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UNITED STATES f%/
DEPARTMENT OF THE INTERIOR ;{L

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

December 18, 1953 ¢

—

Memorandum ) i
To: Administrator .. T .
From: Nonmetellic Minerals Diwision aé%“i. :

Subject: A withdrawal of exploration assistance and closing review.
Docket No. DMEA-3107 - Mica
Property: Lutz Mine
Located about 3 miles north of Shelby,
Cleveland County, North Carolina
Operator's property rights - Lease for ten years
Applicants: C. T. Shytle, Jack Sisk, Grady Earley,
and Mack Snyder, a partnership.
Contract No., Idm-E600: Not executed, applicat1on
withdrawn.
Amount of contract: $7,625.00

Docket Summer
771753 Received application, Form MF-103.

7/8/53  Memo from D. M. Larrabee, USGS, recommending field team
referral.

7/9/53 Memo from W. F. Dietrich, USBM, recommending field team visit
the property when in that vicinity.

7/15/53 Referral letter to field.

7/15/53 Letter to applicant advising of field referral.

8/10/53 Received Report of Examination by Field Team, Region VII,
by Kefton H. Teague, Geologist, USGS, and Lawrence E.
Shirley, Mining Engineer, USBM. Field team recommended a
contract in the amount of $7,625.00.

8/11/53 Memo from D. M. Larrabee, USGS, concurring in field team's
recommendation.

8/25/53 Memo from Donald R. Irving, USBM, concurring in field
team's recommendation.

9/17/53 Trensmitted original and five copies of a contract to
Region VII for approval and signatures by applicants.

12/7/53 Received letter from the field returning copies of the
contract with only two of the required four: signatures.

12/8/53 Memo to Robert E. Adams, Chief, Operation, Control and
Statistics Division, advising that the application may be
withdrawn from the pending category and placed in the
vwithdrewn.






Resume:

‘Iwo of the four partners signed the contract. One is
deceased and the other has located in Florida and wants to sell his s
interest in the lease. Therefore, the field returned all copies /

of the contract, and the application for exploration assistance has
been withdrawn. RE

Comments?

The field reports that the Lutz Mine is worth exploring,
end would recommend epproval of a similar contract with any competent
applicant who acquires the lease.

/JW{"W

Walter C, Andsrson »
Nonmetallic Minerals Division
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~ UNITED STATES - - :
DEPARTMENT OF THE lNTERIOR
: DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASH{NGTON 25, D.C. 600 o

A vithdraval of exploration nsistance and closing rnriev.
Dockat No. DMEA~3107 - Mlea - :
Property: ILutz Mine ‘

Locatad about 3 miles north of Slwelby, . :
Cleveland County, Yorth Carolina . = S
Operatort's property rights - Lease for ten years = -
Applicants: C. T. Shytle, Jack Sisk Grady Mley.

and Mack Snyder, a partnership.

Contract Ko. Idm-%600! ot uecutsd appneation

withdrawn. . , ‘

-Amount of . contract. 37, 625.00

. ?71353 lhcoived application. I‘orn 10-103
' Memo from D. M, I.arra’bce. vsas, racomnding ﬁe}d toanz
‘referral.

Nemo from W. F. Diatrich US‘.BH racmemding ﬁeld; tean viut
the property when in that vicinitr. S v

Referral letter to field. '

Letter to applicant advising of fiold referral.

Received Report of Xxamination by Field Team, Region VII,

by Ketion H. Teague, Geologist, USGH, and lawrence E.
Shirley, Mining Engineer, UsSBE, ‘nom tean recom&acd 8

contraet in the amount of $7,625.00.

Memo from D. M. Tarrabee, USGS, cone,urring in ﬁold teu'-
recommendation.

Nemo from Donald R. Irving, U‘SBK concurring in ticld
{eam's recommendation. ;
Transmitted original and five c0p1u of a contract to :
Esgion VII for approval and signatures by applicants.
Rocaived letter from the field returning copies of the
contract with only two of the required fowr signatures.
Memo to Bobert RB. Adams, Chief, Jperstion, Control and
Statistics Division, advising that the spplication may be
withdrawn from the ponding catagory and plawcd in the

o .-withdmn





Two of the four partners signed the comtraet. One is
deceaned and the other has loeated in Ylorids and wants to sell his
interest in the lease. Therefore, the field returned all cepiss
of the eontract, and the applicatmn for explc,ntxon assistandoe has
been withdrvewn.

-Eha field ropcﬂa that the Imtsn liino is ﬁrth sxploring,
and would rescommend approvel of & similar contmct vith any e.ou?otnm
.qmiiumt who sequires the lsase.

Walter c. Andcrson
uamtdlit Minerals mvuima

WCAndersoniag 12/21/53.
Copy to: Adme. R. File
- Docket File -~
Mr, Houk
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) Docker !\QMEA 3107

MF-200 (A) _ <
(February 1952) | | COMMODITY;:; Mica ;
UNITED STATES OF AMERICA  Goverhment's Copy
DEPARTMENT OF THE INTERIOR 1dm-E600
DEFENSE MINERALS EXPLORATION ADMINISTRATION o :
EXPLORATION PROJECT CONTRACT!
; : (Short Form) - s
Ir1s AcrEED this 3780 day of .._September , 1953, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® .. C..T. Shytle, Jack Sisk, Grady Earley, and Mack Snyder, Partners,.
............. Daing business. . as . e ;
............. S & .S.Mica.Company . ...l
............. Rutherfordton, . North Carolina. .

hereinafter called the “O » as follows: @nd as set forth In AnnexXes T and II attached
ereinafter called the “Operator,” as follows hereto and made a part hereof . |
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production 401: of |

itled ¢ ) ul ) focts.” |
1950, as amended, pursuant to DMEA Order 1 entitled tﬁ‘geﬂTﬁéﬁéﬁmrpngﬁ g]xilP{atxon Projects , “ |
ARTICLE 2. Operator’s property rights.—With respect t;/ that certain land situated in the State of ____N_Ojfi_th--C.aI.'.Qlan

, County of Cleveland eoeonny described as XX’ Set forth
.................... in Annex T, oo ‘

the Operator represents and undertakes: *

|
(a) 'ﬂmkﬂrxmmmxmm;ggstﬁxmﬁmkassMMMMMMMM mmm
ﬁmekmmmmMmmXxmmmkﬁMMMﬁmmme i QU |

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
" The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof, i

work on a project of exploration for® Mica

in or upon the described land; and shall bring the project to completion within a period of Ten__(10).. months. from the -
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etec.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Q0. percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__6,;_8_62._5Q, which is _____ 9_0 ...... ... Percent of -$‘Z,;__6_.2.5_.-._Q.O_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made,”the Government-may withhold“from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 6. Reports, accounts, audits— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in minéralized ground. R

|
|
|
ARTICLE 3. Exploration project.—The Operator, within 60, days from the date of this contract shall commence

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 State name, address, and nature of organization if any. "
3 Give legal description or enough to identify the property, particularly éxcluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. .
5 Name of mineral or minerals.

16—66329-1
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(b) Final report.—Upon completg of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ R

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete repofts. B S : .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(d) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
.the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification,.shall be subject.to a percentage royalty which the Operator or his successor .in interest shall
-pay to_the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or- other” disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount.contributed by the Government, without interest,is: fully repaid, or said 10 years have elapsed, whichever occurs first,

as follews: See Annex II,substituted for that part of 6(a) p

(1) One and one-half ( 1%’) percent of any such net amounts not in excess of eight do .ars_($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per-ton, but not in-excess of five (5)
percent of such net amounts. .

. (For instance: The percentage royalty on a_net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars-($10.00) per ton, three and one-half (3%%2) percent.) o ;. ’
.- (b) As here used, net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held: -In the case of intégrated operations in which the material is not disposed of as such, these
--terms mean what is or would be the gross income from-mining operations for percentage depletion purposes'in income-tax
determination. e : -
“(e) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ‘ ] .
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. o

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest——Without the written consent.of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making ‘suitable provision for the -preservation of- the Government’s right.to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights‘in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for-a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
_uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. o

- ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms .
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any yvor'ch while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes ‘and added. provisions : : ‘ : : .

-

(Partner)

__________________ (Partner)
(Partner) ' Administration
(Partner)
, certify that I am the . ) o secretary
of the qo?poration named as Operator herein; that . - : ) , who signed
this contract on behalf of the Operator, was then - : ’ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its gdverning bOdy,' and is within the

scope of its corporate powers. o o S o .

[CORPORATE
SEAL’

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1

receding the colon::





EXPLORATION PROJECT CONTRACT
S & S MICA COMPANY
DOCKET NO. DMEA-3107

ANNEX I

The property referred to in Article 2 of the
contract form is known as the Lutz mine and was leased to
C. T. Shytle, Jack Sisk, Grady Earley, and Mack Snyder,
partners, doing business as the S & S Mica Company, by
Forrest Lutz and his wife, Zoe Lutz, in an instrument
dated December 23, 1952.

The area under the lease 1s specifically described
in the aforesaid lease as follows:

"Situate in No. 6 Township, about 3 miles
north of Shelby on the old Shelby Road adjoining
the lands of J. L. Allen and others and being on
both sides of Simmons Creek, and beginning at a
point in the center of the old Shelby Road about
15 poles east of the creek at the entrance of a
farm road from the north, Allen's corner, and
running thence with the farm road N. 23 E. 12 poles
17 1links to a stake in the road; thence N. 36 E.
14-3/4 poles to a stake in the road; thence
gradually leaving the road N. 16 E. 7 poles to a
red oak stump; thence a new line N. 86-1/4 W.

45 poles 10 1links to a poplar; thence S. 4 E.

10 poles 8 links to a stone pile; thence S. 49 E.
23 poles crossing the creek just north of the
bridge to a stake in the road; thence with the
0old Shelby Road S. 59-1/2 E. 12-4/5 poles to the

BEGINNING, containing 6 acres more or less."
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EXPLORATION PROJECT CONTRACT
S & S MICA COMPANY
DOCKET NO. DMEA-3107 |

ANNEX __IT .

The following provisions ere in lieu of all of paragraph (a) |
of Article. 6 which precedes._the colon: s

If the Government considers that. a. discovery or development |
from which production may be made has.resnvlted from the exploration \‘
work, the Government, at any time not later than six months after
a sufficient, complete, _final report and final account referred
to in the contract has _been_ rendered, .may.so.certify in writing
to the Operator. . Such certification. shall describe broadly or
jndicate the nature of the discovery or development, The Operator. !
or his successor in interest, shall pay to the Government a
royelty on all minerals mined or produced from.the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date. cf the contract until the
lapse. of the time within which the Government may make such certi-
fication of discovery or development, or until _the total net |
amount contributed by the. Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to. a royalty; or (2) if the.Government makes a certification |
of discovery or development, for a period.cf ten years from the
date. of the contract, or until._the total net amount contributed
by the Government, without interest, is fully repald, whichever
occurs first, Said royalty shall be . a percentage.of the net
smelter returns, the net concentrator returns,.or other net
amounts realized from the sale. or o,ther disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or. meta.l,_._as, follows:

I
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EXPLORATION PROJECT CONTRACT
S & S MICA COMPANY
DOCKET NO. DMEA-3107
EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished approximately as shown on the attached
map entitled "Sketch of Lutz Mine, Cleveland Co., N. C.,

- DMEA-3107 (mica)" and as described below:

1. From the open cut shown on the map, sink 65 feet
of a two-compartment shaft 5 feet by 7 feet in
cross section and appropriately provided with
ladders.

2. Drive crosscut from bottom of the shaft
northerly to the pegmatite.

3. Drive two drifts in the pegmatite easterly
and westerly from the crosscut.

The total of crosscutting and drifting shall not
exceed 125 feet.

The location and direction of all work shall be
subject to approval of the Government englneers.

Agreed Unit Costs

Shaft sinking, 65 feet @ $50.00/ft. $3,250.00

Crosscutting and drifting, ‘
125 feet @ $35.00/ft. 4,375.00

Total Agreed Unit Costs $7,625.00

Government Participation at 90% $6,862.50






- ‘ BEPARTIEN ©F T3 (iTRRIOR
V.o e ' . Defense [inercte administration
RECENED

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 1nterest 1n certain

property in the State of dorsh Leroliine , County of wloyslond deé}cribed as

MF-203 : OWNER'S CONSENT TO LIEN
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between the United States of America, hereinafter called the "Government" and .
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hereinafter called the "Operator"; and

WHEREAE, under certain provisions of said contract which are set forth on the feverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the under51gned
in said property,

NOW THEREFORE, the undersigned, in .consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any' con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on productiong/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provieions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is- fully paid in the amount of
the Government's contribution, not in excess of 4/§ , or . ten
years have elapsed from the date of the contract. ‘

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, adminjistrators, successors, and as51gns

" of the undersigned.
)

g dang -
Dated this day of N , 195 ___.

f W /é/ﬁf [sea1] :

QM %P Seal
Jotclef i

[Seal]
1/ Either (a) insert the legal description of the land; or (b) ‘strike out the words "as followe"
and insert "in a lease [or contract, deed, or other document] dated ! , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuﬁ—
ficient, use an Annex, and refer to the Annex in the space. i

2/ ‘Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there 1s
no obligation to repay the Government. :

4/ Insert the maximum amount of the Government's contribution.
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‘ RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after -the Operator has rendered the required
final report and final account, may so certify in Writing_to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in.Article 2 within 10 years
from the date of this coﬂtract. including any.mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his supcessor in interest shall pay to
the Government, upon the net smelter returns, the net concentraior feturns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) Oné and one-half .(1}) per-cent of any such net amounts not in excess of eight dollars

($8.00) per ton. ' - : . ‘

(2) One and one-half (1) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in ‘excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a ‘net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator retufns". and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described. in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. - All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264






| Decémban_é- 11, 1953

Mr. C. 7. Shytle
215 Meridian St, ‘
Ruth"rfordton, North Carolina

Rza Dmul-BlO? (mica) Luts mw
5& .‘3 Him Company ‘

De.ar Mr. swtlex ‘
| Will you pleasc return to m, at your earliest

convenimeo, tho copy of the subject. exploration contract
which you havq. . The contract'hgs beenvmthdrawx;, and it is
necesssry tr"t I rietin‘n thé copg-'- to mu Washington Office. -

.‘ There is no ob:jection to making & copy of the work
plan, agrad ccst schedule, and mep 3 you want to paas
that information on to tha pmapective assignee of the leasa

bo use 1n his apphcatmon. ‘ N v

Pobert A, La‘urenee, Lxseutin Of.’fiear |

DM.A Region VII

PAL/2m

ceé faeck o
e P

- pre Comes " -~ A
Files






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATICON ADMINISTRATION

WASHINGTON 25, D. C. 600

Secember 8, 1953

Memorondurn
To:s Mr. Doberv L. Adams
Froms lavrence G. Houk

dubjects Contvact Mo, Idn-E500
Doclket Mo, DMPA-3107 - Mica
£ oad O Mea Company
Luvz Mine
Cloveland County, Nortl Carolina

miy

: The subject contract has beea returned to this office |
un-executed, due to the death of one of the nartners. ‘

I, Dobert A. Laurence, Executive Officer, DMEA Ficld
Tecam, Region VII, is being forwerded a ccpy of this memorandum
so that he mey recover the Operaior's copy of the un-executed
contrach. y

The subject application mey ve vithdrawn from the R
ponding category and placed in the withdrawn.

i






Memorandun

To:
From:

Subjeet:

. . FILE COPY

UNITED STATES

SURNAME:

' DEPARTMENT OF THE INTERIOR

S

DEFENSE MINERALS ADMINISThATlON 600

WASHINGTON 25, D. C.

December 8, 1953

Mr. Robert E. Adams

Lawrence (. Houk

Contract lo. Idm~-B600

Docket No. DMEA-3107 -~ Mica

S and S Mica Company
Lutz Mine

Cleveland Cmmty, North Carolina
The subjeet contract has been returned to this office

un-exsguted, due to the death of one of the partners.

Mr. Robert A. Laurence, Executive Officer, DMEA Meld

Team, Region VII, is being forwarded a copy of this memorandum
co that he may recover the (Operator's copy of the un-executed

contract.

The subject application may be vithdrawn from the

pending category and placed in the withdrawn.

LGHouk :gad 12/8/53

Copy to:-

Admr, R. File

Docket File:

Field Team, Region VII
Mr. Houk






UNITED STATES :
DEPARTMENT OF THE INTERIOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) Sl

WASHINGTON 25, D. C. ;T

ROOM 13, POST OFFICE BLDG, Sew v bl

KNOXVILLE 2, TENN. !

December 3, 1953

Memorandvm

Tos Chairmen, Operating Comd ttee, DMEA - Washington
Froms Fleld Teamy, D M E A - Region 7 13

Subjects DMEA=3107, IdmeE 600 (mica); S & S Mining Co. Lutz Mine,
Cleveland County, N. C. :

- |
On September 21, 1953, we sent the subject exploration contract i
for signature, Last week it was returnsd, with the signatures of two of
the partners, C. T. Shytle and Grady Eerley, and no explanation of | th@ ‘
gbsence of the other signatures. :
On December 2, Mr. Laurence, Mr, Shirley, and M. Teague
called on Mr, Shytle and Mrs. Mack Suyder, widow of ones of the partners,
to get the situation cleared up. We were startled to learn that Mack
Suyder died last February, but was listed on the application (dated
June 25, 1953) as one of the partners. No mention of his death made by
the other partners when Mr., Teague and Mr. Shirley examined the mine in

July.

My, Shytle says Jack Sisk has gone to Florida, and wan‘bs to
sell his interests Mr. Shytle and Mr. Barly want to sell their interests,
and transfer the contract to the purchaser. We object to this, and
advised Mr. Shytle to tell the purchaser to file a new applications
Accordingly, we are not getving elther Mre. Sisk's or Mrs. Snyder's
signatures on the contract, and it is returned to you, enclosed herewithe

Mrs. Snyder bopes to form a mew partnership with Forney Snyder,
of Rutherfordion, N. C., and Claude Willis, of Bostic, N. C., whiech will
purchase the lease from S & S Mica Coe. and then apply for a contract,
with the work to be directed by Mr. Willis who she says is an experienced
miner, lMrs. Snyder's brothers are experienced miners, known to the
Field Team, but we do not lknow Mr., Willis. 1

We see no reson to do any further business with S & S, Min:mg COey
whose sole interest in the contract seems to be to use it in sellimg the
lease. We do think that the Lutz Mine is worth exploring, emi would re=
commend approval of a similar contract wm,teh any competent applicent who
acquires the leases

Copies of letters to Mr, Shytle /and Mr. Willis are enclci)sed. %

Roheith oo frembecse |

Robert A. Laurence Wme A. Beck, for V. J. Lynch
Exscutive Officer U. S. Burcau of linss
DMEA=Region 7 )






. UNITED STATES P
- DEPARTMENT OF THE INTERIOR - ey
DEFENSE MINERALS EXPLORATION - ADMINISTRATION E e
WASHINGTON 25, D. c oot

O

Decenber 3, 1953
Memorandum ‘ , | | |
Tos Chalrmn, operating Comittm, DMEA - Washlngton
Froms Field Teanm, DMEA- Ragion 7

Subjects - DMiA=3107, IdueE 600 (mica); S & S Mining Co. Luts Hine,{_f
' Cleveland Gounty, K. C.

 Om September 21, 1953, we sent tha subj ect exploration cdntract
for signature., Lest week it was returned, with the signatures of two of
the partners, C. T. Shytle and Grady Earlqr, and no exphmtzon of the
absence of the other signatures.

On December 2; Mr. Lsurence, Mrf. Shirlesy, and Mr. Teague -

- called on Mr, Shytle and Mrs. Mack Snyder, widow of one of the partners,
to get the situation cleared up. We were startled to learn that Mack
Snyder died last February, but was listed on the application (dated ‘
June 25, 1953) as one of the partners. No mention of his death made by .

. the other partners when Mr. Teague and lfr. Shirley examined the mine in

July,

Hr., Shytle says Jack Sisk has gone to Florids, and wants to
sell his interest. Mr. Shytle and Mr. Berly want to sell their interests,
and transfer the contract to the purchaser., We object to this, and
advised Mr, Shytle to tell the purchaser to file a new application.
Accordingly, we are not getting either Mr. Sisk's or Mrs. Spyder!'s
signatures on the contract, snd it is retuzrned to you, enclosed herewith.

Mrs. Snyder hopes to form a new partnership with Forney orwuar,
' of Rutnerfordton, N, C., and Claude willis, of Bostic, N. C., which will
purchase the lease from S & S Mica Co, and then apply for a contract,
with the work to be directed by Mr. Willis who she says is an experienced -
miner, Mrs. Suyderts brothers are experienced miners, known to the
Field Team, but we do not know Mr. Willis.

" We see no reson to do any :Eurtber' business with 3 & S ifining Co.,
whose sole interest in the contract seems to ke to use it in selling the
lease.  We do think that the Lutz Mine is worth exploring, amd would re- .
cormend approval of a similar contract with any cosupetent applicant who
acquires the leasc. ' :

copies of letters to Mr. -‘mytle and Mr. Willis are encloaed.
Robert A. Laurence . Wme K. Ileck, for V. J. Lynch

Executive Officer .= = S S. Bnrenz 01‘ !{.’mea
MEp-Region T~ o






. UNITED STATES . o
DEPARTMENT OF THE INTERIOR = R

DEFENSE MINERALS EXPLORATION ADMINISTRATION AT AR
WASHINGTON. 25, -D. C. , ST

Deccwver 3, 1853

Mr. . T. Shytle - T o
218 Frpidian St ‘ : o - . o
futherfordton, N, C.

Res mu&&ﬁlﬁ‘?’, Lutz Hae (aica)

e

T'ear Mr. Shytles

As you regus St@m, I enclesc herewith five copius of form
Fid=103, and eight copies of form #r-203, which you may give to the
eventual purchaser of the lease on the Luts r.me, ii he wuisiies to.
apply for susistaonce in explorirg; “for wica at the mine, . Fuoar cop:.es
of faru 17=103, accorpicd Dy six copies of form M¥=203 with s:.gna-
Lm:‘es of Forcst Lutz and Jes Lutz shou.!.c, be redled to uc. ;

» - e C-Y"r&_'n"" La06 tu YO oG c_-d uuyzb‘%’c.&. of & comiract for the
gere worX cs was proposed Loy the cortrant with S & S Mica Co.y with the
purcharer if he i1s a2 corpstert oporater. You should roint out to the
pupelfuer thet frendeent 3 o 140 rder 1, copy of wnich e enclosed, v
afiective Mavorber 3, 1VE3, reduces thne Tovermeatts uarmmm ion in
Lxmloratica for ndca to 54 - o - i

very truly yours, - B o

Robert h. Laureace, ixecutdwe Jfficer
D¥EA « Pegion 7 :

r1fw$"'>“
,Jlu.yas |
cer - - | o
ot - o S - :}

Opry Come ¥
Filcs





UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRWﬂON T p
. msumeTou 25,-D. C. Bosons ( : u]

Decenber 3, 1953
- Mr. Claude Willis
nu;:: uiCy Nox t;i cml.nn
Dear Mr, Willis:

Xcsterday, ¥rs. Mack Spyder, of Ditherd ordmr», N. Ca, talu
ne tm*t: you cre considering forming a partnarship with her and Mr,
Forrey Gnyder, to purchase the lease ot tie Lutg mica wive in

Clevelend County, N, C.o, and thot you will probebly want to fi.:.e an
application ior 8id in exploring for wice theres - . ‘

Accerdingly, I enclose the fol.;.ow:‘mg itenmsg: . ' |

1#LA Oxder 1 , &y anended
Torn IF-103 ($) coples
Form wf=203 (0) coples

"1ea“e rezd DA Order 1, aapeceiall y brendrent 3, c;re:u,.lv
bafore Ciling toe application. Iy you decide to apply, send L copies
of form MF-103 lo re, ascompanied by uix copies of form MF-203 simed
by the land cwners, with the ancunt of contract left blanke Please
note *Lal the (‘«overrmnt now contributes 75% of the cost af explmt Lien
- for mica,’ : :

Very truly yours,

‘?obei‘t A. Lawrence , ' .
Executive Cffiesr, © .LA |
Region. ? : :

Ral/ar
eot o U o : : : ;
ynea A : N S ‘ ?
Cprz. 301‘;3'2/
. Filese





oo . DoCKET N MEA 310?

M¥-200 (A) ) '
(February 1852) COMMODITY . Mica j
UNITED STATES OF AMERICA Fleld Team Copy
DEPARTMENT OF THE INTERIOR Ia -E660
DEFENSE MINERALS EXPLORATION ADMINISTRATION et
EXPLORATION PROJECT CONTRACT? o
: ' (Short Form) . : .
I7 1S AGREED this .. 17th__ dayof .__Se€pteémber , 195_ Fbetween the United States of America, acting

through the Department of t_lie Interior, Defense Minerals Exploration Administration, hereinafter called the “Government;”
and* __.C. . Shytle, Jack Sisk, Orady. Eariey, and Mack Snyder, Partners,
-------------- Doing-business a8 ... - , _— i‘

------------- 8-S ML08- COMPROF - rorrorrrrmmmeei -

------------- Rutherfordton,-Morth-farolina - ;

hereinafter called the uoperator,” as follows: gggegguggs g&t&%ii&%gnggggn 9 ““a-“n“it-ﬁiéﬁé—ahm

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid n Defense Exnloration Projects.” )
» 28 amende, b | | the Mineral rpights % jees.m -
ARTICLE 2. Operator’s property rights—With respect ty‘that certain land situated in the State of .__North Carolina

, County of ... Cleveland : —wamny described as W_setfonth
R 37 S Vo1 -5 T o e : ‘ : :

(b) That the Operator is a lessee, in possession-an‘d entitled .to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : .

ARTICLE 3. Exploration project.—The Operator, within ._____ 6‘}._-______’____ days from the date of this contract shall commence
work on a project of exploration for® Mica T'“’ ______
in or upon the described land; and shall bring the project to completion within a period of _-@gtg-- 1.0_)__ . : from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached héretowhic ,, With any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 1210 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conforfa“with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $._ 6. 862 Q3 which is ... gO ............. percent of $._ 2%2 m
the agre’ed, estimated total cost of the project in which the &overnment will participdte: Provided, That until g pe?a’tors

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern- -
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. -

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by thé Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. |

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. )

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. . .

4 Strike out the provision not applicable. .

5 Name of mineral or minerals. . R N ' ‘\1 16-—66329~1






¥ (®
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- h
(b) Final report—Upon complerf the exploration work or termination of tnontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .. . .0 . L oo :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

~produced before the . certification, shall-be subject to a.percentage royalty' which the-Operator 0% his successor in interest shall
-pay to the Government, upon the net smelter returns, the net. concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed ¢f, including ‘ore, concentrates, or metal, until the total
amount contributed by-the Government, without interest, is fully repaid, or said 10 years.have.elapsed, whichever occurs first,
as follows: s‘e ‘m : .‘lbﬁ 4tuted for tt at t r 6{ ? - . ‘
(1) One and one-halfx(%z) per,cegt of any such net amount';' not in ex‘-ceoss of e g% doﬂars ?&Mr !o’n. colam
(2) One and one-half (13%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . . . N , L IR . ’
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13%)

percent;.on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’ T

(b) As here used, ‘“nét smelter returns,” “net concentrator returns,” and “othér net.amounts realized from the sale or other
disposition,” mean ‘gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. o - - SR S ' : oLl ,

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed u:l Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by.lapse of time or
1s lully pald. o . . . . e

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. - oo T - T T

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights théreunder.- The Operator shall not
. make any voluntary nor permit any involuntary.transfer or.conveyarce of the Operator’s rights in the land described in Axticle 2,

without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; -‘Provided, that mere failure by the Operator to maintdin the Operator’s rights in the land, without
any consideration running to_the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an.option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. . Should the Operator make or permit any ‘transfer or conveyance_in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . P . ’ o

"ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Governmeént, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the 'time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions hmmmmimioaatll — .-

e S o v Ptk &
, ?ﬁtuﬂ ACTING Administrato

By /A A {Partner) Minerals Exploration

/W : éf | Administration
By 2 (F 9@;?/ 0 7 {Partner) o
n’l,, v " soummen . £mn,g£1)tify that I am the secretary
of the corporation named as Operator herein; that - : , who signed
this contract on behalf of the Operator, was then : o of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ; : ' o ‘ ' ‘

CORPORATE
L seaL -

U. 5. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT i
S & S MICA COMPANY
- DOCKET HO.  DMBA-3107

AMMEX T

‘ ?he propcrty referred tmxin Article 2 of the .
'contraot form is known as the Lutz mine and was leased to -
C. T. Shytle, Jack Sisk, Grady Earley, and Mack Snyder, o
partners, doing business as the S & S Mica (ompany, by
. Forrest Lutz and his wife, Zoe Lutz, in an instrument
dated Dccenber«aa, 1952.

The sarea under the lease is specificn]ly denoribed' .
in the aforesaid leane as followa:

"Situato in No. 6 Township, About 3 miles
nortih of Shelby on the old Shelby Road adjoining (
the lands of J. L. Allen and others and being on
both sides of Simmons Creek, and beginning at a
point in the center of the old Shelby Road about
15 poles east of the creek at the entrance of a

. farm road from the north, Allen's corner, and

. running thence with the farm road N. 23 E. 12 oles
17 1links to a stake in the road; thense N. 3 ‘
14-3/% poles to a stake in the road; thence
gradually 1eav1ng the road N, 16 E. T polea ta 'y
red oak stump; - thence a new line N, 86~1/

45 poles 10 links to a poplar; thence S. & E. ‘
10 poles 8 links to a stone pile; thence S. 49 E.
23 poles crossing the creek just north of the
bridge to & stake in the road; thence with the
0ld Shelby Road S. 59-1/2 E. 12-%/5 poles tc the
BEGINNING, ccntainiug acres more or leas. '






. Fal .

| CAPLORATION PROIZCT COBTRACT ‘u
w | T8 & S WICA COMPANY
| TOCKET 0. DNA-3EGT

ANNEX XX .
The following provisiOnsﬂare in lieu of all of paragraph Ca)
of Article._©  which precedes._.the. colon: @

If the Government considers that. a discovery or development
erm.which'productiQn may. be made has.resulted from the exploration
work, the Government, at any time not later than six months after
a sufficient, complete, _final_report and final account referred |
to in the contract has been rendered, .may.so.certify in writing |
to the Operator. . Such certification shall describe broadly or =
indicate the nature. of the discovery or development. The Operator,
or his succeesor in interest, shall pay to the Government a
,royalty on all minerals mined or.produced from.the land described

. in Article 2, as.follows: (1) Regardless of any certification of
discovery or. development, from the date.of the contract{ until the
lapse of the time within which.the Government may make such certi-
fication of discovery or development, or until the total net '
amount contributed by the Government, without interest, is fully
repaid, whichever occurs. first, unless. the Government waives 1ts |
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period of ten years from the |
date of the contract, or until the total nef amount contributed
by the Government, without.interest, is.fully repaid, whichever ',
occurs first, Said royalty shall be a .percentage of the net
smelter. returns, the net concentrator returns,.or other net
amounts realized from the . sale. or.other dispositicn of any such
production (including any bonuses),. in whatever form disposed of,!
including ore, concentrates, or metal, as follows: ?
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e hxrma:vrmx PROJECT comzAc'r o
"8 & S MICA COMPANY . -
Docxs.-r NO. DMEA-3107 .
| EXHIBIT "A"

f' Description.ot the Work

Exploration for conoentratiana of strategic miga :
- shall be accomplished approximately as shown on the attached
~ map entitled "Sketeh of Lutz Mine, Cleveland Co., N. C., ‘

DMEA-3107 (mica)" and as describaa below. ' '

o Frcm the open cut shown on the map, sink 65 feet
- of a two-compartment shaft 5 feet by 7 leet in
eross section and appropri&tely grcvided with

2. Drive croszcut from bottom of the. shaft f'
northerly to the pegmatite. ‘ '

3., Drive two drifte in the pegmatite eaaterly o
- and westerly from the crosacut. L

‘ : The total of »roaacuttiﬁg and drifting ahall n¢t
' exveed 129 feet._' .

The location and direction of ail work mhall ae :
subject to approval of the Government engineers. S :

, Agreed Unit Costs
snaft ainking, 65 reet é $50 00/1t¢ $3,250 oo

Crosscutting and drifting, - R R
125 feet € $35 OO/It. » B %4 .00

Total Pgreed Unit Conts 4' '}j? [' . -“,'“}§Z‘62§J°°
Government Participation at 90% U 46,862,550

i
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an‘lmt rest lngoertain

property in the State of . ‘described as

herth  Lhysait

County of

X 2 IR

o w,,ﬁ;. i‘i* ,‘ ' ! - 3. g7k Ex;.
| 34 I m:&ﬁ %ﬁ JOReY “ Zﬁi . ,&:’”’ &1‘&* m

C&Wm ms‘&ﬁ & m "iaﬁ »i»#t ﬁ‘»& ! ﬁ’ & Fﬁ'

 $d OIOR 6, @mwﬁommm@'ﬁ f’"'"»‘aiso';.'ammm*c .m m&é@%@@’“
e o " poaag t

gﬁba, hereinafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, ihe Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

.
'

1. The Government's equity in and right to dismantle, sever, take possessfon of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as orovided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. T - }

2. To secure the payment to the Government of the percentage royalty on productionS/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the  amount of
the Government's contribution, not in excess of 4/$% : . ., or ten
years have elapsed from the date of the contract.. - o ﬁ

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
ThlS agreement shall be binding upon the heirs, executors, administrators, Successors, and assigns
of the undersigned.

Dated this __ il day of _«eisl¥ , 198 . N
Uﬁ [sea1] .
773”‘9 [Seal]

455572/” [Seal] | ;

1/ Either (a) insert the legal description of the land, or (%) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b)‘@s used,
the book "and page of recordation cannot be dispensed with.: If the space provided fg insuf-
ficient, use an Annex, and refer to the Annex in the space. : o

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, and in the absence of production . there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.






. . , ¢
. ' RELEVANT CONTRACT PROVISIONS . g

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (l}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

.(2) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0,50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. ) 18264
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Docker No. DMEA 315?

MF-200 (A)

(February 165%) COMMODITY Mice : -
Docket Cbpy

- UNITED STATES OF AMERICA :

DEPARTMENT OF THE INTERIOR Id.m-EéOO“

DEFENSE MINERALS EXPLORATION ADMINISTRATION “

EXPLORATION PROJECT CONTRACT!
. (Short Form)

IT 1S AGREED this _*17,f°h, day of September .- 195_3 between the United States of:“America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® . C,...%.-Shytlie, Jack Sisk, Orady Zariey, and Mack Suyder, FPartners,
............. Poing business. as ‘
............. S-&5-Mica Company IS —
R Rutherfordton, orth Caroline - ’ S -

3 “ ” N 1 s sat 1 ] ang 11 ”fﬁ“ “-_am-
hereinafter called the “Operator,” as follows: aﬂd g m W‘ﬂg‘w&i and 11 éhe

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled &ewn Bifﬁs P“iﬁatm“ Projects.” o

ARTICLE 2. Operator's property rights—With respect tg‘that certain land situated in the State of ____mmc"ﬂl:ﬂ‘

, County of .. Cleveland , described as Jmasx___ged. forth

SANRASMSE—. § 9§17 i SR—— : S— e meaee : - :

the Operator represents and undertakes: *

(a)

S e XK M s

XA RN

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ‘

ARTICLE 3. Exploration project.—The Operator, within ______ 6&, ........... days from the date of this contract shall commence
work on a project of exploration for® __________.______ ¥ica '

in or upon the described land; and shall bring the project to completion within a period of Qg%“(m’“w from the
date of this contract. The work to be performed is more fully described in Exhibit “A’" attached hereto, whic , with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The. Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay x%]g percent of these agreed, estimated costs, as they
_ accrue, for units of work actually performed that confo with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.. %2.5{} which is ._____ ‘?Q ............. percent of §. ,_62;5,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. )

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.’
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
- Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. o .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the .Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The (E:overnment may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of‘work\performe‘d to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10_years from the date of this contract, including any mined or
produced: before the certification, shall be subject to a percentagé “toyalty*which the Operator. or his successor .in interest shall
pay to the Government, upon the net smelter returns, the net.concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is-fully repaid, or said 10 years have elapsed, whichever occurs first, .

as follows: See Anpex II,substituted for that part of 6{a) preeeding the colom:

(1) One and one-half (15) percent of any such net amounts not in excess of eight dollars ($8.0 er ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional -full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. o . .. .. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

. (b) As here used, “ret smelter returns,” “net concentiator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the.market value of the material after it is mined in the form'in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining “opérations for percentage deépletion purposes in income-tax
determination. e S o R .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon.the land
giesfcrlilbed i.r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . B _ , R

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. C C ’

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights theréunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; Provided, that mere failure by the'‘Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights. (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this:contract, shall not constitute
such a transfer or conveyance. Should the Operator make.or-permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on" production. If for any reason the net smelter returns, net concentrator
returns, or othér net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates; the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

" ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

. ARTICLElf')A. C_‘li(i_ﬂggS and added provisions ..

" Minerels ExploFetion
Adminiatration

By o - Z V(_Mmr)

| A " " , certify that I am the secretary
of the corporation named as Operator herein; that ‘ h » Who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. _ . .

[ CORPORATE
SEAL

>

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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EX?LO&AQIO! PﬂQJE?T CO!TRACT
. S & 8 MICA COMPANY
- DOCKET ¥O. DHEA*BIOT

AHHEX 1

‘ The proport: rorcrrcd ko in Artiele 2 or the
aontract form is known as the Lutx mine and was leased to
C. 7. Shytle, Jack Sisk, Grady Earley, and Mack Snyder,
partners, doing business as the S & S Mica Company, by

“Porrest Lutz and his wife, Zoe Lutx, 1n an instrumsent

dated Dooelbcr 23, 1952.:

The aree under tha 1ease is specirically deaoribed
1n tha aforesald lease as follows: | R

"Situate in Rb. 6 Township, sbout’ 3 niles
north of Shelby on the 0l1d Shelby Road adjoining
the lands of J. L. Allen.and others and being on
both sides of Simmons Creek, and beginning at a -
point in the center of the 0ld Shelby Road sbout
15 poles east of the creek at the entrance of a

- farm road from the north, Allen's corner, and ‘
running thence with the farm road K. 23 B, 12 polen
17 links to & stake in the road; thence ¥. 36 E, |

14-3/%4 poles to a stake in the road; thence
gradually leaving the road X, 16 k. 7 poles to 2
‘Ted oak stump; thence ® pew line N. 86-1/4 w.

45 poles 10 links to & poplar; thence S. % E. s
10 poles 8 links to a atone pile; thence 8. 43 E.
23 poles crossing the creek Juut north of the

bridge to a stake in the road; thence with the

old Shelby Road S, 59~6/2 E. 12-&/3 poles to the
BEQINNING, oontaining acres more or 1033. :





EXPLORATION PROJECT CONTRACT |

S & S MICA COMPANY -
DOCKET NO. DMEA-3107 '

ANNEX __TT_ | |

The following provisions are in lieu of all of paragraph (a)
0f Article._6 _ which precedes.the. colon:

If the Government considers that e discovery or development -
from which production may be made has. resulted from the exploration
work, the Government, at any time not. later than six months. after
a sn;ficient. complete, _final report and final account referred
to in the contract has been rendered, may. so.certify in. writing |
to the Operator. . Such certification shall describe broadly or '1
indicate the nature of the discovery or. development., The Operator.
or his successor in _interest, shall pay to the Government a '
royalty on all minerals mined or produced from.the. land described
in Article. 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date of the contract until the
lapse of the time within which the.Government may make such certi-
fication of discovery or development, or until the total net b
amount contributed by the Government, without interest, is fully‘
repaid, whichever occurs. first, unless the Government waives its |
right_to. a royalty; or (2) iimthewGovernmenL_makas“a.centificatioh

of discovery or development, for a pericd.of ten years from the
date of the contract, or until the total net amount contributed
by.the Government, without interest, is fully repaid, whichever |
occurs first, Said royalty shall bhe a percentage of the net ﬁ
smelter. returns, the net concentrator returns,. or other net |
amounts reallzed from the..sale or other dispogition of any such

pnoduction“(including.anx.honuses),_1n_whateyen.£orm.dispbsed of, |
including ore, concentrates, or metal, as follows:

o

45106 |
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| aerdaawlon PROJEC? CONTRACT  “"'
S & S MICA COMPARY
DOCKEr KO, DMEA- 3107
© EXHIBIT "A"

. Description of the Hork o

- . bxploration for eonceﬂtrations of stratesic mica

shall be sceomplished approximstely a&s shown on the attached
map entitled "Sketch of Lutz Mine, Cleveland Co., M. c.,
nnEA~3107 (mica)“ s0d us dcacribcd beloms

1. From the open out shnnn on the map, sink 65 reet

"~ of a two-compartment shaft 5 feet by 7 feet in |
groaa section and appropriately provided witn -
adders.

.2, Drive cro-ueut from bottom of the thlft
northeriy to the pesm&tite._

3. ,Driva two drifts in the peanatita easterly
‘ "and aeﬁterly from the crosscut

. . The totel of uroancnttzng and drxrting wbaxx not
. exceed 1?3 feet. _ . _

- The 1acntion and direction of axl work ahall b&
sutject to approv&l of thc Govornmenb ongincarl.

*ggged Unit CQsta ) _ 7
hart sluking, €5 feet $50.00/1%. $3,250.00 .

: Croascutting and drifting, R L
125 feet €& $35. oe/ft._ S 4,375.00

| Total Agreed Unit Costs A,"__] a“ . 87,6e5.00

| Government Participation at 905 :,"  o 862.fo
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

: ® i il
LS . - ' . . Lafenso
.

MF-203 OWNER'S CONSENT TO LIEN

property in the State of ‘ described as

.» County of

follows:l/ wiiua t@ ngtx <Lk, ma $~ wiles
e 1 HROFPUD
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exploratlon project'contrao
= 3

mwl&;lﬂée &b.]iﬁ @f!& S herelnafter:cal &3 -Thie

between the United States of Amerlca, hereinafter called the “Governmentf, and

2/ e & e ,o,.xg
ﬁ&ﬂﬂﬂwﬁinﬁ or ‘&n

hereinafter called thé "Operator"; and
. . T !

WHEREAS, under certain provisions of said .contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be,adverse to the interest of the under51gned
in said property; : A ) _ i :

NOW THEREFORE, the undersigned, in con31derat10n of sa1d contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

o

1. The Government's equity in and right to dismantle, sever, take possession}of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any:con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter ﬁpon the
land for such purposes. ' co ' i

2. To secure the payment to the Government of the peroentage royalty on préddotiong/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's.claim here stated or alter the provisions
for repayment, there is hereby granted to the Governmént.a lien upon the land herein described and
upon any production of minerals therefrom, until the 'royalty claim is fully paid in the amcdunt of
the Government's contribution, not in excess of 4/% __ — or ten
years have elapsed from the date of the contract. o i

3. The undersigned shall commit no act nor‘assert any claim that may contravene of con-
flict with the lien, claim, or rights of the Government under the provisions of said contract
This agreement shall be binding upon the heirs, executors, administrators, successors, and ass1gns
of the undersigned. ! ‘

o~
X7

)

- R ‘ " ?’
Dated this __ <@  day or JUEF¥ 18 . |

f@%w@ CZ : [sea1]

! U -‘ .
/QM Vg:iﬂ}’— M [Seal]

o

°

j R [Seal]
1/ Either (a) insert the legal descrlptlon of the 1and or (b) strike out the words "as rollows"
and insert "in a lease [or contract, deed, or other document] dated . _ and
recorded in book page off101a1 records of said county." If (b) is used,

the book and page of recordation cannot be dlspensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex: in the space. . ;
2/ Insert the name of the Operator as it will appear 1n the exploration project contract. ,
3/ Mining or productlon from the land is not requlred and 1n the absence of production therelis

no obllgatlon to repay the Government. D i . P |

4/ Insert the maximum amount of the Government's contrlbutlon
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RELEVANT CONTRACT PROVISIONS . : . :

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may -be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. ’ '

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional, full fifty cents ($0.50) by which such net -amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent .of such net amounts.

(For instance: the percentaée royalty on a net amount:of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onziqet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

\\ .

(¢) To secure the payment of‘lts percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon. any productlon of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed aé imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationé.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with.funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributionms,
and upon the completion of the work or the termination of the contract shall be disposed of bromptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt: of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upén the land,
-take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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DEPARTMENT OF THE INTERIOR Tan-E600
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT: “

. (Short Form) ; o {
IT IS AGREED this o A7th day of ... S€Ptember | , 1953, between the United States "“of Ame_ric#, acting

through the Department of the Interior, Defense Minerals Exploration Administration, heréipafter called the “,Go'vemmént;”
and? ... a,;-g,,-mm,.-am.Suk,.-mzﬁ;nﬂegr,__m._musmm&-mwﬁ; _____
............. Toing Lusiness. &g | . |

............. S & S Mos Company. ... _

hereinafter called the “Operator,” as follows: %"g :é"w?l"g‘mu}-m "ﬁjﬁ"iﬁi‘t‘i‘:‘iii@"

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled %%erm%wzn i)iiaii Exgﬁation Projects.”

ARTICLE 2. Operator's property rights.—With respect tgrthat certain land situated in the State of __Morth Caralina
---, County of _......_. Sleveland described as JoxdEx___gef. forth
-------------------- in dnnex- I, - :

the Operator represents and undertakes: *

. g

(b) That the Operatdr is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and ‘appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within ______ 5@ ............. days from the date of this contra'#t shall commence
work on a project of exploration for® .. ____________ Mics

in or upon the described land; and shall bring the project to completion within a period of _.&Q[&_; Zﬁj__m from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached; are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ‘

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms bf units of work
to be performed (per.foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set.forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work 'set forth in this

3
contract, in an aggregate total amount not in excess of $6 2?;5@ which is ... 7 S percent of $_5 ,,625.3@
the agreed, estimated total cost of the project in which the &overnment will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern- .
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. i

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples.
taken concurrently with the advance in mineralized ground. ‘ ) )

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. -

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Governmeént’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable. !

5 Name of mineral or minerals.

L 16—66329-1






(b) Final report.—Upon completion of the exploration work or termination of t&ontract the Operator shall prov1de tl’e
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are 1nsufﬁc1ent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may Wlthhold approval and payment of any vouchers depending upon insufficient or
incomplete reports :

(d) Accounts and audits.—The Operator shall keep sultable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work pelformed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep-and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Ope'rato'r -—(a,) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

~produced: before. the certification, shall be subject to a.percentage*royalty which the Operator .oihis successor in interest shall
:pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from.the sale
or other’ disposition of ‘any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed. by the Government, without interest, is fully repaid, or. sa1d 10 years have elapsed whxchever occurs first,

2 follows: See Anmex 1X,sulatituted for that part of 6( g%gd Rreseding the colom:

(1) One and one-half (1 ) percent of any such net amounts not in excess of el

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31) percent.)

_ (b). As here used, “net smelter returns,” ‘“net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold,. the market value of ‘the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or. would be the gross income from mining operations for percentage depletlon purposes in income-tax
determination. - -

(¢) To secure the payment of 1ts percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed 11:i Article 2 and upon any production-of minerals therefrom, until the royalty clalm is extinguished by lapse of time or
is fully pai

(d) This altlcle is not to be construed as 1mpos1ng any obhgatlon on the Operator ‘or the Opelator s successor in interest
to engage in any mining ‘or production operations.

ARTICLE 7. Asszgnme'nt transfer, or loss of Operator's interest.—Without the ertten consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in v1olat10n of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms: of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net -amounts realized from the sale or other disposition of-such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
"as to such estimates, the determination thereof by the Administrator of Defense Mlnerals Exploratlon Administration or by his
successor shall be ﬁnal and binding upon the Operator.

ARTICLE 8. Termination. and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of thé Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified. :

ARTICLE 9. Changes and added provisions e

Executed in sextuplicate the .day and year first above written.

SN M{- ..........................

5

[ : i . — s , certify that I am the . secretary
-of the corporation named as Operator herein; that , who signed
‘this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corpmatlon by authorlty of its governmg body, and ‘is within the
scope of its corporate powers.

[ CORPORATE
- SEAL

U. 5. GOYERNMENT PRINTING OFFICE 16—66320-1






EXPLORATION FROJECT CONTRACT a
S & S MICA COMPANY .
DOCKET KO, DMEA-3107

CawEC gy

The following provisions ere in lieu of all of paragraph (a.)

of Article £ . vhich precedes.the. colon:

. /f" If the Government considers that. a . discovery or d,evelopment
from which production may be made has.resulted.from the exploration
wo:l«. the. Government, at any time not later. than six . months after
a. sufﬁciemt conmplete, final report and final account referred

* t0,'in the contract has been rendered, may. so.certify in. writing‘

/

to 'the Operator. . Such certification shall describe broadly or |

indicate the nature of the discovery or development. The Operator, .

or his successor in. interest, shall pay to. the Government a .
rove.lty on all minerals mined or. produced from.the land described
in Article. 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of. the contract until the
lapse of the time within . which the Government may make such certi-
fication of discovery or development, or until _the total net
amount contributed by. the Government, without interest, is fully
repaid, whichever. occurs first, unless the _Government waives 1té
right_to. a royelty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from the‘f
date of the . contract, or until the total net amount contributed
by the Government, without interest, is. fully repaid, whichever ‘
occurs first, Said royalty shall bhe a percentage. of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the_sale or. other disposition of any such !
production (including any bonuses), in whatever form disposed of.
including ore, concentrates, or metal, as follows:

t

45106
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| serORariON inoascr~cbimnncr'
. 8 & S MICh COMPANY .
nocxxz NO. DMEA-31G7
Emmm"ﬁ"'
Descriptiunvat tmc wark

Explortt&on for eoacentratinnm of ttrutcz&c n&ca

shall be accomplished approximstsely as shown on the atttch&d‘
: map entitled "Sketeh of Lutz Mine, Cleveland Co., N. c., :

DMEA-3107 {m&ca}' énd 83 described below:

" 1. Prom the open cut shown on the mep, sink €5 feet

- of & two-compartment shaft 5 feet by 7 feet 1n|
eross section and apprapriately yruvxdcd nith
lnddcrn. ;

2. Drive crosscut rran bottou of the ;nurs
. northorly to tha p.znntita. :

3, Drive two drifts in the pumnatite «aatcrxy
aud west.rly tran the arouaaut. _

The tataz of »roautnttins and drifttnc shall not

excced 125 fect.

The locattan.aud d&reotiuu of 81l work uhnll ho ‘
aubjeot to spproval of the Govarnment nns&noera.: ‘ A

ngpocd ¥uit COmts |
Shatt uinking, 65 feet € zso.QO/rt., $3,250 00

Crosucuttins and deifting, -
125 feet € $35.00/ft. | C 315,00

 fotal Agreed Unit Costs - L see .00

novcramnt nrtuipae;ton at QOﬂ R - w : "






BEPARTHERT 7 i 1UTIRION

‘ aense fiinerale i!dmsmstratwn
i ' RECEWED

WF-203 OWNER'S CONSENT TO LIEN CoJul=01953

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North 0&1’011!16. , County of Cleveland , described as

follows:1; Situate in #6 Township, about 3 miles north of Shelby on the old
Shelby Road e.djoinlng the landl of J. L. Allen and others and being on both
sideg of Simmons ge nd_bheginning 2 of e _centier of the 014
Shelby Rogd about 15 ?oles eas of t e cree at the entrance of & farm road
from the north, #llen's corner, and running thence with the farm road N.23 B,
12 poles 17 1inks to & stake in tke road; thence N, 36 E. 143 poles to & stake

in the_road; f the road N. 16 E. 7 poles to a Red Qak
stump; thence a new llne N. 6 W, 45 poles 10 links to a poplar; thence S. 4
E, 10 tone-pile:; thence S. 49 E. 23 poles; thence with old

roadviBgh 59%11E§ub]20t4y/f5a]p0&$59.d exploration project contract, hereinafter called the "contract",
between the United States of America, herelnafter called the "Government" and

|

2/ _Se & S, Mica Company, 215 Meridian St., Rutherfordton, N. C.
A parfnership of C. f. bhytle, Jacm : ‘

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as;provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ?

j

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% ., or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this 28N day of July ., 199‘3_

fM »‘% [Seal] : / ,
(‘é' ﬁéﬁ\ 2»»—@ Oic/e/ﬁ [sea1] ’Q“"ﬁ’”‘“/(/ oV K & (EU/{ z%//x}
A A

. [Seal]
W+
1/ Either (aj insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated i , and
recorded in book _ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided‘is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






!
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Repayment by Operator. (a) If, at any time, the Government comsiders that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and fdnaliacceunt, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certlflcatlon -any minerals mined or produced; from the land described;in Article 2- within 10 years

from the date of th1s contract 1nc1ud1nc any mlned or produced before the certlflcatlon,’shall'

. RELEVANT CONTRACT PROVISIONS ' s

be subJect to a percentage royalty Whlch the Operator or his successor 1n 1nterest shall pay to

the. Government ‘upon _the net smelter returns the net conoentrator returns, ,or other net amounts f:ti

......

realized. from: the: sale -or other. disposition of any such‘productlon, in whhtever}fogm g;sposeq of )

including ore,. concentratgs, or metal, until the total amount contributed by the Government, with-

L2 N (.

..out interestb is fully repaigd, drﬂsaid 10 years;hqve-elapsed. whichewer occurs,first, as.follows:L

P - (1)-One &nd. one-half (ll) per cent of any suoh net amounts not in excessof‘elght dollars

($8.00) per ton. . R

. . s . ° o .

(2) One and one-half (17) per cent of any such net amounts, plus one-half (%) per cent
such nét amounts for each addltlonaltfull flfty cents (30 50)¢ by which such net amounts exceed
elght dollars ($8. 00) per -ton, but. not in cexcess of- five, (5): per cent of such net ‘amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition"”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for

" percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in -Article 2 and_upon.any'production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-

wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-

ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and d}spose of any such property as above provided.

3

Interior--Duplicating Section, Washington, D. C. 18264
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UNITED STATES OF AMERICA  Finance Office Copy

DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1dm-E600

~ EXPLORATION PROJECT CONTRACT*
S (Short Form) . - ‘

It 15 AGREED this ... 17tR.____dayof ... September , 1953, between the United States of America, acting |
through the Department of the I_nte;iof, Defense Minerals Exploration Administration, heréinafter called ?che “Government,”
and’ .....Cy-P,--Shytle,-Jack Sisik --'-@'-ady-.Earle;y»,--and-,uack,-Snygen,--gantnera, .....
-------------- Doing--business-as e : el

------------- S-&-S-Mloa-Company o ‘ - “
------------- Rutherferdton;-North-Carolina-- e :

)

hereinafter called the “Operator,” as follows: 8nd #&s set forth in Annexes % and Il attached
) 3 - hereto and made a rt hereo | ‘
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
o o DIER Oxder 1 e e mineral rights 1n ‘1
ARTICLE 2, Operator’s property rights,—With respect tgAhat certain land situated in the State of ____Noprth C&rolins
- --County of _._...__Gleveland ‘ described as joRommx---get--forth---
TN N N - »

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in p,osséssion and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . : : i :

ARTICLE 3. Exploration projéct.—The Operator, within _--_;-.6{). _____________ days from the date of this contrac¢t shall commence

'work on a prOje.ct of gxplorgtion for“‘ : —-----Mied T

in or upon the described land; and shall bring the project to completion within a period of -, __&18_)_- ) from the
date of this contract. The work to be performed is more fully described in Exhibit “A” atta&g heéreto/ wﬂlca, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
aftér provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and ingpect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms tof units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay g]e percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conforf”with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.. 862, which is .. QO e percent of v$_g; %2?,&
the agreed, estimated total cost of the project in which the €overnnfeént will particip#fe: Provided, That until th& pérator’s .
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera~
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

I

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include; surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ‘
% State name, address, and nature of organization if any. !
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. ;
¢ Strike out the provision not applicable. !
Name of mineral or minerals, : 16—66320-1






(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete repoits. - . - Co :

(d) Accounts and cudits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the comgletion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced ‘before. the: certification, shall be subject'to a percentagi: royalty Swhich the ‘Operator-or*his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
of other disposition' of ‘any such production, in whatever form disposéd of, including ore, concentrates, or metal, until the total
amount .contributed by the Government, without interest, is fully repaid, or .said 10 years have elapsed, whichever occurs first,

as follows: See Annex II,substituted for that part of 6(a) pr the col
(1) One and one-half (%1/2) percent of any such net amounts not in excess of elcgh‘ dogaxj;g ?gédog.)n%r ton. colon:

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . o . L
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) : '
: . (b) As here used, “net smelter returns,” “net concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and-the place where it is held. 'In the case.of integrated operations in which the material is not disposed of as such, these
‘terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . o . : S . . e

(¢) To secure the payment of its percentage royalty, the Govérnment shall have and is hereby granted a lien upon the land
glesfcrlilbed i;:i Article 2 and upen any production of minerals therefrom, until the royalty claim is extinguished by_lapse of time or
is fully paid. ; . . o _ T e .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. C - : . C

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent.of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision. for the preservation of the Government’s right to a’ percentage royalty on production and
lien for the payment théreof; Provided, that mere failure by the Operator to maintain the-Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operationson the land for a period-of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in wviolation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason thé net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of .the Operator’s liability, the. amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the- Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . L o .

ARTICLE 8. Termination and. completion—The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.-

ARTICLE 9. Changes and added provisions - - B : e .

Executed in sextuplicate the day and year first above written.

~-S-%-S-MICA COMPANY. oo ’

Oper:

~ ____(rartuer)
Byl,' " . : ( ) b , certify that I am the secretary.
‘of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then Lo - ' ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its gdverning body, and is within the
scope of its corporate powers. s :

I‘ CORPORATE
L SeAL’

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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 EXPLORATION FROJECT cmm
s a5 MIcA coMPANY - -
 DOCKST No. DAEA-3107 .

ANHEX I

'

Tbe prc erty rcferred to in. Artiole 2 of thc

. *. 8hytle, Jack Sisk, Grady Earley, and Kack Snyder,
partners, doing business as the 3 & S NMica Company, by
Forrest Lutz and his wife, Zoe Lubz, in an 1nstruncnt
dated Dnoenher 23, 1952. ‘

. The area undcr the tease 18 apecirieally described
‘in the aforesald’ leaae as folLows»

: "Situate in No. 6 Township, abont '3 miles {

north of Shelby on the old Shelby Road adjeining

the lands of J. L. Allen and others and being on

both sides of Simmons Creek, and beginning at a o

point in the center of the old Shelby Road about

15 poles east of the creek at the entirance of a

‘farm road from the north, Allen's corner, and -
. running thence with the farm road N. 23 E. 12 poleS‘ -

'1Z links to a stake in the road; thence X. 36 E

-3/% poles to a stake in the road; thence :

gradually leaving the road N. 16 E. T poles to a

red oak stump; thence a new line N. 86-1/4 W,

45 poles 10 links to a poplar; thence S. % E,

10 poles 8 links to a stone pile; thence 3. A9 E.

23 poles crossing the creek Jjust north of the ‘

bridge to a stake in the road; thence with the _

0ld Shelby Road S. §59- 6/2 E. 12-%/5 poles to the '

BEGI!KING. containing acres more or lesa».






SXPLORATION PROJECT COMTRACT i
5 & S MICA COMPANY §
~ DOCKET NO. DMEA-3307 :

ANNEX XX

: v

T%f following provisions are in lieu of all of paragraph (a)

of Article. which precedes.the colon:

If the Government considers that. a. discovery or devalopment
from which production may be made .has.resulted from. the explorat1on
work, the. Government, at any time not later. than six.menths after
a sufficient, complete, final. report and final account referred
to in the contract has been rendered, .may.so.certify in writing
to the Operator. . Such certification_shall describe broadly or
indicate the nature of the discovery or. development. The Operator.
or his successor in interest, shall pay to. the Government a |
royalty on all minerals mined or produced from. the land described
in Article. 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date of. the contract until the
lapse of the time within which _the. Government. may make such certi-
fication of discovery or development, or until the total net
amount contributed by. the Government, without interest, is fully
repaid, whichever. occurs first, unless the _Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from thsr
date of the contract, or until the.total net. amount contributed
by the Government, without interest, is fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter. returns, the net concentrator returns,. or other net %
amounts realized from the.sale. or other disposition of any such .
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, &s follows:
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7S % S MICA COMPANY
 DOCKET NO. DMEA-3107
m:mm ‘s"-r-' |

Descriphion of Chc hork

Exploration for enncentraeicn: of strabegic mica

- shall be‘accu lished approximately as shown on the attached -

map entitled "Sketch of Lutz Mine, Cleveland 00., N C.,A
DMEA-3107 (mica)” and as described below:

1. From the opsn eut - ahown ‘on the map, sink 65 feet
of & two-compariment shaft 5 feet by 7 feet in
. ¢ross section and appropriately nrovided with
- ladders. - _ v

‘2.'_Dr1ve crosseout rrom pottom of the thart
o northerly to the pegnatite.;

3, Drive two drifts in the pcgmatite eaaterly ool
- ‘and weaterly from the crosscut. -

Tha total of croaacubtina and driftiaa shall aot‘

.exceed 125 feet.

The location and direction of all work shall be .

subJect to approval of the Govarnutnt enginceru.“

“Agreed Uhit costu

| Share sinking, 65 feet € $50. 00/1':.-_ 43,250, 00
Crosscutting and drifting, :

. 125 teet € $35.00/C¢. ’ 1%,315,{@ |
: ?otal Agreed Unit Cosbs:_ f‘#ffft _' S ,: 625,00

. Qovernment Plrtieipatinn ah 90} » !;f“7?,!6i862.§0 o
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MF-203 OWNER'S CONSENT TO LIEN oy

coittu 1953
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an intercst‘in certain
Lorth  Ltreling I TP a
property in the State of il =LAt , County of wﬂﬁ‘ﬁt‘ﬂ, described as
“ANEW ir 56 .
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wthh is the.subJect of a pYoposed exploration project contract, hereinafter called the "contract"
between the Unlted States of Amerlca, herexnafter called the "Government", and

ng n;“!s‘ /‘i@é& Q&Jﬁj m; Mﬂ:’r ﬁi‘%@&ﬁ» vamg c—mi& Wi

hereinafter called the "QOperator"; and ’

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may confllct with or be adverse to the interest of the undersigned
in said property; L.

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take posseséion of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. L 5 ’

i

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not.increase the maxxmum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a llen upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ . : , or ten
years have elapsed from the date of the contract.

i
3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, c¢laim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, ‘and assigns
of the undersigned. ‘
prgn, )
‘m @/\g'_‘ _‘t‘ﬁ," n‘ E ;i;

o

- .
- i

Dated this day of . 195 . f

JM 3@% o]

/Q L Ofig;/ ‘ [sea1] o f

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : : , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Amnnex in the space.

2/ Insert the name of the Operator as it will appear in the exploratlon project contract

3/ Mining or production from the land is not required, and in the absence of productlon there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

[Seal]

i
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“ RELEVANT CONTRACT PROVISIONS . ’ O

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after, the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land desoribed in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other‘net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

{1) One and one-half -(1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. .

() One and one-half (1}) per cent of any such net amounts, plus omne-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator’'s successor in interest to engage in any mining or production operations.

. Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall

"belong to the Operator and the Government jointly, in proportion to their respective contributions,
" and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. . 18264

-,
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UNITED STATES OF AMERICA Extra ?Opy
DEPARTMENT OF THE INTERIOR x o
DEFENSE MINERALS EXPLORATION ADMINISTRATION Idm-EéOO

EXPLORATION PROJECT CONTRACT!
(Short Form)

It 1S AGREED this ... 17th day of ._September , 1953, between the United States of America, acting
through the Department of the Interior, Defense Minerals. Exploration Administration, hereinafter called the “Governtnent,”
and? o G- SRPLIC, S8CK Si8K, Jealy cAriey, and Mack nydev, PArLoCre,
.............. O30 LUSINESE XS S et

-85 WICH-COMPORY _— S e
Futherfordton, Nopth Carolios , el c.
- P i T g T e g - - - Aol o i e
hereinafter called the “Operator,” as follows: %‘t: %‘ ; ~r”|| Im! ‘*‘gig &%& L m *‘t““m& )
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled Mewm i}wg Exliﬁ;aﬁon Projects.”

ARTICLE 2. Operator’s property rights.—With respect tgsthat certain land situated in the State of lﬂm mxiﬂ‘
, County of ... Llaveiand described as SW“___QQQ_JSM .......
-------------------- tn Aonex X, - : ,

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . ‘ L

ARTICLE 3. Exploration project.—The Operator, within _______ @_;‘ ____________ days from the date of this contract shall commence
work on a project of exploration for® Pl X I

in or upon the described land; and shall bring the project to completion within a period-of ﬁ‘éﬂ i}»“j ‘mmfrom the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units 6f work
to be performed (per foot of drifting, per foot of drilling,c;xpgr cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay e percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth:.in this

. c‘ o ‘Q e . X IO w 7 o i
contract, in an aggregate total amount not in excess of $6}§‘&'%.* W which is % percent of $_1§;‘?_§i§;_’_?§

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken .concurrently with the advance in mineralized ground. ) :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ;

23 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. |

¢ Strike out the provision not applicable.

8 Name of mineral or minerals, 16—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the &ract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements—If, in the opinion of the Government any of the Operator’s reports are insufficient
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may w1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports AR

(d) Accounts and audits.—The Operator shall keep sultable records’ and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public. accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion .
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of Work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a)’ If at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration; work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final accoiint, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, 1nclud1ng any mined or
-produced:beforethe ¢ertification, shall be subject to a percentage royalty.which the ‘Operator or.his. successor in interest: shall
pay to the Government, upon the net smelter. 1eturns, the net concentrator- returns,.or other net amounts realized from the sale
or other dlsposnﬁ')n ‘of any such préduction, in whatever forim disposed of, in¢cluding ore; concentrates, or metal, until the total
amount contrlbuted by the.Government, without interest, is fully repaid, or sald 10 years have elapsed whichever occurs first,

as follows: - Sge Annex Il.auostitutec Tor that pay grecegiog. the colom:

(1) One and one-half (11%£) percent of any such net amounts not in excess of e1g
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1’/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

- (b):-As:here:used, ‘“riet smelter returns,” “net concentrator returns,” and ‘“other net amounts realized-from the sale or other
dlsposmon, *'mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form'in
which and the place where it is held. ‘In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or. would be the gross income from .mining operations for- percentage depletlon purposes in income-tax
determination.

(¢) To secure the payment of 1ts percentage royalty, the Government shall have and is hereby granted a lien upon the land -
desfcrlllbed 1121 Article 2 and upon any production of minerals therefrom, until the royalty claim is extmgulshed by lapse of time or
is fully pai

(d) Thls artlcle 1s not to be construed as mlposmg any obllgatlon on the Operator or the Operator s successor in mterest
to engage in any mining or production operations. -

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written .consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights théreunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Axticle 2
‘without making ‘suitable provision for the preseivation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or othet et ‘amounts realized from the sale or other disposition of such production are not available as a means of meas-
.uring the amount-of- the Operator’s liability, the amount thereof shall be estimated as well as may be, and in'the event of dispute
-as’ to such:éstimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by hlS
successor shall be final and binding upon the Operator.

ARTICLE: 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-.
ability of makmg any worth while dlscovery and in the opinion of the Government further operatlons are not justified.

ARTICLE 9 Changes and added provisions - : - : e "

Executed 'in‘ sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

& ﬁxc& &(‘éﬁ?ﬁ;ﬁg | : o . - ﬁ'@nk E. Johnses
'533 e oSS am—. fm?} ACTINGAGRABABETRLOR wfense '
S — L Kiserels mx&u:wx -

L, U ' o T, ‘certify that I am the . » ' secretary
of the corporatmn named as Operator herem that e . - . , who signed
this contract 'on behalf of the Operator, was then" - - ~ of said corporation;

that said contract was duly signed for and in behalf of saxd corporatlon by authonty of its governmg body, and is within the
scope of 1ts corporate powers, . ‘

CORPORATE
L  sean’

s

U. 8. GOYERNMENT PRINTING OFFICE 16—66320-1






EXPLORAQION PRinCT CGﬂTR&GT
- 8 % S NMICA COMPANY.
DOCKET HQ. ﬂﬂEﬁ~3lOT

ﬁmﬂmm ‘

!h& property rerarred to 1n Article 4 ur thn

uontruat form 18 known &8s the Lulz mine and was leased to
C. T. Shytle, Jack Sisk, Oredy Earley, and Kack' nyder,;
© partnere, doing business a8 the 8 & S Mica Compény, by
Forrest Lutz and his wife, Zoe Lutz” 1n an znatrunent
dated Decenber 23, 1952. N o l L

The area unacr the laaau 1e apecitzanlly d«aar&bed

;,;1n the aroreaaid 1ease ua roilons: ‘

| "Situate in No, 6 Tonnahip. about 3 u&lea 3
north of Shelby on the old Sheliy Road adjoining
the lande of J. L. Allen and others and being on
both sides of Simmons Creek, 8nd beginning &t a
point in the center of the old fhelby Road about
15 poles east of the creek at the entrance of a8

"~ _farm road from the north, Allen's corner;, and -

- running thence with the farm romd N. 23 £, 12 poles .
17 1links to & stake in the romd; thence N. 30 K., .
18-3/3 poles to a stake in the road; thence

gredually leaving the road N, 16 E, 7 poles ta a

red oak stump; thence a new iine N, B6-1/4 W

45 poles 10 links to & poplar; thence S, & zq -

10 palea 8 1links to a stone pile; thence S. Ay B,

23 poles crossing the creek just north of the

. bridge to a stake in the rosd; thence with the

" pld Sheldby Road 3, 53-1/2 B. 12-4/5 poles to the
~ BEQGINNING, cqnuinin;. acres more or leas.r |





by the Government, without interest, is.fully repaid, whichever |

CEPLOTATESN PEONICT CONIRAGR ‘1;;
G & & BICK CONEARY
DOCKET ND. DMEA-3107

ANNEX L
The following provisions are in lieu of all of paragraph (a)
Article g _ which precedes. the. colon

If the Gove:nment considers that. a. . discovery or. development
from which production may. be made has..resulted from the- exploration
work, the Government, at any time not.later .than six.months. after
a sufficient, complete, final report and final account referred 3
to in the contract has been rendered, may.so.certify in writing .
to the Operator. Such certification shall describe broadly or |
indicate the nature of the discovery or development. The Operator,
or his successor in interest, shall pay to. the Government a |
royelty on all minerals mined or produced from.the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date.of. the contract until the
lapse of the time within which. the. Government may. make such.certif
fication of discovery or development, or until.the total net k
amount contributed by. the Covernment, without interest, is fully .
repaid, whichever. occurs. first, unless the Governnent waives its ‘
right_to. a royalty; or (2) if the Government makes a ceztificatlon
of discovery or development, for a.period.of ten years from the
date of the. contract, or until the total.net. amount contributed |
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the.sale or other disposition of any such

production (including any bonuses),. in whatever form disposed of,

including ore, concentrates, or metal, as follows: i

45106






zx?mmxen mmzc'r comm
'8 & 5 WICA COMPANY
-DOCKET NO. LMEA-3107
' EXHIBIT """

ﬁusaription of the Hork

Exploracxan for conoentrations ot strttozic miua

'?lhazl be agconpliished approximately ns shown on the atttch-d_,;'

map entitled “Skecch of Lutz Mine, Cleveland Co., u, c.,g

‘ DHEA-3107 (mica)™ and as desaribed below: -

1. Prom the open cu& shown on the nzp, sink bs reat
of a two~cowpartment shaft 5 feet oy 7 feet in
ﬁrgzz aoat&on and.appropriazsly provided with -

adders. .

2, Drive crasnuut rrom bottan cf the zhnrt
, northcriy to the pc;nltitc._‘

3. Drive two drifts in the pegmatite olstarlw
. and ucaterly rrcm the crosseut. ,

The total of uro:tuuttxng aud drif:ing ahmll nat

. excend 125 feet.

' The loaatiea &nﬁ direction ox ail work ahnll be
subject to approval of the charnmﬂnt «naiu.er:.

m;goed Unit Costs

- Sharg a:.nking, 65 reet ¢ $50.00,T. ° ;g,e‘g;o.‘oo o
 Crosscutting and drartins, IR

125 fest € $35.00/8. Az
Total Agreed Unit couta o o o ‘Sj., §1‘§g2g§gﬁ.'
Govarnment Participation at 90* o  _'”f"i§‘ﬁ§g;2Eﬂ -
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‘ ‘ - : ‘\ ~ FILE COPY
‘ S , SURNAME ;.

~ UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C. 600
SEP171953
Mr. Robert A. Laureics »uhjne‘t* Docket No. nmslo'rj}}j _@@_@g ________
Dxecutive Offieer, IMEA S and S Miea Company ;
FPleld Team, Regionm VII lats Mine
~Room 13, Fost Office Bldg. =~ Cleveland County, North Carolina
fnoxville 2, Tennessee S

Dear Mr. Laurence:

Please £1nd herevith the original and five coples of &
contract covering the subject exploration project which have been
sigmed by the Government with register mmber and effective date
as shown,

If the comtract weets with your approval .resent it to
the Operator for approval and signaturs. Flease explain to the
Operator that the contract, wlen sxeeuted, is s firm commitiment
under the terms of which it in ohligated to complete the work
outlined at the agreed wnit cost. If any purt of this contract
does not have either your approval or that of the (perator and
cunnot be amended within your delegated authority, thea the origi
and all coples of the comtract are to be returned to this office,
together with the proposed changes for cmuiidemtim. '

- After execution of the cmtmct, the coples are tq» be
distributed in the usual manner. ~

Copies of mcmraaaa fram thn Bureau of Mines and the
Geological Survey are enczosed.

Sincerely yours,
George C. Selfridze (o

Approved: | S Chaim, Operating Committos
J. H. Hedgos | : W ; WCAndersonsgad 9/10/53
Member, Bureau of Mines Copy to: Admr. R. File .

Docket File -

A. R. Kiniel, Jr, - ] Operating Committee
Sewbor . Geolosical B ) - . Mr. Dietrich, 3526 °

’ % s“’"’! ~ Mr. larrabee, G-232 GSA Bldg.
Enclosures 10 ' - M. Houk |






 UNITED STATES
'DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
. WASHlNGTON 25 D. C.

| AUG $i «;1953"

M. CQ T m&

8 & 5 Mloa Compaxy

215 Weridian Street ,
Bttherfardtm, North cax-olm

lots Nine

Re: Dockst Ko. m&»ﬂw - mr—-———

FILE COPY
© . SURNAME:

Cleveland mty, lcﬂls Onoum |

M!‘iﬁ'. uhytlea

Esferﬁm $: made to your spplicatim tor cxplomtwn

nssistance on the subject propam

A copy of the lease seut to thls offise dou not ot~

tein the sigmatures of all the partmers, namelys C. T. Shytle

»

Jack Sisk, Grady Barly and Mask Sayder. ke sssumes that all the |

partaers have ligud, hquar, kiudly wmw 10 us 1: m is

the case,

Px-ocoa:sinr az‘ your applicaticn Jxll be’ roam 'lpm

nmipt of your nply. »
Siteeul: y'anj,'§ s |

@w

Lavrenes G. ilaak &1-:

wl i."

w«v

Ronmetallie m»m_s Divisiom

WCAndersom:gad 8/31/53
Copy to: Admr. R. File .~
. Docket File’.s”
Field Team, Region VII
Mr. Dietrich, 3526 -
. Mr. Houk v
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UNITED STATES Dotonso Bitcesels Ddwinistrelien
DEPARTMENT OF THE INTERIOR "
' BUREAU OF MINES AUGZ o 1553

WASHINGTON 25, D. C.

August 25, 1953

/
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From:  Acting Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3107, Mica, Lutz Mine, S & S Mica Company,
Cleveland County, North Carolina

I concur in the field team®s recommendation for an

exploration program in the amount of $7,625.

Fbresatd '€°Q"’”":7

Doneld R. Irving

A






¢ 3 ~ — : :
; a ) IN REPLY REFER TO:
4 . A ¥

' G-MD-CNM

UNITED STATES e o T
DEPARTMENT OF THE INTERIOR | .. .:.5 (_J},;.,L.,;m.‘:m
GEOLOGICAL SURVEY L
WASHINGTON 25, D. C. . pora o epee)

flo o e & 1wy
August 11, 1953

‘
b
§

/
Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3107 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey

Applicant: S & S Mica Company, Rutherfordton, North Carolina. -
Name of property: Lutz mine, Cleveland County, North Carolina.
Location of property: 3 miles north of Shelby, North Carolina,
Date of field team report: August 4, 1953.

Authorship of field team report: K. H., Teague and L. E, Shirley.
Field team's recommendation:

65tx5tx7' shaft $3,250
125! crosscut and drift _4,375
Total $7,625

Mine has produced $9,8C0 worth of mica in last year, at an
equal cost.

ACTION SUGGESTED:
Follow field team's recommendation.

h
|
'
)
,
|
W |
H
‘
|

D. M. rabee
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
v/ v "
REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

DMEA~3107, LUTZ MINE (Mica)

Cleveland County, North Carolina

By

Kefton H, Teague, Geologist
Us S¢ Geological Survey

g w0 vy

Lawrence E, Shirley, Mining Engineer
Us S. Bureau of Mines

_August 4, 1953 v

Rzviewed by -
DMTA OPLRATILD (T.IITTES

?-14-5=

(éazz)
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v'Field Examination Report ‘
on ‘]
DMEA~3107, LUTZ MINE (Mica)

Applicants: S and S Mica Company
¢/o C. T. Shytle
215 Meridian Street

Rutherfordton, N. C.

The history of this mine is unknown, and no published or un~
published reports are available on it, Within the past year the appli-
cants have sold approximately $9800 worth of mica from the deposite
This represents about the cost of producing and processing that mica o,
recovered to date. The deposit appears to offer good possibilities for 7? e
the production of strategic mica, thus exploration assistance is recom- o
mended. ,

The deposit was examined July 29, 1953, Messrse Ce Te Shytlé_,
Jack Sisk, and Grady Earley accompanied the examiners on the inspection,

74 B

which required two hours. /3%,'?‘&»*’

' /:’@917 -

7 B 5°

The Lutz Mine is about 3 miles north of Shelby, Cleveland C e ‘&n‘uf’fng‘

County, North Carolina, sbout 1/8 mils east of the Shelby~Double Shoals 2P

Roade Access is excellent at all times, | *’/:Z ;;;
7T

The area under lease is adequate to provide sufficient worklng
and dumplng spaces All of the applicants have had some mica mining eX=
perience in open cut work. As the most suitable method for exploring
the deposit is by underground means, it may be necessary for them to
employ a miner who has had shaft experience, ‘

Past and current work has been by open cut. The cut is about:
160 feet long, 20 feet wide and 15 feet deep. At the west end the cut |
has been deepened an additional 15 feet x 30 feet long x 5 feet wide
on the pegmatite., Therefore, the greatest depth that the mine has been
worked is 30 feet. i

The pegmatite is from 3 to 6 feet thick and is exposed on 1
the strike for about 160 feet, For the westernmost 120 feet the pegma=- .
tite strikes E~W, then bends to N. 70° E, for the remainder of its |
outcrop length., It dips steeply to the north and crosscuts, in both
strike and dip, the foliation of the mica sillimanite schist wall rock.

According to the applicants, mica has been obtained over the
entire length of the pegmatite, Near its western end the pegmatite is
well zoned, consisting of a medial quartz core, bounded on both sides
by mica-rich perthite, Also mica appears to be abundant adjacent to
the hanging wall, . ' '





The mica is hard, clear, fla.t, free~splitting and ruby colored.
Most of that obtained todate has been in medium to small sizes, Within
the past year the operators have sold approximately $9800 worth of mica,
which represents a value of about $1.00/cu. ft. for all pegmatite moved.

The applicants' proposed method of exploration involves en-
larging and deepening the present open cut. This approach is not exm.
ploration, and little reserves would be developed by using such an
approache Furthermore, as the rock is only semi-weathered, enlargement
of the cut would involve a hard rock quarrying operation,

The examiners are of the opinion that the most logical methdd
to employ in exploring the deposit would be to sink a shaft from the cut
approximately as shown on the attached sketech, then crosscut to the
pegmatite, and drive drifts in both directions on it

Estimated cost:

65-foot, 5! x 7', 2~compartment shaft at $50/ft $325000

125 ft. crosscut and drift at $35/ft ~ 1,375.00
Estimated total cost 7625,00 /

Estimated time required ~ 8 months "/

August L, 1953

Kefton H, Teague, Geologist
U, S. Geological Survey 1

~ Lawrence E. Shirley, Mining Engre
Us S. Bureau of Mines

ad/






UNITED STATES

DEPARTMENT OF THE INTERIOR = .
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

rOOW 13 POST OFFacE BLDG. " e ‘i
KNOXVILLE 2, TENN, i

ey
b e Y (PSR

August 7, 1953 |

v
Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, DMEA, Region VII

Subject: Field Examination Report, DMEA-3107 (Mica)
Lutz Mine, North Carolina; S & S Mica Co., applicant

Transmitted herewith are / copies of the field
examination report on the Lutz Mine, Cleveland County,
North Carolina, and six extra copies of the map.

The Field Team agrees that the possibilities of dis~ :
covering strategic mica here are sufficient to justify some 3
exploratory work, and that underground work as outlined is
preferable to further open cut work as proposed by the applicant.
We recommend that the proposed work be approved.

QOWJA&&M

Robert A. Laurence
Executive Officer .
DMEA Field Team, Region VII

7 asaz W A

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines

Enclosures 10

Reviewed by
Ii0A OPERATIZEG GO%MITTEE

J-/¥ - é‘? !

(date)






VITED BYATES
DSPARTMGNY OF TRE INTERIGR

DSFERSK NIMGRALS EXPLORATION ADMINISTRATION

mammguounmusm REQION VIT

Cleveland County, Nertk Curolims

o

Mu l. rm, Jenlogist
g. 8. MMM 3’8‘!0!

Lawrenos X. Shirny, Mining lngi.mr
» ﬁ. 5. Bureax of Mines

Auguet b, 1953 o
A o Toviound by
PN OPEAAITEG CCQT““T?“

;”/7’“@:’3’

(qu@)






1014 Rravtmation Mepert Il
BEI-3107, LU MINE (Wica)
 Applicants: 3 and § Mien Company ... oV
' " efe C. 1. Suytls
‘215 Neridian Strest
~ Retherfordtem, ¥. C,

fhe history of this mime is wnknews, and 2o publishoed &r wn~

published reperts are aveilabls oa 3, Within the past year the applis

oants have sold sppreximately $9960 werth of mics from the depesit,
This repressnts sbeut the tost of predwsing and precessing that miss
reeovered to date. The deposit appears te elfer good pessidilities fer
the production of strategic mica, thws sxploratien assistance is yecom-
T™he depesit was exmmined July 29, 1953, Mesars. C. ¥, Shytls,
Jack 3isk, aand Grady Zarley sscempanied the exmmismers em the imspectisn,
vhiek required two heurs, : ' ' .:

 The Luts Mine is sbout 3 miles nerth of Shelby, Cleveland =

Oeanty, Nerih Caroline, shout 1/6 mile esst of the Shelby-Dowdls Swesls

Road, Access iz exoellent at all timss,

. The area under lease is adequate to provide suffisisnt werking
and dwping spsce, All of the applicants have had sems mioa miming ex-
porianes in open ¢ul work. Ais the most suitable methed for expleving
e deposit is by wndergrovnd means, it may de nesessary fer thom te
4y & iner whe has had shaft experiesce. ‘ :

:

Pest and surrent work bas beem by open eut. Tho cut 15 sbeut
20 feot wide and 15 feet dssp, At the west snd fhe ewd
dospenied an additiemal 15 fwet x 30 feet leng x § feed wids

§
if

1
g

is 30 feed. ~

i

- The pegmatite nfm3fo‘:6f-'cttliﬂkandhupmﬂ

E.
g

3
|

ikes E~W, then bends 4o N, 70" B, fer thu remeinder of iis
outerop length, It dips steeply te the merth axd crossosts, ia hoth

 striks and dip, the feliatiom of the mies sillimsnite schiet wall reek.

Asoerding te the applisemts, mics has been tained ever the

satire lemgth of the pegmatite, Near its wostern end the pepmatite is .

well seaed, sensisting of a medial quarts core, bounded on Yotk sides
by mioa~rich perthits. Alse mica appears te be abundant sdjacent to

the hanging wll,

pagmatite, Therefers, the greatest depth that the nine has been l‘

ks for about 160 feets For the westersmost 120 feob the pegs~ -





mmnmummastm ewm
in mmnmu»m shaft frem the oud
mnhummammamw oresscut te the
pepiative, mmmawmm;cm

5-feek, St x TV, tsw shafts at Sﬁlﬂ.' 33:80.00
225 £8, wressont and drifh ab $35/10 - Ajis.00

 Estimeted toial cost 725,00 |

Betimated tine required ~ § wenths

August &, 1953

Keften I, Tosges, Geclogist
¥, 8. Quelegioal Survey

Lawrenes &, ﬂnrhy, lhhc Engre
'0 30 m‘
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‘ . FILE COPY
_ SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. 600
)
JUL 151853
Mr. Hobers 4. Laurenss  Bubject: Doeiket No. IMEA-INAT - Misa .
Exseutive Officer, DHEA Band S on Oempay.
Field Toem, Regiom VII : Ity Mine 000 |
lsom 13, Pest Offios Bldg. ' Clevaland Cownty, Lareline

Knexville 2, Teanesses
Dosr Mr. lavrence!

Please Mtw the subjeet spplicstion aad arrange
for a field examination if you deem 1t advisadle.

Osplas of memoranda frem the Geological Swevey and
the Furean of Mines axe enslosed for yowr informstion.

Simosrely yours,

George C. Selfridge
Ohalrman, Operating Committes

Approwd:

J. H. Hedges [%)

Nembey, Lwrsau of Hinsk

A. R. Kinkel, Jr 5}6)
Ronber . Beclogisal Survey
Hneloswres k

JHopkinssdes 7/14/53
Copy to: Admr, R, Pile
Doeket File
Operating Committee
Mr. Dietrich, 3526 .
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





. . FILE COPY

SURNAME
UNITED STATES '

DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS ADMINISTRATION M’Z
WASHINGTON 25, D. C. 600 ‘ _aAge X
JUL151953 |4

fe. €. T. bhytle

5 & & riea Company

215 saridian Street
iutherfordton, :orth Caroliss

Re: Dopiret 0. DMEA-TIN? - Mlea
Iuts Nine :
Cloweland County, Herth Corolina

Lear My, chytles

Towr spolication for aceistense ln exploring
"o jest property has been reviewed 1y the iio::tal‘.lic mmln
Itvision of the Defense “inerals Kxmloration Adrintistration
and has been referred to Mx. .obert .. Tatrense, lxseutiwe
Offiesx, 1LxiA ¥ield ean, Region VXI, hoow 13, Mest Offtoe
Puilding, *moxville 2, Teaneesee, for further sonsidsration
and pessihly a field sxaminstion.

. The heelonal Uffies w111 contigt yo st nn werl
g aaﬂ?umtin is to be mnde. Any uni:mm &t :a{a ::;N
rive the meobars of the field tes: dur the
£x oo ine sxanination will

Slacerely yours,

) ; RY
C. O. Mittendorf [/ . )
-

Aduinistrator
JHopkinsidec 7/14/%3

Copy to: Admr. R. Mle
Dogkes File ..~
Uperating Committee
Mr. Uletrieh, 3526
Vr. larrebes, 0-232 GSA bldg.
“’l Ho‘lk
Field Yemm, Hegion VII
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UNITED STATES C e b
DEPARTMENT OF THE INTERIOR Gt
| BUREAU OF MINES & Joe 51057
WASHINGTON 25, D. C. ‘

Caly 9, 1953

To: Nommetallic Minerals D1V181on”k’
Defense Minerals Exploration Admlmistratlon

Memorandum

From: Chief, Ceramic and Fertilizer Materials Brancﬁ

Subject: IDMEA-3107, Mica, Lutz Mine :
Cleveland County, North Carolina !

No data are available in this office on subject property.
. W B [ b [P o= :
It is suggested that the field team visit this property when a
: O e
member- of the field team is in that vicinity to ascertain if an

exploration program is justified.

L/ P Beetn,

W. F. Dietrich
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' : T . iN REPLY REFER TO:

UNITED STATES R O Sol
DEPARTMENT OF THE INTERIOR b ‘
GEOLOGICAL SURVEY “en L

WASHINGTON 25, D.C. . !
. ]

/ July 8, 19SiB

I

J

Memorandum ‘
REVIEW OF APPLICATION DMEA-3107 (Mica)X

To: L. G, Houk, Defense Minerals Exploration Administration J

From: D. M. lLarrabee, U. S. Geological Survey

Applicant 's name and address: S & S Mica Company, 215 Meridian St. R
Rutherfordton, North Carolina. ;

Name of property: Lutz Mine -
location of property: #6 Township, Cleveland County, North Camllna.

Summary of applicant's proposal: Remove overburden and sink a 50-foot
1 fn
pit.
Sources of informatlon on applicant's property: None. ‘
[

Comments: None. /V
RECOMMENDATION: Refer to field team. ‘






UNITED STATES
DEPARTMENT OF THE INTERIOR

BEPARTEERT OF MS LITEa g0
Deiense HMineral: Administration

DEFENSE_MINERALS EXPLORATION ADMINISTRATION
ROOW 13, POST OFFICE BLDG. - REGENED
BB, Stefn Jul=1953
7 July 6, 1953 |
Memorandtm/
Tos Operating Comrittee, D M E A Washington

From: Executive Officer, DMEA = Region 7 ¥

Subject: Forms MF=203; S & S Mica Company, 215 Meridian Ste |

DMEA=3107. Rutherfordtony N. C.
Transmitted herewith are six copies of MF=203 :§
A A7 v (v }‘

to be attached to the above subject application, see our memo

of June 29,

Robtert A. Laurence \






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

duly 2, 1953

Memorandum
b.Téai Executive 0f};§§£;rbMEA Field Team, Region‘Ii'
?thgﬁz nif‘Ghief}‘Operaﬁfgh?éfbontrol and Statiétiqs.biviéibhfi
Subject: Assignment of Dockét Number -

There is listed béiow the assigned docket number-ib

an application fecently received from Regionbl

M .
PUER _ 3107 S & S Mica Company.

e

Gagg —e R ;,uu,‘J\l:
Robert E. Adams, ‘. ,
Chief, Operation's Control -
and Statistics Division

38226






- My dear Mr, Shytle: . ‘:;f ' | , L ;

) ~Interior--Duplicating Sectiorn, Washington, D. C.

July 2, 1953

S & 5 Mica Company s . .
o/o C.T. Shytle S DUbIeOY pma3i07
215 Meridian Street : " Exploration Assistance

Rutherfordton, N.Co =~ Luts Mine u

The receipt of»your application dated June 25, 1953’ |

for exploratlon assistance under the Defense Productlon Act of 1950

as amended, is hereby acknowledged. . S "‘, f' N

Your appllcatlon has been assigned Docket NumberDHEA 3107
and referred to the yonmetallic Minerals Division.
Kindly refer tODHEA 3107 in any future correspondence

relating to your appllcatlon

Sincerely yours, = g

%@BEHT E Ay ‘1/,\\ [‘1 1\,

!bbert E. Ada.ms,
Chief, Operation's Contnol
and Statistics Division |






- ey
!:;”7’1" TN Am eveor pmeenmg
. m ) P! >

Room 13, Post Office Building v
Knoxville 2, Tennessee \

Memorandum ’
Tos Operating Committee, DMEA, Washington, p. C. (
From:  Executive Officer, DMEA Field Team, Region VI |
Subject: Application by S. & S. Mica Company, Rutherfordton, N. C.

Enclosed are original and _two copies of an application “

"
{

for exploration at the Lutz Mine in Cleveland County, North Carolinaf.
}pplicant has been requested to submit 6 copies of i
v

p
g v ' *

Form MF-203 and to send & sampg of the mica to the Spr%f;e Pine
N / !
depot. !

Robert A. Laurence, Executive Oi‘.‘:t‘ic‘ex;,L
DMEA Field Team, Region VII i

_ UNITED STATES E.;'J o o

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION Ch s
NESEEDON 28702 1X TT e






. . ‘
UNlTEDQ'ATES DEPARTMENT OF THE INTBRIOR ~ Fomfporowed, o0
" DEFENSE MINERALS;EXPLORATIONGADMINISTRATION :
v Bagisa fuamsrels [ilatiinion ' C
R |
=1 1333 ~ Notto be filled in by applicant

MF-103
(Revised April 1952)

APPLICATION FOR AID IN"AR’ ,
EXPLORATION PROJECT, PURSUANT TO | DockeiNo DBz 407 ..

Metal or Mineral

. DMEA ORDER 1, UNDER THE DEFENSE Date Twaived 47/ /53
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost |

Participation (Government %) __._. e,

INSTRUCTIONS

"1. Name of a,pplwzmt—(a) State here r full Ie al name, in the f in w 1ch 111 wish t contxac and~your
mailing address: .5 & S _MICA C XI\TY Mer:.dlan reet, Duther or&t on, tl\l d,

pﬂpm/.e R.ShH 12

(b) If other than an individual, add to your name above whether a corporation, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for iall required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mmelals Exploration
Administration, Department of the Intenor, Washington 25, D. C., or with the nearest field executive ofﬁcer thereof

3. Applicant’s property 'rzghts —(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by wh1ch the property is known * ‘
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwisé 1essee

(d) If you are not the owner, subm1t with this application a copy of the lease, contract, or other document under which
you control the property. . . . .

(e) If you own the land, descnbe any llens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or no:w are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if a%ny, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades. i

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the accesmbxhty of the project: Access roads, distances to shipping, supply and residence
points. )

(e) State the availability of manpower; m:a/cerua,ls,~ supplies, equipment, water, and power, ' | 16—668551-1





5. Th.e explomtion_ project.—(a) !!ate the mineral or minerals for which you w1!n to explore . +:
- : BBy :.“;w%: Li B

(d) Descnbe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. :

(¢) The work will-start w1th1n ............ days and be completed within ____________ months from the date of an exploration
project contract. W b

(d) State the operating experience and background of the applicant with relatlon to the ability to carry out such explo—
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furpish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. ' Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary <labor, ‘supervision and engineerihg and geological consultants( . . e

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs~—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repalrs
of existing buildings, installations, fixtures, and movable operatlng equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations. —Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
estimate of costs.

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the reg'ulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

Money l:, Use of equipment owned by you I::I Other ‘ T

Explain in detail oh acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... #.21@ O3 10503

%"3& g;__,ﬁ??iﬁ ﬁiﬁ&-- -@-%MQ&

*"aﬁ %frmm? &%Q‘:BD Vﬁ {‘ﬂ’ﬁ

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—66551-1






' - SV&: Sﬂm. COMPANY
' 215 MerWglan Street’
Rutherfordton, N. C.

INFORMATION RELATIVE IO FORM 10% MF

le '
(d) €. T. Shytle- 215 Meridian Street- Rutlerfordton, N. C.
Jack Sisk- Route #1 - #orest City, N. C.
Grady Earley- Route # 3 - Rutherfordton, N. C.
Mack Snyder- Rutherfordton, N. C.

e ‘ '

(a) The following property will be infolved in the explomtioL pro ject:
Situate in #6 township, about 3 miles north of Shelby, North Carolina, on
the old Shelby Road adjoining the lands of J, L, Allen and others and being
on both sides of Simmons Creek, and beginning at a point in the center of
the old Shelby Road about 15 poles east of the creek at the enterance of a
farm road from the north, Allen's corner aml running thence with the farm
road N. 23 E, 12 poles 17 links to & stake in the road; thence N, 36 E.
143 poles to a stake in the road; thence gradually leaving the road N. 16
E, 7 poles to a Red Oak stump; themce & new line N. 86% We 45 poles and 10
1inks to a poplar; thence S. 4 E, 10 poles and 8 links-to & stane phle;
ihemce S. 49 BE. 23 poles crossing the creek just north of the bridge %o &
stake in the road; thence with the old Shelby Road S. 593 E. 12 %/5 poles

to the Beginning, containing 6 acres more or less,
(b) Imntz mine

(¢) ILessee for 10 years

44 ) :

(a) This property was first explored in 1895 and some of the old
diggins are visible now, however it has been difficxlt to get an accurate
account of the production of this mine in 1895. The reason for disconiin-
uance of the mining operations in 1895 is unknown but the applicant reasons
thet the low price paid for mica is the probable answer. The applicents
heve dug & pit 150 feet in length with various depth of from 8 feet %o 40
feet approximately 12 feet wide. The applicants have found mica at all
points in the pit but feel that this has come from the feeder veins and
thet the main chimmey of mica has made & dip end will require the moving
of a large quanity of earth in order to locate sames -

(a0 Iease agreement attached

(b) The applicants have sold approximgtely 700 pounds of sheet mica
. which averaged $13.00 per pound. i 4
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BELOW IS 4 ROUGH SKETCH OF THE FORMATI OF OF THE WORKING'AREA
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| (d) ¥
| 'y
‘ There is a state road within 200 feet of the mine |
\ (e) '
There ia an abundance of man power avaible in this vicinity, suppiies can
|
|

be purchased in Shelby, N, C. approximately 4 miles away, equilpment can
be rented from available contractorsm nearby, Duke Powegy'o.?has an electric
line within 300 yards of the mine locatiom, - . |

Se Y
(8) The applicants propose to cut down the banks and slope same to avoid

caving, removing overburdens and moving muck phles owd of the work ares;

constract necessary approaches for the entrance and exit of workers; it is
\ believed that if the appdicants can sink a pit 50 feet in dAmmmter at the

point indicated on the map above that the main chimney can be found; that

the renting of a drag line will be the most econimical way to remove the

dirt and locate same; that once the vein is uncovered that the rest of the
‘ work should be done ﬁy workmen using a hoist. 1

4d) The mining and general business experience of the members ofﬁthe
prarinership are as follows: . ' |
Jack 8isk, Rte # 1, Forest City, K. Ce, 10 years generai mining experience
in mica; supervisor in a chemical-rayon plant for 14 years; constrqction
work in & supervisory cgpacity for 5 years. E
C. T. Shytle, 215 Meridian Street, “uthexfordton, N. C., 10 years general
mining experience, operated the Horn mine in Clevelend county in World War
11; builder and general contractor 40 years,

Grady Earley, BRoute #3, Mutherfordton, N. C., 1 year geneeal mining experience;
carpenter 8 years

N |
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The project will be under’the supervision of Jack Sisk and C.T.iShytle.
6. . Total Cost iprox. %10 000. |

(a) Drag line rented from 1ndependent eonhraetor @ $2000 per hour
Bulldozer "

@ $12.50 per hour
Agr compressor and hammen .

. @ $25.00 per day

(0) Water pump - ¢ 5.00 per day
4 muckers @ $le50 per hour | |
1l forman - $100.00 per week ‘

|
(c) Insurance §$2506 :
Gasoline and 0il for hoist, pump and compressor $150., per month
Dynemite $40. per month : j
pairs 50. per month g ©
(@) Accounting $100.per month j
a

' ﬂ
Same as in (a) above but operator will furnish a hoist and rigging

%Fd one gasoline water pump. Hand tools wil] be purchased at a ¢ost of
5756

(e) none L
?f} Wool and Supply house will be built a a cost of &500.

(h) $aoo.
7. | "
(a) yes
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MINING LEASE Printed and For Sale by The Tri-County Ne{vs, Spruce Pine
STATE OF NORTH CAROLINA, ... Clevelaxd _______________________ ' __COUNTY. !

This indenture made this---.z_.a. ........ --day of__-_]_)f_‘_’_'i‘_@fﬁ__-_________1 _________ 19_5__2__, between___E_O_‘_I_'_e.s;b___I_ngti_&_-_-
_and wife, foe Iutz e e ' :
of--_c_le:ve_l_a_g_d: ol -C ounty and State of.'__--E?.I_._t_g__qa_"_rc__.,__}_?_a.‘____- ‘x ;ls i)ani of hé first ﬁart, and known
as lessors; and_d_!.(_n_t-__s_hyj.;;' ,M&Ok Snyd'er ’ Gr ady _E_:ja__r_ E';?_B_T_ & Jack s lsykof Rt;__efgc_’f_q_______‘___
County and State ofl.'\{gr th_Caro llna , of the second part and known as lessees:

WITNESSETH, That the part_i.e__S_ of the first part, in consideration of the agreements hereinafter contained, on the i)art of the part-é'_?_s
of the second part to be p'erforﬁle&, hereby bargains, leases and grants to the partj'_g_g‘; of the second part, and ____g_.%;:___-L___ heirs and
assigns, for the period of__:b_@n.-llo.()_;x_e&rsf C ' ~from the date of this agreement, the following described, real property,
forslg.iq;nugap{;"eposeis’r;n i}fg (.':ométy %bﬁhc%'ﬁsfg%ﬁt&?fﬁiiﬁ;é'é“'ﬁosxt-a’ﬁa °f’6'fmgﬁe -%az?n o1 Shéidby

~Road gkJjoining the lands-of-Jv- ;—-Allem-andt-others-end-being-on--both-sides of
_:Simmons-Creek,.-and-beginning at.a. point in_the center of the old Shelby Road
bout 15 poles east of the creek at the entrance of a farm road from the north
“Allen's cormer, end rumning théncé with theé Farm road N, &% E, 12 poles-17
“Tinks to a Htake n"‘h‘rrer'r'oad':;"*l:hence-N-a--%-&--—-14%-1)01_05-—1;@-aastake-_m_izhe road
-thence-gredually-leaving the-road-Ni.16 . 7 poles to & Red Yak St;qx_qp_; thence
_a.new line N. 86% W. 45 poles and 10 links fo-a poplar; thence S, 4 E. 10
poles and 8 links to & stone pile; thence B 49 E, 83 poles eto;si:ng +the
~ore ek just mortH oF the vridge tu w stake-in-the-rea :--‘Ghea;eg-w;i.h--me--og;dre
-$helby-road-Sv--695-Ev-12-4/5-poles to_ the BEGINNING, containing 6 acres mo

< v & e o

. . 17T
To Have anp to Horp the said lands to them, for mining purposes, the sajd_.Eartles of the second mirt, their

__________________ ——- : N -, and their heirs and assigns for the aforesaid period 1 ST

quarry, seafch fot and obtain any kind of minerals, metals or fossils, and particularly___ AXC& and to
conduct the same to any extent the said pa.ti._e.s__--of the second part may desire. And it is hereby agreed between the parties to this
agreement that the part 1€ 8 of the second part are to. have the use of the unoccupied buildings on said lands for mining purposes, or have

W/ - .
a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when receivéd, unavoid-

ies

. - S (SRR taken and sold from said mines for

the use of the said lands for the aforesaid period of Ten years —_— “ only;

payable as £0lloWS o oo . - 4 - SN S
Payable on computation of selling bills on the tenth of each month covering sales during the previous month.___________________‘T. _________

Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. __._________

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey'the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

But it is expressly agreed that unless minera] or fossil material of pfactical value for mining purposes shall be found within___:________

_Ten Years. . ___ st . from the date of this instrument, this lease may be terminatéd by the
lessee-.. at any time thereafter, on_..---__--.e.Q‘_--r_-__-_days notice to the lessor___. The lessee___ agree that during continuante of this
lease work in said mines shall not cease longer than_______ B0 days at any one time, unavoidable accidents excepted.

Witness: e e

e Ao Connwell e - (SEar)
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NORTH CAROLINA, - S1eveland county. ... WO« 67 - _TOWNSHIP.
oo A Comowedd +do ity thar. Fomest Tu —

and ___. Z_ Qﬁ___l_utz —- ——— ..___.__-..__ ..----..-------; ________

his wife ';)ersonally appeared before me this day, and acknowlgdged the execution of the annexed MINING LEASE and the said--_‘_____

Lok Imtz - I . e

a N . v N
being by me privately examined: s:eparate and apart from her said husband, touching her voluntary execution of the same; doth state.that

she signed the same free and voluritarily, without fear or compulsion of “her said ‘hilsband,’ or of any other person, and’ thdtYshe doth still
voluntarily assent thereto.

This.__ 89 December

- _-day of

o ;
T 7 L Ja A Connwell; N Pe_Seald
My comm. exp..May 4, 1953 . .  IEXwokinRwx.
_\ - T o -
NORTH CAROLINA, .. Cleveland---------------- COUNTY. )
B L4
The execution of the foregoing instrument was this day acknowledged before me, by_____ - S -
: . . o ' : o |
- . - P the grantor_.__ for the purposes therein expressed. Let the same, with this certificate,
be reéistered. This__ — —dayof .-~ _________ ey 19
<« . TTEETTmETEETTETTETTTTTT P N . . TommmmmommmomomSEe
NORTH CAROLINA, _Sleveland COUNTY.
The foregoing certificate of--lIo..'A;--.QQMVﬁll,--N;._L _____________________ of ___;___-»_sai.d, __________________ County
is adjudged to be correct and sufficient. Let the instrument, with the certificate be registered.
Witness my hand and official seal, this_____ 29 ________ day of____p_e._Q_e.mb.e S ,19...52
. : . /
. _Nan Arrowood . ... e
epty N " Clerk Superior Court.
Filed for Registration at_-_]_' ____________ o’clock.,__z--M., -__D__e_ﬁ:@__n_lbel” - a9 —— }9--5.& and registered in the office of
Register of Deeds for__G.lg;Ie_lﬁm_ ________ —m—mmem County, ~in..-.5__n ______ Deed Book No... 476 . _____ page No.o oo,

. By Eva Thompao:n Register of Deeds.
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OFFICIAL BUSINESS

7. S CIOLOGICAT: SUBVEY
S, i57 Howard Pw
Bpokane & Wask

Mr. George C. Selfridge
Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.
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7/15/53
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2713 Received applicaticn, Jorm I-103. .
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8n1/53

 8/25/53
RLU2T

32/7/53

< 12/8/53

Hemo fram D. li. Lerrobes, USCS, rocommending f£iclé tea
~ referr | |

T . » .
- o . - . .
. .
e T s . . i B

R S
f ’ ; @@ecmb@r 13, g 953
|
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j
i ‘ .
[ 1 ! . “
| | f~
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i

|
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i

Memsrandum ; |
o1 Ldlinisérator g :
Froms iaaut.n,zc nercls T:it!;ig"ziom

~Subject: L withdzmuul of oyﬁloratiga aeﬁﬂs%cnce an& cloging sc viuy;

Doelrot 0. :Z:ﬁpgﬂﬂ?‘u fdea | :
Praperty: Intz Mine! b '
Loeated chout 3 mi’os north of Sheldy, 3
- Clevelnad @@ﬁmﬁy, Joxrth Carolin l
Opcrator‘ﬁ propert #i&h$a - Icpee for tem yoors |
pliconts: C. ©./8hytlo, Jock $isk, CGrody thlay.
knek Snyder, u”partnarmhip., 7
Controet To. Idm-QCOQ: Lot ezocuted, aﬂvliaation:
withdrowm. ! i
Amqumt of eaatractf ,¢7;62J.OOI
1

%
Mamo !rom‘w. ¥, Fletrich, r*“*ﬂ reedumnruﬁng £5014 ¢ viait ‘
the preperty vhen in thit | ‘ :
Reforral lotter to fi@l&
Lettsr to epplicent &dvin{na of fie;d refbrral.
Received Report of Tzxasinstion by Pleld Teonm, Pzgi@n VEI
by Keftdqn . Tergue, Sspl giot, Uﬁ@$ and Iovrenco O. :,
Shirley, Lining DUnginecr, Ul [ield toam recornended .
eontract iz the amount 9L 157,625, 00,
Kemo from Lo ¥ Larrcbeo, see, conéurriﬂﬁ in £i19%d %oam’t
recommendotion. | ‘ ‘ \
¥emo from Donnld R. Erving, USRI,
tesm's rocommendatiom. | . -
Transaiticd originel ond fivo coplos “of o contract %0
Regtoa ViI for roprovnl and pigrotures by smpliconto.
Beceiwed lottor from the field retwralng copios of tho
santraot with @nlg tuo of ¢ho roquired fonr signotures. |
Memo %0 Hobert . Adeoms, bhicf. »ueratism, Control ond

lvieinity. f

Statistics Division, odwising thot the zpplication moy Ye

withdrawn from the pea@ing entegory and plaeod in the
suhdrawn, : . L o

N ‘
L
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Loetor o s Pl fosorsding o eeatst, odgmd by ¢ 79
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T NG Cilnig: A@@i@@m& Re> csmeuden, AM6 Lestardsd o o
ROl oo espdes e DoITiiat) Luen Whe Bumoow of Fimog onel
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L o dt the founr p‘rtmt stgned tho mtrwt. One {8
dessantd and the other has located im Floride and wansa %o sell NMs
interest in the lease. Tharefore, the field reswrned all copies

. of the soalract, and the mnutm Lo oxpieu‘l&u m;um haa
doen ﬁ‘t‘h&m , .

. Phe fleld ropert- that the Mt )ﬂno i wm oxplwiu.

‘m& would recommend spproval of a ;mm eontrast vtth any Wmt
qtpnm‘t whn acquires the 1.-.. ,

Valter C. Audsraea
llonn-tmine Winerals Mﬁeiaa

WCAndersoniag 12/21/53

‘Copy to: Admr. H. File
Docket File . _— : R S
Mr. Houk .- . ; DR con






yvﬁécémberill.'1953 .

~ Mr. C. T, Shytle
215 Meridian St., ;
. Rutherfordton, North Carolina

DMEA—IlO? (Nica) Luxz Mine
. 8. &8, Mica ,Company

Dear Mr. Shytle: |  ‘: ‘ - | S Lo o
will you please reutrn to me, sm yéur earliest

convenience, the copy of the subJect exp]oration contract

‘ ."which you have. The ‘contract ha.s 'be_ep v:;thdrgwp ,»ﬂa.nd‘ it ifs

7‘ necessary that I.;eturn the copy toéouf}Washingtoﬂ Office;\

There is no. obJection to makiné a copy of the work

:plan, agreed cost schedule, and mqp if you want to pass that

informatiOn on to the nrespective assign@e of the 1easa to use o
1n his appllcatlon.

Very Trulj yours.:

Robert A Lauzence Executive Off1cer1
DMEA- Region vir- 7 . 5





4 T AT e T TR v 2 T

| Deswsber 3, 1953
Tes  Mr. Bobert K. adame
From: ﬁ@cﬂ G. Howk. |

Subjest: Camtract Xo. Jaw~W600 :
' m Yo. DMEA-IUT -~ Mies
S und S Mea Oompuny '
Luh Wine
Cleveland Cmmty, nw Olrolhl

The subjest cemtrect bas beem returued o this offise
WM.(mtothhﬂhofmotthawhnn.

Mr. RBobexrt . Immm, Emutin uft’-“r; mm Tield
Team, Regicn VII, 1s being forvarded a ¢opy of this m
go that he w recover the apcntar's ocpy &f t-bp m—mc'atnd
ceutmt. S N

The subjmt applimtiah zay de aimn M the
mmmugmmwxzmum

© IGHouk:gad 12/8/53

Copy to: Admr. R. File
Poaket File
Field Tean, Regiom VII
Mr. Eouk‘ N






.molugimlmuxmmclm

CsaTies

Wr, Rebert i, Laurece ‘,,ubjm: Dosket, Mo, DER-AL07 o e N
Jeeutive Ufficer, DMEA S and 8 Mioa M f .

Pield Teax, Region VII -~ = - 'Q - ,mtsm

‘Room 13, rost Offfee Hldg, 1 Clevelam eomty, Norti Carolina
- kmoxville 2, Tennczsce ' R N 4 | o

liur e, uurmu o | ‘ .
. Please 1‘1:1 hﬂmith ﬂn m'iziml nnd i‘iva eopius of .

contrast covering ‘the subjeet explovation project which have bean'

signed by tha Govcrmt; with ngium manbar and «f«t&w date
as .

L

' - If the cmtmet. mtts him your approval *raam:i. it t.u :
the (perator for approvel amd signatawe. Please sxplain to the
(perator that the comtrect, when exscemted, 1s & Firm camitment

. umder the terms of uhich it 1s obliguted to complete the work
ontlined at the ugreod wmit cost, If any part of this comtract
- does 8ot have eliher your approval o thal of the Uperator and

ocannot be smendsd within your delegated authority, thea the wigm}

- 2ad all coples of the comtract are to be returned to this offfcs,

t«mm uith t.he proposed changes for cmmidnuum.

U After execulion of the eantmt, capies are to h
d.&strj.huud in t&n uma manner. .

Oopioa orwmwowmﬂtmamm

mauis? 3’0“1‘83 L
George (.. Selfrldge

Approveds - : aum, Optrutiu Mkﬂo
_J+ Ho Hedges SURRE - WCAmiersonsgad 9/10/53
Member, BDireau of Mines C C°P}' to: Admr. R, Pile - :
A. R. Kinkel bic : e Docket File
I L R (Qperating Committes
 Mewbor, Geclogical Survey . -~ Mr. Dietrich, 3526 :
RN - M. Iarrabuo, G-232 GSA Bldg.






AUG3 1 1953

He. Co oy diytie
5 & . Woa Comvany
%35 deridian treet ‘ ' : :
. ntherfordton, North Carcline | '
- © Re: Loeket fo. Jéé’m* .i iy s E
ks Fine
wmehnd Gwota s Jomh camlin&
W ﬁ‘W.‘ ﬂwal‘:

sl vente I0omade doosewy oprlicaliea u.-l:" gxplonciion
codokanee i the fabjeel e rt,; :

o AN & e adn T L gemae o o gada :

Lo L e ofilice Juey Lo COne
T P eae? - B ~ . h .
wain tlre of un mirnay s U “Eyllic

it p cer i s 4 5
sk RN LRSS Ay v‘w.w ik ﬁ

prattaers bayvo T oned, .,wv—ver, I tdly ire ic‘,@,a o X. tueh if
vhe waus.

. - ‘ s . .
TN T Ly e S L e Lo
Eladel m'j e e e FRROT) S S o et e el

v .‘:incw;ew' o

.'\,

a

Wk B 3s S
.a,.mmame (o t0uk, Chiel 4
sonmetailie Miner-us Jlvision

wWiAndersonsgad 3/31/43

Copy to: Admr. R. File
llocket File - : ‘ ‘
figld Veam, Wevion VII : :
Mr. Uietrich, 3526 !
e Laz‘rabee, G-232 GSA Bldg. : :
hr. Houk -
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UNITED STATES | PR

DEPARTMENT OF THE INTERIOR Ad@@ )] €53
BUREAU OF MINES . |
WASHINGTON 25, D. C.

'(

 Mmgust 25, 1953

7

v

Manoreandun

Tos Nommetallic Minerals Division
Defense Minerals a:plmuon Administration

From: Actmg, Chief, Ceremic and Fertilizer Materials aranch

Subject: IMEA-3107, Mica, Itz Mine, £ & S Mica cmy, |
‘Cleveland County, North Carolins

I coneur in the field team's recommendation for an
exploration program in the smount of $7,625,





i . ) ) :
¢ S s % i _ ‘
) SRR N X Ty - IN REPLY REFER TO:
\

UNITED STATES ' mm
' DEPARTMENT OF THE INTERIOR . -
: GEOLOGICAL SURVEY . ST e
' WASHINGTON 25, D.C. )
. T Vs, . s Tieha °

Anxuitt 11, 1953

REVIEW OF FIELD TEAM REFORT ON APPLICATION IMEA-3107 (mica)

Tos L, G. Houk, Defense Minerals Exploration Administretion
Prom: D, M, Larrebee, U. S, Geologloal Survey
Applicants S & 5 Mica Campany, Rutheyfordton, Noﬂh Carolina,
Name of property: Lubts mine, Cleveland Coumty, Noerth Carclina.
Location of preperty: 3 miles North of Shalby, North Carclina.
Date of fleld team report: August &4, 1953,
Authorship of field team report: K. H. Teagus and L. E., Shirley.
Fiald tean's reconmendation: ‘ o
65'x5'x7t shalt $3,250
125 grosseut and drift ‘i
: Total $7, 5

Mine has prodused 9,800 worth o:’ mica in last yeoar, at an
.qml cont, '

ACTION SUGGESTHD: ’
Follow fisld tem'a moomendatiou.

D. M. Larrebes

Larrabeet jeh

8/11/53 |
cc: Director's reading h212 _ : _ . -
Branch reading 4212 ' ‘ '
DMEA 3 .7

Larrabee files
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AN

JLY 51563 600

e Jeot Mmt %a R d'fh’s‘b‘i * <ien
: g orhen Dowsay
zm Lo
fleveland Comaty, noedh wﬁm

Flonpe revisy the &msgoo; SRLTAGME L0 L ERRLRe
fop 5 Y4 ewantaating AT joan Lo St uadwise Ve :

A “arten of witmpmads Srow 3n mﬂﬂriecﬂ oeay o ond
the e T e riE 4uglopds lor yowe tm:wmum

firnroved

3. He H@dgeu

sraer, W‘ﬁﬂ* »t Loar

A R. Kinkel, Jr.

rember, BUOIUFienl SurvRy
aeplosurse &
Jepidnmidec 71055

Vimy 01 Ade e s1lle
Lhc'ot dle

rared ki wnwittn
"":r# 1%‘%’1“. 3‘1&{'

544.11«:.“*&; Ly youra,
George C. Selfridge’

!"St\ lresas, eestlog QMM%&@-&:

Kr. Lerrabee, G-232 m' Sldg.

l’fl'. ‘m’c ”/
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| UNITED STATES HE
DEPARTMENT OF THE INTERIOR s 3

BUREAU OF MINES _ J'u,ﬂ 9 @ca“'*:j
WASHINGTON 25, D. C.
July 9, 1953
Memorandun o | - ¢

To: Nommetallic Mizerals Divigion
Defense Minerals Explorstion Administration

Frome Chief, Ceramic and ?ertiuzefr"nammm Braseh
Subject: IMEA-3107, Miea, Luty Mine -
Cleveland County, North Carolina ;
Jo dats are availablz in this ort’ice on gubject property,
It is suggested tha'c the £leld team visit this property when a o
nerber of the r:teld taeaxn 1o in that vicinity to ascertain if an

exploration program is Juatified. :

i
- A
Shgae>

W. ¥, Dletrich





. ' ‘ IN REPLY REFER TO:

. UNITED STATES .~ -~ .. 3 fied D-CRE
- DEPARTMENT OF THE INTERIOR ‘
- GEOLOGICAL SURVEY T
| WASHINGTON 25, D.C.

o

Hemorandus o
REVIEW OF a/PLYATILN wm-slw (#iea)

To1 L. G. Houx, mrcnsc *{nerals ﬁhw ﬁdainiﬁmtkn
Trom: U. ). larrstes, U. 3. Geelog '
Appi.{mt'a name and ;ﬁdnu: 5 &9 tioa chpan:p' 215 Fepidian ! t.,
Butherfordton, Northmmmlm,
Keme of property: luts X
Losstion of property: #6 Township, ﬁluelmd Counkty, Noirth C&mlim.
Suw ary of agilicant's uroposals Resove overburden and sink & 5C1~i‘oat.
“nis.¥
Sourees of information on applicant's pmpcrty; Kone.
Commenks: kons.
EMUATION: Refer to fleld teasm.

D. ¥, Larrabee

hers:jeh

G=7/8/53
ce' Mrector's reading 4212
Branch r ka2
DHEA 3

£iles G-232
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