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600
Yarch 5, 1953
Msmorandun
Tos Adminisirator
From: Nonmtallié Minerals Division

Cubject: Closing Review of Docvet No, DMM=282 - Mica
g "Disposition: Denial
Applicant: Mica Intustries
- Box 336 -
Franklin, North Carolina
Property: Howell Mine _ '
o “Macon County, North Carolina
Amount applied ror: §7,750,00

Clocing letier: Denial of ayplication - attached hereto,

Docket Summary:

12/22/52 ppplication received. Proposed 65 to 100 £t. of adit
. and 60 to 75 ft. of shaft at a cost of §7,750.00.
1/30/53 Referred to Negion VII for exmmination and report,
2/6/53  Reccived field report by Refton Teajue, USGs, and
| Le %, ihirley, UsBM. ) I
2/13/53 Memo from R. L. Van alstine, U GS. "actiom sussested: .
) Follow field. team's recommendation,™
2/17/53 Memo from . Y. Dietrich, USBM - concurs viitk field
team recozmendation to deny the arnliention n the beaic
that the mica is not of strategic grade. .
 3/4/53  Denial letter prepared. '

" Resume: - : : —
- The field report states: ®No warthvhile mica was obzcrved
and the liklihood of discovering a deposit of strategic mies is poor.
The field examiners recommend that mo further consideration be given
the deposit and the request for exploration assictance be denled.®
They also say, "Mlca occurs meinly in the banging wall zone., The :
mica is bent, cracked, A, and badly clay staimed. It is ruby colored
and fres of mimeral staim. Sises up to =ix inches across oceur.”





e

o - + - . '
¢

In visv of the unfavorable report by the field team in - -
Region VII, the Nommetallic Minerals mviaion of DMEA ncmds_
denul of this application. : C

tanley A Feitler
Nonmetallic M:lnerals Division

- Attachment

SAFeitler:gad 3/§/53

. Copy to: Adwr. R. File

Docket File
Mr. Houk
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- @E@&mﬁlﬁﬁ 0F THE witwie.
UNITED STATES Bafense Fitagrels Ndministeatioe
DEPARTMENT OF THE INTERIOR BEREITED
’ BUREAU OF MINES FEB 171652

WASHINGTON 25, D. C.

Pebruary 17, 1953

Memovendun
Tos hometallic Minerals mwsmn .

nefanse u:mr&la kxplmtion Administration )
f’rons chiof, Ceramic and rertiliur Materials Brcm:h
Sﬁb.jectz MA*2822, Mica, Howell Mine, Macon County,

North Carclina

1 concur in the fi&l& tesn's recomendation to deny
subjéct mliéation on the basis that the mics is not of strateuic
srede. |

b

W. F. Dietrich






. ‘ IN REPLY REFER TO:

G-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Pebruary 13, 1953

E::F;?“'" AR N

Memorandum
REVIERW OF PIELD TEAM RiPORT ON APPLICATION IMEA-2822 (Mieca)

To: L. G. Houk, Pefense Minerals Exploration Administration

From: R. E. Van Alstine, U. 5. Geologleal Survey

Applicant: N, E. Mashburn, Mica Industries, c/o Frank Siersma.

Name of property: Howell mins.

Iocation of property: On Cowee Watershed, 2,65 miles N. 21° E, of
West Mill, Macon County, North Carelina.

Date of field team report: February 3, 1953.

Authorship of fiald team report: K. H. Teague and L. E. Shirley.

Field team's recommendation: Denial.

Comments: None, ' 4

ACTION BUGGESTED: Follow field team's recommendation.

R. E. Van Alstine

Van Alstire:jeh

G-2/13/53

cc: Director's reading 4212
Branch reading 4212
DMEA
Norton G-236
Van Alstine G=230
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Room 13, Post Office Bldg. - . CePY.
Knoxville 2, Tenn. - ‘

February b, 1953

Memorandum '
To: Operating Committee, DMEA - Washington
From: Field Team, DMEA - Region 7 - Knoxville

Subjects Field Examination Report on DMEA-2822, Howell Mine (mica)

Attachied are L copies of the field examination report
on the above subject. |

The Field Team agrees with the recommendation for denial.

/s/ Robert A. Laurence, Executive Officer
- . DMEA - Field Team, Region 7

~ /s/ ‘Wm. A. Beck, for V. J. Lynch
© ' .U. S. Bureau of Mines ‘

- R
““Gvi QU
SOLed by

Jig—f‘;?“,"‘ TR
e, o

Ay R g
A NN ires e
¢ RN el e e
A S

iR 2/~ 53
L : (Qa":()jw "“““.‘a_ma-:: R





UNITED STATES
DEPARTMENT OF THE INTERIOR

D-FENSE MINGRALS EXPLORATION AIMINISTRATION

Report of examination by Field Peam, mon VII

IMIA-2822, HOWELL MINE {mica)
Macon County, N. Ce

By

Kefton H. Teague, Geologist
U. S. Geologicel Survey

Lawrence E. Shirley, Mining Engineer
U, S5, Burcau of Mines

R ORI ) LSRRI e

February 3, 1953

2=
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Field Examination Report
' on
Howell Mine
INEA =~ 2822 (mica)
Applicantt Mica Industries, ¢/o Frank Siersma
Box 336, Franklin, K. C.

The Howell mine consists of one small opening at the toe of a low
ridge, No worthwhile mica was observed and the likelihood of discovering
a deposit of sirctegic mica is poors The field examiners recommends that
no further ccnsideration be given the deposit and the request for explora-~
tion assistance be denied, X 4

This deposit was examined on January 26, 1953, Mr. Norman E. Mashburn
accompanied the field exsi'rers and the examinaticn required two hours,

The Howell mica mine is located 2,65 airline miles N. 21° E, of West
Mill, Macon County, North Carolina, The mine is about 10 miles north of
Franklin along the west side of Mailock Creek.

This depoeit is casily accessible at all scasons ef the year, Past
work hes consisted of cutting a small bulldozer trench across the end of
the ridge which exposes a O-foot pegmatite. This pegmatite trends about
east-west, dipping 70° s. It is weathered, composed of a central quarts
rib with weathered feldspathickon™both walls, Mica occurs mainly in the
hanging wall zone, The mica is hent, cracked, &, und badly clay stained,
It is ruby colored and free of mineral stain., Sizes up to 6 inches across
occur,

It is the field examiners opemi n that the possibilities of discovery
of a worthwhile dsposit et this place is poorg therefore » We recommend that
the loan request be denied, :

K. H. Teague, UGS

L. E. Shirley, USBM

February 3, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

March 5, 1953

Memorandum
To:  Administrator
From: Nonmetallic Minerals Division

Subject: Closing Review of Docket No. DMEA-2822 - Mica
Disposition: Denial
Applicant: Mica Industries
Box 336
Franklin, North Carolina
Property: Howell Mine
' Macon County, North Carolina
Amount applied for: §7,750.00

Closing letter: Denial of application - attached hereto.
Docket Summary:

12/22/52 Application received. Proposed 65 to 100 ft. of adit
and 60 to 75 ft. of shaft at a cost of §7,750,00.

1/30/53  Referred to Region VII for examination and report.

2/6/53 Received field report by Kefton Teague, USGS, and
L. E. Ghirley, USBM. .

2/13/53 Memo from R. E. Van Alstine, USGS. "Action suggested s
Follow field team's recommendation."

2/17/53  Memo from V. F. Dietrich, USBM - concurs with field

: team recommendation to deny the application on the basis

that the mica is not of strategic grade.

3/%/53_ Denial letter prepared.

Resume:

The field report states: "No worthwhile mica was observed
and the liklihood of discovering a deposit of strategic mica is poor.
The field examiners recommend that no further consideration be given
the deposit and the request for exploration assistance be denied,
They also say, "Mica occurs mainly in the hanging wall zone. The
mica is bent; cracked, A, and badly clay stained., It is ruby colored
and free of mineral stain., Sizes up to six inches across occur."





.x
\l/

In view of the unfavorable report by the field team in-
Region VII, the Nonmetallic Minerals Division of DMEA recommends
denial of this application.

Q. Foiclor

Stanley X. Feitler
Nonmetallic Minerals Division

Attechment






. ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600

March 5, 1953 00 [

Memorandum

Tos Administrator

From: Nonmetallic Minerals Divisiom

Subject: Closing Review of Docket No. DMEA-2822 - Miea

Disposition: Denial
Applicant: Mica Industries

Box 336

Franklin, North Carolina
Property: Howell Mine

Macon County, North Carolina
Amount applied for: §7,750.00

Closing letter: Denial of application - attached hereto.

Docket Sumuary:

12/22/52 Application received. Proposed 65 to 100 ft. of adit
. and 60 to 75 ft. of shaft at a cost of §7,750.00.
1/30/53 Referred to Region VII for examinstion and report.
2/6/53  Received field report by Kefton Teague, USGS, and

L. E. Shirley, USBM.

2/13/53 Memo from R. E. Van Alstine, UiGS. "Action suggested:
Follow field team's recomnendatiom."

2/11/53 Memo from . F. Dietrich, USBM - concurs with fleld
tean recommendation to deny the application on the basis
that the mica is not of strategic grade.

3/4/53  Denial letter prepared.

Resume:

The field report states: "No worthwhile mica was observed
and the liklihood of discovering a deposit of strategie miea is poor.
The field examiners recommend that mo further eomsideratiom be given
the deposit and the request for exploration assistance be denied. ™
They also say, "Mica occurs mainly in the hanging wall zone. The
mica is bent, eracked, A, and badly clay stainmed. It is ruby colored
and free of mineral stain. Sizes up to six inches across oceur."






£

. . » s v.--‘>'” ; B . R -

In viev of the unfuomblo roporf. by t.ho t'i.ld tm .’m =

Region VII, the Nonmetallic Minerals Divisicn of DMEA recommends :

denial of this applicatiom.

Stanley A. Feltler
anmetallio Minerals Diviaion

" Attachment

SAFeitler:gad 3/5/33 ‘

Copy to: Admr. R. File
Docket File
Mr. Houk
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BEPALTRERT OF THE Liicuics

UNITED STATES Defense [dinerchy ddminigtratisy
DEPARTMENT OF THE INTERIOR RERRINES
BUREAU OF MINES FEB 171852

WASHINGTON 25, D. C,

February 17, 1953

Memorandum

To: Nonmetallic Minerals Division
.. Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2822, Mica, Howell Mine, Macon County,

North Carolina

I concur in the field team's recommendation to deny
subject application on the basis that the mica is not of strategic

grade.

47 Jutal

W. F. Dietrich






’ ‘ IN REPLY REFER TO:

G-MD-CNM
UNITED STATES ' '

DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

’
S . %
‘Iﬁ Y /

N [N

February 13, 1953
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Bafonzs o

Memorandum
REVI®W OF FIELD TEAM REPORT ON APPLICATION DMEA-2822 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: N, E, Mashburn, Mica Industries, c/o Frank Siersma.

Name of property: Howell mine,

Location of property: On Cowee Watershed, 2.65 miles N. 21° E, of
West Mill, Macon County, North Carolina.

Date of field team report: February 3, 1953.

Authorship of field team report: K, H. Teague and L. E. Shirley.

Field team's recommendation: Denial,

Comments: None.

ACTION SUGGESTED: Follow field team's recommendation.

R_f .\(w Mﬁw—-

R. E. Van Alstine
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13 POST OF’FIC" B..DG
KNOXVILLE 2, TENN.
Februery b, 1953

EENOTEN OF T MITERION

stonsell Wibieotts b e i
Memorandum e

Tos Operating Committee, IMEA = Washington TUo0 ttLw
mm% Fi@ld T@aIWRQ mEA = R@gi@n 7 aKﬁ@ i]]@‘ .

Subject: Field Exemination Report on NMEA-2822, Howell Mine (mica)

Attached are by copies of the field examination repord
on the above subjects

The Field Team agrees with the recommendation for demial.

Robelrt A. La/u?\{ﬁ@@ s BExecutive Officexr

MFA - Field Team, Region 7

/,%&c/@

tﬁﬁ”&’lo ¢69 B@@ka f@i@’ VO Jo m@h
U. 3. Bureau of Mines






UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

fleport of examination by Field Team, Region VII

MEA=2822, HOWELL MINE (mica)
Macon County, N. Cs

By

Kefton H. Teague, Geologist
U, S. Geologieal Survey

-8

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

Reviewed by
February 3, 1953 DUMEA OPSTATING COMMITIER

2-11-53

(aate), —






Field Ixamination Report
on
Howell Mine
A = 2822 (mica)
Applicant: Mica Industries, /o Frank Siersme
Box 336, Frankling N. Cs

The Howell mine consists of one small opening at the toe of a low
ridge. No worthwhile mica was observed and the likelihood of discovering
a deposit of stretegic mica is poor. The field examiners reeommends that
no further consideration be given the deposit and the request for explorae
tion assistance be denied.

This deposit was examined on January 26, 1953, Mr, Norman E, Mashburn
accompanied the field examiners and the examination required two hours,

The Howell mica mine is located 2,65 eirline miles N. 21° E, of Wesh
Mill, Macon County, North Carolinz, - The mine is about 10 miles north of
Franklin along the west side of Matlock Creek,

Thig deposit is easily accessible at all seasons ef the year., Past
work has consisted of cutting a small bulldozer trench across the end of
the ridge which exposes a 6~foot pegmatite. This pegmatite trends about
eastewest, dipping 709 S, It is weathered, composed of a central quartz
rib with weathered feldspathiék@ﬁ?Sé%ﬁfwalls, Mica occurs mainly in the
hanging well zone, The mica is bent, cracked, Ay and badly clay stained,

It is ruby colored and free of mineral stain. Sizes up to 6 inches across
OCCUR,

It is the field examiners opinien that the possibilities of discovery
of & worthwhile deposit at this place is poorg therefore, we recommend that
the loan request be denied,

K. H. Teague, USGS

L. E. Shirley, USEM
Febrvary 3, 1953

Zm
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DEPARTMENT OF THE INTERIOR
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Your applicaticu is teing referred to Rr. Robeﬂ. . isaurence, |
Exscutive Ufficer, DA Field Team, Regicm VII, Reom 137, ‘oo uifiee |
dulldime, faoxyille 2, Itnmesses. for fwrther iaformstion.

Sussrely yours,

C. 0. Mitiendort (%ﬁ

JAPeitler:gad 1/29 /53 |

Copy to: Admr, =, Tile o ' 150'
Uackel Tile : e
Jperating Cosadttcze {2) \

Field Team, nogiem VII

Mr. Nortom, u-<34 Goa Bldg.
. kx. Bistreich, 3526

Mr. Howk :

53
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. g~
JAN3 01953

M. Robert i lauremce Subjests Doeket No. CiA-2822 [ Mlea
lecutive Cificer, DMEA ‘ Mica indusiries »
Fisid .cam, Haglon VI o €/0 I, E. Machbwm [T
Roas 13, iost Jifice mildiag Box 336 | E—
Raaxville 2, I:amesses : Franklin, Yorth Carclisg
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MRAL kre LBurcace : ] Macoa County, Horth Carolina

iwforence 1s made to the mbﬁ:t aprlicatiocn for evx;-:lorl«'
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' . _ » Y )
S!x.nc-:mly TR E , %0'
v

T L Selfriter (o4
Chalirign, Uperating Cozmittee

proved
Approved: SaFeitlerigad 1/29/53
Copy to: Admr. . File
Je He Sodous / J/ﬁ) . Docket File
- T - Operating Committee (2)

Mr. Dietrich, 3526
Mr. Nortom, G-232 GOA Bldg.

A R, Kinel, Jy, (e’  Mr. Houk

Member, Geslogieal Survey
imelosures 2 '






UNITED STATES BEPARTYEST OF TiE iEdici
DEPARTMENT OF THE INTERIOR Bafease Doty Meaistration

BUREAU OF MINES EER N
WASHINGTON 25, D. C. S )
January 5, 1953
- . ¢ o ?
WA
Memorandum
To: Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Acting Chief, Cersmic and Fertilizer Materials Branch

Subject: DMEA-2822, Mica, Howell Mine, Macon County,
North Carolina . '

No data are available in this office on.'subject pro-
perty. It is suggested that the field team visit this property
when they are in that vicinity to ascertain if an exploration

program is justified.

S ot K, Nrmenttos

Brooke L. Gunsallus
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L LW . N e
. . IN REPLY REFER TO:

G~MD-CNM

- *“UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

January 8, 1953

CovanicedT OF Tht (65CRIOR
Defeisc Hincrals Administratisn
RECEIVED

Memorandum SAN 9 1¢53
REVIEW OF APPLICATION DMEA-2822 (Mica)

Toz L. G, Houk, Defense Minerals Exploration Administraticn,

From: J, J. Norton, U. S, Geological Survey,

Applicant: N, E, Mashburn, Mica Industries (partnershlp) , P. 0. Box
336, Franklin, North Carolina.

Name of property: Howell mine.

Location of property: On Cowee Watershed and Matlock Creek; reached
over State Highway 28 from Franklin, 7 miles north to West Mill,
2 miles on Cowee Creek and 2 miles northwest on Matlock Creek
(approx. 1 mile past the "0ld Clark Place.")

Estimated cost of project: Not to exceed $7,750.

Summary of applicant's proposal: Adit and shaft.

Sources of information on applicant's property: None,

RECOMMENDATION: Field examination,

7J J. Norton






(.Re‘oislgﬁFXm 1952) . UNITE ATES DEPARTMENT OF THE IN IOR Eﬁﬁ‘;‘eﬁ‘ﬁﬁi‘é‘éﬁ’i«o. 42-R1035.2. °

] ‘ : DEFEN MINERALS EXPLORATION ADMINIST ION

DEphRTet Gr gF THE Lieaad
Defonse—idiacials 1 miistration
. RESE Z@ o Not to be ﬁlled in by applzcant

PPLICATION FOR AID IN AN
DFC 22455 ORATION PROJECT, PURSUANT TO Docket N/Qﬂ&d/@&y%%

Metal or Mineral

DMEA ORDER 1, UNDER THE DEFENSE Date Reesive
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... oo

Participation (Government %) ._..__...___________.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: —--.opay LTS (BTSN
i{. e wJl I
PRRGLA0y e Ge

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized. ) |
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not torbg incluegd A s SRVl F1UES! Sorrells; et-al; to-Tscomoe A« Howell;
""" rgle; 121 sores =ore Or leas; by deed dated July 30, 1947; recorded -
g Do 00K RS; page S75; Hacon- Comnty; - Torth-Carolinas

. T
(b) State any mine name by which the property is known. ARLAL LEES
(c¢) State your interest in the land, g&gﬁ;}}wwner, lessee, purchaser under contract, or otherwise . -

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Copyr of Lease & Owner's Consent to Iien - attached.
(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. :

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current produection, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have; indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power, 16—66551-1






. The exploration pm]ect—(a).te the mineral or minerals for which you v«‘ao explore _.
STRATEGIC MICA ! :

(b) Describe fully the proposed work, including a map or sketch of the prape'rt'y showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

_ (a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supewzszon, consultants.—Include an itemized schedule of numbers, class«,s and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, including items oi equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased or which is owned
and will be furnished by the Operator with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing thé cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the ()pelator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. ——Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be mcluded in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accorddnce with the regulatlons on

‘ Government participation (Sec. 7, DMEA No. 1)? ' YES

(b) How do you propose tc furnish your share of the costs?

Money l:] Use of equipment owned by you l:' Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whethér as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated DECEI\IBER 17th 1952

MICA IIDUSTRIES

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wiiifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. .

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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112/17/52  MIGA INDUSTRISS P.O, 50X 336 FRAMKLIN, N.G. - MIOA = . -
MP-103 o - Rt 7 HACON COUMTY, N.C.

1. Mia Industries is a partnership, squally owned by N. E. Yashburn and
Frank Siersmaj both of Franklin, N, S ' . o
" 3. Copy of lease sttached. a

L. In the past few months, & cut has bean bulldosed %0 a depth of about
10 fest exposing s pegmatite of heavy quarts (3' core) and very rish
in colored feldspar (the kind whish produoes good misa)s The vein -
appsars o be over 7 feet wide. . C

~ Above this out (abous 100 yards) on top of hill, & shaft was munk 30
© yeard agos producing hard, firm ruby mice with blooks up to 6" x 6",

This property lies within the Cowee Mica Delt of the Pranklin Distriot
and near several mines with high produsing records in the past. Al ot
outeroppdngs on the property give evidence of the pressnos of somerc
quantities of mnwmeh can be proven through exploratiom.

Loogted 6:; the Cowee Water Shed and Matloek dreok; resched ovar State
Highwey 28 from Franklin, 7 miles North %o West ¥ill, 2 miles out on
Cowee Creek and 2 miles N# on Matlook Creek (approximately 1 mile past
the "(0ld Clark Plage"). ' o o .
Sufficient nmpm, :uppliu,' oto., mmm for all purponé‘a.
S. Exploratien is pmp‘beod under m'(z)'mamg | |

Projest I - Conetructien of a twnnsl, 65' t0 100, inte mountain }ut
point where recent dosu‘:g has been done to axpose the

. pogratite. _ o
Frojest II - On top of M1 = clean out and rebuild sld shaft and .-
- eontinue sane to a depth of 60! 1o 751, \

;vork will be startad upon signing of contract and will be oompleted
within four (L) months. | '

6. ZEetimate of coste will be determined in consultation witth Field Team
but should not excesd 3L000.00 for Projest I and 33750.00 foor o
Frojeet 11. : o o
fAork will be under the supervision of N. E. Mashburn who has had more
than 20 years sxperience in the mics pegmatites of thix District and
1s thoroughly familiar with all phases of mining and processing ores.

- N e e
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12/11/52 u:m nmvsmm m. BOX 336 mm, NeCe = mm - L

GOP‘IOILELS& :

THIS LEASE mnmm, Nade o.nd onhrod into this 12121 d.v ot Dﬂnnbcr, 1952, o
by and between ESGGMOE A« ROVELL, single, party of the firet m rt, hareinafter
veforred to s Leswor, and N. E. MASHBURN and FRARK 3Y3R3MA, parties of the
aooond part, hninufhr rofomd %o as lassees, all of Uacon County, N. Ceo

- WITNBSSKTH, Thut subject to the terms and conditions hereinafter set forth nld
Lessor hes lot and leased unto sald Iassess, their heirs and wssigns the

- skglusive righta nd privilege %o mine, dlg and remove all minsrals now in, under
and upon a certaln traoi or parcel of lmmmwdbem in ¥aocon Canuv, .

!!arth cmlﬂm. woﬁbod (Y] follm

BEING the land conveyed by J. C. mmns, st al, o Recomoe Ae Kanell, f -
single, by dead dated July 30, 19&7, 2.21 acres more or 1m, recorded
m Besd, Book &-S: page 575. . , :

- THB TERUS AND OOWITIORS 0!"‘ MB L,ABE AR 43 IOLLWm

1. Unless sooner umimt.ed as hersin p!w;dad. this lmt aball oxiat and ' |

‘ gontinue for a tevm of five ysars from date hereaf; howewver, 4% is = C
matually sgreed, uwpon complisioe with ids. terms and condit.&om, saNe ;
ahallbecxhndndfmyeartoyearmm _ R ‘

2. As rental or myalty Lasm, mirhdnmdusigm, shﬂiww N
" Iassor a sum egual to twelve and one-half (1235) percant eof the gelling .
‘ pxmorumr.mmekummmmnwmu {31.50) per -
son on sorep mics and Fifty Oese (50¢) per ton on wpar and five perceat -
(5%) on all othwr mimsrals mines and gold fiom ssid property. Sedd °
t:unmnmwwmhhnwmwammmme
T owing the pxodustion; yale and regeipt of the sale price thereof. -
‘ﬁunidmanhﬂlmmdwuunhblowumuworm |
,-mwmmddmul«o:mw tmmwm. S

3 mmmmwuuwwmarwmmm
© Five Dollars gﬁﬁyw) At 4he yate of five pervent (5%) of the mlliu o
»pn«ummmamm:mmpmm C ‘

'h‘._umrmum thuthnpolmm,infumle,
: minaul ri;humd‘ riﬁhgu mun m;mgd,_.;

3 znmnmm a:pp)y for Gmmat. ud. or a loantouplon \
oropouhthilpropcrby Leanor hereby suthorises Frank Sisrsma, as
| Astoymey in Facd, to sign any subordination agresmeht, Owmar's Consent
. to liem, arcﬁhsrr-quudw inihemnndtt«dof:dd
. Lasgor, in camatim with sm.‘ -

50 long a8 this lease remains 1:1 foroa tho mpus, tm:lr hcin ud ua.tm.
in eomoc’oinn with sm, -m\n lwra nnd cnjcy the ronating rtghu md
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Decembar 23, 1952

Mr, N, B, Mashburn

Mica Industries i Subject: DiEA=-2822
P. U, Box 336 :

, ‘ Re: Exploration Asgistance

4

1 /'
i
}oi

My dear Mp, Mashburns |
The receipt of your application dated Decembor 17, 1952
: | o
for exploration assistance under the Defense Production Act 'of 1950,

)

as amended, is hereby - acknowledged.

Your application has been assigned Docket Number DEA-~2822

and referred to the I@énmetallic Minerals DiVisiOno

Kindly refer to DMEA-2322 in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert B. Adams, Chief
Operation's Control and
S¢atistics Jivigion

25451






(Revised Ay 1952) UNl1Q STATES DEPARTMENT OF THE @FERIOR 380, 4o mioss..
R L T DEFENSE MINERALS EXPLORATION ADMINISTRATION

Y B e

Deforca [ifacrd’a Mimidiatvatun
F;L‘, 5

Not to be filled in by applicant

DL5 %4 1352 AppLICATION FOR AID IN AN 73
=l o2
EXPLORATION PROJECT, PURSUANT TO lﬁii‘;ftof‘;i;ﬁ% e B
DMEA ORDER 1, UNDER THE DEFENSE Date Received /24 24/ S A

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ..o

Participation (Government %) __.......___________.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: _..__

MICA INDUSTRIES _(PARTNERSHIP) S
P. O. BOX 336 ’
FRANKLIN, N. C.
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners. ‘

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

|
|
3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all ‘
|
not to be included in the exploration project contract |

(b) State any mine name by which the property is known., HOWELL MINE
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

LESSEE

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Copy of Lease & Owner's Consent to Lien - attached.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and pagé tumbers for each recorded
location notice. . -

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. :

“(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1






5. The exploration project.—(a) S.the mineral or minerals for which you wish !o explore
STnAT=aE5-YICA ‘

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within _____.______ days and be completed within ..__________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government part1c1pat10n (Sec. 7, DMEA No. 1)? X“,o

(b) How do you propose tc furnish your share of the costs" L
3 N . e

Money ) l:] Use of equlpment owned by you ’ - Other

Explain in detail on acompanying paper.

. -
. <

CERTIFICATION

“The undersigned, whether as an individual, corporate officer, partnér, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated S B0 3I%h 1052

A i Lo,

Title 18, U. S. Code (Crlmes), Section 1001, makes it a criminal offense to make a willfuily false siatement or representation to any deparf-
ment or agency of the Unlred States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1






12/17/52  MICA INDUSTRIES P.O. BOX 336  FRANKLIN, N.C. - MICA -

MF-103

1.

L.

Mica Industriés is a partnership, equally owned by N. E. Mashburn and
Frank Siersma; both of Franklin, N. C. :

Copy of lease attached.

In the past few months, a cut has been bulldozed to a depth of about
10 feet exposing a pegmatite of heavy quartz (3%' core) and very rich
in colored feldspar (the kind which produces good mica). The vein
appears to be over 7 feet wide.

Above this cut (about 100 yards) on top of hill, a shaft was sunk 30
years ago; producing hard, firm ruby mica with blocks up to 6 x 6n.

This property lies within the Cowee Mica Belt of the Franklin District
and near several mines with high producing records in the past. All
outcroppings on the property give evidence of the presence of commercial
quantities of mica which can be proven through exploration.

Locgted on the Cowee Water Shed and Matlock Creek; reached over State
Highway 28 from Franklin, 7 miles North to West Mill, 2 miles out on
Cowee Creek and 2 miles NW on Matlock Creek (approximately 1 mile past
the "0ld Clark Place").

Sufficient manpower, supplies, etc., available for all purposes.
Exploration is proposed under two (2) Projects.

Project I - Constructi®n of a tumnnel, 65' to 100', into mountain at
point where recent dozing has been done to expose the
pegmatite. '

Project II - On top of hill - clean out and rebuild old shaft and
continue same to a depth of 60' to 75'.

Work will be started upon signing of contract and will be completed
within four (L) months. :

Estimate of costs will be determined in consultation with Field Team
but should not exceed $4000.00 for Project I and $3750.00 for
Project II.

Work will be under the supervision of N. E. Mashburn who has had more
than 20 years experience in the mica pegmatites of this District and
is thoroughly familiar with all phases of mining and processing orese.

MACON COUNTY, N.C.





12/17/52  MICA INDUSTRIES P.O. BOX 336 FRANKLIN, N.C. =~ MICA -
MF-103 : MACON COUNTY, N.C.

COPY OF LEASE:

THIS LEASE AGREEMENT, Made and entered into this 12th day of December, 1952,
by and between ESCOMOE A. HOVELL, single, party of the first @ rt, hereinafter
referred to as Lessor, and N. E. MASHBURN and FRANK SIERSMA, parties of the
second part, hereinafter referred to as lessees, all of Macon County, N. C.

WITNESSETH, That subject to the terms and conditions hereinafter set forth said
Lessor has let and leased unto said Lessees, their heirs and assigns the
exclusive righta nd privilege to mine, dig and remove all minerals now in, under
and upon a certain tract or parcel of land lying and being in Macon County,
North Carolina, described as follows:

BEING the land conveyed by J. C. Sorrells, et al, to Escomoe A. Howell,
single, by deed dated July 30, 1947, 121 acres more or less, recorded
in Deed Book R-5, page 575.

THE TERMS AND CONDITIONS OF THIS LEASE ARE AS FOLLOWS:

1. TUnless sooner terminated as herein provided, this lease shall exist and
continue for a term of five years from date hereof; however, it is
mutually agreed, upon complimce with its terms and conditions, same
'shall be extended from year to year thereafter.

2. As rental or royalty Lessees, their heirs and assigns, shall pay to
Iessor a sum equal to twelve and one-half (121%) percent of the selling
price of sheet and block mica, One Dollar and Fifty Cents ($1.50) per
ton on scrap mica and Fifty Cents (50¢) per ton on spar and five percent
(5%) on all other minerals mines and sold from said property. Said
royalties shall be paid on or before the 20th day of each calendar month
following the production, sale and receipt of the sale price thereof.
The said Lessees shall keep and make available to said Lessor an
accurate record of all sales of minerals from this property.

3. Lessees shall further pay to Lessor the sum of One Hundred and Twenty
Five Dollars ($125.00) at the rate of five percent (5%) of the selling
price of all minerals mined and sold from this property.

L. Lessor covenants and agrees that he possesses, in fee simple, the
mineral rights and mining privileges herein described.

5. In the event Lessees apply for Government aid, or a loan to explore
or operate this property, Lessor hereby authorizes Frank Siersma, as
Attorney in Fact, to sign any subordination agreement, Owner's Consent
to Lien, or other required agreements, in the name and stead of said
Lessor, in connection with same.

So long as this lease remains in force the lessees, their heirs and assigns,
in connection with same, shall have and enjoy the following rights and





privileges:

The right to reasonable use of said lands as may be
necessary or convenient in mining and removing the
minerals from same and to such use of the surface

as may be required for the purpose of dumping mine
refuse and tailings; the right to construct and place
buildings and machinery upon said lands and remove
same; the right to use any water and to cut and use
any timber on said lands for mining purposes; the
right to construct and maintain roads, trails and
railways to such portions of the property where
mining operations are in progress or to be conducted;
the complete right of ingress, egress and regress to,
into and from daid lands and the full right to do all
things necessary or convenient in the conduct of said
mining operations.

IN WITNESS WHEREOF, the parties hereto have hereunto set their hands
and seals the day and year first above written.

s/ Escomoe A. Howell (SEAL)
s/ N. E. Mashburn (SEAL)
s/ Frank Siersma (SEAL)





NF-203 ' _ OWNER'S CONSENT TO LIEN

-WHEREAS, the undersigned, as OWNET, GoO=0W#ReFp-boss0iy-oi-sobloi-nas an interest in certain

NORTB CAROLINA T1ACON )
property in the State of , County of , described as

follows:1/
BEING the land conveyed by J. C. §om}_ls, et al, to Escomoe A. Howell,

__8ingle, 121 acres more or less, by deed dated July 30, 1947, recorded

_4n De‘ed"Book RS, page 575, Macon County, North Carolina.

which is the subject 6f a prdposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

g/

|

hereinafter called the "Operator"ﬁ and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof,.the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government' to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government‘s contribution, not in excess of 4/% 10n000000 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. - -

12th , Decenber 2 -
Dated this day of : , 195 ___

[Seal]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

|
\
2. To secure the payment to the Government of the percentage royalty on production3d/
|

the book and page of recordation cannot be dispensed with. - If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. A

2/ Insert the name of the Operator as it will appear in the exploration project contract. .

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repayment by Operator. (a) If, at any time, "the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
frem the date of this .contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form dispodsed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title_to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, .by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in .writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion'to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as OWNer, GAeARRAGLwllSStlewii-Sallat.has an interest in certain

property in the State of IORTH CAROLINA | , County of IIACON , déscribed as

follows:1/
__BONG tho land conveyed by J. 8. Soryells, et ala %2 Cacomoe As fomall,
__4n Dead Book B=5, page

,—\
~

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of ‘America, hereinafter called the "Government”, and

2/

hereinafter called the "Operator"; and

‘ WHEREAS, under certain provisions of said contract which are set forth on the reverse
" side hereof, the Government is entitled to a percentage royalty on production and to certain other
| rights and equities which do or may conflict with or be adverse to the interest of the undersigned
i in said property;
|

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
| for repayment, there is hereby granted to the Government a lien upon the land herein described and

upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 10,000.00 , or ten
© years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.

" This agreement shall be binding upon the heirs, executors, administrators, successors, and*assigns
of the undersigned.

Dated this _ 2eth 4.0 of December , 1952 .
ﬁ/c” g /?M [sea1]
e 1/ /

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or .other document] dated , and
recorded in book page _ __-official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
‘ ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
‘ 3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.

T






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of'any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1l3) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1l}) per cent of any such net amounts, plus one-half (%) per ceﬂt
such net amounts for each addptional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
.and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations +in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchaséd with funds contributed jointly
by the Operator and the Government; although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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NF-203 ° i OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co~owmer—tesgors—er-setler-has an interest in certain

T ATPINGY A P 7
property in the State of __besdll GALOLIIA , County of __ CABON | gescribed as

follows:1l/

BEING the land conveyed by J. C. Sorrells, et al, to Escomoe A. Howell,

single, 121 acres more or less, by deed dated July 30, 1947, recorded

in Deed Book R-5, page 575, Macon County, North Carolina.

which is the subject of a proposed exploration préject contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

g/

hereinafter called the "Operator"; and

WHEREAS., under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such burposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploraticn project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 10 000.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and a551gns
of the undersigned.

Dated this day of cjber , 195 %__.
Q % /;%) [sea1]
[sea1]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page . official records of said county." If (b) is used,

the book and page .of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS A

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be ‘made has resulted from the exploration work, the
Covernment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this .contract, including any minezd or produced before the.certification, .shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator:returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until'the.total ‘amount contributed by. the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Governmgpt jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest .in any such item. - If necessary %o accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264






MF-203" . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as OWNer, omQller, J8530L-.akSallat has an interest in certain

property in the State of NORTH CAROLINA , County of MACON , described as

follows:l/‘ :
BEIIG the land comveyed by J. C. Sorrells, et al, to Escomos A. Howell,

aingle, 121 acres more or less, by deed dated July 30, 1947, recorded
in Deed Book R=5, page 575, Macon County, North Carolina. '

.which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and
4

2/ MICA INDUSTRIES ,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideratioh of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% 10,@00.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding-upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this __ 12th ay of Degember , 1952 .
h j/ , Z{/%M [sea1]
Ve 0 7 v (

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated . : , and
recorded in book ___ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
CGovernment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date 'of this c¢ontract, including any mined or produded before the certification, shall
be subject to a percentage royaltiy which the Operator or his successor in interest shall pay to
the Government, upon the nét smelter returns, the net concehtrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the "total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. :

(2) One and one-half (1l%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed '
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentege royalty on a net amount of five dollare ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
.amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
dlsposed of as such, these terms mean what is or would be gross income from mining Operatlons for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, .equipment,
or other items costing more than. $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account. of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, ahd remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ) 18264






MF-203 - OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as OWNEr, Oo~oWRes, wessdimissoddai has an interest in certain
property in the State of __ DO oanOLINA -, County of 1IACOR , described as

follows:1l/
DI the land gorveyed by J. O. Corrells, et al, to Lacomoe 4, fiowell,

single, 121 aores more or less, by deed dated July 30, 1947, recorded
in Deed DBook R~5, page 575, Lacon County, North Carolina.

which is the subject of a proposedvexploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

Y, UXQA INDUSTAICS

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in oonéideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2.  To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the roiE}tyxélaim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ § Duiatind : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim ‘that may contravege or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

Dated this __ MetR  day of decombert , 195 2.

[Seal]

[Seal]

[Seal].
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ., and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project céntract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





-
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploratioh work, the
Government, at any time not later than six months after the Operator has ‘rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall

" describe broadly or indicate the nature of the discovery or development. In the event of such

certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Govérnment, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1)) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of five (5) per cent of Such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one--half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integfated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costlng more than $50.00 each, pald for or purchased w1th funds contributed jointly
by the Operator and the Government although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest.in any such item. If necessary to accomplish such dispo-
sition, the Operator - shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264






MF-203 ‘ OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, eo—owre#, 1o586+—o&-8elder has an interest in certain
Q \

property in the State of NORTH CAROLINA , County of MACON , described as

follows:1/
BEING the land conveyed by J. C. Sorrells, et al, to Escomoe A. Howell,

single, 121 acres more or less, by deed dated July 30, 1947, recorded

in Deed Book R-5, page 575, Macon County, North Carolina.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ MICA INDUSTRIES

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
.in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ _10,000.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ‘

Dated this _12th _ gay or December , 1952 .
i M, [Seal]
/
[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used, .
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a develcpment from which production may be made has resulted from the exploration work, the
Government, at- any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
frcm the date of this tontract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, of metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1l}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of vroperty. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall Hismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion %o their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. : . ' 18264
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