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GUARANTY

S In consideration of the waiver by the United A
States of America of the requirement of the Owner's Consent
to 1ien, as set forth in paragraph 2 (b) of the attached
Exploration Project Contract, the undersigned Jointly and
severally hersby guarantee payment to the United States of
America of any royslities, as specified in said Contract and -
any future amendment thereof, upon any and all ore which is
nined within ten years of the date of said Contrmct Irom
the land described in Article 2 thereof, regardless of
whether the undersigned have sny interest in the property
covered by the said Contract, or any part in the mining
operations at the time said ore is mined. If for any -
reason the net smelter returns or other net amounts, ¢
operations that would be subject, under the said Contrect
and any amendment thereof, to such payments to the United
States of America, are not available as a means of measuring
the amount of such payment, then the undersigned sgree and
undertake jointly and severally to make such payment accord-
ing to the best estimates of the amount that can reasonably
be made, and in the event of dispute as to such estimate,
the undersigned agree jointly and severally that the determi-
nation thereof by either the Administrator of Defense Minerals
Exploration Administration, or his designee, shall dbe final
and binding upon the undersigned. . | '

Dated___ May 21, , 1953,

—{Sea1) ‘

7%44'/ (Seal)
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. Docket Copy

EXPIORATIOK ?RGJECT CONTHACT
‘ BALSAM MICA MINERS-
DOCEET NO. DMEA-2733

AMENDMENT NO. 1

It 1s'sgreed this 16th  day of _ October
1953, between the United States of America, acting E‘ﬁro'&?’h

the Department of the Interior, Defense Minerals B.xploration
Adminigtration, and Lewie Aldridge, C. W. Greene, J. R. Beam,

- John L. Phillips, Sem L., Philiipa, and Fhillip Ray, ptl"tnars s

doing business as Balsam Mica Miners, each acting in consid-
- eration of the other to the terms hereinafter set forth,thati .
- Bxploration Project Contract Idm-E526, Docket No. DMEA-2733, -

- dated May 21, 1953, be modified and amended a8 of' July 3,

' _.1953, as follows:

3. In Exnibit "A" under “Description of the »»
goﬁ:,“ the third pamgraph is changed to read as.
oliowg:

supplmne the above trenching -
. excavate not more than 1200 cublc feet
- of test pits and/or benches.,

: "2, Under 'Estmte& Costs of the ?roject,“- .
under the heading “"Agreed Unit Costs." on page 3,
the first line 1s changed to read o y

1200 cubic reet of test pita and/or
benchea & $O 83*1/3/cu. ft. L $1,000 o0

'Ima amendmnt shall not be construed to increase

S ‘the estimated totel cost of the project, the aggregate total

amount which the Government may be required to contribute, y

SR _.nor the amount of any” item deslgnated as. “allowable maximum.’

Execute& :m sextuplicate the day and year first

o ,:above written.

THE UNITED S’TA'ES OF AHERIGA
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UNITED STATES OF AMERICA  Docket Copy
DEPARTMENT OF THE INTERIOR IDM-E 526
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

IT IS AGREED this .- . 218% dayof ... My o R 1953,, between the United States of America, actihg

through the Department of the Interior, Defense Minerals Exploration Administration, %ﬁeinafter caj:i &h;iggvernment,”
and® ... Dalsse Fics Miners, o parinership Composed of Lewle Aldridge,

.. W, Gresne. J. R, Beap, Johm L. Phillips, Ssm L. Phililps,
.................. 223 Phillip S8y, Spruce Pine, Korth Ceralins., i

4 and as set forth In Ammex I attached hereto and made a

hereinafter called the “Operator,” as follows? . ) partheré -----------------

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of __Kopth Caroling
» County of — FRABGBF - mmommmmmrmemem oo , described as follows: L.ﬁ._pazz-gt.zhe |
traot-of-lend-known-2e-the--Ray-Boundery on Bolens Cresk -consisting of an-
t—:‘&tn&;’@--fuﬁ--m--ﬂﬂu&--fm-- he. center of the Balsan Mine merked ’&#yg"—--

on-the-map-sttached hereto_snd.made s part hersof snd entitled “Salsam...
%g% Nine, Yencey.County, North Cavoelims, DMEA-2733.- S —

erator represents and undertakes?

________________________________________________ ity of 6 partners is atta

(b) That the Operator is a lessee, in possession and entitled to possession, and the &mg attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. 60 )

ARTICLE 3. Ewxploration project.—The Operator, within ... __..____ days from the date of this contract shall commence
work on a project of exploration for® ._¥$aa '

in or upon the described land; and shall bring the project to completion within a period 'of six (0) months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og 1;cirawmg(sl tglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for heaith and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as

per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis

* that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.

The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to

terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any

such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s

approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. ;

(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing s0. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated.cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the prgject in which the Government will participate are

imi Srre e cn P . B Moemwm K -
limited to the following: &gp2 4 ¢ &L Torlh i srilole 35, |
(1) Independent comtracts—Payments to independent contractors under independent contracts listed in Exhibit “A.” |
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost- of the-exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. ’

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. e

(8) Operating materials and supplies.—NecesSafy materials and supplies including items of equipm‘ent costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished |
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of |
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related iesismt allow- |
able depreciation, are allowable maximums. .

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildihgs, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes'of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” " These.items are “allowable
maximums, ) ; = . o

(6) New buildings, improvements; installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscella.neous.—Repairs to and maintenance of opérating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. )

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit -
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. ) .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable.
Name of mineral or minerals. . 16—66328-2
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' (b) The Government’s paym n all cases will be based on actual, neces, costs (including contract u_nit .prices)
incurred not in excess of any “allowdble maximum,” and not in excess of the fixed percentage of the total aggregate es_tlma;eed f:ost.

Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management,interest, taxes (other than payroll and sales taxes) 01§ any ofher
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. -

ARTICLE 1. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed-and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period- covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showiiig the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. ~

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including.an estimate of ore
reserves resulting from the exploration work. - - ' ’ :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon’ insufficient or
incomplete reports. ' - : -

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the complétion of the project or the termination of this contract.. Upon the com-
pletion of the project or termination of the contract the Operator shall render a}ﬁ‘nal account as provided in Article 12.

ARTICLE 8. Payments by the Go"vemment.—(a) The Government will pay Qﬁ : - percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-’2§§.§6_;Q_Q;-_____, which is _99 ___________ per-

cent of $-.?1 zm _____________________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, tfa until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the. Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. : ’ :

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: )

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) ’

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
ghese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(_iesfcrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or-any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ’ : L, -

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov- -
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

1 ARTICLE 13. Changes and added provisions. mg‘?&ﬂ%&'*ﬁﬁﬁiﬂ%&%tﬂ-%ﬁﬂaﬂtﬁemﬁﬁt
- to-eomplietion continues oniy as--2ong -#s--the-sceumulated slliowabdble costs of
the-project in-which -the Joveramant-wila participste do a0l 2xcesd the

acreed, totsl estimsted cost of the project set Forth in Articls. sl

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

»

Ninersis ixploration

:fiuctatm
t ' secretary

e , who signed

of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

“.lﬁ'r%m 18, To the extent that costs ars set forth in Exhidit “A° ss
a unit costs,” they are in lieu of the actusl costs that would

otherwine. be.allionshie costs of the project as provided in e
Article 6{a) of the sontrsct form.
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EXPLORATION PROJECT CONTRACT
BALSAM MICA MINERS
DOCKET NO. DMEA-2733
EXHIBIT "A"

Description of the WOrk

The exploration of the Balsam Mine will begin
with surface excavation &s shown on the map attached hereto.
Four crosscutting trenches, deep enough to remove the over- .
burden and expose pegmatite in place, will be excavated, as
set forth below, to disclose mica shoots laterally along the
strike of the ore body previously mined, or pegmatite dikes
in the foot or hanging walls. ,

Trench No. . %gproximate dimenslions - Feet
T ngth width at Nominal
Bottom Depth
1 180 12 10
2 8o 12 10
3 | - 180 12 10
n 60 12 .6

A shallow, water-diversion ditch on propef grade |
1s also to be excavated approximately as 1nd1cated on the
aforesald map. , . :

To supplement the above trenching, excavate not
more than fifty (50) feet of test pits 4' x 6' 1n cross
section. 1/ _ -

The location, direction and extent of all work
ehall have prior approval of the Government. g/ :

1/ If in the opinion of the Government, additional trenching
should be performed in lieu of any or all of the test pits,
this may be done on the basis indicated in footnote 2 '

2/ If more than the above specified four (4) trenches and
diversionary ditch are approved by the Government, addi-
tional such work at the same rate per hour may be allowed -
provideg the total estimated cost of the project is not
exceeded.






it the results of the above work are aatiarlctory.

to i1t, the Government, in its discretion, may by amendment .

of this contract consent to rurther-additional exploration -

)y

(2)

Vwork at an additional cost.

Estimated COBtB.Of the Pro ect

Independent Centracts

Operation of 1 bulldozer, including

‘operator, transportation to and from

site, repaira, gasoline and all other -
costs -~

150 hrs. @ $1o OO/hr g/ e "ji ;1$1,500~00' N

Labor, Supervision, COnsultants f‘

1 working supervisor - 150 hrs. @

$1.60/hr.* for time actually spent o
at work. ‘ . S 240.00%

(3) OQerating naterigls and-Supglies_f~~ ‘fﬁ_

'; 71 None' »:iAul‘*;‘";finRET“g‘ : 9~‘. :

(%) }Qgerating Eguigment.:'fi!.’ e

" None - B "3“;"~ o | ) .
(5) Rehabilitation and Repairs?"j_fjf'“A’"‘
: Hone ' ,f_ R ’il R :

-,(6)i_New Buildings, IgprBV§ﬁeht§; Installations = =

 None e e |
'_.(7)"xisceliahébﬁs'c_:j

®

' Noné}

ContihgenciéS'fJ

- None

Total Estimated Aetual Coats 7 $1,7h0.00%

a/ See footnoce 2..>',x






& 2

" Agreed Ubit COSts '

50" Test pitl & $20. 00/t - $1,000.00

" The Government will contribute to the cost of ex- R

B cavatihg the needed teat pits on the basis of the above agreed'.j

unit costs as they accrue for units of ‘work in lieu of actual
costs. This unit cost includes all costs of this work which

:Q~ may be performed by independent contractor without rererence
. to the provisions relating to independent contracts and con-.
" tractors 1n Articles 4(&) and (b) and 6(&) of the contract

form.

| : , SU!!AE! o

Total Estimated Actual Costs: LT $1,7uo oo*~'5

Total Agreed Unit COSts ,":‘ ﬁ‘f, T; 1,000 00 - T
Total Estimated coat of Prgipct e o ga,zuo 0o%

-A Goverﬁment«Participation (-] 9Q$ :Al”ii '175.:2‘u66.0_,;
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durmene:
UNITED STATES ,
" DEPARTMENT OF THE® INTERIOR T
DEFENSE MINERALS EXPLORATION AleN!STRATlON . \ — ’ . v
WASHINGTON 25,D.C. * - 00 = - -

MAR % © 1954

. Levis Aldridge, Mnager
Balsam Mica Miners
Sprues Pine, North larolime

Ae: Docket No. nmmz - Hea
. Bulsam Mine
Yanocey Comity, lorth csroliu
Contract Ho. Ih-mé
Dur Mr., udruu:

: U are pluaed Lo advisc you thai your perfornance of
- sxploraiiom work under the subject contract bas been satisfuctory
to the Govexrmmeni, and the acocunt relating thersto bas been
closad. ‘The final auditod and settled accommt shows:

Total allwmble susis incurred - 92,033.33

_M Governuent emtributma o ,
"at 90 percenst - : $1,330.00

, : Your aitentiom is called to the provisiom of the ecm~
- trast which requires you to kéep and prescrve your records and
. acecmis of this Wiatoramiaéofthruymzfor
’ pogsible future rttermo.

. we sincerely regret thst the wark p.rrm 414 not
rosult in a oertification of discovery or development under the

provisions of the explerstiom contract. In the absenee of such

eertification, the Govermmsnt retains no claim or lien against
‘the propom or say production therefrom.

The Government ig grateful for your participatiom in the
explmtiou progmn of the Defense Minerals Erploration idainistra-
ticm,

Lo o _ Sincere]y yours,
WCAnderson:ged 3/4/54 . .
Copy to: Admr. R. File G- O. Mitteadart CM
: . Docket File I ‘
Field Team, Reg. 7 o
Mr. Dietrich,3526 . Administrator
- Mr. mme, 6-232 GSA Blﬂg- ’ .
 Property owners as follows: Alice S. Byrd - Mrs. Pansy Ray ]
: - J. Frank Ray and wife, Ruby Ray ]






- ~ UNITED STATES Vo
DEPARTMENT OF THE INTERIOR ' %
' DEFENSE MINERALS EXPLORATION ADMINISTRATION : ‘
' " WASHINGTON 25,D.C. - 600

March 4, 1954
Project S'nmry Beport "\: : - -
Byt Malter C. Andersa . =

1. DMEA Docket No. 2733 - Mica
- Contract Wo., Idm~-B526 : ' S T
Balsan Mine, Yancey County, WNorth cnrolim , LN

Operators: Lewis Aldridge, C. W. Greeme, J. R. Beam ‘
: John L. Phillips, Sam L. Phillip: lnd Phinip Bay
d/b/a Risam Niea Miners
Spruce Pine, North Carolim

~ Operator's Property Rights -
Isase and Option - dated August 16, 1952. :
* Guarantee of paymeuts - dated Mey 21, 1953.

2. Comtract - dated Wy 21, 1953.
Herk antkwiudz

" Reatal - owe bulldeser for exeavating 4 trenches

150 hours @ $10.00/hr. . $1,500.00
1 wvorking snporvisor - 150 hrs

@ $1.60/hr, - _ 240.00
50 feet of test pits @ sao.oo/ft. . 1,000.00
Total estimated cost = - $2,740.00
Government participation @ 908 $2,466.00

' Aundneﬁts. No. 1 - 10/16/53 - ehanges ¥50 feet test pits
. @ 0.00/1t.* to *1200 cubic feet of test pits
and/or bcnch» at QO.83 1/3/e'a.rt.

Hork canplctnd:

Rental bulldozer - 120 hra. @ uo.oo/nr. $1,200,00
1000 cubic feet of test pits and/or

" benches @ $0.83 1/3 cu.ft. . _833.33
. Potal aceepted cost LV $2,033.33
: Gavernmt ptrticipaticn 8 90‘ ‘l . $1,830.00
Work begm the latter part of June, 1953 and vas cmyleted :
. oz/x 7ugnet 28, 1953, per fiml ﬁold‘ tean report dated . QS
2/2/54. . .






L - . ) . : - i
»A B B - Lt . . Rl . R

3, -Audits certificata fssued on Ja.nuary 20, 1954 (no exceptiona) \
U he Certification of Discovery - none issued
o 5 Commntu '

How condncted Operators satiafactorily accomplished work ‘
on schedule, as set forth in contract. . ' - SRR
~(peration Good cooperation with the Government in planning SR
- and earrying out necessary work. T
e R Cel Engineering - Operators submitted: acceptable nonthly reports, o
' LT but failed to sutmit a final engineering and geological R
e o - report. Field Team accept last 104. . . . . v
' Geological premises - The premise that a ﬂavorablo structure, .
for localization of a mica shoot existed along the strike -
_of the pegnatite on either side of the Balsam Mine proved
_ incorrect. Trenching exposed a thin pegmtite com;aining -
" ... . 'nostrategle mica, - . o
3 Geologioal eriteria upon which work was based - . '
: 1. ~The Balsam Mine was a pipe like body 40' by 20! in _
. horizontal plane and persiatoxb for about 400 feet '
. down the dip. '
2,. Mlca cautent was up to 50% of tho stoped area, L
“3. Past production - World War II - Colonial Mioca Reports_!_ ST
-$57,359.27. Owér's report same period $129,000. o
Geological criteria developed during’ exploration project - - -~ . 7
- 1. - No abrupt changes and irregular ‘bends in dip and U
. strike were observed near pegmatites,:. . : o
- 2. Pegmatite too thin to contain a workable mica deposit L T
* Future possibilities - No additional work warramted.. . .= . .
R "Reconmendation - concur with field team that no certifica- to :
TV e tion be made. el _ S _ R

iy e

o WcAnderson.gad 3/4/54

- Copy, to: Admr. R. File B A A

" "Docket Filev T I e A
MryHouk' -, 0 Lol o <

s
. Tt . .
.
by
-~ it
i





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

March 4, 1954
Project Summary Report

By: Walter C. Anderson*”

[
L]

DMEA Docket No., 2733 - Mica
Contract No. Idm-E526
Balsam Mine, Yancey County, North Carolina

Operators: Lewis Aldridge, C. W. Greene, J. R. Beam
John L. Phillips, Sam L. Phillips and Phillip Ray
d/b/a Balsam Mica Miners
Spruce Pine, North Carolina

Operator's Property Rights -
lease and Option - dated August 16, 1952.
Guarantee of payments - dated May 21, 1953.

2, Contract - dated May 21, 1953.
Work authorized:

Rental - one bulldozer for excavating 4 trenches

150 hours @ $10.00/hr. $1,500.00
1 working supervisor - 150 hrs

@ $1.60/hr. ‘ 240.00
50 feet of test pits @ $20.00/ft. ' 1,000.00
Total estimated cost R,740.00
Government participation @ 90% §R,466.00

Amendments: No. 1 - 10/16/53 - changes "50 feet test pits
@ $20.00/ft." to "1200 cubic feet of test pits
and/or benches at $0.83 1/3/cu.ft.”

VWork completed:

Rental bulldozer - 120 hrs. @ $10.00/hr.  $1,200,00
1000 cubic feet of test pits and/or

benches @ $0.83 1/3 cu.ft. 833.33
Total accepted cost $2,033.33
Government participation @ 90% $1,830,00

Work began the latter part of June, 1953 and was completed
on August 28, 1953, per final field team report dated
2/2/54.






3. Audit: Certificate issued on January 20, 1954 (no exceptions).
- 4. Certification of Discovery - none issued.

5. Comments:

How conducted - Operators satlsfactorlly accomplished work
on schedule, as set forth in contract.
Operation - Good cooperation with the Government in planning
) and carrying out necessary work. '
Engineering - Operators submitted acceptable monthly reports, V/// /
but failed to submit a final engineering and geological !
“report. Field Team accept last 104.

- Geological premises - The premise that a favorable structure
for localization of a mica shoot existed along the strike
of the pegmatite on either side of the Balsam Mine proved
incorrect. - Trenching exposed a thin pegmatite contalnlng
no strategic mica.

Geological criteria upon which work was based -

1. The Balsam Mine was a pipe like body 40! by 20! in
horizontal plane and persistent for about 400 feet
down the dip.

2. Mica content was up to 50% of the stoped area,

3. Past production - World War II - Colonial Mica Reports
$57,359.27. Ouner's report same period $129,000,

Geological criteria developed during exploration project -

1. No abrupt changes and irreguler bends in dip and
strike were observed near pegmatites.

2. Pegmatite too thin to contain a workable mica deposit.

Future possibilities - No additional work warranted.

Recommendation - Concur with field team that no certifica-
tion be made.





Q/. UNITED STATES E“— L” h_-d,;
DEPARTMENT OF THE INTERIOR [
‘BUREAU OF MINES ) Wié QSEH

WASHINGTON 25, D. C.
February 12, 1954

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2733

Contract Number: Idm-E526

Applicant: Balsam Mica Miners

Name and Location of Property: Balsam Mine
Yancey County, North Carolina

Date of Field Team Final Report: February 2, 1954

Date Rec'd by Ceramic & Fert. Mats. Branch: February 8, 1954

Field Team Recommendation:

) l. No certification of discovery or develcpment.
Comments:

1. Stra{'.egic mica was not recovered.
2. Expenditures -

Total approved $2,740.00
Total cost of project 2,033.33
Government's share 1,830.00
Value . None

Recommendation:

I concur in the field team's recommendation to deny
certification of discovery or development.

w.F D etiics

W. F. Dietrich





. IN REPLY REFER TO:

T TS O G MDECRM
‘ UNITED STATES Goiiisd fiinerals Adminisirciioa
DEPARTMENT OF THE INTERIOR REGEIVED
GEOLOGICAL SURVEY F;; 1 O 3954

WASHINGTON 25, D.C.

February 10, 1954

Memorandum

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2733 (MICA)

Toz L. G. Houk, -Defense Minerals Exploration Administration

From: D. M. Larrabee, U. S. Geological Survey

Applicant: Balsam Mica Miners, Yancey County, North Carolina.

Name of property: Balsam Mine. ’
Location of property: Yancey County, North Carolina,

Date of field team report: February 2, 1954. '

Authorship of field team report: K. H., Teague and L. E. Shirley.
Field team's recommendation: No certification of discovery be made.
Comments: -No worthwhile mica deposit was found,

ACTION RECOMMENDED: Follow field team's recommendation.

D, M. rabee
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UNITED STATES 6 OF BT FTTENIGR
DEPARTMENT OF THE INTERIOR o) u::ha.i: E.i:‘izi:'_;;'.';:a
DEFENSE MINERALS EXPLORATION ADMINISTRATION EESEEED

= e m‘ /1 qﬁ;::n
L Y

WASHINGTON 25, D.C. e T
ROOM 13, POST OFFICE BLDG,

KNOXVILLE 2, TENN,
Februaxy 2, 195k

Memorandum
Tos Operating Committee, DMEA - Washington, D. C.
From  Field Team, D ME A = Region VII
Subjectt Final Report on DMEA=2733, IdmeE 526, (mica) Balsam Mica Miners,
Yancey County, Noxrth Carolina
Enclosed are L copies of the Field Team final report om
the subject exploration contracte
Work was completed on August 31, 1953, but the Operator
did not submit final voucher and monthly report until Janusry 15,
1954. Operator has mot submitted a final engineering and geologie
report, but we consider the two monthly narrative reports to
adequateiy £i1l the requirement.
We agree with the field examiner's conclusion that

certification of discovery should not be issuved.

bert A. Laurence
EXECUTIVE OFFICER

Vime A, Beck, for V. J. Lynch
U. S. Bureau of Mines

Reviewed by
DNEA OFKRATING CCMMITTEE

2-¥-5¢

(date)

gl
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UNITED STATES ' hon D
DEPARTMENT OF THE INTERIOR o :L ’f. 1074

ad L

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
ON

DMEA=2733, IdmeE 526 (mica)
BALSAM MINE
Yancey County, N. C.

By
Kefton H, Teague, Geologist
Us Se Geological Survey

and

Lawrence E, Shirley, Mining Engineer
U. S, Bureau of Mines

February 2, 1954

Fovieseq py
OFERATING COMMITTEE

295y

(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION [ i b v,

om)
FINAL REPORT
ON | FTl = 41004
DMEA=2733, Idm=E 526, BALSAM
(mica)

Operators Balsam Mica Miners, ¢/o Lewis Aldridge, Spruce Pine, N. C.

The Balsam mica mine is L1 airline miles S, 23% E, of Burnsvillay
North Cgrolina in Yancey County. The mine is on the crest of a west spur
of Celo mountain. '

_ Mica bearing pegmatite was uncovered in two of the trenches.

Trench No, 2 uncovered the extension of a pegmatite previously mined in

the "Duck's Nest™ and Trench No, leli, which is one continuous trench, ex=

- posed pegmatized gneiss that contains some small wica, At neither place
was worthwhile mica~bearing pegmatite exposed, nor is additional work
warranteds No discovery was made, thus no certification of discovery should
be 1ssued, ' ' :

Work began on this project during the latter part of June 1953
(Operator's narrative report gives July 6, but this is in error), and was;
completed. on August 28, 1953, Work accomplished under the project consisted
of cutting three bulldozer trenches as shown on the attached map to 12 feet,
In addition to the trenching, two cuts, onme in Trench No.2, 12 feet long,
ly feet wide, and L feet deep, and one bench cut in Trench 1l<l, 25 feet long,
6 feet wide, and an average face height of 7 feet were made.

The cut in Trench No. 2 explored the northeast extension of the
pegmatite previously mined in the "Duck's Nest,"” This pegmatite is on the
footwall side of the main Balsam pegmatite and has been worked previously teo
an wnknown depth, In Trench N , 2 this pegmatite was uncovered along its;
strike for about 35 feet. Theocut is located in the thickest part of the
pegmatite., It ranges in thickness from 6 to 15 inches, Many books of mica
up to 8 inches in diameter were recovered from this cut, but all of the
mica is badly stained by fine to medium black spotse No strategic mica
could be recovereds Furthermore the pegmatite is too. thin to contain a
workable mica deposit,

In Trench No, 1l & bench cut was made on a pegmatite which thore
oughly saturates a buitite gneiss. Mica books up to two inches in diameter
occur, but no true pegmatite was found,

From the above it is apparent that no txfortt&hila deposit of mica
was discovered, thus no certification of discovery should be issuede

Reviewed by
DNZA OFERATING COMMITTEE

2-8-5 4

(datef






< >
Fe e J
L 2

n2aNNSTe
salvage,

_Expendituress

(a) Total approved $2,7L04,00
(b) Total Cost of project. 2,033433
(¢) Government's share of cost ~ 1,830400
(d) Government!s share unexpended 636,00

(e) Value of production during operation - None

This project was conducted in a satisfactory and efficient
No equipment was bought for the project, thus there was no

K. He Teague, Geologist, UsSeGeSe

L. E. Shirley, Mining Engineer, USBM





Hemorandun
Tos
Froms
Subjects

® ‘ o3

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13, POST OFFICE BLDQ.
KNOXVILLE 2, TENN,
December 10, 1953

Chairmen, Operating Committee, DMEA = Washington
Exscutive Officer, DMEA = Region 7 .
Amendment Noo 1, on DMEA=R733, Idme~ES526.Ralsem Mica Minsrse

Transmitted are three sigmed copies of the above

subject amendment. The customary distribution of the other copies

has been made,

2m

Robert A, Laurence





SURNAME:

(}/ . o ‘ . " FILE COPY
s - | |

. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D.C. #03

pEC - 4 1953

¥p. HRobert 3. Taurencs : . , _
. %yscutive ficer, IUIA _ _ * o
 Field Team, heglon VII o ~ ) SRR S —
‘Room 13, Post Offica Puilding - :
Yaoxville 2, Tannessas =

- Dear -r. laursnce:

R e wish 0 call yowr attention o tha tonouing &sckats.
the osnclqticn dates of wh!,ch xay require eztannian by amdmemh

Zockey / Contzact  Comjeviondate

- D¥PA-2753 Tdm~}526 Hovember 21, 1953
- DMAA-2790 lde-S512 dovember 23, 1953

Where this will %e necessary and you .ppron. will you
nlesse fm'nlnh us copiea of swch amsnduents.

.aincerely xam,

George C Selfr"dge
m/ j

ehairman, 5:;arat&m €m1tt

Approved: o : '
Je Ho' Hedgea ' W
Verber, Purean of Hines

Do Mo Larrabee M

¥ enbar. Goological Survey
- WCAnderson:ag 12/2/53
.Copy to: Admr. R, File .
: . Docket File V/ / L
. Operating Committee o
- 'Mr. Dietrich, 3526 .
e Mr. Larrabee, G-232 GSA Bldg






AN b = L N FILE COPY
b ' ' .- - \ ' o SURNA%?.

- . UNITED STATES. = .
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION. oy
' WASHINGTON 25, D.C..
0CT161953
¥r. Robert A, Laurence sub:.m Docket No. DNEA-2733 -a-"rmu#----{-- o
Fxecntive Offfieer, DMEA - ' Balsam Mioa Mimers |- .
. ¥ield Team, Begilom VII ' " Balsam Mime [
" Room 13, Poet (ffice Bldg. I Yaneey Comnty, | Lthralim

Knmille 2, !amoasgo . Gontract Hce mn-zszc_____ :
~ Dear Nr. hurmn | |

‘ - ¥e are analoeiu the crigim and five copi.oa of _
" mmnt N¥o. 1 to the above-referenced comtract whioh have
beta signed b,)r the Administrator for the Cmrarmt : :

S Ifthutemumicmditimorthismdmtm
. salisfactory. to you and the Operator, all six ccpioe ahould bo ‘
signed and the usual disiritution made. . ' '

. IT any part of this emsadment does mot have either
ymappronl or that of the Oporatar and cxamot be amended
within your delegated muthoarity, the origisel and all copies

~ of the subjest amendmsnt are to be retwrned to this offige,
" together uith ﬂu propond changes i‘m: emaiderutiaz. -

‘Sin.cerely yaurs, _

George C. Selfridgé"’
' o Wirnn, Oporlting Coemit ta(w
7. H. Hedges M)

. m.r, Buresu of Mines
¥ P. Thayer

A - L
: Hanbar, Geologicsl Surni 3”) L

A'nclosuras 6

e WCAnderson:gad 10/15/53 /
" . Copy.to: - Admr, R. File ¢
e : Docket File\/ L
Operating Committee

" Mr. Disetrich, 3526 . I - - L, '.
Mr. Larrabee, G—232 GSA Bldg. o L )
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" UNITED STATES

DEPARTMENT OF THE INTERIOR s oo s
DEFENSE MINERALS EXPLORATION ADMINISTRATION  fuiuuss L5 liuudien
WASHINGTON 25, D.C. PEiaai
ROOM 13, POST OFFICE BLDG, Cove o ity

KNOXVILLE 2, TENN. .
October 2, 1953

Memorandum
Tos Operating Committee, IMEA - Washington
Froms Field Team, Region VII

Subject: Amendment to Docket No, IMEA=2733-mica, Contract Idm=E 526
Balsam Mica Miners, Yancey County, North Carolina

The subject contract was set up to do surface excavation in
i trenches which were to be supplemented by test pits not in excess of
50 linear feet,

"After completion of the trenching in the four designated
locations, a test pit 4' x L' in cross section was dug to a depth of
12 feet in trench No., 1 without showing a worthwhile pegmatite. In
trench No. 2 the pegmatite and country rock were very hard and required
drilling and blasting. As the trench was slopéing steeply down the hi.].l
the field examiners suggested that instead of sinking test pits a
better view of ithe deposit could be obtained by benching in the trench,
This was done with the approval of the Field Team.

As no allowance was made in the contract for benching the
field team requests that an amendment be prepared allowing the Operatow
to either test pit or bench in the trenches. It is suggested that both
the test pitting and benching be set up on a cubic foot basis end that
no more than 1200 cu. ft. @ $0,83 1/3 per cubic foot be excavated. This
amounts to $1,000,00 which is the sum set up in the contract for test
pitting.

As we have received only the July Operator's monthly report
and voucher, which was for bulldozing only, we would suggest that the
effective date of the Amendment Be July 3, 1953.

Robert A, Laurence, Executive Oféicer

DA Field Team, Region 7

(TG

Wme Ae Beck, foxr V. J. Lynch
U. S. Bureau of Mines





. ’ | i FILE copy I
- k ’ ' . x SURNAME: '
' UNITED STATES , .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 6CO

SEP231953 | A
M. Lobert &. Lowcencs Subject: Deckel wWo. DiBA-R733[ = Mles--
idcotlive Iilcer, LEUA : Holsan kWica iners .
Field oak, fegion VII . bBalsem Yiine 0 oo
room 13, Post (ffice 2ldg., Yancey Couniy, NorthlSsroligs -

Knoxville &, Tennsssee _ Contract %o, ISm~iu526
Dear Mr. Laurence:

wi’erence 12 pade to your aemorincum of Cepteiler 15,
1953, to the (perating Camittee, statlng the contract verk is
completed and that no discovery has been mace and exprecsing the
- desire of lne Cperalers {0 dewaier, raecncntion, and ezplore from
- the 012 £laft ag pwopused Ly them im ti*eir original a;,,lim tion. -

e cri dasl vork proposal dated Novenber 20, 1952, and
' ﬂu less e}xberste program of exploration dated Felwrwary, 1953,
 were principally rebabilitation and preguration for mining of a -
known mica choot, snd as such are not eligible for exploraticn

awistanca.
| ,incerel) 'yunm ’
George C. Selfridge
' Chairman, (perating Comitt{

Appr , LGHouk:gad 9/22/53 | ‘o

. B, Hedges At e el
Hember, Burcau of Kined ' Operating -Committee )

A. R. Kinkel, J¢. Mr. Dietrich, 3526 :
¥ember, Geological ams(;@) ;r;- éaoziabee, G-232 GSA Bldg.
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UNITED STATES " o wodalian
DEPARTMENT OF THE INTERIOR P ”
DEFENSE MINERALS EXPLORATION ADMlNISTRATlOl‘{ s ,‘,’ .;;3 ‘97{5
ROGIASHINSGSY SrFfcE-BLDG, Soi dedew

KNOXVILLE 2, TENN,
September 15, 1953

Memorandun
Tos Operating Committee ~ IMiA- Washington
Frams Field Team, D M EA « Region 7

Subject: Balsam Mine, DMEA=2733; Contract No, Idm=E526. (mica)

Work as provided in subject contract has been completed. Mica
bearing pegmatite was encountered in trenches No, 1 and 2. In trench
Noe. 1 intermixed pe gmatite and biotite gneiss were found west of the old
dump. A bench which was opened in this material exposed small stringers
of pegmatite containing mica of scrap size and quality only. In Trench
No, 2 a pegmatite from 6" to 15 " thick was exposed for 20 feet along the /
strike, Mica up to 12 inches in diameter was obtained from this peg= '
matite, but it was all mineral stained and of electric grade only, thus
the work was abandoned. :

During the field inspectors last visit to the project (Septs 11,
1953) the operators expressed a desire to secure aid in dewatering,; re=
conditioning, and exploring from the old workings. Certainly the re-
sults to date have been negative and as the project now stands no dis-
covery has been made,

The purpose of this inquiry is to ascertain the current opinion
on conducting exploration from the old incline, The original program as
reconmended in the examination report dated November 28, 1952, was; as we
agree, elaborate and in part, development., During February 1953 a less
elaborate program of exploration was discussed with the Non-metallic
Minerals Division. The program as discussed in February consisted of re~=
hibilitation of about 150 feet of incline, 200 = 300 feet of drift and o

t

crosscut, and long jackhammer holese ¢

The Field team is of the opinion that if the COperators could be A
aided in rehabilitating part of old opening; thev would continue at "cheir\ 5 “\ A
own expense. We believe that rehabilitation of 150 feet of incline at [\);,

(GRS
v\lr’)\r.
\
(~

W

s





vage = 2 DLEA-2733.

£$20,C0 par footy 150 feet of drift er crosscut O $535/£o0t; and 3C0 feet
of jackhaumer holes @ 31,00/ foot will be sufficient Lo bring this minz .
ixto opexratiofe '

The above is not a recommendation, but a statement of the /

confitions as theoy cxRiste

Execiive Officer, IMIA
Field Team, Region VII

D Boat

Wm. A. Beck, for V. J. Lyunch
U, S. Burean of lines





INTERIM REPQRT

IMEA-2733 Idm-E526 (mica) BALSAM MINE ~

OFERATOR: Balsam Mica Miners, ¢/o lewie Aldridge, Mér., Spruce Pine, Ne Ce
LOCATION: 4.1 miles S 28° E of Burnsville, Yancey County, Ne Ce, near the
-crest of a narrow ridge on the northwest slope of Celo Mountaine
This mine was visifed while in the vicinity of IMEA=2790,
Se We Presnell Minee, Exploration by trenohing hAs been completed,
but activities around the olddeep shaft is in progreés. The water
" level in the "Ducks Nest" aree has been lowered ;bout 10 feet by a

gasoline'pump; but it is not known whether other work will be

Le Ee Shirley, Mining neer
Ues Se Bureau of Mines

Ko He Teague, Geologist
Ue S¢ Geological Survey

attempteds

September 11, 1953

23
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INTERIM REPORT

IMEA-2733 I1dm*E526 (mica) BALSAM MINE

OPERATOR: Balsam Mica Miners, c¢/o Lewie Aldridge, Mgr., Spruce Pine, N, C.
LOCATI ON: 4.1 miles S 28° E of Burnsville, Yancey County, Ne Ce, near the
crest of a narrow ridge on the northwest slope of Celo Mountain.
Test pitting and benching of pegmatite exposed in Trench #2
has been campleted and rec;uired approximately 14 feet of work verticallye
The cut is 25 feet long and was made to the southwest, in the bulldozer
trenche Material removed consists of biotite schist and pegmatite, which
is composed of quarfz with little feldspar and small mica and interlayered
biotite schist. It was suggested that no additional work be accomplished
in either trench where pegmatite material has been explorede
The operators, at their own expense, have begun pumping water
fram the old shaft and weter in the vicinity of the Ducks Neste Unless
same formm of exploration can be justified here, it is suggested that

this contract be terminateds

L. E. Shlrley, ming Engineer

Ue Se Bureau of Mines

August 28, 1953
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INTERTM REPORT

IMEA~2733 Idm-E526 (mica) BALSAM MINE

OPERATOR$ Bg}san;}ﬁ_.ca Mip.ers_,ﬁo/? Ifm'viewgldridge,_ Mgr., Sprx;xce?ine, N. Co

LOCATION: 4.1'Miles S 28° E of Burasville, Yancey County, Ne Ce, near the
crest of a narrow ridge on the northwest slope of Celo Mountaine.

B M.A.A't.e‘s?h. pit within Trgpop .}_I"‘ 1 has been campleted a;z_d benching

will begin in the near future on pegmatite materisl exposed in Trench

Noe 2, Test pitting at the No. 1 location removed pegmatite material

fram en area 12' x 4! x 4’ and the bottam was roported as santaining a

pogmtite stringer about " in thickuess flasked Iy mica sohist

Material examined oomeisted of guarbs, feldspsr and several pieces of

badly stained and bent muscovite micas

ZE S

L. E; Shirley, Mining
Ue Se Bureau of Mines

Kot '/-»é'ﬁj%/\'i -

K. H, Teague, Géologist
U. S. Geological Survey

ineer

dJuly 31, 1963
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INTERINV REPORT

DMEA-2733 Iam-E526 (mica) BALSAM KINE

OPERATOR: Balsam Mica Miners, c/o Lewie Aldridge, lgr., Spruce Pine, N.Co
LOéATION: 4,1 miles S 28° E of Burnsville, Yancey County, N. C., near the
crest of a narrow ridge on the northwest slope of Celo Mountain.
The trenching of 4 areas, as outlined in the contract, has been
completed. ﬁo estimate of the number of hours required for this work was
given. Trench No. 1 and 2 showed pegmatite material as described in the
June 29, 1953 interim report. Additional bglldozing on Trench No. 1 ex-
. posed tﬁe body for an additional 10-15 feet. Some large weathered blocks
of mica were observed in this new section, but it is difficult to evaluate
this material without Qdditional work. It was suggested that trenching '
and/or benching be done at both pegmatite locations..
Trenches 3 and 4 did not cut pegmatite material. Work on
trenches No. 1 and 2 will begin as soon as necessary equipment is ob-

tained.

Mty

L. E. Shirley, lining Engineer
U. S. Bureau of Mines

K. H. Teague, Geologist
U. S. Geological Survey

July 17, 1953
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INTERIM REPORT \ S

IMEA-2733 Idm-E526 (mica) BALSAM MINE

OPERATOR: Balsam Mica Miners, c/b Lewie Aldridge, Mgr., Spruce Pine, N, C.
LOCATION: 4.1 miles S 28° E of Burnsville, Yancey County, N. C., ﬁear thé

crest of a narrow ridge on the northwest slope of Celo Liountain.

Trenching by bulldozer of four opeﬁ cuts has begun. Trenches
No. 1 and Noe. 2 have been compieted and both exposed same pegmatite
material, but to properly evaluate this material, additional work by
test pitting or benching will be necessary. Trench No. 1 cuf éegmatite
'camposed of quart; boulders, feldspar and small blocks of ruby mica.» /7
It was suggested that additional bulldozer work beaccomplished along |

X )

the strike to better define the body. In the lower end of this cut
nothing but surface and Aump material shows. Trench No. 2 exposed
. granitic material at the center of the cut for a distance of about
20 feet, composed principally of feldspar and biotite. The lower
~ section expose@ a pegmatite body for 10-15 feet in length and a vertical
,sedtion of 4-6 feet. This material is very hard and is composed of /
quartz, feldspar with some scattered blocks of ruby mica. It was //
~suggésted that some benching and shooting, as an open cut; be accom=-
plished here to determine mica content. Trenches No. 3 and‘4 will
probably be completed by July 15, 1953,

Z &£ S

L. E. Shirley, Mining Engineer
U. S. Bureau of liines

o - '
A A [eoses
X. H, Teague, Geologist
U, S. Geological Survey

June 29, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROWA?«IRB%QEE'%E@‘-D&

KNOXVILLE 2, T
June 2l, 1953

Memorandum
'i‘o: Operating Committee;, D M E A= Washington
Froms Executive Officer; IMEA Field Teamy; Region 7

Subject: Signed Contract, IGm=E526, DMEA=2733. Balsem Mica Miners:
Spruce Piney North Carolina
Transmitted l:xerewith are three signed copies of the

above subject. contracts

One copy was retained by the Operator, one sent to the

Finance Office and one retained by this office,

BhectA

Robert A, Laurence

B-..v;nu-—w-. P
Fraw, g = lm. ‘lm:ﬂ}
Ew:’;cs L;‘uL.u 41 = 'a‘;;f'é
U
EE-.&:-E

CN2E 35





INTERTM REPORT —_—

DMEA-2733 Idm-E526 (mica) BALSAM MINE

OPERATOR: Balsam Mica Miners, c/o lewie Aldridge, Mgr., Spruce Pine, N. C.
LOCATION: 4.1 miles S 28° E of Burnsville, Yancey County, N‘. Ce, near the
crest of a narrow ridge on the northwest slope of Celo Mountain.
The purpose of this visit to the mine was to clarify the pro-
posed trenching to the operators. Actual.machine work on these cuts
will begin within the coming weeke
Pl

L. E. Shirley, Mining ineer
U. S. Bureau of Mines

K H Tz

XK. H. Teague, Geologist
U. S. Geological. Survey

June 19, 1953






UNITED STATES S
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGM 4% REFBOTE!GEHLDG. L
: KNOXVILLE 2, TENN, L

June L, 1953 e sbamoer

i o

Memorandum /

Tos ' Chairman, Operating Committee, D M E A = Washington
Froms Executive Officer, D M E A~ Region 7 1/

Subjects DMEA=2733, Idm=E526 (mica) Balsam Mica Miners., North Barolina

Enclosed herewith are the financial statements of the
v [~
several partners in The Balsam Mica Miners, which we are returning

o v g
as requested in your lettér of June 1l.

Ao

Robert A, Laux:ence
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ALDRIDGE. and GREEATS MOROR COMPARY

TURIARYR
TR

———5

-

SPRUCE PINE, NORTH CAROCLINA

LEWIE M. ALDRIDGE,Spruce Pine, North Carolina .

>STATEMENT OF NET WORTH AS OF MAY 1.1953

Cash & Notes Receivable
Real Estate
Mining Equiptment

Total

Less Notes and Accounts Payable

Net Worth as of May,l,l953

$ 19,250.00
30,000, 00
25.000,00

Tl 3250400

15,000, 00

59,250,00

Respectively Submitted.

S,
3

45

o 23
o —R

B aeeae

BAING YOUR FORD DAGK (BME (80 (LRSS -

VENL} R CINED (XroS VaUR FORD BESY





MOFOR COMPARY

TS e R L T b [

| SPTRU:(_ZE’ -_P"ﬂNE,. NORTH CAROLINA

CLAUDE W. GREENE, Spruce Pine, North Carolina ,

:”STATEMENT OF _NET WORTH AS OF MAY91,1953 B

Cash & Notes Recéivables - -  $ 22,548.15

Real Estate o 16,000, 00
Total . - S ©38,548,15

. o . . ¢

.LeésgNétes énd Accounts Payablg'i . - 4,500,00
Net Worth s of May 1,1953 . 34,048.15

 Ciaﬁde W, Greene -

DR VOUQ FOID DAGR (850 (e Cowial - - (2 VEYD GO0 CIAND (ZYBIYS HOUR FORD BEST
: &






To.THE NORTHWESTESN BANK

The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of
the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the
financial condition of the undersigned on the....’l.’..‘ry...day Of oo, b, 19.% 2, which state-
ment you can consider as continuing to be full and g€curate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of
the undersigned.

In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or
become insolvent, or commit an Act of Bankruptcey, or if any of the representations made below prove to
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in
either such case all obligations of the undersigned held by you shall immediately become due and payable
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.

FINANCIAL STATEMENT .

ASSETS LIABILITIES
Cash on Hand and In Bank.............cccoouennee. g al‘_b' 09| | Bills Payable for Merchandise
Bills receivable, all good..............ccco..... v Notes Due Banks........ccooevvceiriicmncencnnicnnee Joals ls2
Accounts receivable, all 800d.......ccovvveedl T L 1 T b T e eeve e s e snseneae st snesnrennensnnne
Merchandise (How Valued..........ccccccoeueee. ) 20 | I S I R S I IO U OO OO PO OO PPU PO OOP RO POYOPRUPRP PRI
Cash Value of Life Insurance...........cccoceeeunune. 5000 |6p| | Bills Payable, otherwise disposed of............
Stocks and Bonds.............ccoevveviriies cvveeevennnn, /&0 | 8o |Open Accounts........c..cooovervecveiererereernncerenns
Machinery and Fixtures...........co. {dps | o8| | Mortgages or Liens on Real Estate..............
Real Estate Belenging~to=Firm...................... oo no log v{;*g'
Q
................................................................................. % BE
<D 282
g9 ko]
< Q - £ =
" o ®0
= 8 L Q
%8 £8
< o= lodo lo¥
<
g% ).51560! 02
o8 DY
Total.....cooooiic e #‘b sloleo Total...ccovoiicriccec 4,_? 4o |e s
Contingent Liability. Accommodation EnNAOISEIMENTS..........ccooeiiiiiiiiieececrraeisssesessessesseeseressssssessssuisstsssssassnsessessassesasssssnssnseressassasssnans
Endorsed Bills Receivable OULStANAINE. .........ccooooiiivevieereeiestersesesaessssesseseesiessssnessessssssssasssaessessassasssessassossesssssssass
SCHEDULE OF LAND
. - ) Estimated Valuation
Location and Description Acres Value Assessed Mortgage
[%M,g @Mé @d,.ﬂ,,,', 5.,“ ?L /!5 $ 40000.00| $ $
7 s $ $
$ $ $
$ $ $
TITLE:—The title to all the above described Real Estate is in my name solely, except as folloWS..........ccoocvrvcinininccnciicinncens
INSURANCE
FIRE—Buildings $......ccoooeevvicnicricinenenn Personal Property $/0f00-00 .................... Merchandise §................ ceerveereeenareneeraenesaans
LIFE—$. ..ot Who is the beneficiary......... 2000 ...... @ﬁ%«wd\

Notary Public.
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.

To THE nionmwnsnm* BANK

The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of

""" the undersigned or otherwise, furnish you with the following statement, which fully and truly sets forth the
financial condition of the undersigned on the...[3.. ... day of 6%«2 19.5:3, which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of
the undersigned. . ‘

In consideration of the granting of such credit the undersignéd agree that if the undersigned at any time fail or
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to -
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in
either such case all obligations of the undersigned held by you shall immediately become due and payable
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.

FINANCIAL STATEMENT .

ASSETS ) : LIABILITIES
Cash on Hand and In Bank.............cccceceeneeen. '0lool 60| | Bills Payable for Merchandise..............cc....... Aboleo
Bills receivable, all good............ccccoveverrreruernnne. léloo]oo| | Notes Due Banks...........cc.coonvrvvvrcieceeereneennen. ageloo
Accounts receivable, all g00d......ccococvcvccecl [l L1 T 1 b F o .
Merchandise (How Valued...............c.c...... I S I O OO
Cash Value of Life Insurance............... Lo ol6 01,,0] | Bills Payable, otherwise disposed of ...
Stocks and Bonds............ooceeviveeeineies cerveeeernennns lloe ol |Open Accounts..........cccvevennnce. e terbans
Machinery and Fixtures................oemene. 00 0100| | Mortgages or Liens on Real Estate.............. ado 10 p
Real Estate Belonging to Wisen...................... 1L3sp6lep ?!,‘é‘
................................................................................. % 38
3 Eog
gw. g
s g
. GO
3 E [T (3]
3 8 5 17}
7] ] ”
¥H s ool 0D
0%
yvioo 00 TOtal oo e e ‘f‘ 1boloa
Co'ntingenf Liability. Accommodation Em.iorsements ......................................... . teerererestestee e st eeerear e aesaaeressaaees nessteroots
. Endorsed Bills Receivable Outstanding.........c.ccccoiniciincrncirncnnnnsensinsenseersiiniieenne Ceveereessassensareraesrasersenens
SCHEDULE OF LAND
Location and Description | Acres I Bs",?:?d Y&L‘g::;‘ Mortgage
— 3 / -
325 /5 $12 000 .00ll $ $500p0 .00
: . }(L $ S 0o0.0all 8 $ mmoen 2
Fron ,;.7,03.6. (25 18 ooo.00ll'$ $  bsiors ;
|
/IA/AAII/A,\. - ‘N . C 9 $ 5000. 00ll $ $ Jo60.00

TITLE:—The title to all the above dfscribed Real Estate is in my name solely, except as follows..... %\&W‘&f'

Ml Jrca.... {Ua.-., ....... A s /%,.Mwavﬂowx\—,’nﬁm :

FIRE—Buildings $.......ccccccvemmmenmneieeeenen Personal Property $..2

LIFE—$/0,.9.4.0.4.9.0.cccccco.... Who is the beneficiary......... " -

Sworn to and subscribed before me this..........: AR l

day of..... oo 19......... S
NotaryPubhc .......





-
Iy

" To THE NORTHWESTE& BANK

The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of

the undersigned or otherwise, furnish you with the following statement, which fylly and truly sets forth the
financial condition of the undersigned on the.....3./......day of

FINANCIAL STATEMENT '

198 3, which state-

ment you can consider as continuing to be full and accurate unless notice of change is given you. T}.xe.tfnder-
signed agree to notify you promptly of any change that materially reduces the pecunigry responsibility of
the undersigned. -

In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in
either such case all obligations of the undersigned held by you shall immediately become due and payable
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the -
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned lLeld by you.

ASSETS ) ) . LIABILITIES

Cash on Hand and In Bank..........ccccoccccccccrnces 2/ kéé}‘: -

Bills receivable, all €00Q...............coooooorrererrnrc. ] yarzd2 21V

Accounts receivable, all good.......................... o 2 2 2
’a Merchandise (How Valued.......................... )2 | I N A (N NN SN I (FOOUOURORvOUROOooORoOoot
: Cash Value of Life Insurance......................... 1 d o4|Bills Payable, otherwise disposed of............

Stocks and Bonds..........cccccceeveerieiins ecrveiniinens : Open ACCOUNTS...........ccoeviiereieccereerereesecessneseonens

Machinery and Fixtures........c.ccoeevinnennn. Mortgages or Liens on} al

Reg}, Estate Belongin / .é E sp92 P/ .

4 sVeop oA ;éa 216195

e 6\—/? ‘é gﬁa ’/ o OO

£8 b AT ®

©a / / g

8E T 3]

2 N 7|lopoloa|08 ac3clr7
. B3 Y/ 8318/
§ Su-c

o — .

| Total ..o ¢
| 13772475 2% 724

Contingent Liability. 3 Accommodation Endorsements...................E L&2 ’ .
Endorsed Bills Receivable Qutstanding..........c.cccccoverrvrecrnenenns

SCHEDULE OF LAND

Location and Description Acres Es:’xs::ed w&;’ Mortgage

/U/M ). ull /%MW S/JL;,Q‘&é/a;e $/ SO80 04

s s
Vip .

73 W[ﬁ!@ﬁ, Z’/ Mf@zih s LooOEMN .

$ $ s

s s s

TITLE:—The title to all the above %cribed 3] Estate is in my n »solely, except as fOllOWS....cccvriveniurrnrcrcnnenrennctraenenis
2 e .
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- To THE l‘fORTHWESTEF’BANK

FINANCIAL STATEMENT .

The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of
the undersigned or otherwise, furnish you with

> financial condition of the undersigned on the

the undersigned.

he following statement, which fully and tzuly
...... .i.?t‘.........day ofMaleglj

sets forth the

...... , which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of

In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in
either such case all obligations of the undersigned held by you shall immediately become due and payable
without demand or notice, and thé same may be charged agaisnt the balance of any deposit account of the
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you.

ASSETS LIABILITIES
Cash on Hand and In Bank...........cccccevvnennen. Bills Payable for Merchandise..............ccc.......
Bills receivable, all good...........cccoeeveeiecunennnn. Notes Due Banks.........ccceeveeciiiineneeecineceeneens ZYZ} ¢/ / /¢¢
Accounts receivable, all 800d......c.oooevveeen i LB b 1 b et e s e sane
Merchandise (How Valued.............ccnceeeee. ) 208 | K S I A S S N O O OO U TP
Cash Value of Life Insurance.............c.ccueunn. Bills Payable, otherwise disposed of............
Stocks and Bonds..........ccecoiiieiiiieins ceneeeiinenn, Open AcCoUNtS.........ccovvrvieerreiirecaeeerereennenenanas
Machinery and Fixtures............o.oo, Mortgages or Liens on Real Estate............. 512 0 00
Real Estate BACALHEIGIEAAL ... 3/5/00 0 |00 LR —
................................................................................. B
L R
£a =g
B N et = I OO
ag 2°8
D8 /s O Tl e sa s ae s aes
o
L [ OF  Motal Liabilities.......owrerrrne 512 o jo 100
BE o Net WOTth.......ooe oo 2/9/8 |o.|o 100
538
TOtal. ..ot 3 5 0|0 lo loo Total.....cooeieeeeeeceee e 3 S olololoo
Contingent Liability. AccommOodation ENAOTSEIMENES. ... ..ccccovviieiiiiieceeiecie e reeeeresteessessessasssersrsesssnessacsesmeseesssnssnesssrassssessasssrassasessnsenssssns
Endorsed Bills Receivable OUtstan@iNg..........c.ccoociieviernienieniiicsisissitetosissinsssisesstssesssssaesssssssssssssessaesssassnssssanre
SCHEDULE OF LAND
) Location and Description | Acres } Es‘t,i:lx::ed ‘Aasls:;i;;‘ Mortgage
Aéademy St.,Burnsville,N.C. = Home 1 $ 10,000.00Q 3 ¢ None
Public Square " * Cafe Bldg. 1 lot || ¢ 15,000.00) ¢ $ 2500.00
Green Mtn.St. " % int, Store Bldg. 1lot ||s 8,000,003 $ 2700.00
oL ek'- : 130 $ 2,w0.m $ $
TITLE:—The title to all the above described Real _Estate is in my ngme solgly, exc ollqws..... m:PhilipRay
and wife; Store Bldg.: Paul Ayers & Philip Ray; Moun%agn ]f‘ghn: ?ﬁfﬁp Qﬁ‘éy 2 wifte,
INSURANCE
FIRE—Buildings $ 7750400 Personal Property §$............ eteeeeer et etsreananns Merchgndise $........cccceees voerereecceenienrannans
LIFE—$. .o Who is the beneficiary.............cocociininnnnnn, SO T SR <P
Sworn to and subscribed before me this..................... l Please sign here.... // 7/ / _______ TN
day Of......ccoveceeeeeecrer e 19......... S By,
ey BabTie, Date Signed....... T3 19........





. - o ‘  FILE copY
- o . . . .SURNAME:
UNITED STATES o :

DEPARTMENT OF THE INTERIOR ' | TN
DEFENSE MINERALS EXPLORATION ADMINISTRATION A
WASHINGTON 25, D. C.- 600

» S JUN1 1953, | R 1)
. N M A« laurenos h mjmg Docked No. ’ Y ‘
Kmeutive Offieer, DMEL Beleas Mice Miamrs | e |
Field Team, Regiom VII o Palsem Ming |
m B. Po.g crf’»“ m.& . ' i . M mt” ‘IIL‘"“I -a—i——xi-—--?-’--— o

mmu.z.m.-. o - Comtract No. ldm-

| - } Heference is made to yowr memorsndum to the Cperating
3 - Cowittes, dated May 25, 1953, on the sudjeet comiract. '

- The perscmal "Cuareaty® forms are enclosed herswith
| and should be sigwed by all six partners. The financial state~
uonts of each of the applicantc should de returned to this offiee.
Alsc enclossd are six cepies of immex-1 vhich ahould be altached -
10 vach gopy of the ecomtract and made & part thereof, = )

: Kindly make the following corrueﬂm in the-ccntractﬁ
forms in your possessiom before execution: : S

"~ In line eight of the first page of the mﬁjoet amtﬁ&t
alter "as follows", kindly type in: M™and ac set forth 4n
Ammex 1 attached hereto and made a part hereof",

Under article 2 (b) strike out the ”Me’i's Cmmt %o
liem is attached, .nd i, in: # - _
15 atiached.t o oPe dni THe duraaty of 6 partaers d

Mro HOUk )

. A blank contract vith the sorrections s /X‘ L
easlosed for your convenienoce. ”w nnd;ia : '/;,5'3‘
dinoerely yours, = : ’
George C; Selfridge W -
. Chairman, Cperating Commit
i ! ' ’LGﬁbuk mj '5/27/53“2 '
proved - .y - LeGHouk:gad
‘ Jo H. Hedges. (g\lﬁ) . Copy to: Admr. R. File
- Member, Bureau of Mimes ' - - . ?;;htigﬂ; i-t.te.
AR Kinkel, Jr. , ) o o Mr. Di_etgich, 3526 ,
| RIS W T Ml larrabes, G-232 GSA Bldg.

Euclosures 13 .





UNITED STATES
DEPARTMENS OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

BRI RLRTNK 2R 2Rz O

Room 13, Post Office Building
Knoxville 2, Tennessee

May 25, 1953
Alr Majl
Memorandum
Té: Operating Committee, DMEA, Washington, p. C.
From: Acting Executive Officer, DMEA, Region VII

Subject: Contract on DMEA-2733 (mica), Balsam Mica Miners
(Balsam Mine) Yancey County, North Carolina

Today we received original and five copies of the
subject contract for presentation to the applicants for
signatures. In your transmittal letter mention was made that
"The attached personal guarantee, as well as the contract itself
should be signed by all three of the partners.® We failed to
find the personal guarantee and there are six parties in the
organization.

We are holding these contracts in this officse until
receipt of the personal guarantee forms..

Transmitted with the contracts were the financial
statements of each of the applicants. No mention of these was
made in the transmittal letter and we are wondering whether you
meant us to have them for our files.

Ry
@y
Hy, s,VQO WQ

Wm. A. Beck

v a e o o mis eeeees geves asma
Covte, 200 W NN
T S D AT
Boieul? lnwmordts | Llcouandid

T
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. . FILE COPY

SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION .

WASHINGTON 25, D.C. 600

MAY 2 1 1953
Mr. Robert A. laurence : Subject: Docket ho. DMEA - 275
Executive Officer, DMEA Halsam Nics Miners
Tield Tean, Hegion VII - Balsan Mine . 4
Loom 13, Post Uffice Building Yaneey Cowmty, *orih|Carolina -

Enoxville 2, Tennssses

Desxr Mr. Laursnce!

| Please find herewith the originsl amd five copies of a
eontriot covering the subjest exploration project which have been
signed by the Government with register number and effective deote
a8 .h()'n-

If the countranet meets with ysur approval, insert the
time for storting and completling the -.ork in Article 3 of the
coniract and present it to the Operstors for approwsl and elgne-
ture. 7The attachsd personal gusrentes, as well as the contract
1tself, should de signed by all three of the partners. Flease
explain to the Operators that the contraet, whem exeeuted, is a
firm commitment under the tarms of which they sre obligated to
complete the work outlined at the ngreed unit cost. If any part
of this contract does not have eithor your spproval or that of the
Operators and cannot be amonded within your delsg:ted ~uthority,
then the original and all copies of the contract are ts de returned
to thies office, together with the proposed changes for considera-

tion.
After execution of the contract, the copies are to be Q 4
distributed in the usual memner. ' /5
Sineersly yours, 5 ,'3\

W. S. Martin G

ACTING Chairman, Opsrating Commnittee

Approved:
_ SAFeitler:fls 5/19/53

. H. Hedges : o
Je H Id&] Copy to: Admr. R. File -

‘mm”’ mra,.,u of m Docket File g/’/;/
Operating Committee
_ » Mr. Dietrich, -3526
A. R. Kinkel, Ir. ) Mr. Larrsbee, G-232, GSA Bldg.

Mezber, Geolegical Surve, Mr., Houk

#melosures 13
—






UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

May 19, 1953
Memorandum
To: Administrator
From: | Nonmetallic Minerals Division

Subject: Waiver of MF-203 - Docket No. DMEA-2733 -~ Mica
Balsam Mica Miners
Balsam Mine
Yancey County, Horth Carolina

Recommendation: It is recommended that the Administrator accept
the Applicants! personal guarantees of royalty pay-
ments in lieu of an Owner'!s Consent to Lien as the datse
presented below indicates that the resources and
reputations of the individuals are adequate.

Data and conclusions:

The applicant is & partnership composed of
Lewie Aldridge, C. W. Greene, J. R. Beam, John L.
Phillips, Sam L. Phillips, and Phillip Bay and has
requested that the partner's personal guarenty be
accepted in lieu of an Owner's Comsent to Lien.

Financial statements submitted by the partners
indicate net worths as follows:

5/1/53 Lewie Aldridge $ 59,250.00
5/1/53 Claude W. Green 34,048.15
5/1/53 J. R. Beam 48,500.00
4/15/53 John L. Phillips 81,033.81
4/15/53 Sam L. Phillips 36,000.00
5/1/53 Phillip Ray 29,800.00

Total $288,631.96

The estimated cost of the project is $2,740.00
and Government participation, at 909, is $2,466.00.
On the basis of their aggregate net worth, the Non-
matallic Minerals Division recommends i accepting
financial statements and personal guarantees in lieu

of Owner's Consent to Lien. 6?745%%;52252“’
Stanley A. ;eitler

Honmetallic Minerals Division





‘ ' ‘ " FILE COPY
SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR g
: £

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600

May 19, 1953 000

Hemorandum

To: Adninistrator

Fromt Yormetallie Minerals Divislon

Subject: MHaiver of KF-203 =~ Dogket No. DMEA-2733 -~ Mica
Balsam Mica Niners
Balsam Mine
'fsncq County, ¥orth Carolina

Recommendntiont I i rocomwended that the Admintistrator accent
the Applicants! personal guarantees of royalty pay- :
mente in liew of an Owner's ConsaAnt to Lien as the data
presanted below indicntes thnt the rescurces and
reputatins of the individuals are adeguate.

Deta and conelwsions:

The applicant is a partnership counosed. of
Lewie Aldridge, C. ¥, (Greene, J. . Bsam, Joha L.
Fhillips, Sem L. Phillips, and FPhillip lay and has
requested that the parinert's personal gueranty de
accopted in lieu of an Owner's Coneent to Lien.

Financial statexzents submitted by the partners
indic:te net worthe as follows!

5/1/53 Lewie Aldridge $ 9.250.00
5/1/53 Clavde ¥. Gresn 35,048.15
5/1/53 J. K. Joam 48,500.00
a/lslsa John L. Fbhillips 81,033.81
hf15/53 Sam L. Phillips 36,000.00

5/1/53 Phillip Kay | 0.00
R s a

The sstimated cost of the project is $2,740.00
. and Government prrticipation, at 90%, is $2,466.00.
On the bdasis of thelr aggregate net worth, the Won-
matalliic #inerals Division recom-ends &a accepting
financial statements and personal guarsntees in lien
of Owner's Consent to lien.
SAFeitler:fls 5/19/53 , .
€opy to: Admr. R. File Stanley A. Yeitler
Docket File:/ . Honmetallic ¥inerals Division
’nro Houk






UNITED STATES o
DEPARTMENT OF THE INTERIOR 140

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

March 2, 1953

Memorandum
To: - Administrator

Through: L. G. Houk
From: Chief Counsel

Subject: Balsam Mica Miners - Docket No. DMEA-2733 (Mica)
There 1s attached in satisfactory legal form for
execution, a contract covering the above-described project,

subject to the attachment of the Owner's Consent to Lien.

%

3/ L. HoffYund
Chief Cobunsel

Attachments





. : ‘ ' - . FILE COPY
' SURNAME: -

UNlTED STATES

DEPARTMENT OF THE INTERIOR 1%0

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

March 2, 1953

Hémoranduﬁ | S | L _ :  o I———
To: Administrator =

.~ fhrough: L. G. Houk
Prom:  Chief Counsel

_ Subject: Balsam Mica Miners - Docket No. mA—2733 (M1ca)
" There is attached in satisractory legal form for
execution, a contract. covering the above-described proJect, -

subject to the attachnent of the Ouner s cOnsent to Lien.

-

‘ = %, o™ "“z‘l“
J. L. Hofflund
Chief Counsel -

Attachments

AEKane /ema /5-2- 53 :
cc:-Mails & Files
L. G. Houk ,
J. L. Hofflund
A, E. Kane - -
- Chron.






' ' L ‘ -~ FILE COPY
- : S . ‘ ) : "SURNAME:

UNITED STATES

- DEPARTMENT OF THE =
OEF ENT OF THE INTERIOR - [/
NSE MINERALS EXPLORATION ADMINISTRATION s
WASHINGTON 25, D.c. 600 -~ . }gﬁﬁw _____ o)
M. Robert 4. Lewreace subjam Docket Ho. DMEA2T33 = (W |
Executive Offieer, DMEA . Balsan Mice Miners | N .
Field Team, Regiom VII . gfo ewle Aldridge ...
" Roem 13, Toat Office ’Juilding B Jpruse rine, Horth Cardlima .
. Fnoxville 2, Temnesses ' S E o -

- ,nm- ¥r. Lowremees . -~ N2t

Eofemoe is made to the cubjoet application for explorl- |
tion aseisiance at the Lulsam Mine, and the exploration Frogram
propeaed in the Field Tetm report dated ‘?oveuber 23, . 195-2.

{he purpoce of this lotber is ‘ta brie* you x tb,c poiata
. the Nommetailic Minerals Division pimns to diceunss with you, : o
Mr. Beck and Mr. x‘eaguc by tmernone on the ai‘temaon of w};r.arj 2y -
i953. .

xhe progm seems tc be elausraie and, in part ﬂwelopmnt,

Are the sufsce condit* ons fav*‘mbme f‘r treaching acress

the atz ike of the pegmatite porth and south >f whe prescat workings E
. to moover footwall and hangingwall pe';matitea oy wc“l &’ posrib;e y .C //.39/53 |
- extensions of the main pegmatite. : o - -

s © o exvplore any surfaco "‘i. cov:,zc'iw and. uhe I:mfing and mot-_‘ S
. uuls at ae,’»h, the bhalt mibht be mwt.,lﬁd a.nu rehaoihtated i‘ -
.o 150 feeu. . . . . .

will 2 O-foot jackhmuer ho.tes almw enough- panotration to

. explore the walls adeqmtely" The map iniicates pegmatite outeror as

much as 100 feet west of the main vorkings. Should come cort of ex~

"~ ploration e,d.end that fs.r 1nto the h;ngingull \mdergromd er om the

. mfaco" o

k':lll 200 - 300 feot of 5r11‘tin¢ from the shaft be adcqua’ca .

.+ %o explore along the strike and into bots valls? From the infarmation

at hg,nd t.he ccncdity divisim of m and tho Geologieal Survey ..






Casld

o TSR T
-

belim that the following would provide an 1dcquato exploration |

progran for this mine:

Trenching (100 hrs, 2)
Pehabilitation of shaft 150 feet

Drifting and croasscutting 200 - 320 foat
Long jackhamer holes (?)

Sincerely your By,
GEEFES C. Solfrides /o)

Chairman, Overating Committee
App:x:'oved': ‘

» g.e:' He: Heages (Qﬁ)

Menbor,  Duarczu of ines

A, g .n(ei IF [?W

Member, Geolafical Hn'vey

.SAFei_tler :gad 1/28/53

'~ Copy to: Admr. R, File

Docket File. -

" Mr.. Norton, G-232 GSA Bldg.
Mr. Dietrich, 3526
Operating Committee (2)

" Mr, Houk





UNITED STATES BEPMITES TF Wit LiRERiG)
DEPARTMENT OF THE INTERIOR Defsnso f.:L;BEBWE'mmshahﬁn
BUREAU OF MINES R
Jo o 1663
WASHINGTON 25, D. C. 0
%{,}1. ?éﬁ/ﬁé@

January 5, 1953

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2733, Mica, ‘Balsam Mine, Yancey County,
: North Carolina

I concur in the field team's recommendation for an

exploration program of four stages in the smount of $24,300.

WI('M

Brooke L. Gunsallus






. ‘ IN REPLY REFER TO:

S =}
UNITED STATES G-MD-CM

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

+’ December 17, 1952

CEPMRTIERT OF 8 liEais.,
Defenso Flinerals Admizistratia

PEREIVE
Memorandum °
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2733 (mica)
To: L. G Houk, Defense Minerals Exploration Administration
From; Je Jo Norton, U. S. Geological Survey

Applicant: Balsam Mica Miners (Lewis Aldridge, Manager)
Name of property: -Balsam
Location of property: 4.1 miles S. 28 E. of Burnsville, Yancey County, N.C.
Date of field team report: November 28, 1952

Authorship of field team report: Teague and Shirley

Field team's recommendations:

i
DEC 171953

The field team's recommendations appear to be designed for
three purposes: (1) unwater the shaft to expose any un-
mined part of the known mica shoot; (2) find similar mica
shoots along the strike; (3) find any mica deposits in par-
allel pegmatites above or below the known deposite

The specific propdsals are:

le Unwater 450-foot shaft - $9,000.

Re 300 feet of drifts up to 60 feet long at not more than
5 levels - $10,500,

8. 600 feet of jsckhammer holes in foot- and hanging-
wall - $600, '

4. 120 feet of crosscuts and drifts to explore any de-
posits found by the jackhammer work - $4,200.

Criticisms of the field tean recommnendations

1. The field team proposal seems to be more elaborate than
Justified, although the data presented indicated that a
modest exploration program is warranted.

2. The estimated costs seem exorbitant. Certainly most ?
mica mines do work of this sort at much less expense.
‘ Caranrt #/J“\ # Ry conl
3. Unwatering and rehabilitating the entire shaft seem
unnecessary for exploration, though possibly desirable
for development., '





-~

2l ¢ L P Ll [ "
Proposal to change field team recommendation:

Exploration for néw mica shoots is amwarranted. An
adequate program costing between $5000 and $10,000
probably can be set up as follows:

1. Bulldoze surface to find evidence for additional
mica shoots.

2. Unwater shaft to depth of 150 feet.
/8
3. If bulldozer work wewe successful, a drift on the
.50~-foot level should show whether anything found
at the surface is large enough and per81stent
enough to be significant.

4, Drifts on the 150-foot level might result in the
discovery of a shoot that does not extend to the.
surface,

5. Jackhammer long holes followed by crosscutting may

be warranted, but probably should be reduced to
less than half what the field team proposes.

A total of 200 feet of drifts and crosscuts would prob-
ably exhaust the best possibilities.

7] 7

Jo Norton

j

4
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UNITED STATES o
DEPARTMENT OF THE INTERIORMGE! ¥ T O
DEFENSE MINERALS ADMINISTRATION Detesis® hm?;ﬂ" -
WASHINGTON-25-DFCE o 1052

G-, O
Roor 13, Post Office Building =
Knoxville, Temnnessee

Uecember 1, 1952 .
0 r

4

Memor zndum
Toz Operating Committee, DM & A = Washington

Froms Field Teem, DM E.A - Region 7 ~ Knoxville, Tennessee

Subject: DLA-2733, Balsam Mica liners (mica) Field ixamination Report.

v 1. v
: iinclosed herewith ere L copies of the Field ixamination
Report by K. H. Teague and L. k. Shirley, on the subject applic: tion,
and 6 extra copies of the mape

Tt should be noted thet about {39,000.00 of the
cstinzted cost is for preparation for the exploratory work, Houe
ever, it appears that this provides the best means of exploring
the umworked portions of this pegmetite body, and the Field Team
is in agreement with the fincings of the field exeriners.
Lttention is directed to page L of the 19Lk report by John M. Parker,IIl

of the Geological Survey.
W .
v 7/"0b@L4A/\)Ln/~—4—t__

ﬁ;{iﬁ’anm% Robert A. Laurcnce
{

ixecutive Officer, Iﬂmﬁ///
7z

AV“’pAi \ Region VII
CO*Qﬁﬁ ) é;7hﬁva A?; ’
A j’“’}‘ A v/ ¥m. A. Beck, for V. J. ILynch
/vb@ylé‘ oy /,ﬁ U. S. Bureau of lMines
’ .

— Reviewed by
DMEA OPEDATING COLMITTEER

/2. V-2 . .






UNITED STATES
DEPARTMENT OF THE INTERICR
] . UE'...—-.-'“- ne ‘Y.,E !;.-:rn,s;'

Deiv.

DEC 3 1952
. /,/‘
. { .

DiFLUSE VMINZRALS XPLORATTON ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEA/ s REGION VII

THE BALSAM MINE ~ IMEA-2733 (mica)

Applicant: Balsam Mica Miners
¢/o Lewie Aldridge, Manager
Spruce Pine, llorth Carolina

w0
o W e
~ ,(3\ %
T N
o ;
ol

By

Kefton H. Teague, Geologist
U. S. Geological Survey

Lawrence E. Shirley, liining Engineer
U. S. Bureau of Mines

Revi e\v'ed by
DMEA OPEfATILG (L .ISITTEE

12-3-53
(date) .-

November &, 1952






Field fxamination Report on ' /2%42&
b(-pﬂ ";}

THE BALSAM MINE .

TMEA DOCKET No.-2733, (mica)

Applicant: Balsan lMica Miners, c/o Lewie Aldridge, Menager,
Spruce Pine, North Carolina

Exploration appears to be justified on the subject property. It
should consist of dewatering, reconditioning, and laying track in the
deep incline; drivinz drifts on the pegmatite at several levels to
explore the possible lateral extension of the deposit; and exploring
both the hanging~ and foot-walls for possible nearby parsllel
pegmatites. Should parél lel pegmatites be found, then crosscuts and
drifts should be driven to explore them.

This deposit was examined on November 22, 1952, The Field
Team was accompanied by Lewie Aldridge, Pamey Beam and Phillip Ray,
three of the applicants. The examination required six hours.

The location, geology, and extent of the workings as of
August 194} is given on the attached report and map by the
U. S. Geological Survey of the Balsam Mine. Operation of the mine
continued for about one year after the map was prepared, and the
applicants report that it is now in excess of 40O feet deep, on the
incline (probably between 425 and L50 feet).

Reports indicate that the mine was left in good condition when
it was closed in 1945, with little muck in the bottom; however,
there is a good possibility that a few of the lofts which are loaded
with muclk will have to be replaced or removed. Water fills the mine
to the shaft collar.

o Access to the mine is difficult. The spplicents plan to build"
about one mile of new access road (at their own expense) which will
provide much easier access and permit L-wheel drive trucks to he
driven to the mine, '

Totel production from this deposit is unknown, but large, as
compared with most mica mines. Colonial liice Corporation production
figures for production during orld War IT indicabe a production of
mica valued at .57,359.27. Mr. Phillip Ray, one of the owners and
holder of the lease on the deposit, informed the Field Team that the
various operators cduring World Jar II paid the .Ray estate royalities
for {}129,000.,00. for mica produced. This figure is more than twice
that indiceted by Colonial's records.





TEA-2733

There arc no facilities, buildings, or power on the nroperty
at the present time. The epplicants plan to either buy a generator
or nave an electric line instzlled, Eitner s single- or 3=-phase
power line can be obtained.

"Tne applicants' lease on- the deposit appeers to be in zood
standing. The legal description of the area to be covered by the
proposed project should read as follows:

"The Balsam Mine herein described is meant to
include the distance of 800 feet in every direction
from the center of said mine. The center of the
circular area with an 800-foot radius for this project
is shown on the attached map entitled '3alsam kica
Mine, Yancey County, North Carolina, DMEA-2733', The
center is marked and designated 'S, P,'"

The Field Team believed that the Balsam Mine offers a zood
possibility for the discovery of a significant deposit of strategic
mica. Mica from this deposit has been appraised by the Spruce Pine
I'ica Depot as béing suitable for the National Stockpile.,

The Field Team recomwends that this deposit be ‘explored in
several stages, cach succeedinz stace dependent upon results obtained
from the previous stage.

Stage 1:

To consist of dewatering mine; reconditioning incline (this will
consist of replacing or removing those lofts of muck wnich are unsafe
and where necessary removing the roof or sides of the incline in
order to provide a straight course at a constant grade for the
inclined track); and installing steel track in the incline,

Estimated cost:
150 feet @'$20/ft. :39,000,00

Stage TI:

‘To consist of driving drifts along the strike of the pegmatite
in one or botn directions from not more than 5 levels. At no level
should the drifts exceed 60 feet in length. The location and extent
of all drifts should be mutually agreeable to the operator and
Field Team.,

Estimaﬁed cost:
3C0 feet of drifts - }BS/ft. 510,500,00






r)
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~2733

Stage TII:

To consist of drilling long jackhammer drill holes in botian the
nanging-and foot-wall from five 1evels. rach hole should be -about
20 feet deep and six holes should be drilled 2t each level.’ P

Bstimated cost:

600" jackhammer holes @ &1/ft. - :3600,00
Stage IV:

To consist of exploring by crosscuts and drifts any pegmatites
which may have.been discovered by the drilling in Stage III.

Bstimated cost:

120 feet of crosscuts and drifts 2 35/ft. $L,200.00

Estimated total cost - Stage I through IV [324,300,00

Estimated time required - 1l months

Vovember 22, 1952
K. H. Teague; JSGS

L. E. Shirley, USBM
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In%rodiction

.The-Baisaé,mica mine (Yo, 356 in U. S.

G. 8. pul 7et1n /36-@)._”
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in Yencey County, loxth C"rolln,, ig hel wiles 5., 23% &, of"
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work wes come by Jont Touaz, who. Was ‘o_lwe L
' ad

o

Alstoyy - end Workinges

e desssit I8 wesoostEl b f’; 3 ’ceen Escovered scngtime 0o~

= Toaa T eah

O G LA SN

tween 1875 znd 1900 b i'ed Rosue- or ree Silvers,
Ccl. -San B.-;M-..’Czig
Jess fenlard cvd ¥, ﬁam‘i» . The mine was uoried by Pert Fenland

Tyor avoat 191l te 3919, After being idle some yeaws tae mlne

-was rcooened in 1928 by H. 4. Yormeck. In 1935 tno mine was

worked for shout six mohths by Sam Blalctk end 3oh flarris. Toe
pres\,n’f cperation was started in January’; 1942 by Lee *.u.;lard

" P. S. Coletta; and Tem Laae, narwcrs. - Tne _m.neral rivits ave
ouned by the Y. D. Ray nedrs. : o

+

The mine consists of a curved open cut from-wuich a deep,

- inclined¢ shafi extencs steeoly dowmwerd towerd the west., The

cut trends northeast and is about G0 feet long, 10 to 20 feet

“wide, end 15 to 30- fect deep. . Lt tre southuest end o gnall winza

(Tuck's Mest) about 35 feet- deep plunges -at 50 degrees 5. 000 ¥4
The main shait extends from nem* the nn.dd._e of the open cut dwn--
‘ward at an average angle of 62% dezreas for 250 feet (slope, '

" lensth) about S. 85 ' Yie The snaua is variable in outlihe at.dif-

ferent levels, but the plen in genersl is irresularly elliptical

“everamirg 20 feet nerallel to the stvile of the pegmetite (north--
east) and 10 feet at risnt angles to it. ' The botton is sbout
:277 feet lcwer than the rim of tie open. cut end nearly 10 feet
horizontaily westwaru, it is sboul 225 feet below the surface

of the grouna directly above. Anotuer 01d slmnped and ovargroun

».onen cut about 70 feet Iong iies jus‘t'southeCSt of the principal
- Cuho . . e

Country rock

*- The oountmr roeek 2t tne. Raleam m:we is muscov:r.ue-blomte

bne:LSb locelily couteining meny small pink gernets.. by anite sneiss
Beeurs in the vicinity bu

T was not observed £t tne mine. e’

strike ranses from north to northeast and the dip from 15 to 80

‘deerees noxtlwest; the average stnke is N.-35° L. and thé average
dip about 87 Qe'rreps. In- 'r'aneral the attitude of the cc«untry rock

is mef'ulsr, an ¢ changes in strike or <ip are gradual. Yore ebruot
irresuler bends were observed, however, neer the pegmatites. In
pleces near the contacts the zneiss has been closely ¢ rumpled.into”

chevrc:u-snaped .LOlC,... - 1o f,ﬂ_ts or :joint sets weve noted.

’e mne tite

In generel t .e Balsar mine has expleited two thim, ol osely-
spaced, conformable pegmaties alons 2. swelling which plunges

steenly wesiward. In rrosn places alon" tne si. de of tue Sua.tt.s

S





wo pezriztites, eacn 1 to 3 feet thick, can be seen Xring noraillsl
"to the sneissic foliatimn. ‘Taese seem to have Heen as much, as’
6 to'7-feet tnick in the center of the shaft, ‘and Drobebly to
. have cozlisced id pleces. At some levels one or hoth p°°m?leCo
have Wexsea out alonr tgelr strike within the mine opening; in
the open’ cat, however, they. appear-to have oer51stec as th*N
'sills for over 80 ~eet along their strike (see plen.of LL58-fcot
level).:. The lccal ste“lwnﬁ alony which the sheft wes sunk doess
ot plunge directly. down dip, i.e., towerd N. 550 W., but instead
rakes’ oullouely across ‘the dlp S. Bbo’L, , S

1

e

' ‘The. oegna tite cnntects are sharp and in moét Dlaces vonform.

" to the gneissic foliation.. The only effect of metemorphism seems

" to be 2 concentration of garnet near the contacts in bota gneiss
~and pegmatite. At the bottom of thé mine projections of gneiss .
and perhaps inclusions interrupt the pegmatite.. A septunm of

‘zneiss 2 to 3 feet. in thlckneSS scems- Lo have leldea the pegma-

’ ',1tes at most levels. :

‘ Tne neﬁmatlte is medlum to fine nra_ned and consists. ma;nlyAv

o -of plavnoclaae Teldspar and quartz, with' muscovite and garnet. S
';The feldsper 1s in masses usually less ‘than 4 o' 5 1ncneg across;

it is Doth wnite and gray and a little is fairly c¢lear, VYo '

. nicrocline was found. The Quartz is gray end is scatterad turougn-
"{Jthe felcspar in 'smsll masses. . Smell vielet to pibk garnets -ere.

- comwon, especially in the feldspar: andm:Lca° No zoning of - tne
'xpegmatnﬁe is aupgrent . D S
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Tae BaLdam mlcals um color, in p¢rt wﬁltlsh and in part
reéﬁ*sa. -4 -good deal - is atelned, less than five percent of that
sold” being of No. 1 qualltJ. The proportion of Mo. 2 inferior
' .mica t0.%o.-2 mica has increased. steadlly in the last seven =

'Tfmontns, though on the average the lo. 2 quality. nredonlrates in
a5 tp l ratio. luch.of the stain'is due to intergrowii i of tiny.
‘biotite flakes. Iron hydroxide Staln also occurs and 1n01u51ons
ooave. . ofgernel ere plentlful, Ruling is Zairly cormon but not
“”fg.“,f«“°100951ve.>- ' : 7-= . » -

'iEQ;" - Tica hooks aré - abundaﬂt 1n,the pe”m¢t1t95 in Places congtie

' -ﬁbutlng-about half of the fock. They.renie in size from about 'i
R an inei’ to more than o food acrossof Tligy eppesr to.be somewhat

- mere ‘commion. near e nezmatite borders .than in the mldale, out
e are GlSt?lhuon Lafovvhovt wzth random orlentatwcnao-
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ning Js,gooa. Tae negu tites have heen wine iQ‘ sumuerc o
fest 'V:‘v:i;hott 3iving ary i cication of lengine o 5. Consdihiens

2% the bottow seer to ke "smn’m all"”’ £ srye 28 ’:.::gsm "rﬁmmt-a,

cruv at h1 gner 1ev<:l~ . -
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In adoition, at mst levels the pegmatite could he minsd in
-both directions alonz 'rta strilte; gince mice snous in the rewcin-
ineg thinner wesma tites i o the snaft sides. Jondi tiong ere
favorsble Tor doiny this by overhend stoping waen decper r;mwﬂ
- is no longer prafitao"‘c, Costs should be lower ss weste roclk .
.-"Ould tnen be’ lu £t in the mire. : B

Roth hang:‘xng wall end _.f.'ootva&.l should be ‘mmroum]v tested
by long borenoles at all lavels. Tae prssibility of firdiny
other micaebsarino' pegmatites lying near those mmed is good.

- One such pegmatite, fecent.:.y _;-scoverea while vutvw in g sﬁull,
sceqs o, provide considera ble regserves. . .

lining conditions
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The minins. CC’Zdl tions at Bas_sm mine are fair. - The
equioment seams to work vell and +o be acequate. doisting 1g .
slow and ~nesmc:.ew+ osczuse: of me.reov snd natars of tas shealfte
fone mvgk Lucksth 5 dregged up along ‘the slopiny rortheast r*ormv
of -the shaft.. - ;'b accosionally catches znd loses part of it

-+ Yoads . vhen lowered it slides amd tzmb;.es down -the shalt. '1.:3 S
rate of weer is high. Tt is dowb.,..al £ tais si t"&uz.rm epuld be .
- impreved ﬂonon'lcall . : T

I"ae “a."ls axve 'IP,;L sceisd dovm end seem rerfect l*r 9‘ . iost |
_of the ladders sre strong ;mo secnre, ' . ST

Labor turn-over is o soricuz probiem.  Recouse of tu.e remm‘;a
situaticon of the mine, the men live ai the mine in g cekin five. |
dz vs of the weeck., lLack of comiort end recre(j,..onal SOnoYLUNL wieg

nokes this ampleasant.  Furthermore, the e is umswlw c:olc(9
-as well as darm, so- thed tuo men Frequertly .catm cold. ’_Lb.e .
‘csmmuept aifficulty in keeping 2 crew meices iox oorpm.c ana ‘:fi RPN

wificiort operation. in effory by tne omratoz‘s to mele. the . -
ﬂcr’dn' on3 atbrachive wenld doubtless more tag p v foir itself. -
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UNITED STATES [ —
DEPARTMENT OF THE INTERIORF™ 0, s

BUREAU OF MINES _ RECEWED
WASHINGTON 25, D. C. 0CT 3 0 1952
October 29, 1952 . .7 .
Gt </
1A
Memorandum
To: Nommetallic Minerals Division

Defense Minereals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2733, Mice, Balsam Mine, Yancey County,
North Carolina

The Geological Survey (Professional Paper 225, p. 50)
tested 717 pieces of mica to be 100 percent of E-1 capacitor
quality and color was classified as clnnamon brown, generally
acceptable as ruby mica. Bureau of Mines records show $3 »371
worth of mica purchased by Colonial Mica from May to September,
1944, and 553.5 pounds of full trimmed mica valued at $4,010 in
1945, On the basis of past operations and the applicant's
description of present exposures, a field team investigation is
recommended.

2.7 Dol

W. F. Dietrich





Mr. Lawrence A. Houk,
New Interior Bldg.,

19th & E Streets, N. W.,
Washington, D. C.

DEPARTMENT OF THE IWTERIOA
Defense Minerals Administration
RECEIVED

0CT 13 1952

Spruce Pine, N, C. '94’
October 9, 1952 w

Re: Balsam Mica Miners,
Partnership
c/o Lewle Aldridge, Mgr.
Spruce Pine, N. E.





l ¢ o

NORTH CAROLINA
YANCEY COUNTY AGREEMENT

We, the undersigned, who have this date been assigned a two
thirds interest in that certain mining lease made by Alice S. Byrd,
Mrs., Pansy Ray, J. Frank Ray and wife Ruby Ray, Mrs. J. A. Higgins
and Nu-Ray, Inc. to Phillip Ray, ﬁhich lease is dated August 16th
1952, and which lease relates to the Balsam & Silvers Mines in
Yancey County, North Carolina, do hereby agree as follows with
said Phillip Ray, it being understood that this agreement is a
part of the consideration of said assigmnment:
| We agree that as éoon as said mine or mines begin to pay and ‘
sald products mined therein are sold that we will engage said Phillip
Ray as a foreman of said mine at a salary of $250.00 per month as
long as we operate said mine and his work remains satisfactory.
Witness our hands and seals this the 25th day of September
1952,






I |

October 9, 1952

lir« Iovis Aldridge, lanager ‘

" Balsam Mica Miners . Subieod. X FA-2733

Spruce Pine, North Carolina ubggfforation joedstance
BBEsam Mica Mine :

My dear Mr. Aldridges

. - October 6, 1952
The receipt of your application dated

3

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Y . DMEA-2733
Your application has been assigned Docket Number

i - ’ ' allic Minersls Division
and referred to the Honmiat i ¢

_ DIEA=2733 '
Kindly refer to in any future correspondence

relaiing to your application.
fSincerely yours,
8 B BDAMS
Robert E. Adams

Chief, Operation Control
andStatistics Division

Copy to: C. Braswell Collins

25451





‘C. BRASWELL COLLINS
ATTORNEY AT LAW

THE ARLINGTON BUILDING
1025 VERMONT AVENUE, N. W,
WASHINGTON 5, D. C.

NATIONAL 7808

October 8, 1952

SR (4 Wﬂﬁ@“
%nils:s‘ﬁ;.‘m?af\s dahistralion
. sy oS
Mr. Lawrence A. Houk ﬁ (R AT
DMEA, Room 4635 OCR'Q 1392
Department of the Interior R
19th & E Streets, N. W.
Washington 25, D. C.

re: Balsam Mica Miners

Dear Mr. Houk:

Enclosed are four (4) copies of the Balsam Mica Miners' application for
exploration contract assistance.

The lease covering the area to be explored is in the name of one of the
partners. An assignment of his lease, in four (4) copies, will be sent to you
ag soon as it is received by this office.

A ~ T have been advised by telephone that all parties concerning this are
consenting to this assignment; consequently, this application is being filed with
the assurance that the assigmment will be received within the next few days.

Sincerely yours, -

C. B. Collins
CBC/atib

Enclosures





g(i\

form ot UNITEDZLATES DEPARTMENT OF THE INTERI Budget Bureau No. 42-R1035.1.
(Rew%{i bn&»}m) .
mﬂ\ SE MINERALS ADMINISTRATION
\\\\ Q"\‘ "‘JI’)V MF-103 Should Be Filed With General Technical Data Form MF-100 _ .
¢ R Not To Be Filled in by Applicant
Q- APPLICATION FOR AID FOR AN Docket No. M22elas - Zif 3
EXPLORATION PROJECT PURSUANT TO Metal or Mineral ... -
: Date Received = F-E =2
MINERAL ORDER 5, UNDER Amoumt 8. T
DEFENSE PRODUCTION ACT OF 1950 Partlc]pation (Governmenf %)
r 1
L : C Name and
Balgam Mica Miners, a partnership agdrflzis:agf
c/o Lewie Aldridge, Manager pp
Spruce. Pine, North Carolfna ) ,
L N Date . October 6, 1952
If you have already filed MF-100, give date filed Herewith. , type of assistance requested __exploration |

DMA Docket Number (if available)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously. applied for (loans, procure-
ment contracts, ete.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional shéets should be attached in answering any
questions or in supplying additional information. IF YOU

- CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploratlon project, including any existing

mine or operating property

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state.

The only obligation to repay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2)~ If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration PrOJect Contract will ‘be required for attach-

ment to the Contract.

2. (a¢) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—864067-2





10.

11.

The information reques! in questions 3, 4, 5, 6, 7, 8, and 9 below shotge answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

.. Furnish an itemized list of existing facilities, buildings, installations, and ﬁxtures with a statement of the cost of any neces-

1

sary rehabilitation or repairs to put into useful and operable condltlon - s

. Furnish a detailed list of addxtlonal fac111t1es, buildings, and fixtures'to- be purchased mstalled or erected by you, with the esti-

mated cost of éach item.:

. Furnish a detailed list of opel:ating equipment, separated into items to be—

(a) Rented

) Purchased _ B

(;_)- Furnished by you - : S ae

with the rental, purchase price, or depreciation of each item, ag the case may be, to be chai'.g'ed as a cost of the project.

Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estlmated cost of each item for matenals, supphes, engineering, assaying, accounting, power,

Water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
’ participation (Sec. 9 of MO-5)? E

A

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct.and complete to the best of their knowledge and belief.

Balsam Mica Miners .

: By -
. (Name of company) . y (Signature of authorized official)
October 6, 1952 ~Memager—

(Date) '’ o . ’ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fnlse stntement or representatlon to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2






108

ikt«u )lhnxun mmum mmwum

Balsam Nies limn, s mrship
s/o Levie Advidge, Mepager |

(®).
(s)

(%),

™).

Vnymnm,mm

1. (a). mplmmmmumfm;ummn‘mauuwutx. |

cm«muuamumutn.

(1) The sres that is the wibiess of this seplovetion projecs is Yimited 4
te ihat area which is inseribed by & eivcie 500 fest in yedivs com-
mmatmmmammm«mmm :

(t) The landlorts vill not give sa Owser's Compent S¢ Lisa; however,
m.mumevm ciumm&tyumﬁhwi,nh »CORRTY
%0 M mml mlmtm asslistance. .

Mamwmummumlmwa ctwcm
mice. During Verld ¥axr II, this mine produced s large Quastity of
ﬁmme grods mion. The seles te Colomisl Nics Corperstion excesded -

$65,000. Tt wap in prefuction at the sassatiea of She Colenial purehoss

mmwmmmwwwmwumumm :
mm“mmww» _

A copy of & mp pregared by the U. 6. mwmmmnmmmu

'mnwmwmarmmmmmmmmmamu

eoataized mics rich pockets At several levels aaf fhat sn inference i»
ivdicated that this mﬁc et misa rich conseutrations extend W '

. iato the pegmtite.

muumanmmmmm WMafm:Miu
M(W&Gumm)wmﬂuueb»nnmﬂh
down the dike. Peckets or unw" of exsspiiomslly rich comcantoations
were found 3% seversl levels as the DAY vas lowered. mnmﬂm

- dike is pensrully sot wider then then 20 Teet inm the prior werkings, the

Tiohnoss nd §utifhy Of the wice vhich hes bhen uxivected ean resdily
hmnm,mmtthM%Mﬂ W@mwﬂy
sxsonded Tares mm(ts,oea)m mh

mmneoamumumlmum project %o m:.mymm
of stxebegic mice st tvo locations. One Dy the extemmtion of thw present

, aWBGBﬁ. shafe, with the good gealogical probabilisy of comtacte

ing & mica "peckst" or ‘zm”ﬂtm;tmsfﬁ.mm. And Ahe
mawmvmmmmaso feet saeh in opposite directions ot
mmmwwmmnmmm 1% is soomon Lo
sevayal pegmntites %o %6 42 Shis ayea. If ancther mich wich -

" vein coa be cantacted st his 150 fost level, it vould be possible o

(a).

mine that mﬁnﬁmnmmuwaﬁemnkﬂu&w

thing

nummtommmmmgmmem,mm“m
ahaft on the same &1p for & distance of 50 fest. mmtmuumm,

. 1% uymamtemvummm umwzoﬁmtim rortdhumof

30 Tost ueh.





% 2° pipe st 60 oents

w103 : . Detense Mizerals Bxplaretion Muimtwiretion

: »'-mmnm,amm
. cfo lewis Aldridge, Wnager
‘ Wuu,mmu

(), rtuum:ipnm tnt uvmwu nwmu.mmm;u
four wesks te drive the drifes, or & total of xine weeks.

amm;tmu.
1mmmm

MVINCR ot 32 yor by,

® aEE

wﬁm. tm aly «mmer
1 Jackheamay o
1 7}1:.3. ghs vater pwmp

ﬁg&ﬁghv‘

_ sscft.:&"riputkomtn
ﬁﬁn.nmm

© Prill steal & Bits

- Pymamite b oaps

2 Vheelbarrows at 35

, Caxbide & lssps
Safety boots & Melaets
m(mwmih)

wﬂuﬂimtoﬂ ﬂ

o,
%

R mmmmm&ymatmz;ﬁ

g

k faggagggggggg e Besif

4 53575





) ‘:‘“.v:\' -

Ay

wws - .mmmmu@m&mzm'

mmmm,apmu: |

a/amqmmm W .

1 i@m. £6. air Wwf
1 jeckluomey |
1 Th p gas water puy






-,

' Palsam Mica Miners, & partuership
Spruce Pine, North Carolina

w oy . " Dafense Minerals Explorstion Administration

cfo Lewis Aldridge, Mammger

(v) . L
| . & pipe &k 60 ¢

390 £4. 1" pipe at 30§
50 £%. air Wwe T
Drill wheal A Mss - .
Dynanite & ssps :
£ Vhesldaryows at $35
Cardilde b lsmps =

- Bafwty Doots & helmets

. inbewing (Tor Dusket guide)

2 wuthers nt $60 o, pe¥ VA,
1 Yadet cperstor st $T8 S
- 1 Supervieow &% #2 per kv, (R0 wr. vk}
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(B) Tea.

11, (s) The percns conprising the parmmy. mmu m, m: o

 Lewie Aldridge, Sywwce Fise, North Careliws
© Jobin PRillips; Syvess ¥ioe, North Carelins L
Sam L. Paillips, Spywes Pine; North Cayelims

(b) ¥he Balsan Xine 1s Jotated approxisately 5 miles southwast of Bursevills,
snd-agpreximtely 4§ miles scuilwest of Misavills, X. 0., in Yancey County.
m»uumw~matwmmwmmum¢m,morm
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UNITED STATES OF AMERICA  Division Copy ~

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION IDM-E 526

EXPLORATION PROJECT CONTRACT:

| IT 1S AGREED this ________ 2st day of M.By , 1953.-, between the United States of Ameriea, acting

through the Departrhent of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
| and* .____-__--..fszz»lmm.-mm-.mﬁgra§--,:;--sz§1~.mmhm.s:mfﬂmﬁ_pf_f_a's’fggiﬁ__ﬁﬁmcge, ______
| 2. e Gresne, . 2. desm, John . Phiilipe, Ssx 1. Phililps,
S end Phialip S8y, Jpruce Pine, Horth Cepolldns. .

N ,.and_as. set forth in Annex I attached hereto snd made a.
hereinafter called the “Operator,” as follows# part hereof

ARTICLE 1. Authority for contract.—This agreement is entered. into under the authority of the. Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2, Operator’s property rights—With respect to that certain land situated in the State of __;ﬂogtﬁ_i:miim .
, County of ... ¥m¥ e -, described as follows: ’__ﬂ-.ﬁﬁ;ﬁﬁ-- P _the
trzet of land Rnown as the Lasy Soundery on Bolens Crevk consisting of sn.
m&_ﬁﬂﬁ.-ﬁ‘n&i-_m--uﬂﬁﬁ?m-. nusz-axmmamvmmng?w*
on._the wsp sttached bereto and sade s pirt hersof snd entitled “Salsam
eﬁgm--mm*.-!m?.,comtg,--mmﬁnmm BB TY ESr & C

the Operator represents and undertakes:

(a) SR ATEXOLE T IDE BN BITN IR I HOCREA R MK RSN TA I A R I AR IR Rk IR AAIT 0K X

Y 0) 4 kX ainer X3

/Guaranty of 6 partners is attagh
y i e

(b) That the Operator is a lessee, in possession and entitled to possession, and the B¥upiscpneRNG ot ié attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. 60

ARTICLE 8. Exploration project.—The Operator, within ...__OY_____________ days from the date of this contract shall commence
work on a project of exploration for ® __i;ica

in or upon the described land; and shall bring the project to completion within a period of 81X (6) _months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on 2 unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. i

(c¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in’ which the Government will participate are
. limited to the following: &N3 a® SET .lg»fx?m in Articie i8.

r (1) Independent contracts——Payments to independent contractors undcr independent contracts listed in Exhibit “A.” .
1 The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of

i costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid

»

per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration' project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including énginegring and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than -
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related wsiiss allow-
able depreciation, are allowable maximums. ) .

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movabl€ operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the .estimate of costs set forth in Exhibit “A.” These items are allowable
maximums, I N

(6) New buildings, improvements, installatibns.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums. -

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

/ afficient space i8 not provided in any blank; use an extra sheet of paper and refer to it in the blank.
Sqame, address, and nature of organization if any. X . X A
“al description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
“qduction from which is not to be subject to the Government’s percentage royalty.
e provision not applicable.
“a} or minerals.
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(b) sle Government’s paymen all cases will be based on actual, necessa‘osts' (including contract umit prices)
incurred in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate qg_timated cosh

Costs will be considered to be incurred only as they are or become due and payable. :

(c) No items of general overhead, corporate management,interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. .

ARTICLE 7., Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the -report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. ™ ~

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ~ : R ) : : .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or'incomplete, the Government may procure the making or complétion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and paymeént of any vouchers depending upon insufficient or
incomplete reports. ’ o .o - - : - - ..

(d) Accounts and audits.—~The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator-shall keep and preserve said
records and’accounts for at least 3 years.after the completion of the project’or the termination of this contract. Upon the com-
pletion of thée project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government—(a) The Government will pay .. Py ... percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-?_.;§_§5_.Q.Q¢ ______ _, whichis .G per-
cent of $_2 ?!@_‘m _____________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. R .

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgurllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: R .

(1) One and one-half (13%) per&nt of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and -one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : &

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton,-three and one-half (3%) percent.) .

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. )

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gie?crlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter-upon the land, take possession of, and
remove and dispose of any such property as above provided. .- - 7T

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its: pro rata share of any money remaining.

=

ARTICLE 138. Changes and added provisions. ~$h¢--ﬁ§¢%wﬂ-§@—-Q&l—iﬁ#&i@&--gﬁ--%t‘%ﬂ&--%ﬁ%"mjeﬁt

o gompieiion continues Only -85 003 &5--Lhe-osunuisted adiavesie woute of

the project-dn-whicl tue Jovermment will particisate do not-oxceed - the
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Executed in sextuplicate the day and year first above written. " THE UNITED STATES OF AMERICA

%

d‘? Administrator, Lelense
Mineralis zxploration
idnicistration

am the \ secretary
, who signed
ontract on behalf of the Operator, was then of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

*OARTICL: i, To the extent that coets ars set forth in bxhibit “A” o8

s::»"”ma#“m“ ;g;g;h lm: are %utﬁm og mt’ actual “mt; that womid
e b LA e, o 22 i@ SOBLE Of project as provided in . [ corPORAT
Article b{a) of the sontract form. [






- aforesald map.

EXPTORATION PROJECT CONTHACT
: BATSAM MICA MINWRS :
DOCKET NO, DHMEA-R733

EXHIBIT A"
| Papeription of the Work 7 ‘
The exploration of the Baleam Mine will begin
with surface excavation as shown on the map attached hereto.

Four crosscutting trenches, deep snough to remove the over-
burden and capose pepmatite in plece, will be excavated, as

met forth beluw, tc disclose rica shoots laterally slong the
atrie of the ore Sody previcusly mines, or pegmatite dlkes -

in the foct ¢or . hanzing walls. :

- ‘Iyench No. . ' Approximate Gimenslons - Feet

e ut

TOER Bottem. - Depth
1 o 12 1w
2 8 12 W
3 e . 1@ W
'y 6 1w 6

| A ahallow, water-diveraion diteh on proper graie
is also to be avuavated approximstely as indicated on the

, T aupplemnt the above trenculng, excavate not
morg than £iCty (50) feet of test pits 4°* x 6' in cross
section. 1/ A -

| The location, Jirection and emnt' ‘of all wori:

 ghall heve privs approval of the Government. g/

2/ If in the opinfon of th2 Government, additional trenching "

shoul.: bé performed In lieu of any or all of the test pitls,
‘this may b2 Jone on the vasia indicated in footnote 2,

2/ 1 more than the above specified four (i) trenches and

diverslonary diteh are approved by the Government, adili-
tional such work at the same ratc por hour may be allowed
pmvig:? the total estimated cost of the project ie not





1: ths retults ar the above uork are eatiaructory A

o 18, ih. Government, in . its discretion, may by amsndment

7. of this contract consent to further additionsl nxylorat&on

© oWork at.an adaitional coat.

| 121-4(1’)

Indeggnd:nt congggg

;Opcrntion of 1 hulldozer. inaladzus

operator, transportation to and fron

‘site, ropuira. gnsolinc tna 81l other

¢0ltl

mmmw

R ¢ workinx supcrviaor - 150 hrs. @  -

;(3)‘

m

| (S) Ww T
" 1;§5}‘v‘K” ‘ . . H . ‘
; &1¢¢911anga5g - “‘: tfﬂjl-;»du“_;;, S

Som

$1,60/hr,* for time aecually npcnt '

at work S, 240 ,00%

gggratxg“n;gnriqlq aud'892211os S

Nope. -
Operating Aquipment =~ . T

t

é’ohum"' encles | ‘, : D

't:ﬁohei' ’

frotaa Eatmted Actual coaba n,'rko.cm ‘

1/ See rootnote Z.






k A ead Unzt Coats .
-Er o ~ B .
A}so'west yac. & $20.00/rt. o jf". o #1»000 00

" The Govornnsnt will contributa to the aout of ex-

"cavating the needed test pits on the basis of the above azrtadév‘ *

“unit costs as they accrue for uniks of work in lieu of actusl
“costs. This unit cost includes all coats of this uork\nhien

. mey be performad by independent contractor without refersnce =

to the provisions relsting to independent contracts and gon- -

- gractors in Articlu l(a) and (b) nmd 6(:) of thc contraat T
g Ol"lh ) : } )

 sunnAgg,

b d

: f _woea1 Eatinated Actusl Costs ';*i | $1,7n0 6o,

Total Agreed Unit Costs - 1,090.99 U Sy V.
. Totsl gstiuated Cost cf‘Prngaet R ge,Z&o.oodjgg} L
 goverrment Partic;g ation € 908 =~ - g 2,’&66’.00*:‘"‘5 C |





GQUARANTY

C * In consideration of the waiver by the United
States of America of the requirement of the Owner's Consent
to lien, as set forth in paragraph 2. (b) of the attached
Exploration Project Contract, the undersigned Jointly and
geverally hereby guarantee payment to the Unlted States of
America of any royalties, as specified in said Contract and
any future amendment thereof, upon any and all ore which is
mined within ten years of the date of ga2id Contract from ..
the land described in Article 2 thereof, regardless of .
whether the -undersigned have: any interest in the property
eovered by the said Contract, or any part in the mining
operations at the time said ore is mined. If for any -
reason the net smelter returns or other net amounts, from
operatiocns. that would be subject, under the sald Contract .
and any amendment thereof, to such payments to the United
States of America, are not available as a means of measuring
the amount of such payment; then the undersigned agree and
undertake Jjointly and severally to make such payment: accorde.
ing to the best estimates of the amount that can reasonably
be made, and in the event of dispute as to such estimate,

the undersigned agree jointly and severally that the determi-
nation thereof by either the Administrator of Defense Minerals
Exploration Administration, or his designee, shall be final -
and binding upon the undersigned. . S

Dated__ May 21, . 1953,
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IRt o '_Tucoutt of this trmmeu for a porm of m yoars. tar

, ’ Ho umly rugnt that thi wcrz pnrfm dld aot - v
result ix a oertifiestion of dis¢overy or dewslopmeat wsder the -

. provisions of the expleration eomirsst. In the abeence of such -

. eertificatlom, the Covermment retains no claim or unleﬁmt
’~'4"_thpropwmermmﬁoqm -

- " The Goverament 1o grateful for yowr mmsmm !.a the 7 L

- l'*m“ﬂ« program of tbe Defease Masrals Bploviion Mrintstre-
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Docket File
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- ”"“‘h 49 1954
- | Proj.et smr’ Rlport e , C o L -
v ':.th‘-’ar C. Andersca B .

1. " DIEA Dosket No. 2733 - Kica R
-0, Comtrsct No. Idm-B526 -
S lnhn mno, !anc-y comty, m Glrolina

SR Operatorn levis Aldridsh C. V. Creess; J. R. Doal
L : .Jobn L. Phillips, Sam L. Phillips and Phillip W
'd/b/ahlsumu)ﬁmn R ) ,;:_{,
Spmee Pino, lorth caroliu SO

anratm"s Proportym te ~ L |
’ -, lease.and Optiom - dated Angust 16, 1952. SR
. Guarantee of pnmtu - dutcd lhy 21, 1953. Cu

h chutract duted lby 21, 1953. o
work authm: ,

" Rental - m bundour fer nxcavatmg 4 trenehu
e . “150 hours @ no.oo/hru A S tl,soo.
. 1 vorking npmisor 0 hrs RS o
Cee T @ 41,60/ L 20,00
S50 feet of tost pits e szo.oo/:t. - Lo%.00

‘ Iotal utint-d cost S . iﬂp'MOoDO e
- Governmeat. perticipatien € 90; o Bah00

Anendnen‘hs: Mo, 1= 10/16/53 chmgu '50 feat test pm con
S € §20,00/f¢.% to 71200 cubic feet of test pitr -
tnd/or bcnchu at 30.83 1/3/cu.ﬁ‘.. L

ihrk ccnpltted :

'1000 Wbic feet or mt pits nad/or
- benches @ $0.83 1/3 ewft. T o 1&2,32

7 2ote1 asceptod sost - sa,oaa.ss
- Goverzment participaﬁim ® 903 LU0 $,830.00

,’ Work begtn the atter: pcrt of Junn, 1953 ‘and vas cc-p}.otod
T 072>mnt 28, 1953, par f:lml fiald tun uport dated X
2 - K . . A B . .
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= : ' 3. Audits Gertificato 1saued on Jamnry 20, 1954 (no exceptiana)
o ] 4. Gsrtification of Discovery - none. isaued.
5.7 ccmnmtu e ' o

o How conductod Operatorl utisfactorily accomplishod work
. ~on schedule, as set forth in contract. . '
. q;era.tim Good cooperation with the Governmnt :Lu phnning
. - and earrying out necessary work. . R
-Engineering - (perators submitted acceptablo monthly mpcwts,
~ but falled to submit a final engineering md geological o
7 report. Field Team accept last 104. .
" Geological premises - The premige that-a ﬂavorablc stmcturo, .
- for'localization of a mica shoot existed along the strike = .
. of the pegmatite on efther side of the Balsam Mine proved:
" incorrect. Trenching exposod 8 thin pegmtitg containing I
. © . no strategic mica, - - , _‘
: Geological eriteria upon which wca'k was baaed - SO B
-7 1. The Balsam Mine was a pipe like body 40! by20' 1 f" p
' ‘horizontal plane and pers;lmnt for a.bout AOO feet
. down the dip. :
2. Mica corfbent was up to 50% of the at.o;:ed m& .
3. _Past production - World War II - Colonial Mica Reports
: -$57,359,27. Oumsr's report same period $129,000. =
Geological criteria developed during exploration project. - . . .-
-+ 1. No abrupt changes and irregular bends in dip and
- strike wers observed near pegmatites. S
: ' Pegmatite too thin to contain a workable mica depoait.‘
gl Muro possibilities -~ No additional work warranted. - .
L R SR fi ', Reccmmendation -~ Conour with f:lold tum that ne certitica-:--. AR
T tion bo mdo. , : ‘ .

wcAnderson:gad 3/4/54 R
. - Docket File AR
) . Mr. Houk: - ¢
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' DEPARTMENT OF THE INTERIOR o
BUREAU OF MINES :

WASHINGTON 25, D. C.

| February 12, 295h
ﬁemormﬁmn‘/ o

Tos " Nonmetallic Minerale Division
Defense Minerals Exploration Administration

From:  Chief, Cersmic and Fertiliser Msterials Eyanch
~ fubject: DMEA-2T33 SO
Contract mmhera 1dm-E526

Mﬁ Belsam Mica nmera

Nove and Loction of Property: Balsen Mine |

‘ ~  Yancey County, North Carclinn
Date of Field Tesm Final Report: Pebruary 2, 1954 =
Dete Rec’d by Ceramic & Fert. bats. Branch: February 8, 1954
Field Team Recormendation: !
1. Bo certification of discovery or development.

Comments: .

Ly O e e
- UNITED STATES N Clmion

1. Strategic mica was not recovered.
2. Ixpenditures - . o
o . Totel approved $2,750.00
Total cost of projest 2,033.33
~Covernment's share 1,830.00
Yalue Tone
mccnmn&aﬁiem

I concur in the field tean's mmn&tim to éeny
‘eertification of discovery or damlcpmt

Sigred

‘9. F. Pletrich






‘ ) IN REPLY REFER TO:

UNITED STATES ' _ . G-NU-CNE
DEPARTMENT OF THE INTERIOR SR
' GEOLOGICAL SURVEY ST e s

. \A{ASHINGTON 25, D.C. 1 4 ﬂﬁ":[{'

RLS 20 )

February 10, 1954

Memorandum v _
REVISH CF-~TsLD Tig¥ ThPORT ON APPLICATION LdA-2733 (MICA)

To: L. G. Houk, Uefense Vinerals ixploration ‘dministration
From: D. M. lLarrabee, U. S. Geologieal Survey ' :
Applicant: Balsam Mica Miners, Yancey County, North Carolina.

Name of property: Balsam ¥ine. :

Location of property: Yancey County, North Carolina,

Date of field tesam report: February 2, 1954.

Authorship of field team report: K. H. Teague and L. &, Shirley.
 Pield tean's recommendation: No certification of discovery be made.
Comments: No worthwhile mica deposit was found, =

ACTION RECONMINDED: Follow field team's reocommendation.

D. ¥. Larrabee

- Larrabee: jeh _
2/10/54 . ’
cc: Director's reading 4212
Brinch reading 4212
DMEA 3,
Earrabee G-230






UNITED STATES e

DEPARTMENT OF THE INTERIOR e 0 T mm
DEFENSE MINERALS EXPLORATION ADMINISTRATION . T :YT rt; ui\‘u.- .u...ms‘l
- WASHINGTON 25, D. C. - e .h' T
ROOM 13, POST OFFICE BLDG. e e - 41001

_ KNOXVILLE 2, TENN. - Fee
A ' February 2, 19523

/

‘ nemorandm
Tos ~ Operating COmittee, DMEA -~ Uashington, D. c.
From: Field Tean, DHEA - = Region vII ' | |
Subjeects Final Report on DMEA-2733, Idn-E 526 (mica) Balsam Mica Hiners,
‘ Yancey County, North Carolina
Enclosed are h copies of the Field Team final report on
o the subject exploration contract. . . - _
“Work was .conpletcd on August 31, 1953, but ‘the Operator
aid not submit final voucher and monthly report. unt:.l January 15,
195k, Operator has not submtted a final ergineering and geologic _
report, bu’c. we consider the two monthly narramve reports to ' ,/ o
'adcqnately f111 the reqmremsnt. v - ' B

We agrea with the fleld examner's conclusion tha'b

- “ certlflcation of dlscovery should not be issued.

o Robert. A. Lau;rence
EXECUTIVE OFFICER
DMEA REGION VII

A ,Beck, for V. J. Lynch
: o . U. S, Bureau of Mines
© . RAL/m aE |
Rt B Reviescd by
I " DMEA OYKRATIHG COMHMITTEE

(da.( e)






DDPmm OF THB IM‘ERIQ]:

«_..;mmxsn H.INERALS EXPLORAIIQ]( ‘mNISTRAﬂm

a’ W-Z?BB’ Idn-E 526 ‘ m‘lea)
' BALSAM MINE - .
Yanqay cmmtf: uo C. R P

e e By
SR xefton B. Teague,. Ge°1°f§is*‘
- U S. Gcological burvey

Lawrencc B. Shirlgy, Pﬁ-ning 19 “r '

U S, Bureau of l'ﬁms» |
Fobruary 2, 195
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mamusro; ummw.s mx.omwxox mmuxsmmrzon ‘1’; 3 é:i;% mf,;_f_m L
. FIML RERORT ‘ﬁ&:wu;:/! .
Operatora Baliam !lﬁ.ca Hinsrs, c/o Lewi(.:igdridg., Spruec Pine, ll. C. / '.

Thé Balsam uica Mno is. h.l airlina wiles 8, 23" Bi of Barnsvilh,

o ‘North Ggrolina in Ianccy Gounty -The mine ia on t.he Mat ef a vest sp’ar
"‘~\v;ofcelomotmta1n.;- S , R

Mica bearing pawtite was uncovered in two of the trenchu. o

i _Trench ‘Ne. 2 uncevered the extension of e pegmatite previously mined in : . - .
-, the "Duck's Nest" and Trench Ne. 1l-l, which is ons. continuous trench, #x= - ~. .
‘% pogsed pegmatized gnelss that containg some small mica, At neither place
. ;. was worthwhile mica~bearing pegmatite exposed, nor is additional work LT T T

. warranted, ¥o discovery was made, thus no certifioation or ch:sconry: should AR

- be. issmd. R 3 ‘ RS

S WOrk began on. th:.s project during the 1atter part of June 1953

’ ':L-t(Operator'a narrative report gives July 6, but this is in error), and was -

N Vv .,completed on August 28, 1953, Work accomplished under the project consisto& .

Leelel el

i ‘of cutting three bulldozer trenches as shown on the attazhed map to 12 feet. c

In addition to the trenching, two cuts, one in Trench No,2, 12 feet long,

. Iy feot wide, and 4 feet deep, and one bench cut in Treneh 1=k, 25 :l‘cet 1ong,'

Con 6 feet wide, and an average face ~Bekght of 7 feel were made.. -

. 'strike for. about 35 feet. Theocut is located .in the thickest part of the':
oo . pegmatite, - It ranges in thickneas from 6 to J.S 4inchegs ‘Many books of. miéa“.
- > up te 8-inches in diameter were recovered from this' cut, but gll of the." .
‘T -miea is badly stained by fine to medium black apots. :No -strategic mica.
',could be recovered.:: Furthermore tho pegmatite is t-oo thin t.o ccntain e

AT ’v-workable mica depesit. : L :

The euk in Trench ¥o; 2 explored the nortbeant oxtenaion oI the

RO ".pematite previously mined in the "Duck's Nest," ~This pegmatite is on’ t.he :M-
.+ " footwall side of the main Balsam pegmatite ‘and has been worked previously: te } T

an unknown depth,  In Trench N_, 2 this pegmatite was' uncovered along its .-

’ In !l‘rench Noe l-h a bench cut was mada on a pegmatito which thcr-

oughly saturates & buitite gneiss. ‘Mica books up 'bo o, :mches in d:.amter-;::l_;-Li‘.',:f:;_ .
occlr, but no true pegmatite wag: found. Sl I

FrOm the above 1t is apparenb that rio wbﬁhwhilc dépos:.t of nica

R ‘.,"f;“as diacovered, fhus mo: certiﬁcation of- discovery should be 185““1‘

1:\'\,’

Revie. o
R A dpy
R T I R MEA “Wl‘mu cozmmmx,






mponditureu

"(a_)TTetal approved S ';.'357&0'-00 IR I
. (b) Total Cost of project C o U2,033433 . L
. -{¢) Government's share of cost S 1,830¢00'
.«(d) - Government's share wmexpemded .- . - 636,00

(e) Velue of produc‘bion during operation - lene SR Ty e

.,'.'_'

SRR - This pro;)ect was condncted in a sat:.sf.‘actory and ctficient R T
mrur. k eqm.punt was bought fer the pro;ect, thua thera was no
Y .salvago. SO A o '

Leh . Lo e 1

Lo L TT e Ry Ha Teaghe, Geologist, UnSiGuSe.

. . : . K . 4 P

Lo . . . ot . o R - . . . . . .o A Lo

o L E. ;Sliirlty,’lﬁﬁi‘ng Engineer, USEM

ES

o Reviend by
S DMEA GYB‘RATIHG COHMIJ.TEE
5 ) (date) .





Form MF-104 (Rev.)
- April%952)

b
r.h
v

‘EPART

UNITED STATES..
MENT OF THE INTERI!
DEFENSE MINERALS EXPLORATION ADMPXE;I;TI\‘.A?HI' l"l K

PERATOR'S MONTHLY REPORT éNﬂxé A

: OF

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

s
i)

oz e

AHER & SCHEDULE,

L)

p

P

S

i K
_____________________________ 1953 . Docket No. DMEA'. 2733w\ 2 §JQ54¢ No. Idm- E 526
Operator’s Name _._Balssm Mice Minere Minerals .. Miece .. ...
Address .__Spruce. Piney N, C, ______ e e
Contract Amount, $...3,740,00_______ Government Participation: ._909%, Amount, $.. 34366400 . ___
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
M’ggthly Totall‘se];orgggusly Totals To Date M(ﬁ]}zg{ov’f‘dm} PAplp‘;‘x’s‘ldeTOt?‘&d App:[?v%i ’tl‘otals ‘
y 10 revio ¥ Repol 0 Date
(1) Independent
Short Form }Contracts:
Drilling. .o
Bulldozing. ..ol 1200,00
Crosscutbing ... ..o
Drifting. e
Test pite and/or benches | 833,33 | Nome

Supervision_.._....._..........

Technical Services.........._____. :

(3) Operating Mat’ls. and Supplies:
Timber.. ...

(4) Operating Equipment:
Rental .. .
Purchase..............o.......
Depreciation. ...
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:
Repairs to Equipment_._____....
Sampling and Apalysis___.____..
Payroll Taxes ...
Liability Insurance ...___...

TOTALS «cooememeeeeeeee

..--$.833,--33

$1200400- -

A\
$2033.33.. | I 30| L2eetE. | 2O T 53T,

I certify that the above bill is correct and just and that payment therefor has not

been received.

Palsam Mica Miners

Date 200 ... *Payee
Per _.C ffeae S L PA

£ Title

Partner

LA
*When a voucher is signed or

Doe Company, per John Smith, Secretary,” or

rmﬁy{ed in the namfofa compang
the company or corporate name, ag well as the‘g%gacity in whicl

easurer,” as the case may be.

or corporation, the name of the person writing
he signs, must appear. For example: ““John

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or ageucy of the United States as to any matter within its

Jurlsdiction.

'M;

-

(Instructions on reverse)

ment in the

Signature

Dat:a!

AN 1 9 1954

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

(Authorized Certifying Officer)

(See other side)

Vou. No. __-./.{j_-.‘:- -






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-

I certify that to the best of my knowledge and belief the contractor submitting thi's'voither is éperdfing s Defense Minerals

. R .

Exploratiog Adrinistration project %ﬁr Coglerct No o -L52 in accordance with the termy*f)'h} contract.

Signature A¢ . Titlew 9 Date .7 22 /953
7 Z

APPROVAL BY\)MEA ExEcuTivVE OFFICER OR ALTERNATE: J

Signature _.

ACTING

TittOMEA ___REGION.. V|- :

EXECUTIVE OFFICER JAN 18 1958

Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10/—Operator's Monthly Report and’

Voucher.——This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A~—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
and - . '

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is'to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.. .

Under Item (2) ipclude. labor, superyision and technical .-
Do "not™

services incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). - i :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- third party will be reported under “Rental”. The amount
- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned "will be reported under ¢ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report/eci
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e?ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columps should also be filled in.

GPO 83-.38476






> X
Form MF-104A ; Y ‘ . Budget Bureau No. 42-R1151:1
(April"1962) 3 Approval expires 6-30-53.

UNITED STATES I G OTE LTI
DEPARTMENT OF THE INTERIOR biicase Iincrals Administration
REGEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

yan -
OPERATOR'S UNIT COST AND PROGRESS REPORT % 1 1854

L 0 . - - .
Month of ---é%---- 1953 . ) Docket No. DMEA __2733______ Contract No. .. Jdm=_E_526 _._
Operator’s Name ___Balsem Mica Miners : : Minerals ... Miea ____._ ...

Address __Spruce_Pine, N, Ce

AUTHORIZED BY CONTRACT

Cosrs THIB Untrs THIS UNITS 170 Unir_Cosrs
OPERATION Unmr MonTH MoNTH Costs 10 Date Date 10 DAT®

Units Unit Costs

sxAxy Bulldozing Hr, } 1200.00 120 10.00 |l 150 10,00

Crosscutting
Raising
Shafts
Winzes A S, :
Drilling: Core. | I -
Churn ‘ ' -
Auger.
Stripping
Trenching

Test PitsB.Nid/OF bemches| ou. £t 833,33 | 1000 | 833,33 1000 [ .83 1/3 1200 | .83 .1/3
Roads and Trails._. . ! '

. . . T X TalL CosTs
Torar DistaisoTed Costs.....|...83333. i 833,33 Conreac . |

Operating Equipment Purchased
Initial Rehabilitation and Repairs_._._J[ . _________.__
New Buildings, Improvements, ete

Torar CosTs $833,33. | ... | $833,33. .

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date .. 178=54 Operator .. B2lsem Mica Miners

Per %4.9?,0 ........ L7ABtlo ........... Parrt er

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe sta t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction. ‘

(Instructions on reverse) |

(For Govemment use only)






INSTRUCTIONS

Preparation of Form M F—104A,.—bperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be/ﬁlled in_by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain’

costs over a number of items. For instance, supervisor3} and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been.provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - R R

GPO £83-38475
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JAN 15 1964

U. S. BUREAU OF MINES
DEF. MIN. ADM..
Knoxville, Tennessee






@ o
UNITED STATES
DEPARTMENT OF THE INTERIOR S
. DEFENSE MINERALS EXPLORATION ADMINISTRATION R
WASHINGTON 25, D. C.
HuUM 13, POST OFFICE BLD@,
KNOXVILLE 2, TENN,

December 11, 1953

Memorandum
To: Operating Committee, DMEA «~ Washington
From: Executive Officer, DMEA - Region 7

Subject: Completion dates: DMEA=2733 and DMEA-2790.

Reference is made to your letter of Descember Le

DMEA=2733, IdmeE 526 (Balsam Mica Miners) was completed
long before the expiration date, but we have been unable to
get a £inal voucher and final report from the Operator,

DMEA=2790, Idm=E 512 (Presnell Mica Miners),Amendment sent
to Operator on November 23 for signature; has not yet returned.
Letter is being written to Operator today asking for return of

signed copies,

Robert A, Laurence





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ Room 13, Post Office Bldg.
' Enoxville 2, Tenn.

December 11, 1953
Memorandum
Tos Operdting Committee, DMEA- Washington

From: Executive Officer, DMEA - Region 7

Subject: - Completion dates: DMEA-2733. and DMEA-2790

Reference is made to your letter of December L,

DMEAP2733}/f§;-E 526 (Balsam Mica Miners) was completed
long before the expiration date, but we have been unable to
“get a final voucher and final report from the Operator.

DMEA~2790, ldm-E 512 (Presnell Mica Miners). Amendment sent
to Operator on November 23 for signature. has not yet been returned.
Letter is being vritten to Operator today -asking for return of
signed c0pies.

e ' S [s] Robert A, Laurence





‘\e-<~‘l‘ : i ; o l I? | | -.-;”))? v
- UNITED STATES — . .
DEPARTMENT OF THE lNTERlOR&:’ fa‘ T2 !
DEFENSE MINERALS EXPLORATION ADMINlSTRATiQNv kumvm Adminisiiation
WAsmSg:Fmdg ®:DQA.  REGENED

ROOM 13, P g 10
KNOXVILLE 2, TENN. : ng 1953

December 1, 1953

Balsam Mica Miners
¢/o lewie Aldridge 4
Spruce Pine, N, C. « '

: A - Subject: DMEA=2733, Idm=E 526 (micea)
' ‘ ' Balsam Hine, Yancey Co., N. Ce _
Dear Mr. Aldridge:

On October 19, 1953, I sent to you for signature, six
copies of Amendment No. 1 to the subject contract, providing for
converting some of the testepitting to benching. We have not

- peceived the signed copies back from you. Please have all 6 copies
signed by 211 six partners, and return the original and four copies
to me S Soon asg poss:.ble. .

Also, we have recelved only one monthly report and voucher
(for July) from you. In order that we may complete our records on
this contract, work on which has been completed, plcase send me as
soon as possible your final voucher, and your final engineering and
geologic report as provided in Article Tb of the contract.

Very truly yours,

Robert A, Laurence '
- Bxecutive Officer, DM:.A
Regmn 7 '

. RAL/zm
ces -
Beek S
~ynch e

OPI'. Cone W' )
Files
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“ ¥y, Eodart A. Iaunrsace
Executive Officer, DXEA

- ¥leld Tean, Region ¥II -

" Boem 13, Post Office Bullding

. Xnoxville 2, ’l’mm -

' Dear ?.r. Lm\meu

~ Ye vuh to call your ttnntion to the tcllowing docknta,
the conplnion dates Gf whioh mr raqnirc axtunsion w anadmnt.

) m—2ﬁ3l | lawB526  November 21, 1953
D@:-2790 . Um-d512 Bovesber 23. 1953

Whers thu will be pecessary and you a;prm vzn you
plmo fmhh s upiu of mh mndmnt.

Shmmb rcur:,

George C. Seifradgd o
; N Ghnrm. Op«sung Lommittes
"a.ppz@pv'oas‘; o ' ' |
-Jo AB. Hedges
' !onbor, Bureay of ﬂimn
Do Me Larrabee

’ Mbor. Qwiogiua &ammx

o \mnaenmn; 12/2/53
) Gowtoz Ay, R, Hle
s Dacket File
 Opsrating Committes
Mr. Dietried. 3526
Y. Larrabee, 6-232, G5A Bld.g
_ ;&. Hewk -7 .






0CT 1 6 1953
- Mr. Robopt i. Laurence _ 3ubJeet: Docket No. DMEA-2733 -~ utoa
Emscotive ufficer, DMEA ~ Dalean Mlea rMimers
Field Team, Rogiom VIT ' ' Baloam Mine
Room 13, Fost (£fics Hldg. ' Yanecy Covnty, North Carallu :
Emoxville 2, Tmtm ' - Comtract Nc. Ils-B520 ¢

Dnr Nr. laurense:

" Ne are mlnaiu the origimal and five coples of
Amendment No. 1 1o the abowe-referemced comtraet vhieh huve
been signsd by the idministretor for the Goversment.

. If the terms and oonditioms of thic awoniment are
satisfactory to you amd the Qperator, all six coples shcaﬂ.d be
simd and the usual distribution made. -

. Ir-ayparter this amendment doss aoz have sither
your approval o that of the {perator and oannot be amended
vithin your delegated authority, the original and all copies
xmmammum ¢ be returnsd to this office,
) tng«tber vith the proposed changes fct engideration. ‘

Sﬂma:ely yons,

George. C. Selfridge

Approved: A
J. H. Hedges
Hewbor, Bureau of Mines
‘ Te Po Thayer
. Vember, Qeclogical Survey .

Hnclosures &

WCAnderson:gad 10/15/53
Copy to: Admr, R. File

Docket File

‘Operating Committee

Mr. Dietrich, 3526

Mr. Iarraboe s G=232 GSA Bldg.
w‘. Hmk .





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMNY PESTO¥F fCEBLDA.
KNOXVILLE 2, TENN,

V' Qctober 2, 1953 .

Henorandzm)\
Tos Operating Committee, DMEA = Washington
From: Field Tecam, Region VII

Subjects Amendme\!lxt to Docket No. IMFA=2733-mica, Contract Idm-E 526
Balsam Mica Miners, Yancey County, North Carolina

The subject contract was set up to do surface excavation in
i trenches which were to be supplemented by test pits not in excess of
. 50 linear foet, ' R ' _ :

After completion of the trenching in the four designated
locations, a test pit 4' x 4 in cross section was dug to a depth of
12 feet in trench No. 1 without showing 8 worthwhile pegmatite. In
trench Fo. 2 the pegmatite and country rock were very hard and required
drilling and blasting., As the trench was slopeing steeply down the hill
the field examiners suggested that instead of sinking test pits a .
better view of the deposit could be obtained by benching in the trench.
This was done with the approval of the Field Team.

” As no allowance was made in the contract for benching the
field team requests that an amendment be prepared"allowing the Operator
to eiither test pit or bench in the trenches. It is suggested that both
the'test pitting and benching be set up on a cubic foot basis”and that
“no more than 1200 cu. ft. @ $0.83 1/3 per cubic foot be excavated.| This

l amounts to $1,000,00"which is7the ‘'sum set up in the contract for test

pitting.0\

S As we have received only the July Operator's monthly report
'and voucher, which was for bulldozing only, we would suggest that the
'effective date of the Amendment Be July 3, 1953." ‘

-]

Robert A. I.aui"ence > Executive Officer
I A Field Team, Region 7

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines
2705 ‘

L. B/sm






Mr. Hobert |. Lourence | Subjfeots Docket No. ME-2773 = Mice

. assistance,

" - Agproved:

- Neber, Duveau of ¥Inos

.

ixecutive Ufticer, DML ' Biles: Mice Miners
Fleld Team, Heyiom ¥II. | RS Bajisen Mine . S
koo 13, Post (Xfics Rldg, ~ Yanery County, North Carolioa

- Kmoxville 2. Tennessee o Y ' - Contract %o, Idm-¥526

. Desr e, 4aurencet

defersnce fo mile t2 your memorsmium of Jeptember 15,

1953, 10 the' (pereting Comiitteo, stating the rontract sork s

campleted =nd that ns dideovery bar Leen mide snd expressing the

.~ dezire of the Uperators to dewater, recondiiion, and exvlore from
- the old-shalt a8 rrovoesd by ihex {n feir origdnal aprliesilons

The originul uork nroscsal dated Novuibsr 20 1952, and
-3 & N »

" ibe leus elaborate prosran of exploration datnd Fobruary, 1953, =
-were principally rehabilitatice and preparation for mining of a

noun mios shoot, and ar such are not slizible for exploration o
_I:"ilm;erely y urs, | ) o
George C. ffs@?ﬁr’iqg'é* -
| ﬁﬁamﬁn»%r&“ﬁe 5@"“*‘.‘ [
Laoulisgad 9/22/53

Ji Ho VHe'd'gesj Coe '_,.f' S Copy to: Admr., R, File
-y ‘ . ' C _ Docket File

AR. Kinkel. ‘Ir..- : S Operating Coumittee
AR e R Mr. Dietrich, 3526

1&‘“ Houk)./ g
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UNITED STATES -

rm MF-104 (Rev.)

EBudget Bureau No. 42-R1036.3.

(April 195%- » . ~ . Approval expires 6—_30"—53:'-—*3»-7
oot D?RTMENT OF THE INTERIOR . Ry
@m T T DEFENSE MINERALS EXPLORATION ADMINISTRATION el

[ [

‘ OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of _____ T P 1954 ... Docket No. DMEA _. T Contract No. ., oo
Operator’s N;ggy 2 : —’ s . bt Minerals ldmed 626
""" Boleay Flen Hinspe TTTHER T T
Address ""‘Smg'."i?m"" :"' """""""""""""""""""""""" TS TSS ST ST TS T s s e s mE S m e mE e
Contract Amount, $._7 . ______________ # 7% "*Government Participation: %-% Amount, $__._____
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS )
Monthly [ Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total .o Reported Monthly Total | Previously Reported To Date
(1) Independent .
Short Form Contracts:
Drilling e e el
T -1200,80-| - Jena—— | BBODGQY— || oo e
Crosseutting.. ..o e e e
Drifting . e e e

Supervision___._._____._..__________
Technical Services.__.........__.
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... ...
Purchase._.._..____..___.____.
Depreciation ...
(5)' Initial Rehabilitation and Repairs_.
(6) New Bldgs.; Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment__________.
Sampling and Analysis._________
Payroll Taxes ...
Liability Insurance___..._.._.___

--1200+00-

I certify that the above bill is cofrect and just and that payment therefor has not

been received. >

Date .. &=l1fia

*When a voucher is signed Wpted in the
the company or corporate na

me of & company or corporation, the name of the person writing

7 as well as the capacity in which he signs, mbuést appear.

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. .

For example: “John

——3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes i¢ a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to'any matter within its

Jurisdiction.

St 24

) (Instructions on reverse)

) 309
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e B

ment in the

amount of:

$/087 .40

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

(See other side)





Wow e I

-

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- (For Govemnment use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratiof Administration project gengﬁ NoLZrr =, 2 r< 411 accordance withfthe term&o‘f}b?t%tract.
Signatur@\ QAALANR m AL XO . & . LZL.(.A ...... 4. TitleM._ al. . Date -a&‘—ﬁj/.,../.g-’:?

AprrrovaL BY DMEA ExEcUTIVE OFFICER OR ALTERNATE:

Signature

EXECUTIVE grrcceé

________ C ___ACTING ... TiRMEA__REGION VIl pgy

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Opergtor’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whcich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form M¥F-104
should be filled in by the Operator, and the Operator or his
aﬁ,reI}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
' is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment-expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit - his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilrclg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘Monthty
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 83.38476






. e : ) ) . i .
_ Z}rm MF-104A - W % b dget Bureau No. 2-Biist
/ (April 1952 - Approval expires 6-30-
! > LESY
b rees

UNITED STATES ; ST
DEPARTMENT OF THE INTERIOR Lorcoa ) N4 1 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) -
OPERATOR'S UNIT COST AND PROGRESS REPORT = 'v~v
Month of ___.’}!.}:3.__-5__3_ 95.8 Docket No. DMEA .£938 ... Contract No. ¥dsiebl.-- 526 -------
Operator’s Name ___-34$%8 Uﬁﬁﬂ kiners Minerals ___gazag oo
Address _Oprues Pise, Be Ceo , ; < i
AUTHORIZED BY CONTRACT
OPERATION U || CYS TEW | Unis THI || Gogrs ro Dare Unms to | Unie Cosrs
Units Unit Costs
Drifting .
Crosscutting
Raising -
Shafts
Winzes S E— :
Drilling: Core : I ' ' .
Churn -
Auger. S
Stripping
Trenching_ ... | W
Test Pits
VRO ap ! i )
8 | KES, | 3200.65 | 120 | 1200,00....|.420. .| 3a.0n
R . ToraL CosTts
Torar Disteisurep Costs.__. | €806 | L31202.80 Sommace™> »*
Operating Equipment Purchased
Initial Rehabilitation and Repairs.___.__|
New Buildings, Improvements, etc
Totar CosTs 180000 200,00
The undersigned company, and theofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
1o 0=2850 opemtoﬁa s Yieo tdoere
Per A\, ‘?&ﬂ Title .. ¥R TnEr
=——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - : ‘

GPO 83-38475
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exeourve oFFicer . @
DMEA REGION VIl R
_ROOM I3, POST OFFICEBLD. -~ t. "
CKNOXVILLEZ TENN. . ol R
. o . September 15, 1953
'_.mgranm :4: o —" e

';'os» : Operating Gomttoe - IFILA- ;cas n.ngton
| 'Frcn: ; 'Field feam, n* ik - Region T
. '.maect. B'alsam nm, m-.-a'zs, Contr-ct Ho. 1&-3526. (nica):’

‘York as prondsd in uubect contract has been conpletcd.‘ h:.ca . -

bearing pegmatite was encountered in trenches No. 1 and 2, In trench
' Nos 1 intermixed o gmatite and biotite sheiss were found west of the old
- dump. A nench which was opened in this mrterlal ‘exposed small stringers .
. of pe*matite containing mica of screp size and guality only. In Trench

. Nos 2 a pegmatite from 6" to 15 " taick was exposed for 20 feet along the - L

~ strike, . Mica up to 12 inches in ‘dismeter was obtsined from this peg=

© " matite, but it was all mineral stamed and of electrlc grade only, baus'
< 7. the work was sbandoned, , - S

- During tae field inspectors last visit to tae project (oept. 11,
'1953) the operators expressed a desire to seeure aid in dewatering, re= .

_conditioning, and exploring from the old workings. Certainly the re=-
sults to date hsve been negat:.ve and &S the project now stazds no dis- -

L eovery has been made,

' The purpose of tms inuiry is to sccrtain ‘the current. opinion
~on conduct:ing explomtlon from tac old incline.. The original program ss =
recorended in the examination report dsted November 28, 1952, Wzs, as we
agres, elaborate and in part, csm.lopment. . During February 1953 a less
@laborate program of exploration sus Ciscussed with the Non-metellic

. Minerals Division. The progrem as ¢iscussed in February consisted of ree-
" hibilitat.on of zbout 150 feet of incl.x.ne, 200 300 feet of drift cnd
crosscut, ané long jackhanmer holcs. D

Tne Fleld team 15 of % oplm_on tnet if tae (perators could be
- gided in reaabila.tating part of old opening, they woulc conbinue et toeir
- own expensé. We' bel:\.eve tuat reuabilitation of 150 feet of incline at






. EXECUTIVE OFFICEFB ‘ ‘
S . ' DMEA REGION Vit - %
-2 DE | FiCE BLDG.
page = 2 DiEA~2733, . - 'ROOM I3, POST OF
SR KNOXVILLE 2 1n=.NNﬂ

' $2o.00 par foot; 150 feet of drift &ér orosacut e s35/teot; and 300 feat

, of jackhammer holes @ "*‘l.OO/ foot will be sufficient to bring this mine
. into operation. . e .

. ©. . The above is not a reconmendation, but 2 statcmen’c of the :
] conﬂitiona as they existe - . . o

Executive Officer, IMEA '
Fiedld Team, Region. Vi1

 Wm. A, Beck, for V. J.'_“Imich.
~ U. S. Bureau of Mines '
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. Jobert i, laurence
dxscutive Officer, DudA . .

60

-~ JUN1 1983

:ubjests Docket No. DMEA:733 - Miea
- Balsem Mica Miners o

vy 13, Poat Greion Bdg. Yaneay Commty, North Garolina

Xacxville 2, Temmesses Contract Ho. lom-ES26

Dear . hwp: o ' : ‘
Hefarenos is aade t6 your memorandum to the trerating .

. Gomittes, dated Wy 25, 1953, on the subjeet qontract.

The perscoal “Ouerenty® forms mmcla»d kelj'ﬁ'ﬂﬁl-
and should be signed by all six partaors.  The Zinsncisl state-

»ents of sach of the applicants.

shouid be returned ts this offica,

. AL$o onclosed are six coples aof Annex 1 wtieh chould be atiached

to vach copy of the contract and made o part thereaf., ,
| Kindly make the Loiloving corrections in the comtract .

~ furms is your posseasion before exscution:

. In line eight of the first page of the subject comtract
- after "as follows", kindly type ins  fand as set forth in a
.- sunex 1 attachied hereto and made a part horeaf™, :

© under irticle 2 (b) strike cut the "Gvmer's Consent to.
‘iden iz attached, and type in: "the Onuranty of 6 partnors

- 1s atiached."

= A blank comtract with
- amelosed for your canvenienes,

' A. R. Kinkel, Jr, .
Bnclosures 13-

‘the provey _cdme‘bim mie is .

~ Sineerely Ym; '

George- C. Selfridge.

Chairaan, cpersting Comdttee = -

- LGHouk:gad 5/27/53 .
" Copy to: Admr. R. File -
_ - Docket File =
- Operating Coumittee
- Mr. Dietrich, 3526
Mr, larrabes, G-232 GSA Bldg.

Mr. Houk
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' - UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

600
_ Hay 19, 1953’
’, l!euorgndm , b '
o: - Administrator ”
From: | vﬂom'letallic ifinefah. Division

Subject: dai?er of !«fl'—203 Docket o. DM&A—Z?BB ¥ica

' S Balsam Mica Hiaers ’
Balsam Mine ’
Yancey Couaty, Horth Carolina

Recommendation: It is recommended that the Administrator accent
S the Applicants! personal guarsntees of royalty pay-
ments in lieu of an Dwner's Consent to Lien ss the data
presented below indicotes thit the resources and
repntatima of the 1ndivi&uall are adequate.

' Da.ta and concluaions'

: The applicant is a partnership compoged of
lewie Aldridge, C. W. Greene, J. BR. Beam, Johan L.
Phillips, Sam L. Phillips, and Phillip Ray and has
requested that the partner's personal gusranty de
accapted in lieu of an Ovner's Consent to Lien.

l'tnancial statoments submitted by the partners
‘indicate net worths as fellows'

511753 I;meie Aldridge - . - $ 59,250.00
5/1/53 . . Claude ¥. Green " 3h4,048.15
. 5/1)53 J. R. Beam , . 148,500.00
" bJ15/53 . Jomn L. Phillips 81,033.81
4/15/53 Sam L. Phillips 36,000.00

5/1153 Phillip Bay . __29,800.00
_ Total - $288,631.96

'!he estimated cost of the project is $2,740.00
and Government participation, at 90%, is $2,466.00.
On the basis of their aggregate net worth, the Hon-
matallic Kinerals Division recomrends #4n accepting
financial statements and personal gmranteea in lieun
of OHner 's Consent to Liem .

Stanley A. Feitler ‘
Honmetallic ¥inerals Division





tay 19, 1959

Hemorendum
Tot ‘Hﬁﬁi‘ﬁiﬂmtﬁr' : '
i ?r\.:m ' Noretinllic (insrale Uivision

T Subdecty Tlalwer of ¢ 1’—2 ¥3 - Tiogiat i 3.» A»m:a - Hea
. o - 3alsam dtce [lhers

“alesn Hine .

Yancey County, Horsh Caroling

wamm@mwiﬁm It L2 rooormeviied tTat the po-intotrator a:tem 3t
ths Aoptieante? Horryns) punrontees oF m;alt,? 3
w-fzte 19 pALH of n Bmer'e Corenot 1o Tiom e & w umn
wereirdn’ holce L é{ic ey 0t the rogources o |
o mmmta s of tiw Afivmwza sre adacuste,

| M!z amé uaacmﬁhmz

} “‘*M r.; ﬂ ie-at 1s & o rtm*smfw €0 ussd Af
- Jomie A}ﬁrmg:a. Lo Y. Oreens, J. i, Team, Jdobn .
#1131, Sem L. JBIItze, and Ch3MAD ey eaf Tao
ragussted that e paptnerfe Durroand gurraniy bo
ramnut‘ 4n lieun of i wnnr'g {ansent to "len.‘

. ‘Finaneial stataumw mi:f ittau ‘by ﬂes artnem
izticrte et corths se fallmms

snyss o towle Alaricge 2 59.2543.09 }

$/1]153 . Clavde ¥, Greaa = 54,088,15
50183 . 2. Hsem 48,530,90¢
CENSlsR . Jora l, Oh\lMps o BY,092.81
115183 " brx B, Fhllilps 36.0@9.’:39

shiss . = 7bllity ey

»zae.e«x.’

- ‘fhﬂ astw tad cost o: the wrsjact ie 2 .?&0.0(3
-and Sovernmeat prrticiontion, -t $07, s “’2.&66.00. o
“n the dasis af ihetr agevegats ret wzth. the -m-
autellie Jdasrele Civizion recom onis im accepting
finn-ein] statenontes and 9may1 guarsntess in liey

' of ierte (ngent to e,un.

Q‘Weitler:ﬂs 5/19/53

ntal

Copy to: admr. &, #lle. . Stanley A. mm:

Docket File s . CshonmAtsllte Cinerals Civision
Nr. Houk :





UNITED STATES

DEPARTMENT OF THE INTERIOR 150 : -
DEFENSE MINERALS ADMlNlSTRATlQN
WASHINGTON 25, D. C.
March 2, 1953
Memorandum

To: Administrator ' -

Through: L. G. Houk
\
From: Chief Counsel \

 Subject: Balsam Mica Miners - Docket No. DMEA-2733 (Mica)
There is attached in satisfactory legal form for
execution, a contract covering the above-described project,

subject to the attachment of the Owner's Consent to Lien.

C o veeem
T e e S ~——
- . AR

R

g T

J. L., Hofflund
Chief Counsel

Attachments

AEKane/ema/5-2-53
cc: Mails & PFiles
.~L. G. Houk
J. L. Hofflund
A. E. Kane
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

March 2, 1953

Memorandum

Yo: Administrator
Through: L. &. Houk
Prom: Chief Counsel

Subject: Balsam Mica Miners - Docket No. DMEA-2733 (Mica)
There is attached in satisfactory legal form for
execution, a contract covering the above-described project,

subject to the attachment of the Owner's Consent to Lien.

7. L. Hofflund

J. L. Hofflund
Chief COunael

Attachnents
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UNITED STATES DPIRTES, CF TiE IVEDIOR
DEPARTMENT OF THE INTERIORY™ Femhs Kcliatin
BUREAU OF MINES o
WASHINGTON 25, D. C.

in-

J 3 1853
January 5, 1953

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administrstion

From: Acting Chief, Ceramic and Pertilizer Materials Pranch

Subject: IMEA«2733, Mica, Balssm Mine, Yencey County,
North Carolina

I conowr in the field team's recormendation for an
exploration program of four stages in the emount of $2k,300.

_Brocke L. Gungallus

o

-





. IN REPLY REFER TO:

e G-MD-CN M
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. December 17’ 1952
D@‘HT]‘LE‘” a

F U e
Oeenge Hingragy msiqlfhﬁ"f&i
T L

Memo randum —~
- o7 5017195

REVIEW OF FIFLD TEAM REPORT ON APPLICATION DMEA-R733 (mica)

To: L. G, Houk, Defense Minerals Exploration Administration

From: . Jde J. Norton, U. S. Geological Survey

Applicant; Balsam Mica Miners (Lewis Aldridge, Manager)

Name of property: Balsam : ,

Location of property: 4.1 miles 5. 28 E. of Burnsville, Yancey County, N.C.
Date of field team report: November 28, 1952 :
Authorship of field team report: Teague and Shirley

Field team's recommendations:

The field team's recommendations appear to be designed for
three purposes: (1) unwater the shaft to expose any un-
mined part of the known mica shoot; (2) find similar mica
shoots along the strike; (3) find any mica deposits in par-
allel pegmatites above or below the known deposit.

The specific proposals are:

. 1, Unwater 450-foot shaft - $9,000.
Rs 300 feet of drifts up to 60 feet long at not more than
5 levels - $10,500. : ,
3. 600 feet of jsckhammer holes in foot- and hanging-
wall - $600.
4. 120 feet of crosscuts and drifts to explore any de-
posits found by the jackhammer work - $4,200.

Criticisms of the field team recommendation:

1. The field team proposal seems to be more elaborate than
Justified, although the data presented indicatef that a
modest exploration program is warranted.

2. The estimated costs seem exorbitant. Certainlypygt
mica mines do work at“ this sort at much less expense,

3. Unyratering and rehabilitating the entire shaft seem
unnecessary for exploration, though possibly desirable
for development. -





. Propocal to change i‘ield tean recommdation.

Explar.tion for new nica shoots is mwarrantrd. An - |
adequate program costing between 435000 and 310,000
probably can be set up as follm :

1. 2lldoze aurfacc to ﬁnd evidence for additional
mica shoots. _ .

2. hmva‘b‘er shaft to depth of 150 feet.

- 8, If bu}.idozer mrk#o’g-e succeasful, é m:xit on the
wU-topt level should snow waether anytning found-
‘ot toe suiiace is large eaouén ana k;erb:.stent
enougt Lo Le bignincamt. L :

¢4.~. ‘urlfe‘ta on the 1.30-£’out 1level mafnt result in. the

Giscovery of a shont that. does ot extend to the

AT S R S suriace.

he Ja: kharzmer lom-r roles followed by cmsscuttin may
~be warranted, but probably should be reduced. to
1esa than haJ' what, the. 1ie1¢} team proposes.

A total of 200 feet of drifts and crosscuts would prob—-
. ab;.y exhaust the best poasibi}.itiea.

G-12/17/52 o ' - Jo"Js Norton
cc: Director's Reading, 4212 ' o
' Branch Readlng, 4212
_ DMEA~- .
' NORTON~G-230 -





| UNITED STATES.
'DEPARTMENT OF ‘THE INTERIOR

S —— . | o
DEFENSE MINERALS LXPLORATION AIMINISTRATION  pppcer o0 e e
3 : . : - Defense Winerala Adwinistration
* REPORT OF EXAMINATION BY FIELD TEM , REGION VII PO
: AN DEC3 1952

THE BALSAM MINE - . IMEA-2733 (mica

Applicunt: Balsam Mica Miners.
. /o Lewie Aldridge, Msnager
_Spruce Pine, North Carolina

. m . . . .
" Kefton H. Teague, Geologist
- U. 8. Geological Survey

T

Lmrence E. Shirley, Mining Engineor
: - V. S. Burnu of Mines

Reméved g
})MEA OPERATLNG com.mrEz:’

"Rove.m:er 35,.1952 ‘ /g }.s—z

ﬁ&u 439} }

- s,
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© Field ixsminstion Report en
o MME BALSIF VINE

f_-&zi;;iimi m:g ice f*inan, efo qu ﬂéridgc, Wamgtr, :: O

_ Spruoce . ine, North Ca..roliu

oo/

RPN zxplomt.ton appém to be austirs.ed on tt» subject. pmpcrty It '
 should consist of dewaterin:, reconiitioning, sid layling traek in the

desp incline; driving drifts on the pegmatite al several levels to

" sxplore the mm lsteral extension of the depesit; and nploriu'-

"+ beth the mnc- md foos-wxlls for possibls nearby parsllel
- pegaatites. “hould pardllsl pegmatites be faund, M mucxrts and
L drifts am‘m be driven to txplore them. - :

" This deposit was exsmined on }Scwrbw 22, ig%2. ?uo i
' M wBS acoompanied by lLewie Aldridge, “emey Bean snd Phillip Fay,

. m of the tpplimuc The .fnmw;on required six ma.

L The louﬁon, Zeoology, and extent of the mrld.m as of
- pugust 194k 4s ziven on the attsched report and mep by the o
© de 8. Jeologionl Survey of the %slss ¥ine. Uperstion of the nirs
 comtimusd for sbout one year sfter the msp was prepared, and the
' spplicants yeport that it is mow in excess of LU féet deep, on the
- Ancline (probably betwsen k25 anc 150 feet).

Heports imheu‘be that the m wan left m ,,oosi wmmion when o

: it was closed in 1ShS, with litlle smck in the bottomy however, .
there is a good possibility thet a few of the lofts which are losded

with mucl: will have Lo be replaced ar nmd. mter f:uia the m .

. to.the smsft collar.

© Acosss to tae uine i3 aiti'imli.‘ The appnwik plan to paild e

ahout ope mile of new scoess road (et taeir ovn expense; waich A1l -

provide muck essler secess and pernit h-whnl arive tmem by e

| -Mmumm,

L Tetad production fron thia deposit - 1& mkuoun, '&M; urgﬂ, s
: ce-pctud with moat ndce mines. Colonield ? ice Corparstion produstion

figzurss for procuction Qurin; »ordd Lar X1 indicetes » moduciion of .
mies valued et 57,%59.27. ¥r. Phillip % 7y O of tue owners and

" holder of the leass on the aepout, informed the Field Teor: thnt the .
. warious oporato~s during rordd isr II psid the Far estate rovelitiss

- for #129,000.,00.for sige proi c-l, Thls figure is nore then twice
tiat indiceted by Tolonisl's records. .

.
’





HEA-2T33 |

, There are no facilities, tuildings, or power on the property

at the present time. The spplicants plan to either buy a generator
or have an electric line installed, Either.a single- or 3-phase
power line can be obtained., ' ‘

The applicants' lease on the deposit eppears to be in good
standing. The legal description of the arsa to be covered by the
proposed project should read as follows: ' :

“The Balsam Mine herein describsd is meant to
include the distance of 800 feet in every direction
. from the center of said mine. The center of the
_eircular area with sn 800-foot radius for this project
is shoun on the attached map entitled *‘Balsam Mica
Mine, Yancey County, North Carolina, IMEA-2733'. The
centér is marked and designated 'S, Pe'"

. The Field Team believed that the Balssm Mine offers a good
possibility for the discovery of a significant deposit. of strategic
. mica. . Mica from this deposit has been appreised by the Spruce Pine /
. Mica Jepot as being suitable for the Nationsl Stockpile. o

' The Field Team recommends that this deposit be explored in N
several stages, each succseding stage dependent upon results obtained
from the previous stage. : ‘

Stage 1: o S o ' o

To consist of dewatering mine; reconditioning -incline (this will
congist of replacing or removing those lofts of muck which are unsafe
and where necessary removing the roof or sides of the incline in
order to provide a straight course at a constant grade for the
inclined track); and installing steel track in the incline.

Estimated cost: o _ -
[0 Teet 8 T0/tt. |  £9,000,00

Stage II: . B , : . : o
To consist of driving drifts along the strike of the pegmatite
_in one or both directions from not more than 5 levels. At no level
should the drifts exceed 60 feet in length. The location and extent
of all drifts should be mutually agreesble to the operator and
Fleld Team. - - < - ,
 Estimated costs ST , _
‘300 fest of drifts @ #35/ft. . $10,500,00





IMEA-2733

Stage III¢ _ _
' “To consist of drilling long Jackhsnmr drill holes in both the

hanglng-nnd foot-wall from five levels. Each hole should be about .
20 feet daep and six holes should be dnlled at each level. . SRR

Estimated cost: e
600" jackhammer holes @ $1/ft. . . . $600.00

S BIV;

- Te oonsist of o:gploring by crosscuts md dri.fts any pegmatites
_which may have been discovered by he drilling in stage Ii1. ,

Estimnted coat- . _
120 feet of crosscuts and dm'ta 8 ‘?35/ft. $1,,200.00

e
-

Esti.nated total cost - Stage I aarough ™ szh,soa.oo 7
Estimtod time reqiired - lh months |

November 22, 1952 - o |
K. H. Teague, Uses
L. E. Shirley, USBM - .
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' BALSAM MICA MINE
YANCEY COUNTY, NORTH CAROLINA

 August 16, 19k
_ John'M, Parker ITI.

Introduction

The Balsam mica mine (No. 356 in U. S. G. S. Bulletin 936=A)
in Yancey County, North Carolina, is L.l miles S. 289 E. of
Burnsville, at an elevation of about 4500 feet near the crest
of a narrow ridge on the northwest flank of Celo Hountain. One
can reach the mine as followss , :

‘ Turn south from U. S. Highway No. 19-E near the ‘
eastern edge of Burnsville onto N. C. nghway No. 197
(paved);

‘4t 0,85 mile turn left (southeast) onto the
- Bowlen's Creek road (dirt);

At 2,45 miles :h.rther (about 250 feet short of
the switchback turn up over Low Gap ) leave car in -
“yard of house boside creek; :

. Proceed on foot up steep sled road to east and
- southeast about 2,5 miles to mine.

The mine was mapped on August L and 10, 194k by E. Elling-
wood III, L. Goldthwait, J. M. Parker III, and J. R. Wolfe, Jr.,
.as part of the Strategic Minerals Investigations of the U, S. = -
Geological Survey, in cooperation with the Narth Carolina Depart-
ment of Conservation amd Development. The surface was mapped by
plane table methods (Goldthwait and Wolfe) and the underground
workings by Gurley and Brunton compass and tape methods (Elling-
wood, Goldﬂlwait and Parker) s on a scale of 1 inch equala 20
f‘ﬁto

© Notes mads by J. C. Glson on & visit February 17, 19&0, :
when the mine was idle, have been freely used in this report. °
Information was supplied by the operators and miners. :






Histoxy and workings

- " The deposn. is reported to have been discovered somatime be=
. tween 1875 and 1900 by Ned Boone or George Silvers, The first
"~ .work was done by John Young, who was followed by Col, Sam Blalock,
- Jess Penland and F, Harris, The mine was worked by Bart Penland = -
from about 191} to 1919, After being idle some years the mine
- was reopened in 1928 by H. A. Wommack, In 193 the mine was
' worked for about six months by Sam Blalock and Bob Harris. The-
J . present cperation was started in Jamary, 1943 by Lee Hilliard,
S ... . P, C, Coletta, and Tom Edge, partnera. Tbe minera.‘l. rights are
DT »"ownedbytheG.D.Rayheirs. ‘

R The mine consists of a. curved open cut from whn.ch a deep, -
inclined shaft extends steeply dowmward toward the west. The
cut trends northeast and is about 60 feet long, 10 to 20 feet .
wide, and 15 to 30 feet deep. At the southwest end a small winge
~ (Duck's Nest) sbout 35 feet deep plunges at 50 degrees Se. 609 W,
The main shaft extends from near the middle of the open cut down-
ward at an average angla of 62% degreses for 280 feet (slope
" length) about S. 85° W, The shaft 1s varisble in outline at dif-
.. ferent levels, but the plan in general is irregularly elliptical,
. averaging 20 feet parallel to the strike of the pegmatite (north- ’
_east) and 10 feet at right angles to it, The botlom is about
. 277 feet lower than the rim of the open cut and nearly 140 feet
"<*  horizontally westward; it is about 325 feet below the surface
o " of the ground directly above. Another old slumped and overgrown
S op:n cut abont 70 feet. long lies just sout-heaﬂt of the pri.ncipal
coub, _ ‘

Gountry rock

: The. country rock at the. Balsam mine ia muscovite-biotite

M iss local contamin% many small pink garnets anite eiss -
gggurs in thelgiciniw but was not obsgrved at the'mi;‘g ‘l'hlsgl

_ strike ranges from north to northeast and the dip from L5 to 80
_degrees nortlwest; the average strike is N, 350 E, and the average
~dip about 67 degrees. In genersl the attitude of the country rock:

 is keregular, md changes in strike or dip are gradual. More abrupt; e

irregular bends were observed, however, near the pegmatites. In -
places near the contacts the gneiss has been closely cnmpled.int.o
chevmn—sheped folds. No falts or joint sets were noted. T

Pegmatite e

S general the Balsam mine has exploited tiro thin, closely-
' spaced, conformable pegmaties along a swelling which plunges ,
"~ - steeply westward. In most places along the side of the shafts .





° . ‘ T : ’

two pegmatites, each 1 to 3 feet thick, can be Seen Jying parallel -

‘to the gneissic follation. These seem to have been as much as

6 to 7 feet thick in the center of the shaft, and probably to
have coalesced in places. At some levels one or both pegmatites

- have lensed out along their strike within the mine opening; in

the open cut, however, they appear to have persisted as thin
sills for over 80 feet along their strike (see plan of LL58-foot
level). The local swelling along which the shaft was sunk does
not plunge directly down dip, i.e., toward N. 55° W., but instead
rakes obliquely across the dip S. 85°%°wW. _

The pegmatite oontacts are sharp and .‘m most. places conform
to the gneissic follation. The only effect of metamorphism seems
to be a concentration of garnet near the contacts in both gneiss
and pegmatite. At the bottom of the mine projections of gneiss
and perhaps inclusions interrupt the pegmatite. A septum of

“gnelss 2 to 3 feet in thickness seems to have divided the pegma-

tites at most levels, . -

The pegmatlte is mediun to fine grainod and mnaiats mainly -

of plagiloclase feldspar and qQuartz, with muscovite and garnet.

.The feldspar is in masses usually less than L to 5 inches across; -
‘it is beth vhit.e and gray and & little is fairly clear. No. .
ricrocline was found. The quartz is gray and is scattered t.nrough B

| ‘the feldspar in small masses. Small violet to pink garnets are

common, especiallyg in the feldspar and mica. No zoning of the
pamtite 15 apparent. AR o :

‘Hica

The Balsam mica:.s rum color, in part whitish and in part
reddish. A good deal is stained, lesg thun five percent of that
sold being of No. 1 quality. The proportion of No. 2 inferior
mica to No. 2 mica has increased steadily in the last seven
months, though on the average the No. 2 Quality predominstes in
a5 tol ratio. Much of the stain is due to intergrowth of tiny
biotite flakes. Iron hydroxide stain also occurs and inclusions
of garnet are plentiful Rul:.ng is fairly common bnt not S
excessive.,

" Mica hooks are abundant in the pegmatite, in pl'aces consti- .
tuting about half of the rock. They range in size from about
an inch to more than a foot across. They eppear to be somewhat
more common near the pegmatite borders than in the middle, but

_ are distributed throughout. with random orn.entat:lons. _






Outlook and recommendations

. The outlook for continued mica production at the Balsam:
mine is good. The pegmatites have been mined downward some 300
feet without giving any indication of lensing cut. Conditions
* at the bottom seem to be essentially the same as t,hose encount-
- ered at higher levels.,

In addition, at most levels the peguatite could be mined in
both directions along its strike, since mica shows in the remain-
ing thinner pegmatites along the shaft sides. Conditions are.

. favorable for doing this by overhand stoping when deeper mining
is no longer profitable. Costs should be lower as waste rock
could then be left in the mine. - 4

. . Both hanging wall and footwall ahould be thorough]y tested
by long boresholes at all levels. The possibility of finding -

other micz-bearing pegmatites lying near those mined is good.

One such pegmatite, recently discevered while puf.t.mg ina stull,

seems to prorlde considerable reservca.

Mining eonditions :

A The mining conditions at the Balsam mine are fair. The

~ equipment seems to work well aad to be adequate. Hoisting is
. slow and inefficient because of the depth and nature of the shaft.
The muack bucket is dragged wp along the sloping northeast corner
".of the shaft. It occasionally catches and loses part of its

load; when lowered it slides and tumbles down the shaft. The
rate of wear is high. It is doubtful if this situation could be
improved economically.

- The walls are well scaled down and’ seem perfect]y safe._ Hos_t
of the ladders are strong and secure.

: Labor turn-over is & serious pmblem. Because of the remot.e
situation of the mine, the men live at the mine in a cabin five
days of the week. Lack of comfort and recreational opportunities

- makes this unpleasant.. Furthermore, the mine is unusually cold,

. as well as damp, so .that the men frequently catch cold. The
- consequent difficulty in keeping a crew mekes for sporadic¢ and

inefficient operation. An effort by the operators to make the
conditions attractive would doubtless more than pay for itsalf
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. dobort A. lavucence . ‘ubjeet: Docket Mo, EA-<732 - Mea
iapoubive WEicor, WA Baleam oz Mners

Field Jeaw, yegiom Vil crruce “ine, Ktk Caroline
aA00m 13, voat JSliew wuiidting

wnoxviile £, Tunmessoe

Jear #r. laucenecs:

saierence 16 made o the suhjeet p2ication far epdoro-
tiom asuistunce at the Deloam ffine, Tuoear Comarty, Deet (rvGine.
whie mine hag & cuod wrodueifon yoo i ap” aseareioyg;
WO o fepIPt oF Jo e Parker W¥E, A4, oxpiomatlom xp recind o
She cacoovery of acd-biumed slem.  Paxbsp atoo eintitire cunpdowse
wlom 2oy additional pesmmiite hodien vorthrhils, lwmceondas Seom
the uaovicsl Durvey and the Davewy of (Yacy are ol wod,

zlease (uwmlt & review an? recrmwmAniior for Sk sibe
oot applieavion. in om pite examineticm himid te wis 1P you
conciGer 1% vorthwbile. ‘the ar-idesmt hes 1w zocted o mdent
exploraidon oroyram Lut 1o anrarently silling o &3 -2 meh ook
az e Governsent ey *ocommend, :

| It ecpicestion 42 Justified, thy usund Infooation
should be imciudsd dn the renart.  The proitwedy Aoserdoticy Lo
the Balsan (dne ne rfatad In tho dooue 4o dmodecunto,

saneaeedy TIIRU,

Frank E Johnson

Ghadwenn, (porating (mamitles
fonravcd: : :

Jo- Ho Hedges SAFeitler:gad 11/12/52
Copy to: Adm. R. Flle
o Operating Cormittee (2)
Docket File
Mr. Dietrich, 3526

G. od 7H° JZ‘% .~ Mr. Norton, G-232 GSA Bldg.

Hagber, Geclogical (Arvey | Mr. Houk -

¥ewbor, Durcan oFf Mnso

inelssures

Fs&s Ihs property deseription chould bo expanded to wake ¥eeater of
s2id nine” & definite point tied to some recognis:dle feature.





UNITED STATES
DEPARTME{V Oaf THE INTERIOR
Geologlcal Surve

9D DD REXEX) v.v oh~v AN

SE

WASHINGTON 25, D. C.
November 4, 1952

Memorandum
REVIEW OF APPLICATION DMEA-2733 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: R. E. Van Alstine, U. S. Geological Survey

Applicant: Balsam Mica Miners, Spruce Pine, North Carolina.
Name of property: Balsam Mine,

Location of property:

County. .
Estimated cost of project: $5,675.
Summary of applicant's proposal: _
Extend the present 300-foot shaft about 50 feet and drive
two drifts in opposite directions for a distance of 30 feet
each.
Sources of information on applicant's property: '
1) Unpublished report and map of the Balsam Mica Mine,

19%.
2) Colonial Nica Corporation card files on the Balsam
Mine. :
3) Physical characteristics of commercial sheet muscovite
in the Southeastern United States by R. H. Jahns and F. VW,
Lancaster, U. S. G. S. Prof. Paper 225, pp. 50, 87, 1950
Comments:
1) Colonial Mica Corporation purchased $57,359.27 worth
of strategic mica from the Balsam mine.

Approximately 5 miles southeast of Burnsville and approx-
imately M% miles southwest of Micaville, North Carolina, Yancey

Yancey County, North Carolina, by John M. Parker, III, Aug. 16,

2) According to Parker's map and report, the two pegmatites
at the Balsam mine have been mined downward some 300 feet without
giving any indication of lensing out. According to Parker the
possibility of finding other mica~bearing pegmatites near those
mined was considered good; the pegmatite exposed in 1944 at most
levels could be mined in both directions along its strike, since
mica showed in the remaining thinner pegmatites along the sides

of the shaft.
RECOMMENDATION:
Refer to field team.

/] R. B. Van Alstire

R. E. Van Alstine





UNITED STATES
DEPARTMENT OF J'HE lNTERlOR

Bureau of
%ﬂﬁﬁ VN Bt A Bk SORR

WASHINGTON 25, D. C.

October 29, 1952

Memorandum

To: Nonmetallic Minerals Division
" Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-2733, Mica, Balsam Mine, Yancey County,
North Carolina

The Geological Survey (Professional Paper 225, p. 50)
tested 717 pleces of mica to be 100 percent of E-1 capacitor
quality and color was classified as cinnamon. brown, generally
acceptable as ruby mica. Bureau of Mines regords show $3,371
worth of mica purchased by Colon;al Mica from May to September,
1944, and 553.5 pounds of full trimmed mica valued at $4,010 in
1945, On the basis of past operations and the applicant's
description of present exposures, a field team investigation is

recommended.

/s/ W. F. Dietrich

W. F. Dietrich
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& 3 Budget B No. 42-R1035.1.
orm {gn\ 51,{‘\%»«&‘ UNITEGQRTATES DEPARTMENT OF THE INTERI udget Bureau No :
%\ ' . NSE MINERALS ADMINISTRATION
P e‘:‘(} .‘\ : : . =
PN - -
"‘m\%“s@x" Q&S. , ”\0 .~ MF-103 Should Be Filed With General Technical Data Form MF-100 _
Q«\ ~ Not To Be Filled in by Applicant
“O-'" APPLICATION FOR AID FOR AN - | Docket No. pfpadei” #7505 ...
EXPLORATION PROJECT PURSUANT TO * | Metal or Mineral .o
: : Lo . Date Received m*f_:'kfﬁy —
MINERAL ORDER 5, UNDER Amount § -
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
[ 1
; Name and
. Balsam Mica Miners, & partnership s address of
c/o Lewie Aldridge 7, Manager o N applicant
Spruce Pine, North Carolina. Co o o
L : : N Date October 6, 1952
. —~shereribh .
If you have already filed MF-100, give date filed , type of assistance requested ____9@1_9{*?!'9}_99 _______
DMA Docket Number (if available) )
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions. ment contracts, ete.) and DMA Docket Number, if available.
as specifiéd, to Defense Minerals Administration, Department - When a question is inapplicable it should be so stated in the
‘of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each .  questions or in supplying additional information. IF YOU

sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way 1nvolved in the exploratlon project, mcludmg any ex1st1ng
mine or operatmg property. . S

.

(b) If you are not the owner of the property, ‘submit a copy of the lease, purchase optlon, or other agreements under Whlch
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to thats *
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2
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The information requestgl questions 3, 4, 5, 6, 7, 8, and 9 below shoukg answered specifically and-in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the p}'oposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete. .

-5. Furmsh an itemized list of existing facilities, buildings, installations, and ﬁxtures w1th a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable ‘condition.

6. Furnish a detailed list of addltlonal facilities, buildings, and fixtures to be purchased mstalled or erected by you, with the esti-
mated cost of each item. - .

7. Furnish a detailed\li;it of operating equipment, separated into items to be—

(a¢) Rented N

\
\

) . Purchased » \ e - -

T T e

(c) Furmshed by you .

.y

with the rental, purchase price, or depreciation of each item, as the case may be, to be'charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, 'muckers, ete.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for rhatei‘ials, supplies, engineering, assaying, accounting, power,
water, utilit’ies? and any other items not provided for above. . . . .

10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the pI‘OJect in accordance with the regulations on Government
- participation (Sec. 9 of MO—5) 7

.

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. -

- T CERTIFICATION

The undersigned company, and the official executmg this certlﬁcatlon on its behalf hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. _

~,
1

Balsam Mica Miners

(Name of company) ] L . (Signature of authonzed oﬁicml)
October 6, 1952 - ' - Manager ' '
(Date) M . ' (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wlllfully false statement or representatlon to any department or agency
of the United States as to any matter within its jurisdiction.

- U. S. GOVERNMENT PRINTING OFFICE  16—64067-2
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_ Balsam Mica Miners, & Nrtmuhip e _ ; .
. ¢fo Lewie Aldridge, Manager e

Spma Piu, lqrth cazmm

(a) Lagal Menytzan 15 set forgn in the :m-e attwhad u xxhnm Ao
(b) eapy af 1eau u wmm a8 Txhibit A, '

(c) (1) !ﬂu area that 18 the subject of this up;oratioa ymacct ia 1mm o
to that ares vhich iz insciribed by & c¢ircle 800 feet inm redius coms .
lnsing at the eontar of the aba.ndemd ahnft of thp man l(im.

(9) The Iandlords will net give sa Ovner's Comsent o Licn; however, .
. the applisant will give such security ss may othnm« bt meaaaary .
1:9 obtain wnrmntal axplearatien aniatme. o ,

(a) m: axplarction 18 emectad to re the waam« Gf umtegie gnda
, mica. . During World Var II, thi produced & large guantity of’ 54/'“‘ o
thtegie grede mice. The stles Colonial Miea Corporation exceeded -
R ‘65,000. It was in production at the cessation of the Colonial purchase ?325,«],1/
program, and at that time the quality of the niea axtraeted tm thin B
. - mine was of vory high quality. g . K .
ST {b). A eopy vaf 8 unp Prcﬁm by the U. 8. Gcalagiesl ﬁuruy is attaehnd to -
© 7 the origimal copy ef this application, which shews that this pegmatite
contained mieca rich pockets at several levels and that an inferense is -
" imdicated that this. grmapins ef t.ia& rieh cbnemtrati@m oxtm l“por S
o Ainte ‘bhn p&wtite. ' ’ . D

: This ;bsnﬂemd nina vas pmviaug},y vorhed by the. leviring ef & sla.neing o
.+ shaft (apyroxiutaly 30 degree angle) through the mica rich comcentrate
- down the dike. . Pockets or "rolls" of: exceptionally rieh comcentrations
- wers found at savem levels as the shaft was lowered.  And since the
. dike is gemerully not wider thap 20 fest in the prier 'frerkim, the -
. richness and gualtty of the mica whi¢h has been extracted can. .reedily .
" be appreciated, in that the sales to Colenial Mica Cémratmn umuy
exceedad mnc Thousand (¢3 »,000) Dollars per wonth,

of strategic mica at two locations. . One by the extenuation of the present
abandoned 300 ft. M; with the goeé geological probability of contact-
ing a mica “pocket" or "roll" within a distance of fifty feet. And the . ‘\ |
second is by drivimg two drifts of 30 feet each in opposite dirsetions at
the lovest level reached by the shaft continuation. It im ¢ommon for
_ several pegmatites to be greuped in this area. ~If ancther mich rich v u»
vein ¢can be contacted at this 350 foot level, it would be possible to
mine that ucen@ nm very ocenmiea.lly in that it could bt nined by .
'\mﬁcmutting RO .

3. (a). xt 1s vrareua to amter tho abandem 300 ﬂaot sbaft, thoa iairer a 5:7
L shaft on the ssme dip for @ distance of 50 feet. When that depth 1s attained,
.1t 1s proposed to drin Wo drift- in metito diroetim for a distance of
30 tu‘b ea.eh T . .

m applielnt expeat: this mlemtim pro:ect to. rcvoal tha presence )





Balsan Mica Miners, & pnrtnnrnnp |
e/a Lavie Aldridge, Manager
. Bpruce Pim, ¥orth Carelins

'S ® e
WF 103 - : ~© Defense Winerals Explorstion Admintstration

(b) It u l.ntisipc.tal that it will take five wuk- to 1mr the shaft, and .
Tour weeks to drive tha ariftg;, or & total of nine wuh

_ Tho costs for ths propma pre.}cct m
IABOR | . Lweex

2 muckers at $60 ea, - 120
o1 hoist operater - T

-sumv:rseansaparhr. 7. 8

- EQUIPMENT
T Remtal - L E
~ 1 double drum nout. a 50
1 10% cu. ft. air omrnser 50
‘1 jeckheamsier ’ S g
1 7§ h.p. aan n&cr pm s

o l'umlmau i ‘
~ 7350 f%. 2" pipe at 60 cents
350 £%. 1" pipe at kO ctnts
50 £%. air hese
50 ft. water hose -
- Prill stesl & bits -
Dynamite & caps
2 Wheelbsarrows at 35.
Carblde & lamps _
. Bafety boots & kelmets. . o
*- Timbering (for bucket gui&o) '
Guolim & ol

————

COST DATA

45,67
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"!ﬂ‘ 103 B a . - Defense ximrala Exploration Adminigtratien .
m!ics nurﬁ, a rurhaer;hip ’ B .

cfe Lewie Aldridge, Namiges
$pruce Pine, North Carolima .

'5x7’--°35' L B
N6 GB8e.ys. 0 27/§ 705cu i,

See map atteched to original copy.

Tdcible drum hotst T s

1105 cu. %, air oeuprusor I oL - k0
15:(?;:“:- - A T <
1 gas water pw A- ' % .
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Balm Mica Miners, & partnsrship
c/o Lewie Aldridge, Mansger - .
Spruce Pine, Forth Carcline

(b) Purchased . - - , R
350 1%, 2" pipe at 66 ¢ - 0.
350 ££. 1" pipe at 40 ¢ ERTE . L D
. 50 £4. air hose . R - 60 -
50 £%. walier hoss S .50
Drill steel & Bits o 350
Dymanits & cops e
2 ¥heelbarrovs at $35 | . . 79
 Carbide & lamps 4 . — o108
- Safety boots & helmets = T
_ P4mbering (for buekst guide) e 1 B
. Gasoline & o1l -~ : ' : '

| (c) Nons., .
8. 1sber. . o
- 2 mackers at $60 ea. per wk. - . ... - . 1,080
1 Joist eperator at §75 e
1 Bupervisor at $2 per br. (kO br. vk.) __T20
| _%Q’
9. Sﬁpﬁlﬁn are included in 7 tﬂﬁévg.
10 (a) 106 | |
’ (b) Yos.

© 1. (a) The persons comprising the partnership, Balsem Nica Niners, are:

' Lawie Aldridge, Spruse Pime, North Carelima - -
- Jobm Phillipe, Spruce Pinme, Nerth Carolina
- ¢ Sem L. Phillips, 8pruce Pine, North Cajolins ; oo RS
" Phillip Rey, Bakersville, Nerth Carolina S NN
‘:‘.\x
(b)) The Balsam Nine is located appreximately 5 miles southeast of Burnsville, - \\\ {,
© . and approximately k& niles southwest of Micaville, ¥. ., in Yancey Coumty. - X
© The ayea is the very heart of the better color stretegic mica mines. of the -
gprucs Pine Mica District. Yhe area immedlately surrounding this mins,
as vell as this mine, is well Xmown for its past high production of good
"quality strategic grade musecovite. o T

&1l of whom are well known to the DNEA from fwent"mlantion nistory.

Since the ares sbounds in pegmatites, if the mining engineers processing -
this application, or the field team appraising its warthiauu and supsr~

-k -
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Balsan Miea Hiners, = partherabip

 ¢fo Levis Aldridge, Manager .

Spruce Pinse, North earann

sing thc pregreas of the project, sithcr vere to tuwst t‘h&t \@ﬂml small
cores be sxtracted at high levels in the shaft, the applicant would gladly

- gouperate. At the small additional cost for obtaining mmll core borimgs, at
tha Delow surface d_tpth of this shaft, it wenld a)mr te bq an. ceenmai
exploration. -
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| for on edditional five (5) years, providing that the terns and conditions of -

i the rights hersin granted are not exclusive and that guch rvads ag may be

STATE OF NORTH CAROLINA
COUNTY OF YANCEY

THIS LEASE made this the 16th day of Auguet, 1552, by Alice 8. Bynds
Mre. Pansy Bays J. Frauk Ray and wife, Ruby Bay; Mrs. J. A. Higgine; and Nue
Wray, Ins., perties of the firet part, to Phillip Ray of Yancey County, Nowth
Carolina, hereinafber calied party of the sscond pert.
HITHESEBEIR

THAT FOR AND IN CONSIDERATION of the sum of $1.00 in hand paid by
the party of the secoud part to the parties of the first part; recsipt of
which ie heveby acknowlsdged, and the further considerstion of the. ogreements
to be paid as hereinafter eet cut, the parties of the first part have bargatned
and leased, and by these pressnts dﬁb&rgs&nw leape unto the party of the
pecond part, his successors or assigns, the exclusive rights and privileges
of nintng end removing minerels fyem and upon those tracts of 1and on the
Rey Boundary on Solens Creek and known as namm and S1lvers Mines and des-
oreldd as follovs:

The Baleam Mine hevein descrided ia meant to include the

distance of 800 feet in every airection frum ths center of

214 mine. |

The Stlvers Mine is meant to wm 100 fest extending

in ths direction of the 5. ¥. Presnell Mine and 800 feet ex-

tending in &1} othar directions from the centsr of the mine.

Avdl theve is hersby granted the rights of ingress, sgress and regress
to, from and over said property, togethsr with the right to eonstruct ana
maintain roads, tramvays, chutes, snd such other methods snd means of trang~
portation as my be nscepsary; and to construct and maintaiﬁ thereon such -
machinery and equipment as may be necesssry for the mining and removing of
said minerals Quring the 1ife of this Mase or any renswal theveof. |

It is understood and sgreed that the 1ife of this Tease shall be
for o périod of five (3) years frem this date with the privilepe of renswal

sald Lease are fully complied with.
In granting rights of way over said proparty it io unferstood thot






upcm aaid property, or heresfter constiucted, may bé used in can
tioml on ether pai*tu of satd pmpartyme the use of the same is uot to fpter- .
fere wm thé pights of the parties to this instrument. :
| %epartyotthaaemmwzamlbwwtmmumaotm&ﬁm |
part as royalty fifty cents per ton for all Peldspar avd 1/8 of the sales |
price of all Mica mined and gol frem sald property; for sl other atnersls
mined and eold from said property thare aball be patd the ususl and customary
royelty prevailing in ‘Yam ﬁmmy ﬁar‘m Carolina. 'mpnem depoait slips,
sales tickets, sad weight ticksts shall be fumished to the parties of the
first part ah:mine each and every sale, wa quinatity axw. grades at 811 minerals)
"mms, and the ym voceived thsmmr. ALY rayaltieé are due and paysbls
! mmmmmmwmm&fwmmmmmmmwmm
the two veeke Med Matolypmudm satd dates, auf the failure to pay |
lmtxeaﬂthmmmtmmu dmcmneaussthismmto
"bemlsnammanhecptmnatmpmmwtneﬁmm o |
| nzsmmwamwtmm:xmammmmmmm
faith, keeying the same in reasonsbly good working confition end that vgion the
:'mrmaﬂor af thia m::a said mineg ehall be left in vetsonably cleun nonas.tiqn,
The mines atm:u. be mma vith !'Qam‘ble mgu}arity am& ypazats.m ahau not !

ying on opera-

a«,'q—._...« -t e iy e At

|

ceaseforapaﬁaﬁ«mmthmtﬂﬁydwumlassmp&mofmm»an
18 prevented from dpomting the same by eonaitmna ordinsrily tam Asts of
God, or by strikes or erumr comnim beyon& t.he cantml of the part of the
sacond. part. mmwmwmmamwhamwmtmm'
MWWmimm,meMmmsmwwmmmnMgmw
tions. mvmaemwmmmwwmmbymmyonmmm
mmurmrmmmmmvom | |

oIt e tmadorstoaﬁ end agmeﬂ that the Lesses, his successor or Gesign,
:'i ahnn have ainsty (90) days from the time of the delivery of this lease within
,wmmtamatopcmtm

| IN TESTIMONY VHEREGR, the parties of the first part and the perty of
mmmmm“mmammarmmmmmmmemm
mmtmeabevemzm. '

e e e s 2 e

paibtttpgoniigpei
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1 . T
DEFERSE NINERALS EXPLOBATION ADMINISTRATION
CQETRACT ADMINISTRATION AND AUDIT DIVISION

I bave reviswed the Momthly Reports oft

‘Sprvoe Flme, Nerth Caroline

Mhh]mﬁm?a}cetwtmtﬁ.l‘i Doslcst No. DMEA-

%;35;, Ineuding Amendnent Xo. l,m’:axtm dl%B to Aogust,
inelusive, eovaring a axplaration of niea e pyoperty

Mutﬁelﬂm!ﬁmm, ﬁmhmmw,mm

: nmmmnmmammmmum',
. Wr-104) snd supperting decuments atiached therewto, eomparisen of the esats
Wuwmmmmmm oonmultation uith the

L mmuammiwm,dahmmﬂm

| .mﬂmammwﬁum

‘ mmnnubhn«a&uﬁmlmnettbmm's
- aseornls and redords for the following reescns:

- {a) mm&«mumm«zxnmu
would be exsesaive in relafifon to value of the eontrect
herowndepy oL € poscibia dissliommcss

{b) wmymmwwmw

o dtbomﬁimduuwﬂulmtmmm

-~ {e) .ammu(sm.ss)atﬁemmmam

- tract provision for paynent iy the Gevernment on the

'»buisofmutmt&mtsdaﬁtsotm :

 netuslly perfommed.

) mmmmxmmnwuwmt]_A o

',wumhwmammr:
| }m:m.-umwcum 32,033.93_
nymummr  $ 0

L

mm«zmm:wmwpmamum'
,wwt&msumamm Thevefore, payment te the et~ -
o mwmwmmmwnmwmm »
10/100 Dollars = : ,
#ag) 830,000

iacomidmﬂ;nndoa&péﬁr

Jemvery za, 1954;






Form MF-104 (Rev.)

UNITED STATES

Budget Bureau No. 42-R1036.3.

(ALl 1052) A -
S D.RTMENT OF THE,JNTERI . g:~ e R RS AENR S ,
s Administralion / 71—
DEFENSE MINERALS EXPLORATION-;ADMINIS gﬁgaéwm
ERATOR'S MONTHLY REPORT AND V U HER RE; 1 1954
Month of .‘Decefber - 195.3...  Docket No. DMEA 2733 _______ Contract No. .. Jdm- E 526 ...
Operator’s Name . Balsem Mice Miners . .. .. . .. Minerals _.__.. Mice .. ...
Address .._Spruce Piney No Co L
Contract Amount, $ 3.:'_7.‘_}.9__99.__-___-1- Government Participation: 30__9, Amount, $.35366.00_
AN - ‘ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
\ITEMS OF COSTS }
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total - Reported . Mont ly Total | Previously Reported To Date
(1) Independent .
Short Form }Contracts.
Drilling. o e e e
Buldozing.—.-ooceooeeeoo el 12000_00 _________ .]_-2900_0_0 _____________________________________________________________________
Crosscutting_.__.._ ...l | ... I RO | R SIS A,
Drifting. e e [ e
Test pits and/or benches | 833,33 | None ... | .. 83333 o

(2) Labor and Supervision:

Supervision._..._.._ ...

Technical Services..........._.. :

(3) Operating Mat’ls. and Supplies:
Timber .

(4) Operating Equipment:
Rental ... . ...
Purchase ... ...
Depreciation................__...
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, ete.
(7) Miscellaneous:
Repairs to Equipment____.______
Sampling and Analysis_.__._._..
Payroll Taxes ...
Liability Insurance.._._.___._.._.

$833.33..

--$2033,33

£73.33.

1 certify that the above bill is correct and. just and that payment therefor has not
been received.

tle

Balsam Mica Miners

Partner

*When a voucher is signed or reeeiﬁ
the company or corporate name, asGve

in the name of acompan

4

11 as the capacity in whicl

or corporation, the name of the person writing

he signs, mbl:a“ appear.

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

$7.7“ﬂff

-

" (Authorized ¢ Certif) ng -lﬁ- 'ea

Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may Signgture .

—» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false statement or representation to any department or agency of the United States as to any matter within its JAN 19 1953

Juriadiction. Date ooesomreee Vou. No. ._..Z. 9'2\

2tF @

“S3fs

(Instructions on reverse)

(See other slde)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

o

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration

ER
EXECUTIVE OFFIC JAN 18 1954

ACTING Title _QMEA__-_BEGIQN___Y!_‘. Date - oo

MONTHLY REPORT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and ’

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative desecription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;fer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MPF—ZOO as though it were performed under an
independent, contract.

- Under Ttem (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

OF OPERATOR
third 'p;ﬁ'ty will be reported under ‘“Rental’”’. The amount

. paid or duly opligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported  under ‘‘ Deprecia-.

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellarieous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \}:)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. e

Form MF-104 submitted for reimbursement undes fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported.by.documentation of any kind. . The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

. and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83.38476

gp—
inistration projectgder C ct NO—/Q/JL:.é:’?é in accordance withthe termyyh contract.
. M Titlemt«.w} +2-97] - Date %‘/ /3;/7"’7






o

Fo L104A
S (Al 1952)
o .

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

s O Tl Irrenlta
Gowase Gaincrals Administration

RECEIVED

JrM21194

Contract No. . Idm=-_E 526

Operator’s Name _Balsam Miva Miners Minerals Mica
Address ___Spruce Piney, N, C, '
AUTBORIZED BY CONTRACT
oPERATION Ui || OggmsTms | UgmTEs | Goprs o pare | VTR | Tamgore j—
Units Unit Costs
sy Billdozing ... | Hr. 120000 120 10,00 [ 150 10,00
Crosscutting
Raising.
Shafts
Winzes. -
Drilling: Core. -
X Churn
Auger. -
Stripping '
Trenching....___._......._ . A-- : -
Test Pits.8nd/or bencheg cu.f#, 833,33 | 1000 . 833,33 1000 83 1/8 1200 «83 1/3
Roads and Trails:.. . : -
. ToraL CosTts
ToraL DisTrRIBUTED COSTS... 833.33 203333 Sonmance> BY
Operating Equipment Purchased -
Initial Rehabilitation and Repairs -
New Buildings, Improvements, etc.
Torar CosTs $833,33 | ... $2033,33 ..
The undersigned company, and the~official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. :

Prlsem Miga Miners

REMARKS:

-

Titlo Parnter

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atat tor tion to any department or agcncy of the United States as to any matter within
its jnrisdlcu.on.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-1 04A—,-bperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howeves, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

' which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’’, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. : ) ) i

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . R

¢

GPO 83-38475
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Lan i3 {umc a'z Administrelon

REUL. 2D
, R R
OPERATORS
MONTHLY PROGRESS REPORT
for the
Month of Augusty 1953
DMEA No, 2733

Idm- E 626

Vork Aocggplisbed

We have: benched &nd did test pits for a total of 1000

cu, ft, for the month of August,

“ Dedly Notes

- August 3 =86 ° Benched and dri]led.
August 6 « 17 L Did some shooting end drilling.
August 10 - 12 Benched end did test piting.

August 13 « 14 Drilled and did some shoot ing, _
August 17 - 18 ~ Found soio mice but qﬁalify no good,
‘August 19 = 21 BenéﬁeéAand_did more %est'pgfing.
August 24 « 26 Drilled snd did more shooting,
August 27 = 28 Benched and did mors tegt piting,

August 31 ~ Drilled and did more shooting,
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UNITED STATES

Foram MF-104 (Rev.) Budget Bureau No. 42-R1036.3.

(April 1952? Y - . . Approval expires 6-30-53.
 pein D DMPARTMENT OF THE INTERIOR e -
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION et gt e
i OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .. Julyeooeeaee , 1953 ... Docket No. DMEA _27383..__.__. Contract No. Idme-E . 526 ...
Operator’s Name __..Balgam Mica -Mineps —-oooooomo oo . Minerals __Mea. ... .. ...
Address --—-Sprace mm, A e e
Contract Amount, $. .. Government Participation: 90__9%, Amount, $______ . S
A L} Bl = = A =
. FOR OPERATOR’S USE —~FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals -
-Total Reported Monthly Total | Previously Reported To Date
(1) Indeﬁendent B
tracts:
Short Form Contracts
Drilling o e e e
Bulldozing.-.--—-ceceecmceeeeaeass 1200,00..|...Hone ... 200600 e
Crosscu;tting.t-.t.,-...-.........-.- ..............................................................................................................................
Drifting. . oo e
(2) Labor and Supervision:
Labor l e e e
Supenpsnon _______________________________________________________________________________________________________________________________________________________
Techmcal Services. oo e e
(3) Operatmg Mat’ls. and Supphes
Timbler ..o
Expl'éswes“_...A-.---__._._-..,..,. S U SON) PUUSR U | SOt (AU U
Pip(iﬁ_ _______________________________________________________________________________________________________________________________________________________________
Tra?k _______________________________________________________________________________________________________________________________________________________________
o e
@) Operaiting Equipment
Rettaloee oo
;. Purchase
X Depreciation_ ... || e
(5)' Initial i‘lehabilitation and Repairs__|_ ...\ |
®) New B}dgs., Improvements, ete. | ... ||
(?) Miscellaneous:
/ Repairs to Equipment.._______|.____________\
i Sampling and Analysis ... | ... . .
; Payroll Taxes e [
' Liability Insurance .| S, .
B U TeTo N 1§ (S— - 1200.00
T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been recewed that this account is correct and proper for pay-
Date ... 821853 ...... *Payee ___;hlsam Mica. Miners ment in the amount of:
Per A XMTIM Partn er 8§ /0§59 0O
*Wheirta voucher is signed or r ted in the name o! a company or corporation, the name of the person writing 0
the company or corporate name, &s well as the Ko acity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature .___! a ____ Con O O 4: A..gq}i_é:_.._
—T (Authorized Certxf) g Officer)
— NOTE. —Tille 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully SEP 1 1
false statement or rgpreeentallon ‘to any department or agency of the United Sta(esas to any matter within its 1953 7 3
nrlsdiction I Date e Vou. No. ... /.52,
(Instructlons on reverse) N (See other side)
)z 09 ™,
/ 7/( e AT





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

" (For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

—

Contr: 0.

Exploratipn Afiministration project und
Signaturep? -W--_ L
T~

ArProvAL BY DMEA ExXEcuUTIVE OFFICER OR ALTERNATE!

Signature W‘/

Tit!

m-:.--.\.’.-gz.éx a.ccordnnceAwitII t ‘termbof the %act.
{ Title Y Ydtmaona Lasng’ Date ¢ g5/, (L3

/4
EXEQUTIVE OFFICER
PMEA REGION VII' ;. spp3 igea

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0pergtor’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a’ voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
- progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.gex}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do’ not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of Operatihg equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported-under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etec., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the

~ other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should hayve
an ‘““on-site’” audit, that is, a Government auditor should
‘make an audit of the Operator’s books and records of account,
the Operator need not support.his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \ﬁ)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘““Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 823-.38476
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’ zmm..r—é ) E A {
Form MF-104A . , ' 4 . ” Biidget Bureau No. 42-R1151
o April 952) A R Approval-expires 6-30-63.
- * __UNITED STATES : S
- DEPARTMENT OF THE INTERIOR o et
: r eniatl3)
DEFENSE MINERALS EXPLORATION ADMINISTRATION It '
OPERATOR'S UNIT COST AND PROGRESS REPORT |
Month of __July________ 1958 __. Docket No. DMEA 27238 .._.___ Contract No. Idm=E___B26 . ____.
Operator’s Name ___E8lsem Mios Miners Minerals .._piea
Address ___Spruce Fine, H. Co
;. AUTHORIZED BY CONTRACT
~ orEmamioN v || CggsTms | Ugpems | Goms o Dane | UgTro | UmComs |
5 S Units Unit Costs
Drifting -
Crosscutting
Raising . \
Shaftd I
Winzes..._... ‘[ ) -
Drilling: Corg - -
Churn
Auger ..... - - !
Stripping ;
Trenching. /. |l
 Test Pits_..]
Roads and |Trails
Bulldosing. . . -Hra. | 1200.00/.120 .| _.1200,00 .|--320---|.19,00- oo
A ToTalL Cosrs‘
/ ToTtaL DistrRIBUTED Costs.__...|.-3200,00 | cceomeemmne --1200,00----- ég;ﬁ;’fgf” Y
oA
Operatmg Equnpment Purchased......_.. ———
Inmal Rehabilitation and Repairs
New Bulldmgs, Improvements, etc.
| Torah Cosms 1200400 -:-rereeeee | 1200,00
:The undei'sugned company, and the official executing this certification on its :
REMARKs:

/ b4

/

/

behalf hereby certify that the information contained in this report is correct and
and belief.

cornplete to;thebest of their knowledge
[ |

[}
Dite 8=18=5

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally

false statement or £
Its jurisdiction. !
A

.

(Instructions on reverse)

tation to any department or agency of the United States as to any matter within

(For Government use only)

g





INSTRUCTIONS

Preparation of Form MP-104A—Operator’s Unit Cost and Progress' Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
.cumulative costs. The ‘““Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. 'Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.- ‘“‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit “A” of the contract. A space for remarks has been provided for -

the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . ’

GPO 83-38475
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OPERATORS TR
MONTHLY PROGRISS REPORT
- for the
lonth of July, 1953
EEE " Ny

DA 2738

IDM-Z 526

Viork %cmnliahﬂ

%We have bulldozed 120 hrs. for the menth., We have finished
trenches 1, 2 and 3, and worked &g rmuch as could be done on trench
4. Ye mave ensountered mica in two trenches 1 and 3,

Daily Notes

July 6 - 10 Bulldozed 40 hrs, in trench 3 and uncovered mics,

Jduly 13 - 17 Bulldozed 40 hrs. in trench 2 but did not contect
any mioa, )

July 20 « 2¢ Bulldozed 40 hrs, in trench 1 and 4, uncovered mios
in trench 1 tut encowntered big rock in trench 4 and
couldn't go any farther.





) UNITED STATES * Y
'DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. 600

March 10, 195k

Mr. Lewis Aldridge, Manager

Balsam Mica Miners

Spruce Pine, North Carolina

- Rex Docket No. DMEA-2733 - Mica

Balsam Mine
Yancey County, North Carollna
Contract No. Idm-ES26

Dear Mr. Aldridge: =

We are pleased to -advise you that your'performance of ex-
" ploration work under the subject contract has been satisfactory to
‘the Government, and the .account relating thereto has been closed.
The final audited and settled account shows.

Total allowable costs 1ncurred o $2,033.33

Total Government contribution ,
at 90 percent o : $1,830.00

Your attention is called to the provision of the contract
which requires you to keep and preserve your records and accounts of
this transaction for a period of three years for poss1b1e future re-
ference. :

_ We sincerely regret that the work performed dd not result
.-in a certification of discovery or development under the provisions
.. of the exploration contract. In the absence of such certification,
. the Government retains no claim or lien against the property or any
production therefrom.

The Government is grateful for your participation in the
exploration program of the Defense Minerals Exploration Administra-
tion.

‘Sincerely yours,

WCAnderson:gad 3/L/sh ; : - /s/ C.}Q. Mittenfiorf

Copy to: Admr. R. File
Docket File ' Administrator

Field Team, Reg. T7-

Mr. Dietrich, 3526

Mr. Larrabee, G-232, GSA Bldg.

Mr. Houk - A

Property owners ‘as follows: Alice S. Byrd Mrs. Pansy Ray
-Jo Ae Higgins Nu-Wray, Inc.
J. Frank Ray and wife, Ruby Ray





' ‘.' e l"ll, | c

UNITED-STATES °P
DEPARTMENT OF THE INTERIOR Y
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WSt TR R XR .

" Room 13, Post Office Bldg.
Knoxville 2, Tenn.

December 11, 1953

Memorandum
To: , -Operating Committee. DMEA - Washington
From: Executive Officer, DMEA Region 7

Subject: Completion Dates: DMEA-2733 and DMEA~2790

Reference is made to your letter of December 4.

 DMEA-2733, Idm-E 526 (Balsam Mica Miners) was completed
long before the expiration date, but we have been unable to get a
final voucher and final repdrt from the Operatar.

DMEA~2790, Idm-E 512 (Presnell Mica Miners). Amendment -
gent to Operator on Novemher 23 for signature; has not yet returned.
Letter is being written to Operator today askigg for return of
signed copies. . A

" /s/ Robert A. Laurence’





Government's Copy

EXPLORATION PROJECT CONTRACT
' BALSAM MICA MINERS :
DOCKET NO. DMEA-2733

AMENDMENT NO. 1

It is agreed this 16th day of October

1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Lewie Aldridge, C. W. Greene, J. R. Beam,
John L. Phillips, Sam L. Phillips, and Phillip Ray, partners,
doing business as Balsam Mica Miners, each acting in consid-
eration of the other to the terms hereinafter set forth,that
Exploration Project Contract Idm-E526, Docket No. DMEA- 2733,
dated May 21, 1953, be modified and amended as of July 3,
1953, as follows. ,

1. In Exhibit "A" under "Description of the
WOrk " the third paragraph is changed to read as
fOllOWS‘

- To supplement the above trenching,
excavate not more than 1200 cubilc feet
.of test pits and/or benches.

2. Under "Estimated Costs of the Project,"
under the heading "Agreed Unit Costs," on page 3,
the first line is changed to read: v

1200 cubic feet of test pits and/or
benches @ $0.83-1/3/cu. ft. - $1,000.00

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,

nor the amount of any item designated as "allowable maximum."

Executed in séxtuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

23 B%_%L%%\
ACIING A¥ministrator,Pefense

Minerals Exploration .
Administration






Docket No, 2733

Commodity _ Hica

o

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

!/

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No,- IdmaE 526

~ Date of Contract or Amendment: Jaruavy 28, 1954

Name and Address of Operator.
Ealpan [dea Rinors, Partnorship

lovis Aldridpe, C.lVe Urcene, J.il.Bean,
Jo"m L. Phillips, fap L. Phillips and Phillip Yay,

~prauce Pino, Hl.C,

Amount of Government

participation $ 2,4°6400

Percent of Government
participation _ 99 ¢

Region: V1l State: HeCo

floto: Ploase roleaso €36.00; Advice Contract Adminiaﬁmtion end
Avdit Divieion .

2 , Chanydane)
f Contract &dmmaﬁmﬁeﬁ and
An&i?. Uivision

Jamuary $Titdedy

Date Delivered to Bureau of Mines, Washington.






" Docket No. A 2733

Commodity. .1Rén

* DEPARTMENT OF THE INTERIOR |
K DEFENSE MINERALS EXPLORATION. ADMINISTRATION
,-; “ X .

' STRATEGIC AND CRITICAL MINERALS EXPLORATION. PROGRAM

7O Chief, ,.Fina.nde.uSanti.on,, Budget and Finance Branch, Burean of Mines

_Pleasw en.ter on__tha J:econds of _the. Defense Minerals Exploration
Adminiatmtion,_ under the.Strategic.and Critical Minerals Exploration
Progran, . the/’_follomng contract, or amendment o contract. .

.Cnn.t.na.ct No..Ildm=E. B2

‘Da.te of_Contract gpcAmendment:
{

Name, an.cLAddzess of Qperator:

i’ﬁca Iinore, poptosrship
:.m 1dge, C. U, Groens, J, 1. Bedn,

JolmL. Mlllps,»m&. W&m?w,
Sm % Q. ﬁ ¢
_ Amount_.of: Government '
participat ion__ . 3 2,466,00
Percent. of Government
pa.nticipa.t.ipn @ %

_Region: % 'm State: il €,
i
e
P
e
i “ :
‘f e
| 1AW
Y
L
Hy
Al
|
L
| \\ ‘(Name)
-'l]\» \ . o go Lo Gmm
/3 Chief, Contract Adxintstretion and
/ ‘\\ | Audit Diviston .,
g \\ ’1 | (Title)

 Date Delivered to Bureay o Mines+ Washington6Y 2’1* 1953 13808





-e tME'F".goo \ ' . Docket No. AA 273'§ ;

@uane 1(61)
_(Revised Feb. 1952) ‘ ] )
. Commonrry .. Mica . : -
UNITED STATES OF AMERICA Gove,r'_nm?n; 'g{; Copy
DEPARTMENT OF THE INTERIOR IM-E 5 :
DEFENSE MINERALS EXPLORATION ADMINISTRATION T
EXPLORATION PROJECT CONTRACT®
1T 1S AGREED this ..._._.. Ast day of -----.-..-.Mal-_ ..................... R 195.3, between the United States of América, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and?® .. Balsam Mica Miners, a partnership composed of Lewie Aldridge, -

hereinafter called the “Operator,” as follows: art hereof
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DM Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s propefr't';/ rights.~—With respect to that certain land situated in the State of .. North.Carolina

tract of land known as.the Ray Boundary. on Bolens Creek.consisting.of.an-
area 800 feet in _radius from the center of the Balsam Mine marked "S.P.".
on.the map_attached hereto and made a part hereof and entitled "Balsam . _
Mica Mine, Yancey County, North Carolina, DMEA-2733." e

the Operator represents and undertakes: *

B e e Guar

(b) That the Operator is a lessee, in possession and entitled to possession, and the

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurténances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTICLE 3. Ezploration project.—The Operator, within 60 ________________ days from the date of this contract shall commence
work on a project of exploration for® ___Mica

in or upon the described land; and shall bring the project to completion within a period of _six__(é_ —-monthg-—----- from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached heréto, which, with any maps
oxj} drawmgg ?ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work——(a) Operator’s responstbility. The work shall be performed efficiently, expertly, in
a workmanlike ‘manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit ““A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If thé reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all

reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may

consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for .an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(¢) The costs of the prqjeet in which the Government will participate are
limited to the following: and as So¥ Forth in Areiffe ¥if:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.” '

The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of .units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract

shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount -

which the Govemment will pay as provided in the exploration project contract. .

(2) Labor, supervision, consultants.—Labor, supervision and technical services. (ihéludin'g' engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” - The requirements and related
estimated costs for supervision and technical services are allowable maximums. - ~ : R . . :

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than’
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related idimd allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to.the purposes of the exploration
contract, a schedule of which is included in the estimate_of costs. set forth, in Exhibit “A.” These items are allowable

maximums. b i\
(6) New buildings, improvements, installations.—Any.necessary._buildings,” fixed improvements, or_installations to be

purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

- (8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration worl&, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is.not.provided in any blank, use an-extra sheet of paper and refer to it in the blank. .. A O « 0t .

2 State name, address, and. nature of organization if any. ) . . . R

3 Give legal.description or enough to identify. the property, particularly excluding. any land or.interest therein to. which the Government’s lien is. not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable, - [ RS N .- . . . . . . :

5 Name of mineral or minerals, . . . . : . - . 16—66328-2

. .. s REREN P . [
~ \ ’ ~

, County of Yancey , described as follows: *__A_part_of the






(b) The Government’s payme'r.n all cases will be based on actual, necess.costs (including contract gnit :prig,s) v
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated ¢ost
Costs will be considered to be incurred only as they are or become due and payable. o

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date .of this contract, shall be allowed as costs of the project in
which the Government will participate. ) '

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or términation of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies),-including an estimate of ore
reserves resulting from the exploration work. . : - oo

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports-and attacliments as an expense of the
exploration work; and the Government may withhold approval and paymient of any vouchers depending upon insufficient or
incomplete reports. : A * ’ : e I . . . .

(d) Accounts and audits—The Operator shall keep-suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. )

ARTICLE 8. Payments by the Government.—(a) The Government will pay 90 percent of the allowable
costs .inchrred, as they accrue, in an aggregate total amount not in excess of $-.2;.466.JD@ ...... -, which is _-_90 ___________ per-
cent of $.2 '7“5(1,00 , the agreed, estimated total cost of the project in which the Government will participate;

‘Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a.final settlement of the contract has been made, the' Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10)-percent of-the maximum total which
the ‘Government might have been called upon to pay under the terms of the contragt. - -~ -~ - -~ -~ T

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. - R ) ’ : )

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development.. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall ,
pay to-the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am(%uﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Onme and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ) percent.)

(b) As here used, “net smelter returns,” ‘“net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

- determination. ’

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gie.}crlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ,

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their réspective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. )

ARTICLE 12. Termination and completion.—The Government may,-at any time, by written -notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute opérations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
_ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. ..The_Operator's obligation _to bring the project
to._completion continues only as long as _the accumulated allowable costs of
the project. in which the Government will partic atemdomngtngxgeeg_the ________
agreed, total estimated cost of the project set forth in Article O.

Executed in sextuplicate the day and year first above written

THE UNITED STATES OF AMERICA

Minerals Exploration

A4 Administration
________ / sl il / ]
y < 1"‘4"/ : at I am the secretary
@Aorporatmn named as Operator herein; that , who signed
thid contract on behalf of the Operator, was then of said corporation;

‘that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

**ARTICLE 14. To the extent that costs are set forth in Exhibit "A" as
-Yagreed unit costs," they are in lieu of the actual costs that would

otherwlse be allowable costs of the project as provided in [amHmME]
U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1 Article 6 ( a) Of the Contract fOI'm . SEAL






EXPLORATION PROJECT CONTRACT
BALSAM MICA MINERS
DOCKET NO. DMEA-2733
EXHIBIT "A"

Description of the Work

The exploration of the Balsam Mine will begin
with surface excavation as shown on the map attached hereto.
Four crosscutting trenches, deep enough to remove the over-
burden and expose pegmatite in place, will be excavated, as
set forth below, to disclose mica shoots laterally along the
strike of the ore body previously mined, or pegmatite dikes
in the foot or hanging walls.

Trench No. Approximate dimensions - Feet
Length Width at Nominal
Bottom Depth
1 180 12 10
2 80 12 10
3 180 12 : 10
4 60 12 6

A shallow, water-diversion ditch on proper grade
is also to be excavated approximately as indicated on the
aforesaid map.

To supplement the above trenching, excavate not
more than fifty (50) feet of test pits 4' x 6' in cross
section. 1/

The location, direction and extent of all work
shall have prior approval of the Government. g/

;/ If in the opinion of the Government, additional trenching
should be performed in lieu of any or all of the test pits,
- this may be done on the basis indicated in footnote 2.

2/ If more than the above specified four (4) trenches and
diversionary ditch are approved by the Government, addi-
tional such work at the same rate per hour may be allowed
provided the total estimated cost of the project is not
exceeded. ' .





If the results of the above work are satisfactory

to it, the Government, in its discretion, may by amendment
of this contract consent to further additional exploration
work at an additional cost.

(1)

(2)

(3)
()
(5)
(6)
()

(8)

Estimated Costs of the Project
T¥Indicates allowable maximum)

Independeﬁt Contracts

Operation of 1 bulldozer, including
operator, transportation to and from
site, repairs, gasolline and all other

costs - -
150 hrs. @ $10.00/hr. 3/ $1,500.00*

Labor, Supervision, Consultants

1 working supervisor - 150 hrs. @

$1.60/hr.* for time actually spent
at work - 240.00%

Operating Materials and Supplies

None

Operating Equipment

None

Rehabilitation and Repairs

None

New Bulldings, Improvements, Installations

None

Miscellaneous

None

Contingencies

None
Total Estimated Actual Costs $1,740,00%

i/ See footnote 2.





Agreed Unit Costs

50'Test pits @ $20.00/ft. $1,000.00

The Government will contribute to the cost of ex-
cavating the needed test pits on the basis of the above agreed
unit costs as they accrue for units of work in lieu of actual
costs. This unit cost includes all costs of this work,which
may be performed by independent contractor without reference
to the provisions relating to independent contracts and con-
tractors in Articles 4(a) and (b) and 6(a) of the contract

form.

SUMMARY

Total Estimated Actual Costs $1,740.00%

Total Agreed Unit Costs 1,000.00
Total Estimated Cost of Project $2,740.00%
Government Participation @ 90% §2,466.00*






GUARANTY

In consideration of the waiver by the United
States of America of the requirement of the Owner's Consent
to Lien, as set forth in paragraph 2 (b) of the attached
Exploration Project Contract, the undersigned jointly and
severally hereby guarantee payment to the United States of
America of any royalties, as specified in said Contract and
any future amendment thereof, upon any and all ore which is
mined withlin ten years of the date of sald Contract from
the land described in Article 2 thereof, regardless of
whether the undersigned have any interest in the property
covered by the said Contract, or any part in the mining
operations at the time said ore is mined. If for any
reason the net smelter returns or other net amounts, from
operations that would be subject, under the said Contract
and any amendment thereof, to such payments to the United
States of America, are not available as a means of measuring
the amount of such payment, then the undersigned agree and
undertake jointly and severally to make such payment accord-
ing to the best estimates of the amount that can reasonably
be made, and in the event of dispute as to such estimate,
the undersigned agree jointly and severally that the determi-
nation thereof by either the Administrator of Defense Minerals
Exploration Administration, or his designee, shall be final
and binding upon the undersigned.

Dated___ May 21, , 1953.

C W. Green (Seal)

// ,
ohn L. /Philli (Seal)

’J/ffif/“fyzgi;;ZZﬁ/yf/v’ (Seal); (Seal)

Sam L. Phillips Phillfﬁ Ray
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