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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT ;
AFTER COMNENCEMENT BUT BEFORE COMPLETION OF THE WORK . ’“LQIAAVV“JL~//”

—It-is- agreed.thls~ Cl’LLiJuy day of 62'/ , 19539;
1between the United-States of Amgrica, ting through the Department cof
the Interlor, Defense Minerals Exploratlon Admlnlstratlon, hereinafter
'called the "Government," and , ~

hereinafter called the "Operator," parties to that certain Exploration
PrOJect Contract I- dm-E 433 Docket No. DMEA-2824 , dated

that the said contract shall be and is here-

- by termlnated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmiess the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the follow1ng signatures as of the day and year

first above written.
UNITA—riii:iS OF AMERICA ' )
’f_}%i péé;/L*aAdeﬂ/\A*Q

Executive Officer,IMEL Fleld Tesm,Rsg.VII

ﬁ_hzk_iﬁ_mimm___
(Operator

18262-1
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UNITED STATES OF AMERICA . ‘
DEPARTMENT OF THE INT ERIOR o g jj ldm-E-511 ‘
..DEFENSE MINERALS EXPLORATION ADMINISTRATION _ ' T
EXPLORATION PROJECT CONTRACE! ., ; ,
’ . . (Short Form) " STy Q&guu’ -
o L TWL1EEs s O
- IT 1S AGREED this ___. 23rd _ day of _April . feciciaaeany 1957 between. the United States of America, acting

through’ the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and’ ____..Jde B. HoRirmey, Jack MeXinney, la ~ » i Z
81} _of Baksrsville, North

hereinafter caliéd the “Operator,” as follows: - - -

ARTICLE 1. Authority for ccmtmct.—This agreement is entered into under the authority of the Defense Productiori-Act b
1950, as-amended, pursuant to DMEA Order 1 entitled “Government: Aid in Defense Exploration Projects.” . ) :
ARTICLE 2. qura,tor’s prope'r'-ty rights.—With respect to that: certain land situated in the State oi’ﬁeiﬂ;‘;‘k mm--
.—.ioer, County of _ ShOKaN , described BXNNEN: >_In Annex I,

e At tAched Nereto and made & p3rt hereof A

the Operator represents and undertakes: *

(a) That the Opérator is. the owner,. in possession and entitled to possession, and that the property is subject only- to the

. following claims, liens, or encumbrances as. to each of which the subordination agreement of the holder is attached: ...._..........

XENTLRND

B R A A Y AR D,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other.cost of
acquiring, owning, or holding possession thereof. .. .

Aii,mmg AT AL 8 ALK D P 4 RSN

ARTICLE 3. Exploration project.—The Operator, within .____xJ © . days from the date of this contract shall commence
work on a project of exploration for ® ol L

in or upon the described land; and shall bring the project to completion within a period of 44';4!. (%) ‘from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attachéd hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or. by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay o percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in -an aggregate total amount not in excess of $_§,12§3¢QQ, which is ._________ QD percent of $% jm*og,

-the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. -

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

- Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. o

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the co’éct the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before the certification, shall be subject to a percentage royalty-which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ‘ :

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. L o ) o )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ) percent.) : )
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realizéd from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of thé material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income. from mining operations for percentage depletionn purposés in income-tax
determination. : :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land

’ giesfcrlilbed ig}i Article 2.and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is fully paid. ) ) - . _ ) ] )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ‘ ) : . o

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 -years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available ag a means of meas-
uring the amount of thé Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ' . . .

ARTICLE 8. Termination and completion.—The. Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute .operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Governmeént, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice-have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

I, ' . v . , certify that I am the . - gecretary
‘of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then ’ N of said corporation;

that said contract was duly signed for and in behalf of said corporation by authoi‘ity of its governing body, and is within the
scope of its corporate powers. T o ' ' o

CORPORATE
L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1





 HAWKINS MINING COMPARY
mmmn PROJECT CONTRACT
" DOCKBT NO.. DMEA-2824

ANNEX T

' m land cmutu of mmmml 13 acru in
two tmn, known as the 01d Hawkine Mine, located spprox-
imately 2.5 miles west of Sandy Ridge, Stokes County, Noxvth
Caroline. m tracts are descrided as follows:

Tract 1 - ﬂnm 5.8 acres, more or less, described
in deeds mmaga Mics and Mining Co., and from

. Cemmwroial Consulting Corporation to J. R. MeKinney, lee

WoKinney, Jack MeKinney, and D. S. Buchanan, dated Mch T,

1%6,mwomdmmm1matmuMnm 201,

. é’“ t);: office of the m:ur of Deeds, 3tokes Comty, North

: m R .

B t 2 - mma 7 ,25 asres more ur lun in smn
County, No lina, contiguous to Traet 1, abw%,
ducrim a8 follows:

Beginning at a po:nts, common to the ﬁmter of

mecem Cresk, the 1line of the Thomms Spancer farm; and the
northwest corner of Traot 1, Mn 3 thence, with the center
ok, SR Spatoncy e *%%3 %X )2 £ (2)

T1%%, a% £, (6 X. 5: f 78°E, 85 ft. (8) 8 85'5!:
50 rt. po.’mt uhan Branch
entars chm thomo, with the line of E‘tﬂtfo M.
Hawkine, N .26}“3. 96’1' £t. to an iron in the road in Spencer's
1ine; thence, 5.50W, with Spenser's line, 784 £t, to an iron,
A cornar in Spencer'ts :unﬁ ttxmua, ronmvmz Spencer's line
foupr cournes as o1l £t. to an iron (2
8.,6%¢, 210 £¢, to an iron ( 3) sm"n. 210 xt.. to an iron (&)
s.ﬁw. 148 tt, to the point of begimning.





- HAWKINS MINING COMPANY
EXPLORATION FROJECT CONTRACT
DOCKRT NO. DMEA-2824
‘ EXHIBIT "A"
 Description of the Work |
xxplamtim for mica concentrations shuz be ma
wnm by work in two stages, at gites east and west of
the 0ld workings near the south end of the mine, approximetely
as shown on the mep entitled "Hawkins H:lm, Stokes County, u,c.,
DMEA-2824 (Mioa)," attached hereto,

The loeation, d&uct,im, and extent of all work shall

‘be specified in sdvance by tm Government. 7The work is dessrided

as follows:

Stage I

East of the old workings, amv:ta a trench mms.«-
ﬂtte.t;y 100 feet lonz, 25 feet wide, and 20 feet deep.

West of the old workings, sink a shaft, not more than
‘éiﬁw r«;&: d«g, on the pegmetite dike nxpo;ed in the wost wall of
ew Cut.” .

From the bottm of the tmuft,. drift not more than 30
feet along the pegmatite.

Stage 11

Iz‘ in the opinion of the Gwemt, the resuztn of
the tmnchias in Stage 1 warrant further work, and the Governe
‘mt ggp;wzs dﬁp in writing, in admce, sink & m, not more

” .

- From the 'battm of the shaft, mrt mb nore thm 30
feat along the psgmtite,

All shafte and drifts shall be not 3.&» than 5 feet
by ‘2’ feet in oross naztim, and shall be timbered as nacessary.





Agreed Unit Costs
| Stage I
SG hours of Trenching with bulldoser
& $10.00/nr. $ 800.00

45 feet of shatt sinking & Msm/n.a,oas.oo |
30 feet of drifting & $32.50/ft, 975,00 |
| Tota) Stage I - $3,800.00

~ Stege II
45 feet of shaft sinking & $45.00/ .
fE. | £2,025,00
30 feet of drifting 7 $32.50/f%.  __375.00
Total Stage il 000,00
 Eatissted Tubel Cost of Project 5,800.00
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DMA Docket No. IMEA-282)

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
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 UNITED STATES Liccn s Bt
DEPARTMENT OF THE INTERIOR AECELE)
| ~ BUREAU OF MINES Llow- 1853
WASHINGTON 25, D. C.

1
L PENENTION |

December T, 1953

Memorandum

To: .Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch -
SubJject: DIMEA-2824, Mica

Contract Number: Idm-E 511

Applicant: Hawkins Mining Company

Name and Location of Property: Hawkins Mine, Stokes County
North Carolina

Date of Field Team Final Report: September 17, 1953

Field Team Regmmendafion:
1. Denial of certification of discovery or development.

Comments:
1. No strategic mica was encountered through the
exploration.
2. Total approved costs - $6,800,00
Total project costs - 2,745.00
Govermmentts share of cost- 2,470.50
Recomnendat:.on'

I’ concur in the field team®s recommendation to deny
certification of discovery or development.

4//9%%

W. F, Dietrich





L’ g }L L o ‘ FiLE copy NE

o ' . : : EEET o , ' j"SURNAM‘E': e\

R UNlTED STATES ' .' '
DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION -

WASHINGTON 25, D.C. 600

s . DEC8-1953 . - U S ‘
‘a{rv J. R, mmm‘y o o 1 ) o T . N ,____7___f7_,___'_
. Bawiins Mining Company R e . |

- Euhrﬂilla, North G.ronm

- Het Doekek 280. m.»zszé;- K
Havkine Minisg Company
Bawkins Mine :
‘Btokes Covaty, North Caroliu :
centmt ng, Id.-ljll :

I)w ltr. uc‘tim;r:

This is with ratcnnc« to the anbjoct Explcmtton
‘Cantract Bﬂvnn your company snd the Govornmt. :

'ﬂu ﬁnﬂ awlit of tha contract omnﬂtnrn and the
~ final reports of she Operator and the Field Team have been received
and accepted by thix Msinistration. A contract for the total

smount of £6,800.00 was approved and the sum of #2,745.00 was . -
expended, 90 percent of which, or $2,1470.50, represented the Oovern-
mentts share. There wers no unuced materials, supplies or equipment
1o bs disposed of for ﬁn Joint account of the Op-ut»r and ‘the
Government.

- Bmwo the runltl af the cxylornuan veras warorabh.
it h net our intention t0 make a certification of discovery or
development vhich would create a liem against the subject property.
He are, thersfore, closing our books and records with respect to
this project. Ysur attention is called, however, to Ariicle 5 (a)
of the Contract which requires the Upsrator %o *keesp and preserve
 sald resords and accounts for st least 3 years after the couplotiu

' or the projoet or the urmtnatian of. this centmct" o

, Yuur interest in tha Exploration ?ro;ra of the D:fonn
“Hinerals Exploration Administration and yowr ulnngnn' to mzeh .
yato therein an approeiatod. " -

smceraly yo'qrs

u.O Mlttendorf (7&%)

C I o Mmminratox
~ VWCAnderson:ag 12/1-&/53
. Copy to: Admr, R. File
: - Docket l':lle 1 ‘ IR ,
Pield Tean, Region VII - Cag T S »
. 'Mr. Dietrich; 3526 ’ o B O
Mr. Larrabee, G-232 Gsa; Bldg G S P | ‘(br
: Mr. Houk : o ‘\ml _





2.

3.

. ) ' o ‘ Docket File Copy

'UNITED STATES .
DEPARTMENT OF THE INTERIOR
| DEFENSE M,INERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project. _Snﬁmry Reﬁort

Walter Q.Anﬁerson December 7, 1953 .

 IM3A Docket No. 2824 - Miea

Contract Wo.. Idm-%511 -
Hawkins Mine '

, Stokes County, North Garolina

Operator: J. R. McKinney, _-Taek KcKi:mey, :

Lse McKinney, and D. S. Buchanan
d.b.a. Hawkins Mining Company
Bakersville, North Carolina

: O,pera'eor‘s Property Hights'

No claims, liens or sncxmbrances '

Contract = dated april 23, 1953

Work authorized: .

Stage 1 - 80 hours of trenchmg '
with bulldozer ¢ $10/hr. . $800.00 -
45 f£t. of shaft sinking & $45/ft. 2,025.00
30 f£t. of drifﬁing &) 32 50 ]ft. _975.00
‘Total . $3,800.00

Stage II = o L
45 £t. shaft sinking @ $l&5/ft. $2,025.00
30 £%. of drifting & $32.50.f%¢. -925.00

$3,000.00
Fstimated total cost of project $6,800.00
Government ‘s participation @904  $6,120.00 ’,
Amendnents: ﬁone '
- YWork com;gleted'
72 hours of trenching © wlolhx' $720.00

45 £t. of shaft sinking @ 45/ft. 2,025.00 -
Total cost of work completed $2,745.00
Government's participation & 90% 4‘2 470,50 -

_The pro,)ect was started on ¥ay 5, 1953, and was

terminated July 21, 1953, by mutual sgreement because
the pogsibilities for discovery of a worthwhile deposit

of strategic mica were not prontsing.

Auvdit ﬁertiﬁcate issued September 1, 1953 {no e,xceptions) .

4





k. @crtiﬁeaﬁm o! Biseeury Hone nsud.. '
5. @mnﬁa. - |

AR !hit agention was eon&mteﬂ eamt.onﬁy and o
sfficienily. Operator furnished gosd engineering and mlog-

. ieal reports. . In sccordance with the eontract, 100 Test of

- trenching was cut and 45 feet of shaft sinking was eompleted.
At thiz peint i was evident that wa worthwhile deposit of mica
_would b found, therefore, it was decided not. to do the arifting

" contratied for. The contract was terminsted by mutua)l agres—

 ment om July 21, 1953, and no certification of discovery was. inma. o

" 4n vhwh the l‘omttllm ﬁincrah mvinien mcuxr.d. '

 ‘WCAnderson:ag 12/7/53
Copy to : Admr. R. File -
AU Docket File
Mr. Houk'
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Pro ject Summary Report

By: Walter C. Anderson December 7, 1953 &%k
1. DMEA Docket No. 2824 - Mica

Contract No. Idm-E511

Hawkins Mine

Stokes County, North Carolina

Operator: J. R. McKinney, Jack McKinney,
Lee McKinney, and D. S. Buchanan
d.b.a. Hawkins Mining Company
Bakersville, North Carolina

Operator's Property Rights:
No claims, liens or encumbrances

2. Contract - dated april 23, 1953

Work authorized:

Stage I - 80 hours of trenching
with bulldozer @ $10/hr. $800.00
45 ft. of shaft sinking ® $45/ft. 2,025.00
30 ft. of drifting ® 32.50 [ft. 975.00

~ Total $3,800.00

Stage II -~
45 ft. shaft sinking @ $45/ft.  $2,025.00
30 ft. of drifting @ $32.50.ft. 975.00

$3,000.00

Estimated total cost of project $6,800}00
Government 's participation @ 90%  $6,120.00

Amendments: None

Work completed:

72 hours of trenchlng @ $10/hr. $720.00
L5 £t. of shaft sinking @ 45/ft. 2,025.00
Total cost of work completed $2,745.00
Government 's participation @ 90% $2,470.50

The project was started on May 5, 1953, and was
terminated July 21, 1953, by mutual agreement because
the possibilities for discovery of a worthwhile deposit
of strategic mica were not promising.

3. Audit Certificate issued September 11, 1953 (no exceptions)





‘e

L, Certification of Discovery - None issued.
5. Comments:

This operation was conducted competently and
efficiently. Operator furnished good engineering and geolog-

' ical reports. In accordance with the contract, 100 feet of

trenching was cut and 45 feet of shaft sinking was completed.

At this point it was evident that no worthwhile deposit of mica.
would be found, therefore, it was decided not to do the drifting
contracted for. The contract was terminated by mutual agree-

ment on July 21, 1953, and no certification of discovery was issued,
in which the Nonmetallic Minerals Division concurred.
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' ‘ , ‘/;il REPLY REFER TO:
. A (&

UNITED STATES T OF TR NG
DEPARTMENT OF THE INTERIOR, ..~ [ae ‘heouilits
GEOLOGICAL SURVEY A6, D

WASHINGTON 25, D.C. | SL_Y,P 2 ;’ igé&

September 28, 1953

Memorandum | o
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA~282 (Mica)

Tos L. G. Houk, Defense Minerals Exploration Administration

From: D. M, Larrabee, U. S. Geological Swrvey

Applicant: J. R. McKinney

Name of propertys Hawkins Mine

Location of property: Stokes County, N. C.

Date of field team report: September 16, 1953.

Authorship of field team report: K. H. Teague and L. E. Shirley

Field team's recommendation: Termination of contract with no certifi-
cation of discovery.

ACTION SUGGESTED: Follow field team's recommsndation,






UNITED STATES - C{ﬂ

- DEPARTMENT OF THE INTERIOR »
DEFENSE MINERALS EXPLORATION ADMINISTRATION - COPY
Room 133 Post Office: Bldg.
Knoxville 2; Tenn.

Septenber 17, 1953

Memorandwa _
Tos Chairman, Operating Commit tee ‘ Reviev:od by
' - " ‘ P ' D¥IA OPCRATING CC:IITIEE
Fromg DMEA Field Team, Region 7 . ' ——
, s 9-23-53
Subject: Final Reports. , . (dats) -

‘Transmitted herewith are the field examinsrs £inal reports
on the following projects:

DMEA-2116, Idm-E328, J. W. Autrey Mins (mica)
~ DMEA-2832, 1dm-ES03, Bear Pen Mine (mica)
DMEA-2561, Xdm-EL20, Poston Prospects (mics)
DMEA-2375, Idm-E3L9, Swannanoa Mine (mica)
DMEA=252i, Ide~EL30, Joe Stévanson Mine (mica)
' ‘ Attached to the appropriate reports are also the Operator's
final reports on ths following: .
- DMEA-2832, Idm=E503, Bear Pen
DMEA-282l, Idm=E51l, Hawkins Mine
DMEA.2M6, I@-EBQB; de W. Autrey

The operators final report on Poston Prospecis, DMEA-2561,
Idm=EL20 has previously been forwarded. - ,

Final reports have not been received from the operator on the

followings . _
‘ - Swannanoa, DMEA-2375, Idm=E3L9 and J. W. Stevenson Mine,
- DMEA=252li, Idm-El30. As soon as these reports are received they will -
be forwarded., ) )
= The Field Team is in agreement that none of the projects herein
described warrant certification. ‘ f S '

/s/ Wm. A. Beck - /s/ Robert A. Laurence
Us S. Bureau of Mines e Bxecutive Ufficer, DMEA
' " ' < - Fleld Team, Region 7





UNITED STATES
DEPARTIMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
o\

IMEA=282)y, Idm=E51Ll, HAJKINS MINE (mica)
Stokes County, North Carolina

BY

-

Kefton He Teague, Geologist
U, S. Geological Survey

and

Lawrence E. Shirley, Mining Engineer
- Us Se Burezu of Mines

September 16, 1953

Rovieved by
DI¥EA OPERATIKZ COTIITTER

7-29-53

(date)





‘)
' N . ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION
FINAL REPORT
ON

n
TMEA=282ly, Igd-E 511, HAWKINS MINE
(Mica) :
Operator: Hewkins Mining Company, c/o J. R. McKinney, Bakersville, N. C

The Hawkins mine is approximately 2.5 miles west of Sandy Ridge
Steokes County, North Carolina.

Work performed under this contract failed to discover a worthe
while deposit of mica, thus no certification of discovery should be issued,

Accomplishments under this contract consisted of cutting a tremch
100 feet long, 25 feet wide, and 20 feet deep, trench is located in area
shown on map attached to contract and examination report. This cut exposes
a steeply dipping pegmatite which strikes east-west., The pegmatite is ex-
posed on its strike for a distance of 30 feet and maximum thickness is 3.5
feet. Several bags of surface and mineral stained mica were recovered from
this pegmatite, but it is all of vexry poor quality. The liklihood of un=-
covering a worthwhile deposit of strategic mica at this place appears poor;
therefore, work was discontinued at the completion of the trenching.

The existing 26=foot incline from the cut was deepened to 71 ft.
(L5 feet of incline as provided in the contract)., This incline was driven
in a N, L3° W, direction on a =350 slope, Two small mica<bearing pegmatite
pods were encountered at points 26 and L2 feet from the portal and all of the
pegmatite was removed. Approximately 250 pounds of mine-run book mica was
recevered from these two pods.

The project began on May 5, 1953, and was terminated July 21,1992
because the possibilities for discovery of a worthwhile deposit for strategic
mica were not promising,

Expendituress :
(a) Total approved 6,800,600
(b) Total cost of project 2,745.00
(¢) Government's share of cost 2,470,500
(d% Government's share unexpended 3,649.50
(e

Value of production during operation 685.83
(see operator's final report)

This operation was conducted competently and efficiently. The
contract was on a unit bhasis,; thus no salvage value,

Sept. 16, 1953

Kefton H. Tecague, USGS

‘ Reviewed by
L. Z. Shirley, USBM DHEA OPERATING COXIXTTR
§-29-33

20 {(daty)
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o ~ 'UNITED STATES B -
DEPARTMENT OF THE INTERIOR albert—
DEFENSE MINERALS ADMINISTRATION [

. WASHINGTON 25, D. C. o R
Sept 15 1953 o N

Mr. Robert A, Laurence- ' ‘ o
‘Executive (fficer . o : ~
DMPA Field Team, Region VII » R
Room 13, Post Uffice Building . o o [ N
Knoxville 2, Tennessee : : i

Dear Mr. Laurence:

Enclosed herewith for distribution in accordance with
the provisions of See. 3 to Supl. No. L of DHEA Circular 19, are
four Reports of Review in lieu of final audits which I prepared
during my recent visit to Knoxville: :

- 4 51dm-E311 DMEA-2377 Piedmont Minerals, Iac.
7 ¥ 18 " 2575 Conway Revis -
LN 503 " 2832 H. R' H., Inc. .
- "7 511 " "282h Hawkins Mining Company .
I am at present working on the audit report for the
Callahan Zinc-Lead Company, Contract Idm-E3f1, Docket DiA-1%09,
but of course I ean not complete this report until I receive cone
firmation from you as to the property settlement.

I wish to take this opportunity to thank you and the
‘personnel of the Bureau of Mines for their usual courtesies. I
wish to'thank Mr. Beck particularly for his invaluable assistance
while &t Aiken. | |

Sincerély yours,

Signed by Talbert

E. D, Talbert, Asssistant Chief
. Contract Administration ‘

and Audit Division

_Enqlosure :

" EDTalbert/wb
 September 15, 1953

- Cooy to: Docket ’
Admr. Reading File
Hrs. Piper Mr, Chambers
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e ﬂBakersvilledtmbrchCar01inaﬁ\,
- . September 1’1, 1953. . ¢

Defense Minerals Exploration Adminiétratioﬂf'”ﬁ«"”‘
United States Department of the Interior
Knoxville,‘TeanSSegﬁ,'_ ERE P S

\ .
).

P P . "

Re: Final Geological and Enginesring 4
- Report.on Project DMEA-282k, Idm-
.. E5ll(mica), Havkins Mine ' - '

Gentlemen:

. In accordance with the requirements of Article 5(b).of my .
contract on the above matter, I submit herewith final geological

and engineering report:

o In accordance with contract agreements .we.cut a trench 100 feet
long, 25 feet wide and 20 feet deepe Also we completed 45 feet. of -
shaftl sinking (incline drift). - At this point it did not appear. to.
be worthvhile to go any further and that was the reason to cease :
working in the mine,: No mica vein was. struek by the time the 45 feet
of shafting was completed.. We vere able, however, to get enough mica
for one sale in ths'amounkiof,@685a83iwhich was sold 1o General Serw
vices Administration at the Mica Purchase Depot in Spruce Pine, lorth

‘Caroling, This sale was made on June 2, 1953+ . -

.1t is our considered opinion that there is nothing here at this
mine to warrant further work at this mine and there is no reserve that
‘we could ascertain. . = = S L L

YVery truiy yours,
. HAWKINS. MINING COMPANY

BYLL el .
" Partmer - 2
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| Ioboroville, forth Coroltms
- September 4, 1953, . T
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Defense Iinoyals Beploration Administration

United Stotes Dopartment of
Rrozville, Tennesgsee =

S gt PE N B

Gomtlamena .. .- .
... In secordince vith the

@nﬁv@ﬁginﬁﬁ@ﬁ&gmgagggg?_’

. 'In decopdnnce uith eemtrict agrecrents vo cut o tropch:

tha, Interior. .

¢ hes Tinel Geolopical ord Dnpindoring <~
Report on Projcct NIA-282k, Idme

B 5li(mdea), Loavistns tins -

requiresonts of. drtiels (b} of- i JeRR

contract on the obove rntter, :z subntt ga;;r.ne'z;;tokze £inak "1@@‘335‘?&31%31 .

3]

J.mg% 2§ feet vide ond. 20 feet deep,  Also we conmploted b5 feat of

shaf

cinleing (inelize Grift), - At this point 1t dfd not appear to

be worthubile to go any farther and that vas. the reason-to cecge

woriting in the nine, o mica vein vos struclk by the $iire

of shafting was completod,

for ono sale &n the amount. of (H8%,83 wh

vices Admintstration ot the

: 3 the 15 feet
Yo vere oble, houvever, o get-onough mien
fep wns 5018 to Gereral fiere.
Hden Fuschage feret in Syrruce Tine, forth
» . S

Carolins. - This sale wos pode on: June 2y 1953

. 1t 1s our comsldored optaion thot thore 1s mothims hews of this
nine to warrant further vork ot this mine and there 1s no rogarve that.

we could ascoptoin,

 Very truly yours,
| BUMEESS IV GOUPALY
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

ROOM 13 POST OFFICE BLDG, Moo
KNOXVILLE 2, TENN. LU 5138

) ! August 11, 1953

Memorandum
Tos Chairmsn, Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Region VII

Subject: Docket No. DMEA-2824, Contract Idm-E-511 (Mica)
Hawkins Mining Company - Termination by Agreement

Attached hereto are original and two copies of
"Termination of Exploration Project Contract by Agreement after
Commencement but before Completion of the Work." This agreement
has been 'signed by J. R. McKinney, Jack McKinney, Lee McKinney,
and D. S. Buchanan, partners, doing business as Hawling Mining
Company. The Hawkins Mining Company retained a copy of the
termination agreement, a copy was sent to the Finance Officer,

and one copy has been retained by this office.

Robert A. Lauregéz/“vxgx_/vx~*h5{\\

Executive Officer

Enclosuwres 3 yﬂfj

SUATIERC N
Lo e LJ i A FINES L





UNITED STATES

SURNAME:

. AU ‘D : P'u_é COPY

DEPARTMENT OF. THE INTERIOR ‘\ .

‘ WASHlNGTON 25, D. C.. 633

' DEFENSE MINERALS EXPLORATION ADMINISTRATION v C Ay

ﬁ‘

JUL3()1953 ST 1
R . ; e, /
~ Mr. Robert A. Iauremes ~ = = Subjeet: Docknt Ho. MM% m .........
Executive Officer, DMEA = = Hawkine Mining 3 S
Meld Teaum, Reglom VII ;. THavkina idne |
Boom 13, Post Office Bldg. - Stokes County, North [Carolime |

vhamlh 2y ?mauw - . . UGentract Ko. Idn~i51l
Dear lrrr. xaurmas | AN
: ﬁefarcncu 15 made to your ‘wemorandum of July ZX, i 5,
~addrecsed to the Operating Committes, on the mﬁyten;ingzﬁn
,byml conmt, DMEA-28 Idmml (xm), Havkins Mine

. You will find. enclomd seven copies o1 "Ieminntion of
- Lrplor‘.tion troject Contraet by izrecment after Comnccmnt but
bafora cmleﬁ on of the work® for execution. 4

shin,aton Uffice ccnc:n‘g that this projcw sl Ould

'be tcmimted :
,.éimerely *I!omc'w :
George C. Selfrldp‘e |
o Chairman, Jprratin.& Cmtme(w
Approved: o '

S ' '3. H. H‘e'dges. ' W " .‘
' Member, Bursau of Iﬁms@@)

. A R. Kinkel, oy / ;'ji)-
- Meaber, Goological vrvcy(
" Emelosures 7 -

. JHopkins:gad 7/24/53 ,
- Copy to: Admr. R. File .~
o - Docket Filei” .
Operating COmmittee
© Mr. Dietrich, 3526 . ,
" Mr, Larrabee, G-232 GSA Bldg.
' ML'. Houk . .

| \‘30 & (\’6
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UN[TED STATES | Celense [linerals Administration
DEPARTMENT OF THE INTERIOR REGEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION ung, 2 3 1353

WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLDAQ,

KNOXVILLE 2, TENN,
July 21, 1953

Hemorandum _

/
Tos Cperating Committee, DMIA = WasI:z.iung‘i:ont
Froms Field Teamy DM E A = Region 7

Subjects Hawkins lMine, MiA=Docket No. 282l, Idm=ESIL (mica) Stokes County,
North Carclina. Operator:Haulins Mining Co,

Work on subject project began May 5, 1953. To date the
trenching outlined in contract east of cut has been completed, and the
existing short incline west of cut hes been extended in an N, 43° W,
direction to an inclined depth of 71 feet (incline on - 350 angle)..

A depth of L5 feet was completed under the contract as starting point

was 26 feet from portal., Two small mica bearing pegmatite pods were
encovntered at points L2 and 27 feet from portal and all pegmatite was /
removed, Approximately 250 pounds of mine-run book mica was recovered
from these two pods. No worthwhile pegmetite was located by the bulldozer
trenching east of the existing cut. -

From the above; it is apparent that work completed has not
exposed a worthwhile mica deposit, nor has it indicated the possibility
of discovering ones therefore; the Field Team requests permission to
terminate the project by mutual consent,

Acting, Ixecutive Q:ffi’cez“
DMiA Field Teamy, Region VII

7/ -

/%/éﬁ// o5 Bars i SArillcns.

Benjamin Gildersleeve
Us Se Geological Survey
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INTERIM REPORT ciiii by lews

e

DUEA-2824 Idm-E511 (mica) HAWKINS MINE

OPERATOR: Hawkins Mining Company, Bakersville, Worth Carolina
LOCATION: About 40 miles northeast of Winston-Salem and 2.5 miles -

west of Sandy Ridge, Stokes County, North Carolina in a .
hilly districte

Inclined shaft sinking continues on this contract and is now 
at 38 feet. Most of this work has been in cow.;ntry fock, with the ex-
ception of two ﬁarrow pegmatite lenses picked up at the 16 foot and 21
foot points down the incline dip. Approximately a bag of mica was re=-
covered from these lenses, which pinched out laterally. Only 7 feet of
shaft remains to be sunk and 30 feet of drift to be driven under contract.
It was suggested, that if no pegmatite is located in the remaining 7 feet
‘of shaft, that three ShOI.“t‘ exploratory lateralé be driven from the most
desirable poir;ts in the incline in an effort to pick up a pegmatite body.

A lofting has recently been erected over the collar for safety
réasons. ’ | ' *

Z &

L. E. Shirley, Mining {Engineer
U. S. Bureau of lines

/{/ H. [ eogee

K. H, Teague, Geologist
Us. S, Geological Survey

June 30, 1953





e

h < '
INTERIM REPORT

~ae sy
L.nw 3

. . ‘ RUEN S e e
E«@H‘L.,\ : Tt o
~ . bevua
1 o
..

THEA-2824 Idm=-E511 (mica) HAWKINS MINE a e

OPERATOR: Hawkins Mining Company, Bakersville, North Cyrolina
LOCATION: About 40 miles northeast of Winston-Salem and 2.5 miles

west of Sandy Ridge, Stokes County, North Carolina in a

hilly districte

This project began work on or about May 5, 1953 and progress
has been made at both the east and west locations. The proposed tyench-
ing, east of the main works, required about 72 hours of machine work and
has been completed.: This work exposed a steeply dipping pegmatite dike
about 3%~ft. iﬁ thickneés, striking east-west. The dike material was
badly weathered and .consisted principally of kaolinized feldspar and
clay stained mica.',Several bags of mica were recovered while trenching v//
was in progress, but only a small amount was processable. Additional
exploré%ion at this 1oca§ion is not warranted and it is recommended that
further work, as outlined in Stage II o} the contract, not be attempteds 

Shaft sinking has begun at the proposed location west of the
main workings and on the dike exposed in the west wall of the new cut;
This incline has been sunk 21 feet, at which point a pegmatite lens a-
bout 12" thick was encountereds. One biook of strategic grade mice,
6" x 8" was recovered. At the 16' point a narrow pegmatite lense was
picked up and followed for 5' to the southwest at which point it pincheﬁ
out. Both lenses appear limited in their lateral extente.

.‘Equipment on the job consists of a 105 cefem. air cqmpressof

with drilling accessories, a 735 air sump pump, a gasoline power hoist,

a mine car and hand tools. A track has been lain for a distance of 75





Sy

feet and extends to the incline bottom. Operator had previously con-

structed a storage house, powder and detonator magazines, and a bunk

houses The mine émploys 3 men who work 40 hours per week.

Z &

L., E. Shirley, Mining Enginegr
U. S, Bureau of Mines

June 9, 1953
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N S’URNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. . '
, TTT 600

APR 2 3 1953

Wr. Bobert 4. lawrence Subjest: Docket Ne.

Aftar exmoution of the trast oples
di-mnhihmmlm.m » the o mhh}(/
| Sinesrely yours, /{ / 53
Gesren €, So'fridze - 7// £
’, Chairms, Oporating Committes
SAFeitler:gad 4/17/53
3. B Feswns bg) Copy to: Admr. R. File
. e Docket File
Nonber, ‘m_ Nines Operating Committee
N Mr. Dietrich, 3526
A R Kisiol, Je Mr, Iarrahee’ G-232 GSA Bl
W ~ Mr. Houk ’ ' i
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LAW OFFICES OF
WARREN H. PRITCHARD
SPRUCE PIN_E, NORTH CAROLINA

TELEPHONE 272

March 28, 1953,

—em vzRIOR
CENT OF Tad \»z“-?‘\_
Dﬁﬁiﬂ; %\\a‘inergk hmiatsiration
Defense Minerals Exploration Administration RECEWER
U. S. Department of the Interior K"HR§5®1953
Washington 25, D, C. . :
Gentlemen: Re: Docket No, DMEA 2824-Mica

Hawkins Mine
Stokes County, N. C.

As requested in your letter of March 23rd to Mr. J. R.
MecKinney of Bakersville, N, Co.y I enclose herewith property
description and book and page records of the deeds. Also
enclosed is a map, which you may consider, but please return
after you have finished with it,

Very fruly yours,

Warren H, Piitchard





. ' .
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N »

Tract 1-Situate in Stokes County, known as the "0ld Hawkins Mine",
and described as follows: Beginning at a locust in the head of a
small branch and runs south 2% chains and 19 and 9/10th links to
pointers, intersecting outside line; thence west 17% chains to a
white oak, pointers; thence north 3 and 1/8 chains to the creek;
thence up the creek as it meanders 2 chains to a bend, continuing
up the creek 6 chains to the mouth of a small branch; thenece south
70 degrees east with said branch 11# chains to the BEGINNING, con-
taining 5 and 4/5 acres, more or less,

Deed from Sandy Ridge Mica and Mining Co. te J. Re McKinney,

Lee McKinney, Jack McKinney and D, S. Buchanan, dated March

27, 1946 and recorded in Book 104 of Deeds at page 248, Stokes
County, N. C. registry. (This deed is for 1/3rd interest in the
above described 1and§§.

Tract 2-BEGINNING at a point in the center of Raeccoon Creek, said
point being in the line of the Thomas Spencer farm and being the
northwesterly cérner of the 5 acre tract and following the meandering
of the center line of Raccoon Creek, 9 courses as followss: (1)

S. 66 deﬁo E. 122 fto (2) Ne. l"Ode « E 82 £t (3) Ne. 10 dego B,
61 ft. (4) N, 49 deg. E 127 ft, (5) N. 71 deg. E 65 ft. (6) N, 37
deg. E 48 £t (7) N. 78 deg. E 85 £t (8) s 85 deg E 50 ft. (9)

N 54 deg. 30 min, E 64 £t to a point where Spring Branch enters
into Raccoon Creek; thence with the line of Everett M, Hawkins,

N. 26 deg. 30 minutes west 967 feet to an iron in the road in
Spencer's line; thence south 6 deg. west with Spencer's line 784
feet to an iron, a corner in Spencer's line; thence following
Spencer's line four courses as follows (1) N, 84 deg. W 210 ft to
an iron (2) S 6 deg. W 210 ft. to an iron (3) S 8% deg., E 210 ft.
to an iron (4) S 6 deg. W 148 ft. to the point of the Beginning,
and containing 74 acres, more or less. -

Another tract (as #1 above) conveying 2/3rds interest to

Je Re McKinney, Lee MeKinney, Jack MeKinney and D, S. Buchanan
by deed dated March 27, 1946 and recorded in Book 104 of Deeds at
rage 291 Stokes County registrye peed made by Commercial
Consulting Corp.
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Lo . o y . ., SURNAME:

- UNITED. STATES T e
DEPARTMENT OF THE INTERIOR- L [
DEFENSE MINERALS EXPLORATION ADMINISTRATION : S
B WASHINGTON 25, D. c (,(,m

. "x@m?i 2‘ E ‘I@@Q
W;J’. Rr mrmy : . ‘- ' . " ‘ __..;__._;__'________;_; '
Hawkins Mining : T SR B :

: mkernilla, n:\rth Cuoliu

thboohtﬁo. E’R&-Zm-}ﬂm
- lavkins Mine :

. Stokes me, M ﬂnrolm
: w M, )icx.imy.

o The property deacz 1pt1m in the ﬁﬂbject a,»ylicaticn is 7 C. }’/é /d:_,>
mla&fiuh;crmwpm. J.an»aum'tauuaanﬁbm
-deseriptden. ur your preporty and ﬂn book and page of moa-d.

. ' :Im procoasin; of your application wt.l.l be ﬁnhqad
paming reuipt of tbs aban inforpatiom. , ,

.8iac 9ruy yonrg,, |
:, & g /4”\ f}j ,".‘.: ‘ - ~
N I TR S R I v
Wi } SRS I e BN Y B

. lawrenee G. Houk, Chief
llmtallie \!&nmla m.visin

SAPeitler:gad 3/23/53

Copy to: Admr. R. File

o Docket File
Field Team, Regiom VII :
Mr. Bertom, 6-232 GSk m.dg
m-. Houk





. . ' IN REPLY REFER TO:

. G=MD--CNM
UNITED STATES

. 5 .
DEPARTMENT OF THE INTERIOR “Jps - {xf@@w@f
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Margh 19, 1953 .

CENERT OF s IHTERIOR
w&meﬂmﬂds&&ﬁkmﬁm
RECEIYED

WAR 19 1953

Memofandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-282L4 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geological Survey
Applicant: J. R, McKinney and D, S. Buchanan.
Name of property: Hawkins mine, ’
Location of property: 2.5 miles W. of Sandy Ridge, Stokes County, N.C.
Date of field team report: March 4, 1953. _
Authorship of field team report: K. H. Teague, USGS, and L. E. Shirley,
USBM. ‘
Field team's recommendation:
Stage 1: 1, Trench 100' x 25' x 20t.
2. 459 incline 5' x 7°'.
3. 30' drifts.

Stage 2: If trenching in Stage 1 shows favorable results, sink a
LO! incline 5' x 7', and drift 30f,
Comments: None.
ACTION SUGGESTED: Follow field team's recommendation.,
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UNITED STATES Defsiso Minerals Admi’ngs@éijsm
DEPARTMENT OF THE INTERIOR  BEGEIED
BUREAU OF MINES ' FiAn 19 1953

WASHINGTON 25, D. C.

March 18, 1953

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: IMEA-2824, Mica, Hawkins Mine, Stokes County,
North Carolina
I concur in the field team's recommendation for an

exploration program in the amount of $6,575.00.

2,2.95C A

We F. Dietrich
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN,

4March 6, 1953..

......

le.m,e f""era[ ﬁm JTE‘WB

Memorandum y ”ECEIVEQ s%
To: Operating Committee, D M E A - Washington MAR 9 1953
From: Field Teamy, D M E A= Region VII

Subject: Field Examination Report on DM}_?A-282L, Hawklns M‘lne (mca.)

Transmitted herewith are four copies of the above
subject report, alsoc six extra copies of the meap. The Field Team

is in agreement with the recommendations set forth in this report.

D

Robert A, Laurence, Executive Officer
DMEA Field Team, Region VII

Vi

Wm. A. Beck, acting for V. J. Lynch
U. S. Bureau of Mines

 Reviowsd by
DMEA GPERATING COMMITTER

- 3-/3-53>

(date)

e
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

DMEA-282l, HAWKINS MINE (mica)
Stokes County, N. Ce

Kefton H, Teague, Geologist
U. S. Geological Survey
Lsuwrence E, Shirley, Mining Engineer
U. S. Burecau of Mines

Reviewed by -
DMEA OPERATING CLIMITIEE

3-15.53
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Field Examination Report
on
. HAWKINS MINE
DMEA=?2B2L, (Mica)
Applicants Hawkins Mining Company, cfo J. R. McKinney
Bakersville, North Carolins

The applicants proposal for exploration on this deposit 1is in reality
development; however, certain unexplored features justify exploration.
Little work has been conducted northeast or southwest of the long shoot .7~
which has been previously mined. The field examiners are of the opinion
that these possible extensions wattant exploration.

This deposit was examined on February 26, 1953. Messrs J. R.
McKinney and D. S. Buchanan, two of the applicants, accompanied the field
examiners on the examination which required three hours,

. The Hawkins Mica Mine is located approximately 2.5 miles west of
Sandy Ridge, Stokes County, North Carolina, in a hilly district. It is
about LO miles northeast of Winston Salem, N. C. Access to the mine is good.

The following description of the mine is taken from a report prepared
by D. M. Larrabee of the U.5.G.S., Nov. 19L3.

"This mine was opened by Joe Hawkins in 1890, it was again worked in
1903 by the Empire Mica Co,, New York, N.Y., according to Sterrett. Little
is known of subsequent operations until August 1942, when the Sandy Ridge
Mica and Mining Co., 927 St., N. W. Washington, D. C., purchased the
property and mining rights outright. Since that time the property has been
under constant operationd’ ‘

"Old developments consisted of several underground workings and an open
cut, Present work is chi&efly underground albhough some prospecting has been
done in the open cut and small holes to the south., The deposit was studied
and mapped in November 1943, with the assistance of J. C. Olsond’

"jallrock of the deposit is biotite-chlorite gneiss with occasional
thin layers of greenish hornblende gneiss, striking a few degrees north of
east and dipping from 180 to 25° northwest.

"ﬂ%egmatite mass, generally concordant with but locally transecting the
wallrodk structure has been injected along the foliation. It appears to be
in lens-shaped in transverse section, although only the eastern half of the
pegmatite has been opened for observation. It pinches out up dip and down
dip, as well as to the east.’

" The pegmatite is comprised chiefly of both white and green plagio-
clase (olegoclase ?), quartz, muscovite, with subordinate quantities of
microcline and red garnets. The microcline is limited to the thicker portions





of the pegmatite, and the garnets are clese to the walls. The muscovite

is concentrated chiefly along the gently-dipping hanging wall in a zone
ranging from 6" to L' thick, averaging about 3', according to Scott Thomas,
foreman at the mine, . This mica is generally of ruby to rum color, although
some greenish mica was noteds It is generally flat, hard, and free from
inclusions. Very little is reported to be stained. The amount of "A" and
ruled mica produced is reported to be very small,.®

" As the best mica zone or shoot appeared to be along the thinning east
side of ihe pegmatite, this side only nas been developed. Even where the
thickness of pegmatite is but 6", good mica occurs, and a few books were
noted in the wallrock nearby. The greatest thickness now exposed is 9!, a
short distance within the portal, Here the pegmatite is chiefly of an inter=
gbowth of medium=-grained aggregate of plagioclase, microcline, quartz, small
muscovite books, and large irregular lenses or veins of quartz. A narrow
hanging wall mica zone is present in this portion of the dike, but the mica

is more warped than that found elsewhere in the deposite. This is not at
all an unusual feature, however, for mica found at the very contact."

WAssociated with the pegmatite, and elsewhere in the workings, are
irregular layers and lenses of fine to medium=-grained pepmatite containing
long, extremely thin bands of quartz, garnets, sericite, and hiotite, each
mineral forming a separate layer or band. Small curved books of muscovite
are found occasionally, but it is rarely of commercial grade., This banded
rock has been classed as migmatite, formed by replacement of the gneiss.

The migmatite pinches and swells, and exhibits lit-par=lit structure in the
recognizable gneiss. In some instances this rock forms a band between the
pegmatite and the gneiss, at the hanging wall contact, and it is reported to
form the mine floor throughout the main workings. Small masses of pyrrhotite
were noted at the margins of the migmatite in a few places., Locally known
as "granite," the migmatite exceeds 11' in thickness at the winze, and

where exposed in the open cut is approximately 33! thick."

"The pegmatite has definitely pinched out down the dip, up the dip, and
laterally to eastward. Numerous prospect pits dot the surface souta of the
underground workings, and these encountered nothing but gneiss and migmatite.
It is possible that an east heading from the underground workings would en=
counter another pegmatite at essentially the same horizon, that is, between
the migmatite and the gneiss, but the distance to productive rock is unpre=
dictable. It is thought that the thickest part of the pegmatite is at or
near the west wall of the workings, and that this pegmatite is lens=shapeds
As the mica shoot on the east side of this thick portion followed the
position of rapid thinning of the pegmatite, it &s reasonable to believe that
a2 similar mica shoot may occur on the opposite or west side where a similar
change in shape is anticipated.”

RECOMMENDATIONS





" 1, Continue the northeast heading from near the bottom of the
workings several feet to determine the nature of change in the thin peg=-
matite expoged in the wall."

" 2, Cross-cut the pegmatite from the southwest wall of the upper-
most northwest $tope, to determine the composition and shape of the peg-
matite in that direction. If it thins, and no mica occurrence is found,
drift a short distance in each direction, that is, up and down dip. If
results are still not satisfactory, make an additional crosscut between this
one and the portal for the same reasons."

" 3, If (2) be successful, the mica could be removed via present
workings or an inclined shaft could be driven from some point a short dis-
tance west of the present portal to interseci the mica shool and develop
same, "

"ie If moves (1) and (2) are unsuccessful, the walls and pillars of
present workings can be robbed of 5 to 10 tons of mica before abandoning
the workings."

" During the period from August 1942 to April 1943, a six-man crew
is reported by W. H. Swanson, President of the Company, to have produced
110 tons of mica valued at $76,000 gross., This indicates an average of 12
tons monthly or 3 tons weekly. Production peaks of 6 to 7 tons per week
are reported over a three-week period a year ago. From the above figures,
the average value of the mica can be estimated at approximately $700 gross
per ton. Mining costs are said to have averaged appromimately $200 per ton
of mine=run mica, to which should be added §75 (according to Swanson) .
rifting charges, for a total cost of mroduction of $275 per ton. This does
not include office expenses, salaries, or write off an investment. The ratio
of mica to rock moved is reported by the foreman to have averaged 1:25, ine
dicating a cost of $8 per ton of rock moveds It is thought the average ratio
must have been nearer 1:50 for the workings as a whole, There has been very
little productlon since April 1943.%

About the conclusion of Colonial Mica Corporation's mica buying program
in 1945, Jahns prepared another report which differes somewhat from Larrabeel's
conclusions. The following partial report is by Jahns:

"The main pegmatite is essentially a large sill that lies along the
hanging wall contact of the lower thick granite sill in the upper half of
the incline, It lies within the sill in the lower half of the ineline and
in the westward crosscut. The hanging wall of the pegmatite dips steeply
in the southwall of the crosscut, transecting the foliation of the granite
at an angle of 309 The pegmatite pinches and swells abruptly along the
strike in many places, but in general tapers gradually down dip. W

o





"The streakiness of the wall zone, the bent and brokesn perthite crystals
of the inrer unit, and the bending and warping of many mica books suggest
that the pegmatite was subjected to shearing stresses and flowage during
the later stages of its crystallization., Moreover, many of the mica books
of the wall zone are parallel with the adjacent wall=-rock contact, rather
than being randonly orientated or lying normal to the contacte"

" The pegmatite mined in both branches of the incline at its north or lower
end was found to thin progressively northward., Operations were stopped -
when the mica content of the rock broken at the face became too low for
satisfactory returns. Substained production of mica can be restored onlyg
through the discovery and mining another shoot, which if present may lie
either east or west of the present workings,"

Both of these reports are in general agreement in that both suggest
additional mica shoots must be found to support sustained production.

This mine was worked about two years from June 19L8 to July 1950 by
the applicants. They report that they producied $32,000,00 worth of mica
at a cost of $26,000,00. This production resulted from extending the main
incline an additional 90 feet, robbing the walls of the incline, and from
a bulldozer cut at the southeast end of the open cut ("new cut" on map)e

It would appear that the "new cut" has exposed a mica 2zone lower than
the one worked in the long incline, as a mica-bearing pegmatite 18 inches
thick is exposed in the southwest side of the cut.

The applicants' proposed exploration was to/condch’grom the main
incline. This would involve dewatering and cleaning out the incline before
exploration could begin; therefore, the field examiners do not believe that
exploration from the incline can be justified. However, as suggested in
both Larrabee's and Jahns! reports there is a possibility of finding other
mica concentrations northeast and southwest of the main incline,

The Hawkins Mine is on a tract ef approximately 13 acres of land, the
mineral and mining rights of which are owned by J. R. McKinney and D. S.
Buchanan, Adequate area is covered for the proposed exploration program.

The field examiners recommend the following exploration program for
this deposits

Stage I «.cse

Cut a trench east of the old workings(see attached map) to explore
the possibility of another rich mica zone, This trench should be about 100t
long, 25' wide, and 20' deep.

Sink a LS5=-foot incline on the mica pegmatite showing in the west
wall of the cut and drive 30 feet of laterals from the bottom of the inclime,
This incline and laterals should indicate the possible extent of this pegmatitee





Stage 2...

If favorable conditions are found east of the mein cut by the

trenching in Stage 1, a

O=foot incline should be sunk at the most

favorable spot, and if justified 30 feet of laterals driven from the incline,

March L, 1953

Estimated Costs

Estimated total of Stage 1 and 2....

Estimated time 100 shifts,

Stage 1
80 hrs. of bulldozing @ $10/hw. $800,00
 l5-foot 5' x7' incline @ $L5/ft., $2025,00
30 feet of drift @ $32,50/rt, | 975400
Sub=Total $3,800,00
Stage 2
LO=foot 5' x T7° incline @ $L5/1te $1800,00
30 feet of drifts @ $32.50/ft. 97500
Sub tofal $2,7754C0
$6,575.00

K. He Teague, U.S.GeS

L. E. Shirley, U.S.B.M.
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/ IN REPLY REFER TO:
7/

/ G-MD-CNM
UNITED STATES DEPARTMEAT OF THE Liichd
DEPARTMENT OF THE INTERIORDefenss Mlacrals Admiaistration
GEOLOGICAL SURVEY PEENED
WASHINGTON 25, D. C. FEB 5 1653

February 4, 1953

Memorandum

REVIEW OF APPLICATION DMEA-282L (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: J. J. Norton, U. S. Geological Survey

Applicant: Hawkins Mining Co., Bakersville, North Carolina.

Name of property: Hawkins (Sandy Ridge).

Location of property: Snow Creek Township, Stokes County, North Carolina.

Estimated cost of project: $12,000,

Summary of applicant's proposal: Not stated,

Sources of information on applicant’s property: Unpublished report
by D. M, Larrabee (1943) and the unpublished Piedmont professional
paper by Jahns and others. Both of these are available to the field
team on microfilm,

Comments:

(1) This property was also the subject of Docket DMEA-2230,
which apparently was closed because applicant did not reply to cor-
respondence. Refer to memorandum by D. H, Kupfer dated February 19,
1952. _

(2) This mine has been a large producer, but apparently the
main mica shoot has been exhausted.

(3) There are significant differences in the geologic in=-
terpretations presented by Jahns and Larrabee. Nevertheless, both
of them agree that exploration may result in the discovery of
additional mica shoots parallel to what has been mined in the past.

(4) Larrabee made recommendations on how to explore this
deposit, but we do not know if these recommendations were carried
out.

RECOMMENDATION:
Refer to field team to set up a suitable exploratlon project.

[l
. J. Norton
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

! | | SEC27 1959

Not to be ﬁlled i by applicant

APPLICATION FOR AID IN AN .,
EXPLORATION PROJECT, PURSUANT TO | Doskev o, £ 22) LAy 7R ffsf ;
DMEA ORDER 1, UNDER THE DEFENSE JATS S IFE

PRODUCTION ACT OF 1950, AS AMENDED imabed GOSt —rrr—orooooreeoee e

INSTRUCTIONS

1. Name of @ plwamt—( State here your full legal name, in orm iy _which you will wish to contract, and your
o frwkins lzi{ining Company, ersvﬁie, . 81

malhng addres

+

(b) If other than an individual, add to_your name above whether a corporation, paltnershlp, ete., and the name of the State
in which incorporated or otherwise orgamz&i&rtnerShip
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partnersJ + Re MCKinneY,
Jack McKinne Iee McKinne éf, & Do S, Buchananr -Bakersville, N, C,
v or

. General.—. ead DMEA Order 1, ernment Aid in Defense Exploration Projects,” before completing t]’llS application.

Submlt this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

- Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property 'rights —(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by tha‘exploxatlon, and excluding any land or interest in land which is
not to be included in the exploration project contract acres, more or less on Raccoon

_____ Creek, Snow. Creek Townsh: ;,___S_t_okes County, North Carolina

(b) State any mine name by which the property is known. Hawvkins Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Qwner. ‘
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under whlch
you control the property.

Tone

* (e) If you own the -land, descrlbe any hens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. .

- 4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State %our igterest, any in such
operations. Also describe accessibility of mine workings for examination purposes. See attache S

(b) State past and current production;-and ore reserves, if ady, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with'maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic¢ information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessxblhty of the prOJect Access roads, distances to shipping, supp]y and residence
points.

(e) State the avallablhty of manpower, matemals, supplies, equipment, waber, and power. 16—66551-1





5. The éxplomtioﬁ p'roject..a) ﬁﬁWhmiégal or minerals for which ’wiéh to explonaf_--_-_z;

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neede
of any present mine workings, ﬁnd the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. sketches attached

(¢) The work will start w1th1n ............ days and be completed within _----;-__-_5., months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. fy ifetine experience

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you w111 have to use a separate sheet),

under the following headings. Add the totals under all headings to give the estimated total cost of the project: See attach'c
. (@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”

after this item; To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent

items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

terms of units of work (such as per foot of dl‘ll]lng‘, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, ete.).

(b) Labor, supermswn, ‘consultants. ——Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and énginéering and geological consultants. . .. ° ..

(¢) Operating materials and supplies—Furnish an itemized list, mcludmg 1tems of equxpment costlng less than $50 each,
and power, water and fuel. o

(d) Operating equipment.—Furnish an itemized list of any operating equipment to'be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use- allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs. —Furmsh a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equxpment now owned by the Operator.and which will be
devoted-to the exploration project.

(f) New buildings, improvements, -installations.- ]
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs,

7. (a) Are you prepared to furnish your sharg of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose tc furnish your share of the costs?

D Money . B Use of equipment owned by you I:l " Other

Explain in detail on acompanying paper.

fixed

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. . . SR o

Dated Deqember 15 1052

Send all correspondence to:s
J« R. McKinney, Bakersville, N.. C.

/?7//@/2:&, nr

Title 18, U. S Code (Cnmes), Sechon 1001 malces ita cnmmol oﬁense to mcke a Wi..fully false statement o represenlahon to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICE 16-—66551-1
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a)-Prasent vein'worked“ﬁbrﬁé¥§ﬁ”'ﬁﬁ;; not profitable at the

: Y J rresent
time, There appears to-bé’ a#d

8r -¥eth between two slate walls in

is mine some
few years ago., . 4 -
(e) Vein-see attached maps and sketches, '

There is a gravelled

road within about 210 yerds of the rroperty. Ship to Spruce Pinel?5 mi,

(e) Plenty of suprlies, materials and manpower available,

6. (b) labor and supervision-5 common 1éborers and one foreman-$8400.00
{c) Operating Materials and Supplies~——~~----~—-—-~-v~s~-~~~ 1500,00
) Have on hand compressor, pumps, hoists, »te, -

(e) Repairs ‘ | 600,00
Miscellansous and Contingeneies B ' ' :1500.,00
’ Total—}-—-—-- -‘-~’-'~-—---j---~312,000.'00_
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REVIEW@OF APPLICATION DMEA-2824 (Mica)

To: * L. G. Houk, Defense Minerals Exploration Administration

From: J, J. Norton, U. S. Geological Survey '

Applicant: Hawkins Mining Company (4 partners), Bakersville, North
Carolina, ,

Name of property: Hawkins mine,

Location of property: 124 acres on Raccoon Creek, Snow Creek Town-
ship, Stokes County, North Carolina,

Estimated cost of project: $12,000.

.Summary of applicant's proposal: Does not state.

Sources of information on applicant's property: None.

RECOMMENDATION: Field examination.

/ J. Norton
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» REVIEW OF. APPLICﬁ\TION Dm-zaza (Hiea)

To: L. G. Houk, Defense Ninerals ‘Exploration Administration
From: J. J. Norton, U. S. Geological Survey
“Applicant: Hawkins Mining Company (4 partners), Bakersvillo, North
, Carolina.
Name of property: Hawkins mine, :
- Location of property: 12& acres on Raccoon Creek Sncw Creok Town-
‘ ship, Stokes County, North Carolina.
Estimeted cost of project: 12,000,
Summary of applicant's proposal' Does not state.
Sources of information on applicant's property: None.
A RECOHMENDATIOH. Field examination.

'J. J.. Norton

Norton: jeh ‘
- G-1/8/53
‘ce: Director's reading h212 GSA Bldg.
anch " (1] | ]
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UNITED STATES
DEPARTMENT OF THE INTERIOR BEPARTRES U7 TRE (HTERICH

Befease [iizewls Moinistrati
BUREAU OF MINES elease i f;!;.}u,a istration
WASHINGTON 25, D. C. VA e e
SO o 1853
January 5, 19;3

(S5

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: . Acting Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-282L4, Hawkins Mine; Stokes County, North Carolina

No data are availablg in this office on subject pro-
perty. It is suggested that the field team visit this property
whén they are in that vicinity to ascertain if an exploration
program is justified. |

Brooke L. Gunsallus





GENERAL SERVICES ADMINISTRATION
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Spruce Pine, N. C.

December 29, 1952 DEPARTEERT OF THE (i

Defense fdizerals liusmmawaim.
REARIIER

DrC 311952

\!

‘?,%Fb

o
Mr. Lewrence G. Houk, Chief Subject: lHa@EiEE&EEEEB iica
Nonmetellic Minerals Division : Sandy Ridge, W. C.
Defense Minerals Exploration [dministration :
Vashington 25, D. C.

"~ Dear ilr. Houk:

Ve are in receipt of samples of mica from the
Hawkins :line submitted by J. RE. FcKinney, D. S. Buchanan, Lee
YicKinney, and Jaclz I'cKimmey. Ye find this to be a very good
qualltJ ruby nmica, erid will be accepteble for purchase on the
present Government ..ica Purchasing Program. .

Yours wvery truly,
N,
e 8, Flynt, Superinterdent
Spruce Pine Mica Depot
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» «
UNITED STATES

“  DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

~December 29, 1952

Mémorandu‘m ‘
To: » Executive Officer, IMEA Field Team, Region VII
From: Chief, Operation's Control and Statistics Division
Subject: Assignment of Docke£ Humber

There isg listed below the assigned Docket Numbez;' to an
application recently received from Region VII

IMFA-282L4 Hawkins Mining Company

. ROBERT E. ADAMS

Robert E. Adams, Chief
Operation's Control and
Gtatistics Division





. December 29, 1952 s !
Mr., J. R. McKinney L
Bakeraville L TR A_BRY "
A , Subject: WEA-282) o
North Carolina Re: Ixploration Assistance S
' Hawlkins Mine ; !
My dear Mr. McKinney: : '1 ’ \

The receipt of your application dated Pecember 15, 1952

for exploration assistance under the Defense Production Act o$~1950,
. d

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DMEA-282
and referred:fo the Nonmetallic Minorals uiViSiOﬂo
Kindly refer to BMEA~Z32L in any future correspondence

relating to &our_application.

Sincerely yours,

ROBERT E. ADAMS

Bovbert B, Adams, Chief
Opwation's Control and
Statistics division

25451
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UNITED STATES EUTET O g praon

Defen
DEPARTMENT OF THE INTERIOR ”fgig" St
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION ﬂ

JEC2Z 1950

Room 13, Post Office Bulldlng
Knoxville 2, Tennessee =

December 18, 1952

Memorandum
To: Operating Cormittee s DM E A - Washington
Froms Executive Officer, DM E A - Region 7

8ubject: Hawkins Mining Co., Bakerville, N. C. (mica)

Application for exploration project

Enclosed herewith are 3 copies of an application
received here from the Hawkins Mining Company of Bakerville, N. C.
The fourth copy is being retained here in accordance with the
Operating Cormittee!'s memo No. II dated February L, 1952.

The applicant has been requested to submit a sample of
mica to the Government Purchase Depot at Spruce Pine, N. C,

o

obert A, Laurence
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UNITEQTATES DEPARTMENT OF THE INQRIOR  CESsidtesiin. g

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ Delense Gfinerals Acinisiration
' RECEIVED ‘

JEC 22 1952

-Not to be filled in by applicant

__MY¥-103
(Révised April 1952)

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. 4%
'DMEA ORDER 1, UNDER THE DEFENSE Date Received . /n2sr/" .z-t/ R

- PRODUCTION ACT OF 1950, AS AMENDED Botimated Cost o

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

Hawkins Mining Company, Bakersville, N. C.

mailing address:

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. Partnership
(¢) If a corporation, add to above statement, titles, names and addresses of officers. )
(d) If a partnership, add to the above statement the names and addresses of all partners. Je R. McKinney’
Jack McKinney, Lee McKinney & S Bak
(y 13MEA Order 1, “Govex};ment Rl'd in befgr'ilsg%%ﬁ?igﬂon rOJg:ﬁ,s’Y)g't%géecamp]l\Lﬁng this application.

2. General.—Rea
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract .._....______ laﬁ__gcr_es,__more.,_on__less__on__Baccoon _______

Creek, Snow Creek Township, Stokes County, North.Carolina ...

(b) State any mine name by which. the property is known. Hawkins Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ._________________
Qwner e

(d) If you are not the owner, submit with this application a copy of the lease, contract,-or other document under which
you control the property.

(e) If you own the land,-describe any liens or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice.

4. Physical”de_scriptiop.—f(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land,  including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '@ . See attached sheet

(b) State past and current production, and ore reserves, if any, g;iving,\,quan’tities and grades. , S - .

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ) .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 16—66551-1

s





r\..a
5. The exploration project.——(a)’:te the mineral or minerals for which you w‘o explore T
Ruby Mica

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. Map 386' sketches attached

(¢) The work will start within M _____ days and be completed within _-____J_-5.- months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. A1l lifetime experience

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See attach'c

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work ‘to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of matenal moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision-and engineering and geological consultants. -

(¢) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list ‘showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

 (f) New buzldmgs, improvements, installations.—Furnish a detalled list showing the-cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government part1c1pat10n (Sec 7, DMEA No. 1)" Yes

(b) How do you propose tc. furnish your share of the costs? ' ?

D Money . Use of equipment owned by you l:' Other

Explain in detail on acompanying paper:

°

CERTIFICATION |

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanyirig papers is correct and complete, to the best
of his knowledge and belief.

Dated ... December 15 ,195..2

Send all correspdndence tos
Je Re. McKinney, Bakersville, N. Cs By.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense o make a'wiiifully false stat-e}r;e;‘t.or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1





VA

o ¢

4(a)-Present vein worked to depth until not profitable at the present
time, There appears to be another vein between two slate walls in
addition to present vein. = = = = :

(b) Has been considerable quantity of mica produced in this mine some
few years ago. o T T

(¢) Vein-see attached maps and sketches. '

(d) About three miles from Sandy Ridge Post Office. There is a gravelled
road within about 200 yards of the property. Ship to Spruce Pineil?75 mi.,
(e) Plenty of supplies, materials and manpower available, -

6. (b) labor and supervision-5 common laborers and one foreman-$84%00,00

(¢) Operating Materials and Supplieg---=-e-emm—ccooccoee ome—- 1500.00
(d) Have on hand compressor, pumps, hoists, etec.

(e) Repairs 600,00
Miscellaneous and Contingencies 1500.00 .

POtAlmmmmmmmm e e $12,000.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Room 13, Post Office Building
Knoxville Ol, Tennessee

July 11, 1951

‘Messrs. J. R. McKinney and D. S. Buchanan
Bakersville
North Carolina

\ V.
Dear Sirs: " //“

- p

At your request, I enclose herewith ten copies of Form
MF-102, "Application for Govefn@gﬁ% Loan not to exceed $50,000
Under Defense Production Act,d% 1950," which is two sets. These

forms are to be filled ogt/in quadrﬁ@licate, the fifth copy is

N

for your files. 7 BN
\».4‘
' Very truly you:'::él,w

Pobect-fh Lomnn

Robert A. Laurence "

Executive Officer: .

DMA Field Team, Region VII
Enclosures
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Regdeon VII

HAVRINS YIWING CONPANY, BAKERSVILLE, NOKTH GAROLTIGA.,

HAWKINS MINING COMPANY,
Mine, Stokes County,

BAKERSVILLE, NORTH CAROLINA,
North Carolina, :

. Ietter to the Field enclosing a contract, signed by the
Administrator, for execution.- Approved for referral,

Herrichng

)

FATEIOS FOGJI058 CORPANY, BAGERSTIOLYS, ,
Fenp Stelne Covmty, Nesth Casoidnn,
' Fleodl Pleld Ropest socsacaddasg
Lo €3 ©0 projoste WD FIPOTS 100
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Beodldns Mins, Stoksg County, North Cowelins,

';’(;
_ Lettor Go the Fleld vith referancs o 1te latter o .
July 21, 1953, and forwarding Termination Agreement fezmg /89753

for the clgnatures of tha Executive O0F dcer and the Opesavsw. H Q4G





[T hudited

[ 7 Certified
Name /‘7Z§ﬁ¢/é¢e;s Do

Analysis as of /2y &L

. Incl., Voucher for i, e-oc/

4 L N e x .
WGQANALYSIS‘SHEET - DMEA PROJECT . [ 7 Actual Cost

[TF—Agreed Unit Costs

ﬁfbg.aé

/573 Docket No. _ 22 2 </
State | Commodity | Idm-E No, SV /
Nbrh Coep toing ' =vz ,
. AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost . NET COST
Drifting & Crosscutting
bo | /250D
Raising
Shafts
ZFo | Sos0.00 LT | 20257 | 2025700

Winzes

Drilling

(Specify)
~Surface Excavation Z%a.g‘@ ' /72-«9 .O0® J32.02
Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify) o .

Totals 274 09| 2 rusmo o

Prepared by, S5t~ 5i- %1,24__,_(3

71626
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT AL&&ZQL
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK [ F@

,,,,,

It is agreed this gl'&&izi/ day of Z / , 195¢,

between the United States of Kferica, facting through the Department cof
the Interlor, Defense Minerals Exploratlon Admlnlstratlon, herelnafter

hereinafter called the "Operator," parties to that certain Exploration

_PrOJect Contract I- dm-ESEE , Docket No. DMEA-ZME , dated

", that the said contract shall be and is here-

, by‘termlnated as of the first date above written.

_ Any Work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The under31gned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract except as herein expressly
otherwise provided. ’

Witness the. follow1ng signatures as of the day and year
first above written.-

UNITED STATES OF ANTEEifi/
By‘féz'f>

Executive Officer,DMEA Fleld Team,Reg.VII
Hawkins Mining Companx
(Operator)

(Partner)

artner )
(Partner)

her)

18262-1





TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

Extra copy

It is agreed this day of ' , 1952,
between the United States of America, acting through the Department cof
the Interior, Defense Minerals Exploratlon Admlnlstratlon, hereinafter
called the "Government," and e :

'herelnafter called the "Operator," parties to that certain Exploratlon
PrOJect Contract I- dm-EJ@R , Docket No. DMEA-ZEEE ; dated

5 , that the said contract shall be and is here-
.'by termlnated as of the first date above written.

. Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
"Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
‘out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the fOllOWlng signatures as of the day and year
first above written.

UNITED STATES OF AMERICA

I&Beuﬁiverﬁﬁﬁacer,ﬁxza Ficld Team,Reg.VIX

S | Baukins Mintng C
(Operator)
By | (Partaer)
By {P2rtusy)
. (Partaer)
8. (Partner)

18262-1
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DocKET NO. DMEA-.?EM

MF-200 (A)
(February 1952) o i ‘ . CommopITY ﬁm
) Division Copy
UNITED STATES OF AMERICA Idm-E-511
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION[*” b 63 T3 ITTERNGG
- U Lr:u&jm&aﬁ@g
EXPLORATION PROJECT CONTRACT: . [Ew.id
. e (Short Form) o Ehn (1 IL 3956\
I7 15 Ackuep this ... 2374 . day of -...... ATl , 195.3, between the United States of America, acting

‘through the Department of the Interior, Defense Minerals Explor%tion');%nigistrgtion, héreiEaft 1 cdlled the “é?éovernméilt,{’

and? _________4 _f_-;_t__‘:f m .-.JGGK}.M J X --.@ﬁ _________________ .. - S}‘_’__ ’ -y
R TaE Basareciiie. Horth CAreiing. b r;xﬂa% tusiness 88

wmmgm&ﬁj """

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement ~is; entered into under the authority of the Defense. Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” ‘ :
ARTICLE 2. Operator’s property 7;1 ht§;7—With respect to that certain land situated in the St;gte ofﬂog,g;’%xg wm

SE———— _}.«;‘. ANAED. - A — described BEFURA : tﬁ-ﬁ.-M-I;-._

o Bttachas Roreto and made & pait peredt

the Operator represents and undertakes: *

(a) That vthe Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as-to each of which the subordination agreement of the holder is attached:

_ﬂ';,@gl:Lﬁ ‘T_”"l % Tt M S R TR W SHID TR AT AR (B BiSnb ey BRIt

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . .

ARTICLE 3. Exploration project.—TheOperator, within 32 . days from the date of this contract shall commence

£ do b &

Yo% A

work on a project of exploration for®

in or upon the described land; and shall bring the project to completion within é period of M@.}/_’?Q’!_&- from the
date of this contract. The work to be performed. is more fully described in Exhibit “A’ attached hereto, which, with any maps

-or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. '

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillihg, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ___. fﬁa percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

. {1 P # ; 7 . P
contract, in an aggregate total amount not in excess of $J#m&:}3; which is ... 99_ ......... percent of $?§!§§?ﬁ.®,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. : ' .

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals. 16—66329-1 /
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(b) Final report.—Upon completion of the exploratlon work or termlnatlon of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may. procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator —(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
‘tion shall deseribe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to.a percentage royalty which the Operator or -his. successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)ulrllt contributed by’ the Government without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0. 50) by which such' net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent. )

(b) As here used, “net smélter returns,” “net concentrdator returns,” and “other net amounts realized from. the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not dlsposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletlon purposes in income-tax
determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed 1r:1 Article 2 and upon-any: production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obhgatlon on the Operator or the Opelator s.successor in interest
to engage in any mining or production operations. )

ARTICLE T. Ass1gnment transfer, or loss of Operator’s interest —Without the written. consent of the Government the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s- right to a percentage 1oyalty on production and
lien for the payment thereof ‘Provided, that mere failure by the Operator to maintain the Operator’s rights-in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance ‘in.violation of:this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason.the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring- the amount-of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploratxon Adnnmstratlon or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The-Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg‘ any worth while discovery and in the opinion of the Government further operations-are not justified.

ARTICLE 9. Changes and added provisions _. : i e e

TuE UNITED STATES OF AMERICA
&

By -Admtndi
%mm m}mﬁ&m
mm:mum

w"“:»"««V

L. o S , , certify that I am the ' ‘ secretary
of the corporation named as Operator herein; that v - , who signed
this contract on behalf of the Operator, was then : . ' of said corporation;

that said contract was duly signed for and in behalf of said corpoxatlon by authouty of its govermng body, and is within the
scope of 1ts corporate powers. _

CORPORATE
L SEAL

\
—_
u. 8. GOVERNMW OFFICE 16—66329~1
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EXPLORATION PROJRCT CONTRACT
* DOCKST ¥O. TMEA-2824

ANNEX I

e m.um\cmuu of mmmto).y 13 nrnin
mtwtmn mown &3 the 0ld Hawkins Mine, lmMmrox

. mwz.émmeormmm, Stokes County, North
~ Carolina. mwummmmumum:

-uMSBMm more or less mmm .
mm-%mmmmhmco..mim |

MoKinney, Jeek . and D, S ?omn han mz? |
,i%,mirimau" , Book 1 ntgquawam!ﬂm,'
a.mtﬁummo:mmmatm«, mcm

o < ' 1:- ~B¢m?.e§aammmwlmmsm: |
S Conmty, h%m, musm mt 1, m.md o
-'--;muhum:

m&mwatapomt, mmmm«r# ;
'mm,mxmammwurm,wm
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Muormmprxog. '%1)366 . 122 £%.(2)
: sxn us n9°x 37°1%. 1s) ¥ |
Tio8, 6 i 85 ns{eséz,
L 5 rt. (9) n, Branoh
7 enters ,mmwzmw t N
mm WSF n.wmmmmmmmr'-
. m ,ummm'a 1ine, R,Wm&m,
g anmrinmrtlm , s line
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| ,s.mn man.wmmw.umm.





 JAWKING MINING COMPANY
| EXPLORATION PROJECT CONTRACY
DOCKET NO. DMEA-2824

. EXHIBIT *"A"‘
Dosard tion of the Uog

o Exploration :or nice cmnum MI be a0~

o amnma by wordk in two aﬁu, at sites sast and weest of o
the old workings near the aouth snd of the mine, mm&mtuy

as shown ot the map entitled "Hawkins uim, stokn Camty. N.C,,

m«aaaa (Mtoa)," attached hereto. | |

: The location, aimtion, and axtont of an work -m: B
be specified in adm by the Govermment. The work is described

s t‘ollm: |
".'3t_gg‘ e 1

T mzm‘maamm uuatmehmpmm
| xutaly 100 feet .mu;, !5 feet \udt, and 20 feet deep.

Veat of the old workings, sink N shaft, not more than
2)51@ t‘% ﬁgp, on the pmuto dike exposeé in the tmt mn of

Fron t.m battm of the M, drm rmt mm than 30
: f‘wt t&cnz the mtite. o

| Stage I S o

. If, in the opinion of tiw Government, the results of

- the trenching in Stage I warrant further work, snd the Ooverne
- ment spproves it in m%m, in advance, sink s M, not m

~ than 45 feet deep.

v‘ Mmhottmﬁtﬂnm.mnmtmmmab
rm; t..'tm the pepmatite. ,

uxwtummmmxumthumsmm
wzmzmcm mtzm,mmzszntmm“mm





Stage 1

acm t‘!‘mhmwith umm )
a:xo.eo/gr r& Boo

B5 fest of ahaft atnidng @ Ms.oo/u.a,oe&m
30 feet of drifting @ $32.50/0, 915,00
Total Stage I . $3,80.00
45 feat of shaft sinking & $5.00/
fe, e 2,025,00 .
. 30 feet of arifting 3 $32.50/ft. 375,00
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Mr. J. R. McKinney
- Hawkins Mining Company . :
Bskersville, North Carolina

Bawkins Mining Company
Rawkins Mine
Stokes County, North Caronm
- contract No. mn-»lsu
Dear Nr. l!clinnoye

ST ‘%his is with reference to the auhjeet Expioration .
o Ccmtmct ‘betwun your company and the Gewrnmnt. ~ ‘

: The final au&it of the contra.ct ex;penditw:u md the 4
final reports of the Operstor and the Fleld Team have been roceived
and accepted by this Adminfatration. A contract for the total -

amount of $6,800.00 was approved and the sum of $2,745.00 was
 expended, 90 psrcent of whieh, or $2,470.50, represented the Govern-~ .

ment's share. There were no unused materials, supplies or equipwent
‘to be disposed of. for tho ;aint m@mt of the Opn'atm' and the
Gavormt. 2 ,

. Because the roumlts of the oxpzorgtimn wore unta‘mrable.
1% 13 not out intention to make a certification of discovery or

~ development which would greata a lien againat the sudbject property. -

We are, thereforc. closing ouf Books snd records with respset to

"this projeet. Your atteatlion is called, however, to Article § (4)
of the Contract which requires the Operator to *keep and preserve -
- said mwrﬁa and accounts for at leaat 3 years after the cosplotion
- of the project or-the tcrnina.tion of this contract?.

. !our interast ‘in the xxploratioa Program of the Dei'enaa

- lﬁmrﬂ;s lxyloration Adsinistration and your winingnon to partici-—

‘pato therein are apprwia.tod. -
Sincarely yom‘t,

ﬂ 0. Mxttenderf

. Administrator
wc.A.ndersonag 12/@/53 | oL
Copy to: Admr. R, File
R . Docket File -

Field Team, Region VII
C- Mr. Dietr1c1'1. 3526 .
T Mr, Larrabee, G—232 GSA Bldg
o Mr Houkif/“ T

“Re: Docket No. DMEA-2024 - Mica
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. Byt'-

mmt w Ropm

;unm» c. Mrnn m ?; 1953
© TNRA Doskes Yo, 2824 - Mes

Contract ¥o. I&jﬁﬁl

 Hewkins Mine -
Stom cmty. m«u Ouonaa

 Operatorr J. R, McFimaap, Jask NeXtmney,

Lan Nekipney, wod D. 5. Bwhanan
d.%.8. Hawkins Riniag Company -
Wul. -Nowdh cmzm

3 Optratar 's Prmm Rightss

‘B0 elalms, liens o om

emm dnc.a qml 23, 1953

: Vuk mthmuét - o
'mqgolvmhem'so{trmhtu“ -
with bulldoser < 310/br. . T $800.00

45 £t. of ebaft sinking @ $hS/fy. 2,025.00

20 ft. of drifiing @ 32.50 Iﬁ, 97400 e
Total - . $3.8%0.00

Stm I - _
13-5 4. shafs tinkin; L W]ﬂ. . $2,025.00
. = ‘auMOW

muutu uw cost of px-a.:m  86,800.00

ﬁuwrmt " mtus.panon a 905 £6,120.00 )
-mz-: !tnu ' o
' . work to-plotdx

72 hours of trmmng @ ho/h © U 720,00,

45 £t. of shafi winking @ S/€t. 2.025.00
- Tokal cost of wark scmpleted - $2,745.00

mﬂn pnmspuum - 905 . s2 &70.50

. m projnct was storied on- m 5, 1953, and was

 terminated July 21, 1953, By mutwkl agreement bwm
.- the poseibilitiss for disgovery of & worthvhile upoah

o at strau;u nica were not muing. S _

3 Mit Cartttiutt um Eopumr 11. !953 (no cxmpttm)





\P

v

e Gtrtiﬁution of nmom»y ~ Nome zam
T Oamnts'

- This operation was conducted compotantl:r ami

: aﬂicimly. Jperntor furaished good enginesring and geolog- ‘
" ical reporss. In aceordance with the contract, 100 feet of

trenching vas cut and 45 feet of shaft sinking vas sompleted.
At this point it was evident that no worthwhile deposit of mica.

‘would be found, therefors, it was decided not te do the deifting

contracted for. Ths contract was terminated by mutvel agree-

. 'ment on July 21, 1953, and no cortification of ducmry vas n;w,
 in vhich the !omt‘nie Mnemn mﬁtian mmurrei.

- WCAndérsbﬁ:-ag.lZ/?/53 o
 Copy.to i Admr., R, File

‘Docket Tile
N’r. Houk‘;,, -





_ UNITED STATES rd, Z'.l‘.;‘;"i""":
DEPARTMENT OF THE INTERIOR i
BUREAU OF MINES SRR

WASHINGTON 25,D.C.
Decesher T, 1953

ot © Normetallic Minerals Division
. Def'suse Minorals Mmum mutution

From: Chief, Coervamic snd Fertiliver Naterials Breuch
Bubject: IMBA-26%, Mics
Contract Mosbers Idw.E 513
M Havkine Mining Company
1 ty mmm,nmcmw

s»mr 17, 1953

| - T emimum of discovery or development.
Comantss

1. %o strategic nica vas meountered ﬁzrmsh the
exploraticn.
2. Total approved costs - $6,800.00
Total project costa - 2,7h5,00
Government's m of cost- 2,470.50
Reg tion:

wmmxmam'nnemmwm
sertification of aiactmry or development.

@I’gb oo
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- UNITED STATES 2

DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION ’ cory

Boon 13, Post Off.ica mdg.
~ Knoxville 2, Tenn.

Septerber 17, ass:a .

Tos ' Chairman, Operating Committee < Roviewod by

‘ . , ope ¢ ‘ BJ-&A OPEa/ 1TII 3 Cg,y. T T
Framg DMEA Field Team, Region 7
Sgbgeet: Pinal Reports, S ' (dats) o

Transmitted herewith are the f:isld m:tmra fina‘ reports |
on the follcw:lng projectss

- DMEA-2416, Idm=E328, J. W, Autrey Mine (nica)
J DMEA-282L;, Idm-5511, Hawkins Mine (mica)
DMZA-.?BBQ, Idn=503, Bear Pen Mine (mica)
DMEA~2561, Id;n-wa, Poston Prospects (mica)
DUEA=2375, Ton-E3L9, Swannanoa Mine (mica)
DMEA=252);, Idm=Eli30, Joe Stevenson mm (mica)
Attached 10 the appropriate reports are also the Uperator's

_fina:l. reports on the following:

DMEA~-2032,. Idm—ESQB, Bear Pen
DiEA=282l;, Idm=E51l, Hawkins Mine
DMEA-21126, 1&-&328, Ju Wo Autrey

The operators f£inal repart on Poston Prospects, DMEA=-2561,
Idm=EL20 has previously been forwardeds

Final reports have not been received from the 6parator on the

follcwing:
Swannanoa; D}B:.A-?B?S. Idm-5349 and J. W. Stevenson Mine,
DMEA=252ly, Idn~EL30e 4s soon a8 these reports are received they will
be forwarded. -
The Fleld Team is in agreement that mne of the pivjects herein

‘descrﬂ.bsd warrant cor‘biﬁcaticnv
. /8f Wm. A. Beek : /8/ Robert A._’ Laurence

Us S, Bureau of Hines _ Executive Vfficer, DMBA
ield Team, Region T





UNI‘!‘ED ST.&TA.S

mammormmmm L
- _mmz mm:mm EXPLORATION Amufwmum R

Kei‘ton H Teaguo, Geolog,,h e
U 5. Geological Survey

R o oand
Lawrancé l. ﬂzirltw, lﬁ.ning Ingincw .
: U. S.Im'etuotlim

\ W v, S S ,‘ xu“m "d b] = =
@ CLa ) - nmg 0_!;_‘5111111: Ck - JT.,”‘F‘“.,






mmm mmms BPLOBMION mmus‘rm'mi
g Fxm mom'
oa

m—asea zu-: s1 e

s f1_fvcapmms anins m:mc com, e/o d. R l!axinnw, Ba]:eraville. K. c. )
: The Hawkins mine s approximatﬂy 2 s mu ot of Sandy Ridgc o

B ~ﬂ.3f_'|st-kes céﬁxrty, North, Carolina,.

Lo Work per!omd unaer this ccntrtct i‘ailed to discowr 3 torth-
unile dcposit of nica, thnt no certifiaatlon of disaovery ahould be iaaund.

L lOG foet'. long, 25 fest wide, and 20 feet deep, trench is located in area
K ghown on map attached to oontract -and exemination report. .This cut’ _exposes

R | stcepl,y dpping pegmatite which strikes eastewest, - The pegmatite is ex=

- posed on its strike for s distance of 30 feet snd maximum thickness is 3.5

. feet, Several bags of swrface and mineral’ stained mica were¢ recovered from

. this pegmetite, but it is all of wery poor quality, . The liklihood of une -
covering a worthwaile deposnit of strategic mica at thls place appeers poor;
N therefqre, worx was niscontinued at ﬁ“e complstlon of the t.rench.mg. s

L 'Ihe exlsting 26-foot incline from the eut 1 was, deepened to 71 tt.
5 ‘(hB feet. of incline as provided in the contract). -This incline was driven
. 4n a N. J39 W, direction on’'a «350 slopes Two samll nicasbearing pegmtlto

Aacomplishmcnts under thu contract cons:.sted of. cutting a trench

t e ‘pods 'were encountered at points 26 and 42 feet from the portal and all of the . -

oo pegmatite was removed.. Ap}:rotimately 250 pounds of. mine-run book mioa was
SR rceevered fmm theae two pods. > R o CELE

e proaect began on IIay 5, 1953, and wais terminate& July 21,1953

R f'ﬁ-'baoause the possibilitiea for dlsc.overv oi‘ a wortfmhila deposit for 3trategic R
s : .mica wcr& not promsing. SR R - ‘
g - (a) Total approvéd W 36,300 00;"?:'_ A
- {b) Total cost of project 2,Th5.00: -~ "k
f(c;._ fovernment!s share. of - cost - .2, y470.60 .
\-. ‘ o {d) ;Governme.nt's Share unoxpendsd 3,6&9.50{-, FOEITERRR
- LTk (e)_ ».-,valuo ‘of preduction during operation 685 83#’ ERPA S
L ‘ 'A.:r., (aee opcrator's i‘n.nal repart) : f : _
A e , ‘I‘hS.s Gperamon wes. condncted competently and eﬁ‘lciently. Thc: B
\ ' ‘~::_;;‘contract was on a unit ba:is, thus To. sclvage value, L . PR

\ . Sept. 16 1953

. Kefton H. Tesgus, US0S L






A UNITED STATES o
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25, D. C.

December 7, 1953

Memorandun

Tos Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief; Ceramic and Pertilizer Materials Branch
sﬁbgecga- IMEA-282k, Mica

Contract Mumber: Idm-E 511

Applicant: Eavkm Mining Company

' Hm, ‘and Location of Property: Hawkins Mine, atakea Gounty
' ) ~ Forth Carolina

Date of Pield Team Final Report: September 17, 1953

Field Team Recommendation:
1. Denlal o?'&rtiﬁeauon of diseovery or aevelomne.

Comments:
T 1, No strategic mica ves encountered through the
exploration.
2. Total approved coste - $6,800.00
- Totel project costs - 2,7&5.00
Government's share of cost~ = 2,’0‘70 50
Rwemndation-

"1 concur in the field tesm's reccmmendation to deny
certification of diaeover;y or development,

. ‘
1&180,{
W. ¥, Dietrich






UNITED STATES _
DEPARTMENT OF THE INTERIOR = [ luw

BUREAU OF MINES ',
WASHINGTON 25, D. C.

Decesber 7, 1953

Tot ¥onmetallic Winerals Division L
Defense Minersls Diplovation Administretion

From: Chlief, Ceremic and l‘uﬂl&m mmm Brench
Sudjests m—@aﬁ, -
‘Contract Musber: 18w-K 511

mite ants mm Mining cmx:r

F certifiestion of discovery or developwent.

1. Jo strategic mice wss mmum thrw the

- explovetion.

2. Totalemeoved coste - #6,800.00
Total project sosts . 2,7%5.00
Government's share of ¢ost- 2 ,WO,

o congur in the f10ld tesn's mmﬁmtcm
certification of discovery or development.

N
Sy,

¥, Dietrieh






UNITED STATES
DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
. WASHINGTON 25, D.C. -

) . . . . ’ e L
R  Oga H)f:rff’*'f?«éé‘ffvn{

September 26, 1553

REVIEW OF FLELD TRAM REPORT ON APPLICATION DMBA-2824 (Miea)

o A - ‘ o ation

L. G. Houk, Defense Minerals Exploration Administrat
;:';m D. M. La:'rubu. U. 8. Qeological aur\vq ,

_ Name of property: Kawkine
location of propertys Stokes Ceunty, N. C. | |
Date of field team report: Septesber 18, 1953. |
Authorship of field tesm reports K. lt;i‘?u:?obmr i’;fkw .
tomn! commendation: Termination ' : orti.'!». :

Tied e eation of discovery. B

ACTION SUGOESTED: ' Follew field teen's rwmm. !

D. M. Larrabes

COi:y to: DMEA (3), v





- UNITED STATES
,__DEPARTMENT OF THE lNTERlOR
 GEOLOGICAL SURVEY - e
WASHINGTON 25, D. C.

@sptember 28, 1953

REVIEW OF FIELL TEAM REPORT ON APPLICATION DMEA-282l) (Mice)

Tos L. 0. Houk, Defense Minerals Exploration Adainistration -

From: D. M. Larrabee, U. S Ooolcunal MVv

Awn“nﬂ Jo Re McXinney

. Hems of property: Hawkins Mine

" losation of propertys Stokes County, N. C.

Date of fisld team report: Septenbar 15, 1953.

Authorship of field tesm report: K. He Teague and L. E. Soirley -

Yiald tean's recommendations Termination of ocontract with no coﬂifu—
: : cation of discovery.

ACTION GUGCESTRD: Follow ﬁ.a_ld tum': recomaendation.

'n. Hn Lmab.' ‘

Copy to:.ij)MEA (3)/{'






. . = . 2 . LT S N N
) . T [ B Lo DL L S LT
\ FI s oL i . A = N L C s
KFREE e T R - O . e ) Ly s
A ~ o N L ,: o LT e : oo R
. C N N : . T . e et :. [ -
. . A " o ‘\'\ x‘ ..- “ ‘_'w ,-"r’ LT

i mmwmmﬁm mxsmnw_f UL
 commct mxsmmmgmm SIN

o :mmmm&hmm |

3 R,ﬁm mum
n;ommmw.s. ’

| whmﬂxwwmm mmm.:mm;mmm~

mmﬂnmmum wwp 1953;

mmw»muuammnmtrm

w,mu

: w-m.) m?mppmmmuam m,mamm o

| Exeeutive Officer of the Regiomal Field Tesm, aﬂ u mﬁm of thn
L mmﬂmuﬂmwam ooste.

m:mmsmmnmonnmmtummw*a

o ’:awaﬁﬁ and reecrds for the following rensons

BRI Vmwmmmmtwmms
-'v;.mmmawmmmatmuot
mmmmm.

mmummmmmmmwummz

o ;:aid or w be pedd the comtmetor:

:mz cont u W lv cmm ,‘ 3 &»2,7&5@

wmrmmum 8 -.0..»- .

“ ,, . “,,,m‘ Comt smzm |
mmmctummawmtwiﬁm““’mm

"-._mwshmmmshuumt. Therefore,’ ttotb:m- ,
mmwmcmnaﬁnmwmm WM;

wa so/zoom.m,. .

N o | *wz,im.
: ’.J.i'fxa awuau-od vma aa pxm






° ° %WMWM

"
[

e

Bakersville, North Caroiina -
September 1k, 1953, i

Defense Minerals Exploration Administration
United States Department of the Interior
Knoxville, Tennessee

Re: Final Geological and Engineering
Report on Project DMEA-2824, Idm-
E 511(mica), Hawkins Mine

Gentlemen:

In accordance with the requirements of Article 5(b) of my
contract on the above matter, I submit herewith final geological
and engineering reports

In accordance with contract agreements we cut a trench 100 feet
long, 25 feet wide and 20 feet deep. Also we completed 45 feet of
shaf% sinking (incline drift). At this point it did not appear to’
be worthwhile to go any further and that was the reason to cease
working in the mine. No mica vein was struck by the time the 45 feet
of shafting was completed. We were able, however, to get enough mica
for one sale in the amount of $685.83 which was sold to General Ser-
vices Administration at the Mica Purchase Depot in Spruce Pine, North
Carolina. This sale was made on June 2, 1953,

It is our considered opinion that there is nothing here at this
mine to warrant further work at this mine and there is no reserve that
we could ascertaine.

Very truly yours,
HAWKINS MINING COMPANY

o -
27‘7"P£rthe;¢%#?é;?:§é
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. REVIEW oF FIKLD TRA¥ REPORT on nmcmou DMEA-282% (ma)

“Pot  Le n. Bwk. Defanse !ﬁmﬂh l:phntiau m;mun
romt D.H.WM.U.S.WMQ e ,
" Applivant; J. R. McKimney - .
Nane of jropertys Nawking Mine A
Losation of property: Stokes va, K c.
Date of fisld team teperts Septeder 16, 1953.
mthwduyarnaammt:x.n.rmm&.n.mm -
Fisld tem's recommendation: PTemination of contract with no wmn-. A
ER ' . estdon of mmory -

" ACTION WOGESTED: Fullow field tems’s recommendstion, =
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JLEUIEI - G0
e, Robert A, Lawreses  Subjest: Doeket Ho. NA-2824 Mos
Executive Offioer, DNYA ; .+ Bewkins Mining M
. Field Tean, Meglos VII - ¢ Havkins dine o
‘ Rnu 13, Poat Offica Hdg, SR stokes Counly, Horth Garonnl .

2y m o . Contrast rzo. Lie~2511
- Dur Mr. Lamt , R , | _ |
. . Hefarenes :L, mde ta ywr rezoranim oi‘ July 21, 1.973,
, aedresaed to the Opersting Committss, on the vroposed texrmimetion
ﬁ‘oy outual consent, DA 824, , m-mx (maa), !!awkins 'é!!m.

Yom wili find enclcwd reven coples of "Teruination of

. ,.o:,)lér“tion yroject Contract by dgroement ufter uomcnc..‘mt but L
- bafore Comgletion ot the ork" for e rc.xtian. :

' The hashingtm u‘i‘iee cenmrs t.bat tHa . no,,.af. mou;,d'
be tamimt-«d. - . . o

silics_'rely _ ym;ts. .

George C. Selfrldge
Cbaimn, v,nx‘:zting, ummit.m

&ppmmda_ K

Je H. Hcdges . : ,
- Wember, Buresu of %.ue., ;

| A: R. Kinkel, W
' Hc.mu', ueﬁloe,ical m:vay

‘ Maems 7

* JHopkins 1gad '7/24/ 53 |

Copy tos Admr. R. File

. -~ " Docket File '

. Operating Committee

. Mr, Diétrich, 3526

~ Mr. Larrabee, 8-232 GSA BldB
e, Houk |
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- / Sl T July 23y 1983

o ,g'g_", | Q)erating Comt‘beo, mu, wasmngm

A .-;:‘4".'-'..Fron. 7 pield Teu, DK E A~ Regian 7

"""“f'f,Subjecm am-ma Hine, mu-noem. No. 262k, TdesEE1) (wica) Stokes Coumtys
B S : \ Horth Caroliu. Cyerator.liamm Hlmng Ce,

T Work on sub:}ect prejeet began th S, 1953. To date the

, trenchmg ‘outlined in contract east of cut bas baen completed, md the
axisting short incline west of cut has been extended in an K. 3% W,
‘direction to an inclined depth of 7L feet (incline on - 35 angls),

.. A depth of kS feet was corpleted under the ocontract as starting po:iv‘t

. was 26 feet from portal, Two smell mica bearing pegmatite pods we.'c

encountered at peints L2 and 27 feet frowm portal and all pesmatite was

removeds Approximately 250 pounds of mine-rum book mice wss recoversc.

' frem these two pods. . No worthwhile pegmtiu was 1ocated by the bullma:er

: "tmnchlng east of the mstinp cut. -

Co From the above, it is apparen‘ that twrk complet.ed has a0t
expwaed o worthuhile wica’ deposit, nor hae it indiested the possibility
“of discevering one; therefore, the Field Teom mnesta pemsuion tc ’

fta;.mnrt‘@ tbe project by mtaa.‘l oonsent. o e

B R LR "J_Acting, Exsmtne Oi‘ilcer
T T D!m,A led Teu, &eglon VII

. Benjemin Gildsrsieeve
. Ua 8. 0eological Survey
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Form MF-104 (R, 2 Budget Bureau No. 42-R1036.3.
(April 1952) [ UN ITED STATES ‘5 4 7’ Appsoval expires 6~30-53.

f S T T EPARTMENT OF THE INTERIO
e waw "' DEFENSE MINERALS EXPLORATION ADMINISTRATION

GPERATOR'S MONTHLY REPORT AND VOUCHER

Qg P i Ouc, CHER /6
EVTS o X2 S, Iﬂv:D
/(/ ULg

o
Month of .._.._._ "'f?@}gifaf’"@ﬂ 1 4 No. DMEA "‘d‘% Contract No.Zar-£ 577
Operator’s Name m.gg. f Q’%"ﬁh{ Pt m«.;w-;_'_; _______________ : Minerals .. /Z2€2
Address ... 432@& _________ ’ S .
____________________________________________ TR - e et
Contract Amount, $___-__,-__-.-----_____---_._- . Government Participation: ﬁ% - Amount, $. /2O - 00
TR iy ¥ - PN B . i .
T FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
ITEMS OF COSTS :
Agnthly | Totals Previously Totals To Date roved Approved Totals Approved Totals
‘ot‘:al . Reported Mout ly Total | Previously Reported” To Date
1) Independent B ' o X I Y
(1) Independen Contracts: ' o *
Short Form
Drilling...-_\f_ NN S
Bulldozing......... J

Crosscutt{n%;f%wmmi; LR, '...,l.- ......................... S—— | PN DO U »
D@fjnﬁ-.-i.;;# """"" %313‘» - I UM A R XY mﬁ;% [

Supervision..______..........
Technical Services. oo :
(3) Operating Mat’ls. and Supplies:
Timber._..____.._._________ '_A__.__._.

(4) Operating Equipment:
Rentalo oo ooooeeeceomeeee | e N —
Purchase. .o |
Depreciation ... S P

(5) Initial Rehabilitationand Repairs__| . . |

(6) New Bldgs., Improvements, ete| ...l | i ool

(7) Miscellaneous: : ,
Repairs to Equipment .| | [ e :

Sampling and Analysis .| e e : . <N

Payroll Taxes |l S

Liability Insurance..._.._._______|___..o....|-. e

b -“-*!'ﬁ-*n!!,_ =
-:éu K aelatlin S e{i

2,743,990

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been 3&-233; o e ?*3 o TR e Wk v o, that this acoount is correct and proper for pay-
Date ... .. ?’_ __%?‘?”*Payee ” ’; w1 {‘ LY, *"‘?:Z? ment in the amount of: prop pay

" .
£ % .. ? ... ( ’Wr itle S pfirigay - $.4,.0/2:8¢

*Whena vouc‘her is signed or receipted in the name of # company or corporation, the name of the person writing

the company or corporate name, as well as the o aciKy in whlch he signs, must appear. For example: “John <

Doe Company, per John Smith, Secretary,” urer,” as the case may be. Signature -- o O -__4’.-!.-- ,_%&2
> NOTE~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Offffer)

falue statement or representnuon to any department or agency of the United States as to any matter within its JUL 1 5 ‘]953 é
Jurisdiction. Date® = o ¥ ¥V Vou. No.

(Instructions on reverse) (See other side)

1z 59

[e2E 14

9/7’ . . ‘ | _‘-‘%'





@

‘ (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration proje

ejf ct No..b/a::f_éZZ in accordance with term‘s‘jf ‘t? ¢ ﬁg%zt. .
.......................... 21 ey, m ' 2.4 Date 5&-@‘;}6’,/?; J

/
DMEA ExecurivE OFFICER OR ALTERNATE:

APPROVAL

Signature

/4 [/
EXECUTIVE OFFICER

Title DAMEA---REGIAON-VIT- Date -Q‘.&)Ll_@ﬂ953 .....

MONTHLY REPORT OF OPERATOR

. The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The  Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the. Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, of equipment owned will be reported under *“ Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project. + -~

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the M}:)nthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form- MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by.showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled 1in.

GPO 83-38476
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Budget Bumu No 42-R1151
Approval expj:eg -63.

ﬂ i

, ;
Evacteos _L.lum.nw.:ﬁ z‘m.......e.m..@ﬂ

R ® ® g
. g UNITED STATES i
| DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION : _‘r o '\j'g o
OPERATOR'S UNIT COST AND PROGRESS REPORT
June & '

953

Month of "'";"""%ﬁ'

Docket No. DMEA ___£824
pany

BEser 2D

ascy

- l»-\:'J

Contract No.-é?é"'—f 574
Mica

Operator’s Name kins Mining Company Minerals
Address  Bekersville, I\Toﬂ:h Carolina
AUTHORIZED BY CONTRACT
OPERATION _ Umr || O Tos | UNES THS || Gogrgpo Dare | UNIITO | UNIT Costs
- , Units Unit Costs

Drifting s il N e I =
Crosscutting S : | e ‘
Raising o B I T " s
Shaftsd 4 _|.Ft e | 1125 Q_Q.O 25 : 2025.00 ’+5’ _____ __}3‘:5 «Q0
Winzes | - . ’
Drilling: Core S — - -

Churn ‘ _|: i . ‘ - .

Auger , - ) o
StTIPPING oo I _ - L e IS
Trenchlng.mlldozing HI‘Q-- _-None | None |(.720.00 ?2 ' .'LO 00
Test Pits ) ) L. :
Roads and Trails_ |- I

' N " : Torar CosTs
ToraL DisTRIBUTED CoSTS...... 112530.0 el 27’*5‘54_()0 ..... Sommate” =%
Operating Equipment Purchased......._[.__..
Initial Rehabilitation and Repairs
New Buildings, Improvements, etc
Torarn CosTs 11 95:0 27’3-5&0 .....
The undersigned company, and theofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS_:
complete to the best of their knowledge and belief.

~REPORE--

section 1001, makes it a criminal offense to make a willfully
to any depa.rtment or agency of the United States as to any matter within

=3 NOTE.~Title 18, U. S. Code (Crimes),
false stat t or rep tath
- its jurisdiction,

(Instructions on reverse)

" *(For Government use only)





’ INSTR'UCTIONS o

Preparation of Form MF-104A—Operator’s Unit Cost and Progress 'Report.—Appliéablé
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish- more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchdsed”, ‘Initial’ Rehabilitatibn and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF—104 This is a,lso true of the “Total.

Costs To Date’’. - °

In preparing Form MF—104A it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. d ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attentxon to any unusual circumstances causmg excessive or

disproportionate unit costs. Ca . Y

GPO 83-3847S5
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June 1

‘0

June 2

: -

June a
June
June

169

June
June 11

June 1 5,

June- 16

June 2?;
June 25, 3
June 29;

June 30,

"
A
e I . ) ‘
t - ot
, . .

i Hmmms mmm commm
IR EXPLQBATTON PROJECT CONTRACT
SRR DOCKET wo, mZEAv?.édI%-

1953@ thkc&, Drilled 36 feet. Blasted. o

19’39 Muelced Out, o
1953« Drilled ug" feet. Elasted Pu% in track~mncked.

1953~ thucked, - Drilled 12 feet, Blaste de. i

s 1953« Pumped water,. Worked on foist, wonme& an traek~mucked.
1953« Drilled 40 feet. Blasted, Mucked 4

. .1953,, Muckeds Drilled 36 feet, bl@sted. o

9539 Mucked ®

'1953* Pumped Wétef. Drilled %8 feet, Biasted, th o
) 1953Q' Mﬁc&:ﬁedo CTETA o
-J’une 1'7;:

June 184
June 22,]

June 23,

1953~ Put on dzscharge 1£ne and air line. Put in tradk, driileﬂ_-
48 feet and b1a$ted ,
1953« Hucked, -
1953« | Puripod vater, Gleancd %rack where raﬁn had umshed mud in
: miaa, ‘Drilled 60 feot; Blasted,

1953 tucked, Put in track Driliea 60 f‘eet, Blasted,
Q :

1953~‘Erilled 10 feet. Blas
1953 ped wvateps cleaned oat mud.
1953 chked, Drilled 48 feet, Blasted.

July 1; 1953~ Worked on' Hoist, Mnckeé. Erilled 48 feet, Blasteda

July 2, 1953* Muckeds
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“mﬁi“‘%‘{)‘“\”w& FTERign UNITED STATES B o arven a0
dicioe Kinere's Aaisleation PARTMENT OF THE INTERIOHENAID oy 0 ey
RESEVED DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ P4 YiEy UCHER ANp '

Month of -......_.. =2¥. Havk 8 ina ReCkbpaRYEA ot Contract No. ..
O t/ 3 N e L Y e A o 2 B
PO e g Bakersvitley Forth Carolna o MMUMfea
—-Contract Amount, $--’_;_.- ~'Government Participation: ---.?%‘_‘ Amount, $_____.______.._._...

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS : s E . :
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
. Total : | -Reported . "} . Monthly Total | Previously Reported To Date
(1) Independent : "
) ep . Contracts:
Short Form

Drilling.........

Blilldozing _______ :

Crosscutting

Supervision..______ .

Technical

Services......._. N :

(3) Operating Mat’ls. and Supplies:

Timber....

(4) Operating Equipment:

Rental____.
Purchase..
Depreciati

[6) ¢ VR

" {5) Initial Rehabilitation and Repairs.-
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to

Equipment_..__..___.

Sampling and Analysis.__...._..

Payroll Taxes . oeooooo.

Liability Insurance..............

I certify that the above bill is correct and just apd that payment therefor has not
been receivgd: :

une

Pursuant to authority vested in me, I certify
- . .that this acoount is correct and proper for pay-
ment in the amount of:

g L ¥5F o0

. p .
&.— 4 .
(Authorized Certifying Offffer) .

Datémw ? /—'- ﬂ@g)g Vvou." No. -_--/_3.-;:.} ..... :

(See other side)

l 1§ p - :
*When a voficher is signed or receipted in the name o% company or corporation, the name of the person writing
the company or corporate name, as well as the capaeity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

Signature .

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurlsdiction. J 5_/57’_53 (Instructions on reverse)
yry '

/62.00
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the ¢ontractor submitting this voucher is operating'a Defense Minerals

Exploration Adm#istration project upder Contract No. fdm;ﬁi(! in accordance with the terms of the contract.
Signature _ /) ._4.-2;.7.%..-%.% Title .éﬁébgf.-itﬂéé\z ...... Date _[.Z.?_._’...'_.é./.? ..........
CER OR ALTERNATE: ) ’

APPROVAL DD EA Executive OFF1

Signature j~

EXECUTIVE OFFICER

. THPMEA-REGION-VH. Date W00 =7 777 .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report cons-
sists of three parts as follows: C

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an : .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

- however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent. contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). o

Under Item (4) appear the three types of operating eqhip—
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). - '

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported -under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. * '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476





CEE , , :
Form M 1014 " . ' | ‘ Budgst Burean No. 2Rt
. i UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ‘.OPERATOR'S UNIT COST AND PROGRESS REPORT. ,
May. = 3 2824

He ) '
Month of oo BX ns Mining GOMPONY DMEA . Contract No. .. Z. S/ ...
Operator’s Name ersville, North Caralina ............... Minerals '
Address . . -
| c Tam v s - - c AUTHORIZED BY CONTRACT
OPERATION v O CoNTR MoNTE Costs 10 DaTE Daag? 0 Doy
Units Unit Costs
Drifi.irig : S A ____._;_;,‘, ...;.‘____.__.___.___. 1._‘..}___' ...... AT ceeemgmeeafenaae
" Crosseutting.............. . : ‘ | - , USSR S i
" Raising‘v N :' . . __._Et. 900009__ 20 o i Lo .
. Shafte e i ' |- 9P0.,00 | Y% 20 45,00 L5 | 45,00 ...
Winzes. ISR IS .- I .
Drilling: Core " .- A | — —- e -
Churn ... ISR | N -
Au%':E ez ooy e |- m o] _ . |- .
Strippinq’ 11d—oz1ng __I@;__.__ 720 { ] Qo 72 ‘7_20 ) OO S 72 10 Py OO 80 ______ lo_',o_o ____
Trenching oo - : e N -
Test Pits RS S | IR SO >
Roads and Trails SRR | NN S
'GG TXTAL Costs
ToraL DiIsTRIBUTED CoOSTs...... S RN | " : cg;‘;&f&“ By
Operating Equipment Purchased
Initial Rehabilitation and Repairs -
New Buildings, Improvements, ete.
Torar. Costs S .
The . undersigned company, and -theofficial executing this certlﬁé&tlon on its .
behalf hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
June 6, 1953 Hawkins Mining Co.
Date ' Operator ! . R
. » Partner :
Per -
— NO'I‘E.—’ﬁtIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense o make a willfully
false stat t or tation o any department or agency of the United States as to any matter within
" its jurisdiction. .

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. ..The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opetating Equip-
ment Purchased”, “‘Initial Rehabilifation jand Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘‘Total Costs™ as reported on, Form MF-104. This:is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

N

GPO 83-38475
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’ . . IN REPLY REFER TO:

| G-MD-Ch

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY '
WASHINGTON 25, D.C.

March 19, 1953

CokkimENT OF ThE INTERIOR
Defense Minerals Administration
RECEIVED

Mesorandin . AR 19 1953
REVIGH OF FIELD TEAN RiPORT ON APPLICATIN DMEA-2824 (mica)

Tos L, G, Houk, Defenss Minerals HExploration Administr;ticn
 From: D, K. lLarrabee, U, S, Geological Survey -

Applicant: J. H, McKinney and D, S. Buchanan,

Name of property: Hawkins mine, -

Eocation of property: 2.5 miles ¥, of Sandy Ridge, Stokes County, N.C.
Date of field team report: March 4, 1953,

Authorship of field team ropor't-: K, H. Teague, UsSGS, and L, &, Shirley,

- USBM,
Field team's recommendetion: ,
Stage 1: 1, Trench 100' x 25' x 20!,
' 2, &5 incline 5* x 7V,
3. 30' drifts.

Stage 2: If trenching in Stago 1 ahmu favorable results, sink a
4O mclim 5t x 7', and drift 307,
Commenta: NNone.
ACTION SUGGESTED: Follw f!.ald team's. recommendation.

D; M. Larnb“

. Larraboe Jjeh
G-3/19/53
cc: Director's reading 10212
Branch 4202 "
DMEA _
files G-228





. - . o . ' IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
'GEOLOGICAL SURVEY
.WASHINGTON 25, D.C. . ‘ -
| Harch 19, 1953
eoRcENT OF THE WHERi0

Bciv‘n 'm id"ﬂﬂ'oh'*
RECEIVED

deorandun S R ik 19 1653
REVIS O FTELD Tuidi KiORT ON APPLIC ATT N m*m-?szh‘(mic-)'

Tos L. G. Houk, Defense Fineral: Pxploration Administration
Prom: L. M. Larrebee, U, 3. Geological Survey ‘
Applicant: J, R, McKinney and L. S, Buchanan, ‘
Name of property: Hawkins mine, - ' :
Kocation of property: 2.5 miles W, of Sandy Ridge, Stokes County, N.C.
Date of field team reports Xarch 4, 1%53. :
Authorship of field toam report: X, H. Teagne, L»SGS. and L. f. Shirley,
- UsBw,

Pield team's reconmendation:

Stage 1: 1. Trench 100*' x 25 x 204,

' 2. 4% incline 5*' x 7',
3. 30 driﬁs. : ,

-Stage 2: 1If trenching in at.age 1 shows favorable ruultu, sink &
S 40! incline 5' x 7', and drift 30'

, Comments: None, . .
~ ACTION SUQGESTLED: Follow _quld toam's recomuendation,

3. M. Larrabee |

Ll.mb«*jah _
- 6=3/19/53° ,
cc: Director's reading h212 '
Branch l.zmz " :
DMEA &
files G-228
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' ‘ .- ’ : : . : : IN REPLY REFER TO:

GO
_ UNITED STATES |
DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

Yareh 19, 1953

REVIIW OF FISLD TSAM 1,°0XT ON APPLICATI W IMiA-282% (ica)

Tos L, G. houk, iefonse Vinerals ixploratlon ddministration
F : EQ & . L&mbﬁ!, 3- 2. 3”10310&1 &‘Hw
Applicant: J, n, rcninney snd U, S. Bucnamm
Naxe of proparty: hawkins mine, .
Location of property: 2.5 milea W, of landy .idgo, Ebokus Counvy, H.Q,
Uate of field team report: Harch &4, 1953, :
Authorahip oi {ielc team reportt K, H, Ileague, boG"i uud L. s, Shirley,
UsBN,
Field Gean's recommandation: - .
Stage 1t 1. Tremch 100*' x 25* x 204,
' e A?’inclim&'x?' '
3. 3N urifts.

Stage s If trenching in Stage 1 shows favoreble results, sink a
: 40! incline &Y x 7' and drift 30¢,
Comments: rone, : e
ACTION SUGGLSTEL:  Follow field touw's recomunaidation,

Gy H. Larrabes

"~ Larrabee: jeh ‘
- G6-3/19/53
cc: Virector's reading 4212
" Branch L2B2 "
DMBA L~

- files G-228
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cor gy

UNlTED STATES - EE"”&ZLL el BF TEE UTERIOR
Bsiaisa Pﬁmff"b Acihinlion
DEPARTMENT OF THE lNTERlOR SR
BUREAU OF MINES _ MA“ 1 9 195;;
WASHINGTON 25, D. C. o o
Merorandun

To Nomnetallic Minerals’ Divia:.on '
, Defense Miperals Exploratian Adminiatution

Froms . Chief, Cerbmic and !’erti,iizer .ﬂnteri&ls Brmch
Subject: IMEAs262%, Mica, ﬂavki.nn Iuno R etcken ﬂounty,
North C&'olim
T concur in the field team's recpmmnd;tion for an

'exploration program in the smount pf. 16,5?5 .00,

signed :

- W. P, Dietrich





UNITED STATES (0@ 0F 77 Froaim
“DEPARTMENT OF THE INTERIOR e Minrels Ay

' BUREAU OF MINES r‘ﬁ_’“"“‘fﬁ“
| WASHINGTON 25,D.C. Fehn 16 1953
Maxch 18, 1953
Merorandum ,
To: Nonmetallic Minerals Division

Defanse Minerals h;plnution mummn :
From: R Chief, Carsmic and M.tlim Mtamns anch

. Subject: IMEA-2024, Mice, mms Mine, m County,
north Caroline '

b 8 cmcur in the ﬁeld tem'a reecm-udmim for sn
'oxplommn pragrm in the emount ¢i’ 06a575.00.

Signed
Y. ?0' Dio‘trich





o | ®
UNITED STATES

DEPARTMENT OF THE INTERIOR
_ " BUREAU OF MINES
WASHINGTON 25,D.C. -

Mareh 18; '1953

Memorandurn

‘Me:  Nommetallic Minerals Rivision
. Defense Minerals Exploration Administration

From: - Chief, Ceremic and ?ez-tinm.meerma Branch

Subject: IMEA-282h, Mics, Hewvikins m, Stokes ﬂmm.y,
~ North Caroline

1 conewr m the ﬁem tean's recmmﬂatim tor m'
m}.ormm progren n the emount of %,5?5.90. |

fSigned

%‘Q i'. Mﬁ’tﬁch





 UNITED STATES _
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINXSTRATION

) . . \f ‘;‘u . :
REPORT OF EXAMINATION BY FIELD TEAM, RECION VII

PMEA-262);, HAWKINS MINE (mica)
Stokes County, N. Ce

Kefton H, Teague, Geologist
UQ Se GBOlOgical Survey

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of kines

B Ayt ¥
Poviewen WY
T IREVRATA

DMEA OFuiisinmy Co.lITIER

23853
- {date),

March L, 1953






_ Field Examination ‘aeport
on .
HAWKINS MIKE
Applicants Hawkins !!:Lning Company, c[o J. R, HcKimney .
Bakeraulle, Forth Carolina .

The applicants proposal for exploratlon on thls deposit is in reality
. development; however, certain unexplored features justify exploratien,
Little work has been conducted northeast or southwest of the long shoot -
which has been previously minsd. The field exeminers are of the opmion
that these poss:.ble extensxons mtant exploration.

. Tais deposit was examined on February 26, 1953.. Messrs J. R.
s HcKinney and D. S. Buchanam, two of the applicants, accompanied the field
examinerg on tl 1«'—* examinatiun which required three hours.

A The Hawkins Mica Mine is located apprommately 245 miles west of
Sandy Ridge, Stokes County, North Carolina, in a hilly district, It is
about 40 miles northeast of Winston Salem, N. C. Access 1o the mine is goods

The following description of the mine is taken from a report prepared
by L. M. Larrabee of the “.S.G.S., Nove 3943s

"This mine was opened by Joe Haowkins in 1890, it was dgain worked in
11903 by the Empire Mica Co., New York, N.Y., according to 3terrett. ZLittle
is known of subsegquen: operations until August 1942, when the Sandy RBidge
Mica and Mining Co., 927 St., N. W. Washington, D. C., purchased the :
property and mining rights outright. Since that time the property has been
. under constant operations’ : - S '

"0ld developments consisted of several underground workings and an openm
cut, Present work is chiefly underground albhough some prospecting has been
done in the open cut and small holes to the south. The deposit was studied
and mapped in Fovember 19143, with tne assistance of J. C. Olson.

, "Wallmck of the deposit is bxotite-chlomte gneisg with occamonal
thin luyers of greenish hormblende gneiss, s’trlking 2 few de %es north of
east and dipping from 180 to 25° northwest.'”

ﬁegmati’w nass s generally concordant with but 1ocal1y transectlng the
wallrodk structure has been injected along the foliation. It zppears to be
in lens-sheped in transverse section, although orly the eastern half of the
pegmatite has been opened for observatmn. It pinches out up dip and down
dip, as well as to the easty’ ' ‘ '

‘% The pegmatite is comprised chiefly of both Vhlte az\d green plaglo-
‘clase (olegoclase ?), quartz, muscovite, with subordinate gquantities of ‘
. microeline and red garnets. The m.croel;ne is limited to the thicker portions





of the pemat:.te » and the garnets are clése to the walls. The muscovite
is concentrated chiefly along the gently-dipping hanging wall in a zone

- ranging from 6® to L' thick, averaging about 3', according to Scett Thomas,
. foremen at the mine. This mica is generaliy of ruby to rum color, although
some greenish mica was noted, 1t is generally flat, hard, arnd free from
inclusiong. Very little is reported to hs stained, %The amonrt of wAw and
ruled mica predueed is reported to ba very small.®

. ¥ As the best mica zone or shoot appeared to be along the th:um:h:g east
gide of fhe pegmatite, this side only nhas been developed. BEven where the
thickness of pegmatite is but 6%, good mica occurs, and a few books were
roted in the wallroek nearby. The greatest thickness now exposed is 9%, .a
short distance within the portal., Here the pegmatite is chiefly of an interw
- gbowth of mediume-grained aggregate of plagioclase, microcline, quartz, small
mscovite bookg, and large irregular lenses or veins of quartgz. 4 narrow
kanging wall miea zone is present in this portion of the dike, bul the mica

iz more warped than that found elsewnere in the deposits, This is not at
all an onusual) feature, however, for mica found at the very contact.®

®associated with the pegmatite, and elsewhere in the workings, are

irregular leyers and lenses of firme to mediumegrained pegmetite containing
leng, extremely thin bands of quarts, garnets, sericite, and biotite, each
mineral formning a separate layer or band., Small curved books of muscovite
are found occagionally, bult it is rarely of commercisl grade, This banded
. rock has been classed 28 migmatite, formed by replacement of the gneiss.
The migmatite pinches and swells, snd exhibits litepar-lit structure in the
reccgnizable gneiss. In some instances this rock forms a band between the
pegmatite and the gne.ss, at the hanging wall contact, end it is reported to
form the mine floor throughoud the main workings., OSmall masses of pyrrhotite
were noted at the marging of the migmatite in a few places, Locelly known

ag “granite,® the migmstite exceeds 11l% in thickness at the winze, and
where expased in th» open cub is approxmte.!.y 33" thick.”

*The pegmatmte aas Jefinitely pinched out down the dip, up the dip, and

laterally to eastward. Numerous prospect pits dot the surface south of the
underground workings, and these encouniered nobhing buil gneiss and migmatite.
"It is possible that an east heading from the underground workings would ene
counter another pegmatite at essentislly the same horizen, that ias, between
the migmatite and the pneiss, but the distance to productive rock is unpre=
 dictable, . It is thought thal the thickest part of the pegmatite is 2t or
near the west wall of the workings, and that this pegmatite is lens-shaped,
As the mica shoot on the east side of this,thick portion follewed the
position of rapid thinming of the pegmaiite, it §s reasonable to belisve that
a siikilar mica shoot may vccur on the opposxte or west side wherc a simla.r ‘
change in shape is anticipatcd.

' RECOMMENDATIONS





? e

. : . R '

A ¥ Contime the northeast hcading from near the bottom- of the

.ﬁorkings several feet to determine the nature of cha,nge in the thin peg=

matite exposed in the wall.”

¥ 24 Cross-eut the pegmtxte from me southwest wail of the upperw

- most rnorthwest #tops, to determine the composition and shape of the pege=

matite in that direction. If it thins, and no miea occurrsnce is found,

‘drift a short distance in each directionm, that is, up and down dip, If

results are still not satisfactory, meke an additional crosscut between this
ene and the portal fer the same reasons.?

J 3. If (2) be successful, the mica could be removed via present
workings or an inclined shaft could be driven from some point a short dise
tance west of the prcsent portal to interseét the mica ahoet and develop
same, "

ok, If moves (1) and {2) arc msz‘cceqsful, the tzalls and pi.tlars of
present workings can be robbed of 5 to 10 tons of mica before abandoning
the workims.

" mmng the period from Auguat 1942 to Apr:.l .L}l;.}, & sixeman crew
is repor'bﬂd ty V. H. Swenson, Pregsident of the Coipany, to have produced
110 tons of mica valued at $£76,000 gross. This incicates an average of 12
tons monthly or 3 lons weekly. Production peaks of 6 to 7 tons per week
are reported over a three-week peried a vear ago. From the above figures,
the average value ¢f the mica can Ve es timeted at approximately §7C0 gross
per ton. Hining costs are said to have aversged sppromimately $200 per ton
of mine=run mics, to whkich should be added $75 (accordlng to Swanson)
rifting charges, for a total cost of mrocuction cf $275 per ton. This does
not include office eXPENSE, galaries, or write off an investment., The ratio
of micz to rock xrovsd is reported by the foreman o have averaged 1325, snw

‘dicating & cost of @0 per ton ol rock moved. It is thought the average ratio

must have been nearar 1:50 for the warkings as a wholes There has been very
1ittle produetion gince April 1°b,3.

ihout the econclusion of Goxonial Mica Cerporatiom's mica buying program

~ in 1945, Jehns prepared another report which differes somewhat from :.xarra'bsa‘a

conclusions. Yhe following partial repert is by Jsans:

®The main pegmatilte is essentially a large sill that lies aleng the
hanging wall contact of the lower thick granite sill in the upper half of
the ingline, IV lies within the sili in the icuer balf of the incline and
in the westward crosscut. The hanging wall of tie pegmatite dips steeply
in the southwall of the crosscut, transecting the foliation of the granite
at an angle of 309, The pegmatite pinches and swells &brupﬂ.y along the
strike in many places, btut in general tapers graduaily down dip.





._ B . . .

*The streakiness of the wall zone, the bent and broken perthite crystals
of the inner umit, and the bending and warping of menry mica books suggest
that the pegmatite was subjected to shearing siresses and flowege during
the later stages of its crystallization., Mereover, many of the mica books
of the wall gone are parallel with the adjacent wallerock contact, rathor
than being randonly arientatsd or lying morxal to the contacte"

" The pegmatite mined in both branches of the mclmc at its north or lower
end wxs found tv Thin pregressively northward, Operations were stopped
when the mica content of the rock broken at the face became too ilow for
satis{sctory returns, Substained production of mica can be restorsd only
through the discovery and mining another shaot, which if present may lie
either east or west of the present uorkings,

‘ Eoth of these reports are in general agreement in that both suggest
additional mica shoots must be found to support sustained production,

Thig wine was worked sbout iwo vears from June 1948 to July 1950 by
the applicants. They report that they producfed $32,000,00 worth of mica
at a cost of $26,000.00. This production resuited from extending the wain
incline am additional 90 feet, rovbing the walis of the incline, and from
a bulldozer cut at the southeast end of the open cut {“nsw cut® on map)a

It would appear that the ¥new cut® has exposed a mica gone lower than
the one worked in the long incline, a3 a mics~bearing pegnat;.tc 18 inches
. thick is exposed in the southwest side of the cut,

be

The applicants! proposed exploration was to/conduc gram the main
incline. This wouid involve dewatering and cleaning out the imcline before
expleration could beging therefore, the field examiners do not believe that
exploration froa the incline cen be jurtified. Lowever, as sungested in.
“both Larrabeels and Jahms'! reports there is a possibility of finding other
mica concentrations northeast and scutihwest of the main ineline,

The Hawkins Mine is on a tract of approximaiely 13 ‘acres of land, the
wineral and wmining rights of which are owmad by J. R. McKinney and D. S.
Buchanan, Adequste area is covered for the proposed gxplemtion progras,

_ The field examiners recomeend the following exploration program for
this deposits ' : E ‘

Stage I .ves | 1
_ . cut a tremch east of tue old workings(see atteched map) to explore
the pessibility of another rich mica zone., This trenca shouid be about 100!
long, 25' wide, and 20! deep. , - o
Sink a h5~feot incline on the mica pegmatite saowing in the west

wall of the cut and drive 30 feet of laterals from the bottom of the inclime,
This incline and laterals should indicate the possible extemt of this pegmatite,





Stago 2...
If favorable conditions are foumd east of the maim cut by the
- trenching im Stage 1, a LO~foot incline should be sunk at the most
favorable spot, and if justified 30 feet of laterals driven from the incline,

Estimated Costs

Stage I
80 brs, of bulldosing @ $10/ke. T $800,00
h5~foot 5! x7' incline @ sus[ft. . $2025,00
30 feet of dnft @ kg{ﬁ';i::; - 975400 $3,000.00
}0=foot 5' x 7% incline e $io/1t. $1800,00
30 feet of drifts G‘SBZ.ﬁO/ﬁ, 575,00 |
- | Sub total ___ $2,775.00

* Bstimated total of Stage 1 and 2...._$65575.000

Estimated time 100 shifts.

K. H. T‘e‘g\lB, UeS.GeS

" L. E. Shirley, U.S.B.M.





b

FEB13 1953

- W s Ge MOEituwy .A‘RBMI Posket 3o, DHEGeRR4 - Mies
Heukine ning Capany Havidag Hine
mm, Hordh Caroiine ' Shokes County, Morth Cercliss
osar M. Noifweay:

Towr ap ilestion £or ass stunee in mx«m‘ the Mokins
Mos oo Ssoscom Cresk, mow Cresk Towmsbip, Gtokes Covmty,
 Horth Caralinm, bas boem reviewed iy the Hommstallic Mimerals
' mmmwmmmm xplovation dniatstration and

8as bess referred o Wr. Robart i. Lewresss, Ewpcative Cfiver,
D4 Fleid Jean Vil, Roow 13, zm&tmm
imcvilia s, "Teimarten, Yor's Finid Sonmimntionr

The Zeglemel Uffies will somtast you at an serly date
u%wwmﬂw#ymm any sssistanse
that you eant give the membors wmmmumm
tiem will be apprecisted.

aimrciy yonrz,
€. 0. Mittendorf - .
JdPettlersgad </11/53
Copy to: Adwr, E. File
Docket Zile :

Fleld Jomsm, Seglom VIl
. Norton, G-232 GUA Hidg.
. Houk





| FEB 131953 . |
e, Bobert 4. lawremee o m:mz Docket Mo, THEAZERE - Miea
Bxmentive Offieer, DMNEA Bavkins Xining Conpany
Field Tean, imgion VII . Savking Rine ;
fioom 13, Post Gffice Pullding - Shokes Counly, Norih Carclinmg

intievills 2, Tonmestos

| Dear Wr. lawrense: | o
 Baferenss is mads 40 the subjest applicaties.

‘ £lense arrange 150 A field emnination and suladt the
el report o this sfoe. If sxploretitm in rosteended, the
Whm&yﬂwaﬁmmnMM

mwuammnfmmmmm
Geologionl Survey and the Soaresu of nes, mmumw

. mmmmmhwmmugﬁmzm

awlt of sdon sutmitted by the applicant lms
;ppmtvw. W «ﬂﬂ

Slnserely yours,

GeorZe €, Seolfriggs
@Ms

7 Je He Hedgog =
m’ mwm

4moz’mw/

 Tewber, mmg;m Survey

SAFeitler;ged 2/11/53
Copy to: Admr. R. File
: Docket Fils
Operating Comittes
Mr. Dietriech, 3526
M. Nortom, Ge232 GSA Bldg.
Mr. Houk
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(April 1952) e . UNITED STATES ‘ PAID 2335:55:;%ai}le;\’&:;z%—éflose.a.
' s j] , PARTMENT OF THE INTERIOR ON vh, A

. e _mamibe OF VOU
ST DEFENSE MINERALS EXPLORATION ADMINISTRATION P4 YENpg MR Anp

R e S ‘
oo o= - YGPERATOR'S MONTHLY REPORT AND VOUCHER - o™~ ¢ Ttdpye,

Form MF-i6t (Rev.)

g, * ?’? tg.
Month o w.! Docket No. DMEA 2752 Contract No. /Zz.= £577/ .
Operator’s Namé: 25 . Minerals . A2/c7. ‘
‘Address 1 E BUE A 43 » - s e SRR
Contract Amount, $&0". eeeeeeae Government Participation:. L} ___9, Amount, $.. &/LO oo
) FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - N —
Monthly Totals Previously Totals To Date - Approved Approved Totals Approved Totals
, 'Izotal Reported Monthly Total | Previously Rgported To Date -
- o b ]
(1) Independent ‘ -
Contracts: -
Short Form }

Drilling.

Bulldozing’.

Crosscutting

AR Tl

tl_)gft}n'g:_}f 3

&ty | Ry
(2) Labor and Supervision: °

Labor .

- Supervision...__.__..__.

Technical Services
(3) Operating Mat'ls. axi_d Supplies:
.Timber I I

(4) Operating Equipment:
Rental. ... oo
Purchase
Depreciation. ... |

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous: .
Repairs to Equipment. .| ...\ S | S Ly I
Sampling and Analysis.._____.. ) PO SO NSO | S B P — A
Payroll Taxes oo S - S | S SU) S [
Liability Insurance.........oooo|ocooooeooooomm|eammmmommmomomoeee | e - —-

£ ; ;
I certify tgat the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. Py P S . that this acoeunt is correct and proper for pay-
W uw £ BOWEH S Upec oot r Y R G B a4 ment in the amount of:
Dat&&.}é&ﬁ: ) _‘_};%x? *Pay)ee i 2 N e s ﬁ e AR AT
. . .
Per _ /. -..4. ~ /o Title _____ IR Nw ...................... $ /1 9/2. 54
5 s '!_' EAGETE .
*Whena v:‘t{cher is signed or re&ipted in the Me ofa compa.ni or corporation, the name of the person writing
the company ‘or corporate name, as well as the capacity in which be signs, must appear. For example: “John . . d ’
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature N AR . “"'(5""- %MJ--
— % NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying @fficer)
falue statement or representation to any department or agency of the United States as to any matter within its JIML 1 5 3958 /
Jurisdiction. . : Date .. . Vou. No. ______. g T

(Instructions on reverse)

QJ : . . . ”7,.50






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratien Administration project under Co ct No&:f.@?j in accordance withthe terms of}le c6ntract.
% o 7L 8
Signatur@ AUl o .. . K L e Titlemmdex!:q-- ...... . Date __( fEd 2 -&ZZJ It 4
— 7 7 g

ArprovaL BR DMEA ExecuTivE OFFICER OR ALTERNATE:

EXECUTIVE -OFFICER JUL 10 1952

Title DIMVEA ... BEGION VU pate . 555 .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

_ priate signature.

. third party will be reported under “Rental”. The amount
- paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported -under items
(2) and (3). : . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

_under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

" The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit,.that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \ﬁ)ucher. N. B.—
Only the original of Form MF-104 is required to.be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form ‘-MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *Independent’’
and by showing the number of feet or othér units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ““ Monthly
Total” amount due. ‘Totals Previously eported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476





Form MF-104A P Budget Bureau No. 42-R1151
(April 1052 . - - . ' : . Appmval explres’ 30}53

SYICT)

UNITED STATES S Lo
DEPARTMENT OF THE INTERIOR £ hosa. J
h DEFENSE MINERALS EXPLORATION ADMINISTRATION ST i)

-OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _-_-_.{!?.Jf.y » DMEA ___". -.-Q--;---- Contract No % é._f/
-rzawkk“z?s ntng CRAHP patract No-“Jfea -
Operator” Z ? d:':: “‘M@Mﬂé“"%ﬁﬁi coroling T Minerals

. AUTHORIZED BY CONTRACT
OPERATION L C%i;s NE!B U’ﬁ'g N’]f‘:m Coses 10 Dare Uiv)xgnm UT%TDCA?&N
’ . : . g Units Unit Costs

Drifting | .
Crosscutting. 2 R S \ 3 : : .
Raising SN | - S o SR I S SO | U [
Shaft . LT TIRY 00 a5 2025,00 | 854S 00 o
Winzes.__._.. RN I . . N ) : . A S
Drilling: Core : ’ SR R

" Churn - . _ : : ' L

Auger S SRR & ; -
Stripping - - -n-=-2= - . ST, | R g = mm= | <= s S e |- s g ||
Trenching Elnﬁoﬁihg Hre | Tone | Tone | 720,00 | 72 | 10,00
Test Pits S R I PR = :
Roads and Trails____ .. | |l ; '
o — oh . L PR ' l ToraL Costs

ToraL DisTrRIBUTED COSTS 1125000 ﬂ?""ﬁ 00 fh : AyTHORIZED BY
Operating Equipment Purchased.._..__|l...____.. I S
Initial Rehabilitation and- Repairs : --
New Buildings, Improvements, ete....

TotaL CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the ,best of their knowledge and belief.

REMARKS: ..

Titlo. Fﬁr‘bmr __________________ '_
\
e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully . \
faloe statement or representation to any department or agency of the Unlled States as to any muer wlunln - . \ :
Its jurisdiction.
(Instructions on reverse) A
(For Government use only) \\
: ' \
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress ‘Report.—Applicable .

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important,
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
_ costs among the applicable phases reported with the exception of three items the costs of
- which are not to be distributed by the.Operator. These three items are: “Operating Equip-
ment Purchdsed”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF~104 This is also true of the “Total,

Costs To Date’’. o *

In preparing Form MF-104A, it will be necessary frequently.to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor .charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A’” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or

disproportionate unit costs. N . N

GPO 83-38475
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Rt e M—— UNITED STATES ‘ AR
BRIt B L o lion PARTMENT OF THE INTERIOR O oy, e
@eﬂuﬂw ?’i’-*:w ‘;‘“‘ g DEFENSE MINERALS EXPLORATION ADMINlSTRATION _ YMENT NfR 41\12

e a5 OPERATOR'S MONTHLY REPORT AND VOUCHER R~ Cg ug
QU&-S:O % ' 282
Month of ... Hawk{fs péniggcm,ﬁlﬁaw ____________ l" Contract No. £/
Operator Z(Ii‘game --------- é--iageggvﬂle----xerth-emnna ----------- s 7 2
ress ... 2 g (O - - cc e m O e
Contract Amount, $’ _______ . Government Participation: ____ 7 % Amount, S —
" e " FOR OPERATOR'S USE

ITEMS OF COSTS

FOR GOVERNMENT USE ONLY

Monthly
Total .

Totals Previously Totals To Date g roved Approved Totals ' Approved Totals
' g Reported ' Monthly Total | Previously Reported To Date
1) Independent '
® p Contracts:
Short Form
Drilling......... Trenchingj ------- 7204
Bulldozing..:oooooooveoo
Crosscutting......_.._ S IO

Drighafting -

Supervision.___.__.._....._i_.__.
Technical Services.__.........__.
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:
Rental
Purchase

) Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment.
Sampling and Analysis

Payroll Taxes ...
Liability Insurance _____......_..

ToTALS.

Pursuant to authority vested in me, I certify

I certify that the above-bill is correct,and just and that pa.yrnent therefor has not
been recelmne 6 19 s . that thxs acoount is correct and proper for pay-
Date - 97 yee /. 2% Wi 1 774 e BB R s ment in the amount of:

/Z Partner o ¥ 58 oD

*Whena vJucher is sfgned or reeeipted inthena or acompany or corporatlon, the name of the person writing
the company or corporate name, as weil as the acity in which he signs, must appear. For example:“‘John
Doe Company, per ‘}ohn Smith, Secretary," or *‘ Treasurer,” as the case may be. Sl gnature A AAco. L. Vagor>
—— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (“*“‘h”‘“d 1 Certifyigff Officer)

falue statement or representanon to any department or agency of the United States as to any matter within its

jurlsdlc;;on o &) J /J

v

Vou. No. _-__.[.Z.Ag.\----.

(lnstructlo'ns on reverse) (See other suie)

7.
S oA

162 .00





P : .

(Fpr Government use only) ’ «

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. .
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Won project undgr fg@mct No. Idm.:f:’_b_’_[! in accordance with the terms of the contract.
' (s
ra ! 4 L

Signature

Tive G100/0q:51_US 65

Date _[-?2-.f3

7 |
APPROVAL BY Dl\/EA ExEcuTIVE OFFICER OR ALTERNATE:

Signature $~gta0_ -

EXECUTIVE OFFICER JUN 2 2 1953

Tit’]dJMEA----HEGiON‘Vﬂ--- Date ... o .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiICh shows costs for the various types of operation;
an .

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is_ a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in t}xe project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depre.ciatlon.
The expenditures made for renting equipment belonging to a

- third party will be reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ¢ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CO{)y (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. - The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent’

- and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and

‘“Totals to Date’”’ columns should also be filled in.

GPO 83-38476
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égmﬁi-’-mu : Budget Burean No, -Rust
(April 1962) . . - Approval expires 30

.

- . - UNITED STATES
DEPARTMENT OF THE INTERIOR \

| DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT -

Month of ______] May ___ 3 Docket No. DMEA -.2_8..2)‘."_ ______ Contract No. é {/ /
Operator’s Name Hawklns Mining Company.__ . ) Minerals .
Address ... Bakersville, North Carclina :
j ' Cosrs Tas Unrtrs THIS v UnNirs 1o Unir_Costs ADTHORIZED BY Conasct B

OPERATION - Un1r MONTH MoONTH Cos1s 10 DaTE DATE 20 DATE Uatte ,.Un“ Conta
Drifting "
Crosscutting <
Raising . \ ) . )
Shafte Ft. 200.,00...20 800,00 |- 20-|-45,00- Y el B 4500
Winzes - : - -- *
Drilling: Core .

Churn : -

Auger.. '
Stripping - . 3 .
Trenchlng-----ulldQZlng Hr. | 720,00..72. .| . 720,00 | 72.1.10,00|-80—|-— 10,00
Test Pits
Roads and Trails

TotaL CosTs
AUTHORIZED BY

ToraL DistrisuTEp CosTs.... .. $16201_OQ ______ CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

Toran CosTts

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a willfully
false statement or representation to any dena.rtment or agency ot the United States as fo any matter within
its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS A

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for.future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for thosé unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purcha@ed”, “Initial Rehabilitation and Repairs”, and “New Buildings; Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well oversta,te the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 Thxs is also true of the “Tota]
Costs To Date”. : oo

In preparing Form MF-104A, it will be necessary frequently to dxstnbute certam
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipmént”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided. for
the use of the Operator to call attentlon to any unusual circumstances causmg excessive or
disproportionate unit costs.

.3
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OPERATOR'S MONTHIY
PROGRESS - REPORT
: May’ 5«28, 1953 -

DMEA~282%, Iﬁm~E511(mica)

May SeHired o 1 men, foreman,and muck hand. Started work on track.

May 6-Worked on ear track..

May 7-Worked -on track and graded for. track.

- May B8-Worked on muck at entrance.

May ll-Worked .on track. Hired Muck Hand,
May 12_czntrac§ed bulldozer for work.' Tuned up motors and pumped
water out,

A"Mﬁ? 13<Removed muck from inelines -~ .
‘May T4=Bulldoger started on trenching Job‘ Worked 10 hours. Set

“up hoist.

May 18~Pumped water out, Iaid track. Hoisted out muck. Bulidozer

worked 10 hourse -

sy 19-Drilled 40 feet, Shot. outs Bulldozer vorked 73 hours,

Mucked out.

May 20-Drilled 36 feot: Shot out.  Bulldozer worked 103 hours. . -

May 21<Worked on hoist, sealing banks. Cutting timber. Bulldozerﬁ
. worked 10 hours. - SEERCRER

' Ma# 22«Bulldozer worked 9 hours. wOrk on muck.,;~‘

May 29«Bulldozer worked 5 hours. Timbering work,.

 May 26~Bulldozer worked 1Q hours. Work on timber and. mudk.'

May 27-Hauled mnck outs  Worked on car and hoist,
May 2 ~Drilled. Shot out. Mucked in afternoon, .






, "UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
' o WASHINGTON 25, D. C.- 600

December 8, 1953

Mr. Jo Re McKinney
" Hawkins Mining Company : ‘
Bakersv111e, North Carollna S . :
. _ Re: Docket No. DMEA-282l - Mica
- Hawkins Mining Company
"Hawkins Mine
Stokes County, North Carollna
: SR C Contract No. Idmg§5lla :
Dear Mr. McKinney:

Thls is with reference to the subJect exploration contract ,
between your company and the Government. ‘ . :

, The final audit of the contract expendltures and the flnal
- reports of the Operator ‘and the Field Team have been received and ac-
cepted by this Administration. A contract for the total amount of :
$6,800,00 was approved and the sum of $2,745.00 was expended, 90 per- .
cent of which, or $2 470.50, represented the Government's share.
There ‘were no unused materials, supplies or equipment to be dlsposed
of for the joint account of- the Operator" and the Government. 4

- Because the results of the exploration were unfavorable, it
" is not. our intention to make a certification of discovery or develop-
ment which would create a‘lien against the subject property. We are,
‘therefore, closing our books and records with respect to this project.

 Your attention is called, however, to Article 5 (d) of the Contract

-which requires the Operator to "keep and preserve said records and
accounts for at least 3 years after the completion of the progect or
“the termlnatlon of thlS contract".

Your interest in. the Exploration Program of the Defense
Minerals Explorat1on Administration and your w1111ngness to partlcl-
pate thereln are appr901ated.,. . , .

Slncerely yours,
/s/ (v 0. Mittendorf

. WCANderson:ag 12/L/53

" Copy to: Admr. R File

E Docket File ‘
- Field Team, Region VII ‘

Mr. Dietrich, 3526 . Lo

Mr. Larrabee, G-232, GSA Bldg._ S - L
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this Aj;LTTTé%/ day of 524/ s 1953,

between the United States of fmerica’, acting through the Department cof
the Interior, Defense Minerals Exploration’Administration, hereinafter

called the "Government," and Jde g, MQK&QQQX; Ja, gk M@K:nnex,

_Nprth Caro11na ) ‘ s
hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-ES511__, Docket No. DMEA-2824 dated

i ; that the said contract shall be and is here—

- by terminated as of the first date above wrltten

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account.of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of -
which the Government has contributed and in which the Government has

~an equity, and (b) the costs of any reports, accounts, and Wlndlng -up

and settlement actions provided for in the contract

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except, as herein expressly
otherwise provided.

Witness the f0110W1ng signatures as of the day and year
first above written. :

UNITED STATES OF AMERICA
¢ . By

Executive Officer, DMEA Field Team,Reg.VII
Hawkins Mining Company,

Operator)
j ﬁ 7/ 2/ Q%_(Partner)

18262-1





A DFE’AB.TMEN‘JL OF _THE _IMERIOR
DEFENSE MIKERALS EXPLORATION ADMINISTRATION

. STRATEGIC, AND..CBITICAL..MINERAIS...EX_ZPLORATIO.N.. PROGRAM

. LEEMTED
Chief,. . J?inange Section,. Budget and. Fina.nc:e Branch, . Bureau oi Mines

Pleasw an.ter_ ...Qn..th& J:ae.or_ds. .of. _..ths.-Defense....Minemls .Exploration

Administration, under the Strategic.end Critical Minerals Exploration
Program, the. followmg cbntraat, or amendment to. contract :

Contract No.. LdneE 53

SorXR 83, 3953

» Date ..... of.. Con.t:ca.a

Nama and_Address.of. Operator.'
flsﬁdm ziznl.r,g Gm

. Amount_of Government .
participa.tion $ é ’m‘m

- Per..cent.,.of..Government ,
_ P&nticipa.ti_onw % ;

‘Begions. m ~.State: . g, Q.
0Ty Floase rclanee 03,6000 4¢ Tiee Contract &h&z&i&tmﬂm
Mﬁmﬁ%@&ﬁa&m : - o

R

_ Datp Delivered to Bureau of Mines, WashingtonSephs 23s 3953  1390g
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- | ~ Docket No. __ THEA 282l
Commodity. .. Mlca

DEPARTMENT OF _THE 'INTERIOR

DEFENSE. MIIERALS.....EXPIORATiON -ADMINISTRATION

. STRATEGIC AND CRITICAL MINFRALS EXPLORATION PROGRAM

Chief, Finance Section, Budget and Finance Branch, . Burean of Mines

Pleage: ..en.’ld_-éin..Qn,_thé.-mc,oxd&A of _the Defense. Minerals Exploration

Administration, under the Strategic.and Critical Minerals Exploration
Program, the. following,contract, or amendment to.contract. ..

Contract No..ldm=E . S3131
Date of. Contract ASFARHSNENES: April 23, 1953

. Name and Address.of. Operator: Bawkins Hining Company
-  Bakersville, North Carclina

~ Amount. of Government -
Pa-rtiCip&tiQn $ 6@1&000

Percent. of Government '
panticipatipn 90 %

‘Region:. YH . State: HNorth Carclina

3. ﬂ Chmngarg?)%lef
Contract Administration and
Audit Eivisicn

sortl 23, 1319)
. Date Delivered. to. Bureau of .Mines, ,Washington. 13808
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MF-200 (A)
(February 1952)

Docker No. DMEA__2824 ‘ -

Commoprry - Mica ‘

_ Government's Copy

UNITED STATES OF AMERICA o Idmf'_E511

DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION R
EXPLORATION PROJECT CONTRACT?  bune wisiis (il

.7 (Short Form) - . REGE. v L
S L Rar11188
It Ié AGREED this .______ 23rd AdaY of --AP ril_ -- ‘ - 19_5-3, between the United States of Améric'a, aé,ting

through the Depé.rtment of ‘the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,?”
and® ... ._R. McKinney, Jack McKinney, Lee McKinney, and D. S. Buchanan,.
__________________ all _of Bakersville, North Carolina, partners,doing business as .-
e Hawkins Mining Company, Bakeraville, North Carolina ...

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for‘contmct.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” -

ARTICLE 2. Operator’s propérty m'ghts.—;With respect to that certain land situated in the State of NsziQhA_Carolina;‘.".,
, County of __Stokes ' described Hscfobtoent: *- in-Annex--Iy---
attached hereto and made. a part hereof . '

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ___—_____.__..

None

o

The Operator sall devote the land and all existing improvements, faclities, buildings, installtions, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of |
acquiring, owning, or holding possession thereof. - ’

QOXEN

ARTICLE 3. Exploration project.—The Operator, within ______é_’_?_ _____________ days from the date of this contract shall commence
work on a project of exploration for ® S
in or upon the described land; and shall bring the project to completion within a period of <% = [ é)__/:‘?l _________  from the

date of this contract. The work to be performed is'more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and. employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Q0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $--6.,1204QQ, which is ______-____9_0. ......... percent of $6.,8_O.Q-..QO_,
the agreed, estimated total cost of the project in which the Government will participate:” Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator- shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized: ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . : ot

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . P

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
:produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net.concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a,rmf)ulrllt contributed: by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever.occurs first,
as follows:. : -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ' . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half . (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) -As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from-mining operations for percentage depletion purposes in income-tax
determination. ) . ) o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(.iesfcxiilbed ir:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. | . _

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without ‘making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid .under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
-uring the amount of-the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . . .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. .

VAR'k‘IQf{E 9. Changes and added Provisions .. i X - i - — ' .

______________________________________________________________________________________________________________________________________________________________

Exécuted in sextuplicate the day and year first above written: -

HAWKINS ‘MINING COMPANY | | .+ Tue Uniep Seaes op Awmmos
Fret

By ... N {7 ¥ A AR
Administrator, Defense.
Minerals Exploration

Administration
. S ' o . ' . A , certify .that I am thé : ‘ : P secretaf;’;
‘of the corporation named as Operator herein; that - : S ;who signed
‘this ¢ontract on behalf of the Operator, was then =~ - . - of said corporation;

that said contract was duly signed for and in behalf of said corporation by auth_cﬁ-ity of its governing body, and is within the
scope of its corporate powers. o o :

[CORPORATE
== SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320~1
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HAWKINS MINING COMPANY
EXPLORATION PROJECT CONTRACT
~ DOCKET NO. DMEA-2824

ANNEX I

The land consists of approximately 13 acres in
two tracts, known as the 0ld Hawkins Mine, located approx-
imately 2.5 miles west of Sandy Ridge, Stokes County, North
Carolina. The tracts are described as follows:

Tract 1 - Being 5.8 acres, more or less, described
in deeds from Sandy Ridge Mica and Mining Co., and from
Commercial Consulting Corporation to J. R. McKinney, Lee
McKinney, Jack McKinney, and D. S. Buchanan, dated March 27,
1946, and recorded in Deeds Book 104 at pages 248 and 291,
in the office of the Register of Deeds, Stokes County, North
Carolina.

Tract 2 - Being 7.25 acres more or less, in Stokes
County, North Carolina, contiguous to Tract 1, above, and
described as follows:

Beginning at a point, common to the center of
Raccoon Creek, the line of the Thomas Spencer farm, and the
northwest corner of Tract 1, above; thence, with the center
line of Raccoon Creek, 9 courses as follows: (1)S.66°E. 122 ft.(2)
N.400E, 82 ft. (3) N.10CE. 61 £t. (4) N.49OE, 127 ft. (5) N..
71°E. 65 ft. (62 N.37°E. 48 f£t. (7) N.78°E. 85 ft. (8) S.85C°E.
50 ft. (9) N.54iOE. 64 ft. to the point where Spring Branch
enters Raccoon Creek; thence, with the line of Everett M.
Hawkins, N.263°W. 967 ft. to an iron in the road in Spencer's
line; thence, S.6°W, with Spencer's line, 784 ft. to an iron,
a corner in Spencer's line; thence, following Spencer's line
four courses as follows: (1) N.84OW, 210 ft. to an iron (2)
S.6°W. 210 ft. to an iron (3) S.84CE. 210 ft. to an iron (4)
S.60W, 148 ft. to the point of beginning.
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HAWKINS MINING COMPANY
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2824
EXHIBIT "A"

Description of the Work

Exploration for mica concentrations shall be ac-
complished by work in two stages, at sites east and west of
the old workings near the south end of the mine, approximately
as shown on the map entitled "Hawkins Mine, Stokes County, N.C.,
DMEA-2824 (Mica)," attached hereto. '

The location, direction, and extent of all work shall
be specified in advance by the Government. . The work is described
as follows:

Stage T

East of the old workings, excavate a trench approxi-
mately 100 feet long, 25 feet wide, and 20 feet deep.

West of the old workings, sink a shaft, not more than
45 feet deep, on the pegmatite dike exposed in the west wall of
the "New Cut."

From the bottom of the shaft, drift not more than 30
feet along the pegmatite.

Stage II

If, in the opinion of the Government, the results of
the trenching in Stage I warrant further work, and the Govern-
ment approves it in writing, in advance, sink a shaft, not more
than 45 feet deep.

From the bottom of the shaft, drift not more than 30
feet along the pegmatite.

All shafts and drifts shall be not less than 5 feet
by 7 feet in cross section, and shall be timbered as necessary.





Agreed Unit Costs

Stage I
80 hours of Trenching with bulldozer
@ $10.00/hr. . | $ 800.00
45 feet of shaft sinking @ $45.00/t.2,025.00
30 feet of drifting @ $32.50/ft. 975.00
Total Stage I $3,800.00
Stage 11
45 feet of shaft sinking @ $45.00/
ft. . 4 2,025.00
30 feet of drifting @ $32.50/ft. 975.60
Total Stage II | §3!doo.oo
Estimated Total Cost of Project ' $6,800.00
Government Participation @ 90% §6,120.00
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