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\ . SURNAME:

UNITED STATES p

DEPARTMENT OF THE INTERIOF\;

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600 ]y ,

MAY 2 5 1953

MNr. Andrew W. Retd

P. 0. Box 489

Fronklin, Nortl: Carolina
. Re: Docket No. DMRA-2969 -

Seott Mine 0 |

- " Maeon County, North Cerolina |

Dear Nr, Beiad:

Your application for aid for am exploration projest
aad other dzta available to us in 7ashington conceraing the
subject mine have been reviewed.

Frojects approved Ly the Defense Minersls Exploration
Administration muat, in its judgment, show definite promise of yield-
ing materials of accepiable grade in quantities that will significantly
improve the mineral supply position for the National Defense I'rogram.

Careful study of all our informatiom on your mine indicates
to us that the probadllity of diasclosing ninable ore resecrves by
your proposed program is not sufficiently promising to justify Govern-
ment participation. ¥We regret to advise you, under these circum-
stances, that your application for exploration assistance is denied.

We wish to thank you for your interest in the lefense
Ninerazls Program and for bringing your property to our attention.

' Administrator
, A\X . e
SAFeitler:fls 5/21/53 ’B . >
7
. ‘53

Copy to: Admr. R. File Y
Docket File ' zg/
Field Team, Reg. VII
Operating Committee
Mr. Dietrich, 3526
¥r. Larrabee, G-232, GSA Bldg.
Mr. Houk

Sincerely yours,

C. 0. Mittendoxf,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

May 21, 1953
Memorandum
To: Administrator
From: Nonmetallic Minerals Division

Subject: Closing Review of Docket No. DMHA-2969 -~ Mica
‘ Applicant: A. W. Reid
Franklin, RNorth Carolina
Property: Scott Mine
Macon County, North Carolina
Amount applied for: Not stated

Closing letter: Denial of application attached.

Docket Summary:

Note: Docket DMA 843, Franklin Developers, on the above mine
was denied after a field examin®June 29, 1951.

4/2/53 Application received. Proposes 150 foot adit to intersect
vein below bottom of shallow shaft.

L/6/53 Memo from Region VII. Denial recommended.

4/13/53 Memo from USGS recommends denial.

4/30/53 Memo from USBM recommends review by Field Team. (see

- 4/6/53 above) .
5/20/53 Denial letter prepared.

Stanley A. Feitler
Nonmetallic Minerals Division






. UNITED STATES e
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION. ADMINISTRATION
. WASHINGTON 25, D. C ’

T ao
My 21,1953‘ |
‘Mewsrandum |
tor v&lriwist:ﬁator .
From: Imn:ctallie Mncrals Divisiu
Subject: Glosiag hviw of Dockot Xo. m2969 Xiea
- Applicant: &. W. Reld .. B
g !‘runknn. North ca.roltnt '
i."mperty. Scott Mine :
 Macon Gaunty, ¥orth Oaroliu
Amount appliod far' ‘Not stated
; chting letter: Dea:ial of applicution sttachad.. : '

. Doclket Summary:

Hote: Tocket ma 82&3, Franklin Devolopeu. on tho a.how mine S
, vas denied after o field exmmim June 29, 1951. . -,
L{2/53  Applieation received. FKroposes 150 feot adit to 1nternect R
voin below bottom of shallow abaft, O :
4j6/53 Meme from Region VII, Denial recoxmended.
4/13/53 Memo from USGS recommends denial. T
4/30/53 Memo from USBM recommends reviaw. ’oy l‘iold i‘en. {see
4/6]53 avove) L
5/20/53 Denisl letter prepared.

Stanhy F l’aiﬂer L
mmc lunerais Dhtsien
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S » SURNAME :
UNITED STATES
RIOR
DEPARTMENT OF THE INTERIO m)
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. €00
Moy 22, 1953 |

Msmorandum
e CAdsL-tetestor
From: Hovmetnllic ¥inerals Divistien

Sudject: Olosing Review of Docket No. IMAA-2969 - Nica
Applicant: A. W. eid
Franklin, North Carolins
Tropertyt Scott ¥ine
¥acon County, North Carolina
Awount applied for: Not stated

Closing lettor: Imuiz) of srnliieetidn atteched.

Deckat Summary:

Hote: Neeet LKA 8L3, Pranklin Developers, on the above mine
wes denied after a fiel’ examin Juns 29, 1951,

4/2/53  Anclicetion ressived. Iroposes 150 foot adit to 1ntersoet
vein below bottom of shallow shafg,

L[6]53  Yems from Hegionm ¥II. Denisl recormended.

L5/13/53 Memo from USGS resommends dental.

4]30/53 Memo from USBK recommends review 'qr Field Tean. (see
L/€/53 adove}

5/20/%3 . Denial letter prapared.

Stanley A. Feitler
Xonmetallie Minerals iiivision

SAFeitler:fls 5/21/53
Copy to: Admr, R. File

Docket File ,
-Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

April 30, 1953

Memorandum

To: Normetallic Minerals Division B
Defense Minerals Exploration Administration =~ =

[
-

¢

€

From: Chief, Ceramic and Fertilizer Materials Branch . 1oL

Subject: DMEA-2969, Scott Mine
Franklin, North Carolina

The field team has recommended a denial of an exploration

program on subject mine under Docket 843X on June 1951. It is

recommended that the field team be requested to evaluate the new

proposed program to ascertain if an exploration program is justified

at this time.

L7 rTrl

W, F. Dietrich






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

¥ 9 ’ e

April 30, 1953
To: Nonmetallic Minerels Division Co LT
Deferme Minerals Explovetion Aduinistyation T b

From:  Culef, Cevamic sod Fertiliser Meteriale Brameh 3. . -

Subject: IMEA-2969, Seott Mine
Frerkiin, lorth Caroline

A The £1eld {ean has recormended & denial of st exploration

. progran oo subject mine under Docket S43X on June 195%. It 1s
reccammerded that the field m be requested to evaluate the new
proposed progren to ascertain if en explovetion program is Justified
at this time.

%igm@’;

We P, Dietrich






’ . iIN REPLY REFER TO:
4 D

G=VD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR ) i
GEOLOGICAL SURVEY MM 1 Mﬁ

WASHINGTON 25, D.C.

April 13, 1953

Memorandum

REVIFW OF APPLICATION DMEA-2969 (mica).

To: L. G, Houk, Defense Minerals Exploration Administration.
From: Basil G. Dean, U, S. Geological Survey.
Applicant: Arndrew W. Reid and Phillip Dauer, P. O. Box 489, Franklin,
North Carolina.
Name of property: Scott mine (B. H. Scott mine?).
Location of property: About 6 miles northeast of Franklin, Macon County,
North Carolina. Map shows mine at end of Coon Creek Road one
mile north of its intersection with State Highway 23.
Estimated cost of project: None given.
Summary of applicant's proposal: 150-foot adit.
Sources of information on applicant's property:
(1) Jetms, R. H., Unpublished professional paper on mica de-
posits of the Blue Ridge province, North Carolina and
Georgia, contains a description of the B, H. Scott mine
vhich apparently is the Scott mine of applicants.
(2) Colonial Mica Corporation purchase records,

Comments
Jahns says most of the mica is small and is “not ...
very abundant” in the B. H. Scott mine.
This was covered by a Field Team report June 19-21, 1951,
DMA-843 X, with denial.-
The same owners resubmit the same plen under DMEA-2969.

- RECOMIIFNDATION:
Denial of a field examination.

The owners indicate no development to change the 1951 picture.
New names in the field and in this office have not altered the
situation at the Scott mine.

Basi ). Alan

Basil G. Dean





. C : ‘ IN REPLY REFER TO:
. .

G-MD-CIM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ) :

WASHINGTON 25, D.C. Al’)ﬂl 13’ 1953 ‘

N e | ‘
| REVIT™ OF APPIICATION DMEA~2969 (mics). ot o

Tot L. G. Wouk, Defense Minerals Exploretion Administration.

Proms Besil G, Demn, U, S. Geologiesl Survey,
Applicant: Andrew W. Reid and Phillip Daver, P. O, Box 489, Preaklin,
: North Carolina. '
Name of property: Seott mine (B. H. Seott mine?).
Location of property: About € rdlee northeast of FPrsnklir, Macon founty,

' Forth Carolina. ¥a> shows mine at end of Coon Cresk Road ane

‘ rile porth of ite interseetion with State Highwey 22
Estimated cost of project: Fone givem.
Burmary of spplicent's proposals 150-foot adit.
Sources of informetion ov spolicent's property:

(1) Jbms, R. H,, Unpublished professional peper om mice de~
posits of the Blus Ridge province, North Carelina and
Georgla, containe a deseription of the B. H. Scott mine
wvhich spparently is the Sactti mine of spplicantss "

(2) Colonisl Miea Corporation purchase records.

Jahns says most of the miea 1s smell and is “"not ...
very ahundant® in the F. H. Scott uine. ,-

Comments:

This was covered by a Field Tesm report Jume 19-21, 1951,
DMA-B43 X, with denlsl. .

The same owmers reswbmit the same plan wnder DMFA-2069,
RECOMFRDATICN:
Denial of a field examinatiom.

The vwners indicate no development to chenge the 1951 picture.
New names in the field and in this office have mot altered the
" situation at the Seott mine.

BGDean:1lme
Copy te: Direetor's Reading
Branch Reeding

DMEA (3) -~ Besil G. Dean

Mr. Dean, G-228 M
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e SRS UNIT_?STATES DEPARTMENT OF THE I@BERIOR  EomAporoved, . @ issa.

DEFENSE MINERALS EXP%ORA,TL?N DMINISTRATION

Bephtnual G0 Tod ditai
Dofense [Tec's Miministratisn

e On T
VNS S

q Not to be filled in by applicant

APPLICATION FOR AID IN AN APR 2 125 ,
EXPLORATION PROJECT, PURSUANT TO Dacket No. e;}i\\i
DMEA ORDER 1, UNDER THE DEFENSE . Metal or Minerel -y -y g

PRODUCTION ACT OF 1950, AS AMENDED Estimated GOt ————-———.—r———————rrorrrrr———— oo

Participation (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: _._

_ANDREN .. REID & PHILLIP DAUER
Pe Qe BOX UB9
FRANKLIN, No Co o e
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known. 3+ SCOTT MINE
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise e

(d) If you are not the owner, submit with this application a copy of the lease, 'contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. o .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing-mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ‘

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whefcher you require its return to you.

(d) State the facts with respect to the accessibility of the proj'ect: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. - 16—66551-1






- . ) N
5. The exploration project—(a) ‘ the mineral or minerals for which you wis.explore -
______ STRATEGIC. RUBY MICA —
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)

of any present mine workings, and the location of the proposed exploration work as related to such fea’cures as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within _____.______ days and be completed within _.._________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. ) .

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@). Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, including 1tems of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equ1pment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equlpment now- owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed 11st showmg' the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the éxploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s. compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contmgenaes not included in the costs'stated above.

Note—No itéms of general overhead, corporate management, interest; taxés (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs 1ncurred before the da.te of the contract, should be included in the
estlmate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed pI‘OJeCt in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? YES .

(b) How do you propose tc furnish your share of the costs? S

Money l:l Use of equipment owned by you - D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papeis is correct and complete, to the best
of his knowledge and belief.

Dated VARCH 23rd | l953

_____________________________________

cant)

v.,w.-.r% & PHILLIP--BAUER -----------

L

By ...... . ....... /KA LA GAL s
' General Partner

Title 18, U. S. Code (Cnmes), Sechon 1001 makes it a criminal offense to make a w...fully false siatemeni or representation to any depart-
ment or agency of the United States as to any matter within its )urlsdlcflon

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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MP-103 ANDREW W. REID & PHILLIP DAUER P.0.BOX h89 FRANKLIN, N.C.

1.

3¢

L.

Se

~ MICA - SCOIT MINE ~ MACON COUNTY, N.C.
PARTNERSHIP:  ANDREW We REID  P.O.BOX 489  FRANKLIN, N.C.

PHILLIP DAUER 4,20 MILL RD. HAMILTON, OHIO

Prior to August ll, 1951, title to mineral rights and mining privileges
were in the name of Andrew W. Reide On that date he executed a deed for
one third (1/3) interest to Phillip Dauer and a deed for like interesg
to Frank Siersma. Subsequently Frank Siersma entered into an agreement
to accept $5,000400 for his interest; payable at the rate of 5% of
sales. Copy of this agreement is attachede (Siersma deed was recorded
in the office of the Register of Deeds for Macon County, N. Ce, in

Book Z-5 at page L96. o _
Six (6) copies of Omer's"Consent to lien, by Frank Siersma, are attached.

There are no other encumbrances on the land.

The mine was opened in 1940 and worked at times until 19)411, by shaft and
cuts to about 45 feet. Their sales to Colonial Mica Corporation exceeded

$7,500400, Blocks of strategic ruby mica, weighing up to 85 pounds, were
recovered; sheeting to 6" x 8%,

In 1951, A. W. Reid doged a cut around old shaft, 20% wide, 100! long;
cleaned out the old shaft and contimued to a depth of 60 feet, then
extended 12 feet into vein and crosscut it about 10 feet each way. At
this depth the vein was exposed 8 feet wide and 20 feet long; consisting
of quartz, feldspar and block micae. This was previous to present mica
buying program and prices were then to low to contimue. Recoveries at
the time resulted in sales of nearly $50000.

Mine is accessible for eaamination. Sup'plies,' etc., are available.

It is proposed to construct a tunnel, 150 feet, into the vein at a point
about 50 feet below shaft bottome The area is soft and the tunnel will
aid in drainage as well as reaching the vein proper for large production.

Work can be started upon signiné of contract and compléted in 30 days.

'A. W. Reid will supervise the operation. He has mined in this district

for more than 30 years and is thoroughly familiar with all phases of
mica mining, sheeting, processing, etc.

It is considered the Field Team will recommend the work be done on a
footage basis contract. Cost for same can be agreed upon between them
and operator at time of examination.

Any work required to be done, in addition to tunnel construction, will
be borne by operator.

6---9
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MF-193 ANDREW We REID & PHILLIP DAUER P.0.BOX 489  FRANKLIN, N.C.

- MICA - SCOTT MINE MACON COUNTY, N.C.
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- NORTH CAROLINA

2. The party of the second part agrees to pay unto the party of the first

MACON COUNTY

THIS AGREEMENT, Made and entered into this the 12th day of September, 1951,
by and between FRANK T. SIERSMA, party of the first part, and #. W. REID,
party of the second part, both parties of Macon County, North @arolina,

WITNESSETH: That for and in consideration of the covenants and agreements to be
done and performed by the party of the secodd part, the party of the of the first
part has agreed to sell and convey, and by these presents does agree to sell and
convey unto the party of the second mrt, his heirs or assigns a one third (1/3rd)
undivided interest in and to the following described property, upon the following
terms and conditions:

Being en undivided one third (1/3rd) interest in and to theminerala,

ores, metals, stones, clays, rights and easements described in and

conveyed by that certain deed from A. W, Reid to Frank B, Siersma,

dated June 30, 1951, and recorded in the office of the Register of

Deeds of Macon County, North Carolina in Deed Book Z-5, page.h96..

THE TERMS AND CONDITIONS OF THIS SALE ARE AS FOLLOWS: : ;/

1. The total purchase price to be paid for said property is the sum of /
FIVE THOUSAND ($5000.00) DOLLARS. '

z

part, on or before the 15th day of each calendar month, five per cent ~
(5%) of the amounty of the gross sales of mineral products from said -
property during the preceding calendar month, which payment shall be
applied upon the purchase price of said property, as above set forth.

Such payments shall continue and be paid, as aforsaid, until the

total purchase price has been paid. ?The party of the second part shall,
however, have the right, at any time, to pay any balance of the

purchase price outstanding as of the date of said payment.,

3. When the party of the second part, his heirs or assigns, shall have paid
unto the party of the first part the total purchase pyice for the
property aforesaid, them, and at such time, the party of the first part,
for himself, his heirs and assigns, covenant and agrees to make,
execute and deliver to the party of the second patf, his heirs and
assigns, a deed conveying title to said property. -

4. The party of the second part agrees to maintain a complete and accurate
account of &all sales of mineral products from said property, which record
and account shall be open to the party of the first part, and his
representatives, at any time., The party of the second part further
agrees that at the time when he shall make payments, as above referred
to, that he will deliver and furnish unto the party of the first part a

certified statement of sales of mineral products from said property during
the preceding calendar month.

5« The party of the second part further agrees that if the sheet mica mine
on said property shall cease and fail to be operated for a term of six
(6) months, then, and in such event, the party of the first part shall
have the right to enter said premises, take possession of said property
- and operate same, upon the dondition that he shall pay unto the party of
the second part the sum of five percent (5%) of gross sales of mineral
products sold from said property during the period of his operation,
which payments will be made monthly,

- - - - - - -
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mﬂuﬂw, M Seott Prospect, Macen Cmaty, Ns (,.
Franilin Devclopers, Ine., applicant ,

| "m; m-peee is located in the heedwatir region of C.on ka N

, (m Cresk quudrmgh} ot about 3200 feet sltitude, 0,5 riles 5, 70 L

' nirnnu from Flowers Uap and 0.8 miles southwest of ﬂoolry i'ace Bwb, rz
| 18 not mentioned in K. C. Buide 19y

‘t'wuﬁh is ixpoud ineg nwth-tron&mg ad:u-. 5 teqt above the. oolhr

otlwrtie&lm{tﬁfntdm, Md”hﬂ&ﬁdﬂmi‘mt&n '
bottom of the shaft. m mtito strlksa mﬂh, snd, about 20 feet o!
Mh-lmih i sxposed in e adit md atout 10 feet in tiw drii‘b. Adthough
the shaft is only 5 %o 10 fest from tne exposures in "‘oﬂt adit md drift,
no pepeatite was mcomtersd in tne M} thus the auuﬁmm baundarv of
 the pegmtite is essentially vortiesl for at deast 3§ fest. The pepmatite
| rinches out in several atringws & foot or less wide in the upptr pext of
the adit seversl fest below the ground surface, 1t the dbottom of the mn
i ap;:»em to widen abruwptly to a width of st jcast B fest,

| The 841t and shaft were dug by Hubert Scott and his brother o other
" reletives about at the end of the war, sceording to K. We Raid, present
opautw. Recent work by Reid cornsiets of 'y lerge bulldoser cut 15 feet desp
which inoludes the upper prt of the shaff, and recpening the shaft, wiich
 was about. mmpleted at the ti & of tae tean's visit, :
 Hest of the pegmatite visible in the adit oonsisted of messive wmu :
"dth uem :mp mica aﬂxawmg around the edguse Ko mics ocould be scen in Lhe ‘
Wosurea the - drift, .,u'h 't.::a.,t cowld not be aatuall;r reached us the last

: 10 foct of u& drift ‘was still noodud.

'rm qncmt'a propossal to drive g mnml ta the *emtit« aomh:at balw
, thc b ttom of the shaft and aomewhot to the north my be the only fmsihu
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Page 2. DMA-SBL3T- duberd Seett Prospect

ey or exploring the pegmatite. However, tie present mdimtiom ot‘
the presenss of aheet nics do not seen ‘sufficient to Juﬁry 50 X~

pensive a method of sxpleration. It 4o recommended thet the appli-
estion be denisd, R
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GROSS RE-FECE SHEER

‘ 7E0: J. J. NORTON
‘ $0:  JAMES A. BARR
‘ DATE: MAY 29, 1951

FXLED: See DMA-238: Miea

: : ' e
SURIECT: Mica applications DMA-238, 623, 843, llhoyand 11,1 from
Fraﬁldin Developers, Inc., and associated companies,
~ Fra'klin, North Carolina.






UNITED STATES IET OF T pee
DEPARTMENT OF THE INTERIQR., ;p.or = 8
DEFENSE MINERALS EXPLORATION ADMINISTRATION NECENED

VSIS HNETDDK AR ZBNE, APR8 1953

Room 13, Post Office Building
Knoxville 2, Tennessee o

April 6, 1953

Memorandum
| To: Operating Committee, DMEA, Washington, D. C.
|

From: Executive Officer, DMEA, Region VII

Subject: DMEA-2969,. Scott Mine (mica), Macon County, North Carolina
A. W. Reid and Philip Dauer, applicants

Reference is made to the subject application, copy of
which was received from Mr, Adams this morning.

This appears to be the same Scott mine as the one applied
for in DMA-843X, which was denied on June 29, 1951 (see letter of
that date from Tom Lyon to Franklin Developers, Inc.). Furthermore,
the present proposal seems to be identical to the one which was
denied in 1951. Neither Mr. Beck, Mr. Teague, nor I see any reason
for re-considering this application now.

PAAA Lo

Robert A. Laurence
Executive Officer, DMEA
Region VII






_ R - N §3y~
"UNITED STATES W
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATKO_N AD'MINISTRATVION' : :
' - XRSEINETON0RETBE. ‘ ) 0
. Room 13, Post Office Building 0
Knoxville 2, Tepnessee ‘ C : - PP

April 6, 1953

Memorandum

To: - iOperating'Committee DMFA; Washington, D. C.
From: / Executlve Offlcer DMEA Region Vil

~ Subject: ,DMEAez969, Scott Mine (mica), Macon County, North Carolina
o A. W. Reid and Philip Dauer,uannlicants

Reference is made to the subject a@pliCation, copy of
<which5was1receiVed from Mr, Adams this morning. A

'This appears to be the same Scott mine as the one applied
for in DMA—843X which was denied on June 29, 1951 (see letter of
that date from Tom Lyon to Franklin Developers,.Inc.). Furthermore,
the present proposal seems to be identicel to the one which ‘was
denied in 1951, Neither Mr. -Beck, Mr. Teague, nor I see any reason
for re-con51der1ng thls applicatlon now, . - :

- [s/ Robert-A. Laurence
Robert A. Laurence
Exeuctive Officer,- DMEA
Region VII :





April 3, 1953

Mr, Andrew W, Reid )

P, 0, Sox 489 Subject: DAEA=2969

Franklin, H, C. R ."Exploration Asgistance
2cott sine

My dear #r. lieids

o ilarch 23, 1953
The receipt of your application dated

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DiiZA-2969

Hormetallic kdinerals Divisicn.
and referred to the

. LMEA~2969
Kindly refer to in any future correspondence
relating to your application.
=« Sincerely yours,

ROBERT E. ADAMS

Robert F. Adame, Chief
Operations Control and
Statistics Division

Interior--Duplicating Section, Washington, D. C. 33631
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08 ugED STATES DEPARTMENT OF T@INTERIOR  Eomgorovs
FENSE MINERALS E)%PLORATION[ADMINISTRATION '
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APPLICATION FOR AID IN AN /%8
EXPLORATION PROJECT, PURSUANT TO Docket No. N NE. & =& 909

Metal or Mineral ... . oL

DMEA ORDER 1, UNDER THE DEFENSE RS e

Not to be filled in by applicant

=
£
1

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... e —

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _._

P. 0. BOX L89
FRANKLIN, Ne Ce oo
(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract :

(b) State any mine name by which the property is known. #* SCOTT MINE *
(¢) State your interest in the land, whtgzher owner, lessee, purchaser under contract, or otherwise __________________________

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. A e

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c):Describe the' geologic features of the property, including mmerahzatlon, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points,

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration project—(a) State .nmeral or minerals for which you wish to e‘e
STRATEGIC RUBY MICA

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etec. .

(¢) The work will start within _____.______ days and be completed within __.___.____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatmns, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary- labor, supervision and engineering and geological consultants.. N

(¢) Operating materials and supplies—Furnish an itemized list, 1nclud1ng_1tems of equlpment costlng less than $50 each,
and power, water and fuel. NOR

(d) Operating equipment.—Furnish an itemized list of any operating equlpment t0 be- rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use- allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator a.nd which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations fo be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytxcal work, accountmg, workmen s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contlngencles not included in the costs stated above.

NotE.—No' items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (a) Aré you “prépared to furnish your share of the cost of the proposed prOJect in accordance w1th the regulations on
Government participation (Sec. 7, DMEA No. 1)? YES

(b) How do you propose te furnish your share of the costs? e N

E’ Money D Use of equlpment owned by you - Other '

Explain in detail on acompanying paper.

CERTIFICATIBN -~

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth.in this form and accompanying papersis cortrect and complete, to the best
of his knowledge and belief. . .. e e e e

Dated ...

. General Par'bner

Title 18 U. S. Code (Crimes), Sechon 1001 makes ita cnmmol offense to make a w;..fully false siaiemenf or representahon to any depart-
ment or agency of the United States as to any matter wnhm its |ur|sd|c||on -

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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| ‘"umoa | Annm w. nmn & PHILLIP mum p 0. Box h89 rmxm, W c. .

" were in the namé of Andrew W. Reid. On that date he executed a desed for -

- one third (1/3) interest to Phillip Dauwer and a deed for like interesg . . "
. to Frank Siersma. wbuqmntly Frank Siorsma entered. into an agremnt SR
-to accept $5,000,00 for his interest; payable at the rate of 5% of L

'."i,;-— uxm - scorr um g MON COW'TY’ M' o

';pmmmsm: ',.  ANDREY w.’ﬁkii) " p.0.B0X s mm.m N c,-

v , P}IILLIP mm:a hao um. RD. mum'ox, OHIO . A
Prior to Angust lh. 1951, %itle ‘0 mineral rights and mining privilegea C

sales. Copy of this agreement is attached. (Siersma deed was reeordcd ’
in the office of the Regiater of Doeda for nau:on count,y, N. G., in

..,_'Bookz-Sutmou%. LT o Eee L
B six (6) Mpi“ of Omers. Gonaent. t° Lien, by Frank Sierm; ara attwhed-" R

"vThere are no othor enewnbx'ances on the la.nd

" The mine was opomed in 191;0 and workad a.t tmss untll 19)4&5 by shaft and RRETR LTI
 cuts to about L5 fest. Their sales to Colonial Mica Corporation exceeded ~ == "'
$7,500.00. Blocks of. ntrategie ruby mica, weighing up to 85 pounda, were . - -

, recaversd; sheeting o 6 —_

- In 1951, Ao W Beid dnsed a cut aronnd old shaft, 20' wide, 100' long;

" cleansd out the old shaft and continued to a depth of 60-feet, ‘then -
_extended 12 feet into vein and crosscut it about 10 fest each way. M% PR

- this depth the vein was exposed 8 feet wide and 20 feet long; consisting = '~ - -

. of quartg, feldspar and block mica. This was 'previous to present mica
.buying program and prices were then to low to continue. Recmreries at

the time reaulted in sales or néarly 3500.00. - - v :

;Hme is accessible for examination. Supplies, et.e. s are &vailable. B
It is pmposod to construct a tunnel, 150 feet, mto the vein at. a péint 73"-,"' R
- - about 50 feet below shaft bottom. The area is soft and the tunnel will - . -

©aid in draimc as well as roaching the vein proper £or large praduction. Ce

"Nork can bq atarted upon signing of contract and completed in 30 da,ys

" A W. Reld will supervisa the opor;tion. He has mined in this district

for more than 30 years and is. thoroughly fam:.liar with all phaaes M

' mica. mining shseting, processing, otc.

It is cbnaidorod the Field 'I'aan wﬂl rocommend the work be dom on @
...~ footage basis contract. Cost for same can be agreed upon betweon thcrm
- and Opara.tor ;t time of examination., ' :

s Amr work requirad to e’ done, in addition to tunnol cOnstmction: rﬂl
Lo be box‘m by Operator. Lk . : :






NORTH CAROLINA
MACON COUNTY

THIS AGREEMENT, Made and entered into this the 12th day of September, 1951,
by and between FRANK T. SILRSMA, party of the first part, and A. W. REID,
party of the second part, both parties of Macon County, North Garolina,

WITNESSETH: That for and in consideration of the covenants and agreements to be
done and performed by the party of the secodd part, the party of the of the first
part has agreed to sell and convey, and by these presents does agree to sell and
convey unto the party of the second part, his heirs or assigns a one third (1/3rd)
undivided interest in and to the following described property, upon the following
terms and conditions:

Being an undivided one third (1/3rd) interest in and to theminerals,

ores, metals, stcnes, clays, rights and easements described in and

conveyed by that certain deed from A, W. Reid to Frank B, Sierama,

dated June 30, 1951, and recorded in the office of the Register of

Deeds of Macon County, North Carolina in Deed Bock Z-5, page 496.

THE TERMS AND CONDITIONS OF TEIS SALE ARE AS FOLLOWS:

1. The total purchase price to be paid for said property is the sam of
FIVE THCJSAND ($5000.00) DOLLARS, -

2. The party of the second part agrees to pay unto the party of the first
part, on or before the 15th day of each calendar month, five per cent
(5%) of the amounty of the gross sales of mineral products from said
property during the preceding calendar month, which payment shall be
applied upon the purchase price of said property, as above set forth.
Such payments shall continue and be paid, as aforsaid, until the
total purchase price has been paid. ?The party of the second part shall,
however, have the right, at any time, to pay any balance of the
purchase price outstanding as of the date of said payment,

3« Vhen the party of the second part, his heirs or assigns, shall have paid
unto the party of the first part the total purchase price for the
property aforesaid, them, and at such time, the party of the first part,
for himself, his heirs and assigns, covenant and agrees to make,
execute and deliver to the party of the second pat$, his heirs and
assigns, a deed conveying title to said property.

4+ The party of the second part agrees to maintain a complete and accurate

account of all sales of mineral products from said property, which record
and account shall be open to the party of the first part, snd his
representatives, at any time. The party of the second part further
agrees that at the time when he shall make payments, as above referred
to, that he will deliver and furnish unto the party of the firat part a

certified statement of sales of mineral products from said property during
the preceding calendar month.

5« - The party of the second part further agrees that if the sheet mica mine
on said property shall cease and fail to be operated for a term of six
(6) months, then, and in such event, the party of the first pert shall
have the right to enter said premises, take possession of said property
and operate same, upon the dondition that he shall pay unto the party o
the second part the sum of five percent‘(jz) of gross sales of mineral
products sold from said property during the period of his operation,
which payments will be made monthly,






MF-203 A OWNER'S CONSENT TO LIEN

.

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of - Noxth ﬂam!inq County of 5@69234 descrlbed as

follows:1/

___ DBEIIG the : ,
dabed Octobor 17, 1950 from B. H. Scott, et al, to A. Us Roid apd pecor
in the office of the Register of D}:eds for JAMMM_

which is the subject of a proposed exploratlon prOJect oontraot hereinafter called the "contract”
between the Unlted States of America, herelnafter called the "Government", and

2/ ANVDRIES . RUID & PHILITP DAUGR

hereinafter called4the'"Operatdr";'and

WHEREAS, under certain provisions of said contract which are set .forth ‘on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in 'said property:;

NOW THEREFORE, the undersignéd, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facllitles, buildings, flxtures, equipment, or other items as prdvided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or'alter_the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% jZ=J’EM?-% , or ten
years have elapsed from the date of the contract. ! ’

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators,’successors, and assigns
of the undersigned.

Dated this 2’3 day of fY?Gl»rauéQ 195

»eal]

/\)(WM X(MW&\ [Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space;

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, -and in the absence of production there is
no obligation to repay the Government. °

4/ Insert the maximum amount of the Government's contribution.






®

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever ocours first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (13) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
- eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of. five dollars ($5.00) per ton,
would be one and one-~half (l}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross Ancome from mining operat1ons for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals’
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid..

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by-the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF—QOS. OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

. ‘ , County of __. . ,fdéscribed as
}iiﬁﬁﬁﬂﬁﬁﬁﬁ""""“ [B0ETs 0148

property in the State of

follows:}/
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

3

el AT

hereinafter called the "Operator";.and'

WHEREAS, under certain provisions of said contract which are set forth on the revgrse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: '

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items-as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

’

2. To secure the payment to the Government of the percentage royalty on preductiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ 74 Joo, = ._, or ten'
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the CGovernment under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this ZZ day of ﬁ)gﬁ @% , 1953 :

H [beall

- . [Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page . official records of said county." If (b) is used,

- the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. -
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
4/ Insert the maximum amount of the Government's contribution.

R






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pa& to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the“Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per tonm.

(2) One and omne-half (1) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty oh a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
. and one-half (34%) per cent.) '

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. -

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the* Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-

"wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any. such property as above provided.
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the State of .__ Sordh ﬁaraaaaa ___, County of S , described as

follows:}/

which is the subject of a proposed exploration project contract, hereinafter called the "contract"
between the United States of Amerlca. herelnafter called the "Government", and

2/_. A Ll e {EEQG SRS ww")li4,1

hereinafter called the "Operator"; and °

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
‘in said property;

NOW THEREFORE, the undersigned, in con51derat10n of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any .con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien'upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% s N oo , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this _ 7’2 day of é@&?ﬂd , 195&.

: [oeal]
haw@wﬂ] \
[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS .

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net. smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. )

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income. from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contrhct shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern- .
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intereést in certain

property in the State of e T R, O YW , County of _.. . __ , described as
. 7 K,—V,,,’J\'me K v, ek

follows:l/
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which is the subjec£ of a proposed expldratioh project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ ,‘\y, ” \L o

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property:;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities,‘buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter ,upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of

"the Government's contribution, not in excess of 4/$% ‘7L*f7§47r ,, or ten
years have elapsed from the date of the contract. /

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 7’5@ day of M_ 195 3 .

[ueal]

7@&% @wy@m\ e

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his suc¢essor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or Othér net-amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total.amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed whichever occurs first, as follows:

RELEVANT CONTRACT PROVISIONS

(1) One and one-half (1%) per cent of any such net amounts not in exéessoi‘eight dollars
($8.00) per ton.

() One and one-half (1l}) per cent of any‘such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1l}) per cent; onanet amount of ten dollars ($10 00) per ton, three
and one-half (34) per cent )

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. '

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d)'This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo- ‘
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF—203‘ OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, County of i ; described és

property in the State of e
e

follows:l/
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which is the subject of a proposed exploration project contract, hereinafter cdlled the "contract",
between the United States of Americ¢a, hereinafter called the "Government", and

& ,
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hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to- enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to ahy con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

© 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully pald in the amount of
the Government's contribution, not in excess of 4/% 17 Joo. ~ , or ten
years have elapsed from the date of the contract. f '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

Dated this _’Zé_ day of , 195 3

[ueal]
27%!4‘% A/ 4deid & [Sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or.contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator. {a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the eveént of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of- this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed,'whichever occurs first, as follows:

(l)HOne and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. . '

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of five (5) per cent of such net .amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent. )

(b) As here used, '"net smelter ‘returns", "net concentrator returns", and ."other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall. have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until thé royalty claim is extinguished by lapse of time or 'is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Governﬁent'may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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MF-203 OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of North Caroling , County of _Mason _, described as

follows:}/

BEING the lands located in Macon County, North Carolina, conveyed by deed

dated October 17, 1950 from B. H. Scott, et al, to A. W. Reid and recorded

in the off:.ce of the Register of Deeds for Macon County in Book X-5 at page 560

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Gove;nment", and

2/ ANDRES W. REID & PHILLIP DAUER

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and-to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 7’\50.?- . - , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con—

flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.
Cléﬁjbs(
, 195X .

Dated this _g@_ day of
< [aeal]
%&VK\W\ . [sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time'not later than six months! after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mlned or produced from the land described in Article 2 within 10 years
from the date of this ‘contract, 1nclud1ng any " pinéd or produced before the oertlflcatlon. shall
be subject to a percentage royalty which the Operator or his successor. in interest shall pay to
the Government upon the net’ smélter returns, ‘the net concentrator returhs, or other net amounts
reallzed from the sale or other dlspos1t10n of any such production, in whatever form dlsposed of,
1nclud1ng ore. concentrates. or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tom, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1l}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) - :

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extlngulshed by lapse of time or is fully paid.

(d) This article is not to be construed as impcsing.any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of thq.vaernment and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
ﬂeglects. or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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