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AUG12 1953

Fre ww Tw w081, renident
Tuncdontt & slddle {lning Co.
Sow 1L _ _
S<heville, North Careling : o 3
o ' Hes Dockeb [lo, P LimdO00 - Mica
4 o " - H & 3 dine -
; ‘ Yauseoy County, Herth Carolina
Hay Lo wIddlel - o

, Your applietion fop aild i‘ux an expléra"um project
and oiher data svaliabie ic w. ig laskingtom eonceralng your
arslleation have baen ravieved, ,

CrOJeBLE G T0C Ty Wi Detegae Domds apioretion
Mudnisiration sust, in it jucgsent, shou definiie .roalse of
yielcing materdal« ~f' secortabls grade in qummtities that w31
sloadFieuntdy fuprove he mimeral suprdy position fur the Hational
Defense i TOITON. .

carelid seny ol Wl our informction, aithouvh noting
& wmadl amount of nies on your propewty, Ixilcates i w wWad whe
prooealllity of diusclosing winable ore reserves Ly yoar sropennd
program iu not Luwificientdy promising to Justify (overnuent

garticipation, 46 resrat to advixe yow, undcr theoo vlrcumsisnecs,
~ that your mpplication for exploratiom assistunce is denled,

s wad 6 s you Ior your intere b in Ui eicnse
Minerels (ropram and for beioging your progerty te our attention.

Sinesrely :;a‘.x_'x'.*k 5

C. 0. Mittendoyt -

| Adminisirator

wWhnderson: 28 36,55
Copy to: Admr. R, Flle
Docket File
perating Comittea
Fleld Team, :legion VII
Mr. Dleteich, 3526 _
Mr. m, G=232 GuA mg.






August 10, 1953

xenoranamu
Tas - Admil aisemtar
From: " lisnrad 'xn!c Maerala Tivision

Subject:

A denial of exploration am&atancc aad closing ravin
Docket Ko. INiA-2999 - Mica '
Froperty: ¥ and 3R Mine
Toeatod 3 miles northeast of ensacola,
Yaucey County, North Carolina.

Appliesnt: Yuraleut an? diddle Mining Company
L. ¥, Riddle, Fresident, Asherville, N. C.
Amount requastad: _$1,138.50

Fo Contract: Application deniad

Zxarination Zenort of Field Tesm, dated

June 23, 1953

Aatrors: ¥, . "eague and 33. . Sh&rle“

Do | |
1&723,53 ﬁocoi?ad appncatmn Fors ¥-103.

bf2k)53
ki27/53

LI30/s

578153

5/21/53
5/26/53.

6/1/53
65?4/53

7/3/52

heceint of anplication aclmawledged. co :
Received —eno from B. 6. Dean, U. 8. G. 5., mcomnding
field team examination after »nplieants have furnished
requested inforuvation.

- Received remo from W. F, Dletrickh, recomenﬁing field

tean examination.

Letter written to L. M. kiddle :eqﬁantlng additional
information, particuiarly description ot iavolved land -
area and estiaste of costs.

ieceived letter from I. K. Hiddle with information
regussted, except inuui’ficient land description.
Keceived memo froum D. :i. Lurrabes, U, S. G. S., recomwsnding
roference to field team and comenting that applicant sheuld
Turnish propossl for work and an adequaie land deseription.
Letter written requesting ¥ield Veam examination.

lecelived Raport of lixamination by Fiela .;eam, uegion VII,

,,"mthorn A. d. Yeague, U. §. G. S. and 1. <. Shirley,

Te &, B, &, Feld Tean commented thot tirls area coes not
Justify eroloration and concur iz the denial of the
application.

Heceived ::emo from .‘?. 3. ﬁcrton, J. 5. G. 5., suggenting





. that f1414 tean's recommendation be followed.
8/4/53  Heceived memb from W, ¥. ietrich, U. S. B, M., concurring
: vith field tem's reconmmendation to deny apnncation.

. o
. Shis am‘araﬂ.ﬁn concerns twa promecu. nutzm' of whioh g
~ offer any possibility for the ;roduction of significant amounts of
atratepic mian, They ocewr along a routhwest trending snur of
Grassy Xnob about 3 miles air)ine northeast of Pensacola, Yancey
County, North Carolina, ané are ahout 300 yarﬁs northeast of
Gressy xnob Kine (WZS?S). : o

’xm tvo mosmctn are about 20() ::m’c epart, Both

-~ have been rrospected by surface strimving and -the esstern rrosnsct
. has one »it 10 feet deen, 'the work hes emoned a series of
‘dtreartinuous pegmatite nods. lowhepe are the nods uore than 18

- Anches ludek. Very ldttle micn can be t’mmc" znd that fraaent ts -
in sriall edres and of goneral Posy qmluy. o B :

Lovmenty end Racomendm
: The. Field "eam rerorted that the ﬂe(m-tite in thw vreq
1s ton $mml) and oontnine insufficisnt mien to justify ernlorrtion
assistance. hiere 1o renerc) pereerent that the baste for a oroject
is vesk. After caraful eonsiderstion of the datn gnbultted by the
PLo)d Team and that contalned in the Coemany's 2:p2ication for eid, -
the Nonmetntldc i'inersle Uivision feels that the nrovosnl is
insufficlently eound to reesumend a controct. the pmnlication for
sxploration assistnnce ghould. ‘ua ﬁanied. A lettor of deninl %s
attnchaa htravith. L LR a
A . - f‘ ‘/~\\ (‘s ‘l‘1 :" ‘*.' o

H

A

V\Xf:,\ v \\
Walter U, Amiermn ,
mz:aot&'ili_c tidnerals Vivision

WCAnderson:dee 8/10/53

Cony to: Admr. . ¥ile = .
Docket ¥1le ...
e Houk "
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR FRTVREN O
BUREAU OF MINES
WASHINGTON 25, D. C.
August b4, 1953

Memorandum

To: Fonmetallic Minerals Divieion
: Defense Minerals Exploration Administration

From: Chief, Ceramie and Fertilizer Materials Branch

Subject: IMEA-2999, Mica, B & 3R Mine, Hunnicut & Riddle

Mining Company, Asheville, Forth Caroiina

I coneur in the field tean's recommendstion to deny subject
application on the basis that the peghxutite is too small for obtaining

sufficient quantities of strategic mica.,

W. P. Dletrich






- UNFTED STATES
DEPARTMENT OF THE INTERIOR

J . . X . “ . .
5

WASHlNGTON 25, D. C.
* GEOLOGICAL SURVEY

Juy 3, 1953

Memorandum
REVIEW OF FIELD TEAM REPORT«ON APPLICATION DMEA-2999 (mica)

To: L. G. Houk, Defense Minerals. Exploration Administration
From: J. J. Norton, U. S. Geological Survey.
- Applicant: Hunnicutt and Riddle Mining Company.
Name of property: H and 3-R Mine.
Location of property. 3 miles northeast of Pensacola, Yancey County,
North ' Carolina ,
Date of field team report: June 23, 1953. A
Authorship of fieéld team report: X. H. Teague and L E Shirley.
Field team's recommendation. Denial
Comments: None.
ACTION SUGGESTED: Follow field team's recommendation.

[s] 3. 3. Norton

- J. J. Norton

S coPY





c . UNITED STATLS
0 " DEPADMMENT OF THE INTERIOR
P . DEFENSE MINBRALS EXPLOSAPION mmrmxou
b 4 ) RQCIH 13, POST OP:"ICH BLIG, ‘
- Kmnmx, TENN, o
June 26, :95:
Mettorandum
Tos chnm, Operating Comeittes, D M & A- WMhingtou

Fromy Field Teaa, DMEA-RW?
. Subjects Field Ixamnation Reportss

Transmttted herevith are four soples each of the following
£1s1d examiration repertes - - |

DTA-2989, Piddle & Hipps Mino, (mas) North cmlim |

IA-2999, H and 3-R Mine, Hunnioutt & Riddle Mining Co. (mica)

PO T

Tho Field Tean conours in the derial of above two -ppnmt.‘.lma.

/./ ROUERT A Mm@.xnn

Robert, A. Leurence, Exeoutin Officer
IMFA Fleld 'rm, Fegj.m 17T

/’/ Ww. A, BLC v )
. Wm. A, Beck for V. J, Lynch
U. Se Bureau of Mines .

. Reviewed by
DMEA ‘OPERATING COMMITTEE

_7-3-53

(date)






. UNITED STLTES
DEPARTMINT OF THE INTLRIOR

DEFENSE MHL:RILIS EXPLORATION ATMINISTRATION '

REPORT OF LXAMIWATION DY FILLD TeiM, REGION VII

on

LiiiA=29099, H and 3-R Mine
(mica)
Yancey County, Ne Ca

BY
Kefton H, Teague, Geologist
U. S. Geological Survey.

-

Law:rence Ee Shirley, Mining dnm.neex-
Ue S¢ Bureau of Mines

June 23, 1953

Revisweq p
: y
DMEA OPERATING COMMITTER

__7-3-53

(date)





FIELD EXAMINATION REPORT , L
| ON SR %,

S (mica) ' .
Applicanbss Hunnicutt & Riddle Mining Company .
C/o IA. Ho Riddle, Box 18h6 ASheVilleg N‘ c.

Two prospects occur at this p.Lace, né:.ther of which offer any
possiblllty for the: prodact:.on of s:Lgnii‘icant amounts of strategic mica,

The propef-’sy was examined on June 19, 1953, None of the applicants
were svailable ot the examinstion, although L. M. Fiddle had been informed
as Lo the date and timé of the examinction. The inspectlon required one |

hour, ‘
The deposits arc along a southwest trending spur of Grassy Knob about

3 miles airline nortﬁégist cf Pensac'ol'a, ¥ ancey CQunty, North Carolina. The
prospects are about 300 yurds northeast of Grassy Knob Mine (DiikA=~2575).
Access is possible by jeep. |

The eastern pogmatite has becn prospccted by surface stripping and
one pit 10 feet deep. This work has exposed a series of discontinuous pege
matite pods, encloséd in semi-weathered kyanite gneiss, which strike N. 3&‘5
E., and dii: L5~60° M. No where are the pods more than 18 inches thick,
Very little mica can be found and that présent is in small sizes and of
general poor qual ity. The pegm’site is to0 small ond contains insufficibent
mica to justify exploration assistance, | |

About 200 feet northwest of the above locality, another area 50 feet
by 50 feet has been stripped. | weveral t‘hin flattened pods of pegmatite are

exposed in lit par 1it fashion in kyanite gneiss. All of the stringers are






less than 15 inches thick, are fine gréined, contain small mica, and
have limited extent, The stringers are more or less parallel, trending

N, 30° W, end dip 30-U5° SW. Tuis srea doss not jJustify explorations

Dateds June 23, 1953

Kefton H. Teague, USGS

L. Te Shirley, USHM
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.. ' . JUN1. 1953
W iia e Eu;sdls, reatient L B
Huamsoutt i Sidﬁa.u Lz!,t:g Co.
Sox 1346 .
cobydlde, Wordh Lur a»m '
, T e Lmt *ffc. wwm%& Mica
L & 3R wlae

’ | |  Teey Com North manu |
" Dear Mr. m&m w’ |

b t Your: up ié;cuum é wa..&tmg: in u,:liaﬁ.nh e
‘ teen reviewed Fametallie Muneorals
blviaion of” the Uefemse idnerals weiion sominfstration and
‘has been Teierved Lo or. HODOEE 4. laurenoe, Yxventive si'f‘i(m-,}
ahtiag Flead 2 s, omiion aly notwe 13, rosh «ffice niicing,

Anuxvilia <, am“sw, o 5 nald saamination, simma 59 &m
57 mzmry. :

Cine .wgiamx ..xwa g.ill mﬁa&t U At an saviy aws,
4 sramiwstion 1 to te BALe. Ay assisbaice that sou may
t:” thé m*nb;ra 9& FEIT “&e buna Luring toe mimum vm
sppaa0inled, : , ,

sngerely ;-m;, '
C. 0. 'Mittendogd,

| O sintetrater
SaFeitler:gad 5/27/53

Copy to:  gdar, W, File ,
. : »ooket #ile
Fiald ieam, iegiom VII
(parating Comittes ,
. .Diotrich, 35‘6 . )
M, hmboc, M.‘:‘d 0S4 mag






' Dear Mr. loudence:

mrmu of Hines are emlwod.

spproved

600
JUNT 1953

Mr.- Kobert A, Lawrence - aub:;octa Posket 1o, m.a-af)%«' silca

Exacutive Offfeer, DMA - © Funaieust & iddle mnlag Co. -
Fleld Tean, Regiom VII =~ © H % 3R dine ' -
koem 13, rost ifiee mdg B Janvey Gomty, ﬁeﬂh ‘Caroline -
Knaxvills 2, Tennasses REREE \

o, | Flesss me- & f1814 examivation of the eubjest
mine, .

: Th.ﬂoldmdmahmldinnsﬁsutemdreoﬂmf
the pos:1bility of an owrlap hw the lease of Gﬂw and Wat,
DMa-bTT, Idar-w o

Gq:ioa of wasarands £rom tha aat:lagiml m.:rvey and t.hs
o »immlg ymn‘a, - L SRR

| Guorge C Selfrldge ‘
'mw, cpmmg mﬁm

J. H. Hedges

: mr, mauo:mm A A

ARKmkeIJr R S /

SAPeitlersgad 5/27/53 | S e e
‘Copy to: Admr. R. File e a

Docket File = = S
. Operating Committes A R
Nr. Dietrich, 3526 :
Mr. larrabee, G-232 asa B]dg’
M, Houk





G=MD-CNY
~ UNITED STATES »
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY .
WASHINGTON 25, D.C. - o B

Memorandum
REVIEW OF APPLICATION IHEA-2999 (mica)

To1 L. G. Houk, Dofenu Minerals Exploration Administration

From: D, M, Larrabee, U. S. Geological Survey

Applicant 's name and address: Hunnicwtt & Riddle Mining Co.,
Box 1846, Ashevills, North leina

Name of property: H & 3 R mine.

Loeation of propesrty: Indefinite.

Susmary of applicant 's proposal: None given, S

Sources of information on appl:lcant 's property. Hom.

Comment e

1. Get proposal for work, -

2. Get a location description which will be of use.

RECOMMENDATION: Refer to fiald tean,

Do M. Larrabee

Larrabee: jeh

G-5/26/53.

cc:

Director's reading 4212
Brahch readipg 4212 '
DMEA (3)

Larrahee G-230

. ' . ' IN REPLY REFER TO:





—

, UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
.WASHlNGTON 25,D.C.

May 26, 1953

Hemorandun _
n.s'vm-r OF AP LICZTION iMEA-2999 (mica)

To: L. G. Houk, Defense himala Bxploration Adminhtmien
From: ‘D, M. Larrabee, U. 5. Geological Survey .

_ Applicant's name and address: Hunnicutt & Riddle Nining Co.,

Box 1846, Asheville, North Carolina.

- Name of property: h & 3 R mine.

location of property: Indefinite,
Sumnary of applicant's proposal: None ~iven.
Sources of infomtion on applicant's roperty: Kons.
Comnents: o
1. GCet proposal for uork.
2. Cet a location description which will bs of use.
MK JIDATIUPZ liefer to fiela team,

Dv M. Tarrabae

Larrabee: jeh

G=5/26/53.

ce:

Director's reading 4212
Branch read 4212
DMEA (3)

Larrabee G-230

o . i : . IN REPLY REFER TO:






t . : , A . IN REPLY REFER TO:
' UNITED STATES - o ' : '
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
: WASHINGTQN 25,D.C.

Hay 26, 1953

Hesorandun
REVIIN CF +PLITAPION 0MiA-2999 (mica)

To:t L. O. Houk, Delfense Ninerals Exploration iduinistration

From: D. K. Larrsves, U. S. Geological Survey '

Applicant 's name and address: Humniewtt & liddle %xining Co.,
Box M, Al'h'ﬁ.llt, Rorth Glﬂli.!l-

Name of properdy: # & 3 R mine. '

location of property: Inuefinite.

- Jussary of applicant's propossl: None sivan.

sources of informaiion on applicant's ;royerty: Lone.
Comments: . o
1, Oet proposal for work. )
4. Get & locaiion deseription which will ot of use.
RECOFANUATION: tefer to [ield team,

© Jo Ko larraiee

Larrabee: jeh

- G~5/26/53.
ce:
Director's reading 4212
Brahch rea 4212
HzA (3)
Larrabee (230"
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

) hpril 30, 1953,
o Nomnetallic Minerals Division ﬁdi@f
. Defense Minmla Exploration Administration ‘(//p;{' o )&;
Promt  Chief, Cerante and Fertilizer Materials Brench Al
Subjeet:

DMEA-2999, H & 3R Mine, Bunnicutt § Riddle Mining Co.
Asbeville, North Carolina

llo data are avallable in this office on subject property.
muam«mmemmm tean visit this property when a mezber
of the £ield team 18 4n that vieinity to ascertain 4f an exploration
progran is Justified. |

Sigieg

Y. P, Dietrich






L W,

* IN REPLY REFER TO:
o G-¥D-CRM
UNITED STATES
DEPARTMENT OF THE- [NTER]OR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. ; .
| april 27, 1953

RUVIEN OF APPLICATION DMiA-2999 (mlea) e

To: L. @. Rouk, Deferme ¥inerals Exploration Administretion
From: Basil G. Dean, U. S. Geelsgical Survey
Applicant: Hunnioutt & Riddle Mining Company, L. M. Riddle, Sam
A m“‘t' J' GQ mdl"’ “‘ Rt E‘ mm’ p. 0. 5&1“6’ :
Asheville, North Cavolina. , MX
Name of property: H and 3R mine. Ao
location of property: This preperty is probably in thc Spruce Pine | \
district, Hitelell Cownty, North Carolina, The applicanta state-
"the mine can be reached via the Treadgill Hoad to the Isum wine
to Grassy iinob iidge and by foot trail approximately 500 feet to
the prospest.*
Sn-ury of spplicant's promnl
The applicants have not stated what tmy propose tc do,
Sources of information on applicant's property: None.
Commentss
(1) This is apparently a new mica prcspcct rscently opened by
the applieants.
{(2) This prospest cannot be lonatcd by 1ni‘omt1on given by the
applicants. Appliocants should be asked to furnish an acourate
~ description of the lecatien of this property and to dessribe
fully the proposed exploration uorlt.

w&nou.
M tean examination after the applicants have tams.shod the
information requested, .

Basil G. Dean
Dean: jeh :
G-4/27/53
cc: Director's reading 4212
Branch reeding 4212
DMBA 3
files G-232






(Revised Apei 1952) UNITEQRSTATES DEPARTMENT OF THE | IOR Bl Bororedive. s2-rioss..
DEFE MINERALS EXPLORATION ADMINIST ION

RN OF Tl IATERIOD

Dsfonce [inerels Niministration

Not to be &Eg&%%y applicant

APPLICATION FOR AID IN AN g (55
EXPLORATION PROJECT, PURSUANT TO Do o, 20 527 P & -2 277

Metal or Mineral .....

DMEA ORDER 1, UNDER THE DEFENSE N 7 e

PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt - - oo

Participation (Government %) ... __.

© 7 INSTRUCTIONS |
1. Name of applictmt.—(a“ State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ____..._ 448 ”lt_-&--mm..-m__g.. WK, Bex,1846., Asheville., X.C.
e M. Riddle Preg, 30)/2. Breadway, Asheville, BeGa . - iited
Sas Hunnieutt, Viee Pres. P.C. Bex 1846, Ashewille, N.C.

J.0. Kiddle Tres, & R.E. Riddle 3mENY.,Sox 1846, Ashoville, NeC.

(b) If other than an individual, add to your name above ﬁ{ﬁ-}g% oc%‘}p%?ghoorrlx, partnershiﬁ, ete., and the name of the State

in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers. .
(d) If a partnership, add to the above statement the names and addresses of all partners.

1

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction o w. 'fg:h it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applica'ni’s mbp&ty rights.—(a) State the legal ciéscrii)tion of the land upon which you wish to explore, including all
land which you possess or control that may be.benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract N : :

N | See lease

S

(b) State any mine name by which the property is known. H & SR Hine
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... 188888

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. ;

(e) If you own the land, describe any liens or encumbrances on it No

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None - AR NS

4. Physical descriptvbn.T\(a)' Degcrﬁbg in detail .any. mining or -exploration operations which have been' ot now are being
conducted upon the land, incliding’ existing’' mine workings and production facilities. State your interest, if any, in such
operations. Also describe,accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16_‘655;1-1

-





5. The exploration project.—(a) .te the mineral or minerals for which you w‘o explore

& ) -
fyrmmmmmmmmmmcmmcc— et eam e e e e e d et m e naoee

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as - contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____________ days and be completed¢ within .. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat-the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of-the work, expressed in
terms of units of work (such as per foot of.drilling, per“foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmszon, consultants.—Includé an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and -geological consultants. ... ..

(¢) Operating materials and. supplies.—Furnish an itemized list, including 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operatmg equipment to be rented, pur chased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect: costs, or work performed or costs incurred before the date of the contract, should be:included in the
estimate of costs. -

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulat1ons on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs? R

<LZ| Money . @ "Use of equipmeiit 6wned by you

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg for

the applicant, certifies that thé information set.forth_in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. - : o .

ﬁJ%/J:z_m_u___; _________________

R et s L .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a yvi::fully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S, GOVERNMENT PRINTING OFFICE 16—66551-1
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DMA Form 1 vy

DEFENSE MINERALS ADMINISTRATION
Control Slip
N

CONTROLLED DOCUMENT

DMA Docket No. 2999

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this.document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

ESPLORATION ASSISTANCE

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip
CYS TO USBM,USGS, REGION VII

To: Code 600 Date _ L/2L/53

To: 6/7‘/1/ Date 2¥/x3 _‘

T%e‘w Date 37-29 -§'3

To: @) - Date J—  -S3 ‘
v i

To: } Date .

To: : Date

To: Date _

To: | Date

To: Date

To: Date

To: __ Date }

To: Date ‘

To: Date

To: __ Date

To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868
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4 . ~ Q FILE COPY/ (}
S ' ‘ ‘ SURNAME/ _/
' UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATQON .

* WASHINGTON 25, D. C.
I ’

MG 12 w5

M. L. M. Riddle, Fresident SIS I
Bunnleutt & Riddle Mining Co. ' R
Pox 12846 - o e e
Asheville, North Caroling

Res Docket Ho, DHEWR2999 « Mlea
H & 3R Mine
Yanoey County, North Carolins

Dear Mr. Hiddls:

and othe g«:: applieg%io%a for :;‘3, for an exploration project
other dete available to us in 'ashingtom concerning your
appliocation have boen reviewed., ~ '

Frojects ap;‘a:mﬁ by the Defense Minerals Exploratioa
tiom must, ite judgmemt, show definiie romise of

Yielding materials of asceptable grade in quantities that w41l

- slgnificantly inprove the minerel supply position for the Nationsl

Defense irogram. ' . :

Careful study of &1l our inforsetion, although poting
& swall amount of miea on your property, indieates to u: that ihe
probablility of disclosing mimable ore ruserves Ly your propossd
is not sufficiently promising to justify Government
mpnuu. We regret to advise you, undor these circumstsnces,
that your application for exploration assistance is denfed. ,

e wish to thank you for your intere.t in the Defense
Maerale jrogram and for bringing your ;roperty to our attemtiom,

Sincercly yours,

C. 0. Mittendort (w

Adninisirator

WAnderson:gad 8/6/53

Copy to: Admr. R. l’i}ﬁ v
Docket File'
Operating Committee
Flold Team, Region VII
Mr. Dietrich, 3526
Mr. Houk

24
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. ¢. 600

Avgust 10, 1953

-

:/
Memorandum

To: Administrator
From: Nonmetallic Minerals Division £A

Subject: A denial of exploration assistance and closing review
Docket No. DMEA-2999 -~ Mica
“Property: H and 3R Mine
Located 3 miles northeast of Pensacola,
Yancey County, North Carolina.
Avplicant: Hunnicut and Riddle Mining Company
L. M. Riddle, President, Asheville, N. C.
Amount requested: $1,138.50
No Contract: Application denied
Examination Report of Field Team, dated
June 23, 1953.
Authors: K. H. Teague and L. E. Shirley.

Docket Summary:

4/23/53 Received application Form MF-103.

4/24/53  Receipt of application acknowledged.

4/27/53 Received memo from B. G. Dean, U. 8. G. S., recommending
field team examination after applicants have furnished
requested information. o

4/30/53 Received memo from W. F. Dietrich, recommending field
team examination.

5/8/53 Letter written to L. M. Riddle requesting additional
information, particularly description of involved land
area and estimgte of costs,

5/21/53 Received letter from L. M. Riddle with information
requested, except insufficient land description.

5/26/53 Received memo from D. M. Larrabee, U. S. G. S., recommending
reference to field team and commenting that applicant should
furnish proposal for work and an adequate land description.

6/1/53 Letter written requesting Field Team examination.

6/29/53 Received Report of Examination by Field Team, Region VII.
Authors: K., H., Teague, U. S. G. S, and L. E. Shirley,

U. S. B. M. Field Team commented that this area does not
Justify exploration and concur in the denial of the
application.

7/3/53 Received memo from J. J. Norton, U. S. G. S., suggesting






that field team's recommendation be followed.
8/4/53  Received memo from W. F. Dietrich, U. S. B. M., concurring
with field team's recommendation to deny application.

Resume !

) This exploration concerns two prospects, neither of which
offervany possibility for the production of significant amounts of
strategic mica. They occur along a southwest trending spur of
Grassy Knob about 3 miles airline northeast of Pensacola, Yancey
County, North Carolina, and are about 300 yards northeast of
Grassy Knob Mine (DMEA-2575).

The two prospects are about 200 feet apart. Both
have been prospected by surface stripping and the eastern prospect
has one pit 10 feet deep. The work has exposed a series of
discontinuous pegmatite pods. Nowhere are the pods more than 18
inthes thick. Very little mica can be found and that present is
in small sizes and of general poor quality.

Comments and Recommendation:

The Field Team reported ﬁhat the pegmatite in this area

is too small and contains insufficient mica to justify exploration

assistance. There is general agreement that the basis for a project
is weak. After careful consideration of the data submitted by the
Field Team and that contained in the Company's application for aid,
the Nonmetallic Minerals Division feels that the proposal is
insufficiently sound to recommend a contract. The application for
exploration assistance should be denied. A letter of denial is
attached herewith. '

Walter c. Anderson
Nonmetallic Minerals Division






® ) FILE copy

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.Cc. 600

Auvgust 10, 195:

Memorandum
To: Administrator
From: Nonnet’g!,l i¢c Minerals Division

Subject: A denlal of exploration assistance and elosing review
Docket WNo. DMEA~2999 - Mica
Property: H and 3R Mine |
Located 3 miles northeast of Pensacola,
Yancey County, NHorth Carolima.
Applicant: Hunnicut and Riddle Miming Company
L. M. Riddle, President, Asheville, N. C.
Amount requested: $1,138.50
Fo Contract: Application denied
Examination Beport of Field Team, dated
June 23, 1953. ,
Authors: . I H. 'I‘eague and L. 3. Shirloy. ‘

Docket S s
4J23/53 Beceived application Form HF-103.

4/24/53 Reeeipt of application acknowledged.

4/27/53 Received memo from B. G. Dean, U. 5. @. S., momnﬂing
field team examination after applicants have furnished

o requested information.
4/30/53 Received memo from ¥. F. Dietrich, recommending field
' tean examination.

5/8/53  Letter written to L. K. Kiddle requesting additional

information, particularly deseription of involud lmd
" sarea and estimate of costis.

5/21/53 Received letter from L. M. Rtddle with infomti,on
requested, except insuffielent land deseription.

5/26/53 Received memo from D. ii. Larrabes, U. S. G. S., recommending
reference to field team and commenting that applicant should
furanish proposal for work and an adequate land dessription.

6/1/53 = Letter written requesting Field Team examination.

6/29/53 . Received Report of Examination by Field Team, Region VII. |
Authors: K. H. Teague, U. S. 6. S. and L. 3. Shirley,

U. 8. B. M. Field Team commented that this area does not
Justify exploration and concur fin the denisl of the
application.
7/3/53  Received memo from J. J. Norton, U. S. G. S., suggesting
|
|






- that field team's recommendation be followed.
8/4/53  Beeeived memo from W, ¥, Dietrich, U. S. B, M., concurring
with fiold tean's recommendation to deny application.
Resume A : : o U :
' ‘This exploration concerns two prospects, neither of which
offer any possibility for the production of significant amounts.of
strategic nica. They occour along a southwest trending spur of .
Grassy Enob about 3 miles airline northesst of Pensacole, Yancey
County, North Carolina, and are about 300 yards northoaat of
Grassy Knob Mine (DHHA~2575) .

The two prospecta are aboux 200 feet apart. Both
have been prospected by surfacé stripping and the eastern prosnoct
has one pit 10 feet deep. The work has exposed a series of
discontinuous pegmatite pods. Novhere are the pods more than 18
inches thick. Veiy little mica can be found and that present is
in small sizes and of general poor quality. ‘

Coumente end Recommsndatxogh
 7he Field Tesm reported that the pegmatite in this area
1s too small and conteins insufficlent nice to justify exploration
aasixtanca.r There is general agreement that the basis for a project
‘48 wesk. After careful econsideration of the data submitted by the
Fiold Tear and that ¢ontained in the Company's avplication for aid,
the Nonmetalli¢ Finerale Division feels that the proposal is
insufficlently sound to recommend & eontract. The application for
exploration assistance should be denied. A letter of denial is
attached herewith.’ : ' : B o

‘3“\ I n ,: o
5 o
o \Ai C 3 __;:\o\
g Glhcu
alter C. Anderson =
Yonmetzllic Minerals Division

WCAnderson:dec 8/10/53

Copy to: Admr. R. File
‘Docket File.
- Mr. Houk
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UNITED STATES o Sy
DEPARTMENT OF THE INTERIOR Nl®)
BUREAU OF MINES + Fod w33

WASHINGTON 25, D. C.

v August 4, 1953

To: Nonmetallic Minerals Division
Defense Minerals. Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Subject: IMBA-2999, Mica, H & 3R Mine, Hunnicut & Riddle
Mining Company, Asheville, North Carolina

Iﬁ:fur in the field }:eam's recommendation to deny subject

oo
SR

application on the basis that the pegmatite is too small for obtaining

oy o

sufficient quantities of‘ strategic mica.

LGl

W. F. Pietrich

REd
.

=T
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Ty, ) . ‘ . IN REPLY REFER TO:
TN e h - G-MD-CNM
UNITED STATESE i U_"é'” J '

DEPARTMENT OF THE lNTERIOER
GEOLOGICAL SURVEY "“_“ -
WASHINGTON 25,D.C. & &w=’ U 1903

il

/July 3, 1953

Memorandum "\/
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2999 (mica)

Tos L. G. Houk, Defense Minerals Zxploration Administration
From: J. J. Norton, U, S. Geological Survey
_Applicant: Hunnicutt and Riddle Mining Company.

Name of property: H and 3-R Mine,

Location of property: 3 miles northeast of Pensacola, Yancey County,

North Carolina,. '

Date of field team report: June 23, 1953.

Authorship of field team report: K. He. Teague and L. ,E+. Shirley.
Field team's recommendation: Denial,

Comments: None, - — o~ -

ACTION SUGGESTED: Follow field team's recommendation,

j ] Je Norton





c | . UMITED STATES
-0 " - DEPARTMENT OF THE INTERIOR
P ~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
Y ) - ROOM 13, POST CFFICE BIDG,
, KNOXVILIE 2, TENN, .
| | June 26, 1953
Memorandum
Tos - Chairman, Operating Committee, D M E A - Washington
From: Field Team, D ME A - Region 7

Subject: Field Examination Reports.

Transmitfed herewith are four copies each’ of the following
field examination reporbs- - _ | o

DMEA-2989, R:dele & Hipps Mine, (M:Lca) North Carolina |

m-2999, B and 3-R Mine, Hunnicutt & Riddle Mining Co, (mica)

The F:Leld Team concurs in the denial of a.bove two applications,

/s/ ROBERT A. LAURENCE
Robert A. Laurence, Executive Officer
DMEA Field Team, Region 7

/s/ WM. A. BECK .. _
Wm, A. Beck for V, J. Iynch
U. S. Bureau of Mines - o i

Pﬂ\¢uwed vy
DM“A CL*AA‘aau (V&AITLEE

-3-88
-

date)





UNITED STATES: J
74
DEPARTMENT OF THE INTERIOR 83
2

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Ve v
v Lo v L
REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

on
DMEA=2099, H and 3=R Mine

(mica)
Yancey Countyy No Co

BY

Kefton He Téagues Geologist
U, S. Geological Survey

@B e

Lawrence E. Shirley, Mining Engineer
Ue S Bureau of Mines

June 23, 1953‘V///

Reviewed b
9 P y
DuEa OPa&AT}JG COHNITTEE

— fg::£;:§

———d

(date) =
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FIEID EXAMINATION REPORT o mutee
ON

DMEA=2999, H and 3 R Mine
(mica) .
Applicanbss:- Hunnicutt & Riddle Mining Company
¢/o L. M. Riddle, Box 1846, Asheville, N. C,

Two prospects occur at this place; neither of which offer any
possibility for the production of significént amounts of strategic mica.

The property was examined 6n June 19, 1953, None of the applicants
were available at the examination,‘although»Lo M, Riddle had been informed
as to the date and time of the examination. The inspection required one

hour, _
The deposits are along a southwest trending spur of Grassy Knob about.

3 miles airline northeast of Pensacola, Y ancey County, North Carolina, The
prospects are about 300 yards northeast of Grassy Knob Mine (DMEA=2575).
Access is possibie by Jjeepe

The eastern pegmatite has been prospected by surface stripping and
one pit 10 feet degpo This work has exposed a series of discontinuous peg=
matite pods, enclosed in semi-weathered kyanite gneisé, which strike N. 34°
E.; and dip 15-60° Wd. No where are the pods more than 18 inches thick.
Very little mica can be found and that present is in small sizes and of
general poor qudl ity. The pegmatite is too small and contains insufficient
mica to justify exploration assistance.

About 200 feet northwest of the above locality, another area 50 feet
by 50 feet has been stripped. Several thin flattened pods of pegmatite are

exposed in lit par 1it fashion in kyanite gneiss. All of the stringers are






less than 15 inches thick; are fine grained, contain small micay; and

have limited extent. The stringers are more or less parallel, trending

" v L—""
No 30° W, end dip 30-45° SW. This area does mot justify explorations

Dateds Jume 23, 1953

Kefton H. Teague, USGS:

L. T. Shirley, USE{
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UN l TED STATES

' _FILE COPY
. -SURNAME;'

DEPARTMENT OF THE INTERIOR .

' DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON ,
WASHINGTON 25 D. c T
N LG .

?M@z/

. JUN1 1958 ¢
w. L X nxw., fresident ' T

Bunafoutt & Riddle Kising Go.
Box 1346 ng(!e

Ashaville, ﬂorth arulisa

| Doar e, xd.ddh: ‘
Your amlﬁcﬂiﬂu i‘ﬁr msm in tzpl

an smht Ho, D‘m-e mm
A & 3R Mine 999
macy c«mty, m mmuu

W vi-nd the :
%«n Iht-u ﬂW&

hahuuf-rudte*. kohrta. Lawrwnce, Executi
BMEL Field lomm, Aegisa Vil, Room 13, rost &:fm mr Otﬂur,

Enceville 2, teunasses, tcr . ﬂ.ud omum. shomig h hon -

4t nosesuary.

The Jaglumel rice w.ll oamtuet i at u mls dat.o.

if an cxaminatien 1 te ba pads,. any essi
» ve mmfaeftlu tiald ‘:«mn during the omiagb{on wﬂl

' ginc-mly_ ymnw ! ‘:' "

o C 0 Mlttendorf {%,’

| - wuumtw %
SWM:MS/Q'I/:’} o ¥

‘Copy to: admr. R. File
: - Docket File - : :
Field Team, Regiom VII
} -.Oporating Cmttn
M. M G-2 m .
o, Houx % 0S4






. o | . ©_FILE COPY,
- . T R . SU . SURNAME: -
‘ UNITED STATES R R TIEALE X
- DEPARTMENT OF THE INTERIOR
! DEFENSE MINERALS EXPLORATION ADMINISTRATION . o
© WASHINGTON 25,D.C. " gan =~ "7 @

 [eien)

o

CJUNT 19530 - -

Mr. Robert A. lawrsnce - Snbjg“' Docket %o, m . (- R

Executive Officer, DA ' . :
Field Team, Hegiom VII =~  H&3RMime [ -
Moon 13;‘ Fost Gﬂ'ict Ei.dg. ’ I ) m m’ Borth Uiﬁnﬁ ......
Knaxville 2, Tenneszsee B A et i

Dear Wr, hmnen_ e 3 ‘ : -
Flease arrange for a fiold ezmination of the subjest
he field emminer should ineatigate and i'_ep&t o

the possibility of an overlap by the loase of Grigg and West,
DMRA-R677, Aw-EA35: - g

Coples of zemoranda from the Geological Survey xad the
Bureau of Hines are euclosed. . - R |

- George C. Selfridge” (, £
Chairean, Uperating Commfties o

""6"5

Cdpproveds
Nomber, fureau of itines | j R “a,
Eoclosures 4 |
SAFeitlerigad 5/27/53
- Copy tos Admr. R. File
- Docket File . -

Operating Committee

Mr. Dietrich, 3526

- Mr. larrabee, G-232 GSA Bldg.
Mr. Houk o .

/






. ’ . N REPLY REFER TO:

Coe UNITED STATES G~MD-CNM
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

May 26, 1953

Memorandum
REVIEW OF APPLICATION DMEA-2999 (mica)

To: L. G, Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U. S. Geological Survey
Applicant 's name and address: Hunnicutt & Riddle Mining Co.,
Box 1846, Asheville, North Carolina.
Name of property: H & 3 R mine. ——
Location of property: Indefinite.
Summary of applicant 's proposal: None given.
Sources of information on applicant'!s property: None,
Comment sz .
1. Get proposal for work.
2. Get a location description which will be of use.
RECOMMENDATION: Refer to field team,

D. M, Larrabee






o . o ,- ' ’ P
(Revioed April 1952) UNITED S™PTES DEPARTMENT OF THE INTE

N TGENT OF TaE LITERICH
Hineralaned BRTRE o, 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED ‘

MAY2 & 1253

Not to be filled in by applicant

APPLICATION FOR AID IN AN - — oa
EXPLORATION PROJECT, PURSUANT TO Docket No. . 22200
DMEA ORDER 1, UNDER THE DEFENSE D o Mgl e

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .. S

'INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... LoM---Rid.dle-Ma.nager.,--.BO-é-Broadway,.Asheville,,R;(.L__-.ﬁ--________-._______--_.-_--.i ..........
Sam_J. Hunnicutt, Mine Operator, 30.i Broadway, R.E. Riddle.Transportaion,.Box.1846. .

<

. o Gs. Riddle, Treasurer, Box 1846 Asheville, N.®u oo e

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. . Partnership, Asheville, N.C. _

(c) If a corporation, add to above statement, titles, names and addresses of officers. Complete Above

(d) If a partnership, add to the above statement the names and addresses of all partners. Complete Above

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies); with your name and address on each:.
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in-each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field exécutive officer thereof. |

3. Applicant’s 'p'rope'rty rights.—(a) State the Iegal"déscription of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contraet ...

B e —

% L

“ .

(b) State any mine name by which the property is known. Riddle & Hunnicutt 3 R Mine )
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ...

—----Lessee- : : T
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. pjled with former Lease
(e) If you own the land, describe any liens or encumbrances on it ... . ... None ... e

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recofde_d
location notice. None o - - o _ 5

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being -
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ' :

(b) State past and current production, and ore reserves, if any, giving quantities and grades. -

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or'sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ) ’ ‘ [

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ' .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






4 )

.5. The exploration proj_ect..) State the mineral or minerals for which &wish to explore Mica ..

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. Decribed_ in 4 C

(¢) The work will start within _____.______ days and be completed within ____________ months from the date of an exploration
project contract.  progpecting has been done by us

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
.ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

. (b) Labor, supervision, consultants. —Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants. .

(¢c) Operating materials and supplies. —Furnlsh an 1tem1zed hst mcludmg 1tems of equlpment costlng less than $50 each,
and power, water and fuel. v

(d) Operating equipment.—Furnish an itemized*list of cany operatmg equlpment 'to’'be rented, purchaSed or whlch s owned
and will be furnished by the Operator, with the estimated rental, purchase puce, or suggested use—allowance based on present
value, as the cage may be.

(e) Rehabilitation and repairs—Furnish a detailed hs’c showing the cost of any necessary initial rehabilitation or repairs
of existing buildings; installations, fixtures, and movable operatmg equlpmen’c now owned by the Operator and whlch will be
devoted to the exploration project. None

(f) New buildings, zmprovements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
1mprovement5, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equ1pment), analytlcal work, accounting, workmen’s compensation
and employers liability insurance, and payroll taxes. .

(h) Contmgenczes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No 1tems of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.
. (a) ‘Are you prepared to furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose tc furnish your share of the costs? i

@ Money @Use of equlpment owned by you @ Othelb%’y

Explain in detail on acompanying paper.

CERTIFICATION N

The undersxg'ned .whether as an individual, cmporate officer, partner, or otherwise, both' in ‘his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief. ‘
5/)A
ﬁ) ~ , 195_\_'_'

ljé.ted __--w il oL SR, “ e —

“Title 18, U. S. Code (Crimes), Section 1001, makes i a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

. :
U. S. GOVERNMENT PRINTING OFFICE 16—66551-1






INTERIOR DEPT. ‘ .

SECRETARY'S ~

MAIL CENTER e .
i ’ BEPRREEST OF TE Ghial:
MAY mg . 1953 Bofense Eiercls Aominieiralion
Ao, R
- Mey 19,1953 MAY © 11553

' Ret Docket No. DMEA 2999- Mica
H & 3 R Mine v

Yencey County, North Carolina L.M. Riddle, Manager

30 L Broadway ‘
Asheville, N.C. 94 %
Department of Interddr

Washington 25, D.C.

Dear Sir:

All mail pertaining to this application must be mailed to the
above address.

Sem J. Hunnicutt, Mine Operator

304 Broadway, Asheville, N.C.

R.E. Riddle Transportaions Box 1846

J«G. Riddle, Treasuer, Box 1846, Asheville, N.C.

All mail pertaining to this project should come the the Broadway
Office.

w

1 (b) Partesrship, organized in Asheville, N.G
(¢) Complete
(d) Complete as above

2 (a) Mineral Complied with

3 (a) Applicants property rights is setforth in leese to
Hunnicutt and Riddle Leeser also Leesee from Threadgill and wife.
Which has all been filed with my original application giving the
Government right to enter the property as set forth in the lease.

(b) Riddle and Hunnicutt 3. R Mine
(¢) Leesee
(d) Copy lease has also been filed with former application.

(e) None
(f) None

L (a) Discovery of prospect by land work
¢b) The workings are apen and can be inspected at any time.

(c) Our prospect is located above and betweem two other mines
being operated at the present time the 0ld Isum Mine operated by ’
Bennett Robertson, Also, Griggs and West. it is my understanding
the Government has loans on bothgar projects. That being so the
Government should be perfectly familiar with the location and lands
that we have under lease.
A sketgh showing the lay of the land giving the boundry lines as
given in the leese all of which is established point.











. +

Added space need to fill ou,application for a2id in an explo tion'jaroject pursuant
to DMEA order 1, uner bhe Defense Production act of 1950 as Amended.

4. (a) Discovery of prospect by land work } q qc(
(®) The workings are open and can be 8nspected at any time.

(c) Out prospect is located above and between two other mines being operated
at the present time the old Isum Mine operated by Bennett Robertson, Also,
Griggs and West. It is my understanding the Government has loans on both projects
That being so the Government should be perfectly familiar with the location and
lands that we have under lease.

A Sketch showing the lay of the land giving the boundry lines as given in
the lease all of which is established. Beginning on the top of Grassy Knob on the
line between the Ray boundry line and the Threadgill Boundary where the Arter Ridge
and the Bear Pen Ridge come together to form the Main ridge to Mr. Celo, thence
down with height of the Bear Pen Ridge to the 01d Isum or Cattail trail which
has recently made a road leading to what is known as the Grassy Knob Mine, thence
following the trail or road to where it reaches the Ray boundary, thence up and withh
Arter Ridge to the point of Begining containing and estimate of 15 Acres.

(d) The property is accessible over gravel road to our mine. We have built
a new road from the old road to our mine.

(e) Local man power is available both skilled add common labor. Materials
supplies is available in Asheville, Burnsville, and Spruce Pine power is close
by for lights and pperation power equipment except air compressor, which gasoline
will be used, '

5. (d) Bunnicutt has had many years mining experience in managing labor so
as to get production '

6+ (a) Estimate of Costs. Bulldozing $ 520.00, Supervisions $ 360.00,
Commonlabor @ «75 per hr. 10 days $ 56.00

(b) Sem Hunnicutt will be mine supervisor at a fixed salary of $ 40.00 per week
L.M. Riddle will have charge of sorting and splitting Mica at a fixed salary of
$ 40.00 , also be in charge of office. R.E. Secretary will be outside man in
charge of Transportation also any secretarial wotk that will come under the General
Secretary books to be kept at main office and open for insppcbion by the Government
representative also to Mr., Threadgill. A
Common Labor will bot be more than $ 1.00 per hr. and an Air Drill
Operator will be hired @ $1.25 per hr. Supervision will be done by the operator.
J.G. Riddle, Treasurer will be in charge of all funds of the corporation .
All bills , orders or vouchers must be signed by one of the co-partners.

(c) Operating equipment, air compressor will be purchased new. hand tools incldde
3 drills, 1 hammer, a shove 2 picks, 1 case of dynamite aaps and fuse batter, $ 50.00.

(£) YNone at present, b ut camp will be built for bunks and cook house, Size
18 x 24 Galvenized siding & roof, wood floors,

Sincerely,

e

L.M. Riddle , Manager
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Beginning on the top of Grassy Knob on the line between the R,y
Boundry line and the Threadgill Boundry where the Arter Ridge and the
Bear Pen Ridge come to gether to form the Main ridge to Mt. Celo,
thence down with height of the Bear pen ridge to the 01d Isum or
Cattail trail which has recently made a road leading to what is
known as the Grassy Knob mine, Thence Following the trail or road to
where it reaches the Ray boundry , thence up and with Arter Ridge to
the point of Beginning containing and estamate of 15 Acres.

L (d) The proerty is accessible over gravel road to our mine.
We have built a new road from the old road to our mine.

(¢) Local man pover is available both skilled and common labor.
Materials supplies is available in Asheville, Burnsville, and Spruce
" Pine power is close by for lights and operationg power equipment exce pt
air compressor, which Gasoline will be used.

5 (a) Mica
(b) Described in 4 C
(¢) Prospecting has been done by us.

(d) Hunnicutt has had many years mining experience in managing
labor so as to get production.

6 Estimate of Costs.

Bulldozing $ 520.00, Supervisions $ 360.00
Common Labor @ ,75 per Hr. 10 days $ 56.00

(v) Sam Hunnicutt will be mine Supervisor at a fixed salary
of $ L0.00 per week. L.M. Riddlé will have charge of sorting
and splitting Mica at a fixed salary of $ 40.00. also be in charge
of Office. .
R.E. Riddle Secreasry will be outside man in charge of Transporsdation
also any secretatial work that will come under the General Secretary.
Books to be kept at main office and open for inspection by the
Government representative also to Mr. Threadgill.

Common labor will not be more thatn $1.00 per hour and an Air
Drill operator will be hired 1525 per hour.
Supervision will be done by the operator.

.J+G+ Riddle Treasurer will be in charge of all funds of the corp-
oration. All bills orders or voucher must be signed by one of the
co-partners.

(c) Operating equipment, air compressor will be purchased new.
hand tools include 3 drills, 1 hammer, & shovels, 2 picks, lcase
of dynamite caps and fuse and battery, $ 50.00 dollars.

(e) None
(f) None at present, but a camp will be built for bunks and cook
house, Size 18 E 24 Galvenized siding & roof, wood floors .

Sincerely . L.M. Riddle
President
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To drift 100 on véén in either direction from point where vein
was intersected by open cut

6. (a) None
(b) Mechanics @ 1.25
Driller @ 1.25
Laborer @ . 75
Supervisior 100.00 A Week

(¢) Power Line within 1600 ft of Miné, water by pipeline 1000 fti

(d) Bulldozer 30 hrs at $10.00 Per Hour.
Air Compressor
1 Jackhammer with all accessories
Mine car & track

(f) Tool House 20 X 24- $ 500.00

(g) Under head of Miscellaneons, None abalytical work by office
at Asheville insurance Workmans Compensation will all be taken care
of throught the Asheville and copies of Same will be furnished

' the Government when we have enough men at work to f£ill the quota
by the State.
|
|
\

6 (g) Use of Hquipment owned by the Partner and Supervised by
Hunnicutt and Riddle.
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305 Broadway
Asheville, N. C,.

May 12, 1953

Mr. Robert E. Adams, Chief
Operations Control and
Statistics Division

Dear Mr. Adams:

I wish to call to your attention the fact that to date I have
not had any further notice of what your office has done in
regard to my application for UHipps and Riddle Mine:™-. . . .~ ? p /’
Also I have not notice of what your office has done in regard
to the "Hunnicutt and Riddle 3 R Mine."  Both are tied uwp
~until I can get some action from your office if you ever
reach your goal of 25,000 Tons of Mica you will have to
consume less time in processing Applications.

Let me hear from you.

Sincerely,

L.M. Riddle
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4 .' S J’asm T, aohrtaen, Actiu Chief
ST mtullic Minerals division

Inclosure
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COpy tor Admr. R, Flle

Docket #ile

_Fi eld Team, ‘:tegion VII

M. uiewich, 3526 :
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30 4 Broadway
Asheville, N.C.

May 4,1953
Mr. Robert E. Adams ,
Chéef Operations Control and
Statistics Divison - oyt
DEPARTHENT OF The Eiizdi0d
g::;zg ititg D;p (a:r tment of Interior Delerse Minsrals éministration
ghon €2y Z.Be REGEIVED
Dear Mr. Adamg: MAY 63953

The receipt of your commnications of April 24,1953 , received
today. Inm reply wish to say that the papse ¢f time between the
date of February 26,1953 and April 24,1953 has been so long
that quite a lot has been done but cannot go further until we
get assistence.

Please give this matter your Immediate attention.

Subject: DMEA- 2999
Re: Exploration Assistance.

L.M. Riddle, President of
Hunnicutt & Riddle Mining Co
30 £ Broadway

Asheville, N.C.

Address all communications to





~ UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 30, 1953

Memorandum .

To: Nonmetallic Minerals Division < N
Defense Minerals Exploration Administration Q,O R ‘\;,/

From: Chief, Ceramic and Fertilizer Materials Branch ’/V ’

Subject: DMEA-2999, H & 3R Mine, Hunnicutt & Riddle Mining Co.

Asheville, North Carolina

‘No data are available in this office on subject property.

It is suggested that the field team visit this property when a member

of the field team is in that vicinity to ascertain if an exploration

program is Justified.

W. F, Dietrich
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. UNITED STATES G-MD-CN

DEPARTMENT OF THE INTERIOR % Pellloes
GEOLOGICAL SURVEY

WASHINGTON 25, D.C.

April 27, 1953

EEE&E?EI'*I O e &
Mf:%? “.uwut]o L‘ N .u n :;;&:;;a
Memorandwn F@;n v h@
/ e ;? 2 & H‘ O

~ REVIEW OF APPLICATION DMEA-2999 (mica)

~ Tos L. G. Houk, Defense Minerals Exploration Administration
From: Basil G. Dean, U. S. Geological Survey
Applicant: Hunnicutt & Riddle Mining Company, L. M. Riddle;, Sam

Hunnicutt, J. G. Riddle, and R. E. Riddle, P. O. Box 1846, s
Asheville, North Carolina. U@%f§§
Name of property: H and 3R mine, @UN

Location of property: This property is probably in the Spruce Pine %K
district, Mitefiell County, North Carolina. The applicants statel

"the mlne can be reached via the Treadgill Road to the Isum mine

to Grassy Knob Ridge and by foot trail approxnmately 500 feet to

the prospect.”
Estimated cost of project: $1,138,50,
Summary of applicant!'s proposal:

The applicants have not stated what they propose to do,
Sources of information on applicant'!s property: None.
Comments:

(1) This is apparently a new mica prospect recently opened by
the applicants,

(2) This prospect cannot be located by information given by the
applicants. Applicants should be asked to furnish an accurate
description of the location of this property and to describe
fully the proposed exploration worke

RECOMMENDATION:

Field team examination after the applicants have furnished the

information requested,

Boaif Y. Oeon

Basil G, Dean






April 24, 1953
Mr. L. M. Riddle, Pres. Subiect:
Hunnicutt & Riddle Mining Co. UbJeCt: mIBA-2999
Box 1846 Re'Exploration Assistance
Asheville, N. Carolina

My desr llr. Riddle:

The receipt of your application dated February 26, 1953
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number DMEA-2999
and referred to the jjonmetallic Minerals Division.
Kindly refer to M FA«2999 in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert E. Aanms, Chief
Operations Control and
Statistics Division

Interior--Duplicating Section, Washington, D. C. . 33631
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+ . DEFENSE MINERALS EXPLORATION ADMINISTRATION _ ~
Fi223 1953

Not to be filled in by applicant

APPLICATION FOR AID IN AN — ik
EXPLORATION PROJECT, PURSUANT TO vocet No. A P EA. ~2797..

Metal or Mineral ., . . ..

DMEA ORDER 1, UNDER THE DEFENSE e YR UES

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will ,wish to contract, and your

mailing address: .. Hunnleutt & Riddle Mining Co.. Fexx. Box,1846, Asheville, N.G.

_______________ Lol Riddle Pres....3Q1/2 Broadway, Ashoville, NG .
Sagn Hunnicutt, Vice Pres. P.0. Box 1846, Asherille, N.C.

(b) If other than an.individual, add to your name above Wh'g&;%lng grll;glaé %g}ipartnership, ete., and the name of the State

in which incorporated or otherwise organized. ‘
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

See Lease

H & 3R Mine

(b) State any mine name by which the property is known.

you control the property.

(e) If you own the land, describe any liens or encumbrances on it NG

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Yone '

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such

operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

-(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. :

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—06551-1

LY






5. The exploration project.—(a) St.he mineral or minerals for which you wish plore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within .___.._____ days and be completed within _..__....__. months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any. of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in

. terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants.—Include an itemized schedule-of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineeririg and-geological consultants. '

(¢) Operating materials and, supplies.—Furnish an .itemized list, mcludmg items of equlpment costing less than $50 each,
and power, water and fuel. R

(d) Operating equipment.—Furnish an 1tem1zed list of any operatlng equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with ‘the estimated. rental, purchase price, or suggested use-allowance ‘based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now 'owned'.by the Operator and which will be
devoted to the exploration project. :

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellancous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) - Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

—e e ofher-mdlrect costs, or work performed or costs incurred before the date of the contract, should be included in the
_estimate of costs. .

7. (a) Are you prepared to fulnlsh your share of the cost of the proposed prOJect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

Money JZJ Use of equipment owned by you Oth@%&y

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or ctherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated %/ 4 é/ /2 ,195...

Title 18, U. S Code (Crimes), Section 1001, makes it a criminal offense to make a wn..fuliy false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1






L, ( a) The above company has uncovered a vein as detailed in the
sketch belowe.

/((2
The mine can be reached via the TreadgillRoad to the Isum Mine to Grassy o

Knob Ridge and by foot trail approximately 500 feet to the prospect. 1@/9\9/5& @@?\
A )

Ay
31)) None A ,Yb%f;y}é
(¢) Sketch |

(d) Acess road will be built from Grassy Knob R idge to prospect side 30
miles to government purchasing depot and supplying point 7 miles fwom
residence. ‘

(e) Locel labor from Pensacola, materials, supplies and equipment
from Spruce Pine. Water located approximately 300 feet away and
power is at the Isum Mine. A line would have to be built from
Isum approxtmately 1000 yards.

5. (a) Mica

(b)A sketch showing the Boundry line as described in reference to same
is hereby meade.





5.( ¢) The Exploration work has begun , vein discovered and uncovered and will )
be pushed as fast as weather will permit.

(&) Sem Hunnicutt is an experience prospector and mineg,who will be in charge .
of operations at the mines.

L.M. Riddle , Retired contractor and btuilder.

J' G. Riddle , Real Estateand building contractor.

R.E. Riddle , Tile and flooring contractor.

6. (a) None
(b) $ 600.00 o
(¢) Three drills @ $17.00, Two Hammers @ $ 6.00, Two Shovels @ $ 6.00
One box of Dynamite with caps and fuse $ 17.00, Pick @ $2.50,
Wheel barrow @ $ 16.00.

(d) Bull Dozer @ $ 8.00 per houre  Worked 16 Hours.
Air Compressor $ 300,00 per konth Rental.
(e)None ,
(f) None at present, but a camp will be built for Bunks and cook house
size 18 x 24. Galvenized siding & roof , wood floors,

(g) None
(n)
7. (a) TYes

(b) Money Labor & Bquipment bought and used on the exploration progect.
, \ .






. MINERAL LEASE @%
State of North Carolina, '

County of Yancey
This lease made and executed on this 28th day of Fanuary 1953 by and between Percy Threadgill
and Ethel BH. Threadgill, his wife, parties ofthe first part, lessors, amd Sam Honnicutt
and L.M., Riddle of Buncombe County N.C., parties of the second part, Lessees.

Witnesseth that in and for the consideration of the sum of ten dollars and other
valuable consideration herein set forth, the parties of the first part have leased and
granted unto the said parties of the second part the exclusive mining privegeges to
prospect and mine and remove and recover from the lands herein described, the Mica,
Feldspar and other minerals, which said lands are located on what is known as the
Threadgill Boundary on the hearwaters of Cat Tail Creek in Pensacola Township of
Yancey County North Carolina, and is more completely described as Follows;

Beginniggz on the top of Grassy Knob on the line between the Ray Boundary and the
Threadgill Boundary where the Atter Ridge and the Bear Pen Ridge come together to form
the Main Ridge to Mt Celo thence down with the main height of the Bear Pen Ridge to the
0ld trail to the Cat Tail Mine which has been recently heen madd into a road leading
to vhat is known as the Grassy Know Mine; thence following the o0ld sled trail to where
the 0ld sled trail reaches the Ray Boundary; thence up and with the Arter Ridge to the
point of beginning. But it is understood and asgreed that should the lands covered ing
the lease to B.W. Griggs and Cline West for the Grassy EKnob Mine extend over onto the
lands herein descrihed, then that portion of the lands herein described is hereby \%/”
excluded from this leagse.MEA LT 7- MF 2063 - Sawmi Ourran- OFN - A lavse

This lease is granted for the purpose of Mining, Prospecting and recovering the minerals
from the above lands with the usual mining priveleges prevailing in the district but
is not made for any other purpose other than those set forth herein.

The term of thés lease shall be for a period of one year from the date hereof, and
the partied of the first part hereby agtee to extennd this lease for as many as four
additional years on the same terms provided all the terms and conditions set forth herein
shall have been complied with by the said parties of the second part.

The Lessees are required to sign this lease and to bind themselves, their heirs
or assigns to faithfully fulfill the requirements set forth herein and hereby binds
themselves to start operation of the sAdad mine within sixty days from the date hereof

© by installing proper Machinery and to faithfully procedd with the operation of the mines

located on the ladds describddf herein in accordance with the proper mining methods
and practices and to continue the same during the life of this lease, and without any
unreasonable delay during the term of this lease or during any éxtension thereof.

It is agreed by the parties hereto that upon failure to make any of the payments
herein set forth or upon failnre to comply X% with the provisions of this lease the same
shall become null and void and of no effect, and it is agreed that if the said parties of
the second patt fail to work the said mine for a period of 30 days, then this lease
shall be null and void and of no effect at the option of the first parties. This
provision shall be self operative and upon such failure to make payments set forth
herein or to operate the said mine no action at law or in equity shall be necessary
to cancel the said lease but same shall be thereupon canceled at the option of the
parties of the first part. In case of severe weather it is agreed that there shall haot
be a delay of more than 30 days, in the operation of the above mines, total in any
given year.

The parties of the second part are hereby granted the right to erect such buildings
as may be needed on the above lands for the purpose of carrying on the operation of the
mines, storing sheeting and classifying the minerals and for camps for the employees and
it is understood that the parties of the second part may remove said buildings and machinery
provided said buildings and machinery are removed within 30 days after the said lease is
cancelced or has expired but i is understood and agreed that all buildings and equipment
left for more than 30 days after lease has expired or has been canceled shall become the
property of the parties of the first part.






. (2) ‘

It 1s specifically agreed that all Mica and others minerals taken from the above lands
shall be sheeted and worked on the above lends or in some location approved by the maxkiwx
first parties and after said minerals have heen sheeted and worked it is to be sold to
the buyer offering the highest price, and the said parties of the second part do heredy
agree that they will pay the parties of the first part a sum equael to one eight of all the
Mica and other minerals sold, said royalty payments to be made either at the time ffxof
the sale on on the first of each month for all minerals sold during the previous month.
It 1s understood and agreed that no minerals are to he removed from the above lands
except on terms and conditions set forth herein.
‘ The right to assign this lease is hereby granted provided said assignment is made to
persons who are solvent and provided said assignment is approve in writing by parties
of the first part.
The parties of the second part agree that starting on lst day of August 1953
and on the 1st day of each month thereafter the parties of second part agree to pay a
minimum royalty of $ 100.00 per month provided the regular royalty as above specified
does not amount to that amount.
The parties of the second part are granted the right to cut such timber as may
be needed to carry on the safe operation of the said mines but agrees to only cut such
timber as is approved by the first parties. The parties of the second part agree that during
the term of this lease they, their heirs or assigns, will use particular care not to cause
any woods fires or brush fires to get out that mightdamage the timber on this or adjoining
lands. The parties of the second part agree that they, or any person in their employ,
will k= not be permitsed to dlsturh or take any gamg or amy fish from this or the adjoining
lands of the first parties.
The parties of the first part are hereby granted permission at all times to inspect
‘ the mine and the minerals that have been mined as well as all records of the second party
regarding the operation of the said mine.
‘ The right of egress and ingress over the roads and trails is hereby granted and
| the said parties of the second part agree to contribute their share 'in the upkeep of
all roads which they use, and agree to keep such roads in good condition.
In Witness whereof the parties of the first part and the parties of the second part
have hereto affixed their hands and seals on this the 28 day of January 1953.
\

Parties of the first part

44/ 4//%%/%_%

Parties of Second part






. (3) .

State of Florida

County of Dade
I, a notary public, hereby certify that on this the 28th day of January 1953 personnal}¥y
appeared before me Percy Threadgill and Ethel H. Threadgill, his wife, parties of the
first part in the foregoing lease and they acknowleged before me that hhey executed
the foregoing instrument for the purpose therein expressed.

Notary Public

State of North Carolina
County of Yancey A
I, a Notary pudblic, hereby certify that on this the day of 1953 personadly
appeared Sam Hunnicutt, parties of the second part in the fmxxwikmmx foregoing lease
and they acknowledge before me that they signed and executed the foregoing instrument
for the pirposed therein expressed.

Notary public

STATE OF NORTH CAROLINA
COUNTY OF BUNCOMBE

I, MARY O. VEHORN, a NHotary Public, hereby certify that on this the
6th day of February 1953 , personally Manager, in the foregoing lease and he acknowledged
before me that he signed and executed the foregoing instrument for the purposed
therein expressed.

Thies the éth day of February, 1953

Notary Public
My Commission Expires

February 4,1954






MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of , _County of SInpen , descrihed as
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Suc Cypnientt ond $0 Diddin,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; : :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

-2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or Tights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this Mda%}/ ' 195%" .
, AA A4 — /{ [Seal]

154 \

S S 9 [Seal]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page — official records of said county." 1If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution,

N





" RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of ‘the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed. of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. . - _

(2) One and one-half (13) per cent of any such net amounts,.plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per tonm, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in  which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid,

(d) This article is not to be construed as imposing any obligation on the Operator or
thie Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the-Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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MF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property g‘gat%gngt tn a’wn%sﬁh gagg!ggg = bg% n’g'l %%Sancex dengr%‘%ed as .
follows:Jhreadgill Boundary where the Arter Ridge and the Bear Pen B,:.dge cane together }
to form the main ridge to Mt Celo thence down with the main heighth of the Bear Pen Ridge
to the old trail to the Cat Tail Mine which has recently been made into a road leading

to what 1s known as the Grassy Knob Mine;thence followingthe old sled traeil to where the
old sled trail reaches the Ray Boundary;thence with the Arter Ridge to the point of begine
ing.Excluding any lands if any are already under lease to B,W, Griggs and Cline West for
the Grassy Knob Mine.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___Sam Hunnicutt and L.M.Riddle.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property:;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1., The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispbse of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this ﬂﬁ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page . official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the.Operator has rendered the required
_final report and final account, may. so certlfy in wrltlng to the Operator. The certification shall
describe broadly or indicate the nature of the drscovery or development In the event of such
. certlflcatlon any., mlnerals mihed or produced from” the 1and descrlbed in Article ‘2 within 10.years
from the date of this contract, 1nclud1ng any mlned or produced before the certlflcatlon. shall
‘be subJeot to a percentage royalty which the Operator or his successor in 1nterest shall pay to
. the ‘Goverdment, upon the net smelter returns, - the net concentrator returns, or- other net amounts
"realized from the sale or other dlspos1tlon of ‘any such productlon. in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net. amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (14) per cent of any such net amounte,»plus- one;haif-(%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, '"net smelter returns", '"net concentrator returns". and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material- after it is. mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to-be construed as imposing any obligation on-the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint. account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ) 18264






MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and
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hereinafter called the "Operator"; and -

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. i

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this

1/ Either (a) insert the legal description of the land, or {(b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,» and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the -discovery or development.  In the event of such
certification, any minerals mined or produced from the land.described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Gove;nment, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
‘out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. . :

(2) One and one-half (lf) per cent of any such net amdunts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty'on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%4) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

“ (b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not-
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination. ) '

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or. purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any. such item, the cost
thereof to be for the joint account of the parties in proportion to their fesﬁéctive interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itsei? enter upon the land,
take possession of, and remove and dispose of any such property as above p{bvided.

Interior——Duplicating Section, Washington, D. C. 18264





MF-203 ' OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property 1g %tate of W County of anceg described as
arting on the o on the 1inc betuoen the Roy noundory end the

follows:lghreadgill Boundary vhere the Arter ildze and the Boar Pen Ridge cane touei:.her

40 form the mein ridge to ITt Celo thence dorn with the main heirhth of the Bear Fen [iidge

to the old trail to the Gat Teil [line vhich has recently been made into & road leading

to vhat is lmovn as the Crassy Znob [7ine;thcence followingthe old sled traeil to vhere the

old sled trail reaches the Ray Boundory;thence with the rter Ridge to the point of begine

lnb.TQt(:lu(img, any lands if any are ah*e.wdy under lease to B,7.Griggs ond Cline Uest for

the Grassy 'ncb [ine.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities whlch do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any ,amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on produotiong/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation camnot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the -exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a develcopment from which production may be made has resulted from the exploration work, the
“Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shal)
“describe broadly or indicate the nature of the discovery or -‘development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years-
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other diSposition'of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1l}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts,.plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1l}) per cent; on.anet amount. of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold the market value, the market value of the material after it is mined in the form™ in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operatlons for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Opérator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost '
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. :

Interior--Duplicating Section, Washington, D. C. . 18264
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