest of m y •inv.stigatiss	 M 
been eosil' ted ar 3 I was satisfied that there was not	 ash	 :. 
gained by sch a miketing.	 Our talk was very general and limited	 f 
mainly to i..rojectse in which he had bean interested. 	 Hi called 
attantion to the fact that 6 projects in which he was tst.r..Isd 
had repaid the Cvernment advance in full. 	 I carefully refrM*el	 •: 
from ftntioring that in at least 10 times as many projects. he, M 
his asscriatss	 ad stopped mining almost as soon as the GovormIt'	 *Jk% 
contrlbuticns ceal.d.	 Hi mentioned the McKinney Mths (Contract 
ldts-E6 02. iA-6) but I did not sea any profit in a disamsstso 
of	 that ease,


r.


 


"hill i ,,-;& td me that all feldspar . ot>erstions in the ars* 
large oere_ r ut mechanical operations and that it is practically 
impossible for ta sciall opsraLr to sell feldspar. The big eraw 
tori have their 'n adequate sup 4ies .id do not wish to he 
bothered. The price is so low that the little fellow sanest afM 
to wine and haul his supply. Of ecurse. when most Of the miatag  


Ixptse was an axloration meat, some of the feldspar was sold. 
For e yawa, "c,ntr*et lda.i12, DMEA.2277, nurke John (tea Ntmera5 
ya p '.r'Irn becaue o f feldspar discovery. According to Mr. 
Philli p s the Propert y has not been operated sines eospl.ttam of the 
exploration project, 


1y review of the ')a-t records irtdicatud possible unpaid royalty In 
-onrectioo with 13 eontrcts as 'ollows: 


Contract dm- 1OHEA..2 377 Piedmont Minerals, Inc 


I secured for our files a co" of the final settlemt statot 
lot 140. SP139469(a), approved May 14. 195e, covering purebaw ftms 


U 


3 
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If -;	 1wcF4	 *ir"	 ____ 


Or - •1	 _ 


$206. 1 3 and S 6 5	 rupsctivey, i	 s1	 y Heird Coy's Kin-


irt	 otsary,	 roi	 ',	 do Ralph	 'untrghaL, Franklin, S. C.	 The 
name and location of the mine a'	 shown as Baird Co"s Mine, 5ss 
County, N. C. 0 whic)' is in agreement wit) th e	 .!escriptton of the 


nine in which eq15rstion was 	 ford.	 - 


Contract 1ia-e,	 27	 s-Spanjer Cortetruettest _ Cs,  


Final settlement aet. SPAL-137(a), approved Sectember 1$, 195$0 
eaverid payments araattng. $136.64 to	 d Surleaon, Bu 245 1, Iskers.  
viii's, N. C.	 The name and heat ion of. the nine are shown as 140  
Cornwell, Cleveland Coenty, $. C,vhieb is in agre..antwttk II• 
description of the aiM in which exploration was perforusd.  


JVIAContract	 TJa-.-'548	 -2921A Fred 	 1or, Julian Gte•n*& Jnts  
reene 


• Final settlement ih.et SPA1.347(a), approv1 'iy S. 1959 0 covered	 :'____ 


payment 0	 $214.14 to Lewis Atdtidge,Spr	 in., N, C.	 The n.	 4	 ____ 
•	 and 1oestion of t' sine are shown as Cow Cur, Avery County, n o C,, 


•	 which is	 in are;.nt with the	 eserittcr cf	 the s!rtl in the 
.xplc'rstion extract. 


•  


Check iate'	 June 14, 1962, tron 3.J Associates brought royalty 
receipts un"r t! is	 otract up to $4,270.'	 r within $130.61 of  
th	 tota1	 .vria	 eotrtbutI.	 * 


The Depot rcrd	 rtdtcatsd additional pureaaes tröe	 Associsti  
as follows:	 S 


14t No.	 Amount  


•	 6/7/62


 


SPAR-496	 $29145.16 Final  
6//62	 A -512  
4/3/62	 " ..523	 l,100.98 Prehtamasry  
4/12/62	 ..530	 1,181,30	 A 
4/19/62	 5	 95.32	 A	 _____ 


4/2 6 16 2 "	 3)	 97s.eg 
f3 /6 '	 .,547	 966,37  


842,05 
5,,'l 6/62	 '	 S66	 917,21 
6/1/62 tJ91  


A	 99 -	 25,26  
" -67	 279,04  


6/5/67	 SPAO..114	 222,24 
4/12/62	 A -161	 296.2







-


• 


•	 S	 .


* 	 J 
ctr(ct IncYt 


Royalty has not been paid to the 	 csnu.nt in connection with the 
following settlement	 titaasnts:	 . 


Jets 
140t 	 )""roved	 i1• 	


_ 


PAP-.257(a)	 11 ' f'8	 S. P. Lat?, Rt, 3 0 Liail1e, A1a.$2,019020 
"	 .270(i)	 431.17 . 
" -335(a)	 12/1t58	 0	 141.17. •' 


414(a)	 /16159	 L. T. Loundi, It. 2, Col.bLaa,	 .
S. 


..11(a)	 /23'5Q	 0	 " 
.70(a)	 6/25/54	 "	 0	 0	 SN.N 


Cont ract  


Final asttl...nt shoat for lot No. SP1L.163(a), approved £s.$3  
1960, covera.i payments agr.gatir, $854.4 to M. H.	 ee	 : .. 
Frank W. Phillips	 o 	 e/o MttcU Lumber Co., Spruce Pbs, 1 
The earns 3r1 l.eatton of the sine are shown as Jot*soa Mine 
Mitchell Ccp nty , N. CO., WhiCh is	 III agEs•al!nt with the de.erlpt$iS: .•, 
of the sine in which exploration vas performed.	 4•	 ..


.;
St	 4 


Contract	 S14	 3740 	 Roy GrLadststr.t 1jJ	
'• 4	 '" 


Final settlement aieet for lot No. SPAO..154(a), approved January 
27, 140, covered	 aynts aggregating $265.65 to Pr.1.y & Gvia& 
staff, kot* s,	 oy Grtndstaff, Mksrsvttls, N. C. 	 The son 
sri location o? the ethe are shown as Conley, Mitchsll Cosety, a. G 
which is in sgrsattnt with the description of the alas in *Lsh	 .. 
exploration was performed.	 . 


Loyalty has not been paid to Us Government in eonnetis with 
foilowin!, settlement stat5t.: 	 . • • 


Data 
•	 •


 
Lot No.	 1a!2	 •Seller  


*	 S	 . SPAO..475(a)	 4/18/59	 J. 1	 Wilson, do Mitchell .	 • 
L'ua'sr Co, Spines Pine, N.C.	 $	 114410	 . • 


_ 12(s)	 7/24/59	 0	 0	 0	 994942 S 
•	 • •	 SI(s)	 8/24/39	 "	 "	 1,07697 


u(s)	 1/9/62	 0	 0	 0 .	 • 


* Includes production Pros various sijiss. 	 Amounts applicable 
•	 •	 • Hawk Mine are $195.57 and $ •4, respectively.	 .	 .	 • • 


S • 
•...,. I	 •••	 • .
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PLea) settlement sheets for lots SPAL.1O ( s) and S- *h 7 1 	 approved 
September 7, 1960, covered paynta aggreatf.rc ,l5.70 and $141.11	 .1. respectively, to Dan Allen, Route 2, Jn*.,Lll., N. C. The ease 
Zi'eition of th. •i* or* shown as i4ector miine Mine Yarecy County, N. 0., 
wbiek is in agrfelsnt with the 4S.eri?tion v,f the -air-* In whiek 
exploration was performed,	 - 4. 


3OOrt &	 n 


L


11 


41


4-


Piasi .issttlement sheet for lot SPAR-59(.), A pproved D.eemb.r 1, 
195P, eever.d payamnta aggregating b1.31 t t.rIey I Grthd.tsff, 
*1. Roy Grindstaff, Route S, Pekerevill., N,.;, The as.. and 1.es. 
time of the air* are shown as Putn, Mitebmll t...oty, N. C.,	 iek 
Is in agreement with th* desertptton of the -iirie in which .xplora 
time was performed. 


The followinK is firUOt.d for your ias 11 t' . likely event you
y find it neee•ury to sac-ire .additional I	 rs.atL,n retarding 


purchases by th	 zr'.ier itne Depot, 


)tr. McKinney stated that he does not kti.	 ht	 x beeone of the 
$prve. Pins Depot recr!s when the ')e'c't i filli 1os.d, IIA Is 
rsendtng that the copies of ssttltment tate. t te and eupportlmg 
papers maintained at the Depot be deitry'.d a, they are 3ipltest* 
if original documents on which disbursements ierea&s, The original 
documents are in the custody of: 


enra1 cr,icss Adintstrtio', 
ftiee of hiegioeal ('>iiptrolltr 
'imflt Caitrel and 'ølleetio 


korn 62, Regional ("Vice Buiiiiz 
.7th and D Streets, S. 0'. 


Washington 25, 0, C. 


:Daring the purchase provram it was the prsct* tir furnish copies 
if all settlement sheets to: 


Mr. Avery H. Reed, Jr., Chief 
knorvill. Field Office 
Division of Hjral Industries 
bureau of Mass 
404 Heatiten bank 8uidjn 
Knoxville 2, Tennis..t,


J1 







w .


, 


I understand that thaio eopJ.s were used by the Bureau if $tass 
e'tle statistical data relating to production frow the 'anise 
atriss.	 1 do not have any information regarding the ultimate, dts. 
position wads of these espies. 


ULabsr/ama 4.27.42 


Katie and	 Ll.s 
Dtreet.r'I Reading 'Ii. 
CA & A Division 
legion IT PLies (2)


24	 1 


,	 .1. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


4•__ 


• 0FF1CJAL Fç R To: 


O.M.E 
RECEIVED MAY 22 1961 


DATE INIRALS	 COU 


0' 2 


May 18, 


Report of Investigation of Certified Project 


Shell Ridge mine, Jackson County, N. C. 
DMEA 2610 


No work is being done at the Shell Ridge mine and all equipment 


has been removed. The open cut is now over 150 feet in diameter 


and nearly 100 feet deep on the uphill side. The DMEA shaft is 


caved and only a few timbers indicate its approximate position. 


Judging from the appearance of the cut and dumps, no work has been 


done for several years.


Frank G. Lesure 


Date Inspected 
28 April 1961







MME Form .18	 OFFICE OF MINERALS EXPLORATION 
io-6o


ANALYSIS OF ANNUAL' REPORT 
OF CERTIFIED PROJECT OR PROJECT UNDER ROYALTY AGREEMENT 


Division of Minerals prepares in duplicate, files original in official docket, and sends 
copy - 


To:, (i) Code 110 (for verification or adjustment) 
(2) Code 210


._- Report Period 


2 
0


Docket No.	 : Operator	 .	 : Contract No, 


	


Original DMEA or ONE	 : '. .	 : Found by Operator 
ORE ESTIMATES	 :	 (From Final, Report)' 	 : :Revised DIVIEA or ONE : after DNEA-OME work 


Analysis  


Tons Found  
Tons Produced (Ore 
or Concentrate)  
Previously  
ReDorted'   


This Period 


Tons Remaining 


Comments of Analyst: 


\-Zc\ 


Prepared by \N  
NO


82LhL60







?i 


r
rq/	 - 


- 
cu 0


U) 


-
- 


U) 
U).


1 j 


!


j of 


CO2	 C4 


:Fl


OQ


CO


C 







Oh 


--
N


N.:


ui (
)


H 


.







/ 


REQUEST FOR INFORMATION 
FROM OPERATOR ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


Chief:, Division of 'FieL'Operations 
From:


Office 'o,f Minerals Exploration 
Department of the Interior 


:Washington 25, D. C. 


Date:	 February.23, 196.1 


D. C. Higdon 


Wayne svilIe'.,' North 'Qarp1,ia


UNITED STATES 
DEP TIvIENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


Concerning: DMEA-.26.10 Mica) 


Property	 'Dixie Minerals, In-c. 	 - 
he.l1 Ridge Mine 


Location	 Jackson County', North Carol in 
Contract Idm-E431 


With the certification of the exploration project Identified above, you were asked to 
inform our office about changes In the status of the property and production from it. 


To assist you to furnish this information and to assure the accuracy of our records, 
we ask that you answer the questions below and return 	 to this office with 
copies of any pertinent documents.' 	


two-copies 


Thief -vision Di 	 of Fiel.d Operations 
1. Since July"l, 195.8 , has there been a change in ownership, lease, 


or sublease about ' which the ONE has not been notified.? If yes,' 
please state details-of the transaction below and provide a true or 
signed copy of the , pertinent documents, 	 , Yes El No El 


2. Since ' July 1', 195,8 , has'there been any production from the property?*Yes El No El 
A. If so and it was shipped, give name' and address of purchaser? 


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 '	 Tons  
Concen-
trates 	 Tons  


Other 	 Tons  


Submitted by: 


Name 	 Title  


Address	 '	 Date  


MME Form 63 8-60 * Property means land subject to the contract. 	
'	 7934060
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MI—ANNUAL REPORT ON CERTIFIED OR	 DO 


CZRTtFID PROJECTS 


I?AIYj siict lAST ILNMgTp 	 iLL- •	 0 
I 


Codity Z Mica 


Reporting Period:	 January 1, 19	 to July 1 6 1958 


Wu__ No. ____ Qperator	 J ¶tho	 D&t. et4 
11401 87 Pitt Mica Corp (Mary Mirte) 	 June ,5 8 1958 
17001 116 Fred C121"abe ?o.1 Mir) N N N 


,1O 56 Rtid & Hoolr (Paid 111-ne) N 


2277 412 Burke John	 1ca	 Iinem 
(Burke JOIT Mine) N N 


2293 393 Dtxls Mtherrl g Inc. 
(Doh.Step-hens Mine) e 24 0 


2327 476 Andrew I. 114sid 
(!ay	 1e) N N 


2582 !61 Zeb Angel. ( q $tson Mines • 24 


(mall N 4 N 


26*7 425 Sara Phti],ie 1 at	 L 
(ioti.a Bowers ;:tne) N 


2875 613 Ltt vine) • N 


2926 516 The iAOodnLiea: .lining Co. • 24 • 
(g1. Cope Mine) 


3000 557 B.T.R. Mini'	 odTerr4 1i,	 p) • 25 • 


3265 830 irics & !1r rg Ir. (Far.Lo%	 Cap) " 26 N 


32*7 674 &m ?hi11te 	 et al. 


(d Cut & k'11ent Mines) ' 25 
3469 737 A Ward (1m,re Mine) • N 


3720 805 Alvin Wh:t, wt,	 Mine) • 


3543 891 13uchan 1'tnet1i In (DPJA! Mine) • 24 0


Wm. A. Beck, Mi-ninZ Rjagineer, USBM (DJ) 
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BMEA EXPLORATION PROJECT


SEMIANNUAL REPORT ON PSEUDO CERTIFIED P


I1 LJL'14i-' ,.o 
I	 ''H1 
ROJECT 


DMEA-2610,, 	 RIDGE 
Jackson County, North Carolina 


V 
Reporting Period: July 1, 1957 to January 1, 195 


Operator: Dixie Minerals Inc., 131 Main St. Waynesville, N.C. 


D. Co Higdon, owner of the property, told the 


writer January 24, 1958, that no one has a lease on the 


property, Fox and Kilpatrick who had a lease on the 


property last summer did not do any work there, Mr. John 


Johnson, who lives at the foot of the mountain below the mine 


confirmed the fact that no one has worked the mine recently. 


He was also visited on January 24, 195, 


2/6/58. Z^ 	 cc—
Wm, A, Beck Mining Engineer 
Bureau of 1tines (DA)







DMEA EXPLORATION PROJECT 


Semi-Annual Repo of Pseudo Certified Project 


Reporting Period:	 -57 to2	 Examined: 8-8 & 20 


Operator: DixieMinerals Inc.,l Main St. J1aesvi11e 1  N. Co 


Mine Name:	 ShellRi, County: Jackson. State: North Carolina 


Commodity: Mica. Contract Date: 295 
Termination Date: April7,11. 


Expiration Date of Royalty Payments: October 30 1 1962 


Total Amount of Contract:4,600,00. Total Expended:	 500.00


Amount of Uov t t Participation 


Royalty Payments this Period: $jA.6	 Previous Royalty Paid 


Total Royalty Paid to Date:497 


Percent Gov't Participation Repaid: 22, 	 Royalty Due: None 


Royaltmarks: The above l4. .67 was paid by Dixie Minerals, Inc., 
as royalty on production made during the summer of 1956 by 
O.M. Bingham and J. D. Gillespie. 


Other Remarks: The writer conferred with D. C. Higdon the owner 
of the property August '.8, and visited the mine on August 20, 19$7 


Mr. Higdon statea that the property is now leased to two 
men by the names of Fox and Kilpatrick. He said they told hiHl 
they would start mining in the near future, but it would be some 
time before they would produce any mica as there was considerable 
clean-up to be done first. Mr. Higdon is in poor health and has 
been unable to visit the property for the past two years. 


When the mine was visited August 20, there were no in-
dications that any work had been done on the property since the 
visit of March 20, 1957. 


OFFICIAL FILE C4;py 


	


I. 	 !m, A. Beck Mining Engineer 
DATE


z	 of Mines 


9/4/57	 . .







. . 
• !TTTI	 'i'i 


'F /
6i 


[I4EA Form 7 
(12-6)


)FFICIAL FILE COPY 


APR 11 '1951 


)Lr. robert A., lauc: 
ixecutive Officer 
DWA Field Tewa Reion V 
Rom 23 Post Office Building 
Knoxville 2, Termessee


Re: Docket No, D!A...26lO (Mica)
Dixie Minerel, Inc. 
Shel' IdgeTMine 
3ackson County, N. C. 
Contract No. XdmOE41 


Dear Mi. laces 


Enclosed' herewith for c3epöø&t Lo oheck'No • 776 in the amount 
Of 3h 667, dreim on the 'irst National ienk, Wanesville, North 
Carolina, by N, L. Liner Real Estate and Insurance Co., end perab1e 
to Defense !linerals Exploration A$ni*:tion.. 


There Wee no letter of oplanation fcccnpenyirg the check, 
however, it is obvious that it is in settlement of royalty '-due on 
ealee of viice produced frc*u Shen Ridge t4ne an outlined in your 
letter dated Maxch 261 1957, to the president of Dixie 24inerale, 
Inc.


Sincerely *s, 


(Signed) i, L. Chambers 


Thy L. Clwiubere, Chief 
Contract Ad4nistz'ation 
and Audit Division 


ino1oeure.Ck. 076 


CEFisher/wb 
April 11, 1957 


Copy to: Docket	 -. 
Admr. Reading File 
Mr. Chambers


9623







UNITED STATES	 LOFFIIAL FILE GOPYI 
DEPARTMENT OF THE INTERiOR	 E A 


DEFENSE MINERALS EXPLORATION	 'AR 2 1951 


DO. 
'I	 KNOXVILLE 2.


I	 1o.a 
?hrih2,	 1 


R,*,Lb,ad,P.siaut	 :. 
)tIT*1$ *•	 _______ 


• 	 • 	


S otu..so, z	 - 
S	 •	 a 


%fto Kr. Iaw)t4s 


* rsoint èek in osr*to at ts s*Ju4 ala. .ies1I that 
$t93.32 vcth of aisa boa tow , sw3A fNe podi*tt** there dwifl the 
y*r 16. me *ias is cçsnt.d by 0. K. lis** *Mt* 't# 


K. C., **4 4* D. GiUeapl. or $72.va It 0. 


An it.iit*Sd 3.lr	 **Us is as t1030*	 •	 • 


SoZd to the Go rast miss Btng Depot at $prae. ?lae, 


WWI


0.36	 •	 •	 : 
s01d to Jaok.z Ktn*g	 lox $2, D1n, No C.i. •





I lot of 7 sa*ks of baad eobbsd ykoa f.,$22.0O 


Sod to treakU* lUasral ftodowU Ge., ftaak31i. s' K. Cot 
•	 •	


2710 p.)e of eorsp at $io.00fton 1:	 S	 • 


ba Ow"wWa £V.easnt oiiis*t.4 b row qoi*sy ('il 7 
i) requtree . pei*t of r'qo1p to the	 pi*t an *w 
Um fr.* the I4 dusrtbed In th •to*.t r.g*rdl.aa of 1s1.* 70 


	


1aa4 or La ib. xeodaeor, P3e*o favor us with ye	 • 
meek 1* the awmt $A.47 a. the Goe.nt'a pat rq) as tha 
ab*v. sal... Jk, shack payab3e to tha Def.es. Pftnerals Lçiaarnt&is 
Auiaiatrsttas and. sail it to this offis.. 


• A..ordla to Kr. IUjdas ' net one has a iesos as tha pr.p.rW at 
the pr.s.nt time.







!*m 2 P!EA 261O 


Copies of this letter er'e being eent to Pz. U. I,. Liner and 
r. James w, Iffowell, Jr. 


•	 Vezy truy yours, 


Robert A. Laurence 
3*cutiy* Officer, T)KEA 


PA L/* 
ci 
If* L.Liner', r. 
Ju.s W. }icareii, Jr. 


Co*. 2 
Lynch 
Files
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DMA EXPLORATION PROJECTS 
1Pseudo 


Semi-Annual ReDort of' Certified
Projects 


Reporting Period 7/1/56 to 1/1/57 Date of Examination: 3/19 & 20/57 


Operator: Dixie Minerals, Inc., 131 Main St., Waynesville, North Carolina. 


Mine Name: Shell Ridge Mine. 


	


County: Jackson	 State: North Carolina 


DMEA-2610 Contract No. Idm-E431 	 Commodity: Mica 


Date of Contract: October 30 9 1952 Date of Certification by Termination 


Agreement April 7, 1954 Expiration Date of Royalty Payments: October 30, 1962 


Total Amount of Contract: $14,600.00 


Total Expenditures under contract: $2500e00 


Amount of Government Participation at 90 $2,250.00 


Royalty Payments this Period: None 


Previous Royalty Payments: $1482.96 


Total Royalty paid to Date: $1482.96 


Percent Government Participation Repaid: 21,46% 


Royalty Due on Production to Date: $114.67 


Royalty Remarks: A letter has been written the Dixie Minerals, Inc., 


telling them of their obligation to pay the above royalty. 


Original Estimate of Reserves (from Engr.Geo1. report). None given in the 


Final report.


	


It	 Production this Period: 


rpe	 Pounds	 Amount 


Sheet	 10.36	 $126.76 
Hand Cobbed about 	 700.00	 125.00 
Scrap	 2770.00	 141,55 


	


Total	 3480.36	 $293.31







•	 • 


Page 2 D11EA2610 


Amount of Previous Production (since date of contract) 


Pounds	 Amount 


Sheet	 635,07	 9,364,58 
Punch	 561.00	 76.76 
Scrap	 15040,00	 - 217,91 


	


17 9 036007	 $99659.25 


Total DNEA Production to Date: 


Type Pounds Amount 


Sheet 64543 $99491,31 
Hand Cobbed 700.00 125e00 
Scrap 189610.00 259.16 
Punch 561.00 76.76 


20 9 516J3 $92952.56


Production Remarks: This mine was operated during the early summer of 1956 


by 0. M. Bingham, Rt, 2, Sylva, N. C., and J. D. Gillespie of Sylva, W. C. 


They made the sales listed above under "Production this Period." The sale 


of hand cobbed mica was made to 00 E. Thorne who is operating under the name 


of Jackson Mining Company, Box 962, Sylva, N. 00 After rifting and trimming 


the mica, he sold it to the Government mica buying depot for $27212. The 


above information was given the writer by Mr. Bingham and Mr. Thorne on 


March 19, 1957. On the same day Mr. D. C. Higdon, the owner of the property, 


was interviewed. He stated that no one had a lease on the mine at present. 


On March 20, 1957, the mine was visited and from all appearances 


no work had been done there in some


Wm, A. Beck, Mining Engineer 
U. S. Bureau of Mines 


!d: March O, 1957 


WAB/as 
OprG Corn. 2 
Lmth 
Files
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Report of Inspection of Property on which Government 
Retains a Lien for Ten Years	 -. 


Semi-Annual Reports of Certified Projects 


Reporting Period 7/14/55 to 6/6/56	 -	 Date of ExaminationJune 6. 1956 


Operator Dixie Minerals, Inc., 131 Main St,1aynesville 5, North Carolina 


Mine Name Shell Ridge Mine (mica) 


County and State Jackson County ., North Carolina 


Docket Number and Commodity 	 DMEA2610 


Contract Number	 Idm-E 431 


Date of Contract 	 October 30, 1952 


Date of Certification Termination Agreement dated April 7, 1954. Pus'ke), 


Expiration Date of Royalty Payments October 30, 1962 


Total Amount of Contract -----------4,600.O0 


Total Expenditures under Contract ----- - 250000 
Amount of Government Participation at 90 %	 2240.6 


Royalty Payments this Period None 


Previous Royalty Payments 	 42.96 


Total Royalty Payments to Date c482o96 


Percent Government Participation Repaid 2146% (Based on total expenditures 
under contract) 


Royalty Due on Production to Date 


Royalty Remarks 
The present lessees have made one sale of 10pounds of mica, tota1ing*/7, 


to the GSA Mica Depot, Spruce Pine, N. C. during this period.







(
1•
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Original Estimate', : of Reserms (from final EngremGeol. report) None 
given 1.0-m in the final report. 


Production this period: 


	


Pounds	 Amount 


Sheet Mica	 10.36	 $126.76 


Amount of Previous Production (since date of contract) 


Sheet Mica 
Punch 
Scrap


Total


Pounds 


635,07 
S61 


17,036.07


Amount 


0,364, . 
76 • 76 


217.91 


$9,6S9.2S 


Total DM Production to date:


Bounds 


Sheet Mica 64j43 
Punch	 it 
Scrap	


U
15,p. 840 


Total 17,46.43


Amount 


$9,491.314 
76.76 


217 • 91 


$9,786.01 


Production Remas: Mica is being produced by the present leaseholders, 
G. N. Bingham,R2, Sylva, N.C. and J. D. Gillespie, Sylva, N.C. About 100 1b. 
of mine-run book was observed on the surface. No estimate was given of book 
mica on hand. 


Other Remarks: The above 1es4 are deepening an existing open cut by drag.. 
line and hand methods. Work is progressing toward the shaft sunk under 
DMEA contract, but has not disturbed the ground in the vicinity of the shaft. 
Considerable pegmatite is presently eosed, but only a small amount of mica 
in place was observed The quality of mica being recovered is excellent. 


The present Operators are not obligated to pay the Government any royalty 
on production. The responsibility for payment of the royalty is that of 
Dixie Minerals, Inc., 131 Main Ste,"Waynesville ., N. C 


July 13, 196,	 L. E. Shirley, Mining Engineer 
and 


m. A, Beck, Mining Engineer 
Bureau of xie


7 
•1 







Docket Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


0	 -ADMINISTRATION 31	


14Z 
WASHINGTON 25 D c	 600 


	


H H	 .
FEB -2 19 


Mr • Robert A. Laurence	 .. 
Executive Officer, .DMA 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee 


Dear Mr • Laurence:	 .' 0 


For your information we are listing below the executed 
certifications by agreement mad. in the Nonmetallic Minerals 
Divisions


DME4	 Ida-E	 Name	 Pate 


2579	 459	 Mica Industries, Inc.	 1/3J5/, 02610	 431	 Dixie Minerals, Inc. 	 417/54 


	


•	 2873	 562	 Empire Mica Company	 6/7/54 
3375	 686	 Raymond Rendelman	 2114/55 


S ni1-annual reports on production, royalty received, and 
future plans should be submitted nviug-'UP same format as is used for 
certified projects. The total production from the Chalk liii Mine, 


• DMEA-1665, Mica Development Corporation, would be of interest, if 


	


•	 available.	 .


Sincerely yours, 


'vporo C. Setfrklge	 / 
Chairman, Operating ComtzLttee 


Approved:	 LQHouk:gad 1/26/56 
Copy to: A... R. File 


Docket 


	


/3/ Robert W Geeiwr	 ( i'3) Operating Committee 
Member, Bureau of Mines 	 W. Kiilsgaard, 5222 


0	 : 	 .Mr. Dietic, 3O1 


	


or H.Knlsgsard	 W. Moult


Member, Geological Survey







e
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JUL 281955 
REPORT OF INSPECTION OF PROPERTY ON WHICH THE 


GOVERNNNT RETAINS A LIEN FOR TEN YEARS.-.-........... 


DIM-261O.- Idra—E431 (mica) .j-	 LL RIDGj_JacicsonCount, N. Co 


Operator: Dixie Ninerals, Inc. 131 Main St. Waynesville, N. Co 


Location: Near the headwater of Shell Branch, about l. 5 miles north 
of Pumpldntown and 8.3 airline miles S. 16 0 W. of Sylva, 
Jackson County, N. C. 


Due to rain and the bad access to the mine no attempt was 


made to visit it,On July lii., 1955 John Johnson,. who lives in the house 


where one turns off the county road S to go up to the mine, was interviewed. 


He stated that no work had been done at- the mine since last winter when 


the Goodfriica Mining Company operated it. Mr. Milton Wilson ,. an employee 


of the Goodinica Mining Company was at Mr. Johnson's home when visited 


and he gave the same story,


Win. A. Beck, k1ining Engineer 
U. S. Bureau of Mines







Docket Copy p4//
UNITED STATES


DEPARTMENT OFTHEINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 6O 


2 '1 


Mr. Robert A. Laurence' 	 ub4ect: Docket To. DCL..261) l4ioa Txecutive 0ficer, D&	 hze M3nerale, Inc. 
?1e14 Teem, negion V she Ridge .Vine 
Bocrii 33, Post Office 11dg,	 Jackson Cotnty, north Carolti* 


	


noxyj3j.. 2, nneaaee	 Coitract . tz..431 
Dear W. Laurence: 


Reference is made to your xeutorandum tt !z'ch 15, 1955, 
on the subject contract 'which. was terninated by utu&l agreement with pseudo certification clause ou April 7, 1954. 


You will L'iud ene1oetd CO?Y of neinorandum from 'the 
acting z'itant 3olcitor to t" A im.stror, dated April 21, 195, which sets forth most of the pertinent fats connected with 
the ease.


Although it appears there is sufficient basis for prosecu- 
tion, the cting Assistant oL cit r is of the 'pinion that it in a poor case, consequently we feel no such action Shm1d be taken 


nccroly your 


Gen	 C, Sefrhe 


Chairnan, Operating Ccmi ttee 


Approved.	 LGHouk gad 4/25/55 


eehan	 Rewritten,. /+/29̀/55 
Copy to Adinr. R. File 


-	 Docket 


	


)ie*ber, thir'eau of Hines 	 Operating Committee 
Thor H Eiilsgaard	


Mr
Mr.. Dietrich,, 3061 


 Kiilsgaard, 5222 
"Mr. Houk Mmb.r, Geological survey 


nclosure


/







Docket Copy 
Surname: 


UNITED STATES 
Al


DEPARTMENT (F TWF INTFRIrP 
'	 h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


Mx. Robert A. Laure Subject z	 Docket No. )ME-2610 
xecutiv. 0ftioer DM Dixie Minerals, too.


Field Tee*, R.gion V	 \ ieU Rtge Mine 
1"M 2.3, ?ot OCti..	 . Jacks	 County, North CetroUaa 
£*oxrills 2, 1enns*eu Con'	 ot Io.	 dzaE431 


Dear	 '. Laurec*. / 


Reference is 'ade t your as 	 udua of Mareh 15, 1955, 
on the subject contract vJich to= 4ated by *utttal agreement, 
vith pseudo certification claus on A	 il 7, 1954. 


You will find enclosed	 of memorandum from the 
Acting &eeista't	 olicitor to the	 nistrator, dated April 210 
1955, whiCh sets forth most of e	 rttnent facts cotineeted with 
the case.


In view of all of / e facts	 t is believed that no 
crtXma1 action suid be	 en againe	 the applicant, 


/
'Uncerell y 


Geoe 
/1 H 


/ Chairman,	 ratig 


Approved:/ 


/sf Robert W." Geehpn 


)1eiber, Bureau of 1ines 


Thor 11.	 il1sgaar 
1aber, Geological $ii#v*y 


bCIOeUZ'* 


LGHouk gad 4/25/55 
Copy to	 Admr. R	 File 


Docket 
Operating Committee 
Mr	 Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


APR 21	 S. 


Memorandum V 


To:	 The Administrator, DNEA 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense. Minerals 


Subject: Docket No. DMEA-2610, Dixie Minerals, Inc. 
(Mica) 


By memorandum to me dated April 12 Mr. Houk has 
inquired as to whether this Operator has violated section 
1001, Title 18, U.S.C., relating to fraudulent representa-
tions to the Government. The fraudulent representation 
referred to would be the statement in the contract that 
the Operator owns the land free from claims, liens, or 
encumbrances, when the fact was that at the time he signed 
the contract the land was covered by a trust deed to 
secure the payment of the purchase money for the land. 


In the same memorandum Mr. Houk states: ". 
that no apparent harm has been sustained by the Government, 
the Nonmetallic Minerals Division is of the opinion that 
action to recover $1,767.04 is not justified. 


This sum of money is the amount the Government 
would recover if it required repayment of its entire con-
tribution to the exploration project. 


The contract is dated October 30, 1952, and was 
wound up by a terminatiOn agreement dated April 7, 1954, 
which Included a. certification by agreement. This termi-
nation agreement resulted from a memorandum of the Field 
Team to the Operating Committee dated March 15, 1954 , in 
which the Field Team brings to the attention of the 
Washington office the defect in the Operator's title, and 
then concludes: 


"For these reasons, we request that Opera-
tor be notified of termination for failure to 
fulfill the contract, for not having proper 
interest in the land and for not obtaining con-
sent to Lien from Higdon."







C 


Referring to this memorandum of the Field Team 
to the Operating Committee, the Chief Counsel (now Acting 
Assistant Solicitor), by memorandum dated March 25, 1954, 
advised the Administrator that an administrative determi-
nation should be made as to whether the contract should be 
terminated under its provisions for the default of the 
Operator, or whether notice of rescission should be given 
with demand for repayment of all money contributed. 


This administrative decision was made pursuant 
to a memorandum dated March 30, 1954 , from the Nonmetallic 
Minerals Division (Mr. Houk) to the Administrator advising 
that it would be preferable to terminate the project by 
agreement incorporating a certification of the project. 
Such a termination agreement was drafted in this office and 
entered into by the parties under date of April 7, 1954. 


In Mr. Houk's memorandum of March 30, he says: 
"Action to.recover the $2,250 advance is not justified." 
In this connection, it is my understanding that the work 
ran into heavy going, more difficult and expensive than 
was contemplated; and that the Operator might have had a 
good defense to any attempts to require completion of the 
work originally provided for. However, this would not, of 
course, afford any defense to fraud in the inception of 
the contract (if there was such). In, this connection, Mr. 
Houk states in his memorandum of March 30: "There appears 
to be no evidence of fraud on the part of the applicant"; 
and then proceeds to state what would be clear evidence of 
fraud in the matter of the defect in the title. The defect 
in the title was the misrepresentation with respect to the 
outstanding purchase-money trust deed; and in this connec-
tion Mr. Houk writes: "Legal advised that it is common 
practice to handle realestate transactions this way. In 
our opinion the cost of collection would be more than the 
amount advanced." The Field Team received a copy of this 
memorandum of Mr. Houk's and in its memorandum of March 15 
to the Operating Committee comments: "We have never been 
able to understand this last statement, and it certainly 
is not common practice around here." 


It is common practice in most of the United 
States to purchase real property and to give a trust deed 
to secure the payment of the purchase money. Whether it 
is common practice in North Carolina is unimportant; the 


2







fact remains, that is what was done. It is not common 
practice, I hope, for the purchaser to represent, as this 
Operator did, that under these circumstances he owns the 
property free of all "claims, liens, or encumbrances." 


By letter of the Administrator to the Operator 
dated March 10, 1955 (drafted in this office) the Opera-
tor's attention was called to the Government's knowledge 
of the misrepresentations in the contract respecting the 
title, and demand was then made for the repayment of all 
monies due on account of royalty.. In spite of the fact 
that the Operator had previously lost the propefty by 
foreclosure of the trust deed, it appears to have paid all 
accrued royalties, including royalties on production from 
which it had no benefit. Insofar as all accrued royalties 
have been paid, Mr. Houk has pointed out that no harm has 
resulted to the Government from the misrepresentation in 
the contract with respect to the title. 


In the letter drafted in this office of the 
Administrator to the Operator dated March 10, 1955, it is 
stated that the Operator's letter dated January 27, 1955, 
to the Field Team ". . . is the first indication to the 
Government that the Operator was not the real owner of 
the property at the time when the contract was executed." 
In its letter to the Operating Committee dated March 15,. 
1955, the Field Team points out that this statement is 
incorrect, and that we did know of the defect in the title 
in March of 1954. The apparent error arises from careless 
phrasing in this office of the Administrator's letter, 
which was intended to state merely that this is the first 
indicatiOn or confession by the Operator to the Government 
that the representations in the contract are not true. 
The Operator did not state the matter as a confession, but 
as a statement of fact. It does seem unlikely that these 
representations could have been anything but knowing and 
willful, but that would have to be established in a crimi-
nal prosecution. I think that the facts as we have them 
afford a sufficient basis for a prosecution for violation 
of the statute in question; but under all of the circum-
stances, it seems to me 5A.cting.AAssistantpoor case for such action. 


  Solicitor 
Defense Minerals	 .


V







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE. OF THE SOLICITOR 
WASHINGTON 25, D. C.


APR 2 ;1 1955k 


rsndum
The Administrator 	 A	


L. G. noukAttention I Mr 
Front	 Aoting Assistant Solicitor, Dstense Ninsrale 
$ub1jsat2 Dook. so. NSA2610, Dixie M3nsrala, Xnc, 


7 a 1, O2*dti to -- datedApril 12 ', liouk has 
irt4nired as to whether this Operstr has violated section 
1001, Titio 18, U .a .C,, relating to trsudulent reprssenta. 
tions to the Goernnt. The t**n4z1ent representation 
referred to woiald be the statant in the contract that 
the Operator was the land tree fron olaias • liens, or 
encuabz'sue.I, when the fact 's that at the tias he aigned 
the saitreot the 11sn4 was covered by a trust deed to 
secure the paiasnt of the purchase aoney for the land 


In the saas arnmor*nth J. Jiouk states i	 . 
that no apirent harm has been sustained by the Government, 
ths Nonmetallic Itnerals Division is of the opinion that 
action to recover 4:1,767.04 is not Justified. 


This OUR of money is the aaot the overnasnt 
would recover it it required r.psy'asnt of its entire oon' 
tribution to the exploration project. 


The contract is dated Oetobez' 30, 192, and was 
wound up by a termination agreement dated A pril 7, 1954, 
which iac]bded a certification by agresmerit. Thistend 
nation agreement resu1ed fron a *saorend of the ti.ld 
Team to the Operating Ccmeitte• dated Jbxch 15, 1954, in 
which the P1*14. brings to the attention of the 
Washington office the defeet in the Operator's titi., and 
then ccncludess 


"Pox' these reasese, we request that Opera-
tor be notified of termination for failure to 
fulfill the contract, for not having proper 
interest In the land and for not obtaining con 
sent to Lion from IIigdon.















Docket Copy 


lip UtSTATES.V ' 


DEPARTMENT OF THE INTERIOR	 V 


1Orch3	 . DEFENSE MINERALS. EXPLORATION ADMINISTRATION 
V 	 V


	


bit; 
V 	 V 


WASHINGTON 25 D C 


April 12t 1955 V 	


V 	


V 	
• . 	 V 


V ) oandu	 V 	
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V V	


Docket flo. DNs2610 Ktca 
• 	


V V	 V 	


V V •	 pixie I4inerals, Inc. 
V 	


•: 	


V V
	


V 	


V 


Shell Ridge Mine V 


Jackson County, North Caroli* 
V 	 V 	 Contract "o Im'.E43	 V 


To:	 Acting Assistant SoLtoitor, DMA 


from z	 Nonmetallic Minerals Division 


3ubject: Does . the miarepresentation by an officer of a corporation 
V 	 constitute •sutficen't grounds to 4.and repayment of the 


Government participation- (1767.04). 


V


	


	 Coire of the pertinent facts of the case arc set forthV 
in a resume of the docket made on April 12, 19, The question of 


V whether the now defunct corporation Obtained the DMA contract by 
raking a willfully false statement or representation in violation 
of Title rn, Code (Criminal), .ection 1011, is referred to you for 


V 	


formal opinion..V. 
V 	


. : 	 V.	 V 


V 	 . 	


The contract was terminated by . mutnel age'nent April 7, 
V 	


V954 The termination is by mutual agreement with pseudo certifica.. .	 V 


tion clause." On March 15, 1954, the Field Te*m reccsended termir* 
tion for caue with demand for repayment:	 V 


1. or failure to f'ulfIfl the contract. 


2. 'Iithot having proper Interest in the lane. 
V	 • 3,. For not obtaining an Owaer's Conseit to Lien. 


On )rcb 15, 1954, the ?ield Team advised U$ that there was a Deed 


of Trust outstanding against the property which ias not mentioned 


by the Operator. In view of the Pseudo certification clause In the 


	


V •	 V	 mi2tua1 termination agreement which protects the Gvezruent' a interest 


In any production from the land described in the contract and that 	 V


all royalties due the. Government have bun paid, and that no apparent 


	


V	 . hart . has been sustained by the Goverxànt, the !tonizetallic Minerals	 V


Division is of the opinion that action to recover a,767.4 is-not 
Justified. 


LGHouk gad 4/12/55 


Copy to: . Adinr. R. File	 •.	 . . V •	 •	 V	 V	 V 


	


V	 •	 •


 


Docket,, 	 •	 •	 •	 •	 V	 V	 •	 V 


•	 .	 Mr. Houk .	 .	 •	 •	 V.	 V ,.	 V	 V 


J







April 12, 1955 


Subject: Resume of Docket No. DMEA-2610 - Mica (Formerly DMEA-2295) 
Shell Ridge Mine 
Dixie Minerals, Inc. 
131 Main Street 
Waynesville, North Carolina 


Applicant's proposal December 13, 1951, to spend $12,980 
to explore a vein of sheet m&ca. Cost breakdown included. Dixie 
Minerals, Inc., newly organized corporation has three officers who 
own all the stock. To operate property as lessee. Copy of lease, 
dated December 81 1951, for five years. $200,00 , annual minimum 
royalty or 12 of gross sales. Five year renewal clause. 


Field Team Report: 


1. No pegmatite exposed. Past workings indicate two 
parallel pegmatites about 100 feet apart. 


2. Field Team recommended (i) Denial or $4,800.00 
program of bulldozing 50' shaft and 60' drift. 


Application denied April 21, 1952 
Request for reasons for denial by applicant May 15, 1952. 
Denial reaffirmed but if pegmatite is exposed DMEA will 
reconsider June 1952. 


Supplemental report by Field Team on results of stripping 
Field Team recommends contract. USGS concurs. 7/]J52 


Aug. 5 Landlord's Subordination returned as not signed by owners. 
Oct. 2 Applicant's request Owner's Consent be waived. 
Oct. 24 Applicants forward deed to property, dated Sept. 26, 1952. 
Oct. 30 Short form contract executed - 50' shaft and 60' drift 


for $4,600.00. 
Dec. 31 Interim Report - work progressing satisfactorily. 


253. 
Mar. 11 Interim Report - work moved slowly as Operator doing work 


outside the contract.	 Shaft at 221. 
Apr. 8 Interim Report - No work since last visit. 
Apr. 28 Amendment No. 1 executed in field and concurred in by 


Nonmetallic Minerals Division to allow six additional 
months to complete project. 


May 4 Interim Report - work halted temporarily. 
June 15 "	 it	 - work resumed shaft at 261. 
June 29 "	 "	 - shaft at 27.5' - drilling equipment 


has been obtained.







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address	 - 


Name of Mine and Location	 . ..	 .	 S 


Docket No. DMA - -. 	 Date. received by"P;E.D.  


Metals or Minerals involved 	 S 


Amount of loan and interest rate 	 S 	
. . . 


Type of Loan (R.F.C. or Guaranteed Bank Loan)  


Term of Loan  


Purpose of Loan - MinéEquipmènt  


	


Mill or Reduction Plant	 S 


Operating Funds.	 S 


Other  


Repayment and Rate
 


Comments on Contract:  


Date sent to Legal Division:.  


Date of Recommendation to D.P.A. for Certification	 . 


Date Certification sent to R.F.C. by D.P.A.' 	 S 	 _ S 


Date Signed into Contract by R.F.C: 	 S S	 -. 


Additional Remarks: 


tnterior—Duplicating Section, Waahington, D. C.	 Signed







0 S 


July 27	 Interim Report - shaft at 35' - workers idle because of 
pump breakdown. 


Aug. 12	 "	 "	 - shaft at 38-}' - pump repairs have been 
made. 


Aug. 21	 "	 "	 - shaft at 431. 
Sept. 8	 fl	 "	 - shaft at 48.5' - remains ].j-' to sink - 


heavy ground. 
Oct. 19	 "	 it.	 -.shaft at 50' - State Mine Inspector 


causes abandonment of mine and cancellation 
of insurance. Field Team recommends 
amendment to deepen shaft 251. 


Oct. 27	 Amendment No. 2 prepared and signed by Administrator and 
sent to Region VII. 


Oct. 30	 Letter from Region VII indicating Operator will not sign 
Amendment No. 2. 


Dec. 31	 Interim Report - Operator awaiting word of reinstatement of 
insurance. 


1954 
Feb. 2	 Letter Laurence to Operator - (1) State Mine Inspector 


approved sinking to 75' and advised Operator Oct. 12. 
(2) Laurence states default on contract work could 
require 2,250.00 be repaid to Government. 


Feb. 19	 Letter Operator to Laurence: 
1. No insurance coverage. 
2. The bottom 25' of the 50' shaft has caved. 
3. Ask Laurence for on spot inspection. 
4. Operator claims to have lost 48,000.00 on 


Shell Ridge. 
5. Requests cancellation without prejudice. 


Mar. 1	 Laurence to Operator - forwarding Operator's letter to 
Washington for final decision. Field Tam's. 
opinion - efficient operator and equipment would 
have finished contract on time. After telephone 
conversation with Laurence he was authorized to 
terminate by agreement. 


Mar. 2	 Laurence's letter transmitting Feb. 19 letter: 
1. Insurance can probably be reinstated now. 
2. The shaft cave could have been prevented. 
3. Possible further work impractical. 
4. Recommends termination for cause. 
5. No future contracts for Operator. 


Mar. 5	 L. .G. Houk to C. 0. Mittendorf: 
Terminate by mutual agreement - no application 


be accepted from applicant and no action to 
recover monies' advanced. 


Mar. 15	 Field Team to Operating Committee: 
Terminate contract for cause and demand repayment: 
1. All equipment removed. 
2. Shaft not caved. 
3.. . Deed of Trust, dated Sept. 26, 1952, not 


recorded in application. 
Mar. 25	 Legal to Administrator: 


Awaiting decision of engineers on action to take. 
2







DEFENSE MINERALS ADMINISTRATION	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address-- .	 .	 .	 . 


Name of Mine and Location________________________________________________ 


Docket No. DMA -	 :	 Date received by P.E.D.  


Metals or Minerals involved 	
U 


Amount of loan and interest rate  


Type of Loan (R.F.C. or Guaranteed Bank Loan)  


Term of Loan  


Purpose of Loan - Mine Equipment-


Mill-or Reduction Plant 


Operating Funds	 . 


Other	 . .	 .	 -. 


Repayment and Rate	 U 


Comments on Contract:	 . 


Date sent to Legal Division:	 .	 ., . 


Date of Recommendation to D.P.A; for Certification	 U 


Date Certification sent to R.F.C. by D.P.A'.	 .	 . 


Date Signed into Contract by R.F.C.  


Additional Remarks:	
U	


U 


Interior—Duplioating Section, Washington, D. C. 	 Signed







Sale of mica - royalty $53.44 - paid. 
11/7/52	 Date of invoice. 
7/19/54	 Date of receipt of invoice. 


5/5/54	 Date of Field Team Final Report. 
2/9/55	 Received report of foreclosure of Dixie Minerals. Since 


foreclosure Goodmica produced mica from which royalties 
of $429.52 are due. 


3110155	 Offices of Dixie Minerals notified to arrange for pay-
merit of royalty under Goodmica operation. 


3/21/55	 Royalty Audit Certificate - by C. E. Fisher. 
4/6/55	 Paid $429.52 royalty due. No arrears in royalty. 


Summary:


1. The Deed of Trust was not mentioned in application. 
2. The Operator did not prosecute tbe work under the - 


contract diligently. 
3 • The proper equipment was not available. 
4. The ground was heavy. 
5. The Operator cannot be forced to do work not 


originally set up in the contract. 
6. Pseudo Certification clause in mutual termination 


agreement, dated April 7, 1954, protects Government 
lien on production. 


7. No harm has' been done the Government. 
8. All royalties have been paid. 


The question of whether the now defunct corporation obtained 
the D V1EA contract by making a willfully false statement or representa-
tion in violation of Title 18 Code (Criminal) Section 1001 as suggested 
by Field Team is being referred to the Acting Assistant Solicitor's 
office for a formal opinion.


3







DEFENSE MINERALS ADMINISTRATION
	


9702]. 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA - 


Metals or Minerals involved 


Amount of loan and interest rate


Date received by P.E.D. 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 


Term of Loan 


Purpose of Loan	 Mine Equipment  


Mill or Reduction Plant  


Operating Funds  


Other 


Repayment and Rate 


Comments on Contrat: 


Date sent to Legal Division:  


Date of Recommendation to D.P.A. for Certification	 S 


Date Certification sent to R.F.C. by'D.P.A.  


Date Signed into Contract by R.F.C.  


Additional Remarks;  


Interior—Duplicating Section, Washington, D. C.
	 Signed







A. Lmthea4, Zesident' 
Dixie Minerals I*c 
$ylva1 L C.


Rot' 0E4. 2610,	 (wica) 


Jaekson County, N. Co 
Dear Mr. Laeadz 


A recent audit, of the books of the Goodwica Mining 
Compaqy by an anditer fr* the Contract Ad*initrtion and Audit 
fltvisa ct the D.teaae Minerals xp1crati<xi d*inistratiun 
reveals that 459O143 wth, of.. mica has, been sold from production 
-from the subject *in* sino* Zwesber 22, Lk. Please favor us 
with your check in the *ant ct $s2942 as the 46yormastitts 
5 pez'c.et royalty, on the above ules. 


A* ° iteaiud list Of these sass is as fo1le* 
.:Sold to the Gover**t*ea 1u 1 i0g. Depot *t.Srnc. tin., 14 C.1 


De of ma 	 icoivod 


1424	 .	 .1.0v 9t S 
126 .54	 20I4	 22094 


109	 21.19	 3$.JiS 
12-21k	 U61	 17.37	 .	 290.63 


1229	 2147	 26k.70 
1267	 33.56	 510.26 


1l75%	 1312	 866.2 
138	 28.75	 155.91 
1426	 55.6	 762.03
3.469•	 .•	 67$	 1,038086 


2-15"55	 1509-	 65.00	 4045.83 
1576	 6.68 


24845. .	 6I038	 6657 
34-55 1643 	 38.75	 i8328 


Total .	 . 
Sold to Franklin Mica Cat 
3745 .	 •, •.•	 1100 lbs. • 0 *32/? $17060 


6120 lbs I 30/? 96.30UMO 
letal sa3as..900.69 61,59O•k3 


	


It is our understanding tt 	 flLW Coi!s 
ceased operations at 3h11 Ridge. 


• • •.	 Very tz'iy- ,..	 EXECUTIVE OFFCER 


AOtDMEA REGION V


...UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOO SH i P p 	 LDGS 
•	 KNOXVILLE- 2, TENN. 


$j4 23l5 







o
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIP IE%LDGI 
KNOXVILLE 2, TENNa


March 15, 1955 


Memorandum" 


To:	 Operating Committee, DMEA Washington, D. Co 


From:	 D M. E. A. Field Team, Region V - Knoxville, Tennessee 


Subject: DMEA-2610, Idm-'E131 (mica) Dixie Minerals, Inc. 
Shell Ridge Mine, Jackson Coiiinty, N. C. 


Reference is made to the letter of March 10 from Mr.
Mittendorf to Messrs. Lawhead, Liner and Howell of Dixie Minerals Inc., 


We have had no answer from Mr. Liner to Mr. Laurence's 
letter of February. 2, and have not received payment of royalty; there-
fore we hope this latest letter will being forth the payment due. 


However, we are somewhat surprised at the paragraph in the 
March 10 letter which inunediately follows the quotation from Mr. 
Liner's letter, stating that this is the first indication to the 
Government that the Operator was not the real oipr of the property 
at the time when the contract was ecuted. Please refer to our	 V1 
memorandum of March iS, 1954 to the Operating Committee, in which we 
reported the existence of the deed of trust and Higdon's intent to 
foreclose; also Mr. Hofflund' s memorandum of March 25, 1951, to the 
Administrator and Mr. Honk's memorandum of March 30, 195I to the 
Administrator which states, in part: "The Operator then purchased the 
property but failed to state that a Deed of Trust, dated Sept. 26, 1952, 
was outstanding against the property. Legal advised that it is common 
practice to handle real estate transaction this way.tt We have never 
been able to understand this last statement, for it certainly is not 
common practice around here. 


It was our opinion in March 1951 that this contract should 
have been terminated because it was obtained fraudulently, and we 
still think so.


A A. 4'1---^^^^ 
bberit QA-^*Lxaurence 


EXECUTIVE OFFICER 
OMEA REGION V - 


V.4ether. 
D. U. S. Bureau of Mines
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UNITED STATES 
rn


DEPARTMENT OF THE INTERIOR 
0


OFFICE OF THE SOLICITORS 
4°rch3t	 WASHINGTON 25,D.C.


MAR	 1955. 


Memorandum 


To:	 The Administrator, D  
Attention: L, G, Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-.2610 (Mica), Dixie Minerals Inc. 
Shell Ridge Mine, Jackson County, North Carolina, 
Contract No. Idm-E1131 


Pursuant to Mr. Houk's memorandum dated February 
21 concerning the payment of royalty due under the subject 
contract, we have prepared for the signature of the Admin-
istrator the attached letter to the three officers and di .-
rectors of the Operator, which is self explanatory. 


Should the Operator not make satisfactory arrange 
ment for payment of royalty, consideration should be given 
to submission of the docket to the Attorney general. 


/ eting. As istant Solicitor, 
JDefense Minerals







.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, ,D. C


MAR 4 1955 


Meaor*ndua 


To 	 The A4sinistrstor, WMA 
Atttioru L. a.ouk 


	


•	 Pz'o*:	 Acting Assistant Solicitor, Defense Minerals 


Suj.otz Poest Mo. MIA-2610 (Mica), Dixie Minerals Inc. 
Mall Ridge Mine, Jackson County, North Carolina, 


	


•	 Contract Mo., Ida-9431 


Pursuant to Mr • ilouk ' a aeaorsndua dated hbr&ar7 
21 concerning the payment of royalty -due under the subject 
contract, we have prepared for the signature of the Adam- 
istrator the attached letter to the three officers and di-
rectors of the Operator, which Is slf explanatory. 


Shonid the Operator not cake satisfactory arrange-
sent for payaent of royalty, consideration should be given 
to submission of the docket to the Attorney General,, 


J.L.Hotflund 
Acting Assistant Solicitor, 
Defense *in.r.ls 


HCRub1ngjb 3//55 
• Copy to: \DsDocket 
• Sol, Docket	 • 


Jay L. Chambers 
L.G.Houk. 
J. L. Hoff lund 
• He C. Rubin 


Chron. Pile	 •	 •







DOCKET COPY 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
lOf 3 	 DEFENSE MINERALS EXPLORATION ADMINITION 


WASHINGTON 25, C 


February 21, 195 


tesorandu, 


To:	 Mr. J. I. Hofflund, Acting Assistant Solicitor 


fr03:	 NonnetaUio Minerals Division 


Subject: Deed of trust s Docket icc. D1A-2610 Mica 
Dixie Minerals, Inc. 
Shell Ridge Mine 
Jackson County, North (x'olina 
Contract No. 1'E4.31 


eference is made to letter frox* Dixie Minerals, Inc., 
dated January 27, 1955, concerning sale of subject property and 
deed of trust for b1*nce and Mr. Laurence 'a reply of P1ebrusry 2, 
19. 


0 	 Kindly review docket and advise concerning the liability 
for payment of royalties. Did W. Laurence state the case of 
liability correctly? Also pleas. advise concerning the situation 
that the applicant failed to report in his application that & deed 
of trust existed on the property. 


Walter C. Anderson 


	


0 	


0	
0 	


•0 	 0 	


Nonmetallic Minerals Division 


0	


0: ;.	 •0	 CAnderson:ad 2/21/55:	 0 00 


0	


0 	


0 	


00 


	


001	


0	
0	


0 


Copy to: Adxnr. R. File	 0	


0 	


0 0	


0 


0	 Docket.	 0 	


0 	


0 	 0	
0 	 0 


0	 0 


Mr. Houk







\	 UNITED STATES 
7 \ DEPARTMENT OF THE INTERIOR 


•	 •DEFNSE MINERALS EXPLORATION ADMINISTRATION
MET 


ROGMSH I r8OICELDQ. 
KNOXVILLE 2, TENN.


Fsbru.z , 19 


vceu&t uatj1 . zi. i'.. 
Door *. Linrs;	 0 


Thank you for 3r0U2' letter of January 270 reping to 
i -letter ofJan*z2to.Ls'wtiead. 


}Lowever,Iwi•sbto point out (as .I did inioletterto 
*. Lm.head) that Dixie ünerala, Inø., speciticall7 sgr.d to 
guirentee MiWAt of royalties on any production from this land, 
rg*rdless of whether it is the producer ozJps any interest in 
th. I-and or the pet	 thereTa. merofo, wV productica 
?a this property, even thoui it &s been fore closed by . 
BLctoc, is due the Oovcrnnent and,' . unless you can ciince *. 
(3oodasn that 1* mould pay it, it shoWA be paid by Dixie Mthwa3a, 
Inc. The tun,.l in vhich r. Goodmen has been aixtng is 4Uzin 
ti 6.87.. cr0 tx*ct specified in Pnnex I to the contact, and there-
fore bisTsale are sject to the ros11y paysnt.	 • 


frOPt settlesmt—of thi5 account vill,	
• 


\ • 	 • 	


V027 truly yours, • •,, • 


He., Liner, Sr, 
WIV retary.Trea*urer 
Dixie Minerals Inc. 
l3l)inSt, 
eynes1riUs,N. 0,


• Roberto A.Zaur'.ncs \	 • 	
• 	 EXECUTIVE OFFICER 


PMEA REGION I	 • 


lit 
2 - m,	 1^ - 2 


cc	
00 


0	 • 	 • 	 • 


0 	 • 


•	 ia\	 0 	 • 	 • 	


0
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AenTo: sir, Robert A• uren Co 
xecutive Officer. 


DNE Field Team, Region VIZ 


Res. DI1EA..2610, Ida-Z 131 (mica) 
Shell Ridge Mine, Jackson County, N. C. 


Gentlemen:


Mr. H. A. Lswhesd just wailed to me your letter of 
January 12 in the above matter. 


The Dixie Minerals firm is a defunct corporation of which 
I was Secretary aizi Treasurer. The property known as Shell Ridge was foreclosed and sold I in Jackson County, last year by Mr. Rigdon 
from whom we had purchased the property and given a deed of trust for balance owing, 


I knew, nothing of the Goodiuica Mining Coiipany operating on this land but have inves'bigat.d since receiving your tter and 
find that Mr. Godénan, owner and operator, has not taken any mica 
from the operation on which the above loan was made but is Working an 
old tunflel. 


There was never any mica fbund in our operation on this 
property nor any promise of any being sound when we worked it; 
however, we did try hard to get some assistance on the Operation that Mr. Go' ocbnan is now doing. Mr. Teague and the gentlemen with 
him never saw eye to eye with _W'OnL the tipel. 


If U.S . , can give further information please advLse. 


Very, truly yours, 


DIXIE MINERALS, INC* 


S, H. L. Liner, Sr. 
Secretary Treasurer 


COPY.	 - 
cc: Opr. Com,.2







UNITED STATES —	 \ ))ll	 IL DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


rR.00WASHRMCOMOBALDG. 
KNOXVILLE 2, TENN.	 - 


Januar7 32, 19 


Mr. H. A, I*whead, President 
Dixie nersls Inc. 
Sylva, North Carolina


	


N*x	 IZ .h)l (ca). 
Shell idge .ne, Jackson Count 


North Carolina 
Dear Mr. Lavheath 


On, of the atipulationa in the agreement-terminating 
the subject contract, signed by the Governeent and you' eopsi 
on April 7, 1954 was that 'The Operator, regardless of *r' 
certification of discovery or development, and regardl.0 of whether 
the Operator is the producer or has my interest in the land or the 
production therefros, shall pay to the Government a royalty on all 
minerals mined or produced from the land described in th* contract 
for a period of ten years from the date of the contract or until the 
total aiount contributed by te Goverzmaertt, witho*t interest, is 
fu117 repaid, vbicheer occurs first.T* Xt has come to our attention 
that the Good*iea Mining Company of Asheville, North Carolina has J been operating on the property since 1oee. A total of *1,399077 
worth of mica has been sold to the Gorerait fteo Bing Depot at 
Spruce Pins, North Carelini in five sales froa Novesber 22, 194 to 
January 4., 1955* koyalt is • the Govsrnint on the" sales as 
well as on th.sales of v7 scrap or , punch that has been viadee, 


We would suggest that you contact the Goodnica Mtnng 
Govpany, Attention W. L Paul Goodsan, Oen.ra3 1nager, P.O. 1z 263, 
Asheville, I. C., and request then to gLu* you certified copies of 
the sales slips on all sales mdc troa the Shell Bidge Mine and 
forward theit to this office together with your check for royalty 
amounting to 5% of the gross amount of these saleS. 


?ery truly yours, 


Rb.rt A. Laurence.* £ecutiy. Officer 
DMA Field Tesa, Region VII 


WAN/as	 S 	 S 	 S 


00$	 S 	 .5 	
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Peck	 S 	


5 	


5. 


S 	 S 	 S 	
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Mr. Liner .	 S 	 S 


Opr. Cos. - 
Piles
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REPORT OF INSPECTION OF PROJECT ON WHICH THE 
GERI'IMENT ROYALTY RIGHTS ARE PRESERVED FOR 10 YEARS. 


DNEA..2610, IdE. 1431 (mica) 


Dixie . 'Minerals .* Inc. 131 Main St. Waynesville, N. Co 


SHIL, RIDGE 1NE
Jackson	 , North Carolina 


Accompanied by B. J Brekhus., Auditor, Contract Administration 


and Audit Division, the writer contacted the president of Dixie 


Minerals,, Inc., Mr,6 H. IL Lawheadl, at Sylva, N. C., on July 13, 19514; 


and contacted Mr. H • L. Liner, Sec. & Treas • of the comparij . in 


Waynesville, N. C. 	 1k'. N. H. Smith, accountant for the W. T. Stiles 


Accounting Service was in Mr. Liner's office . and had aU the records, 


M audit shaied that sales of mica amounting to $1068.81 had been 


made. A. check in the anunt of $53.1414 as the Government's royalty on 


the above sales, together with sales slips, were given, the writer. 


July 13, 1914


Wni. A. Beck,. Mining Engineer 
U. S. Bureau of Mines 


a
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Summary Report Ad-


By: Walter C. Anderson 	 June 7,1954 04-- 
1. Docket Na. DNEA-2610 - Mica 


Contract No. Idzn-E431 
Shell Ridge Mine 
Jackson County, North Carolina 


Operator: Dixie Minerals, Inc. 
Mr. H. A. Lawhead, President 
Sylva, North Carolina 


Operator's property rights: Owner 


2. Contract - dated October 30, 1952 


Work authorized: 
50 feet of shaft @ $5Q.00/ft. 
60 feet of drift © $35. 00/k 


Total cost of project 
Government participation @ 90%


$2,500.00 
22100.00 


$4,600.00 
$4,140.00 


Amendments: No. 1 - 4/2/53 - 'Ex'tends completion date 
from 6 months to 12 months. 


Work completed: 
50 feet of shaft © $50.00/ft.	 $2,500.00 


Total accepted cost	 $2,500.00 
Government participation @ 90% 	 $22250.00 


Work began on November 27, 1952 and was terminated by mutual 
agreement on April 7, 1954. 


Field Team Final Report received May 10, 1954. 
Operator's Final Report received May 25, 1954. 


3. Audit - certificate issued on May 5, 1954 (no exceptions) 
Accepted cost	 $2,500.00 
Government participation.	 $20250.00 


4. Certification of Discovery - none issued..







S.	
.5	


. 


5. Comments: 


How conducted -' 


1. Low efficiency and incompetently conducted. 
2. Operator exhibited no interest. Long delays 


and inadequate pumping facilities resulted in 
caving of the shaft and abandonment by the 
operator. Termination by mutual agreement had 
to be resorted to since cost of resumption of 
work would have been prohibitive and efforts to 
persuade the operator to resume were futile. 


Operation - bad. 


Engineering - bad. Reports were very inadequate. 


Geological premise - whether right or wrong cannot be 
determined since target was not reached. 


Geological criteria on which work was based: 
1. Two parallel peginatites, each 6 to 10 feet thick. 
2. Occurrence of mica books up to 6 inches in diameter. 
3. Production of 1,226 pounds of mica valued at $22323 


during World War II. 


Future possibilities - The final field team report states 
that "This deposit still has good possibilities for the 
production of considerable amounts of strategic mica"; 
however, the completed work does not substantiate this 
statement. 


Recommendations: The Nonmetallic Minerals Division concurs 
with the field team that no certification of discovery 
should be issued and that this operator should nr 
ain be consideredfor exp1oraIiissistance. The 


Bureau of Mines and the Geological Survey concur. 


No closing letter on this project is to be sent to the 
operator.
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rn	 UNITED STATES 


Ul


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 3, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: 1iEA-261O (mica) 


Contract Number: Idni-E 431 


Applicant: Dixie Minerals, Inc. 


Name and Location of Property: . Shell Ridge Mine 
Jackson County, North Carolina 


Date of Field Team Final Report: May 6, 1954 


Date Rec'd.. by Ceramic -& Fertilizer Mtls. Br.: May 13, 195I 


t1


1. Deposit still has good possibilities for production of 
strategic mica. 


2. Operator should never again be considered , for exploration 
assistance. 


Comments:


1. Work began on November 27, 1952 - and date of Termination 
Agreement was April' 7, 1952 


2. Operator refused to sign Amendment for deepening the 
shaft to 75 feet to permit drifting, although an official of the 
company agreed, verbally. 


3.	 Expenditures - Total approved $4,600 
Total cost 2,500 
Gov't. share 2,250 
Value None







I	 Q 
Recommendation: 


I concur in t1f\ rield team's recommendation to deny any 
certification of discov 	 or development. 


W. F. Dietrich







_____ii __ ___	 ___ _ 


--- --------
/


±ITIIT
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HARVY A. LAWHEAD 
PRES. 


HARRY L. LINER, SR. 
SEC. & TREAS.


0
V 


DIXIE MINERALS, INC. 
HOME OFFICE: 131 MAIN ST. 


WAYNESVILLE, N. C. 


May 22, 1954


OPERATING MINES 
IN 


HAYWOOD, JACKSON,
AND SWAIN COUNTIES


N. C. 


Mr. Robert A. Laurence 
Executive Officer, DMEA Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA 2610, IdmE 431 
Mica, Shell Ridge Mine 


Dear Mr. Laurence: 


We sunk 'a 6x8-2 compartment shaft 53 feet. Some 
formation 14 to 15 feet below surface showed signs of mica 
then there was no more from there down. 


The earth was faulty and walls continually crept, 
causing back-filling each day. The cost became so great with 
added depth, also the fear of a slide kept the men on edge so 
much that the work had to be stopped. 


Our loss was several thousand dollars in addition to 
Governixent assistance with no mica from the shaft, so there is 
no reserve. We are not financially able to do more on the above 
project.


Very truly yours,


DIXIE MINERALS, INC. 


H. L. Liner, Sr.
Secretary - Treasurer


'WA Y 20 4 1954



















IV, I 
UNITEb STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RQAtTIc5FLDBLDGO
KNOXVILLE 2, TENN3 


May 17, 194 


Memorandum 


To: 


From: 


Subject:


Operating Committee, D N E A - Washington 


cecutive Officer, DNEA Region VII 


Termination Agreement on DMEA-2610, Idms .E 431 (mica) 
Dixie 1nerals, Inc, North Carolina 


Transmitted herewith are three signed copie £ the 


subject termination agreement. The usual distribution of the


other copies has been made,


C ^^- & 
Robert A. La annn  
EXECUTIVE OFFICER 
DMEA REGION VII 







UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


IN REPLY REFER TO: 


G-.MD-CNM 


fi),	 ••b 
pq.


27954 
May 11, 1954 


Memorandum 


REVIEK OF FIELD TEAM REPORT ON APPLICATION DMA-2610 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Dixie Minerals, Inc., Waynesville, N. C. 
Maine of property: Shell Ridge Mine. 
Location of property: Jackson County, N. C. 
Date of field team report: May 5, 1954. 
Authorship of field team report: K. H. Teague and L. E. Shirley. 
Field team's recommendation:


Final Rport 


1. Termination before completion. 
2. No certification be made. 
3. Operator should not be considered for exploration 


assistance in the future. 


Comments: None. 


ACTION RECOMMENDED: Follow field team's recommendation. 


•


DD. Me rrabH







OF 


trdi	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW h!"W9NdPt-R2^LD&
KNOXV I LLE 2v T\Q 


May 6 1 1954. 


Memorandum 


To:	 Operating Committee, D N E A Washington 


From:	 Field Team D . M. E. A. - Region VII 


Subject: Final Report, DNEA-2610, Idm-E 131 (mica) Shell Ridge Mine, 
Jackson County, N. C. Dixie Minerals Inc., Opr, 


Enclosed are L copies of the final report on the subject 


exploration contract, which was abandoned by the Operator. A termination 


agreement form, sent to the Operator for signature on April 12, 1954, 


has not been returned. 


We will enthusiastically object to any future applications 


by this Operator.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VU 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau- of Nines


Reviewed by
DMEA OPERATING COMJITT. 


-g--
(date)







V
UNITED STATES' 


DEPARTNENT OF THE INTERIOR 


DEFENSE NINERALS EXPLORATION ADMiNISTRATION 


FINAL REPORT 
On 


DMEA.2610, SHELL RIDGE NINE 
(mica) 


Jackson County, N. C. 


By 


Kefton H. Teague, Geologist 
U. S. Geological Survey 


Lawrence E. Shirley, Dining Engineer 
U. S. Bureau of Nines 


may 5, 195I


Reviewed by
DMEA OPERATING COMMITTER 


-4 
(date)
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FINAL REPORT 
On 


DMEA-2610, SHELL RIDGE NINE 
(mica) 


Contract Idzn-'E 431 


Operator: Dixie Minerals ., Inc. 131 Main St. Waynesville, North Carolina 


The Shell Ridge Mine is 8.3 airline miles 3. 160 W. of Sylva, 
Jackson County, North Carolina. It is about 1.5 miles north of Pump- 
kintown, near the headwaters of Shell Branch. 


A 50-1f oot shaft was sunk at this deposit. As the shaft was in 
semi-weathered ground at this level, the State Nine Inspector would not 
permit the operators to turn off a level, An Amendment warepared to 
deepen the shaft to 75 feet. The operator refused to sign 1 this amendment, 
although the president had agreed verbally with the field examiners that 
this approach was the logical one. No mica has been discovered by the 
work completed, thus no certification of discovery should be issued. 
However, in the Termination Agreement (which has not been returned by the 
Operator) the Government's royalty rights are preserved. This deposit still 
has good possibilities for the production of considerable amounts of 
strategic mica 


This project began on November 27, 1952. Date on Termination 
Agreement is April 7, 1954; however, the operator has not yet returned 
the agreement. Work completed consisted of sinking a 5' x 7 1 , 2- con-00'. 


partment timbered shaft to a depth of 50 feet in the hantemi-weathered.ng wall • At 
this depth the wall rock, biotite gneiss, is seamy and  
Considerable water is present. 


In the shaft bottom considerable vein quartz is present, al.- 
though no pegmatite was encountered. Wttere'the pegmatite is exposed in 
the cut made prior to the beginning of the project, it is about 8 feet 
thick, weathered, and trends to the northwest, dipping about 450 NE. 


Expenditures:
(a) Total approved	 $1, 600. 00 
(b) Total cost of project	 2,500.00 
(c) Government's share of cost 	 20250.00 
(d) Government's share unexpended 	 1090000 
(e) Value of production during oper. 	 None 


This operation was conducted in an incompetent and inefficient 
manners Approximately 18 months were required to sink the 50-foot shaft. 
This operator should never again be considered for exploration assistance. 


May 5, 1954


K. H. Teague, Geologist, U. S. G. S. 


Z	 L. E. Shirley, Mining Engineer, U.S.B.N.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON . 25, D.C.	 600 


APR	 1954


I .-uT11LmE 


•	 .	
______________ *. lobex't A, laurense	 $u.beets Do*et No. DKI. 26t0 - go,low 


s*utive Ottieer, DM	 Dixie 1øerels, me. Fi.14 Tmu, ftom UI	 ieU Mdg. Mtns Roco 134 Post ttiee B24.	 Jack Cowztj, worth. Caroiths XAtUs 2 TS*Ss*	 .	 Cc%rset No, Xd*!Z4fl 


• .	 ), i_*	
.: 


'rutsittó biirevfth are origin*i azd ttvs eopiss ot.. 
T*ri*tiCfl Agmemat to th snbjt oEtt 06W of a 
aios	 trc the Chi.! Cse2, to the Ad*	 iator, Ed a 
.eopy ot a arendu trc* the No,tame N*nsrels Divisic to 
the M*inistrstor. 


Please have the itelos.d	 ixttio .Aset 	 *do If it yt are in *gr.eent, *iking the uM*1 	 ft,utjcs 


$thoerey yos, 


George C. Selfridge 


Giri*n Ierating 


Apprcsda.	 .	 •	 ., 


3. H. Hedges _() - rWr1L.(LL__J.. 1 va	 - 


*rea ot 
T. P. Thaye 


ruN NLJI r	 .r1U ..	 4_ Nuaber, Oso1.ogcal 3Wv' 


a	 • • 


LGRouk:gad 4/5/54. 
Copy to: Adr.-R. J.]..e 


•	 Docket File7 


Operating CCnBLittee 


Mr, Dietrich, 3061 


Mr. Larrabee, 0-232 GSA Bldg. 


Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


March 30, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Docket No. DMEA-2610 - Mica 
Dixie Minerals, Inc. 
Shell. Ridge Mine 
Jackson County, North Carolina 
Contract No. Idm-E431 


The Nonmetallic Minerals Division recommends termina-
tion by mutual agreement with provision for royalty payments. 
No future applications be considered from the applicants on the 
grounds of incompetency. Action to recover the $2,250 advance 
is not justified. 


Mutual termination with repayment clause would protect 
the Government's interest should any production be made from the 
property.


The Operator has not prosecuted the work continuously 
or diligently nor with the proper equipment available at all 
times to do the job. It is granted that the ground is heavy. 


The State Mine Inspector caused the mine to be abandoned 
and the insurance cancelled. He later indicated that deepening 
the shaft 25 feet would be allowed. The Operator refused to 'Sign 
Amendment No. 2 to deepen the shaft an additional 25 feet. 


Legal informs me that the Operator cannot be forced to 
do the work not included in the original contract. The field 
team believes the turn-off could be made at the 50-foot level. 
The State Mine Inspector and the Operator disagree. In this 
matter of judgment we would not be on strong ground in forcing 
completion of the contract. 


There appears to be no evidence of fraud on the part \ 
of the applicant. In the application the property was to be 
operated as a lease. The owner's consent could not be obtained, 
the Operator then requested the owner's consent be waived. Action 
was recommended to waive owner's consent by the Nonmetallic Minerals 
Division. The 0 eratorejhased the rJr  but failed to 
state that a Deed of Trust, dated September 2G 1952 , was outstanding







ri;L
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against the property. Legal advised that it is common practice 
to handle real estate transactions this way. In our opinion the 
cost of collection would be more than the amount advanced.


11 


'	 FJ: 


rfiP'
ç/	 ) 


ic 
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The Nonmetallic Minerals Division, therefore, recommends 
that the Legal Division prepare a mutual termination with royalty 
repayment clause in case of production and the docket be closed.


\
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UNITED STATES


	 FILE COPY 
140	 SURNAME: 


DEPARTMENT OF THE INTERIOR 
1t4'	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


March 2% Z954 


NEW orarua 


Tot	 The Adsinistrator
?brouØu 1. L 0, Kouk 


2. P.1.1	 on 
• Cbiet Cowe1 


Sb3ect: Dixie Mi*e*1s, Xz., Doàket *ó. tISEA2610 
Contract 1*.. Ida11431 


Reference is i*de to a ncorane tree the Field 
?eaa RØ*n ViZ, to the Oporsting Cc.uelttee dated Nsrch 15 
rc j4 at this offise for consideration on Nereb 18. The 
mmue"adm fron the Field Tes* requests ". . , that the 
Operator be *tftiled of ter*ix*tto* for failure to fulfill 
the eontreot for Wt I*iU	 opsr interest in the land 
and for not 4taini"S consent to. Lien tro* Mig4on4" 


Zn an earlierranth*. dated March 5, • louk 
to the A4ainist**tor,_it is said: '1t is not believed that 
legal action to recover the nonies sdvased is 3ustitt.d." 
This *e*ora* seem to provide a justification for the 
Operator in not 00"2*tjag the work by the tol1owtz state 
wew 01n Oetob*1f 1931 after shaft reached 50' the state 
line inspector st&ted it was too6szerous to aske the turn 
Or at 54, The nine was sbaMoi*d and jzsurafle caneelled. 


•	 • Xnss*sb as no notice of terntnatton ier u* 
piovisiens of the contract Us been given in this case (see 
ae*arand* of this date re Robert laker, Contract Xds-Ek4 
(Docket lO *E*-26h6), and ParestCity Mtniz Cos, Co 
tract Zds4k80 (Docket Mo. IA4r25}), the Ooier*aent is 
tree to give a ectice of rescission and deasM for r.psi.ent 
of *ony for the default of the Operator, it the OV.r*I*ent 
ooes14era the default not .lustUted. I thiuik t)*t the 
iineer's shocid deteraine *iCb course thei wish to purste 


advise this off is., aM we will coUsborat* with thea in 
p"Wing the suitable papers to isplenent their decisions. 


JLHofflund/emd	 ••	 • • • • 
Copy to: LDocket •	 • •	 L. óffht 


•	 L.G.Houk	 '•• 
F E Johnson • • . L, lottlund 


•	 .. L. Hoff lund	 d* Couil	 • 
chron.	 •	 ••	 • •







tOF
UNITED STATES


DEPARTMENT OF THE INTERIOR 
ch'3 t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1O öFK LDG
KNOXVILLE 2, TENN


March 15, 1954 


Memorandum 


To:	 Operating Committee, I) N E A Washington 


Field Team, D N E A - Region VII 


Subject: D1€A-2610, Id-E I31 (mica) Shell Ridge kUm. Dixie Minerals Co 


Reference is made to our memorandum of March 2. 


Recent examination of this project strengthens our opinion 
that the contract should be terminated for cause with demand for re-
payment,


All equipment has been removed from the project. Operator's 
letter indicated that the shaft had caved, but on March, 8, Teague and 
Shirley measured the depth at 50 feet. Shaft was partly filled with 
water, but measurement was made with weighted tape dropped from shalt 
collar. With efficient management, we still think this job could be 
completed. Also, there is a dded of trust, dated September 26, 1952, 
recorded October 7, 1952 in Book 193, page 189, Jackson Coumty, N. C., 
which the Operator never reported. Operator represented that the 
property was oned in fee, with no claims, liens or encumbrances. 


D. C. Higdon and wife hold this deed of trust. Payment by 
Dixie Minerals was to be made in quarterly installments of $175.00, 
with $500 paid down. They are now in arrears two payments having paid 
a tote], of $13025.00 of the total of $7000 purchase price. Higdon 
indicates that he will foreclose if payment is not received within one 
week.


For these reasons, we request that Operator be notified of 
termination for failure to fulfill the contract, for not having proper 
interest in the land and for not obtaining consent to U.en from Higdon, 


4. 
Robert A. Laurence, Executive Officer 
DJ"EA Field Team, Region VII 


Win, A. Beck, for V. J. Lynch 
U. S. Bureau of Ydnes


V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


March 5, 1954 


Memorandum 


To:	 Mr. C. 0. Mittendorf 


From:	 Lawrence G. Houk $ 


• Subject: Termination - Docket No. DNEA.-2610 - Mica 
Dixie Minerals, Inc. 
Shell Ridge Mine 
Jackson County, North Carolina 
Contract No. Idm-E431 


Subject contract for 4,600, Government participation 
4,140 to sink 50' shaft and 60' of drift was signed October 30, 


1952. Amendment No. 1 was time extension to complete work by 
October 30, 1953. 


The work has not been prosecuted vigorously or con-
tinuously because of lack of proper equipment, heavy ground, and 
loss of injerest by the operator. 


On . April 28, 1953, the operator was notified by 
registered mail that the contract was firm and unless work was 
resumed "the Government could demand repayment of all contribu-
tions previously made." Work was resumed and proceeded slowly. 
Ten months being spent in sinking 50 feet. In October, 1953, 
after shaft reached 50 1 the State Mine Inspector stated it was 
too dangerous to make the turn off at 50 1 . The mine was abandoned 
and insurance cancelled. An amendment was-prepared by the field 
team to sink an additional 20' to solid ground. The shaft deepen-
ing was approved by State Mine Inspector. The operator did not 
execute the amendment. To date, j,250 has been paid the operator 
for work performed under the contract. 


On March 1, 1954, after a telephone conversation with 
Mr. Laurence, authorization was forwarded to terminate by mutual 
agreement.


In view of all the information, the Nonmetallic Minerals 
Division recommends termination by mutual agreement and recommends 
no applications be considered from the applicants on grounds of 
incompetency. It is not believed that legal action to recover the 
monies advanced is justified.







'File Copy 
Surname s 


UNITED STATES 
DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTR%TION 


WASH INGTON 25 D.C.
00  


*rch 5, 1954  


4moranua  


To.	 Mr. co 0. I4ittendort  


Iron:	 Lawrence 0. floUk 


Subject: Termination Docket No. DMEA-2610 Mica 
..Dixie )Unerals, Inc. 
Shell Ridge Mine 


•	 Jackson County, North Carolina 
Contract No. Idm431 


Subject contract for 4,600, Government participation 
, 3.40 to sink 50' shaft and 60'. of drift waesigued October 30, 


19520 Amendment No. 1 was time extension to complete work by 
October 30, 1953. 


The work has not been prosecuted vigorously or CCfl 
tinuous].y because of lack of proper equipment, heavy ground, and 
loss of interest by the operator. 


th April 28, 1953, the . operator . was notified by	 V 
registered mail that.tbe contract.'was firm and unless work was 
resumed M the Government could demand repayment of all contribu-
tions previously made." Vork was resumed and proceeded slowly. 
Ten months being spent in sinking 50 feet. In October, 1953, 
after shaft reached 50' the State Mine Inspector stated it was 
too dangerous to make the turn off at 50 1. The mine was abandamed 
and insurance cancelled. An amendment was prepared by the field 
tem to sInk an additional 20' to solid ground. The shaft deepen-
ing was approved by State Mine Inspector. The operator did not 
execute the amendment, To date, $2,250 has been paid the operator 
for work performed under the contract.


- 
Ch *rch It 1954, after a telephone-conversation with 


Mr. Laurence, authorization was forwarded to terminate by mutual 
agreement.


In view of all the information, the Nonmetallic Minerals 
Division rsconends termination by mutual agreement and recommends:  
no applications be considered from the, applicants on gra=ds of 
Incompetency.. It is not believed that legal action to reCover the 
*onled advanced is justified. 


LGHOuk gad 3/5/54 
Copy to Adj=.' R File 


DocketFile,- 
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
LOO 


KNOXVILLE 2, TENNS
Narch 2; 1-951	 4 


Nenorandu 


To:	 Operating Committees D N E A Washington 


Field Teaxn; D N E A Region VII 


Subject: DA261O, IdE 431 (ica) DixieYdnerals Ino 


Enclosed are 3 copies of a letter received from Dixieinerala Inc0 
operator of the subject exploration contracts in which termination by 
mutual consent is requssted. 


We believe this contract could have been ©oTpleted as scheduled, 
and at the estirnated cost, if the Operator had gone about it in an efficient 
workiin like manner; and with adequate equipent 


To co!nent on his three points 


L Certainly an Operator should not be required to operate 
without insurancee But the State Mne Inspector has approved deepening of 
the shaft; and it is therefore probable that insurance coverage can be 
obtained.


2 The caving of the shaftresulted from the long delays and ins 
adequate puing facilities provided by the Operator Had work been 
prosecuted promptly and efficiently, the required depth would have been 
reached long agc 


3 Possibly further work is iractica1and it would be expensive 
for the Operator to correct the results of thoes past 	 es. We do not 
doubt that they have gone $16,000 in the red; as they claim on these two 
contracts (this one and DIA2293), but we think that is due to inefficient 
managements Other Operators with similar contract have coleted then 
successfully in far less time; and wider conditions no better than at 
Shell Ridge 


This contract; originally scheduled for copletion before A pril 30 
193; has been dragged out nearly a year longer; for no good reason.


ii
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pa'ge. 20 DMEA2610,	
U L 


:'c 


In summary, we recommend termination for cause. Regardless of 
the outcome of this contract, we will not recommend any future applications, 
by this Operator, 


We are sending this at this time so that it may be given 
immediate consideration, but we suggest that a decision be delayed until 
after the next visit by our field examiners (March 8) when they will check 
on a reported irregularity in the ownership of this property. We will 
notify you immediately after receiving their report, 


Robert A. Laurence 
EXECUTIVE OFFICER 


MEA REGION VII 


Wm, A. Beck, for V. J Lynch 
U, S, Bureau of Nines







	


) HARVY A. LAWHEAD	
OPERATING MINES PR.	


IN 
HAYW000. JACKSON, 


	


HARRY L. LINER. SR .	 TVT'P IT'N.T1P A I Q TM	 AND SWAIN COUNTIES 
'SEC. & TRAS.	 LCLIS MINERALS, .sLA. 	 LL ' •	 N. C. 


HOME OFFICE: 131 MAIN ST. 


WAYNESVIL1E;9:-c .. 	 r a r t 
F ro ebruary 191954th	 t Li t I 1 


•	 r	 FEB 2 3 1954 
•	 Lo	 -	 -


U' 
Mr. Robert A. Laurence 
Executive Officer, DNEA Region VII 
Room 13, Post Office Building 
Knoxville 2, Tennessee


• Re: DMFA 2610, Id.m-E 431 
Mica, Shell Ridge Mine 


Dear Mr. Laurence: 


Reference is made to your letter of February 2, 1954; 
subject: Amendment to Exploration Contract 4314 


In connection with the above named contract and insist-. 
ance from your office that the same be completed under the proposed 
Amendment #2 to the contract, we wish to point out certain facts to 
be considered: 


1. The insurance companies carrying the employer's liability have 
cancelled our coverage and we are unable to get coverage on the 
Shell Ridge shaft. Therefore, Dixie Minerals certainly does not 
intend to work the mine without insurance coverage. 	 - 


2. The present shaft of 50 feet, which was completed in compliance 
with the contract, has caved and slid in, in the lower 25 feet thereof, 
necessitating for all practical purposes the reconstruction of that 
shaft to get hack to where work stopped on the contract. 
3. It is impractical to go further with the work. Pertinent facts 
are better seen and explained on the spot than can be handled by 
correspondence. Therefore, we believe it advisable for you to come 
and inspect and see the situation for yourself $rom a personal 
inspection on your part alone. This we urge you to do. 


We wish to point out that records will substantiate 
the fact that Dixie Minerals has gone $8,000 into the red on Shell 
Ridge alone; and on Shell Ridge and Moses Creek together a total of 
$16,006 or more. However, while the contract at Moses Creek is 
complete, Dixie Minerals is going ahead on its own there and driving 
20 to 25 fat of drift to follow out what looked like a vein. 


It is our feeling and our recommendation that the contract 
pertaining to Shell Ridge Mine ought to be oajioelled as it stands, 
without prejudice to either party, inasmuch as Dixie Minerals did
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Mr. Robert A. Laurence	 -.2.'	 February 19 ., 1964 


complete the 50 ft. shaft stage of the contract pursuant to the 
contract in good faith, and under the present circumstances it is 
not advisable to proceed further. This can be done by mutual 
cancellation of the contract in its present stage. Through the 
stage completed we deem thá.t what the government has raid was justly 
earned. The reasons for not going further are beyond our contrdl. 


Very truly yours,


I 
H. L. Liner, Sr. 


Secretary-Treasurer 


HLLmpk 


End.
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HARVY A. LAWHEAD 
PWE$. 


•dIARRY L. LINER, SR. 
SEC. & TREAS.


S OPERATING MINES 
IN 


HAYWOOD. JACKSON, 
DIXIE MINERALS, INC. 	 AND SWAIN COUNTIES 


N. C. 
HOME OFFICE: 131 MAIN ST. 


WAYNESVILLE, N. C. 
February 19 1 1954 R E C r I V r 0 


Mr. Robert A. Laurence 
Executive Officer, DMKA Region VII 
Room 13, Post Office Building 
Knoxville 2 0 Tennessee


Re: DMEA 2610, Idm-E 431 
Mica, Shell Ridge Mine 


Dear Mr. Laurence: 


Reference is made to your letter of February 2, 1954; 
subject: Amendment to Exploration Contract 431. 


In connection with the above named contract and insist- 
ance from your office that the same be completed under the proposed 
Amendment #2 to the contract, we wish to point out certain facts to 
be considered: 


1. The insurance companies carrying the employer's liability have 
cancelled our coverage and we are unable to get coverage on the 
Shell Ridge shaft. Therefore, Dixie Minerals certainly does not 
intend to work the mine without insurance coverage. 


2. The present shaft of . 50 feet, which was completed in compliance 
with the contract, has caved and slid in, in the lower 25 feet thereof, 
necessitating for all practical purposes the reconstruction of that 
shaft to g-et hack to where work stopped on the contract. 


3. It is impractical to go further with the work. Pertinent facts 
are better seen and explained on the spot than can be handled by 
correspondence. Therefore, we believe it advisable for you to come 
and inspect and see the situation for yourself ,from a personal 
Inspection on your part alone. This we urge you to do. 


We wish to point out that records will substantiate 
the fact that Dixie Minerals has gone $8,,000 into the red on Shell 
Ridge alone; and on Shell Ridge and Moses Creek together a total of 
16,000 or more. However, while the contract. at Moses Creek is 


complete, Dixie Minerals is going ahead on Its own there and driving 20 to 25 rm of drift to follow out what looked like a vein. 


It is our feeling and our recommendation that the contract 
pertaining to Shell Ridge Mine ought to be canc&Ued as it stands, 
without prejudice to either party, inasmuch as Dixie Mineral. did







February 19, 1954 


complete the 50 ft. shaft stage of the contract pursuant to the 
contract in good faith, and under the present circumstances it is 
not advisable to proceed. further. This can be done by mutual 
cancellation of the contract in its present stage. Through the 
stage completed we deem that what the government has pa Id was justly 
earned. The reasons for nøt going further are beyond our control. 


Very truly yours, 


'H. L. Liner, Sr. 
Secretary-Treafurer 


HLLapk 


End. 


Mr. Robert A. Laurence
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UNITED STATES g 
DEPARTMENT OF THE INTERIOR	 efens ra 4 dro, in is 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECE!crEü 


R010f1w [I I I M MAR 3 
KNOXVILLE 2, TENNb


Nor* is 19Ae 


S*c'y eTreas, Dixie )flmrals Inc. 
131 l4sin St.


Re: DMEA2610, Xw'Z 43]. (mica) 
Shell Ridge MLn 


Dear *. Liners 


Z have delayed answering your letter' of Februx7 19 until 
Ii'. Beck and *. ?eague returned fr'oa the field to I could discss 
it with thee. 


Toui letter will be forwarded to our Washington office, 
where the final decision on approval of tersinations aust be =do* X 
we Z) particular' advantage in W visiting the mine at this ti*, as 
I have been these and sa faiiliar with the situation, and *. Teagus 
and Mr0 Shirley nave sede frequent visit* to the sine a.l daing the 
life of the contract. 


It is still the opinion of the Field Team that efficient 
operation with proper equipint would have brought this aWlaration to 
coletion within ar0xie.te1 the stated Um and, at t* coats 
approved in the contract.


Very truly yours, 


ob.rt A. Laureno 
EXECUTIVE OFFICER 
OMEA REGION VII 


Rack 
cc5' 


Lynch 
Opr. Con 
ii.los







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


US 


ROOM, 13, POST OFFICE BLDG. 
KNOXVILLE 29 TE\IN0


February 20'19 


Mr. H. A. Laiihead, President 
•	 Dixie Minerals Znc. 


Sylva, North Carolina 


•	 Re': DItEA-26100. 1dm-B 131 (mica) 
Shell Ridge Z4ira, Jackson Co., N. C. 


Dear Mr. Lawhead: 


On October 26, 1930 .1 sent to you, for signature, six 
copies of Amendment No, 2 to the subject exploration contract, •	 which provided for sinking the Shell Ridge shaft to 7 'feeto in 
order that the level work would be in sound rock. The State *ir* 
and quarry inspector has approved this chaxzge, and so notified 
you on October 12. 


It will, be. appreciated if you will return the 'signed 
amendment (original and 4 copies) to me, and let me know how soon 
operations will be resumed. At present, $2$,250* (* has been paid 
by the Government on this contract, and it is necessary, to complete 
the work if the contract is not to be considered in default.. 


•	 fault could require repayment to the Government of all money paid 
to you for this work. 	 . 


•	 ,	 .	 Very . truly yours, 


Robert A. Laurence 


RAL/s* 
cc: 


•	 Beck . 
Lynch	 •	 . 
(pr. Com.•' -
Files	 •	 .•
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INTERIM REPORT 


DMEA-2610 Idm-E431 (mica) SHELL RIDGE IiINE 


OPERATOR; Dixie Minerals, Inc., 131 Main Street, Uj aynesville , N. C. 


LOCiTION. 8.3 nibs airline 5 16 0 17 of Sylva, Jackson County, N. Co 
It is about 1.5 miles north of Pumpkintovvn., near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


No additional work has been accomplished on this contract, 


due to conditions as outlined in the Interim Report of October 9, 19539 


The operator was contacted, but no definite, date for resuninC work 


could be obtained. The insurance covering the mine was cancelled and 


the operator contends that he isfraiting word of reinstatemt. Addi-


tion.ai .contacts will be made regularly until definite facts can be ob-


tamed.


;f. Z.'f^LL' 
L. E. Shirley, Ninmn.ffineer 
U. S. Bureau of Mines 


A/ 
K. H. Teague, Wologist 
U. S. Geological Survey 


Dewey moi Geologist 
U. S. Geological Survey 


December 16, 1953
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UNITED STATES 
DEPARTMENT OF THE INTERIOR L 


	


41Q.3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION JU 
WASH INGTON 25, D. C. 


ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN.


October 30, 1 


Memorandum 


To:	 Operating Committee, D N E A 	 Washington	 7 
From:
	 Field Team, D N E A - Region 7 


Subject: DMEA'..2610, Idin-E 431 (mica) Shell Ridge Nine, Dixie Minerals Inc. 


Amendment No. 2 to the subject exploration contract is 
returned herewith without the Operator's signature. Reason for this 
is that, on October 26, 1953, we prepared and sent to the Operator 
for his signature ,, Amendment No, 2 providing for the greater depth 
of the shaft but without increasing the total cost of the contract, 


The .Operator told Mr. Shirley recently that he was unwilling 
to put any more money into this project, and for that reason we 
prepared the amendment as indicated above, to achieve the principal 
objective without extra cost. If, after coIr1?tion of the work as 
authorized in that amendment, it appears adviseable to do additional 
drifting or crosscutting, an amendment for additional work may be 
prepared at that time.


4", ^ 4- 4 
Robert A. Laurence, 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines
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UNITED STATES	 C 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	
OCT 3 0 153 


October 280 1953 


Msrnoraaiunt 


REIN OF FIElD TEAM RPCRT ON APPLIC.&TION fl4EA ..2610 (mica) 


Tot L. G. Houk, Defense Mineral Exploration Administration 
From: D. A. Brobet, U. S. Geological Survey 
Applicants Dixie Minerals, Inc., 331 Main St., Waynesville, N. C. 
Name of j opertys Shell Ridge mine. 
Location of property: 80 air miles S. 16 W. of sylva,, Jackson 


County, N. Co- 
Date of field team report: October 9, 1953 
Authorship of field team report: L. E. Shirley and K. H. Teague 
Field team's recommendation: Draw up an amendment allowing 20 to 25. 


feet of additional shafting to. put the shaft on safe ground. 


Cements: 


The report states that, "The operators are not too interested in 
seeing this contract brought to a successful conclusion." The operators 
took 10 months to sink 50 feet of shaft. In view of this poor per-
formance and lack of interest on the part of the operators, denial of 
the requested amendment is recommended. 


ACTION SUMMED: 


DaW the request for the amendment.


D. A. Brobst
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•	 INTERIM REPORT
A 


fltEA.'26I0 Ida-E431 (mica) SHELL RIDGE MINE 


OPERATOR-. Dixie Minerals, Inc., 131 Main Street, W'aynesville, N. C. 


LOCATION 8.3 miles airline 5 16° W of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Purnpkintown, near the head.' 
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


Shaft sinking has been completed on this contract. No work has 


been accomplished in the past 4 weeks because e-resu1ts of an examination 


made at the bottom of .the shaft by J. L. Fitzgerald, State of North Carolina 


Mine and quarry Inspector, disclosed that the ground at this level was too 


dangerous for a turnoff point, At Mr. Fitzgeralds request, the mine was 


abandoned and insurance in effect on the mine was cancelled. Mr. Fitz-


gerald was contacted several times, but could give no recnmendations 


for reopening the mine. In a personal discussion on October 12, 19538 


Mr. Fitzgerald agreed that deepening the shaft at least another 20 feet 


would probably put the shaft in solid or more stable ground that would 


permit a turnoff at that level. 


The Field Examiners were aware of the conditions at the mine, 


having made visits at two-week intervals, and when suggestions were made 


concerning turnoff point, etc., it was recommended that a capable timber 


man be employed to handle this phase of the work. The Field Examiners still 


share the opinion that a turnoff could be made at the 50 ft. level. However, 


in view of the foregoing facts, it is suggested that an amen&nont be drawn 


up allowing 20-25 1 of additional shafting to put the shaft in safe ground. 


It is safe to assume that the operators are not too interested in seeing 


this contract brought to a successful conclusion. This project began work







aA 


on November 27, 1952 and the past 10 months has been required to.-sink 


-	 50 feet of shaft..


• L. B. Shirley, Mm	 gineer 
U. S. Bureau of Mines 


K. H. Teague, 'o1ogist 
U. S. Geological Survey 


October 9, 1953	 4
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INTERIM REPORT 


tIEA-2610 Idm-'E431 (mica) SBELL RIDGE MflE 


OPERATORt Dixie Minerals, Inc., 131 Main Street, Waynesville, N. Co 


LOCATION 8.3 miles airline S'16 0 W of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Puuipkintowu, near the head-
waters of Shell Branch. It is 14 miles by road frcmi Sylva 
to the mine. 


Shaft sinking continues on this contract and is now at 48.5 


feet. Peatite material has been picked up on the northwest side of 


the shaft composed of a quartz rib flanked by feldspathic zones, which 


contain small muscovite mica, and biotite in quantity. The country 


rock, a biotite schist, is extremely weathered and soft at this depth 


and some heavy ground has impeded recent progress. The mine continues 


to make considerable water, but jis being handled satisfactorily with 


an air sip ptnp * lj feet of shafting remains on this contract. 


Mr. Harry Liner and H. A. Lawhead, operators, accompanied 


the field examiners on this visit to the mine. 


. I. JeAJ4L 
L. E. Shirley, Mini -9ijineer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


August 25, 1953
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/ INTERIM REPORT 


tBA2610 Ida-E431 (mica) SHELL RIDGE MINE 


OPERATORs Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C. 


LOCATIONL 8.3 miles airline S 16 0 W of Sylva Jackson County, N. C. 
It' is about 1.5 miles north of Purnpkintown, near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


Shaft sinking continues on this contract and is now at 43 feet. 


The bottom was not examined because pimiping of collected water was in 


progress. Material on the dip osisted of biotite schist and granitic 


rook composed of quartz, feldspar and scattered pyrite. Progress on 


this contract is slow.


. 4.I 
L. E. Shirley, Mining E,nneer 
U. S. Bureau of Mines 


K.	 Teague, Geologist 
U. S. Geological Survey 


August 10, 1953
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INTERN REPORT 


ThEA-2610 Idm-E431 (mica) SHELL RIDGE MINE 


OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesvi lle, N. Co 


LOCTIONa 893 miles airline S 160 'W of Sylva, Jacksoit County, N. Co 
It is about 1.5 miles ziorth of Ppkintown, near the head-
water's of SIell Branch. It is 14 miles by road from Sylva 
to the mine. 


Shaft sinking continues on this contract and is now at 34 ft., 


an advance of 3 feet in two weeks work. The bottom contained about 6" 


of water and was reported in biotite schist. Pump repairs have been 


made recently and no apparent obstacles stand in the way of progress. 


ZéTJtLq 
L. E. Shirley, Mining Eng4eer 
U, S. Bureau of Mines" ( 


K. H.
A/  7--e 6L^^. 
 Teaguö, GolOgist 


U. S. Geological Survey 


July 28, 1953
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INTERIiI'I REPORT 


ILiEA.-2610 Ic]m-E431 (mica) SEELL RIDGE LINE 


OPERATOR: Dixie Minerals, Inc., 131 Main Street, 'áynesvi11e, N. C. 


LOCATION: 8.3 miles airline S 16 0 7 of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Pumpkintown, near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the nine. 


Shaft sinking is moving slowly again on this project and is 


now at 35 feet. The shaft contained several feet of water at time of 


visit and the bottom could not be examined. ikrkers at the mine site, 


AD-tit idle because of. a. pump breakdown, stated that the shaft was down 


at least an additiora foot at time of pump failure. 


The field-'.examiners can see no visible reason for the slow 


progress on this job. Approximately eight months time has been re-


quired to sink this shaft 35 feet. 	 . 


L. E. Shirley, Mining	 neer 
U. S. Bureau of Mines 


F( 


K. H. Teague, Geologist 
U. S. Geological Survey 


July 14, 1953 


/J:	 S•
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INTERIM REPORT	 S 


D.VIEA-2610 Idm-E431 (mica) ShELL RIDGE MINE 


OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C. 


LOCATION: 8.3 miles airline S 160
 W Of Sylva, Jackson County, N. C. 


It is about 1.5 miles north of Pumpkintowri, near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


Shaft sinking continues slowly on this project and is now at 


27.5 feet. One of the miners on the job reported that only a few shifts 


had been worked since the last visit because no drilling equipment was 


available. A jackhammer and necessary drill steel have been obtained 


and sinking should move faster in the future • Material removed has con-
I


sisted principally of country rock, a mica schist, and quartz. The 


bottom shows a 2 ft * section of massive quartz. 


L 
L. E. Shirley, Mining 	 iieer 
U. S. Bureau of Mines 


K. H. Teague, Ge1ogist 
U.. S. Geological Survey 


June 15, 1953







INTERIM REPORT 


11EA-2610 Idim-E431 (mica) SHELL RIDGE MINE 


OPERATOR:. Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C. 


LOCATION: 8.3 miles airline S 160 Y of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Ptnpkintown, near the head-
waters of Shell Branch. It is 14iniles by road from Sylira 
to the mine. 


Shaft sinking has resumed on this project and is now dawn to 


26 feet. The mine is making water, but operator has obtained a #25 air 


sump pump, which is handling the inflow satisfactorily. Mica schist 


observed in the bottom is becoming harder and will necessitate drilling 


and shooting. Some pegmatite stringer material was also observed in the 


bottom which is composed of quartz and feldspar. No mica has been re-


covered to date. It is anticipated that this project will make better 


progress in the future. 


June 3, 1953


L. E. Shirley, Mining Engineer 
U. S. Bureau' of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


Ma
y
 II, 1953 


Memorandum 


To:	 Administrator	 - 


From:	 Nonmetallic Minerals Division 


Subject: Review of Amendment No. 1 - Docket No. DMA-2610 - Mica 
Dixie Minerals, Inc. 
Shell Ridge Mine 
Jackson County, North Carolina 
Contract No. Idm-E431 


Purpose: To amend Article 3 of the contract to allow 32 months 
instead of 6 months for completion of the work. 


Justificatioii: Inclement weather and inadequate pumping 
facilities have retarded progress. 


Recommendation: The Nonmetallic Minerals Division concurs with 
the Field Team and recommends approval of the amend-
ment as executed in the field April 28, 1953. 


Stanley A. Feitler 
Nonmetallic Minerals Division 


RECEIVED


MAY IS 53 


GEA'iE1tAL COUNSEL 


DEFENSE MINEflpj 


ADMINISTRATION
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INTERIM REPORT 


1]YIEA-2610 Idrn-E431 (mica) SHELL RIDGE MINE 	 1(" 
OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, N. , C. 


LOCATION 8.3 miles airline S 160 W of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Puxnpkintown, near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


Shaft sinking has been halted temporarily on this project 


because the operator has failed to obtain a pip to handle the water. 


Shaft measurements indicate additional raveling and loss of 1 foot. 


If this shaft is lost the responsibility will lie entirely with the 


operator. Both field examiners have suggested at different times 


to the operator the necessity of obtaining and using proper equip-


ment in shaft sinking. 


D. M. Larrabee, Commodity Specialist, U. S. Geological Survey, 


accompanied the field examiners on this visit to the mine. 


.	 . 


L. E. Shirley, MininglJpneer 
U. S. Bureau of Mines 


/V 
K. H. Teague, G6logist 
U. S. Geological Survey 


April 23, 1953
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INTERIM REPORT	 S, 53 


WEA-2610 Idm-E431 (mica) SHELL RIDGE MIRE 


OPERATOR: Dixie Minerals, Inc., 131 Main Street, Waynesville, 
North Carolina 


LOCATION: 8.3 miles airline S 160 W of Sylva, Jackson County, 
North Carolina. It is about 1.6 miles north of 
Pnpkintown, near the headwaters of Shell Branch.. 
It is 14 miles by road from Sylva to the mine. 


Shaft sinking continues slowly on, this project. At the 


time of this visit, the shaft contained water within 8* feet of 


the surface. Present shaft depth is 21* feet and has probably, 


accumulated some silt and other material as a result of the water. 


Operator has been advised several times to procure a small sump 


pump to handle the water. Men on the job stated that no work had 


been accomplished the week previous to this visit. Reported 


material in the bottom is mica schist. 


Mr. W. A. Beck, a member of the IMEA Field Team, Region 


VII, accompanied the Field Examiners on this visit to the mine. 


L. E. Shirley, ninggineer 
U. S. Bureau of Mines 


k. H. Teague, Geologist 
U. S. Geologioal 'Survey 


March 24, 1953
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I NTERIM REPORT	 ° Jinrj 


DMEA-2610 Idm-E431 (mica) SRELL RIDGE MINE 1 1 1°53 
OPERATOR:, Dixie Minerals, Inc., 131 Main Street, Waynesville, N. C. 


LOCATION: 8.3 miles airline S i& W of Sylva, Jackson County, N. C. 
It is about 1.5 miles north of Pumpkintown, near the head-
waters of Shell Branch. It is 14 miles by road from Sylva 
to the mine. 


This project hasmoved slowly since its starting date, primarily 


due to conditions that were made by the operator on work not covered by the 


contract, and the new shaft is now down to 18* feet. The operator accom-


panied the field examiner to the mine, which was not working because of 


inclement weather, and stated that last measurements on the previous day 


showed the shaft depth to be 22 feet. About 3* feet of loose silt and 


muck material had accumulated in this 22 hour period plus about 4 feet 


of water. The operator has been advised to procure a pump to alleviate 


this condition. At present he is removing the water with the muck bucket 


(55 gallon oil drum) and has had to bail as much as 40 buckets in the 


morning before men could go to work. 


The shaft has been timbered solid with upright round poles to 


a depth of 29-22 feet and has been lined with rough sawed l' lumber of 


varied widths to its present depth. A separate manway will be constructed 


after more depth is obtained. Equipment on the job consists of a gasoline 


engine hoist employing a boi pole arrangement substituting for frame 


support. This appears to be satisfactory for sinking to a depth of 50'. 


Material removed consists principally of biotite schist and decomposed 


schist and silt.


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


March 4 0 1953
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ELZ rth 


INTERIM REPORT
	


'r (b -" 


t&IE&-2 610 Idm-E431 (mica) SHELL RIDGE MINE 


OPERATOR: Dixie Minerals, Inc., 131 Main Street, 
Waynesville, North Carolina. 


LOCATION: 8.3 miles airline S 160 W of Sylva, Jackson County, 
North Carolina. It is about 1.5 miles north of 
Punipkintown, near the headwaters of Shell Branch. 
It is 14 miles by road from Sylva to the mine. 


This project began on November 27, 1952, II. A. Lawhead 


accompanied the field examiner on this visit to the mine. The operator 


had, previous to starting date of Contract, attempted to remove weathered 


material in the vicinity of the shaft location by washing down with a 


stream of water. Work on an incline has begun and about 28 feet 


accomplished. Degree of incline allows a drop of 1 foot in 10 feet. 


This entire footage has been timbered, lofted over and loaded. At 


time of visit heavy ground was encountered at heading and some additional 


washing was in preparation. This work is progressing satisfactorily. 


Cz 9. 
L. E. Shirley, Mining Engine r 
U. S. Bureau of Mines 


December 18, 1952
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q 3%9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


OCT3 019521 


1 Rob.rt At L*ure*e	 3*bo.tt Docket o. fl'â1 
Lcuti. Ut'teei t4E	 Did. tLDer61s, las 
71.14 1.u, l.giaa !IX	 S11 lU4. t1*s 
ao 3, Net Wrtoo sU41ag	 eksaa Cout, hr b Cer.Uiva 
X*vi11* 2, e**..sa	 _________ 


Deer W I**race3 


ploase fl.M herewith the criji*1 s*d ttis sopSu at 
$ .etrsat covering the *bjest .zp3er*tiee pr.J.et #teh beie 
bs'ea 4gn.d y thin .ttie. for the Gaveret with r.gi.ter 
auww aM ettseti.e dats $1 .hm. 


U the eøstrut *eets with 'eer approval, preae*t it 
to the aperator for big approiel aM eltor.. It siq 
are ueeetiatactory to the aperetor, reture aU copies to this 
offto. *l*g with *ngg.sted changes for euastd.r*tiee Th* 
to be eUcnisd for starting sad ecpl.t1a the wart ahottd be 
serted in the pro,er css in Irtiei* ) . Or the .uetreet before 
the operator signs. 


After signing or the ctraet, oste coa is to be giee 
% the opofttor, one 04M retained for yeer tfles e coff tar 
the 1*gional ?i*enco ticer s.4 the r*t,th eote, including 
the origi'*), are to be reterned to this otlice as soce as poeeibis. 


i*cers1y	 rs, 


Frank E John'son. 


ieiss, 490sth.g Citt.e 


H	 4i)	 S.&Peitler:gad 10/2/52 
ede.	 Copy' ". It Pilo II L uiu. *'Su-JLflIL -	 .	 -.	 S 


)mbr, 1*e*u of Mir**Docket Pile 
Operating Cc.tttee (2) 
Mr. Dietrich, 3526 4 A kLU. ,	 Kr. Norton, G'232 GSA Bldg. 


'.-- tow 


*nb.r, Gso1ogie1 $urve
 


W. Houk 


cloevrs 6







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


October 29, 1952 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Resume - Supplement 1 
Docket No. DNBA-2610 - Mica 
D1 3d Minerals, Inc. 
Waynesville, North Carolina 
Shell Ridge Mine 


Contract, with Owner's Consent to Lien waived, approved 
by Operating Committee 10/24/51 


Letter from applicant received 10/24/52. Applicant has 
purchased the property and submits. a copy of the 
deed. 


Contract and letter of transmittal revised 10/27/52 to 
reflect the present status of the applicant as 
owner of the property. 


Revised contract to Operating Committee 10/29/52. 


C?. 
Stanley A. Feitler 
Nonmetallic Minerals Division
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


O*tobsr 29, 392 


TOt *di,8niatrstor 


Io**etaUic MLnara1s Dtisic _________ 


Subsots Besu*s	 Suppi.I*nt 1 
DOCk*t No. DKA.261G 
tx1. I n*rals, Inc	 .' 


W*nesiUe, worth Cftz'QUfl 
$.11 *tdg. lth* 


Ctet	 th	 wer 's Ci.nt to Lt	 sd 
q,.rating coiaitt.. 10/24/51 


from appUt .o*1d10/24/520	 A1iot has 
*2'Ch&$ad the prop.ty and .üit. 4h ,eopr , of the 


deed'. 


Cont.rait and iistte? t -tra*aaitta1 r*visad 10/27/5	 to 
z'etl.et th* pr,a.nt status of the *ppUe*at a. 
owner of the prep*rty. 


aeisM sotrst to ppirating Cittee 10/29/2. 


Stanl.	 . ?.ttler. 
$o*sta11ic ).ra1s Divisiesi 


SAFeitler :gad 


Copy to: Adin. It. File 
S	 .. Docket File	 ..	 • 


). Houk
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
ch'3	 BUREAU OF MINES 


WASHINGTON 25, D. C.


October 20, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: L*EA-2610, Mica Shell Ridge Mine, Macon County, 
North Carolina 


I concur in the field team's recommendation for an 


exploration program in the amount of $4,600. 


W. F. Dietrich


oofuso 


OCT 2 fl952
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UNITED STATES
DEPARTMENT OF THE INTER, IOR 


h'3 IS


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. c. 600 


Robert &. Laurence
cèqutive Officer, DNFJJL 


Fie ].Team, Region VII 
Room I, Post Office Building 
KnoxviUe 2, Tennessee 


Dear Mr, Laurence: 


P\ease find herewith the 
a contract ooring the subject exp 
been signed by\his office for the 
number and effedtive date as shows


Subject: Docket No, DNE&-2610 Mica
Dixie Minerals , Inc. 
Shell Ridge)ftO 
Jackson	 t7, North Carolina 


i—ert


and five copies of 
 projectwhich have 
nt with register 


If the	 tract	 s with your approval., present it
1. 


to the operator for is a oval and signature. If any provisions 
are unsatisfactory to	 operator, return all copies to this	 f 
office along with sugg	 d changes for consideration.	 tt 


/ 
After a	 o the contract, one copy is to be given


to the operator, e copy r tamed for your files, one copy for 
the Regional	 ce Officer, and the remaining copies, including
the origi nal ., e to be return d to this office as soon as possible. 


	


lease note that in	 a contract the Owner' s Consent to 
Lien is ived and the operator's orporate guarantee of repaime 
is ac ted.	 \ 


yours, 


0
Committee pproved: 


Mmber,, Bureau . of Mines 


/a, LL' 1&̂ " 
Member, Geological.	 y 


closures 6











UNITED STATES
DEPARTMENT OF THE INTERIOR 


itVrc 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


October 16, 1952 
Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division PC 
SUbject: Resume, DME.-2610 - Mica (Formerly D14I!-2295) 


Shell Ridge Mine 
Dixie Minerals, Inc. 
131 Main Street 
Waynesville, North Carolina 


Conclusions: Past production and mica bearing pegmatite now 
exposed indicate excellent possibility for a dis-
covery. 


Lease extends beyond the limit of the mica 
purchasing program so Owner's Consent to Lien can 
properly be waived for this .small project. 


Recommendation: Attached contract for 44,600.00 providing 
for a 50 foot shaft and . 60 feet of drift should be 
approved. 


Application received (DME&-2295) 12/17/51. 
Field referral 2/12/52 
Field report received 4/9/52 


Recommends denial or bulldozing surface - sinking 
50 foot shaft and drifting 60 feet at a cost of 
4,&)0.0O 


U. S. G. S. memo 4/16/52 - deny. 
Application denied 4/21/52 
Applicant asks for details of denial 5/15/52. 
Letter to applicant re-affirming denial but offering 


reconsideration if applicant exposes pegmatite. 
Supplemental report from Field Team 7/1/52 - says 


exposed pegmatite exposed by applicant looks good 
and recommends shaft and drift. 


New number DNE-2610 applied to old Docket DIVA-2295. 
U.S.G.S. memo 7/11/52 - concurs with Field Team. 
Letter to applicant requesting Owner's Consent to Lien. 
Letter from applicant requesting waiver of Owner's Consent 


to lien as oner wants property back now that mica 
has been exposed at applicant's expense.







.	 S 


Letter received by D1EA 10/15/52 granting permission 
to waive zner's Consent to Lien when lease is 
long enough to allow mining of probable ore 
bodies. 


Contract prepared 10/15/52. 
Contract to Legal Division 10/16/52. 


Stanley A. Feitler 
Nonmetallic Minerals Division
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UNITED STATES







I, 
JAMES H. HOWELL, JR. 


ATTORNEY-AT-LAW 


P. 0. BOX 24  
WAYNESVILLE, N. C.  


flo 1O 


October 22nd, 1952
OCT 241952 


Mr. Lawrence G. Houk, Acting Chief 
Non-Metallic Minerals Division 
Defense Minerals Exploration Administration. 
Department of the Interior 
Washington 25, D. C.


LM 


Re: DMA Docket No. ;.Lo	 ,AShell Ridge Mine, Jackson County, N. C. 
Application for Exploration Loan by Dixie Minerals Inc., 


Waynesville, N. C. 


Dear Mr. Houk: 


Sometime back I wrote you a request for Waiver of requirement 
of "Owner's Consent to ien" with regard to the above named 
application for loan, the difficulty in obtaining that seemingly 
being the only thing that stood in the way of further consideration 
of the applicatiomi. 


This difficulty has been eliminated entirely now by the 
purchase of the mine property by Dixie Minerals Inc. I am 
enclosing a sufficient number of copies of the deed in this 
matter to be attached to the application. 


The description of the land covered by the loan 
application and the contract should now be governed by the 
description given in the attached deed and not by the description 
contained in the former leases originally attached to the 
Application, although the leases covered the same property. 


This deed is recorded in Deed Book 196 at page 396, 
Jackson County Register of Dee'sOOffioe, Sylva, North Carolina.. 


I trust that this will now place the application in 
line for further consideration, and hope that you will give it 
prompt attention. If some further thing need be done by 
Dixie Minerals Inc., please advise.


Very truly yours, 


James H. Howell, Jr.


'I
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NORTH CAROLINA 
:JACKSON COUNTY 


THIS DEED, made this the 26th day of Sertember, 1952, by 


and between D. C. Higdon and wife, Ethel H. Higdon, of Jackson 


County, State of North Carolina, PARTIES OF THE FIRST PART, to 


Dixie Minerals Inc.,a corroration organized under the laws of the 


HState of North Carolina, with its priicipal office in Waynesville, 


H Haywood County, State of North Carolina, PARTY OF THE SECOND PART. 


WITNESSETH: 


That said parties of the first part, for and in consider-


ation of the sum of TEN DOLLARS and other good and valuable con- 


siderations to them in hand paid by the said rarty of the second 


part, the receipt of which is hereby acknowledged, have bargained 


and sold, and by these presents do bargain, sell, and convey unto 


Hthe said party of the second rart, its assigns and succesnrs in 


: , office, a certain tract or parcel of land in Savannah Township, 


Jackson County, S tate of North Carolina, adjoining the lands of 


U. S. Government and others, and more narticularly described by metes 


and bounds as follows, to-wit: 


'BEGINNING on a Dogwood, old corner in the Jose-oh 
Buchanan line, the beginning corner of the tract 
of land of which this conveyance is a rart, and 
at or near the Shell Branch, and runs thence S. 


H	 11.5* E., with old line, 145 poles to a stake in 
said line; thence, leaving said old line, S. 45* 


H	 W. 4O poles to a stake, thence N. 9* W. 50 poles 
to a stake In old line of D. C. Higdon thence N., 


H	 with said old line, 10 poles to the BthINNING, 
H	 Containing 6.7 of an acre, more or less. BEING 


a part of the lands contained and described in 
\	 Grant No. ll issued to William H. Higdon on 18th 


August, 155. 
-	 P0 HAVE AND TO HOLD the aforesaid described tract or 'parcel 


of land and all privileges and apourtenances thereto belonging unto 


Ithe said party of the second part, its assigns and successors in office, 


to it and its only use and behoof forever. 


H	 AND said parties of the first part, for themselves and their 


heirs, executors and administrators, covenant with the said narty of 


the second nart, Its assigns and successors, executors and adminis-


trators, that they are seized of said oremises in fee and have rigit 


to convey in fee simnie, that the same are free and clear from all 


encumbrances, and that they do hereby forever warrant and will for-


ever defend the said title to the same against the lawful claims of 


(DUPLICATE COPY)







.	 . 


all persons whomsoever. 


IN TESTIMONY WHEREOF, said Darties of the first part have 


hereunto set their hands and seals the day and year first above 


written.


	


SIGNED	 D. C. HIGWN	 (SEAL) 


	


&GED	 TL H HDON	 (SEAL) 


NORTH  CAROLINA 
JACKSON COUNTY 


I,	 DAVID S. aILLWELL, a Notary Public, do hereby certify 


that D. C. Higdon and wife, Ethel H. Higdon, each personally appeared' 


fore me this day and acknowledged the due execution of the fore-


going Deed of Conveyance. 


Witness my hand and Notarial Seal, this the 26th day of 


Setember, 1952.


	


SI2ED	 DAVID S, MPTUXal 
Notary Public. 


:My Commission Eyrires: 


April 23, 1954 


N.ORTH CAROLINA 
JACKSON COUNTY 


The foregoing certificate of jj	 -, a Notary 


Public, attested by his Notarial Seal,	 is adjudged to be correct 


and In due form of the law.


Therefore, let the instrument, with the certificate, includ-


ing this order, be registered. 


Witness my hand and Official Seal, this the	 6	 day of 


Oct 	 1952


WTTMA 
ASS'T Clerk Superior Court, Jackson County, N. C. 
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NTH CAROLINA 


T.&CKN COUNTY
(COPY) 


.	 . 


TKLS r, made this the 26th day of September, 1952, by 


and between D. C. Higdon and wife,	 hel H. Higdon, of Jackgon 


County, State of North Carolina, PARTIES OF THE FIRST PART, to 


Dixie Minerals Inc., a corporation organized under the laws of the 


State of North Carolina, with its principal office in Waynesville, 


aywocd County, State of North Carolina, PARTY OF THE SECOM PAR. 


W I T N B S S B T H: 


That said parties of the first part, for and in consider-


ation of the sum of TEN DOLLARS and other good and valuable con-


siderations to them in hand paid by the said party of the second 


pert, the receipt of which is hereby acknowledged, have bargained 


and sold, and by these presents do bargain, sell, and convey unto 


the said party of the second part, its assigns and successors in 


office, a certain tract or parcel of land in Savan nah Township, 


Jackson County, State of North Carolina, adjoining the lands of 


U. S. Government and others, and more particularly described by metes 


and bounds as follows, toi.wit: 


BEGINNIM on a Dogwood, old corner in the Toseph 
Buchanan line, the beginning corner of the tract 
of land of which this conveyance is a part, and 
at or near the iell Branch, and runs thence S. 
45* B., with old line 45 poles to a stake in 
said line; thence, leaving aqid old line, S. 45* 
W. 40 poles to a stake, thence N. 9* W. 50 poles 
to a stake in old line  of D. CoC. Higdon; thence ., 
with said old line, 10 poles to the BEGINNING. 
Containing 6987 of an acre, more or lees. BEING 
a part of the lands contained and described in 
Grant No. 181 issued to William H. Higdon on 18th 
.Atgust, 1855. 


TO HAVE AND TO HOlD the aforesaid described tract or peel of 


land and all privileges and appurtenances thereto belongLng unto the 


said party of the second part, its assigns and successors in office, 


to it and its only use and behoof forever. 


AND said parties of the first part, for themselves and their 


heirs, executors and administrators, covenant with the said party of 


the second part, its assigns and successors, executors and adminis-


trators, that they are seized of said premises In fee and have right 


to convey in fee simple, that the same are free and clear Than all 


encumbrances, and that they do hereby forever warrant and will for-


ever defend the said title to the sane against the lawful claims of 


(COPY)







(oPi) 


all persona whomsoever. 


ON TE&IMONY WHEOF, said parties of the first part have 


hereunto set their hands and seals the day and year first above 


written.


(d.) D. Co Higdon	 (SEAL) 


(d.) Ethel H. Higdon	 (SEAL) 


NOME CAROLINA 
ACL9ON COUNTY 


I, :David S. Stillwell, a Notary Public, do hereby certify 


that D. C. Higdon and wife, 3thel H. Higdon, each personally appeared 


before me this day and acknowledged the due execution of the fore-


going Deed of Conveyance. 


Witness my hand and Notarial Seal, this the 26th day of 


September, 1952.


(d.) David S. Stillwell 
Notary Public 


My Commission Expirea; 


April 23 2 1954 


NORTH CAROLINA 
JACKSON COUNTY 


The foregoing certificate of David S. Stillwell, a Notary 


Public, attested by his Notarial Seal, is adjudged to be correct and 


In due form of the law. 


Therefore, let the instrument, with the certificate, includ-


ing this order, be registered. 


Witness my hand and Official Seal, this the 6	 day of 


Oct.	 , 1952.


(Sgd.) Wilma Jones 
Asst. Clerk Superior Court, Jackso County, N. C. 


(copy)







NTh cAguN&. 
ZCLN GWNfl 


•	 TH8	 *40 this the $6h dq of 3st0*, 395*11 by 


•	 ad b olkweem D. C. Bidon and wiSb, *i**3 a. IUo*, of Jsekaoa 


Cou*ty,  Skate at North Carolina, P4Z j$	 U• Z. 


14z1. Minerals Zno.,' * àorporatio* orgsizs& ui' the 3a of the 


Skate of North Carolina, with its prineip.l office in Vayn.swiUe, 


ftyvood couflt7, stat. of North Carolina, ZABT1 A M &9S4 


That 


WXTNZSsbTA: •	 • •	 - - _. ._ 


said p*tiis at the fiat pet, for 	 in aons1der. 


ation of the &a of Th4 DOLXAHS and otbá good sad .v.lusble son* 


siderations to than in had paid by the said party of the aeooad 


Porto the r.s.it of which is hereby seknocl.dg.d have bargained 


and acid, and by this. presants do bargain, sell, and oon,.y unto 


the said party of the s.eond owto its assigns and auaces**s in 


office, * certain treat or parcel at land in nnosh, Towuhips 


;askan County, Skate of North Csrottn*, adjoining the Lands of 


U. & GovTame*t sad othera, and sore particularly described by sot 04 


and bounds a4 foflow., tout: 


•	 ••	 •	 •


 


BBUXNM on a Dogwood, 0)4 corner in the 3o000 • •	 Bncbana* line, tti• beginning ioxwr of the treat 


	


•	 of land at ihi* this conveyance is a part, ath • 


	


•	
• • at or wear the moll Iranek, and rams thence S. 


45" 2, with old Was 45 poles to a stako in 
ss1.d line; thanec, leaving said old 110g,3, 456 
1, 40 poles to a stokes thsz.e L 9" 1. 50 poles 


•	 to a stake in old line of I. 0. Ltgdo*; theses I., 
•	 . with said old lives . 10 poles to the aZGXaN0. 


• Containing 5.5? of as car., more or Ins. •Bfl 
apart of the lsadsoontainetand*dserib.dia 
Grant No. 1$] assail to IiUian U. Higdo* on 18th


	


• •	 •	 •	 Aguit, 15550 


•0 UkTt AND TO UQW the eforcesid described trait or p*oeX of 


• land and *11 privileges and appurtenances thereto hsIànØng unto the 


said party at the s.scnd part, its assigns and eucoescora in office, 


to it and iti only use end b&*oof freve. 
• 


AND said parties of the first part, tbr themselves and their 


heirs, executor, and adsinistrators, covenant with the said party of 


• the aecd part,. its assigns end suosassoxa, executers and adsinie. 


trates, that thay are setnil of said enis,s in f.o and have riit 


to oonvy in tee .issple, that the saw are fris end clear from .13 


•nsuabranees, and that they do hereby forever warrant and will for** 


ever def*d the said tit).m to the saw egsi*st the lawful elates of 
•	 000


 


(copy)
0







.	 . AF 


s31 persons ahonaoeYir, 


N TZStIMO$T IJO7, said p*tt•s at the first nrt have 


kI*an*tO. sat their hands &:ad seals the day aid year first above 


writt*.
fd.LD. C. atdon 


	


!th•'L flido	 (SZAL) 


S	


NO}V1 CAROLINA. 
3rACL9ON counrr 


I, DaVid 3. 1i1l,aZ, $ Notary Pablic, d hereby sertify 


that 1). 0 0 Higdon and .it., $b1 E. JUgdan, sash personally op	 ad 


bifor ac this day and eekno.ledged the due execution of the tore' 


i* Dead e Conv•ya*ca. 


Witnea. ay hand and Notarial sal, this the 26th day of 


8ep iamb er, 1920


(4.) David 8, stillw.0
Notary ftblic 


N7 Camiasica ZZpir.s; ' 	 S 


*3. 1954 - 


NOi CAROLINA 
JACKSON OOUIfZZ 


The forsi c.rtiflOstS cC David 8. ftIllwous Notary 


ubIia, attØatad by his Notarial asai g is adjudged to be corrast aid 


In dna fom of the law. 


Tharrfcre, let the inst*amt, with the certificate, ineliid 


ing ibis order, be registered. 


	


w1laoss my. had ead offielal .l, this the $	 day of 


Oat,


Amdo  Wjlaa.Jo*s 
Ant, Clark øperior Cart, hsksocoun.ty, N. C. 


(COPY)







NcETH CAIOUNA 
. .	 C&8N COUfl	 .	 . .	 .	 .	 .	 ,	 . .	 . i. .. . . 


THIS IZID, mace thia ths 28th dey ot Sptember, 1952 0 by 


and between D. C. Higdon end ii ts, Athol Be,Higdon, of aokaon 


County, met. of North Carolinas, P4ETIESTHSflI 	 T. to 


Dixia mizeraldl. Inc.	 ooporsti on organized under the 1e of the 


Of North Caroline, with its pr1nepe] office. in Waynesville, 


lqwoca County, State of North Caro1n*, PAMOF THE 3COND mono OEM" 


That said parties of the first pat, f6rl. and in 


stto* of' the sa Of TIN DOLlARS and other good and valuable oon 


sid.rationC to thee in h*d paid by the said party of the isooM 


pert, the receipt of which is hereby e.bewledged, have burgeimed 


end sold, and by theme presents do bargain, call, end convey unto 


the said petty of the second part, its assigns end successors in 


offies, * certain tract or pareel ot land in Savannah Thwnahtp, 


ackenn County, State of North Caroline, adjoining the a*døóf 


. $. Government and others, and more particularly described by metes 


and bounds on follows, to-wit., 


UGIUI*) on a Dogwood, old corner in th. os.ph. 
Buchanan line, the beginning corner of the tract 
of land of which this conveyance is a part, ei 
at or near the Moll Branch, and runs thence S. 
45° 1. 1 with old line, 45 polo* to a stake in 
said line; thence, leaving aid old line, S. 46° 
1. 40 poles to a stake, thence N. 9 1. O polo*, 
to $ stake in old line ot I). C. Higdo*; th.ne N., 
with sold old line, 10 poles to the BIGXflING. 
Containing 6.07 of an sois, more or less. BEIG 
a part of the lS!s contained and dd.oribod in 
Great Mo. 181 issued to William He Higdon on 10th 
August 1055. 


?O BAYS AND ¶0 HOW the aforesaid described tract or, parcel of 


land snrl all. prii1eg.4 and appurtenances thereto belongtng unto the 


said party of the second part, its assigns and successors in offioø, 


to it and its only use and bahoof forever. 


A10 said parties of the first pert, for themselves and their, 


heir so executors and administrators, covenant with the said party of 


the second part, its assigns and successors, executors e*d 4*inis" 


trators, that tbq are seined of said premises in fee lid have right 


to conviy in fee simple, that the same are freesad clear from all 


encunbianoes, and that they do hereby forever warrant and will for-


ever defend the said title to 1he s.es against the lawful olaim of







w 


all persons hoEaoever. 


ON TZ8tIMONT WHOP, said parties of the first jart have 


hereunto set their hands aid seals the 483r aid year first above 


vrt tte*,


td.) D. 0. Hidon	 (ZaL) 


(d.) th•l B. Eigdo*	 (SEAL) 


NOIfl CAROLINA 
IACZSON COUNT! 


I, 1*yidS. 3tiUw. 9 at Notary Public, do hereby jowtify 


that P. Co.Higdon and wife, 	 b,l H. Higdoa, each personally appeared 


before ne this day and acknowledged the d*e execution of the fore' 


goiag Deed of Conveyance. 


Witness my hand and Notarial sal, this the 26th day of 


2epteuibr, 1ø2.


(d,) David 8, Stiliwaji
Notary Public 


My Coiiss3on pires; 


rtl E3jJJt94 


NORTH CAROLINA  
JACL)ON COUNfl 


The toiwgoisg certificate of Did 8. 8ti1lwell a Notary 


Pub lie, attested by his Notarial Eal, is adjudged to be correct azd 


In due fbrm of the lsw. 


Therefore, 1. et the ins riaant, with the certificate, inolud 


ing this order, be registered. 


WI U084 my bend and Official mel, this the 6 	 day 01 


Oct.	 ,1952S


(gd) Wilma Joies 
Aut, Clerk Up•rior Court, iaek20100Uty, N. 0. 


COPY


I"







NcaTli cux&


S 


AOZ3)J C(X11TT 


THIS Zwe e.ds this the *6th 4ip of ptci*, 196*, by 


*d btw* D. 09 Hig6on and Vito, *hel H. Hisdon, of JieL*a 


County, state of North Csrol.iu, ZITU$ 1E mi z	 1. 


14zte I&iair.1s Inc., a coxporatio* 0'rgialsod under the 1a or the 


*ate of North Carolina, iith its jrLn41ps1 office in 1*yneu111e0 


Isywood County, State of North Carolina, PART! 2 L M &Cq) PM. 


That said pa ti•s of the first part, tbr *ad in aossideraw 


attio* of the a* of ?* DOLLARS and othat good and mLuable son-0 


a1drstio*s to this in haid paid by the a44 party of the soont 


psz't, the r.osipt of iuiioh is hi by$sknowledgid, have baigalnal 


end sc3A, aid by these preagats to bagsi*, sell, aid conisy unto 


the 044 party of the asoond pert, its as*Lgna and aueessa in 


offios, a oortaix treat or parse] of. lend in van*a1i Tàw*ehip, 


J*skso* County, State at North OsrQttsi, adjoining the lands of 


U. 56 Goveriaent aid others, aid acre pertiettlarly Ossribed by notes 


and bounds as follows, to .'wit*	 ... 


H*GIII*INO On'* Dogiood1 old earner in the losaph 
Buchanan line, the b.gin*in earner of the treat 
of lead of which this eonyanse Is a pe't, aid 
at or now the ftellBrsneh, aid rune thai. 8. 
4$' L, with old line, 45 poles to a stela In 
said lies; theacs, loxviss said old has, 
W. 40 poles to a stake, theneeL 9' We OD poles 
to a st*k* in old 1*. of 1). Co Hido*; tb•ne I., 
with asid old lies, 10 poles to the BSCMINC6 
Gantainteg 6 *91 of an acre, soni a' less. B3ING 
a part of the lands eantaLasd ad ddoenibsd in 
Ck'so$ No. 1*t isanid to Stiles LHijdoa on.lSth 
Aiust,16S. 


TO HLU AND TO EU) tho aforesaid desaribed treat or parse] of 


land and all privilege4 end sart.*a*ess thereto b.lon*g unto the 


said party of the saccod pat, its a*aig*s and successors in office, 


t it sad it. Only use and bsboof forever. 	 . . 


AS said parties of the first part, for thaiselves and their 


heirs, exeOutirs and adainistraturs, soisnant vi* the said party of 


th seecad pat, itses4gns aed assessors, aUsuIc*a sad $6*4a1. 


trators, that tbq are saised of said pasoises in tee aid have ni&*t 


to convey in too .i1e, that the S' are. frie said oiler fran all 


encuabrancea, aid that they do hereby tore.r warrant sod w Ill foraw 


over def*4 the slid titio totisias against the. lawful elaine of 
(COPY)







.	 S 


all pr.ona *oeo.T.r.	 (copy) 


to TIMOfl UO7 i. .46 ptiea at, the first j*rt beve 


hs.u*to alt their. beads *4 scala the day and yetr first above 


writtsa.


	


. C. fttdo*	 - jaAL) 


lads Mel juaft (81CAL) 


N)I1 CAThA2* 
AMON COtMi'! 


1 1 Di.!1d 4 tiU,SI. * NQtSZ7 Pubilo, & hereby alrtify. 


that B. co Hgdo* and wife, *lt.l H. Zftgdon, each persaislly appeerad 


before as this day , and akuoil.&g.d the due ex.eution of the tou.' 


goiug Deed at Conv•yance. 


Wituess y bond cad Hoterisi s3, this the $th day of 


3sptasber, 191$.


David 3. SIill..4 - 
Notary Public 


My Coiission *zpiree; 


41ri1 *9N 


xoa5l CAI3QLXW1 
vcaos COUNY 


The fozegolug certificate at David J. JtllIw.Zk a Notary 


Public, attested by his Notarial a1, Is adjudged to be correct .4 


induøfOt*Ofth*low 


Th.*tos., let the inracat, with the àsrtiflcati, Indiudu' 


tug this order, be registered. 


WiUses my hand and Official sal, this the 6	 day of 


Oct.	 T'


Wilma Zones 
test. Clrk juperlor Court, Ts 	 z ounty, N. C. 


•	
(CoDY)







MF-200 (A) 
(February 1952)


DOCKET No. DMEA?O 


COMMODITY 


Government's Copy 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
ENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this -------------------- day of----------------------------------------, 195, between theUnited States of America, acting 
through the Department of the Interi', Defense Minerals Exploration Administration, heleinafter called the"Government," 
and 


Z\- 
	
?-,, I-n


_______ 
o_f_f_1o,_e__-at --- 1_3_,1__MaJ_n__Str^e:ett:,__ Wa-y-ne-avi-11-e-,--Ror-tli--C-ar-ol/ina _______________________________________________ 


hereinafter called the "Operator," as follows: \  
ARTICLE 1. Authority for contract.—This agree\1ent is entered into under ,e authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitl "Government Aid in Djfense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With	 the State of oiitbC.aruliria. 
------------------------, County 0fkaQfl.,LQWfl hip Q 


.X '11 11 ,1 1 1 111131 	 a ridge;


-------------------


I
(b) That the Operator is a lessee, in possession and entitled to posses on, and the Owner's Consent to Lien isXtid. 
The Operator shall devote the land and all existing improvements, fac\Jities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any a1lo'vance for the use, inta1 value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 //


- 
----


-
30 -


	


f-- the date	 s contract shall - ARTICLE 3. Exploration project.—The Operator, w4hin ------------- kys from e	 of thi co	 commence 
work on a project of exploration	 'j\1jj --------- 1---------------------- 


ttac


------------- 
in or upon the described land; and shall bring project to completion within a çriod of mQnthS from the 
date of this contract. The work to be performed/is more fully described in Exhibi9"A" ahed hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government wilkcontribute to the cost of this work as here- 
after provided. The work shall be performed b the Operator or by independent con actor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with ,00d mining standards and State regu1ions for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equiment, materials, and labor, to bring the 
project to completion within the time fixed. /The Government shall have the right to eier and observe and inspect the work at 
all reasonable times, and the Operator shallfprovide the Government with all available ieans for doing so. The Government 
may consult with and advise the Operator oft all phases of the work. 


ARTICLE 4. Costs of the project.—Thagreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, pet- foot of drilling, per cubic yard of material to be oved, etc.) are set forth in Exhibit 
"A," attached hereto. The Governmenjwill pay ------- -9O_	 percent of tlse agreed, estimated costs, as they 
accrue, for units of work actually peyormed that conform with the description or specifica1ons for the work set forth in this 


contract, in an aggregate total amout not in excess of $4140.0u, which is 9fl:. percent of ,6QQ_9 
the agreed, estimated total cost of /the project in which the Government will participate: Prokided, That until the Operator's 
final report and final accounting h've been rendered to the Government and any final check or aditing required by the Govern- 
ment has been made, and a final settlement of the contract has been made, the Government may 'kithhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total whick the Government might have 
been called upon to pay under th terms of the contract. The Government may, as it sees fit, make ayments direct to the Opera- 
tor's independent contractors, i/f any, for the account of the Operator, rather than to the Operator.\ 


ARTICLE 5. Reports,acco/nts, audits.— (a) Progress reports. The Operator shall provide the\overnment with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms prvided by the Government. 
These progress reports shalYbe certified by the Operator, and shall constitute both the Operator's invkice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shallinclude surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with as ay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 \\ 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 - 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 10-00329-1 


Yfrflflescribed as follows: ThShe11--------- 
ar1ines-----16°---Wo--SyLva 


iaflbr- n— h h(Se1LBmn	 n & Qb) 
utwItne d---y twn--- 
e S. 45W. 177-3/4 poles to a 


N LL O R 177_/LL







—C —	 - - 


(b) Final 'report.—Upon completion Pfthe exploration work or termination of the contract  the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c)- Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If,at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
• produced befoiethe certification, shall be subject to a percentage royalty. which the Operator or. his successor in interest shall 
pay to the' Goverment, upon, the net smelter rturns, the net, concentrator returns, or other net amounts realized from the sale 
or other' disposition"of any such production;`:in: ' *' whatever form disposed of, including 'ore, concentrates, or metal, until the total 
amount contributed, by the Government, without .interest, is fully repaid, or said 10 years. have. elapsed, whichever. oçcürs first, 
as follows:  


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00), per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by' which such net amounts exceed eight dollars ($8.00) -per ton, but not in excess of . five (5) 
percent of such' net amounts. 	 - 


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%:) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) 
(b) As here, used, "net smelter returns," "net' concentrator returns," and "other net amounts 'realized from the sale or other 


disposition," mean 'gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. Ithe case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.  


(c) To secure the payment of its percentage royalty,' the Government shall have and is hereby granted a lien upon the'land 
described in Article 2 and upon. any production of minerals therefrom, until the royalty claim is extinguished. by lapse of time or 
is fully paid.  


(d) This article is not to - be construed as imposing any obligation on the Operator or the Operator's successor in interest. 
to engage in. any mining or production operations.  


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the writtefi consent of the Government, 'the' 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit, any involuntary transfer or conveyance of the Operator's rights in the land, described in Article 2, 
'withoit 'making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without., 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on , production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts 'realized from the sale or other disposition of such production are not available as a means of meas-
tiring the amount 'of the Operator's liability; the amount thereof shall be estimated as well as may be, and'in the 'event of dispute 
as to such estimates, the determination thereof by' the Administrator of Defense Minerals . Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worthwhile discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9.' Changes and added provisions 


Executed in' sextupl'icate the day and year first above written.   
THE UNITED STAS OF AMERICA 


,n (Operator),	 '	 .... 
Admin strator, Defense 


By---------------------------------------------------------------------- 	 'Minerals Exploration 
'Administration 


certify that I am the	 secretary 
'.of the corporation named as Operator herein; that 	 , ' ,	 "	 ''	 , who signed 
this confiact on' behalf of the Operator, was then ' ' 	 .	 .	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within* the 
scope of its corporate powers.


[CORPORATE 
 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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a1MHT OF THE 1H1EIOH 
JAMES H. HOWELL. JR.	 ReraIs Admnfratjon ATTORNEY-AT-LAW


P. 0. BOX 24 
WAYNESVILLE, N. C.	


OCT 2 1952 
September 30th, 1952


7V't, 7:44 t 


Mr. Lawrence G. Houk, Chief 
Non-Metallic Minerals Division 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Washington, 25, D. C. 


Subject:


	


	 Docket No. DIVIEA-2610- mica- (formerly DMEA-2295) 
Shell Ridge Mine- Ta&son County, North Carolina. 


Dear Mr, Houk: 


Several days ago Mr. H. L. Liner Sr. requested me to write you 
about a situation with regard to obtaining "Owner's Consent to LienE It 
May be that Mr. Liner or Mr. H. A. Lawhead has already written you about ir, 


Now that the mica vein has been exposed for a distance of 50 to 75 
feet, a water resevoir constructed, and much wca'k done toward getting the 
mine in operating condition, at a cost to Dixie Minerals Inc. of approximately 
$4000.00, the owner has (unless you have lately been informed otherwise by 
Mr. Lawhead) refused to sign "Owner's Consent to Lien". It does appear 
to us that the owner Is attempting to regain control of his lease,-to 
regain possession of the mine. He has gone so far as to ask $5000 for the 
rights to five acres alone in consideration of his signing the "consent to 
lien",


In view cf this difficulty, I em requested by Mr. Liner to ask 
you to give consideration to a request by Dixie Minerals Inc. for a 
waiver of Lien. This letter is to be taken as a request for such a 
waiver. If such can be obtained, it will greatly expedite going forward 
with the proposed exploration contract, which I understand has been tendered. 


Please advise at your earliest convenience. 


Ver truly yours, 


ames H. Ho wel 1, 3r.







I	


-. 


JAMES H. HOWELL. JR. 
ATTORNEY-AT-LAW


P. 0. BOX 24


WAYNESVILLE, N. C.


August 12, 1952 


Mr. Lawrence G. Houk, Chief 
Non-Metallic Minerals Division 
Defense Minerals cploratiOn Administration 
U. S. Department of the Interior 
Washington 25, D. C. 


&ibject: Docket No. DMU-2610 - Mica (Formerly DMEA-2295) 
ae11 ].dge Mine - Jackson County, North Carolina 


Dear ]Vft. Houk-, 


Reference is made to your letter dated August 5, 1952, subject 
application for exploration aid, docket number above. 


Thank you for sending the "Guner t s Consent to Lien" which we 
are in the process of having signed and returned and will forward as 
soon as completed to your office. 


With regard to paragraph 4, it appears that the "Landlord's 
&ibordination Agreements" executed by the land. owners In what is known 
as the L. M. Stephens Mine, now No. D1f1E-2294, have gotten 'out of 
pocket' and are in the wrong file in your office. 	 "Landlord's Sib-
ordination Agreements" executed by George B. and Howard Stephens proper-
ly belong to file and Docket No. D:MEA-2294 which application has been 
previously denied by your office. • Those "Sibordination of Lien Agree- 
ments" do not belong in the file concerning the Stiell Ridge Mine, the 
subject application, and have no connection with subject application. 


The lease obtained fran D. C. and Ethel Higdon by Dixie 	 erals, 
in connection with subject application has been accepted,10"rreoted 
copy of said lease showing si giature for Dixie Minerals, Inc., will be 
forwarded when "Owner's Consent to Lien" have been executed and all papers 
are ready for return to your office.


Very truly yours, 


JIIH: LL


ii42
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oe	 SURNAME: 
/OF 


UNITED STATES


FIL 
4L 


DEPARTMENT OF THE INTERIOR 
°'ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION  


WASHINGTON 25 D C	 6o0


5 


Wr. JsM* H. Revelt, Jr.	 bje*tt Dieket e, I	 11) 
AttOY*S7*it4$W	 OOTaSP1I DZI2295) 
?. '). * v 
47i.svt1 'is , Io*th sroltns	 JakenCAmtro lierth *tna 


1seMr. Rovell, 


**ferenC tit. to rib.$*t api te*tt** for .1or*tton 
**ststaxt** at the 1te11 kidge )ttno Jockeon Voun%y. ' North Osrolt*s. 


Istisr 
Thts * p.icatto* wMer oket o. .Ekz*9S, was Oaie b ou 


of April 21 j 1932,i^ 


I%acoVdtI*j to a bp1ete*ta1 21e1 4pO*t thS pagrI.ttt* 
to new ez'oe* am sutft*t'nt aViden.. iC *Y*tliifle to ,tsetify 
$aior*bi otdii*tt*fli The apptiastton )a* th.*efor. been 
ss*tijn*& the abYe *bi? &4 is nGW uotrw, pree.ss. 


'Ie t,ed Op7 of t* Isaac irid.iCts *tgn*ttøof 
£4 C. t*4° Aad. the1 }Ltgdoa but no •tguature fir TAYIs Ytn,rals, 


134 lease bssn signed for the Corpevttiont 


%th ban the %mdj*" 0 tAtbortnMtott rssent* b'en 
etn•4 b george Be *nd Iowsrd itspbøn* when ap,nrsnt the ,wnre 
of the lkrqwrlW in question arc L4 0 0,, md Mel )Udou? Six copies 
of the Om.r$ Consent to 14.0 sr. nolassd tea •iecttn by the 
owncT* eM two .o4ss for rotir reeords.


7. 


tftearoiV 70W$, 


G,}4O*, Ctef 
i.on'MstalltC M1n*?*3. i4vtat** 
Defnso dnszals Atplormtoa 
M*tntstrsttn 


rtO2 esures 8 
S*7.itl*r'ap 8/I/2 
cc: Docket Nilo V 


Ads. Uoading . lii. 
M. Dietrich, 3526 
Kr. Noz'ton, G-232, GSA Bldg. 
Itsld Team, Region VIZ 


•	 ir.Hcnik	 •.••	
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OF	 IN REPLY REFER TO: 


-	 GMD-CNM
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


V3 6	
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


July 11, 1952 


Memorandum	
21Q1 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-2295 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: P. L. Weis, U. S. Geological Survey 
Applicant: Dixie Minerals, Inc. 
Name of property: Shell Ridge Mine. 
Location of property: Jackson County, North Carolina. 
Date of field team report: July 1, 1952 
Authorship of field team report: IL A. Laurence and L A. Beck. 
Field team's recommendation: A re-examination of the Shell 


Ridge mine showed additional information that justifies 
allowing an exploration contract, as described in the 
original field team report dated April 1, 1952. 


Comments: None. 
ACTION SUGGESTED: Follow field team's recommendation.. 


Paul L. Weis







OF


UNITED STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION 


Room 13, Post Office Building 
Knoxville, Tennessee


July 1, 1952 


Memorandum 


To:	 Operating Committee, D. N. E. A. Washington 


Fpm:	 Field Team, Region VII	
42, / 


Subject: SUPPLEMENTAL REPORT, fl4K&-22, Shell Ridge Mine, 
Jackson County, N. Co 


In connection with an examination of another application 
(D. H. Stephens Nine, LMEA-2293) for the Dixie Minerals, Inc., of 
Waynesville, N. C., K. H. Teague re-examined the Shell Ridge Nine on 
June 25, 1952. 


Considerable stripping has been conducted at Shell Ridge since 
the original examination. Most of the loose overburden has been re-
moved from the large circular pit and entrance way, The floor of the cut 
has been lowered approximately 10 feet and the pe gmatite is now exposed 
for 50 feet along the strike. Several hundred pounds of book mica. 
have been recovered recently. The mica is flat, hard, clear, free 
splitting, and ruby colored. Several books weighing from 10 to 15 pounds 
have been recovered. 


In view of this recent work the Field Team believes that 
sufficient additional evidence is available to justify e xploration 
assistance. We viould therefore,. recommend that this application be re-
considered and that a contract prepared along the outline given in the 
original Field Team's report, dated April 1, 1952. No bulldozing will 
be required.


'1LriL L 
Robert A. Laurence, Executive Officer 


IEA. Field Team, Region VII 


7'^ _eZ1	 Zo. 
Win. A. Beck, for V. J. lynch 


U. S. Bureau of Mines:.


- C-) 


Reviewed by 
DMEA OPERATING COMMITTEE 


(date)







FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR\ 


DEFENSE MINERALS ADMINISTRATION' '> 
wXtL 


POM 13, Pout 1" Vice tuildtng 
1oiUe, Tennessee


Ju1r, 1, 19 


Memorandum


OpratLag Cnttee, t. M. E. A. Wsüngton 


Field Te;m i Region VII 


$ubjetz S?L! 1TL ?PDR?, fl(M*229,, Shell Ridge as, 
Jckon Count, N. C. 


In cor - c tion w ith	 exwin&tiw ri nother	 tin 
(EL H. teph€ns ii.ne, ]	 '.'2>3) or Uie. Dixie liinerQla, ,uic	 (>i 
Wnr?5vJl1e, L C., K. ht TRhe re xined the Shell Ridge Mine on 
June 2, 192. 


Con3ider&ie tri:i t& Lt'en ccncted a	 eli Ridge since 
the 0111L1	 t.Lun. Y4o of the loose ovzotróen has been re 
moved fran tie 1rge 'circu1i pit arid entrce w y. The £loor ot te cut 
has i.e lowcred p xi.1y 10 feet d &ac uratte is now exposed 
for 0 feet don: )c øtrist.	 vera1 huiucd pounas o bookmica 
he been recovered recently. The mica is	 t, hard., eleir, free 


liItin, c 1	 o1orea,	 rai o;s eLi iron IC) to i5 pounds 
have b€ei'i ecyveeci, 


In view of Vria recent work the. iield Team believes , that 
stE'.ficiert	 .1 ;.cece .	 va.ab.A.e o Justify exploration 
scistince. Ue	 theiefore, recomiend tiat thisan:)) icticn be reae 


conicered and at a cor rct prepred 'i.cLL  vie	 given in the 
original Feld ¶ut' a report, dttd April 1, 192. No bull-dozing will 
be require,


- 


Robert A. Laurence, Executive Officer 
JXA.FA Field Team, !gion Vii 


L)


Win. A Beek, for V. J. Lynch 
U.. i. Bureau of Mines 


To:
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UNITED STATES
DEPARTMENT OF THE INTER,OR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D C.


FILE COPY 
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Field Team, Region VII, with copy of applicant's letter. 
W. Nort, G-232 GSA tdg. 


•	 Mr. Dietrich, 3526 • 	 • • 	 • 	 •







JAMES H. HOWELL, JR. 
ATTORNEY-AT-1_46W


P. 0. BOX 24


WAYNESVILLE, N. C.


May 15, 1952 


Admini8tr ator	 Pefcasa Minor813 tns lrann 
Defense Minerals bcp1oration Mrninistration 
U. S. Departient of Interior


MAY Defense Mineral Administration	 ,;'.	 .	 .i. 6 952 
Washington 25, D.C. 


Subject: Docket No. 31EA. 2295 - Mica, Sheilel Ridge Mine 
Jackson County, North Carolina 


Dear Sir


Reference is kto.yair letter of April 21,1952,denyirg appli-
cation for assistance ., on re-opening of this rnine. 


A more detailed explanation of the reasons for denial is-re.; 
quested 'inasmuch as the denial is quite a shock to the applicants In 
the light of the-- -production history of this mine' as is commoiiy known 
In J'ackaon County. Further, upon Inspection of the mine by Federal 
mining experts from Knoxville, IVh. Lawhead of Dixie Minerals, Inc., 
gained the Impression that for a shaft operation, approval wzuldbe 
recommended. 


If desired affidavits from some of former operators can be 
obtained.	 It 18 not at all, clear as to the reasons for denial, nor 
is it known upon what infoimatlon you based the denial for assistance. 


Very truly yours, 


JHIi:LL	 'anes H. Howe1l Tr.
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G-MD-JJN 
rn
	


UNITED STATES 
IL


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April 16, 1952 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2295 (Mica). 


To:	 Non-Metallic Minerals Division, DMEA. 
From:	 J. J. Norton, U. S. Geological Survey. 
Commodity: Mica. 
Applicant: Dixie Minerals, Inc. 
Name of property: Shell Ridge. 
Location of property: E.3 miles S.16 W. of Sylva, North Carolina. 
Field team's recommendation: Field team states that "No pegmatite 


is at present exposed," and in the absence of adequate 
data, the field team offers two alternative recommenda-
tions: (1) denial, or (2) a $4,800 project consisting 
of bulldozer work and a shaft on the northwest pegmatite. 


Comments: Field team's indecision seems to reflect uncertainty on 
DMEA policy. It seems to me that the burden of proof 
should lie on the applicant, and he should be expected 
to show that the exploration is worthwhile and has a 
reasonable chance of resulting in a significant discovery. 
Inasmuch as the applicant has not provided evidence of 
this sort, I recommend denial. If the applicant cleans 
out the old workings and exposes the deposit, and by so 
doing obtains evidence that further expenditures are 
worthwhile, the project should be reconsidered. 


ACTION SUGGESTED: 
Deny the application, but notify applicant that the 
project will be reconsidered if he opens up the de-
posit and shows that further exploration is warranted.







V


/OFFICE OF THE ADMINISTRATOR 


OF


UNITED STATES WART' ' "UT OF THE i;;iu 
DEPARTMENT OF THE INTERIOR Memo1iierth Mdiierafloo 


DEFENSE MINERALS ADMINISTRATION


APR D 1952 


Room 13, Poet Office Building
noil, Tess


April , 1%2 


MezarwAvw 


To:	 Frank Zo Johnon, Chaban, Operating Coieittee, ThIJk 


ons	 Field Teem, L4EA Region VII 


Subject:	 EL229 (mica) Mdo Mineralap Inc. Shell Ridge Mine 
Jackson Omt, N. C. Field ninatio. Report,* 


Tranedtted herewith axe four copies of the field 
ednation report on the subject docket, 


The Field Tem agrees with th-a findings of the 
As thie Is more or 1ee a border lino dopoeit Ito approval In 
dependent upon policies eat up in aehingto. 


The review of application and related papers ar returned 
herewith. The copy of the docket io retained for or Zi 
extra copiec of ths nep showing recommended rcrk are ncloeod. 


Benjamin Gild releevo, for, 
Robert A, Laenco U. S. Geological 


. A. Bea&g for V. J. I@h 
U. S. Bureau of Nima
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION A1INISTRATION 


REPORT OF EXM4INATION BY FIELD TEAM, REGION VII	 CFy 
.LLri1 


1952 
DM	 SHM. RIDGE MINE 


Jackson County, 4oIa 
(mica) 


4.


Kefton H. Teague, Geologist
U. S. Geological Survey 


April 1, 192


Reviewed by
DMEA OPERATING COMMITTEE 


(j) (date)
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Report of Field Examinaticn on the


DM42 SHELL RME MINE 


Jackson County, North Carolina 
(mica) 


The Shell Ridge or Shell Branch Nine is located 8.3 miles au.. 


line S 160 W. of Sylva, Jackson County, N.C. It is about l. 5 miles 


north of Puiqpkintown, near the headwaters of Shell Brai oh. It is 11 miles 


by road from Sylva to the mine. 


Past history of mining and production are unknown. From the 


meager information obtainable it would appear that the mine has been 


operated at various times by various miners since about 1900. The degree 


of their success is unknown. Apparently the last activity was by a group 


of miners from Burnsville, North Carolina during World War II. Colonial 


Nina Corporation's records indicate that 1226 pounds of mica valued at 


2323 were produced. 


No peginatite is at present exposed. From information obtained 


locally, it would appear that at least two parallel pegmatites have been 


worked on the property. The pegmatites appear to strike about N 10° 


and are reported to dip about 4 0 southeat. They are about 100 feet 


apart. The northwest pegmatite was worked from an open cut and two inm 


climes on the pegmatite from the bottom of the cut. These inclines are 


reported to be from 25 to 30 feet deep. The southeast pegmatite is reported 


to have been worked to a depth of 40 feet, at which point water was en-


countered. Openings on the southeast pegmatite included an inclined shaft 


(40 ft* deep), vertical shaft(10 fte deep) and a crosscutting adit approxi..







S	 I 
mately 75 feet long. The open cut is nowbad]v slued; its dimensions 


arc about 12 ft. by 100 ft. and 140 ft. deep. Numerous slides have 


occurred along the southeast side of the cut. 


It is reported that both peginatites range in thickness from 6 


to 10 feet and that mica obtained during mining was from near the hanging 


wall, between the wall and a medial quartz core. 


Numerous books of mica up to 6 inches in diameter occur around 


the old openings. The mica is ruby colored and hard. Part of the mica 


examined was not free splitting and contained cracked and bent books. 


Some of the mica is mineral stained by small black spots-probabl,y biotite. 


More biotite is present at this mine than is usual for the district, 


From the smell amount of information obtainable, it would appear 


that some strategic mica could be obtained from this deposit. Probably 


0 percent of the sheet produced muld not most the specifications for 


strategic mica; however, from reports the pegmatites are supposed to be 


rich in book mica. 


It is difficult with the data available to make a recommendation 


for this deposit. It would appear that past efforts to rains the deposit 


have been poorly planned, thus leaving the openings in a butchered condition. 


Two possibilities exist for the deposit: (1) DexV the loan; (2) Approve 


a limited amount of exploration on the northwest pegmatite, If Qxplcm-m 


tion is approved the following procedure is recozmnded: Clean out the 


bottom of the old circular cut and entrance cut with a bulldozer, sink a 


50,-foot 6 x 8 ft. 2 compartment shaft in the hanging wall of the northwest 


pegmatite to intersect the pegmatiteo hmm the bottom of the shaft, 30.ft 


drifts (total. of 60 ft.), should be driven along the pegmatite. 


-2-







S	 . 


Estimated costs of this possibility are as follows: 


Fixtures and koffements 


10 x 12 foot tool house	 $300.00 


2per!gM E91ipntz 


To be rented: 


1 - Bulldozer*, 30 hre. 0 $10/hr's 
1 m Air Compressora 2 inos. 0 $200/mo. 
1 as Single drum hoist0 2 mos. € $75/mo. 
1 Mr Operated sumç pump, 2 no. 0 $145/no. 
1 Jaclthazmuer drill, 2 nos. $60/mo. 


To be purehaecd:


300.00 
1400.00 
150.00 


90.00 
120.00 


Hand tools	 200.00 
Supplies: 
Drill steel and bits	 200.00 
Dynamite and caps	 150.00 
Timber 4000 bd. ft. @ $60	 2140.00 
Gasoline & oil	 200.00 


Furnished b7 Operator
None 


Labor and Supervision 


1 Miner, 145 shifts © $1.50/lw. 
1 -


 
Miner's helper, 145 shifts @ $1/hr. 


1 - Working foreraanu'hoistman, 15 shifts 
0 $1.50/hr. 


1 - Laborer, 145 shifts 0 $1/br 
Insurance, social security, etc. 


Rehabilitation and Reafre


5140.00 
360.00 


SIo.00 
360,00 


350.00 


•	 .	 None  
Total estimated cost...... 	 $4,80U.05__ 


* Rental includes operator, fuel, oil, and repairs. 


• Rental includes repairs, but not gasoline and oil. 


Examined April 1, 1952 
K.H. Teague, Geologist.


40 3-
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ar Field Ex**ination On thS 


IEL IDGEWE 


Jackson County, North OroUi* 
•	 .•.	 Mca) 


The 8heU ftdge or. Eke11 Vrnóh NiLe is boated 80 miles air. 


bine S 166 W, at Sy'1va, Jackson Couutr, LO.. it. is about	 miles 


north of ?uikintoi, near the headwaters or $heU ftmdt. Xt is th mileø 


by road from y'1'v* to the mine. 


Past history of mining and production are unknown. From the 


meager &nfct'rnaticxt obtainable it 4ubd cpear that the mine has ben 


opersted at various time by various miners : since about 1900. The degree 


of their 3u.cceas im unknn. A2parentr the last ectiity TwS by a croup 


of muner3 from 3urn&viUe, 'orth &iro1in Cur'lln v Nci1d Nar 41. Coloni4 


!4ic& Corportion' . s records indicate that 1226 pounds of nici valued at 


•	 12323 were produced.	 •. •	 •, 


No pegmatite is at present .po;cd. rw inforrti.cz obtained 


locally, it W0 ,4d spper t it et .Lect two p a.LLl pegrntites have been 


worked on the property. Tho ppmtites appear to strike about N I00 


and are reported to dip about. b° southe.at. Thty' t. Ir e. about 100 feet 


apart. The rorthwe3t pematite was torked froxt au vpen cut aw, two in.. 


Climes on the pegmatite from the bottom of the cut. Tbte inclines are 


reported to be from 25 to 30 feet dep. he aotneast pog 3atite is reported 


to have been worked to a depth of io feet, &t which pelt water was en-


courzterett. Openings on the southeast pegmatite included an inclined shaft 


(10 ft. deep), Y
.
etial shatt(140 ft deep) and a crosneutt4.rlg adzt approxi-







aately 15 feet long. The opn out is nowbad s1ed; its A'	 long 


are about 125 ft. by 100 ft. ent 10 ft. deep. Ntou: slides have 


oocurr*4 along the southeast side of the cut. 


It s reported that both pegatites range in tbiokress fro* 6 


to 10 feet and that mica obtained during *itdi was frcm near the hsnqing 


wsll,:between the wall ands medial qua tz..cor., 


ThOU$: books of r4ca up to 6 inches in diameter occur arcuM 


the old cenings. The mica is ruby colored and herd. Part of the mica 


examined was not tree splitting artd contained ctmaked *nd bent books* 


Some of the xies is inieral stained by small black poteu-*probably btotits. 


More bottte is present at this wine than is usual for the district. 


•	 Pro* the small amount, of infomation obtainable, it would appear 


• that some strategic mica could be obtained trom this deposit. Probably 


50 percent of the sbe;t produced. *uld not rnet the spscificat.ous for 


strategic mica; however,., from rccz'ts the pegatites are supposed to be 


rich in book idàa.. 


Xt is difficult with the data avalable to make a recomerit1sttai 


fm this deposit. It would appoar tht past efforts to mine the deposit 


have been poorly planned thus leaving the openings in a butchered condition. 


Two poseibilittea exist for ilie deposits (1) X3e*j! the loan; (2) £pprov* 


a 
I 
limited amount of exploration on the northwest pegmatit.. If e1ora* 


ton is approved the following procedure is reootended; (lean out the 


bottom of the old ajxwUr cut and entrance out with a bulldozer, sink a 


50-.foot 6 x 8 ft 2 compatmrnt shaft in the hanging wall of the northwest 


pegmatite to intersect the. pegmatite. 1INva the bottom of the shaft, QOft* 


drifts, (thtal of 60 ft,.),. should be driven along the 'pegmatit'.







i ^P-Ii


Eethnated .00st* of this POU10:0i1ItY are as toUoit 


10 x 12 foot tool house	 .	 . 30.00 


To be rented:.	 . 


I * Udoer*, 30 hrs. @ 30040 
I. - Mr Oopreasoz	 2 moo* *$20D/moo bOO.Oo 
I	 Single dru*t hoistt 2 sos.	 75/*o. 3$O.00 
1	 Air Operated eua 	 pump, 2 mo. 0	 4/so. 90.00 
I	 Jackhs**er drills 2 nios. 0 60/mo. '120.00 


To be purcbaees 


Hand toQ),$	 .	 .	 .	 . 
Supplies: 
Drill steel arxi bits.. .	 200900 
1)ynsrnite and caps	 .	 . 40,0o 
Timber iooO bd. itt. 0,	 60/)4 240.00 
Gasoline & oil	 .	 . 20.00 


?nishedbr Opetor
Nor*


I. 


X.abor and 5pervision 


1 Fliner, 45 shifts 0 )$Q/hr. 
1 — Miner' s helpor-o 4 shifts 0 Vhr. 
I Working fo an'hoistmnn,	 shifts 


_	 1.50/hr, 
1 Laborir, 45 shifts @ Whr 


Insurance, social security, etc. 


Rehabilitation and flsjirs
NDro


---*-	 J	 -ii -j-i 'UuI r Ujr s, 	 L- -._-- 


:0t5I  estimated cost.. .... 


* Rental includøs operators £e1 o.l, and repairs. 


• 'Rental includes zpaiz'.s, but not rgasolim. and


10.00 
360.00 


5tQ.O0 
360.00 
• $0.00 
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ö	 0	 FILENY 


UNITED STATES 0	 1/
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION	 f	 - 


WASHINGTON 25 D C 	 600	


i 


FEB 1 21952 


D'xle Minerals, Inc.	 Subject: Docket No. )1EA-2295 Mica 
231 Main Street 	 Shell Ridg* Mine 
Waynesville, North Carolina	 14 *11cc S.W. of" Sylva 


Jackson COUflt), Teflfl.$1eø 


Gentlemen:	 / 


Recei of,-.Mr. Jrns 1 ifoveil, Jr. 'a 
letter ot Fctüary 5, Z952 uplyimg additi*ta1 infortic on 
the subject a:ieati 


	


Your application is being referred to	 obert A.Laursnce, 
Executive Officer, DI4EA Field Team, Region VII, noxvi1ie, Tennessee, 
for further information.:


Sincerely yours, 


C 0 Mrtteedorf	 M yx 2. 


Acting. Administrator 
Defense Minerals Uploration 
l4imin&strstion


 
Yr. Norton ., G228, GSA, Bldg. 
Mr. Houk VA -


` W(I 
7N	


01


	


lie	 C1 


'r4 


0	 4 
1)1' A	 )


( , 


• 	


• 	 •0 


LGHouk :gad 
2/7/52 
Copy to: Admin. Beading File 


Docket File 
Mr. Dietrich, 352(	 C 


	


V.







TLChapznan:gad . 2/7/52. 
Copy to A3min Reading File 


Docket File	 . 
Mr. Norton, .G-228, GSA Bldg. 
W. Dietrich, 3526 
Mr.Houk .


Pr 


•	 a.: 
OF	 FILE COPY 


SURNAME 


UNITED STATES 



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600


FEB 1 2-1952 


W. Robert A. laurence	 SuWoett Docket No. DMtL-295	 tcs. 
Eecuti Officer . .	 14 Miles b. W, of rlt 
MA?ield Teams Regicrz V11	 ShellRidge Mine	 _________ 
Room 13, Post QLfice luilding	 Jackson Counts, etn.seee 
Knoxville 1, Tennessee 


•	 ear Mr. Ltrertce: 


We encloóe *Review of Application for txpioz'attc5 
At3e*tancc,* on: 


Dixie Minerals,. Inc. 
Docket No. DEA-22 95 	 . .. 
Coodity; Mica 
*aunt S12,980100	 . . 


Please expedite the ecesid.ratic*i of this *ppUation 
with particu2r raLerence to the points raised in the enclosed 
1Mviw'.


Sincerely yours, 


C 0 Mrttasdorf  


ACTING MairAaut Operating Citt.. 
Defense Minerals XVlmatica 
A4iuistraticn 


Approved * 	 .•	 .	 .	 . 


1 H Hedges







5	
DEPARUTU OF THE


	


id	 11 


DCICilSC h1inraI3 Adrri1nifrffo8 
Defense Minerals Administration 


	


Review of Application for Exploration Assistance	 9 1952 


Docket No.	 DMEA-2295 


Commodity	 'Mica 


Total Amount 412,980.00 


Govt. Participation $11,682.0090 


1. Name and Address of Applicant Dixie Minerals,Inc. 


131 Main Street,Waynesvifle, North CarolinR 


2. Location of Property 34_Miles Southwest ofSylva,_ Jackson _County,_N._C. 


(Shell Ridge Mine.) 


3. Mineral or metal	 Mica
	


Is it listed in Section 9 of M0-5? 


If not, application will be rejected. 


4. Geologic probability of discovery--based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor. 


c) None 


d) Don't know—needs field examination Yes 


e) Is there an alternative and favorable project?	 No 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated?Yes 	 -
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached?Yes 


Does the lease have sufficient time to run to cover a future 


productive period?
	


Yes 


*question numbers are those of MF-103 


Page 1 of 4 pages







S 
V. Are subordinationagreements necessary? 	 Yes 


a) MF-201? 


b) MF-202	 Yes  


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower . Yes 


b) Equipment and supplies	 Yes ............. 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)*,. yes 


d) Water (question 13)* 	 _od.... ... .,,.. 


e) Power (question 13)*	 Use Gasoline powered machines 


Is a field check needed on any of these points?. ... No  


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 	 Yes 


Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* 


a) Is theproject adequately described? 	 No 


If not, are there sufficient data given so that you can describe 


the project? Toa fairextent	 If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?	 No 


c) Is the proposed work "exploration" under the-definition of 


Section 8, M0-5?	 .Yes  


If not, what part of it is? 
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0	 . 
Is this part a worthwhile exploration project?	 Yes 


d) Are the cost estimates detailed?Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?Yes 	 If so, attach a draft. 


Some rent and purchase items 
e) Are the cost estimates reasonable?appear to be low 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A? Yes 


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?	 Yes 


b) If so, are sufficient data furnished? No	 If so, attach a draft. 


c) Is a field check needed?Yes 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?	 Yes 


b) Sufficient data?No	 If so, attach a draft. 


c) Are rents and charges reasonable?	 Appear to be low 


d) Is a field check needed? Yes 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? 	 No


Not sufficient data on 
b) Is the schedule adequate for the work proposed? workproposed 


c) Is the schedule excessive for the work proposed? 


d) Are the proposed wages and salaries reasonable?
	


Yes 


e) Is a field check needed?Yes 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 	 No 


b) Sufficient data?No 


c) Reasonable?_____________ 


d) Field check needed?Yes 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? Insufficient data on proposed work 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?Needs geological study. Layout of work proposed for 


exploration and check on costs. Rentals and purchases 


appear to be. low.


Reviewed by: Thomas L. Chapman	 - 


Date Februai 6, 1952 


INT.-DUP. SEC., WASH. • D.0	 Page 4 of 4 pages	 10748
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IN REPLY REFER TO: 


UNITED STATES	 G-MD-DHK 


DEPARTMENT OF THE INTERIOR 


3 IS


	 GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


January 3, 1952 


Memorandum 


REVIEW OF APPLICATION D1EA-2295 


To:	 Non-Metallic Minerals Division, DNEA. 
From:	 Donald H. Kupfer, U. S. Geological Survey. 
Commodity: Mica. 
Applicant: Dixie Minerals, Inc. 
Name of property: Shell Ridge (Shell Branch) Mine. 
Location of property: 14 miles SW of Sylva, Jackson County, North Carolina. 
Applicant's requests: 90 percent of $12,980. 
Summary of applicant 's proposal: Explore the pegmatite in the upper levels. 


Sources of infonnation on applicant's property: Brief report in files 
of R. H. Jahris. 


Brief description of deposit: Three cuts about 80 feet X 80 feet or 
larger with two shafts in the middle cut. Strike, dip, width, and 
zoning of pegmatite unknown. The mica is generally ruby-colored, 
but some is green. Most of the mica is scrap grade as the books 
are not free splitting. The property produced 1,226 pounds of 
sheet and Pn1 mica in World War II valued at $2023. 


Additional information needed from field team: Applicant's proposal is 
incomplete, and may be unworkable. The deposit may be mined out. 
Working conditions may be unsafe. The mica may be green. 


RECOMMENDATION: Send to field team. 


Reasons for recommendation: (i) Applicant's data is incomplete. 
(2) The property has produced a moderate 


amount of good mica in the past. 


Donald H. Kupfer
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/ !XPL0flATION 


Subject: •DZ1&29 
Re: Epioration Lo 


Shell Ridge Mine Mr. H,. L., Liner,Sr. 
Dixie Minemls, Inc. 
131 Thin Street 
Wayncvi1ie north Caroiix 


MY dear'Mr, Liner 


This will acknoiledge receipt of your application dated 


Denber 13, 1951 -	 for a loan under the Defense Production Act of 


1950.


Your application was assigned Docket Number DMA-. 2295 and 


referred to the !on.Y4ota11js Dvi10. 


Kindly refer to D2295 in any future correspondence 


relating to your application.


Sincerely yours, 


JOBEj E. AVAM8 


Robert 2, 
Acting Adinistrtive Officer 


7862







CEMTIT CF Tt iT 


Dccso IimraL 


RECEIEO


JAMES H. HOWELL, JR.


ATTORNEY-AT-LAW 


WAYNESVILLE, N. C. 


0	 . 


C EC 1 r4 1951	 December 14th, 1951 


Defense Minerals Administration 
Department of the Interior 
Washington, D. C. 


Re: Application. of Dixie Minerals, Inc., for Exploratory Aid in 
connection with "Shell Ridge Mine" 


Gentlemen: 


i an submitting to you herewith attached, on behalf of Mr. H. A. 
Lawhead, of Sylva, N. C. and president of Dixie Mi.ral s, Inc., the 
application of that company for exploratory aid in connection with a 
mica miningiprospect located in Jackson County, North Carolina. 


With regard to submission of MF100, I did not have sufficient 
number of form to submit saxke with this application. Hon.ever, I have 
but recently submitted in connection with another project designated the 
"D. H. Stephens Mine Project" Form MF'100 and MF'100 giving the details 
of information about the corporqtlon, its officers, directors, and stock, 
which would be the same for this application, and I hope that reference 
to that application will be sufficient. Further, the Form MF 103 
submitted herewith gives practically the same information. However, 
if it be necessary that MF100 be filed for each of these projects, 
please send me sufficient number of forms upon which to do so. 
(For ready reference, the "D. 11. Stephens Mine Project" Application 
consisting of in behalf of Dixie Minerals, under date of December 13, 1951.) 


It has been indicated to us that by sending thts application direct 
to your office, the matter of obtaining a mineralogical survey of the 
prospect for which exploratory aid Is requested, will be expedited. 
We are most anxious that such a survey be accomplished as Quickly as 
possible with reference to this prospect, and. in particular with 
reference to re-location of the vein at points above the existence 
of certain water conditions, which is best reported to you on the 
basis of a mineralogical surveys 


Your prompt attention in the handling of the application will be 
greatly appreciated as Dixie Minerals, Inc., is anxious to get beyond 
the exploratory stage as rapidly as possible and into production upon 
those projects which may prove worthwhile as will be determined, by 
exp1oration4 Your assistarxe in any way possible will be appreciated. 


Very truly yours, 


well, Ir.







Form 1F3	 uS DEPARTMENT OF THE INTER5	 Budget Bureau No. 42—R1035.
Approval expires 6-30-51. (April 1951)


• 	 DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN	
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket No 


	


MINERAL ORDER. .5, UNDER 	 "	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation 
CM	


LO


Name and 
"" address of 


.	 .	 applicant 


Date DC-b*1$tk


FILL IN THIS BLOCK 


Date of application Deø	 3$th,- 1J61.	 Estimated cost 


Mineral or metal ---.t-Utc* -----------------------------------Percentage of Government participation 


Location of mine 34 j4* 	 th.wat *f tom ot 
Syin,.. i	 Caty Noi4h Ca.O11M.	 .	 (i.0 Ridge am.) 


Date of filing MF400 ------------------------------- ----------------------- - 	 DMA Docket Number, if available 


INSTRUCTIONS 


	


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this appliáation. 	 space provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- ' 'sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with , . sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration projeèt contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 •	 •	 - ••	 - 


8. Furnish current-financial statement, showing assets and liabilities, and a profit, and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay , your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral' Order 5)? 


	


'If you have already answered these questions on MF-100, you are not require . d to answer the questions for this application. 	 18640671







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 	 - 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(e) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If 'property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the-work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, he 	 c rtify that the information con- 


tained in this form and accompanying papers is correct and complete to the best of thei k wl g and b •ef. 


By------------------------------ 


	


(Name of company)	 (Signature of 


t 	
authorized official) 


	


— ----- 2__j5_4^ ---------_____if_J	 ------- ------t--- 
(Date)	 (Title 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1.	 -	 16—&t067-1	 U. S. GOVERNMENT PRINTING OFFICE







Spl.s**t*ry sheets sttaahed to Miu1*$) 


1PZcLTIoN FOR AID FOR AN XLOR&TION PaO3CT V IURMANT TO 


MFRAt O1ER., UNDER TIS DZfl*SZ VAOMTION ACT OF 1950. 


Application f: DIUZ MXNZELS, Zne. 
131 main Streets 
Warnuyi]1,, 17.O. 


Data: De*ber 13th, 19510	 For: Mine knows as 


Th* APPLIO*)ft: 


1. 4plteaAl in a 000ratiom, 


5. Nat apUeabl.. 


.. Nia.a and £ddx'iia*s of ctfisera and dirctcs aid stockholders:
(Only three stockholders, all of which arw fl*4 below.) 


H.A.Xawhand,	 President 
3ylv*, N.O.	 (a direotor) 


.L.Liner, 8x',	 $.ax.trrlasuz'er 
Wapn.tn'tlle, (.O,	 (a director) 


4I.Ew011, ,'r.p 
.1*ynasvj ile, N.C.	 (a direoter) 


4. Mining and business experience of . applicant; none, newly orgasized Oorperatio*. 


Mining and business eperIence Of persons 'Who will manage opsatione of 
applicantcorporation; 


$. L&.Lawhead, $y1a, N.C. has had the bllowtng vVerlwootla * 
for the Last 11 years has sagaget in the business of mining aLes, feldspar, 
and uiuu1ita; prior to that he bad had 10 years of szpertanee 1* the 
mining of ooal he has also had 34 years experience in the business of 
Operating * truokina line in interstate ooaree, both as manager end as 
ownir-nager, ftporienc* in minin g has been as i*negc and as pert-owner 
manager. 


be HoIsLiner Si'., layneaville, N.C. has been in bainess for himself 
for 50 years during which time he has md is nc engaged in vArious and 
sundry wt "rises consisting of logging, lumbering, buildlug supplies, real 
estate, and inanraxtee, all Of which are going enterprises. Also 1* years of 
aiming	 . 


So Applicant 11111 operae project 55 lessee.  


8. Nob spplicebl..	 ..	 .	 . 


Copy of less, attached. I.esss is in .900d standing. 


0. Stetese*f current fiflencial status: 


10 profit and loss statament can be submitted jnaatuck to corporation is 
.sl7 orgenised with At pa4.t speratiag history. 


*1.


N







Supp1e*enta1 sheets attached to MF 103, "Well Ridge"'alto project. 


$. (continued) 


Paid on Capitol 8tock -4.0


L	 ITiEs - -	 - 


capital Stock Outstanding - - 


TOTAL,	
TI 


A Appz'oxisat.ly five thousand doUare (*5,000.00) worth ct e quipment 8nd 
*aohinery will be tranaterred to oorporatic in exchange for capital $ took, 
i'h1i will ahoZ't34' give corporation tht much additional a3sets. 


9. Now mush money 13 applicant prepared to invest in the propceed project? 


Is it auffictent to pay your part of the cost of the project as detailed 
In question 23 of this application fora in soeorctame with the regulations 
on Govrnmont participation? • - 


10. to The property involved is that property located 14 miles Southwest of the 
Town Or 3y1a, In 30kson County0 North Carolii*, on the l*nda of Dennis 
Higdon, three ales off of Rout* 23, on what is kiicen as the Ptzp1Un Town 


- Road. 


be 30* attached leOe. 


3.1. Mine is Iaiot a$ "hell Ridge Mine", Upon the Dennis Higdon property. 


12. Reference is to Items 10 and U above. ?ulpkjn Town Road is a gravel rcad 
(and the *ini is ails off the roa4, tra the intersection of Pumpkin Town 
Road to SyLva, North Carolina, which is a shipping points - it good paved road 
exists. Sy3vs, North Carolina1 baa connections 2%at, south, Test and North by 
a*in highways, all paved,und in addition is serviced by the Southem11way 
8ystam. 


13. Wst': There is good local supply of water ozone to mine, ez*pji. at all seaao. 


Power: Az'oa is serviced by RVA within convenient -connecting diutanøe, It 
Is contesp)ated that gasoline power will be used at this project at a cost of 
approximately 6.00 per day. Ziectricity, it used, will be at the regular 
R& Industrial rates applicable to area. 


3.4. No useable facilities exist at location. 


15. Mica will be trucked to 3yiva, Iforth Carolina, whi is a ahipping point* 


I$* ! fl. Original mine was a big pro1uoer until a water condition ias encountered, 
causing numoroiw QlLde8, and now lessee believes to have discovered, with 
limited prospecting, a vein above the point where these conditions exist* 


v3.opant prevlously'vas,ao open pit and tunnel type or mines 


be This aim* u.s in * direct Mica bead between what is known as the' Rocky 
$'ace'aine, which Usa to the 3outbeat and which was- one of the heaviest 
prodneers of Mica during World War IX, and whet is knoi as "ttU*eU Mine" 


402 *
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p1emta3 sheets attached to AW 103 "b.0 Binge" mine project. 


U. (co*t). 
which lies Northeast. This proep3t is sppoimste1y 41 N.E. and 8.1. 
Of the Nett04e4 mines sad in direct line between tb*. 


who 
S. Mr. Fred	 effer jf (QT&'z]att U081noor in this dtatrict;durj,* 
World liar U t approved sez'sl mimes in the near iotriVtyat this 
prospect for Government aide while his rpoi'ts are not available to 'as, 
It is felt that they are availebla to tbe kreau or Minese it is be. 
110vsd that Mr. Bhaeffar made a report on this matter. 


379 No* *tpplicab1, as mine is no t in pzodu*tiori. 


lie Unknown, but believed to be extensive. 


19. Mr. LA.Laiead, prasident of the cerporatica making this applicaticn is 
firmly convinced that pi'oapective site at new aperatiaw will eliximte, 
Vast hazards cC this mine. 


20o xpleration shaU be for mica, pi'ineipaUy sh *at , with puneh and scrap 
mica and feldspar an by-prodmets. 


*1. Proposed work is to explore sad probe for *#*In Of sheet mice and for the 
positiv, relocation of the sane at points above ecaiditions producing w.te' 
Isazards, heretofore existing* 


*29 Re',rno• is to Item tO *bov. 


	


R14TJIRMWTa AND	 4ell Ridge Mine 


(4


 


lAb4v required (EstImated) 


2 miners at $3.50 per, hr. 8 hri.per 4a,90 working days —. *2160.00 


4anskezsat$l,0O" H	 '	 •"	 2810000


1 powder & 0e*l utility man, $.00 p.r day 90 


(b) 1 forn 0 42.00 per day	 .. .YAOM 


(e) None 
(4) N.oesaary Intal1 tion, *tructuree, buildings, will cam-


slat of Oompressor house and tool shed, powder	 asine, 
aja house, at aneatimated cost Qt - 	 - ..	 1000600


Item which must be purchased; 
8 jack haimaers W IM asgo-	 4250900 
aak he*aer Steel as	 - — 200000 


llsokamith Shop uip... 	 200000 
Mine Car and rails —	 500000 
Suap ftm,	 *00.2


-1---r-i r 	 ---
Ub-T*t*l Carried Iorw*'4	 0110.00







0	


. 


$Upp1.ment*. sheets stteohed to Mi 103 hell. Rtdà" *ine prajsat. 


U 400410 .


tib.Totetl Forwar4	 $190.00 
(f) Oost Of rta1 of ci'essOr	 -	 450.00 


(& Rental 'qajue of items to be devoted to work:
?50.00 


(ii) )$st.riale and auppUss (iosting less than $50 each, con. 
steting of hand tools, explosivso wheel barrows,, eta. 	 1250.00 


( j ) Power, Gas oil, grease, eleCtricity * $8.00 per day - 	 -	 540000 


(j)Bulldozer work at mine	 .	 $0000 


Totsi	 . ______________ 


24. .Tie SChedule; 


Between sixty and ninety days will be xeqUred to assemble and praz'e 
qutp&ntctO pr.*re 3.sn& for actual work end set up neon3ary installa-


tions for oounc1ng exploratory work. Ninty working days will 	 e be - 
quiz'ad to properly open, explore and baste vein of miss. It is s%ta 
p.et.4 that in the first phase of operations indicated, at least one.. 
third of the cost ostiasted ij end in particular with reference to those 
.jts which .must be purchased, and the	 of struatures and
bu1bdtus neewary, will be expanded. Aproxi*ate]y four calendar 
nontha will be required for the.rXntngphase of work in. connectIon 
with actual exploration, at the end of which time the x'inder of eua 
requested will be expended.


-4.







(coST) 


NO1 OARQIIR 
JAOL3ON COUNTY 


THIS MINING	 made and entr.( into this the$th day at DaeaaIb!, 19519 


by and between D.C.Iiigdon EIfld. wit., Mel Higdon, at Zaok.on County, State at 


, North Caroline, h&'enafter called the Lesser. and, Dixie Minerals Incorporated or 


Haywood County, State of North Caroline, harinetter called the Losses. 


That subject to the terms and condittos hereinafter not forth, said Lessors 


have lit and leased unto said Leases the exclusive right and privilet* to mire, 


dig, mill, process and rave all mica and feldspar ww In, under or upon the 


'northern halt of a oartain tract or parcel of lend lying and being in Savannah 


Township s Zackson Cc*xnty, North 0Olifl& and zre particularly described and 


bounded as follows: 


M(IUNII1G on a dogwood near a=all branch (Shell k)ncb) aid runs 
thence $.. 450 10 90 poles to * chestnut, witnessed by tin.-ebest*uts 
on a riuge; thence 3. 459 W. 17114/4 poles to a hickory; thanee N. 460 
West 90 poles to a stake;. thnce N. 450 Be 74/4 poles to the 
3WINNlNG. 


The terms and eonditiczs of this lease are as follows: 


Unleiss sooner. terminated as herein provided, this lease shall exist and 


continue until the 8th day of Deasabec' , 1956. 


As rental, Lease, shall pay or esused to be paid to the said L4240re or 


their assigns ten per sent of the. gross solos of all aba or feldspar mined 


and removed from the pi'enise.hereby leased for for the first six aonths of the 


tern hereby hued and 12 per cent of the gross sales of all mica and feldspar 


amid and removed ' for the remainder of the tern of this lease. 


The Lessee shall keep a correct and itanised record of - all operations aid 


transactions under this lease and such records may be at any time inspected by 


the Lesecra.  


It is further agreed and understood by all parties to this lesaa.agrean.nt, 


the$ it the psyseits on the percentage basis as aforesaid be less than the sum 


of $200.00 per annum, then and in that event the said Leases tell either pay 


the ddjoitor**irrende1' aid' terminate , this leas**	 .. .• 


3o long as this lease rennina in full fbroe, L.isee shall in connection 


therewith have and z j°y the following rights and privileges: 	 . . . 


(a) The right to use the surface of the northern portion of the 
said land above described to the full extent that sth use is 
reasonably convenient or necessary in Mining, diggings milling, 
proóeeatng and removing mica and feldspar from said . premises; 


(b) The right to construct and place upon said lands buildings and 
machinery


 
and to reaove the same.







(Notary 3eal) 


My Commission cptre$S 


June U, )N9.


(sjK 
Notary Pubi*


9.
OD 


The right to &A t end USC UOfl said lands for mining purpolee 
nly as herein set out Sn)' timber standing thereon, .xO*t 


timber v.lu*ble for eaw1o*, en the need of snob timber may 
be 


(d) The right tø dam, divert and use tht water in any stream upon 
said presisea hereby leased; 


(e) The right to construot and i*intain i'txids in such locations as 
the Leases may deem necessary or OgVefliELt for mining purpoali. 


1% is also herby agreed sad unders%ood-by , all parties to this lease 


sgreeiunt that the said Lessee, at . its optica, my raaea this lease it the 


expiration of sums, for another period of five years. 


ZN TZSTIMONT VSXRjuF p said Lessors and the Lea*es hafe , hereunto set 


their hands and seals, on *is the day and year first above sritte*. 


JGL D. 91ZQ$1 (aEL) 
Lessors  • •••	 V1iZD(P I(*L) 


Lessee	 '-	 - -	 -	 -• -	 N - 


NORL CAROLINA 


3AOKSON COU( 


Igh L *mtt.ith. a Notary Public, in and for Jackson Ocunty, North 


Qaz'OUM, do hereby certify that D,CJ.BigdOfl and site, flhel Higdon, .a 


personally appeared before as I4s day and acknowledged the due execution by 


th ea of the foregoing and annexed mining lease for the purposes therein 


expressede 


titne*$ my hand and Notarial Sealt this the 8th day of !)ecenbm', 1951. 







FCiniwiF93 U. .EPARTMENT OF THE INTERIOR	 BudgètureauNo'42-RiO35.
Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION 


APPLICATION FOR AID FOR AN
DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO Docket No. . ------


MINERAL ORDER 5, UNDER Date received .Lt/ZZ_______________ 


DEFENSE PRODUCTION ACT OF 1950 Participation 


LU	 F2 LO 


94- . 2 LU c 
Q3 LU DICE MIMERLS, INC. 


131 .Main Street,. 
LJ Waynesville, N.C.	 0


Name and 


' L .J address of 
ca applicant 


DatenBCtflhe]1ath ,1Q51. 


FILL IN THIS BLOCK


Date of application	 ---------------


Mineral.or metal Slieet.Miaa 


Location of mine 
Sylva, in TacksonCou ty, North Carolina.


Estimated cost	 12,8Q.-QQ ---------------------------------------- 


Percentage of Government participation 90%--------------------


(Shell Ridge Mine) 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
apace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 10-64067-1 







THE PROPERTY	 S	 - 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 	 -	 - - 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(e) Furnish any available (private) reports that may apply to this application, including results ôf mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 
5.	 --


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (IfpropertyLis or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit çavailable maps and assay data. 
(c) Give estithated tonnage and grade of each class of ore reserves.	 - 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION-


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their  knowledd 	 nd b 


----- -- A-	 1&k_1 -------------	 By 


	


(Name of company) 	 (Signature of authorized official) 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1.	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE







Supplementary sheets attached to MF103) 


APPLICATION FOR AID FOR AN ELORATION PROTECT PURSUANT TO 


MflERAL ORDER 5 9 UNDER TBE DEFENSE PRODUCTION ACT OF 1950. 


Application of: DIXIE MINERALS, Inc. 
131 Main Street,. 
Waynesville, N.C.


For: Mine known as 
"Shell Ridge" 


Date: Deober 13th, 1951. 


THEAPPLICANT: 


14 Applicant is a corporation. 


2. Not applicable. 


3. Names and Addresses of officers and directors and stockholders: 
(Only three stockholders, all of which. are named below.) 


H.A.Lawhead,	 President 
Sylva, N.C.	 (a director) 


E.L.Liner, Sr.	 Seer etarysTreasurei 
Waynesville, N.C. 	 (a director) 


J.H.Howell, -rr6,	 Via e'President 
Waynesville, N.C.	 (a director) 


4. Mining and business experience of applicant: none, newly organized corporation. 


Mining and business experience of persona who will manage opemtions of 
applicant corporation: 


. H.A.Lawhead, Sylva, N.C. has had the following experienoe:in th 
for the last 11 years has engaged in the business of mining mica, feldspar, 
and vermiculite; prior to that he has had 10 years of experience in the 
mining of coal; he has also had 14 years experience in the business of 
operating a trucking line in interstate commerce, both as manager and as 
ownermanagera Experience in mining has been as manager- and as partaiowner 
manager. 


b. H.L.Liner Sr., Waynesville.,N.C. has been in business for himself 
for 30 years during which time he has and is ncw engaged in various and 
sundry enterprises consisting of logging, Lumbering, building supplies, real 
estate and insurances all of which are going enterprises. .Als.o t2k years of 
mining experience. 


5. Applicant will operate project as lessee. 


6. Not applicable. 


7. Copy of lease attached. Lease is in good standing,
LI 


8. Statement of current financial status: 


No profit and loss statement can be submitted inaiuch as corporation is 
newly organized with no padt operating history. 


00 1 00
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8. (continued) 


ASSETS
	 LIABILITIES 


Paid on Capital Stock . 	 - *300.00
	 Capital Stock Outstanding - *300.00 


TOTAL
	


*300.00
	


*300.00 


A Approximately five thousand dollars (*5,000.00) worth at equipment and 
machinery will be transferred to corporation in exchange for cital stock, 
which will shortly give coxporatiom that much additional assets. 


9. How m;h money is applicant prepared to invest in the proposed project? 


Is it sufficient to pay your part of the cost of the project as detailed 
in question 23 of this application form, in accordame with the regulations 
cxi Government participation.? - 


10. e The property involved is that property located 14 miles Southwest of the 
Town of Sylva, in Yackson County, North Carolina, on the lands of Dennis 
Higdon, three miles off of Route 23, on what is known as the Pumpkin Town 


Road. 


b. See attached leases 


11. Mine is known as "Shell Ridge Mine", upon the Dennis Higdon property. 


124 ReferenCe is to Items 10 and 11 above. Punkin Town Road is a gravel road,,.- 


(and the mine is J mile oft the road).; from the intersection, of Pumpkin Town 


Road to Syiva, North Carolina, which is a shipping point,- a good paved road 
exists. Sylva, North. Carolina) has connections East, 9 South, West and North by 


main highways, all paved,and in additim is serviced by the SouthemRailway 
System. 


136 Water: There is good local supply of water close to mine, amp-le at all seasons. 


Power: Area is serviced, by RE within convenient connecting distance. It 
is contemplated that gasoline power will be used at this project at a cost of 
approximately *6.00 per day. Electricity, if used, will be at the regular 
F&A industrial rate applicable to area. 


146 No useable facilities exiàt at locatiai. 


15. Mica will be trucked to Sylra, North Carolina , which is a shipping point. 


16. els Original mine was a big producer until a water cxidition. was encountered, 
causing numerous slides, and now lessee believes to have discovered, with 
limited prospecting, a vein above the point where these conditions exist. 
Development previously was as open pit and tunnel type of mine. 


be This mine lies in a direct Mica lead between what is known as th'Rocky 
Faceumine, which lies to the Southwest and which was one of the heaviest 
producers of Mica during World War IIt and what is known as "Stillwell Mine" 


"2
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164 (cont). 
which lies Northeast. This prosp eat is approximately 41° NeEi and SeWo 
of the mentioned mines and in direct line between than. 


c, Mr. Fred Shaeffer,4AOvernment Engineer in this district Ø.uring 
World War II'approved several mines in the near vicinityat this 
prospect for Government aid. While his reports are not available to us, 
it is felt that they are available to the Bureau of Mines. It is be.-
lieved. tbat Mr. Shaeffer made a report on this matters 


176 No± applicable, as mine is not in production. 


186 Unknown, but believed to be extensive. 


19. Mr. H.A.Lawhead, president of the caporatia making this; applicatiaa is 
firmly convinced that prospective site of new qperaticins will elimirate 
past hazards of this mine. 


20. Exploration shall be for mica, principally sheet, with punch and scrap 
mica and feldspar as byproductso 


21. Proposed. work is to explore and probe for tein of sheet mica and for the 
positive relocation of the same at points above conditions producing water 
hazards, heretofore existing. 


22. Reference is to Item 16 above. 


236 THE REQUIR1VTS XM COSTS: 	 Shell Ridge Mine 


(4-Labor required (Estimated) 


2 miners at 1650 per hr. 8 hrs.per day,90 working days s. 	 2160.00 


4 muckers at $1,00 " " " " 	 " " "	 "	 "	 2880.00 


1 powder & General utility man, 8400 per day 90 "	 "	 120.00 


(b) 1 foreman	 12.O0 per day -------------- 1080.00 


6840.0O 
(c) None 
(d) Necessary installation, structures, buildings, will con-


slat. of Compressor house and tool shed, powder magazine, 
mica house, at an estimated cost of	 - -  - -- - - -- - - - 1000.00 


(e) Items which must be purchasedi 
2 jack hammers -------. $250000 
Jack hammer Steel - -----200.00 
Blacksmith Shop Equip.-- - - 200.00 
Mine Car and rails - - - - 	 500.00 
Sump Pump ---------- 	 200.00 


1350.00---------1350.00 


SUb sTOt5l Carried Forward	 9190 .00
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23 (cont


Sub-Total Forward 	 $9190.00 


(f) Cost of rental of compressor	 - - --------------45040 


(g) Rental value of items to be devoted to work: 
Truck ---------------------------750.00 


(h)Materials and supplies costing less than N150 each, COfl..0 


sisting of hand tools, explosives, wheel barrows, etc. 	 125040 


(1) Power, Gas oil, grease, electricity	 6.00 per day ------540.00 


(j) Bulldozer work at mine 	 800,00 


Total	 12980.00 


24. Time Schedule: 


Between sixty and ninety days will be required to assemble and prepare 
equipmentto. prepare land for actual work and set up necessary 1nsta1la 
tions for commencing exploratory work. Ninty working days will be 
quired to properly open, explore and locate vein of mica. It is ex 
pected thatin the first phase of operations indicated, at least one-
third of the cost estimated, and in particular with reference to those 
items which must be purchased, and the installation of structures and 
buildings necessary, will be expendede approximately four calendar 
months will be required for the remaining phase of work in connection 
with actual exploration, at the end, - of which time the remainder of sum 
requested will be expended.







I	 I 
(COPY) 


NORTH CAROLINA 
JACKSON COUNTY 


¶IIS MINING LEASE, made and entered into this the 8th day of December, 19519 


by and between D.C.Higdon and wife, Ethel Higdon, of Tackson County, State of 


North Carolina, hereinafter called the Lessors, and Dixie Minerals Incorporated of 


Haywood County, State of North Carolina , hereinafter called the Lessees 


W I T N E S S E T H: 


That subject to the terms and conditions hereinafter set forth, said Lessors 


have let and leased unto said Lessee the exclusive right and privilege to mire, 


dig, mill, process and remove all mica and feldspar now in, under or upon the 


northern half of a certain tract or parcel of land lying and being in Savannh 


Township, Jackson County, North Carolina and more particularly described and 


bounded as follows: 


BEGINNING on a dogwood near a anal]. branch (Shell Branch) and runs 
thence 5,, 450 Be 90 poles to a chestnut, witnessed. by twin_chestnut8 
on a ridge; thence S. 450 W. 1773/4 poles to a hickory; thence No 450 
West 90 poles to a stake; thence N. 45 0 Be 177'3/4 poles to the 
BEGINNING. 


The terms and conditiis of this lease are as: follows: 


Unless sooner terminated as herein provided,, this lease shall exist and 


continue until the 8th day of December, 1956. 


As rental, Lessee shall pay or caused to be paid to the said Lessors or 


their assigns ten per cent of the gross sales of all mica or feldspar mined 


and removed from the premises hereby leased for for the first six months of the 


term hereby leased and . 12'L per cent of the gross sales of all mica and feldspar 


mined and removed for the remainder , of the term of this lease. 


The Lessee shall keep a correct and itemized record of all operations and 


transactions under this lease and such records may be at, any time inspected by 


the Lessors. 


It is further agreed and understood by all parties to this lease agreement, 


tha if the payments on the percentage basis as aforesaid be less than the awn 


of 200.00 per annum, then and in that event the said Lessee shall either pay 


the deficit or surrender and terminate this lease. 


So long as this lease remains in full force, Lessee shall in connection 


therewith have an	 joy the following rights and privileges: 


(a) The right to use the surface of the northern portion of the 
said land above described to the full extent that such use is 
reasonably convenient or necessary in mining, digging, milling, 
processing and removing mica and feldspar from said premises; 


(b) The right to construct and place upon said lands buildings and 
machinery and to remove the same.







f 


(c) The right to cut and use upon said lands for mining purposes 
only as herein set out any timber standing thereon, except 
timber valuable for sawlogs, then the need, of such timber may 
be necessary; 


(d) The right to dam, divert and use the water in any stream upon 
said premises, hereby leased; 


(e) The right to construct and maintain roads in such locations as 
the Lessee may deem necessary or convenient for mining purposes. 


It is also hereby agreed and understood by all parties to this lease 


agreement that the said Lessee, at its option, may renew this lease at the 


expiration of same, for another period of five years. 


IN TESTIMONY V&tIREOF, said Lessors and the Lessee have hereunto set 


their hands and seals, on this the day and year first above written. 


(SGD) D.C.HIGDON (SEAL) 
Lessors


E'flIL HIGDON (SGD(sFAL) 


Lessee -------- - - - -	 (SEAL) 


NORI CAROLINA 
JACON COUNTY 


I. Hugh E. Monteith, a Notary Public, in and for Tackson. County, North 


Carolina, do hereby certify that D.C.Higdon and wife, Ethel Higdon, each 


personally appeared before me this day and acknowledged the due execution by 


then of the foregoing, and annexed mining lease for the purposes therein 


expressed. 


Witness my hand and Notarial Seal, this the 8th day of Decnber, 1951. 


(Notary Seal)
	


(saD) IflIGH ]. MQNTEI'fli 
Notary Public 


My Commission Expires: 


Tune 11, 1952.
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