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DOCKET NO. D1 .-. 
(RevIsed Feb. 1952)


COMMODITY -----


UNITED STATES OF AMERICA. Division Copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Idfl1E512 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this------23rd-----------day Of	 3. , 1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 3, ThO*e nt H.t1 On a Chsr1e Ilafl	 do$n. t	 fr*ei*	 r* 


)(snier Sprwe, 1?1M $orth Cuofln* 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended pursuant to DMEA Order 1 enl .td "Go er ment Ad i	
' 


efe se Exploration Pro* ects 
ARTICLE 2. Operator's property 'rights.—With	 rd'sqtutd in the State of 


---------------------, County of ---------------------------------------------------, described as follows: 1tt...fth 
--	


------- 
------------------------------------------------------------------------------------------------------------------------------------------------ 


the Operator represents  a- n--d undertakes: 


------------------------------------------------------------------------------------------ 


( b ) That the Operator is a lessee, in possession and entitled to possession, andthe Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. . 


ARTICLE 3. Exploration project.—The Operator, within	 ------------- days from the date of this contract shall commence 
work on a project of exploration for' -------- 


in or upon the described land; and shall bring the project to completion within a period of ------ from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. . 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(e) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the. estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which , the Government will participate are 
limited to thefollowing: and also the costs referred to in Article 13. 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall. be  allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), - a schedule of which -is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 .. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A.. " Any items listed as owned and to be furnished by the Operator, and related 44 allow- 
able depreciation, are allowable aximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment,lu owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is include4 in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvemeilts, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of. costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of iftvoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly. excluding any land or interest therein to which the Government's lien is not t' 


",,attach or the production from which is not to be subject to the Government's percentage royalty.' 
'-'.," Strike out the provision not applicable. 	 .	 ,,.7 
. '-Name of mineral or minerals. 	 .	 .	 is-p 


mom







(1-T}e Government's paym in all cases will be based on actual, neceso costs (including contract unit , prices). 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered t9 be incurred only as they are or become due and payable. 


(c) No items of general overhead,- corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government- will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified bythe Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by thez report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.  


() Compliance with requirements.—If, in the opinion of the Government, any of the 'Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers ' depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, whicjh the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the'termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE S. Payments by the Government.—(a) The Government will pay ---------- - 	 percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess-Qt 	 --------, which is	 -------- per-


Aor 


cent of Lk , the agreed, estimated total cost of the project in which the Government will participate, 
Provide d fl1a unt The Operator's final report and final accounting have been rendered to the Government, and any final audit- 
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract.	 - 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 . 


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
, (2) One and one-half (1%)  percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance: The percentage royalty on a net amount of five dollars ($5.00)  per ton would be one and one-half (11/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.  


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as 'may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item: If necessary to accomplish such disposition, the Opera- 
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If thd Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to The Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


zhibtt A u *re.d un1t costs, thsy- ax'e in i3t ot the atua1 
adO*t* th*t ou øthsrwae b *iloab1* eosta of the prosct ss 
rovt4a4 in £rtt4. -6(a) of Ui. ontrsct tora 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


By---------
Esi'tnr 


	


	


tr*tt. t'1.nrt 
aA*" 1I1**r*la U3rnUm 


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signd 
this contract on behalf of the Operator, was then 	 of said corporatiom;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 - 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66328-1	
rCORPORATE 
L SEAL
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URANT 


Inconsideration of the waiver by the United States 
of America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2(b) of the attached Exploration 
Project Contract, the undersigned hereby Jointly and severally 
guarantee payment to the United States of America of any 
royalties as specified in said Contract and any future amend 
aent thereof 'upon any and an ore which Is mined within ten 
years of the date of. s*id Contract from the land described in 
Article 2 thereof, regardless of whether the undersigned have 
any interest in the pz'opety' covered by the said Contract or 
any part in the mining operatione at the time said ore is' 
mined.' If for any reason the net smelter returns or other 
net amounts from operations that would be subject under the 


• said Contract and any amendment thereof to such payments to 
the United States of Airica are not available as a means of 
measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 


•	 according to the best estimates of the amount that can reason-
ably be made; and, in the event of dispute as to such estimate, 
the undersigned agree that the determination thereof, by either •	 the Administrator of Defense Minerals Exploration Adminiatra. 


•	 tion or 'his designee shall be final and binding upon the 
Undersigned. 


Deted ________, 1953,


(Seal) 
Mark Hall


ogo Ze ( Seal)
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WASHINGTON 25, D. C. 


Tsbrus179, 19# 


REVIEW fV 


$esorar&di*


iriw T.W ItEpMT ON AFMCATION mtE .2790 (aics) 


Ic: L. 0. Rouks Defense Mineral McpJarationkdotinixtration 
Frox*s D. 14. LarrabIs, U. $. øeoIoic*l $urvq 


•	 Applicant: S. We PresneUMics Miners, Spruce Pimp N. Co 
Ne of prows PrnsIl (Prosier) Nine 
Location of propSJ ianOW Coo, W4. C• 
Date of final field t	 reports Feb. 1, 194 
Authorship of field tesm report: X. H. Toagm k L 3. shirls, and 


D. He AIM-


Field Wantsrecornimendation: No certification be *eued. 


Ccsvaentls No signifiCaflt pegmatits found. 


tFCOMMIDATiONs Follow field team's reccpaisndation. 


D. 14. Lirrabes 


Copy to: D14EA (3)







r/ C 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.. C. 
KNOXVILLE 2 1 TENN.


ROOM 13, POST OFFICE BLDG. 


February 2, 1954 


Memorandum 


To:	 Operating Committee, DME.& Washington 


From:	 Field Team, DMF - Region 7 


Subject: Final reports. DMEA-2790, Idm-.E 512 (mica) 
S. .W. Presnell Mica Miners, Spruce Pine, N. C. 


En1k.LbereWith are 4 copies each of tb Operator's 


final engineering and geologic report, and the Field Team final 


report on the subject exploration contract. 


The Field team agre3Ys with the recommendation that 


certification of discovery should not be issued 


(signed) 
Robert /A. Laurence 
Executive Officer 
DNEA region VII 


•	 (signed) 
•	 Wm.A. Beck, for V. J. Lynch 


•	 U. S • Bureau of Nines 


COPY


Reviewed by 


DA 02SnTING cOMUTT1rEE
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FINAL REPORT	
L 


Spruce Pine, North Carolina 
January. 20, 1954 


Mr. Robert A. Laurence, Executive Officer 
DbA Field Team, Region 7 
Room 13, Poet Office Bldg., 
Knoxville 2, Tenn.


Re DA - 2790 9 Ids-E 512 
S. W. Presnell )4ica Miners 
3. W. Preeneli Mine, Yancey Co., N. C, 


Dear Sir; 


Work was commenced on the above name exploration contract Iay 13 9 19539 
and work ws terwinated December 12 9, 19530 


The work on this contract was carried on in a satisfactory manner and 
no serious difficulty was encountered In't4he work which was done. The 
applicnte sank a 40 degree incline apprcxiniately 6']j feet and no vein of 
mica bearing pegmatite was ericounterod.. Then the applicnt drove a drift 
71f feet south and no mica bearing pegmatite was contacted. The applicant 
then drove a crosscut 18-1 felt all. of which was part of the contract and all 
this Work was done in elate. Then the applicant drove a crosscut on his own 
expense for a. distance of 18 feit east with the sme results as the other 
works. Sixty-eight feet of test drill holes waa,drilled at various places 
in the underground workings as pointed out by the DA Field Team, and no 
vein materials was contacted. .' 


The applicant hero with . submits 5 copies of the map, showing the under-
ground workings of the S. W. Pro sneLl. Mine. 


We wish to take this opportunity to thank the DMEA for their cooperation 
in the exploration of this mine • If' there is si y further information that 
your office desires ploe.se let 'us 'hoar from .you. 


Very truly yours, 


B. G. Thomas
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104 (Rev.) '.	 UNITED STATES	 Budget, Bureau No. 42-R1036.4 
(April 1952	 .	 Approval expires 6-30-53. 


•PARTMENT OF THE INTERIO -' ON VOUC	 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Detib --------------, 1953	 Docket No. DMEA 2O 	 Contract 
Operator's Name -).- 1. !ThrS, t'*t I3l]j- 41Y11M. LA1I- 	 Minerals 1Ca 


Address	 ---------------------------- 	 -------------- ---- 
Contract Amount, 	 Government Participation: L%	 Amount, $.3Oj 3U-sW 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Approved Totals
To Date 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 


I-----------  ---- OOSOD 
?4-----750400 


2fl4O 257,4O ,154.9O 
i,Y12O


i,5Q.QO 
15$'IO 


ITEMS OF COSTS 


(1) Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


tA IM ----------------------- 
(2) Labor and Supervision: 


LaborJOd&&i14$- 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------  
Pipe ----------------------------------- 
Track ---------------------------------


(4) Operating Equipment: 
Rental------------------------------- 
Purchase---------------------------- 


(7) Miscellaneous: 


Sampling and Analysis --------- 


(5) Initia1Rehabi1itatiouandRepairs----- 
Depreciation--------------------------- 


---- 


Payroll Taxes---------------------- 


(6) New Bldgs., Improvements, etc------ 


--- 


Repairs to Equipment ---------------- 
------ 


(8) Contingencies (specify):


------ 
Liability Insurance--------------------- 


TOTALS --------------------------


---------------------------------------- ------------------ 


O32$L ---52271L- --- --- J91? 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this acoount is correct and proper for pay- 
Date 121143	 *payee	 h. Th&$ Mk ha	 ment in the amount of 


Per-	 ---Title	 -----------------


Wheii a voucher is signedor receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John	 9 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature -------
-*


	
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officè) 


fal&'e statement or representation to any department or agency of the United States as to any matter within its	 IAI 1 3	 1954 - Vou. No. 
(Instructions on reverse) 	 (See other side)


e - / L-/y/f -, 







Mew


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration ministration project u er C	 ct No..	 LZAin accordance wit he terms of t contract. IVO,


Signatur -	 LLtL1.AC	 Ai42j Title Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNITE:


EXECUTIVE OFFICER	 JAN 6 1954 
Signature ' -------------------------------------------TitleD..MEAE	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report cQri-
sists of three parts as follows: 


(a) Form MF-104-0peritor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for, the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported , under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) cçmprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kjpd. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Drifting-------------------------------- 
Crosscutting .._------------------------ 


--
-	 -------- 
--------------- 0 t


;--.----- 


Raising---------------------------------- 
Shafts..-------------------------- 


Drilling :?e--------------------------


Stripping----------------------------------- - 


Churn---------------------- 
Auger---------------------------- 


Trenching 
Test Pits-----------------------------------


----------------- Roads	 .. and Trails...._.
vi-ioa----------------------


TOTAL DISTRIBUTED COST&...... 


FFOrMMP-104A 
(April 1962)


W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. 


ji	 'ab 


	


Month of--	 1951....	 Docket No. DMEA ....	 Contract No. . 	 ---12 
Operator's Name . G TI3,. r1 !11, thaiblie --- I11 


------ -----
Minerals ic 


	


Address	 CØ	 flo th---Cath --------- -14-


AUTBOR1ZZD BY CONTRACT


	


OPERATION	 unrr	 COSTS THIS UNITS THIS	 COSTS TO DATB	 US)


	


units	 Unit Costs 


'75O 4..,9O O4L 13cJO .


_135....... •--------- ---- P O
0 - -


-4- 61,36 •------------------


28


-
-------------


,OO----


-, 


1 0O.0O25 .00 .60


-	 ---300


.25.00 •---------------------- .1.50 


'550 957


5°----
TOTAL	 COSTS


AUTRORIZED BY


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs--'_;.- 
New Buildings, Improvements, etc...... 


TOTAL COSTS-------------------------- . .:h5227O................................................ 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. . 


12' U 	 a G, Ths rI ffaU,ate---5-------------perator--------------------- 


Per	 Title


RM&iKs: 


—k NOTE.—TItIe 180 U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 .


(Instructions on reverse) 


(For Gov.:nment use only) 







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank ,, lines, however, for those unusual phaseswhich may need to be 
reported for a particular project. Itwill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 	 - - 


,	 '	 .,.	 .. *.	 . ,, 	 "New	
1' ment Purchased , Initial Rehabilitation and Repairs", and New Buildings, Improve-


ments, etc." The reason for not distHhuting these items on a monthl basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to 'tie in with Form MF--104 foI both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineering costs may have 
tq be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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WkAeoosn1ihed: 


ie h&i. :drifted 8.5 foot and drined 28 foot of test 
boles. 


pti1Y Notea: 


Deoeiiber 1 u. 4. *icked and drilled .sch dsp, 


1)eo.titber 5. Drilled 28 t.et of toot holes.
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• 6C0 
JAIN	 '	 1954 


az,, Bobz't L Siibjett	 floe34 No DW?9O • :octftp	 D}A	 • 
?ie!4	 eø*, £egic	 VU


•	 ••	 .	 .. Treaei1 )$c& Mther 


•	 ROJ	 3, ?aøt fft
IrneU Z4th 


•	 •	 Z4cey	 øuAt)r, North caro1i cvilI Z,	 te,s*p Cuntract No t XdaM32 


Dear W., Iaureuce 


• fi raive is	 We to your 2 *IDZU* to the	 ZUit) •'
Cotte dated	 bu' U, 19	 tie blurivi , aepqrt d4tod•. •• • Doeeber 4, 1'53 .r*qmgt'4 Po 4aiaslolk 4z t rainate tm ftbi6ot•:. • 
Gctttract b	 *t1A1	 reczaett. 


ox aey texzdr*t the	 utt	 tact	 'i1uz.i	 gre 
U1t1	 t nt IsIttv • t	 dW2ibUtt	 • 


Of


z"eb 


George Cs Se If ridge 


RrrYt' 
7, H. Hedge 


-t&	 T !U	 1*	 t* 
All 


be N. Larrabee 
rrNIl	 .1i1i	 j1	 I	 -*	 -	 I. 


LGHouk :gac 1/5/54 
0opy to:	 Adr	 R. File 


Docket File 
Cerating Ccsittee 
Mr. Dietrich , 3526 
Mr. Larrabee, G..232 GSA Bldg. 
Mr. Houk
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S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 	 600 


flobort A. Lurence 
1ecii:ivo Cicor, )i 
'icld oai'a, eion VII 


r.00i:i 13, Post Cfice 
Kno:villo 2, Toincssoo 


'Naar IIr0 Lauronccg


bject Docket ITO, D	 2790 - Nica 
Proencli 1ica Mincr 
2rooncli Nine 


Yncoi County, North Carolina 
Contract N00 I&.512 


1oference is :ade to your memorandum to the 0poratin 
Cormittoo dated December 11, 1953 and the Interim fleport dated 
ocenbcr 4, 1953, rsquostin permission to terminate the subject 


contract by mutual agreement. 


You may terminate the subject contract by iautw.l agrec 
:aent ucing the regular for,---,I 	 phh1 


- jgroduct 
ivos the 


out_-tif 
with ro:rai


use the enclosed forms i.thicli 
&—caa1irouction iIY 


c of mutu',l torrination
are 


(:.incerely yours, 


cation.	 C 


advisable. 


Oiiairman, Operating Co:mittoe 


Approved


olo,ical urvoy t. 


aic1osurc 6
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rn UNITED STATES	
CO 


us	 0
DEPARTMENT OF THE INTERIOR 


4i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


December 15, 1953 


Mr. B • G. Thomas 


Spruce Pine, N. C.


Re: DMEA-2790, Idm-E 512 (mica) •	 . .	
.	 S. W. Presnefl Mica Miners 


Dear Mr., Thomas:	 . 


	


•	 Your December Voucher, marked "final" has been 


received.


We have requested, but not yet received, authorization 


	


•	 to terminate the' Presnell contract as of December 6. Until this 


•	 authorization. is received, we will hold the final voucher.. As SOOfl 


as we receive it, forms for termination by mutual agreement will be 


•	
•	 sent toyou for signature. I must emphasize that, until we receive 


such authorization to terminate, the contract'is considered to be 


•	 active.	 . ..	 • 


•	 Yours very truly, 


Robert A. Laurence • •	 .	
• Executive Officer 


•	 '.	 •	
:DA, Region







I	 t'C.. rn UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WWX2I 


Room 13, Post Office Bldg.
Knoxville 2,Tenn.


December II, 1953 


Memorandum 


To	 Operating Committee, DMIA- Washington 


Prom:	 Executive Officer, DIVA - Region 7 


Subject' Completion dates DMEA-2733 and DMEA-2790 


Reference is made to your letter of December 4, 


DJ A-2733, ' Id.rn-E 526 (Balsam Mica Miners) as completed 
long before the expiration date., but we have been unable to 
get af4nal voucher and final report from the Operator.. 


DMEA-2790"I-E .512  (Presnell Mica Miners). Amendment sent 
to Operator on November 23 for signature; has not yet been returned. 
Letter is being written to Operator today asking for return of 


•	 signed copies.  


/s/. Robert A. Laurence 


0 •	 •	 .	 •	 •	 ..	 .•	 •







.	 .	 C 


in UNITED STATES	 P 


DEPARTMENT OF THE INTERIOR 
4IQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building 
Knoxville 2, Tennessee


December 11, 1953 


MemOrandum 


To: .	 Chairman, Operating' Committee, DMEA, Washington 


From:	 Field Team, Region VII 


Suhject: Dl1EA.-2790, Idm.-E512 (Mica) 


S. W. Presnell Mica Miners, Yancey County, N. C. 
Request for authorization to terminate 


Please refer to Interim Report dated December Li, 1953, 
recently mailed to your office.. 


It appears obvious that fu.tther work will not be 
justified, and. we agree with the, field examiners' conclusions. 


Therefore, we request authorization, to' terminate this 
contract by mutual agreement with the Operator. 


•	 .	 H.	 /Sf 
Robert A. Laurence 
Executive Officer 
DMA Field Team, Region VII 


/0/ 
Wm. A. Beck, for V... J. Lynch 
U. S. Bureau of Mines















Form MF-104 (Rev.), 	 UNITED STATES	 Budget Bureau No. 42-R1036.4
(AprtH952)Approval expires 6-30-53. 


DOARTMENT OF THE INTERIOR1' VQ(jr 	 - 
DEFENSE MINERALS EXPLORATION ADM INISTROAYMEMT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of .... November	 -, 195	 Docket No. DMEA 790	 Contract No. Xdm512 
Operator's Name-- Be	 - -	 --	 Minerals ----- -Mica 


Address ---	
QQ, 


-----	 --------------------------------------------N, C,------------------------------------------------------------------------------------------- 
Contract Amount, s],20--------.-	 Government Participation: 	 Amount, $.10,080.OQ 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported I	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling ------------------------------- 40.00- ----- 40.00 
Bulldozing ---------------------------


------------------ --
6QQ.QQ ----- 600.00----- 


Open--Cut ----- ----
—


750.00 ----- 750.00 
-73QQ --- 2122.40 ----- 2851.40 ----- — 


afting -----------------------


------------------ 
------------


— 3314.80-----
-- 


(2) Labor and Supervision:
— 3374.80------ 


mx..Roas&Jfrai1a - - ----------------- 1500.00 


--


Supervision -------------------------
1500..QQ-------


75QQ----- —	 ----- - 75•Ø —


-- 
Drifting-------------------------------5. 


Technical Services ----------------


—


—


--- 


(3) Operating Mavis. and Supplies:


-------------------


. .


-- 


------------------ 
.------------------


--


-----------------------— 


--


----------------------- ------------------------ 
Pipe---------------------------------- - -----------------


--
--


----------------------- -—
- 
-----------------------  -- 


Explosives--------------------------------------------------- 
- 


Timber-------------------------------------------------------------
--------------


............ 


---------------- 


(4) Operating Equipment: 


Track----------------------------------------------------------------------------- 
--------------------------------------


- 
------------ 


-


— 
-------------------------------------------------------- 
----------------------------------- 


—


- 


----------------- —_—
------------------------ 


_______________________ (5) Initial Rehabilitation and Repairs ___ 


Rental-------------------------------------------------------------------------------------------------— 
Purchase----------------------------------------------------------------------------------------------— 


_----------------------- 
------------------------------------------------------------------------------------ 


------------------------ 


(7) Miscel1aneou: 
(6)	 New Bldgs., Improvements, etc------------------------------------------------------------------------------------------------------------ 


Depreciation-----------------------------------------
_----------------------- _________________----------------------- 


------------------------- 


Samplingand Analysis --------- 
Repairsto Equipment------------------------------------------------------------------------------------------------------------------------------------------------ 


 ----------------------- 
Payroll Taxes ----------------------


------------------ 
------------------


------------------------ 


------------------------ ------------------------ ------------------- 
------------------------ ---------------------------------------- 


------------------------------------------------------------------- 
---- 	 ------------------- --- ________________________ 


LiabilityInsurance --------------- ------------------ ------------------------ ------------------------ --


(8) Contingencies (specify): 


-	 ------------------------------ 	 ------ ---------------- 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date 12'1"53 ---------- *Payee .B, Tho1kJ1e1].__________________ 


& Charlie Hall 
Per ---  --------- Title ---------------Pattner 


*When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


7


i_i,4 z	 2 2ç) 9/ 7 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -------- 
(horized Certifying Oler) 


Date-----------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration, ministration project undCon accordance 


Signature. 4.-LA.Q1Z_LLr- 	 ----------Title


e terms of the contract. 


Date A: LW 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT: 


EXECUTIVE OFFICER
	


OEC 7 1959 


Signature 
	 iJEA -REGIQN..i/u------ - Date -------------------------





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projet is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operato'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for.,the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the fOrm. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item, (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 
• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO	 3.347







Form ME-104à 
(April 1952)	


.


.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Xvvember1953	 Docket No. DMEA .1110	 Contract No. 1UI- - - J1 
Operator's amc B,GThonia	 Ma-------------- Minerals------Mic


 AddresspxeJ.neJLc,----------------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION	 Urn?	 COSTS This I UNITS THIS II 
Mowra	 MONTH	 COSTS TO DATE	 Urrrs TO 


DATE 


840 
- ----- 00,00


$.37489------ 
75!O.O0- ----- 3.0 
4.00. ------


-- 


--4.O--------- 


------


--


-2.5-00 ----- 


715 .0	 --- 


735.00 9197.20


-----


UNIT Cosrs  
TO DATE


Units Unit Costs 


35.00 130 35.00 
1240 5O 12.00 


6.A( 5Q0 
30 25 00 


55,00-----
-------- 


3.00---- --3IIALQQ 


--


.6.Q-------25Q0------ 


TOTAL	 COSTS 
AUTHORIZED BY


Drifting
4L14QZin&. Jk.. 


Raising__.. ----------------------------
Shaft-------------------------------- ---- 


txzOpen..Cut ---------- ---- -t. 


Drilling: Qoi --------------------------
Churn--------------------------
Auger----------------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails ------------------ ----
Super-vision. ----------------- - Hr. 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs......... ................. . .. ............................................... 
New Buildings, Improvements, etc........ . ................ . .. ............................................... 


TOTAL COSTS----------------------------- 7.29 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,.best of their knowledge and belief. 


Date	 Operator --Be.Th..On1a—, Mar--HQ11 
& Charlie Hal]. 


Per ------ -- -------- Titlo -------- -Partn 


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wllffiilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.' Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank 'li,nes, however,, foi those unusual phases which may need to be 
reported for a particular project. It will. be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
theñt Purchased", "Initial Rehabilitatitm and Repairs", and "New Buildings,' Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Qerator, since such distriution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance; supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activefor the month. Such distributions shuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmerft",: "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







DUA No.	 _________ 


mplihe4 


We hae drifted :21 feet for the month of November.


.	 I - 
November 2 6 Mucked each morning and did acme more drifting. 


November 9 . 13 Mucked each morning and did acme more drifting. 


November 16 20 .Mucked each morning and did some more drifting. 


November. 23 - 25 Mucked each morning and did some more drifting. 


November 27 & 30 Mucked and did more drifting. 


L^l







*	 S 


600 


C	 4 1953 


t'r Robert A. Laurence 
zecutt'ce Officer, DC&	 S 


71s24 Team, Region VU 
Room 13, Poet Office Building 
Knoxville 2, Tennessee 


Dear MI. Laurezce 


We wish to c11 tom' attention to the following dockets, 
the completion dates of which may require extension by andent: 


.tcket	 tect	 pi.tion d$e 


DMU-2733	 Idi126	 Xaysaber 21, 195 
DFZA-2790	 tda.'.1512	 November. 23, 19,53, 


Where this will be necesear)' and you approve, will you 
please furnish i* copies of sicb szendmsnt. 


S 	


Sincerely yure, 


George C. Se1fridg 


Ghatrmmn, Op.ratin Coasittee 


Approved: 


J. H. Hedges
Member, Bur*&3t of 1inos 


D. L.Larrabo 


)ember, Geological SurYey 


YC&ndersonag 12/2/53 
Cops to: Mar. L hi. 


Docketitle	 S 


0erating Committee	
S 	 S 


• Mr. Dtetrtc), 3526	 S 


r. LarrAbee, 0-232, GSA Bldg. 
Mr. Houk -











FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals I Approved Totals 
Monthly Total I Previously Reported	 To Date 


.20.00 ----- -20.00. ---- —40.00 ----- -
600.00 ----- &O 00 


-------


150.00- ------ ------


--------- 
------


100......................... 50.


------------------- 


----------roo.Oo 1422.40----------2122.40-----------------------
3374.80 ----- I ---- 3314-.80- 


1500.00 ----- ----- 1500.00------ 
75.00 ----- ----------ILOO. ----- ................. 


'' 
Foim MP-104 (Rev.),	 UNITED STATES	 Budget Bureau No. 42-R1036.4 


	


(April 052) -	 ..Approval expires 6-30-53. 
OPARTMENT OF tHE INTERIOR 


DEFENSE MINERALS EXPLORATION	 T	 /C. 


OPERATOR'S MONTHLY REPORT AND VOU( 	 j 
Month of October	 , 195 -3---- Docket No DMEA 2790	 ,,	 Idm4 512 
Operator's Name _B.homaa,...Mexk1ftll&....Chr..1ie..1ia11 -------- - -$	 he111C* ................... 


Address ----------------------------------------------- 
Contract Amount, $..fl,20Q.OQ - -------	 Government Participation: -.20--%	 5,nount,	 Q,QQQO 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------


Drifting-----------------------------
Shafting------------------------


(2) Labor and Supervision: 
x ---- Roade--&--Tvail 


Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


TOTALS -------------------------------- - 720.00---7?42	 --- 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this acoount is correct and proper for pay-
Date ..Use4AL5a -------- *Payee	 ---------------ment in the amount of: 


Charlie Hall 
Per	 Title --------- -pjez'	 fa-c) 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 I 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------------- 
—. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	


(Authorized Certifying 	 cer) 
*  


fai&'e statement or representation to any department or agency of the United States as to any matter within Its 	 ? I! i 0 i OR - 
jurisdiction.	 DatL.---------L9 Vou. No. ------------- 


(Instructions on reverse)	 (See other side) 







1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration' eAAistration  project unde ontra—Pcin accordance with term 	 contract. 


Signature - 4AA1A.L.------- Title Y4	 -	 Date fl''---,J1tJ 
APPROVAL  B y DMEA EXECUTIVE OFFICER OR ALTERNATI.


EXECUTIVE OFFICER 


Signature	 74	 Title DMEA -REGIONV	 Date 
NOV9 -1953 


MONTHLY REPORT OF OPERATOR 


• The Operator (Contractor) of an exploration projeët is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operçtor
/ 


s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes isto be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


'Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent '.contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or,duly obligated for payment for. the purchase -of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of, equipment owned will be reported under "Deprecia-
tion'. 


Item, (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
VF-' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MP104A 
(April 1052)


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR --. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -d-Q.beY---- - 195$ 	 Docket No. DMEA ..219 Contract No. XdPF---- -51L2 
Operator's Name	 ----------- Minerals ...Jtic& 


Address pe	 a nNC 	------------------------------------------- - ----- -------------------------------------------  
OPERATION	 UNIT COSTS THIS UNITS Tnis Coars To DATE UNITS TO UNIT COSTS  


--	 AUTHORIZID BY CONTRACT 


Units Unit Costs 


7QQQQ- ---------- Drifting--------------------------------
. ----- 6-0-0-0-0------- . 50----- 


Raising ------------------------------- —
.Ia...Q.Q.------


—— 
——


-- -- 
—	 8..0 --------


--- - 


---- 6...3.6--


3.10- -----


--..QQ ________ 


mOpmut-------------	 Ft .---—— ..ao
5-5-c-0-0


 ---------- .as...co .QQ-------- 
Drilling:	 Fore---------------------- —1'±,. —.00 —20 —4 .0.00 ------- —40- 1----..00------ ----- 3_0_0 _ —J.	 -------- -----


——— --------------- 


-- 
-Ft.


Auger.................... ...


61.3.6--- -


. 


x.Th214ozing .i1r.----


--


Stripping---------------------------- ————


-,QQ 


— 


Churn--------------------- 


Trenching------------------------------— 


-- - --50...0..0


—— — 


-20--------- 


—— 
—


--- 


— - - 500,00


--


— 1 ---?500
------


----- - -----


t846a.aQ------------------------------------------------- 


?500 —,60 


Shaft------------------------------ —	 ---- - 


-..
Hr..----- - --- Snerv.iio.-------------- ---.


- -- 33?4 


-


—7 	 ----------
---


75.00


--------- 


.0.
,60 


----------50
-----


50 1.50 


çJV..W 


-- -- --- 
- 


.... . .. .... 
--- - -- -- - 


------ --
-- -- 


.j 


--- ---- 


------ 


-


TOTAL	 COSTS AUTHORIZED BY 
CONTRACT 


Test Pits --------- -------------------- 
Roads and Trails...---------------- —Ft -----


—


- 
-


—


---
-----


— 


TOTAL DISTRIBUTED COSTS-------- 


Initial Rehabilitation and Repairs 
Operating Equipment Purchased-----------


—


----------------


— 


-- -----------------------------------------------


- — New Buildings, Improvements, etc-------- 


TOTALS COSTS -------------------------- -- --- -$7ZO	 .QQ ----------------- 


------------------ 


--
- ---------------------------------
----------------------------------------------- 


The undersigned company, and the'official executing this certification on its
REMARKs. behalf, hereby certify that the information contained in this report is correct and 


complete to the ,Jest of their knowledge and belief. -_ 


Date	 Operator ..fi


-----------


---
Charlie Hall 


/9 -I TitlePer	 -------------ar±-ner--------------- 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cosi and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three itëmsthe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihiting these items on a monthly basis "is , doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or perfod short of the entire contiact period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
-cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribuIed over several phases, slich as, drifting, crosscutting, raising, et'c., provided 
that these iteins were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bas. "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 . 


S	 S	 .


GPO 83.38475







dca 


l'fl2C3 


36A No. ..2Z9Q_____ 


0PRATIt& 
• MONTHLY PROGRE56 RP(tT 


forthe 
Month of October, 1953 


Wrn'k A3pnli8he4 


We have drifted 20 feet for this month. We have advanced 
•	 20 feet of drilling for the month. of Ocotber. 


iy Not 


October . 1 9 Mucked each morning Fnd did more drifting. 


October 12 16 Mucked each morning and did more drifting and did some 
drilling. 


October 19 -'23 Mucked each morning and did more drifting and did some 
drilling. 


October 26 30 Mucked each morning and did norc drifting and did more 
•	 •	 : drilling.	 •


/ 


1


N











Contracts: 
Short Form j


op 


Bulldozing -------------------------- ------ 


-------------------- ---------- 


Drilling-------------------------------------------


— - -CC '22'O Drifting ---------------------------- -----  


------
- 


f7 


(2) Labor and Supervision:


17r 


Technical Services 
(3) Operating Mat'ls. and Supplies:


-- - 


Explosives 


---------------------------------------------------


-------------------------------------------- 
Supervision-------------------------------------------- 


Timber-------------------------------------------------- 


Pipe------------------------------------------------------ 


(4) Operating Equipment: 


Track---------------------------------------------------- 


— 


-


(5) Initial Rehabilitation and Repairs 


(7) Miscellaneous: 


Rental----------------------------------- 
Purchase------------------------------ — 
Depreciation-------------------------- 


(6) New Bldgs., Improvements, etc------ 


Repairs to Equipment---------------
Sampling and Analysis---------------


(8) Contingencies (specify): 


Payroll Taxes---------------------------
Liability Insurance-------------------- 


TOTALS ------------------------------- -;--c'-oo-- -;s-g7-2--,-2o-------- 74-2O-------- 
I certify that the above bill is correct and just and that payment therefor has not Pursuant 


been received, that this ac 
Date	 ------------------	 *, ayee	 0CT	 -ri12 ----------------- 


Ch-r1J 	 if.-- 11
-- ment in the


to authority vestl 
ount is correct a 
amount of:


Formfli) 2? 1A/ ' (	 UNITED STATES
6-30-53. pril,,^952)	 Approval


-	 EPARTMENT OF THE INTER-t9	 /09 
*NSE  MINERALS EXPLORATION ADMINIS3RPr 


OPERATORS MONTHLY REPORT AND VD. _ft 


Month of Sc tcber	 , 195--a--	 Docket No DMEA7°q	 bontract No Trri	 512 
Operator's Name JJiI.1	 Minerals 


Address 
Contract Amount, $_1420-0-.0-0 --------- 	 Government ParticipationL'%	 Amount, $1Q4QQC.. 


,	 ••••


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported ..	 Monthly Total Previously Reported	 To Date 


(fl Tndnindentl


A in me, I certify 
id proper for pay-


Per	 Title	 1a!tic.r	 sAl 
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurcr," as the case may be. 


-' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 -


(Instructions on reverse)


Signature ----4?,t!A_'--- a-
(Authorized Certifyin 


i12_ 
Officer) 


OCT 19 1953 Date ----------------------- ---- Vou. No. 
(See other side) 







S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE-: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


project


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNT]L 


Signature


MONTHLY REPORT OF OPERATOR 


accordance with e terms of t econtract. 
AY 


Title	 t L/L6J 


EXECUTIVFF%CER


Date 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form 'MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of FOrm MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89.38476







Drifting ------------------------------ 
ioaitthrgfl2Jl±uai11g--


Raising------------------------------- 
Shafts-------------------------------- 


___________ 
Drilling: Cute----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Traila.__ ------------- 
SuDervicion 


OPERATION UNIT	 COSTS This	 I UNITS This I 
MONTH 1 COSTS To DATE	 UNITS TO 


I MONTE  DATE


Tt 77QC li22..20--- ------ 


-0CtrQ0- ------ 0-------- -------------------


-'7LC0


---- 


--7.5a000-- ----- -?-0-------- 
----7 QQQ


---- 


---- 
----


20 


1500. OC


-----


500 
700	 -------50


TOTAL DISTRIBUTED COSTS------ IILQtQQI---------------- 77420
lUTAL	 .UOT5 


AurnonhzED BY 
CONTRACT 


Frm MF-104A 


-	
(April 192)


.	 Budget Bureau No. 42-R 115 1. 1 
Approval expires 6-30-53. S


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


U	 L 


JJ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1 95 195L	 Docket No. DMEA LQ
	


Contract No --Idni -L--


Operator's Name	 ______________	 Minerals 


Address -----------------------------------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


i3Q ---- ------ 
_0	 --------Q---------


4QQ.	 --------5..CC--------
211	 --------- -1)C--------


l.QQ-------200 ---- -------- -:L-rcQ 


6C -
1.50


2500
	


30 
50
	


SC 


Operating Equipment Purchased ------------ --------------- - ------------------------------------ 
Initial Rehabilitation and Repairs------- - ---------------- ----------------------------------- 
New Buildings, Improvements, etc------ - --	


- -
----------------------------------------------------- 


TOTAL COSTS -------------------------- --- 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 2i ----------------- Operator 1J----Tcr2Ji.U^-J 
Charli e Hall 


Per LL9	 Titlo ----  -Prtrie 


—k NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a willfully


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A-4perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phaseswhich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost. for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104. for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the-Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







r I


N0,6' Wo, 


OATCRS 
MONTHLY PROWESS RFJPCRV 


for 'the 
Month of Septëmber. 1953 


Work Ango.mp1i 


We have drifted a total of 22 feet for this month.. 


September 1 .. 11 Mucked each morning and did more drifting. 


September 14 • 18. Mucked each morning and did more. drifting. 


september, 21 - 25 Mucked. each morning and did more drifting. 


September 28 .30 Mucked and did more drifting.











Totals To Date	 Approved I Approved Totals 
Monthly Total Previously Reported


: 


ITEMS OF COSTS


1.	 FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
'.Tota1	 Reported


Approved Totals
To Date 


r	 Il1 


MV. 04 (Rev.)	 UNITED STATES	 ,,	
Budget Bureau No. 21036.3. 


IYEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 /7


wdi` 
&S OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------------ , 195	 Docket No. DMEA ..7	 Contract N  
Operator's Name B	 -	 Minerals  


Address ----------------------------------------------- 	 ----------------------------- ..-- --------- 
Contract Amount, $iP'.P- -------- Government Participation:	 %	 Amount Cc , 


2000 IIoa 20.00 
500.00 300.00 


QQ0 730O 
6520 Nofle o52.:0 


15QQQ0 ------ 1500e00 


?Q0-— 


7_5.000 ------ —15.00 


—


—


11jiii iiiIiii .EIII 
rect and just and that payment therefor has not Pursuant to authority vested in me, I certify 


0 G,Thois1 arl:ra]-- – -
that this acoount is correct and proper for pay- 
ment in the amount of: 


0'..r1ic He'll 
•	 Title 


same of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. 	 For example: "John 
"Treasurer," as the case may be. Signature -------..€___ __ 
sa), section 1001, makes Is a criminal offense to make a willfully  
meat or agency of the United States as to any matter within Its


(Authorized Certifying	 car) 


SEP 2 –	 — Date -------------------- 	 No. ------ F-i ------- 
ictions on reverse) (See other side)


(1) Independeñtl Contracts: 
Short Form 


Bulldozing---------------------------


Drifting-----------------------------
--------------------------


(2) Labor and Supervision: 
rb:acdsTri1s 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe---------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cor 
been received. 
Date__ 0– 11 – 5 3 ------- *payee . 


Per	 — ---- -
When a voucher Is signed or receipted in the i 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—* NOTE.—Title 18, U. S. Code (Crimi 
false statement or representation to any deparl 
jurisdiction.


(Instri







11	 0 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouchei is operating a Defense Minerals 


Exploration	 istration project	 'er 


Signatur 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAIrE: 


----------------------- Signature._t--


accordance it the terms of the contract. 


Title	 ate Zt- 
EXECUTIVE OFFICES 


Title DMEA ---- REG.LQ1LVI1.. Date	 ---- 16 -195w 


• .	
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and -location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer. of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported ,under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of , equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
_price contracts on Form MF-200 (A), however, are not re- 
• quired to b e supported by, documentation of any kind. The 
Operator will submit his claim under item (1) o'f Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals 'Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83 . 38476	 -







Budget BuJ41151.1 
ppçpval 


UNITED  STATES	 '' 
DEPARTMENT' OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 a 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Li-ii -----195.i.	 Docket No. DMEA ?S0
	


Contract No. 
Operator's Name 


	
Minerals .E.-cTi 


Address ---------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting ------------------------------ 
;Ctottiff_I2JO2.2•. 
Raising------------------------------- 
Shafts-------------------------------- 


)WSffzé -----
Drilling:


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits............................ 
Roads and Trails ---  ------------ 
Supervlsi On


COSTS Tuis UNIT	 MONTH


't0 5524O 


.1- fZ1j1	 c) 


aC.Dfl..


UNITS Tnis 
MONTH Cosm TO DATE UNITS TO 


DATB 


1364 5524C 16.64 


93 


ao


1500.00 
75.00


--


UNIT COSTS  
TO DATE


Units 


3500
5C 


5.,00
---------------


0 
---------------- 


:iQo..... 


.60


----


0500 
1.50 50


Unit Costs 


ia.cc--------


c20........ 


0 
150 


TOTAL DISTRIBUTED COST&..... 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----
New Buildings, Improvements, etc 


TOTAL CosTs --------------------------


AUTHORIZED BY 
CONTRACT 


REMARKS: 


- NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 91i5 ---------------Operator	 Q!S------X1 


Per


	


	


.L- 
0r1'e •1] /1	 e--5-	 Title


(For Government use only) 







.	
'I'	 • 


INSTRUCTIONS 


Preparation of Form MF-104A--7--Operator'8 Unit Cost and Progresa Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank -lines, however? for those unusual phases'which may need to be 
reported fora particular project. It will be necessary for the Operator to disiribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatibn and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the., Operator, since such distyibution might)well overstate the cost., for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
" cumulative costs. The Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over. .a,number of, items. For instance, supervisory and engineering costs'.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ..
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h 


DIZA 


01TkiLY FW C-1-124$S FLLCT 
for the 


Month f £ugt, 195 


Umxk


We have cc,pieted the tO.mftinis,and began drifting ,wid 
drilling. Drifting a total of 18.64 foci for the month and 
20 feet of drilling. 


August 3 1 Iuckod ead, ôxilled. 
iuguvt 10 14 Mucked cud did acme drifting. 


August 1? 21 Mucked each moruing and did niorÔ drifting. 


August 25 31 Euokod each morniig , drifting and drilled.











•	 :.	 : 


31a	 '1Db) '.. •	 • U. 
.rf-tL m*. ti	 •	 f-r--r1.1 


	


•	 iIt ./	 .	 pruøv Liw, 


c	 -	 5 ro6	 X$ 


-	 thi otrtt c 


V;	 i bliI	 t ead	 rL2 
L.	


tbt	 L 4)	 .4) 4t.	 OA4 


z 34 ft,	 rt 7, -e 	 t	 t 


'J	 V4. 1	 t1.	 t tit 


	


tt	 it	 r tt bo]4e o r 11.	 L 


I. 


•	 ,.


 


'the aroamovtoter*1• 	 tre4	 •	 • 


11th xoett On of tht t*'tz 1 *i 'boot, *øLiwt,


n- eer 0 
*	 4s 


Z3 Z95











FOR OPERATOR'S US] 


Totals Previously 
Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total


2o35Oo-------.QQ- 
QO.QQ 


ThO.00


600.00 


7Q.00 


 -------------- 	
----------------------- 7-.0O ------------------------------------------------------------------------- 


----------------------- ----------------- ----------------------- ----------------------- 


., ------- ioQ..00
	


15OD4QO- ------- ------------------- ------------------------ ------------------------ 


w 


Form MF-101 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 &pprovhl'tpires'013'	


3 &EPARTMENT OF THE INTERIOID ON SP 
DEFENSE MINERALS EXPLORATION ADMINISTRAN e	 .r.4 y	 .. iu-	 • 


OPERATOR'S MONTHLY REPORT AND VOUCItP
 


Month of ------------------------, 195.. 	 Docket No. DMEA	 Contract No. .DMue 512 
Operator's Name ---------- 	 Minerals 


Address 	 -- --------------------------------- 


Contract Amount, s..UQ(.Q)-------. 	 Government Participation:	 Amount,	 ---------


(1) Indepenclfitl
Contracts: 


Short Form 
-------------- 


Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting---------------------------- 
---Cut -------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 


Pipe------------------	
- - - - - 


- - - - - 


----------------- 
Track--------------------- 


---------Y1i1J


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability, Insurance 


(8) Contingencies (specify): 


TOTALS ------------- ------- - ---------


----------------------- I ----------------- ----------------------- ----------------------- 
----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


2Q300 Th0.00	 a3ao--- 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received. that this acoount is correct and proper for pay- 
Date .!3----------5Payee	 ment in the amount of: 


Chria.e 1a11 


Per .4	 Title P.1!tflZ 


When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example:-"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fate statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


/3O 


Signature
(Authorized Certifying Ofer) 


131953
Vou. No. -----31 


(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationministration project u eVCo 	 t No.4'-- 


Title


accordance witie terms of e contract. 


Y — i: 


APPROVAL nx DMEA EXECUTIVE OFFICER OR ALTERNAfE:


EXECUTIVE OFFICER	 AUG 6 195k 
jt	 Title F'PrA	 Date ----------------------- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and' 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third pa'rty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes; liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "om-site'.' audit; that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The, four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by' documentation of any kind.. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as-stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Foi'm MF-104A
(April 1952)


.Budget Bureau No. 42-Ri151 
aI Approepl sO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1DMm'E 512 
Minerals------ia 


Month of	 1956--	 Docket No. DMEA 
Operator's Name B. (, Thoaa, )Lark 1] I & Chs.rlie 1I'1,A. 


Address xi	 , 1k C,


Corra Tms 
NIT	


MONTH 


Crosscutting__. 
Raising... ---------------------- 
Shafts-------------------------------- 
zicc 


Drilling:	


- 
- - - - - - - - -


Core......_----------------- 
Churn _----------------- 
Auger---------- 


Stripping------	


------.
Trenching.................... 


Test Pits --------- -	 -  
Roads and Trails ...------------ 


.......................... 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---2.Q3..&.1Q 


UNITS Tuis
MONTH


COS	
To DATE


UNIrS TO 
DATE


UNIT Cosrs 
TO DATE 


600.00 /


.QC 
7ii00-- -----


5Q------------- 


O.QO---------
25QC 


----- 1600...00 ---- ------ 


--


--


Z500---------- 
------- fiQi..5Q. 71i.LGQ------ 


&7.&5LCQ..


AUTHORIZED BY CONTRACT 


	


Units	 Unit Costs 


ia...00 


fi5.Q0------
25.OQ------


a_eQ ------ 


	


50
	 a-nn 


AUTHORIZED BY 


OPERATION


- -- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- ----------------- 
----------- -----------------


&'iati..aa.. ----- .. --------------- ....----------- ... ----- .. 


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


•	 B, , Thomas, Iar	 & k I11 
Date 0-4-!t-64 ---------------Operator	 --------- 


Per ..../g-Q14!Z( Title -----Pxtner- ----------------------- 


- NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififtily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







a 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress eprt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may 'need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve,- 
meits, etc.' The reason for not distributing these items 'on a monthly basisis doubtless s 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,'etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bsis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Work Aecomplished 


We have advanced 37 feet of shafting this month. 


Daily Notes 


July I -
Drilled advancing-3 feet. 


July 6 7 DId. oe	 aM mucking* 


* July 8 9 Drilled advancing 6 feet, 


July 10 - 13 Dial some shooting and mucking. 


July 14 - 16 Drilled *&vancing 10 feet. 


July 17 Id some shooting and mucking'.' 


July 20 22 Drilled advancing 9 fest 


July 23 - 24 Did some shooting und mucking. 


July 27 28 rI11ed advancing	 6 foot, 
July 29 Did some shooting and mucking, 


July 30 31 Drilled advancing 3 feet,


ci 















Form MF-104 (Rev.) 	 UNITED STATES	 Approval expires 6-30-53. 1 (April 1952) 


"	 EPARTMENT OF THE	 2 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND_ VOUCHER- 


Month of	 I.	 , 195 8	 Docket No DMEA 2Z90	 Contract' No	 $j 
Operator's Name


---
-----------------	 Minerals ------ 


Address1UG--Pi,C.------------------------------- - 
Contract Amount, $!!° -- - - -- - Government Participation:	 Q% " Aii'ount,	 --------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti 
j'Contracts: 


Short Form I 


Bulldozing
___________________ 


iO,Q)- 750.00 
- 


- : - ------------------------
(2) Labor and Supervision: 


Drifting-------------------------------------------------
i8OO .00---------1600.00-------- 


Supervision ------------------------- 
Labor----------------------------------------------------- 


Technical Services 
(3)' Operating Mat'ls. and Supplies:


7iZG0--------- ------------------ 1_5.flo---------


Timber------------------------------------------------ 


(4) Operating Equipment: 


Depreciation ----------------------- S 


Explosives--------------------------------------------- 


(6) New Bldgs., Improvements, etc 


Pipe -------------------------------------------------- 
Track--------------------------------------------------- 


. 


(7) Miscellaneous: 


Rental-------------------------------- 
Purchase----------------------------- 


(5) initial Rehabilitation and Repairs --- 


- 
Repairs to Equipment------------ 
Sampling and Analysis-----------
Payroll Taxes-----------------------


(8) Contingencies (specify): 


Liability Insurance------------------ 


-


TOTALS ------------------------------. J04V•W-- 6MDW---------4'1pW--------


I certify that the above bill is correct and just 'and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 i.	 a	 that this aeoount is correct and proper for pay- 
Date 7743	 *payee ''	 ment in the amount of 


Per `^ ------- 7ij%	 Title---- rtnr 	 $ 
*When a voucheris signed or receipted in the name or a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature	 -	 -,------ 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certily	 ificer) 


false - statement or representation to any department or agency of the United States as to any matter within Itsj	 Q 
jurisdiction	 .	 )------ - Vou. No. 


(Instructions on reverse)	 '	 '	 (See other side) 







IF 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 449ainistration project undont1f No.	 i2z.-	 kaccordance with t terms-of 	 ontract. 


Signature -- L 4A-----Title	 'ate -1-4 --- cb- 4-L - 2 ----- 


APPROVAL BY M A EXECUTIVE OFFICER OR ALTERNATE:


XUECUTIVE OFFICER	 JUL22 195 
Signature -------	 -------	 Title	 Date ..............................------ --- 4


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report cOn-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF --- 104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is. readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The, 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units. immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







orni MP_ 104A	 - 
(April 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-Ri151 
Approval expires 6-30-53. 


Month of	 195..!.	 Docket No. DMEA -----0 
Operator's Name G• T011&$ tf*1C H11 00D1je flsfl 


Address P* Pine, i. C.	 - - - -


Contract No.	 4L 
Minerals	 a 


AuTHo1zE BY CONTRACT 


OPERATION	 Usrr COSTS TRIS 
MONTE


UNiTs


MONTH
COSTS TO' DATE 3T0 .lUwITçCitTs


To DATE
Units Unit Costs 


000000 'Go 12000 EO 19*00 


Raising	 _	 ----------------


--- 


Shaft_ 15 826.00 
-------


16 65,00 J5. b 6.00 
-------------


are.- 
?E0,0o825OO 


----75000 
Crosscutting __ ------------- ----- ----------- 


Dri1Iing:Core . ......


------ 
------------------


/Churn_ 
Auger 


Stripping 
Trenching 
Test Pits


---------- 


oo-------------


----- 


,o------ ,eo 


--------- ------------- so


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Roads and Trail&_...----------------


Operating Equipment Purchased 


------ --


so------


-- 


Initial Rehabilitation and Repairs


 TOTAL DISTRIBUTED . COSTS----------------------- ------------------------------------------------- 


New Buildings, Improvements, etc 


TOTAL COSTS--------------------------f75QO-----------------


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


t. 0. Thss, .rk xlii, 
Date	 Operator	 IJi!11 


Per----------Title	 X.t1L?------------------------- 


-) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal-offense to snake a wllthifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse). 


(For Government use only)


REMARKS:







o 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF7104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


AQ 
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•	 1.


DMEtUo0	 2790 


OPIRATCR$ 
VOK TF LY PROGRESS R FOikT 


forth. 
month of sun., 1955 


work	 ceoip1ished 


e have Loved in machinery cud set it tip.	 In the open out we 
have advanced 30 feet this month,	 We have advnced 15 feet in the 
incline shaft. 


DS1y Notes 


June 1	 Brought in machinery *nd set it up. 


June 8 -10	 Drilled advancing le feet in-open cut. 


June 11-12	 Did soae shooting and mucking. 


June 1315	 Drilled advancing, 14 fee  in open out. 


Jun. 18-20	 I'ut in loft. 


June 22-23	 Drilled adanoing 7 feet in the incl3ne shaft. 


June 24	 Did some rnore shooting and rnucki*&. 


June 25-28	 ril1ed ad a' 	 8 


June 2930	 J)ri1led9dv9nSng 2 feet 	 tnd did some more mucking.
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600 


6, 1953 


)moz'andum 


1o:	 Administrator, 


From:	 Nonraetallie Min8ra13 Division	 S 


Sub1jectx Reviv of A*endent No, I Docket No, DMA..2790 Mica 
S. W. Presneil Mica Miners 
S. W. Presnell Mine. 
Uncey, Count, North CaroU 
Contract No. Ida-E512 


?urpouz To provide for a trench 15 feet deep in lieu of 14 feet 
of shaft sinking. 


Justification; The proposed change will provide additional 
surface exploration and the shaft will be collared in 
better ground, The maximm depth explored will be 
slightly greater at no additional cost. 


Reccndat1cn z The Nonietal3.ic Minerals Division concurs with 
the Field Team and recends approval of the attached 


&id*.nt which has been prepared to óonfora to the 
recoaemdatione in the ecreada submitted by the 
Field Tesa on J.uts 24, 1953. 


çr 
• 	


. 5


Stanley 1. Feitler 
Nosastallic Minerals Division 


SAFeitler :gad 7/6/53	
5 


•	 Copy to: Adinr.R. File .. S	 S 


Docket File	 S 


Mr. Roukv
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jut 10' g53 


•	 j.tt iOk*toi!2?0Idea 
4eCn%tIO cfflesr,	 . $. Pre*n*fl *tca 4u*s 
tsi1t eaa, 1Lston YZI	 . . ?rsn•fl Wins 


'40 *4 13, Pest )ma.') uldg.	 I*nsq G.iat7 orth Carolin* 
YMxvt11s 2 52i*$S*	 entmet *, Zs'.$1* 


1*sr .


'1see 1tM )sws*vith tb* ortgl*e3. and firs copies cf 
es'ndirPnt o. I to t)* subject cntrøt vhjc) ,srs bn sigi*d 


ths Mstni$tr*tor.1 


U ths aesn**t costs sith jVW sppov$, present it 
to the )psmtsr l'or, its approval OW signMiws. If nni pss't of 
tbts ensndi*nt does not have either your apro*e1 or that et the 
1)perator, the or1jtna1 and *41 capt.. ore to be r.tsrn.d to this 
offiso together with the proposed chense for cosetdciatto* 


Attor àes*tton of the *ndcoot, the copies era to bs 
dt*tntbiztd in the vova comsr.


$140sr.1 jsirs, 


•	 •	 •:


 


George t, Selfridge 


siir*, Operating Cottts0 


3, H. Hedges	 • 


..LI*U NOW 


Nenber. Bureau of ;icoe	 • 


A. R. Kinkel, Jr. 	 •	 • 
L.fIU LTLS • ,J fl1L ..t - - ir tiu1


• 	


• 	


• 	 5 


c1osee 6 


SJ.tt1er :tee 7/8/53 
Copy to Mar. 
Docket Jtl.	 • 
Operating Coiitt•e 
gr. Dietrich, 3526 
Mr. Larrabe., 0-232 GL Bldg. •	 • 


r. Rol*







4


I 
UNITED STATES 


• DEPARTMENT OF THE . INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C 


ROOM 13, POST QEF10EBLD(L 
(NQXVIA,E 21 IENNII June 2, 1953 


1Orandu	 ...	 . • 


To 	 Operating Conitte, t) M E A Washington 


Froat t(E& Field Tea*, Region VII	 °• 


Subject;Recoiended Aiendnt to Coxtract No. 1)E& .2790, Ida-E512(itca) 
S. W. Presneil Mica Miners, Lncey County, N.. Co 


During an Inspection of the subject contract on June 19 by the 
Field 1xaainers, K. U. Teagtie, and L. L Shirley, it was observed that 
after completion of the preparation for the shaft site as set up in the 
contract, unweathered pegmatite was exposed approxiwte1y 30 feet 
further zor,th and 35 feet lower in elevation than the west po'1. In 
order to explore this portion of the pegmatite and to secure safe un-a 
weathered rock for the inclined shaft collar, it is z'ecoinnded that. the 
contract be amended to allow for =king a 30-foot open cut approxinite1y 
10 feet in width at the bottom* Money for this iten any be taken from	 v 
the stoney allotted for shaft sinking. 


• • This change will not alter the depth to be reached by the incline, 
as the reduction in footage of the incline will. be gained by the open cut 
and no change In the total. amount of the contract will be needed. 


It is suggested that the *Estimated Costs ot the Project" Agred 
Unit Costs in Exhibit "A" be revised to read as follows: 


Construct access roadu'2500 feet # 9600 per foot 1,500.00 
•	 ••	 •	 •


 
Excavate 30 feet open cut 0 $/ft.	 .	 750.00 • •	 Sink, shaft 61.36* feet 0 $SS/ft. '	 •	 •	 3,37.00 
tk'aft and crosscut 130 ft. •k5ft. 
Drill long jack hamaier ho].e'30O feet 0 $1/ft. - 300.00 


Total Agree Unit Costs . ... 


The field team is in a, id with the above recommended changes. 


•	 •	
,r 


• •	 • .	 •	 Robert A. Laurence, E%ecutive Officer 
• • • •	 •	 •.	 Th(A Field Teams Region VII 


Wit. A. Beck, for V J. Lynch 
WAB/im	 U. S. Bureau of )tLnea











Fo]nMr	 '..	 UNITED STATES	 Approval expires 6-30-53. 


EARTMENT OF TKE iNTERIOR4IN Vo&	 1? o 
DEFENSE MINERALS EXPLORATION ADMINISTRATORYiPNT CHER AND 


- S NOR I .JUL 
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 '3 


Month of ------- May------------------- 195 	 Docket No. DMEA 210 - 
Operator's Name	 ----------------





Address --------Sprc,L.S.__________________________________________ 
Contract Amount, $JQ,QQ --------	 Government Participation: 9% 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Data 


Contract No. lDL[-E5512 
Minerals dlia 


Amount, $1000.00 --------


FOR GOVERNMENT USE ONLY 


(1) Independent i Contracts: 
Short Form 


Drilling ------------------------------ 
Bulldozing --------- ------------------  
Crosscutting -------- - --------------- 
Drifting----------------------------- 
..RQa--- -&Trrfls--------- -


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


----------------- 


600 Ofl
	


iione --------- 	 aQQ.0Q 


Norie--------- 	 1&OfQQ 


7a.sQ ---- ----------------- 


TOTALS $21.7.00 -	 - *a175.QO 2_JI' 75' I 7	 a-o 


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, , I certify 
been received. ' 
Date	 *payee B. G. Thomas	 Mark Hall. Charlie


that this aeoount is correct' and proper for pay- 
ment in the amount of: 


Hall 
-ft e9 


Per	 Title ----- -Pa .xtjiex -------------------- ------


Signature ------ ---- 


Wheii a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. 	 For example:'"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. ' 


—*	 NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within its


(Authorized Certifyi
, ,., 


Date- ------ - i953	 Vou. No. Jurisdiction.
(Instructions on reverse)


...... 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucheris operating a Defense Minerals 
11	 IL 


Explorati	 dministration project uer Co19 t No,.	 .4T2-in accordance wit he .te sye contract. 


Title	 .iJ Date	 .LS&c - 


APPROVAL BY	 E EXECUTIVE 4OFFI',ER OR ALTERNAT 


Signature


	


	 TitliV	 Date JUN 2,


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projdct is 


required to make a monthly report to the Government 
through the Regional E*ecutive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is' to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teàhnisal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of e,tisting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to. equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-' 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 " - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to' be supported by documentation of any kind.. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as-stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, 'bull-
dozing, crosscutting, drifting, etc, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-98476







AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


- 


Ft. 1500.00 


COSTS THISNIT
 


MONTH
UNIT Cosm 


TO DATE 


.60 
1.50 


I UNITS THIS II I MONTH COSTS TO DATE	 UNITS TO 
DATE 


	


50	 600.00	 50 


	


2500	 1500.00 2500 
50	 75.00	 50


OPERATION 


Crosscutting__. 
Raising...._ -------------------
Shafth--------------------------------
Winzes 
Drilling:	 ----------------- 


Churn ------------------ 
Auger . ----------------- 


Stripping 
Trenching 
Test Pits 
Roads and Trail&...	 ........... 
S1JLe.r-v-Lai-cn. 


TOTAL DISTRIBUTED COSTS------II
AUTHORIZED BY 
CONTRACT 


.	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


Form MFIO4A 
(April 1c2) 


Month of	 --------- 195_3 	 Docket No. DMEA 2 
Operator's Name B C U! Thomas, Mark H11,Char11eH 


Address---- -Spruce---


Contract No. 1111 
Minerals ------- Li 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------AQQ --------------- I ------------------------ 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


B. G. Thomas Mark H.11, 
Date ----- -----


 
-------------Operator	 h1iH11 


Per --------------- Title 


—p.


 


NOTE.--Title 18, U. 9. Code (Crimes), section 1001, makes Re criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







I	 S	 - 


INSTRUCTIONS 


Preparation of Form MP-104A----0perator's Unit Cost and Progress Report.* Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases 'which may rièed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing, these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over 'a rumber of items. For instance, supervisory and engineering cots may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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a


DMA g•	 2790 


OMATOM 
•


MON TRLY POUkS3 kPOk1 
•	 - ••


 
for the 


*oath of May, 198 


Work Acoo*plish.d 


•	 We have bulldozed to *1*. and are now ready to go to work 
•	 in the ain.. 


Daily Notes 	 • 


•	 May 150 Started Into the So Vv Presnell Mn* with bu11dozjn 
• .noecntsrtng oo*e difficulty in setting across the 


• creek, 


May 14.20 Satisfactory progress Cu the road was made on these 
dates,	 S 


• 	
May 21 Progress was slowed dem bulldozing In rook. 


May 2245 Satisfactory progress was asde and no major difficulty 
was encountered. 


•	 May 25 Encountered a rook ledge. 


May 26. Satisfactory, progr.es was made and we reached the nine.. 
• site. 


Kity 27 logan bulldozing of the diasp at the wins, site and 
•	 0 satisfactory progress was wads, 


May 2829 Large bold•rs of rook was encountered and slowed down our 
progress,	 -	 .•	 • 


•	 May 30 Ene dump was aeved and the over burnden 'sac moved in pre 
p*rstice for the wine sits.







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DXX 
M7	 w xxm 


ou or Mims 
S0HASTIN BGION 


RGX0I VIZ 
HAMU1r01 BAU BtJXL1ING 


Jms 10, 1953 


Ifos


KmGraMl*


L, Chiusibrs, 1*f•nse )ttnez1s xp1oxation Mstntstzatton, 
Interior Bui1Atn, Waahtiigton, V. C. 


• J'XOZV	 •A*tnistrtti Offtc.r, Reton VIZ, o,i3.ie,: 


• Subject z Monthly reports and' vobmre	 '••	 •. 


Vie . are enclosing two oopi,s each of the following monthly 
reports and imchers $ 


Zdm-'420	 sr.tts X. Poston and L W, Poston 
DM Dockst o. 261 
4th payment '. mouth of Kay 
Ai*oimt 270.00 


Id u CJ$	 Orig, and West 
M Doocst Ito, 267,' 


21d ,aym.nt south of may 
Ount $891.00 


I4a4461 Zeb Angel 
D14*& Dock*t 10, 282 
5th peymerLt month of 
Amount $578.70 


Ida.1469 Macon Mica minors 
DMA ockst NO 2167 
let per*uent month of Lqr 
As*owtt $576.00 
Starting ta: 5/11/53 


Id ' 50J	 flR, Inc. 
WA Docket Voo 2832 
2nd payment onth of YAV, 
Amount 877.$0 


/ Zdm..512


	


	 (h Thos, Mark !s1, Charlie I!all
D1*L& icket 10 • 2790 
let par*nt - mouth of May 
Mmt $19$7.50 
Starting Dte* 5/13/53 


balosures	 1elen 1, Miller











I


00 


April 1?, 195i 


Tat M*iaiatrstor 


$ostsl1$c Minerals DiOisicu. 


S0394ts WIver of W203	 Docket to.	 &.2790 - Was 
S. J. Pres.0 )ttca Ninra 
S. W. Preaeell IUn 
!aac.y Couaty, lIoxtb carouse 


Reccsadatioa:	 It is reecd	 that the h1 iaiatr*tor acospt 
the Applicants persenal guarantees of royalty 
seats in lien of an Owner's Ceaat ti I.ien as th data 
presented below iadieates tht the z'saorces and 
r.patati*s of the iadivid*al*re a.deqte. 


Zta and ecacl*aieam: 


The 1ppl oats,	 G Thomas, iluirk Rill, and 
Cherli. aU, are seabln to obtain., Omer-'s Coesent 
to Lien frca the lessors. I. 06 Thomas, lkaag.r of 
the partsership, has requeted thet the Owner's Coesent 
to Lies be imiv.d. The partner. are willing to give 
?p.rscl gnset.es of rspsy*emt to the GDYrxsat and 
have subeitt.d the attached financial atetita. The 
stated net worth of each partner is as roulowsi 


V. M. B41	 *14,000.00 
B. G. Thia	 27,149.00 
Charlie IU	 10. 000.00 


total	 L,l49 


The field report by Zsftoe 7a4us of the T$GS 
states, 'As no 'Owner's Ce*sest to lien' can be 
obtai*ad tho credit retaticm of the applicants 


•	 •• ims i*sttted. AU"Jay	 .zselloát credit 
retisg in the $prnce Pine 	 nsv111* Area.° 
(Irth Carolina) 


The sstS.a.ated total cost of the proposed project is 
$L1,200. O0 sadGoversat participatien, at 90%, is 
$]0,0&00.	 Their aggregate ustorth, t51,149.0O as











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


March 18, 1953 


Merandu 
To:	 Adainietrstoz'


Through: ). Houk. 


Frz•.. Chief Counsel 


Subject: S • V. PrisneU Mica Miners Docket Mo. A.-2790 
There is etteched, in eatiafsótory legal toni for 


execution, a contract covering the abov.4secribsd project, 
subject to the attachment of the Owner t Consent to Lien. 
U the Omer** Consent to Lien is unobtainable, it asy be 
waived it you are furnished with satisfactory proof of th 
tlnsncisl ability of the operator or * guaranty is signed 
by a responsible third party


• J. 1.. )IófflUfld 


Chief Counsel 


Attschnt' 
cö: Malls & Flies	 2 


L. 0. Houk 
A. E. Kane 
J. L. Boffiund	 •. 
Chron.







OF
	 0


UNITED STATES	 1W T 
Lf  DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
FLBi ior 


WASHINGTON 25, D. C.


teb3us'y 9, 1953 


NonetLUic M.nera1s Dit*iOn 
Dtenae Min.rals Exploration .Mrnnistr*tiCn 


Quiet, Cói'tc sad ftftu4sor "torlwf Branch 


Subject: IJMA .2790, Mica, 8. Ii. 'resneU Mine, 
Yancey Courty, Itorth 0arolins 


Z concur in the tield te '1 roc	 Ion for *n 


ep1or&4ón prorm in tbo smowft Of $10,100.000 


Signed 


W.?. Dietrich







-;OF


	


o	 :0	 IN REPLY REFER TO: 


G-ND-.CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


February 5, 1953 


Xemorandu 


REVIEW OF FIELD TEAM RPOø! ON APPLICATION 1Eku..2790 (Mica) 


To:	 L. G. Houk ,, Defense Minerals Uploration Administration 
Prom; J. J. Norton, U. S. 060log1.cal Survey 
Applicanti S. W. Presnell Mica )UMrs, c/o B. G. Tho.as, Spruce Fine, 


North Carolina. 
I4ae of property: S. W. Presnell (Presley). 
Location of property: 6.5 idles southeast of Burneville, .Xanc*y 


County, North Carolina. 
Bate of field team report: Jaz*ai7 15, 19530 
Authorship of field team report: K. H. Teague. 
P1.34 team's r.00endaticn: 


16 Access road coftectng with road to Balsam mine (I'WA-2733). 
2. 75'-toot incline. 
3. O feet of drifts,. 
4.. 300 feet of 15-foot jackhaer holes in foot and hanging wall. 


ACTION SUGGESTED: 
Follow field team's recommendation, 


J. ,J. Norton 


Norton: jeh 
G-2/5/53 
cc: Director's reading 4212 


Branch	 . n 
DMEA./ 
Norton G-230







UNITED STATES 9 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


._.Operating Coimitte&.. 


3 ht4,S-a,  
4 


FOR: 
------Action Recommendation 


Approval Record 
---- - -Comment of -------------------
------ Conference Referring 
- ----- Consideration to 
------Filing Reply for signa-
------Instructions ture of______________ 
------Investigation Rewriting 
------ Initials Signature 
------Mailing Suggestions 
------Previous correspondence ------------Your information 


4KS,


IIiIIiii


Chock (X) before the items needing attention. 


George	 em1d1 
GPO	 16-63815-1 







Room 13, Post Office Bldg. 
Knoxville 2, Tenn,	 COPY 


January 20, 1953 


Memorandum 


To:	 Operating Committee, D N E A Washington 


From:	 Field Team, D N E A - Region 7 


Subject: Field Examination Report, D N E A 2790 (mica). S. W. 
Presnell Mica Miners, do B. G. Thomas, Applicant. 
S. W. Presnell Nine, Yancey County, N. C. 


Transmitted herewith are Li. copies of the field examination 
report on the above subject mine. The Field Team concurs in these 
recommendations. 


The center of the leased area as referred to in the. lease 
as "center of the opening of said mine", refers to the west portal. 


Also attached are 6 extra copies of a sketch of the mine 
for your usef.	 .	 .	 ... 


/s/ Robert A. Laurence, Executive Officer 
DMA Field Team, Region 7 


Is! Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


Rev1eed by 
?MA O?ERiING COIiIMITTEE


(date)







.	 o 


E1ISE MINERIUJS EXPW1AUON A!iNISTBATI


WORT OF EUMINATION BY fliD TN, REGION VII 


IEI2790, S. L ?RESNLL NINE 
(Mica) 


Yancey County, North Carolina 


By 


eZton H. Teagu.e, Geologist
U. S. Geological Survey 


Jaiiary 15, 1953
Rev"%mvpd, Toy 


EA OPERITh!G COLITTX 


(data)







.	 . 


Field Xa*ination Report 
on 


W, PRESNLL 


Applicants 8. W. 1iiijca Miners,, 01* B. 0. Thomas 
Spruce Pine, North Carolina 


The S. W. Presneil or Presley Mica Mine is located on the south aide of the head of Bowlens Creek about 6., 45 miles southeast of Burnsville, Iancey 
County, N. Co,It is about 2000 feet southwest of the Balsam Mine., ThIEA..2733 and 1.3 miles northwest of the Cattail Mine, IMFA4876x, 


Thig deposit produced considerable mica during the interval 1933-36. 
Since that date little work has been done. Mica from this deposit is of 
excellent quality, and dump material indicates that it occurs in association 
with soda feldspar. Although the old opiings are too badly caved, to permit 
examination of the pegmatite in place, information obtainable by a stu4 of • dump material suggests that a strong and persist,ant pegmatite has been mined. Also it would appear that the pegmatite. is conformable to the schistosity the wall rock which further suary 
to depth.	 ests that the pegmatite may be persistarit 


The field examiner believes that the deposit offers possibilities for producing strategic mica and that el'ation assistance is justified. 
It is recommended that an inclined shaft (about 450) 75 feet deep be sunk on the pegmatite and 80 feet of drifts be driven on the pegmatite.. In 
addition to this work, it is recommended that long drill holes be driven in both the banging and foot wall from both the incline and drift. 


This deposit was examined on January 9, 1953. Mark Hail and S. L. 
Phillips accompanied the field examiner on the examination which required 
four hours. 


Access to this mine is lifficult. Ther7, is a foot trail up Bowlen* 
Creek to the nine, but this route is too steep to permit cnnstruction of a 
road. The best access is via the Balsam mine road and a foot trail from that mine to the S. W. Presnell Nine. As the Balsam app1icant plen to construct a new route to the Balsam mine, the Presnell mine operators will need to construct about one4ialf mile of new road from the Bal1sam mine 
to the Presnell Mine. As the Presnell and 'Balsam mines are at about the 
same level, the road between the two nines will follow moro or ls sa a contour. Should a contract be prepared for this project it will be better 
to delay the start of the Operations until spring. 


Afl three of the applicants APP  or to be competent to conduct the prow 
posed operation.







PE I 


The applicants hold the deposit by a lease from the heirs of the 
a Istate, Iéd to which is recorded in Book 6,?. 224, !sncq County, 
North Carolina. There is no overlap between this lease and the one 
covering either the Wr.y Mine, II1a . 2617, or Ealsen Mine ThIE& .'2733. As 
no 00wwr's Consent to Line can be obtained, the credit reput4 ion of tho 
applicants was investigated. AU enjoy an excellent credit rating in the 


race. .Pi .uznaiUe area, 


There are no buildings or facilities on the prop.rt. Old workings 
consist of two drifts that connect to an underground stop* which is about 
80 Zest long and extends fro* the drift levels to top of ground (about O 


•	 feet at the south end). 


•	 Thee* openings have sosed a north-south trending pgnits boc which 
has been worked along the strike about 100 feet. The pegmatite appeats to 
dip fron li$* to 600 west, It appears to be fro* 3 to 8 feet thick and at 
the point where cut by the drifts 1 roIl in the fóotwa.0 increased the 
thickness to about 12 feet. Distribution of mica in the pegmatite cannot 
now be daterained, but reports suggest that it occurred through the vein. 
Composition Af the pegmatite appears to be nnifornly coarse, being composed 
of plagiocias, (albit.), oddr quarts, and nice. No zoZIN is now apparent. 


The nice is hard, flat, clear, splits, well and ruby coloreds Reports 
suggest that *u.ch large aica was rOCOT*I'.d when the nine was active 


• This nine was waited during 1933u 36 by Stanley E. Presnell who is 
reported to have sold in excess of $W SOOO.OD worth of mica when prices 
were law. 


The following recommended progrea is essentially the saw as the 
ajcants.' The field ezawiner reconmenda that ni access road be constracted 
frp t. Baleen nine to the Presnell sine and the site Ir spared for sinking 
the incline. Then an incline , should be sunk following the pegmatite down 
the d11, for approtely 75 feet. A both the biotite gn•iss wall reek 
and the pegmatite are unweathered, little tiaber will be required except at 
the col]az', About 80 feet of drifts are reconzrtended froe the botton of the 
shafto To test for possible parallel nice pegnatites, 15-foot jackhammer 
drill holes should be driven in both the hanging and foot wall at about 20w* 
foot interval, from both the incline and the drift1







Estimated Costa;: 


Construction or approximtely 200 ft. of excess road 
S $,60 cents per ].iniar foot	 $100000 


To prepare site fr inn, Une 


	


Bulldozer, 50. lire.. 2 tWa.	 600,00 


75 foot incline, 5t x7' I $6o.ft. 	 S 	
I500000 


80'.teet of drifts S $4G/ft. 	 3200.00 


300 feet of juo±maaer holes drilled S $/ft..	 300,00 


	


Esttated total cost	 $10,100000 


Estimated time required ..J30 shift*. 


January 15s 1953 


.1	
5 	 Ufton H. Teague, Geologist 


U3.
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DEC  M52f 


S. W. PreansU Mica Minars 
C/c, Mr, B. G. 2has, mmuger 
8rw. Piu. North CroUna 


Dear q• Ths:


Subjects Docket No, DQ2790 - Mica 
S. W. Presnell Mica Miners 
S. W. Poszi.0 Mine 
Yamoy County, North CaroUna 


aererence is a4e to your application for ezplitton 
usl*tancs at U01 S. P. PresneU Mine, T*nc.y County, North 
Crolins, Docket No, IJNE&.2790. 


Will you please sutisit a sw*pls or your mica, preex'-
ably at least two inshs 9c1ars and 1/16 inch to 1/8 inch in 
t&dekn.ss to the Spruce Pine Purchase Depot for evaluation as 
to strategic qualitj and request that the Depato report the re-
sults to this otfios?


Sincerely yours, 


Lavrenc. 0, Houk., 
`^ ji 


 Chief 
NoasetaUic Minerals Division 


LFHearne :gad 12/2/52 


Copy to: Admr. R. File 
Docket File 
Mr. Dietrich,, 3526 
Mr. Norton, G . 232 GSA Bldg, 
Mr. Houk
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FbrthMF-104 (Rev.)	 .	 UNITED STATES	 Budge	 1036.4 
(April 1552j	


DEP4MENT OF THE INTERIOR '	 L	


axpj3. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of I)ecexnber--------------, 195.3 	 Docket No. DMEA .2790	 Contract No. 14--n- VA.-
 n .. . .


532....... 
Operator's Name	 -------------	 Minerals i!ttca. . 


Address ----------------------------------------------------------- 
Contract Amount, sfl,.ZX..Q0	 Government Participation: 9Q%	 Amount,	 - .00. 


ITEMS OF COSTS


.•FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	


I	
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) - 
 


Short Form Contracts: 
Drilling------------------------------ 
Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting----- - ----------------------- 
iafting--


-
--------------- 


(2) Labor and Supervision: 
Labor...RQadS..&..Traila-
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and AnalysisJ......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


8.o0......... hD.00-------
600.00------- 
!75O.O ------75QflQ 


-------2,87,hQ----
-


3,154.90 
3,374JQ '3474,80 


1,500.0 ------ 1SOOLOO 
75,00-------------


--
7$-.


------	 -------	 -- ----------------------- - - ------ --------- --- 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-
Date	 ------ *Payee ment in the amount of: 


FALU 


---------Title aitner Per 2^  


When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ------- - 
-.-*'  


	


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 isai	
&Ckuthor&WAitifying 0111 r) 


false statement or representation to any department or agency of the United States as to any matter wlshin its	 dMI 1 3 1954	 - 
Jurisdiction.	 Date ---- -- — --- ---- Vou. No. 


(Instructions on reverse)	 '	 (See other side) 


14Z V. S 	 - 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:" 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration	 iflistration project unc4yCon t N in accordance with e terms t e ontract. 


Signatur - 4uLt. -- -4--- Title	 .	 ALJL9cSZf 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN"
^WTIIIM
	 (I 


EXECUTI OFF 
DMEASignature	 ------------------------------------ Title 	 -----	 Date !L! 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Opert6rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator forthe 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;. 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical' 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the 'three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for de.precia-
tionof equipment owned will be reported under "Deprecia- 
tion". 


Item (5) comprises costs of labor', supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any. unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be suppOrted by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired 'to be supported by documentation of any kind. Jib 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
andby showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Drifting ------------------------------ 
Crosscutting _ 
Raising-------------------------------- 
Shafts-------------------------------- 


-----OpeTL0nt
Drilling: aQe,e ----------------- ------


Churn ------------------- 
Auger------------ -------- 


Stripping 
Trenching 
Test Pits----------------------------
Roads and	


. 
Trais.. 


--_on...............


Ft 


Ft


FornlF104A	 Budget Bureau No. 42-R115I.1 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J 


Month of December 195 	 Docket No.. DMEA---0 
Operator's Name	 ______________ 


Address SiPne+0rthCaro15z*& ______________________________ 


OPERATION
Unit Costs 


29?,5O 4,5O-------- j,154,90 --	 35.!Q 1Q 
6	 ----.5Qi2LQQ5O


	 35OQ-------
12.00 


- 6i6---
----


 ---------------
5QQ


 


---- -


--	 --
------  


. - --------- ------ -°- --------- - 25  2500 


1112181.o111 IIIIIIII2[II 111111111168;IocIIII IiIIIIIiII8I


-


IiIIiII IIocIIIII iiIIIIIiiI.oIIiIIiIII 


11111111111 II]PI IIIIIIIIPI IIIPI IIIIZIIIIIIIIIIIIZI 
75!°Q:.----------.0--------L0----------.50-- -------- L50------


UNIT. II C"NTI[	 COSTS o DAm MO 	 MONTH 11 UNiTS TO	 UNIT COSTS_______ 
DATa	 TO DATE


Units 


Contract No.dm...5l2 
Minerals Jam- - -------------------- 


AumosizaD BY CONTRACT 


JOTAL	 Uri TD 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosT&.... 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------


325.50 


- - - - - - - - - - - - - - - E 	
- - - - - - - - Z$3255D I }1ck52Z7Q 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the infOrmation contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date 12..13 .53 ----------- operatorB - -G. --Th51 Mark Hall, 


-- -----------


REMARKS 


—k NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wlllfnily, 
false statement or representation to an department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A-7-1Operator's Unit' Cost and' Progress RepOrt.---Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the- supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. These are blank lines, however, for those unusual phases which ma-y need to be 
reported for a'particular project. Itwill be necessary for the Operator to iksfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
iñent Purchased", "Initial Rehabi1ittio'n and Repairs", and "New Buildings, Improve- 
ments, etc.' The reason for not distributing these items 'on a monthly basis is doubtless S 


clear to the Operator, since such distribution might well overstate the cost for any one 
month orperiod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number' of items. For instance, supervisory and engineering costs may have 
tç be distributed over several phases, such as, drifting, crosscutting, raising, pte., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually'a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475











4Q.00II 
1--------------------- - --	 - ------------------ 60Q.Q04 


!715040---------------- 
2857.40 
3371.8Q ---- ------------------- --------------- 


7_5QSQQ____ 


735.00_
3374.&O----


15QQ.QQ 


Form MF-L04 (Rev.)'	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April 1952)Approval expires 6-30-53. 


	


DEFTMENT OF THE INTERIoIArb	
QUc 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .	
E' & 


OPERATOR'S MONTHLY REPORT.-AND VOUCHER - 


Month of--- N_P Y e__1_R_b__'9_r --------------- , 195	 Docket No. DMEA 2790 Contract No. IniE 12 
Operator's Name	 Thomas..	 a1hriiJ3J..-------------- Minerals ----- - Mic&.. 


AddressSpXIi- - -Fine , N. 0.- ------------------------------------------------	 ------------------------------------------- ----- 
Contract Amount, $119,20MQ-------- 	 Government Participation: ..9_0..%	 Amount, $Q,8QOO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total I Previously Reported I	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------ 
Bulldozing-------------------------- 


XXWiJtZgQp8DLcUt----- 
Drifting----------------------------- 
-- - -- 


(2) Labor and Supervision:	 - 
Roa4e&frails 


Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------  
Pipe ---------------------------------- 
Track --------------------------------


(4) Operating Equipment: - 


Depreciation------------------------- 
(5) Initial Rehabilitation and Repairs - - 


Rental---------------------------------- 


(6) New Bldgs., Improvements, etc--


-- 


- 


Purchase-------------------------------- 


(7) Miscellaneous:


--- 


Sampling and Analysis---------- 


--- 


Payroll Taxes----------------------- 
--- 


--  
Liability Insurance---------------- 


---
--- 


_ 


(8) Contingencies (specify): 


Repairs to Equipment---------------- 


1j_4 - ------------------ ------------------------------------------ 
TOTALS -------------------------------$75.rOO 4Y22.o---- T$8220 491972O -----P 


I certify that the above bill is correct and just Andthat payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay- 
Date	 "5	 ---------*Payee	 -------------------- ment in the amount of: 


Per	 artner ------------------- 


'When a voucher is signed or receipted in the name of acompany or corporation, the name of the person writing 
he signs, must appear.  the company or corporate name, as well as the capacity in which	 For example: "John 


Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signature -------	 ..J.j2LJP- 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized Cert )ing	 cer) 


false statement or representation to any department or agency of the United States as to any matter within its	 DEC	 - 
Date -------- - - You. No. jurisdiction.


(Instructions on reverse)	 (See other side) 
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APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


EXECUTIVE)FFICER 
MEA REGION VII 


Ti e 
DEC 7 1953 


Date------------------------------


11 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oration42iinistration project uJC	 Ct ...L-tiLin accordancewi the terms of t e contract.


Signature Z& LAJ 42L ----- Title	 . Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projeèt is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0per ithr 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or.duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the 015erator to reimburse him for deprecia-
tion of.equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These, costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Budget Bureau No. 42.R1151.1 
Approval expires 6-30-53. Form MF-104A 


(April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..RQJDbX-... 195	 Docket No. DMEA 7P 
Operator's	 i.H11____________ 


Address	 ---''-i'---Qe---------------------------------------------- 
I	 II	 I	 II	 I


Contract No. LdmZ..512-----
Minerals	 MiVA-------------------


AUTHORIZED BY CONTRACT 


II COSTS Tnis I UNITS Twa II	 I UNITS TO	 UNIT COSTS  
OPERATION	 UNIT	 - MONTH	 MONTH	 .COSTS TO DATE	 DATE	 TO DATE 


ii units Unit Costa 


Drifting ------------------------ -------- 735,00 8l*4.: 35sLQ0... 
0Q. 


Raisingg


57.40-------- 


3-3-7-4-JIG — 


a
 — -.--- -------- 


.4ir-.--- --- 


:.75Q.0Q.- ----- 30---------- — *Open.-eut------------- 
--- 


Ft.,: 40 --------- 1.0O.. Drilling: ø	 -------------------------
Churn


---4QSQC1--------
— ------------------------


-------------------------—
--


- 


-----


Stripping
Auger-----------------------


-


-----------------------------


Test Pits-------------------------------------------------- 
--


-Ft. ------------------- 


Trenching---------------------------------------------------------------------- - 
– 
– 


------------------ - - 
- c)o,00--------- oo-------------- Reads and Trai!&	 -------------- 


S!p!r4?ion--------- ---------- - -- -1t,-------------------------------------------- -
--------------------


7.5 ,00	 ------50 --------------


130W 
50 


300----


50•


35400 --------- 


IZaQO -------- 


55400- ------- 


25.00 -------- 


LtOO -------- 


6O 


1 R  


AUTHORIZED BY 


TOTAL DISTRIBUTED 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------------------------------------------ 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------5,00------------ - ------j	 Q 9,_________________________ 


REMARKS: 


- NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIUThIly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report. is correct and 
complete.to thejest of their knowledge and belief. 


Date	 Operator	 Thomas  
& Charlie Hall 


Partner Title


(For Government use only) 







..


INSTRUCTIONS 


Preparation of Form MF-104A--.'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for-a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Ojerato e r. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost, for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract." will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 .
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F-^ 


DIE.A No.	 2790 - 


	


•	 0P1ATUtS 


	


•	 •M0NTHJ	 0Q	 KORT 


	


•	 for the 
Month of November, 1953 


Work A1is4 


We have drifted 21 feet for the month of November. 


D&ily Ngtq 


November 2 6 Mucked each morning and did some more drifting. 


November 9 - 13 Mucked each morning and did some more drifting. 


November 16 20 Mucked each morning and did some more drifting. 


November 23 - 25 Mucked each morning and did some more drifting. 


November 
27 


& 30 Mucked and did more drifting.







For


	


	 -14 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
rfl 11152)  Irl	 Approval expires 6-30-53. 


DEFTMENT OF THE INTERIOR	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOP NTs . 


Month of QCtObi-----------------, 1953	 Docket No. DMEA .2!j9C ----- 	-'ht	 No. Idi-5i 
Operator's Name	 ---------/i('Iii*ja1s ------- - Mica 


Address ------------------------------------------- --------------------------------------- 
Contract Amount, $ Ua00.00	 Government Participation b	 - rnount, $10-9080000 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS Approved Totals 
To Date 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


(1) Independent 1 j'Contracts: 
Short Form 


Drilling -------- - ---------------------- -20.00- ----- —40.00 ------ —  
Bulldozing -------------------------- -- 600.00 ------ 600.00 ------ 


20.00------


700.00---
750,00--------- ataut.0pen--Qat-----------


Drifting---------------------------------


----


3374.80 Shafting------------------------------------------
(2) Labor and Supervision: - 


Roade&Trai1e- ------------------


750,00-------
1422.40--------


—1500.00 ------ 


—


1500.00 
Supervision ------------------------- --------


3374.80-------


—!T5.O0------ 75.00------ 
Technical Services ---------------- --------	 ------- 


(3) Operating Mat'ls. and Supplies:


-- 
--- 


--------- — 


—


—


2122.40---------- 


Pipe---------------------------------- ----------------- 


-—-- 
-- 


Track-------------------------------- ----------------- 


(4) Operating Equipment: 


Timber ------------------ -------------------------------- 


-- 
--- 


Rental------------------------------- 


Explosives---------------------------------------------- 


Purchase---------------------------- 
Depreciation----------------------- 


(5) Initial Rehabilitation and Repairs --
— 


— 


— 
— 


(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous:


-- 
---  


----  


Sampling and Analysis:-
 


 -------- 
Repairs to Equipment -------------- 


--  


Payroll.Taxes----------------------


---- 


----- 


Insurance---------------


-----


Liability ----- 


(8) Contingencies (specify): 


TOTALS-------------------------------- t-00--- --72"---- /2.z-c, t7742,2Q--- - 46Z.20
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date	 -S 	 --------	 *PayeeBG	 o.Mark..}&11	 ------------------- ment in the amount of: 


Charlie	 Hall 
—Title Per	 c r1	 ,-


'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John	 2. Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


(Authorized Certifying Offic  
NOT E.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


false statement or representation to any department or agency of -the United States as to any matter within Its 	 fVi--1953	 Vou. No.	 C -- 
(Instructions on reverse)	 (See other side) 


• .







S.: 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati n	 inistration project under ntrac	 - . ' 524n accordance wit the terms of)4ee contract. 


Signatur - €4	 44.' - -e--Title	 ite 1iitgi---- 
APPROVAL B D EA EXECUTIVE 0 FICER OR ALTERNATE. 	 1 


Signature	 --74k	 0	 Title	 Date JWV---------------


MONTHLY REPORT OF OPERATOR - 
The Operator (Contractor) 'of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operstor's Monthly Report and 
Voucher.—This form details exendituree and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shownon a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary.for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are ,paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his clairh under item (1) of Form
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







TOTAL DISTRIBUTED COSTS ------ Ii£72.0... 00 AUTHORIZED BY 
CONTRACT 


W-1. 
Form MV-iOtA.


(April 1952)
• •	 Budget Bureau No. 42-R1151 


Approval- expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


lr3 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I ' 


OPERATOR'S UNIT COST AND PROGRESS REPORTrV1 


Month of_Oct ober1953	 Docket No. DMEA --- ---0 
Operator's Name	 ____________ 


Address _____________________________________________ 


OPERATION	 UNIT	 COSTS TmsUsirs THIS I I
1 MONTH 	


Cosis TO DATE	 UNITS TO 
I MONTH  DATE


Contract No.14EE51Z 
Minerals .J(ic 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


uwug.Di11&oñng Br. 


--------------------- 


Drifting----------------- ------------ ---- -


Churn 


Raising	 -_---------------------- -----  
Shafts----------------------------------- 


Drilling: WOO---------------------- ---


Stripping..-------------------------- ----- 
Auger-------------------------


 
Trenching------------------------------- 
Test Pits------------------------------- 


_	
- 


- 


Roads and Trails-------------- 
Supervieio	 ---------------- ---Hr.


1


ao------------alaaJ.o-----------6..06A--------.LQC 


60fl.00- 


------ - ---


----- -- ---150----------.12.00 


7	 6..I	 -c0Q.30------ --- 


----	
-----0.00----------4Q-----------10 


1500.00 ------ ---- 2500 ---- -------- .60 
7.0Q ------ ------ SQ ------ ------ 1.50


12.00 
.130 ---- ------ -35Q0 


S5.Oo 
25.00 


aoo-- - ------- i..00-------- 


..250Q-- - ---------- 60-------- 
1450


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs..........
New Buildings, Improvements, etc---------


TOTAL COSTS----------------------------47j,cxj----------------------$846-2.-20------------------------------------------------ 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: 
completeto the jest of their knowledge and belief. 


Date ..4"53- Operator B, --
Charlie Rail 


Per --------- r j	 -------------


-k NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makeS It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progres0s Report.—Applicable. 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. & particular . Iproject. It will be necessary for the Operator to distribute, his 
costs among the applicable phases reported with the exception of three itemsthe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basisis doubtless 
cl?ar to the Operator, since such distribution might well overstate the cost for any one 
moth or period short of the entire contiact period.	 0 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, suêh as' crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equiprnept" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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L&IEA No..	 2790 - 


0PFRATRS . 


MONTHLY '}ROGRESS 
for the 


Month of October, 1953 


jQrkceomplis.Qd 


We have drifted 20 feet for this month. We have advanced 
20 feet of drilling for the month of .Ocotber. 


Daily Note.	 .	 . 


October 1 9. Mucked each morning and did more drifting. 


October 12 -16 Mucked each morning and did more drifting and did some 
drilling.	 .	 .	 ..	 . 


October 19 -23 Mucked each morning and did more drifting and did some 
drilling.	 . .	 . 


'October 26 -. 30 Mucked each morning and did more drifting and did more 
drilling.	 . .	 . .	 .	 ..







Totals To Date	 Approved 
Monthly Total 


2OOO 
'ir\ v- 0 )LJ o r 


7EOQO
JL2 5 '1-ü-- . 


Monthly ' Totals Previously 
Total,. '	 ' 'Reported


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


20.00 


3OOOO 


rL5O.}Dil 


2.'Z.II 


15000a ------- 


50fl0fl0 --- ----------------- 


75OO 


Form MP-104 (Rev.)	 UNITED' STATES	 Budget Bureau No. 42-R1036.3. 
(Aprll952)	 ,	 Approval expires 6-30-53. •	 -' '	 ..---.	 RTMENT OF THE INTERIOR 


DEFE E MINERALS EXPLORATION ADMINISTRAT1ON. 41 VOUCHER & SCHDUT4 
OPERATOR'S MONTHLY REPORT ADVOt11ERTS K— 


Month of Sept crrher 	 , 195	 Docket No DM4	 Contract No 
Operator's Name -- -- - GThn 9 	 JcTh1]1Chi:r..Li-----Ha1L! 	 Minerals iJce. 


	


Address r2Pi C ---------------------------------	 '--------------------------------- 
Contract Amount, s?QQ0-------, 	 Government Participatin:	 Amount, $QQQO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing --------------------------- 
Cssutthi  ----- -QpnCuL 
Drifting-----------------------------


------------------------------
(2) Labor and Supervision: 


Jft1 -Trrd-
Supervision ------------------------- 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe---------------------------------- 
Track.- ------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


----------------------- ---------------------------------------- --------- ------------- LL7J42e2O--- 2L2c 7 242- 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in' me, I certify 


been received,	 that this account is correct and proper for pay- 
Date	 *Payee -- -  -Q	 -i±f- --- ----- — -----------------ment in the amount of: 


,"	 Ch.riie H11 
Per	 cI t241'1'	 -Title	 Pcrtner 


When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


16 
10-1
	


7 1 c-t#' 


TOTALS	 ci 7a.Oc


Signature ----------JL1g4J'_ 
(Authorized Certifying ccer) 


Date	 Vou. No. Ji7 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati n.	 inistration project un rCont	 32'9L;accordance wit	 e termf,r contract. 


SignaturuAALø2e/	 - - - Title tt-4."-4..r'1.----Date	 .L€L95 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN 


Signature	 ACTING	 - TitlCMAEV	 Date	 -------------------


MONTHLY REPORT OF' OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and ' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower 'left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure suèh as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNITS TuIs II 
MONTH	


Cowrs TO DATE 


22


UNIT COSTS  
TO DATE


Units 


12Q..0 ------


10U-- ---


ti:_Q	 ------ 


t_5------------- 


UNITS TO
DATE 


50 


Dt1'	 -)r\


------------ 


P.1	 1' 


5_o__Q_Q_


20 


.5Q 


II COSTS Tuis OPERATION	 I	 ii MONTH


Drifting ------------------------------ --°----7_Q_g_Q_c__ 


_ _
--


- Raising--------------------------------- 


mXh 


________ _ 


— 
Shafts----------------------------------


- 
-----Qi.± -------------- 


Churn--------------------- — 
Drilling: Coxe:------------------------- 


Auger------------------------- 
--— Stripping------------------------------


-- 


Trenching-------------------------------- 
— Test Pits------------------------------ -- 


Roads and Trail& _ ----------------- 
---------------------------------


Unit (inL 


QOC 
iQao. 


Thrm MF-104A	 k 
(April 1952)	 ..


Budget Bureau No. 42-R11S1.l 
Approval expires 6-30-53. S 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of P2ib L. 15..3	 Docket No. DMEA2ii1 
Operator's Name .J1	 ar11 rJii--J.ai.------------- 


Address
I	 ii	 ii	 I


Contract No. JdtL..Ji12 
Minerals	 C 


AUTHORIZED BY CONTRACT 


TOTAL COSTS 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------ IIQQC 


Operating Equipment Purchased------------ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- -------- -0_u


I ----------------


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: ---------------------------------------------------- 


—k. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a wflthifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


	


Date -- 	 — --------------- Operator J3--
Charlie 11c.11 


	


— 


Per	 TitleJLrfli! 


(For Government use only)







S	 . 


INSTRUCTIONS 


• Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank, lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and - engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shbuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







I	 S	 I 
•	 L 


DWA. No.	 2!!90 


OPERAMIS 
kONTliJ.Y 1tO&S."PMT 


•	 •	 •	 tot' tb.	 • 
Month of Septoitbor, 1953 


•


We have drifted a total of 22 feet for this month. 


Nation 


Se?tember 1 U Mucked each morning and did more , drifting. 


September 14 - 18 Mucked each morling and did more drifting. 


September 21 -25 Mucked each morning and did more drifting. 


September 28 - 30 Mucked and did more drifting







Approved
Monthly Total 


20.00........................ 
600.00........................ 
-?50.00 ----- ------------------- 
652.40 ----- ---- 


----1500.00 ----- 


------------------- 
7-5,00------------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


a 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported 


------ 0.00- .Nona........... 
6Q0.Q0....... 


none--------- 
- - 86O.00------- 


45C0------- 
7-.00-------


PO1m -104 (Rev.)	 UNITED STATES :4 4)	 Budget.BureauNt^42̂,p 
kApril 1952)	 ON	 t, 


• 	 ' .•. -	 S'ARTMENT OF THE INTERIc1'	 C'Fj 
DEF'E MINERALS EXPLORATION ADMINISTRATIO' Ii's , 


OPERATOR'S MONi44eYJEPORT AND VOUCHER 


Month of August-----------------, i93_	 Docket No. DMEA 27_90	 Contract No. I1Z1[E512 
Operator's Name	 ------------	 Minerals	 Mja 


Address pchLPifle.C.-.----------------------- ------------------------ ---------------------------------- •. 


Contract Amount, 	 Government Participation: 9%	 Amount, $iQ,00 
-	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 	 - 


(1) Independenti Contracts: 
Short Form j. 


Dril1ingL&f2"44$.... 
Bulldozing --------------------------- 


 
Drifting ------------------------------ 
-----------------------


(2) Labor and Supervision: 


Supervision ........................ 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance


(8) Contingencies (specify): 


------------------------------- -------- --------------- 	 ---------------	 ----------------------- 
TOTALS -------------------------------- 1187O05q850G	 ---&2 ----


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date -9.]j.53.-------*payee	


1Char1:'L'e Hall 
Per	 Title 


When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


—*


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


/V


4,-


21 cr0	 ---


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature .	 ----


(Authorized Certifying OIJcer) 


Dat!.	 Vou. No. ----- --- 4f -------- 
(See other side)







(For Government use only)	
Sri 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Dfense Minerals 


Exploration • ministration project un er Co	 t	 accordance :Zhe:rms  of he contract. 


Signatur.44A4tC.Lr	 Title	 Date	 2.-#


 APPROVAL BY'DMEA EXECUTIVE OFFICER OR ALTERNA!FE: 


Signature	 Title MlLA	 Date !L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make 'a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower -left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do-not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit - hia claim under item (1) of Form 
MF-104 by deleting as stathd above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


-	 GPO 83.38475 
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B\rmMF'104A	 -	 -	 Budget Bureau No. 42-R1151.1 
(April 1952)	 -	 Approval expires 6-30-53. 


UNIX, ED STATES	
I II 


THE INTERIOR
BEL U20 


DEFENSE MINERALS EXPLORATION ADMINISTRATION a7 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Auguot ------- 1954	 Docket No. DMEA j9O..	 Contract No. 


Operator's Name	 -------------	 Minerals	 tca------------------ 


	


Address --------------------------------------------	 ------------------------------------------- 


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tam UNITS THIS
	


COSTS DAYS	
UNITS TO	 UNIT COSTS


MONTHMONTH
Units 	 Unit Costs 


------------ 
Drilling:


Churn------------------- 
Auger-------------------- 


Stripping 
Trenching--------------------------- 
Test Pits---------------------------- 
Roads and Traila. 	 ------------ 


&upV4i	 -------------------
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ------ -- ----------------- - ----------- ----------------------------- -- -CONTRACT 


Operating Equipment Purchased----------------------------------------------------------------------------- 
Initial Rehabilitation and Repairs--------------------------- ------------------------------------------------ 
New Buildings, Improvements, etc------ — -- ----------------- ---------------------------------------------- — - 


TOTALCOSTS------------------------- --flg?-.-2G-- --------------- --69.7-2-.-20------- - --------------------------------------------- ------------------------ 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 3 .Us53 --------------- Operator  
&	 .r! ie flail 


Per -- Title


(For Government use only)


Shafts	 --	 -	 -	 - -	 -	 "" 
- 


Drifting ------------------------------ ----- --- —52..4	 .i864	 18.M	 31i41Q	 L3P------ --------- 


30-------- Z5, +_00 ------ 
0 -0- - 


Raising---------------------------------------------------------------2 


-- 7.5cL.oC ----------
---------
	


-----20----- ----- — i.0Q 
----- 
----


.50 --- ------- 32.00 


------ 14.00 


-


--------- 
---


--
 20------20.00


---- 35OC,-00 ----- -----2500 --- --------- .60- —2500--- SO ----------------------------------------
1.50 50--- 150


REMARKS: 


—b NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 







S	 S:..: 


INSTRUCTIONS 


• Preparation of Form MF_104A.26perators Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may. need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basisjs doubtless 
clear to thern Operator, since such distribution might well overstate the cost for anyn 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each-' month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


•	 In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


* to be distributed over several phases, th.lch as, drifting, crosscutting, raising, etc., provided 
that these itms were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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)Or, m MF-104 (Rev.)	 UNITED STATES	 budget Bureai42rRO38 
(April 1052)	 Approval-cxplrös6-30-51 


•ARTMENT OF THE INTERIOR D ow VOUC" 
DEFENSE MINERALS EXPLORATION ADMINISTRATI6W 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 0
, 


Month of	 ---------- 1 195 3--- --- Docket No. DMEA 2790	 Contract No.	 4612 
Oper ator's Name ------ -U. 11i&	 Minerals 


Address Sjprwe 
Contract Amount, $114200.00	 Government Participation: - 20- - % 	 Amount, $4000804_0() 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Date 


(1) Independent l
Contracts:


0


/ 


Short Form I
hMttn 205.0Q


826.00 --------
2860.0%) --------1 


Bulldozing -------------------------- 600.00 OO,Oo 0' 


-----------------
------------------


I 


Crosscutting-------------------------- 


(2) Labor and Supervision:  


Drifting----------------------------------------------- 


I Supervision --------------- ---------- 


p an Cut-----------------------------------------


Th.OQ ------- 


?Q.00--------


Technical Services---------------- - 


Labor---------------------------------------------------- 


- 


/-- ----------- 


(3) Operating Mat'ls. and Supplies:
-----------------


I 


------------------  


Timber------------------------------------------------- 
Explosives--------------------------


-


------------------  


Track-------------------------------- ------------------ 
Pipe----------------------------------------------------- 


L 


1600000 16009-0-0 


(4) Operating Equipment: 
Rental------------------------------- 
Purchase----------------------------


- 
- 


Depreciation----------------------- 
(5) InitlaiRehabilitationandRepairs-- 


!4skz1s------------ 


(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment----------- ----------------- ------------------------- 
Sampling and Analysis----------


--- 
-- 


PayroilTaxes ----------------------  


---- 


Liabilitylnsurance ---------------
-----
----- 


.- ---------------- 
------ 


(8) Contingencies (specify): 
----------------------------------------------- 


TOTALS 


-------------------------------------------- ---- -1---------- 


O4t5.0( 578 .0Q 2,idri 1jr7	 t? 557cfc
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


been	
Payee • 


G.	 M1*	 correct and proper for pay-
untDate CrI1* ti	 / 


Per 1Y 7----- - Title --------------------------------
When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John  
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 1 Signature --------J_7_.€__A_) 
—b.' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized CertifyIng%Offlcer) 


false statement or representation to any department or agency of the United States as to any matter within Its : 	 va' i q '953	 of 
Jurisdiction.	 DaJ ---------You. No. 


(Instructions on reverse) 	 ., ,, ,	 (See other side) 


•	
0	 0, 


•







i 


(For Government Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration1ninistration project qer C 	 t No?t2c21n accordancewitthe terms of h contract. 
el 


A
- --Title7--Date çi9i 


APPROVAL B DMEA EXECUTIVE FFICER OR ALTERNA
EXECUTIVE OFF10E1j	 AUG 6 Signature -	 A-- ..----Tit1e1MEAREQy1 Date	 1Q-  


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
-Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is-to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third paity will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes; liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that -is, a Government auditor should 
make an audit of th& Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original  or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by- documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals. Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 


GPO 83.38476







'S 	 'I 
I 
POrni MF-104A	 '	 Budget Bureau No. 42-R1151 


(April 1952)	 Approval- expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r	 p 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Operatoes Name IiPIII!,  'k H4fkej1jjArkWAj%
IIIIIIII	 !!iIIIIIIIIIIIIII 


Address
-----------------------


 


!AUTHOBIZED BY CONTRACT 
OPERATION	 Usrr COSTS Tis UNiTS TRIS COSTS To DATE UNITS TO UNIT COSTS  


/Units Unit Costs 


Crosscutting-------------------- ---- ----------- ------------------- 


tb 2O550o 37 2€6D.Oo 65.O / b.00 
en kt 'tsD.00 25.bc r	 o 


I 


Churn .-----------------


------ ------------------------- 


Auger	 ---------------- 
Stripping...--------------------------


/
Trenching 
TestPits ----------------------------


150O.O0 250 0
1------ 


215O 
60


--------- 


----- 


upevisc*i	 Ui'


Drilli4g: Core----------------------------------- 


60---------LEO)----------- LIOTT 


495.0O 


--------------- 
............... 


-------------


------------- 


I 


----


TOTAL	 COSTS 


ads and Trails	
------------------------76.00-------


1/------------------ 


TOTAL DISTRIBUTED COSTS---------


Initial Rehabilitation and Repairs------- --------------- 
Operating Equipment Purchased--------------------------------------------------------- 


---- 
New Buildings, Improvements, etc-------------------------------------------------------


----------------------------------------------- 
I-------------------- 


TOTAL COSTS b18b.&O I 


The undersigned company, and the'official executing this certification on its 	
/ REMARKS:	 --------------------------------------------- behalf, hereby certify that the information contained in this report is correct and 	 .......7


complete to the jest of their knowledge and belief. 	 L 


bo (. Them*,, Mark E&11 & 
-------------- Date	 Operator


-----------------------


*;"tnir Per	 Title	


- 


---------


- 


---------------------------NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make awurniny---------IL •------------------ 
false statement or representation to any department or agency of the United States as to any matter within 	 //


------------------------------------------------ Itsjurisdiction.	 ------------------
(Instructions on reverse) 	


/ I


(For Government use only)


/ 
/


1







S. 


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress. Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.'' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as-'reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF--104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active or the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S
L -, 


DM No, 


OTkLY PROGRESS REPORT 
for the 


Month of July, 1963 


Work AcoomplieFed 


We have advanced 37 feet of shafting this month. 


i1yNotes 


July , 1 3. Drilled *dvanolrg -8 feet. 


July 6 - 7 Dii some shooting and ansking, 


July 8 - ri lied advancing 6 feet, 


July 10 - 13 Did some shooting and mucking, 


July. 14 - 16 Drilled advancing10 feet. 


July 17 Did some shooting and mucking. 


July 20 22 Drilled advancing 9 t..t. 


July 23 24 PH some shooting ant mucking. 


July 27 - 28 ri1led advancing 6 feet. 


July 29 Did. some shooting and mucking. 


July 30 31 Drilled	 dvancng 3 feet,







	


Monthly.	 Totals Previously 


	


Total .	 '	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


---- ione------------ 
60C410------- 


Jone----------- 


4500-0DQ------- 


-.o ------ 7-5.00--------------------------


W04 (Rev.) 
(ipr!11952)-	 UNITED STATES	 Approval expires 6-3O-53 


OARTMENT OF THE INTERIOR Ot 
' DEFENSE MINERALS EXPLORATION ADMINISTRATION ''7	 Aj 


OPERATOR'S MONTHLY REPORT 


Month of --- iie	 , 195	 Docket No DMEA 22915	 Contract No 3Db-E. 512 
Operator's Name	 ------------------ Minerals ----- -Mica 


Address pruceinL.C.-----------------------------------------------------, 
Contract Amount, $-	 ?.UQ,00	 Governmeñ1 Participation: JQ%	 Amount, $J0-010-4100 


-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent I
Contracts: 


Short Form 
------------------


•	 Bulldozing
flpenCut_____ 


Drifting 
------------------ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify):


TOTALS------------------------------- 16&-O4- 2L7-&.-O------- - *36O.rOO----------" ---- 


	


I certify that the above bill is correct and just And that payment therefor has, not 	 Pursuant to authority vested in me, I certify 
been received.	 "	 •	 that this acoount is correct and proper for pay- 
Date	 ------- *Payee	


m	 Ma 1'---jj• ---- - ment in the amount of: 


Per	 Title ----- Pirtxir-------------------------- 


e wheIi a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 ,1 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfully	 (Authorized Cer 


2 3 	
tifying	 car) 


fal'e statement or representation to any department or agency of the United States as to any matter within its 	 JUL1953 
jurisdiction.	 .	 Date - -- --- ---- Vou. No. ..... ....... 


(Instructions on reverse)	 -	 -'	 • (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiotx A inistration project under C ract 	 -r-ccordance with e terms of t c tract. 


Signature


	 with


 - 


APPROVAL y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


+--!	


EXECUTIVE. OFFICER	
JUL 2 2 1Signature	 -/"--- - Title P.MA - -REO.1ON.VJL Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project7 is 	 third patty will be reported under "Rental". The amount 


	


required to make a monthly report to the Government	 paid or duly obligated far payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-(a) Form MF-104—Operator's Monthly Report nd 	 tion". 
Voucher.—Ibis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is-to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report - 
and Voucher.—All the applicable spaces in Form MY-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lOwer left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature.. If the Executive' Officer of the Region 
determines that a contract under Form MV-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired, to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals. Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Crosscutting.__ 
Raising..__ 
Shafts_ ----------------------- - ----- 
br-Open--Cut ------------- 


Drilling: Core ---------------------- 
Churn ------------------ 
Auger.. 


Stripping---------------------------- 
Trenching --------------------------- 
Test Pits............................ 
Roads and Trails._ ........... 


&p.rv4s-ior ------------------- 


OPERATION


TOTAL DISTRIBUTED COSTS ------ If ----------------- I --------------- II ------------------ ----- 


UNIT	 COSTS 
THIS I UNITS THIS II 


II 
MONTH	 MONTH COSTS TO DATE UNITS TO


DATE 


00.00.------ 


85-.00 --- — ------- 86-.00------ 
750.00--------- 


------
------


------ 
-----ThG.OG------- 


L5QO,DO
------ ----	 ------


W.104A	 Budget Bureau No. 42-R1151 
(April 152)	 Approval expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..jIUfl.G- ---------- 19&..&...	 Docket No. DMEA ..Z79a 


–	


Contract No. W.&12--------- 
Operator's Name	 ------- ----- --- - Minerals	 ______________ 


Address	 ------------------------------------- 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units Unit Costs 


12OO------ 


60------ 


60------


6-OO------ 


o6e-- -
L.-&


-asoo ---- 
—FG ---- 


,0------------


.-oo ------ --
------- 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs....... ...............
New Buildings, Improvements, etc...... ................ .


TOTAL COSTS ------------------------- -56-,-QO--. -------------- -3O0--------- 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Be 0. T)OlT4P,.3, VArk £11e 
Date 44	 '7----------------Operator 


Per------ Title 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wfliftiuy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:.... 







o


	


S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Repart.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There- are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
meht Purchased", "Initial Rehabilitatiob and Repairs", and "Nesr Buildings, Improve-
ments, etc." The reason for not distributing these itemson a monthly basisis doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active foi the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 V
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/


;	 DME4 N es  


• OPERATORS 


MONThLY PROGRESS RJPORT 
for the 


Month of tune, 1953 


Workoop1ished 


We have moved in machinery and set it up.	 in the open cut we have advanced 30 feet this month.	 We have Rdvancsd 15 feet in the incline shaft. 


Doily Notes 


June I - 5 Brought in ma.hinery and not it up. 


June 8 -10 Drilled advancing 16 feet in open out. 
1	 June 11-12 Did . 8020 shooting 9n4 mucking. 


June 13-15 Drilled adyano Ing 14 feet in open cut. 


June 18-20 Put in loft. 


June 22-23 Prilled avano1ng 7 feet in the incline shaft. 


June 24" Did some more shooting and muokig. 


June 2526 ru11et advancing 6 feet. 


June 29-30 Drilled advancing 2 feet and did some more mucking*







c4\ For	 Jl%04ev.)	 UNITED STATES	 Approval e3 
! &ARTMENT OF THE JNTERIO	 ON VOUcp	 , - 


iEFENSE MINERALS EXPLORATION ADMINISTRATI&4 /1I'MENTS	
D 


-	 OPATOR'S MONTHLY REPORT AND VOUCHER 


Month of Jv- --------------- -- -195	 Docket No DMEA 2	 Contract No. 1PME-5l 
Operator's Name	 s4k Jr-------all Minerals 


Address ------- S.pr?i,..it.QL------------------------------------------- 
Contract Amount, $1Q0	 Government Participation: ?Q%	 Amount, $ --- P,.PQ,Q0----------- 


Monthly 
Total


Approved
Monthly Total 


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


I


ITEMS OF COSTS


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


6QO.QO


l5ilQ.Ofl


5.00


Nono
	


QQ.QO 


None----------	 1500.00 


----------------------- ----------------- 
ne
	 7OO 


TOTALS ------------------------------- - -$275OO - ------ -l-75-.00------- ---- j/-7-° — 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date	 -------- *Payee B	 ment in the amount of: 


Hall 
Per ------------ Title 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


---. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 	 cer) 


Date JUN --- - 9--1Qwi Vou. No.	 L---O -------- 
($'other side) 


/,2-/'







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouche is operating a Defense Minerals 


Explorat o drinistration project der C/ ct No. --6 	 accordance wit the terms	 contract 


SignaturAAe?J .t4kLe,----------Title	 Piate 47 lvea 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA E: 


Signature 4&%Q_-%/4r


	


	 TIt!e Ji 	 Date	 8 1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technia1 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four , 	 of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by,showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83-38476







Form 
( ot April 982)


Budget Bureau No. 42-R1151 
Approval- expires 0-30-63.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of- -- ^^Y ---------- 190	 Docket No. DMEA 
Operator's Name ------------ --- 


Address Address	 ---------------------------------------------


Contract No. 1DM-J11 
Mineiáls	 1Lie 


AUTHORIZED BY CONTRACT 
OPERATION	 Uinr	


COSTS THIS	 UNITS THIS	 Cosra To DATE	 UNITS TO	 UNIT COSTS  
MONTH	 MONTH	 DATE


	
To DATE


Units	 Unit Costs


 
Test Pits ---------


ir	 0A00-50	 --62o.PO- ----- -- 


TOTAL COSTS	


—50	 - ---- -].2o0 


New Buildings, Improvements, etc------ 	


--- 
Crosscutting _ -_.------------------ ------------ 
Raising .... --------------------- ------- 


Roads and Trail	
--------------	 11r.	


-- 
Shaft -------------------------------- ------------ 
Winzes------------------------------- ------------ 
Drilling: Core .....----------------- --------------  


Churn ------------------- ............ 


TOTAL	 COSTS 


Auger ---------------- ------------- 
Stripping ---------------------------- ------------- 
Trenching --------------------------- - ------------ 


AUTHORIZED BY 


&.... -------------- --EL.. 15.0il.OD	 lEtO..Q.Q--------aaQQ----------- 1Q 


-- --7.5.00 --5Q---------1,0  


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS -----------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased ---------------------------------------------------------------------------- 


---------------------- --------------------------------------------- -- 


..	 ------------------ J217.5...0O-------------------J217&.00__________________________________________


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


B. G. Thomas, Mark Hall, 


Date	 Operator -------- -hB.r11-Rfl 


Per --- -F-- ---------- Title Ir..trr 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfWly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







S
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and PQgrp Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may .need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For , instance, supervisory and engineering costs may have 
to be distributed over several phases, sch as, drifting, irosscuttin, raising, Ctc., provided 
that these items were reported active' for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 j. .	 '	 .
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DJLtA lo.	 2790 


OPkATORS 
•


MOI(flLY PROGRESS REPORT 
• forth. 


• Month of May,. 1958 


Work Aec2p1ls$ 


• We have bulldozed to mine and are now ready to go to work 
in the mine. 


may 13. 5tstt.d Into the Be L Presnoll Mine witb bulldozing, 
• encountering some difficulty in getting across the 


crook. 


May 14.40. Satisfactory progress on the road we is made on these 
dates. 


May 21 Progress was slowed down bulldozing* In rook. 


May 22 . 23 Satisfactory progress was made and no major difficulty 
was encountered. 


May 25 Xneountered track 1.4*. 


May 26. 3*t*tsatOry progress rss wade and we reached the mine 
sit..• 	 • 


•	 May 27 Ban bulldozing of the dump at the mine ste and 
• satisfastery progress wee made. 


May 2829 Large bolder. of rook was encountered and slowed down our 
progress.	 • • 


May 30 Mine dump was moved and the overburnden was moved in pro. 
• parstim for the mine site.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


March 12, 194 


Nr..B. G. Thomas, Manager 
S. W. Presnell Mica Miners 
Spruce Pine, 'North Carolina


Re: Docket No. DMEA-2790 - Mica 
S. W. Presnell Mine 
Yancey County, North Carolina 
Contract No. Idxn-J4, 


Dear Mr. Thomas: 


We are pleased.to advise you that your performance of ex- 
ploration work under the subject contract has been satisfactory to 
the Government, and the account relating thereto has been closed. 
The final audited and settled account shows: 


Total allowable costs incurred	 $92522.70 


Total Government contribution 
At 90 percent	 8,570.43 


Your attention is called to the provision of the contract 
which requires you to keep and preserve your records and accounts 
of this transaction for a period of three years for possible future 
reference.


We sincerely regret that the work performed did not re-
sult in a certification of discovery or development under the pro-
visions of the exploration contract. In the absence of such certi-
fication, the Government retains no claim or lien against the 
property or any production therefrom. 


The Government is grateful for your,participation in the 
exploration program of the Defense Minerals Eploration Administra-
tion *	 S 


• 	
S	 Sincerely yours, 


S	


• 	
/ s/ C. 0. Mittenflorf 


•	 WCAnderson: gad 3/8/54	 S 	 Administrator 
'Copy to: Adinr. R.File	 • 


Docket File 
Field Team, Reg. 7	 5 


Mr. Dietrich, 3061	
5 


Mr. Larrabee, G-232, GSA Bldg.	 • •	 S 


Mr. Houk


C
0
P
Y







Govint Copy 


4 
TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 


AFTER C0111ENCENT BUT BEFORE COMPLETION OF THE WORK 


It is agreed this 31st day of December 1933 between the 
United States of America, acting through the Department of the Interior, 
Defense Minerals Exploration Administration, hereinafter call the 
"Government .," and B • G. Thomas, Mark Hall, and Charlie Hall, partners, 
doing business as S. W. Presnel]. Mica Miners, c/o B G. Thomas, Mgr. 
Spruce Pine, North Car9lina, hereinafter called the "Operator.,"' parties 
to that certain Exploration Project Contract Idm-E53.2 Docket No. 
DMEA-2790, dated 23rd day of April 1953, that the said contract shall be 
and is hereby terminated as of the first date above written. 


The Operator shall promptly render to the Government a full 
and final report and final accounting of units of work performed under 
the contract to and including the date first above written. .Ariy units 
of work performed after the date first above written shall be for the 
sole account of the Operator, without contbution by the Government. 


The undersigned Operator hereby releases and agrees to save 
harmless, the Government from all claims. and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year first 
above written. 


S • W PRESNELL MICA MINERS. 


BY 


BY 


BY


UNITED STATES OF AMERICA 


Executive Officer, D̂MÛ ^^ 
Field Team, Region VII







vernmentCo


ifl953 
DEFENSE MINERALS PL0R TION ADMINISTRATION 


CONTRACT ANENDNENT NO 2 


DMM Docket Noe 2790, Idm'E 512. (mica) S. W. Presnell Mica Miners;. 


Contract Idm-'E 512., Docket DML .2790, dated 23rd April 1953, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and B. G v Thomas, Mark Hall, and Charlie Hall, 
partners, d/b/a S. W. Presnell Mica Min, Spruce Pine, North Carolina 
is hereby amended as follows:. 


k Article 3 is amended to read, "..........; and shall 
bring the project to corrpletion within a period of ten months (10) from 
date of this contract........" instead of L months as written in the 
original contract. 


This amendment is necessary due to slow progress of the 
work. Most of the drilling has been in rock. 


This amendment shall not be construed to increase the. 
estimated total cost of the project, the aggregate total amount which 
the government may be obligated to pay, or the percentage of the cost 
which the Government may be obligated to pay, under the provisions of 
Article 8 of the contract fonu. 


Dated November 20 1953 


S. W. PRSNELL MICA MINERS
	


THE UNITED STATES OF M'JERICA 


Br
Partner	 Acting Executive Officer 


By	 lva-^^
	 DNEA. Field Team, Region VII 


Partner 


T


Partner 


zM
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UNITED STATES 0 


F. 
DEPARTMENT OF THE INTERIOR 


4I 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Bldg. 
•	 Knoxville 2, Term.	 S 


December 11, 1953 


Memorandum 


To	 Operating Committee, DMEA - Washington 


Prom:	 Executive Officer,, DMEA - Region 7 


Subject: Completion. Dates: DMEA-.2733 and DNEA-2790 


Reference is made to . your,letter of December 4, 


DMEA-27339 Idih-E 526 (Balsam Mica ,Minera).wás completed 
long before the expiration date, but we have been unable to get a 
final voucher and final rep&rt from the Operator. 


DMEA-2790, Idm43.(Presne11 Mica Miners) Amendment 
sent to Operator on November 23 for signature; has not yet returned.. 
Letter is being written .to Operator today askig for return of . .. , 
signed copies.  


/5/ Robert A Laurence







S
	


. 
Government's Copy


-	 -' 


EXPLORATION PROJECT CONTRACT
S. W. PRESNELL MICA MINERS 


DOCKET NO. DMEA-2790 


AMENDMENT NO. 1 


It is agreed this 10th day of July, 1953, between 
the United States of America, acting through the Defense Min-
erals Exploration Administration, and B. G. Thomas, Mark Hall, 
and Charlie Hall, partners, doing business as S. W. Presnell 
Mica Miners, that Contract No. Idm-E7512 (Docket No. DMEA-2790), 
dated April 23, 1953, is amended as follows: 


1. In Exhibit "A", under the heading "Description 
of the Work":


(a) Add to Item 2 the following: 


From a pegmatite exposure which 
is located approximately 30 feet north 
of the west portal, and which is at a 
level 15 feet lower than the west portal, 
excavate, southerly, a trench on the peg-
matite which is 30 feet long, 10 feet 
wide at the bottom, and 15 feet deep at 
the south end of the excavation. 


(b) In item 3, substitute 61.36 feet for 75 feet. 


2. In Exhibit "A", under the heading "Agreed Unit 
Costs":.


(a) Delete the second item entirely, and sub-
stitute the following: 


Sink shaft 61.36 feet 
@ $55.00/ft.	 $3,375.00 


(b) Add the following item: 


30 linear feet of 
excavation @ $25.00/ft .	 $ 750.00 


(c) In the third line of the paragraph immed- 
iatel? following "Total Agreed Unit Costs,' add the 
word 'excavation" immediately before the word "and".







.	 . 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor to increase any allowable maximum item. 


Executed in sextuplicate the day and year first 
above written.	 - 


THE UNITED STATES OF AMERICA 


By	 4A 
Administrator, Defense 
Exploration Administration 


S. W. PRESNELL MICA MINERS 


By	 (Partner) 


By	 _flcL-C( (Partner) 


By	 (Partner)
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Docket No. 2790 


Commodity uta 


/ DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS E1PLORAT ION A]]4INISTHATION 


STRTGIC. AND CRITICAL MINERALS  311PLORATION PROGRAM 


TO: Chief s Finande'Section 9 Budget and Finance Branch' Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Explorati.on 
Program, the following contract,: , , or amendment to contract. 


Contract  


Date of Coñtráct orAmedment: an 	 27, I95 
Name and	 of Operator: 


JenU 24ca tAnets 
E., t. !ø!as \.n8 


%, rue ePir, j,C\ 


Amount of Government 
participation ..	 $ i0,0iO.0O 


Percent of Govérnment. 
participation 


Region::	 State: 


tcto;	 iazø . 1,	 Mdco Contract Adhinletzration ad 


/(Name) 


Chj ii ontet Adoli Istration and 
Audit Division 


Date Delivered to Bureau of Min' 
I 


es, Washington. ;rjy 


7


/ 54458 


/ 
/







taket. No... DL2?!0 


Coinniadity.. 141* 


DEARTMENOF.T.i11TERIOR 


DEFENSE... MI1ALSEWRAT1OIt..ADMUISTRATION 


5TBATBIC.,	 PROGRAM 


T.O	 Chief 9. .'inan.&..Section 9.. Budget and. Fin c..e....Bran.ch...Bureau ..1, Mines 


.P1ea.eter.othrec.o.r.ds. oi..the...De.fenae...Minera1s.. xp1oration 
A4inis.t.&tioii,...jindar the. ... at.rategic....ath...Cri.tica1 -Minerals ... Exploration 
Prpgramthe..1o.11o.wing cntr.at, or..aT1.etanLO..COntract... 


.oiatract.. RQ. Idm ..... . 512	 . 


Date .....o.f....ontiacL.r,Ainndment: April	 1953 


	


amaz4-Addreas.-o.f.. Op.erator: 	 S. W.....resnell tca Miners 
C/o B. 0 !ihouas, Unnager 
Spuce Pins, North Carolina 


Amount.--of.-Government 
par.ticipat.ioi	 $10,080.00. 


Per.a.ent....of.. Government 
participatin 90 % 


Begion:. fl! ....S.tate.: North rolina


(71/ 
..	 mAR. OM ef 
 trQ Ad1ntatration and 


Audit Division 


April 239 
(Le) 


..	 13908







(9)
DOCKET No. 4A ---279 0 


(RevIsed Feb. 1952)


COMMODITY ---- - Mica. 


UNITED STATES OF AMERICA Government 's Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Idrn-E-512 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this -----?3x"3------------day of--------------------------------, 1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"


nersand2 --------------------T11LQD 	 Charliept,---o1ng -------------- __ 


-----------kine 	 FrenellM1iners----c/o - Th.on	 _____________________ 


-----------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "vernmnt 4Aid in Iefe 1 Exploration Proj,ects." 
ARTICLE 2. Operator's property rights.—With respect tô$h	 th aikMt inkPe State of NQCXO.11fl& 


----------------------, County of --------- Y..aney------------------------------------------- described as follows: zt forth 
------------------- inMiriexl ----------------------------------------------------------------------------------------------------------------------------------- 


the Operator represents and undertakes: 


----------------------------------------------------------------------------------- 
(b) That the Operator is a lessee, in possession and entitled to possession, an44he Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
aèquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration project.—The Operator, within -----------------days from the date of this contract shall commence 
work on a project of exploration for ' --------Nlea


P7-------- -, ----- --- 
in or upon the described land; and shall bring the projeét to completion within a period f 	 from t
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which4'with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health-and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may . be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter.  


_ ( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and-until it has given its 
written approval of the independent contract. 	 - 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable cots o4 the pqjeet.—(aJ The cos of the prject in w)iick jhe Govepipent will participate are 
limited to the following: aria. aJ.so Me cobts reierred o in ArLc1e	 . 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have: the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 . .	 :	 • 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initi allow-
able depreciation, are allowable maximums.	 - 


- (5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to' be devoted to the purposes of the exploration 
contract, a schedule of whiëh is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 -'	 - 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 16-66328-2







. (b) The Government's .payme n all cases will be based on actual, necescosts (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed perc ntage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 
. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE' 7. RepOrts, accounts, audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work perfOrmed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.  


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making . or completion of such reports and attachrnentsas an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . .	 . . .	 ,.	 .. .	 .	 .. 


(d) Accounts and audits,—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay -----------90. ----------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $1OO8.Q.ÜQ -------- which is ------90------- - per- 
cent of 1,2OQO.Q--------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


. ( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and . final account, may so-certify in writing to the Operator. The certifica- 
tion shall describe broadly or indicate the nature of the discovery or development. , In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of . this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concehtrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2)  percent of any such net amounts, plus one-half ( Y2)   percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance: The percentage royalty on a net amount of five dollars ( $5.00)  per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any.involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should .the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have no'	 cated the-probability of 
making any worth while discovery and in the opinion of the Government further operations are not j	 . Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining r 	 ;, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account o... .i jperator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final acnting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


	


ARTICLE 13. Changes and added provisions. T,	
--- 


	


.o	 tnt that -cost-are -set -	 fn 
fl - 4u	 1e 


---cost---of--------pro ,jec---as 
.pxov1dntiie6LaLQ.f----he 


Executed in sextuplicate the day . and year first above written. 


S. . PRESNELL MICA MINERS S.


 rther 
Partner 


By 


THE UNITED STATES OF AMERICA 


By i *S j ̂  -8 1' 


Minerals Exploration 
Administration 


certify that I am the	 secretary 
of the corporation named as Operator herein; that


	 who signed 
this contract on behalf of the Operator, was then of' said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the. 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE 	 166328-1	
CORPORATE 


I SEAL
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EXPLORATION PROJECT CONTRACT
S. W. PRESNELL MICA MINERS


DOCKET NO. DI4EA-2790 


EXHIBIT "A"


Description of the Work 


Exploration at the S. W. Presnell Mine is in-
tended to discover adjacent pegmatite dikes and additional 
mica shoots In the pegmatite dike previously mined. 


The project as indicated on the attached map shall 
consist of the following work: 


1. Construct approximately 2500 feet of access 
road from the Balsam Mine to the site of the proposed shaft, 
at the S. W. Presnell Mine. 


2. With a bulldozer prepare the site for the pro-
posed shaft and excavate a ditch, if necessary, to divert 
surface water.


3. Sink a 5 by 7 foot shaft with necessary timber-
ing 75 feet deep in the pegmatite. 


k. From the 70-foot level in the shaft, drift 80 
:feet, 5 by 7 feet in cross section, along the pegmatite. 


5. Drill not more than 300 feet of long jack-
hammer holes from the shaft and drift at points specified 
by the Government to explore for adjacent pegmatite dikes. 


6. Explore pegmatite indicated by the long holes 
with not more than 50 feet of crosscut and drift, 5 by 7 feet 
in cross section, in a manner mutually agreeable to the Op-
erator and the Government. 


The location, direction, and extent of all work shall be 
specified by the Government. 


Estimated Costs of the Project 
(*Indicates allowable maximum) 


Agreed Unit Costs 


Construct access road - 2500 feet 
@ $.60/ft.	 $1,500.00







.•	 . 


Sink shaft 75 feet @$55.00/ft. 	 $4,125.00 


Drift.and crosscut 130 feet @ 
$35. 00/ft. 	 4.9550-00 


Drill long jackhammer holes 300 
feet @ $1.00/ft.	 300.00 


Total Agreed Unit Costs 	 $l0,1175.00 


The Government will contribute to the cost of the 
above construction of the access road, shaft sinking, drifting, 
and crosscutting, and drilling long jackhammer holes on the 
basis of the agreed unit costs per foot as they accrue for 
units of work actually performed in lieu of actual costs. 
These agreed unit costs include all costs of the work includ-
ing supervision, consultants, sampling, surveying,and all 
other necessary technical work involved. Work to the costs 
of which the Government will contribute on the basis of 
agreed estimated unit costs may be performed by Independent 
contractor without reference to the provisions relating to 
independent contracts and contractor In Articles k(a), 11(b), 
and 6(a)(1) of the contract form. 


Estimated Actual Costs of Shaft Site Preparation 


(1) Independent Contracts 


Bulldozer including operator, 
transportation to and from 
site, repairs and all operat-
ing expenses - complete, 50 
hrs. © $12.00*/hr. 


(2) Labor, Supervision, Consultants 


Supervisor, 50 hrs. @ $1.50*/hr. 


(3) Operating Materials and Supplies 


None 


(k) Operating Equipment 


None 


(5) Rehabilitation and Repairs 


None


$ 600.00* 


75 .00* 


- 2 -







S	 S 


(6) New Buildings, Improvements, Installations 


None


(7)
 


Miscellaneous & (8) Contingencies 	 $50.00 


Total Estimated Actual Costs
	


$ 725.00* 


Total Estimated Cost of Project
	


$111200.00* 


Government Participation@ 90%
	


$10, 080.00*
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EXPLORATION PROJECT CONTRACT
S. W. PRESNELL MICA MINERS 


DOCKET NO, DMEA-2790 


ANNEX I 


A part of the tract of land in Yancey County, 
North Carolina, known as the Ray Boundary on Bolens Creek, 
described more particularly in Book 6 of Deeds, page 224 
in Yancey County, N. C., consisting of an area 200 feet In 
all directions from the center of the opening of the S. W. 
Presnell Mine which is located on the south side of the 
head of Bolens Creek about 6.5 miles southeast of Burnsville, 
Yancey County, North Carolina. This opening is indicated as 
West Portal on the map entitled "Sketch of the S. W. 
Presnell Mine, Yancey County, North Carolina, DMEA-2790 
(Mica)" attached hereto and made a part hereof.
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GUARANTY 


In consideration of the waiver by the United States 
of America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2(b) of the attached Exploration 
Project Contract, the undersigned hereby jointly and severally 
guarantee payment to the United States of America of any 
royalties as specified in said Contract and any future amend-
ment thereof upon any and all ore which is mined within ten 
years of the date of said Contract from the land described in 
Article 2 thereof, regardless of whether the undersigned have 
any interest in the property covered by the said Contract or 
any part in the mining operations at the time said ore is 
mined.	 If for any reason the net smelter returns or other 
net amounts from operations that would be subject under the 
said Contract and any amendment thereof to such payments to. 
the United States of America are not available as a means of 
measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 
according to the best estimates of the amount that can reason-
ably be made; and, in the, event of dispute as to such estimate, 
the undersigned agree that the determination thereof by either 
the Administrator of Defense Minerals Exploration Administra-
tion or his designee shall be final and binding upon the 
undersigned. 


Dated 	 1953. 


/	 (Seal) 
B. G. Thomas


(Seal) 
'Mark Hal


Hall	
(Seal) 


harie
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? ZPWIIOU OJtC COVACT 13 AORELN? 


Cor"ISI-MV01V BUT WORD	 IIrXON OF li: 


.it is agxe.d thlis Ust dfw Ofpecee1	 between th 
United States Of A9e4ca3 acting tbroi	 tiepaeirt of the interior, 
Defenee Minerals ploratici Miinistration, here3.naftor call th 
WGGrnment,$ an4 B. (1. Thies, Mark IWI, and Chrli* IeU, pazere, 
doing bueines as S. W. Ir'esrze)1 Nice Mtherz, 0/0 ,8*. 0, Thomas, Mgi. 
Spruce Pine, Worth Carolina, hereinafter called the #Operator,$ prtie* 
to that certain	 oration Project Gontraot Idm" l2, Docket X04 


Au79O, "t""t" 2rd dy of April l9, that tue said entrct saaJi be BK  
ad is bereby terninted aa of the firSt date above r1tten. 


'The operator shalL pro)ta3 render to the Govrnmit a L'uU 
and fina "port and fin4 accounting of units of vo* performed wider 
the contz'sct to and including the date first above v4tten, A3V unite 
of work performed after the date first above written shell be ior the 
sole account of the Operator.,: without 00IMitutim, by the 0overnnt. 


The undereLgzd Operator hereb rel€ases and sgres to save 
hezigas. the Government from all claims and demands under or aris.ng 
out of said Jiloz'attcn Project Contract, except as herein eres$]1 
otherwif a provided. 


Witnast the follctng signatures as of the dar and ycr first 
above written, 


$


// /
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ZXPWRWEZON PROJECT CONTRACT 
S W. PI4ESNELL MICA )IZNERS 


DOCKET NO •	 A.2790 


AMENDNENT NO. I -	 .-t--i 


it is agreed this 19th day of Ju, 193, between 
the ftited States of A*eric&, a&Ling through the tense P!5n- 
erLia EXPIQZ*tIOn Adthistz'atios*, and B. 0 • Thou, XWrk Hall, 
and Charlie Hail, partaera, doing business as S • W, Presnell 
)ttcs Miners, that Contract No. 14is-512 (Docket No. Dik'2790), 
dated April 23, 1953, is aaend.d as foUows 


1. U £xhibit MA", imde' the heacUng Description 
or the Wo':


(a) Add to Itee 2 the toUowin: 


Fr(aa peg*tte exposure which 
Is boated apz'oxiz*te1y 30 feet north 
of the west portal, and whiah is at a 
level 15 feet lowr than the west portal, 
excavate, southerly, a trench m the MOW 
saute wh1tah is 30 feet lortg, 10 feet 
wide at the bottom* and .5 feet deep at 
the south 40d of the excavation.


(b)


 


In it" - 3, substitute 61.6 feet for . T5 feet. 


2 xhibit "A , under the hes4ing "Agreed ktt 
Cost&':	 S 	


: 


(a) Delete th. second item entirely and sub-p 
stttute the t1lowingt 


Sink shaft 61636 feet 
€ $55.001tt,	 3,375.00 


(b) Add the following items 
- - -	 - - -	 -	 30 linear test. OAA- 


	


-	 excavation 4 $25.00/ft. 	 • 750000 - 
•	 - - - - (c) in the third line of the pa graph ied - - 


tatel following "Total Agreed kit Coats, add the - -	 -	 iedi*te]r before the word "and".


<A
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UNITED STATES OF AMERICA Docket Copy


DEPARTMENT OF THE INTERIOR	 I512 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of------4P11-------------------------1953, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 . ThOIs $ar	 an 


__________	


.	 Preneli - MLi Miners c	 G 
Mant e1neMorthCroiina--------- 


hereinafter called the "Operator," as follows:  
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 ent4te XfgmenttA*d iPefenseExploration Projects.". 
ARTICLE 2. Operator's property rights.—With	 d in the State of Jth$X!1imL 


--------------------- t  County of ----------	 .. -----------------------------------------, described as follows: *et....torth-___ 
----------	 4nnex--i


.......-.-. the Operator represents and undertakes: 
1-111- 3	 WON 


------------------------------ (b) That the Operator is a lessee, in possession and entitled to possession, an?  the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within 	 days from the date of this contract shall commence 
workon a project of exploration' ------------------------------------------------------------------------------------------------------------------- 


in or upon the described land; and shall bring the project to completion within a period of --------7------ from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are-made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for worknens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and . observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are. limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 	 - 


ARTICLE 6. Allowable costs of. the	 projeet.—(a) The cost of the project in wJiicl jhe Gov ment will participate are 
hmitedto the following: and aiso cne costs referred to In Article 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work tinder the indepçndent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 •	 • 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological - 
consultants),. a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—' Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related ini1ña allow-
able depreciation, are allowable maximums.	 :	 S 


(5) Rehabilitation and repairs.—I.Iny scessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, no owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." .These items are allowable 
maximums.	 S • •


	 - 	 - 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installhtions to be 
purchased installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	


S S 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of,,invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in. the blank. 
2 State name, address, and nature of organization if any. 	 . 


Give legal description or enough to identify-the property, particularly excluding any land or interest therein to which the Government's lien is not to 
eh or the production from which is not to be subject to the Government's percentage royalty. 
"Strike out the provision not applicable. 


'une of mineral or minerals.	 16-66328-2







(b) The Government's payments inases will be based on actual, necessary cc(including contract unit .ric$) 
incurred not in excess of any "allowable ma imum," and not in excess of the fixed percentage the total aggregate estimated cust. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .	 S 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of. the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit ices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard • voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in niineralizéd ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide. the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments . as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . . .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may, 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. . Uponthe com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay---------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of , which is	 ,.	 per- 
cent of


untft th
-O4 ---------, the agreed, estimated total cost of the project in which the Government will participate; 


Provided, t1Tat e Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10). percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 .	 . . . . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 . 


(1) One and one-half (lMi ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and onehalf (1 1/2)  percent of any such net amounts, plus one-half (Y2)  percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2) percent.). 
(b) As here used, "net smelter returns," "net concentrator. returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 .	 .	 .	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment; transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit anyinvoluntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure.. to exercise an ' option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as.. would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 


th be taken in the name of e Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as, high as could otherwise be obtained, as may appear to be forthe best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera- 
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions.	 ______ 


xh1*tt	 sr,ed *nit teats. t sre Ln U*v	 the 
*sts U*t wDu3d 3tSV* b a owabLs *o*ta ot the prset a 


proi4d.d th Artttt 6(a)ot tbs øntr*ct t* 
Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


VIM- nNilizp 
'?	 114 3P	 By 


rl Eartnei' 
 


-' -Z-tPertnez
certify tha-i" 


,


Ti %he	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE	 16O328-i	
rCORPORATE 
L SEAL
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G U A KN Ly N 


In consideration of the waiver by the United States 
or America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2b) of the attached Exploration 
Project Contract, the undersigned hereby jointly and severally 
guarantee payment. to the United States of America of any 
royalties as specified in said Contract and any future amend 


• ment thereof upon any and all ore which is mined within ten 
years of the date of said Contract from the land described in 
Article 2 thereof, regardless of whether the undersigned have 
any interest in the property covered by the said Contract or 
any part in the .. mtnng operations at the . time said ore is 
mined. It for any reason the net smelter returns or other 
net amounts from operations that would be subject under the 
said Contract and any .amendmónt thereof to such payments to 
the United States of America are not availabl, as a means of 
measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 
according to the beet estimates of the amount that can reason 
ably be made; and, in the event of dispute as to such estimate, 
the undersigned agree that the, determination . thereof by either 
the Administrator of Defense Minerals exploration Administra-
tion or his designee shall be final and ,binding upon the 
undersigned. 


Dated	 , 1953.


,(Seal) 
SO O's	 ozas


- (Seal) 


h54 )-j4(seai)
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DEFENSE MINERALS ADMINISTRATION
Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 2790 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATIM ASSISTANCE 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch, 
Use DMA Form 2 for submitting these reports. 


Routing aL112 
y's to USGS, USBM, REG.VII 
To: 'ode 600, R. 4637	 date 11/2652 


To: 	 Date  


To: 	 Date );-)5•A-2 


To: Date 
tlr,A) Ce--' 


  


To:	 Cu-v'-.'	 Date  


To: L!j2u.) 	 Date  


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date


DO NOT DETACH


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C.	 98868 







.	 .. IN REPLY REFER TOt 


lop • G-ND-CNM 
UNITED STATES.	 .	 •. 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY . bu 


WASHINGT0N25.D.C.


March 29, 1954 


Memorandum	 . 


REVIEW OF FIELD TEAM REPORT ON . APPLICATION DNEA-279 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From:. D. N. Larrabee, U. .S. Geological Survey 
Applicant: B. G.	 Spruce Pine, North Carolina. 
Name of property: Clear Nine. 
Location of property: Yancey County, North Carolina. 
Date of field team. report: March 12, 1954. 
Authorship of field team report: L. E. Shirley and K. H. Teague and 


D. H. Amos. 
Field team' 5 recommendation: 75' additional crosscuts and drifts. 
Comments: Examiners believe it necessary to get below probable shoots. 
ACTION REC010ENDED::: Follow field team's recommendation. 


F .
 W-51
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• UNITED STATES,


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C  


/


	


	 JIL 
MAR 12 1954  


W. B. G. Ths, Iug.r	 - 
. W. Pr.n.0 1La $asirs 


$rts. P*o, Xorth ro21
Isi Dwk.t 1*. Dè'2790 


• PreinU ias 
uw*,l C*t7, Worth 


•	 C*tract 1. Xr*51Z 
ar Mr.


$. aire plasa.d to advts* yo that *r perfoeos 
of •xp3oiet1ai work *dar the subjest cc*tract baa beea 
stLsfutory to the Goeer.et, *ad the. ait rZ*tiai thereto 


Ma h.i'e sloeed. aw Stne.2 .a&tt.d ad ..tt.4 aecit show * 


Total sUovab2s cat. 1.***rZ'Ød 


Total Geerit ooibatic 
at 90 pstcsat	 0,570,43 


Xcr attttcm is osll.4 to the provision at the eea 
'treet i*i. rsqeirsa ym to koip e pee.rvs VOW reeorda ax4 
soet* of this t saueties for * period of three years for 
posdbla t*t rsf.rs*ee. 


We si*eerely rsist that the lxftp.rtorL did aot 
j* $ esrU.ti.st&oa of 4Iis.om ce	 e.snt *r tba 


pr.visi'*s of the sa(p3rnattcn oontanat. Ta the abase.. of s' 
osrttftoattoa, th* Qov.rpwmst r*taiaa *o	 at Itea ajaiast 
the prep.rty or lay prodQsti4* therefrom. 


The Genraa'nt is gx*t.fs2 for yow ps.rt4.ip.tion 1* 
tb eaplorattom progrs* of the Del.ms. **sr.1a ploraUZ 


•	 *dskst1e.


$.tneey onrs, 


) JAitteadort  


WCAridex'scn*gad 3/8/54 
Copy tot Adar. R. File 


Docket File 
Field Tua, Rag. 
Mr. Dietrich, 3061 
Mr. I*rrabee, G-232 08k BLdg. 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 .600 


Pz'Oect Swommy Report 


By  Waiter C. Anderson	 *.rch 8, 1954 


F^	 ".


1.	 DI4Z& Docket No. 2790	 Mica  
Contract No. Ida-E512  


• 	 .


 


S. V. Presneil Mine  Iancey County, North Carolina. 


Operators: B. G. Them  Mark Hail and Charlie ' Bail, diVa 
.3. W. Presneil Mica )(taers 
C/o B. (. Thomas, Manager 
Spruce Pine, Worth Carolina 


•


	


operator's Property Bights	 . 
Lease and Option - dated June 29, 1951. 


• 	 .


	


Guaranty of psynents, signed by partners 5/4/53 


• •.	 2.	 Contract.	 dated April 23, 1953 
•	 Work authorized:	 .. 


•	 Rental	 bulldozer - 5() bra 0 $12.00/hr. $600.00 
• 	 . 	


0 	 Supervisor	 50 hrs, 1 $l.50/hr	 . 75.00 
•


	
Mi.scallaneous and contingencies	 . 0.00 
Acess road -P 2,500 ft. * $0.60/f't.. 1$00.00 . 
75 feet of shaft S $55,00/it.	 ..	 . 4,125.00 
130 ft. of drift and crosscut 5 $33.00/ft. 4,550.00 
300 ft. of long jackhaer boles S $1.00/ft.	 300.00 


• 	


. 	 Total estimated cost	 . $11200. 00 


• 	 . 	 • 	 ••	 . 	 ••


 


Government participation* 90% $io,00.00 
Amendawts 	 No I	 7/1, 0153.	 Shaft.sinkig was ehwWd fro. 


75 feet to 61.36 feet and 30 linear lest of excavation at 
$25.00 per foot was added to the contract. 	 No change i* 
total sstiaated cost.. 


No. 2: 11/20/53	 Extended ccapletion date fr* avsn 
•	 nonthe to ten acaths. 


Work cc*pleteds	 • 	 . 


Bulldoz&ng 50 bra. S $12.00/in,. $600.00 
• 	 . 	 Supervisor 00. 50 brc. $ $1.50/hr.	 . 7••00 •	 Accewsroad-2,500 ft. $ $o.60/ft.	 •


• 	 10500000







Mal Field Teai* R.,rt . dated P.brtaarj 1,1954. 


3. Audit o.rtitj,oate a Zstd 1 gin1mr 20, 195I (no .xoeptians) 


4 * OvaAifioatian of Discovery Son* isiusd. 


5. Centsi 


ow conthat.d - 
1. Good etpevvridon 
20 Progress uttat,toy at all times, except whiR 


workers left to Mrv.st tobssa. 


eration goed 


ngtn.eriiag aepora subetitted pr*ptiy and were better 
than av*z'ag*. 


Geological prztee l'hi pretss that the peg*stLte e 
tinued down below old workiags was wrong. Ck%ly a few 
scattered books of raW *ioa were found in the upper 
part of the exp1oration work the results of t#iith 
suggeated that sU ths good ntis or was rev" during 
preioa ainlng. 


Geologieal eriteria izpoiu wbteh work was based
I. IMzened petits 3 to a feet thiek. 
Z. Ktca distribnted ibraugheut the pegmatite** 
30 Fast crperatiaas kay. yielded aore thea $60,000 


wcth of ntis. 


Criteria developed during proj•ot netts.. 


1'uttwe poseibilitie no *d4itionsl work warranted. 


Recem.ndationa consur with field two .that no certifies.. 
tio* be 'ade. 


WOAnderson :gad 3/9/54 
Copy to' Admr. R File 


Docket File 
Mr Houk
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rn	 UNITED STATES 
U3	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 600 


Project Summary Report 


By: Walter C. Anderson 	 March 8, 1954 


1. DMEA. Docket No. 2790 - Mica 
Contract No. Idm-E512 
S. !. Presnell Mine 
Yancey County, North Carolina 


Operators: B. G. Thomas, Mark Hall and Charlie Hall, d/b/a 
S. W. Presnell Mica Miners 
C/o B. G. Thomas, Manager 
Spruce Pine, North Carolina 


Operator's Property Rights - 
Lease and Option - dated June 29, 1951. 
Guaranty of payments, signed by partners - 5/4/53 


2. Contract - dated April 23, 1953 


Work authorized: 
Rental - bulldozer 50 hrs © $12.00/hr. 	 $600.00 
Supervisor - 50 hrs. @ $1.50/h.r.	 75.00 
Miscellaneous and contingencies 	 50.00 
Access road - 2,500 ft. © 40.60/ft. 	 1,500.00 
75 feet of shaft © 55.00/ft.	 4,125.00 
130 ft. of drift and crosscut @ $35000/ft. 	 42550.00 
300 ft. of long jackhammer holes © $1.00/ft. 	 300.00 


Total estimated cost	 $11,200.00 


Government participation Co) 90%	 $10,080.00 


Amendments: No. 1 - 7/10/53. Shaft sinking was changed from 
75 feet to 61.36 feet and 30 linear feet of excavation at 
$25.00 per foot was added to the contract. No change in 
total estimated cost. 


No. 2: 11/20/53 - Extended completion date from seven 
months to ten months. 


Work completed: 
Bulldozing 50 hrs. @ $12.00/hr. 	


0 


$600.00 
Supervisor - 5P hrs. @ $1.50/hr.	 75.00 
Access road - 2,500 ft. @ $0.60/ft. 	 1,500.00







S	 0 
61.36 ft. of shaft @ 55.00/ft.	 3,374.80 
90.14 ft. 'of drift @ 35.00/ft. 3,154.90 
68 ft. of jackhammer holes @ 1/ft. 68.00 
30 linear ft. of excavation @25/ft. 750.00 


Total accepted cost 	 91522.70 


Government participation © 90%	 $8.9 570.43 


Work began on May 13, 1953, and was terminated by agreement 
after commencement but before completion of the work on 
December 31, 1953. 
Final Field Team Report dated February 1, 1954. 


3. Audit certificate: Issued January 20, 1954 (no exceptions) 


4. Certification of Discovery - None issued. 


5. , Comments: 


How conducted - 
1. Good supervision. 
2. Progress satisfactory at all times, except when 


workers left to harvest tobacco. 


Operation - good. 


Engineering - Reports submitted promptly and were better 
than average. 


Geological premise - The premise that the pegmatite con-
tinued down below old workings was wrong. ck-ily a few 
scattered books of.ruby mica were found in the upper 
part of the exploration work the results of which 
suggested that all the good mica ore was removed , during 
previous mining. 


Geological criteria upon which work was based - 
1. Unzoned .pegmatite 3 to 8 feet thick. 
2. Mica distributed throughout the peginatites. 
3. Past operations have yielded more than 60,000 


worth of mica. 


Criteria developed during project - none. 


Future possibilities - no additional work warranted. 


Recommendations - concur with field team that no certifica-
tion be made.







Wh


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


February 12, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2790 


Contract Number: Idm-E512 


Applicant: Presnell Mica Miners 


Name and Location of Property: S. W. Presnell Mine 
Yancey County, North Carolina 


Date of Field Team Report: February 2,'1954 


Date Rec'd. by Ceramic & Fert. Mats. Branch: February 8, 1954 


. rn...


	


	 r 


1. No certification of discovery or development. 


Comments:


1. Strategic mica was not encountered. 
2. Expenditures:


Total approved	 $111200.00 
Total costs	 91522.70 
Government's share	 8,570.43 
Value	 None 


Recommendation: 


I concur in the field team's recommendation to deny 
certification of discovery or development. 


w . 


W. F. Dietrich







/
IN REPLY REFER TO: 


UNITED STATES	 ou	


RECEIVED 


	


DEPARTMENT OF THE INTERIOR	


CNN 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


February 9, 1954 


Memorandum 


REVIEW OF FIELD TEAM RPORT ON APPLICATION DM-2790 (mica) 


To: L. G. Houk, Defense Minerals Exploration Administration 
From: D. H. Larrabee, U. S. Geological Survey 
Applicant: S. W. Presnel]. Mica Miners, Spruce Pine, N. C. 
Name of property: Presnell (Presley) Nine 
Location of property: Yancey Co., N. C. 
Date of final field team report: Feb. 1, 1951 
Authorship of field team report: K. H. Teague, L. E. Shirley, and 


D. H. Amos. 
Field team's recommendation: No certification be issued. 
Comments: No significant pegmatite found. 


RECOMMENDATION: Follow field team's recommendation. 


D11470rabee
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
ROOM 13, POST OFFICE BLDGO 


KNOXVILLE 2, TENNI


__.Li 


Febrry 2 19 


Ha mw a adm 


To:	 cerating Coiiui&ttee, DA - Wethiugton


Field Teei, DA Region 7 


Subject: Fin1 Theports, DAEA2790 IdnE 512 (mica) 
S. LPresnefl ?btca	 Spruce Pins N. C. 


Enclosed herewith are 4 copies each of the Qjperatorgz 


final engineering and geologic report, end the Field Teen final 


report on the subject eloration c ontract 


The Field Team agrees with the recomiendatjon that 


certification of discovery should not be issued. 


j 
MEA REGION VI 


Thi, ., Bock, for V J. Lynch 
U S. ]au of k1m,91







FINAL REPORT N 
Spruce Pine $ 	 Carolina 
January  


Mr. Robert A. Laurence, Executive Officer. 
DA Field Team jv Region 7 
Room 13, Post Office Bldg. 
Knoxville 2 9 Tenn.


Re: DEA - 2790, Idin-E 512 
S.W. Presnell Mica Miners 
S. W. Presnell Mine, -Yancey Co., N. C. 


Dear Sir: 


Work was commenced on the above name exploration contract May 13, 19539, 
and work was terminated December 12 9 1953. 


The work on this contract was carried on in a satisfactory manner and 
no serious difficulty was encountered in the work which was done. The 
applicants sank a 40 degree incline approximately '64 feet and no vein of 
mica bearing pegmatite was encountered. Then the applicant drove a drift 
71* feet south and no mica bearing, pegmatite was contacted. The applicant 
then drove a crosscut 18k- feet all of which was part of the contract and all 
this work was done in slate. Then the applicant drove a crosscut on his own 
expense for a distance of 18 feet east with the same results as the other 
works. Sixty-eight feet of test drill holes was drilled at various places 
in the underground workings as pointed out by the DMEA Field Team, and no 
vein materials was contacted. 


The applicant here with subnite 5 copies of the map showing the under-


ground workings ofthe S. W. Presnell Mine. 


We wish to take this, opportunity to thank the DMEA for their cooperation 
in the exploration of this mine. If there is ai y further Information that 
your office desires please let us hear from you. 


Very truly yours, 


,e 


Be G. Thomas 


B. GT/ lc
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4(40 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION COPY 


•	 WASHINGTON 25, D. C. 


•	 Kioxvile 2, Term. 
Room 13, Post Office Bldg.


February 2, 1914 


Memorandum 


To:	 Operating Couunittee, DMEA Washington 


From:	 Field Team, DMEA Region 7 


Subject: Final repots DI2790, IdmE 512 (mica) 
S. W. Presnell Miôa Miners, Spruce Pine, N. C. 


Enclosed, herewith are 14 copies each of the Operatort 


final engineering and geologic report, and the Field Team final 


report on the subject exploration contract. 


The Field team agrees with the recommendation that 


certification of discovery should not be issued. 


•	 ,	 /s/ Robert A. Laurence 
•	 ,	 ,


 
Executive Officer 
DI4EA Region VII. 


•	 '•	 ..	 Is! Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines 


Reviewed 
D1A 0}1ATIG COMMITT1J 


- 
•	 •	 ..	 .	 •	 •	 . •	 (date)
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UNITED STATES 
DEPARTNENT OF THE INTERIOR 


DEFENSE ?ffNERALS EXPLORATION. ADNINISTRATION 


FINAL REPORT
ON 


DNEA'.2790, Idim.E 112., (.ca) 


S. W. PRESNELLNICA MINERS, Spice Pirle ', No Co 
Yancey County, N. C, 


KeftonH. Teaue, Geologist 
U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Nines 


Dewey H. Amos, Geologist 
U. S. Geological Survey 


February i, 191
•	 'Reviewed 


DA O?ATIg con
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FINAL REPORT 
ON 


DI€A..2790, S. W. PRESNELL NINE 
(mica) 


Contract Idm..E 532 
Operators: B. G. Thomas, Mark Hall, and Charlie Hall, Partners. 


d/b/a S. W. Presnell Mica Miners, Spruce Pine, N. C. 


The S. W. Presneli (Presley) Nine is located on the south 
side of the head of Bowlens Creek about 6.5 miles southeast of Burns 
vile, Yancey County, North Carolina. 


Work done under contract consisted of 2500 feet of access. 
road, an open cut 30 feet long, shaft site preparation, a 61,36 foot inm 
clime shaft, 90.14 feet of lateral work, and 68 feet of test drill holes. 
No pegmatite of cominercial significance was discovered and when it be-
came apparent that the pegmatite did not extend downward to the level 
from which the lateral work was conducted, the contract was terminated by 
mutual agreement effective December 31, 1953,. No certificate of discovery 
should be issued 


Work began on May 13, 1953--and ended on November 5, 1953s, An 
access road of approximately 2500 feet was constructed from the Balsam 
Mine to jubject mine. While preparing a shaft site, unweathered pegmatite 
was exposed 30 feet to the north of the shaft site proposed in the 
contract and 15 feet lower in elevation. To explore this extension of the 
pegmatite and to collar the shaft in unweathered rock, a 30 foot open cub 
was made at this location under Amendment No. 1, dated July 10, 1953- 
A 350 incline shaft trending S`50 W was sunk from the bottom of the open 
cut to an incline depth of 65 feet, A drift was then extended to the 
south for 71.64 feet and a crosscut was driven in a S.80 0 E direction for 
18.5 feet starting at a pöirxb 7 feet from the face of the drift. Test 
holes totaling 68 feet were drilled as follows: 


(i) 15 foot test hole in east wall of drift at 13 foot, 
(2) 10 foot test hole in west wall of drift at 34 foot, 
(3) I. foot vertical test hole in roof of drift at 36 foot, 
(14) 15 foot test hole in east wall of drift at 39 foot, 
(5) 15 foot test hole in west wall of drift at 65 foot, 
(6) 9 foot test hole in face of crosscut. 


An unweathered pegmatite 
strikes. N..S and dips about 1400 west. 
first 37 feet of the inclined shaft,


was exposed in the open cut. It 
Peginatitic material occurs in the 


but pinches out at this point. The







O 
Page 2. DMEA-2790. Final report. 


The material consists of quartz, feldspar, and scattered b.00k. of ruby 
mica. The mica is of good quality and is up to 14 inches. in diaxaeter. 
Only country rock, a biotite kyanite gndss, with scattered quartz 
stringers was encountered in the remainder of the shaft, all of the 
lateral work and all of the drill holes. It appears that the pegmatite 
bottoms above the level of the lateral work conducted in this: exploraw 
tion and that almost all vein material was removed during previous mining. 


Expenditures:


(a) Totalapproved	 11,200900 
(b) Total cost of project	 9,522.70 
(c) Goverwnt's share of cost	 8, 570.143. 
(d) Governnnt's share unexpended. 
(e) Value of production during operation none 


The operation was conducted in an efficient and satisfactory 
manner. No equipment was purchased for the project. 


Kefton H. Teague, U. S. G. S. 


L. E. Shirley, U. S. B. N. 


D.H.Amos, U.S.G.S.
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FILE COPY At	
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UNITED STATES
DEPARTMENT OFTHE.INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 fl-cui--
WASH INGTON 25 D.C.  


January 2$, 19$4 


Me*oraMu


	


	 -,


Aâatnistrator 


Pro *:.	 Vonwtailic Minerals Division. 


Subct **G3tdent Ia. 2 - Docket lo. DJLL&. '279O Mica 
S. I. Piesn*I1 Xica Miis. 


W. Pretu*U Nine 
Tanesy Couraty, North CaroU 
Contract Ia. IdE512 


Th. p=pose po*e of this sndnt Is to *xtsM the 
coapletian date from 1oveber 23, 1953, to 1.bsr r	 23, 195J4 
This aendsent is nec.esary due to slav progress of the work 
avnd it is in the Oo1vernasnts Interest to conplete the project. 


The 1oetaUic Minerals Dtviston concurs in the 
sendaent as vrtttan and .zecutsd by the ]r*cutiv. Ofiøer, 
LWL Pi.4 Tftm. Region Vfl.'


/57 
V. C Anderson 
lonastlite Minerals Division 


WCAnderson:a 1/25/54 


Copy to Adme. R File 
Docket Pile. 
Mr. Hotik
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLDG. 
KNOXVILLE 2, TENNO


January 22 2 1954 


Memorandum 


To: Operating Committee, D N E Au. Washington 


Fromt Executive Officer, tMEA — Region 7 


Subject: DNEA .2790, 1dm-Er	 l2 (mica)	 Termination Agreement. 


Transmitted are three signed copies of the above 


subject Termination Agreement signed by aU partners of the Company. 


The usual distribution of the other copies has been


made,


2Lm4.	 ----
Robert A. Laurence 


RECEIVED


JAN 2 6 '954 


GENiL COUNSEL 
DEFENSE MINERAL 
AD1V1JNISThJ.TION 
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-  


Spruce Fihog North Caroline 
January 20 9 -1954  


Mr. Robert A. Laurence, Executive Officer 
ThFA Field Team, Region 7 
Room 13 9 Post Office Bldg, 
Knoxville 2, Tenn.


Re; DLEA	 2790, .Idm..E 512 
S. W. ?reeneU Mice. Miners.. 
S. W. Preanell Mine, Yancey Co., N. C. 


Dear Sirs 


Work was cenod on the s)'ove nerie exploration contract May 2.3 0 1953, 
and work vtz terminated December .12, 1953. 


The work on this contract was carried on in a satisfactory manner and 
no serious difficulty was cncounttrtd in the work which was done. The 
epplicrnts saflk a 40 degree inclido tpproxin'rte1y 61 feet and no vein of 
mica bearing pegmatite was encountered. Then the epp1icint drove a drift 
71 . feet south and no mica bearing pegmatite was contacted. The applicant 
then drove a crosscut 18 feet all of which was part of the a ntre.ct and all 
this work we dcne in slate. Then the applicant drove a crosscut on his own 
expense for a'distncs of 18 feet east with the some results as the other 
works , Sixty.-eight feet of test drill holes was drilled at various places 
in the underground workings ac pointed out by the DEA Field Teem, and no 
vein materials was contacted. 


The applicant here with sulivits 5 copies of the map showing the undsr. 
ground workings of the S. W. Preenell Mine. 


We wish to take thi,s opportunity to thank the NAEA for their cooper*tion 
' in the exploriticn of this mine. If there is any further information tht 


your office desires p1tiae let us her from you.


r
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FINAL REPORT


SprucePine, North Carolina 
January 20, 1954 


Mr. Robert A. Laurence, Executive Officer 
1A Field Team, Rgion 7 
Room13 9 Post Office Bldg., 
Knoxville 2 9 Tenn.


Re: DMEA- 2790, Idm-E 512 
S. W. Presnell Mica Miners 
S. W. PreaneliMine, Yancey Co., N. C. 


Dear Sir: 


Work was commenced on the above name exploration contract May 13 9 19531, 
and workwas terminated December 12, 1953. 


The work on this contract was carried on in a satisfactory manner and 
no serious difficulty was encountered in the work which was done. The 
applicants sank a 40 degree incline approximately 61k feet and no vein of 
mica bearing pegmatite was encountered. Then the applicant drove a drift 
71* feet south and no mica bearing pegmatite was contacted. The applicant 
then drove a crosscut 181 feet all of which was part of the aDutract and all 
this work las done in slate. Then the applicant drove a crosscut on his own 
expense for .a distance of 18 feet east with the seine results as the other 
works . Sixty-eight feet Of test drill holes was' drilled at various places 
in the underground workings as pointed out by the DMEA Field Team, and no 
vein materials was contacted. 


The applicant here with submits 5 copies of the map showing the under-
ground workings of the S. W. Presnell Mine. 


We wish to take this opportunity to thank the D14EA for their cooperation 
in the exploration of this mine. If there is any further information thet 
your office desires please let us hear from you.


Very truly yours, 


B. G.-Thomas 
BGT/lc
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INTERIM REPORT 


DMEA.-2790 Idm-E512 (mica) 5. U, PRESTELL MINE 


OPERATOR: S. L Presnell Mica Miners, c/o B. G. Thomas, Spruce Pine, 
North Carolina. 


LOCATION:. On the south side of the head of Bowlens Creek about 6.5 
miles southeast of Burnsville, Yancey County, N. C. 


It is suggested that no additional work be authorized at this 


mine and that permission be given to terminate the contract. An incline 


was sunk for a distance of 61.36 feet to the south, at which point the 


incline was leveled off and an additional 71.64 feet of drift or cross-


cut was driven to the south without intercepting pegmatite material. 


An 18.5 foot lateral was driven from this drift at a point 7 feet from 


the face which trends S 800 E. A 9 foot horizontal test hole was 


drilled in this face;. no pegmatite was encountered. A 15 ft. test 


-VV e5f 
hole was drilled in the ee wall of the main drift at 64.64 feet which 


did not pick up pegmatite. Apparently this pegmatite does not extend 


downward to the level from which the work was conducted6 Uork accom-


plished places the position of the present face far beyond the extent 


of the old workings to the south as observed on the surface. 


* 
E. Shirl4 1neer 


U. S. Bureau of Mines 


/	


K. H. Teague, Geologist 
U. S. Geological Survey 


December 4, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D.C. 


JAN -6 1954 


*. 3ob'rt .. i4uraee	 Subjects Docket 
o.=Mt 


O oft 


E aeuuye (ttoez', DEIL	 , S!	 c lttaer. Yield Ten, Region vt:i:	 Preax.0 )Ø. Room 13, Post Cfice MAg. 	 !ancy (uity,	 ___ 
azvtU, 2, emeesee	 Cortraet	 Z!i2 


Iar W. La*are*cs. 


Uterence -is made to yr *nta to the q?erating Cttt.. dated Deee*ber U, 1953 *nd the !tez'ia !bport dt.4 Dec.aber 4 0 193, rqieeting peraisaicn to terainate the mbjest 
eontret by autiai tgreent, 


rou mar texnte the r tbjct cc,ntrnct ln.y ';tw1 ree *t using tho regL1r forzi. and sakIig the EuL: irtz'ibutiou of copies.


Sinceri*ly your 


Geotge C, Selfridge 
Qiathw 1 xatig Ciitte 


Approved 


3. H. iedgo 


1*b.r, Thireau Of iø,$s 
D. M. Larrabe 


Umber, Geo1o0_el u'vey 


LGHouk gad 1/5/54 
Copy to .v Adm' R File 


Docket File\ 
Operating Coimiittee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg. 
Mr • Houk


Ito
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UNITED STATES 
DEPARTMENT OF THE INTERIOR  
• DEFENSE MINERALS EXPLORATIONADMINISTRATION 


WASHINGTON 25 D C	 600	 L * 


•	 1 


	


\	 Eff1flUWuU 


\	
p*.wjsj.1siiircrn 


\	
- Now 


\c\ -.iric- tu&r J 1 irru.. 


JILJIL WMU' • 	 111*Tt 


*. flobext t.	 enos	 Sub3est Dookst lo. 
1rxcuttv. Offloer, )4Z	 S. W. Pr.aasU )6e Kizters 
1i.1 Te**, &.giia	 . W. r.aa.11 )lias 
Boca 13, Post ttiA*	 .	 Ia*oej Co*ty, Icth earoll*s 


	


naxvi11 2, e.sse. 	 Cc@traet o. Ida-393'u


 asd. t. your *ia*d to t.b (.iti*g 
Gitt.. dated Decs*be, 1, 953 and the Ijt.ri* Riipø't 4st.d 
£)ece*ber 4, 1953, reç*mtisg	 ssiou to t.raiMt* the aub.ct
c *trset br *tua1 areset. 


ou iy t*nELlaats be a Ject ocsktx'aet by *itt1 agre. 
seat using the r.ipAmr ±"oi'*s if it s p.robab1 that w prodUo' 
ti* will be ad tr the subject	 . Et tber is doubt as 
to prøductio poaaibiiitisa, you *	 e the e*.Ios.d rox*e which •	 •	 -


 
gives the Govere.i*t the :ight to r • ty n all prodaetioe vith' 
out e.rtttio.tice. Six epl.s of	 t.r*1*stit* *z'ee*snt, 
with ru1ty repq*.st alsi**. *ad siijs.d the A4iu'4"4stetc are 
•me1os.4 for the (ez*tor t aijturs if 	 4e.* this pro*"*"


• 	 • .• - • *dviaabl.	 -	 • • •	 •	 • - -	 • - 


George C. Se r[dge 


a Opera t	 Cittes


Appz'ov.di 


	


J. H. Hedges	 L. G. Houk:gad 1 54 
Copy to: Adr. R File 


- •	 )b.r, L3eauetMj* g 	 --	 • Docket F le 


	


D. M. Larpabee 	 Operating Coimitte. 
- r	 Mr. Dietrich, 3526 
*aier	 Mr Larrabee, G...232 GSA Bldg. ,-	 -	 -•	 •	 -.-	 -	 •	 ••	


-	 W. Houk 
Molomsires 6
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 --	 - 


WASHINGTON 25, D. C. 	 - 


January 5, 1.954 )2 


Mr. Robert A. Laurence 
Executive Officer	 Re: 
)NEA Field Team, Region VII 
13 Post Office Building 
Knoxville 2, Tennessee 


Dear Mr.. Laurence:


Docket. No. r1A-2ThOMiia) 
S. W. Presneil La irrr 
S. W. Preanell Nine ! 
Yaney County, N. C. 
Contract Idm-I512 


Docket No. DA-2595 (Mica) 
Bourne Associates 
Liberty )line 
?arolph County, Ala 
Contract Xdm-E02 


Reference is made to letters of the Operatin; 
Committee of this date in.which it is indicated that termi-
nation of the subject. contracts may be made on what is 
referred to as "the regular mutual termination areement. 
This termination-areernent form is attached to DYAA Circular 
22 and Is entitled "Termination Of Ixploration Project Con-
tract by Agreement after Commencement but before Completion 
of the Work." 


The form referred-to was devised before unit-cost 
contracts were In use, and requires some modification when 
such a contract Is the subJect of the termination areemert. 
Inasmuch as both of the subject contracts are of the unit-
cost variety, you should . make the following changes In the 
"regular form" termination areenaent: 


1. Replace the second paragraph, which starts with the 
words: tAfl work prosecuted or costs Incurred	 . •" with 
the fOliOWifl3 paragraph: S 


Operator shall promptly render to the 
Government a full and final report and final 
accounting of units of work performed under the 
contract to and Including the date first above. 
written. Any units of work performed after the 
date first above written shall be for the sole 
account of the Operator, without contricutiofl j 
the Government . it	 • • •	 •	 •
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. NMUD 
ROOM 13, POST OFFICE BLDO	 1 KNOXVILLE 2, TENNO


Pcether .15 ,, 193 


Tot	 Cpertig Coito, D N E A Jhinto 
ocutie Offleerp D N E A c Region 7 


LmmdMnt No92, D1V1EA2790	 12 S.W. Pre1Ji ie 


Tiitted 8210 throo copies, of the above subject 


amendment proper1j siggmd by each member of the coipzr. The 


customary distribution of the other copies has been 


Robert Aa, Laurence 


RCV 


JAN' 2' 1954 


GEERJL COUNSj 
DEFENSE IiNEL 


ADNISTTO
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UNITED STATES 
DEPARTMENT OF THE INTERIOF j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


D. C. 


•	 flecemez' 15, 1953 


•	 Jr, ?3• . Thomas 


Spruce Pine, N. C.


Re: DNi .27901 Idi.E 512 (aica). 
8,'W. Preanefl Mica 1nerB 


Dear Jfr. Thomas:	 S 


Tour Ioembér Toichex', marked "final' has been 


received.


We have requested, but, not yet received, a&thox'tzation 


to terminate the PresneU contract as of Deciaber6, Until this 


authorization is received, we will hold the final voucher. As soon 


as we reccive it, foras for termination tV mutual agreement will be 


sent to you for siature. I must emphasize that, until we receive 


such authorization to' terminate, the contract is considered to be 


active,	 S 


S 	


S 	


Tours very truly, 	
S 


Robert A. laurenco • 


S 	 • 	 • •


	 S. 	
• 	


EXECUTIVE OFFICER 
cc:	


• DMEA REGLONVIl 	 S 


eek	
S 


c'.	
• 	 S 


Fuss	 • 	 S







Deceitber U, 193 


Thoitaz 


Spruce ?in*, North Carolina


Is: Th(&-2790, Id*.'	 22 (aim) 
•	 . S • V. PresneU Mica Miners 


Dear Mr. Thomas:  


On Roveaber , 23, Mr. B.1c sent you six copies of 
•	 Aaefldaeut We. 2 to the subject. spIoratftrn co;tract extending 


the eoiletion date 90 days, to be signed and returned to this 
otfiôe.	 We hay* not syt receie4 it.	 . 


Will you pleaa, give this your iediate attention?. 
All three partners in the company should sign afl six copies, 
eri the original and four copies should be returned to *1. 


Very truly, your 


Robert A. Laurànce 
Executive Officer, OMEA Region 7 


ces	 5	
5 .5 


• 	 Bs	 S 


.5	 .•	 •In	 .5	 ' 5 


r.


 


Cox*
S	 55 


S.	 •	 .	 S	 S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Poet Office Building
Knoxville 2, Tennessee


December U, 1953 


Memorandum 


To: '	 Chairman, Operating Codimittee, DMEA, Washington 


From:	 Field Team, Region VII 


Subject: DMEA-2790, Idm-E 512 (Mica) 
S. W. Presnefl Mica Miners, Yancey County, N. C. 
Request for authorization to terminate 


Please refer to interim report dated December 4, 1953, 
recently mailed to your office. 


It appears obvious that further work will not be 
justified, and we agree with the field	 conclusions.. 


Therefore, we request authorization to terminate this 
contract by mutual agreement with the Operator. 


Robert A. Laurence 
Executive Officer 
DI1IEA Field Team, Region VII 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines







UNITED STATES
DEPARTMENT OF THE INTERIOR 


W3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


/1,-1953 


Jr. It,b.tt A. 1*r.nc. 
i.cutt. ttcer, DIVAA 


7t.1d e.a, titoa VU 
Boos , ?ast Otfles !ut141n 
not11. 2	 sssao 


rm.3 'r	 1atuwic. s 


. wts) to c31 Your sttsiatto* to th. followtsj 	 o*ets, 
ths	 o,1.ttom dats of whish	 j r.sp4r. .ztoi*ston 


aw 


14*1526 n, 195.3 
DMA790 Z	 Z4*512	 5ovsabir 23, 19 


Wb.z.. t)st* vii!	 e	 ecsur	 and


 


you *ppru, will you, 
p1*0110 t'*tsh va coptsi of such aaendi*ts 


tncsr1	 73Uts 


George C Seifridge 


Chsire,	 p.rattn	 CeMdtt.e 


j, B. kle4ges 
*nuMO i	 ft 1rtn1t..	 rri*u. 
I4eabsr4 Armu of 


D. M. Lari'abee 
VULLJ* *J._L JLJ	 L.	 U	 . -%i	 11	 ILitlII* 


o.b.r, a.o1ojies	 twi1, 
UCAjteron :ag 12/2/53 
Copy to:	 Adnir. L V11e 


Docket It1.V 
oporating Coam.tttee 
Mr. Dietrich, 3526 
)r	 Larrabee, G .232 0 GSA 81dg 
Mt. Houk







INTERIM REPORT 


DMEA-2790 Idm-E512 (mica) S. L PRESNELL MINE 


OPERATOR: S. L Presnell Mica Miners, c/o B. G. Thomas, Spruce 
Pine, North Carolina, 


LOCATION: On the south side of the head of Bowlens Creek about 
6.5 miles southeast of Burnsville, Yancey County, N. C. 


Crosscutting continues on this contract and is now at 65 


feet from the incline bottom. Most of the material encountered con-


tinues to be hard biotite gneiss. Present face shows quartz stringers 


cutting the gneiss, but no definite pegmatite material. The operator 


was advised to drill test holes in both walls before pulling another 


heading.


Z%JLLL 
L. E. Shirley, Mining 	 neer 
U. S. Bureau of Mines 


K. H. Teague, Geo 
U. S. Geological Survey 


November 20, 1953


0
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INTERIM REPORT 


1iVIEA-2790 Idm- .E512 (mica) S. W. PRESNELL MINE 


OPERATOR: S. 1i. Presnell Mica Miners, c/o B. G. Thomas, Spruce 
Pine, North Carolina. 


LOCATION: On the south side of the head of Bowlens Creek about 
6.5 miles southeast of Burnsville, Yancey County, N . C. 


Crosscutting continues and is now at 46.5 feet. Test holes 


that have been drilled to date at intervals,as crosscutting advanced 


from the inclined bottom,are as follows: 15 ft * horizontal holes on 


the left wall at 13 ft. and 39 ft., one 10 ft. hole in the right wall 


at 34 ft, and one 4 ft, vertical hole in the roof at 36 ft. No peg-


matite was encountered in any test holes drilled to date... The present 


face consists of biotite schist and quartz stringers. 


Recent progress on this contract has been slow, but it is 


expected to speed up now that the harvesting season is ending and 


all labor is returning to the job. 


L. E. Shirley, Mining -	 neor  
U. S. Bureau of Mines 


K. H. Teague, eologgist 
U. S. Geological Survey 


October 19,'1953
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INTERIM REPORT 


]IIIEA"2790 Idm-E512 (mica) S. W. PRESNELL MINE 


OPERATOR S. W. Presnell Mica Miners, do B. G. Thomas, Spruce Pine, 
North Carolina. 


LOCATIONs. On the south side of the head of Bowlens Creek about 6.5 
miles southeast of Burnsville, Yancey County, N. C. 


Crosscutting continues on this contract and is now at 31 feet 


from the inclined thaft bottom. Present face shows stringers of quartz-


6-8 1' in width and mica schist. No additional test holes have been made, 


but it was suggested that more test holes be drilled as soon as possible. 


No change in the target is anticipated and crosscutting will continue in 


the same direction for the present. 


Mr. Robert A. Laurence, Executive Officer of ThiEA, Region VII, 


accompanied the field examiners on this visit to the mine. 


L. E, Shirley, Mining En eer 
U. S. Bureau of Mines 


VI .H. T 
K. if. Teague, Geologist 
U. S. Geological Survey 


September 25, 1953







INTERIM REPORT 


UM-2790 Idm-E512 (mica) S. We PRESNELL MINE. 


OPERATOR: S. W. Presnell Mica Miners, 0/0 Be G. Thomas, Spruce Pine, 
North Carolina. 


LOCATION: On the south side of the head of Bowlens Creek about 6.5 
miles southeast of Burnsville, Yancey County, North Carolina. 


Crosscutting continues on this contract in the same general 


direction and heading has been advanced 22.64 t * from the inclined 


shaft bottom. Test holes completed in the left wall total 15 feet, 


last drill holes in the face picked up quartz and/or feldspar at a 


point 25 feet from the shaft, but results cannot be obtained until 


after the next heading is pulled. It was suggested that additional 


test holes be made as soon as possible. Progress has been impeded 


recently on this project because workers have been harvesting tobacco. 


A. 
I. E. Shirley, Mining	 eer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


September l, 1953
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INTERIM REPORT 


r2IEA-2790 Idxn-'E512 (mica) S. W. PRESNELL MINE 


OPERATOR: S. W. Presnell Mica Mines, C/O B. G. Thcnas, Spruce Pine, N. C. 


LOCATION:; On the south side of the head of Bowlens Creek about 6.5 miles 
southeast of Burnsville, Yancey County, North Carolina. 


Inclined shaft sinking has been completed on this contract and 


after leveling off, a crosscut is being driven straight ahead. Drill 


steel in long lengths has been obtained and one 15 ft, test hole cam-


plated in the hanging wall. No pegmatite material has been encountered, 


but a 3-4 fto quartz zone was observed in the area of the first test 


hole. Inclined shaft and crosscut footage totals 77 feet. It was 


suggested that additional long test holes be drilled as soon as possible 


in the advancing face, at an angle of 450 in the roof and in hanging 


and footwalls as advance is made on the crosscut. Material encountered 


with exception of the quartz, has been biotite schist. 


, ^? ^-- 	 &-Aza-y-- 
L. E. Shirley, ining Ungineer 
U. S. Bureau of Mines 


August 28, 1953
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INTERIM REPORT 


LffEA-'2790 Idm-E512 (mica) S. We PRESNELL MINE 


OPERLTORz S. L Presnell Mica Miners, 0/0 Be G. Thomas, Spruce Pine, 
North Carolina. 


LOCATION* On the south side of the head' of Bowlens Creek áboüt 095 
miles southeast of Burnsville, Yancey County, N. C. 


Inclined shaft sinking continues on this contract and is now 


at 61.3 feet. Present heading is in biotite schist with occasional 


stringers or pods of granitic material. Sinking has been on a 350 angle, 


to the west. At 36 feet a small pod was encountered, but this produced 


no mica. Crosscutting will begin in the near future. 


L.E. S rley, Mining 
U. S. Bureau of Mines 


K. HI Teague, G'1ogist 
U. S. Geological Survey 


August 14, 1953
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INTERIM REPORT 


I3A-2790 Ii-E512 (mica) S. W. PRESNEIJJ MINE 


OPERATORt; S. 'L PiesiLell Mica Miners, 0/0 B. G. Thomas, Spruce 
Pine, N. C. 


LOCATIONt Chithe sàuth side ... öf'the head of Bowlens Creek about 
6.5 miles southeast of Burnsville, Yancey County, N. C. 


•	 Inclined obaft sinkin_ continues on this contract and is now 


at 51.5 feet. No pegmatite material has been encountered in the last 


15 fto of advance which has been in mica sohist. It was suggested 


that the degree of incline be leveled off at or near this footage in 


an effort to pick up the body. 


Progress on this contract has been satisfactory. 


Shirlang Eaieer L E. 
U. S. Bureauones


K. H. Teaguó, V06ist 
U. S. Geological Survey 


July 31, 1953
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INTERIM," REPORT 


LEA-2790 Idm-E512 (mica) S. W. PRESNELL MINE 


OPERATOR: S. W. Presnell Mica Miners, c/o B. G. Thomas, Spruce 
Pine, North Carolina 


LOCATION Oxi the south side of the head of Bowlens Creek about 
6.5 miles southeast of Burnsville, Yancey County, N.C. 


Inclined shaft sinking is in progress on this contract and 


is now at 36 feet. Course pegmatite material was showing in the 


heading composed of quartz, feldspar and occsiona1 pieces of ruby 


mica. Material encountered up to 34 feet was mica schist. Progress  


on this contract is satisfactory.


L. B. Shirley, ining Engineer 
U. S. Bureau of Mines 


(A) ,	 , 
K. H.	 Mologist 
U. S. Geological Survey 


July 17, 1953
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UNITED STATES	
SURNAME 


DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS ADMINISTRATION ' h 3 t 


•	 WASHINGTON 25, D. C. 


July 6, 1953 


	


•	 i4morandunz 


•	 To:	 Administrator	 .	 .	 .	 . 


From:	 Nonmetallje.Mjnerais Division 


Subject: Review of Amendment No. 1 Docket, No. DMEfr. 2790 • Mica 
S. W. Presnel). Mica Miners 
S. W. Presnell Nine •	 Yancey County, North Carolina 
Contract No, 0m-4512 


Purpose: To provide for a trench 15 feet deep in lieu of 14 feet 
Of shaft sinking.	 . 


Justification: The proposed change will provide additional 


	


•	 surface' exploration and the shaft will be collared in 
•	 better ground. The maximum depth explored will be 


slightly greater at no additional cost. 


Recoinendation: The Nonmetallic Minerals Division concurs with 
the Field Team and recoends approval of the attached. 
amendment which has been prepared to conform to the 
recoendatjons in the memorandum submitted by the 
Field Team on June 24, 1953. 


Stanley A. Feitler •	 •	 Nonmetallic Minerals Division 
SAFeitler :gad 7/6/53	 •	 . • • 


•	 Copy to: Adinr. R. File •	 •	 .• • 


	


•	 •	 Docket FileV	 • 
Mr. Houk	 .•







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.	 600 


July 6, 1953 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Review of Amendment No. 1 - Docket No. DMEA-2790 - Mica 
S. W. Presnell Mica Miners 
S. U. Presnell Mine 
Yancey County, North Carolina 
Contract No. Idm-E512 


Purpose: To provide for a trench 15 feet deep in lieu of 14 feet 
of shaft sinking. 


Justification: The proposed change will provide additional 
surface exploration and the shaft will be collared in 
better ground. The maximum depth explored will be 
slightly greater at no additional cost. 


Recommendation: The Nonmetallic Minerals Division concurs with 
the Field Team and recommends approval of the attached 
amendment which has been prepared to conform to the 
recommendations in the memorandum submitted by the 
Field Team on June 24, 1953. 


Stanley ii,. Feitler 
Nonmetallic Minerals Division


'


AWA
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INTERIM' REPORT 


DIEA-2790 Idni-E512 (mica) S. W. PRESITELL MINE 


OPERATOR: S. W. Bresnell Mica IIiners, do 3. G. Thomas, Spruce Pine, 
North Carolina, 


LOCATION: On the south side of the head of Bowlens Creek about 6.5 
miles southeast of Burnsville, Yanc.ey County, N. C. 


The preparation of a shaft site by removal of approximately 


30 feet of weathered country rock and pegmatite material has been com-


pleted. A lofting has been erected over the incline entrance and has 


been loaded satisfactorily to insure safe conditions. Inclined shaft 


sinking has begun and is now at 4 feet. Timbers will be used where 


needed during sinking. It was suggested that certain sections of the 


lofting be extended and that both vertical sides of the open cut be 


scaled to prevent loose rock falls. 


L. E. Shirley, Mining Enineer 
U. S. Bureau of Mines 


h'- 7zA 
K. H. Teague, Glogist 
U. S. Geological Survey 


June 29, 1953
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INTERIM REPORT 


tIFA-2790 Idin-E5 12 (mica) S • L PRESIiELL MINE 


OPERATOR: S. L Presnell. Mica Miners, do B. G. Thomas, Spruce 
Pine, North Carolina 


LOCATION:. Qn the south side of the head of Bowlens Creek about 665 
miles southeast of Burnsville, Yancey County, N. C. 


Further preparation of a shaft site, in addition to bulldozing, 


by benching and shooting an open cut to proposed site is almost completed. 


As soon as removal 'of muck is completed the site will be ready to begin 


sinking a-400 incline on the pegmatite body. Benching was necessary for 


29 feet and was carried to the point where vein material was exposed. 


L. E. Shirley, Mining iifieer 
U. S. Bureau of Mines 


• eHW* Teague,  Geologist 
U. S. Geological Survey 


June 19, 1953
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS 


ROOM 13
	 -': 


June 24, 1953  


Memorandum 


To:	 Operating Committee, D N E A Washington 


From: DNE Field Team, Region VII 


Subject:-Recommended Amendment to Contract No. DMEk-2790, IditE512 (mica) 
S. W. Presnell Mica Miners, Yancey County, N. 0. 


During an inspection of the subject contract on June 19 by the 
Field Examinersq K. H. Teague, and L. E. Shirley, it was observed that 
after completion of the preparation for the shaft site as set up in the 
contract, unweathered pegmatite was exposed approximately 30 feet 
further north and 15 feet lower in elevation than the west portale In 
order to explore this portion of the pegmatite and to secure safe un-
weathered rock for the inclined shaft coilir, it is recommended that the 
contract be amended to allow for making a 30-foot open cut approx imately 
10 feet in width at the bottom. Money for this item may be taken from 
the money allotted for shaft sinking. 


This change will not alter the depth to be reached by the incline, 
as the reduction in footage of the incline will be gained by the open cut 
and no change in the total amount of the contract will be needed. 


It is suggested that the"Estimated Costs of the Project" Agreed 
Unit Costs in Exhibit "A20 be revised to read as follows; 


Construct access road-25 00 feet © .600 per foot $1,500.00 
cavate 30 feet open cut © $ 25/ft.	 750.00 


Sink shaft 61.36+ feet @ $55/ft.	 3,375.00 
Drift and crosscut 130 ft. @ $55. 00/ft0	 li,SSO.00 
Drill long jack hammer holes 300 feet © $1/ft. 	 300,00 


Total Agreed Unit Costs...... 	 $10,475.00 


The field team is in accord with the above recommended changes:. 


Ro art A. L^aurence .^ E^xêcutive Officer 
DNA Field Team, Region VII 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines
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INTERIM REPORT 


tEA-2790 idm-E512 (mica) S. L PRESNELL MINE 


OPERATOR: S. W. Presnell Mica Miners, 0/0 B. G. Thomas, Spruce 
Pine, North Carolina 


LOCATION: On the south side of the head of Bowlens Creek about 
6.5 miles southeast of Burnsville, Yancey County, N. U. 


Road construction to the mine site began on May 13, 1953 


and required footage in excess of that allowable under contract. 


This construction has been completed satisfactorily and required 


approximately 180 hours of machine work and 50 hours of supervision. 


Preparation of the mine site by bulldozing has also been 


completed, but additional work will be necessary before shafting can 


begin. Equipment for drilling and shooting will be moved in shortly 


for benching to the proposed shaft location. 


L. . Shirley, Mini g gineer 
U. S. Bureau of Mines 


KH iTe 
K. H. Teague, Geologist 
U. S. Geological Survey 


June 1, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


April 17, 1953 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Waiver of NF-203 - Docket No. Dr4E&-2790 - Mica 
S. M. Presnell Mica Miners 
S. W. Presnell Mine 
Yancey County, North Carolina 


Recommendation: It is recommended that the Administrator accept 
the Applicants' personal guarantees of royalty pay-
ments in lieu of an Owner's Consent to Lien as the data 
presented below indicates that the resources and 
reputations of the individuals are adequate. 


Data and conclusions: 


The Applicants, B. G. Thomas, Mark Hall, and 
Charlie Hall, are unable to obtain an Owner's Consent 
to Lien from the lessors. B. G. Thomas, Manager of 
the partnership, has requested that the Owner's Consent 
to Lien be waived. The partners are willing to give 
personal guarantees of repayment to the Government and 
have submitted the attached financial statements. The 
stated net worth of each partner is as follows: 


W. M. Hall	 $14,000.00 
B. G. Thomas	 27,149.00 
Charlie Hall	 109000.00 


Total	 $51,149.00 


The field report by Kefton Teague of the USGS 
states, "As no 'Owner's Consent to Lien' can be 
obtained, the credit reputation of the applicants 
was investigated. All enjoy an excellent credit 
rating in the Spruce Pine - Burnsville Area." 
(North Carolina) 


The estimated total cost of the proposed project is 
$11,200.00 and Government participation, at 90%, is 
$10, 080 . 00. Their aggregate net wcrth, $51.,149.00 as







stated by the Applicants, together with the favorable 
report of the field examiner ., indicate that the 
Administrator would be justified in accepting personal 
guarantees in lieu of an Owner's Consent to Lien. 


The Legal Division will make the necessary altera-
tion in the contract and attach a personal guaranty to 
each copy after the Administrator has approved the 
waiver.


Az 
Stanley A. Feitler 
Nonmetallic Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
600 


April 17, 1953 


To:	 Administrator 


Frow:.	 Rcaa.tallic fltn.rala Division


FILE COPY
SURNAME: 


bj.et: Waiver of '203 - Doók.t Jo. N&-2790 . *.ca 
S. U. Preenll ?ttca lUners 
S. W. P.r.ansll )Iine 
!aacey couity, North Carolina, 


R.cciatian: It is receaded that the I !'isistratcr acospt 
the Applicants psracsal gss.ra*tass of royalty PLY-
amts in lien of an Owner t3 Consent to Lisa as the data 
present.d below indicates that the resrcaa and 
rspntatieu of the individa1a are adeqnet.. 


Lkta and conolnaicna: 


The Applicant., B. G. Thcis, Hark Hall, and 
Charlie Hall, are mable to obtain an Owner'. Consent 
to Lisa frcn the lessors. B. G. Thomas, Hanager of 
the partnership, has rsq*eat.d that the (iner'e Consent 
to Lien be maived. The partners are willing to give 
personal g*arsnteea of repsiat to the Geverasat and 
have azbnittsd the attached financial stateasata. The 
stated net worth of ench partner is as follows: 


W. M. Hail	 $140000.00 
B. G. Thcens	 27,149.00 
Charlie Hall	 10000.00 


Total	 $5111149000 


The field report tly reftm Teague of the USGS 
states, 'As no 'Owier 'a Consent to Lian' can be 
obtained, the credit repntaticn of the applicants 


s investigated. Ill enjoy an excellent credit 
rating in the Spruce Pine. Burnsvill* Area. 
(Barth Caroline) 


• The catitod total coat of the proposed project is 
$11,200.00 and Gàvernaeet participation, at 90%, is 
$10,080.00. Their aggregate net worth, $51,349.00 40
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FINANCIAL STATEMENT 


To THE NORTHWESTE10 BANK	 0 
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following stateent, which fully and truly sets forth the 
financia' condition of the undersigned on the .............. . ..... day of..... l9i.T...... which state-
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS 


Cash on Hand and In Bank .............................- 
Bills receivable, all good .................................. .- - - - - 
Accounts receivable, all good .......................... .- - - - - 
Merchandise (How Valued..........................) - - 	 - -
Cash Value of Life Insurance .......................... .- - - - 
Stocks and Bonds .................................................. 	 .-	 u 2 L15 f.


Machinery and Fixtures .................................. .-  
Real Estate Belonging to 	... ?7U.......... .-  


10 Q) 
r. W	 ) ..................................................................... 


U)E ................................................................... En U 
En


................................................................... 


...................................................................


LIABILITIES 


Bills Payable for Merchandise ........................ 
Notes	 Due	 Banks ................................................ 


Bills Payable, otherwise disposed of ............ 
Open	 Accounts .................................................... 
Mortgages or Liens on Real Estate ............... 


,.4co	 ........	 ................................................... 


.4. 
o	 Total	 Liabilities .................................... 


NetWorth ................................................


.- -
i


- 
.- - 


.- 


.- - 
- .-


.- -


. - 


- .
.-


Total . 


Contingent Liability.	 Accommodation Endorsements 
Endorsed Bills Receivable Outstanding 


SCHEDULE OF LAND 


Location and Description Acres Value 
Estimated I	 Valuation 


I_	
V
Assessed	 I I	 Mortgage 


)'n47	 rx	 -C% $	 J- diva 


: $ 


$ 11$ 


$


TITLE:—The title t allthe a ove described eal Estate is in my name solely, except as follows................................................ 
............................................................................................................................................................. 


INSURANCE
FIRE—Buildings $ .....	 I4.O....... ........... Personal Property $ ......... . ...	 ...................... Merchandise $............................................... 
LIFE—$ .......... .Who is the beneficiary........................................................................................................................................... 


Sworn to and subscribed before me this.................. 	 Please sign	 ....................................................... 


dayof........................................................19........... 	 By.................................................................................................... 


Notary Public. 	 Date Signed	 LI ............................... 







To THE NORTHWESTE19 BANK 


FINANCIAL STATEMENT 


0
The undersigned, for the purpose of procuring credit from time to time from you for the negotiable paper of 


the undersigned or otherwise, furnish you with the following stat e t, which fully and truly sets forth the 
financial condition of the undersigned on the. .... day of ....... . 193 ... , which state- 
ment you can consider as continuing to be full and accurate unless notice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


LIABILITIES 


Bills Payable for Merchandise ........................ 


Notes	 Due	 Banks ................................................ 


Bills Payable, otherwise disposed of ............ 


Open	 Accounts .................................................... 


Mortgages or Liens on Real Estate .............. 


cu 
0 


'-4 


w ..................................... .r4g .......... 
00	 Total	 Liabilities .................................... 


Net	 Worth ................................................


.-


4


- 


.- 


.- 


.


-


- - - 


.-


- 
00 


–-' .---


.-  


- Z a .


Total.......................................................... 


ASSETS 


Cash on Hand and In Bank............................ 


Bills receivable, all good.................................. 


Accounts receivable, all good.......................... 


Merchandise (How Valued..........................) 


Cash Value of Life Insurance.......................... 


Stocksand Bonds................................................ 


Machinery and Fixtures.................................. 


Real Estate Belonging to Firm...................... 


.. 
a................................................... 7 ......... 


Ul 
In


co	 ........................................... 
...........................................


C


Contingent Liability. 	
Accommodation Endorsements...... 


Endorsed Bills Receivable Outstanding.................................................................................................................... 


SCHEDULE OF LAND 


Location and Description	 Acres	 Value 
Estimated	


I I_	
V
Assessed	 i	 Mortgage 


I	 aluation	 I I 


1 –	 $ /0 660	 $  
______ _________	


II $	 7 


$Spco'°   


11$ 


TITLE:—The title to all the above described lal Estate is in my name solely, except as follows................................................ 


.................................................................................................................................................. 


INSURANCE 


FIRE—Buildings	 Personal Property $ .....	 .OO .Q	 Merchandise $ ...... , 7.9— . .. --- ........ 


LIFE—$ 	 is the beneficiary........... 


Sworn to and subscribed before me this.................... 	 Please sign here......	 I ..................................... ....... 


dayof ......................... . ............................... 19........... 	 By .................................................................................................... 
.............)
	 Date Signed ..... ...–... . f.. Notary Public.







Sworn to and subscribed before me this.................... Please sign here .......... .L  ........... 


To THE NORTHWESTER BANK 
FINANCIAL STATEMENT 


0


The undersignd, for the purpose of procuring credit from time to time from you for the negotiable paper of 
the under.srgned or otherwise, furnish you with the )1owing statie nt which fully and truly sets forth the 
financial condition of the undersigned on the..........day of.............., which state- 
ment you can consider as continuing to be full and accurate unlessice of change is given you. The under-
signed agree to notify you promptly of any change that materially reduces the pecuniary responsibility of 
the undersigned. 


In consideration of the granting of such credit the undersigned agree that if the undersigned at any time fail or 
become insolvent, or commit an Act of Bankruptcy, or if any of the representations made below prove to 
be untrue, or if the undersigned fail to notify you of any material change as before agreed; then and in 
either such case all obligations of the undersigned held by you shall immediately become due and payable 
without demand or notice, and the same may be charged agaisnt the balance of any deposit account of the 
undersigned with you, the undersigned hereby giving a continuing lien upon such balance of deposit ac-
count from time to time existing to secure all obligations of the undersigned held by you. 


ASSETS


Cash on Hand and In Bank ............................ 
Bills receivable, all good .................................. 
Accounts receivable, all good .......................... 
Merchandise	 (How Valued ..........................) 
Cash Value of Life Insurance .......................... 
Stocks and Bonds ................................................. 
Machinery	 and	 Fixtures .................................. 
Real Estate Belonging to ............


Id	 ........................................................ 


O	 ..I.i:iiiiiiIiIi •.IiIiiiiiriiiiiiii •. iii.iiiii 
En C) 


Cz
..................................................................... 


a) ...................................
4.) 


Oo


..2 [ 


. - - - 


.
- 


- - - - - 
- 


.
- - - - - 


- - - - - 


! g .- - 
J 7 - 


- -
I 


Total


LIABILITIES 


Bills Payable for Merchandise ........................ 
NotesDue	 Banks ................................................ 


Bills Payable, otherwise disposed of ............ 
Open	 Accounts .................................................... 
Mortgages or Liens on Real Estate ............... 
• 4) 


4.)


oo..................................................................... 


0$4	 'Tota. 
NetWorth ................................................


:4. 1 


.-  


.- - - 


.-  


Total.T 


Contingent Liability.	 Accommodation Endorsements ..................... .'?1.4-............................................................................................  
Endorsed Bills Receivable Outstanding.................................................................................................. 


SCHEDULE OF LAND 


Location and Description Acres Estimated 
Value


1	 Valuation 
I__Assessed	 I Mortgage 


blAt4,t	 c!4--	 Tmzb4A4  $ 


$ 11$ 


$ 1	 $ 


$ 11	 $ I $
TITLE:—The title to all the above described Real Estate is in my name solely, e*-o	 1rs................................................. 


INSURANCE 
FIRE—Buildings $ ...... .................. Personal Property $ ......... .................. Merchandise $ 
LIFE—$ .......... i.94.A—".......... Who is the beneficiary..............................................................,'


dayof........................................................19........... 	 By............. 


Notary Public.)	 Date Signed	 —..1/ ................................. l95L3 







In consideration of the waiver by the United States 
of America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2(b) of the attached Exploration 
Project Contract, the undersigned hereby jointly and severally 
guarantee payment to the United States of America of any 
royalties as specified in acid Contract and any future amend. 
mont thereof upon any and all ore which is mined within ten 
years of the date of said Contract from the land described in 
Article 2 thereof, regardless.. of Whether the undersigned have 
any interest in the property covered by the said Contract or. 
any part in the mining operations at the time said ore is 
mined. It for any reason the net smelter returns or other 
net amounts trots operations that would be subject under the 
said Contract and any amendment thereof to such payments. to 
the United States of America are not available as a means of 
measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 


• according to the best estimates of the amount that ean reason. 
ably be made and, in the event of dispute as to euh estimate, 
the undersigned agree that the determination thereof by either 
the Administrator of Defense Minerals Exploration Administra 
tion or his disignee shall be final and binding upon the 


• undersigned. 


Dated	 , 19530


L_S (8O*1) 
•LB. 01. 1homaa 


iPAM Nall	
T (Seal) 


Nir1e jai -	
jSeal)
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In consideration of the waiver by the United States 
of America of the requirement of the Owner's Consent to Lien, 
as set forth in paragraph 2(b) of the attsohd Exploration 
Project Contract, the undersigned hereby jointly and severally 
guarantee payment to the United States of America of any 
royalties as specified in said Contract and any future aaend 
sent thereof upon any and all ore which is mined within ten 
years of the date of said Contract from the land described in 
Article 2 thereof, regardless of whether the undersigned have 
any interest in the property covered by the said Contract or 
any part in thw mining operations at the time said ore is 
mined. It for any reason the net smelter returns or other 
net amounts from operations that would be subject under the 
said Contract and any amendment thereof to such payments to 
the Un1te4 States of America are not available as a means of 
measuring the amount of such payment, then the undersigned 
agree and undertake jointly and severally to make such payment 
according to the best estimates of the amount that can reaeon 
ably be asde;. and, in the event of dispute as to eu3h estimate, 
the undersigned agree that the determination thereof by either 
theAdministrator of Defense Minerals Exploration Adiidnistr*.. 
tiOn or his designee shall be final, and binding upon the 
undersigned. 


Dated


(Seal) 


I


	


	 1Ir.L 	 - .(Seal)
mark


-- -- -	 -	 f L L


JrL1ri Hallrr
	 j3eal)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


lQrI 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C.' 


APR 6 1953 


W &obfrt £ lAurence	 nbJeet: l)ocet No.	 A 


Yield Tomp oftiou V11	 1"1* V6 


Executive tficer,	 A	 '. r,m.11 U 


0Q* Z3, iost utfice lui]4ing	 !ancey Ount r,	 'ro3.ia.
ncviil. 2, 1ssse* 


Beer *. Iaarence* 


aefercec. is xWo to a.bJ.et sppttcati* ow the pro. 
0.dUX*e to dotaraino whether OVnSrs Ccns.st to Use my be waivoc 


After receipt of Vie field tean repert reeendi*g . 
• •øatz'tct, where an Owner to Consent to Lien is not cbt.iusbl., the 


applicant wuii be r.qwnet.d to furnish a tine.1*l ststa*t. This 
statement will *ot	 the necessity of "marks bw the field 
tesi an the applicant ' latatritr a*d credit 	 am* It this 
statt is seseptebi* to the Vm1hiar.tm Offloss the ocetreet viii 
be puj*red and a pera*l guaranty wtU be .torwnrd.d with the cai 
tract for 4WOCUUM ALt the $ane time. It is blieved that the now 


•	 procedure will acre effectively protect the Goaira..nt 'a interest •	 and probably ecue the applicant to a.e ae vigorous stt.ts to 
obtain the	 r's esesent. no C4)er*toy must either supp].y a 


•	 wittse statement from the land owner that be viii not si,a an 
OuMm's Ccmaent to Lisa, or submit , oama evidence to indicate that 
be nMfl000satulIy IW1*$Vc*$4 tO Obtain SD C*4!5P (OflOnt to Lien 


•	 frwn the land:owa.r. 


A&tticma1 dt.J.l to procedure is outlined in cow of  encleced letter to 1, G, Thaa.rn, D&-?%.  
H 


3i*cerely yours, 


C Se1f1:dge 
Approved $	 •	 •	 atrai*, er.tisg .Co	 tee 


•	 J. L fledgt3 IALPJ)	 ..	 . 
•	 LG}iouk :gad 3130153	 -. 


Copy to: Ad*r. R. File 


	


A, R Kinkel Jr	 erating Ccunjttee • . 
*abir


..-_	 .	 •	 Field Team, Region VII Geoieni rve	 Ph'. Dietrich, 3526 
•	 1. Norton, 232 GS4 Bid  


Houk 


•	 ••.•







UNITED STATES 
DEPARTMENT OF THE INTERIOR IO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


March 18, 1953 


Memorandum 


To:	 Administrator


Through: Mr. Houk 


From:	 Chief Counsel 


Subject: S. W. Presnell MicaMiners - Docket No. DMEA-2790 


There is attached, in satisfactory legal form for 
execution, a contract covering the above-described project, 
subject to the attachment of the Owner's Consent to Lien. 
If the Owner's Consent to Lien is unobtainable, it may be 
waived if you are furnished with satisfactory proof of the 
financial ability of the operator or a guaranty Is signed 
by a responsible third party.


J. L. Hofflund 
Chief Counsel 


Attachment







0 F


UNITEDSTATES:
DEPARTMENT OF THE INTERIOR 


4lOrch3	 'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


March 18 1953 


Memorandum 


To:	 Administrator- 
•	 Through; )$. Houk 


From:	 Chief Counsel 


Subject: 3, W Prearell Mica Minerg Docket 10, EA2790 


There is attached, in satisfactory legal for* for 
execution, a contract covering, the above-described project, 
'subject to the attachment of the Owner's Consent to Lien. 
It the Owner's Consent to Lien is, unobtainable, it may be 
waived if you are furnished with satisfactory proof of the 
financial ability of the operator or a guaranty is signed 
by a responsible third party.


J L lioffhrnd 


J. 16. Moftlund 
Chief Counsel 


Attachment	 '
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UNITED STATES


DEPARTMENT OF THE INTERIOR., 
Ail Is	 BUREAU OF MINES 


WASHINGTON 25, D. C.	
F1


February 9, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: WEA-2790 1 Mica, S. W. Presnell Mine, 
Yancey County, North Carolina 


I concur in the field team's recommendation for an 


exploration program in the amount of $10,100.00. 


W. F. Dietrich







CL


0.	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 A	 0 


WASHINGTON 25, D. C. 	 6W 


)tr. S. L. Phillips
	 ,( 4• 


$pruce Pine, North Oarolina 


Dear )It'. PhiUipsL 


Refez'.nee is made to two samples which you presented 
to W. S. !lynt, Speriatendent, Spruce Pine	 , meMica Depots 
from the Presnell and the other fro the Crystal Clear Mine, 
both in Tancey County, North Carolina. 


We are tmable to identify these two mines; could you 
send us the DMEA numbers? Samples of mica have already been 
submitted on DME-.2790 and 2794. Is it possible that you 
have sutuitted two sets of samples from each of the mines? 


Sincerely yours, 


Lawrence G. Rouk, Chief 
Nonmetallic, Minerals Division 


LGHouk :gad 2/6/53 


Copy to: Admr. R. File 
Records File 
Field Team, Region VII 
Mr. Houk


4 


I 


1b 
(	 y,







C 
GENERAL SERVICES ADMINISTRATION 


Spruce Pine, North Carolina 


* GIMAL VKZS AnoN* February 2, 1953


/	 1a 
/	 A1 çv 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 
Washington 25, D. Co 


Dear Mr. Houks 


Mr. S. L. Phillips has presented samples of 
mica from the Pressnell Mine in Yancey County and asked 
that we advii-e you as to whether or not this mica is 
acceptable on our mica purchasing program. 


We are pleased to advise that this mica 
will be acceptable with proper preparation. 


Yours very truly, 


W. S. Flynt, Superintendent 
Spruce Pine Mica Depot







•	 IN REPLY REFER TO 


10,	 G-MD-CNK 
rn


	


	
UNITED STATES	 ) t	 pZ 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


-2ch 3


WASHINGTON 25, D. C.


February 5, 1953 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-2790 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: J. J. Norton, U. S. Geological Survey 
Applicant: S. L Presnell Mica IIiners, do B. G. Thomas, Spruce Pine, 


North Carolina. 
Name of property: S. W. Presriell (Presley). 
Location of property: 6.5 miles southeast of Burnsville, Yancey 


County, North Carolina. 
Date of field team report: January 15, 1953. 
Authorship of field team report: K. H. Teague. 
Field team's recommendation: 


1. Access road connecting with road to Balsam mine (DMA-2733). 
2. .75-foot incline. 
3. 80 feet of drifts, 
4. 300 feet of 15-foot jackhammer holes in foot and hanging wall. 


ACTION SUGGESTED: 
Follow field teamts recommendation. 


P.J. PNorton
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATIOEPAM1EELl lEtRiflit 


W*9 I1rtOrrOf1Tz!3a.c. 	 Minerals Adt%iStraUOfl 


1QOM 13 POST OFFICE LD	
RECEIVED 


KNOXVILLE?, TENN	 JAN .22 153 


January 20, 193 


Memorandum 


To:	 Operating Committee, D N E A. Washington 


From:	 Field Team, D N E A- Region 7 


Subject:. Field Examination Report, D N EA(mica), S. W. 
Presnell Mica Miners, do B. G. Thomas, Applicant. 
S. W. Presneil Mine, Yancey County, N. C. 


Transmitted herewith are t copies of the field examination 
report on the above subject mine. The Field Team concurs in these 
recommendations. 


The center of the leased area as referred to in the lease 
as "center of the opening of said mine s refers to the west portal. 


Also attached are 6 extra copies of a sketct of the mine 
for your use.


Robert A. Laurence, Executive Officer 
J4E& Field Team, Region 7 


I r- ̂ -^ ^ ^ ^c 
Wm. A. Beck, for V. J. Lynch 


U. S. Bureau of Mines 


Reviewed by
DIEA OF: ,!TIG CCMYITTEE 


(a
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UNITED STAT?ã'S 
DEPkRTiENT OF THE INTERIOR 


DEFENSE MI1R1J EPLO TION AIINISTRTION 


REPORT OF EXANIN!TION BY	 D T	 REGION VII 


4EPi2790, S. T-1. PR}SNJ MINE 
(Mica) 


Yancey County s, North Carolina 


By 


Kefthn H. Teague, Geologist
U. S. Geological Survey 


Jaivary 15, 193


flv'-, 
C::







I	 P_J 


Field Examination Report 
on 


S. ti. PRESI'IELL NINE 
rnE279OMica7 Is 


Applicant: S. W. Presnell Mica Miners, do B. G. Thomas 
Spruce Pine, North Carolina 


The S. W. Presnell or Presley Mica Nine is located on the south side 
of the head of Bowlens Creek about 6.,5 miles southeast of Burnsville ., Yancey 
County, N. C. It is about 2000 feet southwest of the Balsam Mine, ]A..2733 
and 1.3 miles northwest of the Cattail Nine, LiE&..1876X. 


This deposit produced considerable mica during the interval 1933-36. 
Since that date little-work has been done. Mica from this deposit is of 
excellent quality, and dump material indicates that it occurs in association 
with soda feldspar. Although the old openings are too badly caved to permit 
examination of the pegmatite in place, information obtainable by a study of 
dump material suggests that a strong and persistant pegmatite has been mined. 2 


Also it would appear that the pegmatite is conformable to the schistosity or 
the wall rock which further suggests that the pegmatite may be persistant 
to depth. 


The field examiner believes that the deposit offers possibilities for 
producing strategic mica and that elation assistance is justified. 
It is reconnnended that an inclined shaft (about 450 ) 75 feet deep be sunk 
on the pegmatite and 80 feet of drifts be driven on the pegmatite, In 
addition to this wor it is recommended that long drill holes be driven in 
both the hanging and foot wall from both the incline and drift 


This deposit was examined on January 9, 193, Mark 1-lail and S. L. 
Phillips accompanied the field examiner on the examination which required 
four hours. 


Access to this mine is difficult. There is a foot trail up Bowleris 
Creek to the mine, but this route is too steep to permit construction of a 
road. The best access is via the Balsam mine road and a foot trail from 
that mine to the S. 11. Presnell 1':ine. As the Balsam applicants plan to 
construct a new route to the Balsam mine, the PresnelJL mine operators will 
need to construct about one-half mile of new road from the Balsam mine 
to the Presnell Nine. As the Presnell and Balsam mines are at about the 
same level, the road between the two mines will follow more or less a 
contour. Should a contract he prepared for this project it will be better 
to delay the start of the operations until springg. 


All three of the applicants aope ar to be competent to conduct the pro- 
posed operation.







.	 . 


The applicants hold the deposit by a lease from the heirs of the 
Ray Estate, déèd to which is recoded in Book 6, P. 224, Yancey County, 
North Carolina. There is no overlap between this lease and the one 
covering either the Wray Mine, D1, iA.m2647, or Balsam Nine UvI&. 2733 • As 
no "Owner's Consent to Lien" can be obtained, the credit reputation of the 
applicants was investigated. All enjoy an excellent credit rating in the 
Spruce Pine Burnsville area 


There are no bui.ldings or facilities on the property. Old workings 
consist of two drifts that connect to an underground stope which is about 
80 feet long and extends from the drift levels to top of ground (about SO 
feet at the south end). 


These openings have exp o sed a north-south trending pgraotite body which 
has been worked along the strike about 100 feet. The pegmatite sppefs to 
dip from 450 to 600 west It appears to be from 3 to 8 feet thick and at 
the point where cut by the drifts a roll in the footwall increased the 
thickness to about 12 feet, Distribution of mica in the penatite cannot 
nhw be determined, but reports suggest that it occurred through the vcin 
Composition of the pegmatite appears to he uniformly coarse, being composed 
of plagioclase (albite), smIcy quarts, and mica. No zoning is now apparont. 


The inca is hard, flat, clear, splits, well and ruby colored. Reports 
suggest that much large mica was recovered when the mine was active 


This mine was worked during 1933-36 by 3tanley E. Presnell who is 
reported to have sold in excess of O60,00Q.00 worth of mica when prices 
were low. 


The following recommended program is essentially the sams as the 
applicants.' The field examninor recommends that an access road be constructed 
frqrA the Baleen mine to the Presnefl mine and the site prepared for sinking 
the incline. Then an incline should be sunk following the enatite down 
the dip for approdmate1y 75 feet AS both the biotite gneiss wall rock 
and the pegmatite are unweathered, little timber will be re, qnired except at 
the collars About 80 feet of drifts are recommended from the bottom of th 
shafts. To test for possible parallel mica pegmatites, 15 .foot jackhamrer 
drill holes should he driven in both the hanging and foot wall at about 20-
foot intervals from both the incline and the drifts







Estimated Costs 


Construction of approximate.-.y 2500 ft,, of exceSz road 
@	 6O cents per liniar foot 	 150000 


To prepare site for ic1in
0 


Bulldozer, 50 hrs.	 l2/hr.	 600G00 


75 foot inclines 51 x7	 60fte.	
S


	 45c0oo 


80feet of drifts © IO/ft..	 320000 


300 feet of jackhammer holes drilled @ al/ft, 	 30000 


	


Estimated total cost	 lO1CO00 


Estimated time required ..130 shifts. 


January 15, 1953


fton H Teague, Geologist 
USGS,
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Defense rAiaerat3 Ad 


RECERED
	


Spruce Pine, N. C. 


DEC 3 1S2	 December 30, 1952 


U. S. Department of Interior 
Defense Minerals Exploration Adm. 
Washington 25, D. C. 


Gentlemen:


RE: Docket No. DMEA-2790 - Mica 
S. W. Presnell Mine 
Yancey County, N. C. 


With reference to your letter of Decembr 16, 1952, this is 
to advise that the deed to the property covered by the above 
captioned 1eakei recorded in B.00k No.', Page 224, Register 
of'-Deeds, Yancey County.'


Very truly yours, 


if. G. Thomas 


CC: 
Mr. Robert A. Laurence, 
Executive Officer 
Defense Minerals Exploration A.dm, 
Knoxville 2, Tennessee







EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 19 


ACT OF DEFENSE PRODUCTION 


S. W. Presnell Mica Miners 
c/o B. G. Thomas, Manager 
Spruce Pine, North Carolina 


:T2 G9S2
Name and 
address of 
applicant 


UNITED JkTES DEPARTMENT OF THE INTERIO 	 Budget Bureau No. 42—R1035.1. 


JERWE MINERALS ADMINISTRATION 


Form MF-103 
- (Revised June 1951)


MF-103 Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN
Not To Be Filled in by Applicant 


Docket No. -------792 
Metal or Mineral 
Date Received 


inount $ 
-atkipation (Government %)	 fl 


U
	


J	 Date October 31, 1952 


If you have already filed MF-100, give date filed 	 LL- -------------, type of assistance requested


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo'rmn. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not. the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-640e7-2







The information requeste in questions 3, 4, 5, 6, 7, 8, and 9 below sho b)ans-,yered s  specifically and in detail, as thIs 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government: 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and -give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 	 -	 -. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, 'as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


S. W. Presnell Mica Miners 
(Name of company)
	 (Signature of authorized official) 


October 11. 1952	 ------------------
	 ix.gto	 pt,&tive 


(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE	 16-64067-2
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STATE OF NORTH CAROLINA 


COTJNTY OF YA1VCEY 


THIS AMENDMENT' 0F LEASE made this the 6th day of May, 1952, by Alice S. 


Byrd, Mrs. Pansy Bay, J. Frank Bay and wife, Ruby Bay, Mrs. J. A. Higgins 


and Nu-Wray, Inc., parties of the first part, to B. G. Thomas, Mark Hall 


and Charlie Hall, of the County of Yancey and State of North Carolina, 


hereinafter called parties of the second part: 


W I T N E S. S: E P H: 


FOR THAT WHEREAS on June 29th , 1951 , a Lease was executed by the parties 


of the first part to the parties of the second part herein and in describing 


the property certain distances were given and it being the purpose of this 


instrument to amend said Lease by making the changes hereinafter noted as 


to description, as to road and time for beginning operations: 


NOW, TBEBEFOBE, inconsideration 'of the sum of $1.00 in hand paid to 


the parties of the first part by' the parties of the second part, receipt of 


which is hereby acknowledged, and in consideration of the agreements "and 


covenants set forth in the original Lease, it is agreed that the description 


of the property Lease shall be as follows: 


The 5.. V. Presnell Mine and extending a distance of 200. feet 
in all directions from the center of said mine. That is to 
say, 200 feet in all directions from the' center of the open-
ing of said mine. 


It is understood that any roads constructed shall be enjoyed equally 


by the parties to this instrument, that is to say that the use of the same 


shall be mutual. 


It is agreed that the time for beginning operations under said Lea'se' 


shall be extended to July 5th, 1952. 


IN TESTIMONY WBEBEOF, the parties to this instrument have hereunto set 


their' hands and seals in triplicate and the Corporation executing this instru-


ment has caused its Corporate name to be signed by its President and attested 


by its' Secretary all by order of its Board of Directors' duly given, as of 


the day and year first above written,	 her 
x 


Witness: Philip Bay	 /s! Mrs. J. A. 'Higgins ma'k ' 	 (SEAL) 
Gastan Angel	 /s! Mrs. Pansy flay 	 '	 (SEAL) 


/s! J. Frank By' 	 ' (SEAL) 
/5/	 Ruby Bay	 (SEAL)







*0 
NU-WPAY, INC. 


By /5/	 Mrs. Julia Wray 
President 


/si Alice S. Byrd. 1	 (SEAL) 
Is B. ' G. Thomas	 :	 (SEAL) 
/sr W. M. Hall	 :	 (SEAL) 
/5/ Charlie Hall	 (SEAL)


ATTEST *0 


Is Bush T. Wray 
Secretary
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S T- ATE OF NQBTE coLINA 


Hr ø 


i:RTE;	 OF WAS9 mde tliie the 6th day of Mayy $2, by Ace S.. 


Mra ?afl8Y 'ay, J. prank Bay and vlte, Thby Ea,. Mr.e. J. A. Higgins 


ana	 Wray, inc. ). pa2tie3 of the first part, to B. G. Thoa, Mark HL1


and Charlie Ea ., of the County of Tany and State of Not. Carolina, 


hereinafter caUed patties of the seon4, 


— _	 - - 


POP A	 .fl JU.E 29th 19i, a Lease wai el .ecited by the parties 


of the first part to the parties of the second part herein and. in describing 


the property .crtain distances vere given. and, it being the pxose Qf ts 


instruiónt to emend said Lease 'by rnaking the changes hereinafter .note as 


to description, as to. *'• au& time for tg Ling operstlous*: 


•	 NOW, THZE.QE, in ons.id.eratiou of the simi of $1.00 in band paid. to 


the arie of the fIrst. part by the: parties: of the second part, receipt of 


which. i.e hereby acknc1e4ged, and. in. consjdere .tiou of the ageemente and 


covenants set forth 131 the Original Z$Se, it Is .agreed that. 'the; 4eeci'iption 


of the prerty 14 se eba.. be asfoUos: 


The S. . L. PesneU. Mine and et endig a 84 stance of 40 feet 
In e1i., directions from the center,  of said mine. That is to 
a.y, 200 feet in ai. dtrctions from the center , of the cez 


lug of said.. mine.. 


Zt is u.,Lerstoø6. that 8i' roads OOflet]Cted. ehaU. be en4oyed.. eqza.,Ly 


by the parties to this in	 nt, that Is to ea 7 that the use of the earn 


she,Z : be mutuai.	 • 


It: IS agz'eed that. the ti, for beginning operations i.mde .r said Lease 


Oh4l , be 'OKIeflded to July 5th,. 19.40 


IN 3. W1.OF, the paiiea to this instrument. have hereunto set 


their hands and seals in trlplicate and the Corporation executing this intrw 


ment has caused its Corporate name to be signed by ito President and attested 


by its Secretary all by order of its Board of Directors duly given, as of 


Us day and year first above written, 	 her 
x 


Witness: Philip Bay	 /s/Mrs. 3. A. Higgins mark	 (SEAL). 
Gastan Angel	 JsJ Mrs. Pansy Ba	 (EEAL) 


Js/ 3. Frank Ray	 (aEAL) 
fBI	 Ruby Bay •	 • (sEAL)
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OF	 •0.	 5 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. . 	 OO 


DEC 1 61952! 
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UNITED STATES	


FILE COPY 


DEPARTMENT	; IoR 


WASHINGTON 25, D. C.


DEC 1619521 


Mx. Robert A. Laurenes 	 $ubjeet: Docket The Th(ZA2 
k.czti?e Officer, ai&	 3. W. Prisn.fl Mies Miners 
yield Teas, R.ton UI	 S. W. Pr.sasfl Mini 
Ro* 1 9 Post Offic. building Tancey County, 
Zjtoiill, 2, ?exinessøC	 North Carolina 


Z$ear Mr. Laurenoø: 


Beferenci is made to the apUcatton for exploration 
assistanes for strategic mica at the S. W. Presnell Mine in 
Zanesy County, Worth Caroline. 


A field examination is .neSd.d to determine whether 
the property has anfftct*t merit to warrant assistanc, by 
this agency. If favorable, the report sbo4d include & 
deftnttø program with cost estimates. 


The epplicatton states that the leased property is 
located within a few hundred feet of the Balsam Mine end the 
Wray Mine. A determination should be made of the location of 
the Presnsll boundaries with respect to those of the Balsam 
and the Wray in order to Th&* SWI that the boundaries of those 
properties do not olveriapo Please locate the "center of the 
opening of said mine" mentioned in the amended leas, with 
respect to the boundaries of the Bay estate. The book: and 
race number of the recording of the deed to the Bay estate 
should also be reported. 


•	 Since Owner's Consent to 14.n is not obtainab,e, 
please comment on the local credit reputations of' the three 
partners, 3. G. Thomas, Kark Hall and Charlie Hell. 


•


	


	 The Spruce Pine Mica Dipot has reported that a 
saiple of mica submitted by Mr. Thomas U coming from the 
Pr.*n*11 Mine is acceptable for purchase.







•	 Pertinent emoraida fro* the U. S. Geological 
-	


•
 


Survey and U. S. Bureau of Mines are enclosed. 


Sincerely yours,	 •• 


(signed) 


Chairzaan, Operating Committee. 


• Approved:	 • 


•op 	
'Y 


	


•	 •	 )ember, Dureau. of Mines	 •	 • 


inkeI, Jr0 


Member, Geological Survey	 •	 •	 - 


-nc1osures (2)	 •.	 •	 • 


	


•	 LIearne:f1s 12/12/52 •	 •	 • 


Copy to: Mm. IL Pile	 •	 • 
• Docket File 


	


•	 Operating Committee (2) 
Mr. Dietrich, 3526 
lvIr. Norton, G-232 GSA Bldg. 


Mr.Hoik	 •
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UNITED STATES	 iE 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES DID1C 1952 


WASHINGTON 25, D. C.


December 10, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: 2EA-2790, Mica, S. W. Presnell Mine, 
Yancey County, North Carolina 


No data are available in this office on subject property. 


It is located In a general area in which ruby mica is known to be 


the characteristic variety. On the basis of the applicant's 


description of present exposures, a field team investigation Is 


recommended.


Brooke L. Gunsallus
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GENERAL SERVICES" ADMINISTRATION 
* * 


* DATION* 
4


Spruce Pine Mica Depot 
December 9, 1952


OF THE INERIOR 


Oduse Wsr1s Athtrtn 


WERIED 


DEC iC 1952 


Mr. Lawrence G. Houk, Chief	 Subject Doc1t No. DLP-2790 - Mica 


Nonmetallic Minerals Division	 S. IT:. Presnell Mica Miners 


Defense Minerals Exploration Administration 	 S. 'Al . Presnell dine 


T!ashington 25, D. C.	 Yancey County, North Carolina 


Dear Mr • Houk: 


Mr. B. G. Thomas, Manager of the S. M. Presnell Mica Miners, 
has submitted sample of mica for evaluation from the S. W. Presnell 


Fline.


1 am pleased to advise that this mica, with proper preparation, 
will be acceptable for purchase at this depot. 


Yours verTy, 


1	 . S. Flynt 
Superintendent











.	 IN REPLY REFER TO: 


Q..MDCNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 J 12 


GEOLOGICAL SURVEY 
WASHINGTON 25.-D.C. 


Memorandum 


REVIEW OF APPLICATION DMEA-2790 (mica).


December 1, 1952 


ET:ET F TE 


Befeme	 ththatai 


DEC 2 g52 


To: L. W. Houk, Defense Minerals Exploration Administration 
From: P. L. Weis, U. S. Geological Survey 
Applicant: S. W. Presnell Mica Miners 
Mane of property: S. W. Presnell Mine 
Location of property: Yancey County, North Carolina 
Estimated cost of project: $7085. 
Summary of applicant's proposal: 1) Sink a shalt S x 7 feet to the depth 


necessary to intersect the pegmatite. (Estimated depth 100 feet,) 
2) Drift 75 feet along the pegmatite from the bottom of the shaft. 


Sources. (f information on applicant-'s property: Colonial Mica Corp. 
purchase records. 


Comments: Colonial Mica Corp. records show 76 lbso of small ruby mica 
produced from this mine. 


RECOMMENDATION: Examination by the field team. 


/Paul
fr


 L. W •s
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November 26, 192 


S. W. Preaneil Mje* Miners 
0/0 B. 0. Thomas, Manager 
Spruce Pine, North Carolina 


rtr dear Mr* Thomas:


Subj ect2790 
Re: Fbepioration Assistance 
S. W. Presnefl Min* 


The receipt of your application dated October A. 192 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket NumberDo2790 


and referred to the Non Met*llica Viin6rAle biviio. 


Kindly refer to1 '2790 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E. ADAMS 


Robert S. Adams,, Chief 
Operation's Control and 
Statistics Division


25451







F0631\F103	 UNI	 STATES DEPARTMENT OF THE INT 	 R	 Budget Bureau No. 42-R1035.1. 
(Revised June 1951)


EFENSE MINERALS ADMINISTRATION 


MF-103. Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant


	


APPLICATION FOR AID FOR AN	 Docket No. 


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral --------- 
Date Received 


MINERAL ORDER 5, UNDER


	


	 T 
Amount $ 


DEFENSE PRODUCTION ACT	 JF THE	 Participation (Government %) 


	


Dø1os	 iiisrI	 dnratI 


RECEIVED 


P	
CV 2 1952	 Name and 


address of 


S. W. Presnell Mica Miners	
applicant


c/o B. G. Thomas, Manager 


L	 Spruce Pine, North Carolina 	 J	 Date 


If you have already filed MF-100, give date filed 	 i..th, type of assistance requested	 pn 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating propert. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in. which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 	 . 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


1e-64oe7-2







S	 S 


The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work andgive the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any ieces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased	 . 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con -
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


S. W. Presnell Mica Miners 
(Name of company)
	


(Signature of authorized official) 


October 31, 1952
	


Washington Representative 
(Date)
	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16,-04067-2
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'103	 DEFENSE MThEBALS FXPLOBATION ADMINISTRATION 


S. W. Presnell Mica Miners 
do B. G. Thomas, Manager 
Spruce Pine, North.Carolina 


(a) The property involved is located on the estate of the Pay heirs, and 
lies on Bowlands Creek, 6 miles, approximately 2 miles Northeast of 
Micaville and 1 mile South of Kona, Yancey County, North Carolina. 
A legal description of the property on which the S. W. Presnell Mine 
is located is attached as Exhibit A. 


(b) This property is covered by a 5 year lease held by the three partners 
and runs for a period of five years with the option to renew for 5 
additional years. A copy of the lease granting the partners the right 
to mine is attached as Exhibit A. 


(c) (1) The area to be explored, and the area leased, are identical. 
(2) The landlords, the Ray heirs, will not subject this area to a 


subordination agreement, nor will they grant an Owner' s. Consent 
to Lén to the' U. S. Government. However, the land is held by 
a 5 year lease with the option to renew for 5 years, or a total 
of ten years. Since an Owner's Consent to Lien would run for no 
longer period of time, the position of the partners and the Govern-
ment stands as good, if not better, than, if an Owner'.s Consent to 
Lien were obtainable. 


2. (a) Strategic grade sheet mica. 


(b) The applicant has not been able to find a geological or engineering report 
covering this mine. However', the mine has' been previously worked, with 
good grade mica being mined. 


A sketch of the prior workings is attached as Exhibit B. 


3. ( a) The attached sketch discloses, that prior workings consisted of driving a 
drift approximately 100 feet at an angle of approximately 170 into the 
side of t he mountain where there was an outcropping of the peiatites. 
Since the time of abandonment of these prior workings, the hanging wall 
has' failed, , filling the drift with ove rburden material. 


It is proposed to locate a point at a higher level above the abandoned 
entrance which will be over the pegmatite and there sink a timbered 
-shaft which will contact the pegmatite beyond the fallen material. Or, 
expressed another way, it is proposed to sink a 5x7 timbered shaft in 
firm ground that will contact the dike at a point further in the moun-
tain so as to be beyond the fallen hanging wall. 


At this point of contact of the new 5x7 shaft with the pegmatites, it 
is proposed to determine the mineralization of the dike, and then to 
drive a drift of approximately 75 feet further into the mountain follow-
ing the richest concentration of mica-bearing ore.
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MF103	 Defense	 Minerals Exploration Administration 


S. W. Presnell Mica Miners 
c/o B. G. Thomas, Manager 
Spruce Pine, North Carolina


COST OF PROJECT 


1 week	 12 weeks 


LABOR 


2 Muckers at $60 ea. 	 120	 14110 


1 hoist operator	 75	 900 
1 timber man & blacksmith 	 75	 900


32J4-0 


sjpifti)


1 Supervisor	 75 900 


EQUIPMENT 


Rental	 .
600 1 , 105	 xair compressor at 200 per no. 


1, double drum gas hoist at 200 per mo. 600 


1 jackhamer at 50 per no. 150 


1 74 h.p. -gas water pump at 75 per mo. 225 
1 pickup truck or 'station wagon at 100 per mo. 300 


1875 


Purchase 
150" '2" block pipe at 60	 per ft. 90 
150' 1" block pipe at li-a	 per ft. 60 


50 ft. 'water hose 55 
50 ft. air hose' 


Misc. hand tools
325 


SUPPLIES 


Dynamite & caps	 '	 300 


Gasoline & oil	 30	 360 
Timber 4M at 80 per M' 	 320 


Safety boots and helmet's'	 75 
Carbide and lamps	 '	 60 


3:115 


BUILDING 


Tool shed	 li-QQ 


7855 
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4F103	 Defense Minerals Exploration Administration 


S. W. Presne'fl Mica Miners 
c/o B. G. Thomas', Manager 
Spruce Pine, North Carolina 


Expected progre's,s	 Shaft 2- ft. per day 
Drift ii. ft. per day 


_____4ays 
Shaft	 2.5/100.0 ft. 


18 days 
Drift	 l./7 


Cost of timbered, shaft ='=' 2/3 'of project 


2618 
3/-,5 


6 


18 
05 


24- 
1 


Cost of 'drift 1/3 'of project 


34.92 per ft. 


368 
300 


68 


150


working days per,week 


8 'weeks for' shaft 


weeks for drift 


$-2618


52.36


52


per. ft. JL00/______
5236
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6, W. Presnell Mica Miners 
c/o B. G. Thomas, Manager 
Spruce Pine, North Car9lina 


4. Sketch of proposed work is attache. as Exhibit C. 


5. There are no existing buildings or facilities. 


6. One tool 'shed cost, $400. 


7. (a) Equipment purchased: 
150' 2" blqc'k pipe	 90 
150' 1" block pipe 60 
50 ft. water hose ' 55 
50 ft. air hose 
Misc. hand tools	 '


3'2 


(b) Equipment rented: 
1 cu. ft. air compressor 	 600 
1 double drum hoist	 600 
1 jackhamer	 150 
1 7 h.p. gas water pump	 225 
1 pick truck or 'station wagon	 '300 


$1875 


8. See 3 above. 


9. See 3 above. 


10. (a) ten (10%) percent of the total cost. 


(.b) yes'. 


11. The three persons' comprising this partnership, B.. G. Thomas, Mark Hall, and 
Charlie Hall, are well known for their past mining ability and business 
acumen.


Mines operated	 each person 


B. G. THOMAS. -- Sinkhole, 1938 110; Barger, 1911.0_44; George Howell, 1943_114; 
Zeph, 1911.2_11.3; Tom Wo'dy,. 1911 311.14; Wild Cat, 1942-114. 


MATE HALL	 -- Barger, 1941-43; Little Zeph, 1911.0_42. 


CHARLIE HALL -- Employed 'by Carolina Mica 'Co'. 1936' .11.0; Miner', Zeph Mine, 
1911.0-11.2; Presently employed by Southern 'Mica Company. 


The S. W. Presnell is located within a few hundred feet. of the Balsam and 
the Wray, all of which have been producers of good color strategic sheet mica. 
The area of the location of the-se mines, is well known ,f or its rich concentration 


'of mica-bearing pegmatites.
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STATE OF NORTH CAROLINA 


COUNTY OF YANCEY 
I	


/ 
THIS LEASE made this the 29th day of June, 1971 by Alice S. Byrd, 


Mrs. Pansy flay, J. Frank flay and wife, Ruby Bay, Mrs. .J. A. Higgins and Nu-


Wray, Inc., parties of the first part, to B. G. Thomas, Mark Hall and Charlie 


Hall, of the County of Yancey and State of North Carolina, hereinafter called 


parties of the second part: 


W IT N E SS E T H: 


THAT FOR AND IN CONSIDERATION of the sum of $1.00 in hand paid by 


the parties of the second part to the parties of the first part, the receipt. 


of which is hereby acknowledged, and the further consideration of the agree-


ments to be paid as hereinafter set out the parties of the first part have 


bargained and leased, and by these presents do bargain and lease unto the 


parties of the second part, their successors or assigIs, the exclusive rights 


and privileges of mining and removing minerals from and upon that tract of 


land. located on the Ray Boundary on Bolens Creek and known as the S. W. 


Presnell mine and described as follows: 


The S. W. Presnell Mine and extending to within 100 feet of the 
Silvers Mine and extending 300 feet in each and every other 
direction except in such places as the same may overlap with 
the mines of the Leases heretofore made' on the Balsam Mine, 
Silvers Mine and any other mines, leased. 


And there is hereby granted the rights of ingress, egrees and 


regress to, from and over said property, together with the right to con-


struct and maintain roads, tramways, .chutes, and such other methods and 


means of transportation as may be necessary; and to construct and maintain 


thereon such machinery and equipment as may be necessary for the mining and 


removing of said minerals during the life of this lease or any renewal thereof. 


It is understood and agreed that the life Of this lease shall be 


for a period of five years from date, with the privilege of renewing the 


same for an . additional five years if agreed upon by the parties to this 


instrument in writing. 


In granting rights of way over said property it is understood that 


the rights herein granted are not exclusive and that such roads as may be 


upon said property, or hereafter constructed, maybe used in carrying on 


operations on other parts of said property but the use of the same is not to







- (
.
	


L^] 


interfere with the rights of the parties to this instrument. 


The parties of the second. part shall pay to the parties of the 


first part as royalty fifty cents per ton for all feldspar and 1/8th of 


sale price of mica mined and sold from said property; and for all other 


minerals mined and sold from said property there shall be paid the usual and 


customary royalty prevailing in Yancey Gounty. Duplicate deposit slips, 


sales tickets, and weight tickets shall be furnished to the parties . of the 


first part showing each and every sale, the quantity and grades of all miner-


als, weights, and the price received therefor. All royalties are due and 


payable on the 1st and the 15th of each month for the mineral mined and , sold 


during the two weeks period, inediately pre'ceeding said dates, and the fail-


ure to pay royalties within ten days from time same is. due shall cause this 


lease to be null and yoid at the option of the parties of the first part. 


It is understood and agreed that said mine shall be operated in 


good faith, keeping the same in reasonably good working çonditipn and that 


upon the surrender of this lease said mine shall be left in reasonably 


clean condition. The mine shall be worked with reasonable regularity and 


operations shall not ce
ase for a period of more than thirty days unless the 


parties of the second part are prevented from operating the same by condi-


tions ordinarily termed Acts of God, or by strikes or other conditions 


brbnd the control of parties of the second part. The parties of the second 


part shall have the use of the timber, not of commercial value, which may 


be necessary in carrying on mining operatipns. Any violation of the terms 


of this lease by the' parties of the second part shall render the same mull 


and void.


It is understood and agreed that the Lessees, their successors or 


assigns, shall have ninety (90) days from. the time of the delivery of this 


Lease within . which to start operations. 


IN TESTIMONY WERE0F, the parties of the first part and the partie s 


of the second part have hereunto set their hands and seals in triplicate 


the day and year first above written.


	


/5/ Mrsx. Pansy ay	 (SEAL)
/s/r,; J. A. Higgins (x(5EAL) 
/s/ Alice S Byrd	 (SEAL) 


/1	 J. Frank Bay ',	 (SEAL) 
Ruby Ray:	 .	 ..	 ' (SEAL)
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fl 
NU-WRAY, INC. 


Is/By	 Mrs. Julia Wray 
President 


/s/ B. • G. Thomas 


/5/	 Mark Hall	 (SEAL) 


Is 	 Charlie Hail	 (SEAL)


ATTEST: 


/s/ Bush T. Wray 
Secretary
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DOCKET No. DMEA P 
MF-200 (A) 


(February 1952)	
COMMODITY	 ------------------------------


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


IT IS AGREED ths..L	 day of---------------------------' -----------1, 195, between the' United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration heieinafter called the "Goveinment," 
and 2	 ;iTh 


dih7	 RceniL2VL 
----------------------------------------------------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows:	 : '	 • 


ARTICLE: 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense, Exploration Projects." 


ARTICLE 2.' 'Operator's property rights.—With respect to that certain land situated'in the State of LC4iLL1c( 
-----------------	 ----------- County of --------------------------- ------------------- - ------ described as follows: ------------ ---------- -'. 


-' 


the Operator represents and undertakes:' 	 -	
'• •; 


(aW Vat e 0 rato	 the	 r, in po	 ion	 ,' anc,i_t att)ie property is subjec ojt;the 
followi 	 en	 enc	 ance	 each f-i1iich tHe'subordiñtion a • ment of	 ______ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is abth: 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 -'•'' 


ARTICLE 3. Exploration project.—The Operator, within --------------- --------- days from the date of this contract shall commence 
work on a project of exploration for' -----


in or upon the described land; and shall bring the project to completion within a period of -------------------------------------- 'from the 
date of this contract. The work to be performed is more fully described in Exhibit "A'.' attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as 'here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation. and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated' costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per 	 m f o yard y cubic material to be moved, etc.) are set forth in Exhibit 
"A," attached' hereto. The Government 'will pay ----------------2J'-----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is ----- -9.P ----------- percent of $J4^ei_V 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of ,the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.  
State name, address, and nature of organization if any.	 - 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out, the provision not applicable. 
'Name of mineral or minerals.	 1O-60329_l







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with . an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


( c) Compliance with . requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. • The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least  years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.'— (a) If,at hi nya time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor: . :in' interest shall 
py to the Government, upon the net smelter returns, the Y net , concentrator. returns, or other net amounts realized from the sale 
0±' other disposition 'o any such production; 'in' whatever 'form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (i%i) percent of such net amOunts for eaCh 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ('3) percent)  
(b) smelter returns," "net concentrator returns," and "other net amounts realized from the: sale or . other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is ipined. in the form in 
which and the place where it is held. 'In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for .* percentage depletion purpoSes in income tax 
determination.  


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder The Operator shall not 
make any voluntary nor permit any involuntary , transfer or conveyance of the Operator's rights , in the land descrjbed in Article 2, 
Without making' suitable provision for the preservation of the Government's 'right td a percentage r, oyalty On production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's tights . in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other' disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount' thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.  


ARTICLE 8.. Termination and completioñ.—The Government may, at any time, by written notice to the Operá'tbr, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have' not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE, 9. Changes and added provisions--------------------------------------------------------------------' -'---------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


(Operator)	 By 


By _____________________________________________________________________ 


it
	 certify that I am the	 ,	 ' secretary 


'of the corporation named as Operator herein; that 	 .	 who signed 
'this contract on behalf of the Operator, was then ' ' . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL' 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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