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Surface Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Iiirovements, etc. 


Other (Specify)
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INrIIEN'r NO. I 


Contract 1k'.E1480, IMK&2?2 (mica) dat.d 27ti d of Januazy L3, 
between the UNITED STATES OF IMERIQA, acting through. the Departient of the 
Interior, Defense NinsrsLs Explaration Adeinistration, hereinafter caUsd 
the $Oovernt,N and Forest Citr 1(thfrtg Compazy, a partnership coipoaed 
of J. L. Thomaaon, Ira Vance, Tøm Delling.z, James Wise, Jim Vance, Tom )1oee 
and Goerge qrrow, beroinafter called "Cerator," is amended as followas 


Article 3 is amended to provide that the ator is to complete 


the project within a period of ten (10) montha from the date of the 


contract, instead of si noniha (6) as prov-ided in the original 


contract.


This aD*ndmerlt is necessary ecsase of an acodsnt 
at the mire work was t.nporarU supend.4. Work is to begin as soon 


as Workman' e Csmpensation can be obtained. 


This amendment shall not he construed to increase the estimated 
total cost of the proj eat, the aggregate total amount wiich the Government 
may be obligated to pay, or the p cenbage of the COst$ which the 
Government may be oblij*tSd to pj, under the provisions of Article l of 
the contract for* 


July 6, I93
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UNITED STATES OFAMERICA	 IDM-E48O 
. DEPARTMENT OF THE INTERIOR 	 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
CE! 


.. - 
&;: -flrr 


...... .	 ...	 . -. . :. EXPLORATION -PROJECT CONTRACT 1 	 .. . -	 'I 
-	


..	
- (ShodForm). I. -	 -	 -	 -:	 - 


-	 -	 .	 -	 .	 .--;.	 -.:.	 .	 --
IT IS AGREED this	 27th	 day of jnpy	 , 1953 , between the United States of America, acting 


through the -Deartment- of the Interior, Defense Minerals Exploration zAdministiàtion, hereinafter called the "Government," 
and 2	 ?OVt Ctt 1Iinft Coa. i prtr.htp cO,OH of 


Thao, lra V*nce, 2oa *111ngr, J• 1se,J1* Vanee 1 
-	 zoz 165	 Jeos an& G.ar P1orrO 


---------------------------------------------------


hereinafter called the "Operator," as follows:	 .	 - -	
. . . 


•	 ARTICLE 1; Authority for co-ntract.—This agreenient is entered into under the authority of the Defense Production Act of 
1950, -as amended, pursuant to DMEA Order 1. entitled "Government Ai in Defense Exploration Projects." 


- ARTICLE 2. : Operator's property rights.—With respect to that certain laud situated in the-State ofrtkC$rO11fl*-
---------------------, County of _c1.YCiaS1 ---------------------------------------, described as 
----------------------------------------------------------------------------


the Operator represents and undertakes: 	 .	 .	 -. 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 
-	 ARTIcLE 3. Exploration pro ject.—The Operator, within -------------------days from the date of this contract shall commence 
work on a project of exploration for6 


in or upon the described land; and shall bring the project to completion within a period of -$ - from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attac ed crete, w ich, w h any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
tobe performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved,-etc.) areset forth in Exhibit 
"A," attached hereto. - The Government will pay -------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is -----------percent of 	 - - 
the agreed, estimated total cost of the project in which the Government will participafé: Provided, That until tif peraTor's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formedon the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use -of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with- assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


If sufficient space is not provided in any blank, use an extra sheet of Paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 - -	 - 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subiect to the Government's percentage royalty. 


Strike -out-the provision not applicable. 
-	 Name of mineral or minerals. 	 • - -	 16-06329-1







(Operator) 


BYD 


I,


By &


1oration 
r,uJMstistrsti 


certify that I am the	 secretary 


(b) Final report.—Upon co etion of the exploration work or termination o the contract the Operator shall prde th, - 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operatorshall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Airicr 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final aècount, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before he certification, shall be subject to a percentage royalty which the Operator or hiuccessor in interest shall 
pay to the Government, upon the net smelter returns, the net concentratOf returns, or other net amounts realized from the sale 
or oth&'dispositiOnof arfy'stich production,'in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One 'and one:half (1%-) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional .full fifty. cents -($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance The perCentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10:00) per ton, three and one-half (3%) percenti) 
(b) As here' used, -"net, smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition;" - mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where If is held. In the case of integrated operations in which the materiar is nOt disposed of as such, these 
terms mean what is or would be- the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 	 '	 - 


(c) To secure the payment of its .percentage royalty, the-Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any. production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
.without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to' perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in-or operations on the land for a period of 10 years from the date of this contract, shall not, constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Admirnstrator of' Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


of the corporation named as Operator herein; that 
this contract on behalf 'of the Operator, was then 
that said contract was duly signed for and in behalf of said corporation by authority of its governing 
scope of its corporate powers.


who signed

of said corporation;



body, and is within the 


[


CORPORATE] 
SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-00329-1
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EXPLORATION PR0.TCT CONTRACT

FOREST CI? $ZNING CO*I?ANY 


0CKbT NO. DNA..2725 


A.NNRXX	
0 


Bginnin in the center of th. present old win. 
workings known as the O1d Kaunei Mine" (which is 100 feet 
east of Brusbj Creeks k.1 airline wUss east of Shelby, 
Cl•vslaad Countj, Jtorth•Caro1in*, on a course north 31 de 
grees west) and ruflning with a radius of approziwately 250 
feet. Thts property is said to contain two sores and is a 
part of the lands known as the Jisehel Poston Weathers tract 
(in 6 township, tour wiles north of Shelby on Highway i26, 
and ittuated on the waters of brushy Creek, One mile west 
of the R*chel Weathers h site) described in Deed aook 
000 at pse *95k dated May 27, 19$, in the office or the 
Register of Deeda Clev.land County, North Carolina.







O 


pxoIt&xos MOJC? CCIrrRACT 
FOREST CITY MX$XNC CCSIPANY 


Z)OCKET $0. DNEAi. 2725: 


•	 EZUIBXT 


DsripttOn gt hi Work 


At ths appr'o*iaate location Mrkad 'proposéd 
shaft; drifts and crosseuti". en the sketch *ntttl.d "Sketob 


• or Old *sunj lithe, Cleveland Co., $'. C, Z$M- .2725," at-
tached kereto and m.d. a part hereof, prepare S shaft site 
by bulldozing and sink .a tw000artaent vertical shaft, 


• 5' * 7' in the clear tea depth Of 80 tOOt: below its ool].*r. 
At a depth of 75 t**t below the shaft sollar drive a 5' x 7' 


•	 crosscut sd/or drift a total length of 90 t*t tro. the •	 .	 shaft	 •	 .	 .	 . 
•	 .	 . A0fi	 ESTflIATE COSTS •	 . 


BuUdo*3* shaft 1t*	 •	 .. 
$lO.00,'r..	 .	 .	 • .200.00 


Shaft sinking 80 ft. $50.00/ft. 	 ,OOQ.00 


•	 Drifting and/or crosscutting 9$) ft. 
t $35 oo/rt.	 .	 .	 .	 . 


Tgta3 Agd,1$ti*stf4 Cost	 •' •	 •' 


•	 Qo.rnaint Particip*tion t90%
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-	 •	 5ke!. 9r 
2	 •O/d• /au/?ey Mine	 S 


c0.. /VC.	 S 


•	 -	 -	 - 
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L_________________	 ____
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North	 rolina	 ___, County of __.eveland . , described as 


follows:1/ Being a part of the lands known as the Rachel Poston Weathers tract 


in #6 township. Li. miles N. of Shelby on Hwy. #26-2 acres on the Wate of Bruhy.. 


Creek, 1 mile west of the Rachel Weathers Home site. Bgnning in the center of thQ 


present old mine workings known as the "Old Mai.iney Mine" arunnt.z g ..with a radia 


of 250 feet. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the TlGovernmentl?, and 


2/ J. L. Thomaaon, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tom Moss 


and George Morrow, Partners, trading and doing business as Forest City MjgQany 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows; 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ ___________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 8th day of	 October	 , 1.95 2 


/s/ S. S. Mauney	 [Seal] 


/8/ Rachel Mauney	 [Seal] 


___________________________________________- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________ , and 
recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of' the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution. 


I.







P
RELEVANT CONTRACT PROVISIONS	


S.. 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land descried in Article 2 within 10 years 


from the date of this contract, including any, mined or pro.ucecI efore the certification, shall 


be subject to a percentage royalty which the Operator or his uccessor in interest shall pay to 


the Government, upon the net smelter, returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li. ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and, one-half (li) per cent of, any such net amounts, plus oe-half (),per oent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton,:but notin excess of five, (5) per ceflt of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (l) per cent; onanet amount of ten dollars. ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns"; "net concentrator returns", and "other 'net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place whore it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the aymeit .t of'i.ts percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove •any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Wastington, D. c.	 18264
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600 


Pro.ct &27 bp't 


Wtlter C. Ai.r	 April i6, 1954 
. 


Caitrt Jo. Id-l40 
t.4 
G1.i1i Goat, Worth Cs.reIlma 


sratr: lci'.at City a1ng 
lox 165 
Forest Ctty, iorth Caro1a 


Cperator' 'a prperty rights 
Loss. far3 re5r - dated $epteber 15, 1952. 


ers Cc$ent to Lien - dated tobex 8, 1952, 
2. Coetrst - dated January27, 1953. 


Work authorjed: 
ifldo1*g Maft sits 20 hr's. $ $10.00/hr. 	 $ 200.00 


Shaft sk1i *) ft. * $50.00/ft.	 4,000.00 
kifting ndJo], rosaeutt1g 90 ft.$ $35.00/ft. 3r15000. 
?oa1 authariz.d cost	 $7,350.00 


O,ovsr'nssnt p tictpatisn 1 90% 	 6,15.0O 
i*eniats - Jo. I 7/6/53	 oc*p1.tics date fr• 


6 isths to 10 tks. 


Work ccp1eted: 
124oaiag shaft sit. 


46 ft. of shaft 1' $50. Oq/rt. 


Total projSot cost 


Goveriae4 psrticip.%t S 90% 


k	 16, 1953 a 
tsr.t.d for áa. c Nzch 1, 1954, 
*ap1.tUa. 


3. Ait , Report of fl.vi datød Ipril 6, 1954. 
?ota1 adopted east 


GoYsr.nt p*rticipstit


$ $9.00. 
2 J0.00 


$2,3$9.00 


$2350.10 


*,30.00 


ISO. 10







t 
4. Certification of Diecoveri -. non. issued. 


5. Cosments: 


Row conducted - 
3.. Low sffio.acy. 
2. (erator exhibited no Interest, worked only 


when they pleased and when convenient. 
Abandoned project when shaft was only about 


•	 ha]!. ocnpl.ted. 


eration - 
l.Bad	


0 


2. During tia. when work was suboontracted, a 
woi-kan was killed because of carelessnecs. 


Engineering -bad, reports were vey inadequate. 


Geological promises - whether right or, wrong cannot 
be determined since target was not reached. 


Geological criteria on which work was based: 
1. Well coned pegmatite 15 ft. thick, worked slang 


the strike for 50 ft. 
•	 2. $2,800 worth of good quality mica sold during 


WoxldWar!I. 


Criteria developed during project - none. 


Future possibilities - resumption of work by responsible 
Operator is possible, as botton of shaft is in good 
condition. 


Recommendations: 


V 	 D	 - 1.	 viously no certification of discovery. 
2. None of the partaera in the company bould 


V 	 be considered for another contract. 
V 	


V 	 3. Consideration be given to responaihi. 
-	 op.rator, should one apply for a proj eat. 


• 	


V 	 BureanotMine.	 V 


No certification of discovery. 
Geological Survey 


V V


	 Concurs. 


Ucndsrso :ad 4/16/54 	
• 	 V V V


	


V 


Copy to: Admr. R. File • 	


0 


Mr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


- DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 	 600 


OCT12 95 


Mr. Robert A. Laurence	 &ibject: Docket No. DNEA-2646 - Mica 
Executive Officer	 Robert Baker 
DNEA. Field Team, Region VII	 Zinniman Mine 
Room ]3,. Post Office Bldg. 	 Mitchell County, North Carolina 
Knoxville 2, Tennessee	 i	 Contract No. Idm-R444 


Docket No. DMEA-2725 - Mica 
Forest City Mining Company 
Old Mauney Mine 
Cleveland County, North Carolina 
Contract No. Idm-E480 


Docket No. DNEA-28?3 - Mica 
Empire Mica Company 
Short-Mitchell Mine 
Upson County, Georgia 
Contract No. Idm-E562 


Docket No. DMEt-3099 - Mica 
Homer C. Mundy and 


Carl Frank Thomas 
Dickens Mine 
Ocoriee County, Georgia 
Contract No. Idm-E609 


Dear Mr. Laurence: 


Reference is made .to your memorandum of August 20 concernIng 
the different forms of tei'mInation action taken in the subject cases. 


I 


With respect to Robert Baker and Forest City Mining Company 
you say: "At the time the termination agreements were prepared..." 
No termination agreements were prepared as these contracts were 
terminated by unilateral notice or accqunt of the defaults of the 
operators.


II 


You ,say "...we evidently misunderstood the language (of the 
termination notices), for we assumed that the Government was preserving 
the right to repayment for work already done..." Payment by whom?







o 


•	 If you mean payment by the operator, that is correct. If. you.mean.. 
payment. by. some subsequent operator, that is wrong. Màreover, no 


•	 royalty can accrue except by a certification under .the coitract within. 
the time limited by the contract, and if there has been no discovery 
there cannot, of course, .be any certification. Th.t i whywhen it 
is desirable to preserve . the Government's royalty rights without . 
certification it is necessary to doso by agrement. with the operator, 
assuming that the operator will agree.	 1 


III 


You say: ". ...xe assumed that the Government was preserving 
the right to repayment for work already done, in case a new applicant 
should be awarded a contract to cOmplete the work which was abandoned 
by default of the original Operators." If you mean that you assumed : 
that the obligation of the originaioperators would be carried to some 
new subsequent operators, that could be done only .by agreement with 
the :subsequent operators. cdinarily DNEA treats further operations 


• .	 by a new operator as an entirely new project without liability for 
past operations which did not result in a certification of discovery 
or development. However, in some cases where the seOond operator •	


.	 would derive unusual benefit from the Government's contribution under 
•	 the original contract he may be required to assume. liability for such 
• .	 contribution if. certification is made. 	 . .	 .	 . 


	


Iv .	 .	 .	 .	 ••	 .	 .. 


With respect to an operator who has abandoned the property 
you say: "As it now stands, there is evidently, nothing to prevent 
these defaulters from resuming work at their own expense, 'doing a 
little more work and possibly making a discovery, thus leaving the 
Government holding the bag, for its . investment in these contracts." 
That is erroneous except where the GOvernment terminates the contract.. 
Under the provisions of the contract the operator can. be relieved .fr.om 
the royalty obligations only by ". . . complete. "abandonment by the Operator 
of all interest in or operatiOns on the land for.a period often years 
from the date of this contract..." . If the Government teminates it .. 
waives all claim for damages on account of: the abandOnment. 


V .	 •	 .'	 . 


Yoa say: ttlt is not clear totis why one type of action was . 
taken for these two Oontracts (Robert Baker and Forest City), ad 
entirely different actions taken in terminating (the other contraôts)..." 
The method,of . terminatiñg contracts must depend upon the facts in each 


•	 2	 •











•	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


•	 WASHINGTON 25, D. C.


*PtZ' 17, 195k 


S. 


TM Atnistrtor DI*
• '*r.• r4 a Houk 


Aoting Assistant o1ictt Det.nse $iiz'a2i 
5ub$eet VNZA.2646, xEkI4 (*ic*) Robt Baker, Zi*miiafl: 


NE*4b T25, Xd*48G (aios)Porest $.tr Mining Co 
014 t4aur* jUne 


et•renee is is to s *siiaraMn dated August 20 
ri... the Ix.eutl pe Officer, Region VIZ, to the Operating 
CGitt.. which )fr Houk as subeittod to this office on. 
* rsutii slip 4*ted August *5, received here $eptmsber 2, 
asking us to 'eper. an ansir • The assox'*ndi* fror the 
Adaints tnt ire Officer asks wh in ter ir*ting certath con 
tracts the Overnt'a rora1t1 rits are preserved in ono 
case sad not in another 


-	 This office does not and cs*ot deteraine when 
os1ty riits are to be preserved in cozu*etion with the 


tereination of contracts. The anmier should b prepared in 
the Ccodity Diyision, sad this office will review it it 
that sesas desirable


L. ofTh.	 .	 -• 


•	 •	


J4 I. Hofflund •	 Acting Assistant oiicttor • • ..	 Defense Minerals











S.	 COPY 


f


Jiiy r28, l95L 


Memorand'wn' 


•	 To:	 Operating Committee, DM1A - Washington. 


From:	
xecutive Officer, DM1A - Region VII 


Subject: DMA_26 LI6, Idm-. L4L. (mica) Robert.Baker (Zinniinan Mine) 
' Mitchell County, N. C. and 


/DiEA-2725, IdmE Lf80 (mica) Forest.City Mining Company 
(Old Mauney Nine) Cleveland County, B. C. 


Reference is nade to the Notice of Termination on the 


subject contracts. In these terminations it is stated that 11A11 


•	
rights of the Government with respect to Certification of discovery 


or development, percentage royalty, and lien for payment as pro-


vided in the contract, are preserved. 8 We would like clarification 


on this statement. As no certification of discovery-or development' 


has been made, and none can be made as no ore was discovered, is the 


Government still entitled to a royalty on production should. another 


•	 Operator take over the property and produce mica 	 • 


•	 •	 Robert A. Laurence







'l•	
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C. . 


April 8, 3951& 


Memorandum 


To:	 Rorunetaflic Minerals 1)ivision 
Defense Minerals Exploration Mmini.strst ion 


From:	 Chief, Ceramic and Iettiltzer Materials Bz'anch 


Øubject: 1)lA-2725 


Contract Itumber :• Idm-El80 


Applicant: !orest City Mining Conany 


Name and Location of ?roperty': Old Mauxxey Mine 
Cleveland Couflty, North Carolina 


Dete of Field Team Final Report: March 214, 19514 


])ate Eec 'd. by Ceramic & Fart. Mats. Br.: March 30, 19514 


Field Team Recoundation: 


1. No certification of development or discovery, but 
*2,15030 spent by Government hould. be recovered. 


conmients:


1. 1)bjecti've of this project 'was not reached. 
2. Exploration was repairing shaft site end sinking 


146-foot shaft • At this point, proj act was abandoned.. 
3. Expenditures - Total approved 	 $7,350.00 


Total coSt	 2,389.00 
Government's share	 2,150.10 
Value	 None 


14. A man was killed at this mine because of c*relessness. 


Recoiiendation: 


It is recoimsended that no certification of discovery or 
development be issued on this mine. 


W. F. Dietrich


/1







.
	


. 1::; 
UNITED STATES	 J11? 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


Aprii 8, 19514 


)randtm


Nonmetallic Minerals Division 
D*fense Minerals Zxploration Adm44stration 


From:	 Chief, Ceramic and. tertiUzer Materials Brareb 


Sub ject tM?Jt-2725 


ontract $uber: Idm-E1480 


Applicant: 7oret City Mining Coany 


Name end. Location of Property: Old Kaunsy Mine 
unty, ob Clina 


1te of held Team Final Report: )rch 24, 1954 


te Rec'd. by Certc & )ert. Mats, Br. March 30, 19511 


Fiel& Team Recoumendation: 


1. No certification of davelopnent or discovery, but 
$2,150.10 spent by Govez'mnt should. be recovered, 


cOntents:


1. bjective of this pro3sct was it re*c1s4. 
2. Exploration was repairing shaft Bite and sinking 


46-foot elatt. At this point, project was sbwdcnsd.. 
3. xp.ndituree - Total epproved	 $7,350.00 


Total cost	 2,389.00 
Goverrent'a share	 2,150.10 
Value	 None 


4. A man i*s killed *t this mine because of carelessness. 


Recoiendationt 


It is recotended. that no certification of discovery or 
development be issued on this mine. 


V. F. Dietrich


/11







OF	 IN REPLY REFER TO: 


UNITED STATES
	 G-&D-G 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 . 


WASHINGTON 25. D.C.


March 30,. 1954 


X.&.rsndta 


REVIEW OF FIELD TEAM RPOT ON APPLiCATION DMEA..272 (aba) 


To:	 L. G. Houk, Def.na. Minerals tq1oratbon Administration 
Frc: 1). K. Larrabes, U. 3. Geological Survey 
Applienat: Foreit City Mining Coapaay, Forest City, N. C, 
Name of property: Old Mauns Mae, 
Location of property: Near Shelby, N. C. 
Date of field team report: March 18, 1954. 
Authorship of held team report: K, H, Teague,. L, L Shirley, 


and D. H. Anos. 
Field team's reconuendation 


Project terminated for cause March 1, 1954, 


"Although it is obvious that no iieovery was asde, 
the Gorernent' a inter.et should be protected, in case another 
Operator deepens the shaft to the origin1 target. In this 
ease, as in IflA-2524, 2610 and 2646, it is our opinion that 
the $2,150.10 spent by the Governinant should be z'ecovered," 


"Work was eonducted on this project only during those 
tines when it &i OOIWCniS?It to the Operator. In May 1953 during 
a period when the Operator was subcontrtctin the project, a 
workman was killed on the project bocsts. of carelessness, Cer-
tainly no future appliesition ftc. a*y member of the forest City 
)&tning Co.pany should receive favorable consideration," 


Coaments: Non.. 


ACTION REC1DD: 
Follow field tan' s resonuendatiom. 


D. N. Larrabea 
Larrabee:jeh 


3/30/54 
cc: Director's reading 4212 



Branch reiing 4212 
DMEA 3'V 
Larrabee G-230







OF	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


March 30, 195k 


RVI OP PILD TiA4 RP0RT OK APPLjciOpj	 A-2725 *ie*) 
To: L. G. Houk, OeZ* Minerals bplor*tjon Administratien 
Pram: 1). K. Larrabea, U. S. G.ologic,j. Survey 
AppU.s*t, Forest cit7 )1inin Qopany, Forest City, L C. 
lam, of property: Old Mauu.y Itin.. 
Loe*tio of property: Near Shelby N. C. 
bst. of 1eld t,ar report: )4arah iL4, 3954. 
Atthership of X'i.ld team report: K. H. Teague, L. 1. 3hirl•y, 


and I). H. Amos. 
Field team's recont,ndatjent 


Project be njnat.d for cans, M&xch 1, 1954, 


'A1though it is obyious that no ct..cov.iy- me made, 
the Govarnm,n.'a interest should be prot.stsd, in 'sea another 
Operator deepens th. shaft to the original targ.t. In this ease, as in L*-2524, 2610 and 2646, it is our opinion that the 2, 150.1(j spent by the Goerna ahuld he recovered." 


'ork was ooducd on this project only during these tin.* h.n it was convenient to the 0p.ret'. In Kay 1953 during 
a period when the Operator was siibeontraeting the projest, a 
workman was killed on the projest because of car.l.,sn.u, C.r-
tainly no future applicttjim ZXom ny member of the Pirest City 
Mining Cpany should receive 1aiorable consideration. I, 


Coementa: IIone. 


ACflOK HSC01lM11D: 
FoUo field tea*' 


Larrabee : j oh 
3/30/54 
cc: airector's reading 4212 


Branch reading 4212 
DMk3-
Larrabee 0-230


D. I. Larrabee
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


*	 BUREAU OF MINES 


WASHINGTON 25, D. C.


rta 8, 39le 


To:	 otmets13ic Minarais flLvi*ii 
Defense Minerals Zzploz'stion .A5-nis'tration 


O2iiet, ceric and Fertilizer Mtarisis Branch 


Sub3ect 1A'2T25 


Contract t*Wer: Id*-48O 


ApUcant: Forest City' Mining Cciçan.y 


- and Looition of Prop.ty: Old misy' Mine 
Coty, oh Cl* 


ts of Field Tam Finil Report: )b.rch 24, 195k 


Vat. Rec'd. by Cexic &Feit. ts. Br.: March 30, 195I 


Fi.1& Team Recoa*ndation: 


1. Nb ce ificat4cn ot 4svelopint or d.tsóovery, but 
$2,15O. spent by Gorent should be recovered. 


1. Objective of tkts project was not reached. 
2 Exploration was repairing shaft site and sinking 


46foot sh*ft. At this point, pro4ect vu abamded., 
3 ., Z.nditures	 $7,350.00 


Total cost	 2,389.00 
0QVe-rit'5 ebsre	 2,150,10 


4-. A aan van killed *t this mj because of carelessness. 


Beccsn4atic*n 


It is r coen4e4 th$t no certification, of di vsry or 
devIlc%*lent be issued on this aine. 


W. P. Dietrich







randum


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 COPY 


Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


March 2)4, 19S)4 


To:	 Operating Committee, 1) N E A - Washington 


From:	 Field Team, D N A - Region VII 


Subject: Final Report, DMEA-2725, Idm—E )480 (mica) Old Mauney Mine. 
Forest City Mining Company, Forest City, N. C. 


Enclosed are )4 copies of the1 nalreoi''on the subject 
exploration contract which was terminated on March 1 because of 
Operator's failure to fulfill the contract0 


•	 Although it is obvious that no discovery was made, the 
Government' s interest should be protected, in case another Operator 
deepens the shaft to the originalrget. In this case, as in 
DMEA-2521t, 2b10 arid 26)46, it is our opinion that the $2,1SO.1O spent 
by the Government should be recovered.


/s/ Robert A. Laurence 
Executive Officer 
D?A Region VII 


/s/ Win. A. Beck, for V. J. Lynch

U. S • Bureau of Mines 


Revleweä by 
DMEA OPERATI1q COMMITTE
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MF-500
UNI1 JSTATES 


DEPARTMENT OF THE INTERIOR



DFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ----------


REFERRED TO: --
1-----------------------------------------------
2-----------------------------------------------------
3-----------------------------------------------------
4 -----------------------------------------------------


FOR:
Action	 Recommendation	 '	 - 


Approval	 Record 


Comment	 of ------------ ------


Conference	 Referring 


Consideration	 tO--------------------


Filing	
Reply for signa-	 - •' - 


Instructions	 ture of 


Investigation	 Rewriting 


Initials	 Signature 


Mailing	 Suggestions 


Previous correspondence ------------Your information 


IIIIZIII '


Check (X) before the items needing attention. 


eo	 35-53815-1 


•







•	 :1 
..	 ...	 I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


•	 Knoxville, Trm


it?at 


1•: 2 


'k J	 IGIp! 


DA.272 OLD X&flE! MU 
•Ciev.iand Coiinty, iórth. Care1I"g 


1 
leftozi H. Teagi,., Oseisgist 



1. S. Geo]Mgic*1 31wve7 


Lairenee L. SbirIi, Mining 'geear 
U S. iEe of Mines 


Dewey B. laos, Geolegist 
U. S. Geological Survey 


$irch 18, l91


Reviewed by



DMEA OPERATING COMMITTEE 


(date)











OF	 S	 IN REPLY REFERTO; 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


Uar.h30, 39% 


REV OP ?1LD ThAM R1*? O APflICATXOI EIdj-2725 (*ies) 


lot	 L, G. flouk, 1)stsna. Minerals zploration Adminietratee 
?rot D. L Lirrab.., U. 5, Geological Survey 
Appliesat* Forest City Mining Cepsey, Poreet City, N. C. 
l.e of property: 034 Ma*n.y Mine. 
Loeatie* of property: Nenr helby U. C. 
*t• of field te. reorb; )4arch , 19%, 
authorship of ?ield teen repoi't: E H. Tesgue, L.	 Shirley,



and 1). *1. Anos, 
Field t.en's r.soindatiant 


Project terted for c*ise March 1, 19%. 


"Although it ii obvioze that no discovery was ucd., 
the Ooverm.ient 's interest shonid be protected, in osee another 
Operator deepens th. shaft to the original target. In this 
ass., as in i*4M-2 524, 2610 and 2646, it is our opinion that 
the $2,lO,lCi spent	 the Gov.russnt shoulôbe recorer'd." 


"Work as eosdnctsd en this jroject oii1- durteg thra. 
tiaes 'when it was con.niesi to the Opr*tor. In. lay 3.953 daring 
a period when the Operator wss euboontracting the projs.t, a 
workaan was killed en the proest b.oa*a. of ear.lsssn.ss. Ces 


no future applisatien trout any number of the FOrest City 
Mining Cpany IhOa3.4 receive favorable eonsidsz'stien." 


Cosats: Noue, 


AC?IOI R*U4DZD: 
Foflow field tm's reeosadstiom. 


, )t. Larrabse Larrab.. : jeb 
3/3O/4 
cc: Director's reading 4212



Branch reading 4212 
DMEA3V 
Larrabee G-.230
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rd PF38LDG,

KNOXVILLE 2, TENNS


ch 15, l%!


-:


-, 'fl'P 


I


!	 ISTd 


/	 ros	 CeraU.ng CoLttee, 'A - W.Mgt, 1). 


/	 Fo*:	 DIQA $eid Team, Region VU 


I;	 Stbects DWA.27$, Zda.E I8Q (Isica) orsst City iMng Co. 


I / 	 ims Cleveland COunty, 


The Cerator was sent on this date .a Notice of er.nation' 
of sibjsct exploration contract. 


The p1.14 £Uainers inspected the shaft while it was im. 
watered on l4srch 1.0, l95l. The'e is about orm toot of i3.t in the 
bottom of the shaft tt*at has rueled•from back of the Ubera, other. 
wise, the shaft is in very good shape • iier extends within two feet 
of the botto* and at oiilj one plaee about 6 feet from the bottom, 
was raveling back of the titer. At this pla*, a two-foot caved 
sonc occns back of the southeast Corner of the shafts It is the 
.ii i non opinic*i that, with , a coiçetent ating crew, little difficulty 
would be encountrsd in copl.ting this preject. The shaft is now at 
bS f..t and i,*kes considerabi wat.e. 


The Field amtnens are of the opinion that the 0perat 
has pernent] abandcd the project and that !im'ther effort to 
encoag. him to work the mine would * imetad. ztharaor.1 fr. Ira 
1Tan, who is the àn].y coetent *1rmr in the Forost City 4thirig Co., 
is psicaUy **bla to continta saryieing the project. Therefore, 
the exsminer 6xd the Field Teem agree to termination. 


Wa. A. reck, cting 
•	 Executive Utficr, DhtA 


eek 


	


ynch. •	 • Banjaain Gilderdeave,_eologist 


	


. Cci!.	 U, 3. kological wvey 
jles







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMItISTRATION 



WASHINGTON 25, D. C.


2 1954 


T *d*inietr*t.r 
•	 • 


•	 •	 htet COUIU1 


*b3eot t Deck* $o. i**. 66, coet*sst ZhW&, Ut 


aAZ7*5, COx%ta't i4k8O Pat 
it W4 


•	 t **beot at * ui* 
fros the Chiet GeZ t the *1n1*treV, 4s14 


ithich o*it** this pwsp 


Appexe1y, t	 er*tolre *	 t *iflL tht 
*0r. is *t* 000* of	 $ di$oOV1 that 
Will rsslt in Qeri1$l prod*otion, s* **e 


0*' wabl* o mzoø.*d, Ot omrse, UW 
wwt that is **o. the s the	 sst 
eøntrib01W, *M so these oontr.cts are wiu the 
old re3*tiG** *0 o.raret aetribu.s - 
ist tha eoet. It wold be pth2i, it tha 
ts oa be tzra, W proa.sit. k øl*i* aSt 
*0* toe 4t*ult	 these conset* *.N 
in ,iql of efl of tha et t$0**sp it seses to 


*0t it_wOuld be better POIISV e1*pl to tesi 
sete the coi*trt* s foeem toe toep 5iw 
**'* IttOShat tO* this $POs. 


The it1see et• tere*Mttcn *t ebed_to *0 
r	 wore eet*te6 b *0 IöiisdeW*tot w4er date of 
* 1, a ,rem*øly	 We* delivered to tI* Opor*Wr1 
bese 1tiO41* eOt$t* the st*tii*t that tiw Oowor*t 
•	 teeeb t*reft*tes t	 Je*t_*oat?*Ct, 


te*1* thsz	 . 4	 t1a,e thtl$1vei 00 ,w 
re*seiñ ot	 v wee 4d ror 


*e	 witb *0. lees, 


NOTE: Copy of this memo sent Region VII 3/29/54..







I?


e 


it is	 thi	 aisated in PI7 ut ioti.. at i4stisn un& 
__	 the .ostxet, ahid z*t be tven it the on-
ast eiaiMsrs the osse a 	 reov*ty 


	


Zr $	 ti	 r**ynt at 
is *e, it Ia a 0*11 bss*ias the $ov*tzst & 
it - a .pi	 it to repaent, sz It not thez'tt 
pld, it i1d have to be iet*r'.4 to U* aene'a1 £ceouutIg 
Qtttae ftr ooUection. 


•


	


	 e * teiz*tton ot the cataart he* bseU

PItOTiSIOSS at the ciit, without at the lea'. 


•	 t	 6sdi zt of aa7 e	 •ibiated, 1* is i 
e1a$ that a ribt that y hee existed to dea •-1 
COflOSt JSI	 is at *t asa'is1y 3*41le 


•	 provide the rati*	 od dstinAe to aX 
fcr 


In a proper ease tw requfrmn repesnt of mw 
•	 eabihetO **t Of tei*stiOx *314 ot be ien 


- proyIII Of the OODtr*Ct, bUt *OtICe of Z'eC1Is1CI 
4 te ve for *'eeh of the contract coup1ed vtt a 


for the repayr of w y outributed. 


iA 


I. 1d. *oftiu •	 ief CaunseL 
JLaff1mI/.act 


C.W to	 ket (2) 
• 0


	
:-j, 0. Ioiuk(2) •	 7 1, ohnzon 


J. L. off1un
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UNITED STATES 
DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


January 21, l95L 


Mr. George B. Morrow 
P. 0. Box 165 
Forest City, North Oarolina


Be: DMBIA-2725, Idm-B480 (mica) 
Forest City Mining Company 


-	 Old Mauney Mine 
Dear Mr. Morrow:	 - 


Mr. Teague and Mr. Shirley expect to be in Cleveland 
County about February 10, and would like to make the examination 
of the Old Mauney Mine which was postponed in November because of 
Mr. Vance's illness. Will you please advise me whether Mr. Vance 
or another representative of the company will.be able to meet 
them at that time? If so-, it will be necessary to have the shaft 
pumped out, so that it can be examined. 


Very truly yours, 


Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII
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Froi.	 cmmstafl.1c Niner*3.s Division 


Ubj*Ot Docket o. taA-2725 
I'orsut Citr Miuin Caspeny 
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Contract :o. 
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f	 -	 lrvismitted ereith ic the offiebi do&et rnd our 
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'u&j^ct cnutrct. 
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Tb. erator ap reut.y has ignored the rsquets and 


	


•	 v*rnin in two 1et1er by Begion VU Jield Tai, dtid 
lovemberl? and 24, 1953. j'lias* note thtt Ui. Pi.2.d 'Lca* 
re4iwied the (orator that there i& na present rean to b.lt.vs 
the ob.ctive of thtL- ork are not as good uw aa they were 
when the contract wa i,ned, Qnd warned the C,crator that ]M5 
work wa ro uaed, - the ozitract woU14 hev to be conidsred in 
defa.ult.


our de$r. to tks definite action at this ti 


	


•	 to oni	 iactivity. W. ars, therefore, .ferrin the aMtteZ 
to yt*w ffic fc det.rsinetion ot' the cper con'ø. of action. 
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• 	 Docket Fi1. 
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UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' wr-tL	 l 
WASHINGTON 25, D. C.	 . 


. 


Kn e?i	 ..	 S 


November 214,. 19S3 


Mr George R. Morrow 
Box 16 
Forest City, N. C. 


Dear Mr. Morrow:


Re: DNI?A-272, Ida-E18O Old Nauney Nine 
Forest City Nining Co. (mica) 


I have your letter of November 20, concerning work.at 


the Old !4auney Nine under the subject exploration contract. 


In order tà properly determine ithether this work may 


be conpleted or whether conditions are too hazardous to do so, it 


wili be necessary for our. Field Examiners to inspect the bottom of 


the shaft, which they have not been. able to do because of water in 


the shaft. Accordingly, Mr. Teague and Mr. Shirley will be at the 


mine at apprcximate3y 10:00 a.mn. on wednesday December 2. Please 


have the water pumped out of the shaft at that time. The decision on 


whether tá continue or teriinate will be delayed until after that 


inspection.


Very truly yours, 


S	 Robert A. Laurence 


cc: 
reck 
Lynch 


r.Comu 
Files
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UNITED STATES	 $tr,	 21036•3. 


WPARTMENT OF THE INTERIOR ,-"tI 
DEFENSE MINERALS EXPLORATION ADMINISTRATIbN 	 4 


OPERATOR'S MONTHLY REPORT AND VOUCHER' ' 


Month of Ait---------------, i95	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals	 1CS 


Address -------------------------------------------------- .. ----------------------
Contract Amount, $-?.3.i-	 Government Participation: 	 Amount, st)à 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent I Contracts: 
Short Form 


Drilling 
Bulldozing:-----------------------------------89.03 -----
Crosscutting 
Drifting 
--------------------------------------3.------- -


(2) Labor and Supervision: 
Labor 
Supervision...................................................................................................... 
Technical Services............................................................................................. 


(3) Operating Mat'ls. and Supplies: 
Timber........................................................................................................... 
Explosives------------------------------------------------------------------------------------------------------
Pipe 
Track--------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental................................................. 
Purchase................................................. 
Depreciation................................................ 


(5) luitia) Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment...................................... 
Sampling and Analysis-------------------------------------
PayrollTaxes-------------------------------------------------
Liability Insurance------------------------------------------


(8) Contingencies (specify): 


3g.... 


IIuiuiiiiiiiiii__iiiiiiI 	 !PI	 IIII iiiiiiii 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 _..	 .	 - 
bate	 *payee	 St Gfly' - in1 -nCo. 


LPer	 Title 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


he company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
oe Company, per John Smith, Secretary,' or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes). section lOOt, makes ii a criminal offense to make a willfully 
alse statement or representation to any department or agency of the United Slates as to any matter within its 
urisdiction.


	


-	 (Instructions on reverse) 


-,


e'_ 
4-----------------


, 
--).-------------------


43;-
A---4


.3. 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


I ment in the amount of: 


Signature ...-4--'&. 
(Authorized CertifyIng 0 cer) SEP1 195	 - Date -----------------You. No. ................. 



(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


xplora io	 ministration project nder U t ct 	 accordance with e terms of e contract. 


SignatuL Lk1.	 Title 


APPROVAL B DMEA ExEcuTIvE OFFICER OR ALTERNA E:	 A 
Signature


	


	 TltlP.L	 LY'LL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Pro g-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







200.00- - ------4	 20O.0O-------4 


8. ........... 
200.00 4	 2389.00


--80--------50---------------


2000O 


AUTHORIZED BY 
CONTRACT 


.


	


	
Budget Bureau No. 42-R1151 

Approval expires 8-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L.... 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPCRT 


A	 .e.	 2725 


	


Month of ?H	 -	 Docket No. DMF. -------	 Contract No.--------------------


	


Operator's Name FOS--	 -. Minerals 


	


Address	 ores ---------------------------------------------------------------------------------


II AUTHORIZED BY CONTRACT 1 UTS TO	 UmT COSTS I_____________________________ 


	


OPERATION	 Uur	 COSTS S UMTS TErn	 _______________________ 
MON	 MONTH	 COSTS TO DATE	 DATE	 TO DATE II	 I 


	


II	 Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core........................ 


Churn 
Auger 


Stripping 
Trenching 
Test Pits.............................. 
Roads and Trails 
.Bu11d.azing 


TOTAL DISTRIBUTED CosTs...


Operating Equipment PurchasecL.............................................. 
Initial Rehabilitation and Repairs............................................. 
New Buildings, Improvements, etc--------------------------------------------


O.00 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to.the best of their knowledge and belief. 


Date	 4-3 Operator 


Per -----------------------qi.tic ------ - 1bnez' 


-. NOTE.—Title 18, II. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgresReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish theThupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be. necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotallCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various plases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be, 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVESNMNT PSINTING OFFICe	 206670







OLZY POiT OF PROGliZ AD oax ACGOliPLLHi 


AUGU 193 


August 3. 


Auguèt 4. 


August b. 


Auguat 6. 


	


•	 Auguat 7. 


August 10. 


	


•	 August 17. 


• Augu8t 18. 


August 19. 


August 20.


Moved. machinery to sins. 


Set Up aacbinery & began purnping water. 


Staz'tet to repars cribbing & passage ways. 


Eepa lied. cribbing. 


Repaired. cribbing. 


Repairei eribbing& pasuage way. 


mpett waez' Ztuckei fo a total of 1 Foot. 


Pumped. water Mucked for a total of 1 toot. 


Pump.d. water oket for total of 1 foot. 


Thimped water. & Wcked for a tokal of 1. toot.
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cptabcr 2, 1553 


7


Tos	 Miinitrvtor 


Froa;	 NonrctaUic thiera1 


3ubj.ct; Mendent o. 1— Dockit No. MA-275 - Mica 
Foréct City Xtnln& Ccnpcay 


.d Ktuney nine 
Centrtct Th. diu4O 


	


•	 The puoe of this audn j to ocn the c1sti 
date from Jime 27 to November27, 1953, b'caixcc, of the 3upeuion •	 of work at the ntine due to n aeciaent. 


	


• .	 The Nonaetuljjc Minrets IivisiQn concurs in the 


	


•	 aaondinent az 'written and oxcutee. by thc Eocuiv OiT1cr, D141 
Tield Teez, Ref4cn VII.	 •	 • 


Yilter C. Prtdcrn 
Lonotallie L1nera13 ))iVIeIOn 


WCAnderaon gad 9/2/53 


copy to. Ldmr R. File 
Docket File -	 •	 • 
1fr. liouk
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UNITED STATES 
DEPARTMENT OF THE INTERiOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C. 


Room '1, Post Office Building 
Knoxville, Tentiessee 


/


V June 23, 1953 
Memorand	 , 


To:	 Operating Committee, B N E A 1asnington 


From:	 Field team, B N A - Region VII - Knoxville, Tennessee 


Subject: Accident Report on DM-2725, Xdma'.El8O (mica) Old . Mauney Mine, 
Forest City Mining Compai, Operator. N. C. 


•	 i-	 £-


On May 13, 1953 a miner was killed at the subject mine. This 
mine was visited by the field examiners on April 22, May 5, and 20th, and 
on June 2 and 17, 1953,. and was not in operation during any of these visits. 


On June 17, 1953 following the visit to the mine, K. H. Teague,' 
and L. E. drley, Field caminers for Defense Minerals p1oration Acbsini-
tration,. interviewed Ea.ywcod Allen, aberiff of Cleveland County, North 


Carolina, and J. OUie Harris, coroner of Cleveland Conty, I. C. Both 
were present at the mine shorti' after the accident. Also Fred Scoggins, who 
was present at the time of the accident was interviewed. Opinions and facts 
supplied by the above individuals are as LQUOWS: 


Haywood Allen: Arrived at mine a few minutes after the body had 
been removed Zroisahaft.' There was no evidence of foul play. 5tated that: 
at time of arrival, there was no sign of life in body of deceased - Harold 
Dean Burgess. Artifical respiration waa applied to deceased, but was un-
successful. Allen stated that a gasoline power pump was in place betean 5 
and 3.0 feet from bottom of shaft (depth of shaft on May 20, 1953 as taped by 
Teague42 feet, but Scogins states that at ti of accidsnt shaft was li9 
feet deep ..Teague). Allen also stated that the exhaust litre extended to the 
surface, but the 'line was broken a few inches from the motor manifold, 
allowing exhaust fumes to escape in the shaft. One of the men (Mr. Poston) 
who helped remove the Victim' s body was almost overcoie by fumes while in the 
shaft.


J. O3.lie Harris: Lrrived at mine approximate]y	 piinutes after 
accident happened (copy of Mr. Harris' report is attached). Harris' 
observations are similar to Allen's. lie obszrved the broken exhaust line and 
the location of the gesoline powered pump in the hft. Although it is not







Win, A. Beck, for V. J. ILynch 
U. S. Bureau of Hinet


Robert A. Laurence 
iixecutive Of..icer, IN1L 
Field Team, Rogion 7. 


1


	


.	 o 


recorded in the attached report, Mr. Harris reports that the victim had a 
eeere bruise on the back of his head, probably caused when he fell from the 
laddervq into the shaft. Also, he stated that the bo had a distinctive]7 
reddish color, suggesting the presence of carbon monoxide. 


Fred Soogginss Two men were at the mine at the time of the 
accident, Scoggins and the ?iotim. Mr. Scoggins stated that he and the 
victim had both been working in the shaft and that be (&oggins) felt faint, 
and climbed the ladder to the surfacee His obscrvation was that he could 
not get his breath. lie stated that be sat down to rest and as be did not 
hear the victim making any noise in the shaft, went to the ehaft collar to 
find out what was wrong. Scoggins stated that when he looked down in the shaft 
the victim was standing on the bcttoni lsncing of the ladderway, leaning with 
his head on his hands against the wall. When Scoggins asked what was the 
trouble, Burgess stated that he felt like he was going to faint. Scoggins told 
Burgess to get in the iuok bucket and he would hoist him to the surface. 
When Burgess tried to get in the bucket he fell. (Fall was probably less than 
10 feet). Scoggins climbed down the ladderway, tied a lixie around Burgess: 
and to hoist cable, came up the laddeway and tried to hoist Burgess from the 
shaft. Scoggins thinks that the line slipped before the victim was lifted off 
the bottom of the shaft.coggins then drove to a nearby residence ( about 1/14 
mile) secured assistance, returned and removed the bocbr from the shaft. He is 
not sure as to the total time that the body remained i.n the shaft, but thinks 
that it was between 15 and 25 minutes. Scoggins states that they hit a 
pocket of gas which caused all of the trouble. (This is also the opinion ex-' 
pressed by Ira Vance, Forest City Mining Co.). •Scoggins stated that there was 
approximately two feet of water in the shaft at the tine of the accident, 


SummaryThe Field aminers have visited this project seven times 
since it began on February 15, 1953. 	 ring the visit on February 214, the 
examiners pointed out to Mr. Ira Vance the necessity of following certain safety 
requirements. Points especially ctLscussed were the use of aso1ine pumps in 
shafts amid the need for lagging between the hoist and ntanwaya. These points were 


re-eWbaaized during a visit to trio proj ect March 26, 1953. Since that time 
the project has been inactive during all our visit$. 


There seems to be little doubt as to the cause of the accident. 
Apparently the victim became unconscious from exhauet fumes &id drowned before 
he could be removed from the shaft. The accident could have been prevented 
had the Operator followed the Field Faminers recomsnendations. Therefore, it 
appears that the responsibility for the accident rests entirely with the 
Operator. Operator is being notified that he is expected to resume operations 
and complete the contract, hut that the safety recoinnndations must be conlied 
with. 


Dated June23, l95.







State of North Carolina, 	 j 
County of Cleveland. 


	


Be it remembered flat	 of ,.••.. 


I, J. Oflie Harris, Coroner àf Cleveland County, did hold an investigation over the dead body. 


of	 1i/tZA4Q.,	 whose 


death occurred in Number ... 4.........Township, Cleveland County. After investigating the 


facts and circumstances of the death of the deceased and from a view of the corpse, and a 


consideration of the circumstances and a'ai1able evidence, finds as follo%vs: 


That the deceased came to:. :. 	 .. .. .death . .
	


. . 


• ..............


/ AM
•	 ...... 


•	 .	 .	 .	 J Coroner For Cleveland County.
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UNITED STATES	 iL ;::: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


JUN S 53 
KNOXVILLE 2, TENN


Jul28 1, i93 


Memorandum '-


To:	 Mr. L. 0. Houk, Chief Non Metallic Minerals ULv. DI'E 


Fom:	 &ecutive Officer, D N E A - Region 7 


Subject: DMEA .'272, Idm-Eh80, Old Mauney Mine (mica) 
Forest City Mining Co., Operator 


- 
Enclosed herewith is a copy of the Operator s s reply to 


-	 4___ 4 
my letter of May 26 requesting details of a fatal accident at the 


subject exploration project. Mr. Teague and Mr. Shirley visited 
-	 <-	 --	 - 


the project on June 2, and we- will have a more complete report when 


they return to the office Monday, provided they had better luck in 


finding someone around the job than they have had on the three pre-


vious visits. Messrs. Teague and Shirley were instructed to insist 


upon suspension of work at the project until hazardous conditions 


were eliminated.


A. 
Robert A. Laurence
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Mr. Ira. Vance 
•	 Forest City Mining Company	 8 


•	 Pineo].a, Worth Carolina 
June L, 193 


United State Department of The Interior 
Rooml3	 V 


Post Office Building 
Knoxville 2, Tennessee 


V	 Re: 1tE&-272S, Idi-F1i8O	 V 


•	 Q Maun Mine (Mica)	
V V 


])	 Mr. 
V 


Laurence	 .V 


V 	
In rep]yto your letter of May 26, inquiring as to the V 


• V •	 accident at the above mine, we wish to state that the 	
V 


• V


	
work was being done under a contract with Mr. Fred 


V V


	 Scoggina, an independent contractor of Avondale, North 	 V 


• 	


V 	


Carolina,	
V 


Froa the facts we were able to gather, it appears that 
he and his companion struct some kind of gaa in the mine, 
which overcame Mr. Burgess. Mr. Burgess slipped through 
a rope while Mr. Scoggins was attempting to get him out. 
He fell into water approxiitely two feet deep, where he 
drowned, The type of gas has not been determined other 
than the fact it was not carbon monoxide gas. 


If you desire any additional information, please advise. 


Yours truly 


s/ Ira Vanes 


copied by a 
V 	 • ' 	


• 	 •V	 • 	


•' 	 V 	


V 	


V 


V 


•	 Beck	 V 	


V 	


V 	


• V 


'I—	 ••	 •• V V 	 V• V	
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V 	


• r.Com,	 ••	 ••	 ••••	 • 	 V •	
HOUk	 ••	


V 	 • 	 • V	


V 	


• 	 • 	
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Room 13, Post Office Building

KnocviUe 2, Tennessee


May 26, l93


copy 


Mr. Ira Vance	 - 
Forest City Mining Company. 
Pineola, North Caro1in


Re: DMEA-2725, Idra-21t80 
Old Mauney Nine (Mica) 


Dear Mr. Vance: 


According to our records, the exploration project on 
the Old Mauney Mica Nine, Cleveland County, North Carolina, began 
on February 35, l93. At the time our field man last visited the 
project, the shaft had been sunk to .a depth of 1i2 feet. 


Visits were made to the project on April 22, May 5, and 
Nay 20, 1953. Only 1.5 feet of shaft was sunk during this interval 
and no work was in progress during any of the three visits. 


At the time of the last visit our field men was informed 
• by the local people that an accident occurred at the mine on 


May 12, 1953, resulting in the death of a workman. Please provide 
this office with a complete report of the accident, including the 
causes and conditions resulting in the accident. If it was due to 
failure to correct unsafe or hazardous conditions, all rk should 
remain suspended until these conditions are corrected. Please note 
article 3 of the contract which provides that the work is to be 
performed '..... in accordance with good mining standards and State 
regulations for health and safety and for workmen's compisation 
and employers liability insurance ....." 


Your early attention to this wifl be appreciated. 


Very truly yours, 


Robert A. Laurence 
RAL/mg	 Executive Officer 
cc:	 DMEA Field Team, Region VII 
Beck 


- Lynch 
files 
Operating Committee 
Larrabee







OF 


OFFICE OF

REGIONAL DIRECTOR


•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


SOUTHEASTERN REGION

REGION VII



HAMILTON BANK BUILDING
POST OFFICE BOX 1909 


KNOXVILLE, TENNESSEE 


Memorandum


flay 21, 193 i r;i	 ;r: 
Oefeizo	 4rnnjtraf; 


r 


fvY2553 


To:	 J. L. Chant>ers, Defense Minerals Exploration Adniinistration, 
Interior Building, Uashington 2, D. C. 


From:	 Administrative Officer, Region Vfl, Knoi11e, Tennessee 


Subject: Monthly report and voucher 


lie are enclosing two copies of the following monthly report 
and voucher:


Idrn-E-)480	 Forest City Mining Company 
Docket No. DLA-2725 
3rd payment - month of April 
Amount 3l.00


[1 


Za4AJ * 


Helen R. Miller 


Enclosure 
CC : VT. A. Beck 


R. A. Laurence







iormi,F-1O4 (Rev.)	 UNITFD STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 •1-	 D	 Approval expires 6-30-53. 


.PARTMENT OF THE INTERIO• 	 -/ T ç 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'NTS ioj 


OPERATOR'S MONTHLY REPORT AND VOUCHER - 	 / 


Month of	 No. DMEA 2Zz,5	 Contr' 
Operators Name Box i, ioz'es-t City, iot aoitna 	 Minerals 


Contract Amount, $------.	 -Government Participation: c?%	 Amount, $ 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


89 ------------------89 


17O--------------T21tQ


FOR GOVERNMENT USEONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 


----


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies:


Explosives------------------------------------------------------------------------------------
Pipe--------------------------------------------------------------------------------------------
Track------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------
Purchase---------------------------------
Depreciation----------------------------


(5) Initia)RehabilitationandRepairs.- -----
(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous: 


Repairsto Equipment-----------------
Sampling and Analysis----------------
PayroliTaxes----------------------------
Liability Insurance----------------------


(8) Contingencies (specify): 


	


I1IIIIIZIiiiiiIIII 1iiii 	 '89 


I certify that the above bill is correct and just jand that payment therefor has not 
been received. 
Date-------1Q 3 *pg 'e8t -c1in1gCQ., _____________________ 


-	 Pai'tner 
Per	 ------ iê -- Title 


Whe,i a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—4' NOTE.—TItie 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
fab's statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdIctIon.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


sL ---9



Signature	
(Authorized Certifying OIUcd) 


Date AY2IJ	 Vou. No-----
(See other side)







S	 S 


-	 \ 1NSTRUCTIQNS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this , form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for fuure use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which. ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and 'Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute' certain 
costs over a number of items. For instance, supervisory and engineering costs may have ' 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 3. GOVERNMENT PRINTING OFFICE	 205676 


e',' -	 u	 0 


'S







' rmBlF-104 (Rev.)	 UNITFD STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 '	 D	 Approval expires 0-30-53. 


PARTMENT OF THE INTERIO4PA 	 UCH 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 VTS Noj 1.. 
OPERATOR tS MONTHLY REPORT AND VOUCHER 	 / 


Month of	 Na. DMEA 7.Z5'	 Contrt	 _______ 
Operator	 111orth1Ca	 IIIIZII 
Contract Amount, $------------------------Government Participation:_i% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
jContracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting-------------------------


-----------------------------


(2) Labor and Supervision: 
T .a hn,


89------------------


17OIOO-------------------------------------------------------------------


Supervision.. 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-----------------------------
Pipe-------------------------------------
Track------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------
Purchase 
Depreciation------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------------
Sampling and Analysis 
Payroll Taxes-------------------------------
Liabilitylnsurance------------------------


(8) Contingencies (specify):


IIII iiiiiiiiii II!!IIII 
I certify that the above bill is correct and just jnd that payment therefor has not 


been received. 


	


Date -----51Q3	 *p rest
Pai,tnei' 


Per r1ss"----	 Title 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "ohn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal,.e statement or representation to any department or agency of the United States as to an matter within its 
jurisdiction.


	


-	 (Instructions on reverse)


_/ee_3j_O------------------
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Offi 


DateJAi2.1i	 Vou. No---- -J'IC 
(See other side) 


3 .'







..	 .. 


(For Goviniment use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Contract Nos	 in accordance with the terms of the, contract. 


Signature -------	 Title Mining EngineerDate 


APPROVAL BY DMEA EXEfTIVE OFFICER OR ALTERNATE: 
ACTING EXECUTIVE OFFIGER 


Signature ----%---------- --------------------------------Title DM--	 Date	 1253 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voncher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
Independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to.be supported by documentation of any kind. The 
Operator' will -submit his claim under item (1) of Vorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO e.se47e
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


C	 C 
•	 Room 13, Post Office Juilding	 • 0 0 


Küoxville 2, Tennessee • 	 P P

T 


Memorandum 


To.


	


	 Mrs. Belen Miller, Administrative Officer 

U. S ureau of Mines, Knoxville, Tennessee 


Proxn	 Executive Officer, DMEA, Region VII 


Subject Monthly Reports and Vouchers 


Enclosed herewith are three copies each of monthly 
freport and. vouchers for the following exploration contracts 


/ DMEA-23Z 5 	 Idm-E-3Q3	 Bees Gaston Mica Miners 


'iiM1A-2725	 Idm-Z-480	 Forest City Mining Company 


Robert A. Laurence 
Executive Officer. - 


-	 :	 DMEA,. Begi on VII.	 . - .. . V 


Enclosures	 . .	 . .	 V 


•	 RALfmg	 V 	 • 	 V 	 . 	 V - 


cc	 V 	 • 	 ,. 	 V 


Beck	 V.	 V 


Lynch 


Piles 


Operating Cámmittee .
	 V . •.	 • 	 • 	 V 	 V
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


COPY


	


	 COPY 
Room 13, Post Office Building 


Knoxville 2, Tennessee


April 10, 19.53 


Mr. Ira Vance 
Forest City Mining Company	 Re; DMEA-2725, Idm_E_LI8O 
Box 165	 Old Mauney Mine (Mica) 
Forest City, North Carolina 


Dear Mr. Vance:	 - 


Your March voucher and. monthly report have been received, 
and. aprroved for payment. Please note that you failed to carry 
over totals of $89.00 for bulldozing fromthe February voucher, 
so that the "Totals previously reported'1 should be $1339.00, and 


to date" should be $1839.00. Please make these corrections 
on your copy of both 104 and. 1OLI.a and carry them in the totals 
of your future reports. 	 -. 


This does not affect .:the "Monthly Total" for March, which 
is approved for payment of 90%of $500, or $450.00. 


•	 The items on Form 104A, under the first column, "unit" 
should be "foot" where you have written t35Il 


Very truly yours 


Robert A. Laurence 
Executive Officer 
DMA, Region VII 


RAiling 
cc 
Beck 
Lynch 
Files 
Operating Committee







()	 UNITED STATES	 __ 


	


PARTMENT OF THE INTERIOW 	 rati3n 
-	 DEFE1SE MINERALS EXPLORATION ADMINISTRATION 	 REUt;VEO 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 PR 2 7 


Month of -------------	 No. DMEA ---------------Contract Nea................... 
Operator's Name -----	 Minerals 


Address--------------------------------------------------------------------------------------
500  Contract Amount, $--------------------------Government Participatiow ------% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY
\ ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting. 
iiilltgt----------.11---------------	 5D0--------- -1250 


(2). Labor and Supervision: 
Labor--------
Supervision 
Technical--Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------__ii_.• 


- Exnlnsives----------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sa±npling and Analysis 
Payroll Taxes 
Liability Insurance


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(8) Contingencies (specify): 	 - 


-	 ..	 .	 - 500	 1250	 1750 


'rr2L	 -	 -	 -	 :. 


I certify.that.the above bill is correct -and just and that payment therefor has siot 
been received.	


.	 Patzier 
Date -------------------------*payee 


Per,42..	 mt1L..	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 


--.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


___.! 3?01------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature .j_4lpU 
(Authorized Certifying	 cer) 


Date7------	 You. No. 
(See other side)







•	
...	


...:	 '... 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


orat41ministration project der C	 Ct	 accordance wthe terms of	 contract. 


at i LV& -----Title	 Date 


APPROVAL BY DMEA EXECUTIVE 0 FICER OR ALTERAT: 	 V	 V 
EXECUTIVE OFFICER 


Signature	 14------ Title PJyEA -IQEL Date !'---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and -Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of'èquip-
nient will be reported under "Purchase". The amountiof 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - .	 -	 - 


Item (5) comprises costs of labor, supervision, technièal 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The. 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 3. GOVftNMENT PIIINTING OFFICE	 205675
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	 S 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


ootii 13, post Office uild

tnoxvji.1e 2, Teunesee


i.11O,i9 


r. Ira Vance	 .. . 


Loret t'ity zXnj Conmny	 n	 -'?2, 1bn--480 
ox 165	 .	 .	 O1^1 awty JLIUO (t): 


oret (ity, iorth Carolina	 . 


Do.r r. Vance:	 .	 . 


tour Erch 'voucher end nontlily report hvo bn rcivad, 
and approved for pnnit. 2ieeee note thit you fulled to cirry 
over totie of	 for bnildozing frou the Februar' voucher, 
eo that the *1!otals previously reported" should be L339.C), 
'Totsla to date' ahould be e1839.. leaae sake these corrections 


on yozr cody of both 104 nd 104A nd carry there in the tok1a 
of yoin future re,rta.	 .	 .-


his does not affect the 0Moatbly Toto1 for rca, wziioh 
i pproved for payz!ent of 90% of (50O, or 45OOO. 


The tt9e on or 1O6A, under the first co1un, unit' 
ohoUd 1 afoot' where you hev written	 . 


Vary thily your3, 


Robert A. Laronce 
Sxecuttvo Officer 
tA Reion VLt 


cc 


Lynch 
i1es 


Operating Conittoe	 .







Form MF-104A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR tS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-T)-53 


f	 i'r: ITI1U 
I.t.t	 .u..	 I I;?	 IIIILI1 


	


1nse £inrJs	 iniairatifl



RECEO 


iPR27 153 


Month of ----- cjh: 1953	 Docket No. DMEA
	


Contract No. Th1&flQ. 
Operator's Name	 ----------------------------------- 	 Minerals 


Address
I	 II	 I


OPERATION UNIT UNITS THIS
COSTS TO DATE UNITS TO UNIT COSTS 


Drifting 
Crosscutting


iii bIII iiIoiiiiiIIIIIIII1.IOII I!bIo.oIoII IIIIIIoIII iIIciIIoiI 


Drilling: Core 
Churn 


Stripping 
Trenching


Auger-----------------------------------------------------------------------------------------------------------


Roads and Trails


TOTAL DISTRIBUTED COSTS------- jibOfl------------1O1ibO_______  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


bo;oo 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -------41.'53----------erator	 flgCO• 


Pera	 Title 


—) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS 


(For Government use only) 
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.ioj ppAo.1d uq sq s iewo.i .ioj oods	 uuoo eq; jo fly,, qqx jo	 jnsn 
si uOujtuJoju1 s1q	 eq u punoj s uo!w.IoJu qons JIo.1odO oq £q tq p°irn 
eq ji	 iuo Aq pez.Ioqny,, pepeq suwnioo OA4 sej etir	 eu pe,eP J! 
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S 
cs 


LOtiLY ZCGi 
For the 


Month of March, 19b3
Lai no.. 2725 Uaica) 


Work i1ocomp1i3be. 
-	 water, urk ehaft arid. iIAAOkQ)(A for Q 
totel of 35 feet vih 10 feet ad.voreQd. for he tnorith 
Three aen on .ci11ht ahift wtth foremen. 


D].v otee 


March 1-15 Rained. and. unable to viork 


March 16 Pumped. out ehaft 


March 17 Dig ekft 


March 18 Cribbed. Sbft 


March 19 Du ehaft 


March 20 Pumped. water rrK1 d.ug ehaf t 


March 23 1'uniped. water, cribbed and d.wj ohaft 


March 24 Pumped. water, cribbed. and du shaft 


March 25 umpod. water, cribbed. and. d.0 e1ctft 


March 26 Pumped. water, cribbød. and d.0 eaft 


March 27 Piod. water, cribiod. and d.0 cthaft 


March 30 £wiped. wato, oribbe arid. d.0 ohaft 


March 31 iumped. water, cribbed. arid. d.0 ehaft











'Wrm lF-iO4 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
(April1952)	 T.	 '	 C)	 Approval expires 6-30-53. 


PARTMENT OF THE INTERIO pA 	 UCH' 7 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 VT NOj 


. OPERATOR 1S MONTHLY REPORT AND VOUCHER 	 "I 


Month of	 51cet No. DMEA 2725	 Contrt' 
Operators Nam:	 165.	 -eit. Zorth croIl.na	 Minerals 


Contract Amount, $-----------------------... 	 Government Participation: ..c?..%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
j,riurng-------------------------------


11Q 1tht---------------------------


(2) Labor and Supervision: 
Labor----------------------------------


1750---------


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------


89----------
Bulldozing........................... 
Crosscutting-------------------------


Explosives----------------------------


TechnicalServices__________________ 


(4) Operating Equipment: 


Pipe.................................... 
Track----------------------------------


Timber---------------------------------


(5) InitialRehabilitationand Repairs-


(7) Miscellaneous: 


Rental----------------------------------
Purchase--------------------------------
Depreciation---------------------------


Sampling and Analysis 


(6) New Bldgs., Improvements, etc-- -----


RepairstoEquipment_________________ 


PayroilTaxes............................ 


(8) Contingencies (specify): 


Liability Insurance---------------------


TOTALS
- -1839 2189 ______ ________ 


I certify that the above bill is correct and just snd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 -	 that this acoount is correct and proper for pay-
Date -----51053	 *pestCitMij p.gQ,	 ment in the amount of: 


/7	 partner'
-


Per	 .	 Title	 0 


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example: "John 


Secretary,"	 "Treasurer,"	 the case may be.	 Signature Doe Company, per John Smith, 	 or	 as	 ----------. ------a. 
.-...	 NOTE.—TlIIe 18, U. S. Code (Crimes). section 1001, makes ii a criminal offense to make a willfully	 (Authorized CertI'tng Officdi) 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 	 o -i	 .tncTh 


DatehlttL	 LJ)i) Vou. No Jurisdiction.
-	 (Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 under Contract No1	 (a in accordance with the terms of the, contract. 


Signature -------L
	


Title Mining Jngineer Date ------------
APPROVAL BY DMEA EXEI'TIVE OFFICER OR ALTERNATE: 


ACTING EXECUTIVE OFFICER 
Signature	 Title PMA---- ON-- -VIL Date !2-----1S53 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia.. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, ete., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8), includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to. be supported by documentation of any kind.' The 
Operator' will - submit 'his claim under item '(1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







W r 1O4A	 -	 BudgetBureauNo.42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
I,. 


Month of	 -------- 195	 Docket No. DMEA 225	 Contract No. IDILM8O------- -
Operator's NameForeat --	 C°-Minerals 3Lica 


Address	 5,Foz' --6c y1! rtklca!olina--- -


AUTRORED BY CONTRA 
OPERATION	 UNIT	 COSTS TRIO UNIm THIS	 COSTS TO DATE	


UNrrs;o UNIT COSTS _______________________ 


Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 


o	 aiidT ails 
ctozn 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


iIIIiIiiI IIIIIIIIIIIII II)! 1aoi.Ic$PII iIII 4 ?IIIIII I%?bIO.OI	 •0
	


50 


89.00
	 g 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


89QQ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 it7 -Mining - -0. 


P	 Partnez, 
Per	 Title 


> NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


RE MARKS: 


(For Government use only)







S	 . 


' iNSTRUCTIQNS 


Preparation .01 Form Ml?-1O4AOperator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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EPRThEN1 OF THE IfiTEftIOR UNITED STATES
Defense Minerals Admfnisfratlsn 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
DEC 2 4 952 


DEPARTMENT OF THE INTERIOR	 RECEIVED - 


WASHINGTON 25, D.C. 600 


DEC17 1952, 


Mr. J. L. Thnason	 Subject: Docket No. D1€-2725 - Mica 
Forest City Mining Company	 Forest City Mining Company 
Box 165	 1uney Mine 
Forest City, North Carolina 	 Cleveland County, North Carolina 


Dear Mr. Thoinason: 


Receipt is acknowledged of your letter of December U, 
1952, and lease on the uney Mine. 


To validate this lease it must be signed by you and 
Mr. Ira M. Vance, the lessees, as well as by Mr. and Mrs. Mauney, 
the lessors. 


Please add these signatures on the two lines marked 
"X" on the enclosed form and mail a copy of it to this office. 
Lso, please advise the book and page number on which the deed 


covering the leased property is recorded in the Register of Deeds 
of Cleveland County, as the lease description is not sufficiently 
detailed for its identification.


Sincerely yours, 


lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


kic1osure
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 C'fL • 


BUREAU OF MINES 


-	 WASHINGTON 25, D. C.


ZIovber i7, 1952 


I	 No**ets3.3.ic Kiners1 Diyision 
Defss KIarLL Ep].orstion £daii4etrstio* 


Mttng Chief, Cereaie sad FertiUser Mtertei.s Braziob 


8&b3.ct: a1E&2725, Kic&, 034 uney )Urze, 
Clevel County, North Caroi14na 
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Brooke . Gune4,tus 
''-r'	 -.	 -, •:
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25, D.C.


IN REPLY REFER TO: 


G-EV-CNM 


November 12, 1952 


CEFARTMENT OF TNE INTERIOR 


Defense Minerals Athninlstrajton 
RECEIVED 


NCV1 1952 


Memorandum 


}tSVI 0? ?IELD T;AM	 0iT ON APPLICATION DMiA-2725 (mica) 


To:	 L. 0. Houk, D.fón.e Miners]. xploration Adainietration 
From: R. E. Van Alatine, U, S. Geological Survey 
Applicant: Forest City Mining Company, Forest City, North Carolina. 


Name of property: Old Muney Mine. 
Location of prop.rty: ast side of Little Brush Creek, 4.3. miles 


from Shelby, North Carolina. 
Dat. of field team report: October 22, 1952. 
Authorship of field team report: K. H. Teague and L. i. Shirley. 
Field Team's recommendation: 


Prepare sits and sink eQ-foot shaft; drift or crosscut 
90 feet on the 75-foot level. Estimated cost is $7,350. 


Coma.nts: Non.. 
ACTION SUOGETD: 


Follow field	 '5 recomnendation. 


R. S. Van Aletine 


Van Alstine:jeh 
0-11/12/52 
cc: Director's reading file 4212 


Branch	 - I'	 ' 


DMEA> 
Norton 0-230 
Van Aletine 0-230
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(February 1952)	
Co1MoDITY	 iça-


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 DEC 1952 


	


EXPLORATION PROJECT CONTRACT 1 	 .. .UUNSEL 
(Short Form)


	


	 MINERALS

ADM8TBAI2 


IT IS AGREED this ------------------------day of ------- --------------------------------, 195.., between the United States ofAmerica, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinaftei called the 'Government," 
and2


	


fl,JJilrZQIêJ/L	 iO2eihI/z5', - 
_______________________________________ 


------------------------------------------------------


hereinafter called the "Operator," as follows: 	 - 


ARTIcI 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the 
, County c,f _CJee..LQJ2iY------------------------------- decribed 


the Operator -represents-and undertakes: '/a 
fr1awiey 4J1,:/2e "c:7,7d7p1//: 


(a) That-the Operator i p the owner, :in posi.on and ontith 
.411nwhig	 ligas, B+ eneu an&5 as t	 h uf hith the-su


J4YbeJ2/ef'---QLebL/,t  
'/45' '/2O4//2- a's the "Old 


c P0 c// C,'..5 Q 2.50 et 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project .—T he Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for' czI!aL9JJ22..L.GJ2. __________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of LX..J12.O12ltS------ from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per àubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay J2L12tj/------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $6i j.5.O, which is i2LflLL----- percent of 
the agreed, estimated total cost of the project in which the Government will participate: P'5ovided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 -	 - 2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 - -	 is—cane-i







(b) Final 'report.—TJpon completioWthe exploration work or termination of theWract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirernents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Airric 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final raport and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


.produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
•,pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1 1/) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3l,) percent.) 


• - (b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted -a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTIcrn 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights- thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2 


-without making suitable provision for the preservation of the Government's right to a - percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, - or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring th amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 


- -as to such -estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 
- ARTICLE 8. Termination and corn pletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the - 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions --


Executed in sextuplicate the day and year first above written.
THE UNIT STATES OF AMERICA 


(Operator)	
By 


By 


-	 I,	 -	 certify that I am the	 -	 secretary 
of the corporation named as Operator herein; that 	 who signed 
-this contract on -behalf of the Operator, was then	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rCo"oRATE 
L 


U. 5. GOVERNMENT PRINTING OFFICE 	 10-06329--i
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Room 13, Post Office Building 	 COPY 


Knoxville, Tennessee


October 30, 1952 


Memorandum 


To:	 Chairman, Operating Committee, DMEA-WasbingtOn 


From:	 Field Team, DMEA — Region 7 


Subject:	 Examination Report on DNEA-2725, Old Mauney Mine (mica) 
Forest City Mining Company—Applicant. 


Transmitted herewith are I copies of the above subj ect 


examination report and 6 extra copies of the map. The Field 


Team is in agreement with the recommendations set forth in this 


report.


/s! Robert A. Laurence, Executive 
Officer, DMEA Field Team, Reg. 7 


/s/ Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines
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The paatite has been worked along the strike for a iiva 
distance of 50 feet, It is now poor exposed, but appears to strike 
E-W, dipping from 60° to 900 S. The intrusion is in excess of 15 feet 
in thickness, consisting of a rather continuous medial quarts rib, 
flanked by feldspathic peg t te. The quarts core is 3 to I feet thick 
with about 6 feet of the feldspathic. pegtatite on each wall. Felds'. 
pat&iic material in the cb consists of potash and soda feldspar, quarts, 
and mica. From the information available it appears that the best mica 
occurs frozen to and in the quartz core. The mica zone is followed by 
thin zone of soda feldspar. Blocky potash feldspar occurs between the 
soda zone and the enclos:ng afl rock, It would appear from the dumps 
that sufficient potash feldspar occuts to constitute a recoverable by!. 
product. 


The enclosing mica gieiss wall rock trends about N. 600 W., 
dipping to the northeast. 


History of mining activity is incomplete. The mine had been 
operated prior to World ar II, but the amount of pxxIuction is unknown. 
Iiring Wrid ar II several people. operated the mine, including Brack 
Buchanan, L. . Lntnart, Dr. Story, and others. Lwnnart is reported to 
have paid !r. Launey royalties on 28OO worth. of mica. Since World War II 
the mine ha been inactive. 


Mica from this deposit has been classified by the Spruce Pine Mica 
Depot as of strategic grade, suitable for stockpiling. It is hard, 
clear, flat 0A, ruby colored, and splits well. Because of the '1A" 
structure, the amount of by-prodizet scrap will be high, but considerable 
pattern mica should be obtained. 


The Yield Team discuesed the Applicants' proposed program with 
them. Their iiediate object for their proposal was designed to begin 
producing mica immediately or as soon as the old openings were cleaned 
out and iade safe1 This mine makes a lot of water at best, and the 
applicant's proposal would enlarge the collecting basin and probably in. 
crease the axiLount of water. These aspects were discussed with the 
applicants and they are in agreement that the following recommendation 
is more suitable. 


The. Field team recommends that a site be prepared and an 80-foot 
shaft be aizok along the south side of the open pits at a position 
approximately as indicated on the attached map and 90 feet of drift or 
crosscut and drift be driven frc the 75.-foot level. At the 75.-foot 
level the shaft ould be in or v.ry near tne pegzatite. 
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FIELD 1ANINA.T1ON 


OLD MAUN MI$ (Nica) 
D3cket No. IIEA..272 


Applicant: Forest City Mining Compare 
ole J. L. Thomason, Box l6, Forest City, V.0. 


This deposit appears to warrant eiploi'ation. Previous mining has 
exposed a we].]. zoned pegaatite which contains mica of grade suitable for' 
stockpiling. 


This mine was examined on October 22, 1952. Mr. George R. l4oz'rov, 
one of the applicants, accompanied the Field Team on the examination 
which required three hos. Later'., Ira N. Vance,. another of the 
applicants was contacted and the proposed exploration program discussed 
with him. Th. proposed program is agreeable to Mr. Vance. 


The Old Mauney Mine is located along the eastern side of Little 
Brushy Creek h.1 airline idles and 5.5 miles by road N. 370 L, of 
She]by C1eve].and County, North Carolina. Access to the mine is good 
at all times. 


Those of the applicants who wi].]. conduct the exploration have had 
much mica-mining experience, especial1' Ira N. Vance. The compaz 
appears to be competent to conduct the project. 


Adequate area is covered by the Applicant! s lease to provide 
working and dumping space. 


There is some doubt in the Field Team's mind as to the identity 
of this prqperty. The location and description of the "Old Mauney Nine" 
as given in She].by..R.tckozy District, North Carolina - by W. R. (}riffitts 
part of (unpublished) Professional Paper, Mica Deposits of the Southeaster 
Piedeont, does not agree with the mine covered by this app].icatior. 
Furthermore rxne of the ames decribed in that report conform to the 
location and workings as they actually are at this place. 


There are no surtce facilities at this deposit.. The mine kas 
been worked from two open cuts, the size and extent are shown on the 
attached map. The open cuts are flooded to within 15 feet of the surface, 
but reports indicate that a drift connects the two openings on about the 
25foot level.







I. 
The patite has been worked along the strike for a laximum 


distance of 50 feet, It is now poorly exposed, but appears to strike 
E .W, dpimg from 60° to 900 S. The intrusion is in excess of 15 feet 
in thickness, consisting of a rather continuous medial quartz rib, 
flanked by fe1dpathic peg,it1.te. The quarts col's is 3 to I. feet thick 
with about 6 feet of the feldspathic. pegsatite on each wall. Felds-
pathic material in the	 consists of potash and soda feldspar, quarts, 
and mica. From the information available it appears that the best mica 
occurs frozen to and in the quartz core, The mica zone is followed by a 
thin zone of soda feldspar. B1oc1 r potash feldspar occurs between the 
soda zone and the enclosing iaU rock, It would appear from the dumps 
that sufficient potash feldspar occuis to coistitute a recoverable by.. 
product. 


The enclosing mica gneiss wail rock trends about N. 600 L, 
dipping to the northeast. 


History of mining activity is incomplete, The mine had been 
operated prior to World iiar II, but the anount of production is unknown. 
Diring World ar II several people operated the mine, including Brack 
Buchanan, L. . Lsrnart, flr. Story, and others. Lamnart is reported to 
have paid !r, iatmey royalties on $2800 worth of mica. Since World War II 
the mine has been inactive. 


Mica from this deposit has been classiiied by the Spruce Pine Mica 
Depot as of strategic grade, suitable for stockpiling. It is hard, 
clear, flat	 ruby colored, arid splits well. Because of the ULV 


structure, the amount of by-product scrap will be high, but considerable 
pattern mica should be obtained. 


The Field Team discu sed the Applicants' proposed program with 
them. Their iriediate object for their proposal was designed to begin 
producing mica immediately or as soon as the old openings were c).eammed 
out and made safe This mine makes a lot of water at best, and the 
applicant's proposal would enlarge the collecting basin and probably in-
crease the amount of water, These aspects were discussed with the 
applicanta and they are in agreement that the following recommendation 
is more suitable, 


The. Field team recommends that a site be prepared and an 80-foot 
shaft be swik along the south side of the open pits at a position 
approximately as indicated on the attached map and 90 feet of drift or 
crosscut and drift be driven £rccB the 75-foot level, At the 75-foot 
level the shaft thould be in or very near the pegmatite.
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•	 rI4r1 ri.. FonZ	 S s. DEPARTMENT OF THE INTERIOR 
&	 DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	


NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


DEFENSE PRODUCTION ACT OF 1950	 Date received 


EForest City Mining Company
	


—I 


Box 16S 
Forest City, North Carolina


Name and 
addre.e of 
applicant 


Date	 ptex.aQ.J.95Z_______ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis-	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TI CHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a.) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


O Owner. 
O Lessee. 
0 Contractor. 


5. Number of years in production - 
If not in production or operation, estimated date when production will begin - __________________________________________ 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 	 - 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
- recommended exploration and development, and metallurgical investigations.. 


L
	


I


10-63792-2
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INFORMkTION RELkTIVE TO FORM MF-lOO 


1.
(a)Strategic sheet ruby mica 


(b)Tough punch mica, scrap mica and feldspar 


2. This is an open pit mine that was worked during the World War II under the 
Colonial Mica Company and was designated as the Mawiey Mine. 


(a)140 feet 


(b)l feet to 140 feet 


(c) 148 feet 


(d)None 


This is a wet mine which will require pumping a part of each day. £ two inch 
pump operating four houri per day will keep) the mine dry at its present depth. 
As the shaft becomes ' deeper more and a greater quanity of water will seep in 
but'a two inch pump operating when required will keep mine dry to a depth of 
80 feet. 


3.
(a) This mine 'is, iocatea five miles northwest of Shelby, North Carolina, which 


is the nearest town. The mine is located one-half mile off State and Federal 
Highway No. 26. 


(b)Western North Carolina Mining District 


c) Township Nb. , 


(d) Cleveland Cunty, North Carolina 


14.
(a)This property is not now in operation and has not been since the Mica program 


in effect during WOrld War II was terminated. 


(b)This property will be operated by the applicant as lessee. 


. This property was in production on year during the World War II Mica program. 


Operation of this mine will begin immecaately after the receipt of financial 
assistance. The applicant expects to produce some mica within thirty days after 
operations are begun. 


6:.
(a) The mining and general business experience of the members of the partnership is 


as follows:







Ira M. Vance, Pineola, North Carolina: Fifteen years mining mica and feldspar; one year 
in construction owrk, owner and operator of a Nursery five years, owner of General 
Merchandise Store for fifteen years. 


Jim Vance, Crossnore, North Carolina: Twenty-Five years as Forester, with ten years 
experience in mining mica and feldspar. 


Toni Dellinger, Crossnore, North Carolina: .k college graduate and Vocational Agriculture 
teacher with five years experience in mining of mica. 


James Wise, Spruce Pine, North Carolina: Experienced in the mining of mica for five years, 
no general business experience. 


J. L. Thomason, Union Mills, North Carolina: Two years experience in the mining and 
preparation of mica; six years experience as farm manager and operator. 


George R. Morrow, Forest City, North Carolina: A college graduate with one year experience 
in mining; and a practicing Attorney-At-Law; one year experience in construction work. 


Thomas J. Moss, Forest City, North Carolina: A college graduate with twenty-nine years 
experience in the practice of law, President of the Blue Ridge Minerals and Mining Co.., 
with five years executive experience in mining. 


6.
(b) The project will be under the general supervision of all of the above parties; 


however, James Wise will be in charge of the labor force, acting as foreman 
and staying at the mine full time. 


7.
(a) This property was fi 	 x bred near the end of the World War II mica program, 


an open pit was dug about thir y fee eep an na 	 ch would	 on an 
average of 2 inches by 2 inches was found. The operators of the mine reasoned 
that they had missed the main chimney of mica and dug another open pit approxi-
inately ten feet from the original pit and found mica which would sheet and trim 
better than 2 inches by 2 inches. The operators then reasoned that the larger 
and better deposit of mica lay deeper in the two pits. The operators encountered 
water and pumping became necessary and a tunnel was cut to join the two pits 
in order that pumping could be carried on from either pit. A small shaft, about 
ten feet deep was dug in theboom_of the lar ge Dit whirh gysheet mica. 
At this stage of the operation	 CoiniiFiUca Company operating on the Govern-
ment program quit buying mica. The private market for mica was then faced with 
a large supply and the price for said mica declined and the cost of mining pro-
hibited further exploration and production. 


(b)This property adjoins the property upon which the Martin Mine is located. 
•The Martin Mine as in the past been the largest and heaviest producer of sheet 
ruby mica in Cleveland County. The said Martin Mine is now in operation and 
is producing large blocks of ruby sheet mica. 


(c) The parties listed in six(a) have examined the pits referred to in this appli-
cation and have reached the conclusion that for the mine to be properly developed 
and explored that the banks and walls of the pit must be cut down and sloped to 
prevent the same from caving; that the muck piles heretofore made bust be leveled 
to permit new exploration and development;
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Continuance of Seven (o) 


since operations at the two open pits were suspended erosion and caving have caused 
an accumulation of muc about twelve feet deep in the bottom of the pit, this must 
be cleaned out together with the loose flint rock before it will be possibleto follow 
the mica vein. 


8. Same as stated in 6 (a) 


9. Inapplicable to this application. 


10. Information not available and therefore cannot be answered. 


11. Mine not at present in production 


12. This deposit of mica is on the outer edges of a core of flint rock and wedged in 
and next to a wall of feldspar. 


(b) Unable to answer because information not available; however, we wish to refer you 
to Bureau of Mines Information Circular 7617 entitled "Domestic Mica" and the 
reports from the present geolthgical survey now being conducted in the Cleveland 
County area. 


13. Located five mileç northwest of Shelby, North Carolina on a hard suffaced State and 
Federal Highway No. 26. Mica will be shipped by applicants truck from mine to 
Spruce Pine buying depot, all roads are hard surfaced to market. 


114. Sapply of water not necessary for this operation. 


lS. The source of all power will be gasoline engines varying horse power. Gasoline 
available in any quantity at nearby gasoline stations for $.27 per gallon. 
(Electrical power available if needed.) 


16. Mine not now in operation but three muckers, two miners,, and one foreman—hoist 
operator will be required. 


17 • No buildings available. 


Hoist together with bucket and rigging, two inch pump with hose and necessary connections 
and shop tools available for operation. 


18. The applicants have heretofore been engaged in prospecting and exploration and mining 
operations at their own expense and have expended quite a bit of . their own capital 


in these activities. However, a large amount of experience and knowledge has been 
gined in these efforts and it is the considered opinion that this mine and location 
should prove highly productive and profitable if the same can be adequately developed 
and exploited with the necessary capital and equipment.
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1 Audited	 WOØANAIXSIS SHEET - DNEA PROJECT 


7 Certified	 Analysis as of	 ,	 s / 


	


Inc 1. Voucher for 	 . .	 rI 7 
State	 Corrirnodity 


7/ t


Actual Cost 


igreed Unit Costs 


Docket No.	 7--^ 
Idm-E No, __________ 


OPERATION
AUTHORIZED 


-
CONPLETED


NET COST Units COSt Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


_______ Ooo ________ _________ ________ 


3urface Excavation 


Jnderground Excavation 


toads ar	 Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Inrovements, etc. 


)ther (Specify)


________ 


__________


_________ _________ 


____________ ___________ 


__________ 


__________


____________ 


____________


____________ 


____________ 


___________ 


__________


_____________ _____________ 


__________


____________ ____________ 


____________ ____________


Totals	 7sz. a	 Ob 


	


Preparedr y	 •:i


71625 
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ANENII1ENT NO. I 


Contract Icka.E18O, U4EA-fl25 (mica) 4at.d 27th 	 of Jartuaz 13, 
betw.efl the WITED STttTS OF' AMrRIC&, acting through. the Department of the 
Interior, Defense Minerals Exploration Adeinistration, hereinafter caUsd 
the $0overni nt,a and For'et City- )tiniig Coapaxy, a partnership ooçoa.d 
of J. L. Thomaaon, Ie Vance, Tom Deflinger, James Wise, Jim Vance, Tom )4oae 
and Goerge )Irrow, hereinafter called WOperator," is amended as follarss 


Article 3 is amended to provide that the QFator is to complete 


the project within a period of ten (10) montha from the date of the 


contract, instead, of stz months (6) aS provided in the original 


contract.


This an ndment is necessary bec&uae of an accident 
at the naix* work was te rariy suspended. Work is to begin as soon 
as Woroaen' a Compensation can be obtained. 


This ameyidaant shall not he construed to iiicx'sa$e the estinated 
total cost of the projeat, the aggregate total amount wkich the Oovernnsnt 
may be obligated to pay, or the pcenkags ci' the costs which the 
Government may- be thligated to pt under the provisions of Article of 
the contract for* 


July 6, l93


THE UNITED CT&T$ CF AMLRICA 


y	 A 
rxeoutive ffic.r, ttAYiei4 Team 
Region 7 
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(February i92)	
COMMODITY trate2c -Kics	 - 


Division Copi 


UNITED STATES OF AMERICA 	 . . IDM—E'480 


	


's DEPARTMENT OF THE INTERIOR	 '-
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


CE1	 ,,	 :	 !!I7IOR 


	


.	 . ........•- Oc::	 k'	 ',' 
....... . ... ... EXPLORATION PROJECT CONTRACT' .. . 


.....	 :.::	 (Shod',IForrn)	 .'	 -,	 .-; 
.	 .	 -	 .	 ',.'	 ,'	 .	 ', 


IT IS AGREED this	 27th	 day of January	 1953 , between the United States of America, acting 
through the Deartment- of the Interior, Defense Minerals Exploration 'Administration, hereinafter called the "Government," 
and 2 -	 OV**t Ctt 1Un1& O$fl7JL * prtireb1p co,os of 


-	 t 165	 Ioit an& O.orge orow 
--------------


hereinafter called the "Operator," as follows:	 .	 .	 .	 . ".
	 . . 


ARTIcLE 1.' Authority 'for contract.—This agreenient is entered into under the authority of the Defense Production Act of 
1950, as' amended, pursuant to DMEA Order 1 entitled "Government 4i4 in Defense Exploration Projects." 


AwrIcLE 2.:Operat or's property rights.—With respect to that certainlarid situated in the State of1brtbCIrO11,fl*-
---------------------, County of _1*C1V ------------------------------------------described as Z: it.---fOrtL-2a---


t&fl.$__Z--------------------------------------------------------------------------:_L------------------------------------------------ -----------------


the Operator represents and undertakes: 	 . .	 -,	 .	 . 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


-the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 
•	 ARTICLE 3. Exploration pro ject.—The Operator, within -------------------days from the date of this contract shall commence 

work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of -, from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attac ed . ereth, w ich, w h any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
n a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-


men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project , to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
tobe performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved,-etc.) are'set forth in Exhibit 
"A" attached hereto The Government will pay 	 3O	 peicent of these agieed, estimated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 6,f315$dO., which is ----------percent of 	 ' the agreed, estimated total cost of the project in which the Government will participate: Provided, That until tff peráor's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formedon the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken 'concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike outthe provision not applicable. 


-	 Name of mineral or minerals 	 i6—eoaio-1







(b) Final report.—Upon co	 etion of the exploration work or termination o the contract the Operator shall prde the.,. 
Government with an adequate geological and engineering report, in quintuplicate (five Copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliaru,e with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator , shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Aarici 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final 'aëcount, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
.produced before the certification, shall be subject to a percentage royalty which the Operator or hisuccessor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator idturns, or other net amounts realized from the sale 
or othèidispósition of any sich production,'in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1 1h) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one:half (1%-) percent of any such net amounts, plus one-half (%) percent of such- net amounts for each 


additional -full fifty. cents -($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The :percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10:00) per ton, three and one-half (S q ) percent)	 -	 -	 - 
(b) As here used, -"net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition;" - mëan gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. Inthe case of integrated Operations in which the material is not disposed of as such, these 
terms mean what is or wouldbethe gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 - - 


(c) To secure the payment of its percentage royalty, the-Government shall have and is heieby granted a lien upon the land 
-described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in-or operations on the land for a period of 10 years from the date of this contract, shall not. constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Admirnstrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


ARTICLE 8. Te'rmination and completion.—The Governmentmay, at any time, by written notice to the-Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions ----------------------- --_______________________________________________________________________________________ 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator) ,,- -	
By	 - 


------
	 thJ1(ti1, z1op*t10 


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf -of the Operator, was then	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 -


[coRPoRATE] 


U. S. GOVERNMENT PRINTING OFFICE	 16-68329-1
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EXPLORATION PROTECT CON RAC? 
FOREST CITI $Z$INO CONPAN 


D0CKT NO. D$Afl25 


ANNEXI 


Beginnini in the canter of th. present old *in. 
work5nis known as the 'OXd K*un.j Mine" (which is 100 t**t 
east of Brushy Creek, k,I airline tXes east of $MZb, 
Cleveia.d Cauntj, North Carolina en * course nox'tb 37 de 
ares west) and ruñntnl with a radius of *pprozi*at.ly 250 
fact • property ta s.14 to contain two sores and. is a 
part of the lands known as the Mehal Poston Weathers tract 
(in i6 township, tavr *3.1.s north of 3he2b on Hihws .26, 
and situated on the waters of brushy Creek, one mile west 
of the. N*ohei Weathers he sit.) described in Deed Book 
000 at pse k95, dated 	 27, 192k, in the attic. or the 
R.ieter at )e.ds (1ev.1an4 Count, North Carolina.







.	 I 


XFLOIWtXOX PROJ1C CONTflACT 
F0RES CiTY $X$X14 CCIFAflY 


0CKET NO. DNA2725: 


3ZHIBXT "As 


sriptt4 of the Work 


At the spprozisste location aarksd 'pi'oposed 
shaft, drifts and crossuats" on the sketch sntttl.d '3ketc) 
of Old $*wej )tne, Clev*land Co., 	 0, L*OA.-2725," at-
tacbad hereto and *ad. a part hereof, prepare S shaft *it 
by bulldozina and sink a two-oosrtsent vertical shaft, 
5' z 7' . in the clear to a depth of 80 t*.t. b.low its collar. 
At a depth at 75 t..t below the shaft ao3lsr drive a 5' x 7' 
ørossout sfld/Or drift a total length of 90 f*et tr the 
shaft.


£OJ!IJ*D E8TZISATE cOSTa 


Bul]dos3*$ shaft site 20 hz's. 
$lO.00r..	 $ .OQ.00 


Shaft sinking 80 ft. € $50.00/ft. 	 ,OOQ.O0 


Drifting and/or óroescuttixij 90 ft. 	 •S 
t $35 eOO/tt. 


Total Agrud £stiaet.4 Cost 


Gov.rn*snt Participation * 90%
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.	 ooPY,' 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Carolina	 , County of	 Cleveland,., described as 


follows:1/ Being a part of the lands known as the Rachel Poston Weathers tract 


in #6 ownshi. Lj. miles N. of Shelby on Bwy. #26-2 acres on the ateof Brushy_ 


Creek, 1 mile west of the Rachel Weathers Home site. Bgnning inhe_cente.....j.JJQ 


present old mine workings known as the "Old Mauney Mine" and runni.g..with a radiai 


of_250_feet.	 ________________________________	 ________________________ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,, J. L. Thomason, Ira Vance, Torn Dellinger, James Wise, Jim Vance, Tom Moss 


and George Morrow, Partners, trading and doing business as Forest Cit y Mg_Qoany 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 
side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ ___________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 8th day of	 October	 , 195 2 


/5/ S. S. Mauney	 [Seal] 


/5/ Rachel Mauney	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ______________	 and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







. 
RELEVANT CONTRACT PROVISIONS 


Reaentb ..Qrator. (a) If, at any time, the Government considers that a discovery 
or a development from which production may be made has resulted from the exploration work, the 
Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 
describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land descriied in Article 2 within 10 years 


from the date of this contract, includtngany• mined or p'roduce.d efore the certification, shall 


be subject to a percentage royalty which the Operator or his uccessor in interest shall pay to 


the Government, upon the net smelter, returns, the net concentrator returns, or Other net amounts 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and, one-half (lfl per cent of, any such net amoints, plus oe-half (j). per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton,but not'in excess of five , (5) per cept of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (l') per cent; onanet amount of ten dollars. ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns"; "net concentrator returns", and "other 'net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the )àymen .t ofZits percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove •any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Wastiington, D. C. 	 18264







Prosct S.ry $0pt 


Bj: Walter C.. Az.reoa	 April 16, 1954 


•L
Gitrset $0, Id-Z4aQ 


G1,vlaad ccty, Iorti Caroline 


*r*toa: Forest C1t Wining	 ny 
Iox1&5 
Forest City, Jorth CaroIlna 


4.rstor 'a propert7 rights: 
Lees, for 3 ye&ra - dated Eepteber 15, 1952. 


.r's Coneut to Lien - 4atM October 8, 1952. 


2 • •*tract - dated J.niaary 27, 1953. 


Work &iborjzat. 
z11doing aft *ti. 20 hTs. $1fJ.0O/h.	 $ 2O.OQ 


Sett s4k4l( W ft. e $SO.0O/1t.	 ,000.00

Drifting end/or croáeuttlag 90 tt. $35.00/ft. 3.150,.00. 


?otal authcirin.d cost 	 *7,330.00 


eovema.nt per%icjpatiei * 90%	 6,615.0O 
•	 Anis- to. I 7//53	 ts*da oc*p1.ti dot. frc. 


Work ccp1etod: 
11dozing shaft site -	 $ g9.00 


46 ft, of shaft e$o.oa/rt.	 23.00. 
Total projiot cost	 $2,319.00 


Governaee4 i*vticij*t3 * 90%	 $2,150.10 


Ccatrset work a'tert.d. P.tsnary 16, 1953, and '*s 
terted for case. o Wzch I, 1954, b.f'. 


p1sti. 


3. Azut - Hepcirt of	 dat April 6, 1954. 
Total **e.pt. oot	 $Z,389.O() 


Govsr.nt perticipattea •	 ,ISG.1O 


I	 H	 •••.•.•







0>:,,,' 


4. órtification of Dlsoovel7 -. non. ismi.d. 


5. C.nta: 


tcwconducted-
1. Low sffiei.ncy. 
2. Operator exhibited no Interest, worked only 


when they plessed and when convenient. 
Abandond project when shaft was only about 
ha]! ociip3..ted. 


Operation - 
.1. Bad 
2. During till, when work was subcontracted, a 


•	 worloan was killed because of crelsesness. 


Sngineering - bad, reports were V017 inadequate. 


Geological premises - whether right or, wrong cannot 
•	 be determined 3inoe target was not reached. 


Geological criteria on which work was baeed: 
•	 1. Well soned pegmatite 15 ft. thick, worked aleng 


the strike for 50 ft 
•	 2. $z,00 worth of gocd quality mica sold during 


World War IX. 


Criteria developed during project - none. 


F'uture possibiliti.* - resumption of' work by responsible 
operator is possible, as bottc*n of shaft is in good 
cøndition.'	 . . 


Reconnnendations: 


D)- 1. Obviously no eertficatian of discovery. 
2. None of the partmers in the coapany should 


be considered for another contract. 
•	 3. Oonhid.ration be given to responsible 


opirator, should one apply for a proj.et. 
•	 Bureau of Him.. 


No certificatiom of discovery. 
Geological Surviy 


Concurs. 


UCAndersoki :gad4/i/54 
Copy to: Admr. R. File 


Mr. Houk	 •,
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•	 UNI TED STATES 
DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	
WASHINGTON 25. D. C. 	 600 


T12 1954 


Mr. Robert A. Laurence	 .ibject: DocketNo. DNEA-2646 - Mica 
Executive Officer	 Robert Baker 
DMEA Field Team, Region VII	 Zinniman Mine 
Room 13, Post Office Bldg. 	 Mitchell County, North Carolina 
Knoxville 2, Tanziessee 	 Contract No. Idm-E4/44 


Docket No. DME4-2725 - Mica 
Forest City Mining Company 
Old Mauney Mine 
Cleveland County, North Carolina 
Contract No. Idm-E480 


Docket No. DA-2873 - Mica 
Empire Mica Company 
Short-Mitchell Mine 
Upson County, Georgia 
Contract No. Idm-E562 


Docket No. DNEA.-3099 - Mica 
Homer C. Mundy and 


Carl Frank Thomas 
Dickens Mine 
Oconee County, Georgia 
Contract No. Idm-E609 


Dear Mr. Laurence: 


Reference is made to your memorandum of August 20 concerning 
the different forms of termination action taken in the subject cases. 


I 


With respect to Robert Baker and Forest City Mining Company 
you say: "At the time the termination agreements were prepared. . 
No termination agreements were prepared as these contracts were 
terminated by unilateral notice or account of the defaults of the 
operators.


II 


You .say ".. .we evidently misunderstood the language (of the 
termination notices), for we assumed that the Government was preserving 
the right to repayment for work already done. .. ' Payment by whom?







a	 I 


If you mean payment by the operator, that is correct. If. you mean. 
• payment. by ome subsequent operat'or, that is. wrong. . Moreover, no 


royalty cazi accrue except by a certification under the contract within. 
• the time limited by the contract, and if there has been no discovery 
there cannot, of' cours, be any certification. Tha'is why:when it 
is desirable to preserve the Government 's royalty rights without 
certification it is necessary to do 'so by agreement with the operator,' 
assuming 'that the operator will agree.	 p , 


';.	 II	 "	 ',.. 


You say:. ", ..we assuited that the Government was preserving 
the right to' repayment fOr work' already done,. in case a new, applicant 
should be awarded a contract to complete the work which was abandoned 
by default of the o±iginal Operators." If you mean that you assumed' 
that the obligation ol' the originaioperators'would be carried to .sóme 


'	
new subsequent operators, that , 'could be done only by' agreement with 


'	 .	 the;subsequent,operators. Qdinarily DNEA treats furthel' operations 
by a new operator as an entirely new'project without liability'for '	 ' - 
past operations which did not result 'iii a certification of discovery 
or development. However, in some cases where the second operator 
would derive unusual benefit 'from the Government 's contribution under 
the original contract he may be required to assume 11a1ility for such 
contribütion If certification Is , made.	 '	 .	 ' 	 ' 


	


Iv	 ' 


With respect to an operator who has abandoned the property ' 
'you say: "As it now stands, there is evidently. nothingto prevent 
these defaulters from resuming work at their own expense, doing a 
little more work, and possibly making a discovery, thus leaving the 
Government holding the bag for its' investment in these contracts." 
That is erroneous except where the Government terminates the contract. 
Under the provisions of the contract the operator can be relieved fr.om  
the royalty obligations only by "...complete 'abandonment by the Operator' 
.of all interest 'in or Operations on the land for. a period of ten years 
from the date of this contract..." If the Government terminates it 
waives, all' claim for damages on. acOount of the abandonment.	 •• 


You. say: "It is not clear to'us why one type of action was 
taken for these two contracts (Robert Baker and Forest City), arid 
entirely 4ifI'erent actions taken'in terminating "(the other' contraOts)..." 
The method of terminating contracts" must depend upon the facts in each 


2 .	 •	 '	 '.











•	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


•	 WASHINGTON 25, D. C. 


0	


3i'7j lg51I 


Meao?si 


• The thiatrtor rJI
Mr. L 4 Houk 


Acting Assistant olic1tor, I)etónse Miwra1s 
$ub$Sett VNZ*-206, xszW (*ica) Robt. Dsker Zi**dIsfl 


Mi 
NEA'..rT25, IdsZ8G (aics)1orest itr Mining 
Old 4e.we1 Ks 


•Ttetere• is *ade to a ssiiarsndn dated August 20 
r.. tao Rxocutive Officer, Region VU,. to the Operating 
Cottt.. 'thiab 1k'. Rotdc has sbuitted to this office on 
$ routing slip dated August *5 reecivid hero Zeptesber 2, 
asking us to proper. an snm.sr The me*or*ndu troa the 
Adalaistrativo Ofticei asks wb in ter*irt4ng certain aon 
tracts t) Qoirerift's z'oyaltl ri2tB are preserved in ox* 
cue ss not in snother 


-	 This office does it eM aimot ditersine when 
ro7slty riits are to be prisorved in cozu*otion with the 
tera&s*tion of contracts, The aflswer ehouid b prepared in 
the Coio4ity Division, and this office will ievtew it if 
that sesas desirable,


V. L, rouhm 


T Rottlund 
Acting Assistant olicttor 
Defense Minerals 


LHoStluM:bbh 9l7..5I4 	 • 


Copy to.: Mr. Houk 
•	 DMEA Dock•t	 •	 • 


Solicitor's Docket 
Chron.	 0	 •











1T 
/1' •	 •'	 '	 July28., l95 


Memorandum 


	


f
To:	 Operating Committee, DMNA - Washington 


From:'	 Executive Officer, D!A - Region 'VII 


Subject: DMEA-26Ll6, Idm-E &i44 (mica) Robert.Baker (Zinnirnan Mine) 
J	 ' Mitchell County, N. C. and. 	 ' 


\DIA2725,' IdmE 4'80 (mica) Forest. City Mining. Compaiy 

(Old. Mauney Mine) Cleveland County, N. C..	 , 


Reference is fliade to the Notice of Termination on the 


subject 'contracté. 'In these terminations it is stated that "All 


rights of the Government with respect to Certification of discovery 


or development, percentage royalty, and. lien for payment as pro-


vided in the contract, are preserved." We would like clarification 


on this statement. As no certification of'Ydiscovery or development 


-has been made, and none can be made as no ore was discovered, is the 


Government still entitled to a royalty on production should another 


Operator take over the property and produce mica? 


-	 Robert A. ' Laurence







0	
UNITEDSTATES 


- o	 '1 
\	 A'	 DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



WASHINGTON 25, D. C.


Apr13. 8, 1951& 


Memorandum 


To:	 flonmetalhic Minerals Division 
Defense Minerals 'Exp.oration Mministrst ion 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t*A-2725 


Contract Ilumber: Idm-E1480 


Applicant: Forest City Mining Conany 


Name and Location of Property: 011 Mauney Mine 
Cleveland County, North Carolina 


Dete of Fie1t team Final *port: March 2, l951 


1)ato Rec'd. by Ceramic & Fert. Mats. Br.: March 30, l95 


Field Tf am Recoumendation; 


1. No certification of development ox' discovery, but 
$2,150 .3.0 spent by Govex'nment should be recovered. 


coments:


3.. Objectie of this project was not resched 
2. Exploration was repairing sbft site and sinking 


6-foot shaft. At this point, project was abandoned.. 
3. Expenditures - Total approved. 	 $7,350.00 


Tote). coBt	 2,389.00 
Coverninent t e share	 2,150.10 
Value	 None 


J4. A man was killed t this mine because of carelessness. 


Re conyatendat ion 


It is reconinended th*t no certification of discovery ox' 
development be issued on this mine. 


W, F. Dietrich	 0	


-	 /1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 8, 19514 


)orand 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mtir4strstion 


From:	 Chief, Ceramic end. Fertilizer Materials Branch 


Sub jet: 1A-2725 


Contract Number: ldm-E1480 


Applicant: Forest City Mining Ccpany 


Name and. ocation of ?operty: dMauneye	
Cat 


Dete of Field Team Final Report: )rch 214, 19514 


1te Rec 'd. by Ceramic & Pert. )ts Br • March 30, 19514 


Yield. 'ream R.coiwnendation: 


1. No certificstion of development or discovery, but 
$2,150.10 spent by Government should be recovered. 


coents:


1. b4ective of this project was it reihed 
2. Exploration was repairing shaft site end sinking 


146-foot ehaft. At this point, project was abandoned. 
3. Expenditures - Total approved.	 $7,350.00 


!rotal cast	 2,389.00 
Government's share	 2,150.10 
V*iue	 None. 


14. A man was killed. st this l ne because of carelessness. 


Recomeendationt 


It is recorawnded. that no certification of discovery or 
developaent be issued on this mine. 


V F. Dietz,ich







OF	 IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


March 30, 3.954 


K.&oiandi* 


REVIEW 0' FIELD TAI4 REPOItT ON APPLICATION DNEA..272 (mica) 


To:	 L. G. Houk, Defenas Minerals xp1oration Administration 
Frc.: 1). K. Larrabe., U. S. Geological Survey 
Applienntz Forest City Mining Company, Forest City, N. C. 
Nw of property: Old Mann.J Mine, 
Location of property: Near Shelby, N. C. 
Date of field team report; March 18, 1954. 
Authorship of jield teen rpoxt: i. H. T.ague, L, E. Shirley, 


and D. H. Amos. 
Field team' s recons*ewiation 


Project terminated for cans. March 1, 1954. 


"Although it is obvious that no discovery w*s made, 
the Governisent' s iner..t should be protected, in case another 
Operator deepens the shaft to the original target. In this 
ease, as in L*(EA-2524, 2610 and 2646, it is our opinion that 
the 2,15O.1O spent by the Government should be recovered." 


"Work was conducted on this project only during those 
times when it was convenient to the Operator. In May 1953 during 
a period when the Operator was subcontrftctin the project, a 
workman was killed on the project becaus. of carelessness. Car-
tainly no future applieatien frog aiq mb.r of the orest City 
)(ining Company should rsc.ivs favorable on,id.ration.' 


Coents: Marie. 


ACTION UO0WDED: 
Follow field teen's reeosndatiom. 


D. K Larrabea 
Larrabee : jeh 
3/30/54 
cc: Director's reading 4212 


Branch re1ing 4212 
DMEk3V 
Larrabee G-230


/1 
<1







oF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


larch 30, 1954 
rand 


EVI OP PIW TAAX RP0RT ON APPLICATION DI4EA-2725 (ales) 
To:	 L. G. Honk, O.f.ne Minerals Z*plor*tjon Administrstjo* 
71!e? D. Xe Lsrrabe., U. S. Goiogica. Survey 
Appliunj: Forest City )iining Ocapasy, Forest City, L C. 
Nsae of property: Old Maney JUne. 
Lo**tjo of Property: Near 8helb r, K. C. Date of fl.]d tew report: lar*h 18, 1954. 
A*thership ot 'ie1d teaa report: L H. Tesgu,, L. L Shirley, 


*fldD.ft.Aao. 
F.1d teas '5 recoaa.ndstjon* 


Project terminated for cause )rch 1, 1954, 


UAlthcflJ it is obvious that no discovery wee asde, the Gova out's interest should be protected, in as.. another 
Operator deepens the shaft to the original tsXt.t. 1st this 
ease, as in IMkA-2524, 2610 and 2646, it is our opinion that 
the 2,15O.1tj spent by the Governaerit 8hould be recovered," 


'ozt was oonduq d on this project only dtsrteg thos. tite* whsn it was cony,nj,t to the Operator. In Nay 1953 durin,g a period wbevt the Operator was snboontracting the project, a 
workean was kill.d on the project because of aarelessrees.. C.r-
tainly no future applioatjn foa any Meaber of the #re.t City 
Mining Company should receive favorable con sid.ret lost. 


Coeaertti: none. 


Aci'Io* HSCOJ4MEWDD: 
?oUo field teen', reco,ndatjon. 


fl. M. Lszrsb.e Larrabee : jeb 
3/30/54 
cc: Director's reading 4212 


Branch reading 4212 
D}!E( 3 
Larrabee G-230
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 T. 


BUREAU OF MINES 


WASHINGTON 25. D. C.


pU 8, 3954 


To:	 $orsets1lic Minerals Divi*iofl 
Defense Minera3.e x$or*tion Mv4stration 


c1iief, cez'amie and ?srttliser )4stsrie3 3rsnci 


Subject: t*A-2725 


Contract Fir: 1dm4J480 


1icaut: Forest Cit3r Mining 0cany 


lame and Looticn of Property; Old )ey Mine 


*teofie1d Tm Final Reports $rck 24, 1954 


Date Rec'd. by C.ra*ic & t.rt	 te. )r. March 30, 19511 


Field . Team Recondation: 


1, No cez'tiZicIt4on ot ditelOpmSnt Or' discovery, but 
*2,1O.3.O spent by Govsrsent should be recovered. 


onts:


1. Objective of this project vu not reched, 
2 Eaplcraticn was rsigtring aheft site and sinking 


46400t shaft. At this point, project was abandoned 
3. Emnditures Total approved	 $7,350.00 


Tots]. cost	 2,389.00 
0oant's share	 2,150.10 


lo:* 
4,, A asn was. killed t this "ie because of carelessness. 


Recamsndti: 


It is recosiended that x certification of discovery or 
4evelc**nt b issued on this nine. 


W. F. Dietrich







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


COPY 


Room 13, Post Office Bldg. 
Knoxville 2, Term.


March 2!i., l9 


Memorandum 


To:	 Operating Committee, D M E A - Washington 


From:	 Field Team, D M E A - Region VII 


Subject: Final Report, DMEA-2725, Idm-E Ii.80 (mica) Old Nauney Nine. 
Forest City Mining Company, Forest City, N. C. 


Enclosed are ). copies of the1 na1reoi'on the subject 
exploratipn contract which was terminated on March 1 because of 
Operator' s failure to fulfifl the contract0 


Although it is obvious that no discovery was made,. the 
Government' s interest should be protected, in case another Operator 
deepens the shaft to the originalrget. In this case, as in 
DMEA-22Li., 2b10 and 26L6, it is our opinion that the $2,lO.lO spent 
by the Government should be recovered.


/s/ Robert A. Laurence 
Executive Officer 
DMEA Region VII 


/s/ Wm. A. Beck, for V. J. Lynch 

U. S. Bureau of Nines 


Reviewed by 
OPERATIZG COMMITTr
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UNI1 }STATES

DEPARTMENT OF THE INTERIOR 


DFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ----------
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1-----------------------------------------------
2 
3--------------------------------------------------
4--------------------------


FOR:
Action	


Recommendation 


Approval	 Record 


Comment	 of -----------------


Conference	
-Referring 


Consideration	 to 


Filing	
Reply for signa-


Instructions	 ture of .._-_ 


Investigation	 Rewriting 


Initials	
Signature 
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Suggestions 


Previous correspondence ------------Your information 


REMARKS:	 ---------


Check (X) before the items needing attention. 
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opo	 Ifi-538154 
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t?ai	 sraLn 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


Knoxville, 


pp 
.	 .


!rJ	 Eq



ci 
DIL.fl2 OLD VIlE! JUJE (*iea 


Ciáland Cou*, %ÔPth Carolina 


I*ftozt L T.aga., G.ol.gist 
U. S. Oe.].ógicai S'e 


Lr.nc. S.. Shirla, Wnlng gtne.r 
U. S. iroa* of Lnss 


Dmte'j H. AIo#, G.4gst 
U. S. OeologiO.l Surrq 


Karch 18, 19t


Reviewed by



DMEA O?ERATING COMMITTEE 


(date)











OF	 IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INGTON 25. D.C.


Narsè30, 39% 


RtVI OP flJ) AM 1t*? 0* APPLICATiON 14EA-2725 (*i.a) 
To:	 L, G. llouk, b.tonss liasrals £iploratiea MIdnletrtien

Prt 1). L Larrahe., U 1 S. Genlo4cal Surv. 
Applionnts Forest City Ninix Ceepany, ?or.st City, N. C. 
Nsas of property: Old lasx*y )Ua.. 
Locatie of property:	 u. c. 
*t. or fi.ld tes r.ort: )4srcb , 1954. 
Authorship of tield teas rort: K. H. Teagua, L. L Shirl.y, 


az 1. H. aos. 
Field tea&s rsondatiaa: 


Project teri2*t.d for cass 1rch 1, 19%. 


A1thóugh it is obv1oas tht no discovery was ned., 
the Gov.russut 's interest ebotald be protected, in ass. *nethsr 
Operator deepens the shaft to the original target. In this 


as in L*4aA-2521., 2610 and 2646, tt is our opinion that 
the *2,2.50.10 spent	 the Cov.ras.nt ahoüid be recovered. 


Woxt was sonduated on this project o1y durthg thrs 
tineø when it was aonY.nissi to the Operator. In Kay 19 daring 
a period when the Operator wss euboontrecting the proj..t, a 
work*an was killed on the pro3*st b.oase of ear.lsa.nm. Cer'-
tsialy ne. £utu.r apphient Ion frau any number of the Forest City 
Mining Cpany shos].d resdyp faycrabi. aensideretiout." 


Cents: None 


ACTION RIO4UZD: 
Foflow field tm's r.oesedatio*. 


D. t. Larrabee Larrab..:jeh 
3/3O/4 
cc: Director's reading 4212



Branch reading 4212 
D*IEA3V' 
Larrabee G-230
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Rd FBLDQ,

KNOXVILLE 2, TENNS


'ch 1$, l95I 


em,xendi 


Tos	 terating Condttee1 D1?A WaMgtc, D. C. 


DIQA tied Team, Region VU 


Stb3ects DWA.2?2, Zd*'E !L8Q (mica) oz'est Cit 1ining Co. 
Old ux*y' 1ne, Clevel rsd Cointy, L C. 


The eator was sent on this date .& Notice of Tsrndastion 
of sbjeat oxp1nation contract. 


The .s1d Eminers inspected the shaft wiitle it was - 
wateed on March 30, l%1. Tbe:'e is about. orm toot of lt in the 
bottom of the shaft that has raveled from back of the titheia, other" 
wiss, the shaft is in very goed shape. Timer extends within two feet 
of the bottorn and at 0r311 one places about 6 £t from the bottom, 
isac ravsling back of the tisr. At this pJ.aoe, a tvo.Zoot caved 
zone oocnss back of the southeast Corner of the ahafte It is the 
.zners opintcm that, with a coiçetent mining crew, lttt3.e difLicult 
wuld be encountered in colsting this project. The ahaft is nov at 
li test and l!*kes considerable ister. 


The Field amtnex!s are of th. opinion that the Operatce' 
has pernsnt' abandched the project and that Aa'ther effort to 
.neoa'*g. him to work the mine would * wasted. Fztheraor., )fr. 2ra 
Vance, who is the ân]y cosçetent 4nar in the Forost City Mining Co., 
is peicaLy s*bl. to continue servteing the jrojeot. Therefore, 
the exudnere mnd the Field em agree to termination. 


Wa. A. Eack, Acting 
ixecuttye tltficcr, DKA 
Ygton VU 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIt'IISTRATJON 



WASHINGTON 25, D. C. 


' A4*thi*tr*tOr	
: : : 


htet Co4a1Øe1 
ubeott D*eks 11*. !4266 Cøntrsat	 flC 


PQse* o. i*A4T25, CntNiGt ida48O,	 st 
City *tds 


two i*tiots	 the *ab**t at * *IE 
rsMtm fros the Chief tZ t the in**tra 	 4S104 
?eWu*ri i6 which ont	 this p*p; 


•	 *pe*1y, tá ap.rstoea 45 t tbth thet 
ther. is *uch eh**e	 s disoover that 
wtU rssvt in ØO1S1*1 OdotiO, $*t 
*4i1U1* r *b1* to p.a4, Of	 the 
,.o* that is *m the	 the Q er**Tt øs** 
e4ix'tbsw, liM as these coatracts are wU the 
*14 i34tio**I, the Oo**t acetrikitsa 9C 


w aorta It w1* he poraible, it the Op 
tore ai be touM, 1 prose*t $ ell** aLtt 


Ne 4*tsult v these contrset$. 
in vi ot cU at the airs 	 i$$p it eeees to 


t it_iø1d be better_polisy eimp1 to 
g*ts the co*trct*	 total for 'year *i$altm$ 
ie stt*	 te* this poø&. 


Th actisan et toraisettse attacba&_to the 
=_	 1N eeute by the *dMetretar iner date of 
lbreh 1, SM preeJiø11 hePe teen deiftared to the or*tors 
These t1s0* eOtat*. the st*ti*t that the Govse*t 


heeaby trali*Ws tte *jeet *trs*t, 'ui 
*ottess theseBii*s do''Ii*th 


W'' repa'tal*t of seacy, nor is siii 4aaM for 
rs• see cost .*1s wtth. tlw. iot ten, 


NOTE: Copy oi thi memo sent Region VII 3/29/54..
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a


Xt is r *ints. as *isabsd in tbe liii 
of	 26, ti*t tSc. of	 tsstin md •	
yjr1	 thi .Qotr.t, sId x't be Lven iS the *o' 


o16. th sass a	 a t* -	 of 
sb*te4 • If a d	 t	 r.payint at os 


is	 , it is * 0*31 be.ase t 	 vaaz* d&o 
it	 * 1.ii ri1Øit to .reaent, * it it therseftar 


•	 paid, it i1d bays tQ be referred to tl* Oener'al £ceoant2lg 
Ott*ee for co13ection. 


ee $ t.iz*tion of	 bee bee* 
tbe Irisioss at the corarnt, without at tbe seal 


te	 sdi* repsWt of	 trtbuteda tb is ___ 


	


ia that a rS4t that	 eited to d 
*allrn.t ,eips	 is at Isest asrtauslT	 a 


psovids the Operat with	 •*t•e 
sead for 
1* * proper ease La! requfrmn rep$nt at 


eitrits4 soties of teiastion *ould *ot be . giv$* ifl 
tbe 'ovisios* of the cotract, but tice of re5cta.ien •	 I34 be givs for breb at tbe contract coup3.ed vU*i a 


for tba repaiii of	 corztrThuted. 


I. L. oft1w 
cbist Counsel 


JIJIaft1wd/.i 
COW to Dket (2) 


:/j.d 0. *ouk(2) 
P L ohnaon 
J • *offIuni


'I 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JxJ3 
ROOM 13, POST OFFICE BLDG. 


KNOXVILlE 2, TENN


March 4, 1954 


Memorardum 


To	 Operating Committee, DI€A - Washington 


From:	 Executive Officer, DMEA - Field' Team, Reg. VII 


Subject: DNEA-2725, Idm..E 48P (mica). Forest City Mining Company 
Old Mauney Mine, Cleveland Co., N. C. 


Your letter of March 2 and Notice of Termination for 


the subject exploration contract have, been received. 


We Mve an appointment with the Operator for our field 


examiners to inspect the Old Mauney Mine on March 10. At that time 


a decision as to what may be done at this mine will be made Therefore, 


the termination notice will be held in thjs officeát leastuntil 


we receive the examiners.' report. 


•	 •	 :/s/ 
Robert A. Laurence







A*nr 
JYI!4rç 


*. &.bsrI L. Lo'	 bjsts Dk.t Xo DWZ)Z )d.. 
eu%ti'. cttlasr, !*&	 ?o,t $ity I*1 c. 


_	 ui	 Cid	 14*. 
m 23 Post ftaS *14g.	 C1.v.1 Cø*, lostk (w&i 


	


asyiI1. 3, Tssa.uss	 Gts'*t No.	 44*O 


Mr. Ies	 S 


ti*id .r.vttb the .ur*giál aed tuó aopt at 
•	 e lotus it los%t1usUos at asb$s.t . ]aestii .os*r..t .biá 


be bos .tsd - the G.i,ist. 0 


Zt *1* letise at t*.ti a.st. i4th w 
ktM2y 1 th* pr distitLos it acpi.i. 


•	 Slsesrsly jw3, 


'°",p C1 Seifridge 


S	 sJios, ,rettsg Gtt*s 


-S 


•	 J H. Hede 
o.4*. Ioses* 


	


D. L tnrmbee	 - 


WCMd.rsc*ugtd 2/25/54 
Copy tos idE'. R. 111. 


Docket TIle	 S 


rattng Ccmittis 
Mr. Dtstrioh, 3526 
Mr. Larrsbs., G'232 GSA 134g.	 • 
Mr.Houk
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UNITED STATES	 P 


DEPARTMENT OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


January 21, 1954 


Mr. George B. Morrow 
P. 0. Box 165 
Forest City, North Carolina


fle:' DMIA-2725, Idm-B480 (mica) 
Forest City Mining Company 
Old Mauney Mine 


Dear Mr. Morrow: 


Mr. Teague and Mr. Shirley expect to be in Cleveland 
County about February 10, and would like to make the examination 
of the Old Mauney Mine which was postponed in November becwise of 
Mr. Vance's illness. Will you please advise me whether Mr. Vance 
or another representative of the company will.be able to meet 
them at that time? If so, it win be necessary to have the shaft 
pumped out, so that it can be examined. 


Very trtay yos• 


Robert A. Laurence, xecutive Officer 
DM1A Field Team, Region VII







• H	 .1	 H'.	 H 


600 


Jan*z 18, 1954 


MeoraUdU*


Ciief Couniel 


onrata111e Uinere3a Division 


ubj*Ot Doeket o.	 L-2725 - *tea

•Yore3t City Mining Ccmpsny 
Old uiiey 4inf	 ; 


	


1.	 Cleveland Cotmty,,. Uorth Croiina 


Contract o. 
I1-8O	 .	 S 


ra1ritted ereitb i thø offiebi. doc\et nd our 
:	 ivIto file for your renc in evie.zii t1 'Ltuo of the 


/5;	 ubj^ct cotr.ot.	
•: • 


\	 I	 : 


	


• \ / ••	 :u jU no the ield	 reort thCIW it 
:5. thi rOsct i been bnonod. ois,	 cpro;or, 's 


•	 nd p .quiaett have been noved frc the ia 4te. The 
ctraet is lesz tbax one-balf c1eted and no work hus b.n 
'done since about ii.ugwit 15, 1953, aithoh th s.p1Ortion con-
•tr4.et	 aa.d.d J'uli 6, 1953, caU for cip1otion by 


S	
ovLib.r 27, 1953. 


•	 The Certor ap rnt1 h*s ignored the requests and 
rniui in two 1ett.eri by Iie;iOii U !ield Tei, dLtid	 ' 


overnber1? and 24, 1953. Pliase note tbit the Pield oaa 
redtvied the Corator that there is no jresent 'reason to b.li.vs 
the obeciva of t1ii ork ar. not as od ur aa .tbe were 
when the conráct	 4ned, cz4 warned the (rrator that imle

work wa rouaed, - the . tract would. bays to be conidsred in 


•	 default.	 .	 S	 . 	 .'	 . 	 ., 


1L jj our de$rs to tk. definite ctidn at this tins 
• • to ond	 'activity. Wa are, therefore, cfézTin the *ttez' 


to. ycir Qffe fw deterajiation of thi pDcper courq t ectiori." 


11. C.	 .rsm 
Woaastsll4a zrsle Divi$1io 


• 	 • 	
••,: • 


•	
-.,: :'	 • S	


• 	 WCnd.rsongad 1/38/54 


• Attiehunti 2	 •,':	 •.	 . .	
•	 Copy to: • Adir • It. File 


.5	
5: •	 •	 S	 •	 • •	 Docket Fil. 


Mr. Houk.
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ::.1j 


, j Jc	 DEFENSE MINERALS EXPLORATION ADMINISTRATION , —. 7//7ft
WASHINGTON 25, D. C.


November 2I, 1953 


Mr. George IL Morrow 
Box 165 
Forest City, N. C.


Re: DNE&-2725, Idm-El8O Old Mauney Mine 
Forest City Mining Co. (mica) 


Dear Mr. Norrowe 


I have your letter of November 20, concerning work at 


the Old Mauney ine under the subj oct exploration contract. 


In order to properly determine whether this work may 


be conploted or whetner conditions are too hazardous to do so, it 


will e nececsary for our. Field Examiners to inspect the bottom of 


the shaft, which they have not been able to do because of' water in 


the shaft. Accordingly, Mr. Teague and Mr. Shirley will 1e at the 


mine at approximate)' 10:00 a.m. on 'ednesday December 2. Please 


have the water puied out of the shaft at that time. The decision on 


whether to continue or teriinate will be delayed until after that 


inspection.


Very truly yours, 


Robert A. .L.aurence 


cc 
reck 
qnoh 


r. co'n 
Files
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ROOM 13 POST OFFICE BLDG UTTT C r'	 IC1 
/	 :	 KNOXVILLE2, TENN.	 Ucii Eirais Adrnt:3! 
/	 :-	 RECEIO 


/	 :.	 •EXECLJTIVE OFFICER 	 ' V1 8 1953 
S	


.OMEA REGION Vii 	 :


oveitbar 17, 19 


-	


;	 --


r. Ira Venca	 - 
ort City thing Cornpany. 


jox165	 0• I	 •; 


or.t 


City, ;ti cain	 0 


fi.o	 A-27Z, tht- 480 (Mice) 
•	 Old ut.U1y Line 


•	 Lear	 Vnce 


cco:di; t our records, no 'ork b ben cone tt the 
Old auney raine since atøit kLgU:3t 15, ulthough the exploration 


•	 cutract	 rended July 6, 1953, c.J,L Lor coapietion ot the 
cxploratory work by ioviaber 7, 1953. 


I c now a$vted that you hive vd till equiprnent from 
the nine anzl ax p1nniriç to give up the le. I 	 h to •U.

to oiw attention that the olomttor contract is a firm contract 


•	 inde•r which you re to siik a SO-foot hft ad drive 9J feet of 
•	 drift end/or crozreut. Thr i no )rnt ron to b.Lieve that 


•	 the objectivu of thin vor .tir not a good now LL they were hen 
•	 the contr&ict was Sine. 


herfore, uneea or i ruec, ie wiLL hac to cor.-
•	 sider thi$ contract in dfo1u1t. In that case, the zovexment ty. 


insist upon repayaent of tiL1 nionuy p4c to -iou 'under this cQntxct. 


•	 •	 I orei' to extend the ti,e eded for coltion oS 
t2it contrs.ct, 'It -wiLL be necssiry to	 another mendnent. 
PIca	 dvio	 you can resute work nd hr inuei tie 
you thinc you ti1 need to coiete the word, so tiaZ the a*end-


be proa'od and for rded for yr si,mture. 	 S 


V2ry r4iy yur,	 - 


• 0	


-• 	 .- -	


• 	 S	


• 	 obert	 . 
• 	


5 •. 	 - 	 - 	


S	 xecutive Officer 
-.	 S •	


• 	 0	


I)*ü IIein ThUa .t1jfl Vj 


• 	


0	


-L/mg	 -	 ' 
cc - Operating Conittee •	 Beck	 CC - ra Vance, Pineola, N.C.
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ThU	 tt to t	 ic	 w	 th	 c	 or1c	 be 
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.	 2725	 (ioa)	 flY :J 


:J;	 ore	 (x	 .øx .135, orc	 it,r, :e . 


e,1 LZ	 iorj the	 &'i3 oI L.tt1e zh' 'ck, 4.t tr 
thie iCL	 t roL	 o i1tj 
1irA'	 . 


.	 at stn&r t1i or. th proot. 


to tt1 to t3:o 434x ,ouit tho	 t	 the crew was 


osirj tobao c	 o4 ettrn to %io	 Lii tho early £\ture. 
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	 UNITED STATES	 ),	 21038.3. 


PARTMENT OF THE lNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 )	 , 


OPERATOR'S MONTHLY REPORT AND VOUCHER '1 1 
-	 ..,	 _l.. 


Month of	 1$t---------------, 195.	 Docket No. DMEA	 Contract No. 
Operator's Name .	 DZ1	 Minerals JOS 


Address ---------------------------------------	 - 
Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent I
iContracts: 


Short Form 
Drilling------------------------------
Bulldozing. 
Crosscutting 
Drifting 
-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and RepairB 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


U933--------


-; -- o- --------


Iv'-- -------------------


A$l---4; 
--c' --------------------------------


3&a.'-


TOTALS	
-ii-- 39.cK 


I certify that the above bill is correct and just nd that payment therefor has not 
ten received.	 _.	 - 
ate	 *payee 


Per --------_Title 
• W hei, a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
a company or corporate name, as well as the cajucity in which he signs, must appear. For example: "John 
oe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


-.--. NOTE.—Tltle it. U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully 
I'e statement or representation to any department or agency of the United States as to any matter within its 
risdietlon. 


/	 (Instructions on reverse) 


/


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ------
(Authorized CertifyIng 0 car) 


SEPI1 195 
Date -----------------You. No..................



(See other side)







(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora io	 ministration projectnder C9t ct 	 accordance with e terms oie contract. 


Signatu	 k&LL&-------- Title :y -c.'. --L-te	 aI-
APPROVAL B DMEA ExEcUTIvE OFFICER OR ALTERNA E: 	 E FFICER 
Signature j4L..t 14	 Titi	 Date	 1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as drilling, bull-. 
dozin, crosscutting, cfrifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Docket •coy 


Tot Poz'nt City *i13iZ Co*r 
ox165 


Forest City, oith CSrOU2* 


Op.'*bS' uri*r xp1orstion 
?roJe Cntr'emt I-M8O, 
Doe1at . tV*5, 
dat.4 aszmry r, 1953. 


The United 4.s of Aics,__etii Useout Use 
Depsrnt Of Use ZntsrJc, Deteae *irarals xp1eb1on 
*nist*tt.	 by tsrsites tho s*3set so*set, 


4r IJius t*a thereat (i.4Ii paSr. t ao,s7t' a 
with rssp.et to * pa oag rolty), o t t.i-


1ow1i $! 


Zn thi apiisss Of Use øsrnt, y.	 s 
f*iled to .e*iut. opirstioM pursisent to the 
teres of Us. .Dnrest, i* t yt be sDt 
psrtrMd aziy work sisse ku*t 1953, that all 
winiz *quient hss .n resed rz'os the 
propert7 *toh is the eub$.ot Of 
tion pr.Jeqt,,_aM	 tias t ea3at1on Of 
tM 'woxt, P:*w zr, 1953, ises psased. 


1se oit will k. eoa*ribution to the 
apre.d ui* cests Of z1C psrforMd after the date of r. 
oaipt by you at this isetise. 


£31 riits of the Ooirnt with reapeet to asr.-
of dlaeev.ry or d.isloent, pera.*tsge royalty, 


aM lion for psysent, as pzovi4sd is U oontrset, are 
pr*aermd.


Dated this -1st day of _________, l95 


UI 8TA OF AILtCA 


.iuijjji.
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AMNtiME	 NO. I	 -	 - - -' 


Contract Iti-E180, ]1E..2725 (mica) dated 27th day o January l93, 
•	 between the UNITED 5T&TES OF AMERICA, acting through the Departnient of the 


•


	


	 Interior, Defense Minerals	 3.oration Administration, hereinafter called 
the "Qoverninent," and Forest Cite' Mining Compazy, a partnership composed 
of J. L. Thomason, Ira Vance, Tom Del].inger, James Wise, Jim Vance, Torn Moss 
and Goerge Morrow, hereinafter called NOperator,U is amended as follows: 


Article 3 is arnnded to provide that the C'ato is to complets 
the project within a period of ten (10) months front the date of the 


• contract, instead of ix months (6) as provided in the original. 


contract.


This antendnient i necessary because of an accident 
at the mins work was t6*orari1y suspended. ork is to begin as soon 
as WorIaan' a. Coxnpensatipn can be obtained, 


This aniendnnt shall not b.e construed to increase the estimated 
total cost of the project, the aggregate total amount which the Oovernnnt 
may be obligated to pay, or the peoentage of the costs which the 
Government may be obligated to pay, under the provisions of Article 1. of 
the contract form. 	 0 


July 6, 193 


FOEST CITY MINfl CON1kN!	 TilE UNITED STAThS ? AI4tIQP 


v.Jrn	 BY___________ 
:Executive Officer, IEA Field Te 
Region 7 


•	 ,1 


5*	


111







DOCKETWDMEA25 
MF-'200 (A)	 .	 .	 .	 . 


(Febru&y 1952)	 ..	 . .... ,..	
-, COMMODITY -tt$c --gtc* 


Docket Copy 


UNITED .ATES OF AMERICA	 . 
:..	 DEPARTMENT OF TH INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


..........:.': ..	 .	 . EXPLORATION PROJECT, CONTRACT 1 ..	 .. 
(Short Form) 


IT IS AGREED this	 27th.	 day of	 January	 , 1953., between the United States of America actiig 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the 'Government," 
and	 ?D$t City M1ii1 COat*	 *rtflS1'Ibtp	 or J 


iaeon, Ira Vance To.11iriger. JaB vise, ale Vance, Torn



	


zo& 1(8	 at an Q.orga orrov 


-	 - ..	 - 


hereinafter called the Operator," as follows 


ARTICLE 1 Authority for contract —This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE 2; Operatoi4s property rights.—With respect to that certain land situated iii the State of IrtbC*rO21na.... 
----------------------, County of .clev.iind..--------------------._ ----, described as *: '$.t-tøDt,4fl..-
Aiz_I--------.. -----------------------------..--- ----------------------


the Operator represents and undertakes 


(b) That the Operator is a lessee, in possession and entitled to' possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall corn nence 
work on a project of exploration for' $trste	 *2C 


in or upon the described land; and shall bring the project to completion withina period ol .$	 (6	 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attac ere , w ich,w h .any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTIcLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in xhibit 
"A," attached hereto. The Government will pay ------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 6,615.00- which is -------QQ----percent of 7 - 
the agreed, estimated total cost of the project in which the Government will participa: Provided, That until ¶# ePas 
ñnal report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might hake 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
forrñedon the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground . engineering-geological maps or sketches showing the progress of . the exploration, with assay-reports on samples 
taken áoncurrently with the advance in mineralized ground. 	 .. . . .	 .. . .	 . 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 . .	 . 2 State name, address, and nature of organization if any. 	 . 
'Give lega' description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the. production from which is not to be subject to the Government's percentage royalty. 
'Strike ôOt the provision not applicable. 
'Name of mineral or minerals.	 .	 . . .	 ie—een-i







• (b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Awricni 6. Repayment by Operator.— (a) If, at. any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explorationwork, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or Jus successor in interest shall 
pay to the Government, upon the net smelter returns, the net concèntiator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fuy repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excesi of eight dollirs ($800) per ton. 
(2) One and onehalf (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50). by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(FOr instance: The percentage royalty on a net amOunted five dollars ($5.00) per ton, would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net,.smelterreturns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In 'the case of integrated operations in 'which the material is'nót disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage 'depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty , on production and 
lien for the.payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 .'.. 


AwrIcLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


PD
(Operator)


AdMjflj$trator Definse 
By --
	 rtls £zpio?ation 


I,	 certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ICORPORATE 
L SEAL 


U. U. GOVERNNN PRIIITIG OFFICE	 i6-06329-i
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PWRATIO PROJECT CONTRACT 
POREST CITY )IXNING COPA)1. 	 0 


• 	
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OCKET NO. DIA2725	
0• 


0	 ANNEZI	
0 


B.*inning n the center of the resent old aine 
0 woakine known u the COld itsune; $ine" (which is 100 feet 


east of Brushy Creek, k.l airline sues east of Shelby, 
Cleveland County, North Carol2ns, on a course nor'tk 37 d. 
ree$ w.it) znd rUnning with a radius of approxtastely 250 


feet. ris property is said to contain two acres and is a 
part of the lands known as the Nuk.1 Poaton Weathers treat 
(in #6 township, tour sties r*orth of $helby on Ki$kway #26, 
and situated on th wst•r.s of Irush) Creek, on. sUe west 
at the Rachel Weathers ho.,. site) deicribed in Deed 800k 
000 at pate *95, dated ISa; 27, 192*, tfl the office of the 
Register at Deeds, Cleveland County, North Carolina.
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Dated this 2. 


Iseall 


[Seal] 


S ••


MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Carolina	 , County of C11,	 , described as 


follows:j/	 Being a part of the lands known as the Rachel Poston Weathers tract 


in #6 township, ) miles N. of S.h1by . on Hwy. #26-2	 on th waters of ruhy_ 


Creek, 1 mile wt	 Rachel Weathtr 1-Tr',nip	 Beginning in the	 ntcr nf' f-hp 


present old mine work-ings knnwn	 the Old Mauney Mine" anti rinin-ing 'ith aradiüs 


of 2O feet. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract". 


between the United States of America, hereinafter called the "Government", and 


2/J. L. Thornason, Ira Vance, Tom fl11ingr .Imc Wi, Jim Vanoo, Tom Mo-


and George Morrow, Partners, trari-ing .and tin-ing	 p Forest City Mining (nmpny 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4j$ ___________________________________ or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


[seai] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page ______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







ORELEVANT CONTRACT PROVISIONS 


ñtbOperator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter, returns, the net concentrator returns, or other net. amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excessof eight dollars 


($8.00) per ton. 


(2) One and one-half (li) per cent of any such net amounts, plus one-half (fl per'cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) perin, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what isorwould be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty., the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to and disposition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.


axcb 2, 1954 


chief CoQnsei 
sa$ct: Docket Wo DMEA264 4'fltract Xds4W, ltobert. 


boekat No.	 L2'jQfltr*et I* 148O, ?oz!Set 
City M.teitt 
The$ two cotrsctB wore the sub3ect of a 


rezth* frc the Chief Coune1 to the Mainistretor, dated 
Pebrary 16 1*ich contaim this perarepb 


Apparezt1y, the Operators do it tht* that 
there is ucb chee of ki* a disc'ov*z7 that 
wili result in erci*1 xroductton, a are ew-


Ø* ui'eb1e to prooeed. Of cowse, the *'* 
work thet is doia the w the GQi*t*t flU5t 
cortribote, aM as these eatract$ are ualer the 
old reu3.atii*, the toverzsneut contributes 
of the costs. It would be possible, if the r* 


ei be fouM, to prosecute a a 1*1* *ii.t 
'&± for fau1t uMer these contrecta 
in iew of all of the oircatnces1 it see*a to 


that it would he better_poltet s1ap to teri-
,*W the contracts aM torus for your sisaatur 
are attached for this pvrp* . 


The ttioe& of teruit*tion attached to the assv 
were *xeeuted by the Adainistratr uMer date of 


$arcb 1, aM prerna*bly have been iveret to the Oper*tQr* 
Thea. notlrn*s contain the atits*t that the Oov.raie*t 


hereby tersii*ts the sub3eet contract, 
teziia thereof . . , The notiaes thess.lvee 4oitOO*t$2n 


repament of *oz*7 zr was ar demaM for 
repeyuent liade cofltelLpOrab*OUBIY with the mtices,







It is *7 optidot, u lidScated in UI 
f Pbwua? 16, that aet ice Ot tai'minat ion tuer the p'o. 


t* coatrect, eu14 nçtt be giv,n it t) o-
ci4*rs ths case a Wor o for the reory oC 


aey contr1ted li1 a diad t the rOpayaent 
La de, it is mM. on11 beaause t Ooverut 	 that 
it lam a 1.g*1 rt tO sp*nt, and it aet thersmttaz' 
paid, it wottid bave to be z'eferrOd to the General Me'aastb 
Oftic f*' ooflec•tion.


. 1. Eof1t1 


J. I.. Io't1Und 
ChI*t 0*aneel 


Copy to: 1becket (2) 
L. C. U.uk() 
F E. Johnson 
J. I. flofflund 
chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFEbEfLML8RATION ADMU1STRATI0N 


March L, l9 


Nemrandum 


To:	 Operating Committee, DNEA Washington 


Executive Officer, DNEA - Field Team, Reg. VII 


Subject: DMEA-272 Idm-E 1480 (mica). Forest City Mining Compair 
Old Nauney Mine, Cleveland Co., N. C. 


Your letter of March 2 and Notice of Termination for 


the subject exploration contract have been received. 


We have an appointment with the Operator for our field 


examiners to inspect the Old Nauney Mine on March 10. At that time 


a decision as to what may be done at this mine will be made. Therefore, 


the termination notice will be held in this office at least until 


we receive the examiners' report.


Robert A Laurence
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Docket Copy 


•	 .	
Surname:. 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 400 


(UTi2 94 


*. Robert t. La*rom.s. 	 ub3.ats Doc,t No. ZL-46 -)cs 
Eiseutii* tic.r	 £óbert. i3mker 
DI4 field IU*, gicm ?Z1	 iiMn Ni 
Room 13, T?est (ttcs B14g	 Hitebell Com*t7, *crth Oirol4e 
j*ozviU. 2,	 Gomtz*.t No. 1-R644 


• Docket ID. Wk.2 725 Nice 
Forest Cit.J ?4inivg Ccm*ay 


Ja7 (jfl 
1e p1sw County, North Carolime 


comtract o, Ida'.MSO 


Docket No. D1W.4$V .. Mien 
Mica 


hort-Mitchall Mine 
1psom Cauty, Georgia 
Ctract No. Ida45á2 


DOck*t fo. D r'39 Mien 
Homer C. $ady and 


Garl freak Thomas 
Dickens Mine 
Ieomss Camety, Georgia 


Contract Na. id*Z609 
Dear Kz'. LaurenCe: 


Reference in s*d. to yO'tar asnorsedus of 1gnst 20 eoncernir3g 
tbe dift.rent foas of termination action taken in the sub,jeat casio. 


I 


With r.sp.ot to *ob.rt bk.r end Forest Cite Jtn4.ng Ccspsar 
ron eqs 5At the tine the. te aimetion *$re.Sta . FlyNN4... a 


*0 termination agreement. vera pYe*r.d as thees 'contacts vera 
terminated ty unilateral notice on nascent Of the daf&ulta of the 
operators.


U 


toil	 . • .ws o'vlMstZy atsmed.ratood the lacgong. (of the 
termination saUces), for vs aasd that the Gi_t vsa prsazdng 
the right to rep.ent for york a1rsad done. • ." ?q*amt ty whom?







S 


Ityou*.anpaya.ntbytheop.ratar,tbatiscorrect. .Ifyoua.s* 
pamant by sc subseqa.nt op.ator, that ii wrong. . Moreover, no 
royalty can accrue except by a certification u*dr the. contract within 
the tine 1 1t.d by the contract, and if theri has been no discovery 
there cannot, of course, be any certification. That is why when it 
is desirable to preserve the Govermeent !s royalty right. without 
certification it i necessary t.o do so by agreement with the operator, 
assuming that the ôprat or will agree. 


III•• 


You say*. .. .w• assumed. that the Government was preserving 
the right to repayment for work already done, in case a new applicant 
should be awarded a contract to cnlete the work which was abandc*ed 
by default of the original Cerators.' If you mean that you assumed 
that the obligaticn of the original operators would be carried to ss 
n.y subsequent operators, that could be done on1y by agreement with 
the subsequent operators. Ordinarily DIIEA treats further opera.ttons 
by a new operator as an entire2 new project without liability for 
past operations which did not result, in a certification of discovery-
or development. however, in cone cases where the second operator 
would derive unusual benefit from the Government 5 contribution under 
th. original contract he lay- be required to assume, liability for such 
contribution if certification is made. 	 .	 . 


Witi respect to an operator who has abandoned th. property 
yea says ''A. it now stands, there is evidently nothing to prevent 
these defaulters from resuming work at their own expense, doing a 
little more work and possibly making a discovery, thus leaving the 
Government holding the bag for its investment in these contracts." 
That i; erroneous except where the Government terminates the contract. 
Under the provisions of the contract the operator can be relieved from 
the rayaL1y obligations only by ". • .coaplete abandonment . by the Cerato' 
of aU inter.wb in or. operations on tbs lsn 'i tci' a period of' ten years 
from the late of this c*trtct..." It the Government terminates it 
waives aU del for damages cm aceotuit of the abandonment.	 . 


V 


•	 .	 ron say: "It is not clear to us why one typ. of aetic was 
taken for these two contract. (Robe't eker cd Forest City), and 
•ntirely 4ifferent actions taken in terainattng (the other contracts)..." 
The *sthod of terminating contraet. gust depend upon the, tact. in each 


2







• 


ace, the viUingnøaa of the oprator to sign a terainaticn agres.nt, 
end other elesienta. We cannot rsquir. operators to enter into •	 terainatton agr.enents, and vs cannot px"eerve royalty rights szc.pt by agreement or by certificatjc*. Rsission, with dsand for x'spey-


iS resorted to only where the op.rtor 'a defu1t is de.*ed to be inexcusable end the Goverrzieat feels that it would MV been beneficial to have completed. the project.	 . 


These. isatte S are diecusseci in aore detail in Circular 
No 33 Of June. 30, 194	 . 


• Sincerely yOtfl8, 


•	 •.	
.	 Geoè C, Se1fr{dg' 


Cbairn, . eratiag CcmnitCee 
Approved;	 .. .	 .	 . 


I 
• .	 Z. if. }ledge3	 •t	 .	 .	 . ••• 


)aber, Bureau • of Mines	 .,, .	 .. 


hor H Eu1sga	 () 
•	 14iber, Geological &arvej	 .	 •	 .	 . 


LGHouk/JLflofflund/ 	 .	 . ,. . - 
LGHouk:gad 10/6/54	 • 	 • •	 0	 • ••	 • 
Copy to: Adinr. R. File 	 • 


	


erating Committee •	 • 
Docket-.4 


•	 •	 Mr. Kiilsgaard, 5227 
•	 Mr. Dietrich, 3061 	 • • • 


•	 Mr. Houk-4	 • 
Mr. Hofflund -2	 •	 •	 •	 • •	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D. C. 


• Robert A. Zrenc. 
Zzeutive Ofticer 
D* Paid sa, )eon VU 
ooa i3 Post Office ufl4ing 


2, menee


fle: DOCket No. D*A-2646 - Wtca 
Robert Besv 


• Ziztnimen Ntn* 
NjtcheU County, NorUi Caroitha 


•	 No. £*A-2725 1cs 
orest Ctt M3.th Gosay 


C1	 ney Mtx* 
Cleveland Comty, North Csrol4fl. 


Iocket No, j*A-2873 
3piz Met Ciç*sy 
.$ort-Mttch*U JUZ4 
Up50p Comty, . Georgia 
Contract No. Zdm-E562 


Docket No. EA-3O99 
aomer C. *inmy and 


Carl !r'*nk Thu 
Vickens ine 
Oconee Coirnty, Georgia 
Contrtct No. 1dR6O9 


Dear *. LLirencez 


Retereflce ±5 me4%e t* IQtU' mendU: ot august 20 
concerning the dUterent rorme ot terei*tion action taken 
in the sttb3ect cases.


z 


With r*s!5ct to Robert Bskr and Perest City.. 
Ccsny you sr z .At the time the ter*instio* agreent* mere 
prepared • . . No ter*tnsttc*t agreements were prepared as 
these contr*cts mere t.r1flat44 br ntlater*l notic, on secount 
of the 4.tau3. ta ot the operators 


U 
ou say * . me evid*Uy **id. stood the isn. 


gt*ge 5t the termination nottoeij, tor me assumed that the











t.xtatini cmtract*	 t perd upon the ts*ts tt ssh, 
0*0*, th IdUt$gfl$$ o the oper*1oX' to	 a 
a8r*eflt , *x*d ot*r 033n*flt$ • We o*flflot r.L* operators 
to enter into ter*tn*tIOn agree*xtts, and 	 es*iot pre

serve DOa.tj rtbt* except bi areent or b7 e*xtUiOs 
tton, B ci*siOn, with dei*fld for repamt, ** n the 
Ilindy and Thoi*a øa*e,, .s veaoi'ted to coZy re th 
operatoi"* dtau3t is deøid to be ± sxoub1e end the 
G)v*nrnent eeie th*t it WQU.CI have been benrici*1 to 
have coeEIeed the ' prCJect. 


•	 i&se aatt.ra are diecisøed t sre deti. n

circular Mo, 3 o June 30, 1954. 


er'31 iu ' : 


George C.Setfr1d1	 ' 


Ch*thMn, eratin 


4pprovedz	 "	 • 


7, U. Hedges 


•	 4Lureau ot in)	 ' ' 
•	 Thor U. giiisgaard	 '	 ' 


LOHouk/JLIofflund/emd 9/28/54 
Copy to: D1k Dockel (21) 


Solioitor Docket 
Adm. R. File 
Opex'atin Committee 
Mr. ii1saard, 2,27 
Mr. Dietrich, 3061 
Mr. Houk (2)	 '.. 
Mr. Hofflund 
chron. 
pending
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UNITED STATES 


_PARTMENT OF THE INTERIOR: 
OFFICE OF THE SOLICITOR. 


WASHINGTON 25, D. . C.


September 17, l9k 


Memorandum 


To:	 . The Adad.nistrator, tMA	
. L, . 


Acting Assictant Solicitor, Detense Minerals 


Subjeotz DMA2646, Zdm-Eii4k (mica) Robt Baker, Ztr***n 
in. 


VtIIEA"2725, Z-El48o (sic a) ?orest City Mining Co. 
Old Maunsy Mine 


Reterenee is sad. to * asiiorandum dated August 20 
tram the Executive Officer, Rgion YXI, to the Operating 
Comittee 'thich Kr. Houk has eubsitted to this off ice on 
a routing slip dated August 25, received hex's September 2, 
asking us to prepare an answer. The meitorandum from the 
Administrative Officer asks why In terminating certain con-
tracts the Ooverx*nt'.s royalty rights are preserved in or* 
case ad not in another, 


This office does not and cannot 4etermine when 
royalty rights are to be preserved in connection with the 
termination of contract., The answer should be prepared in 
the Codity Division, and this office Will rivew it if 
that seems desirable.


J. L. flofflund 
Acting Assiøtant Solicitor 
Defense Minerals 


JLHofflund:bbh 9i75! 
Copy to: Mr. Houk	 .. 


DtA Docket 
Solicitor's Docket 
Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG. 
KNOXVILLE 2, TENN.


August 20, l9 


?morandum' 


To:	 Operating Committee, D M E A - Washington 


From:	 Field Team, D H E A - Region VU 


Subjects DNEF.26L6, Idm.m!E 1j1h (mica) Robt. Baker, Zinriiman .ne 


Idm.'E lj8Q (mica) Forest City 1ning Co. 
QLd Nauney .ne 


Reference is made to yoi letter of August 17, con-
cerning termination of these contracts. 


At the time the termination a'eements were prepared, we 
evidently misunderstood, the language, for we assumed that the 
Government was preserving the rit to repayment for work already done, 
in case a new applicant should be awarded a contract to con1ete the 
work which was abandoned by default of the original Operators. As: 
it now stands, there is evidently nothing to prevent these defau].ters 
from resuming work at their own expense, doing only a little more 
work and possibly mad.ng a discovery, thus leaving the Governimcnt 
holding the bag for its investment in these contracts. 


It is not clear to us why one type of action was taken for 
these two contracts, and entirely different actions taken in terminating 
D}F4A-2873, Idzn-E S62 (Enre Ili.ca Co.) with royalty riits preserved, 
or in rescinding DNFA-3099, Idm..E 609 (Hundy and Thomas) with demand 
for repayment, both of which were similar to the se two except that 
DNE-2873 was not abandoned. 	 0 


Robert A. Laurence, Executive Of1Loer 
DNE Field Team, Region VII 


A. Beck, for V. J. Irnch 
U. S. Bureau of Mines
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25. D. C.	 600


Thwrei,ce G. Houk 


4 


*. obrt A. 
Isisutive cffiesr, 
Field Tsaii, ,gii* UZ 


13, Post ttio. W4g. 
RuozvUi. 2, Teaissss 


Doer Mr. Løuroe.s


$b3.ts Docket 1o. DIA.U2646 - 
aoa.rt ber 
Z4rn4ø i*. 
HitehU cou*ty, $orth Caroli*, 
Citr*ot 1!o. X*4444 
Docket 10. DI1*&472(*ea 
Forest Cit7 *ai*g Ce 
Old 1**s 
Cl.veis*d Co*ty, $orth o11ai 
Cztrs.ct No. 2da44O 


R.fersce là aid, to	 aoe"a*du ot ,1s1y 2*, 1954, 
to the erating Citt.s *a fiee.tioe of th t.r*laatiee 
sotics ce th. subject street*. 


Th terisatice agrssoeet airel.7 pr..rs the rit to 
.erti4. It does *ot provide t z'spsyai*t vithoet o.tt.t1*. 
1* this ezaisti ess I€ Ciroel*p 33 a the ..itoe'**tjv. pro-- 
vLsi... 5 aid 5' * toc 5Tralaitic* Agret sttsdid to that 
•ir*3*r. As we *0w know thet these projects will *ot be .ertSiis* 
beseuss *0 diaeonry dev,1ost vu aids, there is so ob]igo-- 
t1* the pert of encms to %*7 the Qov't. 


Sinoere3T 78 


W. S. Mart1 
ACTING chei, qp.s*tiaL 


J. H. Hedge3 


rsmi óXtae 
D. M. Larrabee 


ábGSoiójcs1 Surv 
IGHouk :LQHouk :gad 8/16/54 
Copy to: Ad3r. H. File 


Docket (2) 
Operating Committee 
Mr. Dietrich, 3061 
Mr Newoib, 5226 
Mr. Houk (2)
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D.C. 60D 


er, !IC& 
rio VIZ 


Rooa 13, Pt Uthe Bldg. 
1noxvjfl, 2'\Ten..


zbeet	 r't rr. r-2646 - 


Ziti 
tc!U ctr, rt! Cro1isa 


Contradt No. I.L44 


okt I.	 -2725 Mie 
'oz,ct city in1ng Copmy 
Old )'uzuy Mine 
C1Luii Crnty, orth Caroltw 
Co,	 -,. Zi-4O 


crjc 
to the Cert1n Cot 
notices * the subject 


ince no crt11ct 
been dade on tn cubjot prc 
property for reI ment t t 
the .xloratj -work.


rur raeri t" 1jtn of Jiv 2, 194, 
,t tie tuitnation 


IOVT'7 ox' o iint 
ta're t- n lien on the 
t o' i e tributjn to 


yourc, 


£pro'vcd &
	 Cottee 


thiu o- M1n 


8ber,Gocjuryey	 N 
LGliouk :gad 8/6/54	 •	


\\ \\ 


Copy to: Adinr. R. File 
Docket File (2) 
Operating Committee 
Mr. Dietrich, 3061	 • 
Mr. Newcomb, 5226	 •	 • 


•Mr.Ho(2)	
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/ •0
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Project Summary Report 


By: Walter C. Anderson 	 April 16, 1954 


1. DMEA Docket No. 2725 - Mica 
Contract No. Idm-E480 
Old Mauney Mine 
Cleveland County, North Carolina 


Operator: Forest City Mining Company 
•	 BocI65. 


•	 Forest City, North Carolina 


Operator's property rights: 
Lease for 3 years - dated September 15, 1952. 
Owner's Consent to Lien - dated tober 8, 1952. 


2. Contract - datedJanuary27, 1953. 


Work authorized:	 - 
Bulldozing shaft site - 20 hrs. @iO.00/hr.•	 200.00 
Shaft sinking 80 ft.'@ 50.00/ft. 	 4,000.00

Drifting and/or crosscutting 90 ft.@ 35.00/ft. 3,150.00 


Total authorized.cost 	
0	


7,350.00 


Government participation @ 90% 	 6,6l5.O0 


Amendments - No.. 1 7/6/53 - Extends completion date fran 
6 months-to l0inonths. • 


Work completed: 
Bulldozing shaft site 	 89.00 
46 ft. of shaft @ 50.00/ft. 	 2,300.00 


Total project cost 	 2;389.00 


Government participation @ 90% 	 ,150.10 


Contract work started February 16, 1953, and was 
terminated for cause on March 1, 1954, before 
completion. 


3. Audit - Report of Review, dated April 6, 1954. 
Total accepted cost	 j2,389.00 


Government participation	 ,l5O.l0







. 


4. Certification of Discovery - none issued. 


5. Comments: 


How conducted - 
1. Low efficiency. 
2, Operator exhibited no interest, worked only 


when they pleased and when convenient. 
Abandoned project when shaft was only about 
half completed. 


Operation - 
1. Bad 
2. During time when work was subcontracted, a 


workman was killed because of carelessness. 


Engineering - bad, reports were very inadequate. 


Geological premises - whether right or wrong cannot 
be determined since target was not reached. 


Geological criteria on whidh work was based: 
1. Well zoned pegmatite 15 ft. thick, worked along 


the strike for 50 ft. 
2. 2,OO worth of good quality mica sold during 


World War II. 


Criteria developed during project - none. 


Future possibilities - resumption of work by responsible 
operator is possible, as bottom of shaft is in good 
condition. 


Recommendations: 


DMEA - 1. Obviously no certification of discovery. 
2. None of the partners in the company should 


be considered for another contract. 
3. Consideration be given to responsible 


operator, should one apply for a project. 
Bureau of Mines 


No certification of discovery. 
Geological Survey 


Concurs.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 a 


BUREAU OF MINES 
WASHINGTON 25, 0. C.


April 8, 1951i. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer 1aterials Branch 


Subject: DMEA-2725 


Contract Number: Idm-EIi.80 


Applicant: Forest City Mining Company 


Name and Location of Property: Old Mauney Mine 
Cleveland County, North Carolina 


Date of Field Team Final Report: March 211., l951i 


Date Rec'd.. by Ceramic & Fert. Mats. Br.: March 30, 1951i. 


Field Team Recommendation: 


1. No certification of development or discovery, but 
$2 ,150.10 spent by Goverrunent should be recovered. 


Comments:


1. Objective of this project was not reached. 
2. Exploration was repairing shaft site and sinking 


Ii.6-foot shaft. At this point, project was abandoned. 
3. Expenditures - Total approved 	 $7,350.00 


Total cost	 2,389.00 
Government's share 	 2,150.10 
Value	 None 


A man was killed at this mine because of carelessness. 


Recommendation: 


It is recommended that no certification of discovery or 
development be issued on this mine. 


A.	 ' 
W. F. Dietrich
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UNITED STATES	


.,.................. 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 p 
WASHINGTON 25. D.C.


March 30, 1954 


Memorandum 


REVIEti OF FIELD TEAM REPORT ON APPLICATION DMEA-2725 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Forest City Mining Company, Forest City, N.C. 
Maine of property: Old Mauney Mine. 
Location of property: Near Shelby, N. C. 
Date of field team report: March l, 1954. 
Authorship of field team report: K. H. Teague, L. E. Shirley, 


and D. H. Amos. 
Field team's recommendation: 


Project terminated for cause March 1, 1954. 


"Although it is obvious that no discovery was made, 
the Government's interest should be protected, in case another 
Operator deepens the shaft to the original target. In this 
case, as in DMEA-2524, 2610 and 2646, it is our opinion that 
the 2,15O.lO spent by the Government should be recovered." 


was conducted on this project only during those 
times when it was convenient to the Operator. In May 1953 during 
a period when the Operator-was subcontracting the project, a 
workman was killed on the project because of carelessness. Cer-
tainly no future application from any member of the Forest City 
Mining Company should receive favorable consideration. " 


Comments: None. 


ACTION RECO4ENDED: 
Follow field team's recommendation. 


D?rabe
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OBLDc,

KNOXVILLE 2 TENAL


March 214, 19514 


Memorandum 


To:	 Operating Committee, D N E A - Washington 


From:	 Field Team, D N E A - Region VII 


Subject: Final Report, DMEA.2725, Idrn-.E 1.i.80(mica) Old Mauney Mine0 
Forest City Mining Compar, Forest City, N. C. 


Enclosed are 14 copies of the final report on the subject 
exploration contract which was terminated on March 1 because of 
Operatore s failure to fulfil], the contract. 


Although it is obvious that no discovery was made, the 
Governnientts interest should be protected, in case another Operator 
deepens the shaft to the original target. In this case, as in 
DA-25214, 2610 and 26146, it is our opinion that the $2,150.10 spent 
by the Government should be recovered. 


Robert A. Laurence 
EXECUTIVE OFHO 


IDMEA REGLOJ &I8


ffi. 
Nm. A. Back, for V. J. Iynch 


•	 U> S. Bureau of Mines3


Reviewed by 
D1EA OPERATLNG COMMITT 


(date)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


3 W, 
KNOXVILLE TENNO 


FINAL REPORT BY FIELD TEAN, REGION VII 


DEAe.272 OLD NAIJNEY NE (nic 
Cleveland County, North Carolini 


By 
Kefton H0 Teagua Geologist

U. S. Geological Sivey 


Lawrence E, Shirley, Mining Engineer 
U. S. Bweau of Nines 


Dawey H. Aros, Geologist 
U. S. Geological Survey 


March 18, 1914


Reviewed by 
DZA OPERATI1G COMtITT 


(date)
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L.	 .... 


Lió An$rahn 


FINAL REPORT	 2 6 5' 


ON 
DA2725, Idm-E 1480 (mica) 


OLD MMJI\IEY NII 


Operator: Forest City MLning 0onarr, Box 165, Forest City, North Carolincv. 


The Old Mauney mica mine is on the east side of Little Brushy Creek 
144 airline miles and 5,5 miles by road N, 370 W, of Shelby, Cleveland 
County, North Carolina, 


The target towards which this project was directed was not reached. 
The operator abandoned the project after the shaft was sunk to a depth of 
146 feet 0 Should another operator file for exploration assistance on this. 
mine, work could be resumed in the 146 .-foot shaft as it is in good condition, 


This project began February 16, 1953 and was terminated for cause on 
March 1, 1951t. Work accon1ished under the contract consisted of preparing 
a shaft site (89), and sinking a timbered, 2.-conartment, 5' x 7 shaft to 
a depth of 146 feet. At this pont the project was abandoned; the operators 
used as the excuse for abandning a heavy flow of water and raveling of 
shaft back of the cribbing, Neither excuse is valid. 


The shaft is located about ]5feet south of the outcrop of an east. 
west trending pegmatite. The dip is steep and to the south. The shaft j5; 
entirely in mica gneiss and schist, the bottom 15 feet of which required 
shooting, 


Expenditure s
(a) Total approved	 7,35O,O0 
(b) Total cost of project 	 2,389.00 
(c) Government's share of cost	 2,l5O,O 
(d Government's share unexpended	 14,14614.90 
(e) Value of production during project 	 None 


Work was condunted on this project only during those times when it was 
convenient to the operator. In Nay 1953 during a period when the Operator 
was subcontracting the project, a workman was killed on the project because 
of carelessness. Certainly no future application from arr member of the 
Forest City I7iing Conany should receive favorable consideration, 


March 18, 19514,


K. H. Teague and W. H. Amos, Geologists 
U. S. Geological Survey 


L0 E, Shirley, Mining Engineer 

U. S Bureau of Lnes







UNITED STATES
	


L:; 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LD( 
KNOXVILLE 2, TENN8


?Iarch ]$, l9 


Meniorandi 


To:	 Operating Committee, DNEA Washixgton, D. C. 


DNEA Field Team, Region VII 


Subject: DEA-272S, Idxm.E L8O (mica) Forest City Nining Co. 
Old Nauney Nine, Cleveland County, N. C. 


The Operator was sent on this date if Notice of Termination 
of subject exploration contract, 


The Field Examiners inspected the shaft while it was un-
watered on March 10, 19g. There is about one foot of sfl.t in the 
bottom of the shaft that has raveled from back of the timbers, other-
wise, the shaft is in very good shape • Timber extends within two feet 
of the bottom and at only one place, about 6 feet from the bottom, 
was raveling back of the timber. At this place, a two-foot caved 
zone occurs back of the southeast corner of the shaft. It is the 
examiners opinion that, with a cor,etent mining crew, little difficulty 
would be encountered in coiileting this project, The shaft is now at 
).5 feet and nmkes considerable water. 


The Field Examiners are of the opinion that the Operator 
has permanent1r abandoned the project and that further effort to 
encourage him to work the mine would be wasted. Furthermore, Mr. Ira 
Vance, who is the only conetent miner in the Forest City Mining Co., 
is physically unable to continue supervising the project, Therefore, 
the examiners and the Field Teem agree to termination, 


Wmn. A, Beck, Acting 
Executive Officer, DNEA 
Region VII 


Benjamin Gildereleeve, Geologist 


U. S. Reologica]. Survey







UNITED TATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOG	 P5J §LD.

KNOXVILLE 2, TENN


March 1 1914 


Nemor andu 


To:	 Operating Committee; D N E A - Washington 


From:	 Executive Officer, DNEA Region VII 


Subject; Notice of Termination on DNE&-272, Idm-E 1480 (mica) 
Forest City MLning Con arr; Forest City, N. C. 


Transmitted heretith are three copies of the subject 


termination agreement0 The usual distribution of the other copies 


has been made by this office.


iTm. A. Beck, Acting 
Executive Officer, DMEA 
Region VII
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UNITED STATES	 ________ 


	


.91	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '-


WASHINGTON 25, D.C. 	 600	 '_./ 


MAR 2 1954	 . 


*'. Robsx't A. 1*m'eace	 3ubjets Docket Jo. D)E&.u.2725 )Uoa 


	


z*outive ç*tioer, MI&	 Foreet GUy Ktitg CouIJar 
Fi.14 Tee*, Regiai TZI	 Cfl4 uns' .us 
ROCR 33, Poet (ttics BI4g.	 Ceve1M C*ty, acU Csro1ii 
Knoxville 2, ¶ren.aee. 	 .	 Citract No. a-.B480 


Dear Mr. Laurence s 


?lee.s. !i berewith th oxigiitail end. tvo copies of 
a. Notice of Thrutic* of eubject .zplcrati* ot*trsct vbieh 
hai's been sig.d 


If this otio. of Tr 4 tLi aeets with yz a.pproiaL 
aek. the proper diztributic*t of copie5. 


Sincere].y yours, 


George C. Self ridge


citt 


Ap: 
j. if. HedgS 


I.b.r, 8ur.an of )IthÜ 


D. MoLrab	
t J 


).r, Geological 9irvk 


Enclosures 3 


WCAnderson : gad 2/25/54 
Copy to: Admr. R.File 


Docket File 
4,eratlng Committee 
Mr. Dietrioh, 3526 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Houk
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UNITED STATES	 lO 
DEPARTMENT OF THE INTERIOR. 


41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


dP' Febzu*r 16, 195Z 


To	 * Ainstrator•
Througlu L. G liouk 


Fr:	 Chief Counsel 


Subject: Docket No. ThA'26l6, Contract Zu-E44, Robx't 
ker; and 


vioc1cet No, ThA-772, Contract idrn-E1180, Forest 
City Mining Ccszi 


There er. attached notices of termiz*tOn for the 
eub3ect contracts under the provisions thereot . 


me facts ot these two oases are wer7 s2*ils. 
Both Contracts were on the short tore, were for exploition 
for mica on leased ground and vided for 9( Oomient 
contribution toward total sati*ated costs appri*ati,E 
$7,300. Zn each cas. the Operator abealoned the operations 
after ppz'oz**te1 ons'tbird of the work had been rovd, 
and appears to be ir* default ur his lease. Zn ons case 
the Operator cax*t be located, and in the other case the 
Oerstar has ired recent coudc*tions troi the iield 
Team concerni . continu*tion of the work. 


Apparently, the Operators do not think that 1;bere 
is wuch chame of making a discovery that will result in 
cousercial production, and are unwilUx or uz*bl* to prow 
ceed, Of course, the more work that is 4cm the more the 
Ooveirusnt *at contribute, and as these contricts are under 
the old regulations, the doverruent contributes 9C of the 
costs. Xt would be possible, if the Operators can be found, 
to prosecute & cWa against them for defw4t under these 
contracts. However, in view of sU of the circ*st*2es, 
it seems to me that it wo*ld be better policy *!*ply to 
tereinste the contracts and forms fez' your signature are 
attached for this purpose. 


CRubinJJUIotflund/emd 
\opy to:ocket (2' 


.L.G.Houk 2) 
J.L.Hofflund 


oon.
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UNITED STATES	 3kO 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


•	 TO	 t* Ainiatr$tdr 
___	 ThrouL3 •L. L liM*k 


Chief Couee3 
•	 Sub3ect* Doce t$o aEA .26146, Contract ZZlI*, tObert 


1ocet No. DNMe*7*, Contract iz8o, Forest 
•	 Cit Mining Ccsps 


re are attached notises or tr*iz*tion or the 
mibect contracts ter the ravisiane rsot. 


The facts of these t* eases	 1v.ry si1ar, 
oth oOntrots wore on the t tore, S tG *zptorition 


for *tos on lmsa	 ou s	 ovtdsd for 9 .ent 
contribution tond total estinsted seats aprox1tI*i 
$7,300. X* each case the Orstour ahesed the ttio* 
aftor sp%*'cxite3$ os*#Idrd of the ik rI bse 	 esesd 
asd msrs to b in 4eteult untsi' bis ii*se In ose sees 
the Operator ct be located, sed in the other ease the 


•	 Operator Ms ,1$s4 reeset acaniC*tiese fron the ?23d 
se conoorni contl*sstten of the work. 


•	 Apj*i'e*t1, the Operators do set thii* Ut there 
is **oh chases or asking $ discovery that will result tn 
ot:ro$*l prodution, az4 us uiwilthig or unable to 
ceed. Of course, the	 rk thet is se the eao 
$over*t seat ccnt&'ibats,_sed as these contract. _-_ iasr 
the old re3*tions, the $v'#i...int contributes 9($ of the 
costs. it would be possible, it the Operators can be rousi, 
to_prsescute a cZs2a .iest Uwe for dofault 	 th.s 
contrasts. *ossor, in view of all of the ei.tw,s, 
it asses to - that it would be better po]4ey sI17 to 
terminate contracts forum for ia ei*t* ore 
attached for this ppose 
• •	 This ies as, aM the. proposed naUse. of tsrut 
nation are being routed	 Um C041.ti Division for 


•	 • its approval. 
HubinJJLHOttlund/e1e 
Copy to: Docket (2) 


•	 'L.G.Houk(2)	 •	 • 
3 L Uof1w4	 NottlUOd 
11 'C iub1n	 •	 Chief Couael 


• •	 • Attaoi*ti	 • 
chron.	 • 	


0







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASHINGTON 25, D.C. 
ROOM 13, POST OFIC 


KNOXVILLE 2, TENN.


I - 


January 2l, l9SI 


Mr. George R. Morrow 
P.O. Box 165 
Forest City, North Carolina


Re: DMEA.-2725, Idm. E Ij,8O (ziLca) 
Forest City Mining Con!pariy 
Old Mauney Mine 


Deai, Mr. Morrow: 


Mr. Teague and Mr. Shirley expect • to be in Cleveland 
County about February 10,, and would like to xke the examination 
of the Old I4auney Mine which was postponed in November because & 
Mr. Vance's illness. Will you please advise me whether Mr. Vance 
or another representative of the eonpax-, will be able to et 
them at that time? If so, it will be necessary to have the shaft 
pued out, so that it can be examined, 


Very truly yours, 


Robert A. Laurence, Executive Officer 
DNEA Field Team, Reg. VII 


cc, 
Beck 
Lynch 
Opr. Corn. 
File e


1
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINIStRATION 


WASHINGTON 25, D. C.	 6O 


/ 	 S	 january 18, 1954 
/


Menorandua 


To	 Chief Counsel 


Fro*	 onnetaUic 


r / 


3ubjsctz Docket No. IdKL-2725 - Mica 
Forest City Miniflg Conpany 
Qid Z4iuney Mine 


I


	


	 Cleveland County, North Carolina 
Contract o. Ida-E480


Transaitted her.uith is the official docket and our 
Division file for your reference in reviewing the ttus of the 
subject contract. 


ou will note the Field aen reorta thai, it apears 
this project has been abandoned. Uoit, air oonpr.ior, us 
tnd cap .qnipa.nt have been noved fran the rine its. The 
contract is less than one-half conpl.tecI and no work baa been 
dons sinc. about August 15, 1953, although the exploration con-
tract,aa anended July 6, 1953, calls for co*plstion by 
Novanbsr 27, 1953. 


The erator apparently has ignored the requests and 
warnings in two letters by Bsgion VII Field T.aa, dated 
Novnberl7 and 24, 1953. Please note that the fiald Tean 
retwisd the Csrator that there is no present reaaon to believe 
the obj.ctivas of this work are not as good now as they were 
when the contract va igned, and warned the Cerator that unless 
work was resunsd, the contract would have to be considered in 
default.	 - 


It is our desire to take definità action at this tins 
to end this inactivity. We are, therefore, referring the netter 
to your office f,g ditsrsination of th. proper course of action. 


W. C. Anderson 


Attachnenta 2


lonnetallic Minerals Division 
liCAnderson:gad 1/18/54 
Copy to: •Admr. R. Fi1o, 


Docket File 
Mr. "ouk
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INTERIM REPORT 
V 


DMEA-2725 Idm-E480 (mica) OLD MABNRY MINE 


OPERATOR: Forest City Mining Ccsnpany, Box 165, Forest City, N. C. 


LOCATIO1h Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 75 of Shelby, 
Cleveland County, North Carolina. 


No progress can be reported on this contract. No attempt 


has been made by the operator to resume operations and the seine con-


ditions exist as reported in the last Interim Report. 


Mr. Robert A. Laurence, Executive Officer of D2A, Region VII, 


accompanied the Field Examiners on this visit to the mine. 


" neer L. E. Shirley, Miningn 
U. S. Bureau of Mines 


II'eag,logist 
U. S. Geological Survey 


December 2, 1953


.
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INTERIM REPORT 


1EA-2725 Idm-E480 (mica) OLD MAIJNRY MINE 


OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C. 


LOATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 6.5 miles by road N 37° V of Shelby, 
Cleveland County, North Carolina. 


It appears that this project has been abandoned. Hoist, 


air compressor, pumps and camp equipment have been moved from the 


mine site. The hoisting frame has been lowered, but is still at 


the mine. Conversation with the wife of the landowner divulged 


that equipment was moved on October 29, 1953 and that the operator 


was giving up the lease.


1"gine e r L. B. Shirley, Mining pri 
U. S. Bureau of Mines 


November 4, 1953
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INTERIM RPORTV 


tv1EA-2725 Idm-E480 (mica) OLD MAUNRY MII!E 


OPERATOR:, Forest City Mining Conipany, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking is still at a standstill on this contract. 


This visit to the mine found the mine idle and no work has been 


accomplished since about August 15, 1953. The operator was not 


contacted and it is not knowa when sinldng will reste. 


L. B. Shirley, Mining 	 i eer 
U, S. Bureau of Mines 


eagug lot 
U. S. Geological Survey 


October 6, 1953







. 


INTERIM REPORT 


ThTk..2725 Idm-E480 (mica) OLD MAtJNBY MINE 


OPERATORs Forest City Mining Ccmtpany, Box 165, Forest City, N. C. 


LOCATION Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking is again at a standstill on this project. A 


note attached to the railing around the shaft stated that the crew was 


harvesting tobacco and would return to the mine in the early future. 


The shaft depth is now at 45 feet and contained 23 feet of water. A 


solid partition has been installed and cribbing cnp1eted to at least 


18 feet, as suggested at last visit.


l 4• ' eer L. B. Shirley, Mining 
U. S. Bureau of Min0 


1ogist K. if. Teag 
U. S. Geological Survey 


Septanber 9, 1953
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600	 1/ 


September 2, 1953 


Memorandum't 


To:	 Administrator 


From;	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DNEA-2725 - Mica 
Forest City Mining Company 
Old Mauney Mine 
Contract No. Idm-E4a0 


The purpose of this amendment is to extend the completion 
date from June 27 to November 27, 1953, because of the suspension 
of work at the mine due to an accident. 


The Nonmetallic Minerals Division concurs in the 
amendment as written and executed by the Executive Officer, DMEA 
Field Team, Region VII.


Walter C. Anderson 
Nonmetallic Minerals Division 


RECEIVED



SEP S 153 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION
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UNITED STATES	
SURNAMØ/1 


	


•	 3% JL°	 .bEPARTMENTOFTHEINTERIOR; 
DEFENSE MINERALS EXPLORATION ADMNI51ON	 - 


	


•	 WASHINGTON 25, D..0 
• 	 S	 •pLebor 2 1953 


(4-i	 , 


To:	 Ar4njtrat.r 


Froi:	 nj	 :	 --


Subject; ii1eudzrcnt io. 1 -. Dccket ITO . £T-2725 - !1ca •	 oreit City Mining Company 
Old tuney fline 
Contract N3. I&t-i48C 


•	 Th purpoce at thi8 cndment Ic t., ectn the completixi 


	


•	 date froxi June 27 toN'ovmber27, l95, b'.cau'o of the uspesion 
• of work at the m1n due to , azi accident,	 .	 .	 .	 S 


The NonLetlljc Minoraic Division concur• in the 
•	 tmendent a written wid oceute	 ' the xociti'v UtTicer, iI4j. 


Field TQa, Region VTI.	 •	 • 


W1ter C. aeron 
• 	 , S	 •	


S •Torinietaflic tLnera1r3 Divic ion 


WCAnderson:gad 9/2/53	 , 


Copy to: Admr. R. File. - 	 • 
• S •
	 -Docket File.	 .	 •	 .	 ,	 •	 S	 • 


Mr.Houk	 • 	 S	 S	 •
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V 
•	 ThTERIM REPORT 


Th(P.A-2725 Idiu-E480 (mica) OLD MA1]NRY MINE 


OPERATORS Forest City Mining Company, Box 166, Forest City, N. C. 


LCCATIONz Along tho'easterñ side of Little Bruchy Creek, 4.1 air-
liné mIles d 55 miles by roadN 370 W of Shelby, 
Cleveland County, North Carolina. 


Work restned on this contract August 10, 1953 and resulting 


time has been used in getting set up for operations. No additional 


sine4?lg has been accomplished to date and water was being pinped by 


an air sump upon arrival at the mine. The new miners on the job were 


instructed not to use a gasoline pump in the shaft at any tine. 


Several safety reonendationa concerning timbering and equipnent on 


hand were made on this visit, and the men appeared cooperative. Sink-


ing is expeoted to begin within the week. 


L. E Shirley, Mining Eg.neer 
U. B. Bureau of Mines	 I 


4': 77e 
K. H. Teague, G logiet 
U. S. Geological Survey 


August 12, 1963
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	 INTERDt REPORT 


t&EA-2725 Idm-E480 (mica) OlD MAUNY MINE 


OPERATORs Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATIONs Along the eastern' side of Little Bruohy Creek, 3.1-air-
line miles and 5.5 miles by'roadN 37° W of Shelby, 
Cleveland County, North Carolina. 


No additional work has been accomplished on this contraot 


since May 13, 1953. A gasoline punp has been ramoved recently from 


the mine site and its reitoval was the only evidence that anybody 


had been to the mine since the above date except the field examiners 


consistent visits each two weeks.


z. JL4Ld 
L E Shirley, Mining En.neer 
U. S. Bureau of Mines 	 i• 


/( /( • 


. Teague, Geo1ógisi 
U. S. Geological Survey 


July 29, 1953











INTERIM REPT 


i]&CEA-2725 Idm-E480 (mica) OLD LIAUNEY MINE 


OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking is at a standstill on this project; no work has 


been accomplished since May 13, 1953. The mine has been visited' at two-


week intervals, since the above date, by the field examiners. It is 


reported that operations will resne just as soon as insurance can be 


obtained by the company.


L. B. Shirley, Mining En	 eer 
U. S. Bureau of Mines


(.. (. T5 
K. H. Teague, Geologist 
U. S. Geological Survey 


July 15, 1953
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UNITED STATES 2kb 
DEPARTMENT OF THE INTERIOR I FEJohnso 
DEFENSE MINERALS EXPLORATION ADMINISTRATION Hou1 


WASHINGTON 25, D. C. 	 Rewritten b'LJt. 
-•	 Chief 


JUL 6	 953


Ph'. Robert A Laurence 
Executive Offi..r 
DIIK& Jield eaa, Region VU Re: 
Roo* 1, 'oat Office 3ut1ding 
Inozvjll. 2, Te*n.saee 


Dear'r. Laurence:


Accident fleport 
dated Jrne 23, 19r3------------------


Docicet No. D$A-272--ft(tea)----
Coatreet No. Id-EkO 
014 Maur*y *ine, N. C. 
Forest City )!ining Coaan 


ftank ou or oiu' report of June 23 en the suD.j.et  *ecident, which reeuted in the death f a nan working on * D$IIA exploration project. 


We ax'e greatly disturbed ovaz' any such accident on 
an €xploration project, and deepl regret the loss of life 
in this case. tnfor.tunate1, Operators under D$EA projects 
are not actIng as.agenta tor the Oov,z"n*ent, and the Govern-
aent has no control over ttez's of health 8n4 safety on 
projects except under the provtsins of the exploration 
project contracts. The contraet in this case provides that: 


"The work shall be perforned ' b r the Operator 
in accordance with good mining standards and State 
regulations for health and saZ'ety ..." 


If an operator rails tocoapi.y with these requireàents, the only setiØn that the Governsent can take is to terainate the contract. ID no case can the overnnt aseuae any respon-. 
sibility for tn operator's laiti with respect to health and 
safety requieuents	 .. 


It is apparent fz'oa your report that the Field T.aa 
pointed out to the operator certain defietenc.es in utters 
ot health and fe; the eorr.etien of which night have pre-
vented this accident. It is to. be r.rtt.d that the 
operator did not follow the ov.rnment $ rscosndations. 







• 


We approve of yoiw acUon as inicate in sour 
report, that ou are nettfing the operator that the work is 


• to be completed, but that satet recoiendati.ofls must be 
cémplied with.


8inerely .ours, 


•	
George C, SeIftdge 


•	 Chairman, Operating Committee 


• Approved:	 • 


3. H. Hedge 


embeV, Bure&u;o±ifle5' 


A. R. Kinkel, Jr.' 


Meiner, peoloia1 Suriey 


Johnson:JLH:ep 7 .-l--53	 '• ' 


Copy to: Mails &Files 
Admr.R.File	 '	 • 
Oper Comm.. 
Mr. T. P. Thayer, GSA R-23k 


•	 14r.,J. H. Hedges, R-k6Ok 
Mr. Houk 


•	 Mr. F. E. Johnson	 ' 
Mr. Hoff lund	 • ' 
Mr.Kane	 • 


•	 •	 Chron. 
Pending
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
	 'T'7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 1, ost Office Building 
Knoxville, Tennessee


June 23, 1953 
I[emorandum 


To:	 Operating Committee, D N E A - Washington 


From:	 Field Team, D N E A Region VII Knoxville, Tennessee 


Subject: Accident Report on DEA..2725, Idme..E1480 (mica) Old Mauney Nine, 
Forest City Mining Compary, Operator. N. C, 


On Nay 13, 1953 a miner was killed at the subject mine. This 
mine was visited by the field examiners on April 22., May 5, and 20th, and 
on June 2 and 17, 1953, and was not in operation during arj of these visits 


On June 17, 1953 following the visit to the mine, K. H. Teaguo, 
and L. E. Shirley, Field caminers for Defense Minerals cploration Admini. 
dtration, interviewed Haywood Allen, sheriff of Cleveland County, North 
Carolina, and J. 011ie Harris, coroner of Cleveland Cothty, N. C. Both 
were present at the mine shortly after the accident. Also Fred Scoggins, who 
was present at the time of the accident was interviewed. Opinions and facts 
supplied by the above individuals are as follows: 


Haywood Allen: Arrived at mine a few minutes after the body had 
been renoveom shaft. There was no evidence of foulplay0 Stated that 
at time of arrival, there was no sign of life in body of deceased Harold 
Dean Burgess, Arti.uical respiration was applied to deceased, but was un 
successful. Allen stated that a gasoline power pump was in place between 5 
and 10 feet from bottom of shaft (depth of shaft on May 20, 1953 as taped by 
Teague-L2 feet, but Scoggins states that at tirn of accident shaft was Lt9 
feet deep -Teague ). Allen also stated that the exhaust 1irr extended to the 
surface, but the line was broken a few inches from the motor manifold, 
allowing exhaust fumes to escape in the shaft. One of the men (Mr. Poston) 
who helped remove the victimns body was almost overcome by fumes while in the 
shaft,


J. 011ie Harris: Arrived at mine approximately 30 minutes after 
accident happened (copy of Mr. Harris report is attached). Harri& 
observations are similar to A11en s, He observed the broken exhaust line 
the location of the gasoline powered pump in the shaft, Although it is not / 


/







w	 S 


recorded in the attached report, Mr. Harris reports that the victim had a 
severe bruise on the back of his head, probably caused when he fell from the 
ladderway into the shaft, Also, he stated that the body had a distinctire3.y 
reddish color, suggesting the presence of carbon monoxide, 


Fred Scoggins Two men were at the mine at the time of the 
accident, Scoggins and the Victim, Mr. Scoggins stated that he and the 
victim had both been working in the shaft and that he (coggins) felt faint, 
and. climbed the ladder to the surface, His observation was that he could 
not get his breath. He stated that he sat down to rest and as he did not 
hear the i.ictim making any noise in the shaft, went to the shaft collar to 
find out what was wrong. Scoggins stated that when he looked down in the shaft 
the victim was standing on the bottom landing of the ladderway, leaning with. 
his head on his hands against the wall, When Scoggins asked what was the 
trouble, Burgess stated that he felt like he was going to faint. Scoggins told 
Burgess; to get in the muck bucket and he would hoist him to the surface0 
When Burgess tried to get in the bucket he fella (Fall was probably less than 
10 feet), Scoggins climbed down the ladderway, tied a line around Burgess; 
and to hoist cable, caine up the ladderway and tried to hoist Burgess from the 
shaft. Scoggins thinks that the line slipped before the victim was lifted off 
the bottom of the shaft.Scoggins then drove to a nearby residence ( about 1/Li. 
mile) secured assistance, returned and removed the body from the shaft, He is 
not sure as to the total time that the body remained in the shaft, but thinks 
that it was between 15 and 25 minutes,. Scoggins states that they hit a 
pocket of gas which caused all of the trouble. (This is also the opinion ex 
pressed by Ira Vance, Forest City Mining Co.). Scoggiris stated that there was 
approximately two feet of water in the shaft at the time of the accidentG 


SumrnaryThe Field Ecaininers have visited this project seven times 
since it began on February 15, 1953. During the visit on February 21i., the 
examiners pointed out to Mr, Ira Vance the necessity of following certain safety 
requirements. Points especially discussed were th use of gasoline pumps in 
shafts arid the need for lagging between the hoist and manways0 These points were 
reenhasized during a visit to the project March 26, 1953 Since that time 
the proj ect has been inactive during aU our visits. 


There seems to be little doubt as to the cause of the accident. 
Apparently the victim became unconscious from ethaust fumes and drowned before 
he could be removed from the shaft. The accident could have been prevented 
had the Operator followed the Field caxniners recommendations. Therefore, it 
appears that the responsibility for the accident rests entirely with the 
Operator.	 Operator is being notified that he is expeóted to resume operations 
and complete the contract, but that the safety recommendations must be complied 
with, 


Win, A, Beck, for V J Iynch 	 Robert A. Laurence 
J. S. Bureau of Minea	 Executive Of 2icer, 


Field Team, Region 7. 


Dated June23, 1953 
ff/zra







State of North Carolina, 
County of Cleveland. 


Be it remembered that on the. . /9ty of .............................. 


I, J. 011ie Harris, Coroner of Cleveland County, did hold an investigation over the dead body 


of ..... .22V...k...... . .fi'	 whose 


death occurred in Number . .. 6.........Township, Cleveland County. After investigating the 


facts and circumstances of the death of the deceased and from a view of the corpse, and a


/1 
consideration of the circumstances and available evidence, finds as follows: 


That the deceased came to........ ......death ..... 	 . . 


...	 . ...	 :.	 . 


.. 


.............


Coroner For Cleveland County.
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State of North Carolina1 


Càuhfy of Cleveland. 


Be it remembered that on the. .	 of .. . .	 . 19



I, J. 011ie Harris, Coroner of Cleveland County, did hold an investigation over the deed body



of	 whose



death occurred in Number ............Township, Cleveland County. After investigating the 



facts and circumstances of the death of the deceased and from a view of the corpse, and a 


- consideration of the circumstances and available evidence, finds as follows:: 


That the deceased came to.... 	 ...... death	 ... 


m441.( 


..


•	 ......................... 


/ Coroner For Cleveland County.







State of North Carolinas 
County of Cleveland. 


	


Be it reriembered that on the /3	 ây of	 1915 


I, JOi1ie Harris, Coroner of Cleveland County, did hold an investigation over the deed body 


of	 -'	 whose 


death occurred in Number . ... 4..........Township, Cleveland County. After investigating the 


•	 facts and circumstances of • the death of the deceased and from a view of the corpses and a 


-'	 consideration of the circumstances and available evidence, fmds as follows: 


That the deceased carn to.. . ...........death 	 ... 


w2 


....


.....??t(JSA	 .. . A4..	 ................... 


• •	 •	 Coroner For Cleveland county. •• 	 • 


.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


a, 3 %
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROtM8u ROIE.LDG. 
KNOXVILLE 2, TENN. 


dune 22, 1953 


Forest City )..ning Company 
do Ira Vance 
Box 165 
Forest City, NrthCro1ina


eZ IIbflA-2725, Icbn-.E1i80 (mica). 
Id Nauney Nine 


Dear Mr. Wncs: 


Our field eKaminers visited the Old )uney Mine on Jmie 17, 
1953, and again found no activity at the project. In fact, the shaft 
is no deeper now than it wa on April 22. 


This is to remind you that the xplortiou contract is firm 
contract requiring completion of the project to the stated objective 
and at the agreed unit costs set forth in aithibit "A" of the contract. 


Please advise this office when you intend to resunie opez'atlons, 
Under the terse of the contract, it is to be completed July 27, 1953, but 
this can be extended by ainenthuent. 


Befor* the shaft can be auizk any deeper, however, the safety 
reconendations sust be coz].ied with. 8pecifically you must not use a 
gasoline pu in the shaft end there should be lagging between the hoist 
and the aenways. Please refer to the enclosed list of safety recondationa. 


Very truly yours, 


Robert A. Laurence 
Executive Officer, EEIiA 
Field Teun, gion7
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INTERIM REPORT
..-J,_ 


1IEA-2725 Idm-E480 (mica) OLD MAUNRY MINE 


OPERATOR: Forest CityMining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Bruohy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


No additional work has been accomplished on this job since 


the last interim report of June 3, 1953. The shaft is filled with 


water and measurement indicates no progress. The Field Examiners 


were again unable to contact the operator. 


A fatal mine accident was reported as occurring on May 13, 


1953. The Field Examiners contacted the contractor, Fred Scoggins, 


the sheriff of Cleveland County, N. C. and the coroner of Cleveland 


County, N. C. during the visit to this area. A detailed report on 


this accident is being prepared and will be submitted upon completion 


by the Knoxville Office.


L. E. Shirley, Mining gineer 
U. S. Bureau of Mines 


June 17, 1953


K. H. Teague, Geologist 
U. S. Geological Survey







INTi2IM REPORT 


11IEA-2725 Idm-E480 (mica) OLD MAUNRY MflE 


OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


No work has been acccap1ished on shaft sinking during the 


past month. The Field Examiners were unable to contact the operator 


to find out just when work will resiaie. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


June 2, 1953


.
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UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN STRATION 


ROOHk'f. 
KNOXVILLE 2, TENN.
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Am: 
(sic) sa	 '	 S 


- 	 Mr. Ira Vance 
?o.*t City Mining Compar 	 : 
Pineola North Carolina 
Junel,l93	 S 


United States Department of The Ine.riQr 
Rooml3. 
Post Office Building 
Knoxville 2, Tennessee 


	


•	 Res IFA-272, Idm'4i8O 
Old Mauney Mine (Mica) 


	


•	 In rsp]1y to your letter of May 26, inquiring as to the 
accident at th. above mine, we wish to etate that the 
work was being done under a contract with. Mr. fred 


	


•	
Scoggins, an independ.nt contractor of Avondale, North. 
Carolina.	 • 


Fro* the facts we were able to gather, it appeaxs that 
be *nd his companion struct some kind of gea in the mine, 
which overcase Mr. Burgess. Mr. Burgesá slipped thzough 	


S 


a rope while Mr. Scoggina was attempting to get him out, 
He fall into water approxit.iy two fCet deep, where he 
drowned. The type of gas has not been. determined other 
than the fact it was not carbon monoxide gas. 


If yo desire any additioni). information, please advi8e, 


Tours truiy	 - - 


s/IraVance	
S 


ecpi.d b 1*. 
cet 
Beck 
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cpr. Com. 
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INTERB REPORT 


ThEA-2725 Idm-E480 (mica) OLD MAUNEY MINE 


OPERATORt Forest City Mining Carnpaziy, Box 165, Forest City, N. C. 


LOCATION Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking continues slowly on this project and is now at 


41.5 feet. No work was being done at time of visit and shaft was filled 


with water. Recent heavy rains in this section of the state has retarded 


e	 projects and shaft sinking.


L. E. Shirley, Mining ingineer 
U. S. Bureau of Mines 


X'A 7--
K. H. Teague, ?elogist 
U. S. Geological Survey 


May 5, 1953
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INTERD REPORT 


tM1A-2725 Idm-E480 (mica) OLD MAUNEY MI]E 


OPERATORt Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Brushy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking continues at this mine and is now down to 


37- feet. Measurements indicate very little work for this month 


to date. No one was at the mine and operator could not be contacted. 


It is anticipated that work will begin again so. 


The mine has begun to make water and 8 feet was measured in 


the shaft. Both pits nearby contained frcm 2' to 6' of water, indicat-


ing no reoent punpage. Dump material observed was principally a hard 


mioaoeous schist.


L. B. Shirley, Mining Engineer 
U. S. Bureau of Mines 


K. H. Teague, ieologist 
U. S. Geological Survey 


April 22, 1953
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INTEM BEPORT 


LMEA-2725 Idm-E480 (mica) OLD MAWEY MINE 


OPER&TOR: Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Littló Brushy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


Shaft sinking on this project continues and is now down to 


24 feet. Very little work was accomplished during the month because 


of bad weather and sickness among the employees. The last 10 feet of 


shaft sinking has been in soft silty material and has been cribbed 


solid with 2" x 6" sawed timbers. Intexmittent punpage of water from 


the shaft is necessary while men are working. Two old pits, to the 


NW and SW of the shaft location, were partially filled with water and 


it was suggested that these pits be kept dry to prevent seepage into 


the Bhaft.


Mr. W. A. Beck, a member of the Field Team, Region VII, 


accompanied Field Examiners on this visit to the mine. 


L. B. Shirley, M	 g Jngineer 
U. S. Bureau of Mines 


Ic. B. Teague,'eologist 
U. S. Geological Survey 


March 26, 1953







S	 . 
CE:T::E1	 ;;: 


INTERIM REPORT	 °'	 1flC2 Mjj 
IIEI!!D 


taiEA-2725 Idm-E480 Inica)OL1DMATJNYMINEf1 
1953 


OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C. 


LOCATION: Along the eastern side of Little Brushy Creek, 4.1 air-
line miles and 5.5 miles by road N 370 W of Shelby, 
Cleveland County, North Carolina. 


This project began work on February 16, 1953. Initial vork, 


which consisted of bulldozing for shaft site, has been completed and 


required less than 10 hours of machine work. Shaft sinking in an 


acceptable location had begun and was down to 18 feet. 1Vork is super-


vised by Ira Vance, one of the partners, and.is progressing satis-


factorily. Some timbering had been accomplished and work on a separth.te 


manway will begin in the near future. The shaft was cribbed for about 


two feet from the surface with round logs. Material encountered in 


sinking consists principally of a micaceous schist. Water from abandoned 


open pits northeast and southwest of the present shaft location are being 


pumped periodically to keep the water down. No water has been encountered 


to date in shaft sinking. Random recommendations were made concerning 


pumpage and safety factors. Monthly vouchers end reports were discussed 


at length with the operator.


L. E. Shirley, Min5ig ngineer 
U. S. Bureau of Mines 


,k<, 7----
K. H. Teague,teologist 
U. S. Geological Survey 


February 25, 1953
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UNITED STATES	 Dc 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 
ROOM 13, POST OFFICE BLDG. 



KNOXVILLE 2, TENN.


February 12, 19S3 


Memorandum 


To:	 Chairman, Operating Committee, D M E A -Washington 


From:	 Acting Executive Officer, DIi1EA. - Region 7 


Sub ject: Signed Contract - DIvIEA-272S, Idm—EL8O, Forest City Mining Co. 
(Mica) North Carolina. 


Transmitted herewith are three signed copies of the 


above subject contract. 


A copy was retained by the Operator, one by the Field 


Team, and one sent to the Regional Finance Officer. 


Win. A. Beck







H 


(J	 UNITED STATES 
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


. RobertA. Laurence : 
çecutive Qffioer, DL 


Field Team, R.gion VU 
Roc 13, Pos Office iilding 
Knoxville 2, Tennessee. 


Dear z. Larenoe;


FILE COPY 
SURNAME: 


JuN 2fl953 


Docket ITo. D)k..2? 
Forest City Mining 


:)j

Cleveland County, 


Pleas. find herewith the Original and five copies of a 0 con-
tract covering the subject exploration project which hav. been signed 
by this ofie. for the Government with register and effective dat. as 
shown.	 S 


If the contract meets with your approval, insert the starting 
tin in Article 3 of the, contract and present. it to the Operator for 
his approval and signature. Pleas explain to the Operator that when 
the contract is executed, it is a firm ocvdtment under the terms of 
which he i. obligated to complet. the work outlined .t the agreed unit 
costs tor the work. If any provisions *re unsatisfactory to the Operator, 
return. all oopiea to this offic. with the suggested changes for oonaidera-
tion


The amount of the Government 'a contribution his not been 
inserted in Paragraph 2 of th. Owner s Consent to Lien. This may be 
left blink.	 0 


After execution of the contract, the copies ar. to be dis-
tribtited in the a2ual ner.


Sincerely yours,	 [)



\I7 


	


Geote C	 , 


0•	


Chairman, Operating Coimitte. 


Approved	 LFHearne/SAFeitler fls/1/21/53 
LGHouk/pa 1/23/53 


H Iaedeci	
Copy tO. Adinr Eeading File 


)mber, Thweau of Minei'	 Docket File 
- Operating Committee (2) 


P. Tiaye	 1	 fJ -	 0	
Dietrich, 3526 


________________________ 	 Mr Norton, 0-232, GS Bldg 
Mmaber, Geological Survey	 Mr HOuk 
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FILE COPY 
SURNAME: 


.	 a. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


j27 1953 


Er. Eobert A. Lturence 
.xecitivø ffcer, s.)MKL 
iE11	 egj.n VII 


.,ou 13, Thi. fce 'ui3.dig 
vi1e , cece 


'ex .:r, T.eaic:


Subect: Docket No. 
r3lt City 


Ka1mQr 1U. 
C1eve1nd C


ec;e £i.	 vit. the rt;L'i cnCc fio cie or a 
crtrct cvir'Lg the .ubject	 1rtLrn rojct thich hive been 
tigned ty ti f2ce	 :c ov	 et	 reitei' an 
eftetii-e	 ci. 


I'	 c, cz	 ur	 it 
o the 'Yr for .it	 rvi.	 .iter 


-tL	 3	 . :,:.,, c;r.ct	 ie' tke 
O?rtOr	 i ct	 xinu nrnt of t1e Gveriiiiie4s 
czntrtbutin	 Zo iicr	 to LtezA. I ta	 rovisions 
..re	 rttLr:t17 t	 ::C	 10t1.311 21I	 to this 
c.)C$	 Lth	 or C3iLezUto.u. bass 
c7)1tn to Uir O'.tr :t 	 i	 firm cjtvct	 t!mt e 
is obU tL Le tie tz'n	 contract t cleto tie wrk 
outlined at ) Ld t cost. 


Afcr	 iug o t!ae C)itraCt, Ufl C3 te to be tv.n 
to the Oper tor, cnc copy reiü or	 ce C3p7 for t 
eioa1 'izwce Oficez, 	 the reiat$ co:iss, incthcLing 


the azigtwl,	 to be reti.ieU. .o th1 ,ffics 	 soon s

ossible.


icerely yours, 


Geth'ge. Ca Selfridg& 


hair*ea, O! erat ing Coinjtts* 


LPHearne/SAFeitler :uis 1/21/53 


Copy to: Aamr. R. File 
Docket Pile 
Operating Committee (2) 
Mr. Dietrich, 3526 
Mr. Norton, 0-232, GSA Bldg. 
Mr. Houk 


Appro.t: 


i Ho. 


)te*b.t, 3tir.au of Minsa 


Z ? Thae 


Me*ber, GecIoicd zve7
nc1osures £
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 0. C. 600 


JuN 2 7 1953 
Memorandum 


To:	 Administrator 


Prom:	 Nonmetaflic Minerals Division 


Subject: Review of Docket No. DMB&-2725 - Mica 
Forest City Mining Company 
Old Mauney Mine 
Cleveland County, North Carolina 


10/1/52 Received application dated September 20, 1952. 
10/13/52 U. S. B. M. recommends field examination. 
10/15/52 U. S. G. S. recommends field examinAtion. 
10/17/52 Referred to Field Team, Region VII. 
10/22/52 Field Team recommends contract. 
11/10/52 Letter to applicant requesting that lease be 


signed by lessors. 
11/12/52 U. S. G. S. recommends contract. 
11/17/52 U. S. B. M. recommends contract. 
12/9/52 Letter notifying applicant that docket will be 


closed unless requested lease is received by 
January 10, 1953. 


12/23/52 Received signed lease. 
1/5/53	 Received. approved contract from Legal. 
1/16/53 Contract with letter of transmittal to Operating 


Committee.







I	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTFJON 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


T3:	 .tn.tratr	 JAN 2 7 1953 


rnt:111c )ttnerz1e tvteton 


3.jct:	 evU of Tct . 1kA.2725 
oreet (it inix2 Coaaxy 
16 Manney Mine 


ClevJ	 Octnty, rth Carolina 


l/1/52	 ecv. c;lic	 ted etebcr 20,. 
10/13/52 t!. . '. ). rc	 iCe fie1t. er.ntnattan. 
10/35/52 t. L. C. . rc;	 'iec e;.'intion. 
10/17/52 e!erre .t t1c wrn, egior VU. 


/2 /$2 2'ic1	 rc ;:e:1	 c	 rict. 
11/lo/52 Letter to e1fct retuti t}M leftet be 


eted h7lascr$. 
i/1/52	 . . (. J. rc:i	 C ':t3.'Ct. 


11/1?/5. L. . t. . ocz:itci.' c'.rot. 
12/9/52 Tottr nttf	 c tcnit tt ct t1 be 


c1re	 le re ectc; 1ecce i rcetved. y 
Jr T 1, 953. 


12/23/52	 Jc.tYe	 1fc	 . 
1/5/53	 .ecctvo.	 c::trct fr YcCl. 
1/l6f5	 t	 th	 f tr.s itt'l	 ;:r ti 


C,rittee. 


SAPeitler:±'ls 1/19/53 


Copy to: .Admr. FL. File 
Docket File 1:; 
Mr,Hok
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D.C. 600


FILE COPY SURNAME 


C 1 7 195t 


Mr. J. L. Thcse*	 Su.bJ.ctt Dooic*t Eo, 1*2725IJ..s 
YOrest City Mining 	 Fcr*st City *tniag G$ap.sy 
I 165	 )w*s Ida. 
?.st city, **th Csrc'lla.	 G1.vsl*M Ooty, IC.xoi 


Dsar Mr. Ths4*s 


R.oipt is seks.wldge& Of yr latter of sca.bsr U, 
1932, aM las.. t)ii )ka.. r Kiss, 


To11etsthia3meseitatbssig1%sdb!yycsssd 
Mr. Ira K. Ysa.., *. 1a.m., as vsU as Mr. sad Mrs. Mq, 
the 1sas.	 0 


Plea.. s6d thess sit*ris the tio lt*.s rk.d \ \, \, 
W' c the ssmlos.d toe sad a.il a a of it to this aiftea. 
Llao, p2aass .441. the bo* sa4. peg. er ds1ab the 4.d	 \\: ..v.rlai the leaa.d propsry is reovdd is the Register of 	 \\ of Clse,laa& C04*ty, as the ]aui sa.ript$.c is sot stti.ieat3 


t ita idsatjfiastt.	 I 


$iac.r.ly yours, 	 6 
SI1D .T'I/ 


•	 Zawr.nea 0. 3.uk, cisr	 " 
1.t.Ui. Wia*rtls Diviaicui 	


\ 
s1.sers 


Lfl.sxas :g*d 12/17/52 	 , 
• 	 S 


Copy to: Aiar. R. Fil• 
DocketFils 
Fisid Teas, Region VI! (2) 
Mr. Dietrich, 3526 
Mr. Norton, G-22 GSA KLdg. 
)fr.Houk


./ 


/.







.


ç.E, RGE R. MORROW 
Attorney & Counselor at Law



Box 165

FOREST CITY, N. C. 


December 11, 1952


IEPAfiTh7ET QF lifE If4TERI 
e1cnso uras 


DEC15 1952 


United. States 
Department oi the Interior 
Defense Minerals' Exploration Mministration 
Washington 25, D. C. 


Attention: Mt. C. 0. Mithend.orf, Mrninistrator 


Dear Sir: 


As requested. , in your 1ettero.f Noventher1,1Oth,We for-
ward.ed! to Knoxville the original assignment of tha. 
mininS leasé fron two of the partners to the Forest 
City Mining Company and. we are with this letter for-
ward.inthe original nhirii'ig 1ese. After you have 
examined.saine, we would. appreciate your returning 
it to us. 


Any suggestions that you might have, o how w might 
exped.itethe approval of our application will be 
greatly appreciated.; 


Yours very truly,	 .1 


J. L. THOM.ASON 


JLT;sar 


Enclosures 2







'UNiEDSt •' 


1	 ' 
DEPARTMN OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25 D C 600 


DEC 9 1952 


Mr. J. L. Thoasson, Partner	 Subject: Docket Na. DA'u225 Mica 
orss$ City IIirLifl CoiqasJ	 Jorset City Mintg Cosipsay 


Box ].65	 )suney Mine 
Parest City, North Carolina	 Cleveland County, Iox'th Carolina 


Deer Mr. Thoasson: 


A review of your application 5$ .a. 
Septeaber 20, 1952, r.v.als that $ letter dated Nove*b.r 10, 19$2, 
request. that either th. original or .a certified copy of your 
l.a.., properly .xecuted by 'both lessor. and. lessees be torwsrdsd 
to this Office.	 S 


Nothing further has bee* heard fran you and we sssi*S. 
that you no longer desire to prose.d with the application. Ni 
wish to cooperate with you in the natter of allowing a1. 
tine, but if the r.Qj.stad doci*nt has not been reeeivsd by 
Jan*ty 10, 1953, we will ' then consider the docket closed. 


$ineeraly yours 


•Mninistrs tor 	 '







I i
UNITED STrES 


r	


DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


UEC 9 19521 


•	 J•	 hC$OA, srt*sr	 8nbJ.ot Ic.t . 0I4&r272	 14Q 
7orefl Cit3r idi Co*nj	 ..	 Porast. Ctt E4ir4g	 y 


• Zoz 165	 -. 
brsst City, 4rth Carottna 	 .•	 C1.mlaai Coty, 24ozth Osrelias 


.tar *. Th..a.on: 


•	 A	 t•w o your a1it].on ** stylad so,s 4at 
•	 .pts*bIT 20, 1952, rePsais that a lett.r 6t.1 ov.absr tO, 1952, 


raquseta tht eitIeI the o44ze1 or * eetiti•d copy ) your 
150e, proprly ezaev.t*d by 'both 1I*sGXI .at Isassas a. forvardM 
to this offte.	


0 •••	 . 


Nothin turther iaa a..n b.rd $ro* you sad we.u*. 
that yoi no loni.r deetra to proc..4 with the sppltctin. • • 
wish to copsate with ou in tho stte of ai1ot n*j1e 
tias, bt U te rsque*tsddoosnt aa trot bøen.r*iy . by 
Jsatu*ry 10, 1953, a '411 then codeider the d,oc1et c1oed. 


$tllosrel7 7OUJS	
• 


O Mitteidôi 


-	 • Mintststratoz' 


LFRearne:fle 12/9/52 • 	 .	 •	 . •	 . .. 


Copy to: Adinr. B. File 
Docket File	 .	 .	 •• 


•	 •	 Mr. Dietrich, 3526	 .	 .	 . •	 •

Mr. Norton G-232 GSA Bldg. 
Mr. Roik.	 •.	


0	 • 	 •







FILE COPY 
SURNAME: 


DEC .1 2 195 


Mr. J. L. T1oiason,	 tr4er	 $ub4ect: 
Iorest City iningconan 


ox 165 
sorest City, North caoiina 


Dear Mr. Thonason: 


Tht office hze receiveL n assignment of leá 
frorn J. L. Thomason an Ira Vance to the Foreet City Mini.g 
Copany. The eecriptio!a of the leased ropert7 in the 
$tgnient is not sufficiently in d.etail to accurately 
ittanttfy the property. 


Pieaee aavis. the d.eeü book rnber and page nnnber 
on which the deed to the 1ecsed iroperty is recorded in the 
offtce of the egister of Deede or Qlevelan County. 


Sincerelyyourø, 


Laurence 0. Eotk, Chief. 
ioni5tallic Liner3.s 4vision 


LThearne:fls 12/11/52. 


Copy to: Adm. R. Pile 
Docket Pi1e'-
Pield Team 1 Region VII 
Mr. norton, G'-232' GSA Bldg. 
Mr. Dietrich, 3.526 
Mr. Houk


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600


D3cket o. 
orêst City Z1tntng Copsny 


Iamey Iis 
Cleveland Qàunty 
torth cai'oatn
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UNITED STATES—' 


OF 
ThE INTR1OR 


DEPPRTMENT DMIN1RATION 


DEFENSE MLNER REFERENCE SLiP 


DATE 


REFERRED TO:	


\ 


Recommeultion 


Action Record 
- ApprOVaI of -------------------


Comment eferng -
Conference to 
Consideration ReplY for sigfla 


i1ing ture of _-_--
InStrUCtbohls ewriting 


estigati0n Sigflatur 
Initials Suggestions 


ai1ing Your jnfOrWatiOn 
previous eorresP0	 -----------


REY1ARKS


m51t10J 


-	
Q_t_t---.-Th------	 - 


opo 15_63815_1	


Initial8 of sender.	 - 


-	 - 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WSHNG25D Z 


Room 13, Post Office Building 
Knoxville 2, Tennessee


December , 192


OF THE ilJTERIOR 


Memorandum	 Defense MinraIs Mninisfratjon 


RECEIVED 


To:	 Operating Committee, P M i A - Washington	 DEC 8 '952 


Erom:	 •&ecutive Officer, D N E A - Region 7 


Subject: Assignr4ent 01' Mini.g Lease. Forest City Mining Co. 
(Nauney Mine) mica, fl"LIA ...2725.	 - 


V	 / 
1nc1osed are original anc. 5 copies of the subject 


assignment which wap received in this office today. 


Robert A0 Laurence







• 


STATE OF NO1TH CAttOLINA


e2 
COUNTY OF CLEVELAND


ASSIUNMENT OF MININU LEASE 


This indenture made this 26th day of November, 1952, between 


Ira Vance and J. L. Thomason of itutherford County and state of North Carolina 


as parties of the first part and known as assignors, and the Forest City 


Mining Company, a partnership consisting of the following parthers: 


Ira M. Vance, Jim Vance, T. P. Dellinger, James Wise, Jim Thomason 


and ueorge Morrow, parties of the second part and known as assignees. 


WITNESSETH: That the parties of the first part in consideration 


of the sum of ten dollars and other valuable conE&deration, does hereby 


grant, bargain, transfer and assign unto the said Forest City Mining Uompany 


all of their interest, right and title to the following described reel proper 


ty in the county of Cleveland and state of North Carolina. 


Being a part of the lands known as the ktachel Poston Weathers 
tract in #6 township, 4 miles N. of Sheloy on Hwy. #26-2 acres on the waters 
of Brushy Creek 1 mile west of the Jachel Weathers Home site; BE1UINNINIi in 
the center of the present Old Mine workings known as the "Old Mauney Mine" 
and running with a radius of 250 feet. 


This being the same property leased to Ira M. Vance andJ. L. 
Thoma.son by S. S. Mauney and wife, Itachel Mauney on the 15th day of Septem-


Tber, 1952.


It is understood and agreed that the said Forest City Mining 


Company takes this transfer with all of the privileges and limitations set 


out in the lease from S. S. Mauney and wife, itachel Mauney to Ira M. Vance 


and J. L. Thomason. 


Witness our hand	 seals the day and year first above written 


________________________(SQL) 


Sworn to and subscribed before







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


t	 " k. 


MC,' L.4uLjL3	 ..mfljUL(IOfl 


iEf} 


Lul 


t 
November 17, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Ecploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: L1EA-2725, Mica, Old Nauney Mine, 
Cleveland County, North Carolina 


I concur in the field teant s recommendation for an 


exploration program in the amount of $7, 350. 


Brooke L. Gunsallus







OF
	 IN REPLY REFER TO: 


UNITED STATES
	 G—MD—CNM 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


November 12, 1952 


CRTiiENT OF THE INTERIOR 
Defense Minerals Administration 



RECEIVED 


t.	
NCV131952 


Memo randum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-2725 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Forest City Mining Company, Forest City, North Carolina. 
Name of property: Old Mauney Mine. 
Location of property: East side of Little Brush Creek, 4,1 miles 


from Shelby, North Carolina. 
Date of field team report: October 22, 1952. 
Authorship of field team report: K. H. Teague and L. E. Shirley. 
Field Team's recommendation: 


Prepare site and sink 80-foot shaft; drift or crosscut 
90 feet on the 75-foot level. Estimated cost is 7,35O. 


Comments: None. 
ACTION SUGGESTED: 


Follow field team's recommendation. 


R. E. Van Aistine











O	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 [" C L. LI 


::Tc .:t3a'atfl 


Room 13, Post Office Building 
Knoxb.e Tennessee	


I) 


October 30, 1952 


Memorandum 


To:	 Chairman, Operating Committee, tN]A-Washington 


From:	 Field Team, ]iIFA - Region 7 


Subject: Examina1on Report on tMEA-2725, Old Mauney Mine (mica) 
Forest City Mining Cornparr —Applicant. 


Transmitted herewith are 1 copies of the above subject 


examination report and 6 extra copies of the map. The Field 


Team is in agreement with the recommendations set forth in this 


report.


h/--L	 . 
Robert A. Laurence, Executive 
Officer, ]EA Field Team. Reg.7 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines.







r;:E ;un 
Ik)t, 


UNITED STA1	 -' / 


DEPARTMENT OF THE INTERIOR	 '' 
OSCAR L. CHAPMN, SECREDU 


FENSE MINERAlS CPLORATION AINISTRAT ION 


REPORT OF EX1NIN!TION BY FIElD TEAN, REGION VII 


rMEA..2725, OLD MAUNEY MINE (Mica) 

Cleveland County, N. C. 


By 


Kefton H. Teague, Geologist 

U. S. Geological Survey 


Lawrence E Shirley, Mining Engineer 
U. S. Bureau of Nines 


October 22, 1952







I	 S 


FIELD EXtNINTION 
on 


OLD MAUNEY Nfl (Mica) 
Docket No. tMFJ1-27 


Applicant. Forest City Mining Compar 
c/o J. L. Thomason, Box 165, Forest City, N.C. 


This deposit appears to warrent exploration. Previous mining has. 
exposed a well zoned pegmatite which contains mica of grade suitable for 
stockpiling. 


This mine was examined on October 22, 1952. Mr. George R. Morrow, 
one of the applicants, accoianied the Field Team on the examination 
which required three hoiiirrs. Later, Ira. N. Vance, another of the 
applicants was contacted and the proposed exploration program discussed 
with him. The proposed program is agreeable to Mr. Vance. 


The Old Nauney Mine is located along the eastern side of Little 
Brushy Creek l.l airline miles and 5.5 miles by road N. 370 N., of 
Shelby, Cleveland County, North Carolina. Access to the mine is good 
at all times. 


Those of the applicants who will conduct the exploration have had 
much mica-mining experience, especially Ira N. Vance. The compaxr 
appears to be competent to conduct the project. 


Adequate area is covered by the Applicant' s lease to provide 
working and dumping space. 


There is some doubt in the Field Team' s mind as to the identity 
of this property. The location and description of the "Old Mauney Mine" 
as given in Shelby-Hickory District North Carolina - by W. R. Griffitts 
part of (unpublished) Professional Paper, Mica Deits of the Southeastern 
Piedmont, does not agree with the mine covered by this application. 
Furthermore none of the mines described in that report conform to the 
location and workings as they actually are at this place. 


There arc no surface facilities at this deposit. The mine has 
been worked from two open cuts, the size and extent are shown on the 
attached map. The open cuts are flooded to within 15 feet of the surface, 
but reports indicate that a drift connects the two openings on about the 
25-foot level.







The peginatite has been worked along the strike for a maximum 
distance of 0 feet. It is now poor],y e.qosed, but appears to strike 
EJd, dipping from 600 to 900 5. The intrusion is in excess of ]. feet 
in thickness, consisting of a rather continuous medial quartz rib, 
flanked by feldepathic pegxnatite. The quartz core is 3 to 1 feet thick 
with about 6 feet of the feldspathic pegmatite on each wall, Felds-. 
pathic material in the dump consists of potash and soda feldspar, quartz, 
and mica. From the information available it appears that the best mica 
occurs frozen to and in the quartz core. The mica zone is followed by a 
thin zone of soda feldspar. Blocicy potash feldspar occurs between the 
soda zone and the enclosing wall rock. It would appear from the dumps 
that sufficient potash feldspar occurs to constitute a recoverable by-
product.


The enclosing mica gneiss wall rock trends about N. ()O W• 
dipping to the northeast. 


History of mining activity is incomplete. The mine had been 
operated prior to World War II, but the amount of production is unknown. 
During World War II several people operated the mine, including Brack 
Buchanan, L. A. Lainmart, Dr. Story, and others. Lanunart is reported to 
have paid Mr. Mauney royalties on 2600 worth of mica, Since World War II 
the mine has been inactive, 


Mica from this deposit has been classified by the Spruce Pine Mica 
Depot as of strategic grade, suitable for stockpiling. It is hard, 
clear, flat "A", ruby colored, and splits well, Because of the "A" 
structure, the amount of by-product scrap will be high, but considerable 
pattern mica should be obtained. 


The Field Team discussed the Applicants' proposed program with 
them. Their immediate object for their proposal was designed to begin 
producing mica immediately or as soon as the old openings were cleaned 
out arid made safe. This mine makes a lot of water at best, and the 
applicant' s proposal would enlarge the collecting basin and probably in-
crease the amount of water. These aspects were discussed with the 
applicants and they are in agreement that the following recommendation 
is more suitable. 


The Field team recommends that a site be prepared and an 8Q..foot 
shaft be sunk along the south side of the open pits at a position 
approximately as indicated on the attached map and 90 feet of drift or 
crosscut and. drift be driven from the 7S-foot level. At the iS-foot 
level the shaft should be in or very near the pegmatite. 


-2-







This program of eloration permits all of the openings to be made 
in new ground and by utalizing the open pits for pumping purposes 
the amount of water in the proposed shaft and drifts will be 
greatly reducd 


The estimated costsof the above recommended program are 
as follows: 


Rental of bulldozer, 20 hrs. @ $10/hr.	 $200.00 


80-foot, S' x 7, 2-compartment shaft 	 $Ii.,000,00

@ $S0/ft. 


90 feet of ' x 7 of drifts and/or 
crosscuts @ $35/f't.	 3.].0.00 


Total Estimated Cost......	 $7,30.00 


Total estimated time required 110 shifts. 


October 22, 19S2


Kefton H. Teague, USGS 


Lawrence E. Shirley, USBM 


U 
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I.	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT.OF THE !NTER!OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . . 


WASHINGTON 25 D C 600 


- - 0CT1719521 


/
•	 ,. . i.. .insuii, ii.raer	 UDJeet Docket No. 
• Forest Cit7. Mining C*pan-	 Forest City Mining	 *ny 


16	 :	 .	 .	 )kuney Mm.	 . Forest City, North Osrolins 	 Cleveland County, evrth Orø 


Dear W. Thcson:	 '.	 ....



Your applicatim in Docket No. Dt&-2725 t 


tie. aOistano. at the )une MI. ha been t.te ed to Defes 


'als &tploratiai M n4 stratic. Plaid Office, Region VII,. 


Roe. ]3, Post Office Building, noxviU. 2, Tenneaee, for further. 


inforsation and field examination. . 	 .	 . 


Your interest in exploratien for strategic ale. .i 


*ppr.eiat3d.	 .	 ••	 . . 


• Sincere] 


C 0 Mittendorf ( 


administrator 


LFHearne . gad 10/16/52 	 6 
Copy to: Acbn. R. File •	 • . 


DocketFile	 . . . .	 / 
Field Teaiii, Region VII. •	 .	 . .	 . 
0oeratin Ccnmittee (2 


Mr. Norton, 0-232 GSA Bldg. 
•	 Mr.Houk 


I>







	


.	
.,	 - FILE COPY 


SURNAME: 


UNITEb STATES	 ' 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . 


WASHINGTON 25, D C. 600	 . 


	


•	 .	 OUT 1 7 1952 


*. ob.rt A. Lienee "	 iib.ct: Docket ]!to. D!1a'.272 
xseutive Officer, DN&	 .	 Eoreut City )blInhlig	 .-------------------


?.Leld	 agjfl VU	 . 
*oca 1.3, Pest tio. *zildt*g	 Cleveland County, 
(n.xviU. 2, Tha*esae	 .	 . 


Dear W, Imureao 3	 ..	 -. 


asfarence is de to Dok.t $0. DE&-2?2 Inca - 
?rest City Nini*g C1 içimy, (Id )kmy .ne, located in No. 6 
Township, four niles north of Shelby, Iorth Cm4tiie, n 
C1.vs]sid County, fed.*l aM Stats Eglivay No. 26.. 


$inc. it appears that the subject nine produced ood. 
grad. ruby alea valued at ,78.6g for the Co1iia1 Mica 


• Corparat,tca diriag Vor1I sr IX a field .atuation is raqitsetid. 
together with your rscms.sidatic for * suitable slorstt 
progran it yz teal it is juatifi.d. It is noted tMt.your 
offie baa already reqtwted the applica*t to fttr*ish six copies 
of Uiaer 's Consent to Lien" siped by the' laz4 owners, ). aM . 
*'s. iia.y.	 .	 .	 .	 .	 - 


lisnorenda frce the Bureau of Kinee aM Geological 
in regard to the ap1ioatic@ are 'enclosed., . 	 S 


4ncarely yirz', 


(eLgned) FRAtK 1-. JOHNSON 


cnir.rj, Qratinc CcittsI 
4_.	 -.5


LFHearne : gad 10/16/52 
Copy to: Adm. FL. .1e



	


.3. H. flede .	 .	 Docket File 
)is*bsr, Iursa* ' of Jd.á	 ,	 ,	 .	 Operating Committee (2) 


- . - . .	 . Dietrióh, 3526 


	


•	 ' . 'i4. Norton, G-232 GS Bldg. 


	


Q.	 ,.	 . HOUk	 . - 
sbsv, Geological rvey. 	 .	 . - • 


sloss 2	 .	 '	 .	 .	 '••	 . .	 .	 -,	 ,	 ,	 .
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


Memorandum	 October 15, 1952 


REVIEW OF APPLICATION DI4EA-2725 (Ruby sheet mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Forest City Mining Company. 
Name of property: "Old Nauney Mine" and area within a 250' radius 


thereof. 
Location of property: North Carolina, Cleveland County, #6 township, 


4 miles N. of Shelby on Uwy. 26. 
Estimated cost of project: 8,OOO. 
Sununary of applicant 'a proposal: 


The applicants propose to cut down the banks and slope same 
to avoid caving, removing overburden and moving muck piles out 
of work area: construct necessary approaches for the entrance 
and exit of workers, construct platforms for pumps in order to 
keep water out of working pit. Muck out the pit by hoist: drill 
arxi dynamite the quartz formation in search of the main mica 
deposit. Erect and rig hoist outfit: cut drain ditch for water 
pumped out of mine and construct tool and supply house. 


Sources of information on applicant 15 property: 
Mica deposits of the Cleveland County district, N. Carolina - 


by J. C. Olson: U. S. Geol. Survey, May 19, 1943, file report. 
Colonial Mica files for Cleveland County, N. C, World War II. 
Physical characteristics of commercial sheet muscovite in the 


Southeastern U.S. - by Jahns and Lancaster: Geol. Survey 
Professional Paper 225, 1950. 


Shelby Hickory district, North Carolina - by W. R. Griffitta: 
part of (unpublished) Professional Paper, Mica deposits of 
the southeastern Piedmont, by Jahns, Griffitta, and others. 


Domestic mica - by G. Richards Gwinn: Bureau of Mines Info. 
Circular 7617, November 1951. 


Comments: 
i) The "Old Mauney Mine" was operated for one year during 
World War II, when the mine produced $2,758.6 of good-grade 
ruby mica for the Colonial Mica Company. 


2) No specific proposal for exploration is made; only methods 
are described. Map submitted by applicant is too poor to 
show exploration objective. 


RECOMMENDATION: 
Refer to field team to work out with the owners a scij 


plan for exploration, if it seems warranted. 


j /aA	 -LQ_	 OCT15 952 


R. E. Van Aistine







I.
.rlLi 


UNITED STATES	 Ansbahüi 


DEPARTMENT OF THE INTERIOR	
ECEIV 


BUREAU OF MINES	
OCT 1 3 '952 


WASHINGTON 25. D. C.


October 10, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t1EA-2725, Mica, Mauney Mine, Cleveland. County, 
North Carolina 


Geo1otcal Survey (Professional Paper No. 225, p.77) 


tested ±ca from this mine to be 100 percent of E-1 capacitor 


quality and color vas classed as cinnamon brown, generally 


accepted as ruby mica. On the basis of this and the applicant's 


description of present exposures, a field team investigation is 


recommended.


W. F. Dietrich







.



October 3, l92 
A 


.	
4 


Mr. J.• L. Thoniason, Partner
1EA..272 Forest City,Mining Company	 SUbjoratjon Assistance 


Box l6 
Forest City, North Carolina	 Iiey. Nine 


ItT dear Mr. ThOinasOm 


The receipt of your application dated September 
?O, l92 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.


DMEA-272 
Your application has been assigned Docket Number 


Nonmetallic Minerals Division. 
and referred to the


II4EA-2?2S 
Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


R,bert E. Adams 
Chief, OperatiOn Control 
and Statittc Division


25451
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


CEPARTMENT OF THE IUTEHIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


Defense f1inera!s Administration 


RECEIVED 


OCI1 1952 Room 13, Post Office Building

Knoxville, Tennessee


September 29, l92 


Memorandum 


To:	 Operating Committee, fl'1Ef. - Washington 


From:	 Executive Officer, flk - Region 7 


Subject: Forest City Min.ng Corçany- Application (mica) 


Transmitted here.dth are three copies of forms 


NF-103 and NF-lOO on the above subject applicant0 Also 


attached is a copy of my letter to the applicant0 One copy 


of the application has been retained by this offices, 


J A. &aL 


Robert I'.. Laurence







.,	 •fr 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION


CEPART1ENT OF THE ITERIOR 
Defense	 ineraIs Adminislratitn



RECEIVED 


OCT16 1952 


Room l3 Post Office Building 
KnoxviUe Tennessee


October lI l95 


1emorandum 


To:	 Operating Coinmittee, DME- Washington 


From:	 Field Team, IiVJE& - Region 7 


Subject: DME272S Forest City Nining Co 0 Cleveland Co, N. C. 


Attached are six copies of form NF.2O3, Owner e $ 


Consent to Lien, on the aboe subject doc1t. 


Win. A, Beck 
Acting Executive Officer 
LNE. Field Team, Reg. 7







OF	 .1. .. 


UN!TEDSTATES 
DEPARTMENT. OF THE INTERIOR 	 OF.t INTEAIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 MthflIfllStraffon 


_____________	 •	 flr',-UJI	 19S Roce 13, Post Office Building 

EmxviUe, T.nnese.e


Sptember 29, 192 


	


•	 Forest Ci Mining Conçlny 
H Boxl6 


Foreit Cir1 Worth Carolina 


Attenthm Mr. J. L. Tho%uon 


	


•	 This viA acicnowledge receipt of your app1iation on 


	


•	 forms MF-103 for assistance for a mica exploration project in 
Cleveland County, North Carolina. The application is blng 


	


•	 fot'wars to Washington in socordance with established procedure. 


As you propose to e1ore on land which you bold under



	


•	 leasa, it will be necessary to have six copies of the enclosed 
"Owner' a Consónt to Lien" signed by ths land owners, ft. and fri. 
Mswaey.	 not fill in the .muflt or the projeat on hi. form. 


Verytrui.yyoura,. 


Robert .. Laurence, 
cutive Officer, 1XE. 


Region 7. 


RAZ/*a 
cc, 
Ijiash 
Laurence 
,ck 


cpr. Ce..







'zaiY 4 1i	 /'- 4 
Fo'hn MP-203	 g	 6'	 UNit	 TATES DEPARTMENT OF T}-IE INTE	 Budget Bureau No. 42—R1035.1. 


(Reisod June 1951) 


/	 \.	 ENSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN	 Docket No. 4 7$4 ----------


EXPLORATION PROJECT PURSUANT TO	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received 
Amount $ 


DEFENSE PRODUCTION ACT OF 1950	 Participation (Government %) 


Forest City Mining Company	 .	 N	 d 
Box 16S	 asf 


Forest City, North Carolina 	 applicant 


L	 Date September --Q,J92 -


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 9O--Exploratipn' Loan 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defenso Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF—iOO, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a qaestion is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made.in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required • for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-040ft7-2







The information requested in questions 3, 4, 5, 6, '7, 8, and 9 below should e answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contiact, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION.	


• 
3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the p'ro posed exploration work as related to geologic features, such as, contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of exiting facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 	 -.	 -	 ,• 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


() Furnished'by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regtlations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complel 


QSTITY MINI LCO11?AN 
(Name of company) 


ptike	 Partner------------------
(Date)	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.	 - 


U. S. GOVERNMENT PRINTING orricr 	 le—e4007-2
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MINING LEASE	 - Printed and For Saie\\ty The Tn-County News, Spruce Pine 


STATE OF NORTH CAROLINA, 	 -------------------------------- COUNTY. 


This indenture made this___1StJ	 day of__Bptclbz.r------------------------ 19_$2, between____t_.__l______ 


of---- -QILLi --------------------County and State	 -------------- , as parties of the first part, and known 


as lessors, and__I _.Li._Vzice_i._,Z.__L._ h 	 ofl,_.et_a3... ----------------------------, of______________________________



County and State of_I rt_Carn1ina1 ---------------, of the second part and known as lessees: 


WITNESSETH, That the part ------ of the first part, in consideration of the agreements hereinafter contained, on the part of the part_. 


of ihe second part to be performed, hereby bargains, leases and grants to the partIS_ of the second part, and __tI'kiV--------heirs and 


assigns, for the period of__1'OO-.ClW------------------------•from the date of this agreement, the following described real ptoperty, 


for mining purposes, in the County ofVILlfltl---------------------------State of_A1aOL1TZ&-----------------, to wit: 


---l	 c


___________ 


Beina part of prqpert described n De---


- 


To HAVE AND TO HOLD the said lands to them for mining purposes the	 -------


--------------------------------- , and their heirs and assigns for the aforesaid period of_)__________ 


___I! ------------------------upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 


quarry, search for and obtain any kind of minerals, metals or fossils, and particularly-----------------------------------------and to 


conduct the same to any extent the said part._Q__' of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the par4___ of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, tmavoid-


able accidents excepted. And it is also agreed by parti .P__ of the second part that no unnecessary damage is to be done to the lands herein 


leased during the continuance of stud lease, but the said part__c of the second part shall have right to take from said lands of party of 


the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market 


value excepted.) And the piittP_. of the secOnd part are to have right-of-way ef ingress and egress to said mines. The said par&_c_ of 


the second part hereby agree to pay to the said par__ of the first part, or 	 heirs or assigns, a rental or royalty of__?i___ 


, on___t2.LjCa--------------------taken and sold from said mines for 


the use of the said lands for the aforesaid period of-------- t!._7C3X'-------------------------------------------------------only; 


payable as	 ---


Payable on computation of selling bills on the tenth of each month covering sales during the previous month. 


Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. ____________ 


The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by tile assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within____________ 
'ar -from the date of this' instrument, this lease may be terminated by the 


lessee___ at any time thereafter, on____.j -----------------days notice to the lessoi__. The lessée__ agree that during continuance of this 


lease work in said mines shall not cease longer than__60-days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written. 


-------------------------------------------------(SL) 
Witness:	 S	 S	 /S/Rarhi Maune -------------------------------(Sasi)



(SaAi) 


S	
/5/ -Ira M.Vance (SL)







.•	 I 
NORTH CAROLINA,	 thf&	 COUNTY. .flO.QL.SpringS.	 TOWNSHIP. 


I,	 rgeR..J4orrw..------------------, do certify thaL	 ____ --------------------------------------------


and -------LZ-------------------------------------- -----------------------------------------------------------------
his	 wife	 personally appeared before me this day, and acknowledged the execution of the annexed MINING LEASE and the said________ 


- - keMwy 
being by me privately examined separate and apart from her e said husband, touching her voluntary execution of the same; doth state that 


she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and that she doth still 


voluntarily assent thereto. 


------------------------------------------------------------------This'----------.day of	 ---------------19 


J/GorgaRMarxov____________________________________ 
vy comm. exp. June 19, 1953	 Notary Public 


NORTH CAROLINA, ------------------------------------COUNTY. 


The execution of the foregoing instrument was this day acknowledged before me, by_________________________________________________ 


------------------------------------------the grantor_ for the puqioses therein expressed. Let the same, with this certificate, 


be registered. This--------------------------day of-------------------------------------------------, 19-----


NORTH CAROLINA, -------------------------------------COUNTY. 


The foregoing certificate of-------------------------------------------------------------of -----------------------------------County 


is adjudged to be correct and sufficient. Let the. instrument, with the certificate be registered. 


Witness my hand and official seal, this------------------day of---------------------------------------, 19-----


Clerk Superior Court. 


Filed for Registration at----------------o'clock------M., --------------------------------------, 19-----, and registered in the office of 


Register of Deeds for-----------------------------------County, in--------------Deed Book No.----------------page No. ----------------


---------------------------------, 19---- -
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MF-203
	


OWNER'S CONSENT TO LIEN


	
. 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in thìe State of North Carolina	 , County of Cleveland	 , described as 


follows:1/	 Being a part of the lands known as the Rachel Poston Weathers tract 


in #6 township, L miles N. of Shelby on Hwy. #26-2 acres on the waters of Brush_ 


Creek, 1 mile west of the Rachel Weathers Home site. Beginning in the center of the 


present old mine workings known as the "Old Mauney Mine" and running with a radius 


of 2S0 feet. 
which is thesubject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g/ J. L. Thomason, Ira Vance, Tom Dellinger, James Wise, .Tirn Vai,., 'Pr,m Mrgg 


and George Morrow, Partners, trading and doing business as Forest City Mining Company. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 
the Government's contribution, not in excess of /$ __________________________________ , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 8th	 day of	 (-trhr	 , 195 ..2..... 


Iseall 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page ________ official records of said county." If (b) is used; 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Rentby_rator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate-the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter- returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed'by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lj-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and, one-half (1+) per cent of any such net amounts, plbs one-half (4). per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This-article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may. be  taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 
neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


?S67 91130 
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Interior—Duplicating Section, Washington, D. C.	 18264
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Form M1O3	 D STATES DEPARTMENT F THE I 	 IOR	 Budget Bureau No. 42-R1035.1. 


(Revisjd June 1051) 
/	 EFENSE MINERALS ADMINISTRATI 


MF—lOa Should Be Filed With General Technical Data Form MF-100 


4v APPLICATION FOR AID FOR AN 


'EXPLORATION PROJECT PURSUANT TO 


'.1	 v	 MINERAL ORDER 5, UNDER 
'	 DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No. 
Metal or Mineral 
Date Received L ---


Amount$.................................................. 
Participation (Government %)


\ 
E Forest City Mining Company	 -] 


Box 165	 Name and 


Forest City, North Carolina 	
-	 address of



applicant 


L	 _j	 Date September 20,, 1952 -


If you, have already filed MF-100, give date filed
	


type of assistance requested 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified; to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF—lOO, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
foi-in. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from . the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be requird for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


10-64067-2







The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be an'rwered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Cont,iact, if such contract is entered into 
with you by the Government. 


• ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be— 	 ' 


(a) Rented 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineeHng, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on .Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes 	 their knowledge an	 lief. 


EQRESTGIININGA --------------------------B 
(Name of company)	 (Sign ure of authorized official) 


Septembar2Q195a-------------------------------------- Par±,ner-----------------------
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to' make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 • 


U. S. GOVEUSMENT PRINTING OFFICE 	 16-64067-2
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INFOR!1ATION RElATIVE TO FORU F-lO3 


I.
(a)The following property wili be involved in the expiration project: 


Being a part of the lands knotm as the Rachel Poston tleathors tract 
in #6 township I miles N. of Shelby on Htvy. #26-2 acres on the waters 
of Brushy Creek 1 mile vzest of the Rachel Ueathers Home site. Beginn-
ing in the center of the present old mine workings known a the 
"Old Nauney Nina" and running with a radius of 2O feet. 
At the present time there is an old mine shaft in the center of the 
above-deseribed property which at its deepest point is LO feet, 60 
feet in length, 30 feet in width. 


(b)Copy of mining lease attached. 


(c)Same as in Lease and 1(a) above 


2.(a) Ruby sheot mica 


(b) This 4ne was producing ruby sheet mica during the World War II mica 
program. 2r. Brack Buchannan, the previous operator of the mine and 
who now holds a p6aition with the General Services Administration as 
mica b4er at Spruce Pine states that from his previous examination 
of the formations in said pit that there is undoubted2y a profitable 
deposit of ruby sheet mica in said area,' 
Below is a rough sketch of the formation of the above-area, 
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PAGE 2 FOR INF0R&ION LPTIJE TO FO	 -1O3 


3.
(a)The total cost of the project will be approximately 	 0OO.O0. 


The applicants propose to cut down the banks and slope sane to avoid 
caving, removing overburden and moving muck piles out of work area; 
construct necessary approackes for the entrance and exit of workers, 
construct platforms for pumps in order to keep water out of working 
pit. Muck out the pit by hoist; dri].]. and dynamite the quartz formation 
in search of the main mica deposit. Erect and rig hoist outfit; cut drain 
ditch for water pumped out of mine and construct tool and supply house. 


(b) The project will be started within two weeks from the date financial aid 
is available and project will be completed within six months. 


14. Sane as in 2 (b) above. 


S. None at present tine 


6. Tool supply house and shop wil]. be erected at a cost of $500.00. 


7.
(a)The following equipment will be rented; drag line at $25.00 per hour 


which includes an operator, this piece of equipment will not be used 
for more than four days at the beginning of the project. Air compressor 
and hammer at 3120.00 per month. Bulldozer at $12.50 an hour with 
operator, however, this piece of equipment will only be used during 
the first two days of the project. 


(b) Shovels, picks, and other hand tools including drill steel will be 
purchased at a price of 0150.00. 


(o) Hoist and rigging will be furnished by applicants with depreciation 

of 3O.00 per month and a gasoline water pump at 030.00 per month 
depreciation, 


8. One foreman-hoist operator at $1.50 per hour 
Three muckers at 01.00 per hour 
Two miners at 31.00 per hour 


9. Gasoline for pump, hoist, and compressor...-____31So.00 per month Dynamite	 43O.00 per month 
Repairs -	 --- 330.00 per month 
Accounting, Bookeeping, and Secretarial expsnse-----$1oo.00 per month 
Insurance ----$250.00 per year 


10.
(a)3800.00 


(b)Yes 


U. None
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MINING LEASE
	


Printed and For Sale by	 News, Spruce Pine 


STATE OF NORTH CAROLINA,	 ----------------------------------- COUNTY. 
This indenture made this__i.J1--------day ofJ.QJlZZ'------------------------ 19.._2, between.._t&_I_2______ 


_______________________________________________________________________________________________________________ 


of-----O!_1)---------------------County and State of 	 -------------- , as parties of the first part, and known 


as lessors,	 ---------------------------- , of 


County and State of_i	 ---------------- , of the second part 'and known as lessees: 


WITNESSETH, That the part------of the first part, in consideration of the agreements hereinafter contained, on the part of the parties. 


of the second part to be performed, hereby bargains, leases and grants to the parLi._ of the second part, and __thr--------heirs and 


assigns, for the period of__ 00-- 7_(X3 ._from the dte of this agreement, the following described real ptoperty, 


for mining purposes, in the County of__LD.---------------------------State of	 ---------------- , to wit: 


oCrce
0 


-------------------


_______________________________________________ 


To HA	 D HOLD the said lands to them, for mining purposes, the said 	 ---------!_L. - 
---------------------------------, and their heirs and assigns for the aforesaid period of__3__________ 


-upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig, 


quarry, search for and obtain any kind of minerals, metals or fossils, and particularly-----------------------------------------and to 


conduct the same to any extent the said part_c._. of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part!!_ of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part__. of the second part that no unnecessary damage is to be done to the lands herein 


leased during the continuance of said lease, but the said part_± of the second part shall have right to take from said lands of party of 


the first part any wood or imber to carry on said mining operations or to erect buildings on said lands. (Timber of high or spccial market 
tc value excepted.) And the part--of the second part are to have right .of .way of ingress and egress to said mines. The said p._ of 


the second part hereby agree to pay to the said part!. of the first part, oi 	 heirs or assigns, a rental or royalty of-----------
--------------------------------------,	 --c4c ---------------------taken and sold from said mines for 


toe earo the use of the said lands for the aforesaid period of------------------------------------------------------------------- oaiy;
 payable as follows:P	 aronth 


Payable on computation of selling bills on the tenth of each month covering sales during the previous month._____________________________ 


Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. ____________ 


The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 


Bt it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within____________ 
-- --- from the date of this instrument, this lease may be terminated by the 


lessee__ at any time thereafter, on--------------,_days notice to the lessor_. The lessee__. agree that during continuance of this 


lease work in said mines shall not cease longer than-----------------------------days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written.


//S.SMairncy---------------------------------(Sm) 


Witness:	 JS/Raehe1 .Maunet-------------------------------(Sm) 


-------------------------------------------------------------------------------
Ira M.Vance


(SEAL)







.•	 . 


NORTH CAROLINA, Rutherford	 COUNTY. 


I,	 , do certify thaL------------jigy 


and --------ci)WeJ------------------------------------
his	 wife	 personally appeared before me this day, and acknowledged the execution of the annexed MINING LEASE and the said________ 


--------------------------------------------------------------------------------------------------------------


being by me privately examined separate and apart from her said husband, touching her voluntary execution of the same; doth state that 


she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and that she doth still 


voluntarily assent thereto. 


--------------------------------------------------------Thisl5------------day of....Septembar-------------, 


- 
Ny comm. exp. June 19, 1953	 Notary Public 


NORTH cAROLINA, ------------------------------------COUNTY. 


The execution of the foregoing instrument was this day acknowledged before me,by-----------------------------------------------


------------------------------------------the grantor____ forthe purposes therein expressed. Let the same, with this certificate, 


be registered. This--------------------------day of--------------------------------------------------19_____ 


NORTH CAROLINA, ------------------------------------COUNTY. 


The foregoing certificate of-------------------------------------------------------------of -----------------------------------County 


is adjudged to be correct and sufficient. Let the instrument, with the certificate be regisiered. 


Witness my hand and official seal, this------------------day of---------------------------------------, 19---- -


Clerk Superior Court. 


Filed for Registration at----------------o'clock------M., --------------------------------------, 19-----, and registered in the office of 


Register of Deeds for-----------------------------------County, in--------------Deed Book No.----------------page No.----------------


---------------------------------, 19-----


Register of Deeds. 
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Forest Uity, 1orth C'olir 


:LL.-272S 
TflI	 tT{ ; )OLI' 


0 JTf3' U)' CLS)1LL1D


J.SSJ	 OF MI I	 L3E 


This inonture ALflde thIs 26th 'c.r of Novcxbcr, i92, in 


Ire Vanes ad J. L. Thoinason o uthF rord County and steto of rth Colii 


ns perts of tic first part nd Mnorn as ssi nore, and tii Fort Cij 


Mining Coij, e artnrship coxisistin f the fdio7i partners: 


	


Ire M. Vance, Ji Vance, T. P. Ueliiner, Jaie .i:Le, Ji	 ioiic 


end )ecre Morro-i, parties of the second part and knoun as s-ne. 


Ti-1: That tue partis of the first cart. in onsidereton o th 


of tn dol:r end othLr velt.ehlo zonidcr.tion, does iicrby 


nfer aoci ezign unto tho sid Forost City iining Copanr ll of their 


intcrst, right end title to the folioing descrThed real property in the 


county of Cloveland enc stte of Iorth. Caro11rae 


3eing a pert of the lends krn es the Rachel Po ton .eathers 
in	 townup, L iiles J. of 3hcihy on Kiy. 26-2 accs on t 


of Rrushy Creek 1 nl cst of the Pi'chei ieathers :-Iorne site: 	 3 
th ccntc' of the	 1T Old limo rorc±igs knwn as the "Old ilauncy 

end runnin iith radius of 2O feet. 


This being the arie property 1e.scd to ia M. Venec end J. 


T^z..soui by . S. Vau.ney and niCe, Laciiei iainey on the 1th dev of 


19,2.


It is ud'sstood and erod t'aat the said Fu'eit City hinin 


Cony teke tfts transfer rith a.L o: tii pr flees and liib tine _t 


out in	 1osc froi . .3. Laney end 'ife, achl launey to Ire. Ii. Vnco 


end J. .L. 'ihou son. 


jtnoas oue inc	 :a.s th. de;v	 ;eX	 rhCre	 ttzrl.. 


5-. /	 .	 ,-r..	 55 
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COPY	 FOREST CITY MINfl) OMPAN! 
B0x165 
Forest City, North CarolinA 


1)IE&-2725 
STATE OF NORTH CAROLINA 


COUNT! OF CLEVElAND


ASSIOI1ENT OF. MINING LEASE 


This indenture made this 26th day of November, 1952, between 


Ira Vance and J. L. Thomason of Rutherford County and state of North Carolina 


as parties of the first part and known as assignors, and the Forest City 


Mining Coiany, a partnership consisting of the following partnerss 


Ira N. Vance, Jim Vance, T. P. ]llinger, James Wise, Jim Thoinason 


and George Morrow, parties of the second part and known as assignees. 


WITNESSETH: That the parties of the first part in consideration of the sum 


of ten dollars and other valuable consideration, does hereby grant, bargi, 


transfer and assign unto the said Forest City Mining Comparer all of their 


interest, right and title to the following described real property in the 


county of Cleveland and state of Nbrth Carolina, 


Being a part of the lands known as the Rachel Poston Weathers 
tract in # 6 township, b miles N. of Shelby on Hwy. #26-2 acres on the waters; 
of Brushy Creek 1 mile west of the Rachel Weathera Home sitet BEflINNI}fl in 
the center of the present Old Mine workings known as the "Old Z4auney Minew 
and running with a radius of 25 feet. 


This being the same property leased to Ira N. Vance and J. L. 


ThoLason by S. S. Mauner and wife, Rachel Nauney on the 15th day of September 


1952.


It is under3tóod and agreed that the said Forest City Mining 


Conps takes this transfer with all of the privileges and limitations set 


out in the lease from S. S. Mauney and wife, Rachel Mauney to Ira N. Vance 


and J. L. Thomas on, 


Witness our hands and seals the day and year first above written, 


a! Ira N. Vance	 (SEAL) 


5/ J. L.Thoinason	 (SEAL) 


Sworn to and subscribed before me this the 26th day of November, 1952. 


s/ George R. Morrow 
Notary Public	 . S 


My Coimnission Expires-January 19, 1953
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FOREST CIT! MINI*) CC1PAN! 
BOX 165 
Forest City, North Carolina 


tM1!1&-2725 
SThTE OF ?)RTE CAROLINA. 


COUNT! OF CL!9ELAND


ASSIGI1ENT OF MINING LEASE 


This indenture made this 26th day of Nove*er 1 1952, between 


Ira Vance and J • L. Thomason of Rutherford County and state of North Carolina 


as parties of the first part end known as assignors, and the Forest City 


Mining Coapax, a partnership consisting of. the following partners: 


Ire N. Vance 1 Jim Vance, T. P. Delliriger, James Wise Jim Thomason 


and George Morrow, parties of the second part and known a. assignees. 


WITNESSETH: That the parties of the first part in consideration of the sum 


of ten dollars and other valuable consideration, does hereby grant, bargáik 


transfer and assign unto the said Forest City Mining Compar aD. of their 


interest, right and title to the following described real property in the 


county of Cleveland and. state of North Carolln&, 


3eing a part of the lands known as the Rachel Poe ton Weathers 
tract in # 6 township, 14 miles N. of Shelby on Hwy. #26-2 acres on the waters. 
of Brushy Creek 1 mile west of the Rachel Weathers Home sites BR3INNI!fl in 
the center of the present Old )1ire workinga kiwn as the "Old Mauney Minew 
and running with a radius of 2O feet. 


This being the same property leased to Ira 14. Vance end .J. L. 


Thomason by S. S. Maiansr and wifi, Rachel Maufley on the 15th day of S.ptsaber 


1952,	 S 


It is understood and agreed that the said Forest City Mining 


Coupaxq takes this transfer with all of the privileges and l(n1tations set 


out in the lease from S. S. Mauney and wife, Rachel Mauney to Ira 14. Vance 


and .1. L. Thomason. 


Witness ow hand, and seals the day and year first aboys writtn, 


s/ Ira 14. Vance	 (SE&L) 


1/ J. L.Thomaeon	 (SEAL) 


Sworn to and subscribed before s.c this the 26th day of November, 1952 


if George R. Morrow

Notary Public 


14y Commission Eq)ires-Jan11ary 19, 1953 


CQ!
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FOREST CIT! MININ Cc*PAN 
noXi65 
Forest Qity, North Caroli. 


ST&TZ OF 1flRTR CAROLfl1 


COUNT! OF CLEVELAND


A3SIC}l*(ENT OF MINflfl LEkSE 


This indenture made this 26th day of November'1 1952, between 


Ira Vane. and J, L. Thoaseon of Ruthez'ford C0untr and state of Ibrt Carolina 


as parties of the first part and known as aesignore, and the Forest City 


Mining Coapax', a partnership consisting of the followin g partners* 


Ira N. Vance, J Vance, T. P. DeUinger, James Wise1 Jim Thomason 


and George Morrow, parties of the second part and known as assignees. 


WITNESSETE: That the parties of th. first part in consideration of the sum 


of ten dollars and other valuable consideration, does hereby grant, barg*ii, 


transfer and assign unto the said Forest City Mining Company all of their 


interest, right and titl• to the foUowi* dscribed reil propsrt in the 


county of Cleveland and state of North Carolina. 


Eeing a part of the lands known. as the Rachel Poaton Weathers 
tract in # 6 toWnship, !& miles N. of SheThy on Thiy, #264 acres on the watera 
of Erushy Creek 1 mile west of the Rachel Weathers Rome sites BflINNI!) in 
the center of the present Old Mine workings known as the "Old Mauny Mine" 
and running with a radius of 250 feet. 


This being the esma property leased to Ira )i. Vance and J. L. 


Thornason by 5, 8. Mauney and wits, Rachel Maunsy on the 15th day of September 


1952.


It ii understood and agreed that the: said Forest City Mining 


Corpany takes, thu transfer with all of the privileges and "tations set 


out in the lease from S S. Naufley and wits, Rachel MaUney to Ira N. Vance 


andJ.L.Thaason. 	 : 


Withàa our hands and 51$: the day and year first above written. 


5/ Ira N. Vance	 EAL) 


5/ J. L.Thomason	 (SEAL)



Sworn to and subscribed befor. me this the 26th day of November, 1952 


*1 George R. Morrow 
'NotaryPublic	 ' 


My Commission Expirs*'4anuary 19, 1953 


COW







1PARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. --:-o^' 


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


EForest City 
Box 16S 
Forest City,


Mining Company 


North Carolina


1 


I
Name and 
addresi of 
applicant 


_________ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis-	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the forin. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) prioritIes or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and
	


NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government
	


tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly).. 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) Cóunty,'State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


O Owner. 
O Lessee. 
0 Contractor. 


5. Number of years in production ----------------------------------------
If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 


L
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2i	 Q3 oe	 3 £a1ci 


2, ¶12.0 2o aa eo: it 	 ci	 t!tc 


	


c3 o	 3tc 00 tO iqr io. 


(3) ) ct 


(b) 1 fact t & i'cct 


Cc) L fect 
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o. ot o ie vi2.0 'c	 puzthg a part of each thy. A two £ncti 
pp orat2.ng four houra per dai will Iwep tI thk dry at ite prouent tlo?th. 
An the hift beccxza 4epox' gore aM a creator quanity of water will neep irs bt a to inch puai oporttng when required will keep nine dzy to a (2eth of 


O feet, 


(Li) 4o iii ia lccatcd £ivo ciles northweat of x1by, Lorth Garolina which 
ii thu ncrejt toi. T i*xs i Xocato o-b4f tiA	 tte w Uia o. 2. 


(t,) V'etcrn orth Carolina L1inin I)i5trict 


o) Townahip flo. 6 
(d) Clovelna Cont, oth Cirolina 


(a) kiie prtj is ct ra in operation and hia not beon ainco tho fica prorz 
in effect durini Vorld tr U ae ter!4natcd. 


(b) 1io proport' iU be opeted by t applic3nt ao ]iseo. 
. This p o2ert' waa in 'xi1 cticm una 7oar durinj tho orlc1 tar IX ica prorari. 



Operation of this rthie will boija S xiatc2y after' the z'ocoit of 2.nanoi1 
a&4otanco. T aplieant oçcts to rouce so £C3 within thit' dayo afor Oortions are ben. 


6.
(a) The inin3 and Cencral binooa oporicneo of the tbo!'o of t artroip is au follows: 


3. 


1.
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Zra . Vanco, Piro] 1orth Ccrolina: I7.tftoon ar inin o5.ca ond fold ; ons *ar 
in construction wcr1, ner and oporator of a Urn'aoy fivo ors, inor of Gsnral 


rcandio Storo for fiftoon years. 


Jm Vance Croanore, North Carolinas ony4'i yoaro as goztor, with ton ioara 
ooiienoo in z4ring nica ind fol&par. 


To Uellinor, Crossnore 1 north Cro1inas A cofloge i1	 and Vocaierial 
teaeor with Live yeao eoz'ionco in rininj of iica. 


Ja5 t;iue, prco ?ine, torth Croiiau	 oriecoI in the n1n of oica for ff?vo ioaro, 
no	 oal iizino3	 oriO1Ce. 


J. L. Thuen, 'nioi i1ls, !orth Carolina: Too yoaro oporioneo in tho rththig anO 
propration of icaj Six 3?3 experioe as faa anor nd operator. 


Gcore . torrow, Foro&t City, Ioh Carolinas A coUeio raduato with ons ver ox 
in iriziint] and a practicin3 Attoro At4aw; orw year oorience in oonstr ctic ?rn. 


Thuw J. Moss, 1orcst City, oth Carolinas A oolloe graduate with twenty-nine years 
experience i the practice o2 ]iw, rooiont of the Nine I?ie Minerals and Ltnin3 Co., 
with five years executive ozio!i.o in mining. 


(b) The pzjoot wiU be mtL the qral a z'vision of all oL the above partioo; 
hoevcr, Jzneo 7ieç 'iU be in charto of the lebor force, ctiug as foren 
and et73 Ot the 3ifle full timo. 


(a) This property es firot ezpiorod near the end of the World War U mica roraz, 
an open pit was du about thirty foot deep and mica which would sheet on an 
vozwjo oi inolies by nchoa caa found. The operators of the ine reasoned 


that they he4 misoed tke nmin chimney of itca nd du another ceu t roi-
mato3y ton feet fro the original pit and found mica which ivo'a o!ioot 
better than 2 inches by 2 inches. The operators then reasened that the larger 
and better deposit of mica lay deeper in the two pits. Thu operators encountered 
water and piing becaoe necessary and a tunnel was cut to join the two pits 
in orior that pumpin could o carried on froa either pit, A &iall shaft, about 
ton foot deep was dug in the botton of the larro pit which gave ebeet mica. 
At thia stage of the operatien the ColoniAl itca Coiany operating on the Govern-
iont pror& iuit bujing mica. The private crket for mica tas then faccc VJith 
a large su3 and the price for said mica declined and the coot of mining pro-
bibiteci further ozloration arid production. 


(b) This property ans the prep	 upon which the rtin 1ino is located. 
The artin tine baa in the past been the largest and heaviest producer of shoot 
ruby mica in Cleveland ôounty. The said brtin !ine is nov in operation and 
is producing large blocks of roby shoot mica. 


(o) The parties listed in six (a) have oazainod the pits referred to in this appli-
cation and have reached the conclusion that for the mine to to propor]ty developed 
arid explored that the banks and walls of the pit must be cut doin and sloped to 
prevent the sa fra caving that tho cuck piles horotofoo do uaot be leveled 
to permit noi oleraticn cid 4rovolonont3
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MINING LEASE	 Printed and For Sale by The Tn-County News, Spruce Pine 


STATE OF NORTH CAROLINA, 	 SCOUNTY. 


This indenture made thisL -----------day of_LI	 19	 hetween	 ______________ 


-	 ..- ____ 


oh---------------.__1------------County and State.of------L4 	 _	 parties of the first part, and known 


aslessors, anti------------------------- _:'-------- __ 41------- 	 of_______________________________ 



County and State of--------__._ -------------------------, of the second part and known as lessees: 


\VITNESSETI-I, That die part-------of the first part, in consideration of the agreements hereinafter contained, on the part of the parL.._ 


of the second part to i)C performed, hereby 1)argainS, leases and grants to the part__..i. of the second part, and	 heirs and



assigns, for the 1)eriod of----------------------------------------•from the date of this agreement, the following described real property, 


for illillilig puri)oses, in tie County of-------- State of-----------------------------------, to wit: 


-.-.-------------


------------------------------


-------
- -------------------------------------------.--. 


- ------------------------------------------------- e 


--------/---- -


. _______________________________ 
//	 I 


To I-lAYS: AND T0 Hoi5o the said lands to them, for mining purposes, the said_ 	 ---


_____________________ '_ ----------------------------------, and their heirs and assigns for the aforesaid period of_ ______ 


t___.j_-----------------------upon a full compliance with the conditions of this instrument, fo the purpose and with the right to dig, 


quarry, search for and ol)tain any kind oh minerals, metals or fossils, and particularly---------------------------------------and to 


conduct the same to any exLen the aid part------'of the second part may desire. And it is hereby agreed between the parties to this 


agreement that the part-------of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have 


a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-


able accidents excepted. And it is also agreed by part_. of the second part that no unnecessary damage is to be done to the lands herein 


leased during the continuance of said lease, but the said part___.of the second part shall have right to take from said lands of party of 


the first part aiiy wood or tiflhi)er to carry on said mining operations or to erect buildings on said lands. (Timber of high or special parket 


value excepted.) And the part------of the second part are to have right-of-way of inress and egress to said mines. The said parL 	 of



the second part hereby agree to pay to the said part __' of the first part, or •_d_ heirs or assigns a rental or royalty of/_ 


on.kL._J-----------'?_' -----taken and sold from said mines for 


the use of the said lands for the aforesaid period of------ only; 


payable as follows: 


Payal,le on computation of selling bills on the tenth of each month covering sales during the previous -ionth._____________________________ 


Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. ____________ 


The 'l'criii of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand 


if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same 


not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is 


not to assign this lease without license of the lessors. 
-	 -	 S	 S	 - 	 - 	 - 	 - 	 - 	 I lInt it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within_i__ _____ 


---------------------------------------------------------from the date of this instrument, this lease may be terminated by the 


lessee_fl at any time thereafter, on___.'---------------days notice to the lessort. The lessee agree that duing continuance of this 


lease work in said mines shall not cease longer than--------------------------days at any one time, unavoidable accidents excepted. 


Witness our hands and seals the day and year first above written. 	


LL(	 -* 	 /SEAL) 


Witness:	 ,4,(	 //	 - .. '


z(SgL)
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NORTFL CAROLINA, ------------------------------------COUNTY. ---------.•---- ------------------------L.TOWNSHIP. 


I, ---------------------------------------------,docertjfythaL...'-----------


flfl(l ---------------------------------------------------------------


his	 wile	 personally appeared before mc this day, and acknowledged the execution of the annexed MINING LEASE and the said-------


being by me privately examined separate and apart from her said husband, touching her voluntary execution of the same; dotli state that 


she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and -that she doth still 


voluntarily assent thereto.


ihis---------' -------dayof-----------------------------19''' 


_' -------.-.------------- J
 .'	 4ustice-of.-thePeace.. 


-It, -
NORTFI cAIOLINA, 	 COUNTY. 


The execution of the foregoing instrument was this day acknowledged before me, by-----------------------------------------------


------------------------------------------the grantor____ for the purposes therein expressed. Let the same, with this certificate, 


be registered. This--------------------------day of-------------------------------------------------, 19_____ 


NORTH CAROLINA, ------------------------------------COUNTY. 


The foregoing certificate of-------------------------------------------------------------of ----------------------------------County 


is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered. 


Witness my hand and official seal, this------------------day of---------------------------------------, 19-----


Clerk Superior Court. 


Filed for Registration at---------------o'clock------M., --------------------------------------, 19-----, and registered in the office of 


Register of Deeds for-----------------------------------County, in--------------Deed Book No.----------------page No.----------------


----------, 19_____


Register of Deeds. 
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Forsn ()	 UNITED STATES	 Budget Bureau o 42-R1036 3. 


DtRTMENT OF THE INTERIOR W --
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER: 


Month of	 ------------- , 195L	 Docket No. DMEA	 Contract No° 
Operator's Name 10 tJ1tZ ILntX1Q	 GX416L	 Minerals ZiCa 


Address 1Ofl4it7,1.1t.-----------------------------------------------------------------------------
Contract Amount, $?4D.M1..-,-	 Government Participation: 9D%	 Amount, s203.O0 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 
To Date Total Reported Monthly Total Previously Reported 


iii z;ii zzz i izizizzizi 


11111


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 
&haft ........................... 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment:.......... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


•---\-\c------------
-c---*(.................. 


---4
c - ------------------------


----------------------------
• ----------------------	 -------------------------------


--p:&-c.


zzzz	 zz	 ziizzi 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *Payee 


Por	 T—e Title	 V 
• 'N hen a voucher Is signed or receipted in the name of a compañ3' or corporation, the name of the person writing 


the company or corporate name, as well as the cppacity in which he signs, must appear. For example: "Iohn 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying 0 cer) 


EP 1 1 19 Da e---------------Vou. No 
(See other side) 







.-	 4 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora ion ministration project ur cft ct o.4 /!4fJ(d 7̂ in accordance with e terms ofjrae contract. 
Signatur	 -	 Title ^	 tt—J--- -L44te 2;,2.1t-
APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERN TE 	 E 


Signature Q.tTitl	 3101'J	 Date 
SEP10 ----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form . MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiOd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-. 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.98476







F0fl1 MP-1O4A	 -	 Budget Eureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 4AS.t	 195..	 Docket No. DMEA	 Contract No.	 - 80 
Operator's Name	 4ce!1..265	 Minerals J4&C 


Address 1tC1tY.I. -- --• --------------------------------


AUTHORIZED wr CONTRACT 



	


OPERATION	 Uoi'	 CosTs Tis	 UIT0STmS	
COSTS TO DATE	 UITsTo	 UNITDCOSTS


Units	 Unit Costs 


Drifting 
Crosscutting...................................... 


114611111 1!1O1.1OP1 1111411111 11P1 iiiiiiiiii 11I1 11°--11 1111.iii111111I 
Winzes 
Drilling: Core 


Churn................................. 
Auger 


Stripping.......................................... 
Trenching......................................... 
Test Pits 
Roads and Trails--------------------------------
BnUdoing-----------------------89 ----400-.00 


TOTAL COSTS 
200.00	 4	 238 .00	 AUTHORIZED BY TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------- CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


TOTAl COSTS	 2ou.0	 4	 289.O0 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the best of their knowledge and belief. 


Date	 Operator O!8-- -Ci*r -£4ini-ngCO. 


Per	 Title ------ -P!k!Itl'10t'----------------------


NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, makes it a criminal oense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


	


(Instructions on reverse) 	 - 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form Ml'-1O4A—Operator's Unit Cost and ProgresssReport._Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period.	 - 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaljCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0. L GOVERNMENT PRINTING OFFIcE 	 205676







V


OP.hAOR' aO1iLY	 Oi OF PROGR3 MI) iORK ACCO.1PLXLD 


JUGUS 193 


Aueuat 3. Move& wacbnery to mine. 


August 4. S.t up machinery & began pumping watez'. 


Migut . started. t repars cribbing & paasse Ways. 


August 6.. Repaired. cribbing. 


August 7. RepaIred cribbing. 


August 10. Repalred. cribbing pasuage waj. 


August 17. Pu.mped, water Wicked. for a total of 1 Foot. 


August 18. Pumped water & )fucked. for a total of 1 foot. 


Agist 19. Pumped water & Wicked. for total of 1 foot. 


August 20. Pumped water a Wgked. for a to*a1 of 1 foot. 


Auguat	 iriibed. in. shaft







UNITED STATES	 2j'036•3. 


	


EWARTMENT OF THE INTERIOR Wb oNy,	 :';	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


MTSN



	


OPERATOR'S MONTHLY REPORT AND VOUCHER. .; 	 ('( 
o . 


Month of ..àpi1 , 1953	 Docket No. DMEA 21	 Contract No. L4ISO 
Operator's Name	 Q$tittfliflS..cO.-------------------------------- Minerals ------ -UL** 


Address Q 	 16tQ	 --------------------------------------------------
Contract Amount, $------------------------Government Participation:9---% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS or COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 APPrOVed Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independentl	 1 Contracts: 
Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting--------------------------
Drifting 
-----------------------------(eto------17Lfl--------1O.Q ------ -


(2) Labor and Supervision: 
Labor---------------------------------
Supervision--------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------
Explosives-----------------------------
Pipe-------------------------------------
Track................................... 


(4) Operating Equipment: 
Rental----------------------------------
Purchase--------------------------------
Depreciation---------------------------


(5) Initia1RehnbilitationandRepairs _____ 
(6) New Bldgs., Improvements, etc-------
(7) Miscellaneous: 


Repairs to Equipment-----------------
Sampling and Analysis----------------
PayrollTaxes----------------------------
Liability Insurance---------------------


(8) Contingencies (specify): 


TOTALS------------------------------------- 1O 	 ---------------2189 


I certify that the above bill is correct and just nd that payment therefor has not 


*py0St----
City -MiningCo. 


Per	 Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcti as the en_parity in which he signs, must appear. For example: "ohn 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001. makes II a criminal offense to make a willfully 
fal,.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Offi 


DaWV'	 You. No. ../AC 
(See other side)







(For Gov.rnment us. only) 


CERTIFICATION ny GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 


Signature ----------


1dm E480 under Contract No. ----.---------in accordance with the terms of the contract. 


Title	 Date 


APPROVAL BY DMF 'A EXEC1 IA TE OFFICER OR ALTERNA1ING EXECUTIVr OFF CE 


Siature	 ----..-	 ----------------------------Title 
DMEA	 --------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be repoded under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicaPservices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kinsl. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO '83.38476







Form MF-104A

(April 1952) I 


UNITED STATES

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


- 


OPERATOR'S UNIT COST AND PROGRESS REPORT
1'S"' 


•	 td L L. 


Month of	 195	 Docket No. DMEA 75	 Contract No.	 lO 
Operator's Name 4'QrSUt	 -------------	 Minerals idoL -------------------


Address	 kuwolina 


OPERATION UNIT COSTS TESS UNITS Trns Cosvs TO DATE UNITS To UNIT COSTS
AUTUORIZED BY CONTRACT 


_______ ______________ 


Units Unit Costs 


Drifting 
Crosscutting


iiii	 iiii iiiiiiiiiii :iii
øo 


Winzes
---


Drilling: Core 


Stripping 


TestPits.......................................... 


O3 


Churn................................. 


TOTAL	 COSTS 


Auger................................... 


Trenching......................................... 


AUTHORIZED BY 
CONTRACT 


OperatingEquipmentPurchased 


-------------------------------------------------


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED CosTs------------------------------------------------------------------------------


New Buildings, Improvements, etc


.__________..__._..:.E].3-,i: i 


73j


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of t .heir knowledge and belief. 


Date	 Operator 
77	 Partner 


Per	 Title 


NOTE.—Tltle 18. U.S. Code (Crimes), section 1001, makes it a criminal offenseto make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


RE MARKS: 







.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatof if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. U. GOVERNUENT PRINTING OFVICE	 205670


.:'-







d/
S	 . 


OPERATORS	 ' 
MONTHLY PROGRESS REPORT 


or the	 DMEA No, 2725 (mica) 
Month ot April, 1953 


Work Accomplished. 
Pu.mpecl water, sunk shaft and. muoked :tor a 


total of 42 feet with 7 feet advanced 	 or the month. 
Contractor with '2 Men on daylight shift 


Daily Notes 


April 6 Pumped. Out shaft 


April 7 Dug shaft 


April 8 Cribbed. shaft 


April 9 pumped. & dug shaft	 ' 


April. 13-25 Rainei &unab].e to work 


April 28 Pumped. shaft cribbed & dug	 ,	 '. 


April 29 Dug shaft	 '	 2 


April 30 Dug shaft


// 


t
0'


"	


0	
0	 , 	 0 


0 


'.' 


00	 0	 '' 	
0	 , 	 0	


0	 ,







'4







'orm M1?_104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. (April 1952)	 proval expIres 6-30-53. 
, .-.. . '	 •ARTMENT OF THE INTERIOR	 rrinlii:1 OF T1E ffTRIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 C1O	 Iflncrc1s thnItratJo 


OPERATOR'S MONTHLY REPORT "ANb VOUCHER	 RECEIVED 
'urch	 3	 75 Month of ------------ p 	 at	 m.njoc&etNo. DMEA ----------Contract 	 ---- P ------


Operators Name -----	 Miner s 
ress -------------------------------------------------


Contract Amount, $------------------------Government Participation 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Indepencicntl Contracts: 
Short Form 


Drilling 
Bulldozing-----------------------------------------------------
Crosscutting


1zo------------------- -I1to-


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives 
Pipe. 
Track 


4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


------------------------------------------0O---------12G-----------1750 


TOTALS----------------------------------------
4-1.53	 Fo.-eut Ci. v 11in1ng 0. 


I certify thatthe above bill is correct and just ad that payment therefor has not 
been received. 
Date ------------------------*pay 	 - 


Per	 -- Title 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or' Treasurer," as the case may be. 	 - 
-. NOTE.—Title 18, U. S. Code (Crimes). section 3003, makes It a criminal offense to make a willfully 
false atatcment or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


[33o J39c 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Offic 


Date.J.7----	 Vou. No. -----
(See other side)







-S
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 tiministration project 


Sign aturtU..thL'\L-Q_-----


APPROVAL y DMEA EXECUTIVE OFFICER OR ALTERN


.7fr'in accordance withAhe terms oft 
LA 


Title .(Yk.,4.1-t,.y4	 Date 


Signature
	 EXECUTIVE OFFICER 	


Date	 Q'!'........ 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Pro g-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Opetator to reimburse him for deprecia-
tion of equipment owned Will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases tile original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 3. GOVERNMENT PRINTING OPPICE	 205675







OF	 CO 
/\	


.grL
UNITED STATES



DEPARTMENT OF THE INTERIOR 
4i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office building

Knoxville 2, Tenneaeee


T'' c T	 I7fl 
fiiras	 iTfl 


[PR27 


April 10, 1953 


M. Ira Vance 
Forest Cjj Min.tng Copany 
Box 165 
Forest Cit1, florth Caroitha 


Dear Ir. Vance;


R* DM&-2725, Idm4-480 
Old Mauney Mini (Mica) 


!our March voucher and monthly report have been received, 
and approved for payment. Please note that you teiled to carry 
over totals of $89.00 for bulldozing from the February voucher, 
so that the "Totai. previously reported" thould be +)3.39.0O, and 
'Tota1s to datew should be $1839.00. ?learje ieke these corrections 
on your copy of both 104. and 104A and carry them in the totals 
of your future reports. 


Tb5 does not affect the 'Monthly Totele for March, which 
.c approved for payment of 90% of $500, or 450.00. 


The iterw on Form L04&, under the first coluin, mit' 
sho.'ld be 'foot" where you have written '35', 


Vry traly yours,	 . 


Robert A. Laurenco 
Executive Officer 
DIEL, Region Vii 


RAL/iug. 


Beck 
Lynch	 .	 . .	 .	 . 
1ile 
Operating Cómz3jttee . . -. 	 •. .







50 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


iO $I70.00-----35 


10	 ------


11'Orm MF..104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approval expIres 5-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	
rT1 OF T} I1EIOR 


•	 OPERATORS UNIT COST AND PROGRESS REPORT Dnse 1incraIs fl.thnIststra(! 
flECEIVEO 


Month of	 lQ	 19	 Docket No. DMEA ----------------Contract	 L0-----
Operator's Name Frest--CityJIiningQo------------------------------------ Minerals  


Address	 x	 5, oe	 ---


AUTHORIZED BY CONTRACT 
OPERATION	 tJNIT	 COSTS Tuis I UNITS Tis 1 


COSTS TO DATE	 UNITS TO	 UNIT COSTS __________________________ 
MONTH	 MONTE	 DATE	 TO DATE	 I 


	


Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts-----------------------------------3-----


Winzes 
Drilling: Core 


Churn 
Auger.......................................... 


Sfripping 
Trenching................................................ 
Test Pits................................................. 
Roads and Trails 


TOTAL DISTRIBUTED Cosrs 


Ooeratin,z Enijinment Purehftsect 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------ 5ØQ


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: 
complete to the best of their knowledge and belief. 


Date -------t'!1.P53---------Operator 


Per	 Title 


> NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS, 


Preparation of Form MP-1O4A—Operatr's Unit Cost and ProgressReport.—Applicàble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riOt to be distributed by the Operator. These three items are: "Operating Equip-
meit Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - 
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.	 . 


OPERA TORS 
MOHLY PROGRESS REPORT	


DMEA No. 2725 (mica) For the 
Month of March, 1953 


Work Accomplished. ijt water, sunk shaft and. muoked. for a 
total of 35 feet with 10 feet advanced, for the month . 
Three men on daylight shift with foreman. 


Daily Notes 


March 1-15 Raiied, and unable to work 


March 16 Pumped out shaft 


March 17 Dug shaft 


March 18 Cribbed. Shaft 


March 19 Dug shaft 


March 20 Pumped. water and. dug shaf.t 


March 23 Pumped. water, cribbed. and. dug shaft 


March 24 Pumped water, cribbed. and. (J.ug shaft 


March 25 Pumped. water, cribbed. and dug shaft 


March 26 Pumped. water, cribbed. and. dug shaft 


March 27 Pumped. water, cribbed and. dug shaft 


March 30 Pumped. water, ribbe. and dug shaft 


March 31 Pumped water, cribbed and. dug shaft







01(e)	 UNITED STATES	 PATh	 AppovaI expires 8-30-53. 
ARTMENT OF THE INTER	 VV0uCHR AJtyj, 


DEFENSE MINERALS EXPLORATION ADMINISTRATI&tN7'S 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 M0a	 Contract	 --- 80 
Operator's NameQ	 iy..Mi-Minerals Mi --a 


Address FOZ'est City1 N--- -Bx1- -
Contract Amount, s..1.350.----------Government Participation: 9.0%	 Amount, s190.0 


FOR OPERATOR'S USE• 


Monthly	 1Totals Previously	 Totals To Date 
Total ''	 ,	 Reported 


(1) Independentl	 ' '.' 
Contracts: 


Short Form J 
Drilling-------------------------------------------------
Bulldozing----------------------------------dO --	 --






Crosscutting 
Drifting 


Shaft	 1250. o -	 1250. 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------------------
Track----------------------------------


(4) Operating Equipment: 
Rental----------------------------
Purchase----------------------------
.Depreciation.. -------------------------


5) InitiniRehabilitationandRepairs________  
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------------
Liahilitr Insurace 


(8) Contingencies (specify): 	 - 


• TOTALS---------------------------------------0---------


I certify that the above bill is correct and just and that payment therefor has not 


------------------*Payee Fore 


Per 41 --Title tn 
Whesi a voucher is signed or receipted in the name of a company or corporation, the name of the person vriting 


the company or corporate name, as well as the capacity in which he signs, must appear. For example:."John 
Doe Company, per John Smith, Secretary," or 'Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or represe lotion to any department or agency of the United Slates as loony meeter witl)in its 
JurisdIction.


(Instructions on reverse)


J3qO 


LT1MS or coss
FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


iiiii-i--iiiiii 


- 


7g -----------------------------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature	 m_t4_. -tL74Q_QA,) 
(Authorized Certlfyi Officer) 


DatA - -- ----153 Von. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this v?ucher is operating a Defense Minerals 


Exploratiop A •nist ation pro Se under Contract No. 	 in accordance with the terms of the contract. 


Signature --- -i	 Title	 Date )+--9,-
APPROVAL BY D A EXECUTIVE OFFICER 	 ALTERNATE: 


/1	 EXECUTIVE OFrICE 
Signature --	 4	 -- TitkDMEk..J1tQN---VL Date	 ----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's U4it Colt and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrati'.re description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase, of equip-
ment will be reported under "Purchase". The amountof 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
eases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind: The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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• '-., 
Form MF-1O4A 
•	 (Apr11 1952)


.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES	 PRTENT OP llE INTERIOR 
DEPARTMENT OF THE INTERIOR	 fIjij MIner Adthisfrallsa 


DEFENSE M INERALS EXPLORATION ADMI NISTRATION 	 RECEIE 


OPERATOR'S UNIT COST AND PROGRESS REPORT MAR 1 8 1953 


Month of Feb-195!	 Docket No. DMEA 2---Contract No 1dm 
Operator's NameOS---cjii&Co------------------------------------Minerals Addressk8t ----itN-c--------------------------


OPERATION UNIT COSTS THIS UNITS Tms Cosrs TO DATE UNITS ro UNIT COSTS
AUTHORIZED BY CONTRAcT 


_______ _____________ 


Units	 • 1nIt Costs 


Crosscutting


III5P. 5 III IIIIIIIIII IQ°iIII 118911 111	 9111 
Drilling: Core 


Drifting-----------------------------------


Churn 
Auger


-- 


__________________________________________ 


11 1! !9 
Roads and Trails 


_____________________________________________ 


A r 4439. 2b A iip1339.00 TOTAL	 COSTS 
ATJTIIOR,ZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------


----- 1!IIIIIIIiIIIII 


New Buildings, Improvements, etc......................................................................... 


113Z39-1' 
;j


•Tbe Btilldozing was 


PrOjeot----- 89	 dthis---month 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


2-28-63	 Forest City Mining Co. 
Date ------------------------------Operator 


Per	 Title 


> NOTE.—Tltle 18, V. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
Ikise statement or re)presentation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-1O4A—Operator's Uit Cdst and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose ofthis form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th Operator. These'three items are:"Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also trueof . the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4. 


	


OPRJT ORS
	


DMA O. 2725 (mica) 
IWiONTHLY PROGR.SS RiORT 


for the 
Month of February, 1953 


Work Accomplished. 


Set up machinery, bufld.oza& road. to mine, hired. 
three workmen, set v.p hoist, started. shaft sinking, mu.cked. for a 
total of 25 feet advanced for the month. Three men on daylight 
ihift, together with fbreman, 


Daily Notea 


F,brury 16.	 Moved. equipment. 


February 17.	 et up equipment. 


Jebruary 18.	 Bull-dozed. road and. shaft site. 


February 19. Du	 shaft and out timöer for cribbing. 


Febrwz'y 22. Dug hft and. began cribbing. 


February 2. Dug shaft and. cut timber. 


February 24. Dug shaft ani encountered water for first day which 
required. pimping. 


February 25. Pumped water out of sbft	 id cribbed. 


February 26. Again	 wnped. water, cribbed., end. dug shaft. 


Febairy 27. Thig aft, cribbed., az. 	 pumped, water. 


February 28. Dug shaft, cribbed, and. pumped water.







.







March IL, 1955 


)aorandua 


To:	 Mr. J37 L. Cbambere 


Froas	 Lawrence 0 Rouk 


Subject:	 Closing dockete 


The Non&et].iic 1.nera1e Division have reviewed the 
following oontracts and do	 ot intend to iske certifications 
of discovery or delopaents 


Idm-52	 rIE4-12l2 Xdm-i' J)F4 
140	 1213 217 1969 
13	 1679 244 1955 
73	 519 253 23314 
71	 3390 257 2077 


1664 272 2360 
93	 812B 286 2344 
97	 1224 3214 2255 
121	 1517 344 2156 


1214	 1318 373 21439 
125	 1720 liii 2528 
129	 1665 1430 252l 
2314	 1732 1433 2620 
140	 1813 4414. 2646 
179	 1122 450 2683. 
180	 1250 8Q 2725 
191	 1911i 2778 
195	 1812 507. 28140 
198	 1929 518 2785 
211	 1721 524 2909 
216	 210J 513 2950 


565 3030







GovSiments copy 


NQUCZ C? ?I**Z$ATZC 


Tol 7oz*t City )tining Compsn 
Box 165 
Perest City, $orth C*roU. 


OperstQ under Zxploration 
F'oeat Co*traet	 *48ç 
eoest Mo. 
dated aar 7, 1953. 


The Tfltited Bt*.tee of Aserioa, acti through th 
Dspartent of the Znterior, D.tem.e Kineras VplOr*tLot 
Administration, her.y termints thq eub3eot contraot, 
under the ts thereof (i4tteh preserves the ov*runt 's 
rights with respect t a psrciflse royalty), on the fol-
lowtng grouid: 


In th. opinion of the overraent, you sy. 
failH to px'oseute op*ratrnia purs*nt to the 
teree of the oontr*et, in th&t you have not 
perforeed sn work ainee kguwt 1953, that aU 
mining equipment has bfl *mov*d from the 
p*rty Which ii the sub3.st art the e2p1ors 
tien project, and the time fez' sompltion of 
the wozt, *6ber 7, 193 his peseed 


a Øo.rrment_will make no contribution to the 
agx.d u*it costs of wri prto,med aSter the date of re-
.•t by you of this notice, 


£1.1 righta or the Øovnt with z'Ssp.*t to e.z'-
titic*tton of discovery or d*ve]cçment, percentage rrs1ty, 
and lien for payiment, as provided in the contrsct, are 
preserved.


sated this 1st d*I Of	 Naph	 195k.


fl 


rr — ,r







QOVEILt !1• • 
MflNDNENT NO, I 	 ¼. 


Contract Idm-Eh8O D?IE2725 (mica) dated 27th day of January 1953, 
between the UNITED STATES OF MIERICA, acting through the Department of the 
Interior, Defense Minerals cp1oration Administration, hereinafter called 
the "Uovernment," and Forest City Mining Compaxr, a partnership composed 
of J. L. Thomason, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Ten Moss 
and Goerge Morrow, hereinafter called "Operator," is amended as followai 


Article 3 is amended to provide that the Ojrator is to complete 


the project within a period of ten (10) months from the date of the 


contract, instead of six months (6) as provided in the original 


contract,


This ar--'ndnient is necessary because of an accident 
at the mine wortc was tcmporarily suspended. Work is to begin as soon 
es Workman' a Compensatip can be obtaine 


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be obligated to pay, or the pcenage of the costs which the 
Govcrruaent may be obligated to pay, under the provisions of Article I. of 
the contract form, 


July 6, 1953 


THE UMITED STATES (IF HICA 


7iL-	 -----
Executive Officer, DBA Field Teen 
Region 7


FOfiEST CITY MINING COMPANY







Docket No. ________________ 


Conunodity 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION A]]4INISTHATION 


STREGIC ND CRITICAL MINERALS PLORATION PROGRAI4 


TO: Chief 0 Finance Section 0 Budet and. Finance Branch 0 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 0 the following contract 0 or amendment to contract0 


Contract No 0 	 ____ 


Date of Contract 	 fl. 27, 1953



.Name and Address o Operator: Ioret it p inin to., ç partzooijp) 
J. L.	 Varno,	 ajcj	 ije, 
Ji	 o7oes znd Oio.	 ot 


wc 165 
orot Cty, 
Amount of Government 


participation ____ $6,615.00 


Percent of Government 
participation 90 % 


Region:	 State: i1C. 


£1eaco roioaco 3 l4,b6t4.; £d ptoo tontract	 ml ration ad 
it i)ivron


/	 (Name) 


.• 
hiof, Contzac Mnint$tt'atjon on 


2ttdjt £4v.


(Title) Late Delivered to Bureau of Mines 9 Washington.







I	 De t. No.. WTY 2 9 - 


ConuuQdity. 


DARTMFOFTINTERIOR 


DEFENSE.. MUAIJS...EWRATI.OIt..ADMLNI STBATION 


£BJEQIC,CR1T1.CAL.JUiEHALS...EXPIiORAI QL PROGRAM 


TO: Cbie1 ..	 an,Saation. Budget..ari .Pinanae...Baneh..Bureau. .i Mines 


,Please .ent.er...o the._rao.rds	 ,Explora.tion 
AdnistratioA....und.er. thE..rateg1c... ath....Critical .Minerals... Exploration 
Prograra ..tbe.loilowing 1 00 itract. or. ame ianL..to...contract.. 


CQntrc.t .Ko. .Ldm ....... 


t.e...of....	 33, 


N,..&Addre.ss....of., Operator: 
Ci7 £3	 d) 


y. K	 Z VQo.	 o	 Jc 


JZ::; S73Q,	 C. Lu 
A3


Z. 
Anioun.t.of. ..Goernment 


par..ticip&t.iO.. $	 45•1) 


Percent,. of.. Government 
parti.c.ipation	 % 


Regi.oii:.	 . .. S.tate: 


•	


(Name) 


.	 J. L.
iet	 cct2 c 


£T


(Title) 


•.te. ,Deliyr	 ....	 uo1MiEien^J1ashiagton.	 13$O8
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S .	 .	 DocKEr.No.•EA..2i25 
l MF-200 (A)	 . 


(Februarr Io,j2) 	 .	 .	
.	 COMMODITY	 trtegiYIia 


Government t s Cops' 
UNITED STATES OFAMERICA n-Eo 


DEPARTMENT OF THE INTERIOR	 : 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


...... ..................... EXPLORATION PROJECT CONT4q	 - 
(Short Form)	 Li3 


. ...	 U	 , 


IT IS AGREED this	 ' 1	 day of	 axivary	 , 195 between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, heremafter called the "Government," 
and	 - Foiest City Einlng CQnpan a partnership compoed of J L 


	


----------------Thouaan Ir..aVan ,Tu 	 VTaa1 
.Box J65.	 ]YIos	 nd George I?Lorrow 
2oraat Ctti, Nth Caralina 


hereinafter called the "Operator," as follows 


ARTICjn 1., Authority f . contract .—T his agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Au:L m Defense Exploration Projects" 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of North Carol jna



	


----------------------, County of _1v1aiid---------------------------------------, described as £1€	 aetfothin. 
nnaxI	 - 


the Operator represents and undertakes: 


(a)
 -----------------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' 	 tratagic.4flica _________________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of ixriioat1ia4fi).. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of	 which is ---------9fl-----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advanëe in mineralized ground. 	 .	 .	 . 


1 If sufficient space is not provided in any blank. use an extra sheet of paper and refer to it in the blank. 	 . 
State name, address, and nature of organization if any. 	 .	 . 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
-...Name of mineral or minerals.







• (b) Final report.—Upon comp n of the exploration work or termination o contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore 
reserves resulting from the exploration work. 
• (c) Compliance with requirements..—If, in the opinion of the Government, any of the Operator's reports are insufficient 


or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 - 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Aaricri 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest • shall 
pay to the Goyernment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any áuch production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: -	 - 


(1) One and one-half (1½) percent of any such net amounts not in excess of eight bllars ($8.00) per ton.	 --
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent- of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5.) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 	 - 


- (b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes , in income-tax 
determination. 


(e) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 -	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Opàrator's successor in interest 
to engage in any mining or production operations. 


ARTIcLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the - Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all- interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring. the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such. estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTIcLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Oierator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


•	 ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


J1p	 tQiiLJinhx g PJiip-flY
	 A1 'J 


-	 (Operator)


I'Iinerals Exploration 


Administration 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf-of the Operator, was then	 •	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


CORPORATE 
L SEM. 


U. S. GOVERNMENT PRINIIOG OFFICE	 iO003291
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EXPLORATION PROJECT CONTRACT

FOREST CITY MINING COMPANY 



DOCKET NO. DMEA-2725 


ANNEX I 


Beginning in the center of the present old mine 
workings known as the ' tOld Mauney Mine t' (which is 100 feet 
east of Brushy Creek, k.l airline miles east of Shelby, 
Cleveland County, North Carolina, on a course north 37 de-
grees west) and running with a radius of approximately 250 
feet. This property is said to contain two acres and is a 
part of the lands known as the Rachel Poston Weathers tract 
(in #6 township, four miles north of Shelby on Highway #26, 
and situated on the waters of Brushy Creek, one mile west 
of the Rachel Weathers home site) described in Deed Book 
000 at page k95, dated May 27, 192k, in the office of the 
Register of Deeds, Cleveland County, North Carolina.
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EXPLORATION PROJECT CONTRACT 

FOREST CITY MINING COMPANY



DOCKET NO. DMEA-2725 


EXHIBIT "A 


Description of the Work 


At the approximate location marked "proposed 
shaft, drifts and crosscuts" on the sketch entitled "Sketch 
of Old Mauney Mine, Cleveland Co., N. C., DNEA-2725," at-
tached hereto and made a part hereof, prepare a shaft site 
by bulldozing and sink a two-compartment vertical shaft, 
5' x 71 in the clear to a depth of 80 feet below its collar. 
At a depth of 75 feet below the shaft collar drive a 5' x 7' 
crosscut and/or drift a total length of 90 feet from the 
shaft.


AGREED ESTIMATED COSTS 


Bulldozing shaft site - 20 hrs. 
@ $10.00/hr.	 $ 200.00 


Shaft sinking - 80 ft. ® $50.00/ft.	 ,000.00 


Drifting and/or crosscutting - 90 ft. 
@ $35.00/ft.	 3,150.00 


Total Agreed Estimated Costs	 $7,350.00 


Government Participation @ 90% 	 6,6i5.00
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MF-203	 OWNER'S CONSENT TO LIEN 	 S 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Carolina	 , County of Cleveland , described as 


follows:l/	 Being a part of the lands known as the Rachel Poston Weathers tract 


in#6 township, ii miles N, of Shelby on Hwy. #26— 2 r3•ç on +.h waterL of Brushy 


Creek, 1 mile west of the Rachel Weathers Home site. Peginning in the center of the 


present n1 mine workings known as the t,pld Mauney Mine" rr1 11nning with a rad-i_ 


of 250 feet. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


v_J _-JJ. Thomason, Ira Varn-e, Trm flel li nger, James Wise, Jim Vance, Thin Mnsc, 


and George Morrow, Partners, trading and doing business as Forest City Mining C.nmpny 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production./ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ ___________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said ôontract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 8th	 day of Octnher	 , 195 .. 


A[Seal] 


ç2j,	
[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS S 
Repayment bJ Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tine not later than six months after the Operator has rendered the required 


final report and final account, may so certify in-writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or 'development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


" be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter. returns, the net concentrator returns, or other net' amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and -one-half (1 .) per cent of any such net amounts, plus one-half () percent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five ('5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns". "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross incOm from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a' lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to and disposition of propej. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, inwriting, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


ZSB1 91100 
O3M93 


SLI9U	 a8Ucq 


Ot31tI 3U O 


Interior—Duplioating Seotion, Washington, D. C.
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