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© Division Copy

Gontract IdmeEl80, IMEA=2725 (mica) dated 27th day of Janvary 1953,
between the UNILTED STATES OF AMERICA, scting through the Depariment of the
Interior, Defense Minersls Exploration Administration, hereinafter called
the “Qovernment,* and Forest City Mining Company, a partnership composed
of J. L. Thomason, Ire Vance, Tem Dellinger, James Wise, Jim Vance, Tom Moss

_ and Goerge Morrow, hereinafter called “Operator," is amended as followss

Article 3 is amended to provide that the Qmrator 1s to complete
* the project within a period of ten (10) months from the date of the
centract, instead of six months ('6)_ a8 provided in thé original

contracte

.  fhig amendment is necessary Lecsuse of an acoident
at the mine work was temporarily sugpended. Work is to bagin as soon
‘as Worimen's Compensation can be cbtained. ' -

. This amendment shall not he construed to increase the estimated
total cost of the project, the aggregate total amount wiiich the Government
may be obligated to pay, or the pe.cenbage of the costs which the
Government may be obligated to pay, under the provisions of Article L of
the contract forms o :

July 6, 1953
' FOREST CITY MINING COMPAMY © THE UNITED SMMTiS (F AMRICA
webie i fosn mhler A
‘ , - cutive ger, I eld Team

. " Region 7

<





L4 e o S | L © . _ DockeT:No: DM!!A fﬂ’_%’ .-

MF:200 (A) : : I T Cn e
(February 1952) . - _ ... Commonrry .DtYategic Mics .
Lo s e Division Copy. -~ - . °

UNITED STATES OF AMERICA . = IDM-E 480

- .. DEPARTMENT OF THE INTERIOR = o

" DEFENSE MINERALS EXPLORATION: ADMINISTRATION ... - :
' DEFENSE MINERALS RATION: ADMINISTRATION.  pepye—rmne oz o eppon
- Deizics nerels ACatLan

. EXPLORATION PROJECT CONTRACT! .
ULl TlmI GhemFom) o et g ey

—
R Y S U VR I

T TVRONT PR
‘ F?A*upm
B A L
bndim 2 e

- IT IS"AGREED this _.___ ';gfl_th__-_;-_--_-__ day of{’.-_.';.'['a,;‘um-y------ A _1952-, bétween the United States of America, acting
through the Department: of the Interior, Defense Minerals Exploration‘Administration, héreinafter called the “Government,”
and? _____.__-Forest City Minieg Company, 2 partnership.composed of J. L. ... ..
... Thomason, Ira Vance, Tom Dellinger, Jemes kise,Jim Vance, Tom

;;---_;'_;_;___;_-_;__-M!‘Z.~..C$ *--Mﬂ-mm A : ——-

hereinafter called the “Operator,” _a_ls‘follqws:‘: s .

" - ARTICLE 1. Authority for contract.—This agreement is entered into_under the authority of the Defense Production Act of
1950, as’amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2.° Opérato'r’s-prop&.afrtz) ights—With respect to that certain land situated in the State of HOPSR_Carolins
~., County of _CReveland ereemmeeremeeneneeeny described as KRNN: WQLS- FOrth 48 -

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of
acquiring, owning, or holding possession thereof, : .

ARTICLE 3. Ezxploration project.—The Operator, within ___-____-___é_é’_) _______ days from the date of this contract shall commence

work on a project of exploration for® ‘mmzm.: -

in or upon’ the described land; and shall bring the project to completion within a period of g WE, - - from the
date of this contract. The work to be performed is more fully described in Exhibit “A” atta&n?d nereto, w. ichgé h any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved,-etc.) are set forth in Exhibit

“A,” attached hereto. * The Government will pay ________ Qf} ________________________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of 6 ﬁlS.w---, which is ___.__. ?0 ------ ---.- percent of $F #,9@-,
the agreed, estimated total cost of the project in which the Government will participafe: Provided, That until e perator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed-on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use.of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with- assay-reports on samples
taken ‘concurrently with the ‘_a‘dvance in mineralized ground. .

31If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .

2 State name, address, and nature of organization if any. ’

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.

4 Strike out-the provision not applicable,

8 Name of mineral or minerals.

16—06329-1
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(b) Final report.—Upon cogetion of the exploration work or termination ol the contract the Operator shall pramtde they .
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
.produced, before the certification, shall be subject to a percentage royalty which the Operator or hiS.successor .in interest shall
‘pay to the Government, upon the net smelter returns, the net concentrator réturns, or other net amounts realized from the sale
or other disposition of any ‘siich production,-in-whatever form disposed of, including ore, concentrates, or-metal, until the total
am(f)ulrlﬁ, contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional .full fifty cents .($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be onée and one-half (1%)
percent; on a net amount of ten dollars ($10:00) per ton, three and one-half (8% ) percent:) - »

(b) . As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
‘disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In’the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be-the gross income from mining operations for percentage depletion purposes in income-tax
determination. S ’

(¢) To secure the payment of its percentage royalty, the'Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any. production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. '

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
" to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in-or operations on the land for a period of 10 years from the date of this contract, shall not. constitute
such a transfer or conveyance, Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions .

Executed in sgxtupfig:ate the day and yéar first above written.

| ___Eg;u;_m;xl_mmm_;m ______

(Operator) ~

I, . ; , certify that I am the - secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf -of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. S

[ CORPORATE
- SEAL ‘

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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EXPLORATION PROJECT CONTRACT
FOREST CITY MINING COMPANY
- " DOCKET NO. DMBA-2725

© ANNEX I

Beginning in the center of the present o0ld mine
workings known as the "0ld Mauney ¥Mine" (which 1s 100 feet
east of Brushy Creek, X.1 airiine miles east of Shelby,
Cleveland County, North Carolins, on a course north 37 de-
grees west) and rumning with a radius of spproximatsly 250
feet. This property is ssid to contain two acres and is 2

art of the lands known as the Rachel Poston Weathers tract

in #6 township, four miles north of Shelby on Highway #26,
and situated on the waters of Brushy Cresk, one mile west
of the Rachel Weathers home site) described in Deed Book
000 at page 395, dated May 27, 1924, in the office of the
Register of Deeds, Cleveland County, North Carolina.
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§XPLORATION PROJECT CONTRACT
“POREST CITY MINING COMPANY
" DOCKET NO. DMEA-2725. .

EXHIBIT "A" |
Desgription of the Work

At the approximate location marked "proposed .
shaft, drifts and crosscuts” on the sketoh entitled "Sketch
of 0ld Mauney Mine, Cleveland Co., ¥. C., DMEA-2725," at-
tached hereto and made a part hereof, prepare a shaft site
by bulldozing and sink a two-compartment vertical shatt, ,
5 x 7' in the clear to a depth eof 80 fest below its collar.
At a depth of 75 fest delow the shaft eolisr drive a 5' x T!
srosscut snd/or drift a total length of 90 feet from the

~ AGREED ESTIMATED CO8%38 -
Balldoxing shaft site - 20 hrs. R

Shaft sinking - 80 ft. & $50.00/f¢. - - . 4,000.00

Drifting and}or‘ crosnﬁttim - 90 re,
€ $35.00/¢%. . A |

| motal Agreed Estimated Costs  $7,350.00
Goverrment Participation @ 908 = - $6,615.00

.150.00
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DR T S ] ‘e .
MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of _North Carolina , County of __Cleveland , described as

follows:l/ Being a part of the lands known as the Rachel Poston Weathers tract

in #6 Township, 4 miles N. of Shelby on Hwy. #26-2 acres on the waters_of Brushy

Creek, 1 mile west of the Rachel Weathers Home site. Beginning in the center of the

present old mine workings known as the "0ld Mauney Mine" and running with s radiue
of 250 feet.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/_Js L. Thomason, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tom Moss

and George Morrow, Partners, trading and doing business as Forest City Mining Company

hereinafter called the "Qperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _ ., or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 8th _ day of __October , 1952 .
/S/ S. S. Mauney [sea1]
/S/ Rachel VMauney [sea1]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS e m e

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development frcm which production may ke made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, ingluding any-mined or pToquogd hefore the certification, shall
be subject to a percentage royalty which the Operator or his -Buccessor in interest shall pay to
the Government, upon the net smelter, returns, the net concéntrator returns, or other net, amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

~

/1
|

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and, one-half (1}) per cent of any such net amounts, plus ope-half (%), per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight ‘dollars ($8.00) per ton,’but not'in excess of five (5) per cept of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars. ($10.00) per ton,_ three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other mnet
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the??ﬁyment ofgiis percentage royalty, the Government shall have and is
hereby granted a lien upon the lgnd described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
"by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
. If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washingtom, D. C. : ' 18264






By: Welter C. Andersom < April 16, 1954

1. mmwm,ms-m
Gomtraet No, Im-B430 )
. (24 Newmey Mige
. Clevelsnd Gmty, larth carolim

 Cperator: Yorest Cﬁ;y w.wlng tﬂpﬂw
, Box 165

!orast City, nort.h Carolim

- Cperator's prbparty rights
' isase for 3 years - datod Beptaber 15, 1952,
- Omer's Consent to Lisn - a.uc Qctober 8, 1952,

2. Soutract dttod Jeruary 27, 1953
- Work authorized:

,mmaag shaft site - 20 hrs, @ moo/m-
Shaft = ‘80 . @ §50.00/1t,

Brifting ar msmttmg 90 £t.0 5. OO/ft.

Potal authorized cost

Govnmmt pcrtictpﬁion & 50%

Work coupl«tod.- ‘ .
Bulldoging shaft site -
46 ft, of shaft @ $50.00/1t.
Total project eost
Government ptruciptuu L] 905

cmm wrk sterbed Pebruary 16, 1953, and was
Serainated for couse on Mereh 1, 1954, befare
ecnpktia. '

T 3 Amnt - Report of Review, aam April 6. 1954
: ‘rotal ampted eost

Goumont pnticipctm

$ 200,00
4,000.00

. $7,350.00

,615.00

Anendments - ¥o. 1 7/6/53 - Extends oa-pleum date from -
6 months to 10 mnths. .

$ 89.00 .
22360.00

$,389.00 |
£,150.10

$£,150.10





4. Certification of Discovery - none issusd.
8, cmenta. .

How coudueted -
1. Low effieciency.
‘2. (Operator exhibited no- 1nterest, workcd only -
- when they pleased and when convenient.
Abandoned project when shaft was only ebout
half conploted.

Operation =~
.. Bad
2. During time when work was subcontnctod,
workman was killed because of carelessness.

Engineering -ba.d s rgports were very.»inadoquato. ‘

- Geologloal preinisel - vwhether right- or wrong cannct
be determined since target was not reached.

Geological criterias on which work was based:
~ 1. Well soned pegmatite 15 ft. thick, worked aleng
' the strike for 50 ft.
2. §2,800 vorth of good qm.lity nica sold during
World War II .

Criteria Adevelo;yod during project - nene.

Futurs possibilitioa - resumption of work by responsible
operator is poasiblo, as bottcm of shaft is in good
condition, -

Recommendations:

DMEA -~ 1. (bviously no certification of discovery.
2., MNone of the partmers in the company should
" be conaidered for another contract.
3. Consideration be given to responsible
operator, should one apply for a projoot.
Bureau of Mines ,
No certificatiom of dincovery.
Geological Survey
- Coneurs.

WCAnderson:gad 4/16/54
Copy to: Admr., R. File -
-‘ ~ Mr. Houk
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~ UNITED STATES - . - - w
. DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
- .~ WASHINGTON 25, D.C. 600

-0CT 12 1954 -
Mr. Robert A. Laurence v Subject: Docket No. DMEA-2646 - Mica
Executive Officer : ' Robert Baker
DMEA Field Team, Region VII : Zinniman Mine
Room 13, Post Office Bldg. . - Mitchell County, North Caroline
Knoxville 2, Tennessee : , Contract No. Idm-E444

Docket No. DMEA-2725 - Mica
Forest City Mining Company

0ld Mauney Mine

Cleveland County, North Carolina
Contract No, Idm-E4{80

Docket No. DMEA-2873 - Mica
Empire Mica Company
Short-Mitchell Mine

~ Upson County, Georgia
Contract No. Tdm-E562

Docket No. DMEA-3099 - Mica
Homer C. Mundy and

Carl Frank Thomas
Dickens Mine '
Oconee County, Georgia
v ‘ Contract No. Idm—E609
" Dear Mr. Laurence:

Reference is made to your memorandum of August 20 concerning
the different forms of terminatlon actlon taken in the subject cases. -

I-

With respect to ‘Robert Baker and Forest City Mining Company
you say: "At the time the termination agreements were prepared..."
No termination agreements were prepared as these contracts were
terminated by unllateral notice on account of . the defaults of the
-operators. , v

II
You say "...we ev1dent1y misunderstood the language (of the

‘termination notices), for we assumed that the Government was preserving
the right to repayment for work already done,.. - Payment by whom?





‘- N RPN ST . N L e C )
;
e

- If you mean payment by the operator, that is correct. -If you. ﬁean“ .
.. payment. by some subsequent operator, that is wrong. . Moreover, no

royalty carn accrue except by a certification under the contract within
the time limited by the contract, and if there has been no discovery
there cannot, of course, be any certification. That 4is why when it
is desirable to preserve. the Government.'s royalty rights without - ’
certification it is necessary to do so by agreement with the operator,” o

assuming that the Operator w111 agree. 3y . -

You say. i‘...we assumed that the Government was preserv1ng '

the -right to repayment for work' already done, in case a new applicant .
-should be awarded a contract to complete the work which was abandoned -

by default of the: original Operators." If you mean that you assumed
that the obligation of the original operators would be carried to some
new subsequent Operators, ‘that .could be done only by agreement with o
the :subsequent operators. Ordlnarlly DMEA treats further operations
by a new operator as an entirely new project without llability for
past operations which did not’ result in a certification of discovery.
or development. However, in some -cases where the second operator
would derive unusual benefit from theé Government's contribution under
the original contract he may be requlred to assume. liablllty for such

_fcontribution if. certlficatlon is, made.

IV,"

. w1th respect to an operator who has abandoned the property ‘

’you'say° "As it now stands, there is evidently. nothing to prevent

these defaulters from resuming work at their own expense, ‘doing a
little more work and possibly maklng a discovery, thus leaving the -

- Government holding the bag for its investment in these contracts.™

That is erroneous except where the Government terminates the contract..
Under the provisions of the contract the operator can be relieved .from
the royalty obligations only by “...complete abandonment by the Cperator
of all interest in or odperations on the land for.a period of ten years‘
from the date of this contract..." If the Government terminates it -

- waives all claim for damages on account of the abandonment

v

You‘say. "It is not clear to us why one type of action was . -

' taken for these two contracts (Robert Baker and Forest Clty), and
entirely different actions taken in terminating -(the other contracts)..."
. The method .of terminatlng contracts must depend upon the facts in each
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,{'case, the willlngness of ‘the operator. to: 51gn a terminatlon agreement :
" and other elements. " We cannot require operators to enter into-

termlnatlon agreements, and we cannot preserve royalty rights except
by. agreement or by certification. Rescission, with’ demand for repay-
ment, is resorted to only where the operator's default is deemed to

;f.be inexcusable and the Government feels that it would have been

beneflclal to have* completed the progect

: .These. matters are dlscussed in more detall 1n Clrcular ‘
No. 33 of June 30, 1954. R

'L'; L ;. " }.f’A‘r‘ , Sincerely yours;

George C. Selfndge

li'rChalrman, Operatlng Commlttee

'~ J. H. Hedges |
Member,;Bureau.ovaines

Thor H. Iinlsgaard TR T 3

”"Member, Geologlcal Survey
| LGHouk/JLHofflund/

LGHouk:gad 10/6/54 -

~ Copy to: Adur. R. File -

Operating Commlttee
. Docket. - 4 . - R
S Mr. Klilsgaard, 5227 :
..Mr. Dietrich, 3061
“ . Mr. Houk -~ 4 ,
. Mr. Hofflund - 2 . -






. UNITED STATES — -
DEPARTMENT OF THE lNTERlOR S
OFFICE OF THE SOLICITOR :

WASHINGTON 25, D. C.

September 17, 19%4

Hmﬁu

To: ~ The Ammutrstor, , o
R Through: Mr. L. 0. Houk
From:  Aoting Assistant Solicitor, Defense Minerals
'sm-m DEA-2646, Tam-ESlh (wies) Robt, Baker, Ziimiman

oxa Mauney Mine

Rtfarcmo 18 wade to s memorandum dam August 20
frem the Exsautive Officer, Reglon VII, to the (perating
Committes which Mr. Houk has submitted to this office on -

& routing slip dated August £5, received here September 2,
epare an answer. The memorandum from the

“tracts the Jovermment®s royaity rights are. murvm in ome
cane and not in another.

. This orrica does not and camwt detersine when
royalty rights are tc be preserved in conmestion with the
sernination of contracts. The answer should de pyepared m
the Commodity Divu:.ou. and this office mz review it ;‘u‘
that seems desiradle.,

. 7. X Hofflung

 J. L. Hofflund
S . ' _ Aoting Assistant ‘f‘onc:.tor
B 3 : S mfcm nim&us ‘

JLHof£1lund: bbh 9-—17-5& '

.+ Copy tos. Mr, Houk ©
. DMEA Docket
. Solicitor's Docket
o Ch:'on»

m»nasx IWSO {mios) Porest City Mining Co.

~ asking us to pr
' mu-mczn Officer asks why in termimmting certain con- -
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~MﬁW,’M‘ Kabuyt Baker

Flald Toam, Begion VII . mm

' heow 13, Pest Urfice BME. . ritehels Comty, North Caroltna
ma, Mm Vioilo .o Comtract Mo lameEAA4

T Dooket Hey W‘?ﬂswﬁq :
- Poyest mywamcw
‘-mm m; e G‘mmn im w :

Mmum%‘-ﬁ M&Myat,m.
to {he {pereling Comities om uuz:mum of m mﬁ&
v>a¢umcumm3w& sontrasts, -

e , mmmwmerm&u- N
- wertify, It doss mot provide for repaysewt vithowt sertifiostioms, -
In this owmestim ses (MEA Slrenisr 3% and the alteroative pro- .

. visions S and $' 1n form TYernimation Agreemend® atiached to that B
. sirenlar. nwmmmtmmmunmhmm
'_Wud&mwmmmm,mmwm '
-‘unmmmwmwmmm
' ‘ : Simulymn,

WSMartiﬁ R o a
A 4\‘-"~.ACTIN| Mm, MWth |
’_ T H. Hedgss RERE v
) m. m-motm

: D. M.’ Larrabee e

mwksmmkam 8/36/5& R
ccpy tcz ‘Adnrs R, Flle SR 1

" Dogket (2) - o
‘ .. Operating M‘-‘m
S T My Dietrdel, 3061
Y ey Mewsonby 5226
S el (25 |






July 28, 1954

. Memorandum

To: Operating Committee. DME& - Washington ‘
From:' Executive Officer DMEA - Region VII :

Subject:  DMEA-2646, Idm-E 444 (mica) Robert. Baker (Zinniman Mine)
. # Mitchell County, N. C. and .
DMEA92?25 IdmB 480 (mica) Forest. City Mining Company
(Old Mauney Mine) Cleveland Gounty, B. C..
Beference is made to the Notice of Termination on the
sub ject contracts.' In these terminations it is stated that “All
'rights of the Government with respect to Certification of discovery
or development percentage royalty, and lien for payment as pro-
vided in the contract, are preserved ¥ We would like clarification
‘on this statement As no certification of discovery or development
" has been made, and none can be made as no.ore was diecovered is the

Government still entitled to a royalty on production should another

Operator take over the'property and produce mical o

Robert A;;LaurenCe:‘





UNITED STATES

DEPARTMENT OF THE INTERIOR R
BUREAU OF MINES

WASHINGTON 25, D. C. Lo B g
’ -

April 8, 1954
Memorandum -

To: Nonmetallic Minerals Division
Defense Minersls Exploration Administration

From: Chief, Cersamic snd Pertilizer Materiels Branch
Bubjects DMEA-2725
Contract Number: Idm-EL80

Applicant: Forest City Mining Company

Name and Location of Property: O0ld Mauney Mine
' ‘ Cleveland County, North Carolina

Date of Field Tesm Final Report: March 24, 1954

Dete Rec'd. by Cersmic & Fert. Mats. Br.: March 30, 1954

Field .Tnm Rccomenda.tion:

1. No certification of development or discovery, but
$2,150.10 spent by Government should be recovered.

Comments :
1. Objective of this project was not resched.

2. Exploration was repalring shaft site and sinking
h6-foot shaft. At this point, project was abandoned.

3. Expenditures - Total approved $7,350.00
Total cost 2,389.00
GCovermment's ghare 2,150.10
Value Fone

L. A man wis killed at this mine beceuse of carelessness.

Recormmendation:

It is recommended that no certification of discovery or
development be issued on this mine.

W. F. Dietrich






UNITED STATES Gty o b s
DEPARTMENT OF THE INTERIOR Aggreers
BUREAU OF MINES ;" g 395/7
WASHINGTON 25, D. C.

Am‘il 8: 1951"
Memorandum o

To: Nonmetallic Minerals Division
Defense Minerale Exploration Administration

Prom:  Chief, Cersmic snd Fertilizer Materials Eranch
Bubjects DMEA-2725

Contract Number: Idm-Bi80

Applicant: Forest City Mining Company

Keme and Location of Property: Old Msuney Mine ‘
' ‘ Cleveland County, North Carolins

Date of Field Team Final Report: March 24, 1954

Date Rec'd. by Ceramic & Fert, Mats. Br.: March 30, 1954

Field Team Recommandation:

l. No ccrbiﬁcétion of development or discovery, but
$2,150.10 spent by Governmsnt should be recovered.

Commentes
1. Objective of this project was not reached.

2. Exploration was repairing shaft site and sinking
h6-foot shaft. At this point, project was sbandoned.

3. Expenditures - Total spproved $7,350.00
v Total cost 2,389.00
Government‘'s share 2,150.10

Value None

k. A man was killed at this mine becmse of carelessneas,

Recomendation:

It is reconmended that no certification of discovery or
development be issued on this mine.

W. F. Dietrich





. ) ] ‘ i IN REPLY REFER TO: |

UNITED STATES | S
DEPARTMENT OF THE INTERIOR 8
GEOLOGICAL SURVEY » E
WASHINGTON 25, D.C. ‘

March 30, 1954
Nemorandum 7
REVIEW OF FIELD TEAM REPORT ON APFLICATION DMEA-2725 (miea)

To: L. G. Houk, Defense Hinerals Sxploration Administratica
From: D, M, Larrabee, U. S. Geological Survey
Applieant: Forest City Mining Company, Forest City, N. C.
Name of property: 0ld Mauney Mine,
Location of property: Near Shelby, N. C.
Date of field team report: MNarch 18, 1954,
Authorship of iield team report: K, H, Teague, L., E, Shirley,
and D. H. Amos.
Field team's recommendation:
Projoet terminated for caun March 1, l951+.

"Although it is obvious that no discovery was made,
the Government's interest should be protected, in case another
Operator deepens the shaft to the original target. In thise
case, as in IMEA-2524, 2610 and 2646, it is our opinion that
the $2,150.10 spent by the Govermment should be recovered,*

*kWork was conducted on this project only during those
times when it was convenient to the Operator. In May 1953 during
a period when the Operator was subcontracting the project, a
workman was killed on the projest boceuse of carelessness, Cer-
tainly no future applieation from any member of the Jorest City

Mining Company should receive faverable consideraticn.*

couontu None. -
chOl ‘RECONMENDED :

Follow field tum s roecnomdation.

Larrabee: jeh
3/30/54
“cc: Director's readlng 4212
Branch rea 1ng 4212
DMEA 3
,Larrabee G-230






) . h\ IN REPLY REFER TO:
’ *
. AN

) UNITED STATES v , S

DEPARTMENT OF THE lNTERlOR' PO

GEOLOGICAL SURVEY ST
WASHINGTON 25, D.C. P

REVIEW OF FIELD THAM RiPORT ON APPLICATION DMEA-2725 (miea)

Tos L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, 3. Geological
Applieant: Forest City Mining Company, Forest City, W. C.
Name of property: Old Mauney Mine, :
Locatien of property: NKear Shelby, K. C.
Date of field tean report: Mareh 18, 195s. - :
Authorship of tield tesm report: X. H. Teague, L, K. Shirley,

and D, K., Awos.
Field team's recommendationt -

Project terminated for cause ¥arch 1, 195,

"Although it is obviocus that no discovery was made,
the Government's interest should be protested, in case another
Operator despens the shaft to the original target. Im this
ease, as in LMEA-2524, 2610 and 2646, it is our opinion that
the $2,150.10 spent by the Govermmant should he recovered, ¥

*kork was oconducted on this project only during those
$imes when it was convenient te the Cperator. In May 1953 during
a period when the Opsrator was suboontracting the projest ) &
workman was killed oz the Projest because of sarelessness, Cer-
tainly no future application from &ny member of the Ferest City
Mining Company should receive favorable consideration.*

Comments: None.

ACTION RECOMMENDZD:
Follow field team's recommendation,

Larrabee: jeh D. M, Larrabee

3/30/54 :

cc: Director's reading 4212
Branch reading 4212
DMEA 3 .~

Larrabee G-230






® Q
UNITED STATES
DEPARTMENT OF THE INTERIOR ” u wTITEn
N ‘ , ' BUREAU OF MINES e i..“r"..?rr!v Cratildebion
WASHINGTON 25, D. C. o

e g0k

Apru 8, 1954

To: Honmatallic Minerals Divieion ~
Defense Minerals Exploration Administration

From:  Chief, Ceramic snd Pertilizer Meteriels Eranch
Subject: DMEA-2725 |

Contract Mumber: Idm-BiB0O |

Applicant: Forest City Mining Company

Yewe and Location of Property: Old Maumey Mine
' mmmoomy,mcmzm

Date of Field Team Final Report: March 24, 1954

Date Rec'd. by Cersmic & Fert. Mats. Br.: March 30, 1954
Pield Team Recoumsndation:

1. No certification of development or discovery, but
$2,150.10 spent dy Government should be recovered.

Conmante:

1. Objective of this project was not resched.

2. Exploration was repairing shaft site and sinking
46-foot shaft. At this point, project wvas sbandoned.

3. Expenditwres - Total spproved 37»350 00
Totsl cost 2,389.00
loverrment's share 2,150.10
Value None

k. A pan wvas killed gt this nine because of carelessness.
Recommendation:

© It is recommended that no certification of discovery or
development be issued on this mine.

¥. P. Dietrich





UNlTED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION COPY

Room 13 ’ Post Offlce Bldg.
Knoxville 2, Tenn.

March 2k, 1954

' Memore.ndum
To: .  Operating Committee, D M E A - Washington
From: . Field Teamy D M B A - Region VII

- Subject: Final Report, DMEA~2725, Idm-E L80 (mica) 0ld Mauney Mine,
: Forest City Mining Company, Forest City, N. C.

. Enclosed are iy copies of thei final report/ on the sub,ject

- exploration contract which was terminated on March 1 because of
 Operator's failure to fulfill the contract,

Although it is obvious that no discovery was made s the
Government's interest should be protected, in case another Operator
deepens the shaft to the original target. In this case, as in
DMEA-252l, 20610 and 2646, it is our opinion that the $2, 150 10 spent
by the Government should be recovered.

/s/ Robert A. Laurence
Executive Officer
DMEA Region VII

/s/ Wm. A. Beck, for V. J. Lynch
Ues S. Bureau .of Mines

Revieweqd by
DMEA OPERATING COMMITTE™

3-3/-5¢

(date) /
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UNITED STATES ¢ e Dncrels Administration
' - NEEERED :
'DEPARTMENT OF THE INTERIOR WFG \ JOEA
. DEFENSE MINERALS EXPLORATION ADMINISTRATION RN 2 6 125%

WASHINSTOM 2GRS,
Knoxville, Tenn,

* FINAL REPOET BY FIELD TEAM, REGION YIX
— o

¥
Xefton H, Teagus, Geolegist
U. S. Gﬂﬂlmc‘l Sil‘m

Lawrence E.. Shirley, Mining lhgj.nm

Dewey H, Amos, Geolegist
U. S. Geologleal Survey

March 18, 195k

Reviewed by
DMEA OPERATING COMMITTEE

3-31-5¢

(date)
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m-g_zj; 1enE b0 (-m) O
.. OLD MAUNEY mg PR '

‘!ho Qld l'hw nlca aﬁm is on the east« lida of utm Bmhy cwk
k.l airlim mles and 5.5 !.!.lea by road ﬁ. 37‘ V. ot‘ Sholhy, Clevolmd

L Couaty, Morth Gavolize, . - TR Ly
. ‘rho wget tmrdc whieh. thia pro;;ect was diracted wu not rouhod. e

The operator abandoned the project aftar the shaft was sunk to & depth of
'h$ fest,  Shovld ancthsr operator file for exploration essistance on this

.. .. This. projcct bemn hbrmry‘ 16 1953 -and was torninatod for cause on
&roh 1, 195k, Work accomplished undnr the contract eonsisted of p

" . a'shafé site (‘89). and sinking a. timbered, gacgwmnt’ Gt x 7 shaft to Sl

. & depth. of L6 fest, At this peimt the project was abandoneds the operatcn
.. uped as the exsuse for sbandiming - & heavy flow of water and ravaling of
I shaf.t back of the éribbing. Ho:!.ther exeuae is valid. St

Lo Tho shaft is looatcd sboit 15£eot south o.'!‘ tbn outcrop of 8 an cut-
west {rending pegratite. ' The dip is steep and to the .sowth, - The ‘shaft is

B '-thootimg

entirely :ln l:l.ea gaoin and aehiat s the botton 15 rce.t or mioh rQqu:lrod
AR og Total cpprcmd Lo T 41,350,000
b). Total cost of pro:]ect S e 29389,00 0
- {e) 'Goverrment's share of coct St 25150000 0 -
| (d; Government's share wnexpsnded - - hyhbk.s0-
,(c Yaluo of pzoduotion during prc;]oet lfont L ‘

S Work us eondueted on thia projec'b only during thou times whon :Lt wu
convenient to the operator. In Mey 1953 during a poriod when the Operater .

was mbcontrasting the project, a workman was killed on the projeet beemuo

. of carelessness, Certainly no futuwre applicstion from any member of the -

= !«wut Oity l!!.ning Gom should recsive fawrabla considentiau. L

' """lx. H. '!«.gu and W. g Ans. Goologisto ‘

C ﬁ '."i_;_:'_»‘__."" o f‘ L. E. Bh;‘wldy, !!l !nginur
el Y . .‘ SR TR T Bo So Bm““ nes. '

o ~ 'Operateﬂ Forut Cit.y mning 6ompo.w, Box 165 s Forut Gitw, !orth cu-olm Q:-"h'-

RS c:nlne s work .cowld be. resmd ia the hénfoot sb.ai‘t as it is in good eondition.“’





'UNITED STATES G-MD-CH

DEPARTMENT OF THE lNTERlOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Mareh 30, 195
Nemorandus
REVIEW OF FIELD T:AM REPORT ON APPLICATION DMEA-2725 (miea)

Tot L, G, Houk, Defense Minerals Exploration Aduinistratiea
Prom: D. M. Larrabee, U, S, Geological Survey
Applieant: Forest City Mining Company, Forest cn.y, N, C.
Hewe of property: 0Old Mawney Mine.
Location of preperty: Near shelby, k. c.
Uate of field teax report: March ia
Authorship of tield team report: K. B. ’ruguc, L. £, Shirley,
m 00 H. M. . )
Field teamn's resommendatient
- Projest tcmimtod for csuse March 1, 195.

*Although it i' obvious that no discovery was made,
the Government's interest should be protected, in case anether
Operator despens the shaft to the original target. In this
eate, as in DLNuA-252i,, 2610 and 2646, it is our opimion that
the $2,150,1G spent by the Goverrment shoul¢ he recovered.”

Work was eondusted on this project only during those
times vhen it was convenient to the Cperator. In May 1953 durug
a period when the Operator was suboontracting the projset, a
worknan was killed on the projast because of carelessness. Cer-
tainly ne future application from any member of the Forest City
Mining Company should reseive favorable consideration.*

Comments: None,

ACTTON REGQMMENDED: |
Fellow field team's recommendation.

D. X, bee
Larrabee:jeh ' Ko Tarre .

3/30/56 |

c¢c: Director's reading 4212
Branch reading 4212
DMEA 3

. Larrabee G-230

. - ey : . IN REPLY REFER TO:
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| UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | e ap
RdW'T@NFGW@?FR:@BLDG. '
KNOXVILLE 2, TENN. - ‘
Hemnndm
Tos - Oparating Comﬂ.ttee, ﬁl”‘ﬁ - Euihgtm, De G.

From: ~ DMEA Fleld Teanm, Region VIT

Sibjects ma-ans. TIdmeE LGO (mica) Fmst City Hining Go.
. old !humy Rﬁm, Cleveland county, K. C.

The opo::-ntor'was su‘mt on this d.uta .8 Notiee of fermﬁicm‘
of swbject oxploratien contracte .

The Field Examiners mpecud the shaft while 1('. was une
watered on March 10, 195k, Thore is sbout one foot of s/lt in the
bottom of the shaft that has raveled from dack of the tizbers, othare
vise, the shaft is in very good shape. Tinber sxtends within two feet
of the bottom and at only one place, about 6 feet from the bottom,
was raveling back of the tinber, At thies place, & twoefoot caved -
gone occurs back of the southeast corner of the shafts It is the
axaminers opinion that, with & competent mining crew, little difficulty
would be encountered in completing this pwo.jaet. The spaft is now ab
15 feet and makea considerablo vater,

, The Pisld mumrs are of the opinion that" tha Operator

has permanently sbandoned the project and that further sffort to
encourage him to work the mine would ¢ wasted, Furthormore, Mr, Jra -
Vance, who is the only competent miner in the Forost City Mining Co.,
is physically wnable to continus swervising the projects. Therefore,
the examirers énd the Field Tegm agree to termlnation, ~

W, A. B‘Ck’ )
Exscutive Uffimr, DH.A
Fegion Vi o
HTfem
cor
Teek o . ‘ ' . '
th . S . Benjaxin Gildersleeve, Geologist

T Jpre Gome B Us 3o Beoclogical Swevey
~ tiles S '
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UNITED STATES 150
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

WASHlNGTON 25, D.C.

!!. m» t”m .‘ . L . . - .
ot - Yy 1mnxamm o

' ' = : w; x. SL., G. Bouk
' 2. F. ¢, Johnm

" proms  Chief Counsel | . R

subject: Deskat o m»aaa, Contraat m.,.w, nowert
. Doskes N, DNEA-2785, Gontrest Tam-FAGO, Parest
C C4ty Nindng Company

- mtwmummmmtth'
randus from the Chief Cowneel $¢ the Administretor, deved
ramzsmaummw

‘ Apperensly, the Operasors de not m M

| 'eoﬁtu. It would De possidls, if the Opsen-

"“mmhtmze,' M'QW“ mg

mi?or g1l of the cilveumstances, it seems to
e that 1t would be detter poliey siwply to termi-
nats the contrpets and Torms Tor your sigmature

sre attashed for this purposs,” ,

| of taywination amm to e memo~
rendun mmmmwﬂu” vhe Mmintstrator under dase of
Marel 1, and precusably heve bosn delivered to the Operators.
These mm contain the &pmtm mtm
‘w“” »
corw mwﬁmun themselves u%m »

g8 Tor yepeymewt of Womey, oy wes sny demand for |
W ﬂde contenporsnetusly with the motices, ‘
|

NOTE: Copy of this memo sent Reglon VII 3/29/ 54





i~ Sovarvament
it has 2 legal right to repayment, and if not theresfter

paid, it would have o be referred to the General Mcm ,

ﬁfﬂc‘ for collection. .

. A m:mtxonwmumutmmm
uder the provisions of ihe combrset, without at the seme
time demanding repoywent af monsy contributed, it is wmy
m:'mt mtmmum;zm ™
wmvm mmmammwmm
mmt’ww

g Inamperemtwmqwmgmmmntafm
mmmotm ion should not be given wiey
the provisions of the contract, dut motlce of rescission
- should be gives for Wreash of the contract coupled with &

dosnd for the W of -om com.tbused

. L St s

7. L. Beff1ud
- | , Chief Counsel .
Cepy to' Mhet {2)
I- Houk(2)
!. Johnson

‘ 3. L. Hofflund
chon.
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: UNITED STATES
"'DEPARTMENT OF THE lNTERlOR
( DEFENSE MlNERALS EXPLORATION ADMlNISTRATlON

o ROGM 13, POST OFFICE BLDG.
s 7% KNOXVILIE 2, TENN.

© Merdn 4, 1954

Memorandum

~To: Operatlng Commlttee, DMEA" Washlngton a
~From: . Executlve Offlcer, DMEA Field Team, Reg. VII

‘Subject: DMEA—2725, IdmpE 480 (mlca) Forest City Mininz Company

Dld Mauney Mine, Cleveland Co., N; C.

Y

Your letter of March 2 and thlce of Terminatlon for

‘the subJect exploratlon contract have been received

,.'”‘

" We have an app01ntment w1th the Operator for our fleld

' ,examlners to- 1nspect the Old Mauney Mine on March lO At that tlme
a de0131on as to what may be done at this mine w111 be made. Therefore,

’ the terminatlon notlce will be held in- this offlce at 1east untll

we recelve the examlners report

/S/

Robert A, Laurence





\»\.,\‘ -

MAR

*.MA.W' &sz mmws !liu
Eosoutive Offiser, DMEA - _ Mtkitymm
Pisld Teem, Begies VII ", L A Maumey Mine A

Roow 13, Post Offive Kidg. - ‘cuumcmmmm i

 Kusarille 2, Teanessse -,__.':mwsm:.w(

wur.um:

- m:mwuw«mmmmuw
nmxmnuwmmmummm
mnmmwmm ‘ .

xtwammwmm:mu w&tumnpwml

'mummmmmmuam

mer ma, o

Renrop (, Selfrldge
| g P — o;mmg e-mn |
Approved:
J. H. Hedges

m,ma&m |

D. M. Larrabee

bmalw

Snolosures 3
WCAndersamiged 2/25/54

Copy tos Admr, R. File
"~ Docket File
- Operating Coamitiee
Mr. Dietrich, 3526
Mr. Larrabee, 6-232 GSA aldt. \
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| UNITED STATES P
DEPARTMENT OF THE INTERIOR . b

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

© Januvary 21, 1954

Mr. George R. Morrow

P. 0. Box 165

Forest City, North Garolina : I

: A ‘Re: ' DMEA-2725, Idm~-E480 (mica)
Forest City Mining Company
0ld Mauney Mine

Dear Mr. Morrow: :

Mr. Teague and Mr. Shirley expect to be in Cleveland
County about February 10, and would like to make the examination
of the 0ld Mauney Mine which was postponed in November becamse of
Mr. Vance's 1llness. Will you please advise me whether Mr. Vance
or another representative of the company will be able to meet
them at that time? If so, it will be necessary to have the shaft
pumped out, so that it can be examined.

Very truly yours,

Robert A. Laurence, Executive Officer
DMEA Field Team, Region VII





gaor‘andu;
Toi . . (Chief cmsel" -

Fron:  Namsstallic Minerals Division

. . Zubjeot: ‘Docket No, DMEA~2725 =« Mica
.+ .. .Foregt City Mining Company -
014 Mauney iine .. ' S
. Cleveland County, Lorth Curolina " ' ' o
Contract Jo. Im-E.80 o S

= Transmitted Lerewith ic the official docket and our
. Division fils for your refercncs in reviewdn; the <tutus of the
. pubjeet contract. R : e BT

‘ou will riois the Fleld iewis reports thau it appeurs
inis project nas been abundonsd. Lolsy, &ir CORpTOSHOT, pllips
ond cuzp equipment have been xoved froa the nins cite. The o
coptract is less than cne-half coapleted and po work has been - Co
‘done since ahout august 15, 1953, alihough the e.plorciion com- R
- tractras amended July 6, 1953, calls for completion by ©
Hovember 27, 1953. -~ . . . .

S The Qperator apparsntly has ignored the rsquests and

. warnings im two letters by Reglon VII Field Teax, dated ..

- Noveiberl? and 24, 1953. Flease note thut the Field Toam :
‘reminded the Opcrator that there iz no present reasom %o believe
the objectives of thin work are not as good now as they wers .
vhen the coniract was uigned, and warned the Operator that wnless -

" work was resumed, -the cantract would have to be considered in

; It is cur desire to take definite action at this tiue
%o end his inaciivity.  We are, therefors, raferring the matter
. 1o your office fur determimation of the proper course of action. -

- W. C. Medersm . L
‘ : lomct&llic')ﬂ.urtlz}mvi? S _
. e . - . WCAnderson :gad 18754 o
Attechments 2 .. . . Copy tos Admr. R. File
T T A Docket File -
. ‘. HI‘. .Ho'uk‘\//'/- o






DITRATORe

L LOGATION:

A-zvaa mn-mao (mica.) om, mm KY & 1

_.aroa‘: mty in...ng ﬁmgany, Box 155, Forest, uity, Ko Co

Along the sostorn 81&0 of Li'htlo Bruo’hy f‘realr 4.1 air-

Jine niles ond B.5 miles by romd X 37“ of Shslby, -
«Clovaland Cmmty, horth (‘ml.’ml. L

Lo prograu cm be reportod m thia contract. : ku attamp‘b

121 b«u nsde ’ay i'.he nperator to nmns oporatiotu and the aame om-'. |

‘diticms Qxiat as reportad 1n 'hhe last, Intcrim zveport.

By ’lobert A. Iaurcncn, Emcutin Ofriocr of ’i,ﬁﬂ. neb'o:z VII,

| aoenmpunied tho Field wmminer- on thin vis:lt to the nino.

 Le e Shirlay, &ming, moineer ,
'U.“z. Buresu of Xinem

. K E. Teague, teologist
Jo B. teological Swrvey
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. o UNITED STATES .-_ k “Bitunsa trat "; ddernins ,_(m
DEPARTMENT OF THE INTERIOR i) o

DEFENSE MINERALS EXPLORATION ADMINISTRATION 5\ 2 -
WASHINGTON 25, D. GC. i

RO 15, COLORCERR0.
 Kn KN LB RndEO0E

158

November 2li, 1953

Mr. George R. Horrbw«

Box 165 ‘

Forest City, B. Co -

Re: HEA-ZTZS, Idm—EhBO 0ld Mauney Nine
Forest City Mining Co. (mica)

Dear Mr. Morrows

I havé your letter of November 20, concerning work at

the Old Mouney Mine under the subject exploration contract.

in érder to properly deteﬁnine whether this work nay

be 'completéd 6rvwﬁetnevf conditions ére too hazafdous to do so, it
will be necessary :fo'r' our. Field Examiners to inspect the bottom of
the shaft, which they have not been able to do because of waﬁer in
the shaft. Accordix;glsr, Mr. Teague and Mr, Shirley will be at the
mine at apprc;:imatély 10:00 a.m. on ‘.';edriésday I’l'ecelmber' 2. Please
have @he water pumpéd out of the shaft at that time. The decision on
whether to chﬁnue or terminate will be delayed until after that
inspection, : | -

Ver'j truly yours,

Robert A, Laurence
2rL/zm - :
cos
Peck
Lynch
@I‘ . cﬂm.ﬁz:‘:_:_::h;ﬁ_ﬂ.v: R

Files





R@OM i3 POST OFFlCE BLDG ﬂ""'l..n "TT @F T e '
' KNOXVILLE 2, TENN' o Beicnse Niinerals Admmnsir..hm |
< "RECEIYED

sxscunve OFFICER " iw @Vi 8 1953
DN‘(:A REG:ON Vll

- L

J' v So&emberil?.'l?53:

‘mf.vIra,Vonea :
Forast City mtnin*'Cemaany

 Box 165

Wara}t Citv; uorth C“P@liﬂ& SRR '" "Z" S

Res Bﬁﬁé—-z?zs, Id’m—-b 480 (mca)
R : S o Gld m&nnny mlne
Dear Hr. Vence:

‘ ,uccafding to our. “LOOT&S, o work has ha ﬁone at the
Gld NMauney mine sines about August 15, slthough the exploration -
- contract 33 amended July &, 1993, culis for completian ot the
- explor&tory work by‘devamber 7, 1953, ‘

1 ow now aévise&.that you have novad all eouipment from

- the mine snd srs plonning to give up the -lease. I tizh to eall. :
to your sttention that the sxploraution contrset ig & firm contract
under which you sre to sink an 80-foot ghaft aad drive 90 feet of
. drift and/or erosscut. Thers is no presuit resson 1o bellieve that
~ the objsetiveg of thiy vork are not a8 5006 now 4 tney WEre when
the contract was aignec. ’ : - :

A ihwrefore, uniess worik.is reanmau, wo wili tevc to con~ o
~ elder this contract in default.  In that case, the Government may.
e insist upcn ropayment of all money‘paiu te you'undar thie contract.

. In oréer ) %Xt%ﬂd the tima neaeded for comnletion of
tais contract, it wiil be necegsary bo prepaco ancther smendment.
- Plesss advise we how 3972 you can resume work and ow muea time |
you think you will need to complets tue work, so thet the. anend~
ment mqy be greg&red and fbra¢rﬁad far your aitn~*ure B A

Very uruiy ycura,

e e hoberd sl Jan;éﬁc“¥
J e o L Bxecutdva Dfficer
L - - - E . ‘ Z .

DREA EIQLQ Taam, ﬁC&lQﬂ VII

RAL/mg

‘ec - U eratln Commltteaa/””’ c T e T _
' Bgck _g A , ce.- Lr&'VaHQe,_Pineolag N.C.

- -Lynch -
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“ﬁﬁ-{5ffifﬁfﬁfﬂ;pr?inf%aa;:rmW7WVl
e R oo oo B.;.«;O“m‘s “ﬂM\lu‘l"
;‘ ‘,‘u : ‘ ) mm .
; Ky181858

B | wmms rmm

mm-a'zzs ...dm-cAdO (mioa) ow utmmr &:mm PR

QP::PM&': Foreat City Linmg Ccmpany ‘Box 16*3 i*oren'b (.ity, “I\. c
| . | LOQLTION{, Almg the aas‘uem side of little bBrachy vZ‘OOk 4.1 t.ir-,'
. line'miles and Geb miles by road 8 37° # oi' uhslby,
. Clewland Count'y, North Carolina. o

}

| ;u; appoara th&t thia projoot Tas bm abandomd. . Hoi.nt.

k 'air camprusor. pmpa ami camp oqui.pmnt nnve becn roved from ’tha
mina sita." “’he hoiatmg fra . hu boen 1m;’ed 'but is. stil,l at

o the mine. | Gonwrne.tim with tho wife or thc landmmer ﬁimﬂg.ed .

that cqaimmt was mmd x Oetomr 29. 1958 and t}mt 'bhe op«mtcr

'm giﬂ.ns np ths ‘iev.so. - a |

DT e P Lo E. Phirley, Eini.ng Jnginear
ST BT T U. &. Bureau of n:’moc ‘

" November 4, 1968
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Tolo- . . L Lowstoe e saiesaaned

. . . . . . : N ~ -

> ; ST - C Lo 7 Lo weaid

. - - D . i s, ¢
R . . . L- v b e & o
. - - . . . . . .
. 1= .

L1 ie2TR5 Sdneid80 (nfed) (L Au LY

BT e

P A Y A."m"ez;% 1iity,“_iﬁing' Cmp&w,‘:%ox 165, orz-‘*s‘* ‘”1ty. ve Lo

. Lﬂ,gm #long i eus%«*m s 45 tule c vranz, 4.l nire
- “1ine siles cnd Gef .;19" by roud U ? \g ol T;,ellx.
vlswsland usmxty, sarth \,“mm ’

Shaft m«vm %.%:‘f:ili‘éi{a st.ncetiil é;ﬁ:'*tiiis contr'act.

hiu vielt »c Lhe nine .Vouncz %v fodted 5:11“ *‘*1 g &\c "vom ey Tess

-acccz;:};lishs:i'ﬁ:;c:, a";t R ’“L\t 15, 1985, - Yo o.;arw v ms mtt

cutactad Aid it ic zat M.um ien cinain vs..n res me.
| .
T e Ku .""urley, i-u.b, mbinaer
Ve He Bureau of :’mes :
' R Yo e leBRuG, ﬁeélpgiat
o S R Yo Ts usoloizicsl lurvey
“Getober §, 1958 . .
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L LA=0725 &&;@.,:éeﬁ (mica) CING S BY s

SN Corest Uty Lialng Canpoy, o 186, Lorest ity ie Ce

I

LOG LI Llon the eastom side of Little uznc”v Orack, 4ol sire
live mdles ond .0 wiles by road i 819 U of vhelly,
Llavelm:ﬁ bomty, forth Corolinfe ‘

Uhaft siptdng g6 ngoin at & stundobill on this projotte 4
note attached to ¢ho roiling around the siwit stated that the crew was
harvesting tobacco ond would return 4o tho mive in the early fulure. ?
“he shaft é.ezfi;‘h. 4¢ now ot 45 foot anl contained 25 fect of witors 2
8014d ; m%&."w s tes boca Lnstalled mad cribidng camleted £o ob least

13 feot, as susrested ol last vieite

T e “hirlcy, <dning Lx.\)izwcr
ve Lo duren:: of ~incs

e e Sen e, Jcolo st
U Lo Coplojical amy
Coptaibor 9, 1953 4 |
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UNITED STATES - B iz
PARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VQUCHER\);_')Q
_Augas$ 195.% \

» Budget Bureau No. 42-R10368.3.
K Approval expires 6-30-53. .
Lovin o

)

".7‘
v )

.
sanuttung)

Cey

Month of , Docket No. DMEA __ & ¥&ces
Operator’s Name __-Eama.t__mm_.mina-ﬁmmw.-.ﬁn&@“l&&

Address .. Yoreat CASy, He Ga .
Contract Amount, $.. ¥ o&50e G0 Government Participation:

Minerals ... Edea. ...

‘ \ I certify that the above bill is correct and just and that payment therefor has not

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS8

Monthly Totals Previously Totals To Date
Total

Approved .
Reporteq R

Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling.... .

} Contracts:

Bulldozing. oo PN | N

Crosseutting ..o oo
Drifting._...: :

(2) Labor and Supervision:
Labor.
Supervision__.._.___...____.

Technical Services...........___.
(3) Operating Mat’ls. and Supplies:
Timber

(4) Operating Equipment:
Rental
Purchase

Depreciation.........o.occcooo_..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment..___.__._.

Sampling and Analysis__________

Payroll Taxes ...

Liability Insurance

T OTALS e ceecemeceee

l

been received.

h)ate — -.‘:.2..’._--_9__’} *Payee Vorest c‘ty mmn& Co.

*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing
he company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *Treasurer,” as the case may be.

po—m3> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
alse statement ot representation to any department or agency of the United States as to any matter within its
lurisdiction.

Signature ..

S
Date
(Instructions on reverse)

$/Yﬂf—i

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

a

e

£

o (Authorized Cétﬁg'-lﬁw"“
EP 11 1953
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemnment use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio: ministration projecg deljt ct N .-::é.%in accordance with (@ mmlgqgfy?ésontmct.
signatugAAadiim .. Lo . 5 Ba X .. Title Y7¢mmena Date’_sdfne,ﬂ;—.é..z,-_/._fﬂ
\ &

P
AprProvAL ByW\DMEA Execurive OFFICER OR ALTERNAH‘E:

Ti@MEA_REGION VIL [

EXECUTIVE OFFICER

SEP 1 0 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
" activities under other contract forms.

Under Item (1) delete-words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF-—200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies -

used(il)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ’of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified .
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’’

. and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83.38478






‘ Budget Bureau No. 42-R1151
Approval expires 6-30-53.

UNITED STATES O T

DEPARTMENT OF THE INTERIOR | I BOOertte

DEFENSE MINERALS EXPLORATION ADMINISTRATION " oot

—~ CEEIEY

OPERATOR'S UNIT COST AND PROGRESS REPORT - =+ =¥

2785 :?bontract No 1DuE480
Operator’s Name __F_‘__C_@tyMining ompany, 0X' 168 .. Minerals Miea T

Address _,Eqr_es.ﬁg_if’y’-_w’c' ________________________________________ -

AUTHORIZED BY CONTRACT
UNITS TO UnNiT Costs

OPERATION UnIr Costs THIS UnNits THIS s 10 Dary

MONTH MONTH

CosTs T0 DATE

Units Unit Costs

Drifting. oo oo o R SRS | SRS S
Crosscutting___..__________.._._.__. - ——-
Raising ...

SBTE-re oo 20| 80000

g 2500500 | 48T 508050

Stripping...__.... P IR B | R
Trenching._ ... .| - U { I A RO | E R
Test Pits . [N | IS I - e

Roads and Trails__....____________ _ . [N P | S - AN
_Bulldozing ... SN O 89 _ 0000

200,00, 4 2389.00 R RELRE S

Torar DisTriBUTED CosTS. .. fl.ooooooo oo Mo CONTRACT

Initial Rehabilitaf.ion and Repairs_ || e e |
New Buildings, Improvements, ete._....|.________________ S | LSO R

Torar CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to.the best of their knowledge and belief.

REMARKS:

Per @A Mle Partner

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any departmment or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS -

Preparation of Form MF-104A—O0perator’s Unit Cost and P;ogresfs'Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

_statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be °
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “TotallCosts” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. . '

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be,
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space-for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’ )

U. 8. GOVERNMENT PRINTING OFFICE 205676
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HOBTHLY HaPUuT OF PROGH&LSS AND wORK ACCOMPLILHeD

AUCUST 1953 R

¥oved machinery to mine.

Set up machinery & begen puuping water.

_ Started to repare cﬂbbing & passage wayn.
| ' Repaired oribbing.
Repalred oribbing. ‘ |
' Rapaired ceribbing & pasuage way.

?atnpeﬁ waser & Mucked for a total of 1 Foot.

] Pumped water & lucked for a total of 1 foot.
.Pumped water & Mucked for & toisl of 1 foot.

Fumped water & Micked for a tokal of 1 foot.

tri.cea.ihe shaft
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Ceptember 2, 1953
emorandum | |
| Tos As!minietratcr
Frows Yonzetallie iiverals Tivis 1¢m '

Amen&mnt No. 1 = Dockat No. Dm-z*&.s - Mica
Forect City Mining Campary
4 Maney line -
Centract No. Idm~E48C

2

'ms purpo..»o of thig amendment is to cxt.end the ccmpletien
: dato from June 27 to November27, 1953, becauce of the auspension
of work at the mine dus to an accident.

The Nonmetullic Minersls Division concurs in the

amendment as writien and exvcuted by the k..ocmivo Officﬁl', D&A
l‘ield Team, ﬂmiea VII.

. Rr 1ter C. I;ndez-..cn ST
: uonmetmnie bﬁmemls Division

\ ; :'WcAﬁderaon'zgad 9/2/53' o

Copy to: Admr, R, File -
, Docket. Flle
M, lxouk T

e
AR .
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" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Room 1, Post Office Building
Knoxville, Tenhessee : [

L June 23, 1953 LT lllm

~ : .o
L5
I NV Nl

Operating Committee, D H E A - Wesnington

- _
Froms Field Team, D H & A = Region VII - Knoxville, Tenncssee

, ., _
Subjects Accident Report on DMiA=2725, IdmeELSO (mica) Cld Mauney Mine,
: Forest City Mining Company, Operator. N. Ce
L & '
On May 13, 1953 a miner was killed at the subject mine, This
mine was visited by the field examiners on April 22, May 5, and 20th, and
on June 2 and 17, 1953, and wae not in operation during dny of these visits,

On June 17, 1953 following the visit to the mine, K. H. Teague,
and L. E. Shirley, Field Examiners for Defense Minerals Exploration Adminie
dtration, interviewed Haywcod Allen, sheriff of Cleveland County, North
Carolina, and J. Ollie Harris, coroner of Clevcland Cohnty, N. C. Both
were present at the mine shortly after the accident., Also Fred Scoggins, who
was present at the time of *he accident was inlerviewed. Opinions and facts
supplied by the above individuals are as follows: :

Haywood Allens Arrived at mine a few minutes after the body had
been removed from shalt. There was no evidence of foul play. Stated that
~at time of arrival, there was no sign of life in body of deceased - Harold
Dean Burgess. Artifical respiration was applied to deceased, but was unw
- successful. Allen stated that a zasoline power pump was in place betwesn 5
and 10 feet from bottom of shaft (depth of shaft on May 20, 1953 as taped by
Teague=)i2 feect, but Scogzins stztes that at time of accident shaft was L9
feet deep <Teague). Allen also stated that the exhaust line extended to the
. surface, but the line was broken a few inches from the motor manifold, .
. allowing exhaust fumes to escape in the shaft. One of the men (Mr. Poston)
who helped remove the victim's body was almost overcome by fumes wnile in the
Shaft. ' ) ‘

J. Ollie Harris: frrived at mine approximately 30 minutes after
accident happened (copy of Mr. Harris! report is attached). Harris?
observations are similar to Allen’s. He obszrved the broken exhavst line and
the location of thec gesoline powered pump in the sheft, A#lthough it is not






e o

S e ¢

recorded in the attached report, Mr. Harris reports that the victim had s
severe bruise on the back of his head, probably caused when he fell from the
ladderway into the shaft. Also, he stated that the body had a distinctively
reddish color, suggesting the presence of carbon monoxide. , .

Fred Scogginss Two men were at the mine at the time of the
accident, Scoggins and the ¥ictime Mr. Scoggins stated that he and the
victim had both been working in the shaft and that he (8coggins) felt faint,
and climbed the ladder to the surfaces, His obscrvation was that he could
not get his breath, He stated that he sat down to rest and as he did not
hear the victim making any noise in the shaft, went to the shaft collar to
find out what was wrong, Scoggins stated that when he looked down in the shaft
the victim was standing on the bettom lending of the ladderway, leaning with
his head on his hands against the wall, When Scoggins asked what was the

“trouble, Burgess stated that he felt like he was going to faint. Scoggins told

Burgess to get in the muck bucket and he would hoist him to the surface,
When Burgess tried to get in the bucket he fell. (Fall was probably less than
10 feet), Scoggins climbed down the ladderway, ‘tied a line around Burgess
and to hoist cable, came up the ladderway and tried to holst Burgess irom the
shaft, Scoggins thinks that the line slipped before the victim was lifted off
the bottom of the sheft.Scoggins then drove to a mearby residence ( about 1/h
mile) secured assistance, returned and removed the body from the shaft, He is
not sure as to the total time that the body remained in the shaft, but thinks
that it was between 15 and 25 minutes. Scoggins states that they hit a
pocket of gas which caused all of the trouble, (This is also the cpinion ex-
pressed by Ira Vance, Forest City Mining Co.). Scoggins stated that there was
approximately two feet of water in the shaft at the time of the accident,

Summary¥he Field rxaminers have visited this project seven times
since it began on February 15, 1953. Duaring the visit on February 2k, the
examiners pointed out to Mr. Ira Vance the necessity of fellowlng certain safety
requirements, Points especially cdiscussed were the use of zasoline pumps in
shafts and the need for lagging between the hoist and manways. These points were
re-eMphasized during a visit to the project March 26, 1953. Since thet time -
the project has been inactive during all our visits,

There seems to be liitle doubt as to the cause of the accident.
Apparently the victim became unconscious from exhaust fumes and drowned before
he could be removed from the shaft, The accident csuld have been prevented
had the Operator followed the Field Fxaminers recommendations. Thereforse, it
appears that the responsibility for the accident rests entirely with the
Operator, Operator is being notified thzt he is expected to resume operations
and complete the contract, but that the safety recommendations must be complied

. with,
Wme A. Beck, for V. J. Lynch " Robert A, Laurence
U. 5. Bureau of Mines Lxecutive Gf.iicer, IMidA

Field Team, Hegion 7.

zn
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County of Cleveland.

n N

o~
S*fafé -of North Carolina, i
- I S

>

-

‘Be it remembered that on the. ./ & .z.?ghy of ...... ?776'? O 19.5‘.5

I J. Ollié Harris, Coroner of Cleveland County, ‘did hold an invest'igation over the dead body.

facts and circumstances of the death of the deceased an;'i from a view of the corpse, and a

<

consideration of the circumstances and available evidence, finds as follows:

Coroner For Cleveland County. h
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UNITED STATES : DEE’AE?Z;:E.:’:’T 0r T:? ”‘“
. DEPARTMENT OF THE INTERIOR ' fins Fmicri:
DEFENSE MINERALS EXPLORATION ADMINISTRATION e
ROQMALRRTERE!GE 8LDC. JUN 8 1293
KNOXVILLE 2, TENN.

“June L, 1953

Memorandum < _
Tos Mr. L. G. Houk, Chief Non Metallic Minerals Div, DMEA €
Froms Executive Officer, D M E A = Region 7°—
Subjects DMEA=2725, Idm=E480, 0ld Mauney Mine (mica)
Forest City Mining Co., Operator
Enclosed herewith is a copy of the Operator!s reply to
. el — A P Lo G ~
my letter of May 26 requesting details of a fatal accident at the
subject exploration project. Mr. Teague and Mr. Shi;iey visi%éd
— — A ~ < . - -~
the project on June 2, and we will have a more complete report when
thé} return to the office Monday, provided they had better luck in
finding someone around the job than they have had on the three pre=
g — - i S
vious visits, Messrs. Teagie and Shirley were instructed to insist

— P . & [ — Cr < o
upon suspension of work at the project until hazardous conditions

el
were eliminated.

Chegd A Lo

Robert A. Laurence





Mr, Ira Vance

Forest City Mining Company _ 8
Pineola, North Carolina

June 1, 1953

United States Department of The Interior
Room 13 - : '
Post Office Buildi

Knoxville 2, Tennessee

Re: DMEA-2725, Idm~EL80
0ld Mauney Mine (Mica)

In reply . to your letter of May 26, inquiring as to the
accident at the above mine, we wish to state that ths
work was being done under a contract with Mr. Fred

Scoggins, an independent contractor of Avendale, North
Carolina, ' : S

From the facts we were able to gather, it appears that.

he and his companion struct some kind of gas in the mine,
which overcame Mr. Burgess, Mr. Burgess slipped through -
a rope while Mr. Scoggins was attempting to get him out.
He fell into water approximately two feet deep,. where he
drowned. The type of gas has not been determined other .

than the fact it was not carbon monoxide gas.
If you désire any 'addiltional infonnatioh, piease aMse.
Yours tr‘uiy‘- | -

g/ Ira Vance

copied by zm,
cel L
Beck

Lynch

Opr. Com,
Files
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| UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

COPY

Room 13, Post Office Building
Knoxville 2, Tennessee

May 26, 1953

Mr. Ira Véncé :
" Forest City Mining Company.
Pineola, North Carolina -

0l1d Mauney Mine (Mica)

:Dear Mr. Vance:

According to our records, the exploration project on
the 01d Mauney Mica Mine, Cleveland County, North Carolina, began .
on February 15, 1953, At the time our field man last visited the.
project, the shaft had been sunk to a depth of 42 feete

Visits were made to the project on Aprll 22, May 5, and
May 20, 1953. Only 4.5 feet of shaft was sunk during this interval
and no work was in progress during any of the three v131ts.

At the time of the last visit our field men was informed
by the local people that an accident occurred at the mine on ’
May 12, 1953, resulting in the death of a workman. Please provide
this office with a complete report of the accident, including the
causes and conditions resulting in the accident. If it was due to
failure to correct unsafe or hazardous conditions, all work should
remain suspended until these conditions are corrected. Please note
article 3 of the contract which provides that the work is to be’

. performed Meeses in accordance with good mining standards and State
regulations for health .and safety and for workmen's compensatlon
and employers' liability insurance s..ee" »

Your early attentlon to this will be appreéiated.

Very truly yours,

/s/
: 4 . Robert A. Laurence
RAL/mg Executive Officer .
cc: , DMEA Field Team, Region VII
Beck ’ ' ,
- Lynch
files

Operating Committee
Larrabee






UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

SOUTHEASTERN REGION
OFFICE OF REGION VII POST OFFICE BOX 1909
REGIONAL DIRECTOR HAMILTON BANK BUILDING KNOXVILLE, TENNESSEE

May 21, 1953 DEPARTECEST SF TiE pmoaioy
, Defease {iacrais Ldministratizn

st! TR
PR 20

lemorandum iAY 2 51353

To: - J. L. Chambers, Defense linerals Exploration Administration,
Interior Building, Vashington 25, D. C,

From: Administrative Officer, Region VIL, Knoxville, Tennessee

Subject: Ionthly report and voucher

e are enclosing two copies of the following monthly report
and voucher:

Idm-E- 80 Forest City llining Company
Docket No, DILEA-2725
3rd payment - month of April
Amount $315.00

Yo Tptlee

Helen R, Miller

Enclosure
CC: ¥, A. Beck
R. A, Laurence





'Orm ﬁF—lO«i (Rev.)
(April 1952)

o

April

Month of

@:rArTMENT OF THE lNTERIOF‘/
DEFENSE MINERALS EXPLORATION ADMINISTRATION

L. OPERATOR’S MONTHLY REPORT AND VOUCHER 7

2 xﬁmmeo
Blea T

UNITE;D STATES

Operator’s Name ° Box165, Forest City, Horth Carolina

Addre:

Contract Amount, S

bl F orest"citk‘rmminé)%lﬁet No.DMEA 2725 ..

Government Participation: Z2..%

PA Yig

Contract No.
Minerals

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

Emﬁuc
NTS §,

l 1{'.‘

ERAN

Ry - Y OO
L‘ */vu[:[E.BULE

ITEMS OF COSTS

FOR OPERATOR'S USE

-FOR GOVERNMENT USE ONLY

Monthly
Total

'l‘ota.ls Previously
Reported

Totals To Date

Approved
Monthly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. .o
Bulldozing....... ..
Crosscutting_._____. ...

] Contracts:

(2) Labor and Supervision:
Labor
Supervision_..__..________________.
Technical Services............._..
(3) Operating Mat’ls. and Supplies:
Timber oo

(4) Operating Equipment:
Rental .. ..
Purchase__.___ e
Depreciation. ... ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: ‘
Repairs to Equipment._.___..__.
Sampling and Analysis___._._...
Payroll Taxes ...
Liability Insurance_..__._...____.

T certify that the above bill is correct and just and that payment therefor has not

been received.

Date ___. §:_1Q:.§§___ *P@&ngg&--.g_ijy_._M;_nmg__ CO.
‘ - G/g Partner
Per =7 lbe® ____ T elapnz =* Title

*When a vouchér is signed or receipted in the name of a company or corporation, the name of the person writing
’Igacity in which he signs, must appear. For example: “John
easurer,” as the case may be.

the company or corporate name, as well as t.he
Doe Company, per John Smith, Secretary,” or

———3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

=z
R

35.¢°

Signature

SJ/O/ oo

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of::

&&b&&‘ﬁ)

(Authorized Certifying omcé})

DateMAX_.Z.l--]ﬂSS Vou. No. ---_l_g.é ______

(See other side)
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WIINSTRUCTIONS.

Preparation of Form M F-1 04 A—OQOvperator’s Unil Cost and Progress"Report.;-Applicable'

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outline;d' in the
form. There are blank lines, however, for those unusual phases which. may need to be
reported for a particular project. It will be nécessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and ‘Repairs’”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MTF-104A, it will be necessary frequently to distribute certain

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

U. S. GOYERNMENT PRINTING OFFICE 205676

- costs over a number of items. For instance, supervisory and engineering costs may have -






! MF-104 (Rev.)

Budget Bureau No. 42-R1036.3.

UNITED STATES

(April 1952) Al Approval expires 6-30-563.

.EPARTMENT OF THE INTERIO Pif’\ﬁm CHER g ”;;@(a
DEFENSE MINERALS EXPLORATION ADMINISTRATION ZNTS N AND . Hgg

. . OPERATOR'S MONTHLY REPORT AND VOUCHER ¢
i L3700 8
i\)donth of '"'--DE"}Foruat"emkamDé)"élﬁet No. DMEA R.725 ... Contraét gg;meo .......
perator’s Neme Box-166, ~Forest City, Horth Carolinma Minerals ...
Contract Amoum;'&f:illllliﬁl'.ﬁf.ﬁZ'_ZZ’_Z'.Z'"'""'c';'&};é}};.?’;;{{i%}'{{c’{i)};a&}l"é’.ﬁl'.’% “Amount, $.-.————o ...

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Monthly Totals Previously Approved pproved Totals Approved Totals
Total Reported Monthly Total Prev ously Reported pp’!‘o Date
(1) Independent
Contracts:
Short Form

Drilling. .o e 89 | g e [
Bulldozing oo e 89 ......................... SNRUOY R,
Crosscutting. . e

Supervision.
Technical Services.....o.cc...._.
(3) Operating Mat’ls. and Supplies:
Timber. .o

(4) Operating Equipment:
Rental
Purchase ...
Depreciation ...

(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, etc__

(7) Miscellaneous:

Repairs to Equipment...________| .. s . - =

Sampling and Analysis.._.. .| | ) PR - - _

Payroll Taxes oo} - - .

Liability Insurance R e
(8) Contingencies (specify)

"""""""""""""""""""""" B o 751 5 el =—IBFF——|— D

TOTALS. coeoooememeeeeemmmeeee B e SO I __2'139 359.¢6 -../{{'31' Be | 2 /8. 22

1 certify that the above bill is correct and just and that payment therefor has not

been received.

5-10-53

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Date ... YdUm OO *PJ]&I§§_§_"§;§X_-_M:L-B§_-ng__ GO, __ || ment in the amount of:
V/b Partner
Per .oz Udton® ___ 7 Title s F3/5. 0o
*Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the Ll city in whlc he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * urer,”” as the case may Signature ___\O00. LA | LQPM
— (Authorized Certif) ing Officér)

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue slnltcmenl. or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

DatAY_ 211953 vou. No. L EL

(See other side)

(Instructions on reverse)

35,09






(For Government use only)

CERTIFICATION BY GOVE;BNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor sui)mitting this voucher is operating a Defense Minerals

Exploration Administratiian%ject under Contract No‘gﬂ-g{é in accordance with the terms of the. contract.

Signature .. Z 2 & Ryl

Title  Mining Engineer

Date __5-18-53

TIVE OFFICER OR ALTERNATE:

ArprovaL BY DMEA Exe

ACTING EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an ‘

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under ““ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’%’)hesedc?;)ts, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or & certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

" Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to.be supported by documentation of any kind.. The
* 1\/Fera.tor* will -submit "his e¢laim under item (1)  of “Form
F-104 by deleting as stated above the word *‘Independent”’

_ and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the “Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in,

GPO 83-3847¢






. OPaRATOKRS |
HONTHLY PROGRiSS REPORT .

. For the DMEA Fo. 2725 (mica)
Montk of April, 1953 . , :

Work Accomplished - : :
Fﬁmped water, sunk shaft and mucked ror a8
‘$otal of 42 feet with 7 feet advanced for the month.

Contractor with 2 Men on daylight shift
Daily Notes | o

april 6 rumped out shatt
 _Apri1 7 Dug shaft
hpril 8 Cribbed shaft
Lpril 9 yumped & dug shaft
'April 13-25 Rained &unahle to work
- April 28 Pumped shaft cribbed & dug
" April 29 Dug shaft L

_April 20 Dug shaft
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UNITED STATES | AW
DEPARTMENT OF THE :INTER[OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ANEE 7N T30 _ ¢ ¢
Room 13, Poet Oﬁ‘ice luilding ’ .0 0
Knoxville 2, Tennessee . : PP
: ' Y

. April '16’, 1953

R Memora.ndum

To: . Mrs. Helen Miller. Administrative Oﬁ‘icer o D
’ " U. S. Burean of Mines, Knoxville. Tennessee ; .

.F;:-om: Executive Officer. DMEA Region VII |
'S_ub'.‘ject:' Monthly Reports and Vouchers ‘

. ’ Encloaed herewith are three copies each of monthly
-ﬁ'eport and vouchers for the folloving exploration contracts:

J DNEA-ZBLPS Idm-E-303 Bess Gaston Mica Miners SR - N

5 ‘ﬁE‘.APZWS_ ‘ Tam-B-480 . Eerest-citj Minipg:Comp—an'y .

Rohert A. Laurence
. Bxecutive Officer
DMEA,. Region VIIL
Enclosures
BAL/ng »
ce . .o
Lynch : S - ;
Files . . o

~ Operating Committee





UNITED STATES
DEPARTMENT OF THE INTERIOR

4 2i

DEFENSE MINERALS EXPLORATION ADMINISTRATION

4200 - COPY
Room 13, Post Offlce Bu1lding
Enoxville 2, Tennessee
April 10, 1953 -
Mr. Ira Vance : . .
Forest City Mining Company ‘ ' . Re; DMEA-2725, Idm-E-480

Box 165 , ' ..014 Mauney Mine (Mica)
Forest City, North Carolina S L T _ .

Dear Mr. Vance:

Your Narch voucher and monthly report have been received,
and apnroved for payment. Please note that you failed to carry
over totals of $89.00 for bulldozing from the February voucher,
so that the "Totals previously reported" should be $1339.00, and
"Totals to date" should be $1839.00. Please make these corrections

~on your copy of both 104 and 104a and carry them in the totals
of your future reports.

This- does not affect ‘the "Monthly Total® for March, which
- is approved for payment of 90% of $500, or $u5o 00. ’

: . The 1tems on Form 104A under the f1rst column, "unit"
should be "foot" where you have wrltten n3sh, .

Very truly yours

Robert A. Laurence
Executive Officer
- DMEA, Region VII

BAL/mg

cc

Beck

Lynch

Files

Operating Committee






Y Y oitle

/ Form Mrj-io4 (Rev.) ' UNITED STATES L nBi:ﬂéE't'ﬁ;ﬁ‘:&ﬁ{\ro.ﬁ%mtﬁks.
(April 1952) . . D5 val expires B-30-581
el @-F~ARTMENT OF THE INTERIOH) OlomE°Biteals himisrtiog
. DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
X OPERATOR'S MONTHLY REPORT AND VOUCHER  APR27 ic53
Larch 3 #7498 . IV 2480
Monthof _____________ Forest- C11§5-LdninBodsi No. DMEA .. Contract Ngig.ag--------- I

Operator’s Name ___Box 165, -Forest ity - : - Minerals ... . ‘
s Address _______! 4 1350;_.. ........... _y‘mxt_t}i-caz_mlig%

Contract Amount, $______ e eeieeen - QGovernment Participation: .__.__ % Amount, $__ 77 .
FOR OPERATOR’S USE FOR GOVERNM.ENT USE ONLY
ITEMS OF COSTS s
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent ‘
Short Form }Contracts:

Drilling O | Y R (R

Bulldozing..... .. SRS SSSO! M U 8900 | £9.0D.

Crosscutting_-.“__' ___________________________________________________________________________________________ B S SR

Bhafd .. [$800 | 3280 | 1750|500 .vo. | [2S0. 00 | ) 782 oD

Supervision_ ...
i Technical.Services..
(3) Operating Mat’ls. and Supplies:

Timber .|

4) Operating Equipment: A
Rental--_-.----.__-_-----,-; .................................................. - O J S BU .
Purchase...._...____________________ S S el S | R —

Depreciation ... TP RO o500 O | IS (AU [

(5) Initial Rehabilitationand Repairs_ | _______________| _____._____ R | - B
(6) New Bldgs., Improvements, ete_.| ...\
(7) Miscellaneous:
" Repairs to Equipment___________| . e

- Sampling and Analysis.._______| | e

. e

“ Payroll Taxes .oooooeooooo o - S R B ‘
Liability Insurance ...} .|| S ) D

WESC I BT X =}

" T rost-City - Mining Coy-oe - e
1 certify.that.the above bill is correct -and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. . ) B Partner that.this account is correct and proper for pay-
Date ..o ' e " | ment in the amount of:
. | —

s 4825

‘Wlien a voucher is signed or receipted in the name of a company or corporation, the name of the person writing »
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John L a ! )
Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be. Signature - ) AADQ

——3>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully AP R (Authorized Certifying Gfficer)
false statement or representation to any department or agency of the United States as to any matter within its 1 7 1853 G
jurisdiction. Date Vou. No. -lg. Y o eamam

N

(Instructions on reverse) (See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense M'iner.alé -

Signatu

— §
Exploratio ministration project Ender C ct Nom:é- ¥20in accordance wi

Title .Y..1 -

the terms of Ahg contract.

Garh
ArprovaL BY DMEA ExEcuTIiVE OEFICER OR ALTERNATE:

Signature Q’Q/LJA <

7

________ e Copac 8,195
7

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narralive—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and-Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the -

Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al;iger;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d( (15;1 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. Executive Officer.

N Wt
third party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of-‘equip-
ment will be reported under *‘Purchase”. The amount;of
expenditures due the Operator to reimburse him for deprecia-
gon”of equipment owned will be reported under *Deprecia-

ion”, : i At

Item (5) comprises costs of labor, supervision, technieal
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). . N I

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(@) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Jtem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
uniess such documentation has been waived by the Regional
This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment’
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . ..

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim. under item (1) of Form
MF-104 by deleting as stated above the word:‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. *“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675

o






c @1 @
28

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WESHINGIQN 2 Ik dx

Foom 13, Yost Office Suilding
Enoxville 2, Tennesaes

April 10, 1953

dr. Ira Vance -

Forest Uity Eining Compeny - - " Rot DUBA-2725, ldn-5-480
Box 165 : ' 014 L‘L,uaay 4ne (ldca)
‘Forast City, dorth Carolinn ' ;

‘Deur Hr. Vmce:

Your Mareh voucher and monthly r-vaort bevo bean raceived,
and approvad for payment. Plsase note that you failed to earry
ovar totals of $83.00 for bulldozing from the Febmry voucher,

- go that the ®Potals previously reported® should be $1339.00,. snd
"Totals to date® should be #1839.00. ~Flesse nake these corrections
on your copy of both 104 and lOl,A and car:-y them in the t,otals _

cf your fntura reaerts, ‘ .

| . This doss mot affect tho 'uoatmy Totald for deroh; .'whs.ch o
' 13 approvad for paymant of 90% of %50&, or @45@.00. BRI

o The itaas on Form 1044, under the firet eelmn, “unit*
shou.d ba "font® where you have» written ®35%,

Very truly youm,v-

Robert A. Laurence
Executivo Of2icer
DiEA, Rezion VI

Wﬂg

.1
. Bsck

- Lyneh-
Files
ﬁparating Committos





Form MF-104A . ‘ " Budget Bureau No. 42-R1151

(April 1952) . Approval exp 53.
¢ .- 2 . —-p—--—th CF 'ﬂ.E ﬁﬁmﬂ

D Eumu..;; -
DEPARTI:AJEI{I-I;'EOFS-'II-'QEEISNTEmOR Dzicnse Llincrels é\gmim‘.‘mhon
RECEY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

e e cRED
LPRZ T 1Ebs

Month of _____ March = 1958 . Docket No. DMEA _______________. Contract No. .. XD _E48Q____
Operator’s Name -Forest - CL$y Lining €O oo oo Minerals _J4 @@----------cc-=ceeamme
Address .. Box 168, llorest._City, Horth Carolina.. -
AUTHORIZED BY CONTRACT
OPERATION Unr || CQgs THs | Uwis THIS | Gogrs 10 Dare Ugyrs To | Uiz, Costs
Units Unit Costs
Drifting_ oo i . OSSR PR DU | MY PO
Crosseutting_.__._._____________.__. SR | SO DR | IS (U SUUOT | RN S
Raising ..

e et -- Bl L | BT i DT e EEEe TS | S A B T, S
Shatte £ |86 te00 | 807 #8055
Winzes. ..o W W e e e
Drilling: Core.......oooooo.__. | . N | IO IR I SRS | IS IR

Churnooo . IR (R | IS SN A | R R

Auger...___...._. o i S | N DSOSt I | N

Stripping oo I - . R S F

Trenehing .| e e e

Test Pits e e - I | — B i e U | R SO

Roads and Trails [ R | IS U | R AU U RS S
T g TAL CosTs

ToraL DisTriBuTED CosTs..... @500 ___________ a0 ____31_7_59 _______ Contmact .
Operating Equipment Purchased e SR SOV
Initial Rehabilitation and Repairs - ) PR
New Buildings, Improvements, ete..._. .. Y U

Totar Costs __@50_0 ____________________ ____;;11_7_50 ' B

The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS: -
complete to the best of their knowledge and belief.
erator -.EQI'L.@.Q.‘}_--g_iﬁy.__mglng__gﬂ!_ .....
Title ___artner
-3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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Ot ATORS ‘
POIYKLY IROGHLSS LsIORT

For the DA Hoe 2726 (mice)
Month of March, 1989

Work Accomplished
Suliped water, cunk chafté and mucked for a
total of 4B feet with 10 fect edvanced for the month .
Three non on daylicght shift with foreman.

Dally otos
Hareh 1-15 Rained and unablo to work

March 16 Pumped out shaft

March 17 Bug chaft !
March 18 Cribhed Shaft |
Maroh 19 Dug shaft

Morch 20 Pumped water end dug shaf ¢

lapeh 23 FPumped water, cribbed and dug chaft

March 24 Pumped water, cribhed and dug shaft

liarch 86 Fumpod waber, oribbed and dug shaft

March 26 Pumped water, cribbed and dug phaft

Mapeh 87 Pumpod water, cribucd and dug chafl

karch 80 Fumped water, ovibbef and dug shaft

Maréﬁ 31 FPumped water, ovibbed and dug chaft
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l!‘orm .lﬁ'l“-l()«i (Rev.)

(April 1952)

April

Month of .._.0.______ F UI‘BBt"

Operator’s Name Box 1656,

Address ’

Contract Amount, $

‘:PART

Forest City

UNITE;D STATES
MENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER -

» ‘Horth Caroling

Government Participation: ?_@_-%

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

h’l,-D O e
Py MERUUCHER ANp kB

MENTS nog - C/SCHEBULE

L (& TM 480

Contract eeasieniubu
Minerals mc‘ _______ e

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals

Approved Totals
Previously Reported

To Date

(1) Independent
Short Form
Drilling...oooo oo
Bulldozing.__...__......_..__....
Crosscutting.._._......__....______

}Contracts:

(2) Labor and Supervision:
Labor
Supervision

Technical Services
(3) Operating Mat'ls. and Supplies:
Timber

Depreciation.......oo.ooceooo.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment...._.__...

Sampling and Analysis.___......

Payroll Taxes..oomeeemeoooo.

Liability Insurance..__......_....

1 certify that the above bill is correct and just and that payment therefor has not

been received.

5-10-53

phorest City Mining €O ...
’ Partner

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John
easurer,’’ as the case may be.

Doe Company, per John Smith, Secretary,’” or **

——3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue 8tatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

I\

35.¢°

Pursuan

Signature

Date!AY .

t to authority vested in me, 1 certify

that this acoount is correct and proper for pay-
ment in the amount of:

g F/5. 00

e e SR
2-1.].95_@ Vou. No. --_-.[.-gé

(See other side)






Y

(For Government use only)

CERTIFICATION BY GOVﬁBNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor su-bmi,tting this voucher is operating a Defense Minerals

Exploration Administration ppeject under Contract No&%l{(@ in accordance with the terms of the contract.
Signature > % Title . Mining Engineer ..

5-18=53

ArprovaL BY DMEA EXE%IVE OFFICER OR ALTERNATE:

ACTING EXECUTIVE OFFICER

Signature ___.W -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Owperator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon, ’of equipment owned will be reported under * Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’%‘)hesedc?;;os, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MPF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

" Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to.be supported by documentation of any kind.. The
"% erator will ~submit “his claim under item "(1)” of “Form
NPFe‘—104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the “ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

GPO 83-38476






' -
Form MF-104A

(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR

e o ' DEFENSE MINERALS EXPLORATION ADMINISTRATION
. OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of . A¥TLL - 4.8 Docket No. DMEA 2725

Operator’s NameF' 01'09‘ 01t

Address __BOX__IGB,_Q}‘Q_B‘BC’:?W 2. North Carolina

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Contract No. IM £480. .
Minerals . Mie@ - oo

Forest City Mining Co.

AUTHORIZED BY CONTRACT
OPERATION Unir Cﬁ?Ngm Uriz\zrgN"f;ns Cos13 T0 DATE U]rgl:igo U,;‘gTD(i‘;::TS -
Units Unit Costs
Drifting oo e e
Crosseutting. . {_______ - R JRSRORIR | OSOPOLPIPSSPI ) SOOI IO | AU S
Raising..ooeooo . SN | ES (P P I SUSUUN N U | I S
SBAFSrrrrrrrrrronnnenoo.| | 88O Y JR100,00 | 42 1(60,00) 80 B0
Winzes. oo e e e e
Drilling: Core. oo e e - | SO, A
Churn.eeee oo - IO I [ S P
Auger. oo e e e
1515413 o)1 Y- NGRSO FUUUUUUN | SRS (SRR | EN Y NN NNSUR | I RSO
Trenching. . e a—— - SRR (R [ I PO
Test Pits oo o e} [ U P
0 d Trails oo O | U O
Batydoatng s g9 00 | T
T K TAL CosTs
Torar DisTrIBUTED Costs.... ||| o, Conrmnor ~ T
Operating Equipment ‘Purchased . I S U I
Initial Rehabilitation and Repairs ) SR | O RO M
New Buildings, Improvements, ete .|| | N e e
Torar Costs <00 e e |
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief. -

Operator

Per @'@“}([;}% Title

Partner

——3» NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






T INSTRUCTIONS,

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress”Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the ptoject; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

U. 8. GOVERNMENT PRINTING OFFICE 205876
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OP.i.afORS : DMsA Bo. &T20 (mios)
WONTHLY FROGRLEGS mas ORT '

for the
Konth of Februery, 1953

#ork acoomplished

Set up mochinery, bull-dosed roed %0 mine, hired
three werkaen, set up hoist, sturied shaft sinking, mucked for a
totul of £6 feet advanced for the month. Thres men on daylight
shift, together wi th fdreman.

Deily Notes S s
. Febru.vy 16. Moved egui;ment. |
- ¥ebruary 17. Jet up equipnment.
E‘chrﬁary 18. - Buli-dozcd roud and shafl site,
February 19.  Dug sheft snd cut $imber for eribbing.
‘Fcbm- ry 22, img abeft end began cribbing.
'L‘ef:rmgry 23; " Dug shaft and cut timber.

Fob’ru&fy‘ 24. ng ghaft an. encountered water for first day which
' reguired pumping.

Februery £6.  Fumped water out of sheis md oribbed.

. k‘ébruary 26. Again juuped witer, crib‘béd._ and dgg shisfs.
iebrusry 27. g sbaft, oridbbed, end puaped wcier.
February £8. sug shafs, oribbed, sand pumped water.
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Mr. Jo L. Thomsson, Partaer
Forest City liniag Compeny
Box 163

Forest City, Horth Cardline

Dear M. Themgsons

FEB 1 9 1953

subjest: Doekst 0. DMEA-R7ZS - Mica
Faraszt City Finimg Company
Hauney Mine ’
Cleveland County, Sorth Caroline
~ Comtrast Ho. Xdm-3480

Peforence i made to the subject sxploraticw somtract.

Tnolosed ave your lease and lease sssignsest vhieh are
being returmed to you as requosted in your letter of December 11,

1952.

Enelosures 2
 SAFeitler:gad 2/17/53

ccpy to‘ Adl!’. R. ﬁl‘
Docket File

Field Team, Region VII
Mr. Dietrich, 3526

Slucerely yours,

Lavrence G, Bouk, Chlef }
Foometalilc iimerale Mvision -

Mr. Nortom, G-232 GSA Bildg,

Mr. Houk
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UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGION 25,D.C.
JAk 471383

e SObeTh Ae Laurence . aabjeet: Duoket No, HUAiTS - Mlos
sxstutive Welswwr, WZa Forest City Mimiag Company

Tield lcam, degicm ¥1I Hamey Hine °

kam 1), rost Wfies Bulidiag Cleveland Camty, Borih Cer.ifms

If tre aimtract meets with your ayprovwsl, inrert the zterting
e s irticls 3 of the soatract and present it %o the Qperwutor
his ap;roval and sigmeture. lease explais %0 the Uperator that
the ountraot ix sasouted, it 15 a firm somiiaent wader the terns

"s

?
4
;
:
:
¥
]
£
1
{

ATtor sreeution of she contrue mwiaamw&u
Griduted 1n 1he wsual meosar. * g te=

aerely youwrs,
Geerge G, Selfridge

Ghalirman, wereiiny Coumlitiss
Troved 3
Apx Li‘tearne/ AFeitlerifls/1,21/53

de He Hedges iGHouk pa  1/23/53

Mnr. Rurvat of m{e@? Co y tos &dn;tagg‘lng Plle
I, P, Thayes L Uperdting Comitive ‘a-)

- Mr. Dietrich, 3546

WX‘; m;@gim TW ;o m, Wj‘p Gl Blflg.

aeiamrees &
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UNITED STATES BEPAHTMEI!T OF THE _IE?TERIUR
Defense Minerals Administration
DEPARTMENT OF THE INTERIOR ‘ RECEIVED h
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600 DEC%
DEC171952, v
Mr. J. L. Thomason Subject: Docket No. DMEA-R725 - Mica
Forest City Mining Company Forest City Mining Company
Box 165 Mauney Mine
Forest City, North Carolina Cleveland County, North Carolina

Dear Mr. Thomason:

Receipt is acknowledged of your letter of December 11,
1952, and lease on the Mauney Mine.

To validate this lease it must be signed by you and
Mr. Ira M. Vance, the lessees, as well as by Mr. and Mrs. Mauney,
the lessors. '

Please add these signatures on the two lines marked
"X" on the enclosed form and mail a copy of it to this office.
Also, please advise the book and page number on which the deed
covering the leased property is recorded in the Register of Deeds
of Cleveland County, as the lease description is not sufficiently
detailed for its identificationm.

Sincerely yours,

e Lok

Lawrence G. Houk, Chief
Nonmetallic Minerals Division

Enclosure
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Docket File
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Mr. Dietrich, 3526
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Mr, Bmk _






DEC 12 1952
Mry Fo Lo Thomnays, Jrriner sthleets Togvet Yo, ikAAITES - Hips
Foreat CLty itz (ownery Yorest {1ty Kining %man:
Foy 169 ‘ o ¥ uney ¥ioe
Foravl Uity, sorth Carliea - Llevalang Lounly

Copth Gural ok
Dery eps Thosapint

1w *!‘f'ce “rg recEived ap s#n"{mr“ £ lmc
frow 3o Ve Thopseon sng kro Vasers to the Freech Clay Blolng
Conpeny. m equepiptinn Af the leneed property in the
speigremnt in 26k wtﬁniqmtl: ir Catsll 4o ngcmﬁﬂy ’
$fenttfy the *r%ﬂtﬁx

8 re N*‘!’lat ihe v!mw v b w*mr e ﬂ*a:« ey
o wzuh Lhe Aead 10 the Yezren neaperty Ak Sepnrde” in the
_affiew of the  apizter of Deads fap (lowels: ? Lty

s{noerely,ymes,
{

- SlGhied

Tgwqm rt kq‘*’ ﬁ!ﬂ.ﬁ* ' .
Honmta) 18 “Unarnle Jlviston

I¥Tenrnetfls 12AM/5E

Cony tot Adr, o ¥le » e
| Doekai ¥iie S .
Field "aum, epioy Y11 :
Ve, aton, G"‘K:fA &R T}ﬁ&t )
Xre - letrich, ,5?6
M. ok






&0
DECO 1952
Mr. J. L. Clumason, Tortper wabjeett  agiet e LHAGITCS - Hlon
Forant ClLy lnleg Conpany »raey WAty lutng Coupany
Bow 108 ‘ kw*.umf kine
Foreut (iiy, Lorth Cerslinm Claendnnd County, -oréh Caxolian

Laor e Thamaeont

Aowewlen oF gowr ¢ 3306 1300 6 sipled tove, Loied
AALLer D0y 1950, eevesls thst o THtter dated Lavarder 30, 3657,
Cweuente 000 aliler the 0 dgkasd or & certifisd coiy of yowe
Yegns, ~ronexly sretulel Ny onth lewcors and lessess e Larvarded
2 {1 ip {710,

L8 5 £ fm Lwr tne Deen D 20 I¥54 ¥0 ond ¥a ssuume
$oeh g o Yoger deilve 10 Jriomed with ﬂm £ Skt ne e
wigh to < .mr m 13& 4 i the msiter of Ysviog weple
time, But A0 e peovestel documunt hen ot Dexn received by
January Y, wgg, ¢ +31Y then conmider the Quiet ¢loged,

Elisersly yours
C.0. Mittextldorf

Atagntete top
L¥Rearne:fls 12/9/52

Co:)y to: Admr. 3, File
iocket File
He. ietrich, 3526
¥ mrton (-9232 CSA Blig.
P Ha’ﬂt






_ UNITED STATES =~ ”‘“:"?’f“’ﬂ
DEPARTMENT OF THE lNTERlOR _ ?-J‘! Ty
‘ BUREAU OF MINES

WASHINGTON 25, D. C.

November 17, 1952

Nemorandum

To: Noumetallic lumrah Division
Defense Minersls Exploration Mnimsmuou

Froms: Aoting Chief, Ceramie and Fertiliszer Naterials Branch

Subject: IMEA-2T25, Miea, Old Mauney Mine s
: chvolud County, !orth Carolina

I goncur in the fisld team's momndttm foz- -
exploration program in the amount of $7,350.

Brooke L. Gunsallue






. . . , IN REPLY REFER TO:

| UNITED STATES ' G-KD-CNM
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

November 12, 1952

CEFARTHENT OF ThE INTERIOR

Defense Minerals Adml'nistratlou
RECEIVED

L eV a5

Memorandum
REVIEW OF FIELD ToAM RuPORT ON APPLICATION DNEA-2725 (mica)

Tos L. G. Houk, Defense Minerals Exploration Administration
From: R, £, Van Alstine, U, S, Geological Survey
Applicant: Forest City Mining Company, Forest City, North Carolina.
Name of property: Old Hauney Mine, -
Location of property: iast side of Little Brush Creek, 4.l miles
from Shelby, North Carolina,
Date of field team report: October 22, 1952.
Authorship of field team report: K. H. Teague and L, U. Shirley.
FPield Team's recommendation:
Prepare site and sink 80-foot shaft; drift or crosscut
90 feet on the 75-foot level, Estimated cost is $7,350.
Comments: None, :
ACTION SUGGESTED:
Follow field team's recommendation.

R. E, Van Alstine

Van Alstine: jeh

G-11/12/52 -

"ge: Director's reading file 4212
Branch - v noon
DMEA
Norton G-230 - ,
Van Alstine G-230
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MF-200 (A)

AFebruary 1952) : . . . COMMODITY 5ffﬂf€§(C‘M/C@.-_~_
. UNITED STATES OF AMERICA RERTE T
DEPARTMENT OF THE INTERIOR ' o ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION . . . ..
DEFENCE MINET ST DEC 10,952
EXPLORATION PROJECT CONTRACT! (& ... COUNSEL
.. i (ShemFem) . BIFENZE MINERALS
ITIS AGREED this ... ... &ay of ..oz | R 195.__, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® QL SL LTy Mirp1Rg Lompary, Q. Lp2anr2enrshicf. compased
@ E. L. Thamason,lre lence, Tom. Lelingelr, Jomes Hizs,
—dim Uance, Zom Moss, Qnd. Geotige Morriu. : .
e BaX. LG5, Farest Cuty, Marth Candlior.. ... ~ i

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agi'eement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of AMort G.&/Z_a_/_/”ﬂ

, County of cleveland/ described as 4o e o
e Ta e SN e s M A IR N N e W G e e i w Y Al

/s AR 1221 25 O TP -0k Shelby, ot figbway-#26, 2.

Ll G L OUPDT AR (22 2-4, .-

dcres on the- Warers of (Brushy Creck. [ rmrle ules?r of the Lache/

C Meathels. home. TilE. LBegirnaling. [ the Center. of. fhe fresern?
the Operator represents-and undertakes: ‘@7 722/ & lffd/’f IMGS KPONP. G5 Fhe “Oors

LEmana fraaniog Wil a lhad/as of 250 feef

4

7/

cwriey M

Secz Tpynex |

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : -

ARTICLE 3. Exzploration project.—The "Operator, within ._____________________ days from the date of this contract shall commence
work on a project of exploration for® rj- razre 5 LC. L1224 CQ : -

in or upon the described land; and shall bring the project to completion within a period of /L X 12200215 ... from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of driftltng,_ per foot of drilling, per ¢ubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. ‘The Government will pay _.__22/2&7 Y percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform wifh the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $676/£.-0.a., which is -ﬂl.aﬁf:;‘l;.’----; percent of $.7.2.5Q.00
the agreed, estimated total cost of the project in which the Government will participate: Pfovided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals, C 16-—06329-1
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:'disposition,

i

(b) Final report.—Upon completio’the-exploration work or termination of thegract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ]

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

sproduced before the certification, shall be subject to a percentage royalty which the .Operator or his successor in interest shall

.bay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other-disposition  of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrl)tAcontributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (13%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (38%) percent.) T

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
” ‘mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ) o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted -a lien upon the land
desfcri]bed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE T. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land deseribed in Article 2
swithout making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns,-or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

_-as to such -estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions _..

Executed in sextuplicate the day and year first above written.
' THE UNITED STATES OF AMERICA

(Operator) .By __________
>By .
1, . o , certify that I am the ) ) secretary
of the corporation named as Operator herein; that , who signed
‘this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE ]
. SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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Room 13, Post Office Building COPY
Knoxville, Tennessee

October 30, 1952

Memorandunm
To: Chairman, Operating Committee, DMEA-Washington
From: =~ Field Team, DMEA - Region 7 - -
Subjects Examination Report on DMEA-2725, 0ld Mauney Mine (mica)
Forest City Mining Company--Applicant.
Transmitted héfewith-aré‘ﬁ copies of the above subject
examination report and.é extra copies of the map, The Field
Team is in agreement with the recommendations set forth in this
report.
/s/ Robert A. Laurence, Executive

Officer, DMEA Field Team, Reg. 7

/s/ Wm. A. Beck, for V. J. Lynch
Ue. S. Bureau of Mines

R
L

‘Reviewed by
DMEA OPERATING COMMITTEE

W-7-§=

(date) o
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The pegmatite has been worked along the gtrike for a maximum
digtance of 50 feet, It is now poorly exposed, but appears to strike
E-W, dipping from 60° to 90° S, The intrusion is in excess of 15 feet
in thickness, consisting of a rather continuous medial quarts rib,
flanked by feldspathic pegmatite. The quarts core is 3 to L feet thick
with about 6 feet of the feldspathic pegmatite on each wall. Felds-
pathic material in the dump consists of potash and soda feldspar, quartsz,
and mica. From the information availeble it appears that the best mica
occurs frozen to and in the quarts core. The mica zone is followed by a
thin zone of soda feldspar., Blocky potash feldspar occurs between the -
soda zone and the enclosing wall rock, It would appear from the dumps .
that sufficient potash feldspar occuvs to constitute a recoverable by=
product, . _

‘The enclosing mica gneiss wall rock trends about W, 60° W.,
dipping to the northeast,

History of mining activity is incomplete. The mine had been
operated prior to World War II, but the amount of production is unknown.
During World “ar II several people.operated the mine, including Brack
Buchanan, L. 4. Lamuart, Dr. Story, and others., Lammart is reported to
have naid kv, launey royalties on $2800 worth of mica, Since World War II
the mine has been inactive, 3

Mica from this deposit has been classified by the Spruce Pine Mica
Depot as of strategic grade, suitable for stockpiling. It is hard,
clear, flat "A®, ruby colored, and splits well, Because of the VA"
structure, the amount of by-product scrap will be high, but considersble
pattern mica should be obtained. :

The Field Team discussed the Applicants® proposed program with
them, Their immediate object for their proposal was designed to begin
producing mica immediately or as soon as the old openings were cleamed
out and rade safe. This mine makes a lot of water at best, and the
applicant's proposal would enlarge the collecting basin and probably in-
‘crease the amount of water, These aspects were discussed with the
applicants and they are in agreement that the following recommendation
is more suitable, :

The Field team recommsnds that a site be prepared and an §@-foot
shaft b2 suak along tde south side of the open pits at a position
approximately as indicated on the attached map and 90 feet of drift or
crosscut and drift be driven from the 75-foot level, Al the 75-foot
level the shaft should be in or very near the peguatite,
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Room 13, Post Offlce Bullding ' gf7{66PY;f
Kncxville, Tennessee "fh“wﬁ;ih-?;ﬂl‘ i

 octeber 30, 1982 0

. K

¥Cha11man, Operating Commlttee, DMEAAWashington
- ‘Field “Team, DMEA Reg:l.on T T

: Examinatlon Report-on DMEA-272S, Old Mauney Mlne (mlca)
jForest Clty Mining Companyh-Applicant. .

‘ ?‘;Transmltted herew1th are h copies of the above subJect

: 'examination report and 6. extra coples of the map.; The Fleld

.»?,T:Team is in agreement with the recommendatlons set forth in thls .

A'report.vffi '

FS

. /s/ Robert A. Laurence, Executlve

Offlcer, DMEA Field Team, Reg. 7

/s/ W, A. Beck, for V. J. Iynch.
. U. S. Burean of Mines R

0;

- Reviewed by .
,DMEA OPERATII\’G COI..:JITTEE
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FIELD EXAMINATION
R
OLD MAUNEY MINE ( Mica)

Docket No, IMEA-2725

Applicant: Forest City M Company
¢/o J. L. Thomazon, Box S, Forest Gity, ¥.C.

This deposit appears to warrent exploration. Previous mining has
exposed a well soned pegnatite which contams mica of grade suitable for

stockpiling.

This mine was examined on October 22, 1952, Mr. George R. Morrow,
one of the applicants, accompanied the Field Team on the examination
which required three homrs., later, Ira M, Vance, another of the .
applicants was contacted and the proposed exploration program discussed
with hin. The proposed program is agreeable to Mr. Vance.

The 01d Mauney Mine is located along the eastern side of Iittle
Brushy Creek L.l airline miles and 5.5 miles by road N, 379 L2 of
Shelby, Clevsland County, North Carolina. Access to the mine is good
at all times. .

Those of the applicants who will conduct the exploration have had
much mica-mining experience, especially Ira M., Vance. The company
appears to be competent to conduct the project.: ,

Adequate area is covered by the Applicant's lease to provide
working and dumping space, ’

There is some doubt in the Field Team's mind as to the identity
- of this property. The location and description of the "0ld Mauney Mine®
as given in shelby-Hickory District, Worth Carolina - by W. R. Griffitts
part of (unpublished) Professional Paper, Mica Deposits of the Southeastern
Piedmont, does not agree with the mine covered by this application.

ermore none of the mines described in that report conform to the
location and workings as they actually are at this place,

There arec no surface facilities at this deposit. The mine kas
been worked from two open cuts, the size and extent are shown on the
attached map. The open cuts are flooded to within 15 feet of the surface,
but reports indicate that a drift connects the two openings on about the
25-f00t level,





~—

The pegmatite has been worked along the strike for a maximum
distance of 50 feet. It is now poorly exposed, but appears to strike
E-W, dipping from 60° to 90° S, The intrusion is in excess of 15 feet
in thickness, consisting of a rather continuous medial quarts rib,
flanked by feldspathic pegmatite. The quarts core is 3 to L feet thick
with about 6 feet of the feldspathic pegmatite on each wall, Feldse
pathic material in the dump consists of potash and sods feldspar, quarts,
and mica. From the information availsble it appears that the best mica
occurs frozen to and in the quartz core. The mica zone is followed by a
thin zone of soda feldspar., Blocky potash feldspar occurs between the -
soda zone and the enclosing wall rock. It would appear from the dumps .
that sufficient potash feldspar occurs to constitute a recoversble by=
product, ' ,

‘The enclosing mica gneiss wall rock trends about N, 60° Wey
dipping to the northeast, :

History of mining activity is incomplete. The mine had bLeen
operated prior to World War II, but the amount of production is unknown.
During World “ar II several people operated the mine, including Brack
Buchanan, L. &. Lamuart, Dr. Story, and others., Lammart is reported to
have paid Mr. Hauney royalties on $2800 worth of mica, Since World War II
the mine has been inactive, - :

Mica from this deposit has been classified by the Spruce Pine Mica
Depot as of strategic grade, suitable for stockpiling, It is hard,
clear, flat “A", ruby colored, and splits well., Because of the VAW
structure, the amount of by-product scrap will be high, but considerable
pattern mica should be obtained,

The Field Team discussed the Applicants' proposed program with
them, Their immediate cbject for their proposal was designed to begin
producing mica immediately or as soon as the old openings were cleamed
out and uade safe. This mine makes a lot of water at best, and the
applicant's proposal would enlarge the collecting basin and probably ine

crease the anount of water, These aspects were discussed with the

applicants and they are in agreement that the following recommendation
is more suitable. ,

The Field team recommends that a site be prepared and an 8@-foot
shaft ba suak along the south side of tie open pits at a position
approximately as indicated on the attached map and 90 feet of drift or
crosscut and drift be driven fram the 75-foot level. Al the 75-foot
level the shaft should be in or very near tie peguatite.
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. S. DE 2RTMENT OF THE lNTElgR P proved. o, 42-R1026,
DEFENSE MINERALS ADMINISTRATION

é\GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Doeket No.

Date 'reeeived

. Number of years in production
If not in production or operation, estimated date when production will begin
. Experience of operators:

[ Forest City Mining Company
Box 165
Forest City, North Carolina

L

. Name and
-—' , address of
T . applicant

pate . September 20, 1952

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

Materials produced:

(a¢) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, 1nc1ud1ng the following; '

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.

(d) Linear feet of other mijne openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢} Township, Section, Range.
(d) County, State.

(b) Are you operating this property as:
{J Owner,
[J Lessee.
O Contractor.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

i . . t

Describe the mining and general business experlence of (a) the applicant, and (b) the person or persons who manage the

projeet.
History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and production of property,

with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .

16—63792-2






1.

2.

3e

Le

Se

6.

INFORMATION RELATIVE TO FORM MF-100

(a) Strategic sheet ruby mica

(b) Tough punch mica, scrap mica and feldspar

This is an opén pit mine that was worked durlng the World War II under the
Colonial Mica Company and was designated as the Mauney Mine.
‘_\"—‘-———\*‘

(a) 4O feet,

(b) 15 feet to LO feet
(c) L8 feet

(d) Norne

This is a wet mine which will require pumping a part of each daye A two inch
punp operating four hours per day will keep the mine dry at its present depthe
&s the shaft becomes deepér more and a greater quanity of water will seep in
but a two inch pump operating when required will keep mine dry to a depth of
80 feete ' ,

(a) This mine is located five miles northwest of Shelby, North Carolina, which
is the nesrest towne The mine is located one-half mile off State and Federal
Highwa.y Noe 260

(v) Western North Carolina Mining District

fc) Township Noe

(d) Cleveland County, North Carolina

(a) This property is not now in operation and has not been since the Eica program
in effect during World War II was terminateds

(b) This property will be operated by the applicant as lessees

This property was in production one”year during the World War II Mica programe

Operation of this mine will begmﬁately after the receipt of financial

assistance. The applicant expects to produce some mica within thirty days after
operations are begune

‘. ¢ )
(a) The mining and general business experience of the members of the partnership is

as follows:





~. -

s e _
Page 2 @%W ,

Ira M. Vance, Pineola, North Carolina: Fifteen years mining mica and feldspar; one year
in construction owrk, owner and operator of a Nursery five years, owner of General
Merchandise Store for fifteen years.

Jim Vance, Crossnore, North Carolina: Twenty-Five years as Forester, with ten years
experience in mining mica and feldspar.

Tom Dellinger, Crossnore, North Carolina: &,college graduate and Vocational Agriculture
teacher with five years experience in mining of mica.

James Wise, Spruce Pine, North Carolina: Experienced in the mining of mica for five years,
no general business experience.

Jo Lo Thomason, Union Mills, North Carolina: Two years experience in the mining and
preparation of mica; six years experience as farm manager and operator.

George R. Morrow, Forest City, North Carolina: A college graduate with one year experience
in mining; and a practicing Attorney-At-law; one year experience in construction work.

Thomas J. Moss, Forest City, North Carolinas A college graduate with twenty-nine years
experience in the practice of law, President of the Blue Ridge Minerals and Mining Co.,
with five years executive experience in mining.

6.

(b) The project will be under the gener2l supervision of all of the above parties;
however, James Wise will be in charge of the labor force, acting as foreman
and staying at the mine full time. :

(a) This property was first explored near the end of the World War II mica program,
an open pit was dug about thiriy feet deep and mreT Which would sheet on an
average of 2 inches by 2 inches was found. The operators of the mine reasoned
that they had missed the main chimney of mica and dug another open pit approxi-

\ mately ten feet from the original pit and found mica which would sheet and trim

better than 2 inches by 2 inches. The operators then reasoned that the larger

and better deposit of mica lay deeper in the two pits. The operators encountered

water and pumping became necessary and a tunnel was cut to join the two pits

in order that pumping could be carried on from either pit. A small shaft, about

ten feet deep was dug in the_2gE%2ECgé;fEEI}E2g2_Eiihlidch-galé_ibgﬁﬁ_ﬁisa. L
At this stage of the operation the Colonial Mica Company operating on the Govern—

ment program quit buying mica. The private market for mica was then faced with

a large supply and the price for said mica declined and the cost of mining pro-
hibited further exploration and production.

(b)This property adjoins the property upon which the Martin Mine is located.
The Martin Mine has in the past been the largest and heaviest producer of sheet
ruby mica in Cleveland County. The said Martin Mine is now in operation and
is producing large blocks of ruby shggg_g;ca.

(c) The parties listed in six(a) have examined the pits referred to in this appli-
cation and have reached the conclusion that for the mine to be properly developed
and explored that the banks and walls of the pit must be cut down and sloped to
‘prevent the same from caving; that the mu€k piles heretofore made hust be leveled
to permiE—Egﬂ\exploration and development; .

/ - Y





Continuance of Seven (¢)

T , "’l"b Page 3'

Tl GG Miing Trpery
Sowet gy P

since operations at the two open pits were suspended erosion and caving have caused

an accumulation of muck about twelve feet deep in the bottom of the pit, thls must

be cleaned out together with the loose flint rock before it will be possmble to follow
the mica veine

8.
Je
10,
1l.
12,

Same as stated in 6 (a)

Inapplicable to this application.

Information not available and therefore cannot be answered.
Mine not at present in production

This deposit of mica is on the outer edges of a core of flint rock and wedged in
and next to a wall of feldspar.

(b) Unable to answer because information not available; however, we wish to refer you

bt
15.

16.

17.

18.

to Bureau of Mines Information Circular 7617 entitled "Domestic Mica" and the
reports from the present geolbgical survey now being conducted in the Cleveland
County area. ?

Located five milez northwest of Shelby, North Carolina on a hard suffaced State and
Federal Highway N6. 26. Mica will be shipped by applicants truck from mine to
Spruce Pine buying depot, all roads are hard surfaced to market.

Supply of water not necessary for this operation.

The source of all power will be gasoline engines varying horse power. Gasoline
available in any quantity at nearby gasoline stations for $.27 per gallone.
(Electiical power available if needed.)

Mine no! now in operation but three muckers, two miners, and one foreman=—-hoist
operator will be required.

No buildings available,

Hoist together with bucket and rigging, two inch pump with hose and necessary connectioﬂs
and shop tools available for operation.

The applicants have heretofore been engaged in prospecting and exploration and mining
operations at their own expense and have expended quite a bit of their own capital
ard in these activities. However, a large amount of experience and knowledge has been
gained in these efforts and it is the considered opinion that this mine and location
should prove highly productive and profitable if the same can be adequately developed
and exploited with the necessary capital and equipment.





-
~, 4
e M ' !
.. .
- . [ . . M A
. ' ' oo . ' .
. '
)
. . .
e~ * .
. .4 . .- ot -
O N '
. : . N . .
" . l ' »
. L -
.
; . ) ] .
- _ . . R
.’ T
o - - ,
* . T . .
. ST e TN rgers ey
D R - dt.

i TRUSEGTET, NORIM CAROLINA.  Old

Ghotmy e B vt CARDGINA.  0ld 4 5 o

e L _#? il Horkh Coxoliing., ‘ ( 735 3
T g et e ’ '

T e inam v A 2 K
T mranoeh Go aceldnt ad the mm@!l/g,g)g 7

[ S . NETIN . . ' < TR TR vy oo
. . PR
. : . X . [ P N
13 ’
. .
'
. . e PR . -
. ' e
- . . . - K “aoalt '
. - B .
— o' ) '
! ' s . - -
L
. .
. '
s - o . ! .-
oy - T g
' [ P N . . . - .
. - N
« L ' . . ‘
. . 4 .
} DR oo v ' ' -
. . P ' Y ) o Lt ) !
. - : *
. . . M N
. <1 ’ M . PRI - .
‘. . . b [ A
d . i :
I H “ e a. B .
»
. ' '






w‘o,ANALxszs SHEET =- DMEA PROJECT ® [~/ Actual Cost

[TF hudited "~

[/ Certified

Incl, Voucher for

Name/gfz‘zs% 6?;}{; /ﬂv‘v&y €S

Analysis as of 4 . F-8 </

.“”

E"A@reed Unit Costs
Docket No. 2 724~

Id.m."'E NO L)

State Commodity &2@
L bpdf (B fori PurZlw
4 AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting ]
?}9 [T/ 58,2
Raising
Shafts
,@’ £4000.0 D ﬁjé& R, 200.00 | . F.T20.90
Winzes
Drilling
(Specify)
~Surface Excavation | =200. 02 {?@ §7.09
Underground Excavation
Roads and Trails
Operating Equipmént Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation
New Building, Improvements, etc,
Other (Specify) | .
Totals Ij’ﬁm,g d ,29?/?,?1 ¢0 |23 77 a4

——

' .
Prepared by 2s..._, g;f“}/;- e Y
T 7 _

/
t

1626
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DEFERSE MINERALS RXPLORATION ADNINISTRATION
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. AMENDMENT NOL I -

Gontract 1dmeELS0, IMEA=2725 (mica) dated 27th day of January 1953,
between the UNITED STATES OF AMIRICA, acting through the Depariment of the
Interior, Defense Minerals Exploration Administration, hereinafter called
the “Covernment,* and Forest City Mining Company, a partnership composed
of J. L, Thomason, Ire Vance, Tom Dellinger, James Wise, Jim Vance, Tom Moss

and Goerge Morrow, hereinafter called "Operator," 1s amended as followss

Article 3 is amended to provide that the Qmrator 1s to complete
" the project within a period of ten (10) months from the date of the
contract, instead of six months (6) as provided in the original

sontracte

.  Thig amendment is necessary Lecsuse of an acoident
at the mine work was temporarily suspended. Work is to bagin as soon
as Worimman's Compensation can be obtained. o -

‘ This amendment shall not he construed to increase the estimated
total cost of the project, the aggregate total amount wiich the Government
may be obligated to pay, or the pe:cenbage of the costs which the
Government may be obligated to pay, uader the provisions of Article L of
the contract form, .

July 6, 1553
| FOREST CITY MINING COMPARY ~ THE UNITED STATiS OF AMZRICA
vebe o~ e A
o : . cutive ger, LMEA Fileld Team

N - Region 7

e
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I, S S ‘ S * . ... Docker:No. D! g 725 .

MF;éo{)(A)' ; C T o e R v

(February 1942) L I : S Commomiry _>tPateglic Nice . -
~ UNITED STATES OF AMERICA . . . IDM-E 480 S

" - DEPARTMENT OF THE INTERIOR o !

" DEFENSE MINERALS EXPLORATION: ADMINISTRATION. ' '

LEPETTIIENT OF TS MURRIOR
- Deizien - ivescls Azt Lim

. EXPLORATION PROJECT CONTRACT*

CRIETD
(Short Form)-. = T s R gy
P PRI T S PR VI

- IT 1S"AGREED this -;__.‘;.2.7,3231_.‘_:__;___ day of !_.:-Jar S ;'_,'_1_952_, bétween the United States of America, acting
through the Department: of ‘the Interior, Defense Minerals Exploration “Administration, hereinafter called the “Government,”
and® .. Rorest City Mining Company, 8 partnership composed of d. L. .. .

_Thomanon, Ira Vance, Tom Dellinger, Jemes iise,Jim Vance, Tom -
vl Foreat City, Narth Carolis SRR

hereinafter called the “Operator,” as follows: |

) ARTICLE 1. Authority for contract.—This agreement is entered into_under the authority of the Defense Production Act of
1950, as’amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2.- Opeb'atofs»propéir't;;/ 'r“ights.—Wiéh respect to that certain land situated in the State of m.ﬁlmm--
-, County of _.mmm . s described as RNK: BT forth-4in--

__Aonex T R . .

the Operator represents and undertakes:* '

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of
acquiring, owning, or holding possession thereof. : : .

ARTICLE 3. Exploration project.—The Operator, within -____-_____éi_é’? _______ days from the date of this contract shall commence

work on a project of exploration for® “mm;;_mc.

in or upon’ the described land; and shall bring the project to completion within a period of ‘q L:- Pn thg - ... from the
date of this contract. The work to be performed is more fully described in Exhibit “A’” attached hereto, w ich,é h any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. ' The Government will pay Qf},‘ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of 5 615‘,%_-_, which is ______ (g ... percent of $?. W.{?{},
the agreed, estimated total cost of the project in which the Government will participafe: Provided, That until K perator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed-on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken ‘concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. R

2 State name, address, and nature of organization if any. o

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.

¢ Strike out-the provision not applicable,

5 Name of mineral or minerals. 16—65320-1






”

(b) Final report.—Upon cogetion of the exploration work or termination ol the contract the Operator shall pramtde they .

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
.produced; before the certification, shall be subject to a percentage royalty which the Operator or his.successor .in interest shall
pay to the Government, upon the net smelter returns, the net concentrator reéturns, or other net amounts realized from the sale
or other disposition of any ‘siich production, in-whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and onechalf’ (1%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents .($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The peréentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent:) - :

(b) As here used, “‘net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
‘disposition,” ni€an gioss Yevenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In’the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . ‘

(¢) To secure the payment of its percentage royalty, the'Government shall have and is hereby granted a lien upon the land
.giesfcrlilbed i;h Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

* to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in-or operations on the land for a period of 10 years from the date of this contract, shall not. constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimatés, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the:Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Executed in sextupiig:ate the day and yéar first above written.

| ___xgn_t-_m;z'_mmg_;m _______

(Operator)/-\ : : By . F & w 4

\ - | Administrator, Defense”
By /Z-og, Z/ O/u*—'-—(/k . g ¥ineruis E;xplsuuon

administration

b

1, . ) , certify that I am the secretary
-of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : :

SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66329-1

[ CORPORATE ]






» . . . P
A . v : . v ST . .
. . N . .
N . . V. - B
. . 4 . -
.

EXPLORATION PROJECT CONTRACT
FOREST CITY MINING COMPANY
- " DOCKET NO. DMEA-2725

© ANNEX I

Beginning in the center of the present o0ld mine
workings known as the "01ld Nauney ¥ine” (which is 100 feet
east of Srushy Cresek, M.l airiine miles east of Shelby,
Cleveland County, North Carolina, on a course north 37 de-
grees west) and running with a radius of spproximately 250
feet., This property is said to contein two seres and is a

art of the lands known as the Rashel Poston Weathers tract
fm #6 township, four miles north of 3helby on Highway #26,
and situated on the waters of Brushy Creek, one mile west
of the Rachel Weathers home site) described in Deed Book
000 at page 495, dated May 27, 1924, in the office of the
Register of Deeds, Cleveland County, North Carolina.
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GXPLORATION PROJECT CONTRACT = .
“FOREST CITY WINING COMPANY
DOCKET NO. DMEA-2725. ° .

o EXMIBIT "A"
. Des¢ription of the Work -

At the approximate location marked "proposed .
shaft, 4rifts and crosscuts” on the sketch entitled "Sketch
of 01d Mauney Mine, Cleveland Co., N.. C., DMEA-2725," at-
tached hereto snd made & part hereof, prepare & shaft site
by bulldozing and sink a two-compartment vertical shatrt,
5¢' x 7' in the clear to a depth of 80 fest below ite collar.
At a depth of 75 fest below the shaft collar drive & 5' x 7!
: ‘om-out sand/or 4drift a total lemgth of 50 feet from the

Bulldoxing shaft site - 20 hes.
Shaft sinking - 80 ft. & $50.00/f¢. - - ¥,000.00

Drifting and/or crosseutting < 90 £8.
e‘ss.gg/:t./_. o “ - 150.00

 potal Agreed Gstimated Costs . $7,350.00
Government Pnrue_i.!nﬁon e 908 e '!6"61'2 .00
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain
property in the State of _North Carolina , County of __Cleveland , described as

follows:l/ Being a part of the lands known as the Rachel Poston Weathers tract

in #6 Township, 4 miles N. of Shelby on Bwy. #26-2 acres on the wWaters_of Brushy

S

Creek, 1 mile west of the Rachel Weathers Home site. Beginning in the center of the

present o0ld mine workings known as the "0ld Mauney Mine" and running with s rading
of 250 feet.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/_9Je. L. Thomason, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tom_ Moss

and George Morrow, Partners, trading and doing business as Forest City Mining Company

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; |

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 8th _ day of __October , 1952 .
/8] S. S. Mauney [seal]
[S] Rachel Mauney [sea1]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS e
Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land desoribed in Article 2 within 10 years
from the date of this contract, including any mined or pro@ucgd before the certification, shall
be subject to a percentage royalty which the Operator or his ‘Buccessor in interest shall pay to
the Government, upon the net smelter, returns, the net concéntrator returns, or other net amounts |
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

N

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per tom.

(2) One and, one-half (1}) per cent of any such net amounts, plus ope-half (}), per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton,’but not in excess of five (5) per cept of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars. ($10.00) per ton, three
and one-half (34) per cent.)

{b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the?ﬁéyment ofgiis percentage royalty, the Government shall have and is
hereby granted a lien upon the lpnd described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
"by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ’ ' 18264





By: Halter C. Andercom lpril 16, 1954
1:6 m M’t '00 27‘25 -
an le. Ida-w

3 clmlm Gmty, lorsh ca.nlim

 Operator: Yorest cny mmng &upmy
_ Box 165
!'orsst c&t’y, lorth Gnroli.m

-Cperttor’l préperty righta' L
fsase for 3 years — dated Beptmber 15, 1952
Guner's Conseut to Lisn - dated Octobder 8; 1952,

2. Centmt thted Jenuary 27, 1953.
lfork au‘l;horindz . ~
mm@:ug shaty at. - 20 hrs, e tm.oo/hr.
Sheft si - 80 £%. @ §50.00/1¢,
Drifting and/or Mt‘t!ng 90 1.0 &35 OO/ﬁ

Sotal autharized cost

ﬁavntmf. ptrtictpﬁq & 908

szoom
4,000.00

3i130.00-

$7,350.00

$,615.00

Anenduents - No. 1 7/6/53 - Extends oa-pleum date from -

6 momths to 10 months.

Work conplctod: -
Bulldoging shaft site -
46 ft, of shaft @ $50.00/ft.

,"Iotul project cost |
Govermt purbieipatim ¢ 905

CMme’t mk -m-s.d FPebroary 16 1953, and was
torninated for cause on Merch l, 1954, befare
mplatim. ‘

0 3. iuiit - Report of Mu, dntgd April 6, 1954.
: : rom. amptod

GQnru.nt ptrtiaipttic_n

$ 29.00
2,360.00

$,389.00

$,150.10

$£,150.10






Certification of Discovery - nome 1ssusd.
Comments: | |

How conducted -
1. Low efficiency.
‘2. Operator exhibited no- interest ’ vorkcd only
' - when they pleased and when convenient. ,
Abandoned project when shaft was only about
half conpleted.

Operation -
. Bad
2. During time when vork was subcontracted, a
workman waz killed because of carelessness.

Engineering -4.: bed, reports were irery-inadoqmto.

-~ Qeologlcal premises ~ whether right or wrong cannot
. be determined since target was not reached.

Geological criteria on which work was based:
1. Well zoned pegmatite 15 ft. thick, worked aleng
the strike for 50 ft.
2, §2,800 worth of good qmlity nioa sold during
© . World War II.

Criteria developed during project - none.

Future poséibilitioi - \ruumption of work by reasponsible
operator is poasiblo, as bottcm of shaft is in good
condition.

Recommendations:

DMEA - 1., Obviously no certification of discovery.
2. Nome of the partmers in the company should
" be conaidered for another contract.
3. Consideratiom be given to responsible
operator, should one apply for a projoot.
Bureau of Mines
Yo certificatiom of discovery.
Geologleal Survey
- Concurs,

WCAnaerson:gadﬂA/le/SA

Copy to: Admr. R. File -





UNITED STATES o
DEPARTMENT OF THE INTERIOR
: DEFENSE MlNERAL§ EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C. 600 .

. o 00T 12 1954 -
Mr. Robert A. Laurence =~ Subject: Docket No. DMEA-2646 - Mica
Executive Officer ' Robert Baker
DMEA Field Team, Region VII = Zinniman Mine
Room 13, Post Office Bldg. _ Mitchell County, North Carolina

-Knoxville 2, Tennessee R v Contract No. Idm-E444

Docket No. DMEA-2725 - Mica
Forest City Mining Company

0ld Mauney Mine . .
Cleveland County, North Carolina
Contract No. Idm-E480

Docket No., DMEA-2873 - Mica
Empire Mica Company '
Short-Mitchell Mine

Upson County, Georgia
Contract No. Idm-E562

Docket No. DMEA-3099 - Mica
Homer C. Mundy and

Carl Frank Thomas
Dickens Mine
Oconee County, Georgia
. o Contract No. Idm-E609
" Dear Mr. Laurence: ’ .

Reference is made to your memorandum of Augﬁst 20 concerning
the different forms of termination action taken in the subject cases. -

I .

With respect to Robert Baker and Forest City Mining Company
you say: "At the time the termination agreements were prepared..."
No termination agreements were prepared as these contracts were '
terminated by unilateral notice on account of the defaults of the
- operators. ) o :

II ‘
You .say "...we évidently misunderstood the language (of the

termination notices), for we assumed that the Government was preserving
the right to repayment for work already done,.}"  Payment by whom?





'~ If you mean payment by the operator, that is correct. -If you mean,

.. payment by some subsequent operator, that is wrong. . Moreover, no
royalty can ‘accrue except by a certification under the contract within.
-the time limited by the contract, and if there has been no discovery
"there cannot, of course, be any certification. That is why when it
_ is desirable to preserve. the Government 's royalty rights without

certification it is necessary to do so by agreement with the operator,

assuming that the operator w111 agree. . . :

B ¢ ‘

: You says’ "...we assumed that the Government was preserv1ng
the right to repayment for work' already done, in case a new applicant
- -should be awarded a contract to complete the work which was abandoned -
by default of the original Operators." If you mean that you assumed :
‘that the obligation of the original operators would be carried to some
new subsequent- operators,’ that could be done only by agreement with
the ;subsequent operators. 'Ordinarily DMEA treats further operatlons ‘
by a new operator as an entirely new project without llabillty for
past operations which did not result in a certification of discovery.
or development. However, in some -cases where the second operator
would derive unusual benefit from the Government's contribution under
‘the original contract he may be requlred to assume liablllty for such
_~contr1bution if certlficatlon 1s made. :

, IV ‘
' . With respect to an operator who has abandoned the property ‘
'you'say. MAs it now stands, there is evidently. nothing.to prevent
these defaulters from resuming work at their own expense, doing a
little more work and possibly maklng a discovery, thus leaving the -
vGovernment holding the bag for its investment in these contracts."
That is erroneous except where the Government terminates the contract.
Under the provisions of the contract the operator can be relieved from
the royalty obligations only by “...complete abandonment by the Operator
of all interest in or operations on the land for.a period of ten years.

from. the date of this contract..." If the Government terminates it
- waives all claim for damages on account of the abandonment.

, You,say' "It is not clear to us why one type of action was
taken for these two contracts (Robert Baker and Forest Clty), and '
-entirely different actions taken in terminating -(the other contracts)..."
The method of terminating contracts must depend upon the facts in each

-‘l’; e Lo PR
: e LR B . i R .
R . “ R ’ . 5 . . I B -
,
:






“:( . . o ,

' .. case, the willlngness of the operator. to- 31gn ‘a terminatlon agreement :
"and other elements. = We cannot require’ operators to enter .into-

termination agreements, and we cannot preserve royalty rlghts except

by agreement or by certification. Rescission, with'demand for repay-

ment, is resorted to only where the operator's default is deemed to

" be 1nexcusable and the Governmént feels that it would have been :

. beneflclal to ‘have* completed the progect

These matters are dlscussed in more detall 1n Clrcular |
No. 33 of June 30 1954._ SR

Sineerely;youre;.?u N
~ George C. Selfridge

'Chairmam, Operéting-cemmittee‘

-Appr0ved:.7

Jo Ho Hed&es -. . .
Member, Bureau of Mlnes

. Thor H. Iinlsgaard. | _:‘A o ..aA.“ L -

"Member, Geologlcal Survey

' LGHouk/JLHoff 1und/
LGHouk :gad ‘10/6/54

' Copy to: Admr. R. File -
.~ Operating Commlttee .
. Docket - 4 . - e
Mr. Klilsgaard, 5227
. Mr. Dietrich, 3061
Mr. Houk - 4 -
. Mr. Hofflund -2






o ] UNITED STATES .
DEPARTMENT OF THE lNTERlOR
.. OFFICE OF THE SOLICITOR
WASHINGTON 25. D. C. -

 September 17, 1954

Kcmnﬁu

o1 ‘ 'l‘hl ﬁﬂ&ﬁ!tl’&tﬁl’; DMEA
“Mr. L. G. Houk

. !‘rdm-, o Actma Maimunt *ol.uim, mrcm Minerals
Subjeot: DNEA-2646, Iom-E4bl (wicm) Robt, Baker, Ztimtnan

DMEA-RT25, Iuwﬂ&% (wics) Porest e&ty n:nm; co.
016 mm?

n«raranm 18 wade to & meworandum a«m Auguat 20

frem the Executive Officer, Reglon VII, to the (perating .

Committee which Mr. Houk has amhnltm tc this office on

- & reouting anp dated August 25, mum here September 2,

asking ug to prepare an answer. The memorandum from the

- Admintstrative Officer ssks why in termimating certain con- -
tracts the Jovernment's royalty rights are. murv&d in ome

case and not in snpother.

' . Tmis ofrioe does not and camwt determine mn
mlty rights ars to be preserved in commestion with the
sermiration of contracts. ‘The anawer should be prepared .m
the Commodity Division, and this office will review 1t 1f

| that seems desirable.,

-, Lr Hofﬂundv

A 7 2. L. Hofflumd
‘ ‘ o : : Acting Assistant eOliQ‘.tOr
mrcm ﬁim&ls

JLHoff1und: ;bbh 9-17-54

copy tos Mpr, Houk - |

' DMEA Docket

‘ . Sollcitor's Doc!mt
T Ch:‘om






k.mta.w,- Mm: mmWa—ﬂm
Mnm;m-_":’ Kooyt Saker
. P10l Teaw, Begim VII ' Iianiwm Mise <
- MB;MMnM mmncmty,mmnu
. Encaville 2, Tesnesses . . o Comtmast ¥o, 1om-Edd4 |
‘Bmhtﬁoa WWS*M//
Fwimtymcm
. . s Jid Memoey Mine :
Dear X W: R cmmt ra,w

mmummmmwmu, 195&.

to the (porating Comitten m Mﬁuum of the m

nolless o the ambjnt mm

m-my. ?t.-.d nobt provide £ Wummﬂ “h

s o SREL0N,
In this coomestion ses DMEA Civewlar 33 and the altersative pre-
visions S and 5' in Torm *Yermisation Agresment* atéached to Shat

| eireulsr. 45 we mov know tBat thwes prejeetc will met be esrtiffed
. besknse Be dissovery or developiemt was wede, mniamoutn- '

' un o the m of m tcrw e

N simnly yours,

o W. 8. Martin '
- ACTING " Mrm. q;mm Comtiton

Je H. Hedges |

Member, Bureeu nt m.-
. D. M. Larrabea

- wmk:mmam 8/16/5
- Copy tos ‘Admr, R. Mle

- Dogket (2) =
. Opersting Cemmittes
. Mr. Dietrieh, 3061

L Mee Newcomb, 5226
S M Houk (2

/
o





July 28, 195k

'jeMemorandum e : _
vTo: Qpereting Committee, DMEA - Waehington e
;' »frOm:j' Executive Officer DMEA - Region VII R _
-tSubJect. DMEA-2646 , Idm—E Ly (mica) Robert Baker (Z1nniman Mine)
- 7 Mitchell County, N. C. and
_\//DMEA-2725, 1dmB 480 (mica) Forest. City Mining Compa.ny
(01d Mauney Mine) Cleveland County, B. C.. -

Beference 1s made to the Notice of Termination on the;
eubject'contracts. In these terminations it ie stated that A1l
.vrights of the Government with respect to Certification of diecovery
or development, percentage royalty, ‘and lien for payment as pro-
| vided in the contract are preserved." We would like clarification<
on this etetement._ Asuno certtftcation.of discovery or development*
has beentmede, and.none canibe“mace as'no.ore‘eeeAdiecovered,‘ie the
Government:etili'entitled to a’royaity on productiontshonld,another

Operator take over the property end'produce mica?

Robert A;'LeurenCe:n





UNITED STATES e
DEPARTMENT OF THE INTERIOR SN

BUREAU OF MINES
WASHINGTON 25, D. C. e e,
April 8, 1954 |
Memorandum -
To: Nonmetallic Minerals Division

Defense Minersls Exploration Administration
From: Chief, Ceramic snd Pertilizer Materiels Branch
Bubject: DMBA-2725
Contract Number: Idm-E480
Applicant: Forest City Mining Company

Name and Locstion of Property: O0ld Mauney Mine :
' ' ' Cleveland County, Rorth Carolina

Date of Field Team Final Report: March 24, 1954

Date Rec'd. by Ceramic & Fert. Mats. Br.: March 30, 1954

Field Team Reconmnd‘e.tion:

1. Ko certification of development or discovery, dbut
$2,150.10 spent by Government should be recovered.

Comments ;
1. ©Objective of this project was not reached.

2. Exploration was repalring shaft site and sinking
46-foot shaft. At this point, project was abandoned.

3. Expenditures - Total approved $7,350.00
Total cost 2,389.00
Covermment's share 2,150.10
Value None

b, A man wis killed at this mine becsuse of carelessness.

Reconmendation:

It is recommended that no certification of discovery or
development be issued on this mine.

¥. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR ,
BUREAU OF MINES . Ja";

iy “'ﬂ"""u wa o

e
"’toé' T

=9 ?95/7
WASHINGTON 25, D. C. | ‘
April 8, 1954
Meaorandum -
Tos Nonmetallic Minerals Division

Defense Minerals Exploration Administration
Chief, Ceramic snd Pertilizer Msterials EBranch
IMEA-2725

Iam-E480

Yorest City Mining Company

014 Meuney Mine |
Cleveland County, North Carolins

March 24, 195k
March 30, 1954

Subject..s
Contract Number:
Applicant:
Nane end Locstion of Property:

Date of Field Team Final Report:

Date Rec'd. by Ceramic & Fert, Mats. Br.:

Fleld Team Rccomndatiom

1. No certification of development or discovery, but
$2,150.10 spent by Government should be recovered.

Commentss -
1. Objective of this project was not reached.
2. BExploration was repairing shaft site and sinking
46-foot shaft. At this point, project vas sbandoned.
3. mcnditms - Total spproved $7,350.00
- Total cost 2,389.00
Govermment's shave 2,150.10
Value Hona

k. A man vas killed at this mine bacause of carelessness,

Recommendationt

It is recommended that no certification of discovery or

development be issued on this mine.

V. F. Dietrich





. ) B . ’ IN REPLY REFER TO: .
UNITED STATES - G-So-cme -

DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY ’
WASHINGTON 25,D.C. S L

March 30, 1954
Nemorandum . v
REVIEW OF FIELD TEAM REPORT ON APFLICATION DMEA-2725 (miea)

To: L. G. Houk, Defense Minerals fxploration Administration
From: D, M. Larrabee, U. S, Geological Survey
Appliecantt Forest City Mining Company, Forest City ,» N. C,
Name of property: O0ld Mauney Mine,
Location of property: Near Shelby, N. C.
Date of field team report: MNMarch 18, 1954,
Authorship of ileld team report: K, H, Teague, L., E, Shirley,
ard D, H. Amos.
Field team's recosmencdation:
Projoet terminated for cause March 1, 1954,

tAlthough it is obvious tha.t no discovery was made,
the Government's interest should be protected, in case another
Operator deepens the shaft to the original target, In this
case, as in IMEA-252L, 2610 and 2646, it is our opinion that
the $2,150.10 spent by the Govermment should be recovered,*

*Work was conducted on this project only during those
times when it was convenient to the Operator. In May 1953 during
a period when the Operator was subcontracting the project, a
workman was killed on the projest bocause of carelessness, Cer-
tainly no future applisation from any member of the Forest City
Mining Company should receive faverable consideraticn,*

Ocmonts : None.

AGTIOI -‘RECOMMENDED :
Follow field tou s rcconoadation.

D [ H. l‘rrab”

Larrabee: jeh

3/30/54

“cct Director's readlng 4212
Branch rea 1ng 4212
DMEA 3
_Larrabee G-230






’ . I\\ IN REPLY REFER TO:
' 1
. A

' MD-
- . UNITED STATES ' R B- o
DEPARTMENT OF THE INTERIOR SN
GEOLOGICAL SURVEY .
WASHINGTON 25, D. C. ' /

REVIEW OF FIELD TAK RiPORT ON APPLICATION DMEA-2725 (miea)

Tos L. G. Houk, Defense Minersls Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant: Forest City Mining Company, Forest City, N. C.
Name of property: 0ld Mauney Mine.
Location of property: Near Shelby, K, C.
Date of field teaxr report: Mareh 18, 195, : :
Authorship of tield tesm report: K. H. Teague, L. K. Shirley,

and D, H. Amos.
Field team's reconmendation

Project terminated for cause March 1, 198,

"Although it is obvious that no discovery was made,
the Government!'s interest should be protected, in came another
Operator deepens the shaft to the original target. In this
eane, as in LMEA-2524, 2610 and 2646, it is our opinien that
the $2,150.10 spent by the Govermsent should he recovered,"

"Work was ocindueted on Shis pProject only durimg these
times when it was convenient %o the Cperator. In May 1953 during
& period when the Operator was suboontracting the project, a
workman was killed en the ProjJest becauss of carelessness, Cer-
tainly no future application from any member of the Ferest City
Mining Company should reseive favorable consideration,*

Cosments: None.

ACTION RECOMMENDID:
Follow field team's recommendation,

Larrabee: jeh D. M. lLarrabee

3/30/54 .

cc: Director's reading 4212
Branch reading 4212
DMEA 3 L~

Larrabee G-230






® Q
UNITED STATES

DEPARTMENT OF THE INTERIOR ” g TR

" | ' ' BUREAU OF MINES it u..f:frm <aliidenion

WASHINGTON 25, D. C. -

R 8 ‘)ﬁe;’/

Aprn 8, 195"

To: Nonmetallic Minerals Division -
Defense Minerals Exploretion Administration

From:  Chief, Ceramic snd Fertilizar Materisls Branch
Subject: DMEA-2725

Contract Muber: Idm-EW80

Applicant: Forest City Mining Company

fame and Location of Property: Old Mauney Mine
‘ ’ Cleveland County, North Carolins

Date of Field Team Final Report: March @4, 1954
Date Rec'd. by Cermmic & Fert. Nats. Br.: March 30, 195h

Pield Team Recommendation:

1. Mo certification of development or discovery, but
$2,150.10 spent dy Government should be recovered.

Comentes:
1. OJective of this project was not resched.

2. Exploration wves repairing shaft site and sinking
46-foot shaft. At this point, project wvas adbandoned.

3. Expenditures - Total sgproved $7,350.00
Total cost 2,389.00
GovesTment's share 2,150.10
Value None

k. A san was killed st this nine because of carelessneas.
Recommendation:

It ig recommended that no certification of discovery or
developuent De issued on this nine.

W, F. Dietrich






UNlTED STATES
DEPARTMENT OF THE lNTERlOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION COPY

Room 13 ) Post. Offlce Bldg.
Knoxville 2, Tenn.

Mémorandum

To: . . Operating Committee, D M E A - Washington
From: . Field Teamy D M B A - Region VII

- Subject: Final Report, DMEA-2725, Idm-E L8O (mica) 0ld Mauney Mine.
Forest City Mining Company, Forest City, Ne. C.

, Enclosed are L copies of the|final report/on the subject
_ exploration contract which was terminated on March 1 because of
~ Operator's failure to fulfill the contract,

, Although it is obvious that no discovery was made s the
Government's interest should be protected, in case another Operator
deepens the shaft to the original target. 1In this case, as in
DMEA-252l;, 2010 and 2646, it is our opinion that the $2,150.10 spent
by the Government should be recovered.

/s/ Robert A. Laurence -
Executive Officer
DMEA Region VII

/s/ Wm. A. Beck, for V. J. Lynch
Ues S. Bureau ,of Mines

Reviewed by
DMEA OPERATING COMMITTE™

3-31-5¢4

(date) /
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UN[TED STATES o . QEGE““QD
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION v

WASHINGEOM 26 REE. =
Knoxvillie, Tenns

e 2§ 1954

FINAL REPOET BY FIELD YEAM, REGION VII

od ,
U. S. Geological Swrvey

Lawrence E,. Shirley, Mining Ingineer
U. S. Bureau of Mires |

Dewey H, Amos, Ceolegist
U. S. Geological Survey

March 18, 195k

Reviewed by
DMEA OPERATING COMMITTEE

3. 3/ «S'Z,lf

(date)






s 'Operatort Forut cit.y lﬂ;ning Gompaxm Box 165 s Forut Gi.'ey, !orth Oarolim
| The ﬂld Blmo;y l&.ca nd.m is on the easb aide of Litﬂ.‘ Bmhy Omclt ,

777 kel airline miles and 5.5 mileg by road L3 370 w. of Sholby, clonmd
o County, Itorth Garolim. S

S 'rho target tmrdn uhieh thiu project was d:t,rected waa not reuhod.
" The operator abandoned the project aftar the shaft was sunk to & dopth of
. 'h6 fest,  Shouvld another operator file for exploration sssistance on this . .
R r‘nine L work eould be resumd in tho hé-nfoot shaft a8 :.t is in good condit:lon.

This. projoct benn l‘ebrmry 16 1953 .and was- tornina’cod for oeuse on

| iﬁrch 1, 195k, Work sccomplished . undar the contract eonsisted of p

. & shaft site ($89), and sinking a tinmbered, f2-compertment, 5* x 7' sh-ft to
A% this petmt the project was abandonedj the operaters
vsed as the excuse for sbandining « & heavy flow of wat.er amd r&nling o:t

& depth.of L6 fest,

i shaft baok of the eribbing, Neither excuse is valld, -

- The sbaft is hcated shoit 15:«1; south or the ontorop of an out-u
T west tronding psgmatite. The dip is steep and to the south, - The shaft 1!
.- entirely in -10: gmiss and aehiat ’ the batton lS tcet or miwh roquirod
. shooting, - -~ : .

kponditt;rsﬂf‘
" “f.)
(o)
- {e)
e
»(cg

Work us eondueted on thia m‘oj*’ct only during thon times whon is uu
‘In Mey 1953 during & poriod when the Operater .
vas subeontraeting the project, a workman was killed on the projeet boenn
‘Certainly no future application £rom amy member of the -

convem.ent 4o the operator.

of carelessness,

o !'arut City Hining Oonpnv should receive fa.mrabla consideraticn. )

o Mareh 18, 1ssu.,»

EEN

x. 2 Mu and W, B Anos, G.ohgista i

U. S. Geolozicll Surny

L E, Shirluy, m lnginur
T U. S, !urnnnf nes. .

corame d8 e

Total approved . . 37.3so.oo;v“ |

. Total cost of project - - f 2,389,00 -
Goveynwent's share of cast . - . 2,150.20 .
Government's share wnexpended . - L, hék.50-
Value of production during projwt )fon-

A,

i, .

=)
L ! FJL‘I»Q thuI"].‘ A hm B

R!;m.‘u.ﬂ -
B 353‘954






. . Y ’ - . IN REPLY REFER TO:

UNITED STATES G-MD-CI

DEPARTMENT OF THE lNTERlOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C..-
o

Mareh 30, 19%%

REVIEW OF FIELD T:AM REPORY ON APFLICATION DMEA-2725 (miea)

Tos L, G, Houk, Defense Mimerals Exploration Aduinistratieam
!X'ﬂt D. M. I‘mb“, UQ 3. G”lugm qu
Applicant: Forest City Mining Company, Forest City, N, C.
Hame of property: 0l1d Nawney Mine.
Location of property: Near shelby, k. C,
Uste of field teas report: Maroh 18, 1954,
Aathorship of tield team report: K. H. Teague, L. &. Shirley,
and D, H. Amos, : :
Field team's resommendatient A
Projest terminated for csuse Mareh 1, 1954,

‘"Although it is obvious that no discovery was made,
the Government's interest should be protected, in case anether
Operator deepens the shaft to the original target. In this
enee, as in LNmA-252i,, 2610 and 2646, it is our opimion that
the 32,150.10 speat by the Government should he recovered.*

"Work was condusted on this project only during those
times when it was conveniemt to the Cperator. In Nay 1953 during
s period when the Operator wes suboontracting the projset, a
workman was killed on the projast because of carelessness. Cm
tainly ne future application from any member of ths Forest City
Mining Company should receive favorable consideratiom.”

Co-utox Rone. -

AG'(‘IOI mg' ED 3 X
Pollow fleld team's recommendation.

Larrabee: jeh b, X, L;mbfo
3/30/5% |
ec: Director's reading 4212
Branch reading 4212 -
DMEA 3
- Larrabee G-230
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UNITED STATES - - = 7 °"
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION | ’ 3oar>
RdW'THNﬁé@N@FFR:@BLDG. '
KNOXVILLE 2, TENN, -
Hammnd\u o
Tos - Opsrating comittea, mm - Bnﬁngtm, De c.

Tromt  DMEA Field Team, Region Vi1

Subjects um:-ms. TIdmeE 46O (mica) ?mist City Mining Co.
. 0l4 Mauney idne, czmM. counby, . Co

The ope*ator was sent on this datc .a Notice o.f "@rnﬂmﬁicm
of stbaect oxplm-at.ion eontract. A

The Field Examiners 1napectod the shaft while 1(-. was une
watered on March 10, 195k, There is about one foot of silt in the
bottom of the shaft that has raveled from dack of the tirbers, othere
wise, the shaft is in very good shape. Tinber extends within two feel
of the bottom and at only one place, about & feet from the bottom,
was raveling back of the tinmber, AL this place, & twoefool caved -
gone occurs back of the southeast sormer of the shafts It is the
exaxiners opinion thet, with & competent mining crew, little difficulty
would be encountered in completing this pnject. The spaft is now at
l5 feet and mekes considerable water, s\

. The Pield Fxaminers sre of the opinion that the Operstor

hes perssnently sbandoned the project and that further sffort to
encowage him to work the wmine would te wasted, Fwthermore, Mr. Jra
Vance, who is the only competent miner in the Forost City Mining Co.,
is physically unable to continus supervising ths project. Therefore,
the examiners and the Field Tegm agree to termination, '

Wm, A. Bock, hoting
- Executive Ufficcr, DH.A

Region VIX
s,ﬂ'fﬁ |
ccs » '
Teeck - :
‘,gnch . S ' Ben;utn Gilderslcm, Geologist

. q&l’o v N ﬁo e Beologicll Uw
H,lea L





~ UNITED STATES =~ %0
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25, D C.

mh 25: 3-95@

ot The tmmm :W ¢ 1. L c.‘ Houk

' 2 F.¥. Johnmn
Prom:  Chief Counesl , |
Subjectt Dosket m' anﬁié. Contraat xdn-»mk, Rowast

Baker;
. Dasket Nm DUGA ~T85 cmm Tam-E4BO, Mst
L C4%y Kining Compeny

m*mmummmmtuaW'
mmcmxcmzumwmm,m
nmzsmsmnmmmmg

" APROOILLY » mwaw«;mmﬁ
Mumbmd » discovery that
- will sesult in commereisl tion, and AFe no~

T #illing or uneble to proceed, O sourse, LI WORE
mwummmmmmmmt

. comtribdete, sad as these comtracts are under the

. 0ld Tegulations, the Goverrswnt seatributes 908
.arm«ﬁm :em&umnu,amm

in view of 211 of the civeumstances, it mt.
o that it would be detter poliey siwply to tewml~
‘mmcmmmmmrgrmuw
mmmmrmumm, _

mmsotmuuﬁmmwmm
mm?mmwmwmwmuu«

Mereh X, amt Wrmm«zamummm».

Thess notises sontatn the statewsnt that the
. .+ » hovedy termivates the sl ject comtract, %ﬁn
' o e mmunmlwsdo
or yepeymewt of MOy, TOT Wes auy demsnd for
W uﬁa contomporanedusly with m notices,

 NOTE: Copy of thls memo ‘sent Reglon VII 3/29/ 54






.mmm.mtmot

it s 2 legal right to

repiyme ‘ ‘
paid, ibmmmwtaheurmdtotheaemmllcem,
Mﬁm for sollection. . .

m‘muonattug«mtrutmm*

| Whmﬁsmammz,ﬁmzatmm

af wonsy contributed, it is wy

Siae demanding repoywent
mm&wrmtmmmmmtomm
ropaymest is

at loaxt seriously Jeopardived, smd

'wmmmmmwawmm nib-
soguent

dsmand for repayment.

Ina properemrmmqmirgmmnent nOney
teomminstion should ot be given uwniey
i1sions of the contrset, bdut motice of rescission

the proy
- should be givew for Ineach of the sontract coupled with a

demsnd for the W of woney contridbuted.

5. l% Lilasd Sonad

, 8. Bofflund
I : _ chiat Counsel .
JLEofflund/emd ‘ ' -
Cepy t.o. Dosket {2)
“L. 6. Houk(2)

F. B, Johnson
- J. L. Bofflund
chron.
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UNITED STATES '
' DEPARTMENT OF THE lNTERlOR
) DEFENSE MINERALS EXPLORATION ADMlNISTRATlON

 ROOM 13, POST OFFICE BIDG.
'KNOXVILLE 2, TENN.

March 4, 1954

Memofandpm o

- To: A Operatlng Commlttee, DMEA - Washlngton

' Fromé Executive Offlcer, DMEA - Field Team, Regz, VII

Subject: DMEAp2725, IdmpE 480 (mica)., Forest City Mining Company

' : 01d Mauney Mine, Cleveland Co., N; C.
Your letter of March 2 and Notice of Termination for

the subgect exploratlon contract have been recelved

o " We have an- app01ntment w1th the Operator for our fleld

examiners to 1nspect the Old Mauney Mine on March 10, At that tlme’

a decision as to what may be done at this mine will be made. Therefore,

.the terminatlon notice will be held in this offlce at least untll

we receive. the examlners' report

s

Robert A, Iaurence





ARG
ma::mé.mm' ', Subjeat: Desked No. DIEA-I72$ ~ Miea
Bosoutive Offiser, DMEA : Forest Gity Mintog Compeny
Fisld Toem, Begiem YII L. Cid Yaumey Mise
mn.mmm mumcmmmm

Enoxville 2, Tennsssse . .Gantmt Ro. K480
Deas Mr. Lavvense: o |

' Flesse find herevith the origim) and two eopise of
» Noties of Ternimation of sudbjest mxplaxation eomtrect vhioh
have boan sigaed by the Governmend. »

: ummwmuumuuwmw
uah-hmm&umhuun«m _

SM mﬂa

Renron C, Selfrndge
A A . m. thg o-m-
Approved s
J. H. Hedgeé
Membar, Duresn

D. K. Lambee

WW

Baclosures )

WOAndersomiged 2/25/54
Copy to: Adwr, R. File
Doeket File
Operating Comittee
Mr. Dietrich, 3526
Mr. Larrabee, 6-232 asA Bldg.
- Mr. Houk
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~ UNITED STATES ) | P
DEPARTMENT ‘OF ' THE INTERIOR , i
DEFENSE MINERALS EXPLORATION ADMINISTRATION - v '
' WASHINGTON 25, D. C.

'~ January 21, 1954

Mr. George R. Morrow

P. 0. Box 165

Forest City, North Garoli:na : '

Re:  DMEA-2725, Idm-E480 (mica)
Forest City Mining Company

- o : 0ld Mauney Mine

Dear Mr. Morrow:? - .

' Mr. Teague and Mr. Shirley expect to be in Cleveland
County about February 10, and would like to make the examination
of the 0ld Mauney Mine which was postponed in November becanse of
Mr. Vance's illness. Will you please advise me whether Mr. Vance
or another representative of the company will be able to meet
them at that time? 1If so, it will be necessary to have the shaft
pumped out, so that it can be examined.

Vory truly youwrs,

Robert A. Laurence, Executive Officer
DMEA Field Team, Region VII





- January 18, 1195"4
Haorand\m \ ' '
'z_‘o;"-- Lo Chief Counsel

. :: From: 'rionmetallic ‘ﬂnerala mvision N

. Gbjest: Docket Mo, DMEA-2725 = Miea

. .Foregt City Kining Clenny
014 Mauney dine .
. Cleveland County, Liorth mrolma
' .COntract 0. Idm-&.si)

L Lrtmrmitted he:a"ith iz t‘:a official doc ot und our
'\Division file for your rafercnec izx veviewing tha ét..tuu of the .
\ _°uw;.ct contract.

o will noie uho Fleld iews re »ort., m‘ it dpy'urs

- otnds project mus bLeen abundonod. Loisy, air CORpressor, pulps

«nd canp equipment hive been moved froa the J.na cite., The

" eoptract is less than cne-half completed and mo work has been )

' ‘dcne since ahout August 15, 1953, although the e.plorciion con-
;-‘metms amended July 8y 1953, calls far cmzpletion by

o  The q:orator ap,.arantly hn.s 1gnorod ihe rcqnests and
SRt arninsa in two letiers by Reglon VII ‘Field Team, dated ..

" Novewberl? and 24, 1953. Flease note that the Field Toam
‘reminded the QOperator that there iz ne present reasom %o believs.
the objective: of this work are not as good now aa they were

uhen Ghe comirdct was signed, and warned the Operator that unless =

work was resumed,-the cantract aould havo to ‘bc ccnsidcred in
defﬂult- . } !

' It ia cur de.—ira to take definite action at this tine
-~ %o end this insctivity. . We ave, therefore, cvaferring the matter
. 1o your sf“ice Lur Gmniutim of the pa'opot course ct action. -

W. CO m‘mm 4 n )
R Nonmetallioc Minerals Divji/i '
ol S e Coa - WCAnderson:gad 13754

 Attechmemtg 2 .. - . Copy to: Admr., R. File

S T P - Docket File - -
' Mro‘.Houk‘\/)
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B f“'m:: I}f Ru}’ORI. v

»A-2725 mn-mao (nica) om m,.mrw* .  ; o \

OINEATORe ,f-*'az%ss :H;y mmg ﬁmpamy, Box 165, I‘ore'st u!d:y, e Co |
. mmom Along the sostorn side of Little Bmahy Creelr, 4.1 air-‘
... . line miles snd 5.5 miles by rosd I m“ of Shelby,
-Chvela.nd Cmmty, !mrth Parolinl. L -
o progren» ca.rx hc rsporhed x thia contmt. ﬁohﬁ;nmpt
tes ’bo-u na.de ’ay tha apemtor b rtmma operatima md tho asme Gone . |
ﬁiticms Qxist as reported 1n ths Iast Intcrim heport. T | s
S Robart IL. ..a.urenoo, Exectrhin Grﬁocr oi’ "ELA, \o;;,tldu viI,

_ucenmpaniad tho Field uaaminers m this viait to the minoo

~. Shirley, J.s.ninb m,inwr :
e Buremz of ’ainen

o
mtﬁ o
®

. L He Tesgue, Geologist
: _ o ' Js B. teological Survey -
_ Deoember 2, 1083 :
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- UNITED STATES boivise .
DEPARTMENT OF THE INTERIOR ::...b,.gg
DEFENSE MINERALS EXPLORATION ADMINl_STRATlON P
WASHINGTON 25, D. C. ' b

 ROQM 3 BOST OFpITEELR0.

KndNQIVEL LB 2md SBEG . v .
November 2, 1953 |

Mr. George R. Horrbv

Box 165

Forest City, K. Ce -
Res DMEA-2725, IdanhBO 0ld Mauney Mino
Forest City Mining Co. (mica)

Dear Mr. Morrowt

I have your letter of November 20, concerrning work at

the 0ld Mauney Mine under the subject exploration contract.

in order to properly deteﬁnine whether this work may
be completed or wﬁetner conditions are too hazardous to do so0, it
will be necessary for our Field Examiners to inspect the bottom of
the shaft, which they have not been able to do because of waier in
the shaft. Accordiﬁglﬁr, Mr. Teague and Mr, Shirley will te at the
rine at apprcximately 10:00 a.m. on ednesday fecember. 2. Please
have t:he water pumped out of the shaft at thaf. time. The decision on
whether to continue or terminate will be delayed until after that
inspection, :

Verj truly yours,

Robert A, Laurence
oL /zm :
cc:
Peck

@rg 60!!! B S S
Files ' '
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iéfovember 17, 1953

r. Irs Veacs
Forest City Uilning Co:many

F"Box165

Forelt City, Forth Curoline _‘ S :

o ‘DﬁEA-<745, Lan-E 480 (Kica)
o : 0ld weuney iine
Dear lir. Veuce: .

: Leecording %o our “ecords, no work haes been done at the
01d Msuney mins sinece about Auguszt 15, although the exploration
contrset 33 snended July 6, 1353, culis for completion or the
explor&tory work by Jotvenber ! 7, 1953,

. I aw now aévissq that you have noved all equipment 'rom
. the mine snd sre planning to give up the lezse. I uish fo eall.

to your attention thst the exploration contract is s firm contract
inder which you are to sink an 80-foob chaft and drive 90 feet of .
drift and/or crosascut. Thors is no yrssomt resason 1o bziieve thut
ths objactivay of this vonk: are nob a8 good now uu they were when
the contruct was siéned. : . :

xhershore, uniese work is resumed, we will hevec to con-
gider this contract in dsfault. In thaat case, the wovernment muy.
insist upon rapsyment of all mcney‘paiu toAyou'under this~cuntract.

: In order i) extend the iine needed for comalestion of
this contract, it will be necessary to pregscs ancther amendment.
Plesss advise w6 how 3923 you ¢an resums work and auw mucn time
Fou think you will peed to complete tie work, so tiat the amend- .
ment may Lo prugurea and fbraurded for your ‘slynovure, '

Very iruly yours,

Dobert a. Leuswute
Bxecutive Ufficaer
Uik Field Team, n"blun VII

RAL/mg

‘cc - Uperatin Commlttee4/”" . '
Bﬁcia 8 ec - ‘ra Vance, Pineola, N.C.

- -Lynch -

S e





. .ul ’ Do AN R U o Ao Du.\-tli‘ umh mmd. (“ )

REGEm
IJJ 1 8 1953

E‘T&RII ’(EPORT

- "nEﬁ-E’iZﬁ :.dm-mé:do (moa.) am xmmy &fm‘ b

QPEP&I’&& Foreat Gity P ining Ocmpany Box 18685, boras'b (.ity. e C. :

o LOQA'I‘IQN:‘_ Along the east am side ot Little Bruchy urnok 4.l :.ir- |

“line miles 4nd Geb miles by road B 37% oi‘ uhelby,
. Cleveland Comxty, North C‘txrolimo R

!

| lt appears thett thia projaot has bgm abamd,onod. Hout.
alr comptonor. pumpa a.nd camp equipmnt nave been rwed from ‘tm : |
‘ mino site. "’he hoitbing frama haa ’been lmred buﬁ is atin at
. }the mino. Oonwrnatim *aith the wire of thq lundownst ﬁivulged

_tho.t cquimmt was moved m Octnbar 29, 1958 lmd t}m the opdrator

:‘. im Eiﬂng up ths 'iuso.

Lo L- !’hirley, k’ining _ngimr . . "
. UO sc Buraau Of P ina' . :
* November 4, 1963 ‘






[ PO U P
b P SO ,-,,f.t;:}

BN s
PRI RS A

o
Loigtiue: [TPTITISITPRY T
o

. . . ~ 3
i} . SN - - . . - . ) . USRI ¢
N B . I .
. . K‘ A, ¢
. v oo e & oS

o275 | Sdeiid90 (n:ma) @ REENT ST

Jorest :ﬁity ,d.:ihmg uu;gaw, ok 165; ‘si"‘erf:&t City, Lo To

AP p s s

e
- 2 Tty W
e Ead Feg 3

. #dony Ule eugfrm side oF Kit0lo Cruc o‘” vrask, 4.1 nire
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vhaft sinkdns de asain abt £ standelddl or this pro;}ac*b. &
note uttached to tio yuiling around the sik:t stoled thut {he crew vas
harvesting tobageo ond would return 4o %ho wive in the early fulures )
The eha,ft ('Ecpt‘h. 4c now at 46 fect an? contained £5 fect of wutore 2
803id gmmﬁ.“'v o Em bocn installed ot oribuing caipleted o at leact
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UNITED STATES C Eudget Bureau No. 42—R1036 3.
o pproval cxpirgghfo -53.

PARTMENT OF THE lNTERIOR' a.ec..--z, C e
DEFENSE MINERALS EXPLORATION ADMINISTRATION oL, ) ’ u“é !
] o !
OPERATOR'S MONTHLY REPORT AND VOUCHER‘ R AR ¢

IS TR

Month of .. ARFRSE . 195..8_ Docket No. DMEA CQS Contract No. mmso .........

Operator’s Name -...FQI'@B‘.-ﬁW-.Mm Gmm.,.ﬂnx__{}-_ms ) Mmera,ls L tdea . e
Address .. YForeat CA8y, e Ge

Contract Amount, $__ L5000 Government Participation: .99 %~ ..Amount, $ 2930@&

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS Monthi :
onthly Totals Previously Totals To Date pproved pproved Totals Approved Totals
Total Reporteq ] Mont ly Total Prev lously Reported pp’l‘o Date

(1) Independent
Short Form
Drilling oo e

g 89,03 | TEFGY | T

}Contracts:

Crosscuttmg_---..__..-_-_.- ST U

(2) Labor and Supervision:
Labor [ P
Supervision.. ..o
Technical Services. ..occoocceeee]oenoee e

(3) Operating Mat’ls. and Supplies:
Timber......._..... ' S D

(4) Operating Equipment: ’ \5\5'
Rental oo et el N

Purchase oo e e - -
\} Depreciation . N PN I —1-
! (5) Initial Rehabilitationand Repairs...|. ...\ .| N . 65} X
(6) New Bldgs., Improvements, ete_| ...\ .. ___,____f___-;&eﬁ.-___:l _______________________
(7) Miscellaneous: ' N
Repairs to Equipment. .| e R ©
Sampling and Analysis . .| e e

i Payroll Tages. .o oommmeooeee e e SO I weff---

Liability Insurance. . ............j .ooooooeoei]-. emmmenes S R | E—

)

)

rl certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been recexved

that this acoount is correct and proper for pay-
ate ... X = L. T 2. ..3 *Payee Voreat ﬁﬂy mnlng Co. ment in the amount of:

CZ&Q‘ Q'/f"&"‘“"='&—\Tlﬂe raréner 3 /Yﬂ f/a

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing
he company or corporate name, as well as the ’l(;aclty in which he signs, must appear. For example: “John a_
Doe

e
Company, per John Smith, Secretary,” or **

easurer,” as the case may be. Signature .. L W.-..
> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [ a criminal offense to make a willfully S Ep (Authorized Certlfying Ofcer)

alue statement or representation to any department or agency ‘of the United States as to any matter within its L 1 1953 y
wrisdiction. N Date e V No. .../ ﬁ_ ........

; —/ ) (Instructions on reverse) (See other slde)

oD

30—






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio

W‘_.- P N PASCARA S

Signatu

ministration projecf mder Cgntfget NO&M in accordance with ﬂg: tgrm_yfjx%contmct.

s41- Date @Z/gff

N
ArPROVAL B]RDMEA ExXEcUTIVE OFFICER OR ALTERNAYE:

_____________________ Al o

Sigrature _

TiyPMEA REGION VIb [

ﬂ 4

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&Eer}t should sign the certification in the lower left corner of
the form.

The items .of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
" activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under ‘‘ Deprecia-
fon”,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified .
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the ﬁegicnal
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \H)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”

_ and by showing the number of feet or other units immediately

after the appropriate deseriptive word, such as, drillilx\ldg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date” columps should also be filled in.

GPO 83-.38476






" Docket copy

WE oF mnuma-

Tos Forest Ci Nining Comw
Box 165 i
Forest City, North Carolins

Operater undey Exploration
Project Contrast lIam-EAS8O,
Docket ¥o. DHEA-RTES,
dated Jerwery 27, 1953.

‘™he United States of Amrics, scting the
Department of the Interier, Deferse Ninerals Explere
Administystion; heredy terminmtes the sub SONETacS,
under S sSerms therea! {which pressrwes the Govermment's
rights with respect mtmmw), mwm.-

lowing grovmd:
mmm&mw, youhnw
failed to operations pursusnt to the

terms of eontreet, in thit you have mot .
perforesd any nt:“ sinee August 1953, tlut all
‘wining squipment Been remdved from
Wmnnmnamtatwmm~
tion pruject, and the time for eespletion of

the work, Nowesder 27, 1953, has passed.

mwunmmmmwm
mtm«mwmmuuoru~
ooiptwmdwnm ‘ .

nlrmuettummwimumtwm-‘

tifisetion of discovery or development, persentage royaity,
and lien for peyment, as provided in the scontract, are

preserved.
| DPated this _1st m of _ March 195"

THE UNITED STATES OF ANERICA
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AMENDMENT ¥0» I -

7

NP 2
FESEEN
g TT Y

Contract Iam-ELB0, IMEA-2725 (mica) dated 27th dsy of January 1953

between the UNITED STATES OF AMERICA, acting through the Depariment of the

Interior, Defense Minerals Exploration Administration, hereinafter called
the "Government,* and Forest City Mining Company, 2 partnership composed

of J. L. Thomascn, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tom Moss

and Goerge Morrow, hereinafter called "Operator," is amended as follows:
o " Article 3 is amended to provide that the V.Q!rator is to complete
the project within a period of ten (10) months from 'the date of the

E ~;'c'ont.ract, instead of six months (6) as provided in the origimli

contracte

= This amendment is necessary because of an accident
at the mine work was temporarily suspended. Work is to begin as soon
as Workman's Compensatipn can be obtained, o . '

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
may be obligated to pay, or the percenbage of the costs which the
Qovernment may be obligated to pay, under the provisions of Article L of
the contract forme . ' ,

July 6, 1953

FOREST CITY MINING COMPANY  THE UNITED STAT:S (F AMERICA

By_'aﬁg_lzl_@_’—*:s- By;@znz:fﬁk Lo n PN/
‘ Exscutive Officer, DMEA Field Tef

Region 7
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Mpsooay T T e T :
ey ) ‘ R COMMODITY Skﬂﬁagiﬁ ﬂca_--.:___-_-...,_w._
o [ -'."1» il :‘.' S ] co : . ‘v: L .:—.' . ) Docket Copy . -

- .. . i

UNlTED STATES OF AMERICA IDM-E 480 ..

DEPARTMENT OF THE INTERIOR S

_ ' .DEFENSE MINERALS EXPLORATION ADMINISTRATION : IR
EXPLORATION PROJECT CONTRACT1 :

K - ’ (Shorl Form) o

DocxmI\QDMEA___23125-_.-_------e-«-_---'._‘_--_ —

through’ the Department of the Interxor, Defense Mmerals Exploratxon Adxmnlstratmn, herelnafter ‘called the ‘Govern:" ent,”

and? i . Forest City ¥ining Company;. 8 partnership composed of J. L. .. -
Thomason, Irs. mg.-_xumm Jemes wWise,Jim Ymge__m__.‘._
= ’mu--m ocnzge m

hereinafter calléd the “Operator,” as follows.

ARTICLE 1. Authority for contract—This agreement is entered into’ under the authorlty of the Defense Productlon Act of
1950, as amended, pursuant to DMEA Order 1-entitled “Government Ald. in- Defense Exploratlon Pro;ects
ARTICLE 2. Operator’s property mghts.—Wlth respect; to that certain’ land sxtuated in the State of HOPESH_ c‘mm

' et County of _-ﬁila.'llln& S —— descrlbed as m*‘..t_-:m 1&
o Annhex E .. il

(b) That the Operator is a lessee, in possessron and entitled to possessmn, and the Owne1 s Consent to Lien is attached

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
‘the purposes of the exploration project without any allowance for the: use, rental value, depreciation, depletion, or other cost of
:acquiring, owning, or holding possession thereof.

ARTICLE 3. Ezxploration project—The Operator, within _.._.__. Q__O__ _________ days from the date of this contract shall commence

‘work on a project of exploration for*® ‘mm__n“ i - e ‘.,__:._:_..-;-._j_.,-__:__.'_,i-

in or upon ‘the described: land; and shall brmg the prOJect to completion Wlthm a period of _ %% m e from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attac ereto, which}w h any: maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.: The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorg ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and mspect the work-at
all reasonable times, and the Operator shall provide the Government with all avaxlable means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth iri Exhibit

“A,” attached heréeto.” The Government will pay % percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of ms,m.-_, which is _______ 3. o -percent of

the agreed estimated total cost of the project in which the Government will part1c1pa P'romded That until e@ ?a%
final report and final accounting have been rendered to the Government and any final check or audltmg required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
‘been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audzts—(a)P'rogress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed-on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground .engineering-geological maps or sketches showing the progress of .the exploration, with assay-reports on samples
taken concurrently with the advance in mlnerahzed ground. . L . .

11f ‘sufficient space is not provrded in any blank ‘use an extra sheet of paper and refer to it in the blank. . ) .

2 State name, address, and nature of organization if any. ) N

3 Give legal descnptxon or enough to identify the property, particularly excluding any land or interest therein to which the G(Nernment’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals. - - : . 16—66329-1






® o
(b) Final report.—Upon completion of the exploration work or termination of the contr/;.ct the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6, Repayment by Operator.— (a)-If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced ‘before the certification, shall be subject to a percentage-royalty ‘which the Operator or’his:successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized. from the sale
or other disposition of any such-production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcfmlrllt_ contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. )

(2) One and onechalf (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50). by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net' amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent:) - sttt :

(b) As here used, “net.smelter -returns,” “net concentrator returns,”” .and “other net amounts realized from the salé or other
disposition,” méan gross revenue from sales, or if not sold, thé market value of thé material after it is mined in the form in
which and the place where it is held. ‘In the case of integrated operations in which thé material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage :depletion purposes in income-tax
determination, ) 7 ’

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ir:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereundér. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the.payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform dssessment work, or failure to exercise an option), coupled with complete abandonment by the
. Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. e .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ; ‘ .

Executed in sextuplicate the day and year first above written.

(Operator)

[T O e e o

_Porest City Eining Company

I, - , certify that I am the secretary
of the corporation named as Operator herein; that ' , who signed
this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. T

CORPORATE
L SEAL

U, 8. GOYERNNENT PRINTING OFFICE 16—66329~1
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. EXPLORATION PROJECT CONTRACT
FOREST CITY MINING COMPANY. -
. DOCKET NO. DMEA-2725

ANNEX I

A " Beginning in the center of the present old mine
workings known as the "0ld Mauney Mine" (which is 100 fest
esst of Brusky Craek, 4.1 airline miles east of Shelby,
Cleveland County, Korth Carolins, on a course north 37 de- .
grees west) and running with 2 radius of approximately 250

: ‘feet. This property is said to contain two acres and is a

art of the lands known as the Rachel Foston Weathers irasst
in #6 township, four miles north of Shelby on Highway #26,
and situated on the waters of Brushy Creek, one mile west
- of the Rachel Weathers home site) described in Deed Book
000 at page 495, dated May 27, 1924, in the office of the
Register of Deeds, Cleveland County, Rorth Carolina. .~
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. EAPLORATION PROJECT CONTRACT - . =

. FOREST CITY NINING COMPANY . . =

 DOCKET NO. DMRA-2725
| EXHIBIT "A® -

| Desoription of the Werk
X At the approximate.location msried "proposed

. shaft, drifts and crosscuts” on the sketoh entitled "Sketoh-
_-of 0id Mauney Mine, Clevelsnd Co., ¥.. C., DMEA-2725," at~
© tached hereto and made a part hereof, prepare a shaft site

by bulldoxing and sink a two-compartment vertioal shaft,
. 57 x 7' in the clear to a depth of 80 feet below its collar,

At a depth of 75 feet below the shaft collar drive a 5' x 7'
c:i;wue-and/cr drift a ‘total length of 90 feet from the =

* ' AGREED ESTIMATED COSTS

‘Bulldosing shaft site - 20 hrs.

PO 4 w000
Share stnking - 80 f6. 6 $50.00/ft.  ¥,000.00

| TG e 08 e
" fotal Agreed Estima ted Costs - - 0.00
| . Government Participation & 905 - $6,615.00
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' MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, 6r seller has an interest in certain

property in the State of North Carolina , County of Cleveland . described as

follows:1/ Being a part of the lands known as the Rachel Poston Weathers tract

in #6 township, 4 miles N. of Shelby on Huy. #26-2 acres on the Waters of Brushy
_Creek, 1 mile west of t.he Rachel Weathers Home site, Beginning in the center of the
Eresent old mine Kgrklngs known as_the no1d Maung}[ Mine" and . it} ..

of 250 feet.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/J. L. Thomason i i 3
K] \w /o)
and George Morrow, Partners, trading and doing husiness ag Forest City Mining Company

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government. to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% , or ten
years have elapsed from the date of the contract. ' '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _8th day of __QOctoher ., 195 _2 .
W/WW [Sea1]

A
7w, W[Ml

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documeni] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after -the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the nét smelter, returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. -

(2) One and one-half (1}) per cent of any such net amounts, plus one-half () per-cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per“ton,’

would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) ‘

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
P g

" sold, the market value, the market value of the material after it is mined in the form in which

and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is'or would be gross-income from mining operations for
percentage depletion purposes in income tax determination.

{c) To secure the payment of its percentage royalty, the Government shall have and is

hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operatoffbf'

the Operator's successor in interest to engage in any mining or production operations.

Title to and giséesitiqn.of'progegly. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly

by the Operator and the Government, although title may be taken in the name of the Operator, shall

belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high'as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose\of-any such property as above provided.

256, 9 T130
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Interior-—Duplicating'Section, Washington, D. c'. 18264
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: . SURNAME:
UNITED STATES 340

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON: 25, D. C.

March 25, 1958 [~

- oy |

Nemorandus
To:  The Administrator

"hrough: 1. L, @. !ouk‘ ......................
2, P, E. Johnson

From: Chief Counsel

Subject: Doeket Wo, DMEA-2646,Contract Idm-EAS, Robert
,;,mé No. - ntract Iam-B8430, Porest
City Mining Company |

Mese two contracts were the subject of & wewo-
yandum from the Chief Counsel o the Administrastor, dsted
FPebrusry 16 which containn this peragraph:

 “Apparently, the Operstors do not think that

there is much chance of meking 2 discovery that
will result in cowmercial production, and are wn~
willing or unadle to proceed. Of course, the more
work that ig dome the more the Govermment muat
contribute, and as these coatracis are under the
old regulaticns, the Govermment contributes 908

of the comts. It would be possible, if the Opera-
pors csx be found, to prosecuie a claim against
" thew fTor default under these coatracts. However,
in view of 2ll of the sircumstances, it secms to
me that it would be better poliey simply to termi-
mate the contracts and forwms for your signature
ave attashed for this purpose.”

' e wotices of termination attached to the mewo-
randun ware executed by the Administrator under date of .
March 1, and presumably have been delivered to the Operators.
3"‘” notices contain the statement that the Gavernment

. . . ereby terminstes the subject comtrect, %
terms thereof . . .v The notices themselves 4o :
& Tor repsyment of woney, nor was any demand for

:?;mnt made contewporanecusly with the notices,





- Wy pwoy

-~

' .!ib ; f“j'1 -} ij_' !-L.

~ It is my opinion, a8 indicated in the memorandum
of Febwuary 16, that notice of termination under the pro-
winjons of the contract, ahould not be given if the Gowvern-
ment considers the case & peoper one for the recovery of
wonwy contribubed. ﬁaMtwmmmmm
is made, it is made only becauss the Goverimment doewns
. 4% has 2 legal right to repageent, and if not thereaf'ter

paid, it would have to be referred to the General Acoeunting

Office for oollesction, '

_ Cmce & termination of the cortysct has beem wade
mmmumwm»mt,nmtumm.
tisn demanding repayuent of womey contriduted, 4f 1s wy
opinton that any right that uxy existed O Jdomand and
anagm is at least serisusly Jeopardized, amd

1de Operstor with a good defemse to axy Xud-
sequent demand for repaywment. S

In 2 proper case for requiring repaysent of money

sontribated, motice of termimation should bot be given under
‘the provisions of the comtrect, but notice of rescissiom
shauid be given for breash of the contract coupled with a
 desmnd for the repaymant of mowty contributed. _

' §. T. Wofflund

J. L. Bofflund
Chief Counsel
JLEef f lund /emd ‘ |

Cepy to:“Decket (2)
~ L. @. Heuk(2)
. F. E, Jehunsen .
J. L, Hefflund .
¢hron.
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March L, 195h
Memorandum
Tos Operating Committee, DMEA = Washington
Froms Executive Officer, DMEA - Field Team, Reg. VII

Subject:  DMEA-2725, Idm=E L8O (mica). Forest City Mining Company
LT 0ld Mauney Mine, Cleveland Co., N. Co
Your letter of March 2 and Notice of Termination for

the swbject exploration contract have been received,

We have an appoinment with the Operator for owr field
examiners to inspect the 61d Mauney Mine on March 10, At that time
a decision as to what may be done at this mine will be made. Therefore,
the termination notice will be held in this office at least until

we receive the examinera' report,

Efpedt A oo

Robert 4, Laurence

'





- e - . .. Docket Copy
: ’ Ay . ‘j ‘ Surname: .

o UNlTED STATES , . |
DEPARTMENT OF THE INTERIOR, : -
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
*  WASHINGTON 25,D.C. 600
- 6eT12 1954

M. Robert A. Lsursace © Gubjest: Docket Ho, DNEA-2646 - Mica
Zxwecutive Officer ‘i' . Robert Baker |
DMEA ¥ield Team, Region VII - ilmnimes Nine
Room 13, yost (ffice Bldg. ' ‘Mitehell Coumty, North Carolina

Inoxville 2, Tonnsssee Contrest Xo. Idm-Eiid

Docket No. DMEA-R725 - Mios
Porest City Mining Company

uld Mewmey dine

Cleveland County, North Carolina
Contract jlo. m"‘w

Dooket No. DMEA~2873 - Mica
Empire Nica Company
Short-Mitehell Mine

Upson County, Georgia
Contract No. Idm-E562

Docket No. DMEA~3099 ~ Mice
Homer C, Mmdy amd
Carl Frank Thomas
Dickens Mine - g
Uconse County, Gecorgia ¢
. : ccu'aut ¥Xo. Idm-B609 \
Dear Mr. Laurence: _ ,
Reference is made 10 your memorandwm of August 20 comeerning
- the different forms of termimation actiom teken in the subjest cazes.

1

- With vespect to Hobert Maker and Porest City Mining Company
yom say: YAt the tine the termimstion agreemsuts were prepared...”
Yo ternimation sgresments were propared as thess cautrects were
unmmwwwmlnm» o aecomt of the defaults ottha '

_ operetors,

I | |
You say "...ve svideatly aismmderstood the langwage (of the

“texnimation notices), for we asswmd that the Governmsat was presorving
the right to repsymeat for work already dome..." Paynont by uhg?
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If you mean paynéht by the 'dpéi-ater,‘ that 1s eerrect, If you mean

payment by some subsequent operator, that is wrong. Moreover, no .
royalty can acerue except by a certification umder ths sontract within
the time limited by the contract, and if there has been no discovery

' there cannot, of course, bs any certification. That 1s why vhen it

1s desirable to preserve the Govermment's royalty rights without _
certification it is necessary to do so by agrumnt. with the operator,
a.uuning that tho Opmtor will agres,

IIX l ‘

- You say: "...ve usunod that ‘the Government was prsserving .
thc right to repaymwent for work already dome, in case a new applicant
gshould be awarded a comtract to complete the work which was abandomed
by default of the original Operators."” If you mean that you assumed
that the obligation of the original operators would be carried to some
nev subsequent operators, that could be done only by egresment with
the subsequent operators. (rdinarily DMBA treats further operations

. by & new operator as an entirely new project without liability for
past operations which did not result in a certification of discovery -

or development. However, in some cases whers the second operator
would derive unusual benefit from the Government's contribution under
the original contract he may be required to assume. liability for such
con'hribution if certifica‘bion 15 made. S

with respsct to an operator who has abandoned the property

| you says "As it now stands, there is evidently nothing to prevent
_these defaulters from resuming work at their own expense, doing a

14ttle more work and possibly making a discovery, thus leaving the
Government holding the bag for its investment in these contracts."”

That is erroneocus except where the Government terminates the caontrach.
Under the provisions of the contract the operator can be rellieved from
the royalty obligatioms only by "...complets abandonment by the Operator
of all interest in or operations on the land for a period of tem years
from the date of this contrect...® If the Government terminates it

. waives 8ll claim for dmgea on aecount of the abandonment.,

A
!on uyz "It is not clur to us why one typo of :ction was

to.kon for these two coatracts (Robert Baker and Forest City), and

entirely different actions taken in termimating (the other contracts)..."”

- 'Thn method of teminnting contraets nuat dcpond upm the facts in nch :

-
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" case, the iimﬁxneah‘:of_‘the operator to sig:n' a termination agreement,

and other elements. - We cannot require eperators to enter into
teraination agreements, and we cannot ‘preserve royalty rights except
by agresxzent or by certification. Reseission, with demand for repay-
ment, ie resorted to only where the operator's defeult is desmed to

. be inexousable and the Government feels that it would have been

beneficial to have completed the project,

" These matters are dis,cﬁugd in more detail in circuhr‘

‘No, 33 of June 30, 1954.

| Singc’raly yours, ' |
.’ "Gé(‘)_“r'g'e C. Selfridgs” | .
"T'Mﬁ.- Hedges M

lﬁ;‘bor, Bureau of Mines

Jhor H. Kiilsgagrd =~ . W

~ Member, Geological Survey =

LGHouk/ JLHof £lund/
‘LGHouk :gad 10/6/54

Copy to: Admr. R. File _
..~ - Operating Committee -
‘Docket - 4
Mr. Kiillsgaard, 5227
Mr. Dietrich, 3061 .
. MI‘. HOU.k" 4 -
Mr. Hofflund - 2
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UNITED STATES : -
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION :
’ WASHINGTON 25, D.C.

llr. Bobert A. Isurence
Executive Officer

DMEA Pield Team, hegion VII He: Docwot: No. mm Mea

Room 13, Post Office Building  Robert Baler
Zinnimen Mine

Kacxville 2, Texnémyes Mitchell Comnty, North Carciina

/Decket No. DMEA-2725 - Wica

ég?ﬁ City Mining Company
claveland County, North Caroline
Dccket No. DMEA-2873 - lllca.
Empizre #lcs

Company
Short~Mitchell Mine

son County, Georgls
ggntmt No .’IMSGQ

Docket No. m~3099 Mies
lHomer C. Mandy and
m% Wins
Cconee County, OGeocrgis
| Contreet No. I6m-E609
Dear Mr. Iaurence:

. maenm%ywmmcrmsmtm
ommingmtg: different forms of tem;lmtim sction talen
in tbe subject cases.

I

. With menommm and Parest City Mining
Company miuyz At the time the terminstion agresments were
b . . .7 NHo terwinmation agreements were prepared as
these contrmcts were terminated by zmilateul notioce on account
.of the defaults of the opamt;om R

il

L T . we ey gtly misunderatood the lan-
m [r ma termination motioces fpr we assumed that the
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f.ﬁmmt. m& pmsarma the wﬁgm, to mmmt r@r work |
T already done . ‘Payment by whom? If you mean paymsent
;. by the werntor, th&t is correct, If you mesn payment w

soms subsequent operstor, that is wrong.  Moreover, no.
royalty can accrue except by & eevtification m&w the
contract within the time limited by the contract, and 1£

" there has besn no d:mwwry tha}m cannot, of course, be
- any eertification. That is: when it is desireble to
‘preserve the Government's »o 13hta without certifi-
. eation At u mmm o ao w - sgreement with the .

wtratm?,

v thab thu mmtm* will agm
e -ml
YW aays  “'., e e m umd that the ﬂawmnt

m prdmwxm the right to repayment for work siready
done, in case & new spplicant should be awarded a contrast

: te somplete the work which was abandoned by default of the

Gperators.” If you mesn that you assumed that
thn obligation of the m'u.iml operstors would ke oarvied

to some new subsequent operators, that could be done anly

by agresment with the aubsequent operators. It has been
the poliey of IMEA to trest firther operations by new

| cperators as an entirely new preject without 1iability

for past opsrations which did not mwzt; na mmm..m

‘af ﬁimaury ox' dmwxmﬁ-

Ym m: “Au 1& now am&n, tkm-n is cvidenmy

: nothing ta prevent these defeulters from resuming work at
© thelr own expense, doing & little wmors work and possibly
 making & discovery, thus leaving the Gowmm helding
. the bag for its investwent in these oontrsets.” That is

ervonsous.  Under the provisiens of the contrast the -
mm can be relisved frow the roysliy obligations only
vy ", . . complete shandoament by the Opsrator of all

- | - interest in or .operations on the land for a pwiud oi‘
. tam ymn tmm thc aatm of tm eontract . . . "

sz mm ; “m :m not mur w us Why cne type
ot for theas . two cmtmtt Sbert Baker }
,and entirely di ferent. actions taken in

atm aontrmt s ;m m&thoa of






terminating contracts must depend upon the I'ssts in eaah.
cass, the willinmgneas of the opsrator to sigh s Serwmination
agressnt, and other elements, We cannot require operators
_ to enter into termination sgreements, atud we 6asnot pre-
serve royalty rizhts except by agreement ov by certifioa-
tion. Raescisgion, with demand for repayment, as in the
¥undy and Thomes csse, is resorted to enly where the
cperator's default 1s deemed to be inexcusable and tie
 Government Teels ihmi it would have uveen beneficial to

have compleied {he prejecti, R

| These metters sre discussed in more deteil in
Circular Wo. 33 of June 30, 1954. -

aimﬁly yours,
Goorge C, Selfridgd®

'_Apprcved: |
Je H. Hedges o o R :
Vewper, Tiress of WEres(W)
o Thor H. Kiilsgaard Ce =

fabet woTEaT SERy A

ILGHouk/JLHof flund/emd 3/28/54

Copy to: DMEA Docket (¥)
Solicitor's Docket
Adm. R. Flle
Operating Committee
Mr. Kiilsgaard, 5227
Mr. Dietrich, 3061
Mr, Houk (2) .
Mr. Hofflund .
chron. -
pending

Chairman, operaxing Camnitte‘:3éz:>.





UNITED STATES

PARTMENT OF THE INTERIOR:
- OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

September 17, 1954

Memorandum

To: ~ The Administrator, DMEA o ‘
| Through: Mr, L. @. Houk

From: ting Assistant S8oliciter, Defense Mirersls

Subjeot: DMEA-2646, Idm-BAih (mice) Rodbt. Baker, Zimmiman

~2725, Iam-E4B0 (mica)Forest City Mining Co.
014 Mauney Mine

"~ Reference is made to & memorandum dated August 20
from the Executive Officer, Regilon VII, to the Operating
Committee which Mr, Houk has submitted to this office on

& youting slip dated August 25, received here Septembder 2,
asking us to prepare an answer. The memorandum from the
Administrative Officer asks why in terminating certain con-~
tracts the Govermment's royalty rights are preserved in one
case ard not in another. .

This office does not end cannot determine when
royalty rightes are to bhe preserved in connection with the
termination of contracts. The answer should be prepsred in
the Commodity Division, and this office will review it if
that sseas desirable.

J. L. Hofflund .
- Aeting Assistant 3olicitor
Dafense Minerals :

JLHofflund:bbh 9-17-54

Copy to: Mr, Houk -

. ' DMEA Decket

- Solicitor's Docket
~ Chron.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONMRASHRESOGFZEIE: 81.DQ,
KNOXVILLE 2, TENN,

Avugust 20, 195k

Memorandm‘/
Tos Opsrating Committee, D M E A - Washington
Froms Field Teamy, D M E A -~ Reglon VII

Subjects DMEA=26L6, IdmeE Lh) (mica) Robt. Baker, Zinniman Mine

DMEA=2725, IdmeE L8O (mica) Forest City Mining Cos
0ld Mauney Mine

Reference is made to yowr letter of August 17, con-
cerning termination of these contracts.

At the time the termination agreements were prepared, we
evidently misunderstood.the language, for we assumed that the
Government was preserving the right to repsyment for work already done,
in case a new applicant should be awarded a contract to complete the
work which wag abandoned by default of the original Operators. As
it now stands, there is evidently nothing to prevent these defaulters
from resuming work at their own expense, doing only a little more
work and possibly msking a discovery, thus leaving the Government
holding the bag for its investment in these contracts.

It is not clear to us why one type of action was taken for
these two contracts, and entirely different actions taken in terminating
DMEA=2873, Idm=E 562 (Empire Mica Co.) with royalty rights preserved,
or in rescinding DMEA«3099, Idm=E 609 (Mundy and Thomas) with demand
for repayment, both of which were similar to these two except that
DMEA=2873 was not abandoned, °

Robert A, Laurence, Executive Officer
DMEA Field Team, Region VII

-l

A, Beck, for V. J. Iynch
U, S. Bureau of Mines

s ~






Docket Copy
‘> Surnsme: .

-~ UNITED STATES Tawrence G. Houk
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.Cc. 600 f
o A . > i85y
¥r. Bobert A. Lauremoe” Sebjest: Dosket Ko, m—-zws Mea
_ Emeutive ffieer, DMEL Hobert Baker |
Field Team, Region VII ~ - Zinntwmen Mine
: Room 13, Posh Uffice Bldg. Mitehell County, Morth Caroline

| Knoxville 2, Tmsan - ' Contract No, an—u“

Docket Ho. m—am‘/ Mios
Forest City m m
_ 013 Mauney Mins ’
T A , Cleveland County, ldrth,clro&iuu
Dear ¥r. lauremoe: - cmtrwt Fo. Idw-E480

Reference ism&q ummorm;u. 1934,
to the Opsreating Commiitee on ehr:.ﬁ.uticu of the mﬁu
notices on the aubject aontreets.

mmﬁamtmmmnatu
eertify. It does mot provide for repayment without osrtifieatiom.
In this comection ses DMEL Cireslar 33 and the altermative pro- -
visicas 5 and 5' 1a form "Termination Agresment® sttached %o that
- eireular. As ve wov know that these profects vwill mot be eortifisd
muawmmnlmmm,munm :
ti@mmmtotmtorwthmt.

Sinverely yours,

W. S. Martin | : (.
ACTINGChadrman, Operating thw

Approved :
J. H. Heages (D).
Member, Buresu of Mines
D. M. Larrabes ﬁpj)
LGHouk sLGHouk :gad 8/16/54
Copy to: Admr. R. File

~ Doeket (2): .
Opsrating Committee o - C\/
Mr. Dietrich, 3061 . :

Mr. Houk (2) -
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" UNITED STATES . Rl
DEPARTMENT OF THE INTERIOR | M
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ . ﬁ\ﬁ/‘;\_f“/

. WASHINGTON 25, D.C. 600

Mr. Nhbert A.\Laurence subjccté Docknt I, TOAD .‘6 ‘
Nt \ . b SPN astte e, i3 - I’ CR
Executﬁgg fPicer, IMTA : Robort Ylop 264 h
- Field 'fesw, Resion VII - Zinmimen (Mng
- Room 13, Phgt Offi(ge -Bldg, Mtebeil Cumty, Merth Carolisa
- Knoxville 2,{3:1::353\0-» . » - Contrant No. IMm-R444
4‘\\\ .

DJozkot 110, ‘DILA~2725 - Mies

farest City Mining Company

014 Meumey Mine

Clevalund County, Morth Carcliss
: Comtraet [u. I5.=0400

Poar Mr. Lourence:s ’ e

Rrformee 1o node €7 Tour mencranium of July 28, 1954,
to the (persting Committeo\on Rlarificotion of 4he toinmination
. notices on the sudject eontiect:. : : .

~ Unce no crrtifeat
bsen made on the cubject promerWle
property for repayment t5 the Cow
the expleoration work.

" desoviy or devels ment Lo
are 12 no len on the
rent for 1% contritution to

-
[
o
3

Approved:

 Member, Rursan of Minas

Member, Goological_ Survey

\ LGHouk :gad 8/6/54
7 Copy to: Admr. R. File

' "~ Docket File (2)
Operating Committee
Mr. Dietrich, 3061 . ‘
 Mr. Newcomb, 5226 ' " _ \
Mr. Houk (2) = S | S
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Project Summary Report
By: Walter C. Anderson April 16, 1954

1. DMEA Docket No. 2725 - Mica ééZQQL
Contract No. Idm-E480
0Old Mauney Mine
Cleveland County, North Caroline

Operater: Forest City Mining Company .
‘Box 165 ’ .
Forest City, North Carolina
Operator's property rights:
Lease for 3 years - dated September 15, 1952.
Owner's Consent to Lien - dated October 8, 1952.
2. Contract - dated'JanUaryv27,'l953,, |

Hork authorized:

Bulldozing shaft site - 20 hrs. @ $10.00/hr." 3 200,00
Shaft sinking 80 ft. @ $50.00/ft. 4,,000.00
Drifting and/or'crosscutting 90 ft.@ $35.00/ft. 3,150.00
Total authérized.cosf » bv “: - $7,350.00
Government participation @ 90% ' $6,615.00

Amendments - No..1 776/531- Extends completion date from
6 months-to 10 months. = -

Work completed:

Bulldozing shaft site ' $ 89,00
46 ft. of shaft @ $50.00/ft. 2,300.00
Total project cost $R,389.00
Government participation @ 90% ®,150.10

Contract work started February 16, 1953, and was
terminated for cause on March 1, 1954, before
completion.

3. Audit - Report of Review, dated April 6, 1954.
Total accepted cost $R,389.00

Government participation $R,150,10






® e

Certification of Discovery - none issued.
Comments:

How conducted -

1. Low efficiency.

2. Operator exhibited no interest, worked only
vhen they pleased and when convenient.
Abandoned project when shaft was only about
half completed.

Operation -
1. Bad
2. During time when work was subcontracted, a
workman was killed because of carelessness.

Engineering - bad, reports were very inadequate.

Geological premises - whether right or wrong cannot
be determined since target was not reached.

Geological criteria on which work was based:
1. Well zoned pegmatite 15 ft. thick, worked along
the strike for 50 ft.
2. §$2,800 worth of good quality mica sold during
World War II.

Criteria developed during project - none.

Future possibilities - resumption of work by responsible
operator is possible, as bottom of shaft is in good
condition.

Recommendations:

DMEA - 1. CObviously no certification of discovery.
2. None of the partners in the company should
be considered for another contract.
3. Consideration be given to responsible
operator, should one apply for a project.
Bureau of Mines
No certification of discovery.
Geological Survey
Concurs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

April 8, 195k4 '
Memorandum
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2725
Contract Number: Idm-EL80
Applicant: Forest City Mining Company
Name and Location of Property: Old Mauney Mine
Cleveland County, North Carolina
Date of Field Team Final Report: March 24, 195k
Date Rec'd. by Ceramic & Fert. Mats. Br.: March 30, 1954
Field Team Recommendation:
1. No certification of development or discovery, but
$2,150.10 spent by Government should be recovered.
Comments:
1. Objective of this project was not reached.
2. BExploration was repairing shaft site and sinking
46-foot shaft. At this point, project was sbandoned.
3. Expenditures - Total approved $7,350.00
Total cost 2,389.00
_Government's share 2,150.10

Value None
4. A man was killed at this mine because of carelessness.

Recommendation:

It is recommended that no certlfication of discovery or
development be issued on this mine.

S Blaiik

W. F. Dietrich
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M ‘ IN REPLY REFER TOt

G=MD-CNM
UNITED STATES S .
DEPARTMENT OF THE INTERIOR e e e
GEOLOGICAL SURVEY T D

WASHINGTON 25, D.C. R qﬁfﬂ’

Geew uwd W owe oS

March 30, 1954

Memorandum
- REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2725 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant: Forest City Mining Company, Forest City, N. C.
Name of property: Old Mauney Mine.,
Location of property: Near Shelby, N. C.
Date of field team report: March 18, 1954.
Authorship of field team report: K. H. Teague, L. E. Shirley,

and D. H. Amos. -
Field team's recommendation: .

Project terminated for cause March 1, 1954.

"Although it is obvious that no discovery was made,
the Government's interest should be protected, in case another
Operator deepens the shaft to the original target. In this
case, as in DMEA-2524, 2610 and 2646, it is our opinion that
the $2,150.10 spent by the Goverrment should be recovered."

"Work was conducted on this project only during those
times when it was convenient to the Operator. In May 1953 during
a period when the Operator was subcontracting the project, a
workman was killed on the project because of carelessness. Cer-
tainly no future application from any member of the Forest City
Mining Company should receive favorable consideration."

Comments: None.

ACTION RECOMMENDED:
Follow field team's recommendation,

D. M rrabee






UNITED STATES F.};;f}imm .
DEPARTMENT OF THE INTERIOR  fi -
DEFENSE MINERALS EXPLORATION ADMINISTRATION 98 10L4
ROUAF RINSTRNOEF RECBLDA,

KNOXVILLE 2, TENN,
March 2L, 1954

Memorandum
To: Operating Committee, D M E A - Washington’
From: Field Teamy D M E A = Region VII

Subject: Final Report, DMEA=2725, Idm~E LBO(mica) Old Mauvney Mine,
Forest City Mining Company, Forest City, N. C.

Enclosed are L copies of the final report on the subject
exploration contract which was terminated on March 1 because of
Operatort!s failure to fulfill the contract.

Although it is obvious that no discovery was made, the
Government's interest should be protected, in case another Operator
deepens the shaft to the original target., In this case, as in
DMEA=-252k, 2610 and 26L6, it is our opinion that the $2,150.10 spent
by the Government should be recovered,

Rebet A 1 e _

Robert A, Laurence
EXECUTIVE OFIGE

DMEA REGION w10

Wme A. Beck, for V. J. Lynch
. U, S. Bureaun of Mines

Reviewed by
DMEA OPERATING COMMITTER

2-3/-5y¢

(date) 7/
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASKHNGITRR5RD0CT
KNOXVILLE, TENN,

FINAL REPORT BY FIELD TEAM, REGION VIX

051
DMEA=2725, OLD MAUNEY MINE (rmiced)
Cleveland County, North Carolina

Kefton H, Teagus, Geologist
Us So Geological Swrvey

Lauwrence E. Shirley, Mining Engineer
U, S, Bureau of Mineg
Dawey H. Amos; Geologist
U. S. Beological Survgy

March 18, 195k

Reviewed

by

DMEA OPERATING COMMITTEZ

5-3/-S4

(date)

L4
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O G e LTI
0. Ulner's (aiaisivation
NESEED
FINAL REPORT 17ER 2 6 1954

ON
DMEA=2725, Idm=E 480 (mica)

OLD MAUNEY MINE

Operator: Forest City Mining Company, Box 165, Forest City, North Carolins

The Old Mauney mica mine is on the east side of Little Brushy Creek
Lol airline miles and 5.5 miles by road N, 37° W, of Shelby, Cleveland
County, North Carolina,

The target towards which this project was directed was not reached,
The operator abandoned the project after the shaft was sunk to a depth of
L6 feet., Should another operator file for exploration assistance on this
mine, work could be resumed in the L6=foot shaft as it is in good condition.

This project began February 16, 1953 and was terminated for cause on
March 1, 1954, Work accomplished under the contract consisted of preparing
a shaft site ($89), and sinking a timbered, 2-compartment, 5' x 7! shaft to
a depth of L6 feet., At this point the project was abandoned; the operators
used as the excuse for abandéning - a heavy flow of water and raveling of
shaft back of the cribbing., Neither excuse is valid.

The shaft is located about 15feet south of the outcrop of an easte
west trending pegmatite. The dip is steep and to the souths The shaft is
entirely in mica gneiss and schist, the bottom 15 feet of which required
shooting,

Expendituress ' ,
(a) Total approved $75350,00
(b) Total cost of project 2,389.00
(¢) Government's share of cost 2,150,R0
(dg Government's share unexpended L1k .90
(e) Value of production during project None

Work was conducted on this project only during those times when it was
convenient to the operator, In ¥ay 1953 during a period when the Operatoxr
was subcontracting the project, a workman was killed on the project because 7
of carelessness. Certainly no future application from any member of the
Forest City Mining Company should receive favorable consideration,

March 18, 195,

K. H. Teague and W. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U, S. Bureau of Mines
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UNITED STATES Fomrve L2200 [Jnu., V

DEPARTMENT OF THE INTERIOR ﬂf#/-»—»‘-'-"—’£’i
DEFENSE MINERALS EXPLORATION ADMINISTRATION s T 0B
ROOWAREINSSTONFFS.0R: SLDQ,

KNOXVILLE 2, TENN,

March 15, 195k

Memorandum
To: Operating Committes, DMEA ~ Washington, D. C.
From: DMEA Field Team, Region VII

Subjects DIEA=2725, IdmeE 480 (mica) Forest City Mining Co.
' O0ld Mauney Mine, Cleveland County, N. C.

The Operator was sent on this date & Notice of Termination
of subject exploration contract.

The Field Examiners inspected the shaft while it was une
watered on March 10, 1954, There is about one foot of silt in the
bottom of the shaft that has raveled from back of the timbers, othere
wise, the shaft is in very good shape. Tinber extends within two feet
of the bottom and at only one place, about 6 feet from the bottom,
was raveling back of the timber, At this place, a two=foot caved
zone occurs back of the southeast corner of the shaft. It is the
examiners opinion that, with a competent mining crew, little difficulty
would be encountered in completing this project, The shaft is now at
U5 feet and makes considerable water,

The Field Examiners are of the opinion that the Operator
hes permanently abandoned the project and that further effort to
encourage him to work the mine would be wasted, Fuwrthermore, Mr, Ira
Vance, who is the only competent miner in the Forest City Mining Co.,
is physically unable to continue supervising the project. Therefore,
the examiners and the Field Tegm agree to termination,

/

="

Wme Ao Beck, Acting
Executive Officer, DMEA
Region VII

Benjamin Gildersleeve, Geologist
U. S. Beological Swrvey
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UNITED " STATES T e

------

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ g v

ROONASH INGTPERSIAE 6LDG,
KNOXVILLE 2, TENN,

March 15, 195k

Mamor andum

To: Operating Committee; D M E A = Washington
Froms Executive Officer, DMEA Region VII

Subject: Notice of Termination on DMEA=2725, Idm=E 480 (mica)
Forest City Mining Company, Forest City, N. C.

Transmitted herewith are three copies of the subject
termination agreemsnt. The usuval distribution of the other copies

has been made by this office,

C .
m. A. Beck, Acting
Executive Officer, DMEA
Region VII

DEPARTMENT OF THE INTERIOR ™ "5





, UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. -~ 600
MAR 2 1954
Mr. Robert A. laurence Subjeat: Dockst N0, DMEA~2725 -
Exscutive Officer, DMEA Forest City Mining canw
Fiold Team, Regios VIX dld Meuney Mine
Room 13, Post Office Ridg. Cleveland Comty, North Carolina
Knoxvm.o 2, Teunesses - Cantract No. Idm-3480

Dear Mr, laurencss

Flease find herewith the original and two copies of
& Notice of Terminatiom of subject uplmt:loa omtract vhich
have bean signed Ly the Governmeut.

If this Nolice of Terminstion meets with your approwal
kindly make the proper distritutiom of copies.

Sincerely yours,

George C. Selfridgs
Chairman, ‘(borat.lng‘ Mt
Approved :

J. H. Hedgos | Els) | |

Member, Buresn of Mines

‘ D. w, Larrabeg Q@
Hember, Geologicel szrm[ 2
Enclosures 3

WCAndersonigad 2/25/54
Copy to: Admr. R. File
Docket File.
Opsrating Committee
Mr. Dietrich, 3526
Mr. larrabee, G-232 GSA Bldg.
Mr. Houk






UNITED STATES 140
DEPARTMENT OF THE INTERIOR .
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. -

A/f.“’?%,ﬁ, | Fébmwy ”16,'.19,51;_

To;  The Adainistrator
From:  Chief Counsel |
Subject: Docket No. DHEA-2646, Contract Iam-EH4S, Robert

mlcer 3 ~
Mt ¥o. DMBEA-2725, Contyact Idm-E4B0, Porest
City Mining Company

‘fhere are attached notices of termination for the
subject contracts under the provisions thereof.

‘ - The facts of these two cases are very similar,
Both contracts were on the short form, were for exploration .
for mica on lessed ground and provided for 90§ Govermment
contridbution toward totsl estimated costs approximating
$7,300. In eech cape the Operator sbandoned the operations
after approximately one-third of the work had been periormed,
and sppears 10 be in defeult under his lemse. In one case
the Operator cannot be located, and in the other cese the
Operator has ignored recent communications from the Fleld
Team concerning contimation of the work.

Apparently, the Operators do mot think that there
is much chance of making & discovery that will result in
commercial production, and are unwilling or unable to pro-
ceed, Of course, the more work that is done the movre the
goverment sust contridute, and as these contracts are under
the 0ld regulations, the Govermnment contributes 908 of the
costs. It would be possidle, if the Operators can be found,
to prosecute a claim agatinst thew for default under these
contracts. However, in view of all of the circumetances,
it meems to me that it would de detter policy simply to
terminate the contracts and forms for your signature are
attached for this purpose.

v Msmmmﬂwwm mtimottmiw
nation are being routed through the Comsodity Division for

| its approval. Ry
{CRubin/JLHofflund/emd - Godn T
opy tot:/Docket (22 )‘ o
\ ’ . LoG.Houk 2 _‘ 5 . .
Vo J.L.Hofflund = . J. L. Hofflund
.~ H.C.Rubin . Chief Counsel

\ Attachments -





- ‘UNITED STATES. = A0
DEPARTMENT OF THE INTERIOR |

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

' Pebruary 16, 1954

S Y  he mmmw
 froms  Chief Counsel
Sub:aet: mt m. DMEA-2686, cmt mm mm

m:m: No. DMEA~ETES, com: x«muao, mne
City Nining Cowpany

There are attached notices of mtion Lar the
mmc mu upder the provisions therect.

The facts Of these two cases are very similer.
lath gontracts were on the short form, were for sxploration
for mica on leased ground snd provided for 905 Govermment

m; z.mm_‘

ncnubm/.rmm‘mm/em ‘ SR
Copy to: goakgtu& 2) o R
J L. gorg .. "“I‘* Hofflund

chron .





, UN lTED STATES S - _
DEPARTMENT OF THE lNTERIOR e %
DEFENSE MINERALS EXPLORATION ADMINISTRATION o '

WASHINGTON 25, D.C.
ROOM 13, POST OFFICE BLDA. -
KNOXVILLE 2, TENN, .

January 21, 1954

Mr. George R. Morrow
. P.0. Box 165 ‘
‘Forest City, North Carolina
Re: DMEA~2725, Ide~E KBO (nica)
Forest City Mining Company
: ’ 0ld Mauney Mine
Dear Mr. Morrow:

Mr, Teague and Mr, Shirley expect to be in Gleveland
County about February 10, and would like to make the examinaticn
of the 0ld Mauney Mine which was postponed in November because of
Mr, Vance's illness. Will you please advise me whether Mr., Vance
. or another representative of the company, will be able to meet
them at that time? If so, it will be necessary to have the shaft
pumped out, so that it can be examined,

Very truly yours, =

Robert A, Laurence, Executive Officcr
DMEA Field Team, Reg. VII

W:n

cCt

Beck : | v ' | r
- Opr, Com,\ ) : : .

Files





- 'UNITED STATES -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C. 600

January 18, 1954

_ v
Memorandum
T0: Chief Counsel

From: Honmetallic Minerals Division

Subject: Docket No. DMEA-2725 - Mieca
: Forest City Mining Company
(0ld Mwuney Mine
Cleveland County, North Carolina -
Contract ilo. Idm-E480

Transmitied herewith is the official docket apd our

Division file for your reference in reviewing the sictus of the

subject contract.

You wili note the Field Jeam reporis thai it appears
this project has been abundoned. Hoist, air coupressor, puRps

und camp equipment have been moved from the nine site. The
contract is less than ocne-half compleied amd no work bas been

done siace akout August 15, 1953, although the exploration con-

tractras amended July 6, 1953, calls for completion by
Koveaber 27, 1953.

The Qperator appareatly has ignored the requests and

warainge in two letters by Region VII Field Team, dated
Novemberl?7 and 24, 1953. Please note that the Field Team

reminded the Opsrator that there is no present reasom to belisve

the objectivas of this work are not as good mow a&s they vere

when the contract was signed, and warned the Operator thal unless

work was resumed, the contract would have to bo considortd in
default. - _

We C. Anderson -

Nonmetallic Minerals Divisiom
UCAnderson:gad 1/18/54
Copy to:. -Admr. R. Fils -
: - Docket File ~

Attachments 2

- Mr. Touk

It is our desire to take definite asction at this time
to end this imactivity. We are, therefcore, referring the matter
to your office fur determimation of the proper course of aetiom.

FILE COPY
SURNAME:






INTERIM REPORT”

DMEA~2725 Iam=~E480 (mica) OLD MAUNRY MINE

OPERATOR: Forest City Mining Campany, Box 165, Forest City, Ne Ce

LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 aire-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolineae

No progress can be reported on this contract. No attempt

has been made by the operator to resume operations and the same con-

ditions exist as reported in the last Interim Reporte

Y¥r. Robert A. laurence, Executive Officer of DMEA, Region VII,

accompanied the Field Examiners on this visit to the mines

December 2, 1953

ZE S

L. E. Shirley, Mining ineer
Us. S, Bureau of Mines

KA, Teamie
K. Hs Teague, logist

Us S. Geological Survey

A

o
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INTERIM REPORT

IMEA-2725 Idm-E480 (mica) OLD MAUNRY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C.
LOBATION: Along the eastem side of Little Bruchy Creek, 4,1 air-
line miles and 645 miles by road B 37° W of Shelby,
Cleveland County, North Carolina.
It appears that this project has been abandoneds Hoist,
air compressor, pumps and camp equipment have been moved from the
mine sitees The hoisting frame has been lowered, but is still at

the mine. Conversation with the wife of the landowner divulged

that equipment was moved on October 29, 1953 and that the operator

L bl

L. E. Shirley, Minin
Ue S. Bureau of Mines

was giving up the lease.

November 4, 1953






INTERIM REPORTY

DMEA-2725 Idm=E480 (mice) OLD MAUNRY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, Ne Ce
LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolinae
Shaft sinking is still at a standstill on this contracte
This visit to the mine found the mine idle and no work has been

accamplished since about August 15, 1953+ The operator was not

contacted and it is not known when sinking will resumes.

Z *
B l .
Le Es Shirley, Mining ipeer

Ue Se Bureau of Mines

A, Teage—e
K. ﬁfaieague, ologist

Us S. Geological Survey

October 6, 1953






INTERIM REPORT

IMEA=2725 Idm=E480 (mica) OID MAUNRY MINE

OPERATOR:s Forest City Mining Campany, Box 166, Forest City, Ne Ce

LOCATION: Along the eastern side of Little Bruchy Creek, 4.l aire
line miles and 5.5 miles by road N 37° W of Shelby,
Clevelend County, North Carolinae

' Shaft sinking is again at a standstill on this projecte A

note attached to the railing around the shaft stated that the crew was

harvesting tobacco and would return to the mine in the early futuree

The shaft depth is now at 45 feet and contained 23 feet of water. A4

solid partition has been installed and cribbing campleted to at least

18 feet, as suggested at last visite

L L S

L. E, Shirley, Mining ineer
Ue Se Bureau of Mines

KN T

Ke He Teague, G¥ologist
Us Se Geological Survey

September 9, 1953

.-J\-‘K .





UNITED STATES

DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION ﬁﬁ)
WASHINGTON 25, D. C. 600

September 2, 1953

Memorandum’

To: Administrator
From; Nonmetallic Minerals Division %I/

Subject: Amendment No., 1 - Docket No. DMEA-2725 -~ Mica
Forest City Mining Company
0ld Mauney Mine
Contract No. Idm-E480

The purpose of this amendment is to extend the completion
date from June 27 to November 27, 1953, because of the suspension
of work at the mine due to an accident.

The Nonmetallic Minerals Division coficurs in the
amendment as written and executed by the Executive Officer, DMEA
Field Team, Region VII.

Yoty & Dtorre

Walter C. Anderson
Nonmetallic Minerals Division

RECEIVED

SEP & 1653

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION
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T UNlTED STATES o :
DEPARTMENT OF THE’ lNTER[OR.'

DEFENSE M[NERALS EXPLORATION ADMINISW[ON T

WASHINGTON 25,D.C.
Seplembor 2, 1953

 femorendin A/S -Mﬂ/c‘

To: - Aindnis ctrat or

* From: - Lonn.etalllc uiD. m'l‘s' Divis‘ion S Co g [

[ P,

Subject: Amendmcnt o. 1 - Dﬂc‘fet o, IMDA-R728 - Mica -
, Forest City Mining Campany '
Old Meuney Mine
Contract %o, Idﬁ:-uASu

: The purpose of this smendment ic to extent the complet:’.on h
- date from Juné 27 to November 27, 1952, b‘C'?u“Q of the cuspension -
"~ of work at the mine due to an accident. '

The Homnetu llic Mineralc Diviswn concurs  in the

- amenduent as written and o‘secutnu by the .acecuuive di“‘:.cer, Rl hg
: Field Team, Region VII. :

Walter C. Anderzon
- Jommetallic ‘inerals Divicion

- WCAnderson:gad 9/2/53 _
Copy to: Admr. R. Filéw;, :

.Docket File -~
Mr. Houk
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'INTERIM REPORT

IMEA-2726 I1dm-E480 (mica) OLD MAUNRY MINE

OPERATOR: ngqut City M;rlnin_g‘_clanpg.gy,‘ Box 165, Forest Ci.ty, N. C.
LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 aire

line miles and 5.6 miles by roed N 37° W of Shelby,

Cleveland County, North Carolinae

Work resumed on this contract August 10, 1963 and resulting

timg has been ggedui_.xyz getting §e_t_. up for' operations. Eo additional
sinking has been accomplished to date and water was being pumped by
an gir sump .uponlag'ivgl.at t_};q mine. ,I.'he new miners on the job were
instructed not ;b_oyu_se & gasoline pump in the shaft at any times
Severgl sgfety recammendations concerning timbering and equipment on
hand‘were made on this Yigit,” and the men appeared cooperative. Sink-

ing is expeoted to begin within the weeks

L. E. Shirley,é:‘in%er
Ue Se Bureau of Mines

K. He Teague, Ge®logist
Us Se Geological Survey

August 12, 1953
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. ~ INTERIM BEPORT/
IMEA-2725 Idm-E480 (mica) OLD MAUNEY MINE

OPERATOR3 Fo:_qut City Mining Company, Bo:; 166, Forest City, N. C.

LOCATION: Along fhe eastern side of Little Bruchy Creek, 3+l air=
line miles and 5.6 miles by road N 37° W of Shelby,
Cleveland County, North Carolina,

o No ac}d:lt:!.onal work has been accamplished on this contract

since May 13, 1963 A gasoline pump has been removed recently from

the mine site and its removel was the only evidence that anybody

had been to the mine since the above date except the field examiners

consistent visits each two weekse

L. E. Shirley, Mining Exgineer
Ue S. Bureau of Mines '

K H Teager

K. H, Teague, Geologist
Us Se Geological Survey

July 29, 1953
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S -DMEA: REGION VI - " | - SHE®

- LJUe22 s |
ROOM 13, POSTOFFICEBLDGl e Tie T /)\ B
R 7
o dwly 20,1953
Momorandum , . |
‘rer . chairmaxx, Opexatm Com:.ttee, mm - Nas.umbon
: EQmi i’zecut.ivo Qtficer, Ia Field ‘I‘eam, Bcgion 7
Subjects Stgned Ammdmnta. )

Transmittod hera with are thru signed copies each on .
the follwingt L

) n'm-zs‘zs, m.-m.zs (mim) amv Ravis Amandmnt o a. ‘

- - s w Pusnoll Mica umm.
. !!{FA 2790, Idl 3512 (lli.M) o Wy uo. l .’

wﬂ?ﬁ& xa-mo (uica) Yorest cm }Iining Goy Auendment, No.l /

" Robert A. laurenos”

m,
C ect .
. Beck

~Finance Office
.. Leurence






INTERIM REPCRT "

DEA-2725 Idm-E480 (mica) OLD MAUNEY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C.
LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina,.
Shaft sinking is at a standstill on this project; no work has
been accomplished since May 13, 1953. The mine has been visited at two- V///

week intervals, since the above date, by the field ekxaminers. It is

reported that operations will resume just as soon as insurance can be

Z £

L. E. Shirley, Mining Engifjeer
U. S, Bureau of Mines '

obtained by the companye.

K. H. Teague, Geologist
U. S. Geological Survey

July 15, 19563





. IR L ‘ o ‘? ~ FILE COPY
S . ’ . 69 " SURNAME:

. ’ . . /‘.l
UNITED STATES " 180 -

DEPARTMENT OF THE INTERIOR , FEJohnsor
. 'DEFENSE MINERALS EXPLORATION ADMINISTRATION Houk, |
 WASHINGTON 25,D.C. = Rewritten by|.Jtat w{ .
e Chief Counsll|. Afa .
Wee agsz ,

Mr. Robert A. Laurence R A :
Executive Offileer _— N
- DMEA Pield Team, Regilon VII  Re: Accident Report = |-——meme
Room 1, Pest Office Bullding  dated June 23, 1943
Knoxville 2, Tennessce Docket No. DMRA-2725-{Miea)-—|
A Contrast No. Idm-EAB0 ,
. Old Mauney Mine, N. C. .
Forest City Mining Company

Dear Mr, lLaurence:

Thank you for your report of June 23'03 tha subject
 #ecident, which resulted in the death of a men working on a
DHEA exploration project. E

We are greatly disturbed ever &ny such accident on
4n exploration project, and deeply regret the loss of 1ife
in this case. Unfortunately, operators under DMEA projects
- are nol aecting as agents for the Government, and the Govern-
ment has no control over meiters of hesalth and safety on
.projects exeept under the provisions of the exploration
- project contracts. fYhe contraet in this case provides that:

"'he werk shall be performed by the Operater ... |
in scoordance with good nining atandards znd State
regulations for health and safety ..." - ,

If an operator fails to comply with these requirements, the ]
only action that the Government can take is to terminate the /
contract. In no case can the Government assume any respon- /
sibility for an operator's laxity with respect to health and /
safety requirements. o ' ' 3

g It is apparent from your report that the Field Team
pointed out to the operator certain deficiencies in matters
of health and safety the correctien of which might have pre-
vented this aceident. It is to be rtqrcttcd that the h

operator did not fellow the Goverument's

recoxmendations.






We approve of your agtion, as indicated in your
report, that you are notifying the operator that the work is
to be completed, but that nfety reemnaations must be
complled with.

Sincerely yours,

~ George C. Se|fp'i.dge |
Chairman, Operating Committee

Approved: . (‘?@“;’ o

%
Y\/

J. H. Hedges

‘WEmber, Eureiu,of‘ﬁines_(:*ﬁ%‘

A. R. Kinkel, Jty
Wember, Gfeclogi\,al Suwey (9@)

.FEJohnson:JLH:ep -751-53

Copy to: Malls & Files
Admr. R. File
Oper Comm..

Mr. T. P. Thayer, GSA R- 4234
Mr. J. H. Hedges, R-4604 -
Mr. Houk . ‘
Mr. F. E. Johnson
Mr. Hofflund .

- Mr. Kane '

Chron.
Pending






UNITED STATES e
DEPARTMENT OF THE INTERIOR ke T
DEFENSE MINERALS EXPLORATION ADMINISTRATION s A

WASEINGTON 2SRRI il

Room 1, Post Office Building '
Knoxville, Tennessee

June 23, 1953
Memorandun

To: Operating Committee;, D M E A = Washington
Froms Field Teamy DM E A = Region VII - Knoxville, Tennessee

Subject: Accident Report on DMEA=2725, Idm=ELSO (mica) Old Mauney Mine,
Forest City Mining Company, Operators N. Ce

On May 13, 1953 a miner was killed at the subject mine, This
mine was visited by the field examiners on April 22, May 5, and 20th, and
on June 2 and 17, 1953, and was not in operation during any of these visitss

On June 17, 1953 following the visit to the mine, K. H. Teague,
and L. &, Shirley, Field Examiners for Defense Minerals Exploration Admini-
gtration, interviewed Haywood Allen; sheriff of Cleveland County, North
Carolina, and J. Ollie Harris,; coroner of Cleveland County, N. C. Both
were present at the mine shortly after the accident., Also Fred Scoggins, who
was present at the time of the accident was interviewed. Opinions and facts
supplied by the above individuals are as followss

Haywood Alleng Arrived at mine a few minutes after the body had
been removed from shait. There was no evidence of foul play. Stated that
at time of arrivaly, there was no sign of life in body of deceased - Haxrold
Dean Burgess. Artifical respiration was applied to deceased; but was un= ]
successful, Allen stated that a gasoline power pump was in place between 5
and 10 feet from bottom of shaft (depth of shaft on May 20, 1953 as taped by
Teague-h2 feet, but Scoggins states that at time of accident shaft was L9
feet deep ~Teague), Allen also stated that the exhaust lirre extended to the
surface, but the line was broken a few inches from the motor manifold,
allowing exhaust fumes to escape in the shaft. One of the men (Mr, Poston)
who helped remove the victim's body was almost overcome by fumes while in the
shafte

Jo Ollie Harris: Arrived at mine approximately 30 minutes after //
accident happened (copy of Mr. Harris' report is attached), Harris?
observations are similar to Allen's. He observed the broken exhaust line and’/
the location of the gasoline powered pump in the shaft, Although it is not /






’ .

recorded in the attached report, Mr. Harris reports that the victim had a .
severe bruise on the back of his heady, probably caused when he fell from the V//
ladderway into the shaft. Alsoy he stated that the body had a distinctively
reddish color, suzgesting the presence of carbon monoxide. ’

Fred Scoggins: Two men were at the mine at the time of the
accidenty; Scoggins and the ¥ictime Mr. Scoggins stated that he and the
victim had both been working in the shaft and that he (Scoggins) felt faint,
and. climbed the ladder to the surface, His observation was that he could
not get his breath. He stated that he sat down to rest and as he did not
hear the victim making any noise in the shaft, went to the shaft collar to
find out what was wrong. Scoggins stated that when he loocked down in the shaft
the victim was standing on the bottom landing of the ladderway, leaning with
his head on his hands against the wall., When Séoggins asked what was the
trouble, Burgess stated that he felt like he was going to faint. Scoggins told
Burgess:; to get in the muck bucket and he would hoist him to the surface,
When Burgess tried to get in the bucket he fell, (Fall was probably less than
10 feet)o Scoggins climbed down the ladderway, - tied a line around Burgess:
and to hoist cable, came up the ladderway and tried to hoist Burgess from the
shaft, Scoggins thinks that the line slipped before the victim was lifted off
the bottom of the shaft.Scoggins then drove to a nearby residence ( about 1/L
mile) secured assistance, returned and removed the body from the shaft., He is
not sure as to the total time that the body remained in the shaft, but thinks
that it was between 15 and 25 minutes. Scoggins states that they hit a
pocket of gas which caused all of the trouble., (This is also the opinion ex=
pressed by Ira Vance, Forest City Mining Co.). Scoggins stated that there was
approximately two feet of water in the shaft at the time of the accident,

. Summaryfhe Field Examiners have visited this project seven times
since it began on February 15, 1953. During the visit on February 2L, the
examiners pointed out to Mre Ira Vance the necessity of following certain sefety
requirements, Points especially discussed were the use of gesoline pumps in
shafts and the need for lagging between the hoist and manways. These points were
re-emphasized during a visit to the project March 26, 1953, Since that time
the project has been inactive during all our visitss

There seems to be little doubt as to the cause of the accident.
Apparently the victim became unconscious from exhaust fumes and drowned before
he could be removed from the shaft, The accident could have been prevented
had the Operator followed the Field Examiners recommendations. Therefore, it
appears that the responsibility for the accident rests entirely with the
Operator, Operator is being notified that he is expected to resume operations
and complete the contract, but that the safety recommendations must be complied
withe

Wm, A, Beck, for V. J. Lynch Robert A, Laurence
U. S. Bureau of Mines Executive Ofiicer, IMiA

Field Team;, Region T.

Pated June23, 1953 -

KHg/am | y





State of North Carolina,
County of Cleveland.

/
/
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' 'UNITED STATES =~ - .
DEPARTMENT OF THE INTERIOR ' |
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5"‘

- WASHINGTON 25, D. €. ' e 4.~ Iaden
ORI : e
: : e D)
Hoom 3y Pe-t OTfies Pailding _ T
- Knoxviile, Ternesses o TRy
| June 23. 1953 '
Yot Operating Committon, 7 2 ' 2 = .eemm

Fromt 1614 Tom, 3 ¥ A~~n-gianm~xmmc,m

“JBJeots mmm Report. ga DI:2e2TES, JimeZif0 (nick) Old Newey ‘Nioe,
- Mn City mmu Comm, Operators Ko Co

mmi}.wsscamrwammnmmmm This
mine wrs visited by the Tield exeniners on April 22, Yy S, nnd 20th, sd
or szangu. 4953, snd wes not im eperatiom ourin; «ny of thess viaits,

‘ On June 17, mnnuewmmﬁmumm Ko #e Toasme,
208 Lo o “ivdayy FIsld rxsniners for Defenss Kinerais imior.tion Aduinge
stration, i(nterviaved duywosd Allem, shewiff of Cleveland County, Nerth
mm,ma.mmwuczmmm,mc. Btk
- wa'm present st the xing saortly after the socident, Tred Soogging, whe
was presert st the time 0l ihe secident was Inumrviewed, mummmu
supplied Ny m above individuals are as follewss .

; trrived st aine s rn ninuice af'ter the Sody hed
bian rcmd The-e was ne svidenes of foul play. “toted it
et time of arrival, mew vas ne xign of 1ile in body of dsceased ~ HarolS
I'wain Burgess, irtifical respiration wax applied 10 decenisd, hut was ume
suncessful, Allen stated ~uat » ~ss0iine pever Jung wen i place betwesn 5
end 10 feet frem Lottem of shaft (depth of atatt on »ey 20, 1953 s tiped by
Toagueel® Tact, Dub eog ins st-tes thet at time of secidemt suail wes LY
Teet sep «Toague). £llea slwo steted iist the sahauat Ain e extwended 1o Ui
 nurface, but the lioe was Yrokes & lew ingbes fyom the motow menifedd,
sllowing extisust fuscs te escepe in the aneft, (ns of tue men (Wre Fostom)
\m:&u].ﬂ rexove the mmg'u body wee siwost mamxe 'W Tuses wiils In the
sh .

4 He: $ fn-iwd st mive spproxisctely 30 sinutes aftep
- seeldent napy copy ol Mre Herriz? report is attiched). Harris'
otiseprwstions are siniicr t0 illen's, He obs rved the orvoken exhaust line snd
the Jo-rtion of the zemodine porered vusp I the shalte ilthough 1t ix not






reoorded in toe atilacimd report; e Hervis veports ihst toe vickls hod a
sovere Lraive on the beck of . i3 head, pro:sbly caused wnes us Yeil frow the
laddexway inte tne siicf%. 1lcdo, he atuled th:t tie body ued a dimtinetivedy
reddish coler, mu gueting tae presence of caxbon ranoxide,

¥ WG man Wers ab the xine at the time of e

scoidemt, ‘a1 50 tne viatime Mp. oouzins sisied that he and e
_wiotim had hoth Desn working in the sheld anc tind be {Boogzine) fulb faint,
and glisbed the iadder to the mgfses, Bis ebscrvation wan that be oould

not 20t nls breathe He siated thit he sat coun S0 rent and an hs ¢id not
heer the vietin saking any noise in ihe shafh, went %o e shatt oollar to
24nd out snul Wes WToBge HCorzing wiated tnat whan he looked down in the shaft
the vickim ves stendin: op the Bittos landing ef the Iadderway, Tesning with
his hesd on aie sends against the welle when Soougins saxed whet 0 T o
tyouble, Purzess stated thet he Jelt llke he wan z0ing te isinks Seo;;ing tald
Surcens to et In the muele Ducist and he voule hodst aim to the surfeos.
when Murpess tried to set in the husiet te fall. {Fall wes probebly lems ihan
10 feet)e "o ging olimbed ‘e the laddewway, tied & Iine arcedd Burcess
and to holxt satls, esse up tie lsdderway asd iried to holst hurgess fros the
‘shnfte Sco:zire thinks that the line slipped beiore tha vietis wem 1ified off
the bottn of the susft, eogzing iien drove to s mesphy residenes { sbout MV
wile) sscured assistance, returred and rewved the body Irom s anafte o 1u
st sure &3 10 the total tiss thet the body remaimed in tae shalt, bet tiinks
inat 1t wez tetween 15 and 25 minules. Scogging st:tas wukt they bit &
pocset of zam whieh causcd sid of the troubles (fuis is alse the opinlon ot
prasaed dy Ira Vance, “orest City *dning Coe)e ‘ROREIDS 3iol-d Lok L.ci @ wan
s rvoxtariely two fest of witer in tne st at loe Lire of the soeidente

- e Field xeminers heve vislted Lids .rolect deven LLas
pinge I4 heian on iebrayy 35, 1983,  «ing She wisit an sebrusry 2k, Lue
exaviners poinled out to Mre Irs Yamwe tis necessity of iollowiung curtein ssliety
raq Arsmenty, Pointy espeeislly “Sasunsed wers Lie ose of ;esoline punps in
anafts srd the noed for la cimg “atween the holdl sld cenuaySe hesw poiits «axe

_ quring & violt to e projest Maren 26, 19536 Sinve tuat Sire
tiie projvet has b un Insctive during a1l our visitaes

Thore mee-# Lo te 11 tie doubt sx to Loe cause of lne aceidents
Apperently the vistim bLecame wneongeious fronm exhadst fusey md drowned belore |
he oonld be resoved {yom the shafle The soeiont ¢ ild have beon prevented /

tad the Operstor follovwed the Field Yxaniners pecomwndati nee Tuerelforw, 1t
appesys inrt the responsibility tor the ascident resty entirely with lke
Op:rator,  Operater is heing potified thet he is sspecied % reswos operations
shd corplete the contraet, Hub that the safety Tacomsan ations must o cosplied /

with,

At *o agky for T, 7. Lymch o Robert Ae Jaurence

Yo .+ Buperu of Mines : Lxeeutive OF loer, I8 A
o : Ei‘m Teomg ‘egion Te

Dated Jurw?ty 2953

/o





-Sfafe of North Cai’blina, | ‘.
County of Cleveland. IR

o

‘Be it remerﬁbergd that on the. . /93 . .say of ..... )774? ..... e . 19.3?‘.3
1,7J Olife Harris, Coroner of Cleveland County, did hold an investigation over the dead body /
- : .. ]

Township, Cleveland County. After irivestigating the

. facts and circumstances -of t‘he death of the deceased a_n& from a view of the corpse, and a f
. o ) N '
' - consideration of the circumstances and available evidence, finds as follows:" 1

That the deceased came to. A— .....death . f”ﬂ-”\ S”"’W . A

. {
....................................................... ‘
: i

.

Wﬂ»&mﬁwm, ............ e






- S.+a+_e of N§r’rh Carolina, | ‘ o
- County of Cleveland. I %

4

‘Be it remembered that on the. . / 95 ..u.%iy of ...... mﬂ? ................... 19. 5‘5

I J Olhe Hams, Coroner of Cleveland Countv, did hold an mvestigatmn over the dead body.

death occurred in Number
facts and circumstances of the death of the deceased ,an('i from a view of the corpse, and a

N co}xsideration of the circumstances and available evidenc’e finds as folio'WS'

" That the deceased came to..:.. 464, .....death f”UM ................ ﬁ . ﬂ-’-&m\

Coroner For Cleveland County






UNITED STATES . :
DEPARTMENT OF THE INTERIOR T e
DEFENSE MINERALS EXPLORATION ADMINISTRATION | : -
ROWSB‘,IR@%@EEJ%(BLD& . = N B
~ KNOXVILLE 2, TENN. ‘ ‘
June 22, 1953

Forest City Mining Company
¢/o Ira Vance '
| Box 165
| Forest City, North Carolina

Re: IMiA=2725, IdmeELSO (mica)
© 0ld Mauney Mine .
Desr Mxr, Vance: )

‘ Our field examiners visited the (ld Mauney Mine on June 17,
1953, and again found no activity at the projsct, In fact, the shaft
is no deeper now than it was on April 22,

This is to remind you that the exploration contract is s firm
contract requiring completion of the project to the stated objective
and at the agreed unit costs set forth in exhibit "A" of the contract.

Please advise this office when you intend to resume operations,
Under the terms of the contract, it is to be completed July 27, 1953, bub
this can be extended by amendment. - ,
Before the shaft can be sunk any deeper, however, thes safety .
recomendations must be complied with. Specifically you must not use a
gasoline pump in the shaft and the:e should be lagging between the hoist ;
and the menways. Please refer to the enclosed list of safety recommendations, |

Yery truly yours, ' |

Robert A. Léurex_zca
Exscutive Officer, IMIA
Field Team, Region 7






INTERIM' REPORT

IMEA-2725 Idm-E480 (mica) OLD MAUNRY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, N. Ce

LOCATION: Along the easteﬁn side of ILittle Bruchy Creek, 4.1 air=-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.

No additional work has been accomplished on this job since
the last interim report of June 3, 1953. The shaft is filled with
water and measurement indicates no progress. The Field Examiners
were again unable to contact the operator.

A fatal mine accident was reported as occurring on May 13,

/\__.-—-’""’-
1953, The Field Examiners contacted the contractor, Fred Scoggins,

the sheriff of Cleveland County, N. C. and the coroner of Clsveland
County, N. C. during the visit to this area. A detailed report on \

this accident is being prepared and will be submitted upon completion

L&

L. E. Shirley, Mining &
U, S. Bureau of Mines

by the Knoxville Offices.

June 17, 1953

K. H. Teague, Geologist
U, S. Geological Survey






INTERIM REPORT

TMEA-2725 Idm-E480 (mica) OLD MAUNRY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C.
LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.
No work has been accamplished on shaft sinking during the

past monthe The Field Exeminers were unable to contact the operator

to find out just when work will resumes

L. E, Shirley, Mining Engineer
U, S. Bureau of lines

K. H. Teague, Geologist
U. S, Geological Survey

June 2, 19563
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UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION AD !STRATION

- ROOWAZHFRSTSNFELCE |
Knoxwu.e 2, TENN.

tor m.z.n.&w.cnwmamngmﬁm A
Troms Mﬁwf)fﬁm.ﬁﬁft hgi.on‘l

«txbj-eu M A=2725, m-mo, 0ld Meuney Hine (ucn)
Pm-ut City Mining Ce., Watnr

| Enclosed herevith 15 a copy of the Operator's reply to |
whtwotﬂv%mxestingdeuuaoftfamncciwtﬂw
subject exploration project. Hr. Teague snd ¥r. Shirley visited
ﬂsoprojectoninmz,andwesrmnneammletcnportmm
they return to the office Vonday, provided they had bethr duck in
finding somecne arcund the Job then tiey have hed on the thres pre-
vious visits, Messrs. Tesgue and Shirley wers instructed to inaist
upnon suspension of work et the project until Dasardous conditions
wers sliminated. | ; ‘ |

Robert A. Lsurence






Mr. Ira Vance ~ '
Forest City Mining Company
Pineola, North Carclina
June 1, 1983

United States Department of The Interior
Room 13 . ' ‘

Post Office Building

Knoxville 2, Tennessee

Res DMEA=2725, IdmeELSO
0ld Mauney Mine (Mica)
: \

- Dear Mr, Laurence

In reply to your letter of May 26, inquiring as to the

 aceident at the above mine, we wish to state that the

work was being done under a contract with Mr. Fred
Carolina,.

‘Scoggins, an independent contractor of Avondale, North -

From the facts we were able to guther, it appears that
he and his companion struct some kind of ges in the mine
which overcame Mr. Burgess. Mr. Burgess slipped through
a rops while Mr, Scoggins was attempting to get him out,
He fell into water approximstely two feet desp, where he
drowned. The type of gas hes not been determined other
than the fact it was not carbon monoxide gas. - :

If you desire any additiomal informatiom, ploasse advise,
Yours truly .

_ 8/ Ira Vance

sopied by 3m,

06t
Beck
LD

Houk
Files

Larrabee
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| UNFFED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMiNisTRATION ~ DOCKET COPY

WoghieloheiiRags

Foce 13, Poat Office Buiwng
mxvﬂh 2y Temneusec

Moy 6, 1353

Er. Iﬂ Yoxoce '
Nt
! Be: DMEAeI725, lan-BL20
Gld l&ma;y Kine (Mios)
Dezp ﬁt'. Vauoas
ﬁmm to vur rocords, the oxplor: i"n grajec“‘
the Uld Ramey Blos King, Clavelind Comty, North Carolins, begun

an 'Fm:‘y A54 1753, At tue tine our field san l&m‘. visited tho
pmsue ths shaft had boon sk 0 6 depth of 4% fect.

Vickts sons mads {o tis projact cn &;sri.. oy By 5, wod

&my 2y 1333 Only 45 Toet of suafe wig swmk during Uds interwwl

&nc oo work was in progross dwrlng sny of tie throe visits.

: Atmmae 4he lsat vicit our i’ielum whS lnt‘omad
hfmmmphtmﬁmawMinﬁmmﬁm

¥ay 12, 1953, vresulting in the dorth of & workmen. £lzsss provide
this office with 4 conjlets roport of the weelCaat, z.ncltx‘&ng the
cauges and oonditions wvesulting in the sceldanl. IF 1t »:z dus to
fallure to sorrect wmeefe or hazaydous conditions, wil work should
ronein suspended untii theus eonditlons aro csorrected. Jlause note
article 3 of the antrict videh provides th b the work is o e
porformed ®,..,. in ascordance with ;ood mining standards :nd Stute
repulstions for honclth zud safeiy and far darh.m'a ewpanaatiau
and smployorat Mlﬁtj losuTance eesne®

Your early stientlon to thic vilk be aprseictod.
| Yery truly yowrs,

foberd L. wm:b
Exoeutivo O821
=R Flold *m» Fogton VIT | ...

[T T . .
. . N . v Tkl

T R T U A
TS b
.- IR AT B






PEpARTT OF T IiﬂERE‘GA
Dofence Blaerc's Maaistraticn

ammT
i

r\: (:x‘l’ 1 8 1953

INTERIM REPORT

IMEA~2725 Idm=-E480 (mica) OLD MAUNEY MINE

OPERATOR: Forest City Mining Campany, Box 165, Forest City, N. C.
LOCATION: Along the eastern side of Little Bruchy Creek, 4.1 air=
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.
Shaft sinking cohtinues slowly on this project and is now at
| 41.5 feet. No work was being done at time of visit and shaft was filled
with water. Recent heavy rains in this section of the state has retarded

opsu projects and shaft sinking.

L. E. Shirley, Mining kngineer
Ue. S. Bureau of Mines

; KA T
‘ K. He Teague, logist
U, S. Geological Survey

May 5, 1953






BRI T T TR,
Balease oo L Laldradion
!‘njl‘t“" (.'.' 1253
INTERTM REPORT
IMEA-2725 Idm-E480 (mica) OLD MAUNEY MINE | W

' OPERATOR: Forest City Mining Campeny, Box 165, Forest City, N. C.

LOCATION: Aleng the eastern side of Little Brushy Creek, 4.1 air-
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.

Shaft sinking continues at this mine and is now down to

37%- feet.s Measurements indicate very little work for this month

to dates No one was at the mine and operator could not be contacted.

It is anticipated that work will begin again socme

The mine has begun to make water and 8 feet was measured in

the shaft. Both pits nearby contained from 2' to 6' of water, indicat-

ing no recent pumpages Dump material observed was principally a hard

micaceocus schiste.

April 22, 1953

2 & S

L. E. Shirley, Mining Engineer
Us S. Bureau of Mines

K. H, Teague, éologist

U, S, Geological Survey






Hr. Ira Vance

. UNITED STATES

ERINETOOR 2T IS,

Foom 13, Post Gfflee Building

Enoxvillo 2, !mum ,

Forest City Mining %mxxmr

Box 165

Doar #ir, Vancet

TForast City, lorth. camium

- Reos mu—zms, 1dn-8-480
- U3d Kauney Hins (liioa)

e

EPARTMENT OF THE INTERIOR
DEFF_NSE MINERALS EXPLORAT[ON ADMINISTRATION

Docxm* COPY \/

Agril 10, 1962

Your Harch voucher ﬁn& gonthly raport have basn received,

and approved for paymsnt. Pleage note thut you falled to carry
over totals of £89,00 for bulldosing from ths Fedbrusry voucher,

80 that the "Totals previcusly rsported* should ds $1339.0C, and

*Totuls to date® should bs $1839.0C.
onyoureopyofbathmmdlwmde&rrythmin the totals

of your future reports.

This does not affect the "lionthly Totel? for Mrcfa, ssmici:

is up@ﬁowd for paynent . ot 901 of §500, or %453.%.

L The iteue on Form mA&, undsr the first colum, 'unit*
should ho *foot? whors you have written *35%,

RAL/mg
ce

’ BQG:;

 Lynch

Files
Operating Committee

Vsry truly yours;

Robert A. Léurence |

Exacutive Officer
DMEA, Region _VII' .

narxs these corrsetions
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INTERIM REPCRT BRI

Lin 8 183

IMEA-2725 Idm~-E480 (mica) OLD MAUNEY MINE

OPERATOR: Forest City Mining Company, Box 165, Forest City, N. C.

LOCATION: Along the eastern side of Little Brushy Creek, 4.1 air-.
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.

Shaft sinking on this project continues and is now dowm to
24 feet, Very little work was accomplished during the month because
of béd weather and sickness among the employees. The last 10 feet of
shaft sinking has been in soft silty material and has been cribbed
solid with 2" x 6" sawed timbers. Intermittent éumpage of water fram
the shaft is neceésary while men are working. Two old pits, to the
NW and SW of the shaft location, were partially filled with water and
it was suggested that these pits be kept dry to prevent seepage into
the shaft. |

Mr. W. A. Beck, a member of the Field Team, Region VII,
accompanied Field Examiners on this visit to the mine.

2 &

L. E. Shirley, i kngineer
U. S. Bureau of Mines

{.(. Teague, teologist

U. S. Geological Survey

Maroh 26, 1953





[EfiiTIENT OF T3 7ok
INTERIM REPORT Loocsz [linera's Miaasiraiion
. RECENNED
VA - ) s WATINE i NS o
LLEA-2725 1dn-E480 (mica) OLD MAUNKY MINE[-/- { - 1953

O?ERATOR: Forest City Mining Company, Box 165, Forest City, N. C.

LOCATION: Along the eastern: side of Little Brushy Creek, 4.1 air;
line miles and 5.5 miles by road N 37° W of Shelby,
Cleveland County, North Carolina.

This project began work on February 16, 1953. Initial work,
which consisted of bulldozing for shaft site, has been completed and
required less than 10 hours of machine work. Shaft sinking in an
acceptable location had begun and was down fo 18 feet. Work is super-
‘vised by Ira Vance, one of the partners, and is progressing satis-~
factorily. Some timbering had been accomplished and work on a separite
manway will begin in the near future. The shaft was cribbed for about
two feet from the surface with round logs. DMaterial encountered in
sinking consists principally of a micaceous schist. Water from abandoned
open pits northeast and southwest of the present shaft location are being
punped periodically to keep the water down. No water has been encountered
to date in shaft sinking. Rendom recammendations were made concerning

pumpage and safety factors. Monthly vouchers and réborts were discussed

£ S

Lo B, Shirley, Minfng Engineer
Us Se. Bureau of Mines

K. He Teague, Geologist

U. S. Geological Survey

at length with the operator.

February 25, 1953






.- : ‘ ' . FILE'COPY .

M . Thcmason:

Reforense 1- mde to m m.im m!mtieu mtmet. |

mmmmmhuundmtm&m

,ummumummummmumu.

1952. .
W _ma,,

lavrencs &. Houk , W
| Beomstallie Minerals mmm
Ensloswres 2 |
SAPeitlerigad 2/17/53

Copy to: Adwr. R. File
Doeket File =
Field Team, Regiom VII -
Mr. Dietrich, 3526
M. Nortom, 3-232 asa BJde
Mr. Houk

.~ . SURNAME:
UNITED STATES ol
DEPARTMENT OF THE INTERIOR . *
DEFENSE M!NERALS EXPLORATION ADMlNlSTRATlON oL
WASHINGTON 25.D.C. 00 R
‘ FEB 1 g 1953 -
o LA
W, J. L. Thomascs, Pariser bubjnts Doeket Ho. DMEA-2725 = Mies—|
Forest City Niming Company Perest City Minieg Compumy -
Forest City, North Gurolise . Glevelasd Comyy,

Comtrast, Yo, u»uaov
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CEvo20 CF 707 URE3I0N
UNITED STATES Deiziss Dhmcls A3 tion
DEPARTMENT OF THE INTERIOR W&
DEFENSE MINERALS EXPLORATION ADMINISTRATION | o & o 1253
WASHINGTON 25, D. C.
‘ ROOM 13, POST OFFICE BLDG.

‘ KNOXVILLE 2, TENN. : f 5/
February 12, 1953

Memorandum |
To: Chairman, Operating Committee, D M E A ~Washington
From: Acting Executive Officer, DMEA. - Region 7

Subject: Signed Contract - DMEA=-2725, Idm-EL80, Forest City Mining Co,
(Mica) North Carolina,
Transmitted'herewith are three signed copies of the
above subject contract. _ ‘
A copy was retained by the Operator, one by the Field
Team, and one sent to the Regional Finance Officer,

Wm, A, Beck






‘ o I . - " ‘FILE COPY
. o ' w © SURNAME:

UNITED STATES

DEPARTMENT OF THE lNTERlOR _ 4 .
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON | M,
. WASHINGTON 25,D.C. ,JfQ& f-—ﬁ
, , j ;
JAN 2 7 1953 . )

Mr. Robert A. Laurence -~ Swbject: Docket No. DMEA-2725 ~ Mica
Executive Officer, DMEA Forest Gity lﬂ.ninx Gonpmy
' Fleld Team, Region VII . Mauney Mine = | -
Room 13, Post Office Building o R Cleveland County, p_x_'_t_.g_x__gg:g_]_.___
Knoxvillo 2, Tennesses. o ' ' '

_'Dur !(r. lavwrence:

Please find herewith the original and five cobies of a con-
tract covering the subject exploration project which have been aignod
by this offige for tho Governmont with register and effective date as
ahown ,

If the eontract meets with your approml, maort the starting

time in Article 3 of the contract and present it to the Operator for
his spproval and signature. Please explain to the Operator that when
the contract is executed, it is a firm commitment under the terms of
vhich he 1s obligated to complete the work outlined at the agreed unit
costs for the work. If any provisions are unsatisfactory to the Operator,
?turu all copiea to this office with the auggeatod changes for considera-

:lon. . :

The cnount ot‘ tho Gowrmnent g aontribution has not been
inserted in Paragraph 2 of tho Owner 's Consent to Lim.' This may be
left blank. _ .

After Oxecution of t.ho contract, the copiea are to be dis-
tributed in the usual m:mer. L » _ })§ 6'5

Sinceroly yours ’.

Geo;ge G Selfrm?ge [':‘i ',
Chairman, Operating Committee

Approved: : S * LFHearne/SAFeitler: fls/l/21/53
| LGHouk/pa - 1/23/53 c
o Ho nedgeq ; W) o Copy toi Admr. Readlng Flle
Member, Rareau of Mines .. . ... .Docket File"
' . o _ , - Operating Committee (2)
Tn P _L“a‘yer‘a . le - . @ﬁ) . s .:. . MI' DietrlCh, 3526 :

~ Member, Geologieal Survey = . - Mr. Houk

Enoclosures 6

Mr, Nor'bon, G-232, GSA Bldg.






' : . , FILE COPY

SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR 7, i

DEFENSE MINERALS ADMINISTRATION %.‘

WASHINGTON 25, D. C. €0 m

JAN 2 7 1953 ‘ -

Yr. Zobert A. lourence SubJect: Docket No. IMEA-2V25 < Kica

Jzecutive ffficer, LMKA Forent City Mining Cotpary

Sield “ecm, legiin VII Mauney Eine

“hauw 12, Dosi Ofiice Putlding , Cleveland County, | orth Carolina

Vaurville T, .eoiesgee L

Yenr i x, litwcuce!

ilecrme £inf hprovith ibe origiacd) ool five copler of &
coastreet covoriog the subject exnloration project which hsve been
eigned Uy s oflice for (he sovernment tith register and
effective (rlc 5o glowa. _

I7 Lo oidle ol ceoen At your oooroved, weoosnd 1t
10 the uperutnr for Lie o rowel ol ¢l oiure, niter Loseriing

SO wlosting Yame tn s esLcle 3 7L Tls esatrocit end rfver 4Le
nperctor g lnocrted oximm amrunt of the Governueuts

contrivution o tie Owacr's Ooosent o Idens If way .rovisions
ere mestisloetory 0 the Cocwetor, retuwn o1l copies to ibds
cidice 1o ¢ voth ovgested cluwges £0or concidercilon. «lease
explein 40 the Oocrotor (het g ie o firm coutroet ane that he
is otdig: fed w.ler the terms of ihie contrect o cuuplete tle wark
cutlined st il £ rezd Wit coste '

After signing of the cratraet, une copy ie to be given
to the Oper: tor, dne cery relcined for your files, oue couy for the
«6glanel Finence JfIicer, and the remaining copiss, including
the originsl, cve to be returaed 12 thip >fiice &s s0on as

possidle,
Sincerely yours,
George C. Selfridge”
Chairmen, ‘nerating Comnittee
Approved: : LFHearne/[SAFeitler:fls 1/21/53
J. Ho Hedges Copy to: Admr. R. File
- _ - Docket TFile : .
Msmder, Bureau of Mines ~ Operating Committee (2)
T e \ Mr. Dietrich, 3526
L. P, Thayes | Mr. Norton, G-232, GSA Bldg. |
Mr. Houk :

¥ember, GeologicalASuruy 7
HEnclosures 6 S - ‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

JAN 2 7 1953

Memorgndum

To:
From:

Sub ject:

10/1/52

10/13/52
10/15/52
10/17/52
10/22/52
11/10/52

11/12/52
11/17/52
12/9/52

12/23/52
1/5/53
1/16/53

Administrator
Nonmetallic Minerals Division

Review of Docket No. DMEA-2725 - Mica
Forest City Mining Company
01d Mauney Mine
Cleveland County, North Carolina

Received application dated September 20, 1952.
U. S. B. M. recommends field examination.

U. S. G. S. recommends field examination.
Referred to Field Team, Region VII.

Field Team recommends contract.

Letter to applicant requesting that lease be
signed by lessors.

U. S. G. S. recommends contracte.

U. S. B. M. recommends contract.

Letter notifying applicant that docket will be
closed unless requested lease is received by
January 10, 1953.

Received signed lease.

Received approved contract from Legal.
Contract with letter of transmittal to Operating
Committee.





' FILE COPY
" SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINlST%TlON
'WASHINGTON 25, D. C.

Memorsndwm 0 ey
Ta: Aditnistrator JAN 2 71953
s b <opmat 13lic Kinerazle Iiviglon 0020000 e
Suljests Lievien of Iociket Lo. LHiA=-2725 - Nice
Forest City ¥ining Company
914 Xauney MNine
Clev:zland County, iorth Cerolina
19[1/52 aectnwa coplies Nhon drted Sestenber 20, 1952.
10/13/52 V. T T. Mo vecow snds field ewamination.
10/15/52 U. ¢. C. &. recow exds fleld exmcination.
10/17/52 “ie:rerred t5 Field Tecm, degion VII.
An/22/52 Pieli. Utim peelmieals © o iTact.
11/10/52 Yetier to er-licont recussting that lesse be
simecl hy lessors.
11/15/52 4. 5. 6. 9. roeonmads ¢ octrocte
11/1%/52 T. . L. He roecoireoads ernirect.
12/6152  fotter motifying aixeent thad ddcket 12 Be
cloced vrnles: re: Les,tcc lecse ia raceived hy
Janunry 3:’). 1953,
1"/23/52 Heeolved signed lense.
1/5/53  .accived eowovel cautri et *’r m Yegsl.
1/16/53 L cizoct wath Tetter of tres 6At0) 0 nor ting

G L“ittee.

SAFeitler:fls 1/19/53

Copy to:

Admr, R, Filg
Docket File .
Mr, Houk





N Y - . ,>FILECOPY

' A - K . o - SURNAME:
g UNITED STATES . .~ ~ . -
DEPARTMENT OF THE lNTERlORA”_A"';; )
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C. 600 ° |

© oeciviesel [
M. J. L. Twmesem © Subject: Doaket Ho. DMRA-2725|- Miss |
Yorest City Mining Gm - . Forest City Mining Company
Forest City, Newth Carcling - Cleveland Comty, Nerth Caraling
. . : . ~ 4' . . . ) \ )

Dear ¥Wr. Thomasom: \‘\

L Receipt is seknowledged of your latter of December 11, !
1952,wmummmwu ’

\
,\‘\ ‘
‘Ionluahthhluuumthcumdwxam A |
&‘m&m,ﬁchm,nunuh&.mam.my, |
the lessors. . ‘ .\.,\\\ -
Plesse add thess siwm o the o lines marked | \I,‘ \\ ,
"X* on the esslosed foxrm amd mail a sopy of it to this offive., . |
4130, pleass advise the bosk and page swmber om which the deed \\\‘\

covering the leased property is resowded in the Register of Deeds;
of Cleweland Coumiy, as the leane mj.ptton is mot suffisiontly . "
detailed for ua identifieatics. ok v :

Enclesure
' I.numsxtd 12/17/52 ) o , _ '
Copy to: Admr. R. Fle - . oA
Docket File o - -’ ,
Feld Team, Region VII (2) " SRR A '
_ Mr. Dietrich, 3526 R o R

. Me. l!orton, G-232 GSAlldg. ' S : . ‘
Mr, M . B ! R \





GE@RGE R. MORROW

Attorney & Counselor at Law

PEPARTUIENT OF hE IRTERIGH

Box 165 Befensa Linerals Adnigtraiag
FOREST CITY,N.C. RECEIVED
December 11, 1952 BEC1 51959

United States
Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C. .
Attention: Mr. C. O. Mithendorf, Administrator
Dear Sir:
As requested in your letter of November 10th,, we for-
warded to Knoxville the original assignment of the
mining leas& from two of the partners to the Forest
City Mining Company and we are with this letter for-
warding” the original minitng lease, Afiter you have
examined ‘same, we would appreciate your returning
it to us.

A L '
Any suggestions thap you might have on how we m;ght
expedite“the approval of our application will be
greatly appreciated. ‘
Yours very truly, -

AL Fomazon
J. L. THOMASON 7
JLT:sar

Enclosures &

o L Wans

,fy,/l,--V’v‘ ) .






. "UNINED STATES . -
DEPARTMENTY OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. Goo

- DEco . 1952

Mr. J. L. Thomssos, Partaer Subjest: Doeket ¥o. DRA2725 - Mics
_ Yorest City mnin‘ Gom T Yorest City Mining %w
Dox 163 ' .. Msuney Mime ' -

Torest City, North Curolinn . w . Cleveland Gountr- !orth earonm
Dear Mr. Thomason: |

A reviev of your application as styled above, duted -
September 20, 1952, reveals that a lettor dated November 10, 1952,
requests that either the original or a eertified copy of your
lease, properly sxecuted hy both lessors anﬁ lessess be forwarded
to this office. L

Hothing further has ‘nun hurd rron you and we assume.
.that you no longer desire to proeeed with thée application. We
wish to cooperate with you in the matier of allowing ample
time, but if the requested document has not bLeen received by
Janwy lo, 1953. ve will then couilor the dockct closed.

Sinurely yo’url .

E'L‘ J \a In;‘a
minintrator L

. ~






- UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE ‘MINERALS EXPLORATION ADMINISTRATION

o WASHINGTON 25, D.C. 600

CvEco e [
Nr. J. L. Thomasosn, Partner ‘Subjests Decket No, LNRA-2725 = WMiea |
Yoress City Mlning Company = = = . Forest City Mining Codpamy———!
~ Box 165 o T Mamey Mine
Yorest City, sorth Carolina T Cleveland County, North Oarolims -

“Denr ¥ Thomason: -

A reviev of your apolientlon as styled avovs, dated
Septemder 20, 1952, reveals that & letter dated lovember 10, 1982,
requasts that either the oxiginal or a certified copy >f yowr ,
lease, properly oxeeuted by both lessors and leasess be forvarded
to this offtce. o S

Nothing turther has been heard from you and we{usm
that you no longer desire t0 proceed wish the apvlicstion. Ve -
wvish to cooperate with you in the matter of alloving ample

time, but i& the requested doocument haz not been receiveld by
January 10, 1953, wo will them coaslder the docket clozed.

Singerely yours DL o
o L \k 6'3«
C. 0. Mitﬁe_ndOrf
: : 4 miﬁatrnto'z*" —— n
 L¥Hearne:fls 12/9/52 - o \
Copy to: Admr. R, File
Docket- File B
Mr. Dietrich, 3526

Mr, Norton G-232 GSA Bldg. =
Mr, Houk. - . ; :

: -L' . L L . _ FILE COPY
e v : S SURNAME:
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‘ - . " FILE COPY

o . } ' _ " SURNAME:
UNITED STATES ‘
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS ADMINISTRATION
 WASHINGTON 25,D.c. 600
L | DEC 12 1952i I
Mr. J. Iu' Thomason, Partner _Subjeot:" Docket E‘o. m—z'i
Forest City Mning Company Forest City Nining Gonpany
Box 165 Feuney Mine

Torest City, ﬁorth Carols.na. Cleveland County
. Horth Carolina

Doar Mr, !homon:

!’his of:tice has recexvea an assigmnent of lease
trom J. L. Thomason and Ira Vance to the Forest City Mining
Company. The deseription of tho leased property in the
assignment i# not sufficlently in detail to accurately

 4dentify tho property.

Please advise the deed book number and page numbesr
on which the decd to the lecsed property is recorded in the
office of the Legister of Deeds for Cleveland County.

Sincerely yours, ] % ID -
¢iemep Yo

ILaurence G. Houk, Cntef. \
Honmetallic liinerals Division

LFHearne:fls 12/11/52

Copy to: Adm. R, File
Docket Filel
~ Pield Team; Region VII
Mr. Norton, G-232 GSA Bldg.
Mr. Dietrich, 3526
Mr. Houk -
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. UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASEINGTON 25, D €22

Room 13, Post Office Building
Knoxville 2, Tennessee

December 5, 1952

wame

Memorandum ® Defense [finerals Administration
RECEIVED

To: Operating Committee, DM & A - Washington DEC 8 1059

From: Executive Officer, DM Il A - Region 7

Subject: Assigrﬁnent of Mimu.g Lesse. Forest City Mining Co,
(Mauney Mine) mica, DMEA-2725,
, - S .
hncloged are original anu 5 copi/es of the subject

assignment which wag received in this office today,

Robert A, Laure'nce
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STATE OF NORTH CAROLINA

COUNTY OF CLEVELAND

By /3

aZ, /7 <.

7 .
H-R7247

. ASSIGNMENT OF MINING LEASE

This indenture made this 26th day of November, 1%5Z, between
Ira Vence and J. L. Thomason of Rutherford County and state of North Carolina
as parties of the first psrt and known as assignors, end the Forest City
Mining Company, & partnership consisting of the following partners:

Irs M. Vanée, Jim Vance, T. P. Dellinger, James Wise, Jim Thomason
and teorge Morrow, parties of the second part ana known as assignees.
WITNESSETH: Thet the perties of the first part in consideration

of the sum of ten dollers and other velusble considerstion, does hereby

grant, bargein, transfer &nd assign unto the said Forest City Mining Compeany

ell of their interest, right and title to the following described real proper
ty in the county of Cleveland end state of North Carclina.

Being a part of the lands known as the Rachel Poston Weathers
stract in #6 township, 4 miles N. of Sheloy on Hwy. #K6-2 acres on the waters
of Brushy Creek 1 mile west of the Rachel Weathers Home site; BEGINNING in

the center of the present 0ld Mine workings known as the "0ld Mauney Mine"
and running with e radius of 250 feet. ’

This being the same property leased to Ira M. Vance end J. L.
Thomason by S. S. Mauney and wife, Rachel Mauney on the 15th dey of Septem-

Tber, 1962.

It is understood and agreed that the said Forest City Mining
Compsny tekes this transfer with all of the privileges and limitations set

out in the leasze from S. S. Mauney &nd wife, Rachel Mauney to Ira M. Vance

end J. L. Thomason.

s the day end yeer first above written|

Witness our handﬁifééfgial
MM\ (SEAL)

N ' L)
Sworn to and subscribed before mefYis .

e 26th day of November, 1%Z.

. et e
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UNITED STATES RECEiED

DEPARTMENT OF THE INTERIOR [y 509
BUREAU OF MINES

WASHINGTON 25, D. C.

November 17, 1952

T s, W it
Memorandum
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Acting Chief, Ceramic and Fertilizer Materials Branch

Subject: DIMEA-2T725, Mica, Old Mauney Mine,
| Cleveland County, North Carolina

I concur in the field team's recommendation for an

exploration program in the amount of $7,350.

Brooke L. Gunsallus






.’ ' . IN REPLY REFER TO:

UNITED STATES G-HD-C1

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

November 12, 1952

CEVARTWENT OF THE KATERIOR
Defense Efinerals Administration
RECEIVED

NCV 151952

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2725 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: R. E. Van Alstine, U. S. Geological Survey
Applicant: Forest City Mining Company, Forest City, North Carolina.
Name of property: Old Mauney Mine.
Location of property: East side of Little Brush Creek, 4.1 miles
from Shelby, North Carolina.
Date of field team report: October 22, 1952,
Authorship of field team report: K. H. Teague and L. E. Shirley.
Field Team's recommendation: ‘
Prepare site and sink 80-foot shaft; drift or crosscut
90 feet on the 75-foot level. Estimated cost is $7,350.
Comments: None.
ACTION SUGGESTED:
Follow field team's recommendation.

Rf\fw\ O\Lf\"\u\

R. E. Van Alstine
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UNITED STATES

DEPARTMENT OF THE INTERIOR . ' * [
DEFENSE MINERALS EXPLORATION ADMINlSTRATION S N
' WASHINGTON 25, D.C. 600
NOV 1 01959
M. J. L Thadasom, Partner - - Subjeet: Dooket No. TMEA-2725| - ioa.....
Forest Glty Miuinz m N . Poreat City Hining Chmpesy ... ‘
Ferest Oity, Forth Garolina A c:\mlmd mty, Hordh wolm

Dear N, thmcm

; aaramn in mde o ymr appncatian for oxplmtia
- assistanee in Dookwt mm-ms.

E 'hccapyorthaleaacn.hdtmmnnotahoxm'
. sigaatures of your rartnership as lessors. :

o U.ll ym plea*e maneute thin docmnt prmr};r and | o
. Porward oit.her t.he 3:«*151;&1 or 8 mt.fiod copy %o mm offl‘\r?

&incorely z,'am-, 13

 Jawrence G. Houk, Chief
Nonmelallie Minerels Divisiom

wnurne.gaa 11/7/5?

Copy to: Adn. R. Filo
_ Docket File _
Pield Team, Regiem VII
" Mr. Dietrich, 3526 ‘ :
tr. Norton, G-232 GSA Bldg.
M. ‘iouk : .
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UNITED STATES

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION {77y €F TF kil

YaSktETOMARcB ol Quiase [aacwcls i
REe. 53

Room 13, Post Office Building (e T
Knoxbi'[l.eg Tennessee [ R N

October 30, 1952
Memorandum

Tos Chairman, Operating Committee, IMEA-Washington

-Froms Field Team, IMEA - Region 7

Subject: Examination Report on IMEA-2725, Old Maﬁney Mine (micz)
Forest City Mining Company =--Applicant.

Transmitted herewith are L copies of the above subject
examination report and 6 extra copies of the map. The Field
Team is in agreement with the recommendations set forth in this
report.

Robert A, Laurence, Executive
Officer, IMEA Field Team. Reg.T

22 2 fec o,

Wme. A. Becky, for V. J. Lynch
U. S. Bureau of Mines.
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UNITED STATES.
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION AIMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

IMEA~2725, OLD MAUNEY MINE (Micsa)
Cleveland County, N. C.

By

Kefton He Teagus, Geologist
U. S. Geological Survey

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

October 22, 1952






FIELD EXAMINATION
on
OLD MAUNEY MINE ( Mica)
Docket No, IMEA=2725

bApplicant: Forest City Mining Company
¢/o J. L. Thomason, Box 165, Forest City, N.C.

This deposit appears to warrent exploration. Previous mining has
exposed a well zoned pegmatite which contains mica of grade suitable for
stockpiling.

This mine was examined on October 22, 1952, Mr. George R. Morrow,
one of the applicants, accompanied the Field Team on the examination
which required three homrs. Later, Ira M, Vance, another of the
applicants was contacted and the proposed exploration program discussed
with hims The proposed program is agreeable to Mr. Vance.

The 0ld Mauney Mine is located along the eastern side of Little
Brushy Creek L.l airline miles and 5.5 miles by road N. 37° W., of
Shelby, Cleveland County, North Carolina. Access to the mine is good
at all times.

Those of the applicants who will conduct the exploration have had
much mica-mining experience, especially Ira M. Vance, The company
appears to be competent to conduct the projecte

Adequate area is covered by the Applicant's lease to provide
working and dumping space,

There is some doubt in the Field Team's mind as to the identity
of this property. The location and description of the "0ld Mauney Mine"
as given in Shelby-Hickory District, North Carolina - by W. R. Griffitts
part of (unpublished) Professional Paper, Mica Deposits of the Southeastern
Piedmont, does not agree with the mine covered by this application.
Farthermore none of the mines described in that report conform to the
location and workings as they actually are at this place,

There arc no surface facilities at this deposit. The mine has
been worked from two open cuts, the size and extent are shown on the
attached map. The open cuts are flooded to within 15 feet of the surface,
but reports indicate that a drift connects the two openings on about the
25-foot level.






The pegmatite has been worked along the strike for a maximum
distance of 50 feet. It is now poorly exposed, but appears to strike
E-4, dipping from 60° to 90° S, The intrusion is in excess of 15 feet
in thickness; consisting of a rather continuous medial quartz rib,
flanked by feldspathic pegmatite. The quartz core is 3 to L feet thick
with about 6 feet of the feldspathic pegmatite on each wall, Felds-
pathic material in the dump consists of potash and soda feldspar, quartz,
and mica, From the information available it appears that the best mica
occurs frozen to and in the quartz core. The mica zone is followed by a
thin zone of soda feldspar. Blocky potash feldspar occurs between the
soda zone and the enclosing wall rock, It would appear from the dumps
that sufficient potash feldspar occurs to constitute a recoversble by=
product.

The enclosing mica gne:x.ss wall rock trends about N, 60° W.,
dipping to the northeast, .

History of mining activity is incomplete. The mine had been
operated prior to World War II, but the amount of production is uninowm,
During World War II several people operated the mine, including Brack
Buchanan, L. A, Lammart, Dr. Story, and others., Lammart is reported to
have paid Mr. Mauney royalties on $2800 worth of mica, Since World War II
the mine has been inactive.

Mica from this deposit has been classified by the Spruce Pine Mica
Depot as of strategic grade, suitable for stockpiling. It is hard,
clear, flat "A", ruby colored, and splits well, Because of the "A"
structure, the amount of by=-product scrap will be hlgh but considerable
pattern mica should be obtained.

The Field Team discussed the Applicants! proposed program with
them. Their ipmediate object for their proposal was designed to begin
producing mica immediately or as soon as the old openings were cleamed
out and made safe. This mine makes a lot of water at best, and the
applicant's proposal would enlarge the collecting basin and probably ine
crease the amount of water., These aspects were discussed with the
applicants and they are in agreement that the following recommendation
is more suitable,

The Field team recommends that a site be prepared and an 86-foot
shaft be sunk along the south side of the open pits at a position
approximately as indicated on the attached map and 90 feet of drift or
crosscut and drift be driven from the 75-foot level, At the 75~foot
level the shaft should be in or very near the pegmatite,






This program of exploration permits all of the openings to be made
in new ground and.by utalizing the open pits for pPumping purposes

the amount of water in the proposed shaft and drifts will be
greatly reducad,

The estimated costsof the above recommended program are
as follows:

Rental of bulldozer, 20 hrs. @ $10/hr. $200,00

80-foot, 5' x 7', 2=compartment shaft $) ,000,00

@ $50/1t.
90 feet of 5' x 7' of drifts and/or
crosscuts @ $35/ft. 3.150,00
Total Estimated CoSteseess $7,350.00

Total estimated time required 110 shifts.

October 22, 1952

Kefton H. Teague, USGS

Lawrence E. Shirley, USBM

an
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: ‘ : : 5 . o ~ FILE COPY .
_ ) R ' o . v suRNAME:
| . UNITED STATES . -~~~ _
'DEPARTMENT OF THE INTERIOR =~ [/~

DEFENSE MINERALS EXPLORATION ADMINISTRATION * - * [ |} ol "
© WASHINGTON 25,D.C." 600 = = . |- J¥telai)-
0cT1 7‘_19524 - /% .

; S , AN
Me, J. L. Thomsson,: Partncr . Subjests Docket No. DMEA~2725 = Nioa ‘
Forest City Mining Company - . Forest City Mining {Gcwpany |
Box 165 - : .. Mauney Mine .
?arut City, North Oarolm o Cleveland County,

Dear Mr. ‘!‘houson:' . _ E

. Your application in Dockeb Ho. DMUA-2725 for explors-
tiom uéiaunoe’;t tho')ﬁmxoy. Mine has been referred to Doru;n |
lﬁmrals Rxploration Administration Fleld (ffics, Reglom VII,
'_Roou 13, ?ost Qrf:lce Bullding, Knoxvillo 2, Teanesase, for further . N
infomtion and field examination, - - |

. Iour interest in oxploration for stratcgie mioa :l.l |
.cpproeiatod. |

Sincerely yours,
| C 0. Mlttendorf ( ‘%‘Vﬁ
S o ldninistutor '
| LFHearne.gad 10/16/52 T ‘b\é
" Gopy to: Adm. R. Flle : ”
‘ Docket File o
Field Team, Region VII - '\0 .

Operating Committee (2)
Mr, Dietrich, 3526

Mr. Norton, G—232 GSA Bldg.
Mr. Houk





' T . o -.Fll‘-..EiCOPY :

o R A e | _SURNAME:

- UNITED STATES | T e

DEPARTMENT OF THE INTERIOR = - Weanme |
DEFENSE MINERALS EXPLORATION ADMINISTRATION . . . B SW VR

WASHINGTON 25,D.C. - 600 S T N

901171952

Mr. Robert 4. laurence = Subject: Docket No. DMEA~2725~ Mica—

Executive Officer, DMEXA = ' Forest City Mining Qo

Fleld Teaw, Hegitn viI o ’ . 014 Mauney Mine e
Room 13, Pest Office Duilding ; .. Cleveland County, |

Knoxville 2, Temnessos

nur wr. uur-uooz

norurme is ndn to Dosket No. DMEA-2725 - Mica -
Forest City linimg Campany, Old Mewney Mine, losated in So. 6
Towaship, four miles north of Shelby, North Caraolina, in
Clevelamd County, on federal and State Righway No. 26,

Since it appearz that the subjeet nine produced ;oed .
grade ruby miea valued at 32,758.68 for the Colonial Mica
~ Corporatiom dwring World War II, a fleld examination 13 requested
together with your recommendation for a suitadble exploratiom
program if you feel it is justified. It is noted that your
office has already reguested the applicant to furmish six coples :
of “Ouner's Consent to Lien", signed w thn land owvners, M. and
Mes. Naumey. , .

Memoranda frw the Bureau of Mines and Geclogial "m-vay :
i.u regurd to the applioation are’ ouclosod. o

wincarc}.y yours,

(Slgned) FRANK k. JOHNSON =

cmimn; Operating Committes

. LFHearne:gad 10/16/52
o o ’ ' Copy to: Adm. R. File
Nenber, Buresu of Kimes ' ' Operating Committee (2)
"~ "Mr. Dietrich, 3526
“Mr. Norton, G—”32 GSA Bldg.

Fouber Guologiul' vv | ' }\{\ 5’/

lpprovod:'

- Eatlosures 2





. IN REPLY REFER TO:

G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.
Memorandum ’ October 15, 1952
REVIEW OF APPLICATION DMEA-2725 (Ruby sheet mica) A )éﬁuo

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E, Van Alstine, U, S. Geological Survey

Applicant: Forest City Mining Company.

Name of property: "0Old Mauney Mine" and area within a 250! radius
thereof. o '

Location of property: North Carolina, Cleveland County, #6 township,
4 miles N. of Shelby on Bwy. 26.

Estimated cost of project: $8,000.

Summary of applicant's proposal:

The applicants propose to cut down the banks and slope same
to avoid caving, removing overburden and moving muck piles out
of work area: construct necessary approaches for the entrance
and exit of workers, construct platforms for pumps in order to
keep water out of working pit. Muck out the pit by hoist: drill
and dynamite the quartz formation in search of the main mica
deposit. Erect and rig hoist outfit: cut drain ditch for water
pumped out of mine and construct tocl and supply house.

Sources of information on applicant!s property:
Mica deposits of the Cleveland County district, N. Carolina -
by J. C. Olson: U, S. Geol. Survey, May 19, 1943, file report.
Colonial Mica files for Cleveland County, N. C., World War II.
Physical characteristics of commercial sheet muscovite in the
Southeastern U.S. -~ by Jahns and Lancaster: Geol. Survey
Professional Faper 225, 1950,
Shelby Hickory district, North Carolina - by W. R, Griffitts:
part of (unpublished) Professional Paper, Mica deposits of
the southeastern Piedmont, by Jahns, Griffitts, and others.
Domestic mica -~ by G. Richards Gwinn: Bureau of Mines Info,
Circular 7617, November 1951,
Comments:
1) The "0ld Mauney Mine" was operated for one year during
World War II, when the mine produced $2,758.68 of good-grade
ruby mica for the Colonial Mica Company.
2) No specific proposal for exploration is made; only methods
are described. Map submitted by applicant is too poor to
|

show exploration objective.
RECOMMENDATION: ’

Refer to field team to work out with the owners a 3§§§%ﬁ?ﬁﬁ WE AR

Dotehes Minerels Adnfnistratice
RECEIVED

Qi, Voo (i 0CT1 51952

R. E. Van Alstine .

plan for exploration, if it seems warranted.





’ Leewicmtdl GF ik IniEHIGY

UNITED STATES Pefsnse Rierals Administration

- REGENED
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES 0CT1313%2
WASHINGTON 25, D. C.

October 10, 1952

Memorandum -

To: Nommetallic Minerals Divisidn .
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materisls Branch

Subject: DMEA-2725, Mica, Mauney Mine, Cleveland County,
North Carolina

Geological Survey (Professional Paper No. 225, p.TT)
tested mica from this mine to be 100 percent of E-1 capacitor
quality and color was classed as cinnamon brown, generally
accepted as ruby mica. On the basis of this and the applicant's
description of present exposures , a field team investigetion is

recommended.

S gele %~

W. F. Dietrich






'Ociobﬁr 3, 1952

Mr. Jo Lo Thohasdn, Partner

-

! . IMEA-2725
53;652501ty,uin1ng Gompany o Su?%ﬁ&ﬁbration Agsistance
Forest City, North Carolina ' 1&%@3«&%9\ .

My dear Mr. Thomasons !

b e

' 0, 1952
The receipt of your application dated September 20, 195

for éxploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

. . L . : DMEA-2725
Your application has been assigned Docket Number

and referred to the Nonmetallic Minerals Division.

DMEA-272
Kindly refer to 2725 in any future correspondence

relating to your application.

Sincerely yours,

"’ s Giﬁﬁ§§§

Wy ooy o

Robert E. Adams

Chief, Operation's Control
and Statistics Division

25451
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UNITED STATES
DEPARTMENT OF THE INTERIOR

~ LEPARTHENT OF THE INTERIOR
| DEFENSE MINERALS EXPLORATION ADMINISTRATION Defense Minerals A dministration
‘ WASHINGTONEISHONT. RECEIVED
Room 13; Post Office Building 0CT1 1952
Knoxville, Tennessee
September 29, 1952
Memorandum ~
To: Operating Committee, IMEA - Washington
Froms Executive Officer, DM#A = Region 7

Subjects Forest City Mining Company- Application (mica)

Transmitted herewith are three copies of forms
MF-103 and MF=100 on the above subject applicant. Also
attached is a copy of my letter to the applicant. One copy

of the appl'ication has been retained by this office,

bt A oo s

Robert A. Laurence






UNITED STATES GEPARTHENT OF THE IATERIOR
DEPARTMENT OF THE INTERIOR Defense Minerals Administraticn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

0CT 16 1952

Room 13, Post Office Building J
Knoxville, Tennessee

October 1, 1952

Pemorandun
- Tos Operating Committee, IMEA- Washington
From: Field Team, IMEA = Region 7

Subject: IMEA=2725 - Forest City Mining Co, Cleveland Co., N« Ce

Attached are six coples of form MF=203, Ouner!'s

Consent to Lien, on the abofe subject dockete

/@’W
Wm. A, Beck

Acting Executive Officer
IMEA Field Team; Rego 7






UNITED STATES

' DEPARTMENT OF THE INTERIOR :mmﬁf' UF THE fivepugy
- DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ :E&';‘v‘;minisiraﬁou‘
" hoom | COeTL g
‘Room 13, Poat Office Building = -

' ‘Kmxv"ilh, l‘om_xum _
- September 29, 1952

Yorest City !(:I.nmg Comany
Box 16§ A .
Forest City, North Carolina

Attention- Mr, J. L. Thomeson

This will acknowledge receipt of your applicatiom on
forms NF-103 for assistance for a mica exploration project in
Cleveland County, North Carolina. The application is being
forwarded to Washington in agcordance with established pracedure.

As you propose to explore on land which you hold under
leames, it will be necessary to have six copies of the enclosed
"Owner's Conasent to Lien" signed by the land owners, Mr., and Nrs.
Mauney, Do not fill in the amount of the project on this form,

Very truly yours,

Robert A; Laurencs,
Executive Officer, IMEA
R-;ion Te . '
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. o res ey Gty TVC.
UN TATES DEPARTMENT OF T

FoFm MI-303 INTE Budget Bureau No. 42-R1035.1.
(Révised June 1951)
/ % ENSE MINERALS ADMINISTRATION
» MF-103 Should Be Filed With General Technical Data Form MF-100

N
APPLICATION FOR AID FOR AN
é’g’ EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant

Docket No. M ol Zal-5 .

Metal or Mineral ___.

Amount §

Participation (Government %)

[ Porest City Minihg Company
i Box 165
‘ Forest City, North Carolina

L

Name and
address of
applicant

Date §§p.tember 20_., 1952
\

T s

"

If you have already filed MF-100, give date filed

DMA Docket Number (if avaifable)

, type of assistance requested 90$_Exp ’ldra'tipn' Joan

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field

INSTRUCTIONS

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, ete.) and DMA Docket Number, if available.
When a guestion is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any

executive office thereof, with your name and address on each

sheet of the application and all accompanying papers. If you

questions or in supplying additional information. IF YOU |
CANNOT ANSWER A QUESTION, SO STATE. ‘

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. ’ : .

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which |
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made.in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area. )

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

. ment to the Contract.

2. (a)» What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2





[ ® f
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this
information will be attached to and mcorporated as part of the Exploration Project Contn‘act if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SU].SMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION. '

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furnish an itemized list of existing facilities, buildings, installations, and ﬁxtures w1th a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

ST v » a .

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, mstalled or erected by you, with the esti-
mated cost of each jtem..
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased
(6) F;xxlx;ished' by you
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (¢) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not suﬁiciently brought out by the foregbing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes their knowledge and-belief.

..... FOREST CITY MINING COMPANY.

(Name of company)

September 20, 1952 S Partner

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its Junsdlchun

U. S. GOVERNMENT PRINTING OFFICE  16—64067-2
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MINING LEASE R R T A -~ —Printed and For Saixlb/y The Tri-County News, Spruce Pine

ami-ﬁfn, G A Y e S

_____ (HINS wm-----------____--__-County aiid State of SIORXH _GAROLIIN ______________ as parties of the first part, and known
as lessors, and__ XIT8_Ila _Valnce ~:_Je L. Ihmmson, et ale .. ey of -
County and State of_ Dorth Caroliva . , of the second part and known as lessees:

WITNESSETH, That the “part._____ of the first part, in consideration of the agreements hereinafter contained, on the part of the part}_e_.s..
of the second part to be performed, hereby bargains, leases and grants to the part.’l.e.s_ of the second part, and _thoir _____ heirs and
assigns, for the period of__g!}m_y.QMﬁ ........................ —from the date of this agreement, the following described real property,
for mining purposes, in the County of . GERVREAID ________ e mem State of LIORTH CARORIIA . ___ , to wit:

_____ Deing & part of tho Janée kooun. as the Bachel Poston licathors tract-in £ 6 township.
b o4les He of Cholby on Huye £i20= 2 acrog on tbe smiors of Brushy Creek 1 cile wect

of tho Nachel leathiors Home site. . Beginning in the centcr Of the pregont old nine
.- werkince luoun_as tho Dld,m@maa m!_ﬂm-mn_m with a_radiug .of 250 fect, ...

To HAV'E anp 1o HoLp the said lands to them, for mining purposes, the saxd--kﬁ-ﬁ!._vQQQQ. Aani _de T Thamasen .

___________ —- and their heirs and assigns for the aforesaid period of-_3__________

. years ----upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig,

. quarry, search for and obtain any kind of minerals, metals or fossils, and particularly-----_--gg-_c_‘i_ ____________ and to

conduct the same to any extent the said parlg-_g.g__. of the second part may desire. And it is hereby agreed between the parties to this

a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good .condition as when recelved unavoid-

able accidents excepted And it is a]so agreed by part. i_QQ_ of the second part that no.unnecessary damage is to be done to the Iands herein

value excepted.) And thé palt.j.@_s;_ of thie second part are to have right-of-way of ingress and egress to said mines. The said par&igg- of
the second part hereby agree to pay to the said paré;e.@__ of the first part, or their heirs or assigns, a rental or royalty of ._ =% _& _&__
______ ——- , on_._ 8k piea__ > taken and sold from sald mines for
the use of the said lands for the aforesaid period of thI'GS Jears ‘ : : “only;
payable as fonows:_9_?_1_&E@-f&ﬁﬂtﬁﬁ&nﬂ-.@f@-ﬁ?ﬂ@&% @_Qntb. _________________________

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found within

1 year '

A e e e : : from the date of this instrument, this lease may be terminated by the

lessee—_- at any time thereafter, on__ 30 ~-----days notice to the lessmg__. The lesséeS _ agree that during continuance of this

‘lease work in said mines shall not cease longer than._ 3. ---days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written.

--[S[-.S;.-S..-Ma.unw _______________________________ (SEAL)
Witness: ' . _/S/'__Bachel_Ma.uney _______________________________ (SEAL)
_/s/__Geo. R.. Morrow __ . /8/ J. L. Thomason : o (SEaL)






NORTH CAROLINA, ... Butherford _ ____________ COUNTY. ....Cool Springs . . ______________ TOWNSHIP.
1, .__George.R. Morraw. , do certify that.—.___S.._S._Mauney

his wife . personally appeared before me this day, and acknowledged the execution of the annexed MINING LEASE and the said
_____ Rachel Mauney _ ' N

being by me privately examined separate and apart from her + said husband, touching her voluntary execution of the same; doth state that

she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and that she doth still

voluntarily assent thereto. i

e thie 35 ey o September L1052
, /s/ George_R. Marrow _ _

My comm, exp. June 19, 1953 Notary Public

NORTH CAROLINA, - oo COUNTY. |

The execution of the foregoing instrument was this day acknowledged before me, by

- ~-----the grantor____ for the purposes therein expressed. Let the same, with this certificate,
be registered. This- day of .. - s 19 .
NORTH CAROLINA, oo COUNTY.
The foregoing certificate of - S, = : - of e County

is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.

Witness my hand and official seal, this__________________ day of e , 19 .

Filed for Registration at—_______________ o’clock______ M, . ——- ———y 19 , and registered in the office of

Register of Deeds for. e em e County, inee_.__________ Deed Book No._——ooo____ page No

Register of Deeds.
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PNE G272
MF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _North Carolina , County of Cleveland , described as
follows:1/ Bein a pért of the lands known as the Rachel Poston Weathers tract

in #6 township, L miles N. of Shelby on Hwy. #26-2 acres on the waters of Brushy

Creek, 1 mile west of the Rachel Weathers Home site. Beginning in the center of the

present old mine workings known as the "0ld Mauney Mine" and running with a radius

of 250 feet.,

which is the 'subject of a proposed exploration prOJect contract, herelnafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/_Jd. L. Thomason, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tom Moss, . ____

and George Morrow, Partners, trading and doing business as Forest City Mining Company.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government ‘is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
_upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns-
of the undersigned.

Dated this 8th day of Octoher 195 _2_
A ﬁg\ WW’M [seal]

M/Z M [Seal]

[Seal]

1/ Either (a) insert the legal deécription of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official 'records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months aftér the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate-tihe nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from- the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter- returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any'such net amounts not in excess of eight dollars

($8.00) per ton.

0y

(2) One and one-half (1) per cent of ‘any such net amounts, plus one-half (}). per -cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent.of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) :

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition"”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This.article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and dispogition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-

sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost

thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Zg6i 9 7130
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Interior—Duplicating Section, Washington, D. C. . 18264
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Form ME-103
N (Revy June 1951)

' /
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Ern /85 Mag ol Caentisen
STATES DEPARTMENT THE 1 IOR

- 2

Budget Bureau No. 42-R1035.1.

EFENSE MINERALS ADMINISTRATI

/o

MF-103 Should Be Filed With General Technical Data Form MF-100

S5
& Q@ <&V APPLICATION FOR AID FOR AN
\
I&E YXPLORATION PROJECT PURSUANT TO
@ & MINERAL ORDER 5, UNDER
& A
.é} é,

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant

Docket No. M:_-g& ,702 s

Metal or Mineral
Date Received
Amount $
Participation (Government %)

[~ Forest City Mining Company
Box 165 - : :
Forest City, North Carolina

Name and
address of
applicant

Date September 20, 1952

If you have already filed MF-100, give date filed

DMA Docket Number (if available)

I’\

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. .However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etec.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

- NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from- the net earnings
from any commercial disco’very made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (¢) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned. °

16—64067-2
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The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be anl!wered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Pro;ect Contract, if such contract is entered into
thh you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

o

(a) Describe fully the proposed work and give the total cost of the project.

-

(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and. the location of the proposed exploration work as related to geologic features, such as cpnf:acts, veins, ore-bearing beds, etc.

5. Furnish an itemized list of existing facilities, buildings, installations, and ﬁxtures with a statement of the cost of any neces- -
sary rehabilitation or repairs to put into useful and operable condition. . . CL

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.-- .

7. Furnish a detailed list of operating equipment, separated into items to be— ' R
(a) Rented

(b) , Purchased

t

(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, englneemng, assaying, accountmg, power,
water, utilities, and any other items not provided for above.

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on.Government
participation (Sec. 9 of MO-5)? ’

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

‘ CERTIFICATION

The undersigned compé,ny, and the official executing this certification on its behalf, hereby certify that the information con-

|

|

|

10. (a¢) How much are you prepared to invest in the proposed project?
tained in this form and accompanying papers is correct and complete to the best-of their knowledge an

(Slgn ure of authonzed oﬁicml)

ee-QREST_CTTY. MINING-_COMPANY

Name of company)

......... September 20, 19 ‘42 , -.-Pariner A
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to' make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOYERNMENT PRINTING OFFICE 16—64087-2
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¢ INFORMATION REIATIVE TO FORM 1MF-103

1.

(a) The following property will be involved in the expiration project:
Being a part of the lands known as the Rachel Poston lWeathers tract
in #6 township L miles N. of Shelby on Hwy. #26-2 acres on the waters
of Brushy Creck 1 mile west of the Rachel Weathers Home site. Beginn=-
ing in the center of the present old mine workings lknown as the
10ld Mauney Mine" and running with a radius of 250 feet.

At the present time there is an old mine shaft in the center of the
above~described property which at' its deepest point is LO feet, 60
feet in length, 30 feet in width.

re

‘ (v) Copy of mining lease attached.
(c) Same as in Lease and 1 (a) above
2.(a) Ruby shect mica

(b) This mine was producing ruby sheet mica during the World Var II mica
program, lir. Brack Buchannan, the previous operator of the mine and
who now holds a pdsition with the General Services Administration as

.mica buper at Spruce Pine statcs that from his previous examination
of the formations in said pit that there is undoubtedly a profitable
deposit of ruby sheet mica in said area,:

Below is a rough sketch of the formation of the above-area.

Z& £

RikuE & Hwy. #26

- Shelby
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;PAGE 2 FOR INFORMAION RELATIVE TO FORM IF-103

3.
(a) The total cost of the project will be approximately $.5,000,00.

. The applicants propose to cut down the banks and slope same to avoid
caving, removing overburdeng and moving muck piles out of work area;
construct nocessary approaches for the entrance and exit of workers,
construct platforms for pumps in order to keep water out of working
pit. Muck out the pit by hoist; drill and dymamite the quartz formation
in search of the main mica deposit. Erect and rig hoist outfit; cut drain
ditch for water pumped out of mine and construct tool and supply house.

(b) The pfoject will be started within two weeks from the date financial aid
is available and project will be completed within six months.

be Same as in 2 (b) above.
5. None at present time

6. Tool supply house and shop will be erected at a cost of $500,00.

Te . ‘
(a) The following equipment will be renteds drag line at $25.00 per hour
which includes an operator, this piece of equipment will not be used
for more than four days at the beginning of the project. Air compressor
ard hammer at $120.00 per month., Bulldozer at $22.50 an hour with
operator, however, this piece of equipment will only be used during
the first two days of the project.

(b) Shovels, picks, and other hand tools including drill stesl will be
purchased at a price of $150.00. :

(¢) Hoist and rigging will be furnished by applicants with depreciation

of $30,00 per month and a gasoline water pump at $30.00 per month
depreciation,

8. One foremanwhoist operator at $#1.50 per hour
Three muckers at $1.00 per hour
Two miners at $1.00 per hour

9« Casoline for pump, hoist, and’'compressor~-----$150.00 per month
Dymamite =——mmr—me $30.00 per month
Repairs ~~ 330,00 per month
Accounting, Bookeeping, and Secretarial expense-----3100.00 per month
Insurance=———---—#250,00 per year

10,
(a) 8800,00

(b) Yes
ll. None
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MINING LEASE ' Printed and For Sale by Thq\«Tri-County News, Spruce Pine
. A\l

STATE OF NORTH CAROLINA, .. 85 D COUNTY.

This indenture made this_.._lgfﬂ _____ --day of__.f;ﬂmr ________________________ 19__52, between..._e_$3e LU
and wifo, DA L CALLLY S
of @P“:ﬁ A . --County and State of fiveisid G0Nl , as parties of the first part, and known
ds lessors, and--ESZ&.L&-MQ.&-J;_E&M@,-Jai:_al;____ , of - -

County and State of-ﬂﬂ«’”ﬁh.@ﬂ?ﬂm__- ............. , of the second part 'and known as lessees:

WITNESSETH, That the part__.____ of the first part, in consideration of the agreements hereinafter contained, on the part of the parties.
of the second part to be performed, hereby bargains, leases and grants to the part.i-_e_ﬁ_ of the second part, an.d __t\hef‘a:'___-_-_‘_ heirs and
assigns, for the period of--?ﬁw Jears —from the date of this agreement, the following described real property,
for mining purposes, in the County of GIENTOLD mmmcmmaee - State of-i’;@?‘_& ERROTTA : , to wit:

Dedng @ port of o dands lneen g %o Bosbod Pedfon [oatinra troet dn £ 6 Scenyidp..

in_office of Register of Deeds Cleveland County,-N.-C. -- - \

To Have anp to HoLp the said lands to them, for mfning purposes, the said Ira s ?ama angd J. Lo ?m@n

- —, and their heirs and assigns for the aforesaid period of . %__________

7 Qﬁ_ﬂi‘?_" upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig,
quarry, search for and obtain any kind of minerals, metals or fossils, ‘and particularly_______ 38 . : and to
conduct the same to any extent the said partg‘.qg_- of the second part may desire. And it is hereby agreed between the parties to this

agreement that the parti@g_ of the second part are to have the use of the unoccupied buildings on said lands for mining purpeses, or have

a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-

des

able accidents excepted. And it is also agreqd by part_ €72 of the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part-:&fs_a; of the second part shall have right to take from said lands of party of
the first part any wood or timber to carry on said mining operations or to erect buildings on §aid lands. - (Timber of high or ;special market .
value excepted.) And the part.%ﬁ?_ of the second part are to have right-of-way of ingress and egress to said mines. The said p r}_;?g of
the second part hereby agree to pay to the said part--_f_}__ of the first part, or _?E?:ﬁ_?_-__ heirs or assigns, a rental or royalty of___g_d__g_%__

all cica

the use of the said lands for the aforesaid period of throe ma__ ¢
on tho Lirct day of tho following wonth

Payable on computation of selling bills on the tenth of each month covering sales during the previous month..__________________ e

taken and sold from said mines for

only;

payable as follows:

Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. —___________

B

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

B.tt it iéxgxpressly agreed that unless mineral or fossil material of practical value for rilining purposes shall be found within_.._________

________ : . : -teeuca—————.from the date of this instrument, this lease may be terminated by the
lessee___ at any time thereafter, on._._ *_________._ e days notice to the lessor_._. The lessee-__ agree that during continuance of this

lease work in said mines shall not cease longer than_____._______________________ days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written. v

/S/ 8¢ SaMauney ... (Seav)
Witness: ' _/S/ Rachel Mauney... —_(SEAL)
L /s/ Geo, R. Morrow’ L /s/ J. L. Thomason (SEAL)
/s/__Ira M, Vance - (SEAL)
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NORTH CAROLINA, . Rutherford ' county. ..Gool Sprinmgs ---TOWNSHIP.

| I G@.@gﬁ..ﬁ;-ﬂQIl‘.OH ________________ , do certify that.______De_S. Mavwney —-
and oo Rachel Mauney ; -
his wife personally appeared before me this day, and acknowledged the execution of the annexed MINING LEASE and the said—_______
- —-...Rachel Mauney ________ R
being by me privately examined separate and apart from her said husband, touching her voluntary execution of the same; doth state that

she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and that she doth still

voluntarily assent thereto.

____________________________________________ Thls__-ls_____-____»_day of----S‘eptember__-__________, 19_..5_‘_?'.
L /s/ George R. Morrow. .o

My comm. exp. June 19, 1953 Notary Public

NORTH CAROLINA, COUNTY. ‘

- The execution of the foregoing 'instrument was‘this d;xyv ahcknovs;le‘dééd before .me,~by;_;'_ . ———
— ; —-the grantor___. for the purposes therein expressed. Let the same, with this certificate,
bel registered. This_ cmmmee day of co o : ; , 19
NORTH CAROLINA, o COUNTY. i

The foregoi;lg certificate of N —— —- ——— 'of ________ e County

is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.

Wimess my hand and official seal, this____._____________ day ‘of — —————— e , 19 ’

Clerk Supe;i_o-r Court.

Filed for Registration at—_—____—_____ o’clock______ M, —-———-—----.--—---------; ______________ , 19 __ , and registered in the office of
Register of Deeds for_______ S — County, in.o____._______ Deed Book Noweoooocoeoeo page Now oo
- - e ————— N 1

Register of Deeds.
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ESSIAWYLRT OF MINING LulSE

This indenture wode this 26th dov of Hovemblr, 195¢, hobween
re Vance zid J. L. Thomason oi Rutherford County and stete of lorta Crrolins

ns porties of tie first pert ond knoun es sssimors, and the Forcst Cily

Yining Compexy, ¢ partunership consisting ¢f tac fellowins paritners:

and Jeerge Morvow, parties of tﬂe second payt and Knoun @8 assi mess.

hall v

Ivo . Vance, Jiu Vence, T. P. Dellinger, Jemes 4iss, Jla flowsion ‘
|

AL 3ETH: - Thot the partiezs of the first pert in consideretion ol tune
of ven dollarg end oth(-r veluehle sonsideration, does hersby srent, borgals,
trensfoer £nd esslign unto the seid Forest City kining Company 1l of thedr

the following described real pronerly in |

Y
=
2.
ps
l-J
(4]
s
o

county of Clevelend end stete of I\Tortl C”Y‘Ql..f‘ae .
Being o yert of the lands krown es the Rachel Poston ..cathers
wroct in & townsoip, L miles W. of Shelby on huwy. #26=2 mercs on Thi wateg

N

at W?‘usny Croek L nmile west of the Reochel Veathers Home site:  Tellivid o
tue eonter of tac dresent Cld IMine woriings imown ss the Y01d hauney bined
end running 1;7.3.'bh @ radiaus of 250 fect. '

This being the same nroperty lessed to Ira M. Venec end J. L.
Thone 801 ‘oy. 5o S. Hauney #nd wife, Racnel bauney on the 15th ey 00 Ducteriny
1852,

It is uwederstood end zarzed thet the said Fovest Clty Uining
Comneny telics this tfansfer with '».'E of tie privileges and Limdbe tions ot
out in “he Locse from 3. 5. heune y snd wife, Yachel Meuney to Ire . Yence

ond J. L. Thowsson.

1o} dgay 9 e easc e T e Lo, Ve wae el s egae w0 e s g oy e
,J.L‘Ll.v.n;BSS QWP Q8003 €00 LeELE bul udy and err Ji.‘..‘,’ﬂ{u ESCVE TTPLUNIN e
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COPY ‘ B v FOREST CITY MINING couPAm
‘ L B : BOX 165
Forest City, North Carolim

. TMEA~2725
STATE OF NORTH CAROLINA

COUNTY OF CLEVELAND
ASSIGNMENT OF MINING LEASE

This indenture made this 26th day of November, 1952, between
Ira Vance and J; L. Thomason of Rutherford County. and state of North Carolina
as parties of the first part and known as assignors, and the Forest City
Mining Company, a partnership consisting of the following partners:

Ira M, V#nce, Jim Vance, T. P.»Dallinger, Jameg Wise, Jim Thomason
and George Morrow, parties of the second part and known as assignees,
WITNESSETH: That the parties of the first part in consideration of the sum
of ten dollars and other valuable consideration, does hereby‘ grent, bargkin, .
transfer and assign unto the said Forest City Mining Company all of their
interest, right and ;c,itle to the following described real property in the
county of Cleveland a.nd state of North Carolina,

Being a part of the lands known as the Rachel Poston Weathers
tract in # 6 township, 4 miles N, of Shelby on Hwy., #26-2 acres on the waters:
of Brushy Creek 1 mile west of the Rachel Weathers Home sites BEGINNING in -
the center of the present Old Mine workings known as the "0ld Mauney Mine™
and running with a radius of 250 feet. :

- This being the same property leésed to Ira M. 'Vancc and J. L,
Thom-on"py .S. Se Mauney and yife,‘ Rachel Mauney on' ‘the 15th day of September
1952, - . |

It is understood and agreed that the said Forest City Mining
Company takes this trahsfér with' all of the :;)rivilegau and limitations set
out in the lease from S. S. Mauney and wife, Rachel Mauney to Ira M. Vance
and J. L. Thomason, | |

Witness our hands and seals the day and year first above written,

s/ Ira M. Vance (SEAL)

s/ J. AIV.‘.Thomason | 3 ~ (SEAL)

Sworn to and subscribed before me this the 26th day of November, 1952 .

s/ George R. Morrow
Notary Fublic

My Commiseion Expires-January 19, 1953
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coPY | | FOREST CITY MINING COMPANY
| ~~ BOX 165
" Forest City, North Carolina

| -IMEA~2725
STATE OF NORTH CAROLINA

COUNTY OF CLEVELAND |
ASSIGNMENT OF MINING LEASE

This indenture made this 26th dsy of Hovénber, 1952, between
Ira Vance and J. L. Thomsson of Rutherford County and state of North Carolins -
as parties of the first part and known as auigmrs,:and the Forest City
Mining Company, a partnership consisting of ‘the following partners: '

Ira M. Vance; Jim Vance, T. P. holiingcr, Janes wue, Jim Thdmion
and Georgc Morrow, parties of the ucond part and known as asaignooa.
WITNESSETH: That the parties of the first part in consideration of the o
of ten dollars and other valusble consideration; does hereby grant, bargiip,
transfer and assign unto the said Forest City Mining Company all of their
interest, right and title to the following deseribed real property in the
county of Cleveland ahd state of North Carolina,

Being a part of the lands known as the Rnchal Poston Weathers
tract in # 6 township, L miles N. of Shelby on Hwy. #26-2 acres on the waters
of Brushy Creek 1 mile west of the Rachel Weathers Home sites BEGINNING in
the genter of the present Old Mine workings known as the "Old Mauney Mine¥
and rurming with a radius of 250 faet, k _

Thil boing the same pmperty leued to Ira M. Vance and Jo Le
Thomason by S. S. Mauney. and wife, Rachel !‘h\moy on the 15th day of Septenmber
1952, R Y

It is understood and agreod that tho said Forest City Mining
Company takes this transfer with 21l of t.he privilegn and limitations set
out in the lsase rrom S. S. Maunsy and wife, Rlchol Mauney to Ira M. Vance

and Jo Lo 'nlOIIISOno

Witness owr hands and seals the day and year first above written,

8/ Ira M, Vance _ (SEAL)

s/ J. L.Thomson (SEAL)

Swom to and subscribed bcforc me this ﬂxe 26th day of November, 1952

s/ George R. Morrow
Notary Public

My Commission Expires-January 19, 1953
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CoPY e " FOREST CITY MINING COMPANX

- B - BOX 165 _
o Porest City, North Carolins

. ' . TMEA-2725
STATE OF NORTH CAROLINA T
COUNTY OF CLEVELAND

ASSIGNMENT OF MINING LEASE

This indenture médo this 26th day of No?emb&, 1952, between
 Ira Vance and J e Lo 'Ihonaaoh of Rutherford couhty and state of North Carolins
as parties of the first part and known as sssignors, and the Forest City
Mining Company, s partnership consisting of the following partnerss o
Irs M. Vance, J.'Lu Yianco, T.; P. Dellinger, James Wise, Jim Thomason
and George Morrow, parties of the second part and known as assignees.. ‘
WITNESSETH: That bha'p'ar‘tiu of the first part 1nv coﬁsideration of the sun
of ten dollars and other valuable cdnéid-ration, does hereby grant, barghtp,
'c‘ranafcr and assign unto “tixe said Forest City Mining Company all of thelr
interest, right and title to the following described real property in the
county of 01qvola:11d and state of North Gii‘élinl.
. Being a part of the lands known as the Rachel Poston Weathers
tract in # 6 township, 4 miles N, of Shelby on Hwy, #26-2 acres on the watars
of Brushy Cresk 1 mile west of the Rschel Weathers Home sites BEGINNING in
the centar of the present 0ld Mine workings kmown as the ®0ld Msunsy Mine"
~ and running vith a radius of 250 feet. = :
This being the same pmporti ieaecd' to Ira M, Vance and J. L.
Thomason by S, S, Mauney and wife, Rmnei Hauney on’ the 15th day of Septesber
1952, o .
S I% u‘undors;tvoodi and agreed that the :u;.d- Forest City Mining
Corpany takes. this transfer with all of the privileges and limitations set
out in the lease from §. S. Maunsy and wife, Rachel Nauney to Irs M. Vance
and J. L. Tomsm. o o
Witness our hands and seals the day and year first sbove written,

| , ![Iruu. Vance (SEAL)

" 8/ 3. L.Thomason ~ (SEAL) o

Sworn to and subscribed before me this the 26th day of ﬁovmber, 1952

s/ George R. Morrow
Notary Public

~ My Commission E:qairoi;Jahuary 19, 1953 :
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l}! DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

ENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. ..M - ol 725

Date received _..Z. 9~/ { =2

L

6.

1.

["Forest City Mining Company
Box 165

Forest City, North Carolina

Name and
add; f
L— —] apl:l::::t
pate2€Ptember_ 20, 1952 .
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

. Number of years in production

ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

or in supplying additional information, (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

Materials produced: 4

(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly)..
Indicate whether mine is flooded or not. Describe any pumping problems.

Include old

Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County;State.
(a) State whether or not property is now in operation, and if in operation, by whom operated. . f
(b) Are you operating this property as: '
O Owner.
{0 Lessee.
[ Contractor.

If not in production or operation, estimated date when production will begin
Experience of operators:
Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
project.
History: .

(a) G1ve a statement as complete as possible, of previous exploratlon, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-2
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a

3

b

- G

°
(o) Stratote chood wely cden

(L) Foush pumed ey Gorap cied and Soldopue

rdo 1o ,am egon pdt oimo Giot tao veriicd Guring tho Uosdd Tor X uodur She
Golenjald e Gonpany and wao dooiganted 0o &40 (hunoy [Unoe

(0) 0 0ok

(L) 1S foct o k9 oot
{e) LD goot

{Q) iono

“ilo 4o o wot mino wiich Uill roguire pumping & part of cach daye A two inch
punp operating four hours per day will keep the mino dry at ite present depthe
Aat&msmrtbacomadnpermarnagmaqutmwofmwmlseepm

gu%atwoimhmammtxngmnmqumdﬂnmaymmethoa@emhof

0 feete .

(a) Fads mine 5o locatcd five ciles northwest of Eholhy, Lorth Carelina, which
is the nearest toun. The mine is locatod one-half wile off State amd Poderal
fichay Goe 20 | |

(D) Gestcrn NHorth Garcldnma iining Distriet

fc) Tommship Ho. 4

(@) Gloveland County, Lorth Corolina

(a) This property is not now in operation and hos not boen aince tho liea progran
in effect Guring Uorld Uar IT was terminateds

(b) This proporty will bo cporated by the applicant as lossces

- S¢ This proporty was 4n production ane year during the Uordd Uar IT ldea ProIxaie

6

Operation of this nine will begin immediatody after tho reeeipt of fimancial

assistancos The applicant oxpects to produce como cdea within hidsty days aftor
operations arc bemune

[
(a) The winin; and penoral businoos exporicnes of the membors of Sho partaoraidp 48

as followgs
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Fap 2 s

&
Ira [l» Vanco, Pincola, Horth Carelinas iftcon years mininz ndea and foldoparg one year

in construction wark, owner and oporator of a Hursory five years, ommor of Gencral
Merchandise Store for fiftoen years.

Jin Vanco, Croscnore, lorth Carolinas Dwonty-Five years as Porcstor, with ten yoors
oxporicneo in mining mica and foldspare

Ton Dellinrer, Crossnore, torth Carolinas A colicge (raduate and Vocabtienal Agricultuxd
tcachor with five years exporionco in mining of wmicae ‘

James Uise, Spruco Ping, Dorth Garolinas %@tﬂ&mﬁ@d in ¢ho oining of nlea £or £AV0 yoaro,
no gencral buscincss exporicnces z

J. 1. Thooagon, Gnion [Hills, lorth Carolinat Twe years onpeorionco in ¢ho mining and
proparation of micag six years expericace as farm manoger and operator.

Georze Re lorrow, Porest Oity, Noxth Carolinas A collere graduate with one yesar exnr™ .o
in mining; and a practicing Attornoy-At-law; one year cxporience in g;onstruct.:&czx TOLKe

Thomos Je Hoss, Forest City, Ucrth Garolinas A college graduate with twenty-nine years
exporience in the practico of luw, Prosldent of tho Bluo Ridpe tiincrals and [dning Coe,y
with £ive years exccutlve experdence in mininge ‘

6o ' , : .

~ . (b) Tho project will bo wnd » tho (oneral cuporvision of oll of the abovo particoj
howover, Jamos UAce will be dn charge of the labor £orce, Qoting as ZLoremar
and stayiny ab the oine full timo. N

Te.

(a) This property was £irot explored ncar the cnd of the Uorld Var II mica proram,
an open pit was Gug about thirty foot deep and mica wiich would sheet on an
avorage of 2 inches by R inches was founde The operators of tho mine reasonsd
that they had missed the main chimmey of mica and dug another Cpeu pib aprad-
gately ton fect fron tho original pit and found mica which would shood ac trin
betier than 2 inchos by & inches. Tieo operators then reascned that the largor
and better doposit of mica lay deeper in the twe pits. The oporators encountored
wator and pugping becase nocessary and & tunnel was cut to join the two pits
in order thot pumping could Lo carricd on froa eithor pity A small shatt, “about
ton foct decp was dug in the botton of the large pit which pavo sheet micae
A this stage of the operaticn the Colonddl filca Company cporating on tho Govern-
pont progran quit buying mica. The private market for nica was then faced with
a larpe suppyly and the price for said mica declincd and the cost of mining pro=-
hibited furthor oxploration and production. :

(b) This preperty adjeins the property upon which the Martin iino is locatcd. '
The artin [dne has 4n ¢ho past been thoe largost and heavieot producor of sheot
ruby mica in Clevcland County. The said Mortin [8no is mow in oporation and
is produeing large blocks of ruby sheot mica.

(¢) The portico listed in six (o) hawo eramined the pite referrcd to in this appli-
cation and havo resched the conclusion $hat for tho mine te Lo preporly developed
and cxplored that tho Lanks and walls of “he pit muot Lo cut doun and slopcd €o
provont the samo fron cavinzg that tho oucK piles horotofore made muot bo lovoled
to pernit nov cxploraticn and dovolopnonts
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Continvance of Soven (e) | ' el éé/( A

oinco oporutions at thy tho epun pAto woro cusponded oresien and caving havo eauccd
an acermulation of cuck about twolvo foot deep dm Bho bodten of o pity Ghilo ot

o clcanod oub fogpbuur wAth ¢ losco £1imt reck bofero 4% will bo pogoible o fellew
the dea voine i

Be Samo as stoded in 6 (a)

Do mmmcafalo to this aplication,

12, Momﬁim no% available and thoroforo camnot be angworcd.
di. o not o prosont in production

12, Tile dopoott of aiea is on tho outor cdiee of a core of £lint rock and vedsed dn
‘and noxt Yo o wall of foldopar, A

(b) TnaLlo to anmor boeavss dnfersntion nod evallablog howovor, wo wioh to rofor you -
%o Durcau ef [inco Informntisa Circular 7617 ontitlod "Bozestic [Mea” and tho
FCzeThs Lren e presont (rolf deal curvey now boing eenductod in Sho Glovoland

13. Iocated £1.0 cilod merthmost of Sholby, lorth Carelima on a hard suffaced Stato and
Fedoral lHciuay Hoe 20. [MHea will be shipped by applicants’ truck froa mine to
Sprree Plae buyinz depot, all reads ave hard surfaced to pariiot. Co

Lse. Supply of wator mot nocossary for this oporation.

15. Tho coures of all powor ill Lo gasoline onginos varying horgo power. Gasoline
available in any quantity at nearby pasoline otoaticng for (.27 por rallen.
(Blecttical poser avallable if tecded. ) ,

16, [ine not now in opomti@nbut shired ﬁmcims, to Dinore, and one Lorcrane-hoeiot
operator will bo voguircde ‘ ‘ n

17. Yo mildings available, - : ;

llodst tepethor with buelnt and rigring, two inch pump with hoco ond noecssary cennsetions
and shop ¢ools availablo for oporaticn. :

18, The applicants bave horotoforo becn encaced in prospocting and exploratien and nining
oporations at thoir owm exponse and have exponded quite a bit of their om capital
w . in these aodivitics. However, @ larce adsunt of exporicnce and Imoledse hoo boen
gaincd in thoso efferto and 1% 45 €ho considercd cpinien that this mine and location
shsuld provo highly produetive and profitablo 4f who camo ean be adoquately devolopcd
and cxpleited with o nocoso.ry capital apd coudjrmont.






MINING LEASE Printed and For Sale by The Tri-County News, Spruce Pine

STATE OF NORTH CAROLINA, -_.f. ./_‘l;_{.;r AL

>

a8 Jessors, ando .ol igmeo ol oo il

v

County and State of ... D e S

WITNESSETH, That the part._. .. of the first part, in consideration of the agreements hereinafter contained, on the part of the parl_ﬁ-‘-;-.,

of the second part to be performed, hereby bargains, leases and grants to the part-_2.£2.of the second part, and ...€.#2%¢/___ heirs and

4 - "
assigns, for the period of coocnooacaoas e L DT —from the date of this agreement, the following described real property,

for mining purposcs, in the County of «opocotandi om £ oo o __ State of .______ f’ff.-----.‘ ......... - “j ........ , to wit:
N ° . %" . .

ORI PP SO S A NP < - SRR S % 2. ‘?.:k’.---_}.d/ KA!.-./.L u---f.--é—&(&?ﬁ;--

_,-_-__,_'_-_}'./_';:-_-;.'”-_--.‘..‘.'.---- V.. A ------_;_---_--_-----.:63‘.-_;)-_-.;:{--./.‘.‘_'.:‘_4.,,,4 _...-72 Q’//{Aa

14

2 ek y } R : & . 2 /
I L-:__ff:‘;-;ﬁf.:’..—:---.}./__.:._'_1__,1--_.é,.z-,-gz__-:-éé.--j;-.&.uz;-_;ﬂ‘,-.f_ ___éfl__z'_{(_sz_ 4.4.---_.1.:,1‘4{5:
> Y, }

£

s puy bt __of2. I

1~

A B g M_._é"éf_‘_:-!.-_:_.,-:__»}_!_ __L'lg;_/_’___.ﬁ‘s- .
__________________ PO S POy P 4 ___SE{Z_J{_-J._\_)_Q_-_J{Af_______f;____________________________t{

?
,///

__:11_“«_"__‘_’___ I S S , and their heirs and assigns for the aferesaid period of_-.,:j ......
______ # it ceeeeteeeoeee—___upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig,
quarry, search for and obtain any kind of minerals, metals or fossils, and particularly-__-_!_.'_2:_‘___:1_{,.\._;.# ________________________ and to
conduct the same to any exteni the said part-__._;v‘of the second part may desire. And it is hereby agreed between the parties to this
agreement that the parl-;--;_ of the second part are to have the use of the unoccupied buildings on said lands for mining purposes, or have

a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-

\
lcased during the continuance of said lease, but the said part__.f@sof the second part shall have right to take from said lands of party of

the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market

value excepted.) And the pavt..—__. of the second part are to have right-of-way of ingress and egress to said mines. The said part.% of
the second part hereby agree 1o pay to the said part._..=-of the first part, or _.-.-_t_ofl:;_;_ heirs or assigns, a rental or royalty of__/v.z p

i L N L taken and sold from said mines for

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand

_if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

But it is expressly agreed that unless mineral or fossil material of practical value for mining purposes shall be found wnhm-/ HaL

___________________________________________________________________ from the date of this instrument, this lease may be terminated by the .

. [V I . . . .
lessee-—— at any time thereafter, on-.. ol ______ —----days notice to the lessorf. The lessee=_ agree that during continuance of this
lease work in said mines shall not cease longer than______ & __ { ................. days at any one time, unavoidable accidents excepted.

Witness our hands and seals the day and year first above written.

Witness:

p





‘ ~ ./ ’ -
NORTH CAROLINA, __.. b COUNTY. - — bt il _TOWNSHIP.
oo 4 _.._ ___________ , do certify that P z 2 e et - - ——_—— = ) R
and ____.___ —- e e ———mm— e ————————————————— —— — — i

being by me privately examined separate and apart from her said husband, touching her voluntary execution of the same; doth state that
she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other person, and -that she doth still \

voluntarily assent thereto.

- . : - f
BSOSO AP S, W S AP
’ : ’ ~Justice-of-the..Peace.= -
L . .
PR SR ), O B
3
p 7’

NORTH CAROLINA, o COUNTY. <

The exccution of the foregoing instrument was this day acknowledged before me, by____

S et e e Mo

__________________________ the grantor-___ for the purposes therein expressed. Let the same, with this certificate,
be registered. This— oo oo maeaaee day Of e , 19
NORTH CAROLINA, o miemee COUNTY. f
The foregoing certificate of - ______. e e Of el County 4
is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.
Witncss my hand and official seal, this__._.___.___.____ day of oo e , 19._
N <
____________________ . . . A
Clerk Superior Court. 1
Filed for Registration at__.__. [ o'clock ... M., e ceeeee , 19.____ , and registered in the office of *
Register of Deeds for— oo eeeee County, in__o____.______ Deed Book No._ocoooocooo . page Nowoeooooo oo .
........................................... , 19 ‘
S
-------- Register of Deeds. '-,‘
i
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Form MF-104 (Rev. ' ’ . AN Budget Bureau No, 42-R1036.3,

"ﬂ ME !952; ev.) UNITED STATES A ¢ Appgoevalg;?l}légé;%p-w.

- RTMENT OF THE INTERIOR; W &wvee
o : DEFENSE MINERALS EXPLORATION ADMINISTRATION I
OPERATOR'S MONTHLY REPORT AND VOUCHER .. '
o - b2l AN
Month of . ARERSS . . ,1959...  Docket No. DMEA 8728 Contract No2uMcA4B0
Operator’s Name _forest €Aty Hining Gomp: _.._BQX..#_-I.&& Minerals __kioca ...
Address --Eor!nt-ﬂity,-ﬁ‘--ﬁg ........................................ e e A mm e e e e
Contract Amount, $.9,350.00D. .. Government Participation: 909%™  Amount, $.€00,00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Apgroved ApFroved Totals Approved Totals
Total Repomd_ Monthly Total [ Previously Reported To Date
(1) Independent
tracts:
Short Form Contrasts
0] 51117 V- SRS DU USROS U | I . |- -
Bulldozing . .co.ooo o 8_9,.‘,@.@ ........... g’?..‘_g@ ___________________________________________________________________
Crosseub I N oo e | e |
Drifting e e AR A | e .
shafs | 200,00 €100,00 | 8800,00 \
(2) Labor and Supervision: ) '
J I7:1Y0) SO (U SO AU | IS PO S
Supervision ..o SR | RN SRS |-
. Technical Services ... |t e [ e
(3) Operating Mat’ls. and Supplies:
Timber - [ DU BN BN | SN SR -l .-
) 059 o3 (61:3 107:Y: N ISR PSR S0t PSRRI | RSP JUUI PO,
Pipe. e s SR | S PO (S -
) J:V0) SN FR OISO ORI AR | KU U R
(4) Operating Equipment:
Rental oo oo et e e e e
Purehase oo e e U
Depreciation. ... o[ - - S .--.,-------..\gﬁ..--
(5) Initial Rehabilitationand Repairs.. |- ...ocoooo|omom e[l e, N
(6) New Bldgs., Improvements, ete..{- ... ..ol - RO FUS U c:ga--' ___________
(7) Miscellaneous: L2
: . : . £
Repairs to Equipment_ ... ...l RN | SO . .\&
Sampli d Analysi Y \
pling and Analysis .. | e | e Qg"'c' ...................
Payroll TaReS. -—e peoccmeemmmnen|ooooceaamnn [ ememmmmeeemeeeseeee e QQ_-..\;‘S?. ......................
Liability InSUranee. o o o_|-oooeoeeeeeeoo| e SRR N ﬁg---g&_- .......................
..................................................................... B T A
...................... - OQ
(8) Contingencies (specify): '

I certify t,(}jmt the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. — ‘ that this acoount is correct and propei' for pay-
Date _.2_;'. :.3..'.).,2.- *Payee EQ!.@E.E--.QL&Y_-_Eiinim_-.ﬁo9 ment in the amount of: v

| Per-. a/‘g/\an_ & e Title FATNED s/ F0 —

*When a voucher is signed or receipted in the name of & comp} or corporation, the name of the person writing :
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John ﬂ & ﬁ k

+« Doe Compa& per Jobn Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature - J—&,—a_A Py R
| > NOTE.—Title 18, U. S. Code (Crimes), soction 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer)
| false statement or representation to any department or ageacy of the United States as to any matter within its §EP 11 1953
Jurisdiction. Date™... . ..Y57. Vou. No. ... ,7 (f ........
(Instructions on reverse) (See other side)

v =

cZO






o

.,

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

4

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration/Administration project under C
Signaturd \A LA L ALL. _fn- 4.

in accordance with jffe terms of the contract.

. ﬁmjgt%Z/ﬁJj

N -

ArrrovaL BR DMEA Execurive OFFICER OR ALTERNATE:

Tmlé)MEA REGION Vil

/ [ 4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(ir)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of ‘operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion”of equipment owned will be reported under ‘ Deprecia-
fon”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officér of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re- .
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled 1in.

GPO 83.38478





Form MF-104A

Budget Bureau No. 42-R1151

(April 1952) . . Approval expires 6-30-53.
S\ UNITED STATES r
DEPARTMENT OF THE INTERIOR | SN RN
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
OPERATOR'S UNIT COST AND PROGRESS REPORT - e
. 548
Month of ._August 1956 _ Docket No. DM _?7_2.5 5 Contract No. 1 ___________ 0 .........
Operator’s Name . Foreat City Mining Company, Box ¥ 156 inerals __ ! ca
Address . Foreat City, Ne Co - - L e -
AUTHORIZED RY CONTRACT
OPERATION UNIT C%i?n}‘x?ls U’{\I{TSNZ‘?S CosTs T0 DATE U%I:i;o U,:gTD(i?riTs
Units Unit Costs
Drifting - S N | I S P e e
Crosseutting.. ol - |
1
Raising oo S I o an Y. —— |
Y T I 46 | 200,00/ 4 | 2800,00 | &6 | 5060 50— |
Winzes ............................................................................................................................... - i
Drilling: Core_ e e SRR | EONU
Churn el e e e e
P: N1 T:(c) SRR (SO | SOV R | S R - |
(77 91 0)o)75 -SRI HOUUUPN | RSN (U | E RN SN IV | R NS
Trenching SRR RO | RIS DO | SO PSS [N | R FR
Test Pits oo PRI PRSI | SIS DR | EUN - [ | B [ |
Roads and Trails..___..___________[ ... ISR IR R I - [
~Bulldozing .| _ A 89 . _£00,00 !
ToraL CosTts
Torar DistriBuTEp CoOSTS...... 200‘00 4 ........ 2389.00 ‘68;‘;33@“" o
Operating Equipment Purchased OO F O | KOS Y AU
Initial Rehabilitation and Repairs_ .|| ool [
New Buildings, Improvements, et .|| oo |l e | e
Torar Cosrs R - |
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and ReMarks:
complete to the best of their knowledge and belief.
Date _%,ﬂ_%é}_ Operator ___Ig"p_r@;et_(}i!;rg@_nins c..o..?
Per .am % VTQ——MR Title ... PATYNET -
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. '

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress ‘Report. —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total}Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
" phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator[if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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OP<RATOR'S MONLLLY ReFGHT OF FROGRASS AND vORK ACCOMPLISHED |
- AUGUST 1953 - o o ‘

August 3. 'Koved mach&nery %o mine. _
Augush 4. Ses up machinory & began pumping water.
August 5. - Started to roparc cribbing & pasangu ways,
August 6. chaired oribbing.
‘Augugt Te -ROpairea.cribbing.
August 10. Repaired oribbing & pasuage way.
August 17. Punped water & Mucked for a totsl of 1 Foot.
Augusf 18{ ?nipedlaator & ducked for & total of 1 foot.
| kugﬁtt 19. Pumped water & Mucked for s total of 1 foot.
August EO. rumped water & lueked for & tokal of 1 foot.

Augunst i, urisoea the uhart
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Form MF-104 (Rev.)
(April 1052)

Budget Bureau No. 4é¥R1030.3. |
Approval expires 6-30-53. ‘
. [N P X

o UNITED STATES
ARTMENT OF THE INTERIOR ON U i
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF Pa e Y0UCHgg: e /66

' NTS AND S
OPERATOR'S MONTHLY REPORT AND VOUCHER ., , "% ~ (7 "=0ULg

SRV s S S

. i 80153
Month of . 4p24Y , 1958 Docket No. DMEA 2225 Contract No, XDM 5480 ‘
Operator’s Name __Forest Cisy Windng €Qa . . . Minerals _...___ Hiea .
Address Box 166, Foveat City, North Cerodins .
Contract Amount, $.__..._______.._..__.... Government Participation:79...%, Amount, $....__.______.______
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF CO8STS :
) Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date
(1) Independent
Short Form }Contracts:
Drilling. .o el ||
Bulldozing . c.eeooe e 8 9 ..................... 8_9_ ______________________________________________________________________
Crosseutting e e e
J9391271 oSN R [ (RO R, USRNSSR RO
.shafé La50. | . A760 | .. 2100 e
(2) Labor and Supervision:
Labor. o J DR RSV SUURSUUROI | IS FUNURPUIPUEY SO
Superviéion ........................ R ) RO RSV IO N - -
Technical Services . ool e e | e e
(3) Operating Mat’ls. and Supplies:
b 51101 oYY ORI UL RSOOSR IO | RSP .-
Explosives. oo e
) o § - TN FRN N PPN (SO OPUIUGIPUR | USSR R FO P
U J:Ye) | ST PR [P - S | O I (R
" (4) Operating Equipment: .
Rental oo e [ F P - --
Purchase. ... e [ el - -
Depreciation | [ ) ST S
(5) Initial Rehabilitationand Repairs..| ... ... .. || B | U (U U,
(6) New Bldgs., Improvements, ete._|-...............|-ooooeee | e
(7) Miscellaneous: :
Repairs to Equipment.__......|.....__| .| - S | U I
Sampling and Analysis____..__. | ..o el . - R
Payroll Taxes e et e[t e - -
Liability Insurance..... ... | ... O ] I P R
(8) Contingencies (specify):
TOTALS eeeeeemememmmmmemmemee| oo LoRQ | X839 | 2189 F54-02 P35 00 2 /67.95
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
Dute 521058 ip,,oFoTest City Mining Co. ot e g gt " 804 proper for par-
Per et %W Title Partner: $37/ 8. 09
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
e O T it Gacrotary. o * Tressaror,” as tho castmay pay ~TVcor For Xsmplot ™ol | o 8t : .
ny, | _ gnature _\_Ar2- A --b:ﬁﬂu&_ﬂl-
— > NOTE~—Title 18, U, S. Code (Crimes), soction 1001, makes It a eriminal offense to make a willfully (Authorized Certifylng OMder)
jl'::’.::(ﬂgll::ent or representation to any department or agency of the United States as to any matter within its DaMAX__g_,]:__]g_‘éis_ Vou. No. ____/__é_é: -----
(Instructions on reverse) (See other side)

5 35.90%

~
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(For Govemment use only) : . B,

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
: AN

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Idm E480 '

Exploration Aduu%?ect under Contract No, -..._...
Signature v < W

A

........ in accordance with the terms of the contract.
Title Mining Engineer

Date5=18=53

I 4
ArrrovaL BY DMEA Exzcr%\:m Orricer or ALTErRNARGTING EXECUTIVE OFFICER

Title

DMEA REGION vt ;. MAY 20 1g5g

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be iilustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;.

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezecutive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is_a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usezld(ix)l the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
tion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical'services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs,

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word **Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘““Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

GPO '83-.38476
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Form MF-104A
(April 1062)

‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

- OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of
Operator’s Name FO&'CB‘ Cl@

Budget Bureau No. 42-R1151
- Approval expires 6-30-53.
E [ "
!L -y .
Mafeazs 7 -
Eared
R N T
!.‘ W L l:vfﬁ

Docket No. DMEA 2725 .

Contract No. IDil #4800

Minerals _MiC® ... .

Address _-__9!5.-!_5_9_.____9!‘_!3_@!3__-__S_!i_y_c__&?t’m Carolina .
c T v T - - p AUTHORIZED BY CONTRACT
OPERATION Unir %i?m:ls "f\?gmgm Cos18 T0 DATE %’ﬂ;o ’II:IOITD A?é“
Units Unit Costs
Drifting. .o Y O - - SRRV PRI PO | S RO
| Crosseutting....._._._.__ B PO ) RSN | IO (NN SO | SN AU
Raising. ... I OO [N N SR PR S | S PO
SRAFtS-—oooooerrooroeroerooerooo A8 OB T Y T (RA004 00 T aE T U60. 001 80 B0
Winzes. ool O SO | SO SO | IR USSR I | A
Drilling: Core..._......_____| ... - - SO DU | K B
(6 101 5 i W IR [ I . I
Auger ... ... - SOOI | U SN DU - B PO
513 419) 311 S0 NN | U SRS I . N SO | SN U
Trenching ..ol .. SRRSO | ST SO,
Test Pits oo e o] . O SRR | ESESRR R S
) n ils s e | S P R | R I
B ot ¥t N T 59500 _ l 0D

ToraL DisrriBuTEDp CosTs....._

Operating Equipment Purchased

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete

Toran Costs

Torar Cosrts
AUTHORIZED BY
CONTRACT

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and

complete to the best of their knowledge and belief.

Date

REMARKS:

Operator Foregst City Mining Co.

@ﬂ Partner
Per .__{ m%ﬁjwe/ Title

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within

its Jurisdiction,

(Instructions on reverse)

(For Government use only)





* INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress®Report.—Applicable’
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month .should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205876






P
N
¢
i
! .
LR
%
;
:
"'
B

gt v U v

G T T X mc:,

&

G

N

| OPERATORS o
MONTHLY PROGRESS REPORT ' L -
' For the . . - DMEA No, 2725 (mioca)
Month of April, 1953 ‘

wOrk Acoomplished

total
Contra

Daily

— pumped water, sunk shaft and mucked for a
of 42 feet with 7 feet advanced for the monﬁh.
ctor with 2 Men on daylight shift '

Notes

April
Afril
April
April
Apiil
April
April
April

"?m&” i
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LIy e
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SRS AL

6 Pumped.Out shaft

7 Dug shaft

8 Cribbed shaft

9 pumped & dug shaft

13-25 Raihed &unable to work
28 Pﬁmped'ghaft oribbed & dug

29 Dug shaft -

30 Dug shaft
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Form MY-104 (Rev.)
(April 1852)

L d

UNITED STATES
ARTMENT OF THE INTERIOR

Budget Bureau No_ 42-R1036.3.
roval explires 6-30-53.

CEMRRSET OF THE MTeion

o P
DEFENSE MINERALS EXPLORATION ADMINISTRATION Detonse Hinerale Adulstration
OPERATOR'S MONTHLY REPORT AND VOUCHER R“E“E"’E“ e
Larch 3 :  un P ﬁ) 10
Month of ... Forest ciid- Doclet No. DMEA _BT=S Contract No, .+ z 3530 ______
Operator’s Name Test City Iining Co, Minerals ca
Address """ngé%_gﬁ'i"FO‘I‘G'S“V"Ci't'Y'.‘"ITdi“lih"'Gé’i"O'Ii‘ﬁa """"""""""""""""""""
Contract Amount, $....__0 Government Participation: "90% “Amount, $.900e
FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Tot: Reported Monthly Total | Previously Reported To Date
(1) Independent .
Short Form }Contracts.
§0)01111 - S GU F O (SO ) KON | BN A IS
Bulldozing oo ?ﬂdv .......... 370‘0 ........................ EF. 00 | T . aD_.
Crosscutting ... .| e
Bt
(2) Labor and Supervision:
Labor.__._. sl e CT TSR NSO B | I [
Supervision........o oo e
Technical Serviees ooeeeeeemno || e
(3) Operating Mat'ls. and Supplies:
Timber.....o e N
03321 12T 1 T [OOSR PO UUR IO | DU M . - .
Pipe e I
Traek oo e
(4) Operating Equipment: | | | T
Rental ... ...
Purchase....___...
Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment......_f e e
Sampling and Analysis.__..____i__ e e
Payroll Taxes ... . - e
Liability Insurance ...\ b W U
(8) Contingencies (specify):
---------------------------------------- 800 AREQ e | D IBO |
TOTALS. oo | oo A A -.500.060..|. /33900 . /839 0D

4%—95_5- Forest €t
I certily. ;t‘tge above bill is corre(g and just a

been received.

fer W—L/

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the'person writing

the company or corporate name, as well as the capacity in which he signs, must appear.

Doe Company, per John Smith, Secretary,” or*

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction. :

Treasurer,” as the case may be.

(Instructions on reverse)

7.

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature __

0
—

s 45D
ab-—a. Q.

(Authorized Certifying Offic

DatcAPR 1.7 1

_.-__-.9.5.3 Vou. No.

(See other side)
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(For Government use only)

\

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals

—

Ezploratio ministration project u

Signatur M‘QM"-: .....................

ﬂzé‘.-?qq in accordance with f#he terms (ﬁtlg contract.
S . 4.8

Title YY W4 g.
J

Tit'D-ME—A—---R_Eﬁ-}-GN--VH—--- Date

J 4
EXECUTIVE OFFICER APR 1 01953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher~—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.lgiger;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). _Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

-services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of ma'terial and supplies
us?id(‘isx; the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under *Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
('g)hesedc(()sts, therefore, should not be reported under items

and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7)., The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

"purchases whose individual costs exceed $50.00. In these

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ' N

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MTF-104 by deleting as stated above the word “Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in,

U. S. GOVERNMENT PRINTING OFFICE 205675

7l - Date Md,/ge??
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UN]TED STATES foivise [lincrals Woainisuain |
DEPARTMENT OF THE INTERIOR REEE..2D
 DEFENSE MINERALS EXPLORATION ADMINISTRATION fPR2YT iSho

Roon 13, ?ost Office Building
Knoxville 2, Tennessee

April 10, 1953
¥r. Ira Vance '
Forest City Hin.‘.ng Compsny '  Ret DMZA-2725, 15&-2)-480
Box 165 . Gld Haunay Mine (Mi.ca)

F orest city, Horth Carolina
Deer dr. Vences

, Your March voucher and monthly raport have bsen received,
and approved for psyment. Please note that you falled to carry
over totals of $89.00 for bulldozing from the February voucher,
so that the "Totals previously raported® should be $1339.00, snd
"Totals to date" should be §1839.00. Please neke these corrections
on your copy of both 104 and 104A and carry them in thas totals
of your fuiure reports. -

This does mot affect the “Honthly Totel® for ﬁarch, which
is approvsd for payment of 90% ot $500, or $450.00. '

The items on Form 1042, under the first column, 'unit"
shorld be *foot" where you have written ”35" :

Very truly yours,

Robert A. Laurence
Executive Officer
DMEA, Region Vii

RAL/mg

cc

Beck

Lynch

Files .
Operating Committes .






Form MF-104A
(April 1952)

¢ N

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

’ UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION rorrmeear 0F TUE JTERIOR
OPERATOR'S UNIT COST AND PROGRESS REPORT bc.nse increls Mmhlstratisn
, RECEIVED

Month of .. Mazeh . 108 Docket No. DMEA .__..........._. Contract R PUCH3E0
Operator’s Name Forest. City. . Mining Co . . Minerals Mlea
Address ..Box 168, FXorest City, North Carolina . ; : .

I cosrs Tms
OPERATION UNIT MoNTH

UnIrs TRHIS

MONTH CosT8 T0 DATE

Unir_Cosrs

DATE TO DATE

AUTHORIZED BY CONTRACT

Units Unit Costs

Drifting

Crosscutting...____.

Raising
Shafts. oo

N 10| $1750.00

Drilling: Core

Churn - - ..

StriPPING e

Trenching......_... - ——- .

Test Pits

Roads and Trails. |||

ToraL DisTriBuTED CosTs......

Operating Equipment Purchased..._...._[.____.___________

Initial Rehabilitation and Repairs : -

ToraL CosTs
AUTHORIZED BY
CONTRACT

New Buildings, Improvements, ete

Totan CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Title

Partner

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

ita jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS. .

Preparation of Form MF-104A—Operator’s Unit Cost and ProgressTReport.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are ndt to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' T
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OPERATORS
MONTHLY PROGRIISS REPORT
For the DMEA No. 2785 (mica)

lionth of March, 19863

Work Acoomplished

;ﬁgmbaﬁ water, sunk shaft and mucked for a

total of 45 feet with 10 feet advanced for the month .
Three men on daylight shift with foreman,

Daily Notes

March 1-15 Rained and unable to work
March 16 Pumped ou£ shaft
1 March 17 Dug shhft
March 18 Cribbed Shaft
March 19 Dug shaft
Merch 20 Pumped water and dug shaf &

llarch 28  Pumped water, cribbed and dug shaft
March 24  Pumped water, cribbed and dug shaft
March 25 Pumped water, oribbed and dug shaft
March 26 Pumped water, cribbed and dug shaft
March 27 Pumped water, cribbed and dug shaft
March 30 Pumped water, cribbed and dug shaft
|

Mareh 31 Pumped water, coribbed and dug shaft
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 2NTS Nog ., SCHEDY,

OPERATOR'S MONTHLY REPORT AND VOUCHER

Government Participation: 90..9,

Amount, $1§_3__9_g.0_0 _____________

FOR OPERATOR’S USE -

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly,

* Totals To Date
«Total ¥}

;Totals Previously
.. Reported

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling.ecoeoocoooo_. i
Bulldozing, )
Crosseutting.... .|
Drifting. ..o ..

Shatt

Labor and Supervision:

}Contracts :

@
Supervision. .| e
Technical Services_.____.______ N IO R

Operating Mat'ls. and Supplies:
Timber s

®

1250. 00

Operating Equipment:
CRental S R B
Purchase.__...........__.... SR IR, I

(4)

Depreciation .. ..ol
Initial Rehabilitation and Repairs-.| .|\
New Bldgs., Improvements, ete..
Miscellaneous:

15)
(6)
™

Repairs to Equipment.......__._|..._.. SRRUR R

®

.fI33F.a2...

I certify that the above bill is correct and just and that payment therefor has not

been reéei\ﬁg-aa ]

Perﬂzﬂh“’ WMA—Title Partner

*'When a voucher is signed or receipted in the name of a company or corporation, the name of the person wiiting
the company or corporate name, as well as the capacity in which he signs, must appear. For example:.“John
Doe Company, per John Smith, Secretary,’”” or * Treasurer,” as the case may be.

—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

(Instructions on reverse)

false statement or representation to any department or agency of the United States as to.any matter within its
jurisdiction. ﬁ;/ 4

/13390

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

$42035. (0.

N ’
Signature __&'b&- Ce P 2.1

DatM_A_R__.]:.'_Q__J.SEg Vou. No.

(Authorized Certifyig Offcer)

(See other side)





L}

. | u

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals

Exploration ?ﬁnist ation project under Contract No. ___é ___ i __ 8 ____ O . in accordance with the terms of the contract.
y)

Y, N ) erar < _

Signature

L 7 ’ ZX

Title .. Opodogiaty U305 Date Mag, .S »-1989. .

7

ArprovaL BY, DMEA ExEcuTivEe OFFICER\OA ALTERNATE:

Signature -_QMH

EXECUTIVE OFFICER

Titl@MEA___--B.Eg}_QN._.YJ.L__ ].)ate MAR 9 1§53

“

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
\

and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MI-104
should be filled in by the Operator, and the Operator or his
g,l,;ger}t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and suppli:as
usead(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase, of equip-
ment will be reported under *Purchase’”. The amount-of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘Deprecia-
tion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

ITtem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ¢ :

Form MF-104 submitted for reimbursement under fixed

-price contracts on Form M¥F-200 (A), however, are not re-~

quired to be supported by documentation of any kind. * The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘““Totals Previously Reported”, and
‘“Totals to Date’ columns should also be filled 1n.
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Form MF-104A

Rty Budget Bureau No. 42-R1151
)¢

Approval expires 6-30-53.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEPARTRIENT OF THE (ATERIOR
Betemse Nicerals Admiaishratien

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORTMAR 1 8 1953

RECEIVED

AUTHORIZED BY CONTRACT
OPERATION UNIT C(ﬁ‘gN’,},‘g’S U»&Tg{q’{gls CosTS T0 DATE Ugﬂ;o UgTD(i%?;Ts g
Units « Ynit Costs
Drifting. oo - - IO U J B DU | ISR S
Crosscutting - ) OO | U PRI (AT | ISR F
Raising.
g -1--- R (R e B Y > B - s B B2 3 ¢ s B o Bt s § - S --- memell===- It EELLE RO e
Shafts.. 26 | §1260.,00 2D YI8B0vo5 | 88 | 00 80 [0, aa”
I8V TSRO NN | KU (U | S (RSN (R | NN RN
Drilling: Core. ..o || U PR JSEN | IO I
(0,101 71 VSRR DUN | SR AU e Y R | R F
Auger. | ) SRR | S [ PO | S FU U
1517 671 0] 8)1 o - IEH e (Y SO | S0P Yo FUUR RN - N
Trenching-.g}.l};.qg.z..j.'.g.g.- .......... .ifaf}".§9° o_é/pz; _______ ;f??_?fﬁ__ LT __<--_§’.i__-_ s;z,o_.U PO
NI o 1 TR S | SO DRSO | NN FORRN HON | R SO
Roads and Trails. .o e e e e e e
o ) o Torar CosTts
ToraL DisTrRIBUTED COSTS...... @163900 ..... 2 5 @]539.0- ‘égﬁ’iﬁi‘éi"” BY
Operating Equipment Purchased......___||....__. B | O S [
Initial Rehabilitation and Repairs..._._f| . ____.________. N O F U
New Buildings, Improvements, ete....._||-_..__ .- OS] [
Torar Costs 188920 . aiz S9ven| T e
} The undersigned_ company, f.md the official executing this certification on its A . The Bulldozing was
behalf, hereby certify that .the information contfxined in this report is correct and gg‘* ﬂ%"ﬁy"}sgo‘o“fur"'u‘o“mp‘le‘te'
complete to the best of their knowledge and belief. Pi‘ﬁ)’é’ﬁ'ﬁ"""$8 ased this month
» [ ]
2«28«53 Forest City Liining Co.
Date oo Operator _ ..o
Partner
Per --“.é!g_---mitlc
|
=3 NOTE.—Title 18, U. S. Code {Crimes), section 1001, makes it a criminal offense to make a willfully
| false statement or representation to any department or agency of the United States as to any matter within
. its jurisdiction.
‘ (Instructions on reverse)
i (For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress®Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

“ which are not to be distributed by the Operator. Theseithree items are:“‘Operating Equip-- -

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true~of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and ‘‘New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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OPusKATORS DMEA No. 2725 (mioca)
LONTHLY PROGR&SS REFORT
for the

Month of February, 1953

Work Accomplished

three workmen, set vp hoist, started shaft sinking,
total of 25 feet advanced for the month.

Set up machinery, bull-dozod road to mine, hired
mucked for a

Three men on daylight

shift, together wi th fbreman.

Daily Notes

Februnry

. Febhruary

February
February
Februury
Februury

Februsary

February
Februury
Februzry

February

16.
17.
is.
19.
22,
2.
4.

Moved equipme nt.

Set up equipment.

Bull-dozed road and shaft site.

Dug shaft and cut timber for cridbing.
Dug}shaftvand begen cribbing.
Duglshaftvand cuf timber.

Dug shaft ani encountered water for first day which
required pumping. .
Pumped water out of shaft end cribbed.

Again puuped water, cribbed, gnd dug shaft.
Dug shaft, érihbed, and pumped water.

Dug shaft, cribbed, and pumped water.
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March k, 1955

Nemorandum
Tos Mry Jay L. Chambers
From: Lawrence G. Houk

Subject: Closing dockets

The Nonmetdllic Minerals Division have reviewed the
following contracts and do not intend to make eertiﬁut.ions
of discovery or development:

Iam-E52 1DMBA-12)2 ~ Idm-7 DMEA-

Lo 1213 217 1969
13 1679 . 2hk 1955
73 519 253 213}
™ 1390 257 2077
() 1664 272 2360
93 8128 286 234}
97 - 1224 32l 2255
121 1517 3Lk 2156
12 1318 313 . 2439
o125 1720 k11 2528
129 1665 L30 252l
3L 1732 L33 . 2620
140 1813 Ll 2646
179 122 kso 2681
180 125 %m 2725
191 1914 LT 2778
195 1812 507 2840
198 1929 518 2785
211 1721 52l 2909
216 - 210k 543 - 2950
. ‘ 565 3030





: v‘wﬁf.f FAERR 'Govg\ment 's copy

ROTICE OF TEAMINATION

Tos Forest City m.ning Company
Box 165

Forest City, North cmlim_

- Qperator under txplmtmn
Projecst Contrast Idm-B
Poslzes No. DMEA-2TRS,
duted Jamuary 27, 1953.

The United States of Amarice, wbing thyough the
mmm of the Interior, Defense Minerals Exploration
Administrabion, hereby terminates the subjsct contrast,
under she terus thereof (wiiich preserves the Jovermment's
rights with respest to a pmmwm royalty), on the fol-
lowing grounds

Inmopinmnofmoﬁemrmm you have
failed to prosescute operations pursuait to the
termes of the conteact, in that you have not

~ performed any work sinee August 1953, that all
mining equipment has Been yemoved from the
property which is the subjess of the explora-
tien project, and the time for eompletion of
the work, !evmher 27, 1953, has passed.

™he Qovarmnt will make no contribution to the
agreed unit costs of work perfommed u.ﬁ’m ﬁm dwa of re-
eeipt by you of this notise.

All yights of thc Sovermment w:uzh respect to qer-

siflcation of discovery or &wolownnt, percentage msley,

end lien for payment, as provided in the comtract, are
preserved. ‘ .

Dated this  1st dw.mt ' }g;;ch s 1954,

THE UNITED STATES CF ANKRICA

mzmmmn g mmwutmn
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AMENDMENT NCe I T e

Cortract Iom=-ELBO, IMEL=2725 (mica) dated 27th day of Januaﬁy 1953,
between the UNITED bTATES OF AMERICA, acting through the Dspartment of the
Interior, Defense Minerals Exploration Administration, hereinafter called
the "Govermrentv," and Forest City Mining Company,; a partnership composed
of J. L. Thomason, Ira Vance, Tom Dellinger, James Wise, Jim Vance, Tcm Moss
and Goerge Morrow, hereinafter called "Operator," is amended as followss

Article 3 is amended to provide that the Qprator'is to complete
the project within a period of tem (10) months from the date of the
contract, instead of six months (6) as provided in the original

contrache

This ar~ndment is necessary because of an accident
at the mine work was temporarily suspended. Work is to begin as soon
28 Workman's Compensatip:.: can be obtainede _

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount which the Government
may be obligated to pay, or the psicenbage of the costs which the
Government may be obligated to pay, under the provisions of Article L of
the contract forme

’ July 6, 1953

FOREST CITY MINING COMPANY THE UNITED STATES OF AMERICA

BVM:J@‘.‘\_ | By%j\A-&M“——-H«

Executive Officer, DVLA Field Tesn
Region 7






Docket_ No. 7oz

Commodity _::¢ en

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINFRALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Buréau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-EH400.
Date of Contract SFEANEHANSHES Jan. 87, 1953

Name d Address of Operators
Foross City idning éo.f  partnerohip)
Jo Lo ihomapon; Ira Vanco, den Dellinger, demes “ige,
Jim Vanco, Yom lloss and Geo. Norrow
iox 168
borass City, 3.0
Amount of Government
participation _ $5:615000

Percent of Government
participation $0 ¢

Region: Vi States HaCo.

Pleaee roloaco § U,L64.90; Advico Londract Adminfotration and
Sudit Divicion ~

/- (Neme) -

4/ 1 Chamiors
thiof, Contrach Administration and
Xudit Uiv.

Date Delivered to Bureau of Mines, Washington. (Title)
| b/12/5h

; 54458






. | | D‘et.No., I 2725,

Commodity. .. [3en

DEPARTMENT OF._THE INTERIOR

DEFENSE. MINERALS. EXPLORATION ADMINI STRATION

. STRATEGIC.AND CRITICAL. MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Burean of Mines

Please enter on the records. of _the Defense Minerals.Exploration
Administration, under the Strategic. and Critical Minerals Exploration
Program, the following,contract, . or amendment to. contract..

Contract No..Idn=E.
Date.of Contract ou-Amendment:: Jnpsany 27y 2953

Name. .and Address. of. Operator:
Perest Gity [lalag Goooey, ((fa:m':rmﬁo)
Je Lo Thensen, Teo Vareoy Ten BOMesor, Joooo tAso,
Jin Vorso, Yan ibeo and €oo. larpay
Bearz 2468
Feraot G0y s Co
Amount._of | vernment
participation $  6,605,00

Percent.of .Government
. participation  eg %

Region: '. .State: I, G,

/ ~ (Name)
. i{ I L Chorbero,

Chioy @m‘.e% Mdcnfetenticn ond
- Ludds Diviolom

(Title)

‘mt ‘Deli- .B.(l e . X - .o
A e.Delivered to Buresu.of Mines, Washington. ékm.\ 27, 1953 13808
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* (February 1952) _ _ : . © . CoMMODITY j-&tra_teg,iQ_'_Micza.-__-_--.-.......4.4.'._

! MF-200 (A)

- - Government's Copy .
. UNITED STATES OF AMERICA 1pv g 480 - o
DEPARTMENT OF THE INTERIOR : C

DEFENSE MINERALS: EXPLORATION ADMINISTRATION

e i L e P P2
iones Lol Aiiimion

"EXPLORATION PROJECT CONTRIEEFEZ. =2 il

ST AN R TR -2 731033 - e

N . . M . . P . - ’ T P ..‘, + 4 P 1 b’ . . ‘l'A . ‘.«,_-,
IT 15 AGREED this ... 210 day of . J BIUAYY il ,’:'.'51'95"3! between th; Unit;e\iivStates of Ametica, acting
through fh’e_ Department of the Interior, Defénse Minerals EXploratiéh'det;inistrétion, hereinafter called the “Government,”
and?® oo .. Forest City Mining Company. a partnership.composed of J. L. . .-

________________________ Thomason,..Ira Vance, Tom Dellinger, James Wise, Jim Vance,  Tom.
Box..165 il ... Mossrand ‘George Morrow. . .
i POrest City, North Carolina. ... : ' -

hereinafter called the “Operator,” 2:15 foll‘oy&s:

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” ,
' ARTICLE 2. Operator’s property ﬂghts.—;With respect to that certain land situated in the State of NOrth Carolina
, County of _..Cleveland -emnesscqeesnseeeeneny described as fEINHSE *Sebt forth in.

Annex T

the Operator represents and undertakes: *

ARV XBENOPEBAYOK XK SR HK Mpbmﬂc. ATNIEELEE 20X INSESEION, 2RI Hinatx bhi Wpomerby i subieotson
mw&%&m&mwmmmmmmmmmgwmm&mxmmm lxxgcﬂtx

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is:attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : . .o

ARTICLE 8. Ezxploration project.—The Operator, within --,.-.,é..?.-.;é----“.- days from the date of this contract shall commence
work on a project of exploration for® _Strateglic mica i

_in or upon the described land; and shall bring the project to completion within a period of -.-si_x-.month&--(ﬁ _. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, wit any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

| after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
| in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
|

project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 90Ta percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess-of $6.,015..0Q__, which is 90 percent of $.7_,.350.00,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. - Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. o . ’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
3 State name, address, and nature of organization if any. o ’ -
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s llen is not to
- attach or the production from which is not to be subject to the Government’s percentage royalty. :
/,/ ) 4 Strike out the provision not applicable. .
/ 5 Name of mineral or minerals.
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(b) Final report—Upon comp‘n of the exploration work or termination ot‘ contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore,
reserves resulting from the exploration work. .
" (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a

“cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion

of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced . hefore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other-disposition of any- such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgu]rllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed; whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, butnot in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent. -
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, thesé
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfclii]bed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ’ .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder., The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without :making suitable provision for the preservation of the.Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production., If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such.estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (d) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICI;E- 9. Chariges and added provistons e e et e e o 2 o e e e e e

Executed in sextuplicate the day and year first above written.

_Forest City Mining Company . . e )

. . (Operator) t - ¢ By L=/ Iyl

— Administrator, Defensd
By W Minerals Exploration
Administration

1, ) , certify that I am the ‘ secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf.of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE ]
- SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66329-1 -






EXPLORATION PROJECT CONTRACT
FOREST CITY MINING COMPANY
DOCKET NO. DMEA-2725

ANNEX I

" Beginning in the center of the present old mine
workings known as the "01d Mauney Mine" (which is 100 feet
east of Brushy Creek, 4.1 airline miles east of Shelby,
Cleveland County, North Carolina, on a course north 37 de-
grees west) and running with a radius of approximately 250
feet. This property is sald to contain two acres and is a
part of the lands known as the Rachel Poston Weathers tract
(in #6 township, four miles north of Shelby on Highway #26,
and situated on the waters of Brushy Creek, one mile west
of the Rachel Weathers home site) described in Deed Book
000 at page 495, dated May 27, 1924, in the office of the
Register of Deeds, Cleveland County, North Carolina.






EXPLORATION PROJECT CONTRACT
FOREST CITY MINING COMPANY
DOCKET NO. DMEA-2725
EXHIBIT "A"

Description of the Work

At the approximate location marked "proposed
shaft, drifts and crosscuts" on the sketch entitled "Sketch
of 01d Mauney Mine, Cleveland Co., N.. C., DMEA-2725," at-
tached hereto and made a part hereof, prepare a shaft site
by bulldozing and sink a two-compartment vertical shaft,

5" x 7' in the clear to a depth of 80 feet below its collar.
At a depth of 75 feet below the shaft collar drive a 5' x 7!
crosscut and/or drift a total length of 90 feet from the
shaft.

AGREED ESTIMATED COSTS

Bulldozing shaft site - 20 hrs.

@ $10.00/hr. . $ 200.00
Shaft sinking - 80 ft. @ $50.00/ft. 4,000.00
Drifting and/or crosscutting - 90 ft.
@ $35.00/ft. 3,150.00
Total Agreed Estimated Costs §7,350.00

Government Participation @ 90% §6,615.00
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}VIF‘-203 . OWNER'S CONSENT TO LIEN : .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of North Carolina , County of _Cleveland ,'described as
follows:1/ Being a part of the lands known as the Rachel Poston Weathers tract

_in #6 township, l miles N. of Shelby on Hwy. #26- 2 acres on the waters-of Brushy—
Creek, 1 mile west of the Rachel Weathers Home site. Beginning in the center—ef the

‘ of 250 feet.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/Je L. Thomason, Ira Vance, Tom Dellinger James Wise,-Jil Vance, Tom Moss
and George Morrow, Partners, trading and doingmmmmmning_cmmy

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into 'same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 8th __ day,of _Qctober , 195 2 .

AA FNenaes
ZW @/an.ég [sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
} and insert "in a lease [or contract, deed, or other dooument] dated , and
‘ recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-

‘ ficient, use an Annex, and refer to the Annex in the space. ’
| 2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '
Insert the maximum amount of the Government's contribution.






. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in:writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or ‘development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall

“be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter. returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

°

(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and -one-half (1}) per cent of any such net amounts, plus one-half (3) per-cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1f) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", '"met concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is ér would be gross incomeé from mining operations for
percentage depletion purposes in income tax determination.

(¢} To secure the payment of its perbentage'royalty; the Government shall have and is
hereby granted a’ lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipmenf.
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
‘wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. -
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