Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


DMA.I‘m 1 . -
‘. DEFENSE MINERALS ADMINISTRATION *
Control Slip

4

-

CONTROLLED DOCUMENT

DMA Docket No. 3125
DO NOT DETACH THIS SLIP

-Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

| Exploration Assistance
Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Ly to USRY & USOS I Docket - | ey hitacued
Routing Slip b 37

To: Code 600 Rm.lL637 Date 7/22/53

To: m__%te 7/?4'/;3

}
To: [@)SN Date )"/2‘53
1
|

To: : Date 8, L35 3
To: @?/J QA—W'J Date Q’Z'Slﬁ
To: Bge o Date 4. _B.SD

To: @?%1 Qo) Date 3 -20-SY

To: Date
To: Date
To: Date
5 To: Date
To: __ Date
! To: Date
To: __ Date
To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868





Septesber 1963, tetween the United “tates of Am rica, actin: through |
 bration, herelnaltex celled ihe “Government®, and Sred Hyatt and
Carolina, bereinsfter called "Operator® is smnded as followes
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* Contract Ivawi Clh, Tioaket Ro. DY 1=3125, dated 2Btk day of

tae Uepertment of the Interlor, Defense Mincrals oxploration ddminige _
Lonnie Presnell, partmers, d/b/a as Hystt & Prosnell, Fonsecolas North

‘le Article 3 of the contract is amcnded to reddyTessese; Ond
sihall bring the project to complstion within & poricd of
twelve {12) morthe ivom date of corvruct..,.” instocd of
eignt (8) monthe us orkginally written, ' QIS

| This amerdsent ahail tot e ¢ nrtrued to Suor.sse bae
csti. ated tolel cost of Lhe prosest, tue aresate tolal evnut
- wudeh e wovernaent ma - be resuircd to vay, nor the amsunt of any

item desimated as 'ellowable maxizum® "y
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R . THE UNITED STATES oF mnxca

S - . mneml:s cration






- o e - TR . LT T e e s - e

., , T M‘.wize‘ﬁ%@@mf PR

(e
- ‘1?1‘0 1 5: e o SRV S Aﬁﬁ? - ;‘ o B
B AT AT LO% T _PRASRIL, m‘mm R .
. Mﬂ. "Wo i »ﬁﬁw g ‘ o T {1/7’). 5’}

BTN NRd

o1 ie agr«d tads 2ith e of Sovesber Jssa. mm R mua
‘tuton of America, aeking through the Departnent o) the. Toterior, Lefenwe
¥iraraly “xploretion Administr.tion, sud Fred Mydk end lonnis Presswll)y
pertoers, doing business ae fyatt snd Presnell, caeh acting in oo sidemf&m .
- of the other 10 the torms kanmm et tortu, that orstion m:m i
" Contrmet Idmekolls Docket Mo, DX 21125, detsd "eptetber 1953» L
odified ard smeoded ea of {he Gata of the cortzact as mim

- In Ixbibit un

- (a) nder *“oamﬁm of the vark®, mm tae first
:.itragn}ah to ried oa follovss \

- WAg Www méi.utal m M& atuchud w, wﬁthd wmm
© of S4cke Mos, Joneey County, 8. € '3 A=3128 (mice) sa open out op 5=
foot by Tefoot verdicel twrtmt wielt 1s to be susk %6 & dapth of
© 80 fen¥, end from aboutl the SO«food level, & maximim of 120 feet ntsi-toot
 lrterals (drifts srd/er syossouls) sve u be driven to explere the peg=
. mtite btmﬁ tm present surface auw.' :

| (b) Under uw mt. Casta " cuange the first nm to
md s followss L range C
| | o ! 50 rﬂt depth ﬁt open “‘ « W‘t L W“‘"“‘“ﬁi'sm.w‘u 2 o
o '____ﬁn wm 2&, 1953. ' -

, '2‘2:11 ;wa&nnt «tml not he amt:-ntﬁ 1w &mém taw uWM
B Ltoal eoxt of the projeet, tos szpresais totsl amcumt wileh the ﬂwm
o mey e reculred te pay, noy th' nout af w 1*«% dc»igmm s 'Mm ‘
. able uxim. . , | ‘
" ' fmsiusm IATiE B AMOIGA

Wi Kol {fr -
ixeguiive Of fieey, Di. i Tield Tesm

. RIATY & PIENAL ‘
|

ma*tmr






»

A : b QI
» ) o am o o: -DOGKET NONBPMEA® %igﬁ

_ e
. . L [P S )

MF-200 (A) BN v »
_ (February 1952) A . Loatetied boirtrsend ;j““‘“ééwﬁﬁbumw ..... Hica
' Liswme 2
A ‘
UNITED STATES OF AMERICA Docket Copy
DEPARTMENT OF THE INTERIOR IDM-E 614

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT! = .

(Short Form)

Ir1s AcreED this ... 28th .. .day of oo September_ ., 1953 between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hgreinafter called the “Government,”
and® _Fpred Hyatt and fonnle Presnell, Partners, doing fusineccs as
.......... Hystt_8nd Presnell. I i
.......... Persacsls, Horth Ceroline i

hereinafter called the “Operator,” as follows: aud a8 j'et' forth fﬁ Kﬁm‘ge’ I ama I3 &tm .
© P hereto and made a part horeofs e
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Goverpment Aid. in i)e e%se E%ﬂoratlon Projects.” S
' ) ) he aineral rights in Eorth Carolin
ARTICLE 2, Operator’s property rights—With respect t# that certain land situated in the State of ----Qﬂti'i_,_; £ ¥ali B _ na
, County of } Ynncazz ...................... , described as ENFEER" et _Lorth

(a)
HsllewiRg:

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : . :

ARTICLE 3. Exploration project.—The Operator, within ________ Cﬁ ___________ days from the date of this contract shall commence
‘work on a project of exploration for® ______ e Mice e SR

o B e

in or upon the described land; and shall bring the project to completion within a period of .&iggﬁ--t)ﬂ)__wnﬁﬁﬁmm the
date of this contract. The work to be performed is more fully described in Exhibit “A” attac hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Fxhibit

“A,” attached hereto. The Government will pay __m.tgg_?ﬂ) ____________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform ‘with The ‘description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.& é 2 .0, which is 3 percent of $?_ 2?@4@@,/ :
the agreed, estimated total cost of the project in which tl-g’ o?e?nment will participate: Provided, That until tﬁ’e Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE . Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . o

2 State name, address, and nature of organization if any. : .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty,

¢ Strike out the provision not applicable. '

% Name of mineral or minerals.

16—66329-1
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(b) Final 'repo'rt —Upon completibn of the exploration work or termination of the contract the Opelator shall provide the
Government with an adequate geological and engineering report, in qumtuphcate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may w1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. Lol

(d) Accounts and audzts —The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and -accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the prOJect or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his ﬁnal report.

ARTICLE 6. Repayment by O'pe'rato'r—(a) If, at any time, the Government consuiers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

“produced before the certification, shall be subject to a pércentage royalty which the ‘Operator.or his. successor ‘in “interest. shall
pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale .
or other disposition of any such production, in whatever form disposed of, including ore, ¢oncentrates, or metal, until the total
amount contributed by the .Government, without interest, is fully repaid, or said;10 years have elapsed, whichever occurs first,

as follows: 300 ARROR Ixzsubstitntw for that part of €(a) Preceamg the colons

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8. 00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5 00) per ton, Would be one and one—half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or othe1
disposition,” mean gross revenue.from. sales, or if not sold, the market value of the material after it is mined in-the form in
which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for'!percentage: depletmn ‘purposes “in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desi_crlllbed lr:i Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) This article is not to be construed as 1mposmg any obhgatlon on the Operator or the Operators successor m interest
to engage in any mining or production operations. -

ARTICLE 7. Asszgnment transfer, or loss of Operator’s interest—Without - the Wwritten consent’ of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or ahy rights theretinder. 'The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Opérator’s rights.in the land described in Article 2,
without making suitable provision for' the preservation of the Government’s right to a percentage 1oyalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in theland, without
any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in-or operations on the land fora period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.. Should the Operator make or permit any_transfér or conveyance.in v1olat10n of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, 4t the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas- |

_uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Mlnerals Exploratlon Admmlstratlon or by hls
successor shall be final and binding upon the Operator. g

ARTICLE 8. Termination and completion.—The Government may, at any tlme, by written notice to the Operator, terminate i
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the i
terms of the contract; () if the Operator in the opinion of the Govérnment, fails to prosecute operatlons pursuant to the terms
of the contract; or (6) if, in the -opinion of the Government, operations-up to the time of the notice have not indicated the prob- ,’
ability of makmg any worth while discovery and in the opinion of the Government further operatlons are not justified.

ARTICLE 9. Changes and added provisions e - - - : . -

Executed in sextuplicate the day and year first above written. ‘ . ’ ‘

Dy

I, ' , certify that I am the ' secretary ,
of the corporation named as Operator herein; that . , . , who signed ;
this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of sald cor p01atlon by authorlty of its governmg body, and is within the
scope of its corporate powers ; , o ) :
i ‘ ] co‘RPORA'rE
: L seaL

|
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PRED KYATﬁ and LONNIL | PRESNBLL, PARTﬁERS
' DOQKET ¥o. DMhA-31¢§ ,

ANNE& I
a tract of 1and known ag the Banks mine.  The Operator

acquired the right to mine mica in this land under a ledss
dsted the 17th day oi June 1953, between Donald Banks and

the preperty rarerred.to in Article 2 canaists of‘;ff?;$   

wife, Psuline M. Banks, J. R. Banks and wife, -Gladys Banks,

and #. K. Banks and wife, Julia Banks, of Yancey County, -
North Carolina, as owners, and the Operator, as lessee.

The lease 1s recorded in . the office of the Regisver of Qééds,ﬁff"f}if

Yancey Counzy, North Carolina, 1n,aook 111, page 306,

<min1ng 1eaae, is as fol&ows: o

BBGIXNI”G on an 8pp1¢ tree at thn mouth of Little..:
Laurel Branch running North 10 degrees Last 100 -

feet to a turn in the roed; -then North iU degrees
Weat 300 feet to another turn in road; then lorth

30 degrees West 209 feet to & 8mall buckeye; then -
¥orth 3 degrees Last 200 feef to & bend in Little
%1k Sranch;  then North 35 degrees wWest 100 feet to.

& 1z-inch white birch; then North 70 degrees West
213 feet to an -inch butternut; then North &5
degrees West 100 feet to a large chestnut stump;

then South 80 degreos West 135 feet to a sloping
rock; = then South #0 degrees west 100 feei to &
stake; then South 45 degrees West 200 feet to & -
14-inch black birch; . then due North 100 feet to a
stake; then South 17 degrees Kast 152 feet to &
stake; then South O degrees West 100 feet to a 1;4,,7; o
stake; then South 35 degrees west 200 feet to a
stake; then South 10 degrees East &7 feet to a
10-inch sugar maple; then down old road 700 feet o
on West side of Big Laurel Creek to a large stone;

A metea*and~oounds d&scrlption, aa aet rorth 1n the:'f :

then SQuth &0 dngraea wcst 315 feet to the BEGIRKING.x;p
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EXPLORATION PROJECT CONTRACT e
FRED HYATT and LONNIE PRESNELL, PARTNERS = ...
DOCKET No. DMEA-3125 e

ANNEX __IT -

: The following provisions are in lieu of all of paragraph (a)
of Article. which precedes.the. colon:

If the Government considers that a discovery or. development
from which production may be made has resulted from the exploration
work, the Government, .at any time not later than six months after
a sufficient, complete, _final report and final account referred
to in the contrect has been_ rendered, may. so._certify in writing
to the Operator. . Such certification shall describe broadly or
indicate the nature of the discovery or. development, The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: . (1) Regardless of any certification of
discovery or development, from the date of the contract until the
lapse of the time within which_the Government may make such certi=-
fication of discovery or development, or until the total net
amount contributed by. the Covernment, without interest, is fully
repaid, whichever. occurs. first, unless the Government waives 1its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for .a .period . of ten years from the
date of the contract, or until the total net amount contributed
by .the Government, without interest, is fully repaid,.whichever
occurs first, Said royalty shall bhe a percentage.of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the_sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





U EXPLORATIO!I mxmc'r CONTRACT

' FRED HYATT and LOKNIE PRESNELL, Pmmsas

. DOCKET MO. DMEA-3125 .
| EX!!IBI‘!‘ U

Deseription mf tha Hork

: Aa approximately indiaated on.ths attached mnp, e
entitled “Sketah of Banks Mine, Yancey Co., W, C., DMEA-31cH5

~ (mica),” a 5-foot by 7-foot vertical 2-compartment shaft is .

"~ to-be sunk to & depth of 50 feet, and from about the soafoot

»fi “level, a maximum of 120 ‘feet of 5-foot by 7-foot laterals : gfii -
" (drifts and/or crosscuts) are to be driven to explorp the~j ;g;g¢*'

F’Slatite benaatn the preaent uurrace cuta‘ e : i o
s TO r‘cll.itatﬁ tm Qppmtiun’ thel"e 31’1‘11 bﬁ ‘. . ‘

"» w7con8tru¢tec~» ;

o (1) an access raad,nat iu excesa of 356 yaydg in ;f‘ii
lengen, T Fctlt '

"‘"?(2) a 10wroot bv 12~roet frane taolhauae,.ﬁ i“ fi‘“
.(3) an exploder ﬂaglzine, ‘“ : ‘ O
o {’” L) poader ”8321113. CoL e

K The ‘location, dirwtien, and exteht of all workf;f
shall be aubgect to the &pproval or the Government. -

S L _5psed Unjt COsts :ir“ 'j“‘]]{; lﬁ‘
50 reet of -mrc @ s5o OO/m. o :2,500 003].-_; e

flgo’reet of drifts and/br crosﬁcuta s EATAREE
‘ € $35.00/16. ... . %,200 0

‘“'350 linear yards or accesa road A s
€ $1.00/3d. 350 00

"1 Toolhouse ¥/ . Case.00
1 Exploder magazine v e Tmolee T
1 Powder magazine Ve S aBoe
Totsl Agreed Tnts Gost Cmmew
Goverament Partieipation ut QQS‘ | ?;v;gy'gp .00;5~ ;"57~”“

‘_/ rhe unit 1a the canpletn atructure. JE - I
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(Revised July 1, 1953) OWNER'S CONSENT' TO LIEN R

whloh is the subject of a proposed exploratlon pro;eot contract herelnafter called the "contract“

between the Unlted States of Amerlca, herelnafter called the "Government" and

te o ¢ ' Lo
\ i : ) 1 1

H

. hereinafterfoalledithe:"Operator"; and‘ T e s s

i o L L
, ' S i te

; WHEREAS under the prov1s1ons of said contraot the Government is entltled to a percentage
royalty on productlon (as set forth on- the -Teverse . s1de hereof) ‘and to othler rlghts and equltles
Whlch do or may conflict w1th or’ be adverse to the rlghts ‘of the wundeérsigned:

. . L s
NOW THEREFOR the under51gned,\1n consxderatlon of sald contract and as an 1nduoement
‘to the Government to enter 1nto same, undertakes ‘and agrees as follows: TE

' . v oot N

1. The Government S equlty in and rlght to dlsmantle,‘seven, take possession'of, and

femove and dlspose of facllltles bulldlngs, flxtures, equlpment or‘other'items’as provided in
the contraotz or any amendment- thereof, shall prevall gver ‘and be prlor and superlor 'to any con-

fllctlng or adverse rlghts of the unders1gned and the Governmentkls authorlzed'to enterﬂupon the
1and for such purposes. ! : S o ' : '

2. To secure the payment to the Government of the percentage toyalty on productlonS/
prov1ded for under the terms of said exploration progect ¢ontract, ‘or any amendment"thereof, there
is hereby granted:.-to: the Government a lien upon the ‘land above referred to and upon ‘any production
of minerals therefrom, until sald royalty i's ‘fully paid- or ten years have elapsed from the date of
the contract, whichever ocours first. L . __— . C o

3. The unders1gned shall .commit no act nor assert any’ olalm that may contravene or con-
fllct with the lien, claim, or. rlghts of -the, Government under the provxslons of sald contract'

Thls agreement shall be blndlng upon the helrs, executors, admlnlstrators, sucoessors, and a551gnsv
"of the unders1gned ce : B

© 4. Change$ and added 'provisions;_;%.:- :

Mbove mentwned lease. -
- Dated thls i — ay of _i}cfrﬂﬁpr

/SM/

l/ Either (a insert.the’legal description}of the land, or (b) strlke out the words "as follows"
.and 1nsert Min a lease [or contract deed, or other document] dahai&;_' ‘en A , and
recorded in book 1]3 ‘page 396. "~ official records of said oountyl"; If (b) is used,
the book and page ‘of recordatlon cannot be dispensed with. If the space ‘provided is insuf-
ficient, use an Annex, and refer to. the Annex in the space. .

2/ Insert the name of ‘the Operator as it will appear in the exploration proyect contract.
3/ Mining or. productlon from .the land is not requlred and in the absence of production there is
" no obligation to repay the Government :

.





RELEVANT CONTRACT PROVISIONS

i

Repayment by Operator.--a. Certification. ——If at any tlme the Government considers that
a discovery or development from which production may be made‘has resulted from the exploration
work, the Government;-at; d4ny time not later than six monthsﬁafter'the Operator has rendered the
final report and final account, may so certify in writing to'the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. S
‘..« ., b., Percentage royalty.-~The Operator or 'his" successor in': ihterest, ’shalls pay to the
Government a royalty on all mlnerals mined or produced from the land descrlbed in Artlole 2,—(1)
regardless’ ‘of ‘any ‘certification of dlscovery ‘or development from ‘the date of the contract until
the lapse of the time within whlch the Government may . make suohoertlflcatlon of dlscovery or
development or untlr ‘the ‘total! net' amount oontrlbuted by thekGovernment w1thout 1nterest is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the{contraot or until the total net
amount contributed by the Government without 1nterest is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns the net conoentrator returns or
other net amounts realized from the sale or other dlSpOSltlon of any suoh productlon, in whatever
form disposed of, including ore, ooncentrates, or metal, as folyows.

. (a) One and one-half (1i) per cent of any suoh net amounts not in excess of eight dollars
($8.00) per ton. . [ o ‘
- |
(b) One and one-half (1i) pér cent of any such net amounts, plus one-half () per cent
of such net amounts for each additional full fifty oents*(%O 50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess jof five (5) per cent of such net
amounts. Cp

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1i) per cent; on a net amounh of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) . !

t

¢. Definitions.--As here'used, "net smelter returns', "net concentrator returns", and
"other net amounts realized from the sale or other disposition" mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operatlons in'which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletlon purposes in income tax determination. :

d. Lien for Payment.--To sécdure the payment of its ﬁeroentage royalty, - the Government
shall have and is hereBy granted a lien upon the land descrlbed in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully
paid. :

e. Notice to Purchasers.--The Operator shall notify any purchaser of- the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to.the Government.and to furnish the Goverhment with oopies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of llablllty to pay
any royalty falling .due. - S T E q ? A g
\‘
» v i fi No_Obligation té Produce.—+This article’is hot ‘to" be donstruéd as 1mp051ng any obli~
gation on the Operator or the Operator s suooessor in 1nterest to;engage 1n any mlnlng or productlon
operations.: i oy P D . ek Coaby

L

. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report
By: James Hopkins . August 5, 1955

l. Docket No. DMEA-3125 - Mica
Contract No. Idm-E614
Banks Mine -
Yancey County, North Carolina

Operator: Fred Hyatt
(formerly) Fred Hyatt and Lonnie Presnell
d/b/a Hyatt and Presnell
Pensacola, North Carolina

Operator's property rights: Lessee of Banks Mine consisting
of about 30 acres. Lease dated June 17, 1953.
Owner's Consent to Lien dated October - 1953.

2, Contract dated September 28, 1953.
Work authorized: ’

(1) 50 feet of shaft @ $50.00/ft. $2,500.00
(2) 120 feet of drifts and/or

crosscuts @ $35.00/ft. 4,200,00
(3) 350 yards of access road @ $1.00/yd. 350.00
(4) 1 Toolhouse ‘ 150,00
(5) Exploder magazine 20,00
(6) Powder magazine 50,00

Total Agreed Unit Cost $7,270.00

Government Participation @ 90% $6,543.00

Amendments:

No. 1, dated November 24, 1953, to allow 50 feet of
open cut as optional to 50 feet of shaft at no increase in
cost.

No. 2, dated May 24, 1954, extends the completion period
from 8 months to 12 months.

Assignments:

Assignment,dated April 3, 1954, Lonnie Presnell transfers
his interest in the contract to Fred Hyatt.






Jan £

Work completed:
50 feet of opencut & shaft @ $50/ft.  ¢§2,500.00

114 feet of drifts @ $35.00/ft. 3,990.00
Access Road 350 yds. @ §1. OQ/yd 350,00
1 Toolhouse 150.00
1 Exploder magazine ' 20,00
1 Powder magazine g0.00

Total cost of the project $7,060.00

Government participation @ 90% $6,354.00

Work began on December 1, 1953, and was completed
July 30, 1954

About 2000# of mine-run mica was recovered during the
project but most was of poor quality. Final Field Team
Report: Received August 16, 1954. Operator's Final
Report: Received August 27, 1954.

Audit: Report of Review, dated September 2, 1954.

Total Accepted Cost $7,060.00
Government participation $6,354.00

Certification: None issued.

Comments:

The work was carried out as authorized.
The operation was good.

Geological Premise: The premise that the pegmatite showing
strategic mica on a surface exposure would yield greater
quantities in depth was not confirmed by the explora-
tion work as only mica of an inferior grade was found.

Geological criteria upon which work was based:

l. A forked pegmatite - one fork having a
thickness of 6 ft. to 10 ft., and dipping
almost vertically; the other arm dips
about 50° W., and is about 4 ft. thick
and unzoned.

2. The pegmatite is in mica-kyanite gneiss.

Criteria developed during project:

1. A conformable pegmatite 15 ft. thick at
shaft and thins along its strike to 1-1} ft.
thick and tends to branch and "finger out”,

2. The mica shows a definite decrease in quality
and quantity with thinning of the body along
the strike.

3. Reserves of mica are negligible.






Future possibilities: None. No additional work is
warranted.

Recommendations: The Nonmetallic Minerals Division agrees
with the field team that a certification of discovery
should not be issued. The Commodity Specialists of
the Geological Survey and the Bureau of Mines also concur.

e3 Hopkifis
Nonmetallic Minerals Division






© Dear Mr, Eyatt:

.. o S " FIIE COPY
¢ N8 F
~ UNITED STATES e

' DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25; D. C.

MAR 2 5 1955
M. Fred Hyatt

Pensacols, North Carolinma S T B :
| Res Docket No, DMEA-3125 = Mica
Fred Hystt L
Banks liine ' ‘
. Yaneey County, orth Carolina
: %ntract ¥o. Idn-nélé

This is with referance to the subject Ebcp}.orat.mn contract

'betweenmandthe&ovemnt

It 1s not our intention to make a certifit:ation of dise
eovery or development which would create a lien against the subject
property. We are, therefore, closing ocur books and records with
respect to this project. Your attention is called, however, to the
provisions of the Contraet which require the Operator to koep and
Pregerve certain raeorﬂs for the jperiod indicated, .

. ¥We rogret that ’ohe exploration work performed diﬂ not .
result in a certification of distovery or development., Your parta.c:.-
po,tion in the explmtien progrem, houever, is sincerely approciate&.

Sincerely yaura,

JHobkins:ad 3/23/55‘

- Gopy to: Admr. R, 1'11e

Docket -
. Operatln'f Commttee

. Field Team, Region V°
Iir, Chambers
IMr, Kiilsgaard,. 5222
lr, Dietrich, 3061 =

. Mr, Houk - '
Mr. Donald Banks and wife, Paullne 11 Banks, (a‘btached to F:Leld

Team copies for i‘orwardlng) ‘

I\'Ir. J. R. Banks and wife, Gladys Banks, (attached to Field Team - -

: copies for forwarding)
Mr. 7 K. Banks and wife, Julia Banks, (attached to Field
Team copies for forwarding)
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UNITED STATES | ;
DEPARTMENT OF THE INTERIOR G l
BUREAU OF MINES
WASHINGTON 25, D. C.

September T, 1954
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materials Branch

Subject: DMEA-3125 (mica)
Applicant: Fred Hyatt

Name and Location of Property: Banks Mine
Yancey County, North Carolina

Contract Number: IdmE61k4

Date of Field Team Final Report: August 17, 195k

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 23, 1954

Field Team Recommendation:

1. No certification of discovery or development.
Comments :

1. Work which began December 1, 1953 and was completed
July 30, 1954 consisted of bulldozing, sinking a 32-foot shaft, and
drifting 114 feet.

2. Expenditures -

Total approved $7,270

Total cost 7,060
Gov't. share 6,354
Value ?

3. No strategic mica was encountered.

Recommendation

I concur in the field team's recommendation to deny
certification.

<%32%%43@%?Zf%QZczaj;
Donald R. Irving






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWHINGTST 2F ICE. BLDQ,
KNOXVILLE 2, TENN,

August 25, 195)

Meporandum

Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region VII

Subjectz Operator’s Finsl Rsport, DMEA=3125, Idm»E 61l (mica) -
Banks Mine, Yanc@y County, N. Ce Fred Hya%, Opr,

| Enclosed are original aigd threé copies of the subject report.
The Field Team Final report was sent the Washington office Auwg. 17, 195L.
The Operator's final monthly report and voucher is being sent to the

finance office today for payment,

Robert A. Laurence
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DidiipA 3125

OPERI 045 PUORESS TR0 *r_
DS
BATLK PROJLOT

Decesber 1953:  ‘ceess ro.d co*apletﬁd also 17,5 ft. of o orei evt cowtrhcwd v
R - to iestall - ¥oung of Spruce bine, i'4Ce '

" Jurmary 1954 . 8.5' feet of shuft coaipleted.
Féhr:a,ary 195k: Tiere was no progress. -
arch 195k . ’-*‘welve"(l?) feét of Sha‘f”’t,~ also tool hoﬁsq w‘as“é:uj.lt. .

J‘pril 195L: Ileven (11) i‘ee‘t of s'm,ft, shaft copleted, also 17
B 'iept of dru‘t , s

| ilay '1951'5: : uz‘t.v-iive (35) imt of drifts, exploder Amr:m.me, dzsé
o : - powﬂer maasine builte. _
June VJ‘.9Slu ﬁortu (LO) feet of dmx‘tingr co: ple‘ted.
duljli’Sh: ~ ‘wenty=two (e:?) feet of ur.u.ftin;; co pleted.
| | Ifte'sults: | |

o o V I S ’ork ‘cc.omplivshed
‘ tout 9:;0 pouncw of smll mine-run locky ﬂca was -
recovered. i 'stizated value when sheeteds $67.00
-~ 250 1ts. of punch. 700 nounds of .8crap wikch has not
Deen Sﬁlklo )

. m'oject copleted July 29, 195&, stonped by I,ueln'
: 1("8.7”0 :
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’ (v.ﬂf‘ﬁ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 23, 1954

Memorandum
REVIEW OF FINAL FIELD TEAM REPORT ON APPLICATION DMEA-3125 (mica)

Tos L. G, Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey

Applicant: Fred Hyatt

Name of property: Banks lMine

Location of property: 15 mi. SV of Burnsville, Yancey Co., N. C.

Date of Field Team Report: August 17, 1954

Authorship of Field Team Report: X. H, Teague, D. H. Amos, and
L. E. Shirley .

Field Team's recommendation: No certification of discovery.

Comments: I concur with Field Team recommendation.

cjm@mi—

. Newcomb






e @ ~ Dooket c:ow :
~ _UNITED STATES = - |
DEPARTMENT OF THE INTERIOR o ‘
- DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ - . -
WASHINGTON 25, D.c. 600 i ’

xwf%ggmm*"ﬂ o
AUG 16 19[72 | U
| ;;; E:’gert nﬁ_ﬁ&amgga Subjwtc Docket Ho. THIA=3125 -« Miom
cutive oer, o Fred Tyatt aund Loonle ﬁ*omn
Fleld Team, Region VII o _ Banksaky;m o ‘
Room 13, Post Offfce Bldg. - Yancey Couniy, North Carolim '

Enoxville 2, Tennessee A Contract No. Idm-B614
Dear Mr. Laurence: | | |

Reforence is made to Fialld Team Interim Report of -
- July 30, 1954, reocmanding that no additioml vork be Gone under
the subjsct contract.

Please be advised that the contract may be aauaidemd
ccuphud because substantially all the work has been Pinished,

Simomly ymrs,

W. S. Martin '
ACTING Chairmasn, i)parating cmithw

Approveds;

Je H. Hedgés - w

Member, Bureau of Mines

| D. M, Larrabeg R /‘?jg)

Menber, Gwlog:lugl Survey

- WCAnderson:gad 8/11/5/
"~ Copy to: Admr. R. File -
C Docket ' '
Operating Committee
Mr. Dietrich, 3061
Mr. Newcomb, 5227
Mr. Houk






. cl .
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

KOOMASHPOSTADF ESCR BL.DQ.
KNOXVILLE 2, TENN,

Avgust 17, 195k

Memorandursa
Tos Operating Committes, DMEA < Weshington
Froms Field Teamy, Region VII - DMEA

Subjects  Fingl Report, DMEA=3125,Idm=E6ll(mica) Banks Mine, Yonsey Coo,N.Ce

Fred Hyatb, Pensa@ol@ s North Carolina = -

Enclosed are fowr copies of the Field Team final report
on the subject exploration contract. We agree with the examiners?
conclusions and recommend that certificate of discovery sho@d; not,_be
issuved,

We have requested, but not received, the COperator’s final

report. The final fouscher is ebing held here pending receipt of the

-

report, after which the fimal voucher will be forwarded for psymsnt, The

approved amount of the final voucher ig included in the totel on page 2

g@éﬁfﬂ» Laur@m@

EXECUTIVE OFFICER
DMEA REGION Vil

W
Wme Ao Bsek, for V. J. Iynch
U, So Buweau of Mines

of the Field Team Reports

Reviewed by
DMEA OPERATING COMMITTER

-23-5¢

{date) /






UNTITED ST:TES
DEPARTMENT OF THE INTERTOR

DEFENSE MINERALIS EXPLORATION ADMINISTRATION

FINAL REPORT
FIELD TEAW, WEGLON VIL

Om
TMEA®3125 ) BANKS, MINE (mica)

Yaneey Cownty, M. Uo

By

Ko Ho Teagus, and Do H. Amos,; Geologists
Us So Geological Survey
and
Lewrence B, Shirley, Mining Engineer
U, S. Bureav of Minss

| 3 awad ‘bv
Avgust 16, 195k Reviow o
9 - DMEA OPERATING COMMITEES

 §-23-%
_ {aate), —
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DRFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
)
DHEA=3125, Tdne=B 61h (ibea)

i RANIS MINE

@p@rat@?é Fred Hyatt, Pensacola, North Carolina

The Banks Mine is 15 riles by road and 6.5 airline miles S, 1o°
Wo of Burnsville, Yancey County, N, C., on a ridge spur south of Blankeno
ship Creck, a tributary of Price Creek.

Hork eompleted wnder the contract comsisted of constructing 350
linear yards of acesss road, an exploder magazine, a powder magazine,
ard a tcolhouse; bulldozing an open cut 18,5 feet deepy &inking a 3Lo5=
foot vertical shaft from the bottom of this cut; and driving 11l feet of
laterals from the bottom of this shaft, About2000 pounds of "mineerun®
mea vers recovered diring the project; bubt it was of poor quelity, It
ig believed by the field examirers that a ecertification of discovery is
not justified on this mine, even though a smrll amcmnt of royalty will bs
obtained, MNo additional exploratery work is warrantaed,

Uork began en December L, 1953 and was completed July 30, 195k,

- £ toaolhouse, powder magasine, exploder magezine, and 350 lineer yards of

access roads were constructed. An open cut 18,5 feet deep was bulldozed
and a 5 x 71 verticel shaft suk %o a depth of 31,5 feet from the bottom
of the cute A total of 11l feet of leterals were driven in pegmatite from
the sheft bottom. They consist of (1) = 13.5=fo0t crosscub, driven in a
So 809 U, direction from the shaft, (2) an 69=foot drift driven in a

So 20° B, direction from this erosseuty and (3) a 31,5 fooh drift driven
to the novthwest from the shafi,

A conformable pegmatite which is 15 feet thick in #ths vieinity
oZ the shaft, bub which thivs along the striks away Lrom the shaft is
exposeds, It stwikeg N, 20=40° 7, 3 the dip of the thicker porbion near
the shaft is 80° Si,, whereas; awsy from the shaft in the thimner part it
is gbout 750 N. B. At and near the head of both drifts the pegmstite is

1 =1 1/2 feet thick and tends to brach and "finger=out.®  The thick

portion of the body contzins 2 quartsz eore shout b feet thick, The pege
mtite is composed of semdskaclinized plagioclase, quertz, perthite 9
misenvite, blotite and garraty, in order of abundance,

The muscovite tends to be econcentroted near the wall. reck cone
tacte of the body, especially the southwest wall, in the thick portion of
the pegmatite. The qum tity of mieca shows a definite decrease with thins

ving of the body elong the strilo. The enclosing wal.l rock is mi ca=kyanite
greisss






About 2000 pounds of "mineerun® mica wers recoversd during work
" under the contract, but most was of poor quality. It is small, badly
cracked and "tisd," curved, intergrown with biotite and rdneralesteined,

Reserves of strategic mica revealed by the work are negligible,

Brpendituwegs
(8) Total epproved 87270600
(b) Total cost of project | 75060,00
(e) Goverrment's share of cost 6,3511,00
() Government!s share vmexpended 189,00
(e) Valuve of production during operation ?

No equipment was purchased under the contract.

Auvgust 16, 195k,

K. H. Teague and D. H. Amos, Beologists
Us Se Geological Survey

Lowrence K, Shirley, Mining Engineer
Us S, Bureau of Mines '
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INTERIM REPORT R
m Jote wo 7 R f
DMEA=3125, IdmeE 61k, BANKS MINE
(sica)

Operators Fred Hyatt end Lonmnie Prespsll, Pensacolay, No Co

Location: On a ridge spur south of Blankenship Creek, a tributery of
: Price Creek, 1.5 miles by road and 6.5 airline miles
Se L0° W, of Burmsville, Yancey County, M. Co

Laters) worl continuss on this contract end now totals 11k feete
Recent work consists of advancing the northwest drift an additional 125
feet in a N. LOC W, directions

Only a little mieca was recovered in this last work, and it ig of
very poor quality, being badly bent and cracked end heavily mineral=
staineds )

The pegmatite thins rapidly to the northwest and becomss finsxy
grained, The amount of mica also tends to decrease in this direection.
At the head of the drift the pegmatite is conformable, striking No 110°
Wo, and dipping 75° NB.

Only 6 feet of lateral work remains on the contract. It is regoms
rendsd by the field examiners that mo additional work be done under this
contract because of the poor quality of the mica and the thimning of the
pegmatite along the strike in both directionse

Date of Exam¢ July 30, 195

g}./ {{Tém Da.He. Amos, Geologists

U, Se Geological Survey
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INTERIM REPORT

DMEA=3125 Idm=-E614 (mica) BANKS MINE

OPERATOR: Fred Hyatt and Lonnie Presnell, Pensacola, Ne. Ce
LOCATION: On a ridge spur‘south of Blankenship Creek, a tributary of
Price Creek, 15 miles by road and 645 airline miles S 40° W
of Burnsville, Yancey County, N. C.
Drifting continues on this contract and now totals 86 feet;
drifting and crosscu£ting totals 995 feete Recent work has entailed °
driving a new drift to the northwest along the east wall and this drift
has been advanced 19 feets
Material encountered in this N'20° W drift is pegmatite, com=
posed of quartz, feldspar, muscovite mica and biotite mica. The quality
of the mica recovered is not good; most of it is badly bent and heavily
staineds About 500 pounds of "mine-run" block was recovered from this
new worke The operator was advised -bo. étart turnixig the drift and
gradually intercept the west wall. Remaining drift will be driven in
ground northwest of the shafte A 'Progress on this contract is satisfactorye
Mre Re A. Laurence, Executive Officer of IMEA, R;gion ‘_V.II,

accampanied the examiners on this visit to the mine.

L. E. Shié?fe@, Mining Engineer
Ue Se Bureau of Mines

ﬁ/ﬁ/ ¢,07%./M

Ke He Teagu€¢ & D, He. Amos, Geologists
U, S. Geological Survey

July 16, 1954
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INTERIM REPORT

DMEA-3125 Idm=E614 (mica) BANKS MINE
OPERATOR: Fred Hyatt and Lonnie Presnell, Pensacola, N‘. Ce
IOCATION: On a ridge spur south of Blankenship Creek, a tributary of
Price Creek, 15 miles by road and 645 airline miles S 40° W
of Burnsville, Yancey County, Ne Ce :
Drifting continues on this contract and combined with a short
crosscut now totals 80e5 feets Instructions were‘ given for starting a
new crosscut to the northwest immediatelye
From the shaft bottom 13.5 feet of crosscut was driven to the
west wall and 67 feet of drift was driven to the southeast along this
wdlle The body has na.r:t"owed considerably in the last advance and very
little mica is being recovered. The operator was advised to start a
new drift to the northwest and explore the pegmatite in proximity to
the east walle DMore mica production is anticipated from this workas 3

Several safety recommendations were made during this visite

Progress on this contract is satisfactorye

S

Le Eo Shirley, Mining Engineer
U, Se Bureau of Mines

"
AH T eon
Ko He Teague & D3 He Amos, Geologists
Us Se Geological Survey 7'

July 2, 1954
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INTERIM REPORT
On
DMEA=3125, Idm=E 61}y, BANKS MINE
(mica)

Operetors Fred Hyatt and Limnie Presnell, Pensacola, No Ce
Tocationt On a ridse spur south of Blankenship Creek, a tributary of
Price Creck, 15 miles by road and 6,5 airlinme miles S, LO®
We of Burnsville, Yancey Coumty, M. Co
Lateral work continues on this contract and now totels
60,5 feet, Work since the last interim report consisted of advaneing
the southeast drifte. At the head of this drift the pegmatite is about
3 feet thick and @ontamsﬁcamer@d books of miezo

Deifting will continue in the sams dlrection until another

exardination can be madeg

Detes Jums 18, 195k

Ko Ho Teagie and Do H. Amos, CGsologlite
Uo S. Geologleal Survey
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INTERIM REPORT

DMEA-3125 Idm=E614 (mica) BANKS MINE o e

OPERATOR: Fred Hyatt and Lonnie Presnell, Pensa.cola, Ne Ce

LOCATION: On a ridge spur south of Blankenship Creek, a tributary’ of
Price Creek, 15 miles by road and 645 airline miles S 40°w

of Burnsville, Yancey County, Ne Ce

Driftting continues on this contra.ct‘ and now totals gé feet,
No change is anticipated in the target and drifting will continue in
the same general direction until a other examination can be mades

All drifting has been conducted to the southeaste Considerable
stained block mica was recoversd fram the first 30 feet of drift, but the
operator indicated that récent work had been very umproductivee. It was
suggested that in the future the drift should be tuqu more to the south
in order to pull more pegmatite and legs country rocke No extreme changes
in the material encountered were notede

The mine foreman reported that while working underground re-
cently he was overcame by “marsh’ gaé" and became unconsciouse. Mechenical |
ventilation has been installed. It was suggested that fumes from the ex=
haust on the air compressor were being brought into the air intake and
that a thorough examination and subsequent corrections should be made be=-
fore doing any additional worke Progress on this contract has been satis-

factorye

%ley, Mining Enngf:

U. S. Bureau of Mines

A Teagos 1 e

& Do He Amos, Geologists
: Ue S. Geological Survey
June 4, 1954 '





® L
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Room 13, Post Office Bu11ding
Knoxville 2, Tennessee

June 1, 1954
Hemorandum
Tos Operating Committee
Froms Executive Officer, DMEA Fiéld Team, Region VII

Subjects Amendment No. 2, DMEA-3125 (mica), Contract Idw-E 614
Hyatt and Prespell (Banks Mine), Yancey County, N.C.
Transmitted herewith is the origimal and two copies of

the subject amendment. We have retained one copy for our files

and have transmitted one copy to the eglonal Finance office.

This amendment was necessary because of inclement
weather during the winter months and due to the location of the
project it was impractical to work st the mine.

PD A Ao

Robert A. Laurence
Executive Officer
DMEA Field Team, Region VII

Enclosures 3






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

June 8, 1954
Memorandum
To: ~ Administrator
From: Nonmetallic Minerals Division /g%

Subject: Amendment No. 2 - Docket No. DMEA-3125 - Mica
Hyatt and Presnell
Banks Mine
Yancéy County, North Carolina
Contract No. Idm-E614

The Nonmetallic Minerals Division concurs in Amendment
No. 2 to subject contract as written and executed in the field.
The date for completion of the contract has been extended from
May 28, 1954 to September 28, 1954. The amendment is Justified
as it is not possible to operate efficiently during the inclement
winter months.

/2ty e

W. C. Anderson
Nonmetallic Minerals Division
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(V4
INTERTM REPCRT
| DUEA-3125 Idm-E6l4 (mica) BANKS MINE =~ "
OPERATOR: Fred Hyatt and Lonnie Prosneil, Pensacole, N Ce W

LOCATION: On a ridge spur south of Blankenship Creek, A tributary

of Price Creek, 15 miles byroad and 65 airline miles

8 40° W of Burnsville, Yancey County, Ne Ce

Open cut wox.‘k, shaft sinking and crosscutting has been com=
pleted on this projecte Drifting is uwnderway and has advanced 2546 £t.
Open cut and shaft work combined totaled 50 feet and the shaft boftomed
in both pegmatite and biotite schiste A crosscut was driven in pegma=
tite to the west wall, whioch was encountered at 136 feete All drifte
ing to date has been conducted in a S 20° E direction. The pegmatite
is 1545 feet in thickness as showm by the crosscut at the turnoff and
has narrowed to about 6 feet as shown in the present headinge About
one thousend pounds of block mica has been recovered from drift work, /
much of which is "locky" or tied and contains stain end intergrowths
of biotitee The c-amnposa:.tion of the pegmatite has not changed appreciablys
Recent progress on this contract is satisfactorye

£ Sl

L, E, Shirley, Mining ineer
Us S, Bureau of Mines

VN Gen

De He Amos, Geologist
Us Se Geological Survey

May 21, 1954






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHIDSTM@F R BLDA.
KNOXVILLE 2, TENN.

April 12, 195l

Memorandum
Tos | Operating Committee;, DMEA - Washington
Froms Executive Officer, DMEA - Region VII

Sixbj@@t_: Assignment of Contract on DMEA=3125, Idm=E&Ll, Hyatt & Presnell

Transmitted herewith are three sigmed copies of the

' Assignment of Contract on the subject contract., The customary dise

tribution of the other copies has been made.

Robert A. Laurence :
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INTERIM REPORT

DMEA-3125 Tdm-E614 (mice) BANKS MINE
OPERATOR: F;ed Hyatt and Lonnie Presnell, Pensacola, N. C. .
LOCATION: On a ridge spur south of Blankenship Creek, a tributaryéo§i f'
Price Creek, 15 miles by road and 6.5 airline miles S 40° W
of Burnsville, Yancey County, N. Ce
lShaft §inkipg continues on this contract and cqmbined with 5
open cut work (8.5 ft.) the‘total depth is now 45,5 feet. Turnoff will
be made, at a depth of 50 feet, to the west and drifting will proceed
in this general direction until another exemination can be madea
Material encountered consists of both pegmatite and country
rocke The pegmatite is composed of massive quartz, feldspar and musco=-
vite mica. The rock is semi-weafﬁered to fresh and is holding up at
this depth satisfactorilye Cribbing has been installed recently and
extends for 10 feet in the shaft. A barricade has been érected on the
uphill side of the shaft to prevent loose material from working down
slopee Additional cribbing and installation of a separated partition
with laAAers and landings will be accomplished as soon as turnoff is
mades A tool house has been contructed and magazines are expectea to
be completed in the near future. Several safety recommendations con-

cerning a temporary ladder while sinking, correct cable clamps and rope

thimbles, etc., were made to the contractors Progress on this contract

L LS,

L. B. Shirley, Mini ngineer
Us S« Bureau of Mines

7 C;%/2¢2¢4c4%1¢)
KiH /&'}j{"’% VD{ '
Ke He Teagug & D. H, Amos, Geologists
Ue S. Geological Survey

is satisfactorye

April 9, 1954
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Reading

Mr. W. F. Dietrich, B/M

Mr., D. M. Larrabee, USGS

Operating Committee

Adm.

=

_ Copy to:—=Docket

HCRubin:ep 3-22-54

' Q/ - Q. |

UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

: - ¥AR 2 9 1954
Mr. Robert A. Laurence
Executlve Officer
DMEA Pleld Team, Region VII
13 Post Office Bullding
Knoxville 2, Tennessee o ,
Re: Docket No. DMEBA-3126 -

Fred Hystt and Lonnie Fremne

‘Banks Mine

FILE COPY
SURNAME :

Yancey County, North Carolina

. o - Contract Idm-EB614
Deayr Mr, lLaurence: A

‘ In response to the request in memorandum dated
March 15 from the Acting Executive Qfficer, enclosed is
an assignment of the interest of lonnie Presnel) under
ihe subjeet contract to his partner, Fred Hyatt. Lonnie -
Presnell has already sssigned his interest in the leased
land, which is the subject of the exploration contract,

. to Pred Hyatt.

_ After the essignment has been executed, all pay-
ments due under the contract should be made tc Fred Hystt.

: The Govermment's consent to the assignment does
not release lonnie Presnell from any of the provisions

of the contract or any amendment thereof,
Sinc'emly yours,

George C, Selfridge
Chairman, Operating Cosmitte
Enclosures ’ '

Ahgmved:'

Jo"ﬁ. Hedges , M - b. M, L&I‘z\abe.

L0

(28

| WerBaresu T Wies " Weaber; UeSToploaY Survey

N

?a' t. 5
\\ki ’C\%
N1k





INTERIM REPORT ' ’ N

IMEA=3125 Idm=E614 (mica) BANKS MINE

OPERATOR: Fred Hyatt and Lonnie Presnell, Pensacola, N, C.
LOCATION: On a ridge spur"south of Blankenship Creek, A tributary

of Price Creek, 15 miles by road and 645 airline miles
§ 40° W of Burnsville, Yancey County, Ne Ce

Shaft sinking is again underway on this contract after a
brief delaye The work has been contracted to a Mr. Pittman of Spruce
Pine, N C.- who has his own hoisting and drilling equipment on the
propertye

The bottam could not be examined because of water, but
measurement indicates that the shaft is now from 16 to 18 feet deepe
The operator has recovered some mica of fair quality during his brief
work, but much of it is cracked and contains a staine Mre Pittman
expreséed the desire to cooperate fully with the Examiners and necessary

timber work to provide a safe operation will get under way immediatelye

L &S

Le Eo Shirley, Mining Engineer
Ue Se Bureau of Mines

-

° ’H. feaguﬂeologis‘b

Us Se Geological, Survey

March 26, 1954
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UNITED STATES Bofsea Uil bt ...
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION s 1T $8BS
ROONASSH NG PBRSIGE 8LDG,

KNOXVILLE 2, TENN,

March 15, 1954

Memorandum

Tos Operating Committee, D M E A Washington

Froms Acting Executive Officer, DMEA « Region VII

Subjeot: Assigmment of Contract, Docket No. DMEA=3125, Idm=E 614.
' Banks Mine, Hyatt & Presnell, partners.

Returned herewith are the 6 copies of the subject assignment.

Joe Godfrey has severed connections with Fred Hyatt on the
Banks Mine, thus the essigonment is no longer applicable,

Lonnie Presnell desires to transfer his interest in both
the lease and contract to Fred Hyatt. As Mre Presnell is now confined
to a hospital by illness it will be impossible for him to participate
in the qontraét.

Please prepare the necessary assignment for Mr., Hyatt's and

et

Wime Ae. Beck

Mr. Presnell's signatures.

RECEIVED
MAR 19 1954
GENERAI COUNSEL

DEvENSE MINERALS
ADMINISTRATION






g‘gr'rnment 's Copy

ASSIGNMENT OF CONTRACT

WHEREAS, Fred Hyatt and Lonnie Presnell, partners,
entered into an Exploration Project Contract, Idm-E614,
Docket No. DMEA-3125, dated September 28, 1953, as amended
(hereinafter called the "contract"), with the United States
of America, acting through the Department of the Interior,
Defense Minerals Exploration Administration (hereinafter
called the "Government"); and '

WHEREAS, Lonnie Presnell, by an instrument dated
January 30, 1954, assigned his interest in the leased land
which is the subject of the Contract to Fred Hyatt, his
partner; and

WHEREAS, Lonnie Prespnell desires to transfer his

interest in the gbntract to Joe—Godfrey,—of-Burnsville,-
Nerth-Carelina;—the—new-partner-af Fred Hyatt; = -

NOW THEREFORE, Lonnie Presnell, in consideration
of the sum of One Dollar ($1.0 ang ofher good and valuable
consideration received from JoF xf?‘“?, does hereby assign,
transfer, and cenvey to J%ﬁgbee’ all of his right, title,
and interest in the Contract.

Lonnie Presnell agrees to release and hereby
releases the Government from any and all claims arising
out of the Contract.

This assignmegtzig sggject to the written accept-
ance of the assignee, ; to assumption by the
assignee of the terms, provisions, and conditions of the
Contract; and to the written consent of the Government.

Dated this . day of , 1954,

Lonnie Presnell






L !
¢ , ; L
< .
. .

ASSIGNEE'S ACCEPTANCE
Fodl) g6t
The assignee, & , This day of
s 1954, hereby accepts the above assignment
and assumes and agrees to be bound by the terms, provisions,
and conditions of the Contract.

Too_Godtrey
Py Mgt
GOVERNMENT'S CONSENT

The Government, this 32th- day of _ _Rebruary ,
1954, hereby consents to the above ass: assignment without releas-

ing Lonnie Presnell from any. she-
Gmemma%wma%:m « tor—teo—the—date—of
- Mléé/ 204 Lo,
z; z ﬂ\/ &w7 Ll
fﬁ/ 4? THE UNITED STATES AMERICA

,‘,",,,/"

By

Administrator, Defense
Minerals Exploration
Administration






.‘ ' 'Op'eiori":s cepy |
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ASSIGNMENT OF CONTRACT

" WHEREAS, Fred Hyatt and Lonnie Presnell gartners,
entered into an Exploration Project Contract, Idm- :
Docket No. DMEA-3125, dated September 28, 1953, as amended
(hereinafter called the "Contract"), with the United States

of America, acting through the Department of the Interlor, .

Defense Minerals Exploration Administration (hereinafter

‘called the "Government"), and

WHEREAS, Lonnie Presnell, by an instrument dated,j

' January 30, 1954, assigned his 1nterest in the leased land

which 18 the eubject of the Contract to Fred Hyatt his
partner,. and .

WHEREAS, Lonnie Presnell desires to transfer his

»1nterest in the contract to Joe Godfrey, of Burnsville,

North Carolina, the new. partner of Fred Hyatt;

NOW THEREFORE, Lonnie Presnell, in consideration
of the sum of One Dollar ($1.00) and other good and valuable
consideration received from Joe Godfrey, does hereby assign,.
transfer, and convey to Joe Godfrey all of his right title,
and 1nterest in the Contract.

Lonnle Presnell agrees to releaae and hereby
releases the Government from any and all claima ariaing '
out of the Contract 4

© This assignment 1s subJect to the written accept-
ance of the assignee, Joe Godfrey; to assumption by. the
assignee of the terms, provisions, and condltions of the
Contract; and to the written consent of the Government

 Deted this ___ day of . 1954

— Lonnie Presnell





ASSIGNEE'S ACCEPTANCE

The asslgnee, Joe (odfrey, this 4 day of
' , 1954, hereby accepts the above assignment
and assumes and agrees to be bound by the terms, provisions,
and conditions of the Contract. ;

~Joe Godfrey'}:’

GOVERNMENT'S CONSENT

- The Government, this _12¢th  day of “February = 5
1954, hereby consents to the above assignment without releas-
ing Lonnie Presnell from any claims or demands.that the
Government may have against ‘him on or prior to the date of

"this consent.» ,

?HE_UNITED STATES OF AMERICA

By

~ Administrator, ense
Minerals Exploration -
Adminiatration '






' ASSTGNMENT OF CONTRACT -

. WHEREAS, Fred Hyatt and Lonnie Presnell, tners 5,
entered into an Exploration Project Contract, Idm-EG14, :

Docket No. DMEA-3125, dated September 28, 1953, as amended
(nereinafter called the "Contract”), with the United States
of America, acting through the Department of the Interior,5

‘Defense Minerals Exploration Administration (hereinafter
~called the "Government”); and -

WHERLAb, Lonnle Presnell, by an instrument<dateé
January 30, 1954, assigned his interest in the leased land

~ which is the subject of the contmct 0 Fred Hyati,, his

partner- and
WHEREAS, Lonnie Preanell desires to tranafer his

- 1nterest in the contrast to Joe Godfrey, of Burnaville,,~
- North Carolina, the new partner of Fred Hyatt;

‘NOW THEREFORE, . Lonnie Presnell, in conaiaeration o
of the sum of One Dollar ($1.00) and other good and valuable

consideration received from Joe Godfrey, does hereby assign,
transfer, and convey to Joe Godfrey all of his right, title, T

and 1nterest in the Contract,

Lonnie Presnell agrees to release and hereoy

_releases the Government from any and all claims arﬁaing ,’H

out of the Contract.

This assignment is subject to the written accept-
ance of the assignee, Joe Godfrey; to assumption by %he .
asaignee of the terms, provisions, and conditlons of the

Contract; and to the writtem consent of {he 00vernment.

 Dated this __ day of __ ,, ; . 1954,

—Yornie Presnell
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ASSIGNEE'S ACCEPTANCE

The assignee, ‘Joe Godfrey, this . day of
1954, hereby accepts the above assignment

-and assumnes and’agrees to be bound by the terma, provisiona,
':and conditions of the Contract. - - .

Joefubdffey -

GOVERNMENT'S CONSENT '
The Government this 12th day of | February

>

1954, hereby consents to the above assignment without releas-

ing Lonnie Presnell from any claims or demands that the

(lovernment may have againat him on or prior to the date of

this oonsent |
: THF UNITED s'rA'rEs 05' AMERICA:

Administrator,~ﬁi?€hse
- Minerals Exploration
. Administration -






Field Tea.c'oﬁy"

ASSIGNMENT OF CONTRACT

' WHEREAS, Fred Hyatt and Lonnie Presnen, partners,’
entered into an Exploration Project Contract, Idm-E614,

Docket No. DMEA-3125, dated September 28, 1953, as amended .

(hereinafter called the "Contract"), with the United States
of America, acting through the Depariment of the Interior,
Defense Minerals Exploration Adm;nistration (hereinafter

called the "Government"); and

WHEREAS, Lonnie Presnell, by an inatrument dated

g January 30, 1954, assigned his 1ntereat in the leased land
which 18 the subject of the Contract to Fred Hyatt, his

partner; and

WHEBEAS, Lonnie Presnell desires to transfer his
1nterest in the contract to Joe Godfrey, of Burnsville,
North Carolina, the new partner of Fred Hyatt; :

NOW THEREFORE, Lonnie Presnell, in consideration = ..
of the sum of One Dollar ($1.00) and other good and valuable
consideration received from Joe Uodfrey, does hereby assign,

‘transfer, and convey to Joe Godfrey all of his right title,'

and interest in the Contract

. Lonnie Presnell agrees to release and hereby .
releases the Goverrment from any and all olaima ariaing*
out of the Contract. _ . :

' This assignment is subject to the written.accept— SRR

ance of the assignee, Joe Godfrey; to assumption by the
asasignee of the terms, provisions, and conditions of tne
Contract; and to the written consent of the Government.

Dated this ____ day of _ o ,195&.

Tonnle Presnell






. ASSIGNEE 'S ACCEP’I‘MGCB

The assigne , Joe Godfrey, this day oi.‘
, 1954, herevy accepts the above assignment

S »and assumes and agrees to be bound by the tez-ms ’ pmvisions,‘

- and conditions of the Contract.A

Joe Godirey ’.

" GOVERNMENT'S CONSENT

: . The @ Government, this 12th day oi‘ February s
- 1954, hereby consents to the above assignment Without relf_a.s—-
- ing Lonnie Presnell from any claims or demands that the ‘
Government may have against nj.m on or prior to the date of
this consent

‘1‘11}'«3 ‘UNITED STATES OF LMERICA

B ‘W :
v nistrator, Defense

Minerals Exploration
Admin.’:.stration






' , A . . L vi)ocke't.ipy:}':‘: | -

B mxmmcomcw
WHEREAS, Mthme Prumll

- enum into sn Expleraticn Prejest Contraet, Idam-

(hereinafter called the "centrast"), with the United States
of America, seting through the Department of the Interior, -
Defense Minerais Exploration Administration {ummmr

: mm the "Govcmt 57 and

L wmms, Iemnie m:mn,bymmtmtd;ud
January 30, 1954, assigned his interest in the huad land

‘which 1s thc subject of the t:mtmt to Fred Bntt.
- partner; and .

VRE:REAS, Lcm.io Presnsll desires to tmrer ms
murnt in the contrast to Joe Godfrey, of Burnsville, .

. Forth Carolina, the new partmr of Fred Hyatt,

m, Loomie mmll, in mmaraum o

, NOW THEREPO v
of the sum of One Dollar ($1.00) and other good and valusble -
- consideration received fyom Joe Jodfrey, does hereby assign, -

transfer, and convey to Joe Godfrey all of his right, title,' n
aud interest in the cmtmt. : "

Lonnis Preanall agress to mm m hcrebr

nmm the Government from any md 8l ela.ins msim

out o.f the Coantrasct.

This mlisxmnh is m:hjcct to the u-um accepto -

m& of the assignee, JooWitfrey; to assugption by the -
sasignaee of the terms, provisions, and conditioms of the
Contract; and to the mttcn emt of thn Govcmnt*

Dated this da.y of ’ 1954,

~—1enle Presne1T .
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ASSIOGMEE 'S ACCEPTANCE

. The assignec, Joe (odfrey, this duy of -
| , 1954, herewy acoepts the above assigrment =
and assumes and agrees to be bound by the ums, mm;tm, :
and oonditions of the Contract.

~Toe BoaTTey

GOVERNMENT'S CONBENT |
" The Government, this _12th  day of Pebrusry e

1954, hereby consents to the ahove sasignment Without releas—

~ ing lonnle Presnell from any claims or demands that the _
- mmtzwhsww;trummorpﬁwwtm dateof ‘
s consent.

THE UNITED STATES OF AMERICA

Unh | mmmls Explontim
Administration =






Divis@p Copy

 ASSIMNMENT OF COMTRACT o
: - WHEREAS, Fred Ryatt and Lemmie ?nmn, tncm.
- entered inte an mzmum Project cmw 1%, |
" Dooket Wo. DWEA-3125, dated 1553, o 0 amended
~ {hereinafter cslled the "Contrest® uth the m States
of Americs, scting the mz of the Interier,

© Dafenss Wineralas Explorstion Adxinistretion (mmmr
~ ealled the "Government”}; and

- WHEREAS, Loneie wawll, h;rm ingtrument "dum
m\un 30, 1954, his interest in the mm land
wihioh s the sudbject tm tht to ma !Intt, '
plmﬂ and

‘ VEEREAS, Lesnie Presnell desires to transfer his =
~ interest in the sontrast to Joe Godfrey, of Bm&mlo, -
North Carelina, thcmwmor Pred Wyatt;

: NON THEREFORE, fm& e Presnell, mmutm
miwmmng)m 8 beredy ign,

on aASs Co
M,Mcmyu:ummotmwt,uth,
‘,andiu&‘mt in the Camtmaet.

o m«wwnunmmmw

‘mmmtmmmm emmsm

out of the Contract, A

. . This mwt mt %o the written tcuyt-
.Mott};m » JOU -m%b’thc
agsignoe provisions, sondi

Contrect; and ta tta’mtm sonsent of thn mnt.

Dated this any of e %

s ;mgmn





-th:lsm

mxm*s smm

'numisnce,loeeodrm this | dwat '
: 1954, hereby accepis the zbove assigmment
mmd)mauhmwmm,mm,

unmuumermcmt.

Jou mi'i'.y -

GOVERNMENT*S COMSENT

The Government, this 12th any ot Februa-rv »
1954. hereby consents to the above assignment wWithaut reless-
ing Lonnie Presnell from any claiws or dsmends thaf the
uwwmwwtmummawwauw

T&E» UNITED mm GF-‘AERIC&\_
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INTERIM REPCRT

IMEA-3125 Idm~E614 (mice) BANKS MINE

OPERATOR: Fred Hyatt and Lonnie Presnell, Pensacola, N. Ce

LOCATION: On a ridge spur south of Blankenship Creek, a tributary
of Price Creek, 15 miles by road and 65 airline miles
S 40° W of Burnsville, Yancey County, Ne C.

No additional work has been accomplished on this coﬁtract
since that covered in the Interim Repert of Jenuary 29, 1954, It we.s
reported thet attempts have been mé.de to move a hoist to the min\_e site,
but due to inclement weathei' this has not been accomplished and mey be
holding up the work. Another visit will be made in the near futuree

Mr. W. A. Beck, memﬁér of the IMEA Field Team, Region VII,

accompanied the examiners on this visit to the minee

E. Shirley, Mmin; % ineer

U. S. Bureau of Mines

Ke He Teague & De He Amos, Geologists
Us Se Geologlcal Survey

February 26, 1964 !






‘UNITED STATES

, : . FILE COPY
¢ Fa ® o

SURNAME:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
FEB 15 1354

Mr. Robert 4. laurence

Txecutive Ofiicer ' » . R R :
DMEA Field feam, Legion VII T -

13 Post Offlce Building | ' R e —

Knoxville 2, Tennessee : ‘ o
‘ Re: Docket No. DMA-3125 (Mica)
‘ Hyatt and Presnell
Panks Mine .
Yasicey vounty, N. .
Contract Idm-EGLY

dear Mr. Taurence:

o Thig responds to your memorandwi dated Felruary
7 to the Cperating Committee iLransmitiing a copy of an
assiznment of the interest of Lonnie Fresnell in The leased
lang which is “he subject of exploraticn under the contract
above descriied. Your memcrandum aiso vequested that an
assiznment ¢f Presnell's interest in the Exploration

‘Project Coniract be prepared.

Ap wWe pointed out in our leiter dated February 4

to you concerning ancther assignment (Docket No. DMEA-2734;

Y. J. Twiggs, et al.), the tranafer oi an interest in land
by one partner, eitier to ancother partner or to a thiyd

partys; in no way affects the obligations of the assignor
under the Ixploration Project Contract. Applying the prin-

eiple to this case, Presnell's essignment of his interesy
in the mining lease to nis partner, Hyatt, did not aflect
his obligabions under the lxploration Froject Contract.

. Your meamorandum stabed that it is your “under-
standing * that Joe Godfrey is now a pariner of Fred Hyatt's
in the operation of the Banks Mine.’ ‘here is enclosed
an assignment-oi-contract form for execution by Lonnle
Presnell and Joe Godfrey at the places on the form desig-
nated for fhelir signatures, subject tc your verifying your

. understanding that Joe Goifrey 1s now a partner under the

N
.

G

gl,

3





L, . .

exploration contract If Joe Godfrey is in fact a partner
-of Fred Hyatt's under the exploration contract, all pay- .
ments due the Operator should, after the assignment has be@a'
executed be made to Fred Hyat;t and Joe Godfrey. .

Sincex-ely yours,

Ge"’é’e C Selfrides
Chairman, Operating Committ

. Enclosures
Approved:

~Je H, Hodgu; :
NMember, Bhreau ot Minas (2”5)

D. H. Larrabse

‘ Member, Geolobinal Surveﬁé#éa;

HCRubin ep’ 2 11 54

Copy to: /Docket

v Adm. Reading File
Operating Committee
Mr. W. F. Dietrich, B/M
Mr. D. M. Larrabee, USGS
Mr. Houk
Mr. Hofflund
Mr. Rubin
Chron.
Pending






- UNITED STATES prmrer OF T LTI
DEPARTMENT OF THE INTERIOR Wﬂmm%ﬁgéﬂ{%@mm‘ﬁ
DEFENS%%%I}AII:}? F:XPLORATION ADMINISTRATION

ENN.

W TR BLoe. Fs101956

v

Memorandwn

TOs Operating Committes, DIMBA = Washingtom |

Froms Exscutive Officer, DMEA = R@gion T

Subjects Tronsfer and Assignment of Mining Lease. DMEA=3125; Idm=E 61);
iHyatt and Presnell (Banks Mine) Yancey Coumbty, No Co

- ' | Febrvary 8, 195k
Transmitted herewith is & Thansfer and Assignment of the .
‘ léase on the subjeet mine which was received in this office todey o
; | By this tr&nsfe:f Fred Hyatt assumes full control of the
lease and releases Lonnie Presnell firom all claims against ite
| ]%leasze prepare papers for thig agsignment of interés‘@ in
the DMEA é@ntractg and we will obtain signatures.
It is owr understending that Joe Godfrey of Burmsville, N. C.

is now a partner with Fred Hyatt in the opsration of the Banks Mine.

foron

Robext Ao Laurence

RECEIVED
E‘Ft‘ 1@ 3954

GENERAT COYMEEL
DEFENSE MINERALY
ADMINISTRATION

£
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UNITED STATES L E
DEPARTMENT OF THE INTERIOR ks 'RECENED
DEFENSE MINERALS EXPLORATION ADMINISTRAT[O!‘# . nggi @ AQSQ

WASHINGTON 25, D.C.
ROOM 13, POST OFFICE BLDQ.

KNOXVILLE 2, TENN, Fehruary 8, 195h

Hémranduix -

0 OPerating Committee, DMEA = Washington
From: Executive Officer, nm = Region 7

' Subjects Transfer and Assignment of i*b.m.ng Lease. D}KE}.&-B].?S, Idm-E 61}
i _Hyatt and Presnell (Banks Mme) Yanoey County, N..C.

~ Transmitted herewith is a Thansfer and Assignnent of the
| leése on the subject mlne which was received 'in this Vofﬁ.ce today.
By this transfer Fred Hyatt assumes full control of the
‘lease and releases Lonnie Presnell from a.ll clams agamst it.
Please prepara papers for this asmgnmzrb of interest in
the DMEA contract, and we will obtain signatures. |
It is our understandmg that Joe Qodfrey of Burnsville, N.

is now a partner with Fred Hyatt in the operation of the Banks: Mine,

Robert A. Laurence
%AB/zm
ces
Beck

Filcs ‘






-Donald Banks and wife, Pauline Banks, J. R. Banks and wife, Gladys Banks|,

- fer and assign all his right, title and interest in and to the aforesaid

the premises described therein.

.STATE OF NORTH CAROLINA

. )
RN

THE GREAT STATE OF NORTH CAROLINA, County of Yancey

THIS TRANSFER AND ASSIGNMENT OF MINING LEASE made and
entered into this the 30th.day of January 1954 by and between Lonnie
PRESNELL, party of the first part and FRED HYATT, party of the second
part,

WITNESSETH:

—— —— oot S o P s, i . oo S i

THAT WHEREAS a Mining Lease dated 17.June 1953 was made by

and W. K. Banks and wife, Julia Banks, as Owners to Fred Hyatt and
Lonnie Presnell_as Lessees, which Mining.L.ease is recorded in Yancey
County Deed Book.111 page 306, and reference is hereby made to said
public record for the full contents of said Mining Lease; and,

WHEREAS it has been agreed that Lonnie Presnell transfer and
assign all his right and title and interest in and to said Mining Lease unto
Fred Hyatt as hereinafter stated:

NOW, THEREFORE, in consideration of the premises and in further
consideration of the sum of $10.00 and other good and valuable consideration
paid by the said Fred Hyatt to Lonnie Presnell, the receipt of which is |
hereby acknowledged, the said Lonnie Presnell does hereby convey, trans-

Mining Lease unto Fred Hyatt, his heirs and assigns, so that the said
Lonnie Presnell has no further leasehold interest under said lease or in

AND it is expressly understood and agreed that by the aéceptance
of this transfer and assignment the said Fred Hyatt assumes all liabilities
and responsibilities as the sole Lessee under said lease and agrees to save
the said Lonnie Presnell harmless from any loss or liability that the said
Lonnie Presnell may sustain or incur by reason of said Mining Lease.

IN WITNESS WHEREOF, the parties hereto have hereunto signed
their signatures and affixed their seals the day and year first above written.

Zé@/ Z)}{ﬁ{é (SEAL)

(SEAL)

COUNTY OF YANCEY

o it P o o, ey

that LONNIE PRESNEL@. and FRED HYATT personally appeared before
me this day and acknowledged the due execution of the foregoing TRANSFER

AND ASSIGNMENT OF MINING LEASE for all the purposes therein
expressed.

: \ -
My commission expires ,;Z, 29./950.
—éf— . .

WITNESS my hand and notarial seal this the 30th day of January 1954

Zéiééﬂ/ [/QLL@/ 7]44;44’}-/

Notary Public











TRANSFER AND ASSIGNMENT

OF

MINING LEASE

By and Between:

. FRED HYATT & LONNIE PRESNEIL
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CroATTfdl 6F Gl EZaa
Defense Kirerals Administration
RECEIVED

=E3 1 2 1954
INTERIM REPORT

IMEA=3125 Idm=E614 (mioce) BANKS MINE

OPERATORs Fred Hyatt and Lonnie Presnsll, Pensacola, Ne Ce
LOCATION: On a ridge spur south of Blankenship Creek, a tributary
of Price Creek, 15 miles by road end Ge5 airline miles
8 40° W of Burnsville, Yancey County, North Carolinae
Open cut work has been campleted and shaft sinking is now
under way on this ocontracts A northeast trending cut 18% feet in
depth was ma.delby“ ‘pulldozer which, exposed the pegmatite and placed
the operators in firm growmde Most of the materiel moved consisted
of bi&bite schist and pegmatite. The pegmatite material was ooms
posed of q\mgrtz' boulders, kaolinized feldspar, and muscovite and’
biotite micae About 200 to 250 pounds of block mice, mostly in
small sizes, was recovered during bulldozinge Shaft sinldng is
now under way in pegmatite and aboﬁt 9 feet has been accbmplishgd.
A quartz core tremding N 100 W, feldspar and scattered blocks of.
ﬁica were observed in placees The shaft has been collared with 10'-'
round logs and as soon as practicable another set and solid ],aggi.ﬁg

will be installede

ol ot

i 4
Lo Ee Shirley, faias Angineer
Ue Se Bureau of Mines

K. Ho Teague end Dewey Amos,
Geologiests, Us Se Geological Survey

January 29, 1954
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UNITED STATES

DEPARTMENT OF THE INTERIOR /'2 /Z QI

DEFENSE MINERALS ADMINISTRATION

/ w HINGTON 25,D.C. gop
2 W‘ ‘ December 16, 1953

Nemorandum

fo: Administrator

From: Honmetallic Mimerals Division

SubJect: Docket No. DMEA-3125 -~ Mics
Contraet No. Idm-E61L
Hyatt and Presnell
Banks Mine
Yancey County, North Carolina

Re: Mndmont No. 1
Concurrence by Nonmetallie Minersls Division

Amendment No. 1 as prspared and execeuted by the
Exocutin Officer, Region VII, relates to a change in the descrip~
tive portion of Agreed Unit Cost under Exhibit %A%

"50 feet of shaft « $50/ft - $2,500.00*
is changed to ~

*50 foet depth of open eut and shaft ¢ $50/f% - $2,500.00"

The underscored phrase sbove is somewhat amdiguous and not
easily understood. Xvidently a few fest in depth of overburden was
bulldozed from around the shaft collar and to compensate for this it
has been included by anmendment. The amendmmnt whils not well
written, will probably serve the purpose for which it was made and
as there is no increass in the total ¢ost, this division will
concur in the amendment as preparsd and executed dy the Field Team.

J. T. Robertaon
Yonmetallic Ninerals Division

JTRobertsontag 12/16/53

Copy to: Admr. R. File
Docket File
Mr, Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

December 16, 1953

Memorandum

To: Administrator

F:om: Nonmetallic Minerals Division

Subject: Docket No. DMEA-3125 - Mica
Contract No. Idm-E614
Hyatt and Presnell
Banks Mine
Yancey County, North Carolins

Re: Amendment No., 1
: Concurrence by Nonmetallic Minerals Division

Amendment No. 1 as prepared and executed by the
Executive Officer, Region VII, relates to a change in the descrip-
tive portion of Agreed Unit Cost under Exhibit "A"

"50 feet of shaft @ $50/ft - $2,500.00"
is changed to =~ .
"50 feet depth of open cut and shaft @ $50/ft - $2,500.00"

The underscored phrase above is somewhat ambiguous and not
easily understood. Evidently a few feet in depth of overburden was
bulldozed from around the shaft collar and to compensate for this it
has been included by amendment. The amendment while not well
written, will probably serve the purpose for which it was made and
as there is no increase in the total cost, this division will
concur in the emendment as prepared and executed by the Field Team.

C/w?;%"”""

J. T. Robertson
Nonmetallic Minersls Division






" Jecembor 16, 1953

sdminietrator
Honmetallic Mimerals 'mmim

Swbjeats Docket Wo. DMEA-1125 - Au
. Contract Ne. Idm-R61L
Ryatt and Presnell
rmoy CMW. Horth Laralina .

Ret mt ¥o. 1. '
’ ' Oomnrrm -4 mtallic Khnrdt muuxm

Asendment No. 1 as prapu-ad and om& iv the :
ﬁumtw Otficar, Heglom VII, ralatas to s change in the Cucrip»
tive Wtim of Agreed Unig Cait under Mtbit ‘t‘ C

' R50 feet of shaft %5g,gg - $2,500.00%
shufsy & $50/ﬁ ‘52.500

’I’he \maerscom phrasa above is uomwht aubigunut and not
- msily understood. Rvideatly » few feet 1n depth of overburden was
- tullduzed from avound the shaft collar and to compensate for thisg it
has been included by svendment. The amendmmnt while not well "
written, w11l prodably sexve the purpsse for which it was made and
_as theve i no incresse in the total sost, this division will

comeor in the smendmeat as prepsared and erscated by tha Fleld Toam. R

: J'.J" “QM“M o
. nomtallla Hinerals mv szon :
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