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DOCKET.NO. DMEA 
MF-200(A)	 .	 .	 .	 . 


(February 1952)	 .	 1UT4	 -	 - 
-	 .	 ..,	 .	 .	 . .	 •.- .. .Coiriooiry ------------ 


V. 


overnment's Copy 
•. . . ..•.	 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR .	 -	 .	 .	 .	 .	 .	 . 
......... .	 . . . DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ..	 .	 - 


EXPLORATION PROJECT CONTRACT 
(Short Form) 


HIS AGREED this 6th day of Febmary , 195 3, between the United States of Ameiica, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and: 2------Raymond Edward Sheperd --- L ------------------------------------------------------------------- 


Star Route	 .	 -	 . 
Perisaco1a North Carolina 


hereinafter called the "Opeiator," as follows 


ARTICLE 1. Authority for contract.—This agreement is entered inO. uhderthe authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE 2 Operators property rights —With respect to that certain and situated in the State.of North Carolina 
------------------------- County of	 14-1agg.Y 	 -- --------------------. --------,	


Woods 
as follows: 


	


the side of the	 irectly below (West of) the Grassy 	 Mine, thence e road 
wi -je -upper edgeof the - roadCold -ailroadgrad e) ina south erl y -- 
direction a distance of 200 feet, thence east 300 feet, thence north koo 
'eet;thenc-wes---0 the edEeo---le ---d 
the Opeiator represents and undertakes the edge of road in a southerly direction to the 


point of beginning This is the same property 


1JJI----he 	 om	 hreadgi:ll and Ethel -H Thre adg1l1 his
wile to the Operator which is recorded inBook of Deeds 110 at page 178, 
inthe Off cofthRr --- -ofDeeds, YanceCounty, North -Carolina 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owni's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, /depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . -. 


ARTICLE 3. Exploration project.—The Operator, within --------- -- ------ days from the date of this contract shall commence 
work on a project of exploration for'	 tgc --Ia	 ----


in or upon the described land; and shall bring the project to completion within a period of tX -lllQiltdlS- ---- - from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after .provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth .-in -xhibit 
"A," attached hereto. The Government will pay ---------- 90 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is ----------9P----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period' covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include stirface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.  


1 If sufficient space is not provided in any blank use an extra sheet of paper and refer to it in the blank 
2 State name, address, and nature of organization if any. 	 . 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals 







S	 - 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall. keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Awricr.s 6. Repayment by Operator.— (a) :  If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
.produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest- shall 
pay to the	 nt Governme, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other . -disposition M -any such production, in whatever form disposed of, including ore, concentrates,ormetal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said .10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)	 -- 


- (b) As here-used, "net smelter returns," " net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion - -purposes in income-tax 
determination.	 -	 - - 
- (c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 


described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by-lapse of time or 
is fully paid.	 -	 -	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.  


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the GOvernment, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


- ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By ---- - I(- 


Administrator, Defense 
Minerals Exploration 
Administration 


-	 (Operator) 


By


--	 I, - : -	 , Certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 
this contract on behalf of the Operator, was then 	 -	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
---1 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 26-66329--1
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RAYMOND EDWARD SHE PERD 
EXPLORATION PROJECT CONTRACT


DOCKET NO. DMEA-2726 


EXHIBIT "A"


Description of the Work 


At a location on the pegmatite to be fixed by 
the Government but approximately at the site marked "Pro-
posed Incline" on the sketch entitled "Sketch of Grassy 
Woods Mine, Yancey Co., N. C., DIVIEA-2726, 11/26/52," at-
tached hereto and made a part hereof, remove by bulldozer 
sufficient overburden to construct a collar for a 5' x 7 
inclined shaft. Sink the inclined shaft 45 feet down the 
dip of the pegmatite. At an inclined distance of kO feet 
below the shaft collar drive a 5' x 7' drift a total length 
of 60 feet along the strike of the pegmatite. 


AGREED ESTIMATED COSTS 


Bulldozing - 10 hrs. © $10/hr.	 $ 100.00 


Sinking inclined shaft 45 feet 
@ $45/rt.	 2,025.00 


Drifting - 60 feet @ $32.50/ft.	 1,950.00 


Total Cost of the Project $4,075.00 


Government Participation @ 90% $3,667.50







N	 '' 


S	
'..	 .S•	 -	 S	


.•-	 . 


S	 S.	
5	


5	 S	 S	
S -. 


1 
I	


'4...


	


S..-	


I	


I 


JtSS	 lI.	
(tp	


'	
. 


( 


1 J- ?	 5_S \ N	 — 	 a r iff
44 4 


--	
\	 £1 	 11	


'	 IS I	 I	


/,1 
I	


5	 I	


i:i •	


S	 •--	 •J5 1 -	 S	 .-


.:	
.:.	


, '	


S	 •S SSS5SS\ 


- 


I	
- S	 ' 	 .	 'S	


•L	 ..	 .	 S	
' -	 .	 :.	 '..	 . i 	


-	 j 


S	 :$ke1c.r
 


S	 55	 - IV	 Min e,	 s	
. ;/ I -'	 "f'aicy. C ;,v c 


S •	 -SS;J	
5	


5	 ,.	 -


-	 / S	
•	 —	 555 .:


	 S







NF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North CRrohini	 . County of	 , described as 


follows:,/ 


Starting on the side of the road directly below(West of)the grassy wonagg ml 
with the- upper edge of the road(old railroad grade) in a southerly - direction a distance 
of 200 feet;thence east 300 feet; thence North 400 feet;thenee w+. +.e t 3he edge of the-
road;thence with the road to the point of begining. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


a,	 Ray Sheperd 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lion upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 100000.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon 4e heirs, executors, administrators, successors, and assigns 
of the undersigned.	 Ii 


Dated this 2i	 day ASeptmb+fr	 fF	 , 195


[Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the ]and, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated
	


and 
recorded in book  page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







Ii 
REL.EVANIc0dFRAcT PROVISIONS 


I 


Repaygent  (a) If, at/any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article . 2 within 10 years 


from the date *of this contract, including any mined or produced before the certification, shall: 


be subject to a percentage royalty which the Operator or his successor in interest: shall pay to 


the Government, upon the net smelVer returns, the net concentrator returns, or other het amounts 


realized from the sale or other disposition of any such production, in whatever form disposed 'of, 


including ore, concentrates, or metal, until the total amount contributed by th Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (11) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14.) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of propeL. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work dr the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at .a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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DOCKET No. DMEA 
MF-'200(A) 


(February 1952) 	 COMMODITY ---------S rategi Mi.-------------- 


Operator's Copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR	 IDM.E 486 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 6th	 day of Fe1jL'ja.j7	 , 1953, between the United States of America, acting 
through the DeartmentQf th Interior, Defense Minerals ExplorationAdministration, hereinafter called the "Government," 
and2 -
	


iannona Eaward Sheperd 
-- .Star---ioute 
Pensacola, North Carolina 


hereinafter called the "Operator," as follows 


• ARTICLE 1. Authority for contract. 'This agreement is entered into ühder the authority of the Defense Production Act of 
• 1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rihts.—With respect to that certain land situated in the State of f0rth - 
described as follows: Count  -	 t of - ---------------------------------- 	 i ng on 


y the side---  the rdad directl below (West of) the Grassy Woods Mine	 e theflc 
with the upper edge of' the road (old railroad grade) in a southerly 
direction a distance of 2-0- 0 feet, thence east 300 feet thence north 400 
feet; thence west to the edge of the road (old Railroad grade) thence with 


the Operator represents and undertakes: 'the edge of road in a southerly direction to the 
point of beginning. This is the same DroDerty 


Qescribeain the lease rrom Percy Thr-eadi11 
wIfe --otheOpr d in Bo 
in the office of the Register of D_e ds e, Yanc 


- (b) That the Operator is a lessee, in possession  a- n--d entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator within -------------------days from the date of this contract shall commence 
work on a project of exploration for' 	 miCa	 --- -


in or upon the described land; and shall bring the project to completion within a period of ix Zflflth from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .percubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------- -.90- -------------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $3667',5O., which is -------- -.90 ----------- percent of L075.00_, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 I sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 - 
State name, address, and nature of organization if any. 	 -
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 10-66329-i







.	 . 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report,, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Aaricrs 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery, or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his , successor in interest' shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other -disposition-of any such pràduction, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or- said 10 years- have elapsed, whichever occurs first, 
as follows:	 .	 - --


(1) One and one-half (1%) percent of any such net amounts, not in excess of eight dollars ($8.00) pr ton. 
(2) One and one-half ( 1 11/2) percent of any such net amounts, plus one-half (1/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not-in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1) 
-	 percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2) percent.) 	 - - 


(b). As here used, "net smelter returns," "net concentrator-returns," and "other, net amounts 'realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is -or would be the gross income from mining operations for percentage -depletion purposes in income-tax 
determination..  


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the-'royalty claim is extinguished by lapse of time or 
is fully paid.  


(d) This article is notto be construed as imposing any obligation on the Operator .,or the Operator's successor in interest 
to engage in any mining or production operations 


Aaricth 7. Assignment ', transfer, or loss of Operator's interest.—Without the written consent 'of' the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this' contract or any rights thereunder. The Operator shall not 
make,any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land. described in Article 2, 
'Without making suitable provision for the preservation of -the Government's right to a percentage royalty on production and 
,lien for the :payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost. of maintaining such rights ' (as by surrender of a 
leasehold, failure to perform -assessment work, or failure to exercise an option), coupled with complete abandonment by the 
,Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or, conveyance Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be-and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not' available as a means of meas-
uring the' amount of the' Operator. 's liability, the amount' thereof shall be estimated as well as may be, and in the event of dispute 
as 'to such estimates, 'the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be fihal and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, ,fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions ............. 


Executed in sextuplicate the day and year. first above written.
THE' UNITED STATES or AMERICA 


Administrator?,_-Defens
 Exploration 


Administration-


-------------- Raymond- -Edwar&$heperd 
(Operator) 


By


I,	 -	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 .	 ' ,	 , who signed 
this contract on behalf of the Operator, was then - ' ' - of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


CORPORATE 
---L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329--1
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-DOCKET MO. DMEA- 226 


ZXHIBIT "An 


Description of the Work 
•	 :	 At * loøation on the pegmatite to be fixed by. 


•	 the Government but approximately at the site tarked "Pro-•	 posed Incline' on the Sketch entitled "Sketch of Grassy •


	


	 Woods Mine, Yancey Co., N. C., DMA-2726, 11/26/52," at- 
tached hereto andmade apart hereot,remove by bulldozer 
sufficient overburden to construct a collar for 65' x T' 
inclined shaft. Sink the nc lined shaft 45 feet down the 
dip of the pegmatite. At an inclined distance of ko . feet 
below, the shaft collar drive a 5' x 7' dzlitt. a total length 
ot60 feet along the strike of the ' pegmatitë.. 


	


AaREED ESTIMATED COSTS ' 	 •.	 :' •• 
Bulldozing - 10 hz's. € $10/hr.	 $ 100.00. 


•	 . Sinking inclindd shaft 45 feet ••	 • .	 . .	 ' 
O $45/ft . ..	 •	 •	 2,025.00	 0 


Drifting - ' 00 toot 1 $32050/ft.	 1,950.00 


Total Cost or the Project	 $,075.00 


Government	 rtic3.pation 1 90%	 •' •'. •	 $34 667.5O 


	


•	 •
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MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 002th •O031th[	 , County of	 __ 	 , described as 


follows :/ 


tcith on	 31 0 O' tho z	 ioc1 o1o;( &t o)ø rcry co r1n;tizeo 
Lth U	 co oc	 co]/ t10	 'coJ in	 uy i ec1a itneo


100 ?cot;thcn oot O ?cot; tIo _Forth OO cot;thneo ;oot c IIILn or o t'to 
u;crca.o ith ifto	 ;o iT31nt 00 bjiin-., 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g,	 o)o(i 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the roI,ltb8lóm is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this


[Seal] 


[Seal] 


[seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 • and 
recorded in book  page  official records of. said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


A/ Insert the maximum amount of the Government's contribution,







40b 
RELEVANT CONTRACT PROVISIONS 


Repayment by Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this, contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty Which the Operator or his successor in interest shall pay to 


the Government, upon the net'smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l•-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance; -the percentage royalty on .a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title  of p rope rty . All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties inproportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 .	 18264
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.	 COMMODITY ---------	 -------------- ............. 


flinance Office's Cops 
•	 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.	 .	 .-••	 . 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 . 


IT IS AGREED this	 6th	 day of 'ebrUY	 , 195, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Adnunistration, hereinafter called the "Government," 
and 	 -------------------------------------------- ---------
--------------------- -tarou.t.e ----------------------------------------------------------------------------------------------------------------------- - . 


Pence1a,. North. C2rolina 


hereinafter called the "Operator," as follows 


ARTICLE 1. Authority for contract.—This-agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled Government Aid in Defense Exploration Projects" 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
-----------------------, County of ---------------------------------, described as follows: 


the dde f the road dfrectly below tWesIof) he JZ,a8a., Vooda Xthej ttzen?e 
with theiapper ed otte 8cL(011ad ad)in e so-theiy 
direction a ditane of	 feet thence east 30Q feet, then;e iorth tiQ 
the Operator represents and undertakes the edge of road In a southerly direction to the 


•


---------------------------------------------------- 


denr1bei in the lease fro. lercy	 --- and £tkel. ------------------edi1i Ms 
wife to the Oparator which is recorded iii Book of Deeds 110 at 	 178. 
in the office oLt Begiaterof .4 1Taney Coufltj North Carolina-------- 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote, the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' 	 trateg1isiia____________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within  period of xaont1i&6 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which,-with  any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forthin Exhibit 
"A," attached hereto. The Government will pay ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $3 667.5 which is -----------9t1--------percent of s,,O75..O.O, the agreed, estimated total cost of the project in which the overnment will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the - maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.  


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 -	 - 2 State name, address, and nature of organization if any. 	 - 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike outthe provision not applicable. 


'Name of mineral or minerals. 	 -	 -







.	 . 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall pcide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect aiRl audit at any time. TheGovernment may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in* whaie,Ver- form disposed Of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional lull fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 - 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and, one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)	 - 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the, market value of ,the material after it is mined' in the form in 
which and the place where it is held. In the case of 'integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income, from mining operations for percentage 'depletion purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Opéiator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.' The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operatorshall be 'and remain liable for payment to the Government of the same amounts, at tlFe same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount' of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the' determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


Aa'ricri 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STAS OF AMERICA 


I 


By -----


Ad*inietrator, Defense 
Minerals Exploration 
&dainiBtration 


By


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that -. 	 who signed 
this contract on behalf of the Operator, was then' of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rcou'oRATE 
L sw-i 


U. S. GOVERNMENT PRINTING OFFICE	 26-00329-1
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RAYMOND EDWARD S}LEPERD'
EXPLORATION PROJECT CONTRACT 


DOC1ET NO. DME*726  


EXHIBIT *AIt 


S0!1Pti0fl of the Work 


•


	


	 At-8 location on the pegstite to be fixed by 
the Government but approximately at the site'*erked "Fro- 
po5ed Inclin&'on the sketch entitled "8ketoh of Grassy 
Woods 'Mine, Yanc.r .CQ. N. C., DMA-2126 1 ll/26/2," at- 
tached hereto and made a part hereof, remove by bulldozer 
sufficient overburden to construct a collar for a'5 1 x .71. 
inclined shaft. Sink the inclined shaft 45 feet down the 


•


	


	 dip of the .pegmatit. At an inclined diatenee'of kO feet 
below the shaft collar drive a 5' x 7' drift a total length •	 .	 of 60 feet along the strike of the pegmatite. 


MINEED ESTIMA?D COSTS 	 S 


Bulldozing - lQ•hra. € $10/hr. •	 $' 100.00 


• Sinking inlined shaft k5" feet	 ,	 . .	 S... 
• 	 S	 $45/tt. '..	 •	 2,025.00	 .. , .,. 


	


• Drifting - 60 feet	 $32.50/ft !	 .	 -	 .o •.. •	 ' 
•	 •,,	 Total Cost of the Project ...	 . S	 • •	 $1s,o75.oO . . 


• 	
S	 .Qovex'nmentParttóipation4 00 • 	 .	 . $3,667.50











Dated this


ft 
MF-203


ft 
OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of 	, described as 


follows :/ 


17" lz-7 Ct 1C ;:D1 0 Oq	 tzj	 C.-It ci	 cy 'coC q	 N'nr 
C0 C j) C - CO	 oUc 


[3 oto c	 Ic:t I-o o	 <" r_
 1eu C? o:o1 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; - 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or altei the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the roalty-.-cLa4.m is fully paid in the amount of 
, 


the Government's contribution, not in excess of 4/$ __________________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


0 


[seal] 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 and 
recorded in book  page  official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







so


	


	 so	 - .-- .	 "4 


RELEVANT CONTRACT PROVISIONS 


Repayment by-Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


Al) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (li) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half ( 3k) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the marlçet value, the market value of the material after it is mined in the form -in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 
.1•


Title to and disposition of_prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item.. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264







w 


MF-200 (A)'  
(February 1952)	


:-	 COMMODITY -.-------


/Docket Copy, 


UNITED STATES OF AMERICAIDM.Z.486 
DEPARTMENT OF THE INTERIOR	 ..,, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


......	 .	 EXPLORATION PROJECTCONTRACT 1 	 . 
- (Short Form)'  


IT IS AGREED this ------------------day of' :Jeb1"u8y--------------, JL,'195 3, between the United States of America, acting 
through the Department of the Interior, ' Defense Minerals Exploration Administration, hereinafter called the "Government," 
and' - ---------' 


--------------klitf - ----------------------------------------------------------------------------------------- ---------------------------------------- 
Pen cclz, 14rth rolina 


hereinafter called the 'Operator," as follows 


ARTICLE 1.:Authority for contract.—This agreement is entered , into under the authority of the Defense Produátior Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE"2. Operator's property rights.—With respect to that certain land situated in the State of 
------------ --------------- 	 County of .JIfliê -------------------------------------------, described as follows: Jt1?tifl.ofl.., 
thQ side of the roa*1 dirctly belos (ie*t t) the iratay ood2 th; thkw 


reet thencewest to the edf th road o1d Rai1rot radt,1 thene w.th 
the Operator represents and undertakes the 	of ad in a att*erly direction to the 


wUetotheflpmr&torithItth' irdiiñokofiedsfltpie17&. 
a __	 ....#aa.	 &'	 O	 -	 a 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


'the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro Ject.—The Operator, within ------------ 	 days from the date of this contract shall commence 
work on a project of exploration for'	 ______________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of ntIIL.(6) from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good' mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ - 3, 675j, which is --------------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with, assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 .	 . 8 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 10-60329-1







• 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall. keep and--preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator,---- : (a) If, at ny time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest-shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production,-- in whátevér form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs-first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; On a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold', the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income . from. mining operations for percentage depletion p'urpoSes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is her'eby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - -	 0 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's succes
.


sor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.- The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
withOut making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the- payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform asessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not-available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added-provisions ----------.- ---------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By
AftIftlatrator, Defense 
Minerals Exploration 
A nietration 


certify th	 am the	 secretary 
of the corporation named as Operator herein; that 	 .	 , who signed 
this contract on behalf of the Operator, was then - 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rcooRATE 
-L SEAL 


- -1ynLEdwT&SIu1pez!d 
(Operator) 


By


I,


U. S. GOVERNMENT PRINTING OFFICE	 16-60329--1
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OWNER'S CONSENT TO LIEN 0 
WHEREAS,, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of	 , described as 


follows ;/ 


,-., ---


- 7-"
'T


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator";-and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with' or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the roalty-c]iam is fully paid in the amount of 


the Government's contribution, not in excess of 47$ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 / 


Dated this "frJ	 day offifi7' -- j -	 ,


-


 


[seal] 


[Seal]


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 -, and 
recorded in book 	 page	 - official records of said county." If (b) is used, 


- the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and , refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







• 
RELEVANT CONTRACT PROVISIONS 


Repayment by Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 
Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts. 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lj) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market •value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations. for 


percentage depltion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispQition of property . All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 %...	 18264
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EXPLORATION PROJECT CONTRACT' 
(Short Form)	 l - 


IT IS AGREED this	 £th	 day ofB1i,py	 1913 , between the United States of America actmg 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and'	 RaflIOfld edward heperd	 - 


Star Route	 . ......... 
Pensacola, North Cirolina 


hereinafter called the Operator," as follows 


ARTICLE 1. Authority for contract.—This agreement is entered into under the 'authority' of the Defense Produètioñ Act of 
1950, as amended,' pursuant to DMEA Order 1 entitled "Government Aid .in Defense Exploration Projects." 


-ARTICLE 2. Operators property rijhts.—With respect to that certain land situated in the Stateof Orth--cax'o- 


-------------------County of - ----- -ance.	 ----described as follows: 
,he side of the road directly below (West of) the Grassy Woo ds Mines the n 
r3.;n -- -upe	 U 
Lirection a distance of 200 feet thence eaat 300 feet ttjence north 00 


thence -west -to — --&eof - -- -the -rpad (c,ld ------ 
the Operator represents and undertakes:' . the edge of road in a soUtherl; direction . to the 


point of beginning . -This, Is ,t sane DrooertY 


described -In-the lease -iro-PercjThr--14 Ethel1LTre-a41hi 
----Bookof -eed 110 -a age178. - 


	


In the off	 of 	 ____________ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


'the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.  


ARTICLE 3. Exploration project.—The Operator, within ---------- iO------- - days from the date of this contract shall commence 
'work on a project of exploration for' f3trftte1Ci& -----------------------------------------------------------------------------_ 


in or upon the described land; and shall bring the project to completion within a period of 8iX moflth L(6) frorn the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
r drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-


after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
4 'A," attached- hereto. - The Government-will pa --------- 90 -------------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s3,667.50-, which is ---------90 ------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
-or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
'reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress . reports shall include 'surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.  
-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 -	 - 


B State name, address, and nature of organization if any.  
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or,the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. -	 Name of mineral or minerala------------------' 	 18-66329-i







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work;, and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.-.-_The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced, before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter ieturns, the net concentrato jetürns,. or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed Of, inCluding ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would, be. one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) 
(b) As here used, -"net smelter returns," "net concentrator returns," and "other net, amounts realized from the sale or other 


disposition," mean gross revenue from sales,. or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of 'integrated operations in whiCh the materiar is not disposed of as 'such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty; the Government shall-have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the-royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Opéiator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same' amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be; and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 By -	 -	
oe -


 or  
Administrator, Defense 


By --------------------------------------------------------------------- ,	 Minerals Exploration 
Administration 


	


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
-L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-66329--i







RAYMOND EDWARD SHEPZRD 
EXPLORATION PROJECT CONTRACT 


• •	 DQCKET 1(0. DEA-2726 


•	 EXHIBIT "A it 


Description of the Work 


• At 8 location on the. pegmatite to be: fixed by: 
•	 the Qovernaientbut.eppz'oximately at the site *arked Pro-


posed Incline' on the sketch *ntitled ltSketch of Grainy- 
•	 Woods Mine, Yancey Co, N. Q., DMEA-. 2726, 11/26/52'," at.. 


•	 •.tached.heeto and made a part hereof, reMOve by bulldozer 
sufficient overburden to oon5tz'uet a eoll*x' for a 5' x 7' 


• incuinedehaft. Sink the inclined shaft 45 feet down the 
dip or the pegmatite, At an inclined distance of 40 feet 
below, the shaft collar drive a ' x V. drift a total length 
of 60 feet 1ongthe strike of the pegmatite.	 • 


• •	 • AOREED.ESTIMATED COSTS••	 '	 • •. • 


Bulldozing - 10 hrs. $10/hr.	 $ 100.00 


•	 Sinking inclined shaft - 45 feet •	 • 
@ $45/ft.	 21025'00 


Drifting - 60 feet $32.50/ft.	 1,90.O0 


Total Coat or the Project	 $4475.00 


• •	 Oovernaent Paz'ttctpation ' 20$	 • •••











Dated this


[Seal] 


[Seal] 


MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	
Forth .,aroUnc


County of	 ___ , described as 


follows:/ 


Sto.rtW on the sio of the road directly bo1oi(t?et of)tbe arassy ioods ine;thnce 
tit _the uor edjo of the rocd(ol(4 railreedMade) in 	 uu!kiri,y direction 
of 200 foot;thonce east 500 foot; thonco north 400 fcot;thence test to the e dge of he 
'oo;thono ;Ith the reed te the pint of Luiu. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	
Ray Shperd 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract andas an inducement 


to the Government to enter, into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the. 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the rcOlyJ]Øm is fully paid in the amount of 


the Government's contribution, not in excess of 41$  , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit. no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 , and 
recorded in book  page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







t'99t
	


o a 'U012UT4SvM 'U01109S 2UT0TTdfla-JoTJOUI 


pepAoid eoqg sv AIjadoad qons Auv jo esodsip PUV eoiue pre 'JO uoTssessod 9XVj 


' PuV T eqj. uodn ..teue Jr es-r AVM lU9MUJGAoo eq ' xedo.id i.ons Jo esodsp 01 sesnje.i .10 'soeT2eu 


'TTeJ 'UeWUteA0O Gtll. WOJJ eOTl.OU Ue T L& J O IdT909J etfl lGjJV SAVP 06 UTT& '.xO.iedO eqj j 
eseieut eAtoedse.1 JTGql 01. uoT.1odo.1d uT SGTjjvd eqj jo junoo0V i.uoc et ao; eq 01 joeIeql 
soo et	 malT qons JZUV eAowe.1 ptre 'PUST eq. UIOJJ JeAeS 'efluwsp Tlvqs jolviedo Otfl 'UOflçS 


-odsTp tOflS qsTldm000 p O. LIUSS000U JI	 OTOLS AT1U U	 sejeut sç seAtA '2u T.U& u 'uew


-UJ9AOD Gqj seetun 'IUOMUJGAOD Gqj jo IS9J91UT Iseq eqj joj eq o. areddt fvm s 'pouqo eq esç 


-.ieqo pnoo SV q2q SV ISVOT It eoç.id v IV io.ied0 eqj £q esuqo.xnd to l sjeqlo ol eus £q '.iopue 


eqj ol u.xnjei Aq .xeqTe '.xo g edo Ofl puu JUGMUJGAOD etfl JO jUnOOOV JUTOC eq. .xoJ .1o.1edO Ofl Aq 


Idw6.1d jo pesodsp eq ITelqs Iovajuoo Otil jo UOTIVUTmJG l GT41 ..to VOM 0741 jo uoTeIdtuoo etll uodn pu 


'suo.nq.Iuoo eA-floedse.1 .vçeq o uoTIodo.xd UT '&nuToc uemT.f.1eAoD eq pu 	 oxed0 eq. o	 uoeq


it s '.ioxecI0 eqj Jo emu eqj uT ueu. eq &uw GTITI q2nOqlTv'JUGMUJGAOD Gqj ptre xotedO eqj £q 
TuToc penq.1uoo spunj tflTM pesuqoind .10 .10j pTUd qoe 00*0SS uvqj e.xow 2UTISOO S1Ue1.T J qqjO .10 


;ueuxdtnbo 'se.1npctJ 's2u-çpnq SeT;TIT O J liv	 X'iedo.ict jo	 puu oeTj 


suotiedo uoTonpo.1d .10 2UTUTM Aug UT e2ue o1 JS9JGJUT UT .iosseoons S 1 .1ou.1edO eT4 


.xo .1olI.1edo eql uo uo2qo Aut 2uTsodMT SU pettsuoo eq ol IOU sc e10fl.1u sçqj (p) 


pd ATTnj sç .xo GMTJ JO esdi Aq peqsnwflxe S T W 10 Ro.1 Otfl iwrn 'wo.xje.Ietfl 


s i zeuiw jo uotonpo.xd Awe uodn PUlI Z e 1 O T J V UT peqT.1oSep PUUT 9741 UOdfl UOTT V p9jus.12 Rqe.ieq 


T 
Pus


elIq lTsqs JU9MUJ9AOD eT.fl 'AO-1 e2ueo.ied st Jo ueud eqj e.jnoes o (o) 


uoflguTw.Ieep XVJ QUOOUT UT sesod.ind uoTeIdep ei.ueojed 


.toj suot.u.xedo 2UTUTUI W0.IJ etuoouT ssoj2 eq P1flOM .10 ST	 ttM UlIew smiel aseqj 'tOflS es Jo pesodsTp 


IOU STtT.1eUffl elfl. qoTqm UT suo.tedo P81W291UT JO OSSO eq. u	 •peq ST IT GJGqm eoid eq pu
qoqM UT UIJOJ 9tfl UT POUTU 5T IT Je.J 1lIT.1etfl Olfl JO enlVA 1931.IlItU 9,qj 'en g 1e.1lIW eq 'pros 
IOU JT .10 I saTies W0.tJ enuee SSOJ2 ulIew ' I U0TTS0dSTP .IeT.fl.0 .10 9112S 9141 tuoij pezfle.1 SUfl0Ut 


eu .1eq0 PUU 'SUJtleJ J0O,U.IUOOU0O jau, ' 1su.1ne.1 .1eems jau, 'pesn o.Ieq sy (q) 


-	
(ueo .xod (4i si t -euo Pus 


eeaq 'uol .ted (000r) S.IUIIOP U9 1 jo junomie jeusuo	 ueo ied (4i) jiuq-euo Pus euo eq PtflOM 
l uol .ted (o0) SJVTTOP eArj Jo junomia jou g uo At2o.1 e2eueoied eq	 :eouusuT o) 


• sufloinu jeu qons Jo jueo .ied () eATJ JO sseoxe UT IOU Inq l uol .ied (oos) sleTT OP 1142T8 
peeoxe sjunoms jou qons qOqM Aq (o0) sueo AIJTJ iinJ 1UUOTTPPU qoe .10j SUflOtUU jou qons 
ueo .xed (4) JlIq-auo sn1d I sjunomv jeu qons Aus Jo jueo .ted (4) jsq-otio Pus euo () 


*uol .ted (o0) 
SJUIIOP Itl2Tajossaoxe UT IOU s l.unowu jou qons Aus jo jueo .xed (4t) jtq-euo Pus eu (t) 


5M0[(OJ S 's.rçj S.Ifl000 .IeAoqoqm 'pesdUle eq SJVGA 01 PTUS 10 ' pT Ude.1 ATTnJ ST 'sexe.uT InO 
-qTM 'IUOMUJGAOD eqj Rq penqç.Iuoo junOms TVI Ol 9q l tT Ufl 'U.OW .10 'sO.I.UGOuoo 'e.io 2UTpnTOUT 


'jo pesodsp uuoj J9A9lVqM UT 'uoTonpoJd qons 1UU JO UOTTS0dSTp JGqIO .10 es Gqj uxo.ij pezTteeJ 
SUfloulI jou .ItflO .10 '9U.IflOJ .1oU.iUeOUoo let eqj I suanq.e.1 .xe!ews jau eqj uodn 'txeuIu.IeAoD eq 


ol Rd atS ISGJ91UT UT .IOSSeOOrLS sTq .10 jolviedo eqj qOTqM AjjSAOJ 92lIUeoJGd v ol joaCqns eq 


ieqs uoTUoTJflJeo elij e.IoJeq ponpo.td .16 pewçm AUV 2UTpnj0UT 'o.xuoo sTt.fl jo ep qqj W0.XJ 


S.IlI	 0! uTqM Z GTOTIJV UT P$.IOS9P PuVT Gql WOJJ peonpo.id .10 POUTU s IlI.1eu Tm £ulI'U0fllIOtJT.IeO 


qons jo IU0A9 Gqj u	 uewdoIeAep .xo LxeAooslp etfl. JO OJflqUU et.fl 91VO TPuT .10 £flDlIO.Iq eqT.Iosep 


IIlIqS UOTS0TJT.1eO eqj, .IOlIJOd0 OT.fl O UTT.1M UT £JT .1eO OS 1lIW 'UflOOOU IUUTJ PUU laodej !UUTJ 


pe.x T nbe.1 eq; pe.Iepue.1 slIq .1o.lI.1edO eqj IeJ squom x-çs ulI141 .1elIt IOU aMTJ JUU Ile 'uemu.IeAo3 


eq '),IoM uoTlI.IoTdxe eqj mo.ij pensei sq epm eq Rw uo!onpo.Id tjo-riqm mo.ij juamdOTGAGP g .xo 


LxeAoosTp u jSqj s.IepTSUOO JU9MUJ9AOD eq '9MTj £uu IV 'J (u) 


SN0IIA0ld J0VLNO3 LNVA2 


S.	 S.







I -	 -.	 DOCKET-NO. DMEA 
MF-200 (A)	 -	 - 


(February 1052)  -	 -	 .-CQMMQDITY...	 - 


•	 -	 • -	 •.	 •.	
:-	


vision  Cops 
UNITED STATES OF AMERICA.	 486 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


-	 - 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this--------4 -------------day of lebru :, 195, between the United States of Amerièa, acfing 
through the Department of the Interior, Defense Minerals Exploration Administration, here inaftei called the 'Government," 


2 ----- --- - ---- i-'---------------------------------------------------- 


Ptnrcol	 rth Cr11ni 


hereinafter called the "Operator," as follows 


ARTICLE 1. Authority for contract.—This agreement is entered into . under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid:in Defeilse Exploration Projects." 


ARTICLE 2. Operators property rights.—With respect to that certain land situated in the State of 


-  ---- , County. ofJfl	 ----------- ----------------------------,describd as follows: 


___ti4A& rsili dFtsrrf	 fe* tbtfle i 
the Operator represents and undertakes: the	 Of i1d


	 d.trctlon	
th 


3 


(b) That the Operator is a lessee, in possession  a- n--d entitled to possession, -and -t-h-he Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost -of 
acquiring, owning, or holding possession thereof. 	 - 


ARTICLE 3. Exploration project.—The Operator, within ---------- -d o days from the date of this contract shall commence 
work on a project of exploration for' 	 ______________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall beperformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be. moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $36675Q which is ----------- 	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by . the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of - the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.  


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it !Tithe  blank.	 .	 -. 
State name, address, and nature of organization if any. 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or. the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. -	 Name of minerai.or minerals	 10-65329-i
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RAYMOND 1DWABD SLPERi) 
EXPLORATION •PROJECT OONTRAC 


DOC1tI NO, DEA.2726 


EXILlBIT.A. 


Description or tht Work. 


At a location on the pegmatite, to be fixed b. 
the Oovernment but approximately , et the site marked ?ro-
posed'ThoUne' on the sketch entitld"Sketch of Grassy 
Woods $ine Ysncey Co. * M. C. , A-2726, 11/26/52 4, st- 
tected hereto and made a part hereof, rewv* , by bulldozer 
auTXcient overburden to conatruct a collar for a 5$ x 7' 
maimed shaft. Sink the in1ined shaft 115 feet down the 
'dip of the pegmatite. At on. inallnod diatane of 40 feet 
below the shaft collar drive a 5 1 r 7' drift a total length 
or 60 feet along the strike of the pegmatite. . 


• 	
0


 


AGREED ESINAED COSTS 


Bulldozing 	 .Q hr. € $10/hr.	 $ 100.00 


	


• Sinking irwilned. shaft 45 feet	 :• ••, .	 .	 .. 
€ $115/ft. . . • ,	 2.025 00 


Drifting - 60 feet 6, $32.50/ft.	 1250.00 


Total CQItOfthe Pro4eot .	 .	 • 0 	 $ki075e00 


0Q!11a,flt . Participation-6	 .	 ;.• $3667 .30


•1











S.	 IS 
MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Car inei._______ , County of	 Yancey	 , described as 


follows: 1/ 


Starting on the side of the road directly below(West of)the grassy woods mine; thence 
wT'ch the upper edge of the road(old railroad grade ) ii a southerly direction a distance 
of 200 feet; thence east 300 feet; thence North 400 feet; thence west to the edge of the 
road; thence with the road to the point of begining. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Ray Sheperd  


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 10,000.00 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this 23rd	 day of
	 September	 1952 


/s/ Percy Threadgill	 [Seal] 


/s/ Ethel H. Threadgill	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 and 
recorded in book  page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided 5 insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.
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DMA Fiorm 1 


*DEFENSE MINERALS ADMINISTRATION
Control Slip 


CONTROLLED DOCUM'E1T -c-


DMA Docket No. 2726 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION ASSISTANCE 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing Slip


To: Covgc #,- Date  


To: 1I-,e Date __  


To: Date /1-.5 


To:  Date 2- 6 - 
To: / Date  


To: Date  


To: Date  


To:  Date  


To:  Date  


To: Date  


To: Date  


To:  Date  


To:  Date  


To:  Date  


To: Date


DO NOT DETACH


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C. 	 98868 
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FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  


WASHINGTON 25, D. C. 


June 19 0 1953 


Memorandum 


To: Mr. Robert L Adams 


From: Nonmetallic Minerals Division 


Subject* Withdrava]. of Docket No. DMEA-2726 - Mica 
Raymond E. Shepard 
Grassy Woods Mine 


•	 -
Yancey County, North Carolina 


The nnsiedccntrast in the subject case, wasrnturned by-
the Applicant 4th a letter dated June 12, 1953, in which he 


•	 indicates that he wishes to withdraw his application. 


-


The file ' may be closed.


ko 


Stanley A Feitlar 
Nonmetallic Minerals Division 


SAFeitler :gad 6/19/53 


Copy to dmr. R	 File 
Docket File' 
Mr. Houk







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 600 


June 19, 1953 


Memorandum 


To:	 Mr. Robert E. Adams 


From:	 Nonmetallic Minerals Division 


Subject: 1tithdrawa1 of Docket No. DMiA-2726 - Mica 
Raymond E. Sheperd 
Grassy Woods Mine 
Yancey County, North Carolina 


The unsigned contract in the subject case, was returned by-
the Applicant with a letter dated June 12, 1953, in which he 
indicates that he wishes to withdraw his application. 


The file may be closed.


tSlelyl Feitler 
Nonmetallic Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO41 
KNOXVILLE 2, TENNE


June 15, 1953 


Nemoranth 


To:	 Chairman, Operating Coimnitteo D 14 E A . Washington 


From:	 Executive Officers Bi4ERegion 7 


Subject: Raymond Edward Sheperd D Y E-2726, IdjuE.86 (mica) Unsigned 
Contracte 


Transmitted herewith are six unsigned copies of the 


subject contract together with a letter that we received from 


Mr. Sheperd today) which is self explanatory* 


Robert A. Laurence


- I







• '.-	 /7
&J 


'a 


I


- 


tL4 - ng;


UE1VEbT 
JUN 15 1953 


U. S. BUREAU OF MtNE$ 
EF. MIN. ADM. 


Tntse
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4	 DEFENSFPS 
•	


•


Jui*2S,'i33 


Tot	 Qdz'sn,	 'ating Catt., D fl 


frøas	 ive OZlIcer, &.Rtoei 7 
bj.ctt P*nind Ecbmrd Sberd, D4-2726, I$286 (idea) 5igzd-


T**zattted heiewith are six isiied coptós of thu • 


with * letter that we received fram 
•	 Mr. Shopd today, ithidi ju. suit .*ZaMtm5r. 


• •	 •	 19ert A. Laurcnos







OF


tJN1TED STATES
DEPARTMENT OF THE INTERIOR 


1Q 3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLDG, 
KNOXVILLE Z TENN. 


April 30 1953	
53 


Er, RaymOnd R, $heperd 
766 1, !. 96th Street 
Miami Shores 33, Th,rida


XLei r11A..2726, IcZ86 
Grassy Woods Mine (idea) 


Dear Na-, Sheper: 


On rch 2? this office sent you thu original ax five 74.  
•co,


ieg of the euh3ect exploration contract, along with the original 


and five copies of a time ajnendrLunt, for your signatures. To date 


we have not received the signed documents. Please advise us if 


there is any reason wby you do not want to sign tiie contract. 


If not kindly forward them to us at your earliest possible con 


veienc


Very truly yours, 


• Wa. A. Beck 
Acting Executive Cfficr 
94FA"Igion 7 


& 
Law en(* 
Lynch 
tr.







'


UNITED STATES	


DOCKET COPY 
DEPARTMENT OF THE INTERIOR., 


DEFENSE MINERALS EXPLORATION ADMINTRATION 


V 


KNOXVILLE 


?ch 27, 1953	 OR  13 


W. Raymond-E. Sheperd 
766 L F', 96th Street 
Ktaai Sums . 38, Florida 


- V


	


	 fist JIIEF"2726, Iu1186 
Orasr Woods Mine (mica) 


Dear $r. Shepard: 


V .	 As resuastsd in your lettez' of March 24, I enclose 
herewith the six copies of the subject e:xploration contract, along 
with 6 copies of an amendment providing that starting of the work 


• aiy be done within s period of 5 months of date of the oontract, 
that Is, on or befci'• Jy 6,. 1953, and it to be coripl*ted by 
Doer 6, 1953.	 V 	 V 


If this mets with your approval, pleasw sign 41 six 
copies of both ths contract and the awn.nt, keep on* cow of the. 


• EIendaent, and the copy of the ontract marked 20perstorts Copy," 
and return the rest to w. . .	 . V 


V 	 Very truly yours, 


V 	 Robert A. Laurence 
txecutiv* Officers E*I4, R.g. 7 


FJVW 


Beck 
Aná	 V







.	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 600 


.


	


FEB 6 1953	 - 


•	 W. Robert A. £11urM0	 ftWwAr Io.t to. DZr'72 
eutive )ffioer, '.	 3s*	 .	 ,d 


Field i'ea*, is. Ui	 .neaco1a, Xorth z'u 
ROM 13 5, k'OSt orri.. BUIS.	 G'iy O8 d** 
aoxU1* s ?.eiS	 '	 !eouq os.tj', Ior't 


Disz' W. I**xez 


Please flat b.rswtth the seigiasi set five sepise at a 
eoutract *C7VeZ'iL the cb.st s2p1krsti pra.$ whisk bsvs ass. 
44i*ed IW this oftue for the Go.!Mt bti%h ngistor sb' and 
eftsoU date an 


!Zhs mit coits for the sheft set 4rift hive bsft red"" 
to brIa thu Sato lU* l1Alh otb*r .s.tre.ts in this are.. Other. 


•	 wise the prop'sa_tollia the fl.JA Two re.	 datie.s. Th Aft"
e. this 1as ra u*t.tl Jaty, 1954 so yost should bs 4s1sted 
as sou se phaLe.3. cditicms Permit. 


If the .s4atrset meft with yoss ,ravei, ieaes"t the 
starting tise in Article 3 of the seitrest and *'.iest it to the 
(ez*tor Coz' his appzou] sai' sigasturs. ?leaso szp1da to the 


er.tr thet vhoa tlw amtract is e0cute4, It is s fir* ce*t 
er the tens ot sjbich he is 4bligatod to 5p1$t5 the i1o* out


Used t the 54z'USd U*t soats for the work. If	 ovisLcm are 
assirtctny to the fx'stor vetur* all QCpiSb to this otftss with 


So auUelted i)1sige for .evasIdsrsticis. 


•1.ttez'	 tios of t1m umtrtot, thb uqlef, are to km ndirittt&I in the ud nner. 


I-a 


j..	
Hede 


Mrtu or 
A. R. 1(inhei .fr 


YA"wj, Gio1iió.1 


ie1o..a 6


)Y qS $thser.lyourc, 


(kcre C, &J'fridge. 


*i.z's.n, e'ati Caittse. 


SA1'eitler -gad 1129153. 
Copy to: Adar. R. File 


Docket 1'ile 
•	 (berating Ccittee (2) 


Mr. Di.trieh, 3526 
W. Nortcus, G-232 GSA 'Bldg. 
Mr. Book







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


January 29, 1953 


Memorandum 


To:	 Administrator 


Prom:	 Nonmetallic Minerals Division 


Subject:. Resume - Docket No. DNEA-2726 - Mica 
Raymond E. Sheperd 
Pensacola, North Carolina 
Grassy Woods Nine 
Yancey County, North Carolina 


Action recommended: Approval of contract providing for preparation 
of shaft site by bulldozer, 45 foot of inclined shaft, 
and 60 feet of drift from the 40-foot level in shaft. The 
amount of the contract ($4,075.00) is less than that 
recommended by the Field Team because the unit costs for 
sinking and drifting were reduced to the level of other 
similar contracts in this area. 


Conclusions: The exploration recommended by the Field Team offers 
promise of a discovery which may result in the production 
of a significant quantity of strategic mica. 


Chronology: 


10/3/52 Application received - expenditure of approximately 
$10,000 for tunnel and shaft is proposed. Program 
vague. 


(10/1/52) Additional information requested by R. A. Laurence, 
Region VII. 


10/9/52 Additional information received via Laurence. 
10/10/52 USBN memo recommends asking applicant for more 


information. 
10/20/52 USBM memo recommends field examination in view 


of supplementary information received. 
10/29/52 USGS memo recommends field examination. 
11/6/52 Referred to Region VII. 
11/6/52 Letter to applicant. 
12/3/52 Field report received. 	 Recommends a 45-foot shaft 


and 60 feet of drift at a cost of $4,750.00. 
12/10/52 Contract approved by Legal Division. 
12/15/52 USGS memo concurs with Field Team recommendation.







.


	
. 


1J5/53	 USBM memo concurs with Field Team recommendation. 
1/27/53	 Resume prepared. 
1/29/53	 Letter of transmittal for contract prepared. 


Stanley A. Feitler 
-	 Nonmetallic Minerals Division







FILE COPY 
SURNAME: •	 • 


OF r 


:


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C. 600 


Janmary 29, 1953 


INondu* 


To:	 Administrator 


Nonmetallic Minerals Dividon 


Subject: Resume - Docket No. D1474-272 - Rica 
Raymond 1. tep*rd 
Pensacola ,, North Carolina 
Grassy Woods Itime 
lance r County, Iorth Carolina 


Action recommended: Approval of contract providing for prepaxaticm 
of shaft site by bulidosr, 45 foot of inelind shaft, 
and 60 feet of drift froin the 40-foot level In shaft. The 
amount of the contract ($4,075.00) is less than that 
recoended by the Field Team because the unit costs for 
sinking and drifting were reduced , to the level of other 
similar contracts in this area. 


Conclusions: The exploration recommended the Field Team offers-
promise of a discovery which may result in the production 


•	 of a significant quantity of strategic mica.


GhronolO: 


10/3/52 


(10/1/52) 


10/9/52 
10/10/52 


• 10/20/52 


•	 '10/29/52 
•	 11/6/52 


12/6/52 
12/3/52 


12/10/52 
1/15/52


Application received - expenditure of approximately 
$10,000 for tunnel and shaft is proposed. Program 
vague. 
Additional information requested by R. A. Laurence,, 
Region VII.	 •: 
Additional information received via Laurence.. 
USBM memo reccieads asking applicant for more 
information. 
USat memo reccsnde field •examination in view 
Of supplementary information received. 
USGS memo recnds field examination. 
Referred to Region VII.	 •.	 • 


Letter to applicant. 	
0 


Field report received.Recomeende a 45-foot shaft 
and 60 feet of drift at a cost of $4,750.00. 
Contract appr'ovdd by Legal Division. 
'usmoo concurs with li.ld Team recommendation.







..	 . 


1/5/53	 USBM memo concurs with Field Team recommendation. 
1/27/53	 Resume prepared. 
1/29/53	 Letter.of transmittal for contract prepared. 


Stanley A. Peitler 
Nonmetallic Minerals Division 


•	 SAFeitler :gad 1/29/53 


• Copy to: Ac1inr. R. File 
Docket File s .-
Mr. Houk







.
UNITED STATES


D  


DEPARTMENT OF THE INTERIOR	 ° 


BUREAU OF MINES 


WASHINGTON 25, D.C.	 i53 


January 5, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: tViEA-2726, Mica, Grassy Woods Mine, Yancey County, 
North Carolina 


I concur in the field team's recommendation for an 


exploration program In the amount of $4,750. 


/3 t4 o<	 --


Brooke L. Gunsallus







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


G-MD-CNM 


December 15, 1952 
tdTcEJr OF 


NE Iü1Eig' 
Dfnso £3rjo 


RE 


ULjj 


Memo randum' 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA -2726 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From:	 J. J. Norton, U. S. Geological Survey 
Applicant: B. E. Sheperd 
Name of property: Grassy Woods 
Location of property: Yancey County, North Carolina. East side of 


road up Cattail Creek. 216 miles S. 72 E. of Cattail 
nthie, 


Date of field team report: November 26, 1952 
Authorship of field team report: K. H. Teague and L. E. Shirley 
Field team's recommendation:	 - 


Bulldozing. 45-foot shaft. 60 feet of drifts. 
Comments:


Costs for shaft and drifts seem high 


ACTION SUGGESTED: 
Follow field team's recormiiendation. 


// xl^







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 10, 1952 


Memorandum 


To:	 Administrator


Through: L. G. Houk 


From:	 Chief Counsel 


Subject: Raymond Edward Sheperd - Docket No. DMEA-2726 


There is attached, in satisfactory legal form 
for execution, a contract' covering the above-described 
project, subject to the attachment o the Ow r,'s Consent 
to Lien.


J/.L.Ond
Chief  


Attachment
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UNITED STATES	
•lkoV 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


•	 December 10, 1952 


!,,.s	 PvP 
Memorandum 


To:	 Administrator 


•	 Through: L. G. Houk 


•	 prom:	 Chief Counsel.. 


•	 Subject: Raymond Edward Sheperd - Docket tic. DMFA-2726 


There 18 attached, in satisfactory legal form 
•	 for execution, a contract covering. the above-described 


•	 -	 project, subject to the attachment of the Owner's Consent 
•	 to Lien.	 V 


V 	


:. 	 • 	


• 


V V •	 .	 .	 .	
.	 J. L. Hoff lund. 


-	 Chier Counsel 


Attachment  
• 	


V 	 AEKane/ema	 .	 . • • .	 V •	 • 	 V 


cc: Nails & Files S 
J. L. Hofflund	 .	 V 	 •. 	 . 	 . 	 V 


A. E. Kane.	 .	 V 	 V 	 V 


• .	 Chron.  


V 	 • 	


V 	


• 	 V 	 ••	 ••	 • 	 V 


I ' 	


V 	


V 	


••	
V V 


J	 V 	 ••	 V 	


V 	 •







I
OEpRm:E;T OF ThE 


Defuse Mir;J	 irIen 


DEC 3 1952


/
3 


UI3IThD STLTLS
DEFARTiEIT OF THE INTEOR 


DEFEMD  M11,71AALS EKPLORATTON AThINISTRATICN 


REPORT OF ECP1-iIJLTIOT BY FILLD TERN, REGIOM VII 


GR3SY I-TOOLS MINE- flMEi2726 (mica) 
Y ancey County, N. C 


By 


Kefton H. Teague, Geologist 
Ti. S. Geologicci Survey 


Laurence E. Shirley, Mining Engineer
U. S. Bureau of Nines 


November 26, 1952


R3v1er7ei by 
DMEA OP2flATIG cc,:::ITT 


/'d


(date)







I	 I 


Field Team coiinetion Repert 
on 


GRASSY	 L A -2726	 ca) 
Applicant. Raiiond E. Sheperd, Pensacola, UT. C. 


vidence available on this deposit indicates that e: . loration is 
warrented. It is recommended that an incline 45 feet deep be sunk on 
the pegtiatite and 60 feet of drifts be driven on the 40-foot level. 


The deposit was examinated on November 21, 1952. Mr. Charles 
Hensley, representing the applicant, accompanied the Field Team on the 
examination which required two hours 


The Grass Joods mine is located along the east side of the road up 
Cattail Greek to the Cattail mica mine. It is 2,.6 airline miles S. 72' E. 
of Pensacola, Yancey County, North Carolina, Access to the mine is rough, 
but it can be reached at all seasons of the year by 4-wheel drive cars. 


The Applicant has limited mining experience. Mr. Hensley., who 	 to 
act as foreman on the proposed poject, is capable to supervise th 
operation. Adequate labor and supplies are available 1ocalJ,y, 


There are no surface buildings or facilities on the property. 
single phase Dower line is located 600 feet west of the mine, 


Old workings include several small, caved adits, and a few prospect 
holes scattered over a strike length of 75 feet, Recently Mr, Sheperd 
has had the 501l mantle removed by bulldozer from part of the deposit, 


Only one pegmatite is eoosed at present. This pegmatite ranges 
from 1 to L. feet thick and is composed of quartz, plagioclase, micrócline, 
and muscovite. No zoning is apparent. It is reported that another peg-
matite of similar thickness and composition occurs parallel to and in 
the footwall 3 to l feet from the one described above. This one is now 
covered by fill. The deposit is enclosed by mica gneiss with nearly 
vertical foliation which trends northerly. The pegmatite appears to strike 
almost north, dipping about 450 to the east, and whore exposed contains 
considerable mica. 


The mica is ruby colored, clear, herd, generally flat, and splits 
well. Mr. Sheperd recovered material at least 6 inches across &ring the 
recent bulldozer work. SamDles of mica collected from this place and sub-
mitted to the Spruce Pine Mica Depot were classified as suitable for 
stockpiling 


The large amount of bulldozing requested by the applicant is not 
needed. The only need for a bulldozer is to remove 4 to 5 feet of over-







I I	 . 


burden in prarirg the incline site, The Field Teait is of the opinion 
that an inclined shaft followin g the pegmatite is r:o:e practical than a 
vertical shaft, cs the old openings do not extend to any considerable pth 
nor do they suply su fficient infornation to permit location for a 
vertical shaft. 


The area covered by the aoplicartfs lease is sufficient to permit 
conduct o. the proposed project, 


The Field Team recommends that the overburden be stripped from the 
proposed collar for the incline and e 45-foot incline sunk foUotring the 
dip of the pegmatite. From the L0-foot level 60 feet of drift should be 
driven along the pegmatite, 


Costs of this proposed work are as follows 


10 hours of bulldozing) 0l0/hr,	 0100.00 


L5-.foot	 x 7 incline Q 0/ft,	 220,00 


60 feet 51 x V drifts Q 040/ft,	 2I00.00 


Estimated Tote]. Cost 


Estimated time required 80 shifts 


U/26/52


Kefton H. Teague, USGS 


Lawrence E. Shirley, USBM















OF	 FILE COPY 
- W	 - SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 400. 


NOV 6 1952 


	


W. iot*rt . laursne	 ?ubj.ots Doøkat No, 14&-2726 
Zouttvs i*'ftosr, aft	 Aquod S. Sha14---- 
pi.i	 in	 Void. J.ns aiq 
t — U, - Poet cTL. &41dta	 • 	 b*eey cut7, Iirt	 roU----- 
ZucxvLU. 2,	 aee*	 -. 


•	 )sr *. i*wenc.	 •.	 - 


;(.texMae is de to t$c abo* ucket Yo. , fl&'.272 
soering rn èpp1ioatic t irp1cr%t* us1Jtm*. n stgi• 


• 	


- s2oi at the Gra&q Wood. 4oi, !ancø	 North Crolta, 


•	 A


 


roymt from tho fl.34 Tfta is rq00sta4, Axw3nd low 
* ptcUIe sxploi'atictz program if the r,3eat as*tm witèz 
4pova1. P*ae 00000 on th. '',s14tr it ths *Ia toi 


• - • •


	 we and the 3.00tt14* of e7 p?Op*od work vith z'.ep.ct 
• 	


•


 


to Us propertq bnd.ria. • • 


-


	


	


• artt*e*t Awmanme fr^m Us U. Be. bweau of Jas* aM 
Us J. , Q.o1Qjioii JwrvW are .osid. 


• 	


• 	 3ina.re1y osrs,.	 -. : 


	


-	 :	 • 	 - -


	 (signed) FRANK E . JOHNSON , 9 ' 
• •	 - 	 •. •	 ••	


-. Qiafr*n, Operatift Ctt.. 
*prov4;	 - 


•	 j•.	 1iedgaE	 S -
	 LF}Iearne :gad • 13/3/52 


Copy to: AdI1. he iii	 • • - 


	


1	 Pocket 1ile isb.r, zr.a1 at )*Se Operating Cosiaitte (2) 
• 	 - 	 • 	 Mr. Dietrich, 3526 - 
• •	


•.	 Uf	 j) • 	 Mr, Norton, G-232 Q$A B]dg. - 
-	 --	 ---	 • 	 • 	


• 	 Mr. Houk •	 Mnbir, Gsoiogica :UJL'Yq	 • :	 - 	


• - • -:







.	
£ IN REPLY REFER TO: 


UNITED STATES	 U7,jL,Ki01 6F NE 
DEPARTMENT OF THE INTERI' 	


IuIIUH 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	
OCT2 IUD 1352 
October 29, 1952 


Memorandum 


REVIEi( OF APPLICATION DMEA-2726 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Raymond E. Sheperd, Star Route, Pensacola, North Carolina. 
Name of property: Grassy Woods mine. 
Location of property: On east side of Cat Tail mine road, - , about 1 


miles from Cat Tail mine; on Cat Tail Creek about 4J miles from 
Pensacola, Yancey County, North Carolina, 


Estimated cost of project: 110,000. 
Summary of applicant's proposal: 


Bulldozing, tunneling, and sinking a shaft; locations, 
dimensions, and objectives are not indicated. 


Sources of information on applicant 's property: 
No published or unpublished descriptions have been found 


that correspond to location and other data furnished by applicant. 
Comments:


Colonial Mica records show the purchase of 23.37 pounds of 
ruby mica for $116.5, from the Grassy Woods mine during World 
War II. 


RECOMMENDATION: 
Refer to field team to work out with the applicant a speci-


fic plan for exploration, if the field examination is favorable. 


^. JL1ULL 
R. E. Van Aletine







0	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 20, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: ]3EA-2726, Mica, Grassy Woods Mine, Yancey County, 
Pensacola, North Carolina 


In view of the supplementary information furnished, 


a field team investigation of subject property is recommended. 


W. F. Dietrich 


DEpAniE;i CF THE fTEc:)
Refcse 1ineraJs Atni3tratn


RECEIVER 


O rCT 2 11952







OF


UNITED STATES	 r thitR 
'	 1!2? 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES OCT 13 1 952 


WASHINGTON 25, D. C.


October 10, 1952 


Memorandum 


To:	 Noimietaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: EM-2726, Mica, Grassy Woods Mine, Pensacola, 
North Carolina 


It is suggested that applicant be requested to furnish 


further information, with reference to a detailed plan of pro-


posed exploration, map indicating geological features, and re-


levant questions not answered adequately in the application. 


W. P. Dietrich







.	 I 
• UNITED STATES


OEPAITMENI OF THE INTERIOR 


DEPARTMENT OF THE INTERIORg nse Minerals idministration 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIVED 


OCT 13 1952 


Room 131 Post Office Building 
Knoxville, Tennessee


October 9, 1952 


Nemori dum 


To:	 Operating Committee, ]]MEA. - Washington 


From:	 Executive Officer, fl'IEf Region 7
Woods 


Subject: LNEA-2726, Ray Sheperd, Applicant. Grassy -Knob Nine (mica) 


Enclosed herewith is the following additional 


material relating to the subject exploration application, which 


has just been received from the Applicant: 


Copy of lease 
J'	 f3 copies of map showing lease area 


o Dietrich and	 ,3 copies of supplementary estimate of costs 
t/ev 4/Xwe. ,o-/


One copy each of the map and supplementary cost 


sheet is being retained in this office. 


a -1	 ----
Robert A. Laurence







.


	 - /	


[] 


October 3, 1952 


Mr. Raymond Edward Sheperd 
Star Route 
Pensacola, North Carolina


Subj. DIYA-2726 


Ra:
loration Assistance 


say tioods Mine 


My dear Mr. &eperd: 


The receipt of your application dated 
September 23, 192 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
DMEA 2726 


and referred to the 
Nonmetallic Minerals Division. 


Kindly refer to DMEA 2726 in any future correspondence 


relating to your application.


Sincerely yours, 


E. 


Robert E. Adams 
Chief, Operation's 6ontrol 
and Statistics Division


25451







OF	 ••	 • 
féCA	 \•


UNITED STATES 
• V DEPARTMENT OF THE INTERIOR 


XS
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Itoost	
V 	 V 


3J Post Off sildin 
V	 noziUe 2,. fennQtg•e	


V 	


V 


October 1, 1952 


)tr. Ryinoiid E. 3h.perd 
star Rout*	 VV	


V . 	


• VV	 . 	 V 


Peneaca3a, N
Ret Grassy. Woods .tns (aLoe) 
Application fora X7.103. 


Dear Mr. Shards 


Tour oppUcation for canoe in an e$ora tiou 
project at the Grassy Woods Mine, Yancey Count, North Caroline 
has been reoei"do and are being forwrrded to 'washtngton in 
accordance to established procoftrew 


However, your appl1.ction is inog lets, and the 
V 	


following additional date chould. be submitted	 °° as 


V 	


posib3e, beforø conidercticn aen be given to the aplicetio.. V 	 V, 


2.. A oop' o your 1'r-age (sea NY-103., a) 
2. Iv *uoh bufldosir work, for what purpose and at what 


oosta? tonted or mm equipment? 
3. £ ca1ste athsdulo of labor costs, sholng nuaber of 


erLoyees of each position I (miners, iwyc1cnrap laborers..' 
etc.). !ie for supervision. 


14. WIiere vre the shaft r4 tunnel to be loccted? I)imetisiofls? 
Lstaated cost per foot for cachl -How - dcp a owtand 
bow long a twmel? 


IO43 "r/.truly, 


Robert A. Lurezu*, 
Ixcutie Orficer, tE J .'Regon 1 


cc, 
9.0k 


Qpr. Coi .> 
. fl.1s 


V V	 V • 	


V ____________







• 


- in  UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OF ThE I1E1 


OteiSe umurds ditfl%StTat0fl 


RECEIto	 Room 13, Post Office Building 


OCT 0 1952	 Knoxville 2, Tennessee


October 13 192 


Memorandum 


To:	 Operating Committee, ]Et — Washington 


From:	 Executive Officer, IME-Region 7 


Subject: Form-.NF-103, Ray Sheperd, Pensacola, N.C. Applicant 
Grassy Woods Mine (mica) 


Enclosed herewith are 3 copies of the subject 


application with a copy of letter to the applicant requesting 


additional information. The fourth copy of the application 


is being kept here. 


The similarity between this application and one re-. 


reived from the same applicant on September 25 for work at the 


Jass Mine, and the vagueness of both — suggest that this 


applicant has no definite idea of just what he intends to do. 


4. 
Robert A. Laurence







1 195 UT	 STATES DEPARTMENT OF TH	 ERIOR	 Form Approved. 
Budget Bureau No. 42—R1035.2. VDNSE MINERALS EXPLORATION ADMLtTRATION 


CSAPPLICATION FOR AID IN AN 
XPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. J4?f41I.. --
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress- ----------------------------------------------------- -------- -------- ----------------------------------------------------------------------------------
 


 
-Imo 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land wbich is 
not to be included in the exploration project contracI81't--lpg on the-Ide -f the road directly below(West of 


tQrWM41n----wh ---upper 4geoftheroaId -------------ma 
SktbX1YreCttQ&it8fl-----QL2O- ----- 300	 7 
the a...waattt	 eo the	 with	 0 - -hep0iflt --fbeInine. 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


--------- Iee --------------------------------------------------------------------------------------------------------------------------------------------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description— (a) Describe in detail any mining or exploration operations which have been br now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. not in production. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you, see separate statement 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 Fair road to the mine 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 1e-51-1 
All above are available in good supply.







	


5. The exploration jroject.—(a) S	 mineral or minerals for which you wislore ------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if nee de


 of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 u 


(c) The work will start within -- ------ days and be completed within 2S1-------- months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. U WCI 3 c:IrTTO. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to u ge a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project:-


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish- -an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.--C-^ 	 CiiCOt 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 -.- - t1c C3!Ct 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 	 iTt	 fl cc: to c!ft. 


inteoaIi	 essa;y,llowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general - overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are- you prepared to . furnish your share of the cost of the proposed project in accordance with the regulations on 
Government- participation (Sec. 7, DMEA No. 1)?  


(b) How do you propose tc furnish your share of the costs? 


- -


	
- Money	 Use of equipment owned by you


	 Othéi 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers iscorrect and complete, to the best 
of his knowledge and belief.	 - 


-	 C-' 
Dated - --- '---- - -- - -- ----------- ----------------------- 195 


Title 18, U. S. Code (Crimes), Section 1001, makes it  criminal offense to make a wi1ullyIa6e statement or representation toany depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - 


U. S GOVERNMENT PRINTING orricE	 16-6551-1







'D
Mineral Lease. 


State if North Carolina. 
County of Yancey. 


This ].ease made and entered Into on this the 	 ay of Tuly 195P by and between 
Percy Threadgili. and Ethel H.Threadgill,his wife, partied 	 the first cart, and Ray Sheperd, 
party of te second part. 


UItnesseth that In and for the consideration of the sOm of ten dollars and other v 
valuable consideration In hand paid by the party of the second part,the parties of the first 
part have leased,demlsed and granted unto the party of the second part the exclusive miñin 
privelege to prospect and mine and recover from the property herein described the Mice,Fel'aDer 
and other minerols,said property being located on what is known -s the Threadgill Boundary 
lying and being on the headwaters of Cat Tail Creek in nsaco] ToshIp of Yancey County 
North Cerolinn,cs is more particularly described as follows. / 


Starting on the side of the road Irectly below i/west ofthe Grassy Woods Mine 
thence with the upper edge of the road(old Railroad Grede)In c\southe&y direction a distance of 
200 feetthence east 300 feet;thence north 400 feet;thence west to the edge of the road(o].d R.R 
Grade) thence with the edge of the rood in a southerly directIonto the point of begining, 


This lease Is granted for the purpose of mining,prospecting and recovering minerals 
from the above Ikends.with the usual mining priveleges prevailing in the inzuedate mining district 
and for no other purpose. 


The term of this lease shall be for a period of 2 years from the d ote hereof. 
The party of the second part is required to sign this lease and to bind himself ## 


and his heirs or assigns to faithfull fulfill th,1)rements of this lease and hereby binds 
himself to start operating the above mine *ithinghays from the date of this agreement by 
having a bulldozer uncover the vein of Mica and by installing air compressor and other proper 
machinery within 30 days from the date of this lease nd to faithfully proceed with the operation 
of the mines on the above land in accordance with proper mining methods and practices and to 
continue said operation during the life of this lease and without unreasonable delay until this 
lease shall have expired. 


That upon failure to make payments promptly as herein specified and agreed upon 
or upon failure to comply with the other covenants herein specified then this lease shall be 
null and void and of no effect and shall be canceled. 


In case of severe vither during the life of this lease,there sall not be a de.lcy 
of more.-that 30 days total in any one year.In case of.failure the-above clauses shll be self 
operative and upon such failure no action at Idw ghall be neccessary to cancel some but the sr'ma 
shall be canceled at the option of the parties of the first part. 


The party of the second part is granted the right to erect such building as may be 
needed on the above lends for the purpose or carrying on the operation of the said mine,storing 
sheeting, and classifying Mica and for camps for persons in their em ploy and the lessee may 
remove such building provided said buildings are removed within 30 days from the time said oper 
ation cecse,and such buildings and equipment as may remain after this 30 day period shall be-
come the property of the first pardes. 


It is understood and agreed by all the parties hereto that all Mica as well as 
other minerals taken from the above lands shall be worked and sheeted on the lands of the parties 
of the first part or in some location approved by the parties of the first ort,and after said 
Mica is worked and sheeted and worked then this Mice shell be sold to the buyer offering the 
best price,and the party of the second port agree to pay to. the parties of the first Dart C Sum 
equal to one eighth of the Mice and other mineral sold from the above lends,said payments to be 
made on the first day of each month for all Mica or other mineral sold during the previous month. 


The right of assignment of this lease Is hereby granted provided it Is made to persoi 
or corporation that is solvent and said assignment is approved by the first parties. 


The party of the second part is granted the right to such timber as m aybe needed 
for the safe operation of the mine but only such timber as is eDoroved by the first parties shall 
be cut.The party of the second part agree that during the term of this lease that he end the 
persons in his employ will use particular care to prevent any woods fire that might endanger the 
lives and property within the above boundary or on adjoining lends of the first partIs.Thé 
party of the second part agrees that he or any person In his employ will not be perm1ttedto 
disturb or take any game or fish from the lands herein described or the adjoining lcnd. 


The pfrties of the first part reserves the right and the right is hereby rnted 
of inspection of all minerals wherever they are stored vihIdh have been mined fromtbe above lands 
during the term of this lease. -	 -	 - 


The right is granted to use the roads leading to the above lands ind the second 
party agree to keep the roads in as good condition as they are n w in. 


In witness whereof the parties hereto have sot t e bands and sea on this the 
day of .Yuly 1952.


-	 .-	 -	 -	 - Seal 
-	 -	 -J--- Sea]. 


-Seal 
State of North eerolina,County of Yancey. 


I,Marie Roy,a Notary Public,bereby certify tb on this day personally 'ppe.red before 
me Percy Threadgill and Ethel H.Threadgill parties of t e first part in the fci'egoing leas 
and they acknowledged before me that they signed the same for the purposes therIn expreGsed, 


---------------


Notary Public.


L	 2
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Current Financial Statement. 


Cash in Bank	 3,000.00 


Liabilities and debts	 None 


History of the Grassy WOODS Mine. 
This -mine_is röpue d-to-ha-ve-be en-worked-by WthS1-1v --adBi 1Iiinabtif1j9Dl 


and for a period is was quite productive and profitable,but according to Bill Rice the 


up thir 
tools,so the mine was abandoned. Since that time several operators have opened and worked 


_arun& this ebut-i-t 
reports this mine produced mica of the finest quality and there is plenty of evidence in 
the_wasteto_sup.port_this-v-iew. 


Exploration jW, 
BulldozInjnj_and_shafj_as±.jivated_coaj	 l0OOOrO0—atK-mont-hs-to-comp-iete, 


Labor, Including foreman 	 Appro-x-itnate-l-y	 40-per-mont-h 
Dynamite,caps,gas and oil,steel sharpening and etc 	 200.00 p'month 
No existing facilities. 
Building to house crew and machinery. 	 *500.00 
Hoist	 7-50.00 
Compressor	 3200.00 
_rack hemmer	 _345.00 
Steel and heads and bits 	 160000 
Hose	 Total	 5015.00







Suppiy	 - '-W-estimate	 rK WA	 lete schedule of labor costs. 


Bulldozer work consists of removing as estimated 5554 yards of over burden covering an 
area approximately fifty feet wide and 100 feet long with an average depth of 30 feet. 
We estimate that this will require a bulldozer 500 hours at10.00 per hour.It will be 
neccessary to hire dozer as I do not own one. Social security and Insurance 57.20 
Labor as planned. 	 Un employment Ins	 28.08 
Supervisor 'Lly time at 42.00 per hour 	 Per month	 160.00 
Foreman full time	 2.00 per hour	 320.00 
drill' man	 1.52.per hour	 240.00 
2 muckers 01.00 per hour each 	 320.00 


Wages per month	 1125.00 
Dynamite,Caps,Gas,Oil Blakksmithing sharpening steel	 Per Month	 200.00 
Total monthly expenses. 	 1325.00 


Estimate of labor needed to reach vein four months© 1325.00	 5290.00 
Bulldozing	 '	 5000.00 
Building to house crew and machinery	 500.00 
Hoist	 750.00 
Compressor	 3200.00 
ackhammer	 160.00 


Steel	 '	 400.00 
Truck rental 4M0nths at $100.00 per month	 400.00 


Total needed	 1580o.00 
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DOCKET No DMEA 


MF-200(A)	
-. 


(February 19)	
COMMODITY 


S	 EtraCOp 
S	


UNITED STATES OF AMERICA 	 486 
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT -CONTRACT 
(Short Form) 


IT IS AGREED this 6th day of 
February 


195, between the United States of America acting11
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and -


t;n	 '1i	 - 


hereinafter called the "Opeiator," as follows 


ARricn 1 Authority for contract —This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects" 


ARTICLE 2.'-Operator's property rights With respect to that certain land situated in the State of	 4t 
-	 , County of	 'flSSC	 described as follows 


d9 t;5i	 ; th isus	 'i 


	


ttt_	 r r-5)c *t< 
tiiut	 t	 c 


the Operator iepresents and undertakes 


	


Wthe arrizo- qr. tz	 at4r *'	 an	 rt brU cn 


(b) That the Operator isalessee, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 S 


ARTICLE 3 Exploration project. The Operator, within -------------------------days from the date of this contract shall commence 
work on a project of exploration for 


in or upon the described land, and shall bring the project to completion within a period of 1x 'LA from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .pr cubic yard of material to be moved, etc.) are setfoi'thin Exhibit 
"A," attached hereto. The Government-will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 which is	 -	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any' final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by .the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - S 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 S	 . 2 State name, address, and nature of organization if any.  
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or-the production from which is not to be subject to the Government's percentage royalty. 
Strilfeout:the provision not applicable. 
Name of mineral or minerals.	 -	 -- -	 S	


-


f	 -s1+.







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for. at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Awricrjj 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject .to a percentage royalty which the Operator or his successor in.. interest shall 
pay to e Government, upon the net smelter , returns, the net concentrator returns, or other net amounts realized from , the sale 
or other disposition o 


th 
f- any. such production, in whatever form disposedof, including ore, concentrates, or metal, -until the total 


amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) • - 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract,, shall not constitute. 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition-of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such. estimates,. the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


(Operator) 


By


THE UNITED STATES OF AMERICA 


By tens *i.Or*t1c 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 
this contract on behalf of the Operator, was then - of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[
CORPORATE] 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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 June 19, 1953 


)morandum 
To:	 Robert 3. Adaas 


Nönntaflic Minerals Division 


ub3ect: Withdrawal of Docket No. DMEL-2726 - Mica 
Raymd E. ieperd 
Grassy Woods Mine 
!ncey County, North Carolina 


The unsigned cc*itract in the subject case, was returned by 
the Applicant with a letter dated June 12 9, 1953, in which he 
Indicates that he wishes to withdraw, his application. 


ho file may be closed. 


SAFe itler :gad 6/19/53 


Copy to: Admr. R. File 
Docket File7 
Mr. Houk


Stanley A. Feitler 
Nonmeta l lic Minerals Division
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19, 1953 


Adaas 


•	 :zetitie Rtne'a1e Division 


•	 ttbjcct $ zath4ravea or Pocket NT,. D)A .2fl6 - tea 
B*1 ocd L p.rd 
Grarn3y 11oodu l4tno 


•	 i	 ancey County, North Cax1ina 


/ 
The unsinod contract in tho aubjeet oase, vcz.reb)mel by 


the £pp1t*nt with a letter dated Am 12, 3953, in which he 
Indicates that he vishem to "ithdraw )4s apteithg$. 


e	 y bc closed,


tan1e' A. reitlAr
flonrnetiUc iineza1 


SA?eitler sged 6/19/3 


Copy to: idir. I i1U 
Docket File 


LY, kOUk
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FEB 6 1953 


&. *rt . 1.ux'inc.	 ut4act tefret i, D't..27Z6 Mica 


Dom lauvw4s 


Et pe	 icex', ).	 P¼LCM . 
TO 7ei,	 te VU	 FuMco2a, Jtortb ca11a 


:Lh ot Ztoe Udg, 
ozYi L1e	 XsnCST Votmty, 'rth £*zotas 


'1sTh 
e**'*ct cr1 iJw 4ct .p1èvstic project thiC 1*v bsuss 
Sig by rki oc* w 4a 40MAIM10	 ez, 1 v r iiM .9kctiv. d*i a 


/	 ait 
t,I bri*i M iu1* luw With	 fl thb u'u. 10thor 


th 4'ii.	 aS 
.	 4a*	 u,,	 Za xk .1ze14 


*4 


•	 Ii	 3.*tX*	 *t 4U y# apr,zii., inst te 
4t4rUme ti* iA .rt1 1* .f t	 *trct tjnt	 . t .Lt t U* 


bi 4v-.e1 a ipatr. A1ea EDIaIa to the 
çørst'* that, vbmb the cmtract it ec*t4, It Li t f1m c4*0*tt 


Wier thi Um of T tW. be jz obii t t ec ' te tM r2'k e*t 
1s14 At ths *Sftld tmtt aests fr the VOO. if eV ;v4visiftw Sr. 


1tt1aS*et4r7 to the puast*', MUM *U .opiee to th oftte. 4tZ 
the agge*te	 tør crtidr*tto. 


or th Cm *tl t1	 t be 
istribut iTt t !*!.*2 nx•


Georgc C0 Se1frk1g 


rowod	 Qeiram, cp.rati Carnttts. 


. Ii.. Hedg 
t*--. -. 4 


rnbsx, weu r 


A. R. Kinkel, 


14*ber, G.oica	 . 


Lciosurez 6


SAFeltl.cr:gad 3/29153 
Copy to: Adir. R. File 


Docket Pilo 
Cperating Oaitt.s (2) 
Mr. Dietrich, 3526 
Mr. Nortcn, G-232 WA Bldg. 
W. Huk
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Janusrj 29, 4953 


)moxandum 


To:	 Administrator 


.From 9	 lionietsilic Minerals Division 


ibJectz Resume	 Docket No. DMEL.e2724 Mica 
tayw*id E. Shoperd 


Pensacola, North Carolina 
Granny Ur-,oft Mine 
Xaneey Canty, North Carolina 


Action reeceaended: Approval of contract providing for preperatiesa 
Of abaft site by bulldozer, 45 foot of inclined shaft, 
and 60 feet of drift from the 40400t level in shaft. The 
a*ount at the contact (j4,075.00) is less than that 
r.coend.dby the Field Tea* because the unit costs for


 and drifting were reduced to the level of other 
ainiiar contracts in this area. 


Coaclusicas: The .xploration recoaasnded by the Field Team offers 
promise at a discovery whiab asy result in the production 
Of a signtrieant quantity of strategic aica. 


cbronolor: 


lO/3/5	 Application received -. expenditure, of sppror4*te4 
•	 10,000 for tunnel and shaft is proposed. X'rogrs* 


(3-V/i/52)	 Md&tionsil, inforsition requested by I. A. Iiuz'sic., •	 Region VU. 
10/9/52	 A.ddttional intorxiation received yin Lurenc.. 
l0/i/2


 
UM asia roe osiends asking applicant for more 
intonation. 


•	 V/20/52	 U3BM memo recca ends. field eza*inattovi in view,. 
of eupplsiwitary inforticn received.	 - 


10/29/52 UG$ asia roe c.is field exailnaticu,, 
11/6/52	 Referred to Region M. 
U/6/52	 Letter to applicant. 
12/3/52	 Field report received. Rec*snds a 65-foot that 


and 60 feet of drift at a cost of ,750.00. 
321l0/52 Contract approvcld by Legal Division* 
12/15/52 UG3 *u*o concurs with Field Tca* recos*dation.







6.	 0 


1/5/53	 US( o cicura vi Field Tomrsaoendatic. 
Bsss pz.p.r.d. 


1/29/33	 Letter of tranittil for costract pzp.z'ed. 


Stanley A. Feitler 
Ncrsta11ic 2ftnerals Division 


SAFeitler :gad 1129/53 


Copy to: Adr. It File 
Docket File 
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 


December 10, 1952 


Memorandum 


To:	 Administrator


Through: L. 0. Houk 


Prom:	 Chief Counsel 


Subject: Raymond Edward Sheperd - Docket Mo. DM-2726 


There is attached, in satisfactory legal form 
for execution, * contract covering the above-described 
project, subject to the attachment of the Owner's Consent 
to Lien.


J. L. E0ff14 


J. L. Hoff lund 
Chief Counsel 


Attachment
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.O(A) ky 1952)


SDoccETMEA - 27?'. 


COMMODITY 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


RECEIVED 


	


•	 .	 •	
.	 •:..	 DEC-.19 


	


•	 . . EXPLORATION PROJECT CONTRACT '•	 GrJEkAL COUNSEL 


	


•	 :	 .	 (Short Form)..	
DEFENSE MINERALS 


..	 ':	
ADMINoN. 


IT IS AGREED this day of 195 , between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 
-------------- ----------------------------- ---- - -	 - -- — --- ---------------------------------- Q½ZI--- 22---------------------------------------------- 


- ----------------------------------------------------------------------------------------- 


	


hereinafter called the "Operator," as follows:,	 .	 .	 . .	 7	 tA'jt	 ' 
ARTICLE 1. Authority for contract.—This agreement is entered into under the /uthority of the Dc en	 roduction c of 


1950, as amended, pursuant to DMEA . Order 1 entitled "Government Aid in Defeye Exploration Projects 


ARTICLE 2. Operator's property rights.—With respect to that certain land iated in the State of --/6C 1o/ez?o
----------------------, County of - -------------------------------------------------, described as follows-------------- ------------------- Jqo/2eJO4?aadL/p xo '5t 4th 


J'aJ//'O2d v'ad€),27 i'o e4' c/iJ'erf,az2 2	 o,' 8' 'e'7 


the Operator represents and undei 


(a) That the Operator io-th 


--------------


'takes: 4. 
77r ,-he /lO477' 11,7,e,7Ce 1%'(th the( i'ooa"' 7'h(? .,t'o/rY/
of be9'/9'7'7Q. T14'155 ,'5 the $o,77e ppa,4t'e,"ty 


-owner, in p"	 &Qr 2n(L gntitle4 fo mace "em-and -hnt thepra	 Js...süb4eb.-mly L1h€ 
rrce-as t .h of hieh the subediat nn ageemeit of- the-he44i&cJie4.i 


____________________ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project. The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for' 2'J?j2t9--/22LC2 


in or upon the described land; and shall bring the project to completion within a period of 5I%1iO/2tk'— ------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----- - /Jt2e1j/ percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conforij. w h the description or specifications for the work set orth in this 


,	 , 0 75; 00 
-- contract, in an aggregate total amount not in excess of $v -	 which is	 4-/---- percent of  


the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surfaèe and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. • 'Strike out the provision not applicable. Name of mineral or minerals. 	 •	 i6—e6329-1







(b) Final report.—Upon completf the exploration work or termination of tlntract the Operator shall provideIth
Government with an adequate geologiand engineering report, in quintuplicate (five copies), including an estimate of 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production maybe made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe. broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions --


Executed in sextuplicate the day and year first above written. 


(Operator) 


By


THE UNITED STATES OF AMERICA 


By_______________________ 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[
CORPORATE] 


L SEAL 


U. S. GOVERNMENT PRINTING OPFICE 	 16-66329-1
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UN D STATES DEPARTMENT OF TH TERIOR 
D NSE MINERALS EXPLORATION ADMINMrRATION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


ç\j.
APPLICATION FOR AID IN AN


EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) --


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing	 ------
Raymond Edward Shepard Star Route ensaco n *L;. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in JanLl wbch i


s
 


not to be included in the exploration project contract! - -On - -1-----of th--road itreotiyDeior7:e 	
of 


e asy toods Uine,thence vtth the upper edge of the roodTOlc l rfril Iozd Gret in 
$ tt or1y Iection a distance of 200 feet,thenceeast 300 feet,thenceNffDO feet, 
tkencesL.to-- -tile---Oge ---the road,then-- -tith --hero-- -- --he point of beginlng 


' (b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


- -. ---------------------------------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. not in product ion. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. see separate statement 


(d) State the facts with respect to thq accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 Fair road to the mine 


(e) State the availability of manpower, materials sunnlies, equipment water, and power. 
1.1]. above are available in good supI.







Dated	 195


I-


5. TIe€ro	 .oject.—(a) State mineral or minerals for which you wish tlore --------------------------------------


(b) Describe fully the .proposed work, including a map or sketch of the property showing a plan (and cross sections if nded 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 It - 


(c) The work will start within 	 ------ days and be completed within 10--------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 11 C't3 OZIC3O. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: .ec	 t 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work(such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological .consultants. - 


(c) Operating materials and supplies. ' Furnish an itemized list, including items of , equipment costing-iess.than $50 each, 
and power, water and fuel. 3 C	 3tc Gcot 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the r	 rato, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 -- 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes 	 On. O)r te uhect, 


ime(o4fl	 c.es	 ,lowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than pay'oll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to, furnish your share of the costs? 


Money	 Use of'equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT POINTING OFFICE	 16-66551-1







S	 . 
.4 


'


(.u_rent Financial Statement. 
]. and ?ownul Property	 10,000.00 


esh in Bask	 3,000.00 


Liabilities	
Total 


debts	 Iono	
139000.00 


History of the ';rcsey 1O0DS Aine. 
-TM-s-s-is-reputed tohTmvsbecn worked by iJill Silvers and Bill lUce in about 1901 


end for a period ia ma quite productive and profltc.ble,but according to 13111 Rice the 
the tunnel had caved in covering up their 


toola,o the mine was cbcntned. Since that time several o perators hve opened and worked 
these tools have never bees foufl,Aceordjn to 10cc]. 


reports this mine produced mica of the finest quality and there is plenly of evidence in 
the–	 e-•–eu ort–t-hle_vit . 


plorutiou
,vuu,uu six mon'tns to compiete. 


— --'------ -' '•'-'	 '-	 .u.o. uu per xmnrtn 
by1tepcops 9 os and oii,stoel shcrpaning and etc 	 200.00 pc'month 
No_xjstjrC_ftcilit-io-a. 
Building to house crow and machinery, 	 00.00 


_1ej&t	 '750.00







' 1	 •hr ula o 1 b:z cot. r	 -	 -	 -	 - 


ci j ito of rcvin rs 00t1tc1 5554 y;rto of Ove r brx covorijV , cm 
'ro1ite1y fifty foct, : i?e rii 100 feet 1np itti n Joa'To Coyth of 'O ?coto 


e t2ito th t Uio ii]. a.uire ci bU'o p 0 hour t)1O.)	 huz.It ;ifl boi ceoscry to hire tozer cis I Co not o n onoe cooL2 Geourity n1 Icce 37.0 bor as 91' nzed.	 tJU OTe1Oy8it XUD	 E-8. 08 tu'Gvioor 'J tici t 2.00 per hour	 oz on''h 
Fora3n fui1 tiri	 2.00 pr hour	 0600 Cr111 tn	 1.5o hour 40.O!) 2 iiuker C1.00 por hour Cf cli	 --


U.'2COS per zonth	 11P. J0 
ite, 3 .L5,il 1okkci1thjn oriizjr cited	 'or cnith 'o-o1 onIi1y eponc3oo. 	 - 


Jotiuto 01 lr2bor aceded to reach vein four onthe 125.00 	 -	 290.00 
uU1oziZL	 5O.00 WildlnU, to house crew	 chinery	 50.00 


10ist	 750.00 
O21pIz0613Or	 P0.00 


16'.CD 
tee1	 400.00 Traelz rcntcil 40ntho at 100.00 per conth	 4013.00 


1 UCO SC	 1580o.0 


/ 


1 T	 4- 	 - - 


w,


-	 ,-
ff?)-/ 


0







Mr. Raymond L Sheperd 
rRUW 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS
EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C 


OFFICIAL BUSINESS


R 'S AJ ^vj,  


I 
, D^A^ 


I RETURN 
10 WRITER 


U N CLAIM E D


PENALlY	 - - 
TO ' 


(NOV6 
6-PM, ft


SAV E  P11N 


BUY U.S. BONUS ON 


PAYROLL SAVINGS 







• .	 I 
UNITED STATES 7 T:: 


fkifc."cD !-;1T'r-	 i '	 • 
DEPARTMENT OF THE INTERIOR 	 tfratij 


BUREAU OF MINES
•.-.-..J c) 


WASHINGTON 25, D. C. 	
L 


4$fl1817 393 


*eaoraádun 


tot	 Nonmetallic Ktna3.s Division 
Mtheraie Exploration Administration 


Acting Cblef, Cedc *nd Fertilizer Kat*ri*18 Bz'szich 


Subject: r$*Aa2126, Mica, asay Woods Kin., lencey County, 
Zoz'th øsroiini 


X concur in the field. team's recc*uendaticn for an 


exploration progrsa in the ammnt of $Ie,750. 


Brooke L. GunsaUu.







I'


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 OCT 13 A 


WASHINGTON 25, D. C.


October 10, 1952 


IIsaorana 


To:	 loz*etaUic Itners3s vis.on 
fense Minerals !3.ors,t4c'n Ma4atr4t10n 


Pr:	 Ctief, Ceic and ftrtilizer $iteris3J Zraztch 


Subject: aIA .2726, Micas Grassy Wood .ne, Pensacola, 
North CsrOZ4lti 


It i.e suggested that applicant be quested to ftfl'nieh 
lb 


further lx3foraation, vith riference to a detsi1d plan of pro-


V0544 elorttiofl, map in4icatizg geological features, afld re-


levant questions not answered adequately In the qp3.ie0tion. 


W. L Dietrich







6	 0	 IN REPLY REFER TO: 


UNITED STATES	
G-MD-CNM 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.
December 15, 1952 


1iE1i1 OF TEE 197010a 


etnSe MIs &i'


BEtE!ED 


OEC1 £1952 
iorandwn 


JL OF FIELD Ti4}1 REPORT O APPLICATION DK3A -2726 Olica) 


To:	 L. G. Houk, Defence Minerals Exploration Administration 
From:	 J. J. Norton, U. S. Geological Survey 
Applicant: R. E. Sheperd 
Name of property: Grassy Woods 
Location of property: Yncey County, North Carolina. East side of 


road up Cattail Creek. 216 miles S. 72 E. of Cattail 
mine. 


Date of field team report: November 26, 1952 
Authorship of field team report: K. H. Teague and L. E. Shirley 
Field team's recommendation: 


Bulldozing. 45-foot shaft. 60 feet of drifts. 
Comments:


Costa for shaft and drifts seem high 


ACTION SUGGESTED: 
Follow field team's recommendation. 


JJN:]jnc 
G-12/15/52 
cc: Directors Reading, 4212 


Branch Reading, 4212 
DNEA 
Norton







OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR 0EPARnY, OF THE EII3 


4i
3113


DEFENSE MINERALS ADMINISTRATION	 Defense MiraI3 riST3tWfl 


vfINGO25'DC 


Room 13, Post Office Building	 DEC 3 192 


Knoxville, Tennessee -


December 1, l92 


Memorandum 


To:	 Operating Committee, D N E A - Washington 


From:	 Field Team, D N E A Region 7 - Knoxville, Tennessee 


Subject: 9-I.A-2726, Grassy Woods Mine, Raymond Sheperd-App lice nt (mica) 
Field Examination Report, 


Enclosed are Ij. copies of the Field Lxamination Report 


by K. H. Teague and L. E. Shirley, on the subject application, 


and 6 extra copies of the map. 


The Field Team agrees with the findings of the report. 


Robert A. Laurence 
Executive Officer, t110--Region 7 


f	


-


Wm. A. Beck, for V. J. Irnch 


7 J - J a	 U. J. Bureau of Nines 


F


Rcvie'ed by 
DMEA OPERATIIG co::iITTEE 


(date)







.	 . 


MF-o
UNITED STATE


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


	


REFERRED TO:	
DATE


3.
-aL 


4. 


	


Action 
Approval	 Recommendation  
Comment	
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•	 Yield Team T&ination Report 
on 


GR&SS! WOQZE IIIWE, D $ E A '.2726 (Mica) 
Applicants Raymond Be Sheperd, Pensacola, 1. C, 


v Evidence available on this deposit Indicates thaVt exploration is 
warranted. It is recommended that an incline 145 feet deep be sunk on 
the pegmatite and 60 feet of drifts be driven on the SO-toot loyal. 


The deposit was examinated on November 21,0 192. Mr. Charles 
fienal.y, representing the applicants accompanied the Field ?ea* on the 
examination which required two hours. 


The Grassy Woods sine is located along the east side of the road up 
Cattail Creek to the Cattail mica sine. It is 2.6 airline miles 8. 720 K. 
Of Pinasoola, Tano.y County, Worth Carolina. Access to the mine is rough, 
btt it can be reached at all seasons of the year' by lviwhesl drive care. 


The applicant has limited mining experlaicee hr. lienslq, io is to. 
act as foreman on the proposed psoject, is capable to supervise the -. 
operation. *dsuate labor and supplies are available locally, 


There are no surface buildings or facilities on the property. IL 


single Phase power line is located 600 feet west of the ntis. 


0)4 workings inclde several small, caved adit, and it few prospect 
holes scattered over a strike length of 75 feet. Recently Ii. Slieperd 
has had the soil mantle removed by bulldozer from part of the deposit. 


Only one pegmatite is exposed at present. This pegmatite ranges 
from 1 to 14 feet thick and is composed of quarts pl.agioclae., microcline, 
and muscovite No zoning is apparent. It is reported that another peg-
matite of similar thickness and composition occurs parallel to and in 
the footwell 3 to 14 test from the one described above. This one is now 
covered by fill. The deposit is enclosed by mica gneiss . with nearly 
vertical foliation which trends northerly. The pegmatite appears to strike 
almost north, dipping about 1450 to the east, and where exposed contains 
considerable mica, 


The mica is ruby colored, clear, hard, generally tlat, and splits 
yoU, Mr. Shepard recovered material at least 6 inches across during the 
recent bulldozer work. Samples of mica collected from this place and sub.. 
mitted to the Spruce Pine Mica Depot were classified as suitable for 
stockpiling. 


The large amount of bulldozing requosted by the applicant is not 
needed. The only need for a bulldozer is to rove 4 to 5 feet of over.







burden in preparing the incline site. The Field Team is of the opinion 
that an inclined shaft following the pegmatite is more practical than a 
vertical shaft, as the old openings do not extend to any considerable dsjth 
nor do they supply sufficient information to pit location for a 
vertical shaft. 


The area covered by the aplicans lens is sufficient to permit 
conduct ot the proposed projeCt, 


The Field Team recoenda that the overburden be stripped from the 
proposed collar for the incline and a 4,5--foot incline sunk following the 
dip of the pegmatits. From the 40-foot level 60 feet of drift should be 
driven along the pegmatite. 


Costs of this proposed work are as bUoys; 


10 hours 
of 


bulldozing 30/hr.	 $100000 


by-foot S' x?' incline S $50/ft.	 $2250.00 


60 feet 50 x 7' drifts 0 $40/ft 	 21400.00. 


Estimated Total Cost	 $4,70.00 


Istiumted time required 80 shifts. 


13)26/52


Kef ton H. Teague, USGS. 


Lawrence E. S4rley, USBM 
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