Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


A A

o N - Docker.No. DMEA 2726 : .
MF-200 (A) - : o : , i
(ebruary )952) o ‘ S .,_ COMMODITY Strategic Mica -
o ' = Vﬁovernment‘s Copy -
: UNITED STATES OF AMERICA . IDME 486z rrmeins
b l \4‘
-'DEPARTMENT OF THE: INTERIOR R
. DEFENSE MINERALS EXPLORATION ADMINISTRATION e T il
T EXPLORATION PROJECT CONTRACT1 oAb
IT 1S AGREED thxs 6th e .'_ = day of Febrnant--_. ‘195-3 between the United States of Amer ica, actmg
through the Department of the Interlor, Defense Minerals Exploratlon Admmlstratlon, heremafter called the’ “Government R
.and* ... Raymond Edward.Sheperd - .. .. ... e : SRR

Star Route . ) . ‘
_Pensacola, North Carolina . . 7. 7=t

hereinafter called the “Qpér ator,” as follows:

ARTICLE’ 1 Authonty for contract.—This agreement i$ entered 'into, under the- authority of the Defense Ploductlon Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government A1d in- Defense Exploratlon Pro_]ects.”

County of Yanc ey described as follows: > otarting on
the side of the road directly below (West of) ‘the (rassy Woods Mine;. thence

with the upper edge of the road (old raillroad grade) in a southerly.
direction a distance of 200 feet; thencé east’ 300 feet; thence north 400

‘feet; thence west to the edge of the road (old Rallroadpgrade) thence with

meOpmamrnmm&mmandeMum% ‘the. edge of ro&ad in a southerlg direction to the
point of beginning. This is the same property

umxmmxmxnmxamxxnmxmmﬁxx m@mﬁﬁX&&mﬁxmxﬁxnﬁxnﬁxmmnnnxmxﬁﬁmﬁxnxﬂmxxnmxwx&

fNMxmxmmmxXmMNRENNNMxmmwmxmwumﬂnmxkﬂnxmmxmmmmxxﬁmmmxmxmxmmmam Hitseked:

\ wlﬂe_tqnthemgperator which is recorded in Book of Deeds 110 at_page 178

1n-__the__.aff1ce_-_.oi___izh.e.__Regi_.s_i;_er__.Q_i_‘.-.D.e.e.esis, Yancey. Count%, North Carolina

(b) That the Operator is a lessee, in possession and entitled to possessmn, and the Ownél s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buxldmgs installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. A 7

- ARTICLE 3. Exploration project.—The Operator, within _._..._.. - .é_é _______ days from the date of this contract shall commence

‘work on a project of exploration for® strategic mica — U —

in or upon the described land; and -shall bring the project to completlon within a perlod of 81X months (6) from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accord' ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and 1nspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth-in-Exhibit

“A,” attached hereto.- The Government will pay Q0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $. 34.66_7_--5_0_ which is ____..._.. 9.Q _________ percent of $_L_l‘. _9_7_5_--9_0

the agleed estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or audltmg required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of thé Operator, rather than to the Opelator.

ARTICLE 5. Reports, accounts, audzts-—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of .the exploration, with assay-reports on- samples
taken concurrently with the advance in m1nerahzed ground. L . . .

r-.

i71f sufficient spnce is not provided in any hlank use an extra sheet of paper and refer to lt in the blank ) L. ;

2 State name, address, and nature of organization if any.

8 Give legal description or enough to- identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. .

5 Name of mineral or minerals. c e .- - LI 16-—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. L

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ) :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
.produced before the certification, shall be subjéct to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other-disposition of -any such production, in whatever form disposed of, including ore,; concéntrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said .10 years have elapsed, whichever occurs-first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent:) * ' .- :
: (b) As here used, “net smelter returns,” ‘“net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” imean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . \ g L

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
dei_crilbed i]‘(li Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by-lapse of time or
is fully paid. : . o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. A :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Opérator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

* been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator

returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

. ARTICLE.8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9.. Changes and added provisions ... et S U,

_____________ Raymond Edward Sheperd , 7 5 =
§ (Operator) cr - By 6 .'; = / v;>v »
Ad ator, Defense @
BY oo Minerals Exploration
: . Administration
' L oo , certify that I am the secretary
of the corporation named as Operator herein ; that ,» who signed
‘this contract-on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its géverﬁing body, and is within the
scope of its corporate powers. : s ’

AT

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1






RAYMOND EDWARD SHEPERD
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2726
EXHIBIT "A"

Description of the Work

' At a location on the pegmatite to be fixed by
the Government but approximately at the site marked "Pro-
posed Incline" on the sketch entitled "Sketch of Grassy
Woods Mine, Yancey Co., N. C., DMEA-2726, 11/26/52," at-
tached hereto and made a part hereof, remove by bulldozer
sufficient overburden to construct a collar for a 5' x 7!
inclined shaft. Sink the inclined shaft 45 feet down the
dip of the pegmatite. At an inclined distance of 40 feet
below the shaft collar drive a 5' x 7' drift a total length
of 60 feet along the strike of the pegmatite.

AGREED ESTIMATED COSTS

Bulldozing - 10 hrs. @ $10/hr. $ 100.00
Sinking inclined shaft 45 feet
@ $45/ft. 2,025.00
Drifting - 60 feet @ $32.50/ft. 1,950.00
Total Cost of the Project $4,075.00

Government Participation @ 90% $3,667.50
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MF-203 : ‘ OWNER'S CONSEﬁT TO LIEN .
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of ﬁorth Carolina , County of Yoneoy , described as
follows:1l/ |

Starting on the side of the road directly below(West of)the grassy woods minejthence .
with the upper edge of the road(old railroad grade) in a southerly direction a distance

of 200 feet;thence east 300 feet; thence North 400 feet;thence west to the edge of the—

road;thence with the road to the point of begining.

which is the subject of a proposed éxploration project contract, hereinafter calied the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Ray Sheperd

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof} the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Goévernment to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided. in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
-provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the rgfalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 0,000, ‘ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this , 1952 __.

[Seal]

. [Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document]_dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ) .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,

.
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RELEVANT/CON&RACT PROVISIONS
/

Repayment by Operator.. (a) If, ag/any time, the Government considers that a discovery

or a development from which production may be made has resulted from the exploration work, the

Government, at any time not later than six months after ihe Operator has rendered the required

final report and final account, may so certify in writing to the Operator. The oertification shall
describe broadly or indicate the nature of the discovery or development. In the event of such

certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall-
be subject to a percéntage royaltiy which the Operator or his successor in interest shall pay to—

the Government, upon the net smelfer returns, the net concentrator returﬁé, or other net amounts
realized from the sale or other disposition of any such production, in whatever fornm disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs Ei}st, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any suéh net amounts, plus one—halfl(%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of {en dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operatlons for
percentage depletion purposes in 1ncome tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work dr thé termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at.a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-—
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

MY

Interior--Duplicating Section, Washington, D. C. 18264
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(Febr\lfu"y 1952) | | ' 7 . | : | : _ | ": ‘COMMOAD-I'T; ) . Strategic. mca
| ' T I Operator»'s Copy
.. .UNITED STATES OF AMERICA : S
DEPARTMENT OF THE INTERIOR TDM-E 486 .
DEFENSE MINERALS EXPLORATION-ADMINISTRATION . peo 0 7' _
EXPLORATION -PROJECT CONTRACT® L sl
LT T (ke Form) T T e
' T 15 AGREED this .. Gkh-......_.day of .. Fehrary | . 1653, betwéen the United States of America, acting

.thl"'oixgh the Depaitment of thi Interior, .Défen_'sé;Miﬁérals. Explofati_onfAdmin_istra.tion, heréinafte'r. called the “Government,”
. aymond Edward Sheperd .- e - S
and

. .sStar Route - | . ' . e
—__Pensacola, North Carolina = -~ "= - -~~~ "= i

"hereinafter called the “Operator,” aS'folles.: RO ' o _ _
: ARTICLE 1, Authority for contract.—This agreement is enteréd into-under the authority of the Defense Production Act of
"1950; as amended, pursuant to DMEA Order 1 egtit}ed "‘quemmen@- Aid in -D_gfense,Explqration Projects.” .
* ARTICLE 2.’ épérdto;’s property rights.—With respect to that certain land situated in the State of North Carolina. |
s ETaE 5T Eh SRS : - R ] described as follows: >.Starting on
the s1lde of the roa . directly below (West of) the Grassy Woods Mine; thence
with the upper edge of the road (old railroad grade) in a southerly -
direction a distance of 200 feet; thence east 300 feet; thence north 400
feet; thence west to the edge of the road {(0ld Railroad grade) thence with
the Operator ts and undertakes: * the edge of road in a southerly direction to the
¢ Tperator represellis anc undertates: ointd%f‘be inning. This is the same property
' A 8 544N BRI P08 .:."9'"'»-'»'. R Y, @ 72,6, 6 5 O RS I KR :"‘ e
X TR EER R R R E XL R R M BEX K 3 0 AR S K K Rotde seoenbootael: .. ..
he lease from Percy Threadgill and Ethel H. Threadgill, his_
wife to the Operator which 'is recorded in Book of Deeds 110 at page 178,

in_the office of the Register of Deeds, Yancey County, North Carolina

-(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project.—The Operator, within ______._ & 3 days from the date of this contract shall commence
work on a project of exploration for ® Strategic m_lca

in or upon the described land; and shall bring the project to completion within a period of S_‘ix--mo_n.thﬁ___(ﬁ).-___ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by indt(alpendenticontractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The é,greed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

"“A,” attached hereto. The Government will pay 9 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the descriptipn or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $3.1-_6.67.95.0._-, which is ... 90 . . percent of &4915.;0_0__',
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold. from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. |

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly |
reports’ of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.” Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .

3 State name, address, and nature of organization if any. T ! :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

# Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66329-1
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(b) F’inal‘q'eport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration. work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery.or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before the certification, shall be subject to a percentage royalty which the Operator or his' successor in interest shall
pay to the Government, upon the net smelter returns, the net concéntrator returns, or other net amounts realized from the sale
or other ‘disposition-of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years-have elapsed, whichever occurs first,
as follows: TE LT

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars. ($8.00) pér ton.

(2) Onme and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not.in excess of five (5)
percent of such net amounts. . -

(For instarnce: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be oné and one-half (13%z)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) T L
(b). As here used, “‘net smelter returns,” “net concentrator returns,” and “other-net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

(fierms mean what .is .or. would be the gross income from mining operations for percentage ‘depletion purposes in income-tax
etermination. . ‘

(¢) To secure the p‘éyment of its percentage royalty, the Government shall have and is héreby granted a lien upon the land
described u:l Article 2 and upon any production of minerals therefrom, until theroyalty ¢laim is extinguished by lapse of time or
is fully paid. . C . . ’ ’ . - : : LT

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ’ :

ARTICLE 7. Assignment, transfer, or loss of Opérator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make,any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation of -the Government’s right to a percentage royalty on production and
.lien for the:payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any - consideration running to the Operator other than relief from the cost.of maintaining such rights .(as by surrender of a
leasehold, failure to perform .assessment work, or failure to exercise an option), coupled with complete abandonment by the
.Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
‘such.a transfer or. conveyance. Should the Operator make or permit any transfer.or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, ‘or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount .of-the Operator’s liability, the amount thereof shall be éstimated as well as may be, and in the event of dispute
as to such. estimates, ‘the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be fihal and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICL_E.Q. Changes and added provisions S AU

Executed in sextuplicate the day and year first above written.

v Raymond _Edward_Sheperd. . . , _ . .» 7
(Operator) ; By .4 // $ ‘
. A » ~ Administrator, Defense

By Minerals Exploration
- ’ - Administration

I, ) , certify that I am the , secretary
of the corporation named as Operator herein; that o i o , who signed
this contract on behalf of the Operator, was then ' ' ’ . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers, ‘

. i [ CORPORATE ]
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1





_ RAYNOND EDWARD SHEPERD < -
EXPLORATION PROJECT CONTRACT - ©
" 'DOCKEY NO. DMEA-2726
EXRIBIT "A"

Dencription of the Work

At a location on the pegmatite to be rixed by

the Government but spproximately at the site marked Bro-f;',-<

posed Incline" on the sketch entitled "Sketch of Grassy
Woods Mine, Yancey Co., N. C., DMEA-2726, 11/26/52," at-
. tached hereto and made a part hereof, remove by bulldozer
sufficient overburden to construct a collar for a 5' x 7'
~inclined shaft. Sink the jnclined shaft 45 feet down the .
dip of the pegmatite. At an inclined distance of 40 feet :
‘below the shaft collar drive a §' x 7' drift a total length o
of 60 feet along the strike of the paznatite._< .

o AGREED ESTIMATED COSTS

Bulldozing S 10 hrs. @ ‘$10/mr. . -$ 160 oo
. Sinking 1nc11ned Bhaft 85 reet o
@ $u5/fv. . : ;2,025,00_:
Drifting - 60 feet @ $32 50/rt. © 0 _1,950.00 ‘
. Total Cost of the Prﬁggct o o $yo75.00 -
~ Government Participation-e.goj “{', §f 3,667.50
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of tlogth orolin- , County of _¥rmnoy , described as -

follows:1l/

stoptins on ¢ho 54 0 of (he pond Cizcetly boloill a3t of)ihe (orcosy vooda minogthenco
G4BTI GnpCh CULC OF CRC rolBloy, wiicond (pofe] in o couthorly dizcetden » A4ob nco
o8 £00 Lcotiihonso oot (20 fcot; then o Dovth 400 feotithenca toot fo Cha odro 62 bhe
2o a3Uhzaz0 < Ith Tie worl 10 the point of beinini,. o '

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ ».0F whopoz

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the rgié}F%Xf¥ﬁéP is fully paid in the amount of
the Government's contribution, not in excess of 4/% g , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ’

Dated this __ /T day 'L-?omc:ﬁer_ p___, 1958 .
WA ch( [sea1]
0 & A e el 0
. [Seal]
\ N

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. ‘

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,





¥ -
o

RELEVANT CONTRACT PROVISIONS v

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has ‘resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this.contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concenirates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: -the percentage royalty on a net amount of five dollars ($5.00) pef ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income.from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
‘the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing'more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ' 18264
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UNITED STATES OF AMERICA /¥ > LOPYy

&
- DEPARTMENT OF THE INTERIOR IDli %6" o
DEFENSE MINERALS EXPLORATION ADMINISTRATION, . B3 O
A : S : SRR cied Jatlan
- EXPLORATION PROJECT CONTRACT!
- ©. 7 (SherrForm) T e o o AP .
- IT 15 AGREED this 6th eeren day of . Eeb_rmv : - ','1‘95,3_, between the United States of America, acting

‘;thrbugh the Depaftinenf of "the Interior, ‘Deféense Minerals Exploration ,Adnﬁnisﬁratipn,-’he'reinafter called the “Government,”
and? - Raymond Edwerd Sheperd . SO S i AP,

Star Route — . e
‘Pensacola, North Czrolins A . ' - -

hereinafter called the “Operator,” as follows:” , T o ,
ARTICLE 1, Authority for cmtract.—ThiS'agteemeﬁt is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” - o
- ARTICLE 2. Operator’s property rights—With respect to that certain larid situated in the State of --JIQ!:EDGQ!‘QM.&Q
, County of ... XRNZQY _ described as follows: » Starting on .
the_side of the road directly below (West of) the drassy Woods Mine; thence
with the upper edge of the road (old ralirosd grade) in a southerly .
direction 2 distanie -of 200 feet; thence east 300 feet: thence north 300
feet; thence west to thc edge of the rosd (o0ld Railroad grade) thence with
the Operator represents and-undertakes: * ¢the @ of road in s .gouu;:r d%mtian ‘bgtthe

nt of beg : Bl‘ogg g
( ar 3 atxbiree QY DEXR pod A XK SITNXID 0.4

3 ) b I ICOEI X I NS DTN
follypgarelasmsedigng: 3 [0SR R XN WK ) Extd S e
described in the lease from Percy Thre

Threadgill, his
wife. to_the Operator which ie recorded in Book of Deeds 110 at page 178, .
in the office of the Register of Deeds, Yancey County, North Carclina

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote.the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. a

ArTiCLE 8. Exploration project.—The Operator, within _.___._._ 0. O - days from the date of this contract shall commence
work on a project of exploration for® ---atmtegm._mmn : e

in or upon the described land; and shall bring the project to completion within a period of __six_mnhhs_-__( _. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of dri»fting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 20 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $...3 -.5@ which is __________] v ¥ S percent of $.§.,ﬁ75‘6.0,
the agreed, estimated total cost of the project in which th€ Tovernment will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the-maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently ‘with the advance in mineralized ground. . .

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any. i

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government'’s Dpercentage royalty.

¢ Strike oat the provisiop not applicable.

% Name of mineral or minerals, 16—60329-1





(b) Final"report.—Upon‘completion of the exploration work or termination of the contract the Operator shall pf?)?ide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work, :

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.. " '

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. - The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract.. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If; at.any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition. of any- such production, in whatever-form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

as follows:

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (1%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. -

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent. ’ - :

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, thesé
(\;erms meait;n what is or would be the gross income from mining operations for percentage -depletion purposes in income-tax

etermination. - ' ' o '

(¢) To secure the payment of its percentage royalty, the Government shall-have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Opérator’s successor in interest

to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights: (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator-shall be ‘and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ) :

. ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions _... e SR

: - . %) 4 , » 3

- Reymond Eduard Sheperd. - o L Fhr e
. Administrator, Defense
By _ Minerals Exploration
Administration

‘ ' 1, _ A : , certify that I am the ' ~ secretary
of the corporation named as Operator herein; that - R , who signed
this contract on behalf of the Operator, was then+ : - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ) :

cTttoTmem e s [conpo‘ RATE
~ SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329~-1






RAYMOND BDWARD SHEPERD
'EXPLORATION PROJECT CONTRACT
.~ DOCKET NO. DMEA-2726

. EXHIBIT "A "

i Desoription ct th& Hcrk

- At looation on the pegaatite to be fixed by
the Governnent but approximately at the site merked "Pro-
posed Incline” on the sketch entitled "Sketch of Grassy

‘Woods Mine, Yancey Co., N. C., DMEA-2726, 11/26/52," at-

tached hereto and msde 2 part hereof, remove by bulldozer

sufficient overburden to construct & collexr for a 5! x 7!

inclined shaft. Sink the inclined shaft 45 feet down the

~ dip of the pegmatite. At an ineclined distance of H0 feet

. below the sheft collar drive a 5' x 7! drift & total length -
~of 60 reet alang the strike of the pegmatite,

AGREED ESTIHATED CDBTS

Bulldozing - 10 hre. € $10/m- % 100, oo
Sinking inclined shaft hs feet
& $45/T6. - 2,025.00
| Drifting - 60 feet @ $32.50/rt._ 95000 .
. Total Cost of the Proiect i . $ho75.00

Govcrnncnt Participation,ﬁ_ggg_ g'. f -'§§‘661.20
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MF—203 ’ ) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Fopth _moMp . County of _§ moe , described as

follows:1l/

LM Cp B o8 0 02 R0 5 “Gevotly Delo f o C2) N oo g i nafa ~Annstten o
AT TUID G ote CL0 OF o0 to fRok. éﬂ O T Tel fa e ”mi,,wzg “gonctdsn o CRC0 ne

R R M oo R VG AP gt *Rrn o omE (6D OBt Cot 00 o rrn o R
TSI 0 7D Do el 0 13 (B notnd of B dckn. C

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and -

. " ™
2/ ¥ Boroid

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may confllct with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in con31derat10n of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in ;nd right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment td the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the rqialtyvclfgp is fully paid in the amount of

Wile
the Government's contribution, not’ in excess of 4/% : , or ten

years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns -
of the undersigned.

LR ARsE N , 1950 . .
| U'IX\Q/\LV  [sea1l
&Qp &- W [Seal]

Dated this

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and ‘

recorded in book page official records of said county." If (b) is used, |
the book and page of recordation cannot be dispensed with. If the space proﬁided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract: "=~
+ 3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. -
4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1l}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) :

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of .as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. : -

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.
O .

R Title to_and disposition of property. Ail facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item.. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and diépose of any such property as above pFovided.

“

Interior--Duplicating Section, Washington, D. C. . 18264
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(February 1052) » , : e -COMMO;)ITY _________3_33?&&9;81@._ﬁl&&_ﬂ;--‘.-._._’._
R R ' Docket Copy
UNITED STATES OF AMERICA IDM-E 486
DEPARTMENT OF THE INTERIOR ro - e _
DEFENSE MINERALS EXPLORATION _A:D'MlNlSTRATION E*i . TR
‘ BT ST T PN
EXPLORATION PROJECT. CONTRACT?
.. E ' : _‘(Shbﬂ Forl'n)’ A:i ,-; . ' ' R * l‘-.. -
It 15 AcREED this . 6B dayof. KeRrnary .. _- 195:3, between the United States of America, acting’

through’ the Department of the Interior, Defense Minerals Exploraéiﬁx:; ‘Administration, hereinafter called the ;:Go'vemm@t’t,
and® ... Haymond riwerd Cheperd el e - :
Stap Romte TR

hereinafter called the “Op‘erator,’} as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production'Act of
1950, as amended, pursuant to DMEA' Order 1 entitled “Government ‘Aid in Defense Exploration Projects.” : :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in'the State of . NOPLh _Caroling
: _.,. County of _---Xlnagg ' e onenresceneny deSCTIbEd 28 follows: 1S§m1ng__on~
the side of the road directly below (wWest of) the Jrassy. Woode Mine; thence
with the upper edge of the road {(oid railroad grade) in a southerly . .
direction 2 distance of 00 feet: thence east 3G0 feet: thenze north MGG .
feet; thence weat to the edge of the rosd {old Raiiroad grade) thence uith
the Operator represents and undertakes: * ¢$he %Qé; of road in & 3 M{g direction &0 the
.. point e same jerty -
des:ribed in. the hm* 803111 and renel b i his
Geeribed in the lease from 1 y Threadgill ana A 9 .
wife to the Oparatsor which is recorded in Book of Deeds 1i0 at page 178,
in the office of the Register of Deeds, Yan-ey County, North Cerciina. . .

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. - .

G

i

ARTICLE 3. Exploration project—The Operator, within __.___ s é.’Q.-;;__ days from the date of this contract shall commence
work on a project of exploration for® __Gtpatezic miza - e , _

in or upon the described land; and shall bring the project to completion within a period of _£& ._mm&_-(ﬁ ... from the
date of this contract. The work to be performed is more fully described in Exhibit “A” aftached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
‘to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 3O percent of these agreed, estimated costs, as they
accrue, for units of work actually perfor_med that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of §._.: ,,66 _,sﬁ, which is _.._.____ B0 .. percent of $l T5.G0,

the agreed, estimated total cost of the project in which the Governnient will participate:” Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/of
underground engineering-geological maps or sketches showing the progress of the exploration, with. assay-reports on:samples
taken concurrently with the advance in mineralized ground. ) ) . ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. Ll

2 State name, address, and nature of organization if any. '

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

% Name of mineral or minerals, 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keép and-preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a):If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the.certification, shall be subject to a percentage royalty which the Operator or his successor in.interest-shall
pay to the Government, upon the net smelter returrs, the net concentrator returns, or other net amounts realized from the sale
or other-disposition of any such production, in‘ whatevér form disposed of, including ore, concentrates, or metal, until the total
mgulrft contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1l%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) N
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

(tierms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
etermination. ) . '

- (¢) To secure the pé.y‘ment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described ir;l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. o B

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land deseribed in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in_violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or othér disposition of such production are not-available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added-provisions ..

........... Rsy E Sheperd._. .. , L o 2 . 5
(Operator) By 4 »/’- VAL M » LD
; Administrator, Defenze

O ke Minerals Exploration
,_ A Agministration

I, ' . : ., certify th am the éecretary
of the corporation named as Operator herein; that . , who'signed
this contract-on behalf of the Operator, was then = - ' . o of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

- LT " CORPORATE
’ L sEaL

U. 5. GOYERNMENT PRINTING OFFICE 16—66320-1





RAYMOND EDWARD SHEPERD .
EX?LORA?IOH PROJECT CONTRACT ..
. DOCKET RO, DHEA«27‘5 o
'zmmn"ﬂ'W '

Dueripgmn 02 the Uork

At a location on thn po;natite to be fixad by

"'the aovernannt but spproximately at the site marked’ "Pro-
' gaaed Incline” on the sketch entitled "Sketch of Grassy
o

ods Mine, Yancey Co., N. C., DMEA-2726, 11/26,82," st

~tached hereto and made a pert hereof, remove by bulldoger  §=

sufficient overburden to construct o ealllr for a5 x 7'

inclined shaft. Sink ‘the. inclined shaft 845 feet down the

dip of the pegmatite. At an inelined distance of 40 feet

" below the shaft collar drive a 5' x T' drift a total length o
-~ ot 60 feet along the strike of the pegmetite, SR

AGBEED ESTIMATED COSTS

N Bulldoztng - 10 hrs. & $20/mr. -~ $ 100.00
| Sinking 1nu11ned ahart #5 tcot . ;.- :f L
L& ths,ft.,,‘. . L0 2,025.00
| 'Drirtzng - 60 rc¢t € $3a 59/::.”,.4f° 1 'o.qb | | ,
 Totsl Cost of the Project . ..  $8,075.00

'Gevcrnncnt Partic;pationfggﬁﬁyi'::f S $3,667.50






MF-203 .

: o _ OWNER'S CONSENT TO LIEN l

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Py N , County of T ;o , described as
follows:1l/
- S em e Ten L F L P Y, [N I U T I U
- 9&: NN o — N [T A ERTRRYIS » 'ﬁ, f ﬁ \z’?.’f' ‘{j;_,‘ Y ‘
Ao Oy O : BRRS O Aot - RalOy
SOV S ST v R Thm e SR O O chaitemes (o0p
P T, T Feeom . B S Dage P
S B R I oenint 07 Lo tign o,

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ ¥R

hereinafter called the "Operatof":'and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with: or be adverse to the interest of the undersigned
in said property:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisioans
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty-claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% S e , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

<
Dated this -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documént] dated , and’
recorded in book page __ official records of said county." If (b) is used,

. the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






: ' RELEVANT CONTRACT PROVISIONS >

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts.
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the m?rket»va}ue,the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income ffom‘mining opérations. for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives itis interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after ithe receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter'upon the land,
take possession of, and remove and dispose of any such property as above provided.

- &

Interior--Duplicating Section, Washington, D. C. \ " 18264
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(February 1952) . . _‘ ‘ By ) o . o -.COMMODITY-" ' ) strateﬂic Ei_@.ﬂ__--_-_.-._'..‘_
S T3 T Team's. Copy
UNITED STATES OF AMERICA =71 o o 7 |
DEPARTMENT OF THE INTERIOR ~ =~ p e e
. DEFENSE _MINERALS EXPLORATION ADMINISTRATION - - B s s ;;:
‘ . » oL e e . e o B o . .’“““'h,:a“
... EXPLORATION PROJECT CONTRACT!
.‘: N L ». - (ShOﬂForm) ] . fdee b
T s AGREED this o 68N s day OFBOBEURTF e .., 195, bétivéen the-United States of Americs, acting

through the Départment of the Interior, Defense Minerals 'Exploxfé_.ﬁbh ‘Administration, hereinafter called the ‘3‘Gove1cximent;’:’
and® ... Raymond kdward Sheperd el e s e RS
Star_ Route

hereinafter called the “Operator,” as 4f'oll‘0ws: i

ARTICLE 1.. Authority for contract.—This agreement is entered into ujldér tﬁe"éut}ig)'ﬁty-qf the Defense ProductionAct of
1950, as amended, pursuant to DMEA Order 1 entitled “Government ‘Aid in Defense Exploratlon Projects.” . :
. -ARTICLE 2. Operator’s property rights.——With respect to that certain land situated in the State of North Carolina

County of _.. d@ancey described as follows: ® Starting on

the side of the road directly below (West of) the Grassy Woods Mine; thence

with the upper edge of the road (old raiiroad grade) in a southerly . -
direction a distance of 200 feet; thence east 300 feet: thence north 300

feet; thence west to the edgze of the road (old Railrosd grade) thence with

the Operator repzjeS(%nté and uhderakes: . gn%d%% | gf ; 1.1 | a Tﬁggt?glj‘% ed%g;ctio’n ; totth

N

g Y

IR RS

UK UNINE .

= RN XIERK X2 RIOE X R PR RN KRR A GEDRK MR DK MK KRIER % RHAEDS
described in the. lease from Percy Threadgill and Ethel H. Threadzill, his.
wife to the Operator which is recorded in Book of Deeds 110 at page 178,

in.the office of the Register of Deeds, Yancey County. Rorth Carolina

R

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost-of
:acquiring, owning, or holding possession thereof. : IR . ’ .

ARTICLE 8. Ezxploration project.—The Operator, within _ 4) Q________ days from the date of this contract shall.commence
‘work on a project of exploration for® __Stratezlic mica ‘ B S S :

in or upon the described land; and shall bring the project to completion within a period of 31.&-mntha___(_5)---;\from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubie yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto.- The: Government will pay QO percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_3,6ﬁ'z450., which is -----;---9.0---‘.‘.'.---- percent of ﬂ,QZS_;QO_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
«or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
‘tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covéred by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples

taken concurrently with the advance in mineralized ground.

tIf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. o -

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or. the production from which is not to be subject to the Government’s percentage royalty.

+ Strike out the provision not applicable. .

8 Name of mineral or minerals. R B - 16—66320-1
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(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;, and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at dany time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest-shall
pay to the Government, upon the net smelter returns, thé net concentrator returns, or other net amounts realized from thé sale
or otherdisposition of any such- production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtfmlr]lt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be.one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the ¢ase of integrated operations in which the material is not disposed of as Such, these
germs mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the-royalty claim is extinguished by lapse of time or
is fully paid. . . )

(d) This article is not to be construed as imposing any obligation on the Operator or the Opérator’s successor in interest
to engage in any mining or production operations. : ’ : :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running-to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be; and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

. ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions - -

Executed in sextuplicate the day and year first above written. .
' THE UNITED STATES OF AMERICA .

— Raymond Edward Sheperd.....

. o ‘} ; r, e
operator) sy (G FH M»%
_ Administrator, Defense

By : Minerals Explorstion

Administration
1, . , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : .

[ CORPORATE ]
SEAL

U. 8. GOYERNMENT PRINTING OFFICE 16—66329-1






- RAYMOND EDWARD SHEPERD -
EXPLORATION PROJECT CONTRACT
~. _DOCKET NO. DMEA-2726
 EXHIBIT A"

Description of the work

At a3 locatlon on the pegmatite to be fixed by

the dovernmenb but approximately at the site marked "Pro-

posed Incline" on the sketch entitled "Sketch of Grassy - .
Woods Mine, Yancey Co., N. ¢., DMEA-2726, 11/26/52," at- -

~.tached hereto and made & part hereof, remove by bulldozer

sufficlent overburden to construct a collar for a 5' x 7°

" fnclined shaft. Sink the inclined shaft 45 feet down the

dip of the pegmatite. At.an inclined distance of 40 feet.

~ below the shaft collar drive a 3' x 7' drift a total 1engthf
. of 60 feet along the strike of the pegmatite. ) ‘

- AGREED. ES?IKATED GOSTS

’ Bulldozing - 10 hrs. € $10/hr., | $ 100 oo. o

Sinking 1nc11ned ahart 45 feet L :
@ $45,/1¢. | | _f,j 2,025;00_,
'"m-a.fung. - 60 feeb e $32 50/ft;. .1,950.00°
 Total Cost of the Project = - . 4,075.00

Government Participation € ggg f~.1>‘f 33,667, 0 3
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MF-203 : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor; or seller has an interest in certain

North varolinc Yancey

property in the State of , County of described as

follows:1l/

sStarting on the side of tho road directly below(l’'est of)the Grassy voods mine;thence
mmxhunpe&sége%&meéhiﬁewmimmmmnce
of 200 foet;thence east 300 feoet; thonce orth 400 foet;thence west to the edge of “he
rocéythense—ith—the—roed—4o—thepotnt—of uuegxnlng

which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of America, hereinafter called the "Government", and

Ray Sheperd

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

" NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take poésession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the.
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the rqzelgxxyygem is fully paid in the amount of
the Government's contribution, not in excess of 4/§ . , or ten
years have elapsed from the date of the contract. :

3. The undersigned shall commit.no act nor assert any claim that may contravene or con-
flict with the 1len, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the helrs, executors, administrators, successors, and assigns
of the undersigned.

of SQpﬁeml)er N , 1952

(i ’{j [sea1]

C.&.O«() 8\* %::;.Q@ﬂ [sea1]

Dated this

’ [seal]
1/ Either (a) insert the legal description'of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book : page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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MI™-200 (A)

(February 1052) . L : . S i "GOMMQ&TY Q;,----;i\‘égl'.&g?}dﬁ;,-ﬁmjﬁ_;-.,,_-____:;
DT L SRR ;.':;,'//D{vis'ioh Copy
UNITED STATES OF AMERICA . B IDM-E 486

DEPARTMENT OF THE INTERIOR
DEFENSE. MINERALS EXPLORATION ADMINISTRATION.

e VA B e L L T SN
L9 e towed

| e e o e e
. EXPLORATION PROJECT. CONTRACT*

(Short Form)™ -~ * =

; PP P
I _IS'AQRE;ED tlgis';---.;éfh' ioeeo.day of .

ol Febma'ry L 3 : ,‘-195_3.;, i)étwéeix the >United States of America, act‘lng
t_}ilfqugh the Depa‘rtrhenf .of the Interior, Defénse ‘Mi'nerals.‘lj'])'(b_}o'tat‘:iﬁh .A'dn;liT}i?ﬁﬂ-ﬁpn,gheréinafter. called the .“Go?etnment;f'
and? __-_;_-_;---;:iiﬂﬁmnﬁ;Eﬁﬁ&ﬁﬂ-ﬁh&lﬁ&;-.__:__ e L et T L ST

Star haute ~ Co i

T Bensioaln, Narkh Gevedine T T

v

o

ARTICLE 1. Authority for co;r;t;ébt.——’l‘his aéteéméni; is e_nt.eréélA intt;, lix_idért}ie authorit& of the Defense’ Produc-ti‘on. Act of
1950, as amended, pursuant to DMEA ‘O'rd_er‘ 1 g'r_xtifcled “Gpve;‘;'\?ngniz__';i&_iqgjg-ip‘» Défex{sg,ggpl(?ration Projgcts.?’ - o ‘
ARTICLE 2 Ope'rato'r"?s propeo-t'é rights—With respect to that certain: 1and situated in the State of __Eégmﬁmﬁm
: ., County. of ..._X8T QQ’ N ----, described as follows: “-_Jﬁﬁﬂntm-ﬂn__
tho. side of the ropd direstly Lelow (wast Of) the ursssy woode Minc: thence
with the upker edge of ithe ad (0ld rallroad grade} in ¢ southordy ..
direction 2 diztance of UG Teet: thence €ast 300 foet: then.e north 8o
mﬂag___thm;_ez_xm_t__m__mﬁ-.gheﬁzs_-.@;ﬁ?.&h%-mé; _d;-gld_,ﬂni%gg%gg;ﬂe)éhﬁng__w
the Operator represents and undertakes: * 3 Of PORG -} stherly Girection .
e Cprir | 557 of Toss.in e southerly X

n ; 18 the sSgwme proper
£ql AL KRB AR AKX T rme—
dee:ribed inm the lease from Percy Threadgill snd Ethel H. Thresdgiil, his
Wife £t the Cperstor which is recorded in Book of Deade 110 st page 1708,
in _the office of the heglster of feedn, Yen@ey County, North Carciina

(b) That the Operator is a lessee, in possession and entitled to possession,.and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost-of
acquiring, owning, or holding possession thereof. : . :

ARTICLE 3. Ezxploration project.—The Operator, within ______ -_.__.é.-Q _______ days from the date of this contract shall commence
work on a project of exploration for® ._Stratezic mi: : S N

in or upon the described-land; and shall bring the project to completion within a period of -.six-mnﬁhﬂ--{ﬁ __. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be. moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay gﬁ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $--3,66?»5@, which is _________-9&-;--.---: percent of $3,ﬁ2§.§:@,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of .the exploration, with assay-reports on: samples
taken concurrently with the advance in mineralized ground. ) ) i ’ o o )

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. ) i

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or.the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable.

® Name of mineral.or minerals..-. - . .- : Te e e e 16--66329-1
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ﬁoocriptioﬂ of ths work

At & location on the pegnatite to be fixed by

.-'the Government but spproximately at the site merked "Pro-
" pesed Imcline" on the sketch entitlad “Sketch of Grassy

’Noods Hine, !’nca’y CO., ’4 C., DHEA-":?;.G, 11/&’6 5(., " ‘t" )
tached hereto and made 2 part hereof, remove by bulldoger

‘sufficient overburden to construct 2 collar for a 5' x 7'

inclined shaft. Sink the in¢lined shaft 45 feet down the

.. .dip of the pegmatite. At an inolined distance of K0 feet
" below the shaft collar drive & 5' x 7' drift a total length
- of 60 feet slong the strike or the pesnatite. L

AﬂRaED ESTI!ATED CO8TS

| "Bunaozmg - 10 mm. , $10fhr $ 100, oo

: isanking 1n&11ned ahaft 45 feet SR '
€ $45/rt. 3 - 025 oo

| Drifting - 60 reat & $3z.5o,rc. 1,950 o0 . .
o ',I‘otal Cost of the Prgqeet Lo _y,@zg.oo o

" Government Participation € 308 . $3,667.80
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4 2N

MF-203 ' OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _North Caroling , County of _ Yancey , described as

follows:1l/ .

Starting on the side of the road directly below(West of )the grassy woods mine: thence
with the upper edge of the road(old railroad grade) in a southerly direction a distance
of 200 feet; thence east 300 feet; thence North 400 feet; thence west to the edge of the
road; thence with the road to the point of begining.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Ray Sheperd

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove .and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ 10,000.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _23Td __ day of __ September , 1952 __.
/s/ Percy Threadgill [seal]
/s/ Ethel H. Threadgill [Sea1]
[Seal]
l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

2 -
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DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMERWNT

DMA Docket No. 2726
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

EXPLORATION ASSISTANCE

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip

To: Lo - Date

To: ,/%41/176 Date a'&?‘;

To: gﬁ&—m) Date /-5 -$2

To: %&w (brro Date _Z- b -5 3

To: @”’L" /3() Date /2 -/2-57
/

To: ' Date

To: : Date

To: : Date

To: Date

To: Date

To: Date

To: Date

To: Date

To: __ Date

To: N Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868
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) o , ( ' o FILE COPY
- i SURNAME:

| UNITED STATES .
' DEPARTMENT OF THE INTERIOR B

: . Ll 2
DEFENSE MINERALS EXPLORATION ADMINISTRATION f._'” e

WASHINGTON 25, D.c. 5% R it
Jume 19, 1953 [T

Memorandunm - -

To: Mr. Robert B. Ada.lls

From: Nomnetallic Hinerals pivisiom -~ - .. [

Subject: Withiraval of Docket No, DMEA-2726 - Mica

: Raymond E. Sheperd
Grassy Woods Mine ‘
Iancey County, North carolina

: The unsigned eontract in the subject case, vag raimmed by
- the Applicant with a letter dated June 12, 1953, in which he

indieates that he wishes to withdraw his application. y
S ‘ The I‘J.le may be closed. - Q))/ '3...

Stanley A. Feitlor L
Nonmetalhc Minerals Dlvision

| SaFeltler igad 6/19/53

COpy to- Admr. R. File ,/';'
- - Docket File V
.Mr. ‘Houk B
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. ¢. 600

June 19, 1953

Memorandum
To: Mr. Robert E. Adams
From: Nonmetallic Minerals Division W

Subject: Withdrawal of Docket No. DMEA-R726 - Mica
Raymond E. Sheperd
Grassy Woocds Mine
Yancey County, North Carolina

The unsigned contract in the subject case, was returned by
the Applicant with a letter dated June 12, 1953, in which he
indicates that he wishes to withdraw his application.

The file may be closed.

,%mfaq A.Fpithlon
Stanley M. Feitler

Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR % T T
DEFENSE MINERALS EXPLORATION ADMINISTRATION -4 il
ROQM 43,1REIDOEE)CE BRLDG.
KNOXVILLE 2, TENN. N

“June 15, 1953

Memorandw
Tos Chairman, Operating Commitieey, D M E A= Washington
Froms: Executive Officer, DMEA=Regiom 7 “
Subjects Raymond Edward Sheperd, DMEA=2726, Idm=EL86 (mica) Unsigned -
Contracte
e L — — —
Transmitted herewith are six unsigned copies of the
— — po— b

subject contrag together with a letter that we received from

—

Mr, Sheperd today, which is self explanatorye

Rt/ oo

Robert As Laurence
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSEHABTAAS POSPROFIMCEMIBEIRATION
VKARSHVETR N 2FENS: -

June ]Sghm; » ‘ .

Merorandus - | ‘ | " o

Tot  Cheirman, Opersting Comsttes, D H L A~ Washington
Froms ;xacutim Offioer, IHI«;A-MO!: 7
"‘abjectz Reymond Edward &epera, nu-zm, Ide=1}36 (mica) W

, . Tremsuitted hamith are six wsigned copiss of the
aubjoct eontmct togethor with & lotter thut we reeeivea from

Mr. Sheperd todsy, uhidz 13 selt mmtm.

lbbox't- Ao Lnu.remo‘

B
ocs

 piles
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION
, WASHINGTON 25; D. C. o pE
ROOM 13, POST OFFICE BLD@.. bafiane i 2
KNOXVILLE 2, TENN. o
April 30, 1953 | - Ao

Er, Raymond %o Sheperd
766 ¥, B. 96th Strest N
Miami Shores 33, Florida

‘Res m-»z'zzs 1@-:&86 '
Grassy Woods Mine (uica )

Dear Hf. Shenerd:

r On March 27 this office sent you tie original and five
-co*;ieé of the subject éxploration céntract, along with the original
and five copies of a time amendrint, for your agna’cuma. To dvat'e'
 we ‘have not received the sigmd docun'.enta. Please advise us if
.thgre ils any reason why you do not want to sign tais contrzct.

If not kindly foward them %o us at your‘earliest‘. poisiblé conm

' Vexgr truly yours,
W‘n. A. Beck
Actinz Zxecutive Cff.LC T
IMM—PBglon 1
win/sm
ccs
ok
Lau ence
Lynch

Oprs COoMg frmmmmrmas
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- UNITED STATES - .
DEPARTMENT OF THE INTERIOR .

DOCKET COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
~ ROOM$8jIRGSDIOZECE ALOG, [5Tm 7 g re
© 'KNOXVILLE 2, TENN, Do s (oot
PELD
‘March 27, 1953 - APRI 1833

M, Raymnd E. Sheperd
766 N, £, 96th Strest
Miami Showes 38, Florids .

‘ | o a Re: TMEA=2726, IdmeELS6
' : : Grassy Woods Mine (mica)
Dear !!r. Shcpord-

As requested in your latter ot March 24, I enclose
herewith the six copies of the subject exploration contract, along
" with 6 copies ¢f an amendment providing that starting of the wark
mxy be done within a period of S5 months of date of the contract,
that 13, on ar before Jnly 6, 1953, and 1% toc be completed by
Degember 6, 1953.

‘ If thias net: with your appmnl, pha.-e sign 831 six
copies of both the coniract and the amendment, keep one copy of the
amendment, and the copy of the aontract merked "Opcrator’s Copy,"

' nnd rcturn the rest to s, _ ‘

Very truly jours.

Robert A, Laurence
Ixecutive Officer, DMLA, Reg. 7






" ‘ " FILE COPY
. : SURNAME:
"UNITED STATES

DEPARTMENT OF THE INTERIOR ng
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. 00

FEB 6 - 1953 |
M. Robert A, lourencs © ubjests Doeket Ho. DITAe2726 o X
Bxwcutive Officer, DA - . Raymond X. hepesed |
Field Team, Region VII o Fensacola, North Carcline ... B
- Hoom 13, Post Offiee Hldg. - Grarsy "oods Wine : :
Inoxrille 2, 'hnlum I .  Yanesy Couaty, Worth Gerolims . |
Dear M. laurence: o | o o
Please find harw!.th the and tin copios ot a

mtuet sowering the cubjest mnn a project vhish have hesn
signed Wy this office 'or the Govmt ma register -hu- and
effective date as shom.

: mmsemrwmmnaﬁmnhwmw

% briag ibea iato line with other emmtrasts in this ares, Other~
viss the ‘z:mronmuuammum. he lense
on this ¢ Tws umtdil July, IQSAuWMMhQW
48 somm as physieal conditions pernu.

ntbammvﬁk ml,mmm
unmmaeu}orm and pressat it to the
for his approval and sigmature. rlsase explain to the
tor that vhea the coatract is eiscuted, it i3 a firm comitment
or the terms of uhich be 45 ebligated te scuplete e vark out-
at the agroed umii costs for the work. Em&ﬂsimm
wmastisfast.ry $o the perator nmmmusto offiee with
&omﬁe&cbugesfwcmhm :

Jher *fticmoft.lw amtra tL ie mtabu .
distritmtisd in tﬁe njml panner, ¢ o He cb} ® }5\3

'. 55
3%&#)’@%' ' o -D,L'
S | Goerge €, Seliridge. e 7 |
Spproved: o o | Coairmen, Opersting Canittes
o He H dag . y . -
. J edaes W : SAPeitler:gad 1/29/53 .
Membey, Sureau of idunes ) - . Copy to: Admr, R. File
‘ A R. Kinkel, Jp, (a““ R ’?.f,zﬁiuf;l Camittes (=)
- Member, Geologisal Swrvey } . . - Mr. Dietrich, 3526

] © M. Fortom, G-232 GSA Bidg.
Baclosures 6 - o ¥r. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.c. 600

January 29, 1953

Memorandum

Tos Administrator

From: Nonmetallic Minerals Division

Subject: Resume - Docket No. DMEA-R726 - Mica

Raymond E. Sheperd

Pensacola, North Carolina
Grassy Woods Mine

Yancey County, North Carolina

Action recommended: Approval of contract providing for preparation
of shaft site by bulldozer, 45 foot of inclined shaft,
~and 60 feet of drift from the 4O0-foot level in shaft. The
amount of the contract ($4,075.00) is less than that
recommended by the Field Team because the unit costs for
sinking and drifting were reduced to the level of other
similar contracts in this area.

Conclusions: The exploration recommended by the Field Team offers
promise of a discovery which may result in the production
of a significant quantity of strategic mica.

Chronology:

10/3/52 Application received - expenditure of approximately
$10,000 for tunnel and shaft is proposed. Program
vague.

(10/1/52) Additional information requested by R. A. Laurence,
Region VII.

10/9/52 Additional information received via laurence.

10/10/52 USBM memo recommends asking applicant for more
information.

10/20/52 USBM memo recommends field examination in view
of supplementary information received.

10/29/52 USGS memo recommends field examination.

11/6/52 Referred to Region VII.

11/6/52 Ietter to applicant.

12/3/52 Field report received. Recommends a 45-foot shaft
and 60 feet of drift at a cost of $4,750.00.

12/10/52 Contract approved by Legal Division.

12/15/52 USGS memo concurs with Field Team recommendation.





5\

1/5/53
1/27/53
1/29/53

\

USBM memo concurs with Field Team recommendation.
Resume prepared.
letter of transmittal for contract prepared.

& Fpitlen

Stanley A.VFeitler
Nonmetallic Minerals Division





. = ‘ . FILE COPY
’ : . SURNAME:
- UNITED STATES :
' DEPARTMENT OF THE INTERIOR - =

DEFENSE MINERALS EXPLORATION ADMINISTRATION | "~ M _____

WASHINGTON 25, D.C. 600

- January 29, 1953

‘Tos Administrator I ) B S

From:  Nommetallic Mimerals Divistem - S . i

Subject: Resume - Docket No. DMEA-R726 - )(iu
- Raymond E. Sheperd ‘
Pensacola, North c;ronu :
Grassy Woods Mine .
!ancoy Ommty, North Carolina

. Aetion recomendedz Approval of contract providing for prepaxation
of shaft site by bulldoser, 45 foot of inelined shaft,
and 60 feet of drift from the 4O-~foot level in shaft. - The
amonnt of the comtract ($4,075.00) is less than that - -
- recommended by the Field Team bscause the unit costs for
~ sinking and drifting were reduced to the level of other
- similar contracts in this aréa. . _

: concluaions: The exploration recommended by the Field Team offers
- premise of a discovery which may result in the produeticu
of a significant qunntity of atrategie mica.

| Chronologys o

10/3/52 v .Application received - oxpend:lturo of approxintaly
$10,000 for tunnel and shaft is proposod. Progru o
vague. .
(10/1/52) Additfonal information roquuted by R. A. Laureneo,'
Region VII. : o
10/9/52°  4dditiomal information received via Laurence. .
10/10/52°  USEM memo Tecomuends asking applicant for more
' _ informetion. .
10/20/52  USEM memo recommends field ezamination 111 v:lew
' -~ . of supplementary information received. '
10/29/52  USGS memo recommends field ommation.
11/6/52 - Referred to Regien VII. .
11/6/52 Letter to applicant. . ‘ o
: 12/3/52 . Field report received. Recommends a 45-Loot shaft ,
and 60 feet of drift at a cost of $4,750,00, g :
 12/10/52°  Comtract approvéd by Legal Divisica.
. 12/ 15/52 'USGS memo concurs with l‘iold Teal rccc-ondatian.





1/5/53 USBM memo concurs with Ficld Team recommendation.
1/27/53 Resume prepared.
1/29/53 Letter of transmittal for contract prepared.

Stanley A. Feitler
‘Nonmetallic Minerals Division

SAFeitler:gad 1/29/53

Copy to: Admr. R. File
Docket Filet.
Mr. Houk
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UNITED STATES DEPaRTE op e

RN h 1 e 1
I [GTEROD

DEPARTMENT OF THE INTERIOR ™ fiurty poogpe

£y

BUREAU OF MINES -

A,

WASHINGTON 25, D. C. _ “r9 1S53

January 5, 19053
st ot

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration -

From: Acting Chief, Ceramic and PFertilizer Materials Branch

Subject: . DMEA-2726, Mica, Grassy Woods Mine, Yancey County,
North Carolina

I concur in the field team's recommendation for an

exploration program in the amount of $4,750.

‘Brooke L. Gunsallus





‘ IN REPLY REFER TO:

UNITED STATES G-MD-CNM
DEPARTMENT OF THE INTERIOR y
GEOLOGICAL SURVEY .- %4 PR R R

WASHINGTON 25, D. C.
December 15, 1952
LECIRTIENT OF og liTegiay
Defanse Ffverets Ad=ntabraticn
RECENTE

£31¢ 1952

Memorandum’
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA -2726 (Mica)

To: L. G, Houk, Defense Minerals Exploration Administration

From: Je Je Norton, U, S. Geological Survey

Applicant: R, E, Sheperd -~

Name of property: Grassy Woods

Location of property: Yancey County, North Carolina. East side of
road up Cattail Creek. 216 miles S, 72 E. of Cattail
mine,

Date of field team report: November 26, 1952

Authorship of field team report: K. H. Teague and L, E. Shirley

Field team's recommendation: -
Bulldozing. 45-foot shaft. 60 feet of drifts.

Comment s: ‘ .

Costs for shaft and drifts seem high

ACTION SUGGESTED:
Follow field team's recommendation.'

)]~





)

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

December 10, 1952

Memorandum”
To: Administrator

Through: L. G. Houk
From: Chief Counsel*

Subject: Raymond Edward Sheperd - Docket No. DMEA-2726

There is attéched, in satisfactory legal form
for execution, a contract covering the above-described
project, subject to the attacgment of the Own ;}s Coqient

to Lien. ////

. L. Hoff4und
Chief Counsel

Attachment





' . ‘ ‘ : ‘ _ FILE COPY
- /Y. , _ SURNAME:

UNITED STATES %0

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION - B [ <

i WASHINGTON 25, D.C.

Decemberllo, 19%2 [

hewpf =

Memorandum

To:  Administrator | I
Thx'ough' L..G. Houk
| From: Chief Counsel .

SubJect-_ Raymond Edward Sheperd - Docket No. DMEA- d?ds

There 18 attached, in aatisfactory legal form

- for execution, a contract covering the above-described .
project, subJect to the attachment of the Owner's COnaent

to Lien. ,

B -'i! ¥ ‘L Hcfﬁm?‘l.

J. L. Hofflund.
"Chief Counsel

Attachment

AEKane /ema :

ce: Mails & Files
J. L. Hofflund
A. E. Kane.
Chron.






DEPARTYERT OF THE ITiTh.od
Defense ®inersia Administralion

RESCVED
UNITED STLTIS DeC 3 1952
DEFARTHENT OF THE INTSRIOR V7///¢ “(-%. et

7,/5;’/.5’ 3

¢+ DEFENSE MIVIRALS EXPLORATION ADMINISTRATICN

L

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

GRASSY 1100DS MINE- IMEA~2726 (mica)
Y ancey County, N, Ce

By

Kefton H, Teague, Geologist
U. S. Geologicel Survey

Lawrence E. Shirley, Mining Enginecer
U, S. Bureau of Mines

November 26, 1952

Ravieveq by
BMEA OPEDATILG cciiiryg

_/R-F7-53
(date) o

TEE






Field Teem xeminetion Repert
on
GRLSSY T00DS MIME, DM L A =2726 (Kdica)
fpplicants Raymond L., Sheverd, Pemszcola, N. C.

asvidence available on this cdeposit indicates that exploration is
werrented, It is recommended that an incline L5 Teet decp be sunk on
the peguatite and 60 feet of drifts be driven on the LO~-foot level,

The deposit vas examinated on November 21, 1952, Mr. Charles
Hensley, representing the applicent, accompenied the Field Team on the
examination which required tuc hours,

The CGrassy 'Joods mine is located along the east side of the road up
Cattail Creck %6 the Cattail mica mine. It is 2,5 airline miles S. 72° &,
of Pensacola, Yancey County, North Carolina, Access to the mine is rough,
biit it can be reached at 211 seasons of the year by lwheel drive cars.

The ipplicant has limited mining experience. Mr. Hensley, vho is to
act as foreman on the proposed pvoject, is cepeble to supervise the
operation, Adequate labor and supplies are available locally,

There are no surface buildings or facilities on the property. 4
single phase power line is located 600 feet west of the mine,

0ld workings include several small, caved adits, and a few prospect
holes scattered over a strike length of 75 feet. Recently lir, Sheperd
has had the soil mzntle removed by bulldozer from vart of the deposit.

Only one pegmatite is exposed at present., This pegmetite ranges
from 1 to L feet thick and is composed of quartz; plegioclase, microcline,
and muscovite, No zoning is apperent. It is reported that another neg-
matite of similar thickness and composition occurs parallel to and in
the footwall 3 to L feet from the one described above, This one is now
covered by fill, The deposit is enclosed by mica gneiss with nearly
vertical foliation wihich trends northerly. The pegmatite appesrs to strike
almost rorth, dipping about U5° to the east, and where exposed contesins
considerable mica,

The mica is ruby colored, clear, herd, gemerally flat, and splits
well. Mr. Sheperd recovered material at least 6 inches across during the
recent bulldozer work. Samples of mica collected from this place and sube
mitted to the Spruce Pine Mica Depot were classified as suitable for
stockpiling,

The large amount of bulldozing recuésted by the applicant is not
needed, The only need for a bulldozer is to remove L to 5 feet of overe

g





v

burden in preparing the incline site, The Field Team is of the opinion
that an inclinec shaft following the pegmatite is rore practicel then 2
verticzl shaft, es the old openings do not extend to ary considerable c¢zpth
nor do they suoply sofficient informetion to permit locztion for a

veriicel shafi,

The area covered by the aoplicanils lease is sufficient to permit
conduct QF.the propcsed project. L

The Field Team recommends that the overburden be stripped from the
proposed collar for the incline and e LS=foot incline sunk following the
dip of the pegmatite, From the LO-foot level 60 feet of drift should be
driven along the pegmatite,

Costs of this proposed work are as followss

10 hours of bulldozing 2 $10/hr, (310000

L5=foot 5! x 7t incline @ $50/ft, - $2250,00

60 feet 5' x 7 drifts @ $LO/ft. 21,00, 00
Estimated Total Cost Gh 750,00

Estimated time required 80 shifts,

13/26/52 .

Kefton H, Teague, USGS

Lawrence E, Shirley, USBM





80

’;ohh

o aan

[ 4
. —
2

}\Ill - ”

e

.- ,. A7) x.U.Na\\\am m.tu,uww”\

e

5&(5‘7"&}‘: 07,'
‘Grassy Woeds Mine
jo

}

{0,

1 ‘

’

Co. , V. C.

Scale

-

Yance

"o
1






- UNITED STATES:

. . . : FILE COPY
: ' : B SURNAME:

' DEPARTMENT OF THE INTERIOR . "
. DEFENSE MINERALS EXPLORATION ADMINISTRATION o o A ‘ ‘§E: i% /
WASHINGTON 25.D.C. g9 \(A _________ >
NOV'6 1952
"n‘t W 1 uhﬁpé&ﬁ O ..ﬁz m. % go, DME, mﬂ———“——-.. """""" — -
Star Kowke S m Paymond E. Sheperd S

Pensacola, Nortu &rohm : - Grasay Woods Mine
Dear Mr, Sheperd: ' |
I’iaur aypliuﬁu is &tlng nrerm 17} lt. ﬂahrt a.

| | Lanram, Xucx.tive wnoer, DAEA Fierd Ym, aogiau ¥Y1i, Reom 13,

. Foat (Kfise :suiwu, sami.m 2, xmesm, for Lurther uterm- . |

. $iagerely yours,

R o 0. Mittendors / ,,i)f,,” Y
. o

LifMearnesgad 11/3/52
- . Docket le oL I
-Qpernting Comittee (2) -
Fleld Team, tegiom VIl (4)
Mr. Districh, 3526

C Mr. ao:tm,a-zszmnug
Hr.‘ﬂouk :

- Your htjqruat ia the ciletim" giogru 13 aypmﬁhdn' -





. . - . S FILE COPY
7 _ - - SURNAME:
UNITED STATES =~
DEPARTMENT OF THE INTERIOR I ~

 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON .25, D.C. 400 . S S —

| . NOV 8 1959 R N

~ M. Robert A. laurenve Subjum Dosket No, IMEA-2726 | Miew . .|
Exscutive Officer, DMEA ' Baymond R, Sheperd

Pield Teem, Regiom VII . Grassy Voods Mine |

* Resm 13, Post Office Building Yaneey Couniy, North |Csrolise | -
Enoxville 2, fennesses - : ~ -

Dear Me. lasrence:

7eferemoe 15 made to the above Dutket ¥o. DMRA2726
" sovering an application for explovatiom sssistance on strategie
-+ pdea at the Greszy Voods Mine, !amr cowm', !Inrth Carolim.

Ar.pwtrrmtho Fleld tuumw. Wiu
F spwlﬁc exploration program 1f the project mests with yowr
- sppreval, PFlease commsnt on the qualidy of the miea for :
0 steateglc use and the locatiom nt any ;urupcaod uork vith respact
to the property boundaries, -

' R z*armutmmndnmmn. B. womotwm:ua .
 the d. 5, Gtoleutuls»mmmm o

(mgned} FRANK E. JOHNSQN W \\

T ;'chnimm, Gperntiug Camnittee
Approveds

. o .H. 'ﬂeégeﬁ BT IFHearne.gad 11/3/52
| - v Copyto:m K. File
' mo W 02.' I‘ﬂm '

: Docket File .
. - Operating Comaittes (2)

. - Mr. Dietrich, 3526 . .- . -
J./( W& Cz’@/ © . M, Nortom, G-232 Gs; Hdg.,

_z«mber, Gaologieal iurvey A ‘Mr. Honk |

‘Euclosives 2





‘ . IN REPLY REFER TO:
G-MD-CNM
UN
ITED STATES cinfiiell 6F TiE LITERIOR

E
DEPARTMENT OF THE ]NTERIéﬁnsc [inzels Administration
GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D. C. ,
0CT2¢ 1352
October 29, 1952

Memorandum
REVIEW OF APPLICATION DMEA-2726 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E, Van Alstine, U. S, Geological Survey

Applicant: Raymond E, Sheperd, Star Route, Pensacola, North Carolina.

Name of property: Grassy Woods mine,

Location of property: On east side of Cat Tail mine road, about 14
miles from Cat Tail mine; on Cat Tail Creek about 4% miles from
Pensacola, Yancey County, North Carolina.

Estimated cost of project: $10,000,

Summary of applicant's proposal:

Bulldozing, tunneling, and sinking a shaft; locations,
dimensions, and objectives are not indicated,

Sources cof information on applicant's property:

No published or unpublished descriptions have been found
that correspond te location and other data furnished by applicant.

Comment ss

Colonial Mica records show the purchase of 23.37 pounds of
ruby mica for $116.85, from the Grassy Woods mine during World
War 1I.

RECOMMENDATION: '

Refer to field team to work out with the applicant a speci-

fic plan for exploration, if the field examination is favorable.

g Umm

R. E, Van Alstine

¥,





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
) WASHINGTON 25, D. C.

October 20, 1952

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2726, Mica, Grassy Woods Mine, Yancey County,
Pensacola, North Carolina

In view of the supplementary information furnished,

a field team investigation of subject property is recommended.

P P~ Feelaa i

W. F. Dietrich

DEPARTREGT CF THE IRTERICY
Defoase fdinerals Administration
RECEIYED

CT 211952





UNITED STATES LErdRIRES) 65 THE NAERIGH
Defstse Minarts Norbishall
DEPARTMENT OF THE INTERIOR AECEIVED
BUREAU OF MINES _ 0CT 13 1952

WASHINGTON 25, D. C.

October 10, 1952

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2726, Mica, Grassy Woods Mine, Pensacola,
North Carolina

It is suggested that applicant be requested to furnish
further information, with reference to a detailed plan of pro-
posed exploration, map indicating geological features, and re-

levant questions not answered adequately in the application.

LR Rz

W. P, Dietrich





~ UNITED STATES GEPANTHENT OF THE IRTERIOR

DEPARTMENT OF THE INTERIOR e finrals Anivishatisn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIYED

WASHINGTON 26X DIE. 0CT 131952

Room 13, Post Office Building
Knoxville, Tennessee

October 9, 1952

Memoren dum
To: Operating Committee, DMEA - Washington
Froms Executive Officer, IMEA - Region 7

Woods
Subject: IMEA-2726, Ray Sheperd, Applicant. Grassy ¥reb Mine (mica)
Enclosed herewith is the following additional
material relating to the subject exploration application, which
has just been received from the Applicant:

Copy of lease

0N '00/@}/ of edch 3 copies of map showing lease area

+0 Jietrich ond: )3 copies of supplementary estimate of costs
Van GUstine 10 -14

: 3K One copy each of the map and supplementary cost

sheet is being retained in this office,

. 200 o S - S

Robert A. Laurence





October 3, 1952

Mr. 'Raymond Edward Sheperd
. =2726
Star Route Subjgct.: DMEA
la, North Carolina ' K gxploration.Aasistance
Pen8§c9 ’ Rgiassy Woods Mine

e

My dear Mr. Sheperds
' 2
The receipt of your application dated September 23, 195
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby- acknowledged.

2726
Your application has been assigned Docket Number DMEA-27
1lic Minerals Division.
and referred to the Nonmetalll
Kindly refer to DMEA"'2726in any future correspondence

relating to your application.

Sincerely yours,
R. E EDAMS |

Robert E. Adams
Chief, Operation's Gontrol
and Statistics Bivision

25451
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' Ponncqh, H. Co

Dsaxr Mr, mrd'

0 0‘
";@a\\ L UNITED STATES | )&?nu. °Z7a&c

DEPARTMENT OF THE lNTERlOR
@' | DEFENSE MINERALS EXPLORATION ADMINISTRATION

mqumm

‘Room 13, Post Office Building
2. Tﬂmﬁs“ 7

October 1,71952 -

‘Hr. Rmaond E. Shapord

Star Routs

 Ret va ‘dooda Mine (mica)
Applic&tion form nr-cms. .

Your application for aaaistano. in an nxplor- tion

projoct at the Orassy Woods Mine, Yancey County, Nerth Carolina

has been received, and are being forwarded to washington in
sccordance to established wocodwo. ,

‘ aowmr, your applic%ion 1s incomplste, -nd the
following additionsl dats chould be submitted as goan &

- possidle, hcforo aonsidaration oan ba gi'nn to ﬂu applieauon

1. A oopy ot yonr lcase (m HF=103, 34) A
2. How muoh bulldoger work, for what purpbau and at uhat
. costa? Ranted or own squipment?
" 3. 4 complets schedule of labor costs, showing rusber of
' employees of each poaition (miners, m*rckr*m, laborars,
etc.). Seme for supervision.,
}. Where sre the shaft and tumnel o be- Jocoted? m.raensimu?
: Estimated cost per foot i‘gr uch? ﬂow dx.cp & shzt‘t and ’
- how long & tunml? . , N

o v!m‘n‘s *mry 4 .r.",jy'& ; |

 obert A, annm, L
Enaeuuve n“fieer, i .0 A-Rop.on 'I

e
- Beok -

. !‘u@a' C
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

:&RT{.]EN OF THE GTEAI WASHINGIS I B GX
Detense toinerals Adx intstration
RECEIVED Room 13, Post Office Building
0CT 3 1952 Knoxville 2, Tennessee
0
October 1, 1952

Memorandum v 2
Tos Operating Committee, IMEA - Yashington
Froms Executive Officer, IMEA=-Region 7

Subject: Form-MF-103, Ray Sheperd, Pensacola, N.C. Applicant
Grassy Woods Mine (mica)

Enclosed herewith are 3 copies of the sxibject.
application with a copy of letter to the applicant requesting
additional information. The fourth copy of the application
is being kept here,

The similarity between this application and one re=-
reived from the same applicant on September 25 for work at the
Jass Mine, and the vagueness of both - suggest that this
applicant has no definite idea of just what he intends to do.

RO A oo

Robert A, Laurence





Y STATES DEPARTMENT OF THEWPERIOR L prershi, s muoase

! \&\s‘«b\\%\\ - D SE MINERALS EXPLORATION ADMINISTRATION
QA .
C@(L
e > Not to be filled in by applicant
¥ C\APPLICATION FOR AID IN AN i
%XPLORATION PROJECT, PURSUANT TO ﬁii:ftj;&inml
DMEA ORDER 1, UNDER THE DEFENSE Date Received . /0= =8 &
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost :
Participation (Government %) ___._....___________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:

Raymond Edward Sheperd Star Route Pensacola N.C.

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contractStarting on the side of the road directly below(West of)

the Grassy Woods Mine,thence with the upper edge of the road(0ld Rail Road Grade) in a

PR

Southerly direction _a éistance of 200 feet,thenceeast 300 feet;thenceNORTH: 400 feet,

thence west_ to the edge of the road,thence with the road to_the point of begining,

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise V-
lessee ,
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the deseription above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been 6r now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. 20t in production.

N (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technelogic information you may have, indicating on each
whether you require its return to you. see separate statement

(d)  State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. G¥## Fair road to the mine ’ PPIng

(e) State the availability of manpower, materials, supplies, equipment, water, and power. A 16—66551-1

All ebove are available in good supply.

o






. / -
. . / .
5. TI% explorition roject.—(a) Sh mineral or minerals for which you msl“ore
LBOTD 2 . ) .

i N

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neede
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. ’ . :

| (¢) The work will start within R . days and be completed within 3. ... months from the date of an exploration
project contract. S
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-

ration project, and also that of the person or persons who will supervise the operations, && FO. 53 T2 g0,

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: €2 [E 0% €0

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

" of material moved, ete.). £.OBZ

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish--an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel..£2 GO TU%R GReoct

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. &8 Co%.D.t& chnT :

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. = ) .

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration projectssns shreod

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes®Sh A0} an ocn TR to chect.

(h)ﬁg%iﬂgfﬁdﬁr&yeiﬂ_égirgﬂe,o,t:‘.,arg‘v .l;tg(;esfs_‘a;l;)(,?’%ll'owances for contingencies not included in the costs stated above.

154

[,

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are.-you pr_epared to, furnish your share of the cost of the proposed project in accordance with the regulations on

Government_participation (Sec. 7, DMEA No. 1)? - T :

(b) How do you propose tc furnish’ your share of thie costs?

¢ .. =T e . . .

o ' _ Money I:' Use of equipment owned by y6u D Other =~ S

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is'correct and complete, to the best
of his knowledge and belief.

e Bapmy €
Dated _._=S0C DCR X

Title 18, U. S. Code (Crimes), Section 1001, make:s it a criminal offense to make a wiiifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. S. GOVERNMENT PRINTING OFFfce-  16-—66551-1
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btate of North Carolinas.
County of Yancey. ' J/
e

eral lease,

This lease made and entered into on this th
Percy Threadgill and Ethel H.Threadgill,hls wife, partie
party of tge second part. A

/itnesseth that in snd for the considerstion of the stm of ten dollsrs snd other v
valuesble consideration in hand paid by the party of the second part,the parties of the first
part have leased,demised and granted unte the party of the second part the exclusive mininz
privelege te prospect and mine and recover from the property herein described the Mics,Feldsver
and other minerals,said property being located on what is known =s the Threadgill Boundary
lying =nd being on the headwaters of Cat Tail Creek in ansacoln To*nship of Yancey County
Nerth Cerolina,as is more particularly described as follows. £

Starting on the side of the road directly below ‘!(west of|the Grassy Woods Mine
thence with the upper edge of the road(old Railroad Grede)in s\southerly direction s distence of
200 feet*thence east 300 feet;thence north 400 feet;thence west to the edge of the road{old R.R
Grade) tLence with the edge of the road in a southerly direction to the point of begining.

This lease 1s granted for the purpose of mining,prospecting and recovering minersls
from the above dends,with the usual mining priveleges prevailing in the immedate mining district
and’ for no other purpose.

The term of this lease shall be for a period of 2 yeers from the d-te hereof.

The party of the second part is required to sign this lease and to bind himself ###
and his heirs or assigns to faithfull fulfill the rements of this lease and hereby binds
himself to start opereting the sbove mine withing ays from the daete of this agreement dy
heving a bulldozer uncover the vein of Mica and by installing air compressor and other proper
machinery within 20 days from the dste of this lease nd to faithfully proceed with the operstion
of the mines on the ebove land in accordance with proper mining methods and proctices and to
continue said operastion during the life of this lesse and without unreasonable deloy until this
lease shall have expired.

That upon feilure to make payments promptly as herein specified and sgreed upon
or upon faeilure to comply with the other covenants heredin specified then this lecse shall be
null end void and of no effect end shall be canceled.

In case of severe watther during the life of this lease,there shall not be = delcy
of more.that 30 days total in any ome year.In case of failure the sbove clsuses shrll be self
operative and upon such fallure no action &t Imngumll be neccessary to concel same but the srma
shall be canceled at the option of the parties of the first part.

The perty of the second psrt is granted the right to erect such building a3 mry be
needed on the above lands for ‘the purpose of carrying on the operatlon of the sgid mine,storing
sheeting, end classifying Mica and for cemps for persons in their employ and the lessee may
remove such building provided said buildings are removed within 30 days from the time said oner
ation cecse,and such buildings snd equipment as may remein efter this 30 day period shall be=-
come the property of the first parties.

A It is understood and agreed by all the parties hereto thet all Mica as well as
other minerals taken from the above londs shall be worked end sheeted on the lands of the parties
of the first part or in some locstion spproved by the perties of the first o~rt,and ofter said
Mica is worked und sheeted and worked then this Mice shall be sold to the buyer offering the
best price,and the party of the second port agree to poy to. the verties of the first part o sum
equal to one eighth of the Mica snd other minersl sold from the above lends,said payments to be
mede on the first dey of each month for all Mics or other mineral sold during the previous month,

The right of assignment of this lease is hereby granted provided it is mede to perso
or corporation that is solvent ond ssid essignment is approved by the first parties.

The party of the second part is granted the right to such timber ss mny be needed
for the safe operation of the mine but only such timber as is coproved by the first parties sholl
be cut.The party of the second part sgree that during the term of this lesse that he ond *he
persons in his employ will use particular care to prevent nny woods fire that mipght endanger %he
lives end property within the above boundary or on sdjeining lends of the first parties.Thé .
party of the second part agrees that he or any person in his employ will not be permitted to
disturb or take uny geme or fish from the lands herein described or the edjoining lands,

The parties of the first part reserves the right end the right is hereby grianted
of inspection of all minerals wherever they are stored which have been mined fromsthe above 1snds
during the term ef this lesase.’

The right is granted to use the roads “léading to the ebove lands :nd the éepbnd
party agree to keep the roads in as good condition as they are now in. -

In witness whereof the parties hereto have set theif/hands and se

dey of July 1962, ()

ay of July 1957 by and between
the first vart, and Ray Sheperd,

s on this the

MSeal
. N - Secl

- ~Seal

State of North Carolina,County of Yancey. ! . e
I,Marie Ray,a Notary Public,hereby cetrtify thlgf K

me Percy Threadgill end Ethel H.Threadgill parties of thé first pert in the foregolng leas

end they acknewledged before me that they signed the same for *he purposes %hereiﬂ expressed,

ps

Notary Public. - Copiiin ,
‘ Manr ~2¢ -~ ¢ 7574
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" Current Financial Statement. '
———Real-ané-Personal-Property $10, 000,00

Cash in Bank o 3,000,00
‘ Total I3,000.00
Liabilities and debts None

History of the Grassy ROODS Mine, -
This mine-is-reputed—to-have—been-worked—by-Will Silvers and Bill Rice in about 1901

and for a period is was quite productive and profitable,but according to Bill Rice the
cne_Lwen:t_to_work_one—mzzning-to—f—tnd—t—hat—t-he—tunnei—haﬁ—c'ave‘d—m—cover1ng up their

tools,so the mine was abandoned. Since that time several operators have opened and worked
around this mine,but—it -is-believed—thet—these—tools—have never beenm foundAccording to 1ocal —

___‘_the_wasx.e_tg_supporb._thisq—iew.

reports this mine preduced mica of the finest quality and there is plenty of evidence in

Exploration #f.
Bulldozing=tunnel and shaft estimated cost— —— $10,000,;00—six-months—to—completes

Labor,including foremen,drill men and muckers _ Approximetely——$1125,00-per-month

Dynamite,caps,gas and oil,steel sharpening and etc 200,00 permonth
No existing facilities. -

Building to house crew and machinery. $500.00

Hoist 750.00

Compressor ' 3200,00

Jack hammer 345,00

Steel and heads and bits 160,00

Hose Total 5015,00






k5247

.

Sﬁpbiem;,;a;yvu; e stimate 01 - ourtROZ g Wors ans ﬁiléfé échedﬁle of labor costs.

Bulldozer work consists of removing as estimated 5554 yards of over burden covering an
area approximately fifty feet wide and 100 feet long with sn average depth of 30 feet.
We estimate that this will require a bulldozer 500 hours at$10.00 per hour.It will be
neccessary to hire dozer as I de not own ones Social security and Insurance 57.20

Labor as plenned. Un employment Ins 28,08
Supervisor 3 time at $2.00 per hour Per month 160,00
Foreman full time 2.00 per hour 320400
drill man 1.52.per hour 240,00
2 muckers @1.00 per hour each 320,00

Wages per month 1125.00
Dynemite,Ceps,Gas,0il Blakksmithing sharpening steel : "Per Month 200,00
Total monthly expenses. 1325.00
Estimate of labor needed to reach vein four months@ 1325.00 5290.00
Bulldozing . 5000.00
Building to house crew and machinery 500.00
Hoist : _ 750,00
Compressor 3200,00
Jackhammer ' 160,00
Steel : ‘ 400,00
Truck rental 4HOnths at $100.00 per month - 400,00

Total needed - 15800.00
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- ""Docker No. DMEA 5 ot : -
(Febraacy 198, . . . C e .. - .- -COMMOQDITY mi?ﬁﬁﬁﬂ.@i..ﬂ ...... -

o B vExtra Copy - & .
. UNITED STATES OF AMERICA IM.E 486 - R
- DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT! .-

(Short Form) -’

N,k : -
e e . : .. .oad
: ' N . s e

.IT'1S AGREED this __.. 6th tday of __I: Febmary i ;v,_':1'95_?_',' between the United States of America, acting-

fhiou'gii'tlié' ﬁép;a'lit‘xhént.b'f_ the_Interior, J-Dgfeﬁsé Minerals. EXPibfaiién.‘»Admii;isi_ratjdn, héijéiné,fter called the “Government,”
o BY MR I o T

olRenctemag SendmoGresdies L i

vhereinaft'er called the “QOperator,” as fol‘lov.v‘s::,"_ . ,

ARTiéI.E 1.  Authority for contract.—This agreement is entered info, i Vnde:r the authérity of the Defense Production ‘Act ._of

1950, as:aménded, pursuant to DMEA Order 1 entitled “Government Ald. in' Defense-Exploration Prijects.”

R Do ) . S s -§~“vw‘,"1.'5§:"
ARTICLE 2.-Operator’s property rights—With respect to that certain land situated in the State of - &35 ?ﬁ ;vﬂ@«i{m
: oy County of  ABOLER e described as follows: oS STEANS OB
h. 8240 ) o P8l SAXectiy oCala& yeail OF) (OO Jrefs) wiluf Mipe) luep.e

woty the Uppir 26 @ OF the roru (04 rriiroal _race) In ¢ southoply

Apection & A1Fier & ofF TOU Teel:  ther e et A &l then.e rorth 8.

Lot tnenoe wusl Lo $ho ecge ol tii_%rsm veld T3l g&sg %&%)t?ﬁiﬁ géth
the Operator represénts and undertakes: * t9% @cge of rosd Im ¢ foutheriy direction {5 0o
ROAOE % R e e
6B th & O peiatdi i ¥8 R¥55eE, % s Tedsioh i : b e X Sidya b
£ ?mmm&?zxﬁ&m@mﬁmﬂ&u&mﬁm SRS HRIG ol KA ERIRIEES, ARMBH: .
ger . rived In the Je88e from Percy Threésd:iii and cthel k. Thresdclili. Hifc

wifc ¢35 the cperaior ¥hich 33 peoorded it Duok of Tesds lou 8% Urge i

in Sthe office of ihe Tezister of .eels. ¥Yan@cy Courty. Horth Crr_s3nb

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

- The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without.any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. LT e ‘ . :
ARTICLE 3. Exploration project.—The Operator; within ____________ nl-:i-....2 days from the date of this contract shall commence

work on a project of exploration for* fti’&@?ﬁ@ R"iE : - - emmtenans : . .

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work- -
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be.moved, etc.) are set forth’in Exhibit

“A,” attached hereto. The Government will pay b percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
Sy g e YT e
contract, in an aggregate total amount not in excess of $_.= -@_@Qzﬁﬁﬁ}, which is __________zx¥ ... percent of $§§.§éﬁi~?1?_‘fﬁ;
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any-final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by .the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.  Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. S . o

e

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
? State name, address, and nature of organization if any. . . N
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or.the production from which is not to be subject to the Government’s percentage royalty. '
. 4 Strike out the provision not applicable.
8 Namie of mineral or minerals, - - o : : 16—66320-1
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(b) Final.report.—Upon completion of the exploration work or termination of the contract the Operétor shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . :

. (¢) Compliance with requirements.—If, in' the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and prayment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts. and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and sudit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for.at least 3 years after the completion
of the project or the termination of this contract. “Upon the completion of the project or termination of the contract the pera- -
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the. Operator or his successor in.interest shall
pay to the Government, upon the net smelter returns, the net.concentrator returns, or other net amounts realized from the sale
or other -disposition of any- such-production, in-whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. .

_(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The .percentadge royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) - - o ‘

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean ‘gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

geims mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
dez:;fcribed iI:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Opérator’s successor in interest
to engage in any mining or production operations.. .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute.
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reasonthe net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition-of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : . N .

- ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : -

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

Feymond Dlwopd Chogord

(Operator) BY oo
: : RIS REL ST, TefensT
By ~ , Elnereie Dxploreticn
3 Admiristrotion
I, , certify that I am the secretary
of .the corporation named as Operator herein; that » who signed
this contract on behalf of the Operator, was then ’ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE ]
SEAL

U. 8. GOYERNMENT PRINTING OFFICE 16—66329-1
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June 19, 1953

Memorandum

Tos T Mr, Robert Ze Adams
From: Nonmetallic Mi.nara.ls Divi.sibn

Gubject: Uithirawal of Docket No, DMEA-2726 - Mica
Raymond E. Sheperd
Grassy Woods Mine
Yancey County, Rortk Carolina

0

The unsi@ed cont.ract in the subJoct case, was returned by
. the Applicant with a letter dated June 12, 1953, in which he
~i.mdzi.cames that he wishes to withdraw his applicatiom.

dhe file may bo closed.

Stanley A. Feitler | »
Nonmetallic Iiinerals Divismn

~ SAFeitlerzgaa 6/19/53

Copy to: Admr. R. I".Lle,/
_ Docket File/
Mr. Houk #
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'/ Jme 19, 1953

mmor:nam
ios . Robert . Adms/
Frem: fonmetallic Minerals Bivision

- “ubjects Ulthiraval of Docket 7. DMEA=ZTR26 - E{ica/
- Rayaond Z. Sheperd '
Grassy lvods Mine
: Yancey County, North Carulina |
| v~
the unsigned eamtract in the subjeet case, i returned by
.the Applicant with a letter dated June 12, 1953, im vhich he
- indieates that he wishas to vAthdraw his applieation,

. She file may ve closed,

: Stanley ;. Feitler .
~ Nommetzllie lHnerals Diviasion

SAPeitiersgad 6/19/53

Copy to: adur. 4. Flle
Docket rile
fire Houk :






Jstarting tice
Cuperatir Sop

&3

FEB 6 1953
=, sobi?t o, Lourence -vbjeets Jocket 'y, 0742726 » Mica
Lrecut¥re LTieery L.V% Paymcrd . ‘heperd
®eld Jeac, Tsgiem VIX - fameacola, Forth Carclins
Hoom 3, Jont ITice ldg, " {rarzy “ools Mge
knoxville «, Tennessen Yanvey Comty, Novth Caroline ‘

Lear /vv. iavrences

vleade Mnd Locewith the orizinal and flve ¢oplex of o

eanfract Soverin: Lhe suijeet expléwation project unich bave been

elped by this oilice for whe Sovaroment Wil regi.wer muaive wd
(ipetive date ax shoun.

e Wil euete Lur e ohale wad wrllt wave Deem reduesd
bring thea into iine vith oiher scotrwets in this srea. iher-
wuis the progred fuidiwi Wb Flei jeam roo.amdaiion., us lesss
W Wds nine vubs wils Uiy, 4354 30 Whe vark sbovld ve cagleted
#5 soon &8s phycicsd conddtions pormit. , '

e sumtrast meets 1ith your approwl, inacrt tae
is Lrticle 3 of the somiract and presimt it to the
Rl aprrowmtl and sigmature. [Qease explain to the
Uparstor that whiss the comiract Lz emscuted, 1t 1s & flrwm commitment
wader e toms of whieh be 4z obligst+ 1o ecylete the ook oute
liped at the agroed unii gosts for the work. If any jrovisions are
msatisfactory to m?mw, return all eopies 3o this office with
e suggested changer for contideration.

afior cxcvubicn of the conbruet; the copdos are 2, Ve
@4stributed 1n the neumd mannor, .

Tinoerely yours,

George €. Selfridge”

Aporoved: ) Chalrman, Operating tomittes
Jo Ho Hodgoes o ' P
e e SiFeitler:gad 1/29/53
sunoer, Surean oL jdnes _ Copy to: Admr. R. File -
A , lfe_j@’ . , Operating Camittee (2
amber, CGesulogical lurvey -~ Mr. Detrich, 3526
Mr. Borton, G~232 GSA Bldg.

taclosures 6 |  Mr. Bouk
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- January 29, 1953
Memorandum ' _ |
Tos Administrator -
Froms  Nommetallic Minersls Division

Cubjects Resume ~ Docket No. DMEA=R726 - Mica
Raymond E. Sheperd .
Fensacola, North Carolins
~ Grassy Unods Mipe n
. Yaneey County, North Caro

Action recommended: Approval of contract providing for preparation
of shafi site by bdulldoger, 45 foot of inclined shaft,
and 60 feet of drift from the 40-foot level in chaft. The
amocunt of the comiract (§4,075.00) 1s less than that.
recommended by the Field Team because the unit costs for
sinking and drifting were roduced to the level of other
similar comtrmcts in this area. : .

Conclusicas: The sxploration reccmuended by the Field Team offers
promise of a discovery which msy resuls in the production
" of & signifieant quantity of strategic mies. :

Chronology:

_110'/3/52. Application received - exponditure of approximately
#10,000 for tunnel and shaft is proposed., Program

(10/1/52)  Additional information requested by R. A. Laurence, .
. Hegiom VII, :
10/9/52 Additional informatiom received via Laurence.
10/10/52  USEM memo recommends asking applicant for more
. information. : :
10/20/52  USBM mamo reccmmends field examination in vi
of supplesentary information received. :
10/29/52  USGS memo recommends field examination..
11/6/%52 Referred to Region VII.
13/6/52 - letter to applicant.
12/3/52 Pield report received. Recommends a 45-foot chaft
and 60 feet of drift at a cost of §4,750.00.
12/10/52  Contract approved by Legal Divisiom.
12/15/52 © USG3 memo comcurs with Pield Team reccemendation,





1/5/53
1/27/53
| 1/29/53

SAFeitler:gad 1/29/53

Admr, R. File
Docket File -

- Copy tos

Mr, Houk‘

®

USEM memo concurs vith Ficld Team recommendation.

Resxme prepared.
Istter of transmittal for contract prepered.

Stanley A. Feltier
Nonmetallic Minerals Division






UNITED STATES 1%0
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
December 10, 1952

Memorandum
To: Administrator

| Through: L. G. Houk
From: Chief Counsel

Subject: Raymond Edward Sheperd - Docket No. DMEA-2726
There is attached, in satisfactory legal form
for execution, a contract covering the above-described
project, subject to the attachment of the Owner's Consent
to Lien.
f’; I: Hofflr=3
J. L. Hofflund
Chief Counsel

Attachment





. o DoCKET x.)MEA 27Z&
A (A) " ‘

Ayien I P . .COMMODIT.Y ftz’afegzcﬂ//_gﬂ ____________

- UNITED STATES OF AMERICA : .

"DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION : ’ .
o . DEC §~ 1952

| EXPLORATION PROJECT CONTRACT! oot o

oy (Short Form) Tt DEFENSE MINERALS

. , LT . ADMINISTRATION .
- Iris AGREED this ool _dayof ... <, 195, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® . Laynond. Louar Jhepaerd. - IR
Sralr. Fowre S _— -
o Pensacaole, NorrhH. Caroline

= (QJLRQQYJ Y7
- - 2 L.

7

hereinafter called the “Operator,” as fo}lows:-. '

‘ - » County of . Yarce ,(/ -y described as follows/’
-J.S_“fazzfz'ng...af:._-z‘&e__ﬁ/.kz/e.-_af..z"&e.ﬂaaa{;_ Lirect (.l lou)
Grazsy. Waooas. Mipe.; 2hence With 1he apfper eage. of.
LR/L0080.Qrade) 72 2. Sadtheri FirecHlon @ aLsiince.
thence €257 700 Feet, thence. nolth 4oo Fzef; 1€
the Operator represents and undertakes: * OF 7€ /’0,40/ FAELHCE W ITH 7HEn r’ogale 74
- ' of H£egrrrirg. 15 the Sam7e properry

O alms ETTS p A -2 2 6 b RO—H-00 :'--l.;t:--:~.: the-helder_ig attach
aesgrihed - etudegll Dercy Threadgid. and Eibel
LU AR el S B, W AICH 467 PECALNZER (47 Baok of lecads /2 a1
BRge [T8, L0 IHE. affLeE of the Legislelr of Deeds, Yarncey
Cearnly Morth Car@/lirnag. . . oo

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Ezxploration project—The Operator, within ______ — days from the date of this contract shall commence
work on a project of exploration for® SZrare ,? (C L7216

in or upon the described land; and shall bring the project to completion within a period of -ﬁ/x__m:zat_l?_.i _______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will Pay ... Nl:[?_.@?i:}l _________________ percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that conform, with t scription or specifications for the work set forth in this
2 66750 " 79, Bo

contract, in an aggregate total amount not in excess of $FE T TaZe 22, which is _-ﬂjﬂéf#_m- percent of $ lem—rsdnly
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attacheéd. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and. refer to it in the blank.
2 State name, address, and nature of organization if any, .
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
% Strike out the provision not applicable,
% Name of mineral or minerals, . 16—66320-1





(b) Final report—Upon complet’f the exploration work or termination of t]'.ntract the Operator shall provide th

Government with an adequate geologi®® and engineering report, in quintuplicate (five copies), including an estimate of or
reserves resulting from the exploration work. }

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) -Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

-produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall

Jpay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition-of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: )

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net-amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gie?crlilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
-without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
quring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Executed in sextuplicate the day and year first above written.
. THE UNITED STATES OF AMERICA

(Operator)

. By -
‘By : .
) I, ' C , certify that I am the secretary
of the corporation named as Operator herein; that . , who signed
‘this contract on-behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its goverhing body, and is within the
scope of its corporate powers. )

[ CORPORATE
SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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e x DEYENSE MINERALS EXPLORATION ADMINISTRATION
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( 4
: Not to be filled in by applican

~ " APPLICATION FOR AID IN AN Y ppiiecmt
EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE

PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt ——---- oo

Participation (Government %) __..__._____________

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address:

Raymond Bdward Sheperd Jtar Route Pensdcold N.Ts

1

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. )

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding, any land or jnterest in Jand w iic_h i
not to be included in the exploration project contraci:.s‘tart:]'ng on the side of the roa é ,rec'ga.y é'l?cw}( 98% Of)
the Crossy loods liime,thence with the upper edge of the road{0l¢ R-1il TNogd Grade) In&

thence west to the edge of the road,thence mith the road to the point of begining.

"(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under .contract, or otherwise
__________ lessee :

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. not in production.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your‘
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. see separate statement .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. §pPi Foir road to the mine ’

(e) State the availability of manpower, materials, sypplies equipment, water, and power. -
/11 sbove ere availeble in good SupDIYe ’ 1o—oesoi1





5. Th{zgzxglm ion. K‘oyect —(a) Sta.e mineral or minerals for which you wish t')lore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if nwded:)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. .

(¢) The work will start within ~?5§ ______ days and be completed within b 19 S months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 1 yooen DE“!)IIC":’JO.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:- Lo SRR

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "’none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). +-OR3

(b) Labor, supervision, consultants.—Include an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological .consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costmg less.than $50 each,
and power, water and fuel.«-82 €00.2080 Gheod

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Q_perator with the stimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. 6 CU%.p e chect

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.nen shent

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes®3t 1080 on cepoy te ma. -

(h)gﬁommgenczis T ,le% €st1m%£e of,anx %ecessu%%lowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be 1ncluded in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government partlclpatlon (Sec. 7, DMEA No. 1)?

. (b) How do you propose tc. furnish your share of the costs? ST -

| Money I:] Use of ’equipment owned by you - D Other
‘ .

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Lopve bop Coxd 1658

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1





Cw-rent Financlal Statement.

ool —andPercongl Property $10,000,00
vash in Bsnk 3$,000.00

Total 13,000, 20
Liabilities cacd debts Hono

History of the Cressy HOCDS ildne,
——Laismine—isreputed to huve bech wWorkea by Vill Silvers and Bill Qice im about 1501

end for u period is wss quite produstive ond profitable,but according to Bill Rice the
——————c¢Trow-vieBt—to—vork-one moraing—to Tind that the tunnel had caved in covering up their

tools,so thc mine was ebundoned. Since that time several operators heve opened and worked
————around—thisumineybut—it—isbolioved thot these tools havs never been found,lAeccording to local

roports this mine produced mica of the finest quality ond there is plenty of evidence in
———tho-waste—to—support—this—views

Txploretion if.

_ Bulldozing=tunnel-end-sheft—estimoted—cost —%10,000,00  &ix months to comploie.
— Labor,including forsmen,&rill-men—scnd-muckers Zpproximotely w1I25.,00 por month
| Lynemite,caps,zas and oil,stecel sharpering and ote 200,00 parmonth
No existing facilities.
Building to house crew and machinory. +500,00
Hoist x 750500 |
Compressor 320000\ |
__J_@ml:_hammer : 245500 |
Bteel anu heads and bite 160.00 - |
Hese Total 5015+00 \ ‘






- o — SRR . : = o -—an FA

Buldcozer ok connints of Fezoving 05 ootimited $554 yords of over buwrion covering on
Cxea ¢ pprosinctely £1£4y foct t4de ~nl 100 feot Ione < 4th 'm (vepn o Copth GP (0 fcot.
-0 cotiite ¢hrt 1hic 1411 so.uire © dull ozor 5.0 hours “t12.00 nop hour.It 1411 bo
R cecIstry to hire cozer s I Co not O B ome. Jocicl security 'nd Incer nce $57.20

A4°bor 08 Pl nued. : Un ermloy—ant Ius 78,08
«~UBOrvisor ¢ timo (¢ (2.00 per hour oz month 167.80
Yorca'm full timo 2.00 pep hour , 000
Crill @ 1.5¢.por hour £40,.,00
2 muckers (1.00 por hour crch v SF0.00

‘ U2¢os per ronth 1175.30
bynratte,,Cops,Los,041 Blokkenithing sharnoning ctool o onth £60.00
Zotol monthly ezponsog. _ 1°66.00
Estinute of 1rbor nceded %0 resch vein four months ° 1°95.00 : 9290400
Bulldfozing 80C0.00
iBuilding to house crew ond w chinery : 507.08
Hoist 759,00
Gompreszor S230.,00
JLckhicmep 160,60
steold : 400.C0
Truck rentul 4M6nths ot (100,00 per month 400.00

2% 1 neo en 15800.00

e T

| Sthe uls of 1 bos eosts.

ffu'e





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

X

RETURN m
TO WRITER
UNCLAIMED

e,

Mr. Baymond E. Sheperd

Shar—Route — .
Pensacola, North_ Caro

S AV EPTWENE RSP IPACE]
BUY U.S. BONDS ON

PAYROLL SAVINGS |






UNITED STATES BEPUEY, F 022 ey
DEPARTMENT OF THE INTERIOR  ropp
BUREAU OF MINES oy
WASHINGTON 25, D. C.

January 5, 1953

Memorandum

Tos Nonmetallic Minerals Division
Defenseé Minersls Exploration Administration

¥Yrom: Acting Chief, Ceramic and Fertilizer Materials Branch

Bubject: IMEA-~2726, Mica, Grassy Woods Mine, Yancey County,
Horth Carolina

I concur in the field team's recommendation for an

exploration program in the szount of $h,750.

Brooke 1. Gunsallus






DEPARTMENT OF THE INTERIOR S

BUREAU OF MINES .
WASHINGTON 25, D. C.

- October 10, 1952

To: Fometallic Minerals Division
Defense Minerals Explorstion Adn:ln&strttion

From: Chief, Cersmic and Fertilizer Materials Braxnch

Subject: IMRA-2726, Mica, Grassy Woods Mine, Pensacols,

ilt. is suggested that epplicant be requested to furnish
- further 1niro:rh'atian, with reference to & dstailed plan of pro-
posed exploration, msp indicating geological features, and re-
levant questions not snswered sdequately in the spplicstion.

W. P. Dietrich

‘ CEANRES ©F HEE RAIEREe
UNITED STATES Bexeme Mmems [2M2ohclinn

06T 13 1952





. . IN REPLY REFER TO:

' - G-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

\
it

December 15, 1952

CErARTRENT OF THE mmm

fense Hinerals
g RECEIVED

DEC1 6 1952

Memorandum
RuVIiiy OF FIELD TEAM REPORT ON APPLICATION DMZA -2726 (¥ica)

To: L. G, Houk, Defense Minerals Exploration Administration

From: Je Js Norton, U, S. Geological Survey

Applicant: R. E, Sheperd

Name of property: Grassy Woods

Location of property: Yancey County, North Carolina. East side of
road up Cattail Creek, 216 miles S, 72 E. of Cattail
mine,

Date of field team report: November 26, 1952

Authorship of field team report: K. H. Teague and L. E, Shirley

Field team's recommendation:

Bulldozing. 45-foot shaft, 60 feet of drifts.

Comuents: ' ‘
Costs for shaft and drifts seem high

ACTION SUGGESTED:
Follow field team's recommendation.

" JJIN:1lme

G-12/15/52

c¢c: Directors Reading, 4212 .
Branch Reading, 4212
DMEA
Norton





UNITED STATES
DEPARTMENT OF THE INTERIOR  pmmmen oF TE GREM:

DEFENSE MINERALS ADMINISTRATION Defense FAinerals fGdwministration
WASHINGTONI25XDE, ; REGEIVED
Foorm 13, Post Office Building BeC 3 1952

Knoxville, Tennessee -

~“December 1, 1952

lemorandum

To: Operating Committee, D M E A - Washington

From* Field Ieam, DME A = Region T ~ Knoxville, Tennessee

Subject: DTA-2726, Grassy Woods Mine, Raymond Sheperd-fpplicent (rica)
Field Examination Report.

Enclz)sed are L, copies of the Field Lxemination Report

by K. H. Teague and L. E. Shirley, on the subject ;pplication,

and 6 extra copies of the mspe.

The rield Team agrees with the findings of the report.

Rt A Fassnnr_

Robert A. Laurence
Executive Officer, IMEA-Region 7 -

o Wee TRty

tm. A, Beck, for V. J. Lynch
U. 3. Bureau of Mines

Revieved by
DMEA OPERATILG CO.CIITTER

)2-§-5* -

(date)






UNITED STATEéC>
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE /RS

REFERRED TO:

FOR:

e Aetion Recommendation

e, Approvat Record

____________ Comment coof
____________ Conference e Referring
____________ Consideration Yoo
............ Filing -----—---.- Reply for signa-
____________ Instructions tureof .
____________ Investigation --<-------.. Rewriting
____________ Initials --=-=-----.. Signature
............ Mailing -=---------. Suggestions
............ Previoys correspo dence

_________ Your information

L P '"("f 'D"'"'?h’z’ii?iié';?;'e'ﬁ}ié;?"'





DEPARTLENT OF THE (RVERICY
Defense fdinerals Admiaistratisn
RELEIVED

-

 UNITED STATES ' DEC 3 1952
CEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION AIMINISTRATION

- REPORT OF FXAMINATION BY FIELD TRAM, REGION VIZ

By

Kefton H, Teagus, Geologist
U, S, Qeologicel Survey

 Lawrence E. Shirley, Mining Engimu*
U. S. Bureau of Mines

November 26, 1952
Reviowed by
DMEA OPERATING COMMITTEE

/2-8-52

(date)






® o
Field Team Examination Report

GRASSY
Applicantt

: on
WOODS MINE, DM E A -2726
ymond E, Sheperd; Pensacols, N. C,
v [Evidenge available on this deposit indicates that exploration is
warrentsd, It is recommended that an incline 45 feet desp be sunk on

the pegmatite and 60 feet of drifts be driven on the hO-foot level,

The deposit was examinated on November 21, 1952, Mr, Charles
Hensley, representing the applicant, accompanied the Field Tesm on the
examination which required two hours, '

The Grassy Woods mine is located along the east side of the road up
Cattail Creek $# the Cattail mice mine. It is 2.6 airline miles S, 72° &,
of Pensacola, Yancay County, Worth Carolina, Access to the mine is rough,
bat it can be reached at all seasons of the year by L-wheel drive cars.

The Applicant has limited mining experience. Mr. Henslqy, who is to
act as foreman on the proposed pwoject, is capable to supervise the :
operation, Adequate labor and supplies are available locally,

* There are no surface buildings or facilities on the property. A
single phase power line is located 600 feet west of the mine,

0ld workings include several small, caved adits, and a few prospect |
holes scattered over s strike length of 75 feet. Recently Mr. Sheperd
has had the eoil mantle removed by bulldozer from part of the deposit.

Only one pegmatite is exposed at prcéu’nt-.- This pegmatite ranges

‘from 1 to L feet thick and is composed of quarts, plagioclase, wmicrocline, .

and muscovite, No zoning is apparent. It is reported that another peg=
matite of similar thickness and composition occurs parallel to and in

the footwall 3 to ki feet from the one described above, This one is now
covered by fill. The deposit is enclosed by mica gneiss with nearly ,
vertical follation which trends northerly. The pegmatite appears to strike
slmost north, dipping about L5° to the east, and where exposed contains ~
considerable mice, . _ _

: The mica is ruby colored, clear, hard, generally flat, and aplita
vell, Mr, Sheperd recovered material at least 6 inches across during the
recent bulldozer work. Sawples of mica collected from this place and sube

- mitted to the Spruce Pine Mica Depot were classified as suitable for

atockpiling, '

The large amount of bulldosing requisted by the spplicant is not
needed,  The only need for & bulldozer is to remove L to § feet of over-






burden in preparing the incline site. The Field Team is of the opinion
that an inclined shaft following the pegmatite is more practical than a
vertical shaft, as the old openings do not extend to any considerable depih
nor do they supply sufficient information to permit location for a

vertical shaft, ,

The area covered by the applicamfs lesse is sufficient to permit
conduct ot the proposed project, _\ ‘ '

The Field Team redommends that the overburden be stripped from the

- proposed collay for the incline and a L5-foet incline sunk following the

dip of the pegmatite. From the LO=-foot level 60 feet of drift should be
.driven along the pegmatite,

Costs of this propolaed work are as followss ‘ _
10 hours of bulldozing @ $10/hr, $100400

h5=foot 5 x 7' incline @ $50/ft, $2250,00
60 feet 5* x 7t drifts @ $h0/ft.  ___ 2400.00

Estimated Total Cost $4,750.00
Estimated time required 80 shifts, )

11/26/52
: Kefton H. Teague, USGS.

Lawrence E, Shirlay, USBR

d29‘-'
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%00 |
- . .. DR NOV 6 1952, .
Mr. Bubert 4. kauremss fmh.;m: Dotket Ho, DHIAAIT6 ~ Wies
_annm,m = - Raymosd X, Ihgperd -
- Field Toam, Regiom ¥IL - T s Gressy Woods Mlne
o Boow 13, Pest Xflee Milding , Yaneey mw, Tarth Carolise
. mu- 2 rmsm , o . _ .

wmmma.=

Refersnes 43 mado to the Abova Ducket Yo, DMKM-3THh
' 'mh‘ an application for explormtion assistanse m stretegis
-.‘,duat th-cuaq ‘wods Mine, Mcmw, Yorth Ceraliss.

DR ;ami;mfrmmmmmnwm,mm
& wpeeific sxplarstion program if the profect mests with your

. approval., Plsase oommemt on e qulily of the mfen for -
- gtrategie use apd the lecation en’ any ;mm wwk uith ﬂx;m“
w%mm :

: mmmmms...motmw
.~th¢ v, &. Modnl Mm mlos;d. - :

ainurnh yours, | B

L "_.¥.$i;gned)'_f"34m{ E. JorNSON
ST memzs:wy’.ﬁ
. Jy Hy Heages - = COW*W il File
Loy e Hedses - - Docket File -
- Nember, Sworemu of Mines .+ Coerating cmitm (2)
Ll o IR - M. Pletrich, 3526

B2 Hmk _.

 suelomres s

M. Nortom, 0232 asa, m.
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~ NOV6 1952,

: ,&. m £, azmpa:d S " : %}«t, ﬁeo\w& Isu. w&w"m- m.
 S%r Roube .0 Baymimd b dbepmd
: »M, nm;«. m&m LT Grmeay woude e

L  Yanoey ounty, mza"cu-mu‘ ‘
o '1m.wuuuummmwmhxmnx. L

" mm«, Famcutive u'riur, Ddia ?ma Toam, mam vit, Rosms 13,

o Post sum &;i.léing, Mnllo > 'ﬁ-mnu, sor f\srt.har moru-

| wa .hmmt fu m emlmt.im progm 1s Whm¢ I
' ' »ainmul.y yf,w‘i, : SN

|  .. " gi;.o. ‘Mitte‘ndorf o
| o | N Mxlaiatrgtor
G desreipd 11/3/52 o
. e %o Adm. K. File
Cperuﬁn‘ Comnittes (2)
. Flald Teaw, “egiom VI (2}
M, Distrioh, 3526

.. Mr. Bortom, a—:szo.umg
&'o Houk






* UNITED STATES W

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION :

mmm

Room 13, Post ofitos muding
A tmxvinn t, Tormessee -

Octeber 3, 1952

. ‘” .
Tot Opereting co-m.-c, IMEA = samnma 4

From  Emscutive 0sfioer, mu—w«: T
: :mbgnu ?M-M) N Sheperd, ?unuooln, s.c. ﬁppnceat

’ qu Heodn Hine (uu;) _
tndoud ‘herswith are 3 aepiu of the nubjm

appnent:ton viﬂt s ooy of lstier to thn np’namt roqu»u.ng ‘
’ nddiuoml informmtion, The fonwx eopy of um limtion |
:. is bﬁng kcptm , . L e
The cs.nihﬂw bamm tuu appnonion and m n- -

reivod from the same spplicant o Septamber 25 for work at tm__ R
‘Jass Wine, and the n'gucmsn'ar both = augguf— that s ' A
spplicant has no definite ides of Juit uhat he intends %o da.

 Robert A Laurencs

/e
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