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/ 
Addrese reply to	 /	 / 


N The Attorney 'General" '	 !NITEL) STATES'	 -C 
And efér to	 EPRTM3NT OF SIQE	 '	 .0' 


	


Id.tia1s and Number	 W4IIN(TON,25, D 0 	 p 


______	 / January 23, 1956. '	 '	 '	 ' 
9Q..-l4827	 ' 


3. ene1 Armstrong, Esquire..	 ,	 '	 ' 
$olietor	 '	 '	 '	 ..	 '	 ' 
Dspartnent o' the. Interior 	 '	 '	 '	 '	 ' 
Washington, D. C.	 ,	 '	 .'	 " 


Dear Mr. Armstrong: 	 '	 '	 ,	 ' 


There iS enclosed a copy of' a.lotter dated 3Anuary. 11,1956, 
frOm inited StateS Attorney Balay, concerning a claim aainst L. Rex 
bone, Ch&'lotte, Jorth Carolina. (Your reference: Defen.* M&nera1 
ExploratLon ministration.)	 '	 '	 '	 ' ' 


flease advise tia of your recossfld*tiofl a''to the advise- ' 
bility 'of .csptngan'a.ssi.meflt of Mr. )000 lease in settlement' 
of the (}overrasflt' s claim against him.	 " 


Sincerely, 


•	 '	 ' '	 ' .	 '	 PERRY L,Mc?oN	 '
Assistant Attorney Genera]. 


lAnds Division. 


By; (s) Robi I. }tuj.roney '	 ' ' 
•	 .	 "'	 '	 '	 Robt. L MLroney 


Chief, Trial Section 


Enclosure	 '	 .	 '	 '	 .	 '	 ' 
No. 112467	 "	 '	 '	 .	 '
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Mr. Chembers, DMEA. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
• ..	 WASHINGTON 25, D. C.


NOV	 1955 


Hon. Herbert Brownefl, Jr. 
Attorney Genera].	 . 
Washington 25, D • C. 


My dear Mr • Attorney General: '. 


The case of L. Rex Boone; an individual, P. 0. Box 293, 
Charlotte, North Carolina, éubnitted for appropriate action look.. 
ing to the recovery of $3,465.00 paid by the Government to Mr. Boone 
under his contract with the United States acting through the Defense 
Minerals Exploration Administration of this Dèpártment. The basis 
for the. Government' s claim is that Mr • Boone has breached his con-
tract in failing to complete the. required work within the time 
prescribed by the contract. The contract is Exploration Project 
COntract No. Idm-E, Docket No. DA..3l36, dated August 14, 1953, 
as amended on February 12, 1954 and September 14, 1954. A photostat 
copy- of the contract, as amended, is enclosed. (Enclosure No. 1.) 


'In general, the contract, as amended provided' that: (a) 
L. Rex Boone (referred to in the contract as the Operator)' should 
carry out a project of exploration for mica, as outlined in Exhibit 
"A" of the contract and on. land described in Annex I, in such a 
manner as to bring the project to completion by March 14, 1955; (b) 
the Government would pay the Operator for 90 peräent of the agreed' 
unit costs aggregating not in excess of $5,650.00 set forth iii Ex-. 
hibit "A", as they accrued, for the exploration work; and (c) if the 
Government certified a discovery or developaent as a result of the 
exploration work, the Operator or his successor should pay the Gov-
ernment a percentage royalty on minerals produCed for a period of ten 
years from the date of the contract, or until the cost of the project 
was repaid, whichever occurred 'first. 


The contract, as criginal]y executed, provided for completion 
of the explOration work by March 14, 1954. Because of unanticipated 
winter, weather conditions, the completion date was extended to Sep.. 
tember 14, 1954, by Amendment 'No • 1. The work, however, was not 
completed within the period provided, by this amendment; in fact, the 
exploration work was discontinued without approval of the Government. 
Accordingly, under date of September 14, 1954,. Robert A. Laurence, 
Executive Officer, D1A Field Team, Region VII (now Region v), 
Knoxville, Tennessee, addressed a letter 'to the Operator inquiring 
as to' his intentions 'and stating that, if he planned to resume work 
promptly' and carry out the work diligently, a fu±ther extension of 
time would be granted, but that, if he did not,' 'the Government might







. 


terminate the contract for breach thereof and demand repayment of the 
Government's contribution to the cost of work theretofore made. (See 
Enclosure No. 2.) 


The Operator replied by letter dated September 21, 1954. 
This reply stated that the discontinuance of the work and the result-
ant failure to complete the work by September 14, 1951+, was due to the 
Operator' a inability to obtain competent labor.. On the basis of this 
reply, Amendment No. 2 was executed providing an extension of time for 
completion and specifying that "Work on this project must be resumed 
before October 31, 1954, and be completed by March 14, 1955". (See 
Enclosure No • 3	 1') 


Work was not 'resumed by October 31, 1954, and the Operator 
subsequently indicated a desire to abandon the authorized work and 
move to a new location on the seine deposit. By letter dated December 
9, 1954, the Operator was advised that abandonment was not justified 
and was urged to complete the contract before the expiration date. 
(See,Enclosure No. 4.) 


The D1EA Field Team was informed by the Operator of his con-
tinued inability to reóruit competent labor. Therefore, in order to 
afford the Operator an additional opportunity to perform the explora.. 
tion work, Amendment No. 3 was drafted and forwarded to the Operator. 
This proposed amendment provided (a) that work could be suspended 
until not later than March 1, 1955, (b) that the prqject would be 
completed by June 1, 1955, (c) that if the work % not resumed by 
March 1, 1955, the contract would be terminated, and (d) that, in the 
event of such termination, the Operator would pay to the Government a 
percentage royalty on production, regardless of any certification of 
discovery or develoianent, for a maximum period of eleven years from 
the date of the contract, or until the Government's contribution was 
repaid, whichever occurred first. (See Enclosure No • 5.) 


By letter dated December 30, 1954, the Operator objected to 
certain provisions of the proposed Amendment No. 3. In a reply dated 
January 3, 1955, the Executive Officer of the DPi. Field Team advised 
the Operator that his letter was being forwarded to the Washington 
office of the Administration but that the simplest solution would be 
to proceed with the work and complete the project by March 14, 1955. 
(See Enclosures Nos. 6 and 7.) 


On January 28, 1955, the Administrator replied to the Oper-
ator's objections to the proposed amendment. The Operator also was 
advised that, unless the work was completed by March 14, 1955, or 
Amendment No • 3 was promptly executed, the contract would be in de-
fault and the Defense Minerals Exploration Administration might demand 
repayment of the Government's contribution. (See Enclosure No. 8.) 


2







.	 . 


The Operator neither completed the work nor executed the 
proposed amendment. Accordingly, under date of May 2, 1955, the Ad.. 
ministrator addressed a letter to the Operator which notified him 
that the Government was thereby'. rescinding the contract as of the date 
thereof because of his default, and which demanded repayment of the 
$3,465.00 contributed by it for 77 feet of shaft sinking and shaft 
timbering completed through June 30, 1954. (See Enclosure No. 9.) 


The remaining 8 feet of shaft and 40 feet of drift required 
under the contract were never completed. Completion of the work is 
essential because the work heretofore done has not been sufficient 
to achieve the objective of the contract, namely, to ascertain 
whether mica is present in the land in commercial quantities. 


As no reply was received from the Operator, a follow.-up 
letter dated August 3, 1955, was addressed to him by registered mail 
with return receipt. A reply dated August 15, 1955, stated that the 
Operator had no assets and, therefore, could neither make a proposal 
for repayment nor reactivate the project work, but, nevertheless, 
reiterated his proposal to perform work on another porbion of the 
deposit. (See Enclosures Nos. 10 and 11.,) 


The Operator' s proposal càntained no basis for reconsidera-. 
tion of the Government's action in rescinding the contiact. Accord.-
ingly , by letter dated September 14, 1955, the Administrator advised 
the Operator that, in the absence 'of a prompt, proposal to complete 
the work under the contract, there was no alternative but to proceed 
toward recovery of the Government's contribution. (Enclosure No. 12.) 


Under date of September 15, 1955, the Operator acknowledged 
receipt of the Administrator's letter, reiterated his financial in-. 
ability to complete the project work and requested certification of 
discovery or development based on the work performed. rn a reply 
dated October 14, 1955, the Administrator advised the Operator that 
there was no justification for the issuance of a certification of 
discovery or development. He also was advised that, due to his in.-
ability 'or, unwillingness to either complete the"work or repay the 
Government's contribution, there remained no alternative but sub.. 
mission of the matter to the Attorney General. (See Enclosures .Nos. , 
13 and 14.) 


The enclosures furnished are either photostats or copies of 
the originals. If your District' Attorney requires additional iñforma.. 
tion for action toward recovery of the Government's contribution of 


3.	 ',.	 '	 '
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$3,465.00, he may request such information from the Executive Officer, 
DMEA. Field Team, Region V, Roan 13, Post Office Building, Knoxville 2, 
Tennessee, or from the Administrator, Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C. 


Sinre2yours, 


Solicitor 


Enclosures..14	 .	 . 


EDTalbert/vb 
October 27, 1955 


Copy to: Secretary's File 	 S 	 S 


Solióitor!s Docket 
DA Docket	 •. 


•	 Admr. Reading File, DA 	 :.	 • 
• Administrator, DA	 • 	 S 	 • 


Region V Field Teem (2) 
Mr. Dwyer 


•	 Mr. Houk, D1€A	 S 


Mr. Chambers, Dk/







)!r. L. Rex 3ocme 
Post Office Th,z 293 
Charlotte, North Ctrolina
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Ret. Docket floe D1E&IM.3% . ?'ttee 
L.RexTkx*e 
Cliff Dleutcsi !ice 41ne 
C1evj4 Ccrty, o'th CeroUn 
Cetract ITo. XcJ%3 


Dear ?tr. floonet 


Thic is in C$fc %Sø to 'our letter of Septeiabor 15jF l95,. in which yc*i tato ain abUNtt to eciplete the vcrk deibed 
in the contract In the iadI*te foreeeeable futuro. ruu elee wish 
to kroi, it a titieat.icn of disooverr or de'vlcont cwmot 'be 
issued cm the subject ,roject, bused cm the work done under the 
terrte of the contrct c' jertcd t you on the proport, !ou 
cite as en einp1e the W, A, srtin berylinioa x,a'oject, Doeket No. 
DWA45l, )artin Pros,eot, Rutherford G*in, NOrth CarolIna, as 
a project that raa certified after a 11*ited aourt of irfi'ee 
trenobing which hiilmd to eoee either beryl or mia 1 oiir 1nfo*..' 
tion conoerIzu the W, k. Martl* Prejeet is not ocrrsrt. A etific* tion of dieeavery or deye1oent was not issued fur this a'o$eat 


As rogsrda the question of uIxq a certification of 
diiooyery or development on the subject proeet, the intcxnation 
obtained to date cm the *'ojsat work dose not jutif r the issuenee 
of a certification, 


Since you ee• unabirn or wtlIng to cc*aplete the work 
eet brth in the contract ox' rej*y the Gaveruesut's contribution 
thereto, and your alternete jropos*ls to do other work on the 
proper*r, etc., are not acceptable to the Oavez*ent, we see no 
8Otttion to this *'os but to eubuit the case to the Attur**y 
General for apoj'Iate action,


Sincerely ywe, 


/s/ Prank ? Johnson 


Acting Aintnistratcr







Pont Office CaC 29i, 
Chnzlotté, ,. C., 
Sept ber$,: 1955. 
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*. C • 0. Mtttendorf, AdznS.nietre+m', 
)etenee Minerals Explorstion Administration, 


Dejxtaent of the Zuterior, 
Wae1iinton25.fl,C.


eiDoc3oetUo,D41%ftic 
Cøntrct Xdm..5ø?. 


ee.r Mr. )cittezx1ort 


Receipt of your letter of September 14, 1955 in ackrn1edged. 


	


1i4dentr ou baYs been iUadvieed se to my	 ep 
to proceed vith the oSect, aa indicated in paragraph 2 o' Rou2 letter. 
Xf )'OU will reread my letter of Azgust 15, Thragraph 2, Subeecticm , 
)VOU will resil in parti "This work ocu14 be die either ree1t or a 
contractor' of sour deigriation". Z em not, an indical.etl in Dersrraph 
2, ittl*ectton I of my letter of August 3.5, fineneisUr able to cnpleto 
the pro3oet at thin thnc, k**ver that situation in sUbcct to ehonge 
but not in the innediate foreceeble future. Z do have credit upon which 
I could hace relied to proøoeute the pro3ect, bad oup or the ie1d Eb 
gineere deemed proper to and the contract to provide for auch other 
work as requested,	 S 


urthz,!nore,	 con yau uot eertft the procct an in on
infoat4on and belief, eM upon the basiø of y diacuvsry on the etrik 
subsequent to the ceneation of work on the project proper? As en ex' 
eaple, I refer to the . A. Martin Zer rl4ica Pr'o1cet, Ellenboro, uthw 
ez'ford County, Orth Carolina. You state under date of Jn3 8, 195 
this project van "Teriniz*ted & Certified" after eenditixre of flE),00 
of Coveont fonda, Upon personal inspection of the )ertln Pro5eet 
X find the ony w4yz4c dce jan byr Pulldceer, which cut across the strike at 
2 separate locations, about 3.00 feet apart. No other work wee done i*ider 
the Contract, nd no z'ecoverj or exposl1re of either I3eryl or Mica wee 
utade. Therefore, what .ae the 1*aia of Certification of the W • A • Martin 
Project? U' the bnsie of certification wee on informtion and belief or
iruai. or pnicsl inapeet4cn of eryl or Mica that bad previously been 


recovered, then how does that differ frcn the oMiti*ic of my pro!eet 
on which I requested en alternative of o t cition in subsection 5, 
pamgrapb 2 of my ltter of August 15, 1955?	 5 	


S 


'iou request the return of Menciment 3 in your' letter of Sopt. 
14. Eyiclently you will tIM this In the noxvflle Office, inasmuch as 
I reoel.'ved ce3y a co with Mr. laurence's letter of !)Coember 2, 1954, end 
to which I suggested chnen in ir reply under date oi 1)eoember 30, 1956. 


Otherwise, I reiterate letter in AiU, under' date of Mat 
15, 1955.	 S 


S. 	 jour'n very trly	 S 


// L. iex boone 
L. Rex .aoouo, Operator.
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Post Office Box $3, 
0
	


Charlotte, N.C., 
p
	


August 15, 1953 


Mr. C • 0. Mitteudort,	 istrator, 
Defeuss Missi*ls Exp1oratic Adir(strst3on, 
Waehingtn25,D.C.


Res Docket No. •D**4I36, 
Contract X'.Z5$j. 


Dsr Mr. Mittsndort, 


This acknowledges receipt of your litter of August3 1955, which 
is. verified by	 return receipt aecpenying the letter. 


letters of snusr 28 end Mey 219arso 


Frankly, sir, I feel thore is nethig further I can say 4t}I 
respect to the proeet, sad perticulorly so nothiig I sight odd that 
will receive oottsideraticn fvsa your office, regardless of whstr 
si*h statement should sent eeas1tderaticn • I will stat. that I 
prosecuted the	 sad to th. best iniisst 


eesn thgh thers Is perheps so ote in your or.. 
gant*tion whose op&nicea will ecocur, so long as!	 mda en 
w1$Q. epsrs4. Theref*, In ceseludings 


(1) I do not ha assets which would aeze as a basis 
ot & proposal for repaysent to the Government, then.' 
tore no sash proposal is lads. 


(2) I.h.nolebbyistnraaenb.roftheCoogrese 
engaged is my b.ha1 to try to persuade your office 
toedecisicnsinsyfavcr. 


(3) Z would propose to rosotivateth. project by amendment 
In accordant. with my prcpoul of Wav.mbsr 28, 1954, 
.heneby the xtent of the mica deposit, as indicated 
In such ooenicatien, a true sample of which s sent 
to Mr. Laurence, and of which there is sow enclosed 
a tru sample of said mica, may be determined. Infor.. 


oud belief 1,pco actual xploration last November 
Indicates this could be an Isportent V $)EOt1 it properly 
trtirther exploited. This work could be done either by 
myself or a ecatractor of your designation. My ore 
extracted, however would sre to me as leaseholder, 
and the d*posit, on inffii'maticn and belief, asuld be 
Certified. 


(4) Reactiw*te and continue the project frcm the present 
status with scm. contractor of your dedgnaticn, with 
any p	 of or. to snare to me as leaseholder.







.	 . 


Page 2 Mr. Mitte1%art - Lugust 15, 1955. 


() CSTtU! t i'oiset * Li. es.nt stats UP 
intotiem aM baUd that a 6spo4t of aS* of 
_e	 eó iadit, - oteetbi the 
Coerneat t a htsrsst tmdsr eei&dft,Ls of tho eetgj*s1 
)4?2Oj. 


()


	


	 coed in any other ss?n.r you deem necessary aDd 
preper to prwtect the 0ov.it's interest n ssi4 
pr.0et.	 . 


I wotid add M'th.r that i expenditures ca ibis pro.ct 
are frca $600.00 to $1,000.00 sore 4ban has been reseived t!*I 
the Goyer pat'e oonWixtiem, net tsbg into eonaldsrstton a 
of sy personal aerytee, sad as a vsu1t of such effort, I feel I 
)ve s .eb .r mar vsted in th	 aet as baa the O*veriL. 


very


Is) t. Rex Boise


•1 


L. Rex oeno, 0p.rttor







UNITED STATES
DEPARTMENT OF THE INTERIOR 


94	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 / 


Ak.G3 195 


ffi. L. 1*x cts 


C)*r3atk, )Io#th C*,U*


Pøt


	


	 • *I .I22% (me)
t•


Cat, !IGrt Cieibw 


er P4r. O4*$i 


1.tt*r 4t.d ? 2, 19, 1 re sisJ n 
b tJ*	 E*j1i*tIt P $ et Ctirøot t *s Oist 
bwsy *.cLa4s *0 itzemt a at tb	 tt, be	 at 


M nwif repøyimt_of s2	 it, *0 
sJ% at Y,465,OO, fl ?hSm 2It *lao *4viseit 	 tI*t Xf ip 


•	 t *ti róit	 r	 eyr** of thiø M*t 
*0 ttcr oiør %o *0 Itozwy	 r eo3iaet**. 


o 
$o,Drv, bøfbre tAisg th &ct	 i.e vliah o tvo 
th%$1	 tm2 to. *O*t *	 41 :fO? *t1	 • 


This is to advise *0t, asleso *	 * 
d*ln tUtaor d tzo *0	 o this stter, e atir v*U
bo referred to the tt* Gn.1 of tho ted te 


tnt*re3 
C. Mittendor 


PDTbert/vb 
August 2, 1q55 


Copt toi Dockct 
4Ldmx. R.&ding fle 
Aiflstratoi 


tr. Zurence, Region V 
Mr. Hff1und 


•	 Mr. nouae •	 - 


Mr. Cbbers 


_____	 'I







0'
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


AUG i 


Thf	 TM kiidstrstor, 1*SA 
•	 AtI*tio** *'• J+.L	 **b?$' 


•	 Aet1a Assiitsit $olieitor, t**s. lUnerais 


iubjasts OICSt Na. aSA .31$ (*iea), L 
Cliff Ilenton Na.s MIne, C3v.leM CoMnty, 
Rort)t C&roltz*, Cottr*et iii8 


•	 th4sr data of Nay 2 s subJ.ot soatrsat was 
r.sethdad by s notice fro the Ada$nietrat.r to the 
Operator. TM notice f r*isst ectitsiaw a dIsiun4 fox 
rpe*sit to th! Ooemmt .f sU anay caatrtbut.d in 
the s of	 It ii $ufl*JMd by Mr. Cheabers for 
the Cmtreet Anistr*tic*i ad kudit vision. 	 S 


Uridr date of Nay , Mr. AMsosa of the ion-
astallic Minerals Dtvist* re;ted this eUi.s to take 
sppzipntst. action to collect the w**y ss isis daisnd*d 
in the notice of rescission. a4r dat. of Nay $1 this office 
sent Mr Andsrecn 'a	 ranthsi to Ui. Contrast Ads$nistz*-
tion and Audit Diiaton for astion. der date of 1** 2, 
Mr. Chsthsrs returned the aittor to this office for astien 
hers, on the theory thit it is * legal tt4u' outside of 
the ual rx of ooilsetiora under DUA ,oatraets. 


TM sznunt of the arnnd t* fully liquidated, 
the liability has not been ds .4 by the Operator, and the 
only asttr at issi is the (allure and neglast of the 
Operator to pey the s* inded. ktdir these sirsuastanoes, 
I thi, the tt*r is a preper on. for tt* by the Can 
trast Ad*istratit and Audit Division rather than by this 
offise • It has been the prsstice of the Contrast Ad*tnis 
tration and Audit Dtvtjon to prepsre swheissts to the 
Attrnq ensrel with 2'UpSt to coflestionai *der zplora 
tion esitrsets, and they his, In	 pinion, dos. a 
godjobóttt.	 S 	 •







0• 


tP I( ,	 ie-	 4A4	 $k4tI 


4', 44M4e '-At 


'%J ,e ,, 4Z4z4, a-


/t(*4'b 't2t4-0' 4j4t-	 -.-
, I'I"4 ,- 4I 


I	 / .,


V.















S.	 .	 0







This viii Masv11tdg. z'es.ipt. St	 3ttr of 
-, 1954, vbieh is .sicepsni.I ae of M.mèsnt eM elz 3o*k 
)4O3' s.


It}iseMtieiihd]thetoizquir.utó1Pà 
MV 1IO) is $*i*'SiI Svsimab sa the *igi*i )1? *)3 t.d h3 29, 
1953 provM.d Sr th 3.is he be biMSa M411 the r's11 slaM as the 
G,sr*m.tts Mp4 k40 net is see.es of $50S5,00 hsa been psU ' 
tee years have .lspied icm the date of the	 aet, as stated is tbs 
origins1, 


Yurt, 4th ,.aps.tt. the nov Poin )O! 2Cm, IIr Cliff 
C, hasten is of enich iiisioil eM aental ois&itten nov that a nov 
NP	 1d be ras ál3 *a.ssM., bais bs* seefinod to bed fOr 
awt of the pest eight or tea aeetha, U1uvis., ne adai*istr*tiu' hie 
boiø epg*i*tsd, inaohr as X en sb&. to lenin. to &ta his Iaee. 
ffifl, at.s..,isReaW5,iheit,,e, 


Vith rsfsrens to £aeat., the ioo&ttimsa are soiptsb2* 
4tb the osptmt of Pnisgvspb , $.stisn (4), *icb Z sogeet as 
f011*vs* 1(4) Tb. Operstir, so jriadpa1, it the Opovntsr is the 


odaeer, shill j to the Goroveneat the aos1 an Fodastisa rovt4M 
tar in Artisla 6, Ano. U of the ira.t aM the Mth period fOr 
rqs1 paeats end 3am far the peyeeat thereof Is 10 yssrs frea the 
date of the o.ntaeot nUis date is £tAg*st l4 1953. 


1 trust these rntgg.sted .heegse viii nest vith eersp*o,d. 


Y5y7 t!**3 years,. 


/1/ L,.Boi











S	
0 


13	 I'oøt Offlee Bcx 29 
0	 Cbr1otte, !. C, 


P	 Sept.*br 21 *4 
1! 


Mr. Robert A s .	 tint ye OUø*2' • D**	 .	 . .	 . :	 .	 :	 ' • 	 •' .	


:.	 . 


R.glmi 
TXX, imt otttee m*iicuri 


1o%vi12*, TiS31M$øse
REt	 Tt*.	 1t (jitea) 


CUft 1enton )tbo 
Doer )r X4Ireneot 


.f*renoe is as4e to your *tter of S.ptenber	 $5h_regardthg 
tbs abo. pro3eet. Du. to	 ettvitr t 1md snt5,oij*ted atioh oorxeeponde*'Oe, 


flowerer, X teei the laek .taetivi on this o3oct is not beto. 
)1aek e diigenee on Dart, altbebgb the rsspen.ibL1t*' is 1ne. Z hs've 
)n040 every efft X knav of to get tibor to piropsr3y raoseent. the $ect 
with no ais to dats aM if seo.ssa,, Z b.l geee I	 Airnish enffldoat 


if se .tSrts to obtdn tib both 1o*1 *i4 fron the 8ce Pth. 
Area, Advertisesinte hare been *'tmsin the 	 Ce	 $.s, as imlt as soz
tripe to the 8auee pine Distrist for pers*l cntaet with possible avail" 
sbL. tibor there, )r soot xeosnt bip as this *st	 aM z soot ieoebt 
.ffcrt to obtin sxp.rienoed_labor we.s noon of September 20, eM a 'ip to 


Cowtt' ther.r, Several tlsos, *M in riot the week of_September 6, the 
*bor that he. bsem .pieid )srs, Xa*ts aM Bo*sle p'cmi.ed to eons 


to vor)r for so mM &led as long distonee free 5pruee Pine to that efAict, 
bot in the 1ntia, someone bad told tibia that the nine wee n a state of 
simii4lu54 eever**is rein, aM natiiral they did aet chow ip as prosie.d 
Llao last week I carteeted labor who bad been employed at the Yoster Mb* 
(tineo3* Couut') (not DMA) end was adytsed that psefttii, 4th no 
definite	 ftaemt, that help ld be f rtboosing from that 1*o.ct, 'ait
the help bss not ehoim up eztU this th*, 


X advised Ir. Laos of this condition en hii whit. of about 
August 10 and August 24, with the statement that I wou4 contiuns with the 
pro3ect when I could seour. labor, but that I di&% bow when that iu1d be, 
I *isaed Messrs Laos end 8bl1sy em Septenber 7, hnsentub as they were shout 
froa 01* to two hours later then acme previona wheits. 


With speeUic reference to paragraph two of your letter, 2 had not 
requested a suspension due to the feet that I felt I could entiuu. the 
inoject and complete it before epirstion of the emendsent which ax^red 
Septábez U. 


In th. event suob request is tot our of order, I should l*ce to 
request a .uspen4em of the pc.et through October 31, 1954, with the 
rc'viao that weei an be started at a tine prior to the final susponsiem date, 


th. operator to notii 	 offios in the event 'ark should begin pa'l* to 
October l, The reason for this artieul*r t pe of r.c*øt is that 
event labor should become available, no delay would be snoountered In furtherenee 
° pro3.t .c.plet4em,


Tours Very truy 


1.1 L Rex Boone
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Form MF-104 (Rev.) 
(April 1912)


UNITED STATES .
Budget Bureau No. 42-R 1036.4 
Approval expIres 6-30-53. 


D RTMENT OF THE INTERIOR . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of C , 195) Docket No DMEA
r'" 


Contrac Nô	 LJ''	 L) 
Operatoi 's Name .. Minerals 


Address • 
Contract Amount, ---------- Government Participation: çZ!--% Amount, 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short; Form j 


Bulldozing-----------------------------
Crosscutting------------------------------


IZIIZIZIZZZIIIZI 


(2) Labor and Supervision: 
Labor--------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
TechnicalServices-----------------------------------------------------------------------------------------------
Supervision-----------------------------------------------------------------------------------------------


Timber----------------------------------------------------------------------------------------------------------------
Explosives-------------------------------------------------------------------------------------------------------------
Pipe---------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------


(it\	 ('h-.,ratina 1'ciiinmpntV/ 'J"' "n 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis.. 


•	 Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- L? : Q
I certify that the above bill is correct and 	 therefor has not	 Pursuant to authority vested in me, I certify 


been recetyed	 ___=j—__'	 - )	
-	 that thi acoount is correct and proper for pay-


Date	 *Payee	 -	 ...'	 ment in the amount of 


Per----------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&.e statement or representatIon to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 


Date	 ----------- Vou. No. --------
(See other side) 







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration,jninistration project utler Cact No4..-i in accordance wiplthe termyf i7cract. 


APPROVAL B D A EXECUTIVE OFFICER OR ALTERN4E: 


-;4.J


Titie1'44#7 


EXECUTIVE OFFICER	 JUL 9 1954 it efJ%4----
pj•--,T;-- 


Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parls as follows: 


(a) Form MF-104—Operator a Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of• 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Febru'ry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deletihg as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Form MF-104A
(April 1952)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.	 UNITED STATES	 S
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


Li


',	 b_:._, 


Month of	 1951	 Docket No.	 Contract No4CL______ 
OeIik'sNam	 - r	 Minerals	 - 


Add -jL----.t------------- -------------------------------------------


AUTHORIZED BY CONTRACT 
I UNITS TO UNIT COSTS 


OPERATION	
II COSTS Tma I UNITS THIS II II MoNiu I MONTH	 COSTS TO DATE	 DATE	 TO DATE 


Units Unit Costs 


('
S/i' 
-*-tv-', 


])rifting------------------------------
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core_---------------------


- Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails......_-----------


-----------------------


f'	 •\	 /''
24------.--$.- ---


r 
__.Jt___	 ---


--F-------


vi--------------------3. -------
JOTAL ...uuTn 


:	 '	 AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS 	 CONTRACT 


/


TOTAL COSTS----------------------------------------------------


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


----•a	 -----------------------------------


The undersigned company, and thevofficial executing this certification on its
REMARKS. behalf, hereby certify that the information contained in this report is correct and 


complete to the jest of their knowledge and belief -_ 


—	 r - 


Date	 Operator
-- -	 --------------------------------------------


Per---------------------------------------------Titlo 	 ------------------------------


. NOTE—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wflffiifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


(For Government use only)







1 


.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report —Applicable 
places on Form 104A should be ,fiuled in by the.: Operator. The purpose of .thisJorm is 
twofold as follows: (1) to furnish the supervising eñgireers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of., 
which are not to be distributed by the Operator. These three' items are "Operating Eq'uip-, 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." , The reason for, not distributing these items , on,a 'monthly.basis is doubtless ,, 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. '' 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative' costs. 'The "Total Costs" on Form MF-104A for each month should ecjual 
the monthl y "Total Costs" asreported on Form MF-104. This is also trie,of the "Total 
Costs' To Date".	 .	 ' .	 '	 ,,	 ,	 , 


In preparing Form MF-104 k it will be necessary frequently to distribute certain 
costs over a number of items. FOr instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month Such distributions should be made 
on the basis of: time,, spent on',the. various phases,. 'on rnañ' days of. labor chargëd"to such 
phases, or on some other equitable basis 'Operating Equipment , 'Initial Rhabilita 
tion and Repairs , and New Buildings Improvements, etc , will be distributed to the 
several phases of the project by the Washingtozf Office of DM:EA t 'the clOse àf. the project 
if determined necessary. The last two columns headed "Authorized )i'y Contract" will be 
filled in by the Operator if such information is found in the contract.' This information is 
usually a part of Exhibit A of the contract A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ..	 '	 '	


.


GPO 5338475
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Form M-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. (Ap ii 1952)	 Approval expires 6-30-53. 
DE TMENT OF THE INTERIOR 


DEFENS MINERALS EXPLORATION 	 p	 4 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No DMEA 3136	 Contract No IdE83 
Operator 's Name ------------------------------------------------------------------


	


Address ---- -PQQ293, Ch Q3tNC. 	 ilica 
Contract Amount, $	 6QQQ	 Government Participation: 9.0....% 	 Amount, $5085'tQO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Bulldozing 
Crosscutting 
Drifting


r1ng 
(2) Labor and Supervision: 


Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 


	


22O.0O	 8Q,Q.0 


III62oII.oIoIIIIIiIIIIIIIIIIIIIII


Approved Totals 
To Date 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etch. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- 3-100.00---
above bill is correct 	


Oe;tr3 


L. Rexfloone, 
Per---------------------------------------------Title --Qer	 ---------------------


Wheji a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 0 er) 


4Lt 5---- - You. No. -----
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project unr Con	 accordance wi #the ter	 contract. 


Signatur	 Tit134u..r.	 $2/tAJ 
APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNITi: 


Signature -	 ----------------------------------- TitUM 	 EONVU-----Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. ( This report con-
sists .pf three parts as follows. 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as amattach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures dde the Operator to reimburse him for deprecia-
tim of equipment 'owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified Truç Copy (or Transcript)", followed by appro-
priate signature. , If the Executive Officer of. the Region 
determines thàt a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus 'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE 	 205675







II COSTS Tms 
OPERATION .	 UNIT	 MONTH 1 UNITS THIS II	 UNITS TO	 UNIT Cosrs 


MONTH 
II COSTS TO DATE	 DATE	 I TO DATE


Units
	 Unit Costs 


Budget Bureau No. 42-RiI51.1 


*	 (April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTL 


Month oi! ---------19f	 Docket No. DMEA 33S	 Contract No. IdaU5&3. 
• Operator's Name	 ------------------------------------------	 Minerals 


Address -------------- ------------------------------------


AUTHORIZED BY CONTRACT 


Drifting--------------------------------
Crosscutting.......................... 
Raising---------------------------------
ShaftS---------------------------------Ft 	 2+QQQ 
Winzes-----------------------------------
Drilling: Core-----------------------------. ------


Churn-----------------------------
Auger------------------------------


Stripping-----------------------------------
Trenching-----------------------------------------
TestPits-------------------------------------------
Reads and Trail&_ 


--------------------------6O.O0


6--------2FflQQO----6a------- cLoo 


113111111 1111111	 111 11111111111 ia1a11 .85 


• ----31OOOQ
TOTAL COSTS 


AUTHORIZED BY 
TOTAL DISTRIBUTED Cosv&. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


ToTAI COSTS---------------------------!--300.j10-
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and b lief. 


Date	 --------------- Operat?r -----• 	 ------ 
ooñe-----------------------. 


Per---------------------------------------------Titlo 	 --------------------


-k. NOTE.—TItle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wllthifly -------------------------------------------------
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


31OQkQ 


(For Government use only) 







. 


/	
INSTRUCTIONS	 . 


Preparation of Form MP-1O4A—Operqtor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable hases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment. Purchased", "Initial Rehabilil5ation and Repairs", and "New Builditgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several jhases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. . 	 .
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Form MF-tm4.(Rev.)	 UNITED STATES	 BJIgetB'reau No. 42-R1036.4 
(AprLl 1952)	 Approval(xpires 6-30.53. 


DEPTMENT OF THE INTERIOJ:D 
DEFENSE MINERALS EXPLORATION ADMINISTRA1ON 


OPERATOR'S MONTHLY REPORT AND VOUHEP{L7 
UL 


Month ofb2l.fll7	 ,1954	 Docket No DMEA3136\.	 Contract 
Operator's Name	 Cfl	 ------------------------------------------v---- 	 Minerals ----------


Address -------------
Contract Amount, s..5h5Q...QO	 Government Participation: 9L%	 Amount, s..5.O5.O0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


32O-.O( -------1-92Q.Q0--


iOO.00----------4600Q 


______________ --420 30 230.0O---zc;ou.00 -----
an	 t d that payment therefor has not 	 Pursuant to authority vested in me, I certify 


__________	 that this aeoount is correct and proper for pay-
'--,--.-------__...	 ment in the amount of: 


per---------------------------------------------Title 


(1) Independent1
Contracts: 


Short Form 
--------------
Bulldozing------------------------
Crosscutting------------------------
Drifting-----------------------------
--------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe----------------------------------
Track-------------------------------


(4) Operating Equipment:• 
Rental-------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes---------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------


I certify that the above bill is 
been received. 
Date---3/6/54...... *payee 


---------------ZI 


224O..00j-----------------------------------------------------------------


56000 


Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fai&.e statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdIction.


(Instructions on reverse) 


41


Signature
(Authorized Certifying Offi 


Date	 ------ -1!	 Vou. No. 
(See other side)







(For Government use only) 


CERTIIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thpto the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


tion project un	 Con)f N	 accordance	 ter	 t contract. 


--Title? 1i& .q-
MEA EXECUTIVE OFFICER OR ALTERN	


I..JWJV...OFFIOE 


Signature


	


	 TjtlA 19LL Date 


MONTHLY REPORT OF OPERATOR 


SignaturØ 


APPROVAL BY 


The Operator (Contractor) 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	


/ 
(a) Form MF-104---Operçit6'r's Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







0-------'â) 


qj4


Drifting-----------------------------
Crossoutting_---------------------
Raising-------------------------------
Shafth--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching---------------------------
Test Pith---------L-----------------
Rpads and Traila. 


-----------------------------


A1nH0RIZED BY 


Fo,rniF-104A	 0 


'(April1952)	


S UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No, 42-R 1151.1 
Ap'prova1explres. .63O- 53. 


. T 


21954 


' Month of -:L	 1I5	 Docket No. DMEA
	


Contract No.	 --------
'rtor's Name	 C


	
Minerals L4L -------------------


Address -----------


CosTs THIS UNIT	 MoNTH
UNITS TO 1. UNIT CosTs,


DATE	 I TO D'aTE


AUTEOEIZZD BY CONTRACT 


Unit	 Unit Costs 
OPERATION


UNITS THIS	 COSTLTO DATE 


TOTAL DISTRIBUTED COST8... 


Operating Equipment Purchase&------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.. 


TOTAL C 


The undersigned company, and theofficial executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and REMARKS.


	


complete to thej) t of their knowledge and belief. 	 - 


Date


	


Per---------------------------------------------Titlo 	 ± 


NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a wilhitifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Ito jurisdiction.


	


S 	 (Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-1O4A--Operator's Unit Cost and Progress Report.—'Applicable 
places on Form 104k should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and ' (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information 'is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to disribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "OperatingEquip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well Overstate the cast for any One 
month or period short of the entire contract period. 	 ' 


Form MF-104A has been designed to tie in with Form MF--104 footh' monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each onth should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also ' true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently 'to distribute certain 
costs over a number of items. For instance; supervisory and engineering costs.may have 
to be distributed over several phases, such, as, drifting, croscutting, raising,. etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of,the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ,. '	 .	 .
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()	 UNITED STATES	 Budget Bureau No 42-R1036.3. 


DF	 TMENT OF THE IN15I2., 
O - 


DEFENS INERALS EXPLORATION ADMINISTRAtT&J S 6 


OPERATOR'S MONTHLY REPORT bV13CHER7 
i,,., 


Month of JBnU!Y	 , 195 4	 Docket No DMEA $136	 r.. Contract No Idm*E..5B3 
Operator's Name --------- - L.Rex.Baone,. ------------------------------------------4 ---	 '4e,ra1s --------------------------


Address	 P.O. BQt 2, Oh2rlqttg.,	 C,	 I LL 


Contract AntoUnt, $PQQ. ------------------Government Participation: J0%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENTbSE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


320.00	 1600.00 1920.00 


60.00----------oo 


__	 i:ii	 _______ 


rec a	 a that payment therefor has not	 Pursuant to authority vested in me, I certify 


	


- -.----- --.	 that this acoount is correct and proper for pay-
Date	 ---------- Payee -----------------------"mnt in the amount of: 


L. ex Boone, 
Per	 Title Pretpr.	 — 


When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurdr," as the case may be. 


----*' NOTE.—Tltle 18, U. S. Code (CrImes), sectIon 1001. makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdIction.


(Instructions on reverse)


(1) Independenti Contracts: 
Short Form 


_____ 
Bulldozing-------------------------. 
Crosscutting------------------------
Drifting----------------------------
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is 
been received. 


'5 ,., Ia.. -


Signature -------
(Authorized Certifying Offic 


DJeL4 Vou. No. ----- - 1..7 
(See other side)







(For Government use only) 


CERTIFICATION B y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 nistration project und , Conf N	 t2n accordance with e term2e cOntract. 


Signature a4.4'1e4A-L----Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTER AT : 	 / 
EXECUTlVEOFFICER	 4 Signature------------------------------------Tit 4EA REfg.v4-----Date	 11 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive. Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report a1d 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of, equipment ownqd will be repoited under "Deprecia-
tion". 


Item (5). comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtues, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of .payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Jollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104. submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired t be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by shbwing the number of feet or other units immediately 
aftet the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "TOtals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 I Uui	 COSTS THIS 
M0NVI


I Uem Puts I I MONTH Ii COSTS TO DATE	 UNITS TO 
DATE 


192-0.00-------4t 


4 !?00 --4-e 


2380.00.


40.00" "85------


-iOo:00-------- -85----- -


40.00 


10.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


WMP_104A (April 1952) O
UNITED STATES	 / 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
.Approva1expires 6-30-53. 


L	 . 


January	 4	 3136 
Mctnth of	 L.9ec Boone, Docket No. DMEA 
Operator's Name-------------


Address------------------------


Idm..E.5B3 
Contract No. 
Minerals


AUTHORIZED BY CONTRACT 
UNIT CoSTS ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting------ ----------------------
Crosscutting 
Raising------------------------------Ph-----
Shafts 


rinzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits---------------------------------: 


jl'4,------1-00.00 


420.00 
TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-------------------------------------------------420O0 
TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the ,Jest of their knowledge and belief. 


2/6/54	 --	 Log Asobe 


Date	 Operator	


Title 
Oper:to:: ' 


--'. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIilfhIIy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.,	 S	 . 	


.,	 4' 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operatoi's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, howevQr,, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, s'uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized- by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


.5.
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•OF &CTIVIT ! P]	 L13 


JA1'R3IRY 1954


2 
January 1, New Year " worked on Compressor and pump. 	 i1 


2, No Uork. 
3, No ork. 
4, Working on ompressorInstellsd new coil, p1ug, etc. 
, Pumpód ater out of old shaft for about 12 hours. Low vrntr 


revea1c1 caved tunnel, and apparently old Orka filled with 
about 40 ft. of muck and rock. 


8, Job visited by Shirley. 
7, Continued. pumping water out of old ahft Mter 12 .hour stop 


water.rose about 3 ft. in old works. 
8, Continued pumping ala shaft to keep water down low as posib1s. 
9, Jheu water was pumped low aa could go, pumping abandoned, at 


least temporarily in old works. 
10, No work Sunday. 
II, Reith No work. 
12, Purchased. Clay Spade to loosen bottom of new work ' dug and 


removed about 2 feet today, 
13, Shirley and Teague visited job today Tntp. to l3. 
14,. Rein	 Sleet	 No Tork. 
5, 1ain all day-No tork, except trying to obtain timber for shaft. 


Tried i irjet pump without favorable resuit3. 
16, Rain till noon no work. 
17, No Jork	 Sunday. 


•	 18, Vont to Spruce Pine for Swap Pump. 
19, Obtained pump end returned to job in late afternoon. 
20, bokd up swap pump to little compressor 	 No sqtisfac tory r e suite. 
21, Rain all day No work. 


•	 22, Rain oil day No work snow this night 23 
23,	 ttempted over weekend to obtain larger compressor.no results. 
24,• No work	 Sunday 
25, Obtained Jaeger 125 from Gaatoriia Plbg.	 litg. Co. end mo'ed to job. 
2, Iooked up n compressor to sump end dewatered new hatt. 
27, Shirley, Tea gue end Amos iaited job. depth at 43 Ft. 
26,	 inueds.YinganimbGr1flg,sTly. 
29,,	 Do	 Do	 Do 
30, Do	 Do	 Do 
31, No Vork	 Sunday	 onth's end. 


Total depth 48 Ft.


L. e-3Oone, 
Operator.







DE•TMENTOFTHEINTERLS9 


/	
DEFENSE MINERALS EXPLORATION ADMINISTRATIO ' 1's ',,	 'oua	 /3 


OPERATOR'S MONTHLY REPORT AND VOUCHER• , 
Month of	 C	 , Ii5	 Docket No DMEA % 	 Contrac i 
Operator's Name"	 Minerals 'L (\	 ,	 6	 \('	 ( 


Address	 e'	 C. &,	 U	 . 


Contract Amount	 -------------Government ParticipatiocW------ % 	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously I Totals To Date 


Total	 I	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reøorted


Approved Totals
To Date 


(1) Independent1 Contracts: 
Short Form 


Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Dereci ation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TnTALS--------------------------------


C)


'	 (-' 


1c_
therefor has not 


F, 


I 
Title


Pursuant to authority vested in me, I certify 
at this acoount is correct and proper for pay-


the amount of: 


sZ4?c ---





Signature -----------p 
(Authorized Certifying Offic 


Date'	 - Vou. No. 
(See other side) 


I certify that the above bill is correct 
beei1et. 
Date---------------------'Payee 


Per---------------------------------------
• When a vo'ucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


---* NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fatMe statement or representation to any department or agency of the United States as to any matter wilbin Its 
jurisdiction.


(Instructions on reverse) 


0







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPERSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioministration project der C	 act	 in accordance wi the terms of the contract. 


SignaturWsL/LL Title 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 V 
N A	 EXECUTIVE OFFICER 


TitQML	 !PLV1L Date' ! 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Operatoris Monthly Report and 
Voucher.—This form details exenditurei and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
mdnt expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 *hen submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copjes of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be. supported,by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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ml4A	


.


.	 Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


UNITS THIS II	 I UNITS TO I UNIT COSTS 
MoNm	 COSTS TO DATE	 DATE I TO DATE


AUTHoRIZED BY CONTRACT 


Julia I	 Unit Costs 


1 ------------------------43. ---------


18-------------O3---------------------- --85.


V


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION r 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month ofc 0 - 195	 Docket No DMEA	 1&	 Contract No 
Operator's Name--------- ----- _Mze.1 Minerals 


Address


OPERATION Usii COSTS THIS 


Crossoutting.___ 
Drifting_.._---------- -------------


Raising__._.. 
Shafth-------------------------------------
Winzes------------------------------------
Drilling: Core 


Auger 
Stripping 
Trenching


Churn......................... 


Test Pits 
Roads and Trails ....................


ToraL COSTS 
TOTAL DISTRIBUTED COSTS------------- 	 _________


	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------- 	 -19S0.-03	 _____ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS...................................................... 
complete to the best of their knowledge an e 


____________________________ - 


Date 1L4L5 ----------------- Operator '-----A,'----------------------------------------------------------





LOOfl8 ----------------------------------------------------------





Per---------------------------------------------Title --------------------------------------------------------------------------------------------


NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fates statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.,


INSTRUCTIONS 


Preparation of Form MP-1O4A—Operaor's .Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is- doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A ba,s been designed to tie in with Form MF-104 for both nionthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shouki be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be • distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 - 


•1
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Form MF-104 (11ev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. 
(A)I 1952)	 heet -v of 5	 eet	 Approval expires 6-30-53. 


	


ARTMENT OF THE INTERIOR	 2'o 
DEFENSE MINERALS EXPLORATION ADMINISTRATION F'	 AT VOucE, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 2 i 30JJ4 
Month of Jovember-------------, 1953	 Docket No. DMEA -3l36-----. 	 Contract No 83 
Operator's Name	 ,Boon	 ------------------------------------------------------Minerals 


Address ---------------------------------------------------------------------
Contract Amount, s&65idQ--------.	 Government Participation: 9.a%	 Amount, s.soas.ou 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
-------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
1iability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------__________-	 --U.80..00-- - --------O--------- ----118O.-O0---JJ4O4-----4''--° 


been	
the above bill is correct and jus an 	 a 'ment therefor has not	 p,,,.,,	 . 


Date	 *Payee	 --
L. ex Boone, 


Per---------------------------------------------Tit1e&tQy -------------------------


'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


---4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


V'J	 UbL1JIIVJ VIL 111 I11, .1 VI 141J 


that this acoount is correct and proper for pay-
tnent in the amount of: 


s42iao-c) 


Signature -------
(Authorized Certifying Ofcer) 


Date	 Vou. No. 
(See other side)







-.	


I	 ,,, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati1ministration project iIer c$t ct No.2't.	 .13in accordance withe terms of 4pntract. 


Signatur Title— J9Si 
APPROVAL BY D	 EA EXECUTIVE FFICER OR ALTERNAT :	 0 


EXECUTIVE OFFDCE 


Signature ------ TitleflMEEEGLOi Date	 l3


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Mon(hly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and tehnica1 services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deIeting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 uurr	 COSTS TRIS I UNITS Tnis 
I MONTE	 Cosis TO DATE	


UNITS TO 
DATE 


Otfl1 '-1O4A	 Sheat 'i/of	 3heet	 Budget Bureau No. 42-R1151 4ALpri1 1952)	 Approval eipfres 6-30-63. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of !!	 195..A.	 Docket No. DMEA	 Contract No.	 L5B 
Operator's Name----- Minerals 


Address------P. 2Ch NO.-----------------------------------------------------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units Unit Costs 


(O.OQ---------------40.-CO------ -


JOOO
TOTAL	 COSTS 


AuTnonizaD BY 
CONTRACT


Drifting._...._------------------------ -V


 Crosscutting...__..__ 
Raising._ 
Shafts-----------------------------------It---------1P.QQA..Q


 Winzes 
Drilling: Core_... 


Churn... 
Auger 


Stripping 
Trenching 
Test Pits---------
Roads and Trails 
Timbering-------------------------------------000 


TOTAL DISTRIBUTED COSTS------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL, COSTS--------------------------- 11flDA0D


6------ ---


18	 180.00	 18 


1180.00 


flBi.DD 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
compLete to the jest of their knowledge and belief.	 -ee--heet--A-tte,hed 


Date 1211/Fj.a	 Operator	


iIiiiii	 - 
Per---------------------------------------------Titlo .Opet4i' 


.- NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a wfliftifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurladiction. 	 • 


(Instructions on reverse) 


(For Government use only)







O.	 ....	 .. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit C'bst and Progress Report.--Applicable 
places on Form 104A should be filled in b,r the Operator. The. pufpose of his form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases. which may need to be 
reported for a particular project. It will be necessary for the. Operator to distribute his 
costs among the applicable phases reported with. the exception of three. items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchised", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative, costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs' 7 as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active 'for the month. Such distributions shiuld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable Ilasis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 . . .
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Lb UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMIMSTRAflON 
WASHINGTON 25, D. C.


4ày 2, 1955 


Mr. L. Rex Roone 
P. 0. Box 293	 V 	 V 


• Charlotte, North Carolina	 V 


Re: Docket No. DA-. 3'l36 (Mica) 
'L. Rex Boone 


	


V 	 Cliff Blanton Mica Mine 
V 	


Cleveland County, North Carolina 
Contract No. Idm.-E 583 


Dear Mr. Boone: .	 : 


In a letter dated January 28, l955, we informed you 
V that the work under the subject contract must be completed by 
• March 14, 1955, and that if the work was not completed by V that 	 .: 


date you would be in default under the contract and the Govern-. 
V 


ment might demand repayment of' all money contrIbuted by it. 


V V V 


As the 'time for'the completion of the work has, passed,' 
and as you have not performed any. work since 0cober 1954, the	 V 


Government hereby rescinds the contract. as of the date thereof,, 
because of your default and demands repayment of all money 
contributed by it, the 'amount of $3,465.00. If we do not	 V 


promptly receive your proposal for payment of this amount we 
shall turn the matter over to the Attorney General for col-.. 
lection.	 '	 V '	 ' 	 . 	 ' 	 ' 	 ' 


'" V 	 , 	 , 	 , ' 'V '	 , 	 ' 	 Sincerely yours,	 V 


V 	 , , 	 V 	 V 	


'/S! C . , 0. Mittendorf 


V 	 ' 	 'V V	 V 	 , 	 ' 	 V 	
Administrator	 '	 '	 V 


V 	 HCRubin: gjb 4/13/55' 


	


V 	


' 	 Copy to: DMEA Docket 
Sol. Docket	 .	 V 


V 	


Adm., Ft. File 	 '	 V 


V 	 Qperating Committee	 V 


T. H. Kiilsgaard, GS 


'	


' W. F. Dietrich, BM 
V 	 ' 	 , 	 L.G.Houk 


V '	 V 	 ' ,


	 J.' L. Hofflund 
V 	 ' ' 	


' H. C. Rubin	 '	 V 


V 	 Field Team, Region V (2) 
Chron. File	 ' 


	


)	 ' '	 "' Pending File







1.	 GoveIxnt Co 


]PLORAUON PROJECT CONTRACT 


DT 2ti 
PA3l34&83-(ncaI 


Contract Idm-E S83, DNE'. 3l36, dated August lh, 19S3, between 
the United States of America, acting through the Department of the 
Interior, Defense Ninerals Exploration Administration, hereinafter 
called the "Ooverwnent," and L. Rex Boone, an individual, hereinafter 
cal].ed "Operator," is further amended as f0110w82 


, Article 3 is further amended to provide that the Operatc is 


to complete the project within a period of ninteen (19) months from 


date: of contract, instead of thirteen ( 13) months as written in 


Amendment No, 1, dated February 12, 19g. 


2. Work on this project must be resumed before October 31, 1951, 
and be completed by Narch ilL, 19%. 


September 11, 195L 


This amendment shall not be construed to increase the estimated total 
cost of the project, the aggregate total amount which the government 
may be obligated to pay, or the percentage of the costs which the 
Goverbiuent may be obligated to pay, under the provisions of Article 
of the contract form.


—i_a


EXECUTIVE OFFICEP 
DMEA REGION VII







4	 óGovernnlent 
Copy 


•	 TT1 


c: 
CPLOBATION PROJECT CONTRACT 


PI&3136, IdE3 


endment No. I 


Coifract IE 83, EM3136, dated August lath, l9S3 between 
the United States of nerica acting through the. Department of the 
Inteior, Defense Nine rale Exploration Ad ietation, hereinafter called 
the overnint, and L. Rex. Boone, an individuel, hereinafter called 


is anended. as 


rti©1e 3' is amended to provide that the Operator is to coplet 


the project within a period of thirteen ionths from date of original 


contract, instead. of seven 7) montha as. first writtan 


This amendnsnt shall not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Goverent 
may be obligated to q, or the per centage of the costs which the 
Government y be obligated to pay, wider the Wovisions of Article . of 
the eontact form.


TI UNITED STATES OF ARICA. 


Dated&	 By	 - 
Febrry 12,	 Executive 0 hoer, DARegion7 


L. -	 OONE7öTO







Cont	 No • Idm-E	 - 


Dockct No.	 if 


DEPAR1HENT OF 1HE IN £I'RIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entry on the. records of the 
Defense Minerals Exploration. Administration under the Strategic• arid 
Critical Minerals Exploration Program. 


•Date of Contract	 on	 State	 Commodity 


Agtzab 3, 193	 ort QsroitM 
Name and Address 


of Operator	 ex one 


cariott, 


Reserve	 Obligation 


Prior Amount 


Increase	 .0* 


Decrease	 __________	 __________ 


Revised Amount	 O,146Uo@1) 


Remarks:


•	 •	 •	 •	 (Name) 
obert . 


Date Delivered to Bureau of Mines, Washlngtn ptle) 
•	 •	 •	 98963











.
IbcicetNo. ___________ 


Commodity - 


DARTME1T OF THE INflRIOR 


D'ENSE MIN].ALS PLORA!ION ADIINISTHATION 


STRATEOi C ND CRITIC&L H Il UI	 PLORAI ON PROGRAM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


X'lease enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration. 
Program, the following contract, or amendment to contract. 


ContractNo.IdmE$I1 


Date of Contract j	 *.t ZA, 


Maine and Address of Operators 	 0 


. u 


. &. 3o* 29) 
CI1M3Ott., north 4ar.U** 


Amount of Government.; . 
participation ____ 


Percent 0± Government 
participation 90 % 


Region: V	 State	 *th	 ZLI*	 S 


ote:	 O3e	 Cotrt o*... 


• 	


0 	 /kk0' : 


()&(4ame) 


.IJ. . cb?ri, Chtef 
7' Contract	 5nistrition 
' Auj 1ivtøion 


Date . Deliveredto Bureau of Mines, Washington. 1/2O/55 (it1e) 
• 	 0







• .	 _______ 


.Q0mQiy..._________ 


DE?LRTMFNLOL.TE1NTERIOR 


DEFENSE.. MllRAS.ELORAT1OIt..ADMI1\1I.STRATION 


EXW IQJ. PROGRAM 


Cbief 9. .. nae.Seation. Budget:.and .Finana.e,..,Branh..Bureau. .01 Mines 


.P1ea.enter...othereo.r.ds o..the.J)afns.e.5..MineralsExpioration 
Adi1njs,tratioii.nzidar. tha...trategic....and.Cr.i.tical ..Minerals... Exploration 
Program. ihe. .io.11owing,contr.ac.t	 to. 


•Gontzac.t 


• . ]te... . oL. C.ántrac.L .	 Auut 14, )95 


Naaz&Addre.ss..oi. Operator: ,	 . 


?.O.	 293: 
, rth C]1uL 


moun.t.of. Government 
par..ticipat.io.n_	 $5,oa.00 


Percent.. of... Government 
par.Uc.ipatLon 


• Regioii:. V. ....Stat e.g rJort .Crøliri 


•. fr JL 
_-


S	


•	
j.; 0, cjr	 i1f,. 


• S


	 Mdtition j	 jV. 


(Titi) 


te..Dever	 ..Bueauoii4iüeWahington0 A	 34 1953. 13O8







DOCKET NO.EA3L. 


MF'-200 (A) 
(February i92)	


COMMODITY Mica 


Governmetropy2 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this--------------------day of---------------------------, 195.., between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


'..L... Eex Boine,. an indi3tidual 
•----------PBoi293---------------------------------------------------------------------------------------------------------------------------------


---Char1OtteNOrt1LGa1011fla .......................................................................................................... 


_______________________sfTAIan
hereto and made a part hereof 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of 'the Defense' Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With	 ct	 the, State of Nxthar..o1ina.. 
----------------------, County of ---e	 ----------------------------------------described as 	 et:fQrt 


in..AnnexlI 


______ 


..-'.-...-•-"-'. 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances .to 


the purposes of , the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost, of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within -----------30---------days from the date of this contract shall commence 
work on a project of exploration for' Mjca... 


in or upon the described land ; and shall bring the project to completion within a period oev (7)montb from the 
date of this contract. , The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cot of this work as here-
after .provided. The work shall. be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------_..9. Q------- -percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of ..5 085.Q0, which is ----------9Q--------- - percent of 5..,650.QO, 
the agreed, estimated total cost of the project in which the Government will participate: Proi'ided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made; and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work perfoimed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 C' 2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


h or the production from which is not to be subject to the Government's percentage royalty. \,	 ".ike out the provision not applicable. 
"'. f mineral or minerals.


/
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EXPLORATION PROJECT CONTRACT 	 2 L. REX BOONE 
DOCKET NO. DMEA -3136 


ANNEX I 


The land referred to in Article 2 of the contract 
eo consists of a tract of land containing 1.5 acres more 
or less, which is known as the South Pegmatite Tract of the 
Cliff Blanton Mica Mine. It is described in a lease agree-
ment dated July 7k9, 1953, between the Operator as lessee and 
Cliff Blanton as lessor as follows: 


Being a tract of land containing one and 
one-half (1.5) acres, more or less, located on 
the extreme Eastern limits of property of Lessor, 
and more particularly known as THE SOUTH PEGMATITE 
OF THE CLIFF BLPINTON MICA MINE, and being a speci-
fied area of the 101-acre home tract of Cliff C. 
Blanton, and bounded as follows: BEGINNING at a 
Stone, a common corner in properties of'Josie 
Wilson, Walter Davis, Mrs. Clint Owens (The 
Parker Property), and runs thus two hundred (200) 
feet in a Northerly direction; thence a Westerly 
direction across property of the Lessor for a 
distance of six Hundred (600) feet, more or less 
to a Post Oak, a corner in Walter Davis' line, 
thence in an Easterly direction a straight line 
with Walter Davis and Josie Wilson properties 
approximately 600 feet to the beginning. The 
first call herein described above is along and 
with property of Mrs. Clint Owens, (The Parker 
Property). 


This land is also indicated on the map attached 
hereto and made a part hereof and entitled "Sketch of South 
Pegmatite Tract of the Cliff Blanton Mine, L. Rex Boone, 
lessee, D!€A-3l36".







TT F T	 T1 
EXPLORATION PROJECT CONTRACT 


L. REX BOONE 
DOCKET NO. DMF1A-3136 


NFX _fl 


The following provisions. are in lieu of all of paragraph (a) 
of Article 6 which preced.es..the. colon: 


If the Government considers that a discovery or development 
from which production may be mado has..result.ed... from. the exploration 
work, the.Governrion.t, at any time not later... th& siz...inonths. after 
a sufficient, complete ,.. final - report and. .ui.naL.ac.cou1n.t referred 
to in the contract has....b.e.en. rendered, ..mayocertify..in.writing 
to the Operator. Such. certification.., shall.. describe, broadly or 
indicate the nature of. the discovery, or development 1 The Operator1 
or his successor in.inter.est, shall pay to. the. G-over.nment a 
royalty on all minerals mined, or. produced from. the. land described 
in...Arti.cle 2, a.s fo.:llow.s; . (1) Regardless. of any certification of 
discovery or.. d.evelopm.ent, fronthe... date. of. the contract until the 
lapse o.f the. time .within...which...the, Goverient may. make such. certi-
fication of discovery or developinen.t., or until..the total net 
amount contributed by. the Govern.me.nt without interest % is fully 
repaid 1 whichever. occurs fir.st., .unleas... the .Go .erniaent..waives its 
right,to. a royalty; or (.2) if. the 	 v.erniaent..,make.s .a certification 
of discovery or . .devei.o..pment, .i.or ..a...perio.d -. o.f ten years from the 
dat..of the...contract, or. unti.l...the....total.ne.t...amount contributed 
by. the Government, ..wit.hout.. interest., i.s...fully...r.,epatd, ,whichever 
occurs first, Said royalty .s,ha.11...be .a,.percentage .of the net 
sme.lt.er. returns, the. net co.nc.en.t.rator .re.turn.s ,or other net 
amounts r.ea.li.z,e.d .fr.om. the...sale.. or.. other disposition of any such 
.produc.tion...,( including. .y. bonuses).,. in..wha.t.ev..er.. form. disposed of 
including, ore, concentrates, or..ine,tal.,aa..io1lows


45106
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EXPLORATION PROJECT CONTRACT 
L. REX BOONE


DOCKET NO. DMEA -3136 


EXHIBIT ttA" 


Description of the Work 


The work as indicated on the attached map, shall 
consist of.sinking a 5 foot by 7 foot timbered shaft on the 
South Pegmatite to a depth of 85 feet. From the bottom of 
the shaft a drift 5 feet by 7 feet in cross section shall 
be driven westerly a distance of kO feet. to explore the 
pegmatite.


The location, direction, and extent of work shall 
be approved by the Government field engineers. 


Agreed Unit Costs 


Shaft sinking - 85 feet @ $40.00/ft. $3,400.00 


Shaft timbering - 85 feet @ $10.00/ft.	 850.00 


Drifting - 40 feet @ $35.00/ft.	 1,400.00 


Total Cost of Project
	


$ 5,650.00 


Government's Participation @ 90%
	


$ 5,085.00







• •	 • 
/ MF-203	 OWNER 'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 an intçt.iIcp3in 


Cleveland 
property in the State of 	 North Caro1ip	 _, County of _____________, described 


1/ in a Lease, dated iuiy 29, 1953, and recorded in Book 6..W, 


Page 188, PublIc Regi stry of C1e veland County, Shelby, Norh Carolina 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,/	
L. Rex Boone, (An Individual) 


hereinafter called the 4'Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


.does not increase the maximum amount of the Government's claim here stated or alter the provisions 
for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalt claim i-lly paid in the amount of 


the Government's contribution, not in excess of 4/$ tS , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


29th	
, 195 Dated this t?" day of ___________________


[Seal] 


Cliff C. Blanton
[Seal] 


[Seall 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book ________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


L	
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


Mining or production from the land is not required, and in the absence of production there is 
\no obligation to repay the Government. 


\Insert the maximum amount of the Government's contribition,
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 


OFFICE OF THE SOLICITOR.
WASHINGTON 25, P. C. 


NOV3j955 


I,,


Rerbet bi, Jr. 
Atboz Gera1 
Wesbbtmei25,D,C. 


) üsr ifr. Mts1 ! GE*sz'sls 


TI* csa. of 1.. 2.x	 ** iMvi1, i'. 0. B 2,3, 
C)r3atts, lbrth CareXia., is silsittM f apçai.*4m. astim i.s .-
iDg to tJ i,ocry it $3,445.00 psU the Ovixmeat t* r. *0*. 


Ma .*trect with s itod Stotos acti*g th tM Daftits. 
)linsTsla	 sti* £dsl*IsW.ttaii of tbia DhP3*TIwLt. The biisa 
fci the Q*y s.t' sitIa Is tt *. Boise 1*. bse)*d Ma .a 
tract 1* f*tng to ist. the iqvire4 k vft.bin t tise 
prs.eaib.d bs cistrast. The seetzut is Zxpl.r*ic*t Projact 
CoMiact *0. tdZ3e3, Izt *0. X)WL.3336, dstM AwgtM 14, 1953, 
am sscd ci February 12 1$4 and S.$cib*r 14, 19%. & 


	


of the costt, an	 1* as.io.d. (B*s3aoow. *0. 1.) 


In sai, the citract, as i*did, revid.d theti (a) 
L Box Boiso (mIrs.d to is	 rast as the (sator) sheu]d 


	


SLTT7 cit a peroj.*t of s	 stici r nici, as owtlix,,a tn er4bEt 
!L of the .*W atsadisi IMcriheSnjkui. ias.O 


as to br the *s.t to	 1r	 4 1955j (b)
the 0imst ws.1& p the 0*tar fsr O o1st of the ae 
wait iaa	 in m. of $5,450.00 not forth in In.' Mbtt '&, an they aood, f the .ç]arattss noi; end (or) U the Go,rr t cartifisi $ diaanv*y or d aqjaeat as a rout of the 
.ratis. wait, the .r*tor or his isenor should pay the Gov 
erasent * pserocitogs rsw1ty ci Mrais 'odueed for a period of tis 
yors fz the dais of the oi3dlreet, ar watil the oiert of the pro..t 
wan rapd4, uhiobrr iIod fit. 


The sitrot. as cri	 .tod, e,S4ed for oispl.tias 
of the axploratici_wsrL *0reb 14, 19%. Bses*. of 
winter weather oirn4itii*., the o*platicn data was ozisadad to Sop 
tisber 24, 19%, £snt *0. 1. The	 was not 
ceapb.tsd within the period evMsd this samist; In het, the 
oxplorati* we* was disoetinoed nitt spproiui of the 
Aeeordbtg3, *tdsr data of S.ptir 14 1954, Boburt A. Zm.nosaos, 
Ixecittie Otfioir D)& FisId ?esa, Bogus Yfl (nov R.gisa 1), 
Zasxyliia, Tosessace, aMr.eoid a *tt.r tm the siratar Inquiring 
an to his Intistice. sod stating that, if be pPorniøi to ras*. work 


t2y and *rry cit the work deet, a fwther .xt*.ici of 
tins ,ac*i2d be eted but tbtt, Lt he did not, the G.v.rrnesst Mt







t *zct f	 t*f a4L	 rsait of 
Gmsxit ts ocntribisUm* to t1 .*t of vor1	 r.tot,sr*	 (8ao
*e3oiu*. $o 2.) 


1?1* Op.r*t.r vepU.d lstt.r Mtmd $.ptb.r 2], 194, 
This isç3 itoted t)*% tho diaao*tl*ums.s of ts i.k s i)* 
ant t*i* to osup3ato tb. irk Søpt*bor 24, 3954, . * to tho 


11*top'* isiibility to obtain soipetant 3sber. (	 teai. of this
T*p7 As.ot 1., 2 *s *mutad *oiUieg estis*imi of tias 
ocuiplotton aM sr*d&iai that 0Work on this i..3.ot *ust ha e4 


Mareh 34, 3.9'. (8.0 


*o t 'e*ed 1 O.trjZ, 1954 *M the 
eubeequettZr i*dieat.4 a dedxs shaM*t the a	 aM 
iio* to a location on the ass.	 By latter dated Doconber 
9, 19%, the Operator its Mv$asd that sbs*at *s sot ,*titi.4 
aM u d to mts the apatesat bth. the .stion date. 
(8.. e3oc**x We. 4,) 


'the DA t*e14	 its 1*,s*id 1! the Operator of his 
U*aM is*bi1L r to raist .cump.tont laba,, T.for., in 	 to
sfThrd the Operator e* aMftioonl .uetmft to perora the siice*. 
tin ig r, *s.M**st 11*, its diaftod eM fommi*tde4 
This 'opo.o6 is.t e4sd (a) that wa* o4 be suspwdad 
*mUl zt lator then Iz'ob 1, 3.955, (b) that the 1sat iuld ho 
ocsplet.tt ,' m. 3. 1955, (a) that it the vr 	 rmrnasd t 
Maro 1, 955, the is.traot weuld be toda.t.4, and (4) that, In the 


	


of snet teridsatiet, the Opaator staid 	 to the	 ztsnt a
raentega rosi r on xzith*tin, nigasdls.. of . sertifisatlan of 


di*sow*ir or deis3s*,	 a s.x*ao* psvImd of siesta piers f 
the date of the eentiaet, or	 the Ceveimmont's etrdhotion wa
• rsi*id, s ichevor netarred f$t, (so.. *eieo I.. ) 


By *tt.r doted Yobor 30, i956, the Operator obeet4 to 
csrta2* in4eims of the p.aM £*isa IIo,3. Xu a rep dated 
Js**ry3, 1955, the Fatiie Offi.er of the Th PiI4 Toni smvte.d 
the Operator that his latter its beti M'ims4ed be the Vsehirmton 
ofo of the £dainistratian het that the amplest aoliztimz *al4 be 
to as.4 i4* the vask sad oøpl.W the etje.t W 3lsjeb 34, 1955, 
(see En4ogUree Woo, aM 7,) 


Ot 1em*r , i955 the £ieiuistaator ripiisd to the O*r. 
stor's obSeott.s. ts the *eposnd	 The Operator also its 
*440.4 that, valocs the io* we a.pist.d Mah 34, 1953, or 
A*etdtt Yb, 3 its peeeJt37 e*zted, the ocntrscrt *1d be 1* 4. 
tovlt a the TMf*sao Winsss2a Zsp]mation Adaisistrattan 1t dutand 
e*yment of the Gestet's ecihet*ea. (8.. Zaslosure We, B,) 


2







0 


The Operv*tcr nither .aipLmte the woi4c or .*.euted the 
propoied	 Aeeod*gir, *s4sr dCt. of M* 2, $0, the A
airijtxetor sdxeued e letter to the Operetr vbiøh otifad hia 
tl*t the Govsre.nt e ther. eseIMi*g the ccntriet so of the dete 
thereof beesuse of Ma 4sf&1t, sal diicb diaiasrde4 rs***nt of the 
$3,46.00 ostrft*ttid ' it for ?V test of a}*ft sSnkg sa s}stt 
taber1ag oc*pI.td threngb Nine 30, 194, (see Ezioloe'ire o. 9) 


The riv*nslnbtg S teat of sheft aM 40 t..t of drift eqt4zs4 
im8si4 the ctrasb were sever ep1.ted. Ociapletion of the work Ls 
.sssmtisl bseevse the iox beretofore døne hea flot been suffe!mt 
to ubie've the objectiv, of the aentract,_*e37, to asoer'1* 
whether itics is prsse1t In the *M n e'relal *tit1.e, 


As no reply usa receivM tr the Operstor, a SoUowiu 
atter dsto Lugtet3, 190 aa addressed to bI* by registered Mil 


4th return receipt, A	 dated k'agust t5, 195, stated tt the
Operator had no assets and, thertore, could z*itbez' uk. a i*opo.a1 
ter xspsasxt ier r.eet1vat. the rmjest vart bitt, ieverthemae, 
reiterated his apm1 to perM* uk c iasther ortIou of the 
deposit. ($3ee e1esuresNos, 2OsndU.) 


hc isrst*"e opoeal coatainad no basis for reeonsi(iera 
Uon of the Govsri*ent's settc* In r	 dIng the e*trnet. *coo 


'' letter dated Ssptseibex' 4, l95,_the *dministxa+i,r sdied 
the Operator that in the sbs*nee of a 	 pt *'oprma1 to cc*plete 
the wrk *ntier the contract, tbre we sltsrnatice bat to xr*otod 
toward civex of the Go,*rzint' s cantrihet, (Enclosure o • U,) 


Under date of S.pteeber t5, 1955, the Operator aelcnoviedged 
re.eipt of k Atnistrator's istter reiterated his fInsncL In. 
abi1fty to complete the rojeet i'r and reqi*sted c tifieatIm of 
discouery or dwve3Alpu&it based en the * perfrMd, Z* a 
dated October 34, 1955, the Adnisiatrator advised the Operator that 
there we no jistifiesticx for the ieet*nse of a certification of 
diecover or 4sieloent, He aiao was advised thst due to his In. 
abi1itr or mi4Uingness to either ecaplate the *r4c or repay the 
Gaver*ent'a CtrI.battsn there rmainad no alterative but snb 
issici of the itter to	 £ttor*zey O.nera2 (S.. 1nc1oeurea Nos. 


33andi4.) 
Tb. enclosures furnished ere either phato6tate or copies of 


the origi*ls, It ou1 Distrlat Attorney rscpirsa additional 	 z'ea-
fu	 towex renoveryr of. the 0veiment contribution of







fr tl* x.cUtin ficer, 
DMFIk	 T.m Eeg&o!iY Ro	 Pot OtSLcs u.1df, Zflcx4fls 2 
Ti*eese, e' fr the Ai 1st', Det.m.. Mbsmia Ztp2**Um 
.4Liniitrat1, Deij*rst of the Xnteria', WuMngben 2, D 9 C. 


•	 7


8olteitcr 


• Cotober 27, 19 


Co to: 3ccT'etazrts Pile 
$olicitor's oeJet	 • 


•	 •	
Dw4 Doct	 •	 • •	 •	 • 


4ng ?ilo I1EL 


Bagion V te1 


Kr,	 DA • 
rø Clinx*brs, fl*'1
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1


P4t Offies &z 293 
'th ceroXi%


.s D*t Ia.	 -336. 


CUtt B1a*t4ii tca JØ* 
*.1aa Qftt7, Iarth ro1i 


•	 ostrsat b. Id*-85&3 
Dear *, bo s 


ThJ.s i* r.ópoee* to 7Oi*1 latter of $spte*bàr 15, 195S 
is ètch yo* stats ow ii141tt to sp1ste the voet deserihet 
is the costrost is the ii1ata foreseeable fatsi.. !os ala. wiá 
to know if a aaatUioattoa at diii,00e or d.v4aç..Rt izpt he 


the a*bJ.ot jooset, based os the work d	 r, the 
tora at the co*Irsat or p.rtorimsd b yc	 the prepsrt. T 
cit. as . .apl. the W. . )rtia bez1'.1*s piroj..t, Doeket 
arLsr3J.15i, )rtin Propaot, ithoricM Oa*%y, I*th caraai*, as 
a proj..t tbst was esrtiti.4 after a li*ttil **ot ot ,erfUs 
tresohing whieb tailed te sapms. either bsy1 or u.s.. 1 
tica cono.rntn the W. A. Niirtia ?resot is not oc'r.et. £ e.rtifica 
tio* at 4iscvexy r v1*t was act isssd for 'ts oj..t. 


As r.garde the qwstie* at isseisi * ssrtflaatic* of 
discOevj or d..1aijsemt os the ssbjast prijeot, the t*Cttoa 
abtainod to date fr the ojsat i,ork does sot 3s.ftf3 the is*ac. 
of a s.rtifieation. 


Sine, )* are enable or 5sMrU.]i to coeplet. the Wort 
*et Zorth i* tbo a*s*zsot or reg the GrsoseVs so*trtbutLo 
thereto, a* esi' eltereate ipesis t • dø Sth*T: W**t Ofl the 
propert7, etc., are *t us.ptsbls to the Go1ver.*t, e ee: so 
solatiss to *hje b	 t to $sl*tt the 0*14 to the 1ttoroei 
Gr*1 for sppzopi'ists smtioe. 	 • •	 • • StnsereI yooe*, 


•	
•	 Frank E. Johnson 


•	 1CTING Adot*istrst* 
Y3iaous.iad l4/l2/ 
Copy tot *daz'. R. t1e 


DQCkO4 
7le34 Te.*, isgi.nY 


, U1sgaard, 522 
W. Dietrieli, 3061 
)fr. hoek	 • W Kncesi
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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tra copy 


	


EXXRAXON PROJiIC	 TflCT
L. REX IQOIIE 


DOCIET NO. Dak3l36 


it is sreed this	 day oZ' 
195k, betveen the ite4 $ta,s J Amsz!ic$, sófn t1izugh 
the pextmunt ot the Interior, Dstenss 1n*rsls £zpox's-
ton A4inistrsticIL, hersirmttr c*lled the Iovernnt, 
and L. Tz BoobS, tWr*iI*ZtSZ' saILed the Opez'stor, psx'ties 
tO that oertstn Ez$onitiw ProJ*4t Contract I.Z583, 
Aokst No	 A3l36, dated Auguslt l, 1953, x'eintfte
called the Contract .thati 


1, (a) The ivor4, now in s%spension, ihall smain 
in suspension tor a period not 1er then to March 1, 
1955 


•	 (t) $o costs incurre b the Oex'ator' duzn 
the period ot a speosion shell be iZlossble for contzibu 
tion br the aov*rns.t, .sind the Sov*rnnt shall not 
contribute to ar cots oX rshsbUttatXon or repair ithi, 
in its opinion, would ot have occurred U there had been 
*0 $U*IflEOfl of the wOt 


(c) * Operatpr at his n coet and expense, 
without contribution by th Oovenaent, during the period 
or suspension shall preserVe and protect the project work 
and any property in tch t)* Governt baa an interut. 


Th ttse fixed for ti ccplation of the vor. ts 
extended to Ztne ., 1955. 


3 . It ta Of the **1C* of tIi* ontrect that tL* 
work be resu*ed hefors the ter*ination at th* petod iere 
fixed for suspens ion, and it it is not so restd in the 
inner required by the Controt, the to11owin proYiE,ons 
shall thereupon bsce effective I 


(a) Ett•attve June 1, 'l	 the ontzct an 
all obli*tions of the parties thereunder, except as other 
wise herein expressly provided, *hal L be and are herebr 
tezh*Lt*ted.	 •	 • •	 • • 


•	 (t) The Oovez'nnt $hslI oontz'ibute orLj to the 
fixed unit costs of work pertozid prier to said eect ve 
date.











______


D43ion Copy 


zzizoiwrxow PROJECT COTMOT 


Contract Id*4	 1A.'3i3, 4*ted August 31, 193, botwe*
the itid States of M*ez'ic*, toting rong the Dep.rtnt oZ th* 
Interior, DefeMs Mizsz*L* 1tpier*tio* Adalnirtration, hereina!t.r 
csUsd t	 Grern*ent, srid L. Rex ko]*, an 1iTida, t.reinatter
called *Qperrstse'," ii furth.r asended as tolloss* 


],• Artic1*)iatutà*7. opzii4øthat the (er*tr is 


t coaplete the project witatii a period of nLntssn (19) sonths fros 


date ot contract, instead of thrtesn (1)) aont*s as written tA 


Andasnt lo. 3,, dated tebrusry 32, 19g. 


2. Work on thu project nust b resd befori October 31, l9, 
and be coletd t ?oh 3, L95. 


Sptewtbar	 19 


This ameznt haU not be construed to inereeó the estisated total 
cost of the projoct, the &g$z'egate total a*unt which the Uwrant 
say be obligated to pat, or the psrceatags of the costs whiá the 
Ciover*asnt way be obligated to p*y uider the pr.iioue of Article 
of the contract fors,


TJ	 ZD ATE$ CI AI1UICA 


OFAEF 
DMZA: REGIO 


*











0	 DOCKET	 MEA 
MF-200 (A) 


(February 1952)
COMMODITY ----------------------------------------------


D1v11on Copy 
UNITED STATES OF AMERICA 	


IDM-E-53 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this ------- -14-------------day of----------------------------, 195..3, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 . 


r	 40


3 :.n	 a	 TL Z 
ARTICLE 1. Authority for contract.—This agreement is entered into underthe authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 
-	 4	 - 


ARTICLE 2 Operator's property nghts —With esect to	 rtain ladlatet1n the State of "' 
County of	 .,	 described as follows 


-----------------------------------------------------


the Operator represents and undertakes: 


( aX '$ bJe Qpeo 
loug claims0 hens, or	 ubQ	 tiogresen	 tle llder iaihed 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land, and shall bring the project to completion within a period of ' ? from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring • the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------_iL-------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with' the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 which is	 pei cent of $) 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent, contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These 'progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or -' 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 . .	 . , .'
State name, address, and nature of organization if any. 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. 
Name of mineral or minerals.	


'	 r'	 iO-06329-1 


-.	 ____j	 I
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t.. BL( ONE	 r


L)OCET NO. DMEA 33 


land aLrn o n A t 'li ) of tne tor a 
form Con$.ats of a tra4t or 1*nd	 tafli% i.5 *tCS 
o 3ss, wt4h s vnn sa the south Pat tt vac t of tit 
cirr lanto Mca Mine. It is escbet n a 3aa* 8Ct1 


'' ment dated Jtu.i '9,	 between the e*tor a5	 ae an 
ci	 ZIanton as I sso as tofloWs z 


ng a t r* t of land contaitiLin one *flct 
one t.aif (i J a t's,	 or lees,	 on
tho etree Eastern ltmtts of ccrty of Lessor', 
an.t nore pa	 Uaz'Ir known as TRE SOVLII PEGITXTs. 
OP TFfI CLI?P iLANWN MICA MINE, arid being a spee 
•tet area oithe 1(?1 *cre hoa tract of Cliff C. 
Blanton,	 uounde as followat EGZN$INO at a 


•	 Stone, a. oircnt oxev in properLtes or Jose 
Wt$Ofl, &ItftZ' 1*V$, Mi's. Cli*tt.OWens (The 
?8r'ker Pzopert7) • an uns thus two hunOz'ed ( 4 
feet th a No'therIy z'ection, thence a 
.ilz'ectI.n acr'oss pX'ty of, th £eesOr. to a	 •. 
t 1$t*nCQ of six Uundrod (60) feet rnoc or less	


S. 


to a Post Oak, a corner n Waltz'	 ne,
then' at an aster1r direct ton a 3t gtt Ln 
With W&lte 1vi ansj JOeLe Wilson prQpertOs 
aprzimatIy & feet to the bennng Th 
tirst afl herein teacL.bed abose e a)on& sitU 
with prop	 of Mrs CLt Oweit, (The Parkr
Property) 


'Thte iant i.e also 1ndLcate on the aap attached 
fzereto and izz.Ie a part 1e eat and entt et	 tch of 3out-


	


S 	 Pgxsatite fraat of the Cliff Blanton Mine, . Be Boone, 
• 	 • 0 	 lese,	 A-3136	 S.	
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0	 . 
EXPLOB1TION PROJECT CONT1ICT 


L • REX BOONE	 ;o 
DQCKET NO. DMF.3136 


ANEx1L 


The following provisions, are in lieu, of all of paragraph (a) 
o.i' Articl.e.,i which precedes..the. colon: 


If the Government considers that.a.dis.c.ov.ery or development 
from which production may be made 	 s...resu.lt.e&. from the exploration 
wo:k, the.. Government at any time not . later.. thaa s ix...inonth.s after 
a suTici.ent, complete .. final report and. iinal. ..ac.couu.t referred. 
to th the contract has.....b.een....rendered, may...sL.cert.i.fy. in. writing 
to the Operator. Such. certification..shail.. de.sc.rib.e..broad.iy or 
indicate the nature of. the discovery., or. development, The Operator, 
or his succêsso.r in..interest, shall pay to the. Government a 
royalty on all minerals mined. or produced. from .the. land described. 
in.Ar.ti.c'le 2, a.s.fo.'llow.s: (1) Regardless..of any certification of 
discovery or_ d.evelopm.ent front..the. date. of. the contract until the 
lapse. o.f the. time .within...which...the. ovornment may. make such. certi-
fication of discovery or development, or until the total net 
amoun.t contributed by.. the. Government, witbou.t interest, is fully 
r.epai.d, whichever. occurs. first, ..uniez.s..t.he..Govermaent..waiv.es its 
r.igbt.to . a r.oyalt; or (.2) if. the .v.e.r.nmentmakes.. a certification 
of discovery, or . development, ..fo.r .a...per.io.d .o.f ten years from the 
date. of the....contrct., or. unti....the....total.. net. amcun.t contributed. 
by. the Government, . without.. in.t.er.e.st., i.s....fally...r..epalA, ..whichever 
occurs first, Said royalty .shall...b..e ..a....perc.en..tage. .of the net 
sm.e.lter.. returns, the. net co.n.c.en.tra.tor. returns ,... or other net 


u.nts r.e.aliz.ed from the......sale.. or. other ..di.spo sit ion of any such 
produc.t.iom....(iucluding.any honus.e.$)., in...wha.t.ev.er  form. disposed of, 
including, ore, concentrates, or. .me.tal..,aa..foflows
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curt ms*t.e Mien *t 
c1..1.M Cot,	 t)* 4eroXi* 


II.. IdI*'ZS*3 
Deer $r. Ia*reaee z 


4et.rene. is i4 to	 ner*wb at Jiur 17, 
195?, to the Cpar*tieg Cc*ttt. r*3*ttwe to e1.sin this aso. 
treet.


4 r.pozt c'f r.visv 'viii not be de of this a000znt, 
)*owsTer, aft atxIjt 40.r*ii*tton the Auft.t Dtvistg ahrn 
4),4ó5. 00 as t1. eorret imt of the (overmi.st s co*tribt*tiol%. 
Thu aeou*ti ba been faswS i*e*Ileetsbl. b U,. $epsrta.tt of 
J*stic.. The project ecoawt viU be trent!d sa tbesb it bat 
bees t.minst.d. A fzwthe? statenent viU be asO shortly in 
revert to the tissi stetu of the reord*, 


3i*e.r.1 )1)Ut*(, 


George C. Seifridge 


chetrun, Gpetati cmitt.e 
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Frank D. Lamli 
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UNITED STATES 


m4jJ DEPARTMENT OF THE INTERIO	 D M EA 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 AEcEIVED 1LN	 ') 1 • ROMs1Ib)LDG. bAfETNJTIALS 


• KNOXVILLE 2, TENNESSEE
4 


January 17, 1957 


Menoranthz* 


To: Operating Coittee, JM.IA	 Washington 


DMiA Field T., Region V	 Inoxyille, Teiut. 


$nbject: DMZA..3136, Id*5*3 (mica)	 1. Rex Boone, 
Charlotte, I. C.	 Cliff Blaziten Mine, 


Cleveland County, N. C. 


Our Files do not indicate that a report of review 
has been issued for the subject . contract, which was re 
sciatded on May 2, 1955 by a letter fron 1(r. Xittsnterf to 
the Oièz'atr. This letter gives $3465.00 .aa. the a*onnt con.. 
tributed by the Oeyez'naent.	 M the Dperating Cattte's 
letter at May 24, 1956 states that this acount is to be 
vrittea	 Zf the books, we ue that $3465.00 is th• 
approved d accepted figure.	 Pleas. ady[se. 


Rb.rt A. Laurence 
Kxeiiitie Officer, DMEA 
Field Tsu•, Region V 


V. T. Lynch, Member 
Mines Barean of 


ILL/sat 
cc 


3ir1.y 
flies 
Opt. Coat.-)
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. *1 .amtreg, uqur, 


Vuhing25,D.C,5. 


Des*' It'. £2tY*IJ$ 


Thxe Is ss3ca.d a iij of a 1rn1i1r ditad 1y 
1956, fr Unitel States £ttoee7 kliy, e.rda$ tbe 
13*1* ab*t Mr.	 P 0,	 29S3, Cber3rnt'W, 
North Cause, '(fr Mizs. YJafane. lIth.i*2. 
tica AdMstmtici.) 


Mr. a1ays letter IMiaete. that Mr. 1 	 is 
b1rn to respaM in dse If a $*dt vez. to be 


obtained aM that Mr. loaee bee bess ba to aasi tha 
lease 1W. R. £, 'laweae., Z*otttis Off*r, DeSes 
Mbas*3a Za cestlea Adziatrsti.s, 	 be. i*aM 
the Y.s1 Bur,s of ]n ttiea that tt 3APsss has 
negligible ea]ne. In these ir 	 es, it does net ews. 
that s'	 ppees ièsulà be aeaed b fIling ea 


	


hen other in	 ties iib1t wou verisat t*rt 
e'oea.dtng in thu lettor, this e.zuet iil1 *3*.. its file. 


81*esre]7, 
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rait : 3Q 1956
Docket o, DSAt36 - 


•	 I. Raz 1ooi 
Cliff Bl*ntc* *1. 


To:	 *. Robert Dvyr , Aesista*t $o1idtor	 Ck.v.1a*& Csaty, 
florth Garolia. 


C. C. )ttentorf	 S.	 Cotraa 10 14*45*3 
Sub.j.ctz The GOVerNI*Dt'* e.itl* against L. Bex ooue of $3,465.00 


Reference t *ds to ur trans*tttal cf JE*ary 25, 1956, 
.o*o.rnin the *di*abiity c aceeptirig the usiiiaant of L. Rez 
Boose 'a L.as. in settlont ot the Grernie.at 'a claii* *gaiaat kt*. 


The DPSA ree*aei*ts that the lease a sigubuLt *ot be 
aoo.pt.4 as sett3**et for the following r.asoasc. 


1. The Zeal. te of dubeua va1, 
2. The tract say be pucMsed by the Lesss for 


.,5O0.O0. 
3, The DJ*A has no precedar. for ui1isii cr 


dipoei of the lease. 


The N4A is not tverse to 1!r. Boon. sellIng bis lea.. an4 
aip3ing the proceeds *gttn.t the Government o1**, provided he baa 
the approval of the leasor. 


Please prepare a letter to the Attorae (eneral exrsssii,g 
our rscce*atius,


*tteidorf 


IGBotIc:gad 1/30/56 
Copy to: Admr. R. File 


•	 Docket 
Mr. Houk 
Mr. Chambers







• 


Address reply to 
ttThe Attorney Geera1",	 UNITED STATES	 -c 


And Refer to	 ,:	 ..	 DEPAITMENT OF JUSTICE	 0 
Initials and Number 	 WASHINGTON,25, D C	 P


1-
REM:VM	 '	 : January 23, 1956 
90-1-18-257' 


J. Reuel Armstrong, Esquire . 
Solicitor ".	 ' 
Department	 f the Interior 
Washington, D. C. 	 . ': .	 .;	 .	 . 


Dear Mr. ArmstrOng: 	 . . 


•	 There 'is enc1oed . a copy of a. letter dated January II, 1956, 
from United States Attorney Baley, concerüing a:claim against L. Rex 


•	 Boone,. Charlotte, North Carolina. (Your reference: • 'Defense Minerals 
Exploration AdministratLon.) .	 .	 .	 .	 . 


Please advise us of yOur recommendation	 to 'the advisa-
•	 .	 bility of accepting an assignment of Mr'. Boone's iease'in settlement 


of the GOvernment' s claim against him.	 .	 .	 '	 . 


Sincerely,	 .	 .	 •.. 


PERRY W. MORTO1	 '	 .. 
Assistant Attorney General 


Lands Di.vison 


• By: (s) 'Robt E. Mulroney. 
Robt. E. Mulroney 	 . 
Chief, Thial SeOtion 


Enclosure	 '	 '	 ' .	 ', 
No. 112467 


F'	 •' 
?"	 '	 •,	 •	 •	 ' .	 '	 .	 ' 


I 
' ' 1.	 .	 . 


' 4'	 ,'...	 ,	 '•
••







I	 . 
Unite4 states Department of . Justice	 C


0
p


y 
DNITED STATE .S ATTORNE! 


Western District of North Carolina 
P. 0. Box 1718	 Phone 2-6771 


251 Federal Building 
CIWtLOTTE, NORTH CAROLINA	 S 


January 11, 1956 


Department of Justice 
Washington, 25, D. C. 


Attention: Honorable Perry W. Morton, Lands Division 


Sir


Re: Claim against L. Rex Boone 
P. 0. Box 293, Charlotte, N0 C.. 
Department of Justice File No 90.-l-lS.-257 


We have forwarded a registered letter to Rex Boone as you directed in 
your letter of December 14, 1956 


We have also requested the Federal Bureau of Invesbigation to ascer-
tairi the financial responsibility of Rex Boone A3 yet, we have not 
received their report. 


On January 10, 1956, we received a telephone call Crorn Rex Boone in 
response to our registered letter Mr Boone states that be is corn.


-pletely unable financially to complete the contract or to repay the 
Goverrunent for the monie 43 which were advanced fDr the mica exploration. 
He stated that he had nothing of value which he could offer in settle-
ment of the Government' s claim except the lease on the land where the 
mica exploration was undertaken, which still has approximately 2* years 
to run Mr. Boone has offered the lease in settlenient of the Government's 
claim against him. 


We advised him that we would forward his offer to you We will appreci-
ate your advice regarding this offer As soon as the F B I financial 
responsibility report is received, we will advise you and determine our 
future course of action.


Respectfully, 


JINES N BALE!, JR 
United States Attorney 


UII.LIAM I WARD, JR 
Assistant United States Attorney 


WIW/dor 
USA-A
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DECgç5. 


INTh*Z1( PORT iT 1Jl


JQN 


psr&t	 L, Sx B04a*, P.'O.. 30* 29 CksIotts, XOr4W C'oZi 


XoastX *is About *Uss narUwest ot $bs1b7 C1ss1iM Caz4tJr, N. U., md 
ensuM1f*Umsw.stofN. C. 1ighwa7$ 1 onths ncrthsidsot 
I coat i rod. 


• ThS1itJJ csU*d It t: bot *AS Decmb.r 5, $5%, No *rk 


wam being done c the çrcçerr at the ti* of the visit. )nz*g eq4pt 


issttucnthe!op.r


WI. A. ok, )ini4g gIier 
U o 3 • kreeit at 


I







Cleveland Oounty, iorth Caro$na 


3.	 cet siry (coutiuied) 


5/13/55 Field ream Final Report, commenting that 
sdditioawl. exploratory work is i.arr*nt.d, that 
20 . foot orooecut from shaft ahould intersect 
toe tmrt and that the Operator did not. make 
an effort to work cont.niouzly or complete 
the project. 


5/24/55 Nerantha from the Noi*otallie Minerals 
Dii*jon to the Acting Aaistant Solicitor, 
suggesting that !;iLn . 22 days b'e elapsed with 
out reply to letter o.1 5/2/55 to L. Rex Boo*e, 
now is the appropriate ti 	 to turn the m.ttar 
over to the Attorney General for oo1lectioa 


6/29/55 - ?ie)i1 Teem Interim Report, reporting that no 
work was being done on property and	 ter in the 
shaft stood fttr 33 test frea the etu'face. 


8/3/55 A registered letter 4th return receipt requested, 
to L. Rex Boone in.form.jng him that our letter of 
)y 2, 1955, had not been answered and giving 
him 15 days froii date of letter to subeit a pro. 
poaal tor repayment of $3,465.00, the Governeent 'a 
contibuticrn to the defaulted contreet. 


/i5/55 •ML1ezBoon.!srep1ytotIielett.ror8//55 
in which be. for the first time aekwledges 
receipt of our letters of January 28 and May 2, 
3.955.	 Mr. Boone gives six propo&i.tions, first 
of which, he has no assets, second he baa no 
Iobbilst in Coness in his behalf, three propoal... 
tions ceneerning his methods of reconciling his 
contzact obliition, and the sixth, a	 thOd







ich D*A vou]d 40 neoessary to protect 
• Geverz t'a int*z'eeY. 


(Notes No isention is i4e as to whether he would 
sotthep?oposa1a.) 


	


8/18/	 re1.phcne arnU Mr. F. L. mouse to Mr. pnob, 
Region Y raqu.sting that Mr. Booe be preset,ed 
with the proposal to dewatar the hatt at his 
own .pense *sd thetri determine the location of 
the egattte by lorighole drilling froi the 
bottom of the shaft or * point higher up if 
x*eessar to be paid for' on a unitoost )*ais 
est p by an azedMnt. Then it pepatite is 
found, Mr. Boone would be r.quiro4 to finish the 
oontraot on the conditions of a new Owner I 
Consent to Lien and axtenslon of tiae for ro7alt7 
psyente to U or I years 


. Letter to Mr. Laurence requesting coinsntn on 
Mr. Boon'* letter of 8/15/55, and reeoendations 
on reactivating the Cliff Blanton Nine after 
dietmesing the netter 4th Mr. Boone. 


8/29/55 Heir&ndum troxa the Field tean stating that none 
of Mr. Boone ta six popoea1e in his letter of 
8/15/55 are &oaept4Lble and can see no rOason f* 
z'eaot4vattng the contract. 


9/1J55 Letter to L. Rex Booms stating that n the 
absence of a prompt proposal to complete the 
work, only altamabivo is to proceed toward re 
sovery of Government's eontr'ibutlon. 


9/15/55 Letter fr'a L, Rex Boone ii whieh he reStated 
the ume position as given in letter of 8/i5/5 
and asked vh we 41t ot certify hit pzoeot since 
in a "similar ease" (his versien) we oertit led 
the W. A. 4rttn proet (beryl .mica) • (Not true) 


9/23/ - Bequest to the legal division to prepsr. a 
termination egree*nt containing a peendo 
certification clause. 


9/29/55 - te1eone call froa * Laurence to Mr. nouee 
esenting on L, Re* oO&s letter of 9/15/55. 
No basis for 14a roserk about the W. A. )rtin 
project Agreed that the dterneti.ve method 
of insisting return of the Govez'n*snVs contribu-
tion was on1 thing we eould do, 


	


9/O/	 Am.ndmsnt No. 3 returned by * Zauresee. 
10/10/53 .Kemorendua from the Legal Division stating it was 


legally inappropirL*t at this ti to change 
the legs). position to vhieh th Government ban 
already become ecittad and reocse*sri4ing that 
the decision to irub4t the matter to the 
Attorney General be earned forward.











UNITED: STATES
DEPARTMENT OF THE INTERIOR 
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OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


OCT	 i955 
Meorandust 


	


•	 ?o:	 The Adainistrator, DIEA 
Attentiont Aettng Chief, )(oauietalUo 


	


•	 lttnera1s Division 


Proes	 Assoetat. Solieltor, DivisIon 	 of Kiasral Resources 


Sub3stt Docket No. aIM3i36, Rx L. bone (*1*1) 


Kr. Xaouse 'a asaoraz*duiii d*ted Septb*r 23 sub 
aitted * draft of * letter to the subject Operator for our 
rvisw aM requested thet, U the treft Is not Gb4*ation. 
able fx'oe the legs), point of view, i* tez'eination igreseent 
be prepared containing a pseud..o*rtUisst ion. 


Before coieàtjng upon the dratt a review of the 
docket is appropriate, The contract is dated August 14, 1953, end, as seended, the work was to have been eo*pleted by March 14, 1955. An Owner's Consent to 14en waS obtained on 
the oldest fore. The last wo$c pertoreed under the con. 
tract was June 30, l9 4. The tots] .aaount contributed by 
the Oovsrtient is $3,*65. 


A proposed Aasndaent No. 3 containing a pseudo 
certification was suitted by the Govertisnt to the Op.r 
ator in the latter part of Dmeber 1954, with a rsqust 
that a new Consent to Lien be obtained. The Operator re 
jeated the A*4InC$nt In * letter dated Dseesbsr 30, 1954, 
objecting to the *s*rety* provision of the po*ertUi 
cation and stating that du, to the poor physical conditIon 
of the landowner a new Consnt to Lien would be unobtainable. 


The Field Teen' a aesorandun dated March 28, 1955, 
to the Opvatlng Cottt.. r.ocuaended that the contract 
be terainated *nd that repajeont of all Ooverrssnt contri. 
buttons be denanded • In a *simorar4un dated AprIl 26, 1955, 
the Chief of Mosetallies P2visi,n inforsed th Adaintstr* tor of his sonerra •e In the Field Teen's recooaend*tion. 
In a msnorsndue dated IIarch 31, 1955, to the Acting Assist. 
ant Bolicitor, Defense Minersls, the NonastalUe Minerals 
Division requested that dund be made upon the Operator 


• for rpsyant of the loveronent a contribution. Accordingly,


--







-	 ..	 0'	 . 


the Acting As*ietant aolioitor prepared a letter to the 
Operator,. which was dated May 2, l95, *nd signed by the 
Administrator, rescinding the eontrset, demanding repay 
*ent of the sionies contributed by . the Government, and 
admonishing the Operator that if * proposal tot payment 
were not promptly received the matter would e turned 
Over to the Attorney O•nez'sl. 


In a meErandum dated May 2k, 1955, the RIon 
metallic Minerals Division requested the Astirig Assist 
ant lolicitor, Defense Minerals to prepare a letter to the Attorney Irnieral, as the Operator had not responded to the Admjnjstt*tor', letter of Ma; 2, 1955. Zn a aem orandi dated Aagust 1, 1955, the Acting Asaistat 8o1ic itor, Defense Kinerais, infoe4 the Administrator that 
the matter was being turned over to the Contract Adminis-
tration and Audit Division for preparation of a letter to 
the Attorney General, and listed certain attaobzents that 
should accompany sueh a letter, Instead of submitting 
tho matter to the Attorney General at that time, it was admjnjstratjy.jy determined to. send another letter to the 
Operator, which was done n a 3attr of August 3, 1955, 
prepared by the Contract Administration and Audit Divia. 
ion and signed by the Ads*tnistr*toz', This letter advised 
the Operator that unless a proposal was received in 15 
days from th. date of the letter, the matter would be ri-
t.rrsd to the Attorney Gener*i The Operator responded 
in a letter to the Administrator, dated August 15, 1955, 
•ub*itting certain eounter. proposais, whioh the Adminis 
tratu' declined in a letter dated Zspte*ber 1k, 1955. 


•	 In a letter dated Bept.mb.r l5 1955, the Oper. 
ator suggested that the Government certify the project as, he undOrstood, was done in the W, IL Martin ease (Docket 
No. aSA.3145i.). A review of: the Martin docket disio*s 
that no certifiestion was made in that ease, as represent. 
ed by the. Operator, and that said docket has no pertinence to the ease at hand	 .	 S 


in view of this background, we deem it legally 
inappropriate at this time to attempt to change the legal position to whteh the Government already has become corn mitted, particuJarly 5* it does not appear to us that the Goy.rnm.nt has anything to gain by so doing.. The Opera-tor has already in.di.ated a new C•ns.nt to Uen is unob tainab1 (in which ease a	 would not 
create a lien upon the lmndjj and that he will not become







I 


S 


* "surety' tsr p*I*ent ot royalty on ore produe*d b7 *n 
othir. Moreover, ths Operator has flGt offered to agree 
to a ps.udo . G.rtitiaatton,"	 :' 


Accordingly, you are advised that, in our view, 
the proposed letter Sc obJeotionsble and it is returned 
h.rs$iWith. t iS r*sO*ndsd th*t the decision to subait 
the **tter to the Att,rnsy Osasral be carried forward, 


P0 L P. Dwy.r 
Associ*ts Solicitor 
Division: of Mineral Resources 


•	 Copy to:	 DMEA DOCKET 
•	 Sol, Docket 


•.L.G.Rouk 
R. P. Dwyer 


•	 H.C. Rubin 
Chron. File
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Sptember 29, 1955 


t A. Laurence calling Mr. nouse 


Docket No. D1L3l36 Mica 


a , ,. ..6 


L. x' Boone 
Cliff Blanton Mica Mine 
Cleveland County, LI. C. 
Contract No. Ida.E53 


Mr. ' Laurence: We have some problems concerning the Rex Boone project. We just received 
the copy of the last letter from I.. Rex Boone and we think he is just confusing 
the issue. 


Mr. nouse • I presume you tailced with him regarding the possible drilling from the shaft 
as ie discussed with Mr. Lynch. 


Mr. Laurence. Mr. Teague taiked with him. He proposed to work oni in a1xther location 
and we feel he is trying to make some money rather than explore for mica. 


Mr. mows: Wiat we are trying to do is to exhaust every 'possb1lity to complete the 
contract work without animosity. 


Mr. Laurence: I thought the last letter we wrote to him gave him every possible chance. 
The W. A. irtin referenäe in his letter -- where did he get that information? 
We have no indication that Martin's projecb was certified. 


Mr. mouse: e have written a letter (draft) that we sent up to the Legal Division to 
ma1e sure it 18 in order We have indicated a termination agreement should 
be drafted in which there is to be included a clause that Boone will agree 
to pay the royalty on any production, provided either be or a second party 


• produces mica from the property for the duration of the contract. We will 
gie him 30 days within which to return the executed termination agreement 
or otherwise make a satisfactory settlement. Now this is premature. Our 


• Legal Division wIll have to review the ease. carefully before it is sent out. 
Tht is our thinking at this tim • I presume you fellows will go along' with 
tk4s method of termination. It seems to be the only alternative. 


Mr. Laurence. We felt that we should insist that be return the money. However, we did 
no insist that the others do, therefore, and I don't see bow we can insist 
thathedoso.	 • .	 •• 


Mr. !nouse: We feel be should complete the work or do: the neeessal7 work to reach the 
target. However, if he doeen't want to go along I guess we will have to 
follow the alteinative method mentioned above. 


Mr. Laurence; Under the c1rcstances I don't see what else we can do. This business 
about the Martin case does not need a clai'ifieatlon. We did not recommend 
a certification on that project. •.	 '	 . 


\ Mr. nouse: No. Re is mistaken and we plan to point out his mistake in our letter to him. 


\ Mr. Laurence we cannot find ' anytbing in our tiles, to verify that statement. 


'. Knouse: To my knowledge he has no basis for the statement.
cc: Docket 


FLXnouse:gad 9/29/55 •. , 'Copy to: Mr... Rouk, Mr. 'Knouse Mr. Anderson











Governnt t s copy 


\ExPLORATION PROJECT CONTRACT 
\	 L. REX BOONE 
\ DOCKET NO. DMEA-3l36 


AMENDMENT NO. 3 


It is aeed this 23rd day of Decether 
195k, between the Nited States of America, acting through 
the Department of tñ Interior, Defense Minerals Explora-
tion Administration,'ereinafter called the "Government,t' 
and U Rex Boone, here\nafter called the "Operator," parties 
to thait certain ExploraLon Project Contract Idin-E583, 
Docke No. DMEA-3136, dabd August 1k, 1953, hereinafter 
called the "Contract," thaN 


1. (a) The work, now'4n suspension, shall remain 
in suspension for a period no4 longer than to March 1, 
'955• II


(b) No costs incurred b the Operator during 
the period of suspension shall be lowab1e for contribu-
tion b* the Government, and the Govenment shall not 
contri1ute to any costs of rehabilita\ion or repp.ir which, 
in its \ opinion, would not have occurre if there had been 
no suspension of the work. 


(c) The Operator at his own co4 and expense, 
without contribution by the Government, dung the period 
of susIension shall preserve and protect thèproject work 
and any property in which the Government has 	 interest. 


2.\ The time fixed for the completion of ie work is 
extended to June 1, 1955. 


3. It is of the essence of this Contract tht the 
work be resumed before the termination of the perid here 
fixed for suspension; and if it is not so resumed i the 
manner iequired by the Contract, the following proviions 
shall t1iereupon become effective: 	 \ 


(a) Effective June 1, 1955; the Contract an 
all obligations of the parties thereunder, except as other-
wise herkein expressly provided, shall be and are hereby \ 
terminated.


(b) The Government shall contribute only to the \ 
fixed unit costs of work performed prior to said effective 
date.







.	 . 


windi 
tract 
final


(cj The Operator shall promptly perform all 
ig-up ands.ettlement actions provided for in the Con-


including Nhe rendering of the final report and 
account.	 \ 


(d) The Orator, as principal if the Operator 
is th producer, or as\surety if the Operator is not the 
produer, shall pay to'he Government the royalty on pro-
duction provided for in'rticle 6 and Pnnex II of the 
contract form, regardless\of any certification of discovery 
or development,.SUCh certiication being waived; and the 
maximum period for royalty\ayments and lien for the pay-
ment thereof is increased fom 10 years to 11 years from 
the date of the Contract. 	 \ 


)t\ . This agreement shall 'ot be construed to increase 
the esimated total cost of the\project nor the aggregate 
total amount which the Governmer\t may be required to con-
tribut under the provisions of ie Contract. 


IN WITNESS WHEREOF, theh parties have executed 
this agreement as of the day and yar first above written. 


THE UNIT STATES OF ANERICA 


By
Adxninistraor, Defense 
Minerals ploration 
Administrai on 


L.REX


2







IOperator's copy 


PX4BAT1ON POJZC CONTRAC'r 
L.NU BOOS	 '.	 ''. ' 


DOCKIT NO, Dk-3136 


Zt i.e agre•d this' 23rd 
'195k, betwn the Un1tød Btatós 'ot A rics,aang rh
the Dp.rta.rtt ot the ntsr.ior, .Detanse Minerals xp1ora 


•	 tion Ad*inistraticrn, hit*inaftr called the "Iovernnt, 
and L. Bex Boone, hsx*i.niifter called the "Operator," parties 
to th$t certain I*p1orati.n ?roect Contract Xdn3583, 


•	 Docke No. IS&-3l36, 'date4 August 1k, 1953, hereinafter 
c&11e4 the "Contract," that '. 


• 	 S 	


, ( a) The lork, rZQWi,n suspension, shall r*main 
in' suip,ns ion 1or a period not\longer' than to Mrch 1, 
1955. •	 ' 


(b) No Costs incurrd "y the Operator durIng 
•	 the. period ot suspension shall be' allowable for contribu-


tion b the *ovørnent, and the Oorer'naent shall not 
contribute to any costs of rehabiiiation or repair which, 
in its opinion, would not have occurred, it there had been 
no suspension of the work. 	 ''	 '	 ' 


(e) The Operator at his own cost and expense, 
without contribution by the Oovern*snt, during the period 
or suspension shall preserve and protect the pz'.oject work • 


• and any property n which the Ooerment has an interset. 
•	 2 The tiae ti.xed fox' the co1etión of the Work Is. 


•utendd to June 1, .1955.. 	 ,	 '	 '•'.	 •	 ••••	 • 
3. it is of the essence of this Cóntret that the ' 


• S	 wori be resumed bet4ore the termination ot th period here 
fixed for suspsneto; and if it is not so reud in the • 


•	 nzriner required by the Cofltract, the foliowi.n' provisions 	 S 
shall ti.reupon baooe effective: 


(a) Effective June 1, 1955, the Conract and • S • S	 all obligations of the parties thereunder, exoe1t as other-	 S wise he'ein expresøly .provi. ded, shall be 'and. ari hereby ! S • 
S	 terminated.	 S	 •	 ' ,..	 \	 S 


(b) 'the Government shall contribute ony to the 
fixed iAzit costs or work performed prior to said effective 
date.	 S	 •	 S 	 S 	 •	 '	 S	 '











S
Finance Office copy 


U RTXOX 1IOITh? COTRAC 
\.. L.XBQZ 


UT NO. DA-3136 


•	 it Is egre this' 3id d* of	 Deceuiber 
195k, betlrEt the UAA.d Zta.s of A caftng uàgh 
the Darnt of. the nterIor, Detsnii* Sin *1.s zploz1a_ 
tion Adisintstraticn, hôeinafter caI1*L the OOyern*ent,w 
and L Isx Boo, MrsiLfter called the Operator ' parties 
to that certain $qloraton 'Project Cóntrs*t IdiI583, 
Døeket No. SA -3136, dt1$ August 1k, 1953, hereiatter 
osUed the Contrsol, th: • 	 • 


•	 (a) The wor'k, nc in suspension,. shill resin' 
•	 in suspens ion for IL .rtOtt içt longer than to Pr'ch 1, 	 •


l9
(ia) No co*ts inour1kd by the Operator dining 


the period of susi**sin shall * allowable for sontribu 
•	 tin, by! the Ooverruisrkt and the ov*rtaent shall not •. • 


contribute to an costs of r Itab tal4on or repair' whioh 
in Its opinion, would net have ooôarre4 it 'there had been.' 
no suspension of the york. 


(c) The Operator at his	 cost and ezpense, 
wtthout . contribution t tis øoveas$,: during the period '. •	 • of suspension shill preserve aLd prott the pro1.ot rk • •• •	


•	 and any property in whiah the Go	 has an interest. 


2. The tiss Cixed for the oopl,t1n of the Work is 
extended to Jun I , 1955. • •,' •	 •	 '	 .• •• • 


3, It is of the essncs of this ContzIct that the 
work be resumed before the teraination of t period here 


• •'	 • • fixed for suspension; sad if it. is not so re$asd' in the •" •	 •	 j*rter required by the Qontrec t, the toliowirpz'ovisions 
shall thereupon beccas effective: 


(a) $tteotivs iune 2, 195, the Contrt and 
• , • a11.,obljgatons of the p*r'tiec thereunder', •*oapts other-• •	 •' wise herein expressly provided, shall b and are h*reby • 


t.r*tnated. 
•	


•': (b) 'The dOYSX'nlniflt Shall contribute 'only tó, the 
fixed unit coats of work performed prior to said effective 
date


•	 ••	 '	 •	 •	 •	 •:	 •'	 •:,	 :	 .--'	 •	 ,,	 •''\











t is ared this 23rd 4ay ot Decelrl)er 
195k , between the 1it.d 3tsAi ci A*ter.tcs, 
the Dpa'tment ot thp Thterior, 1*tense Ninerals Ixplora.. 
tion dainistreticn,\haretnsttsr called th Oovet'nnt,' 
and L Rex Boone, h.rktnstt*r cafled the Qpr*tor, psr'tte 
to that certain 1zplo$tior Project Contrset t4**583 
1)ocks No. DlA3l, dted August I#, 1953, hereinafter 
osll.4 the Contz'act, 


.. (a) Thi work,	 in suspension, shall retn 
Xrz s%L*pSnsion for a period\ct long•r than to NP.rch L 
1955.	 \ 


(b) )Io costs iflcui'id by the Qperstør during 
the period of suspension s1*l be allowable for contribu. 
tion by the Ooverraent,, and thk Government shall not 
contribute to any costs of rehailitati on or repair htch, 
in its opinions would not have ôcturd it thize had been 
no susena ion of the KOxt. 


() Tht Operator at hi own cost and expense, 
Without contributtorz by the Govsrnisnt, during the period 
of suspension shall preservs and prtect the project work 
and anr property in which the Oovez'ient has an interest, 


2 The time fixed for the comp1ktLon of the work is 
•xtndd to June .1, 1955 


3 Xt is of the essence of this C4tract that the 
work be resd bit ore the termination of. the period here 
fixed tor suspensions and it it is not eo\resumed in the 
menzwr required by the Contract, the fo41oir*g provisions 
shall thereupon become effective z 


(a) Effective June 1, 1955, the ctraot and 
all obI4ations of the parties thereunder, ezöpt as othex 
vise herein expressJy provid.& shall be and s hereby 
terminate4


(b) The Oovern*ertt shall contribute ozr to the 
fixed uhit costs of work peztor*ed prior to said etøotive 
date.







.tar shell ptl perto all 
wtndiflg-up and flttles*zt atiora provtded tor in the Con. 
trct 4 including hs rendsrin o the tnal r*por't and 
tin*l account. 


Cd) The Qpsrator, as principal U the Operator 
is the producer, or s surety it the ( eratox' is n*t the 
produder, a)*U pa,y tp the	 1;he roy*lty on pro 
duetion provided tor n Article 6 and Annex XX ot the 
oonti*et tora, regaz'd1ss ot any cer'titicatin ot discovery 
or dalopment, such o.\'titicstion being waived; and the 
insci* period tor roya2ty payirtts snc lien toz' the psy 


nt thereat is trcxsse tro 10 years to U years trcm 
the date ot the Ccntrsct.\ 


. Dhis agre*msnt sh1l not be construed to increase 
th estiwated total cost of\ the prejeot nor the aggregate 
total amount ithich the Soemsnt 	 be ziequtred to con-
tribute under' the provisions \ot the Contract. 


'0, 


IN WITh]I8S W}IZRImOP, th.se partiCs have executed 
this agreement as ot the 4a'ai y•&r tir*t above *ritten.. 


THE	 3TATES OP A1Y(XC 


By
Mineral Exploration 
Admifliet tion 


L4 NX BOONE


'1	 TTrT1


2







-	 S	 . 
Division copy 


\X?LQRATZO$ ?ROflT COWThMt 
Z $OOE 


\ DQCITNODA-3136 


It is sre.d this 23rd 4*7 or December 
195k, beti*sn thi\Uriited $tsIii	 Aaz *7t!ig Krou 
thm Dep*rtssnt o $ Xatrioz', IE1C )1x*1s Zzp1ors 
tion A n.t*tr*U h r.ft*aft.r sUe4 tw 'OoVsxnt, 
and L Rex oo.*, $nitt*r tfl*d the Operator parties 
to t)*t certain Iplo$ttcn Project Contract XR583, 
Thekat So DA.3$, dt.d August 1k, 1953, hez'eir*ttter 
called the Contract, 


I (a) The work,	 in suspension, ibsU rasin 
in suspension for a period g*ot longer than to *rob 1, 


(b) so costs inouv*i by the Operator during 
the pe$oo or suspension *1*11 $ a11able tor sontrtbu 
tion by the OoVm*snt, and the ov•z,*ent shall not 
contribute to sn costs ot rehabi4itation or repair 
in Its opinion, would not have occ\rr'ed it there had been 
no susens ton of th* work. 


(c) The OperatOr at his 	 cost and expense, 
without contribution by the Sovemisent, during the period 
or suspension shell pxsssr and prots the project work 
and *z property in which the Oove*iiasnt s an interest. 


The tia tisd tox' the mospz,uon\ot the work 
extended to Iuns J, 1955 


3 * Xt isot the essence ct thu Contract that th 
work b restd biters the tarathatton f the period here 
fixed tel' suspension; and it it is not so resd in thS 


mer required by the Contract 3 the to4Llowin 'ovisions 
shall thereupon becone ettsctiv.z 


(a) *ttecttve June ) 1955, the Contrsc and 
all oblations of the parties thereunder, except a, othe 
wise )$reSn expressly prot.tdsd, shall be sad are hez4Ir
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3et oestrset i	 • 


S1**rs2y 7Gis 


George C Self rdg 


4i..*p csitis Cittme 


Apwuii4 s 


1st Robett W. Geehcm S 


I	 -	 1	 - 
____ ___	


S


S	 S. 


N.	 .	 S S 	


5 	 5 


ur -r . r -- i 	 r . 	 .. 


Nisbes, SN 


is1oe v.* 2


	
5 .. 	 S 


• 	 YLinon
e;gad 9/23/5 S 


• 	


Oip to	


AdE', B. File S	 S 


Dooket •	


5 


Operating C


isittes • 


• 	 14r. Xiiiaga*zbd, S222
	


• S 


• 	 *. Dietrieh, 3%3
•	


• 	 S 	 • 	 S 


S 	 '. 	 •







•


	


	 .600 


$ep%eIS? 23, 1955 


Tos	 Acting Aeaistant Seliettot 


Frcms	 1 L. nause, Aetj* Q1m.f, %o.ti1Le ftrt1s Uivisim 


bj..t Ikoket T(o tN*"3L% ' 
L.ezBoom 
Cliff 1a*t** $1 M1i 
C1.vela*i Coity, lrtb Cirolint 


•	 Co*tract $. Idi583 


•


	


	 L there is no lij^ .bj.atio* to the outlined asthed 
of t i*eth'g this pro3eot (so. proposed latter to the operator), 


• pleas. prepare * t.rntatiea sgreent .ostaint * ps.w3o 
e•rtifieation clause which racit.. the .p.rato' ,iiU be liabLe fc 
ralt an a productieil frois th. property fr. August 14, 1953, 
to Angust 14, 1963, or until the tot..1 ooutrtbntton of the Gav**. 
neat has been *pdd, r.terdl.es	 èe Is the prnthie.r. Plasas 
note tMt this co*tr*at IS as old foz* .a contains the abeion-
neat clsso. 


The attachød letter tO c. L. z &M*$ 'is in a. dz*Dt 
torn for either yir approal aed ye dU typ. in tiasl fern or 
otb.rwisà, for the preparation of the asesenery 2?epl. by year otti*e. 


•LL.'Xnoaae,Aeti.tiaf 
lonustalUe fltaerals Dtvisiou 


Atteebs. 


FLKnouae :gnd 9/23/55 
Copy to: Admr • R. FilEt 


Docket 
Mr. liouk 
Mr. Liouse
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September 23,. 1955 


Mr. L. Rex Boone	 Registered 11 
•	 Post Office Box 293	 .. Return receipt requested 


Charlotte, North Carolina 
•	 Re: tbckèt No0 14EL-3]36 Mica 


L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 
Contract No. Id-E5S3 


Dear Mr. 'Boone:	 •• 


This is in response to your letter of September 15, 1955, 


in which you state your inability to complete the work described 


in the contract in the iediate foreseeable future. You also 


wish to know if a certification of discovery or derelopnt cannot 


be issued on the subject project, based on the work done under the 


terms tf the contract. or performed by you on the property. You 


cite as an example the W. A. Martin beryl-miea projeet, Docket 


No. DML-.345l, Martin Prospect, Rutherford. County, North Cerolit*, 


aS a px'oject that was certified after a limited amount of surface 


tr.ncbing which tailed to expose either beryl or mica. Tour inforat-' 


tion concerning the W. A. &rtin Project is not correct. A certifica-


tion of discovery or development was not issuad for this project. 


As regarda the questIon of issuing a certification of 


discovery or development on the subject project, the information 


obtai& to date from the project ork does, not justi the issnae 


of a certification. 


Since you are unable or unwilling to complete the work 


set forth in the contract or repay the .Governnt' s ,contribution 


thereto, and your alternate proposals to do ' ether work , on the 


propeity, etc., are not acceptable to the. Government, we see no







S 


solution to this problem but to terminate the contract. However, 


we are willing to terminate by mutual agreement provided you viii 


agree to pay to the Government royalty on any prothction fró the 


property for the period August 14 1953, the date of the contract, 


until August 14, 1963, or until :the total contribution of the Govern 


ment has been repaid, regardless of who is the producer. This 


provision has the same effect as tho the project is certified as & 


di300very or develoient. We are enclosing the original and five 


•	 copies of a termination agreement containing $uch a provision for your 


signature. After signing the original and all copies of the document 


retain the copy marked "Operator's Copy", and return the remaining 


copies to this office. If, after 30 days from the date of this 


letter,we have not received this executed document or a satisfactory 


settlement has not been made, the, case will be referred to the Attorney 


General for appropriate action. 


Since you have no need for the copy: of the proposed 


Amendment No. 3 which was sent to you, please: return it to this 


office. 


•	 Sincerely yours, 


Administrator 


Encloauree6	 :











S	 . 
September 23 1955 


Memorindum 


To:	 Acting Assistant Solicitor 


From:	 F0 L0 Kriouse, Acting Chief, Nonmetallic Minerals Division 


Subjet: pocket No0 DNEA3l36 Mica 
L0 Rex Boone 
Cliff Blanton Mica Mine 


County, North Carolina 
Contract No0 Idm=E53 


If there is no legal objection to the outlined method 


of terinating this project (see proposed letter to the operator), 


please prepare a termination agreement containing a pseudo certifica 


tion clause which recites the operator will be liable for royalty 


on any production from the property from August 14, 1953 to 
L 


August 14, 19	 7 Please note that this contract is on an old 
form ancj contains the abandonment clause. 


The attached letter to Mr Boone is in a draft form for 


either Y\our approval, and we will type in final form, or otherwise 


for the preparation of the necessary reply by your office0 


F0 L0 Knouse, Acting Chief 
Nonmetallic Minerals DivIsion







S 
Mr, L Rex Boone 
Post pffice Box 293 
Charltte, North Carolina


September 2*1955 


Registered Mail 
Return receipt requested 


Re: Docket No0 D1v1EA. 3136 Mica 
L0 Rex Boone	 - 
Cliff Blaton Mica Mine 
CIér1aid. County, North Carolina 
Contract No0 Idim-E583 


Dear IIr, Boone: 


This is in response to your letter of September 15, 1955, 


in whch you state your inability to complete the work described 


in the contract in the immediate foreseeable future0 You also 
wish 


/equet to know if a certification of discovery or development can 


not b is sued on the subject project, based on the work done under 


the terms of the contract or performed by you on the property0 You 


cite as an example the W0 A0 Martin bery1-inica project, Docket No0 


DMEA---345l, Martin Prospect, Rutherford County, North Carolina, as 


a projict that was certified after a limited amount of surface 


trêriching which failed to expose either beryl or mica, Your informa 


tion cincern1ng the W0 A0 Martin Project is not correct, A Cert1fica 


tion of discovery or development was not issued for this project0-


As regards -h question of issuing a certification of 


discovry or development on the subject project, the information 
work 


/Gtai±ked to date	 the project/does not justify the issuance of 


acertification$ince you are unable or unwilling to complete' 


the wok set forth in the contract or repay the Government's co. 


tribution thereto, and your ±hte proposals to do other work on 


the property, etc0, are not acceptable to the Government 1 .e see no 


solution to this problem but to terminate the contracta4——s& 
4 - 


termintééàü will agree to pay to the Government royalty 
I	 I	 := 


on any production from the property for the perIod August 14, 1953, 
I	 i'---	 '-/-'	 f 


the date of the contract,until August 14, l9j 	 fd are 


) /







.	 S 


the original and five copies oil a termination agreement 


containing	 provision for your signature0 After signing the 


originl and all copies of the document retain the copy marked 


' TOperatbr's Copy" and return the remaining copies to this office0 


If, after 30 days from the date of this letter we have not received 


this eecuted document or a satisfactory settlement has not been 


made, he case will be referred to the Attorney General for appropriate 


action0


Since you have no need for the copy of the proposed 


Amendmeh No0 3 which was sent to you, please return it to this 


office0


Sincerely yours 


Administrator 


/
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Post Office Box 293;	 p 
Ca1otto N0 Q0	 y 
$ptonbr 15; 1955 


C, O Lttrdorf Aditrato 
Thn Mim13 E1oatio Aintatici 
partiit of tho Intoricr 


	


aitngton 25; D0 C0	 - 


Dear	 . itendorf:
fl: Docket Nb0 flflA=3]36 Mica 


Contract IdmE53 


Receipt of your letter of September 14; 1955 is aciedged0 


idently you have been Uadvied ae to y ilis 
to proceed rith the project ; as indicated in paragraph 2 of sour letter 
If you iill	 red iy letter of uiet l5 Paragraph 2 ; 3ubsect&on 3
you il1 road in part: "This work could be done either by nyself or a 
contractor of your deignation 0 I a not; as indicated in paragraph 
2 ; subsection 1 of rletter of August 15; financially able to complete 
the project at this tiite. Houever that situatIon is subject to change; 
but not in the iirediate. forseoable future. 1 do have credit upon whIch 
I could have relied to prosecute the projects had you; or the Field 
g5.neers deoed proper to anend the Contract to provide for such other 
work as requested0 


rtherorc ; why can you not certify the project as is on 
inforination and 'belief ; and upon th baei of my discovery on the strike 
subsequent to the cessation of work on the project proper? As an e: 
arnple ; I refer to the W0 A0 rt.th erylMic Project ; Ellenboo Ruth 
erford County ; North Carolina 0 You state under date of July	 1955
this roject was "Terminated & CertIfied after expenditure of 43C. CO 
of Government fund0 Upon personal inspeciôn of the Martin Project 
I fInd the only work done wa by Thüldozer ; which cut across the strike at 
2 separate, locations ; about 100 feet apart0 No other work was done under 
the Contract and no recovery or cosure of either Beryl or Mica was 
made0 Therefore ; what was the basis of CertIfication of the U0. A0 rtIn 
Project? If the basis' of cetifcat1on was on infoiation and belief or 
visual or physical inspection of Beryl or Mica that had prevIously been 
recovered ; then how does that differ from the condition of my project 
on which I requested an alternative of certifIcation i subsection 5; 
paragraph 2 of my letter of August 15; 1955? 


You request the return of Amendment 3 in your 'letter of Sept0 
l4 Bvidently you will fInd this in the KnoxiUc OffiCS; &na5uCi1 Q 
I received only a copy with Mr Laurence 's lettr of December 28 1954; and to which I suggested c1anges in my reply under date of December 30, 1954® 


Otber'rise; I reiterate my letter in full ; under date of August 
13; 1955,


Yours very truly; 


/s/ L., Rex Boone 
b/b	 L0 Rex Boone ; perator0
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C. O Mittendor!







Ir. I.. Q. Honk calling Mr. R. A. Laurence, Knoxville, ?ennesi,ee. 
•


	


	 Re: Docket No. DIIEL-3l36 Mica
L.BexBoone 


•	 Cliff Bintou Mica Mine 
Cleveland County, North Carolina •	 Contract: Nod, Idnu5S3	 S 


Mr. Honk: Mr. Mittendorf is reluctant, to turn this over to the Attorney General 
at the present tine. I have prepared a letter to Rex Boone in answer 
to the four proposals which were unacceptable to the field teaa. I'll 
read it to you: 


".... It is our understanding that you still az'e unwilling, 
and unable financially to conpiet. the • contract. We cannot reconcile 
this with your proposal to porforn work on another portton of the 
deposit. Therefore, there is no basis for ns to reconsider our 
action ita rescinding the contract. In the absence of a prept proposal 
by you to coapleta the work on. the contract we will have no alternative 
but to proceed toward recovery of the Government's contribution. Please 
return Amendment No. 3 iediately. 


low we can It allow ourselves to get involved in any animosity with that 
guy. Mitt wants to be on sate groued. 


I
' Kr. Laurence: I would be in favor of it if he would get to work. Re never does 


anything. 


Mr. Honk: He apparently has no money. 


Mr.. Laurence: He had equiaent on that job all the tine. 


/ Mr. Honk: Wasn't that on a rental basis. 


Mr. Laurence: I believe so. 	 • •	 S 


. Honk: I think when Crotts returned his contract that time I would have kept it 
because of his association with Boone. The letters that Crotts has been 
writing sound like Boone letters • !ou have authority there to approve the 
supervisor. If bone is the supsrvisor will you refuse to pay. 


•	 \urence: I would be reluctant to approve Boone for anything. 


How can we determine whether or not be is the supervisor there. Whether 
\ • be is working there. Can • we do 'it through the Soàial Security records? 


I suppose so. If he is being paid.	 • • •• S 	 • 


\ The *uditor can ask to see the Social Security records. •1y be the field 
\team can do it.	 S •	 S 


We will try and see what we can do, 
S 	 S 	 • 	 S 	 •







L REX0 BOONE 
Loarequest 45O,OOO
	


DIIA-1895 
C f Blanton Mica Mm


7/25/51 
Has no claims against Government. - 


Intends to purchase 4 acres0 


Probable estimate of value of mica 4,l6O,000 


Current financial statement: 
Cash on hand	 $ negligible (less than lOO. 
Liabilities	 none 


Income and expenses not of sufficient volume to justify 
insertion hereunder, which is of minor amount. 


Payable mortgage debt and liens none. 


(No mention of ownership). 


Experience as an operatOr. 
40 years of age. 


194lo..1944 Operation of Martin Mica Mine, Shelby, N. C. 
1945	 ProspectIng. 
1946. 1948 Sale and prospecting for mica. 
1949-1951 Prospecting and exploration. 


0 


Credit report requested frOm RFC but not rec'd.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATION' 


• ROOASPT	
•	


BEWED 
•	 KNOXVILLE 2, TEN. 


•	 At29,1955 


To$	 Operating	 dtte t*(EA - Washington 


D14A Pitd Ta*, Rqioi I = iexiiU*, Tames 


Sub3eat* D*3136 Ik4583 (.c*) . ex Boon.. Ciift Bisatan Mine, •	 CiS]i Couat, LC. 


The: at er*. the aubjeet contaàt, ' dat.d Aagn.t9, I95 
h*s't*.n reeeii.d. 


Are,ie,oftbe6prepssals*s cutlins4in*. Boone's 
latter of Augtst 3.5, l.95 tails to revuj y that are aocptabl. to 
the YiU Tesa. Ther. is no a.sw*uso that this Operator, eves thoui 
the oantrwt should b re.astivated, ouId rerans work. The aroua 
tias *xtsnsices granted this Operator is'oid.4 sdsquate tins for hia to 
co*çlato the project as o'atlined in the otract. 


Ions of the .zeua.. otterd by the Opera tca for not eoatS.ng 
the project h*re astt. At no tins bn'isg the period he was 
was there a cetnt ainer t the job. 5 labor t c*iit the lif• 
of the project cooeitd of tara. labor, iiith no aiaing e:aee 


•


	


	 zst• 25, I$5 lhurs. Thsg*, Aios and S rla!y .eontaetsd 
1. Boon. at Illskb.rs, 1. 0. At this nesting Mr. Boon. again o-
posed to spend *1* r.asiz4sr of the scotrect fands oloring for a 
aica n.t *.at of the one previouslr mined (1*. 3 of latter of Aug. LS). 
he Field Zxsasrs do not bsljais taat tjiig pi'c,esal warrants con 


sideratico. I.	 shoot occurs at the surface or in the 25-toot pit. 
Work at this lecaticit br the Operator thring the fell of l95i was us. 
pr.titi* as the work cost in excess ( $$O.O0 and the anount of aLes 
prodasod warn .crth any $89,(. 


• Any further e*nditure of Ads t this doposit Should .. cit 
work from the abett to a 77-toot depth under the contract. 1oa nr'iois 
talks i4tk Mr. Boon., and his &tion during the tiie of th. project, it 
is apparent thmt he is umriUing to cxduct frthor work from this 
lo*ati. Mr. Boci* states that be has no asMte with w4oh to lmnano 
ferthor wcrk therefore, he is twillin to undertak murk at aro kind 


• fr* the existing 77-toot t*ft. •	 • 


• • • Under these conditions the Field Te* c .eo no reason to 
• rsactiate the eatract. •	 '	 • • 


• • Three coPieS .of *. Boon.1 s letter of Noveaber 28, I95 attacked, 


K. 8. T.sgne., Oeo1sgiat,1J.$4G.S.	 V... J. 1j7noh Acting. I, OffLeer







Poet Office Box 293 
Charlotte, N. C. 
November 28, l9li


AUG 3 11955 


I. Robert A. Laurence 
Executive Officer, DMFA 
Region VII, p .o. Bldg. 
Knoxville, Tnne asH


Res 'D*A3126, 'Idm.E 583 (*ica) 
Iaz' *. LaurenC* 


&elos*d herewith please find some sanqlee of sia which wee 
diecovered on the North side of the South Psgiaatits of the Cliff Blanton 
Mine, which is covered by the above contract. 


The mica wee extracted, approxinmtely 1.00 pounds, all of this 
quality, at a depth of about 20 to 25 'feet, approximately 50 feet mst of th. original shaft of the CUff Blanton Mj• 


I had hoped Nr. Teague would cane br during the past two weeks, 
but if be did I m.ssed him, even though I was on the project propertq 
during the entire tiu*, mae ch,as I wieio disouse the poseibi2it' 
of doing £zrther wrk at the location from which the mica was taken in 
lieu of tunneling at the bottom of the shaft I constructed, the probable 
reøult of which should be the same 3 that is to determine the possible 
extent *0 which the mica deposit reaches, 


In the event such proposal should meet with yom approval, I would Uks to suggest the 4oUcsiings 


Amendinat No. 2, Item 1 & 2 would remain as they now are 
written, but add Item 3 to provide for the excavation of a channel along the pegmatit&e Ncth side In a westerly direction for a "distance of 
eeventy.five feet (7) bt a depth of twenty.five feet by a width of 
epproximatel' & to '5 Zeot iia±g a 'total yardage of approximately 300 
C • T. of rock and dir$. I would propose this at $213.00 per linear Loot, 
or $6.00 per C. L, which ever you should prefer. This would figure to 
retire the balance of moniss appropriated for the project, mae much as 
no showing of mica haø been ide in 'the shaft. The anendment to be dated W21/S. 


½ the meantime should '. Teague cane by before you discuss 
this matter with him, I shall dicu it with him. 


Tours very truly, 


s/ L. Rex Boone 
Corn. 3 


Shi,rinr







UNITED STATES
DEPARTMENT:OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


eLDQ 
(NOXVLLE 2D TEN0 


Angut 29, I95 


Ph*oranth*. 


oZ	 Operating Coitt.e 1U - Washington 


DEA !ield ?ea*, Reton I - lnoxville, ?enneesee 


Subjecti DiEA.b3l36, Xd1'.I83 (*iea) 1.. flex Boone. Cliff mantri lttns, 
Clevel.n& oun, C. 


ett.r on the subect contract, dated .Augu*t 1$, 395 
has been re.ived. 


* review of tbe6 pifQsssl as outlined in 1k'. Boone's 
letter of Augist 25, 1955 ZeUs to re!e4 any that are acceptable to 
the !ie1d eaa. There i no usi*'ance that tku.s Operator, ev theugh 
the contract should be re-actiatd, would esue. work. Tb. zuirouz 
Uas extensions 'antmd this 4srator aovic4 adeqat ti tore )ua to 
coato the pro3ect aS outlined in the contract. 


lone of th. excuses offered bc the Operatcn fc not co*Usting 
the pro.et have zierit. At no ti during th. period be was worn, 
was there & eo*etent si.nsr ua the sob, Ls labor tbroughet the ltts 
of the pro3ect consisted of fare Labor, with no iunng .xperi.n... 


Azzgizt $, l$5, Nsssrs. ragc., laos itr4 Shirley contacted 
. Boone at 1Pber, 1. C. At this neeting *. !oone again p_ 


possd to spend the reaairidr of the contract funds exploring far a 
0*10* *.ot west of th one p'eviously ateed (1.. of latter of Aug. 15). 


he 7isld tuaiziws do not belim that this presal warrants cow-





std.r*t.ies. lo suck shoot occurs at the surface or n the $-foot pit. 
Work at this location by the Operator during th. fall of 19S isa us. 
IW*tit*bI. as the ierk cost n ,xceu of $150.00 and the asount of *1ca 
produced was wcrth only $89.00. 


4n,) further ezpendiure of funds ott this daposit should be ne 
work twos the shaft to a 77-iaot depth uri4ex the contract. frog various 
talks with *'. Boone, and his actions dur.ng the ties of the prosct, it 
is apparent that he is nviUing to condu& further work frow thi* 
location. r. Boone *tatea tkit he 'as no assets with whIch, to finance 
further wcrk	 e is unwiliing to unrta1cs work of any klnd 
frou the xioting fl-foot ts1t, 


Vnder tbee conditions the Piel4 Té* can .eea no reason to 
eactiIate the 


Thre. copies of * Boone's letter of No',oeber 28, 195h attached. 


K. L ?eaguit, Geologist, U.S.($.S. 	 - T. J. 1nch, Acting. sc. Officer
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Post Qffide Box 293	 CEIVD 
Charlotte, N. C. 
November 28, l95I	 UG I 1955 


bk'. Robert A. Laurence 
Execixtive Officer, DNEA 
Region VII, P.O. Bldg. 
Knoxville, Tenne us.


E.g DI€Ai.3126, IdiaI.E 583 (mica) 
tleaz' *. Lareno: 


Enclosed herewith please find sone samples of mica which was 
discovered on the North side of the South Peginatite of the Cliff Blanton 
Mine, which is covered by the above contract, 


The mica was extracted, approximately 100 pounds, all of this quality, at a depth of about 20 to 25 feat, aPproximately 50 feet wost of 
the original, shaft of the Cliff Blanton Mine. 


I had hoped Mr. Teague would cone by 'during the past two weeks, 
but if he did i missed him, even though I was on the project property 
during the entire time, mae much a '1 iisheto discuss the possibility' of doing firther wcrk at the, location from which the mica was taken in 
lieu of tunneling at the bottom' of th shaft I constructed, the probable 
result of 'which should be the same tbatis to determine the possible 
extent to which the mica deposit reaches. 


In the event 'such proposal should meet with your approval, I 
would like to suggest the foUiings 


Amendmt No, 2', Item 1 & 2 would remain. aè they now are written, but add Item 3 to provide for the excavation of a channel along the peglnatit. t e Worth side in a 'westerly direction for a distance of seventy-five feet (75) b a depth of twonty.efive feet by a width of appz'oximatel	 to feet, making a total. yardage of approximately 300 
c L of rock end dirt. 1 would propose this at'$21j,OO per linear foot, 
or $6.00 per 0'. 1., which ever you should prefer. This would figure to 
retire the balance of morJ.es appropriated for the project, mae much as 
no showing O' ii	 been nide in tbe shaft1 The anEndment to be dated ll/21/Sh. 


the meantime should ir. Peague come by before you d1scus 
this matter with him, I shall discuss it with him, 


Tours very truly, 


8/ L.RexBoone 
cc: Opr. Corn. 3 
Lynch


"
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*'. Robert A.	 Oj.g$, Roi*et . S&i31% 
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Rofm.s to --s-	 ZnOSt* toiJmpbeIN omaiiwas. ties vttk W. 1k, 4	 3* I9J, .ee,aI t ssI4iist 
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George C, Sefrc!ge 
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1 


/8/ Robert W. Geehan 


ati& 


Thor H. Killsgaard 


PLb#PMa*I4 */19/ 
.CopytosA.R,7i1, 


ok.t 
Op.ztti.g	 itt..	 : ) Jtgfl	 __ 
*r. Metrhkt, 3063.







Aug*at i, 1955 


Kr.?, L. Za.*se aelThtg Kr. ineh, Rsgiot Y Kr. Ls*r.*ee 0* IlostioD)'. 


.s Dc*k.t So. asfl34 rn 


•	 .	 03ift Blantea Wiet Ens 
Clsv.3mM ø.iint;, lortb caroU 


•	 CItL'*t *0. .Z'Z5*3 


Kr. ba: We hai. a letter here fr 1.. ISX $OO	 *e 71. 
that Case - Docket *, 31%. Tou *ight have seen *o.e eovr.spoed*no. 
wbet,eb r we rsqn.ste repej*ent of the sa*e the Goernt p% in the 
projeet. 1 have been got over this thing cito torenjh eM 
there mrs s*e qnsstons t the Contrast aM Ad1t DLTICIQn en the 
possib11it of getting fai*bl. utiee from the AttorMl Oen*al 
provided the cmi. is turned over to tie for ecliection. We are mending 
7oD & letter we hay, just remiivsd from Z. Rex Boone in i$iiá he sakes 
ario,ts proposmla. It is possibl. that he say be z'sceptive to do 


enough work to kill the project or cclet the werk. There seams to 
be oonstderable apposition on the part of Kr. Lanrenee but vs were 
wondering if it would be possible for you to get in touch with Beone 
aM see if he will mwatr the shaft and put in mras flat drill holes 
from th. bottom end higher up the shaft to determine if the pegmatita 
bottomed at a much higher elevation, 


Kr. Lyneb i Are you . suggesting that h .• do that? 


Mr. messes Wear. suggesting thaitbe do the unuetering at his expense and the 
Government contribute o the ecet of the long hole drilling. The 
dirilling bonld give you the tnt,rsalbion ycm req*ire. It is y under-
standing that you folks think tbe viii bit the pegsatit. within 20 
tent, 


Kr. ine3 Jast saoi.nt and I will see iwhat ens of the fellows her. thinks. 
!oU suggest that the drill holes be from th. shaft. 


Kr. iesse;	 is no pegaaatits at the bott* loestion in the shaft then 
drill one or more hole higher up and if me p.gmtite is enooantersd 
by drilling we could terminate the Fojoet • If t her's is a pegailtits 
be would be requested to orossout and plik it up. 


Mr. Inehs The Geologist doesnot think a drill hole vou2 do any good. 


Kr. Zsm&miz The pegaatite is dipping &) degrees ' 	 • S. 


Mr. LmeMa Proit the surface? 


Kr. Knousos	 .	 •	 . • •	 •







S	 . 


W. eki len aun to put in some drtU h4.s frca tbs Bh*tt to e if the 
pepttt is there? 


Mr • Isens. * It is possible the pegiatit. night hss bottc*d above the bottou 
s2.vstto* et the shaft. If the Qpernter onaoirntwx'ed significant 
pegnatite then the Operator should be r.quir.4 to o the c.santting 
and finish the ntract w'k. 


Mr. Lyitebs Ton are suggesting that be 	 out th. shaft at his ezpe*se' 


Mr. Inoeset Be stopped the work and be skould go ahead th unvater the sh*tt. 
,oóui&s.tupan*****ntea**nitoo5tb1$t0d0th00(h0b0 


trilUng. It is onggeat.d that yon beve semeone to keep a aloe. watoh 
on the naterial tonnd in the driUixg euttings. 


Mr. Zjzs Toes sttbatw.getintoeh 4tiMoutMtbiwtUd0. 


Mr.Inouse: 
wiMtbisproeotUp B.valdbaivetogtvsnaamwOwner'$Cans**t 
to Lisu frc the ownr of the poporty and we wtfl have to extend the 
period of tin, tar repmynaut. It would be extended b. to 11 esrs 
or 12 year.. Ii. would also hev* a period of tins to begin sad to 
ooipi.te this work. lou folks should .over these points in your 
lleeo*,satatiofll.	 : 


Kr, neh * Xeu wiU write u.s? 


'Mr. IMus. s We will. sM you his letter s*I I suggest that i th. neantia. 
you go ahead and conteot bin sad a.. vh*t you can work out. 


r. Iuoh s Ok. This nay be a good nathod of winding up this caee and we iiould 
uk.togstitoutottheW*Y. 


FLKnouse :gad 8/18/55 
Copy to:. Adinr. R. File 


Mr. Houk 
ltr. Knouse
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- C	 Post Offies I'icx 293, 
-	 0	 .	 Cherl.tt.,LC., V. p .	 .	 .	 ,.	 .,	 .	 Ang3.5,l55. 


Mr. C. 0. Mittandor, Atinistrstor, 
Defense Minerals Eqlcratien Adx4str*tLest, 
Washi*gtisi25,D.C.


Re, Doekt No. Th4E&.3]36, •	 ••	 .	 Ctet I-Z5$3 
Dear Mr. Mittendcrf	 ., .	


•0 


This icknowledges receipt sf your litti otAgust 3, l955 which 
s srifiM your return receipt seepanying the litter. 


Receipt ct your letters of snner7 28 aM May 2, 1955 sri alao 
aeknovledged. ', . 	 . 


Prankly, sire I feel there La nothing further I sen say with 
respect to the re3eet, and *rtieulary o notMng I 4ght add t)*t 
will rcs.iw cotJid.r*tI4in trem your efflee, regerdless of ithsr 
sush ststtt should merit * ideratiss, I wilt state that I 
ane.cuted the 3z'oject the best I knew hew, and' 


Of the G0Ye3 t1 wv though then, is perhaps no cte in your oi. 
ganisation wheae op1xiieia w1U ceocur, eo long as T had funds on 
which to operate. Therefore, in concludings 


(1)
of * proposal fer repayment to the Govermn.ent, there.. 
fenosu*hpre(salisde..	 •.• 


(2) I hav* no Imbbist nor any aenher of the Congress 
engaged in r behalf to try to persuade your office 
to make decisiøna. Sn ny 


•	 •	
• • (3) I would propose to re*etiiete 'the project by emeent 


in socerdance with	 liM of Noentbsr 28, l954 
• •	 vreby th. extent of the aLes dspoiit, as indicated. 


in ouch	 isaticu, a th* sample of which men sent 
• •	 •	 to Mr • Ieurence and of which there is now .nclosed 


• •	 •	 a trt. sample of p.i4 mica, say be d.tid. InSor-
matSon end belief upon actual esploratiom inst e'rcaber 
indicates this could be en important *$ttoOt* if •	 • •' •	 further e1olted. This work could be done either by 


'self or a contractor Of yo. designation. Any ox's 
•	 xtrseted, however, would enre to me as leaseholder, 


an& the deposit, en imat1on and belief, sould 'be 
certified. 


(4) Rs*stivats and oentiuos the project from the present 
• it*tos with acme contractor of *ir designation, with 


any eduetien of ore to	 '. to as as leaseholder. 


I'







•	 . 


Page 2flr. Mittsudorf -August 15, 1955. 


(5) Cetity the project in its preuent statue vp 
ratictt and belief that a deposit of mica of 


eeoiomic impert*n*s exists, thn'eb, pretesting the 
Gaveraent's interest id.r ecmditicas of the original 


(6) Proceed In snr other mn.r you d.&t useesasry and 
in'opsZ' to i*et.et the 0oveent' a interest in asid 
project, 


I vcsald add fttrther thet y expenditures c thLs project 
are fr $600.00 to $1,000.00 more than has been received frá 
the Gavzt' s ocntrft*itien, not taking into oonsider*ti aIr 
of peraci*l esrviee, and as a rsi1t of such efført, I tesl I 
haY. *$ mush or ire Invested in the project ao has the Gvez't. 


!curs Y.ry truiy, 


/i/ L Rex Boon 


L. Rex Boone, Operator, 


bJ	 0 


C
0


P
I







Tot	 Th. k4t:D	
. ,. ca*.rs 


Actisj Aa*i*tsnb $e1is.ttor teoa* Itthsrsls 
Iub 3eotz oehat Me. mIIA . 31$ (at..), , z.1mis 


CIUt $1aut* ML 1W, CIN3.ad Coty, 
$ortI Carolina, Oestreot 


•	 1)tdsr date of *y 2 the subject ecatreot was rescinded by a notice f roe thi Adai*tstratez' to tha Operator. The ottce at r eisai soetsins a sM for 
• Z'SpeJnt to the Oovezunt of all ssey etribited in tha st. of $3,465.00. It. te surnaned by *. Ca*srs for 


U* Contrsst Ardstx*t.toe d Audit v1aiasi. 
•	 d*r date at Niy 24, ft. Andorsseet tha Non 


attallic nei*1s tvis.t.n reqna*ted t.s offta* to take sreprjsts sct34* to eatlect t)m ev 
in tP* notios of reeoisste. dar dat of y 31 this offise 
seat *', Aadersi 'a aoraadha to the C*trset kdaiMstr* 
tion and Audit Divtsi for setioe. •4*r date of June 2, Mr Chsor's returned tha uatter to this otfias for aet4on 
hare, on tha theory that it, is a leisI nattex' outstds of, 
the usual rm of aoll.otions	 r DS* aeatzasts, 


The	 unt of t*	 snd is fully liquidated,
th IsbUtty has not Wan deaL 4 by tha Opsz*toz', and the 
only uattar at tisus is the i*ilurs and nagleet of the 
Operator to pay the sua dsd. 1ir theee oirotaso*s, 


•	 I tbiak the attor is a p1rier as, for sotton by the Con 
trast Ant$tratiOD and Audit Division rather than by this 


•	 . it nsa bean the preaties of the Centrsct A3.nis 
• tZ'*tioQ Sal Audit Division to pipsre subatistana to the 


•	 Attorney ioersl with reopsat to sol3actions *d.r xploz'a-





tice contracts, eM they 1*is, in i opinion, dani a 
goodjobofit. •	 •







/ 


!./. 
/


It e to thet sU the Attoz'i*y lens1 needs 
is s e of the ee*ti,rnt 5*	 dj s ststauNIt of U* 
se.ct sheng the writ *m sal s	 et the ottøs of 


seisaii	 I iaM far xsps.t The sts*SM*t t. the 
Att5Il Ssi*z.1 shoutd sloe tUt* the fttluxs imd	 . 
lest St the per*tor to rt *isr t oos%t*Ut, with 
prshebl)r espies of *h ds%5$ 5$ 1*S bSIfl ds 
tsr


I discAued this ttr this 4*7 with lS. Ts.lbert 
and I Wli* that he sreee thet this Is a suitable sottar 
for I ndUng b the Cotttr*st M*thistz'attt afld Audit Divis' 


J. i4 HottivnCt Acting Asststsat Solicitci Defetse *ner*ls.







S 
((	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


AUG3 1955 


ChstW, th CUw


	


s' Øt	 ** 


CUCt s*ta*t 1* 
eit (*tt, rt*t	 11ti 


**


	


1.t' imts M 2,	 *T* 
rdrsa 1 *]oet1e PIeat Cet it "tb.	 ___ 


- S1 tb.	 sect *b a	 e?sot	 IS *f 
d.1% $ a. ri*it of sfl	 tp it, the 


ct 3,45,CO,1 fld btse' I] eited	 t1t XS do 


sbsfl	 ør the Atthiiwy Om1 fr 
1ro	 mt ,e.et sow'	 or 


Tovs, b.ftyr. $*g the *et** 1edtert'd w 
tja.1	 rnt	 ,ee4 * soøe 


t,	 ,__oZ
tUts, 4w fr t$se dote at s letter, *, wtr vifl 


be sfWn.d ti the itt.n. O1 at 1* h te tte14 


$teeN' ere, 
C. 0 Mzttendr1 


DT$1bert/!b
4t 2 1955 


Con' tot Doek*t 


do1ntetrtor 


	


• Zawnos, Lga V	 0	 S 


,, n.rn 


? Cherttrs
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July 27, 1955 


Mr. Anderson calling Mr.. R. A.: Laiuónce, 


Re: Docket No. DMEA..3755	 .	 .	 ,.. 
W. C. Crott	 . .	 . 
W, C. Crotta Mica MI	 .
Cleveland County, North Carolina 


Mr. Anderson: Docket No. Y755 .	 . 


Mr • Laurence I thought that one was dead..	 •.	 . 


Mr. Anderson: We wràte him a letter and we have not had an answer but he 
has wrjtter his Senator We are backing your fe1low up. 


Mr. laurence: fte wanted to do some other things. We are. nvinced. that e : 
Boone made those chane& and. we voui4. not give or recoaimend a con 
tract for Rex Boone if he had a bonanza., In fact Rex Boone signed 
for him I think, There is a little "B" after W.. C. Criotte' flame 
and It . dosent look like Crotte' hand writing. 


Mr. Anderson: I have exp'ained $40 a foot for a shallow shaft and. $30 for 
-	 drifting are coiparab1e with other jobs in the area. We say: 


"We reel they are fair and appropriate in yo.ir case.. Gonsequently 
we are nt disposed to. comply with your request for revision of the 
proposed contract • ' We gave hi* until August 16 to decide. Is t!ere 
anything about the formation that wbuld make shaft sinking a drifting 
more costly?	 .	 .	 . 


*. laurence: The Boys (Teague and Shirley) say there Is nothing uial( 
there. .	 .	 ..-


Mr. Anderson: We will wait :nd see.


ç3C
(c 


WOAnderson gad 7/27/55 


Copy to: Admr. R. i1e	 •.	 .,.	 .,	 . . 
Docket	 .	 . .. .	 .	 .	 ..	 . 
Div1$1on







ThTRM RPO


DAip6 IE3 (mica) I	 tWt1 flE


JUL 
Qrztot L. Rec i3ooe, ?.O. Boz 293, Ca:Zottø, .Lorth Croina 


iocatiuit About ntilee northwest of Sie2j, C3.ovolwid Cotmt7, N. C., 
nd oe.'ha1f ni.1e west of N. C. hi*r 26 on the uox'th 


side of a count roa4. 


•	 The tritcr called at the above mine n Jre 29, 19%. No w'k 


wan beirx done on I2t pert of the opoz'ty cvorod by the critract. Thø 


water in the shaft as at 33 feet forn t2 ourface. 


1ui1dozcr	 had been done at t1 southwest end of 	 pit No.1 


on the $oth pgatite,. The bulldozer had bro1n down and ua 1octed 


noix'by No one wc Qn ti* proporty. 


Rez Bo* was at the c untry store nucrby z3 on aaIc 


vhat he. was doings ;tated that he was trig to çet so tLca o tht he 


could pay t Govorn2cnt. No plarned to bui1doe to the property line tuxi 


recover wht ica e ooLd. 


Date of Thspeotic*i: June 29, 19%. 


Wm. . eok, LIt*rzg 1-ineor 
U, $. Bureau of Z4ine 


I







UNITED STATES 
DEPA1MENT OF THE INTER]:OR 


DEFENSE MINERALS EXPLORATION ADM]:NISTRA.TION 
ROOM 13, POST OFFICE BLPG. 


KNOXVILLE 2, TENN. 
June 16, 19S5 


Memorandum 


To:	 Operating Committee, DMEA a. Washington 


From:	 Field Team, DMEA — Region , Knoxville, Tenn. 


Subject: Returned Contract, DMEA-37 (mica) W. C. Crotts, 
Shelby, North Carolina 


Enclosed are all copies of the aibject contract, returned unsigned 
by the applicant, together with 2 copies of his letter snggesting changes. 


The aigge8ted changes are completely unreasonabie, and unsupported 
by any factual data. We emphaticàllyrecommend rejection of the proposed 
changes and withdraw'l of the application. 


At the time of the field examination, Mr. L. Rex Boone accompanied 
the applicant, Mr. Teagu asked Mr. Crotts if Boone was connected dth the pro-
posal in any way. Crots replied that he was not. Nevertheless, we strongly 
suspects for a nuDber of äio, that .L. Rex Boone wrote this letter, Note 
that it is signed by "b" for the applicant and was "dictated" br "c" to. '!b". 
As you well know, our previous experience with Boone was such that. we would not 
touch ant1ung he is even remotely connected with. In this case, Crotts appears 
to be a "f rontit and if a contract is approved, Boone would probably be doing the 
work. Two previius unhappy experiences with Boone are enough for us. 


Robert A. Laurence 
Executive OfficerS 
DMEA, Region V 


V. J. Lynch, Member 
Bureau of Mines 


cc:	 .. 
Lynch Shirleya.Files	 .	 .	 COPY IN L. REX BOQNE DOCKET 


NO. 3136	 'x!1x


S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May26, 1955 


Ker4u-


3oneta11ic Kinersls Divtsion 
fenee Mir*r. Zxplorstion Ainistration 


Thnald it. irvin, Acting for Chiof', Branch of 
Cenaic and Fertilizer $ter'ia3* 


$ibect:.	 A.3l36 rnic*) 


Ap!icattt: L. Rex 1ne 


. a Locq on of Prop.rtz Cliff Blanton Lne 


	


e1and.	 rth cerolina 
thet Iber: XD4.B583 


te of ?i.1	 Finsl-ort: .5..13.55 


te Iec'd.. by Br. of Cerc &7tiiez$steria1s 5..2355 


Field fM RCCSfld*t1Ofl 


1. Terivation of contract. 
oents:.


1. Operator defaulted. by failing to c02p-lete rk during 
specified time limit. 


2. Repeyrnent of all Go'v'erz*asxt contributions should be nie4e. 


3. if further exploration is done, ma is indicated, by the 
exaiiner's, as being warranted, the present operator should not be 
perattt.4 to do so under a 1ZA contract. - 
Beeoaendation: 


I concur with the field te recornen4ston. 


signed 


rknald. It. iridng







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R*HIN9F9LDG 
KNOXVILLE 2, TENN.	 I	


:. 


L3	 L9% 


$morand*


fl€ 


zt	 s.,	 oxviU* 


?	 R*perl :	 *	 X*1AL3	 Z.	 x IkX*$ 
(*z.ci) Glmeland Count7 N. G. 


*t1on zar	 i.hi4h is se1	 e4uatoz7, 


Acting,	 ciztie Oifex' 
ei.41'eg	 • 


L.Lg,eoist • •	 1,.	 Oco	 caL $u'v


V


• ////;4 
DI2 











p.	 . 
A 


Id*48 (*is) 
4LZfl DLM(T$1 KDi 


sat** L. sx Boc*, ox 293 k 4Thsr3.otts, Nc*'tJ Carottn* 
tLont About	 Is ncrtJsst oi	 Clailind Ooutti, $'rth Cszo1in4 si4 1/2 sUa test of N. C, 1iwsy lo, 2 z thS north si at a coonty ro4. 


This ccmtract bce in deau1t	 the Oetr fafl.4 to oo1it the r1t agreed ton within the tla* lit stipulated, !pwas at the Goi,ran4 c*itrbutjo on the contract has been 	 A*itticmsl. •xp2.or*toz work is warranted on th* propert r, aa tbe target was not reached by what i'k that was dons cm the acntrsct.


m last wark was dons Jun ,O, 1$I. A 17foot 	 $artt .rtie. shaft wa sunk and tinbered, Le work o 4 ped in the Ccntrsct was not *t&2!ted, 


fl* entire sheft is in quaz'trn. ed* Ichiat ocmteinjng thin strngexs of pegaatitic aaterid. It folLaticai atres nor1hsast i4 dips	 t1y to the southaast The main psgaatite (sauui }*gmatit) ss not intez ected by the shaft..


LticnX eLoatory wirk is warranted on tuj property, A crosscut 
dri'vn srthw,stvard free the shaft bottci* should introj the target 
tthin 20 t..t.	 . 


(a) !otaL approved 
(b) TotaI coat of oject	 3,850.0O (0) 0averTussut share c oe*t 
(d) 0o'vernts share ua,en4s&j	 1,620,00 
(e) Value of p	 cttc durxzg opz, 


The project was not conducted in i eWcisnt	 The C'atcr did not aeM* ay effort to *k tinuoi3y or to oo1st. the wurk out,. 3.lned in thi contract. .	 . 


No q pt was purcI*sed usder the contract, 


E 11,. ?eag* end X), 13. Aaoe, OeaI.ogiate 
U. $ UeoIogica $urvey 


I.. IL 8hiz'1q, *thing tgin..* 


*	 A
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vw.u..	 v&. 
Catr*at *o. X-!58 


*. I. Rex noons cerning t.retnatton of subj.ct ootrsot tn' 
ar d,uand f011 r.ps)asnt of GovIr.ntl s 


tribntion.
As 22 dais her's .laps.d amos the date of said l'sttmr, 


. think this is the apprcprtat. tia. to tnrn the aitter oV2' to 
the Attorney General for oofl.eotioø. Otr docket stneilry of 
April 22, 1955, and a.*oraadua of April 26, 1955, to the 
M*iuistrstcrr viU give you a co]ate hietorloal review end 
analysis to aid you in the preparation of your letter to the 
Attorney	 : 


Wa1tr C • Anderson 
Ieeta1iic nsra1s Division 


WCAndereon:gad 5/24/5 
Copy to: Adir. R File. 


DockIt 
Nr. Houk 


N







UNITED STATES 
1)E1 ARTMENT O THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
R)O?1 13, POST OFFICE BLDG. 


KNOXVILLE 2, TENN.	 :, 
April 28, 19 


Memorandum 


To Operating Committee, DMEA - Washington 


From	 DMEA Field Team, Region , Knoxville, Tennessee 


Subject: Field examination report, D1A-37 (mica) W. C. Crotts, 
SheUr, N.C. W. C. Crotts Mine, C1ve1and Courty, N.C. 


Enclosed are four copies of the subject exploration examination, 
arid six extra copies of the map. We agree with the recommendation for a 
two-stage contract as • outlined in the report. 


It is noted that L. Rex. Boone accompanied the applicant on the 
inspecti)n, but aoparently does not have an interest in the app1iction. 
Mr. C'otts is a Carmer, and will have to hre the ruining work done. We 
would not w*nt to see Boone hired for this work. Our past experience dth. 
oone does ot recommend him. 


I cxmpetent labor is hired for this job, it might be a good one 
for an actual-cost contract, as discussed with Mr. Houk. 


Robert A. Laurence 
eoutive Officer 


DMEA Region V 


V,j, Lynch,	 S 


Member, Bureau of Nines 


RAL/zin 
cc: 
Lynch 
Shirley	 S 	 S 	 S 


Files	 COPY IN L. REx BOONE DOCKET.!D. 3136 
8/l9/.5 j'
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UNITED STATES 


I'	 DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25,D. C.


Pk '	 t5 


nd
!fl* &	


L. 0. I4ok 
Press	 Acting. Acsiatt $ø1i.ito, £stia s**s1s 


Doost 1I. VNIA31, L. 1z $ocms (*cs) 
wd ti'a s... it Ut in ciiU*i 


with the sbovs eantrict yz **1d IIhe n $t$tdMISAt trc. 
- as to	 ri sa ,oid his obUti 
with	 to psrfo	 * tatts sdv*tt 


of tis a	 wsnt psbo,tl4mI in the ismtz'ast t.r 
of eby 1952 


t* abandaiissnt prsYi*t in the entrast toxw.s 
of Psbr,mry 195* do not sftard n operatoirs 'sns of 


aoidin the ob1igattcs to pSrf the irk. 
'Dis 1zvisizt stotso thet sbsdc st 


net otttste * tae1bidds trS*r of the_1asd. 'ist 
*	 sb-iet hefas, the .sp1itt of the wor U it 


is .p1etion, siU W a flo1sti of the 
•	 .traet1 mbligatten to perf1se the d1k. 


Xn other woz's, the iiidiss Wich the Oovsrn 
it ham tar' nospoiL'fOra*e of the ia rssin avstZabls 


to the GIeenasnt rrd3ass of 	 abse*di*t by the 
operator.


. 
Actizj Assistant Solicitor 


JLHoftiun*/emd 
\ Copy to DA .Dock*t 


jo1citor'3 Doc3cet 
_____	 • v,0 G. Houk 


•	 J. L. Hoft3.und 
H. C. Rubth 
chron.







600. 


April 26, 1955 


Docket No. aA336 - Mica 
L. lix looi*. 
clut rnaxt	 ca Mine 
Ceve1azd Ccmtyr, North Carolins 


Moraad	 .	 co*tr&ct No. 


Mr. C. 0. Mitt.ndart 


fr:	 Lawreàee L lonk 


T.r2nix*tion for	 e di for r.pajnent. 


The qn.stion is shall 1*€A disand pay*snt of its eo 
tribntiot% for non..p.rforaanee ih.n the Operator pleads ha is nnsbl. 
to senre a c,st.nt labor fore.. The Operator has apparent1 lost 
interest, he has been botharsc.e, a he has not aede a di1ig.it 
effort to eowpleta the uork. lie tried to a	 dract the work at a 


I	 ndth.?iLd?	 tat hd	 ot	 hf labo 
La*rsnce &g?eee there is a shortage of labor in the spring aM ster 
bt in th. fall other people hav, no difficUlty securing a èrev. 


Tb. Qontract (90%), sjgisd Angiat 14, 1953, schethiled for 
conpietion in seven noirtha (reh 14, 1954) was exet4ed by a*enent 
twice to rch 14, 1955.	 Operator has eoaploted '7? f.t of shaft 
at * co*t of $3,850 00, and eight feet of shaft *nd 40 fi.t of drift 
retss to be completed at . a cost of $1,800.00. Our reeords sbov 
last rmoher approved i*a for period ending June .30, 1954, total 
a*ount of $3,$50.00. Tb. Operator ptiped cut the vater during 
0tober of 1954, and Laurence accepted the ptaping as cclianee with 
conditions of Andntent No. 2 ihicb requ.ir.d resumption of volt t 
Ootober 31, 1954, and completion by )kroh 14, 1955 On November 8, 
1954, Boome asked for an indefinite suspension. Aaenttaent No. 
pr.par.d which required starting work by Iroh 1, 1955, cc*pletion 
by kza 1, 1955, pseudo certification, and extending the repayment 
period to eleven years • Boone objeets to obtaining new Owner 2 
Consent to Liei, pseudo certification, and extending the repayment 
period, and did not execut. or retwn the contract. Ths abandonment 
elawi. in Article 7 of the Contract hes not been etrioket. 


loon. i*e warned by Laurenca on $.pteaber 14, 19%, that 
be would r.oc1*.IKI teraimtioe for sense and dsa*Lnd repayment of 
taMe, 0 January 21, 1954, the Maimistretor stated "that the 1*E* 
mey meM r.piyment of the Q.vOrnueet .oitributio*'. Tb. original







S	 :0, 
target has not been reached and the Yield Team feels that, the 


•	 target Is still worthwhile. The Nonaetallic Minerals Division 
•	 conora with the Field Tees and believe a de*and. should b. d. 


tor r.psy*snt of the Governwit contribution.' The attached docket 	 S 


stimary gives a chronological history of contract. The attached 
letter is for the Administrator' a signatur. if it is deemed advisable 
to be aet n this form. 


LGHouk:gad 4/26/55 
Copy to; Adiar. R; File 


Mr. Houk







[2:
U 22, 19 


dini.tr*tor	 .	 . 


Irms Wsltor C,	 1Ob	 . 


tbjocts Dckst	 miry 


1, bo*.t noasAi3-ML*	 . 
Crnitr&et 13.	 4533 
Cliff B3.*nt	 Kt	 )ft	 . . 
ClmvelsM	 larU*	 rQitJie 


eator:	 L. II	 1o*i 


• Gharlotto,	 th aro11ia 


<)ptor'e prop*rty rits 	 .	 . 
1*a	 datod July	 , 1953. 


'e Coa..nt to iM	 te& July 29 1953. 


2. u'uts	 Pa	 $?r2OO (A) (htrr	 192), dat.d Augiat 14, 
• .	 ]953 


Work authariasd: 


85 f.et of aMft jnb1	 $4C.00/ft. $3,400.00 
85 fat of t*sr1	 • $3L(XVft. 50OQ 
40t.totdrUtSng*$35,00/ft. 


Totd	 •• 
*t p.rttc1pti	 * 90%


Aa.ots* 
lo, 1 - date4 Fot**r 32, 19%, szts?ss 	 1itics 


4*te frog Ikr* 34, 19%, to $sptember 14, 1954.
13, 2 datl 3spt ir 24, 19%, etedI ..1.ti'* 


dat fr%a	 14, 1954, to13z 14, 195g. 
No. 3 - Prepared but not executed. 


-	 .: 


'7'? fOOt of *1: 
Total	 c*t	 /3oJ '1


$3,465.00 


Wk• bogez	 Aut 22, *953. loot day of work 
J** 30 19%. 13 i$ik &*o*, except pumping in October, 
1954.	 • 	 • 	 S 







.	 •1 


Do*kst


- i*ttar frc* Opsratx r.qu.ath 	 axpioration loan 
of $2,OOO,. 
Pi.14 r,tirrLL lattrs 


5/29/53 Yield axa*tnation rspst r	 umwdisg oontraot. 
- Date of asa$rs*t. 


10/6/53 Interis Jt.pcst	 1hsft	 fast down. Idle diils the 
rport is that Operator La trying to auasit*act 
the projast. 
1*qusjt to intonation on contract by Prell 	 Baird, 
'o S!id* 	 40tf',d a so	 r	 t at A ]a 


10/2W,, I4urinos aeso giisg hi. opinien that tha Operator 'a 
J!ethod of aub..00rztra*ting for *1,000 to *,5OO less 


1V4/53
then pxj*st oost i a hiily irreguiaz prsctte, 
In1erin Repert- Work not yet resuaed since last rport, 
Operator stiU trying to subcontract. 
ntari* Report	 8l*tt sinhing reeuaed, but down eil7 


Interia Report.. Shaft sinking continnes, down 
29feet 


1/13/54 Interlz Report - Shaft sinking continues siisviy, 
down 43 f.t. Slowness nay be •ze to water tres 
heey rainfa11 
Interia Report	 Only 3 fast of shaft auk during 


2/10/54
Jausary. lb reason in4iest.d for aloimoas. 


2/24/54
- Int.riu Report Shaft sinking continued to 49 fast. 


Itaris Report	 Shaft - el*Xng crntii*sa altly. 
Down 54 fet. 


3/24/54 - Intera Report - Shaft oinktng ettu oontinuas, but 


5/19/54
slowly. )ówii 63. feet. 


- Intern Report $0 progress since report of 3/24/54. 
Operator's reason is that pii*jiug ta.ilit3as ere not 
ada Luet.:. lb was advised by tL.34 to aseur proper 
equipeont and hav* a por line run to the sins and 


5/28/54
use an eleetri.	 . 


- Letter by I*enc. to Boone advising on ways to speed 


6/O/54
up wczrk. 


- Intaria Report - $**tt	 Icing r.inaed. Down to 76 feet. 
7/26/54 - Our letter to Laurence asking wbr work was not con-


fined to pegnatit.. 
7/ze/5i, - 1aurenes' letter explaining that work was being eon-


/l2/54
dustM aeoordng to the contract. 
Our letter - to Laurence explaining po1ie 	 of following 
pepatite results in th. quickest and most econcaic 


9/14/54
method of exploration. 
laurence 'a letter to L. Rex Boone advising that 
coapletion date for project was September 14, 19%, 
and would p'spar time extension aw,hwnt if work was 
ree	 prcaptly and carried out diligently. Qthsrv1ae 
IQnId be eea*Ued to rseoo.nd teriintiat for brach 
of contreat with dasand for repsptsnt of *3.1 Uovern. 
nstt ooutribqto 


•	 S







I	 I 
9/21/% - L, R.x Boo*e ts lstt.x to Aur,no. .*ploWg that 


ifl&otiit7 $ dp to tnsbt)tt7 to oeowo labor. 
Boqscd ins isca of projoct thb Oet. 1, .9%. 


9/27/54 - Iawrinc's asm suliittting sio& copies of Asenda.nt 
Ic. 2, *zplalna that lack of progress a% the project 
was due to **ot't* of aoctent labor dnrini spring 
aM aiasr wti*n sost are tsr*tng during this season. 


10/5/54 - Interin ltspert - Work riot yet resviu.d be*uae of in-
ability at Operator to recruit 1ab. Hoped to 
resu v*tbtn 10 days. 


10/19/54 - Inti* R: - Vawataring sha.tt und.rvay. Operator 
stated lecal labor now silabLe aM wonld start 
crcssctttiag as sc as watsr is ptaped out 


U12/54 - Interiii Bapert - No ons working and water still in 
shaft.. 


11//54 -. L, Rex Boobe reported by letter to L. L Shirl.ythst 
he bias trying to eonpi7 with oox*Utions of Amsdasnt 
No. 2. Devatered sba±'t but oould not secure labos. 
Hinted ho	 r.qi*st indefinite .uapenaicv. 


11/16/34 - Y4eiao froa Laurence dviaing he would agree to a 
reasonable suspension. Feared long one wou34 result 
in abandoznnt0 arn.d that Operator was presenting 


• something of a problem. Says "*. Boone el is he 
cannot get a w to work the mine, Other people 
to have no diffiz1ty getting 5. 


12/9/54 - Laurence' a letter to 1. Rex Boone demying him his 
request to abaMon voTk authorised. in contract and 
*0T5 to a new location for open-mrt work. 


12/20/54 -	 enoe me*entai mc g1.ng receipt of and for-
• warding to I.. Rex Boone Aaaeixbz*nt No, which provides 


far suspension of work for a period not longer than 
to $arch 1, 1955, aM completion of work by June 1, 
1955. A new Owner's Consent to Lien was requested. 


12/30/54 - L. Rex Boone's latter to Laurence ob3soting to 
u.ur'ing a new Owner 'a Gonsent to Lien and to the 
provisions of Andment Jo. . 


1/3/53 - Laurence 'a loiter to L. Rex Boone citing that the 
provisions of Anda.ñ No. 3 are neeesury to protect 
the Goereat'e interest in he event of non-
ocaplotien. 


1/3/33 - lAurence' a memo stating he 4O1bt.d that his admcnish 
• mont to L. Rex Boone would do any rod. 


1/28/55	 (kr letter to X. Rex Boone a1aining that provisions 
of Aaaisent No. 3 are standard requiresi ate when 


• granting extensions. of time for performing work in 
this type of case. N was riaSMed that it di ct 
appear a diljt,mt effort had been made to o**p1et. the 
work. That u4eas cce$ee4 bt Itarok 14 1955, 
trest would be in	 that re*pzt of the 
Qa t5 øontribution say be demeMc4,, 


l/3J5 - Xdanrenoe t a memo heartily apoved ow' letter to Boone. 
3/24/55 - zr letter to Lawonss reaeattng øtatus of contract 


•	 asof)rch14,1955.







.	 I 
3/28/55	 Iaurenee'a ao reporting zx vo'rlc at project in 


recent nths an& reoo.Ming contract be trainated 
far oaua a denI Op.rat to rep*y all Govern 
aent oentz'ibutiona. 


3/33155 Qr emoreMt to the mgel Xi,isiai reç*ating 
preparation of berii*atto* of oontxaot tar	 . 
aM that l•g*l p. be taken to 4*aM r.ea..at 
of Qoverat 'a.	 ibutien ishich aaonts te 
$3,465.00.	 S 


4/ /55 - Ltter prepared by the laga] Dhdaiab for 4.*i1istrator'a 
sig*ati*. to L. Rex Boen notifying hLz that the eon-
traot is I*rOy rescinded b4**ae of default and 
d.Ming repsy*ent of Grernit oeatributi of 
$3,465.00. 


WCAnderson:ad 4/25/55 
Copy to: Adinr. R. File 


Mr. Houk
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UNI TED STATES 
DEPARTIVIENT JF THE INTERIOR Lo 	 jti 


DEFEN RALL8	 ISTRATION


Ma cb 28, 1953 


Meaorandus 


To:	 Op.zatinj Co.aXtt,e, DIA, Waehjngtor, b C. 


D*A ?ield Tez,, Ue4on V 


Subject: DU..3136, Gont&ot o. lZ583 (etca) 
L. Eex Boone, Clift Blston $ica En. 
Clsveiand County, North Carolina 


Refereice is maae to your letter of &ch 24 requesting 


infor*ztio* &S to the status of the subject •oontt'aet. Th the 


bent at or knovledg. no *ork haa been done on the contract in 


recent sontha. Th. field tei* r.coasends that thia contract be 


t.raiast.d for esuse sd that th. Dst,n*ø linerali xploration 


adsinietrtion dernand the Operator to repay nil that the 


Cov.rn*ent has centributed, 	
0 


• A. Iaurenee 
Ezecutis Officer 


sin. A. Beck, for . J, Lynch 
U. 3. Bureau of Enes 


WAB/ing	 00 


C	


Committee (1)







S


MAR241955	 .o0.. 


*r. Robert £. LatlreTtes	 S*bsst z De*.t No, t1)4 A I 3136 Nt.. 
sztIo OttieT, X*IEL	 I.. Rax Boc* 


T*, 10gto V	 curt IUastoe *ea Ntas 
Roe. 13, Post ettLe. 4g	 C1.ioisi*I Ceia, ¶ertb Oiaslii* 


ZriIIe 2, *isos.	 Castirsot b. 


* L.rs.i


is * tø r latter of Jsaiuy ZA, 1955, 
to ). 1.. 10* :- reMtt to t1 ssb3sat ooutrtet, 


Ithes witi* this lett.r tb. os3 tofCttot .e Mw 
rsseiisd soussoi tbe rojoet is a ?tsid llo* X*t.rla Repast 
of tasp.etie. cia PsIz'e.i 15, 1955. 


•	 Betas. oki . astie. viii spçestat. .s.i,t*1 
* r'.pos4 os tbs .tsto. of ta smtso*t of Mu*h 14, 155, 
the t. tsr .3.ti*s of the wsi& Tess zeoe.tici vfl.t 
alas be apsist.	 •• 


8tsr1T 


George C. Seifridge 


CMIre.n, Operiatii*j oeidtt.. 


Approved 


. B. edgeS


of $tas. 


or li. ii1sftr 
11I	 _	 11 II.. 1	 - IL L ai* 


13Au'sonzgsd 3/2V55 
0op to: 14*r. I. Pile 


Docket 
Op.r*ting Comaittee 
.)'. iiilsgaard, 5222 
)b. Distriob, 3061







/ J	 ,- / J 
I











r


UNITED STATES	 tflT 
DEPARTMENT OF THE INTERIOR	 Lu iJneraIs ASI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


&DQ	 ' 2 
1NQXV1LLE 2, TENN.


Janry 31, 195 


InIorandt	 0 


Qpertting Coitt.* 1 DME& - Waingtøx 


i1d ?eaa, DMA - tegion V, noxv1Ue, Tenne3se 


Subj.ctz D1*A. 3136, 1*83, L. Rex boone (*ioa) Joit1i £roiina 	
0, 


•	
Thrterence is ade to your. 1ettr of Jarnary 28. 


w. heartily approve àf the ]1etter of Jantry 28 to 
0 


•• 


0 	 *. L, Rex Boone and. are forwarding it to hi todiy. 


Robe±t 1. Z*urenos	 0 


iareau of Nire 
0 


of Field Teas	 • 	
0







// 
	


1/	 JAN28 1955 
I /


	


•	 Ifr, Robert A Iaar.	 Sol4eats Docket . IEA.3136 
zeciti,. ti*er, D*L	 L. Bex 


ti.14 rss*, 3sgicm V	 Cliff Eilanton ca U.ns 
3• It &tiee E4g.	 c.I*1a*I Coat, actb eaii 


a, Tensa.ee	 Ctract	 Ib45t3 


Dssr 4r, Lamen*e 


R.treso Ui aide to i aiteadán, detmt mai 3, 
3SS, W*n*ttting eopi,i t a letter tr the erater stating 
ob$eti** to proposed 1a.ut . 3 to the subject GtraQt. 


)c1os.4 hsrvith Is our 1.ttá in rtis1 rsp1r to 
the C4#setor hiaki is txenaittt* to y tc yae esid*ietioe 
.a faiwsiding i 7011 $X in	 • 


Liae1ere 7GUr, 


George C. Se1frdge 


CI*irnn, c4*rating C1Lttte. 


Apprved3	 • 


3,.Hedges 
j1PJJNJWTU 


g'eeu of itsii 


Thor H. Kilsgaar	 • 
- •I*	 ii	 - 


)S*Z!, otsal rv 


e1osw'ea• 


L(c*k igad 1/26/55 
Copy to z Ad*r • R File 


Docket 
c.rsting Couaitt.. •	 • • •	 w, Kiilegaard, 5222 
Mr. Districh, 3061 
Mr. Bouk







, ocns:


is ide to r attsr of *u*r 30, 19$4 
sMr.ssed to *'. kobirt A £*uxtenos *od torwathd to tbiu aftce 
for *tUJL1 z"u1. 


h. cuti of en Owner's Consent to Lien on the new 
Sean., the i Instoc of Purnnij 3, eotten D, s lsngthsnlnj 
the tine or rs*jumt cf U* Goverrnet 'a s t :tb&ticn mau 
stb4 requizesntd vsn z'rtttj .xtio et tiMe tow psr 
fa1* t wk in this type of esse. 4n.ndt . 3 via 
prspsz'ed St	 request md fur y convsáionos. hi't	 vx* 
a#nt La not 4t*s4 to rmnt MdttLt*m1 t stenatons ezeept 
under U soeditions of £isrntt lo. 3 as we bm as.a4 p** 
19 *ont to scss4st. the work owtg1aU ulwdulnd Aw seepletion 
a 7 n*ths. it dose not sppser that ya* )*vo a4e e dilt&ent 


etowt t cnp).to the vrk. 


m. i.t. roe: 1eti* a! t work *1Z the s*trsd 
is	 14, 1955, sind w4saa the work is oa1sto4 iq that 4*4. 
tks oantnct .0 be in d.faut. The )o!snss n.i*1Z 1or*tten 
.AiMstrst4toa n. ,t t1t tL dii* speaest of ibe Gevont 


st 'a S ibuth*. Aarnss% !e. 3 should be krt11 exuoutsi 
* VetorI to this offlos. 


•	 7aurs,, 


c' o 


LQouk*gsd27/5 
Copy toz ML'. ft Tile 


Docket 
1*r*ting Csenittse 	 •. .. Uilsgsard, 5222 
W. Dietricb, 3061 
W.ILouk 
Fi.ld T.sa, Reiicn V







ViOF
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LROOMAsHPOSTcDFCD RLDG 
KNOXVILLE 2, TENNS


Janary3, 19% 


)4raath


Operating Coaidttee, DMI.A Washington 


Irons	 Executive Officer, A Region VU . Knoxville, ?ena. 


Sit4sct: DP!FA3L36, Idst 'E 83 (mica) 1.. !ex 13oc', Charlotte, L C. 
Cliff B1aton Mine, Cleveland County, W. C. 


Enclosed are two cQpie5 of 3mtter reeived 'fa 


L. !sx 800, statuig objeetions to te pepoeod arndnnnt. 


As cirrent aanded, the contract will expire reh 1li, 


19% and, a1thouh it cou34 be co1ete4 within the i'siMining teü 


weeki, there Is no lik]ihood that it will be. i s* willing to 


accept the inwatering of the shaft in October as neeting the re-p 


quireiinte of Andment 1o. 2 that weric so1d be reaud bLt ore 


Octob 31, 195I if Boo* will get busy and coaipletO the job and 


u writing hi to that effect, but Z doubt that it' will do arr good. 
lese advise it e should do next, 


Robert A, Lauren:. 


cot	 ' 
Beck 


P'ties	 ,	 '	 1	 '	 '







I 
C	 INTERW 


I e IlnBTaS dmudstt'atfl 
•	 *	 EC1D 
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	 P.O. BOX 293	 5 1955 
Charlotte, N. C. 
December 30, l9SlL 


Ni. Robert A. Laurence 
&xecutive Officer, 
DMEA Field Team, Region VII, 
Room 13, P.O. Bldg. 
Knoxville, Tenn. 


Dear Mr. kurence:	 Rei DME -3l36, IdmI.E 583 
C)4ft Blanton Mine (mica) 


This will acknowledge receipt of your letter of December 
28, 195I, iahich is accompanied by cow of Andnnt 3 and six blank 
MF-203' e.


In this connection ± should like to inquire as to why a 
new )' .2O3 is required,. inasmuch as the Original lIP 203 dated July 29, 
l95 provided for the lein to be binding until the royalty claim as the 
Government' a contribution not in excess of $5085.00 has been paid, or 
ten years have elapsed from the date of the contract, as statàd ir the 
original N? 203. 


Further, with respect to the new Form HF 203, Mr. Cliff 
C. Blanton is of such physical and mental condition now that a new 
HF 203 would be practically impossible, having been confined to bed for 
moat of the past eiit or ten monthe. Likewise, no. adndnistrator has 
been appointed, insofar as I am able to learn, to handle ha business 
affairs. hiS address is Root 5, Shelby, N. C. 


With reference to Amendment. 3, the anditios are acoeptable 	 . V 


with the exception of Paragraph 3, $ection (4), which I suggest as 
followss "(d) The OperatorA as principal, it the Operator is the 
producer, shall pay to the "oveinment the royalty on production provided 
for in Article 6, Annex II of the, contract and the nuimua period for 
royalty payments and lain for the payment thereof is 10 years from the ....... •	


•	 date of the , contract, whIch date is August I4, 1953." V 	


V 	


• • V 


•	 )y objection is the "Operator aa surety" 'provision is that 
in the event another producer succeeding me as Lesees after the	 • VV	


• V 


expiration of my lease on July 29, 1958, I Vcer


j1jy would not wish to be V 


required to pay his obligation to the Government. In this interest,


	 V 


V 	


however, the Government is protected under the. provisions of the


	


• V 


original HF 203. Likewise1 my objection to the increase from 10' to 11 	 • V 
years for repayment of the Government' a contribution 'is based on the fact 
that I can not legally authorize the éxtendd period superceding and 	 V	 • 
postu"dating both my lease and the original hF 203. 


I trust these sugested changes will meet with your approvaL 


Ve17 truly yours, 


s/s L. Rex Boone







• fCA
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOY ASHPOFC LDG,
KNOXVILLE 2, TEN N.


knu*r 3, 29'5 


r. I. Ru Bøe 
p.O. lex 2 
Charott*, oxth g12'o1i1


flex D*A-3236, C3JtZ Blanton *s 


te*r *. 3oøn** 


I is fboding ,aiw Iettar ot ceie 30 to ow 
Waabingo* .fftca, as this ofe does ot Mve the .*thority to 


ks ehsn.a ir tue amendnnt. 


Thu Aiiendnt w*s sade in iupozis to your r.qisat o 
Noesber 8, l95I g *gg.*ting In indefinit •uøpexision,' and the 
provicions you citi viz's nec*ss.21 to protect the Oovsrneent's 
in	 it in the evens	 7fj4: 


Kow*ver, X wilt t point out tZat, is cwrent3 unds4, 
the contract doci zxt upir'e u.zW brc 11, 1955 and that the 
siipl.st solution would be to get bnsy ind cosplet. the la,el work 
by that ti. In tst cisc, thi present Qvi*x"s Conaint to Lien 
and the provisions of the preaent cttract, as aset4.d, wo14 be 
•ftect4y*. kt we cannot grant sz indstinits su.n*ie* vithout 
protecting the Goyernn*nt' s interest agetnit the probbilit that 
work iLd not be resu*d.


Y.z'y trul7 your's, 


Robert A .a*'snos 
EXECUThIE OFFCE 


iWA REO V	 :	 ••	 •, 


•5* 


Opr. Co*s47 
'Pu..











7	 0	 1 
/


0EC231954 


*. Robert A. 1*ur*ns	 ib3e4ts Donket ho, 	 fl36 
wiativs Ottic', DMik	 .	 L. Baxoons	 .	 . 


n.i t	 Etgt* iii	 cirt 31t• *t.a *th. 
Hock 13.,. Post Ctti*ø B4g.	 Clev.1*a4 Co*t, North róU 


oz4fl 2, T.*.e*ss	 0	 e*trtct No Z*u83. 


Deer , Laursneaz 


Rster*noe ie *ade to Field eei inter1 eport of 
Iove*bir 30, 1954, røcoLien1*g cosp1et&t of th 	 bj	 otret
instead of the erator 's pzerer.nóe of bstttut:tnj. opencut iror 


•	 .	 at another' loeetion. 	 .	 •. . 


Piw*iant t your' r'eçust in	 oriin4 
•	 194	 .pell.,d 4 are trauaLtttng hez*ith the original 


$ five OOp&.s of Aieni*int ?o, 3 t t)e bjeet e*tz'act v4ob . • 
ha bean ine b the	 ifl °	 * 


opinion uat t. re tremáti, of' the pr'irt 	 u.24 be . 
t j4'jflad tjjj is. the ojj4an undor	 1i	 . 3 1 
to be eieaited. Floeae riots In the ae*	 •,ba frc*a tte Legal	 •	 . . 


• jyjj, 4tc )e &ber 9, 1954, a ecpy of *ioh s ouolosad, 
• .	 that a ai U4K*X' '	 eii to Lien 3Øt]4 bø obt,à4 i order .


*ot to J.opirdIso t ]hilit of. the omer On t oiuent to 
lieu.	 .	 •	 • 


AQOin1Y, pleas. IO34	 *rit Until * ue' wne*' '
Consent to Li is obtaimrt nd then if the aereent zseotp 1?tth 
our sppval pr'seut it to the	 'stor fa' a ,!,re,Ct. M .1*ats. 


•	 •	 ifter ,eitton of U s*swlment ar4 ne Mter * cit •.• • 
to Use, the aopien are to be d1stritted in the nmaal eei,r,	 • • •• 


fl5I'i	 riwo,	 •	 •• 


George C. Seffriig 
Approved 


C a JOHr4SON	 '' 


	


• -•	 . 	 .1 JJ..4.J_*	 •	 •	 •	 •	 • 


• •	 •	
*SbIr', w.su of flthss	 •	 • WCAnderaon :gad 3,2/17/54	 . • 


•	
• 1ior H. Kiilsgaard	 • '•	 •	 Copy to: . kdatr. 11. File	 • 


• tr	 u.m.n.	 • •	 •	 •	 • Docket	 • 
•	 •	 *sher, Geo1ogiàI $%2X'P5	 •.	 • •	 •	 • •.. qeratng Ccitt.s •	 •	 •	 • •.	 • •	 •	 Mr. .Dietriob, 306]. •	 • •	 .*. Kiilsgasrd, 5222 


•	 • :	 •	 •	 •	 • •	 Mr. Hk	 •	 • •







S 
UNITED STATES 


DEPARTMENT: OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C. 


D,oaabx' 9, 1951& 


Morssd 


To	 The Admtntstrstor,	
. ,. Houk 


•	 Pros:	 AstinS Assistant Solicitor, Defense JSnerals 


Subject: Dookt lie.	 Aiw3l, aix L. Boone (Ntea) 


Attached hereto is Awonwont *ó 3 to the subject 
cMtrset, With s tren,,tttad to you tr this ottic* m 


öeer 7, aM ret*nid hers by l. AM*rson for discus 
sion of the foflowinS points 


The srnasnt provides for the susponsion of the 
work, for an extension of th tisi for cisti*& of the 
Work, for toxat*tio $ work is not resuuwd at the 
ties fixd, and a pseu400 ti4ficattcn in the event of such 
t1ZtT*tii


Section 6 of 1IA Cir4n*lsr 33 points out that 
under these oirsstanoes, unless a * Q**r' $ Consent to 
Lien is obtained, the liability of the ser on the sonsent 
to lien is JUSr6iZe4. 


Thseach ac the atnsrit.l here is wics, and the 
probable period_of production is short, you' 	 prefer to 
have this vbt rdrstted to provide for nothing but 
the suspeeslon of the work and the teretnaUon it the work 
is not rssissd at the ties t$4. Lt the work i rssd, 
and results in a 4 cciv wy or development, certification 
can then be	 vithout jesperdising the pr*unt r 's Consent to Lies Of coin's., it a n Cenor's Const to 


be cbt&ii, the a*naent presents no difficulty, 
*', Anderson indicated that ezecution of this 


Amendment lio 3 ii within the jurisdiction of the field 
off ie*r. U you wish it to be esesutod in the fi*ld, the 
field officer can siiy stri out th Adetnistrator' s 
desigmetiesi and title under the signature line and substt 
tute his a title; or if the esscit is returned hers 
for e)*ns an s*sted *bOV*, wo can then refora the signature line for the sse o the held Ss* Ezee*tivs 
Officer,	 . 


i'	 '	 I T.,ff1rn 
4 JLllofflund/emd 


Co to' DMEA Docket	 *	 chron 


/	 Atta&t0)'3 Docket	 Acting	 Solicitor















4OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR. . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOMSH PF RLDG 
KNOXVILLE .2, TENN	 : 


*. L.	 3oi*	 : 
(. x 293 


CA.r1ots, North CroZii


e:


	


	 ithi. 83 (*ix4
02.1ff 1srit* IW* 


I UYEP ,'ecL d yo'z Lt.r of ioie*btu' , *nd th 


'ice	 d raire *1*0 cincusod tho *t*ttots 1t *, *g 


d1'. Aaoa. 


•	 .	 no WtiCGttICA X	 ba4ontng 'thc work	 • 


in ta eøntxt r4 rnovit to a N	 tton. 


z*nt reeoin*nd	 you A*v*	 st4aiicb w)d 


tr**tjt.r .	 ij	 •. 


*'g* tO LtcLOfl Ot	 b*tore t.s 


pasnt otraLon d*t4, rch 1I, i.9, Ar ot sort or 


poprtV	 o1 ccn4'ne, 14 cnductd st yoz' own. ox*xaa.


	


•	 .••	 . 


A Imsno 
c.t	 .	 .	 •







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Qi 


•	 KNOXVILLE 2, TENN


love*.r 16, 195k 


Tot


	


	 Oeratinz Cowsittee, D.LE.A. Waehingtoü 


fteldTe*z,TDMEAiu1egionViI 


Subjects DHt .3l)6, Id.E 583, 1.. Rex Boone (Los) Cliff Lanton Kine, 
South Pegisatite. 


Eneiosd i a cow of a letter received fron the 
Operator, r.qissting an Nindefinite susp.niion.1 In actual tact, 
the job is siispe*tsd now, as no progress hat been sade since Jwce. 
liever, it the Ope' ator shows ax intenta.on of contisuing, w.* aa,e 
willing to accept his dew*t.r1g the *IrnS *1 **ting the cozditiofl* 
stated in Aasndsent 2. 


*. Boone daiwa he cannot get a crew to work the wine.. 
Other people scow to h*vs no difc1t getting a crew. 


Our field sainrs report that the ob.ctives of the 
axploration are still g)od, ai4 recownd that, th. work ahold be 
conthuisd. We wowId b. willing to grant *. $óons a rcesonsbla 
svap.neio*, but we think a beg suspension sight resnit in abandonwent. 
Therefore, we reqaut persisaion to grant his a suspco.ion not to 
uce.d three *,nths. Jnst iat to do if, at the aM of three aonthi* 
he ssys he still cannot roerwit a crew, as ho almost oertain will, 
presents eonathiug at a problee. 	 • 


Robert A. Lawrence 
Zweutive Officer, flNA 
1egion VU 


Ww. A. Beck, for V. J. .Xynh 
U. Rerecu of .ncs
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Poet Of fi lox 293 
Charlotte, N C. 
Iovesbez' 8, 19J4 


Mr. L. E. Shirley, Mining Engineer 
111 patton Avenue 
AsheviU., N. C.	 .•. .	 . •. 


•	 .	 .	 DLw3l36, idE	 (lice)	 ... 
i	 . Shirleyt	 .. .	 . .	 ..	 ..	


.. 


There will be no Toucher nor Progress Report on ths . 
above project for the nonth of Oeiobr l9h.	 .	 .	 . 


In coapliance with conditicni of AIiLt 1., 2 of 
said Contract, I began dswaring shaft on Octobsl6, whieh was 
dewate.red on October 19, ar4 kaptr 4fij	 dy$:whi3 I
attenpt4 to obtain laber to coatinu the project, bnt as far have 
been unuccesstul in obtaliting that help, bnt auspdsd piing 
On October_u after expending apprex1aebely $l$.00 for qi4p.ent •	 . rental and fuel. Whether Jfr. Lauruss will co*sidsr this effort 
as colying lith Iten 2of Aiendisüt 2 is doubtful, but in the 
event he does consider said *,rk as eoep].ying with. the tei'as there-
of, and in the	 flj j dØ fl()t succeed in obtaining help. shorti,
shall make request for an indefinite s'upenion of this project. 


In the event you have sôone in Wind you could offer 
this job to to finish, ho might have ready .lahor and .ejxip*nt, I 


•	 should be glad to discus that, as I an just. as rea4 and anxious •... 
to see the prjoct at an end as anyone connected with it, if nt 
nre 80.	 .	 .	 ..	 .. . 


Tours very truly, 


s/s 


L. Rex Boone 


Copied by ZM. 
cc:	 0	 • 	 • 


Opr. Con	 .	 . .	 •	 . •	 ,•.	
0


)Ir. Shirley 


Laurence	 .	 ,	 :







November 15, 1954 


Mr. Robert A. Laurence calling Mr. Houk( 


Docket No, DMEA.-3136 - Mica 
L. Rex Boone 
Cliff Blanton Mine 
Cleveland County, North Carolina 
Contract No. Idm-E583 


Mr. Laurence: On the Rex Boone job he says he cant get any labor. His time is 
about to run out and he wants us to give him a indefinite suspension. 
We can only do it by getting permission from Washington. What should 
we do. 


Mr. Houk: How does it look. 


Mr. Laurence: If he would work it looks good. • He has the shaft down. We dont see 
any reason to give him a suspension. He does not pay enough for labor. 
He wants cut rate. Everybody else gets labor. 


Mr. Houk: Tell him we will not give him an indefinite suspension. It must be definite 
2 or 3 months. 


Mr. Laurence: We get a lot of these - if they dont make a killing they want to quit. 
We have 2 or 3 more of them. We would rather that they finish. 


Mr. Houk: If it doesnt look too good we should not be arbitrary. 


Mr. Laurence: We think he should finish there.
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UNITED STATES I /	 DEPARTMENT OF THE I NTE RIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FCBLDGI 
KNOXVILLE 2, TENN.	 V 


eptenber 27, l9Ij 


Ilemorandia 


To:	 Operating ComiJ.tt, DL - asLu.ngton 


From:	 zecutive Officer, DNLA Region VU KnoxnU. 


Subject;	 Amendrent No.2. DLA'3136, idiiE 83(,iea) L. R€x Boon* 


V 	 Attached are three signed copies of the subject 


Amendnt. Thi8 aindment was necessary due. to the • lack o	 V 


coxetent libor during th. spring and suner monthB, most of the 


1aboi'iiirkers are farmLng durin.g this season. 


1obert A. Laurence 


•	 aL	 :	
• V 	


V 


cc	 V 


3eck	
V 	


V 	 S. 	


V 


ynch.	
V 	


V 	


V 	 V 


linance Office •,	
V 	


V V V	


V 	
V 


Files	 V 	 V V


	


V 	


V
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hat Office $ox 293 
char]otte, If. C. 
spteee29l$5I 


• *. Robe A. 1.aurence 
1xsciitie Of tioer, DNA 
Region U, Poet Office Buildiüg 
£rioxvjUe, Ts*saaae 


Dear *. murenbe$	


RA6I	 56i (*tca) 


Rstsrenee is weds to yo* latter cC Spteer 3J, 195k regarding 
tbs above p'oject. Due to tnaetivit X b.*4 antieipated awek correspondence. 


Ik*r.ir, I toiL the 3*okor activit'ón thi* pnjeot is rnt duet 
Zha'vs 


ueds every effort I knc*, t to get labor to operl procecut. the oject 
with no avail to date 9 and it n.cesesry, I believe I on* Aa'idth satfLsi.nt 
*,idence of *sy efforti to obtain labor, both Zocal and frcu& the *oe Piie 
Ar*a. Adv.rtiseeents have been run4* the T*'iu.Coatti Z* as vol.2 as y 
trip, to the prwe Pino .DiatrLat for p.raoi*I :oontaet with pee'ih1* *,*i1 
able labor there. )r least recast trip was this past wek9 an	 st recent 
effort t obtain eç.ri.nosd labor was	 of 8spt.thar 2O and a trip to 
Polk Coty thor.tc'. SSyer*], times, and in fast the week of Ssptuer 6, the 
labor that has been 3oy.d b asrs. L*ts and kaal, paaissd to corns 
to w for and aillad long distanas frea rwos Etc to that effect, 
batintheintera, eoweoasMdtoldthsat at tb*a&r*w*a ins state of 
ae*i.f2u14 cavirnaus vein9 and naturaUr theyr did not ahc*. up as pvomlsod. 
&Lso, last week I contacted labor who had bsn employed at the Foster Mine 
(insola Coun) (not D1A) and va advised that possS.bi2ttr, with no 
definite o.itaast, that help could be forthc*thg troai that pro.at, bat 


• th. help has not shown up until this tas. • • 


I advised *. Avow ef this contion on his visits of about 
Auguit 10 aM August 21*, with the statement that Z wou24 continue with the 
project when I oeu)4 secure Aabor9 bat that I didnt know when that would be. 
I aiseed ssrs. Anoa and Shirley on Sept.d*r7, ins sme*h as ths r wan, about 
froa coo to two hours later than sosus previous visits.	 • 


•	 With specific referenc. to p*nsaph two of your ettor, I had not 
requested a suspension due to the ict that I f.lt I could ont4*ue the 
project and sosplete it before •xpiration of the a*ndment which .x$rod 
$.pte*.r 11*.	 •	 •	 •	 • 


In the ent andirèqumst is not our otorder, I should 1iI to 
request a suspension of U ro3est through October 31, 1951*, idth the 
proviso that work can be started at arq time 1*'ior to the final suspension date1 
ts sperator to notify your cCfios in the event work should begin prior to 
October 31. Th. reason for hts particular typ. of request is that in the 
event labsi sheuld become agaLLable, no deXq would be enoount.rd in furtherance 
of project col.tion.


./s1Rsz $øons







S


600 


* obsrt . i*rencø	 ib4j,ets Dock*t K'. Z313 Zeuti,, 4rti*.,, 1*Z	 .. Rex 3ocse fl.34 saa, 'gi* UX	 CUff ZL*nt* Min* *Qas 23, ?oet &tlo. 44g.	 Ct1*zd Cc*nt, 1ortI Ceroljne Riozii13* ,	 Ccnt*at o. dZ5$3 
ar	 1iu,no


i	 .de to 7cur	 or*e	 ot J*1 A, L956,i*ter.tstioa ot the *ubj.ct ectremt. 


TOUt in	 ottici thrnt t the SOVith;	 dtt* *.e*t $ si treet i a*ipepto4 in thi* oak. U Juetttiøeti tar the k L* tbm tEtr*, l,is. ecafins *12, v* tø ibm pag*ntite vh.ro,er pe.tteab2,.. Tao ot'ten ores.cuts azid abette dri 	 4. the Pe tile to cut projected axcensim bev t$i2ed to tim& the p.gtit., .ttbmr beøeus. ot cbeiig at dip 1 tttti*g or bott** cut. 
obtain th xt* ietantiiz st the li**t soet eJaft openthms abca1$ toUov the ixrsgu2*ritj.. o th poptit. Tho 


esl)aa$is * be given to the futi oe.f1*p ot a1or.to* apeatags before the ec*4*je i,ortmec. ot the d.po.it is established. (enises 1* Uis petit., thoea th	 bi oer2y plaz*ned tri* the operetteg vtVp.tat, us g.*.x.0 the q**tásst s*d sent c.ecim% aethad of 


The 2aeaticn, directis'm, end extent ot iod abtll be 
*pproved the o.raeeat X'i*34 ea seers'1 is i*f.ezpied to seen vithin the frsuwar o$7 th ctreet,


cir.i ysr*, 


WSMain 
ACTING a*1X*Sn, *xstia Caeettt.. 


k:g4 8/10/54 
• B. Ie


	


	 Copy to: Adir 4 R. File
Docket ?ile 


erating ccaattt.. 
Phil.p W. Guild	 Mr, Dietrith, 3061 r,rMmluur rt uit *--a-	 Mr • Nówa cab, 5227 Ihaber, Oeol.giø*1 3urvevj	 .







Mr. Robert A. a 
Executive Offic 
Field Team, Regi 
Room 13, Post Of


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D.C.	 600 


urence	 Subject: Docket No! DMFA-3136 - 
r, DIV1EA.	 L. Rex a6one 


VII	 Cliff ^anton Mine 
fce Bldg.	 CleveJAnd County , North


Mica 


Garolina 
Knoxville 2, Tenneee 


Dear 1'Jr • Laurence: 


Reference is 
interpre1ton of the u


Cont,ict No. Idm-E583 


/ 
/ 


/ 
3.e to memorandum o July 28, 1954, on 
j ect contract.	 /	 -' . 1e, \ 


It is the intent 'f this off ic' that all work be con-
tite wherer pQsbiL 


we I,ve achived by doing dead work in 
the country /ock have not been npourging. 


"The location, dirctionand extent of work shall be"\ 
approved by the Government field e1nneers" is intended to mean) 
within the framework of the contract.\ 


/	 \ 
/ Sincerey yours, 


/ 
/	 CIirman, 


/	 : ' Member,Threau of Mines /	 e TT 


'-I 
Member, Geological Survey(
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vt1' %preetat* it	 M**rt	 th. 
•	 •	 t*' th.	 zd the istif ttt*n )rrDt COn r'tzj t *tt 


t k1 I r° 


'flArjp C. Seifridge 


VXE	 tjl'$pe 


J. H. Hedgea 
S*ssL	 4*i*	 •,	 •	 •• 


T. P. Thaye 
4LJ*11III* 14 rN4	 *i	 • 


(',1 pte*'1	 rW7 


7/'fj1 
CO7 tot Anr.	 •.	 -, 


Thck3t ii1e	 •	 •. •	 :	 •	 • 
Or orattn C'mm.ttte 


•	 •	 Rr. tietrtoh, 3O1	 • :	 • • 
r tarrabee, 5216 
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UNITED STATES Budget Bureau No. 42-R 1036.4 
.iIu i052) 


W
LApproval expires 6-30-53. 


DEP TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


L 
OPERATOR'S MONTHLY REPORT AND VOUCHER	 r 


Month of	 UO , 19th Docket No DMEA
jj,	 /t/ 


Contract No 
Operator's Name -------	 i..?4---------------------------------------------- . Iyiinerals 


Address J QtJ.	 • 
Contract Amount, $ Government Participation ¶ %	 Amount, $	 CsI© 


ITEMS OF COSTS
Monthly


Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti	 - 
Contracts: 


Short Form J	
I 


Bulldozing----------------------------
Crosscutting----------------------------
Drifting............................. 
----------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision 
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 	 -. 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis:-----------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify):


.c


no4


TOTALS------------------------' - ______


I certify that the above bill is correct. andju	 dthLyment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 ./'	 that this aeoount is correct and proper for pay-
Date	 *Payee	 ,J	 N	 ment in tle amount of 


C> LC' 


Per	 Title	 J L	 $ 7,) - 
Whe,i a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
faI.e statement or representation to any department or agency of the United Stales as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Office 


DateijatL..L4-------4- Vou. No. ---------LIP.... 
(See other side) 







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


[orati2ministration projecnder cj9ract	 - in accordance w/i the terms10 	 contract. 


Signa
	


''DateQ	 --


EXECUTIlE OFFICER 
TithDMA REGION -L DateJUUL 1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1O4Oper9to/'ris Monthly Report and 
Voucher.—This form details exjenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Iental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such 'as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmn's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 
• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
pricecontracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







------ -CA	 ---W---


A5 k':1 
dJ	 C'	 '	 k 


TOTAL DISTRIBUTED CO$T& 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core ---------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and TraiIs_------------


------------------------


rr 
- ---&-,?-------&• 


iQ-.Z ----------
TOTAL COSTS 


AUTHORIZED BY 


(April 1952)
Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT
) 


Contract No.	 ...... 
Minerals-----------------------


Month of LS4Ac -----------1951	 Docket No. DMEA 
Operator's Name ..1. . J2i..	 !aQ. 


Address


Auraoat.zED BY CONTRACT 


OPERATION
I UNITS TO I UNIT CoSTS 


UNIT II COSTS Pats t UNITS Pats II 
MONTE I MONTH	 Cosm TO DATE	 DATE I TO DATE


Uiilts	 I	 Unit Costs 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------©-.C .--------------------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and beief - 


Date ?flf	 Operator
ó 


Per--------------------------------------------Titlo------------------------------ 	 ................................................. 


) NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wififflhly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS	 " 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report —Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necesary to better determine the progress of the project; and , (2) to 
furnish more permanentinformation on mining costs for 'future use. -'The moreimportánt 
phases of operation on which permanent information is desired have 'been outlined in the 
form. There are blank lines, however, for those unusual phases which may ' need to be 
reported for a particular project. It will be necessary foi the Operator , to distribute his 
costs among the applicable phases reported with the excetion of three iteths tle' costs of ' 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
,ment Purchased", "Initial Rehabilitation and.Repairs", and "New Buildings, Improve-' 	 .' 
ments etc ' The reason for not distributing these items on a 'monthly basis is doubtless 
clear to ,the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 ,,,	 ' - 


Form MF-104A has been designed to tie in with Form MF 104 for both monthly and 
cumulative costs. The 'Total Costs" on Form 'MF-104A for each month' should equal 
the monthly "Total Costs" as reported on Form MF-104 This is also true of the 'Total 


'Costs To Date".	 '	 ' .	 '	 ,",.	 ' ,, 
'preparing Form MF-104A, it will be necessary frequently to distribute certain 


• .oèts over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttin, raising etc, provided 
that these items were reported active for the r'onth. ''Such dlstributidne sh 7uld made 
on the basis of time spent on the various phases on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment , ']nitial Rehabilita 
tion and Repairs , and New Buildings Improvements etc ", will be distributed to the 
several phases of the project by the Washiiigton Office of' DMEA at'the élos cif'tlie"project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contract This information'is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or , 	 , - 
disproportionate unit costs.	 . ' ,	 "	 '
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For	 (Rev.)	 UNITED STATES	 2b036.3. 


PARTMENT OF THE INTJO.4 
DEFENSE MINERALS EXPLORATION ADMINISiATiO1I ,"... 	 4 (, 


OPERATOR'S MONTHLY REPORT AND VOUCHE19 
Month of	 , 195	 Docket No DMEA	 Contract No X&4433 
Operator's Name	 Minerals 


Address	 ?O, 3c 
Contract Amount, 	 --------- Government Participation: S%' Amount, $!O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti


	


	 - 
Contracts: 


Short Form 
-------------


Bulldozing--------------------------
Crosscutting 
Drifthg-----------------------------
------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives 


• Pipe-----------------------------------
• Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and RepaIrs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 


• Liability Insurance 


(8) Contingencies (specify): 


TOTALS...............................


4C.L 22O.O 


O.O	 %O,00	 QO 


_________	 TT	 OiI	 III ,1---IT 
I certify that the above bilF is correct 	 payment therefor has not 	 Pursuant to authority vested in me, I certify been rieiyed.	 that this account is correct and proper for pay-


Date'i3L 4'-------- *payee 	 mentjn the amount of: 
L. LQZ 


Per---------------------------------------------Title 
*Whell a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 ._.......-


(Instructions on reverse)


-.-------,	 $ 


Sigature
(Authorized Certifying	 cer) 


DatJ 4-- -1954 Vou. No. -----
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati a	 inistration project un(Contr	 — in accordance with	 tetms o th contract. 


Signatur	 Title	 ----44e 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 
/	 EXECUT1V OFFICER 


Signature	 TitlMA----LQN -VL Date - 


MONTHLY REPORT Of OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthl' Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
ti5n of equipment 'Owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part. of payroll taxes, liability, insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shOuld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE	 205675
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Budget Bureau No. 42-R 1151.1 
Approva1expfres6.3O-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •R 


CPFRATC)R' UNIT COST AND PROGRESS REPORT 


	


..Mnth o!:L	 Docket No. DMEA I3(i	 Contract No. Vk2^3-


	


Operatr'sName	 z.	 Minerals -	 - 


	


Address	 ________________________ 


OPERATION CosTs Pals	 UNirs	 COSTs TO DATE	


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT Cosrs 


UNIT	 MONTH	 MONTH DATE	 TO DATE	
Units I	 unit Costs 


Drifting-------------------------------
Crosscutting.-----------------------
Raising---------------------------------
Shaft----------------------------------
Winzes---------------------------------
Drilling: Core ------------------------


Churn---------------------
Auger----------------------


Stripping-------------------------------


Trenching-----------------------------
Test Pits------------------------------
Roads and Traila._--------------
Tbor-------------____


.3QO	 iAO J3 


_________ III.II IIII 111111	 IIII.IIIIII	 IZIIZIIII IIIIIIIZI 
TOTAL COSTS 


'	 AurnonizaD BY 
TOTAL DISTRIBUTED COSTS	 CONTRACT 


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL Coss--------------------------------------------------------


The undersigned company, and °the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date 13L -------------- Operator---------------'f..t... 


Per---------------------------------------------Title----------------------i--.--


NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wflhI'afly 
faie statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







f. 


INSTRUCTIONS 


Preparation of Form MF-1O4A--- 'Operagor's Unit Cost and Progress Report.—Apphicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information ,necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These'three items are: "Operating Equip-
ment Purchaed", "Initial Rehabililation and Repairs", and "New Buildiigs, Improve-
ments, etc." The reason for not distributing these Items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost foi any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal - 


- the monthly "Total Costs" as reported on Form MF-104. This is also 'true of the , "Total 
Costs To Date".	 -' 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various ' phases, on man days' of labor charged to such 
phases, or on some other equitable G basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
-if determined necessary. The last two columns headed "Authorized, by Cont'rct" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .-	 '	 '
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Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


55QQO 


Form Mç-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(Apru 1952)	 Approval expires 6-30-53( 


EPARTMENT OF THE1NTERI9 
DEFENSE MINERALS EXPLORATIONAD'MINISTRATl8i VO(JCHF &	 V7 


A' 


OPERATOR 5S MONTHLY REPORTrA yOC1	 7 


Month of	 , 195 4 	 Docket No D4VIEA 3i	 ConiPact N53 
Operator's Name	 L.	 Minerals 


Address	 r 
p . O. ox 29), Gharibtto,	 •2 


Contract Amount, $ Q0	 Government Participation: 4Q%	 Amount, $5Qt)5.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 
Contracts: 


ShO111f 4 


Bulldozing--------------------------
Crosscutting------------------------
___________________ 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysi&--------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------------
that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this aeoount is correct and proper for pay-
--	 ment in the amount of: 


,• 


Per---------------------------------------------Title 


I certify that the above bill is 
been re7d15 


" 


Wheu a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


...-4.- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdictIon.


(Instructions on reverse) 


L/


Signature
(Authorized Certifying Offlr) 


Date--------------------Vou. No. 
(See other side)







S


:







For; MF-104A
(April 1962)


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 OPERATOR'S UNIT COST AND PROGRESS REPORT


BudgeiBureauNo. 42-R1151.1 
Appova1 expires '6-30-53. 


'


2 


• Month q,f	 1,5..	 Docket No. DMEA 138 
Oratör's Name	 ________________________________________________ 


Address----------P.O. 
I	 fl	 I	 II	 I


Contract No.	 15 
Minerals JIjO 


AunosizaD BY CONTRACT 
OPERATION	 COsisTms 


Drifting--------------------------------
Crosscutting---------------------------


-----------------------------
Shafts-----------------------------------
Winzes----------------------------------
Drilling: Core--------------------------


Churn-----------------------
Auger------------------------


Stripping--------------------------------
Trenching--------------------------------
Test Pits---------------------------------
Rpads and Trail&__.----------------
iimhering--------------------------1PRQ  


TOTAL DISTRIBUTED CosT&...


UTFmS	 Coats To DAn


Unit Costs 


224Q!9O-------•- -----------





:10---------- 6O.?Q-------' )DD------------------
TOTAL COSTS 


28 00. OP	 AuTnoluzaD BY 


UNITS TO ' UNIT CoTs 
DAm	 TO DATa


Units 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl1 COSTS--------------------------------taQQ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator	 aCtLvit1e. attsc)tq 


Per---------------------------------------------Title	 ratpl!. 


) NOTE.—Title 18. U. S. Code (Crhnes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Govetnmint use only) 


'4







INSTRUCTIONS 


Preparation of Form MF-104A—Operatot's Unit C'ost and Progress Reort.—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of thlsform is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not .to be distributed by the Operator. These three items are: "Operating Equip-
thent Pui'chsed", "Initial Rehabilitalion and Repairs", and "New Buildins, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


•	 the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
•	 Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


$ tobe distributed over several phases, uch as, drifting, cosscutirtg, ,räising, eIc., provided 
that these items were reported active for the month. Such distributions should. be  made 
on the basis of time spent on the various phases, on man days of labor chärgèd to such 


• phases, or on some other equitable basis. "Operating Equipm&nt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in by the Operator if such information is found in the contract. Thiè information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •	 , 
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UNITED STATES


DEPARTMENT OF . THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


allocccx 


ROOM 13, POST OFFICE BLDG. 
.	 .	 KTOXVILLE 2, TENN.


February 23, 195Li. 


Memorandum	 ,.	 .	 . .	 .. 


To	 Operating Committee, DMA -. Washington 


From:	 Executive Officer, DMEA - Region. VII 


V2 Subject Amendments: DMEA-3136 , Id.m-E 583 (mica) L. Rex Boone 
•	 .	 DMEA-2277, Idm-E 412 (mica) Burle-John Mica Miners 


Amendments extending completion dates of these two contracts 


were sent ou on February 19.	 . 


In both caoes, delay due to winter weather made extension 


of completion date necessary. The extensions are1ñ the Interest of 


• the Goverment.	 . •	 .
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SOUTHEASTERN REGION	 •:.• 
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Form MF-104 (Rev.)	 UN1TD STITES	 ppovexpfres3O53 


•EPARTMENT OF THE INTERor vo 
DEFENSE MINERALS EXPLORATION	 /7 


OPERATOR'S MONTHLY REPORT AND VOUCHER'. 


Month of 4ez&3'--------------, 1954	 Docket No. DMEA .I36	 ,ontrâ Np	 ------------
Operator's Name ---------- 4------------------------/ Mneral 


Address	 .1,0e	 X 29	 1)&?..1fltt$,	 Ce	 ,.'	 ) 
Contract Amount,	 ----------..	 Government Participation: 10% . Aniou, $R!4. 


FOR OPERATOR'S
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously 	 'Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Reported	 •.	 Monthly Total Previously Reported	 To Date 


1OOiO0 --4!?O!QO 


aeo. Ito.00 -----------------------------------------------------------------------


(1) Independenti Contracts: 
Short Form 


____ 
Bulldozing-----------------------
Crosscutting------------------------
Drifting-----------------------------


------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct ,and 
been received.


1380tDo------ 2,-3ä — 
l'hat payment therefor has not	 Pursuant to authority vested in me, I certify 


__________	 that this acoount is correct and proper for pay-
Date 2JR1FL------ - *pavee 	 -::.i7?---ment in the amount of: 


Monthly
Total 


20.0O 


.100.-Do 


420.00 


- a_ a.
.,	 - 


L. tøc Boone, 
Per	 Title 


'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal,4e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


V


sZ7O 
Signature


(Authorized Certifying Offic 


Da i4 Vou. No. ------- -4L2 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is o perating a Defense Minerals 


Signature	 JP!L	 TlMJ!L Date	 1119S4


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a)'FÔrm MF-104—Oper'a'tor's MonIhty Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. D6 not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A
(April 1952) . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


11 '' 


Mith of	 L: 195	 Docket No. DMEA 3L1!6
	


Contract No. 
Operator's Name	 1teJSX


	
Minerals 


Address	 2C,1ott,,1,O. 


CosTs Tam
Mowrn


I UNITS THIS II 
I MONTH	 Coma TO DATE UNITS TO


DATE
UNIT COSTS 


TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


OPERATION


Drifting----------------------------------------
Crosscutting........... 
Raising... 
Shaft--------------------------------------------
Winzes 
Drilling: Core 


Churn---------------------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 
Tt1bfrLfl -------------------------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------------


$----------
	


4a
	


P5---- -


10	 4tW.UQ	 46	 A_ ('4r1 


AUTnORIZED BY 


-	 --------
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .lest of their knowledge and belief. 


Date------------------Operator---------
Attsod


 ' • Booni,	 -.---
Per---------------------------------------------Title-----Qpartor---------------------------------------------------------------------------------


NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost, and Progress. Report.—Applicab.le 
places on Form 104A should be filled in b? the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the. project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however,, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed tO tie in with Form MF-104 for .both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month, should equal 
the monthly "Total Costs" as reported on Form MF-104.' This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. / For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shoWd be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable b•asis. "Operating Equipment", 1'Initiál Rehabilita 
tion and Repairs", and "New Buildings Improvements, etc.",' will 'be • distributed' to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined' necessary. The last two columns headed "Authorized by Contract" will be 
filled in'by the Operator if such information is found in the 'contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,	 '	 .	 . 


:'-	 ,	 ..	 :


GPO 83.38475
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-,	 -	 --I	 '1 
MF-iO4 (Rev.)	 /2 ..-	 UNITED STATES	 r:ILD .	


Budget Bureau No. 42-R1036.4 
/ (April 1952)	 /j /	 -	 UCJ-J	 Approval expires 63053. 


/	 D ARTMENT OF THE INTthEOR 


/	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '	 / 3 


I	 OPERATOR'S MONTHLY REPORT AND VOUCHER	 - ,... L 
1ionth of	 -------, 195	 Docket No. DMEA	 Contract N!! - 
1perator's Name ---------------------------------------Minerals ica 


Address	 1• 0. OX 293, Gha1otte, N. C. 
/Contract Amount,	 Government Participation: 9Q%	 Amount, s5Q&0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
Approved	 Approved Totals


Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independent1 Contracts: 
Short Form 


Bulldozing 
Crosscutting------------------------
DrjLti.pg-------------------
--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Ana1ysis---------
Payroll Taxes---------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------- - - -


600.00 1000.00 1600.00 


IZZII6OI.IOOZIZ IIIIZIIIIZIIIIII 


I certify that the above bill is cor;ect d j st 	 t t payment therefor has not	 Pursuant to authority vested in me, I certify 
been re1e)4rj,	 _____________________________________ that this acoount is correct and proper for pay-
Date	 Payee	 in the amount of: 


Per---------------------------------------------Title ------------------------------
• Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Office 


DadA----- -U!L Vou. No. ---- -LL3.... 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ministration project unr Coirct No i *fr--	 in accordance 


- Tit1e 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAfE: EXECUTIVE OFF 


Signature £L
MONTHLY REPORT OF OPERATOR


terms oye contract. 


. Date 4' - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of, three parts as follows:	 , 


	


/,	
4 


(a) Form MF-1O4—Operetor s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must, be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form' MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sUpported.	 . 


Form MF-104, submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Month of D!!!Ub!r---- - 195	 Docket No. DMEA 31 
Operator's Name----- -i J x--Boo ne1 


Address --------0----3oX 2---- har1otte N. 0. 


OPERATION	 Urnv	 COSTS TRIS I UNITS Tuis II 
MONTE	 MONTE	 Coem TO DATE UNiTs TO 


DATE


3.5--------3.600.00. 


ZiO.00. 


iaao.ix


_tG.n0 -------------


U----


---40.-------


i% 


AIJTRORIZED BY 


'Form MF-104A	 #LI2 f" 	 Budget Bureau No. 42-R1151 
(April 1952)	 /	 Approvalexplres 6-30-53. 


1/	 UNITED STATES	 r'.: : 
DADT'ttAkFT f'C' rLi IMrIr	 - a avii a	 a	 a us	 ii I .ISI%dF	 ijUim	 L4Uil'-3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Contract No.	 5iI 
Minerals----------- }4je 


AUTHORIZED BY CONTRACT 
Ui-ur CosTs ____________________________ 


TO DATE


	


Units	 Unit Costs 


Drifting-----------------------------------------
Crosscutting_..... 
Raising_... 
Shaft ----------------------------------E+..------------600.00


 Winzes 
Drilling: Core 


Churn 
Auger..................................... 


Stripping 
Trenching 
Test Pits 
Roads and Trails 
limbering----------------------Et.------------180.00 


TOTAL DISTRIBUTED COSTS------------- 780.00


Operating Equipment Purchase 
Initial Rehabilitation and Reps 
New Buildings, Improvements, be 


TOTAL COSTS---------------
	 780.00	 •-1060.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and lEljir'7 


Date--------------------- Operatori 	 - u	 E±E?.EEE!E::::EEEEEEEEEEEE 
1. 1ex l3oone, 


Per---------------------------------------------Title--------(1per.at.. 


. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make. wilifihly 
film statement or representation to any department or agency of the United States as to any matter within 	 --





its jurisdiction.
(Instructions on reverse) 


(For Government use only)







•	 S 


INSTRUCTIONS 
•	 ..c 


Preparation of Form MF-104A—Operator's Unit Cost. and, Progress Report.—Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costsfor future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will 'be necessary for the, Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", 'Initial Rehabilitation ançl Repairs', and New Buildings. Improve 
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for 'any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-'104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104.. This is also true of the "Total 
Costs To Date". 	 ' 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., 'provided 
that these items were reported active for the month. • Such distributions shoukl'be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. 'Operating Equipnent", ,"Initial Rehabilita-
tion and Repairs", and "New Buildings Imrrovements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,
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Monthly Totals Previously 
Total Reported 


UBOe3O ------------ D


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 
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rm MF-104 (Rev.) 
//_ (Apcl 1052) - 


/


'Y 2L
UNITED STATES	 Budget Bureau No 42 1036.3. 


heGt Vo' '	 iTMENT OF THE INTERIcN 
DSE MINERAL EXPLORATION ADMJNISTR ' TI	 VOocHR 


& c 
OPERATORS MONTHLY REPORT AND VOU1C-	 &DL14 


Month of	 ------------- , 195	 Docket No. DMEA	 Contract NoZ.j ----------
Operator's Name	 -------------------------------------------------- 	 Minerals 


Address ----------------------------------------------------- .- - ________ 
Conti act Amount, $	 -	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs toEquipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and juk 
been received.	 ( 


Jj J	 *Pnvpp	


dat therhot	
ror 


------- - ____--'	 - 
!,	 z 


Per	 Title app44--
W hen a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


\	 (Instructions on reverse)


Signature	 jjj.a 
(Authorized Certifying Offlr) 


Date	 No JL 
(See other side) 







-	
, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratiIministration project u er Cont 	 No.	 Xaccordance w 'the terms jie ontract. 


------o. Title //tl 1	 te 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTEENEj 	 ii. 
EXECUTI') OFFICER 	


DEC 3 1953 Signature	 L..j--------- - Title 0.M	 REGOAI--VII. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is bn Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priaté ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cas,e. the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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rm 1%'-1O4A 
///	 (April 1952) Budget Bureau No. 42-R1151 


Approval' expires 6-30-53. 
IhI*t 8 °'heot


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1.5	 Docket No. DMEA 
Operator's Name-----


Address-------	 29,	 v1OttoL. 0.


Contract No. 
Mmerals 


Uierr COSTS 
TO DATE 


OPERATION 


Drifting.... 
Crosscutting_


UNIT II COSTS Tms I UNITS THIS II 
II MONTH I Moirs	 CosTs To DAYS	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Raising.....----------------------------
Shaft	 Ft. 1JX 26	 1003.00	 25	 40.00	 85 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching--------------------------------------
TestPits


IIIII.IZ	 IIIIII!ZIIIi	 IIIIIIIIIIi IIIIi!"°Pi _________


TOTAL DISTRIBUTED COSTS----------------------------------------U80.U0 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 II--------£WsUU I 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs....... 
complete to the jest of their knowledge and belief. 


Date	 Operator	 - 


Per---------------------------------------------Titlo 	 .JLtO ---------------------


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to an department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


40.0, 


AUThORIzED BY 


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report—AppIicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A. for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. 'This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1 LE 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATIONc1ns Mi*raI. 4dminIstrsL 


ROO'rdfrILDQ,, 
KNOXVILLE 2, TENN. 	 OCT 28 1953 
EXECuTIVE OFFICER 
DMEA REGION VII


October 26, l93 


1mcr'jiduia 


ro:	 Operatirg Coirnuittee, B E A ;chington 


Fromz	 &ecitive Officer, DA. Region? 


Subject: DA3l6, ImE 63(n:ca). Cliff Blanton Nire Southpegmatite) 
L. Rec Boone, Applicant. North Carolina. 


Attched arc copies of corrcsponderice with Fred J. Bcird 


of Bryson City, Iorth Carolina relative to his bid for an independent 


contract to do the work provided in the subject exploration contract. 


Front this, and other. Evidence picked up by the field team 


examiners, it appears that Mr. Boone is attempting to sub-contract the 


work at a much lower price, thereby pocketing a l,OOO to 1' ,OO profit 


at no expense or effort by hirne1f. Such a practice is highly irregular 


and not to be condoned, but I o not seewhat can ba ne about t, if 


be is able to find soreone to contract it at his price. 


Robert . Laurence 


RAI/a* 
cc: 
3eck 


Lynch 
Files
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM I N ISTRAT1O Et1R MMeraJi Admfnls&at(.r 
RECEiVED 


	


KNOXVILLE 2, TENN..	 OCT 28 153 


0 	 October 26, 1953 


Mr. Fred. J. Baird 


Bryson City,, L .	
0 	


0 


flear Mr. Baird:	 0 


This is in reply to your letter of Cotober 21, in which 


you state tiat you are cnsiderig oig thc e1oratory work at, 


Cliff B1nton mica mine in C1ve1and County, North Carolixa., b 


independent contract with 1k'. I. Rex Tooxe, whoc ha a cottract with 


the 3overnment to explore this deposit.. 


tr. Boone does have this contract. It calls £r stnking 


and tiinbring a	 x 7' shaft 8 ioet deep, nd driving	 x 7' 


drift 140 feet long. Total approved cost of tii work is *5,6O.00 


0 0


	


Vexy trii] yours	 0 


0 	


0 	 Robert A. Lrcn c, ecutive Officer 
Defense 1inera1s Exploration P dnin. 


00	 Region?	
0 	


0 , 


0 	


0 	


0 


• 	 0 	


00	


0 	


0 	 0 


&ck	
• 	


0 	
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0 	
0 	
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1.. 
UNITED STATES


DEPARTM•ENTOFTHE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


June 15, 1953 


eoandum
&fene 


oe	 NouinetaUic Miera1s Div1ion 	 nflsfratj 


Detenee Minerals Ebcpiox'ation £dztiniøtration 


Froth	 Cbie, Ceraiic arid 'erti1izez' Materials Bz'acb 


Lbject.	 Mica, Cliff Blanton Miiie 
Cleveland County North Caz'olina 


I concu in the field teai'8 reoniudation on the 


Southe'n petite In the anount of $5,650. 


W. F. Ditricb
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OF REFER TO 


UNITED STATES	 ,jJM A 4fl 


iq	
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INTON 25. D. C.	 S 


a Jim. 9 1953 


Ilaøowiduw 


*VI (i1' FW ?iJ( hQRT ON AJ'PIJCATIQN £1'tA22O (a.tca) 


To *	 L, U. Honk, )etazae 1in.ra1. xp1oratio A4nairiI,trstio 
Pros: D. M. Larrabee, U, . 	 1ogiaaI 8vrv 
ApP.lisnt: L. ftmc ø000., oz 293, Charlotte, N. C. 
Nu* of property: 1iff Blanton am.. 
Location of property: C1.,&..M Cowtty, N. C. 
nat. of.fiil4 tesa report: Nmy 2% 1953 
Authorship of field tcam rapoxti Tcagu., 
Yield t.*i* 1S recOIMtsfldatiafl 


85'x5'x7'ahatt,tib.red 
40' drift


5:45o	 H 
Co*ents: None.	 S 


ACTION	 G;Vi;	 S. 


!oUa field t.n's rsoo**endation. 


. . Larrab.e 


Larrabee:j&i 
0-6/9/53	 - 
cc: 
Dir.ctor'a reading 4212. 
Bra.b r.airig 4212 


Larrabe. G-.230
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building
Knoxville 2, Tennessee


June 1, 1953 


Memorandum 


To:	 Operating Committee, DIIEA, Washington, D. C. 


From:	 Field Team, DMEA, Region VII 


Subject: Field Examinations (mica) 


Transmitted herewith are the original and three copies 


each of the field examination reports, and six extra copies each 


of the maps on the following: 


•	 •. 


DNEA-2201, Cliff BlantonNins 


D}IEA-2988, Bennett Nine 


DNEA-3000, Terrell Bryson Nine 


DNEA-3008, Re4 (Bennett) Nine 


DNFA-3030, Turkey Knob (Passmore) Mine 


The Field Team is in agreement with the recommendations 


set forth in the reports.


/sJ BENJAMIN GIIDERSLEEVE 
Benjamin Gildereleeve, for 
Robert A. Laurence, Executive QCficer 
D?A Field Tean, Region VII 


/w WM. A. BECK 
Wm. A. Beck, for V. J. .Irnch 
U • S. Bureau of Nines 


eviwed by 
DMA OPKTUG COUJ1ITT 


(date) 







S







The south pegmatite, fro* a33. reports, on this property ' 
has pi'oduøod considerable mica and from available records remains ) 
a potential producer. The .xa*dnex' resoamends that explorat on / 
assistance be granted. 


Past 'ie34 Team reports provide the neoassary general 
information on this prop.1't7. 


•	 No work has been coaduted on b. south pegastit. since 
the description of the Oliff Blanton Kins was prepared for 


•icma3, Paper 24$1), "$ica Dpoøit* of the Southeastern 
Piedmont," Part .5• . 8h.lby..Hikz'y District, North Carolina. 


ho touowing is smariz.d from this report: / The south 
pegmatite contains 34 cuts and is 300 feet long, trends N. 67' to 
70' E. end dips 00 N,, and is fro* 2 to 13 t..t thick. The 
largest cut is at the cast end and it is 30 t'eet long, 2 to 1,1 feet 
wide, and 60 test deep. The p.gsatit. thins abruptly .t thø east 
.nd of the lsrget cut. 


•	 'he north wall is str*iabt, whereas the 
•	 south wall bends north in the largest out aiid j, 


somewhat iri'gular elsewhere as well • Kot of 
the p.gsaatite is a *.diu* to coexae-grained 
aggregate of oligoolase, quartz, ad muscovite. 
A quarts core extends 100 ft westward from the 
middle of the large cut and is flanked by 
p3sgioolase-rich wall zone. In the three 
westernmost ontø, the dike may be represented by 
a layer 2 to ? ft thick that consists chiefly of 
mica in books 3/2 to 1 112 in. in dtaaet.r, 


*Flat, pinkish..biiff mica bookø of good 
quality occur in email pookety concentrations in 
the wall zone, but the only large mica concen 


•	 tz'atiou thus far discovered plunges 600 to 70' Z. 
along tue crest of the quarts core. This shoot 
extends 30 ft eastward from the and of th. core 
and to 10 ft westward along its flanks. 
Within the shoot the mica is localized in layers 
separated by layers of aica-poor feldapathic •	 •	 •	 pegi*attte that are 2 ft thick and dip 60' to 
70 . A3g the flanic of the quartz the *ioa 


• is most abundant in an lan. layer of pegmatite.







% a 0	 0 
The entire shoot has been mined fox' a distance 
of 50 to 60 ft down its plunge. Brown to 
greenish	 mica occurs near the west end, OX 
keel, of the core. 


Most of the *uscovite in both depoaits is 
clear and pinkish buff, Many books are lightly 
clsystain.d, and some contain 5A reeves 
Greenish books of "A" mica locally fringe the 
cores, The most recent operations in the south 
pgmatite, chiefly in th. large easternaoat out, 
are snid to have been stopped becauae the 
weathered rock tended to cave into the workings, 
rather than because of a decresac in the quantity 
or a.Ut of the mica." 


Z'oa the above it is apparent that this pegmatite has 
possibilittes for producing considerable mica of strategic grade.. 


The applicant proposes to reopen the old pit by atripping 
with a dragline. Thiø plan of approach appears to be unwoxtable. 
The examiner believes that the proper method to use in exploring 
this deposit is to sink a new shaft in undisturbed ground northeast 
of the deep pit, then drift back to the west under the pit (see 
attached map). 	 . 


85 ft. 5' x 7' shaft $0.00 per toot $3,400.00 


Timber, 85 ft. shaft $10.00 "	 "	 850.00 


40 ft. drift. 0 .35.00 per foot	 •.iqQ.qq 


ati*ated Total Coat	 $5,650.00


stinated time require4 6 months. 


Me 27, 1953	 .fton R. Teiu., (ao1ogiei 
U. 8. Geological 3ixrvey 
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Post Office Box 293 
Charlotte, N. C. 
April 1L1, 1953 


The Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Contract Idm--2 li3 (Closed) 
Cliff Blanton Mica Mine 


Dear Sir: 


Attached hereto is copy of ny letter dated December 29, 1952, 


to your organization relative to the above-numbered contract. As 


yet I have received no reply to this inquiry. 


I should appreciate your advising me as to whether or not this 


iban has been approved.


Yours very truly, 


/s/ .L. Rex Boone 


L. Rex Boone (An Individual) 
Operator 


LRB:mcb 
Bind. 


COPY







0	 0 coi	 Post Office Box 293	 COPY 
Charlotte, N. C. 
December 29, 1952, 


The Administrator, 
Defense Minerals Exploration Administration, 
Washington 25, D. C.


Rd: Contract Idjn-E2L 3 (Closed)
Cliff Blaton Mica Mine 


Dear Sir:


I am inquiring as to whether I may be able to obtain 
an exploration loan on the "South Pegmatite" of the property &e-
scribed in the above contract in the sum of $2,000.00. 


Purpose of this loan would. be to open c'ut in . Eatr'ly 
ani Westerly direction the exposed vein as now apiiears in the old 
original UCliff B1tion Mica :ine", and which was worked extensively 
from a shaft during World War II. Principal operations would con-
sist of Bulldozer-Clamshell-Dragline operation. Area to be uncovered 
or excavated would be approximately 100 feet East of and from 200 to 
300 feet west of present shaft and the original mine, which I am 
advised by the owner, produced around 1000 pounds of sheet mica 
during the last war. This pr.operty is described in the original 
aplication for loan on above contract, and is covered by subordi-
nation agreement supporting such loan. Either money or my time will 
contribute to operator's share of lO of this loan in the event such 
supplemental loan is aproved. Enclosed is sinai] scrple of mica from 
deposit proposed to explore.


Yours very truly, 


/sf L. Rex Boone 
L. Rex Boone, (An Individual) 
Operator 


b/b
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0 . coapXste the p 'ó3eet th1. a period t nt (L9) months trc* 
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UNITED STATES OF AMERICA 	 IDM.-E.-583 
DEPARTMENT OF THE INTERIOR	 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-200(A) 
(February 1952)


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this	 14	 day of	 August	
195 , between the United States of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 C 


--	 ----D--2	 __________________________________________________________________________________________________________________________ 


----------------------------------------------------------------------------------------------------------------------


hth--
m 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects."	 •	 •. 


ARTICLE 2 Operator's property rights –_With!et	 tain1uatM in the State of G 
County of	 described a fJ1oiis	 $o t 


: 4inno Z 


the Operator represents and undertakes: 	 • . 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3. Exploratio'ri project.—The Operator, within ---------- days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land and shall bring the project to completion within a period from the 
date of this contract. The work to be performedis more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. • The Government will pay ------------------ percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 , which is	 percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


[f sufficient space is not provided in any blank, use-an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.


V







-	 ',	 . 


(b) Final report.—Upon comple of the exploration work or termination of th contract the Operator shall provi1e th 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. -.	 S 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 S •	 • 	 S 	


S 


(d) Accounts and 'audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 8. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration wOrk, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 1O years from the date of this contract, including any mined or 
produced before the certification, shall be subjet to a percentage royalty which. the Operator. or5 this successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or r disposition ofány sUch prOduction, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully- repaid, or said 1Oe r have elapsed, whichever ocxs first, 
as follows	 I	 tC'J	 tt	 Q(A) ;e't uic 


(1) One and one-half (11/s ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (i iAi) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of. five (5) 
percent of such net amounts. ..	 . .•	 S 	 S S S	 S 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) perton, would be one and one-half (1%.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 


(b) As here used, "net smelter returns," "net concentrator returhs," and "other net amounts re'alized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the maiket value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or .would be.. the. gross income from mining :operations for percentage depletion purposes in income-tax 
determination.	 ,,	 . . 


(c) To secure the payment of itspercentagé 'äált1"thê Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, 'until the royalty.claim is extinguished by lapse of time or 
is fully, paid.	


S 	 - ..	 ,., 	 " 	 S 	 . . _______ __ 


(d) This article is not to be construed as imposing any obligation on the Operator or. the Qperator's successor in interest 
to engage in any mining or prdutio operations........................................ 5 	 " .	 S 


ARTICLE 7. Assignment; transfec', or loss of Operctt 'o'r's interest.—Without' the written ' consent, of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights th'erèuñder. 'The Operator shall not 
make any voluntary nor permit any. involuntary.transfer or conveyance of the Operator's rights-in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for 'the payment thereof'; -Provided, that mere failure by the Operator 'to maintain the Operator's rights in the land, without 
any consideration running to, the Operator other than relief from the cost Df maintaining, such., rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations 'on the land for a period' of 1 ,,yrs from the date of this 'contract, shall not constitute 
such a transfer or conveyance. , Should the Operator make or permit any transfer or, conveyance 'in. violation of this provision, 
the Operator shall 'be and remain , liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms 'of the percentage royalty on production. 'If for any reason the net smelter returns, net concentrator 
returns, Or other net amounts realized from' the' sale or Other disposition of 'such production are not available 'as a means of meas-
uring the amount of 'the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rm.ination aid-completion.—The Government-may, at any time, by written- 'notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of',,the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of' the'Government, fails to prosecute operations' pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of' 'the' notice' have not' indicated the prob-
ability of making any worth while discovery an4 in the opinion of the Government further 'o perations are not- justified. 


ARTICLE '9. Changes and edded provisions 


Executed i extuplicate the day and year first above written.
THE UNIT STAS OF AMICA 


By 


By	 9* 13fl3*$
,,,1 


I,	 '	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that ' 	 '	 , who signed 
this contract on behalf of the Operator, was then	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its goveruing body, and is within the 
scope of its corporate powers.


rCoRPoRATE' 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-66329-1
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ANNEX I 


The 1an	 rect to n A L1e ot tLie xiat
form . OnSst ot a t'a<t r land conta.nth 1 5 c'e 
0 less WC1I s G a_tho	 aUt4Etct th 
CILt1 Blanton	 4ine 1t La esrThd in i leasa ae 


,' merit datet Xu2y	 953, between the Operator &B losse ai
U C1UT 3lai on as sso e fol'ows 


a tear t oi land contan% One an ..	 oriehaIf (I) acres rtoie or loss, 'loeated on-
the etreme ast€irii 1iuits of property or Lessor,, 
aria more particAaxiy nown a 'ruz swii iwi-
CF ThE CiF 3iAW1'ON MICA INE ad betng spe 
fled area of th 101 a*re home Lat of Iff C.. 
lsnton, anu bounUei as to Liowi t ZGINNXNG at a 


• -	 -	 Stone , a oron ornei' In. pxop tis.ot J	 .• 
Wilson WolteJ? Xvi,	 CUnt Owera (Thi 
. Parke Proport1-) • an :Ufll thus two	 -xe .	 : -. 
feet .n a No helr reetton: thence a	 teIy 
Uret.-on ac oas pr'op?ty of th essor fo a 
thstarte of ix flunthed ..(600) teet mox or so •.- 	 . .	 .-. - 


.• - to a Pot Oah, a corner in Walttr	 . . 
then trt an Laatezl.y 4.Lreotlon a strat £e • 	 -, .- .	 . . with Walter 1vis and. , .4rosle Wilson pr etis- . •.' .	 .•... . . - 


- :-	 •.	 approx4tei 6o feet to the ennx-.. Tho - •- -. ,• •... 
first al1	 reiu-des:i-bed above iS alon-*&.	 .- •- -	 . - 
w th p4optrt of 1is, C.tint Owens, (The Pakv 
Property) 


Tbs iant s *lso I o&te on the rcip atta<htu 
- -. . - • iereto and r*e a part hereof ani cntit1e $ktb of $outh - 


•	 PagaatLte tract of the CUff lanto Mine, I 	 . - 
lessee, I)ilhA 3i36.


%	 '	 ' --	 .
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EXPLORATION PROJECT CONTRACT 


L, REX BOONE	 , 
DOCKET NO. DMEA-3136 


1NEX 


The following provisions.are in lieu of all of paragraph(a) 
o.f Article	 which preced.es..the. colon: 


If the Government considers that. a,.diacov.ery or d.evolopinent 
from which production may. be made ha result.e&..from the exploration 
work,. the.. Government at any time not . later.. than. s ix..inonths. after 
a sufficient, .coplete ,., final. repor.t and ..f.i.nal.account referred 
to in the contract haahe.en rendered., ...may.so....c.ert.iiy. in. writing 
to the Operator. . Such.. certi.ficAtionshall. das.cribe ..broad.ly or 
indicate the nature of. the discovery, or. development, The Operator, 
or his successo.r in interest, shall, pay to. thE. Government a 
royalty on all minerals mined or.produc.ed. from. the. land described 
in..Arti.cle 2 a.s follows; (1) Regardless of. any certification of 
discovery or d.evelopm.ent, fronL..the...dateof. the contract until the 
lapse of the time. within.wh.ich...the. Government .may make such certi-
ficat.iori of dinc.overy o development., or until.the total net 
amount contributed by. the..Go.vernme.nt, without interests is fully 
repaid, whichever. occurs.. fizst, unle.s.s..t.be Governiaent...waives its 
r,igbtto.. a r.oyalt; or (.2) if. .the.Government..makes..a certification 
of dis.c.over.y. or . .devei.opment, fo.r aper.iod ..o.f ten years from the• 
date. of the..contr.ac.t., or. unti.l...the..total.. net.ancunt contributed 
by the Government, .wit.hout.. interest. ) i.a...fully...repaid, whichever 
occurs first, Said royalty .s.hall..be ..&...percen.tage. of the net 
smelter. returns, the. net co.ncen.trator. returns ,. or other net 
amu.nts realized .frQm. the sale.. or. o.t.hot ..disp.o sit ion of any such 
.production( including any bonuses).., inwhatever forLt disposed of, 
including, ore, .concen.trates, or. .i,e.tal.,as.fo1lows:


45106
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MF-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, XO	 has an interest in certain 


property in the State of North Carolina	 _, County of CLeve n . , described X 


in a Lease, dated iuly . 29, 1953, and recorded in Book 6-W, at Page 188 


Public Registry of Cveland County, Shelby, North Carolina, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


L. Rex Boone (An Individual) 
V	 (C.,yK,/	 -f3) 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which ar\e set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royal 	 claim i, f.illy paid in the amount of 
the Government's contribution, not in excess of /$ £To8 oO	


, or ten
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


X1 29th	 July 
Dated this ________ day of ___________________, 195


ISealI 


Cliff C. Blanton
[Seall 


[SealJ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _________________-, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay'the Government. 


4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Re2aentbL.Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after. the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification sha]i 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land decribed in Article 2within lO.years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to acpercentage royalty which the Opeator or his süccessor'in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lf) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton.


1: 


(2) One and one-half (if) per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net, amount of five dollars ($5.00) per ton, 


would be one and one-half (lf) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determiñation. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien .upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective, contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator. for the joint account of the Government and the Operator, eithe 'i.return o the 


vendor, by salqGto others, or purchase by the Operator at a price at least as high asl'cotild ctlier. 


wise be obtained, as may appear to be for the best"interesVof the Government, unless the Govern-


inent, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such' item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, -the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. - 


-	 ' 


1	
' 


Interior—Duplicating Section, Washington, D. C. 	 '	 18264
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OFFICIAL FILE COPY 


Lr ftober't £ • km'ence 
Ezecutive Officer 
Dit ieiL Te,. Teion V 
flooi 13, Poet Office Eui,2&th 


ozviUs 2, enne&seo 


ierr	 Laurence:


; 


Re: Docitet No. I.Il36 
T. Rex l3oone 
Cliff F)nton tJca ne 


ievelend County, North Carolnc 
Gontract No.. i&i583 


Reference again 
1957k md the reply givefl 
1957. Thi is further 
for the	 recorde.


Ic mde to 
yot by the 


statement oi,


Ol1? n&ioranduu of Januery 1'?, 
Operating Criittee Feiruary 1, 
the contract end ito treatzcnt 


The: Lttorzey Coneral of the United tctes in a lettoz' of 
i2ay U, 1956, concbx1ed in effect that L. Iex roie, Operator of the 
project, wcs uneb3e to respond to dexge olcie by the Governnent in 
connection with the prcject even if judrtent were to be obtrined in 
the courts. The Attorney; General also stated that I. flex Eoone had 
been unable to assign the lease to another operator for continuence 
of the exploration work.' Reference ie 1so iiade to a steterient by 
rourself given to the ittorney General according to the letter cited 
abae thit the lease has negligible value. 


flecently the Contract A&iinietration and Iudit Dviion re 
ferred the case to Francis C • !Uexander, supervisor of auditors for 
the General 1ccounting Office. r. Alsnder orarty advised our Chief 
of the Contract £&inietrction end i!udit Division, after consultetion 
with the GO attorneys, to treat the case as though it were a. teiin 
ated contract. fle suggested that I neke a statement to this effect to 
be placed in our files along with the rescission letter which was issued 
by me Llay 2, 1955. This letter may be coneidere es such a statement. 


Cincerely yours, 


JLChainbers/wb' 
February 4, 1957 


Copy to:	 iReading File 
Adiiinistrator 
Mr. Kiilsgaard, USGS 
Mr Dietrich, USBM 
Mr. Houk 
Mr. Chambers


LdinThiatrator


B623
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OFFICIAL FILE COPY 


Mr. Robert A. laurence 
Executive 4fficer,. DL 
Pie1d Te*is, Region V 
Room 13., Post Offbe Thldg. 
noxviUe 2,, enzesøee 


Dear !'.. iamence:


FEB 1 9S1' 


Ro: .Dooket Wo. D3336$ica 
'L.Rezrooi 
CUff Blanton Mtc* Mine 
C1evela Couxity, ortb Caro].Lna 
Contract o.. I53 


Reference	 to your mtm of Januy 17, 
1957, to the crtig	 tttee rative to clocing this eon 
tract.


.A røport c 'eview will not t rd td	 c,int,
however, an autit detintion by the Auttt Dvon sbov&. 
3,465.00 as tho rorreet wurtt of the Coveriet 'c contribit14. 


Thi aceot ut hei, found wicollectablo by tbe	 rtrnt ef 
Justice. The rect	 U be tzto a LbouS t had
been termi*ted. J turtbor statetent will be de sbot2r in 
regard to the final status of the recctth.


o•We, 


George C. Seifridge 


chairn, Operating 


Approved 


Frank D. Lamb 
- 


1mber, Bureau of !4ine 
1. E. Ne1sO1	 / 


143abr, Geologiáal 


LGHouk :gad 1/30/57 
Copy to: Aclmr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Chambers


9623 







Memorandum


UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


O1H 


KNOXVILLE 2, TENNO 


January 17, 1957 


To:
	 Operating Committee, DMEA Washington 


From:
	


DMEA Field Team, Region V Knoxville, Tenn, 


Subject:	 DA3l36, Idm-E53 (mica) L, Rex Boone, 
Charlotte, N. C. Cliff Blanton Mine, 


Cleveland County, N. C. 


Robert A. Laurence 
Executive Officer, DMEA 
Field Teams, Region V 


V. J. ync (Member 
Bureau of Mines 


S.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


MAY23 1956 


NORADUN FOR THEI FIlES


Re: Docket No. DN-3]36 (Mica) 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 
Contract No. Idin-E583 


Reference is made to my letter of May 2, 1955, to 1. Rex Boone, 
Operator of the above-cited contract, advising him that the referenced 
contract was being rescinded. The recislon was made because the Opera-
tor was in default • A demand was made upon the Operator to refund the 
amount of money paid to him for work performed on the project. 


Letter of May II, 1956, from the Attorney General's office 
advises that Mi'. Boone is unable to refund payment and that .no useful 
purpose would be served by filing an action in court. 


Upon the basis of my letter of May 2, 1955, the allocation 
of funds was withdrawn by DMEA., thereby leaving a deficit in the Dis-. 
bursing Officer's account because he had paid $3465 of the total amount 
to the Operator for work performed on the project. 


The vouchers on which these payments were made were approved 
by the regional executive officer and certified by a bonded certifying 
officer. For these reasons the amount of money thus paid to the Opera-. 
tor should properly be returned to the Disbursing Officer's account. 


Administrator
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C. 


M1W23 195b 
11


1. Doaket No. DNU4]36 (Ktc) 
i 
CIitt )2aniøn Mte* *1*e 
Clv*isM Co*ty, North Caralius 
Cotraet No, ld*.i513 


3efsreneo is asd to	 3stter of May 2, .955 to L. Itex $oo, Op.rstsp of the ab.ye-sjt.4 eoti%et, advi.inj hi* that the rafraiaid a beIag se*im4sd. The racis1oi was id baitvi* the Opera ter was is efau1t. 1 dad	 aeds *po* the Op.mtor to r.Nid thi 
alMeat of *eey *1A to his to wait psArs.d the prØ..t. 


lAtter of Kay U, 2956, trait the Lttor*sy Ge,ral's oltio edvisas that Kr. Beca. is abie to refand payant end that ao aef2 rpo.si veuld be ser'.d by fflisg an setioa in oeurt. 
Vpon the baste of latter of Kay 2, 15, the aUoeat4 of faMe wae vitMram by *&, thereby leaving * d.fiel% is the Pie. 


bweisg Ofti.cers *octosnt b.ettiai be bed *i4 $3A6y of the total st 
to the Operator for york p.rtoi*M ct the pr.S.st. 


The uoher, a whieb thitO paysenta vera aed were approved by the rsjie*al aisetin effloer and *ertUid by a baM.d eartifylag officer, ?er thea. re*sons the saoa*t of *ca.y them paid to the Cperei. 
tor sheeld pr.periy b* retamed to the Diabaieing Ofticer'.m s.t. 


t3. MittenêOr (I 


JLChambers/wb 
May 22, 1956 


Copy to: Docket7 
Admr. Reading File 
Administratør 
Mr. Adams (4) 
Mr. Chambers
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UNITED STATES DEPARTMENT OF JUSTICE 


Address Reply to the 


Division Indicated 


andRefertolnitialsaud Numb.1 
NTEJO DEPT, 


EM:VAA 
90-1-18-257	 MAY 1 5 1956 


1Th11 
J. Reuel Armstrong, Esquire 
Solicitor 
Department of the Interior 
Washington 25, D. C. 


RECEIVED Mr. Armstrong: 
w i	


There is enclosed a copy of a letter dated May l, 
1956, from . United States Attorney Baley, concerning the 


rOUCXTOlam against Mr • L • Rex Boone, P • 0 • Box 293, Charlotte, 


MNF;2AT°	 Carolina. (Your reference: Defense Minerals Explora-
Administration.) 


Mr. Baley's letter indicates that Mr. Boone is 
unable to respond in damages if a judgment were to be 
obtained and that Mr. Boone has been unable to assign the 
lease. Mr. H. A. Lawrence, Executive Officer, Defense 
Minerals Exploration Administration, Knoxville, has informed 
the Federal Bureau of Investigation that the lease has 
negligible value. In these circumstances, it does not seem 
that any useful purpose would be served by filing an action. 
Unless you have other information which would warrant further 
proceeding in this matter, this Department will close its file. 


Sincerely, 


PERRY W. M)RTON 
Assistant Attorney General 


Lands Division 


By:


Chief, Trial Section 
Enclosure 
No. 179256


WASHINGTON, D. C. 


May 11, 1956







ENCLOSURL.
N9 179256 


FROM 


of 3Jutic 
U. 3. GOYElNMENT PRINTING OPIcE	 j6-71037...1







4', 


. 


init 


UNITED STATES AT'rORNEY 
WESTERN DISTRICT OF NORTH CAROLINA


	


P. 0. BOX 1718	 PHONE 2-0771 
251 FEDERAL BUILDING 	 7 1956


CKARLOTI'E, NORTE CAROLINA 


*aL19S6 


Dep1aa*t of Jttcs ; 
W*shirigion 2, D 1, C.	 0 


tittow onors1 larry W.	 tan1 Lands I)iviszn 


	


lit C3ai sgaizs	 L. lix Bo, P.O. 
•	


3, Gbm'iot ,: CIOII 
J t.!0*b. 


T!* F yej )ei** oZ	 Itigati	 advised that I.. 31x Boom 
has no proprrty and eannot	 i	 sg.t in	 vnt 3*dgsent is 
obiaedsgs.inet hia	 0 	


0 


Apps.nt1y 3oone has been *b1. to assign the ieaee 


We .aa1d appreciate yotu advice as to ithethsr abo 	 institute ailt on 
the Goy.r)s aisia, ' at the ainer leans	 hs.14 by Mr. Boc
in tistacttoa of t slain, 


•	 is specttuU,	 • 
JAS L B&ifl, L 
Uaited Stti Attoiny 


UU1U I2 AO'flS7 


WIW/bw







DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


• WASHINGTON 25,D.C.


2 -. l956 


.4 1setso )rswasll, 
Attofl•. E:rs 
- at Jsott*e• 


C. 


• is =± bo	 .Imttor at Jiry *3, L6 
(*ir tW.esoss *IItM .2d1 .afl), Isttvs to lbs Drt 


t *as*ptSa	 s.si.uIst V . 1. *a )soss'a lasso so a 
s.ttI*sot ol bis 5U* to the em*t, *t4 i,soltot 
barn his fsLb, to	 z	 tires at 
P*ip4oet Cstirsst 1e M**, stot L. r4l$. 


It hem bso* rntsast )y	 iftese *trnss1a $*$s. 
stisa MmMt*t**tiis, aas*srso4 1* b the atosst, 


of the	 sssssaettlasost at 
the	 slaM aijitasO ISv, 	 s ive*1t sa be 1* lbs 
beat t*sot .e the 4Iosou 1so. is so *sottas 


so fir so this Dr1s*t is	 to ISv. Is 
soU$ his 1*SIMhDI* ia4so,st sot lyt* the pvsoas*s to 
PSII*t$iS of lbs wvss$ I *435*11..	 • 


1	 aiis,
* 


P7Dwyer/vo 
75bru527 1, 1956 
Oop7 to: $.etsry 's Tile 


1ieitor'. Doekt	 • 
A Docket	 •	 • 


Ma. Re$Aing File, ML& 
egion Pie]d Tesa (*) 


•	 JLCh*abers	 • 
LGIouk 


•	 •	 •	 •	 Chron.	 •	 • 
• PeaLing	 •.







ADDRESS REPLY TO 
•'TIIE ATTORNEY GENERAl,." 


r\___ 


AND REFER TO 


/	
INAiS AND UNITED STATES 


DEPARTMENT OF JUSTICE 
R:VAA 


- WASHINGTON 25, D. C. 


-	 90-1-18-25'L	 January 23, 1956 


JAN 24 1956


J. Reuel Armstrong, Esquire 
Solicitor 
Department of the Interior 
Washington, D. C. 


('Q4 2 ' w Dear Mr. Armstrong: 
Lj'


There is. enclosed a copy of a letter dated 
January 11, 1956, from United States Attorney Baley, 
concerning a claim against L. Rex Boone, Charlotte, 
North Carolina.	 (Your reference: 	 Defense Minerals 
Exploration Administration.) 


Please advise us 'of your recommendation as to 
the advisability of accepting an assignment of Mr. Boone's 
lease in settlement of the Government's claim against 
him.


Sincerely, 


PERRY W. MORTON 
Assistant Attorney General 


Lands Division 


By:
Robt. E. Muironey . / 
Chief, Trial Sectôn 


Enclosure 
No. 11214.67 







ENCLOSUR 


N? 112467 
F. R 0 M 


flrjutmtut of 3juticr 


U. S. GOVERNMENT PRINTING ôFP1c1	 16-71087-1







RespectfuUy, 


JAMES 11. BALT, JR. 
United tatea ttorney 


WILLIAI( I. WARD, JR 
Assistant United tatea Attorney


.


tuteø parhneut of JuMk	 : 


UNITED STATES ATTORNEY
WESTERN DISTRICT OF NORTH CAROLINA 
P. 0. BOX 1718	 PHONE 2.6771


251 FEDERAL BUILDING. 
CHARLOTTE NORTH CAROLINA 


Jsu*ry ii, 1956 


I-


lpartaent at Justic• 
WasbingtI, 25, 1). C. 


Attsnti : Ronorabi.. Perry W. Nerton, Lands Division 


Sir:	 ..	 .	 .	 . 


z Claim inst 1. Rex BooM 


	


P. 0.	 293,,.h1ette, N. C.
90-1-18-257 


Weheyefwwardedai'e stered ttoRex	 yondirected 
inyourletterofDeeern 	 , 


We have also requeat.cl the Fader Bureau 	 eat aton to aecer-
tam the finarisial responsibility of Rex 3oone. As t,	 eve not 
received their report. 


On January 10, 1956,: we received a teliphoxm call 13* Rex Boone: in 
reapons to our registered letter. . Boo, states that he is com 
pletely unable financially to complet. the contract or to repay the 
overint for the *onies Wich were advanced for the mica exploration. 


Ho stated that he bad nothii of va1ze which he coiali offer in aibtie.. 
meat of the Gayer nt 'a Claim except the Isise on th. land where the 
mica exploratton was undertaken, vhich etlU has approximately 2*	 's 
to run. . Beone has otferod the leaó. in settlement of the. Gyerxa,ntis 
claim sgait him.	 . .	 ..: 
We advised him that we uld forward his offer to you. We will appreci-'. 
ate ycm' advice regarding this offer. . As soon *s the F.B.I. financial 
responaib&lity report is rece±ved, we will advise you end determine our 
fue cose of action,	 .
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Docket Copy 
•.-Surname: 


DEFENSE MINERALS EXPLORAThDN ADMII'USTRA11ON 


WASHINGTON 25 D C 600 


.1inn*ry 30, 1956
flock.t o. DM$&3236 Mica 


$saorsMu*	 L. Rex Boo*s 
Cliff Blanton )lLz* 


Kr. 1obert Dvy*ir, Assiat*t $olieltor	 CitrelaM Countr, 
north Caroline 


0. 0. Mtttendorf	 Contract 1(0. 14rn4583 


Subeot: The Governeont's clai* against L. Rex Boone of $3,465.00 


Reference is sa4. to your transnittal of Jannsry 25, l956 
concerning the advisability of aceting the usigtr of I. Rex 
Boone 'a lease in settlenent of the Govern*ent ' data against bin. 


The DA reooaaeMs that ith. lease usigz*srt not be 
aoospt.4 as settleneat tor the folloviag reasons: 


1. Tb. le**G i* of dubiOus 'tlt. 
2. he tract i' be purchased b! r the lessee tar 


1;1,500. 00. 
3. The DMA baa no procedure for tttlizing r 


disposing of the lease. 


The 1)MEA is not adverse to Mr. Boone selling his lease ami 
applying the proceeds against the Goernent claim, prov5ded be baa 
the approial of the lessor. 


?leas prepare a letter to t*o Attorney General expressing 
our reccuendatious.


C 0	 / 
C. 0. Mt%t.ndort 


LGHouk gad 1/30/56 
Copy to Adiia' R File 


Docket 
Mr Houk
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INTERIM REPORT 


DNEk.3136, Ii	 3ç.cajLIFF BLA.NION INE 


Operators Le Re Boone, P.O. Box 293, Charlotte, North Carotha 


Locations About ii2 northwest of Shelby, Cleveland County, N. C., 
one'.'half ni1 west of N. C. Highway 26, on the north id of 
a country road. 


The ritor called at tk above zine December S, 19%. No rk 


wi being done on the propez'ty at the time of the visit. Nining oquipnt 


1 tiU on the property.


W. A. Beck, Ninin ihineer 
U. S. Bureau of Nines







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


November 17, 1955 


Memorandum 


To:	 Administrator 


From:	 Walter C, Anderson 


Subject: Continuation of Docket Summary of April 22, 1955 


Docket No. DNEA-3136 - Mica 
Contract No. Idm-E583 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 


3.	 Docket sumnry (continued)• 


5/13/5 5 - Field Team Final Report, commenting that 
additional exploratory work is warranted, that 
20-foot crosscut from shaft should intersect 
the target and that the Operator did not make 
an effort to work continuously or complete 
the project. 


5/24/55 - Memorandum from the Nonmetallic Minerals 
Division to the Acting Assistant Solicitor, 
suggesting that since 22 days have elapsed with-
out reply to letter of 5/2/55 to L. Rex Boone, 
now is the appropriate time to turn the matter 
over to the Attorney General for coflection, 


6/29/55 - Field Team Interim Report, reporting that no 
work was being done on property and water in the 
shaft stood at 33 feet from the surface. 


8/3/55 - A registered letter with return receipt requested, 
to L. Rex Boone informing him that our letter of 
May 2, 1955, had not been answered and giving 
him 15 days from date of letter to submit a pro... 
posal for repayment of	 3 ,465 .00, the Government's 
contribution to the defaulted contract. 


8/15/55 - Mr • L. Rex Boone's reply to the letter of 8/3/55 
in which he for the first time acknowledges 
receipt of our letters of January 28 and May 2, 
1955.	 Mr • Boone gives six propositions, first 
of which, he has no assets, second he has no 
lobbyiàt in Congress in his behalf, three proposi-
tions concerning his methods of reconciling his 
contract obligation, and the sixth, a method
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which DI€A would "deem necessary to protect 
the Government' s interest". 
(Note: No mention is made as to whether he would


agree with any of the proposals.) 
8/18/55 -Telephone call - Mr. F. L. Knouse to Mr. Lynch, 


Region V, requesting that Mr. Boone be presented 
with the proposal to dewater the shaft at his 
own expense and then determine the location of 
the peginatite by long-hole drilling from the 
bottom of the shaft or a point higher up if 
necessary to be paid for on a unit-cost basis 
set up by an amendment, Then if pegmatito is 
found, Mr. Boone would be required to finish the 
contract on the conditions of a new Owner's 
Consent to Lien and extension of time for royalty 
payments to 11 or 32 years 


8/19/55 - Letter to Mr. Laurence requesting comments on 
Mr. Boone' s letter of 8/15/55, and recommendations 
on reactivating the Cliff Blanton Nine after 
discussing the matter with Mr. Boone. 


8/29/55 - Memorandum from the Field Team stating that . none 
of Mr. Boone's six proposals in his letter of 
8/15/55 are acceptable and can see no reason for 
reactivating the contract. 


9/34/55 - Letter to L. Rex Boone stating that in the 
absence of a prompt proposal to complete the 
work, only alternative is to proceed toward re-
covery of Government's contribution. 


9/15/55 - Letter from L. Rex Boone in which he restated 
the same position as given in letter of 8/15/55 
and asked why we did iOt certify his project since 
in a "similar case" (his version), we certified 
the W. A. Martin project (beryl-miCa). (Not true) 


9/23/55 - Request to the legal division to prepare a 
termi nstion agreement containing a pseudo 
certification clause. 


9/29/55 - Telephone call from Mr. Laurence to Mr. Knouse 
commenting on L. Rex Boone's letter of 9/15/55. 
No basis for his remark about the W. A. Martin 
project. Agreed that the alternative method 
of insisting return of the Government' s contribu-
tion was only thing we could do. 


9/30/55 - Amendment No. 3 returned by Mr. Laurence. 
10/10/55 - Memorandum from the Legal Division stating it was 


legafly inappropriate at this time to change 
the legal position to which the Gverrmient has 
already become committed and recommending that 
the decision to submit the matter to the 
Attorney General be carried forward. 


2.
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10/14/55 - Letter' to L. Rex Boone informing him that his 
information concerning the W. A. Martin beryl-
niióa project is not correct. He was advised 
that because of the position he has taken, we 
see no solution to this problem but to submit 
the case to the Attorney General for action. 


11/3/55 - Letter to the Attorney General sied by the 
Solicitor, submitting for appropriate action 
1ookin to the recovery of 3 ,465 .00 paid by the 
Government to Mr. Boone under his DA contract. 
A review of the docket was contained in the 
letter.


3.
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S	 DEFENSE MINERALS EXLORATION ADMINISTRATION 	 rr 
WASHINGTON 25, D. C.	 600 


OCT1 41955 


Mr..L. R.zloa.	 S 


S 	 ?oetOtfie.3ox293. 	 S 	 I 


cherlott., Iorth Gez'o1i	 S.	
S 


Re locket Jo. i$t-3136 -' ca 
,writhflD flIDY	 S 	


S 	 L. lex loeii.	 S 	


S 


I14 I LRIVR	
S 	 S 	


Cliff Blv&tozt .ca Nine 
; I )	 c3*W1&M Co*aty, flort csroli 
1 1. è	 S	 S•	 Co*tttct 'No. Xda4583 


.souctToR 
Dear Mr. Boone: 


S 	


Thia is in r.spone. to ycr letter of' $.ptesb.r 15, 1955,	
5


in which you stats yaar inebility to ep1•t. the york describ.d 
i* the te*tra.t in the $iedMt. foresi. bJ. 	 Ton ala. wish 


S 	 to kasv if a e.rtifieatios of disoovery or dsieoçuutnt es*not be •	 iss*.d cu the subject project, sed on the work c10 nMer the 
of the contract or pwrfor*sd y yo* cm the. property.. Zon 


•ite as a .xanpl. tb. W. A. *.rti* bSryl-*i** pr,ject, locket No. 
• A-3451, *.rtia ?rop.st, Lrtbertor Oonty, North Carolina, u 


• :•	 a project that ieas certified after a 1ita& anoent of rfae.	 S 


tr.aMing which failed to expose either beryl or nica. !our infcr 
S	 tiout eoaiearáing the V. A. 1rtin Project is act correct. A certifica- S. 


tion. of discovery or d.elant s not lamed for this project. 	 '	
S 


S


	


	


Ac r.garde the qasation ot iseniag a certiticatio* of 
diseory Or d.v.1oe*t on the snbject project, the infarii.tie 
obtained to date trout the project work does not jutify tb. iesuaiee	 0 


0 of sertifjeatica.	 S	 0• 


Sine. yoe are usbie or aiwiUing to ocaplet. the ,ork ' 	 .• S 
0	 eat forth in the contract or repey the Uov*ri*$nt' i mo rib2tion	 0


thereto, Ud yozr alternate propoesic to do other work on the 
•	 pr.p.r$j, etc., are not acceptabl. to the Go 	 sat, vs see no	 • 


s&Iziion to this probian bat to eubeit. the eas* to the Attorney 	
0 


0	 Gsa.rai for apprcriats action.	 0	 . ..	 •.:	 •	 0 


•	 0	 0	 •	 0 	 0 8.ino.reiy yours, 	
. .5	


5	 .	 0• 


	


0	
•	


Franh E. Johnson I 	 0	
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


OCT 


Memo randum' 


To:	 The Administrator, DMEA 
Attention: Acting Chief, Nonmetallic 


Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DMEA-3136, Rex L. Boone (mica) 


Mr. Knouse's memorandum dared September 23 sub-
mitted a draft of a letter to the subject Operator for our 
review and requested that, if the draft is not objection-. 
able from the legal point of view, a termination agreement 
be prepared containing a "pseudo-certification." 


Before commenting upon the draft, a review of the 
docket is appropriate. The contract is dated August 14, 1953, 
and, as amended, the work was to have been completed by 
March l4, 1955. An Owner's Consent to Lien was obtained on 
the oldest form. The last work performed under the con-
tract was June 30, 1954. The total amount contributed by 
the Government is $3,465. 


A proposed Amendment No. 3 containing a pseudo-
certification was submitted by the Government to the Oper-
ator in the latter part of December 1954, wdth a request 
that a new Consent to Lien be obtained. The Operator re-
jected the Amendment in a letter dated. December 30, 1954, 
objecting to the "surety" provision of the pseudo-certif:L-
cation and stating that due to the poor physical condition 
of the landowner a new Consent to Lien would be unobtainable. 


The Field Team's memorandum d-ated March 28, 1955, 
to the Operating Committee recommended that the contract 
be terminated and that repayment of all Government contri-
butions be demanded, In a memorandum dated April 26, 1955, 
the Chief of Nonmetallics Division informed the Administra-
tor of his concurrence in the Field Team's recommendation. 
In a memorandum dated March 31, 1955, to the Acting Assist-
ant Solicitor, Defense Minerals, the Nonmetallic Minerals 
Division requested that demand be made upon the Operator 
for repayment of the Government's contribution. Accordingly,







H.	 I 


the Acting Assistant Solicitor 
Operator, which was dated May; 
Administrator, rescinding the 
Irient of the monies contributed 
admonishing the Operator that 
were not promptly received the 
over to the Attorney General,


prepared a letter to the 
2, 1955, and signed by the 
contract, demanding repay-
by the Government, and 
if a proposal for payment 
matter would be turned 


In a memorandum dated May 24, 1955, the Non-
metallic Minerals Division requested the Acting Assist-
ant Solicitor, Defense Minerals to prepare a letter to 
the Attorney General, as the Operator had not responded 
to the Administrator's letter of May 2, 1955. In a mem-
orandum dated August 1, 1955, the Acting Assistant Solic-
itor, Defense Minerals, informed the Administrator that 
the matter was being turned over to the Contract Adminis-
tration and Audit Division for preparation of a letter to 
the Attorney General, and listed certain attachments that 
should accompany such a letter. Instead of submitting 
the matter to the Attorney General at that time, it was 
administratively determined to send another letter to the 
Operator, which was done in a letter of August 3, 1955, 
prepared by the Contract Administration and Audit Divis-
ion and signed' by the Administrator. This letter advised 
the Operator that unless a proposal was received in 15 
days from the date of the letter, the matter would be re-
ferred to the Attorney General, The Operator responded 
in a letter to the Administrator, dated August 15, 1955, 
submitting certain counter-proposals, which the Adminis-
trator declined in a letter dated September 14, 1955. 


In a letter dated September'15, 1955, the Oper-
ator suggested that the Government certify the project as, 
he understood, was done in the W, A. Martin case (Docket 
No. DMEA-345l). A review of the Martin docket discloses 
that no certification was made in that case, as represent-
ed by the Operator, and that said docket has no pertinence 
to the case at hand. 


In.view of this background, we deem it legally 
inappropriate at this time to attempt to change the legal 
position to which the Government already has become corn-
mitted, particularly as it does not appear to us that the 
Government has anything to gain by so doing. The Opera-
tor has already indicated a new Consent to Lien is unob-
tainable (in which case a pseudo-certification would not 
create a lien upon the land); and that he will not become 
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a "surety" for payment of royalty on ore produced by:an-
other. Moreover, the Operator has not offered to agree 
to a "pseudo-certification." 


Accordingly, you are advised that, in our view, 
the proposed letter is objectionable, and it is returned 
herewith. It is recommended that the decision to submit 
the matter to the Attorney General be carried forward. 


Fox% " "' 
Associate Solicitor 
Division of Mineral Resources 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
3	 -	 WASHINGTON 25, D. C.


OCT. 1Q 1955 
Memorandum


The Mministratcr, DMEA 
Attsntionz Acting Chief, NoametalUc 


Minerals Division 


prom:	 Associate Solicitor, Division of' Kinez*j*eouz'ces 


Subject: Docket No. DMZA3136, ex 1. Boone (mica) 


Mr. nous.'a memorandum dated September 23 aub. 
mitted a draft of a letter to the subject Ope'ator for our 
review and requested that, if the draft is not obj.ction* 
able from the legal point of view, a termination agreement 
be prepared containing * "paeudo.cu'tification." 


Before ooenting upon the draft, -. a revIew of the 
docket Is appropriate. The oontraot Is dated August 1k, 1953, 
and, as amended, the work was to hav, been ccmpleted by 
March 1k, 1955. An Owner's Consent to Lien was obtained on 
the oldest form, The iast work performed under the con 
tract was 7une 30, 194. The total amount contributed by 
the Government is $3,Li65. 


A proposed Amendment No 3 containing a pseudo-
certification waS submitted by the Government to the Oper-
ator in the latter part of December 195k, w&th ft request 
that * new Qonsent to Lien be obtained. The Operator re-
jected the Amendment in a letter dated December 30, 1954, 
objecting to the "surety" provision of the 
cation and stating that due to the poor physical condition 
of' the landowner a new Consent to Lien would be unobtanab1e. 


The Field Team's memorandum dated March 28, 1955, 
to the Operating Committee recommended that the contract 
be terminated and that repayment of *11 Government contri-
butions be demanded. Zn * memorandum dated April 26, 1955, 
the Chief of Nonmetallios Division Informed the Administra-
tor of his concurrence in the held Team's recoamendation. 
in a memorandum dated March 31, 1955, to the Acting AssIst-
ant Solicitor, Defense Minerals, the Nonmetallic Minerals 
Division requested that demand be made upon the Operator 
fer' repayment of the Government's contribution. AccordIngly,.
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the ActIng Assistant loliolto p prpared a letter to the 
Operator, which was dated May 2, )95, and signed by the 
Adainistrator, rescinding the ntr1ot, demanding repay 
sent of the onles contributed by the Government, and admonishing the Opør*tor that If a proposal for payment 
were not p?o*ptly reecived th. matter would be turned 
over to the Attorney Qeneral, 


In a aEmrendum dated May 24, I93, the Non 
metallic Minerals Division z*uested the Acting Assist 
ant lolicitor, Defense Kineres to prepare a letter to the Attorney General, as the Operator had not rOsponded to the kdmintstrator'* letter of Nay 2, 19, Zn a aem orandum dated August 1, 1953, the At&ng As*ist*nt Solic 
itor, Defønge Minerals, informed the Ad*thjstrator that 
the matter was being turned Qr•r to the Contrast Ad*inis tr*tion and Audit Divielon for preparation ot a letter t the Attorney General, and listed certain attah*enti that should. &000ntpsny such a letter. Instead of sub*ttting 
the matter to the Attora.y General at that time, it was administratively datermtneo to send another letter to the 
Operator, which was done in a letter of August 3, 1955, 
prepared by the Contract Admintstp tjo and Audit Divis-ton and signed by tho A*inistpstor. This letter advised the Operator that unless a proposal was received in 15 days fre the date of the 3.ett•r, the matter would be re ter'red to the Attorney (laneral. The Operator responded 
in a letter to the Administrator, dated August 15, 1955, 
submitting certain eounterpz'oposs1,s, which the AdminIs 
trator d*alied in a letter. dated September 1k, 1955. 


In a letter datd $*pteaber 15, 1955, the Oper.. ator suggested that the Government certify the project as, 
he understood was doni in the W. A. Martin ease (Dosket 
Mo. DN$A .345i$, A review of the Martin docket discloses that no certification was made in that ease, as represent. *4 by the Operator, and that said docket has no pertinence 
to the case at band. 


Zn view of this background, we deem it legall 
inappprat at this time to attempt to eh*ng* the legal 
poSition to which the Government already ha* become oom 
mitted, particularly as it does not appear to s that the Sovarna.nt has anything to gain by so doing. The Opera-tor has already indie*ted a new Consent to Lien is unob tajnatj (in which case a pseu4o. certjflcatjon would not create a lieu upon the land); and that he will not become 
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a "aur.tj for. payment of roysity Ofl OX'S produced by. an-
othr Moreover, the Operator has n*t offered to agree 
tos pseudocertification 0 	 .. 


Accordingly, you are advis*d that, in our view,. 
the proposed letter is objectionable, and it is returned 
herewith It is reco*mende4 that the decision to subid.t 
the matter to the Attorney O•rteral be <parried forward. 


/5/ J 
br I. P. Dwyer 


Associate Solicitor 
Division of Mineral Resources 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


:;OCT i O1955 


Memorandum 


rDT o:	 Irhe Administrator, DNIA 
INTEIRIOR DLF I'! 	 Attention: Acting Chief, Noametallic 


Min.vals Division 
OCT12 1955


Prom:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket Mo. DI1*A-3136, 1ex L. Boone (mica) 


Mr. Knouse t a memorandum dated September 23 sub 
mitted * draft of a letter to the subject Operator for our 
review and requested that, it the draft is not objection-
able from the legal point of view, a t•rmination agreement 
be prepared containing a flpseudocertification.* 


• ••	 Before coamanting upon the draft, a review of the 
docket is appropriate. Th* contract is dated August 14, 1953, 
and, as amended, the work was to have been completed by 
March 114, 1955. An Ownr's Con*nt to Liez was obtained on 
the oldest form. rh. last work performed under the con-
tract was June 30, 19511. The total amount contributed by 


•	 the Government is $3,465. 
A proposed Amendment No. 3 containing a pseudo-


certification was submitted by the Go y*.nt to the Oper 
ator in the latter part of Decber 19514, with a request 
that * new Consent to Lien be obtained. The Operator re-
jected the Amendment in a letter dated December 30, 1954, 
objecting to the "sur'.tf provision of the p$.udo-e.rtifi-
cation and stating that due to the poor physical condition 
of the landowner a new Consent to Lien would be unobtainable. 


The Field Team's memorandum dated March 28, 1955, 
to the Operating Committee recommended that the contract 
be terminated and that repayment of *3.1 Government contri-
butions be demanded. In a memorandum dated April 6, 1955, 
the Chief of Nona.tallic* Division informed the Administra-
tor of his concurrence in the Field Team's recommendation. 
In a memorandum dated March 31, 1955, to the Acting Assist-
ant Soliottor, Defense Minerals, the Nonmetallic Minerals 
Division requested that demand be made upon the Operator 
f•r repayment of the Government' a contribution. Accordingly,







V. 


the A0t2n$ Assistant Solicitor prepaz bed * letter to the 
Operator, which was dated ISsy 2, l95 aM	 by the 
Aisdstr*ter, rescinding the contract, daanding rsp* 
ent of the nt.s contributed b the ovcrsnt, and 


ad*onishing the Operator that a proposal tor payaent 
were rt prosptiy resoLved the sattar would be turned 
• over to the Attorney General. 


Zn a ±orendus dated hay 2k, l955 the lion 
a.tsUis Kinero3s ivisLon ro*sted the Acting Aestst 
Out $.liaitor Dfonae *inar*ls to prepare * i.tt.r to 
the Attersy General, as the Oprator had not flspondcd 
to th Mlainistr*tor's letter of hay 2, l95. In * a.s 
oran4si dated Angu$t 1, 1953, the Acting Assistant Solic* 
itor, Defense Minerals interned the Idainistrstor that 
the a*tt.r was being turned over to the Centnct Adainis 
tretion and Audit Division for preparation of a letter to 
the Attorney General, and listed certain sttaohasnts that 
should ascoapany such a letter. Xnstesd of subaitting 
the setter to the Attorney General at that ti*e, It was 
adsinistrsttv.]7 deternined to send another letter to the 
Operator, which w** done in a i.tt.r ot' August 3, 1955, 
prepared by the Contract Adaintatration and Audit Divta 
on snd signed by the Adatnistretor. This letter advised 


the Operator that unless a proposal was reotved In 15 
• days ties the date of the l.tt.r the setter would be re 
tarred to the Attorney General • The Operator responded 
in a letter to the Mainistrator, dated Mqjust 15, 1953, 
subaitting certain aounterpropos*)s, which the Adatnts 
trator de.linsd in a letter dated Soptenber 1*, 1955. 


In * letter dated $eptesber 15, 1955, the Opera.. 
ator suggested that the Gevernaint certify the project as, 
he und*rsted, was done in the W. A. Martin case (Docket 
110. EImIA .M3451), A review of the Martin dockat dtsclos*s 
that no e*rtiftcation w*s asde in that eas*, as ropresent 


by the Operator, and that said docket has no pertinence 
to the sano at hand. 


In view of this bOekgrow3d, we dees it legally 
inappropriate at this tias to attoapt to chang, the legal 
position to whiøh the Oovornasnt already has bees.. oo* 
stttsd, p*iticularly as it does not appear to us that the 
Geveint has anything to gain by so doing. The Opers 
tor has already indisst.d a new Consent to Lien is unob 
tamable (in whih ass. a psoudosortitiostIon would not 
erate a lien upon the lsud)j and that he will not Weose 
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a "surety" for paent of royalty on ore produøed tj an 
other loreover, the Oprator has not offered to agree 
to a pseudo-certification."	 0 


Accordingly, you are *dvised that, in our ''iew, 
the proposed letter is objectionable, and it is returned 
herewith, It is re,ended that the decision to subait 
the . tter to the Attorney General b carried forward, 


,/
P rR. P. Dwyer 


Associate Solicitor 
Division of Mineral Reeources 


Copy to: ODMEA DOCKET. 
•	 Sol. Docket 


L. 0. Houk 
•	 IL P. Dwyer 


•	 H. C.Rubin 
Chron. F1e.	 • 	


0







S 0 	 IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHiNGTON 25, D.C. 


October 6, 1955 


Re: DNEA 3136 , Id.m-E583. 
L. Rex Boone 
Cliff Blanton Mine 
Cleveland Co., N. C. 
$5,650.00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


For reasons not given the operator failed to complete 
the work approved. $3,850 .00 was spent sinking a vertical close 
cribbed shaft 77 feet. A 20-foot crosscut should have reached 
the target, the south pegmatite, the east cut on which had been 
productive of mica. Instead of completing the. work the operator 
stripped the western end of the pegmatite. No production is 
mentioned..


The examiners say additional exploratory work is warranted 
but could make no recommendation as to issuance of a certificate 
of discovery because of the operator's failure to reach the target. 


A demand has been made for repayment of Government money 
expended. Until settlement of the controversial points is obtained 
no recommendation can be made.


L1\\J 5LjJ, 
N. E. Nelson
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September 29, 1955 


Mr. Robert A. Laurence calling Mr. Knouse 


Re: Docket No. DMEA-3136 -. Mica 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, N. C. 
Contract No. Idm-E53 


Mr. Laurence: We have some problems concerning the Rex Boone project. We just received' 
the copy of the last letter from L. Rex Boone and we 'think he is just confusing 
the issue.	 .	 . 


Mr. Knouse: I presume you talked with him regarding the possible drilling from the shaft. 
as we discussed with Mr.. Iiynch. 


Mr. Laurence: Mr. Teague talked with him. He proposed to work only in another location 
and we 'feel he is trying to iake some money rather than explore for mica. 


Mr. Knouse: What we are trying to do is to exhaust every possibility to complete the 
contract work without animosity. 


Mr. Laurence: I thought the last letter we wrote to him gave him every possible chance. 
The U. A. Martin reference in his letter -- where did he get that information? 
We have no indication that Martin's project was certified. 


Mr. Knouse: We have written a letter (draft) that we sent up to the Legal Division to 
make sure it is in order. We have indicated a termination agreement should 
be drafted in which there is to be included a àlause that Boone will agree 
to pay the royalty on any production, provided either he or a second party 
produces mica from the property for the duration of the contract. We will 
give him 30 days. within which to return the executed termination agreement 
or otherwise make a .satisfactory settlement. Now this is premature. Our 
Legal Division will have to review the case carefufly before it is sent out. 
That is our thinking at this time. I presume you fellows will go along with 
this method of termination. It seems to be the only alternative. 


Mr. Laurence: We felt that we should insist that he return the money. However, we did 
not insist that the others do, therefore, and I don't see how we can insist 
that he do so. 


Mr. Knouse: We feel he should complete the work Or do the necessary work to reach 'the 
target. However, if he doesn't want to go along I guess wèwill have to 
follow the alternative method mentioned above. 


Mr. Laurence: Under the circumstances I don't see what else we can do. This business 
about the Martin case does not need a clarification. We did not recommend 
a certification on that project. 


Mr • Knouse: No. He is mistaken and we plan to point out his mistake in. our letter to him. 


Mr. Laurence: We cannot find anything in our files to verify that statement. 


Mr. Knouse: To my knowledge he has no basis for the statem.
cc: Docket 


FLKnouse:gad 9/29/55	 Copy to: Mr. Houk, Mr. Knouse Mr. Anderson







UNITED STATES
DEPARTMENT OF THE INTERIOR 


O3	 DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON 


RO$H1MTt.LDG0 
KNOXVILLE 2, TENNO 


&ptember 26, 19% 


Neord 


To	 operatiig Comttee DMEA - ashingta 


from:	 E cutive Officer, D4EA Field Team, Region V 


Subject:	 DIiEA-3136, Idm-ES63 (mice) L. Rex Boone 0 Charlotte, N • C. 
Cliff ntonre (south pegmatite) 


cloed re the six copies of bendment No, 3 to the 


subject cntract0 which the Operator refused to si1. 


R bert A, Laurerce







Doc'1e	 Copy 
3urna: 


ANIN 


WASHINGTON 25 D C	 600 


Mx', Iobert 4. Laux'encs Su.bjeetz	 I)ocket No.	 '!U3136	 ca 
Kx,ctiv, Qttjcez', DA L. Rex BoQr 
Pield Tesa, R.gion CUff Blanton Mica 4ix* 
Roc	 13, Post Otfto	 Bldg. C1ev]a	 County, North (roliu 
ztoxrtfle 2, Tennosee Contract	 o. Td*.333 


Dear Mr. Laurence: 


For your Xnforaatlon e are enclosing two copies of a 
letter frcm Mr. L. Rex Soen*, dated Septs*ber 15, 195, on the 
subject co*tract. S 


3iricere]y yours, 


George C. Self rTgi 


Cba1ran, Operating 


Approvedz 


Is! Robert W Gee 


reu oFea 


N	 E	 Ne10 


$esber, Geological k2rvey 


En1osures 2 
FLnou	 .g	 9/23/55 
Copy	 o:	 Adr. R0 File 


oc1rt 
pzat1ng 0onitte. 


icu1sgaard	 5222 
r	 Dih	 3061 


•Mr,Houk 
•	 Kiiouo
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DRAFT 


Mr0 L0 Rex Booms 
Post Office Box 293 
Cbarlotte north Carolina


September 23 9 l95 


Registered Mail 
Retum receipt requested 


Re: Docket No0 DA3l36 Mica 
L0 Rex Boone 
Cliff Blanton Mica Mine 


• Cleveland Co.mnty 9 North Carolina 
• Contract No0 IdmE583 


Dear Mr Boone: 


This is in response to your letter of September 15 9 1955, 


In which you stats your inability to complete the work described 


in the contract in the iediats foreseeable future0 You also 


wish to know If a certification of dicover or development cannot 


be issued on the subject project, based on the work done under the 


terms of the contract or performed by you on the property You 


cite as an exomple the N0 A0 Martin berylmica project 9 Docket 


V No0 DI345l, Martin Prospcct Fitherford, County, Worth Carolina, 


a a prcject that was certified after a limited .eount âf surface 


trenching which failed to coee either berl or mica0 Your informa 


tion concerning the N0 A0 Martin Project is not correct0 A certifica 


tion of discovery or development was not, issued fo this project0 


As regards the question of issuIng a certIfication of 


discovery or development on the subject project, the information 


obtained to date from the projec work does not justify the issuance 


of a certification0 


Since you are unable, or unwilling to complete the work 


set forth in the contract or repay the Governmemtc contribution 


•	 thereto, and your alternate proposals to do other work on the 


property, etc0, are not acceptable to the Govorsnt, we see no







d 


r4 
solution to this problem but to, te±tseMct0	 wever	 \ 


we are willing to t minate by mutual agroement provided you will 


agree to payto the Gove xent royalty ' on any production from the 


property for the period August l4 i953 the date of the contract 


until August ]4 l963 or until the total contribution of the Govern 


ment has been repaid, regardless of who is the producer0 This 


provision has .he same effect as tho the prcect is certified as a 


discovery or development0 ic are enclosing the original and five 


copies of a termination greeinent containing such a prov1.ion for your 


signature, Afteigniñg the orIginal and all copies of the documeflt 


retaIn the cepy marked "Operator's Copy and return the remaining 


copies '/this office. If, after 33 days from the date of this 


lett7iwe have not received this eocuted document or a satisfactory 


setlement has not been iade the case will be referred to the Attorney 


General for aproprIac 


C.thce you havà S need for the copy of the proposed 


endment No0 3 which as cnt to you please return it to this 


offlce,


Sincerely yours, 


Administrator 


Enclosures 6







	
•	 :	 Docket Copy 


0 )27 
UNITED STATES


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


Septuber 23, 1955 


*norand 


os	 Acting Al3sistsnt Solicitor 


1. L. Knouse, Actii Chief, lonnetallic Minerals Division 
Sibject: Docket h. PJ4EL. 3136 Mica 


L.Iex13oone	 • 
Cliff B2*nton Mica Mine	 : 
Cleveland Ccrnnt, Jorth Carolina 
Contract o. Id*4583 


If there Ia no legal objection o the outlined method 
of terainettng this project (see proposed letter to the operator), 
pisase prepare a termination agx'eeesnt containing a pseudo 
certificatio* 01au8e %rhich recites the operator will be liable for 
royalty on aw production fz'oe th. property frc August 14, 1953, 
to August 14, 1963, or until th. total contribution of the Govez'n 
neat has been repaid, regardless of who is the producer. Please 
note that this contract is on an old torn and contains the abandon. 
aent claus..	 0	


5	 S 


The attached letter to Mr. L. Rex Boone is in a draft 
form for either your approval and we will type in final form or 


	


S 


•	 otherwis, for the preparation of the necessary. reply by 3tour office. 


F. 1. Knouse, Acting Chief 
toieta1lic Mtneral& Division 


*ttacha.nt 


rL1oo gd 9/23/5 
Cp o Ami fl i10 


Docket	 • 	
• S	


• 


IL	 Houk	 S	 • 	


S 


S	 •, S	 •	
•	 Kioso	 •	 •
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//	 Post Office Box 293, 
/	 Charlotte, N. C., //	 September 15, 1955. 


7/ 


Mr. C. 0. Mittendorf, Athninistrator" 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25, D. C.


SEp 


Dear Mr. Mittendorf:


	


	 Re: Docket No. DJViEA-3l36-Mica
Contract Idin-E-583. 


teceipt of . your letter of September 14, 1955 is acknowledged. 


	


•	 Evidently you have been ill-advised as to my willingness 


	


•	 to proceed with the project, as indicated in paragraph 2 of your letter. 
If you will re-read my letter of August 15, Paragraph 2, Subsection 3, 
you will read in part: "This work could be done wither by myself or a 
contractor of your designation". I am not, as indicated in paragraph 
2, subsection 1 of my letter of August 15, financially able to complete 
the project at this time. However, that situation is subject to chge, / but not in the immediate forseeable future. I do have credit upon which 
:t could have relied to prosecute the project, had you, or the Field En-
gineers deemed proper to amend the Contract to provide for such other 


• work as requested. . 


furthermore, why can you fl9' ' certify the project as is on 
:Lnformation and. belief, and upon th basis of my discovery on the strike 
subsequent to the cessation of wor1 1 on the project proper? As an ex-
ample, I refer to the W. A. Martin'Beryl-Mica Project, Elienboro, Ruth-
erford County, North Carolina. You. state under date of July 8, 1955 
this project was "Terminated. & Certified" after expend.iture of l8O.00 
f . Government funds. Upon personal inspection of the Martin Project 


I find the only work done was by Bulldozer, which cut across the strike at 
2 separate locations, about 100 feet apart. No other work was done under 
the Contract, and no recovery or exposure of either Beryl or Mica wqs 
made. Therefore, what was the basis of Certification of the W. A. Martin 
roject? If the basis of certification was on information and belief o 


visual or physical inspection of Beryl or Mica that had previously been 
recovered, then how does that differ from the conditions of my proot 
on which I requested an alternative of certification in subsection 5, 
paragraph.2 of ray letter of August 15, 1955? 


You request the return of Amendment 3 in your letter of Sept. 
14. . Evidently you will find this in the Knoxville Office, inasmuch as - 
:1 received only a copy with Mr. Laurence's letter of December 28, 1954, iid 
to which I suggested changes in my reply .under date of December 30, 1954. 


Otherwise., I reiterate my letter in full, under date of August 
15, 1955.


truly, 


b/b	 . .







•	 Docket Copy 
Surname I	 • 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORKflON ADMINISTRATION 


SEP14 


I. Raz Boone 
P. 0. Box 293 
( arlotje, North Carolina


Re: Docket No. D41Jj% 


Cliff Blanton Mica Mime 
CleTeleM Cocanty, North Caro1jn Contract No. Idr ..$583 DearMr. Boone: 


Receipt is acknowledged of your letter of Iugust 15, 1955. 
It is our understandftg that yoci still are unwilli, arzl unable financiaiiy, to coaplete the oontrac%. We cannot reconcile 


this with yo propca1 'to perforn work on another portion of the 
deposit. Therøfore, there i no basis for us to reconsider our action in	 ci y jg the contract. In the abs.ne of a prompt pz'oposa. by you to cplete the work on the contract 'we will have no alternati,, but to proceed toward reeclery of the Go1er.at 'e contrjbutj. P1eae return Aaend*sat No. 3 iediat.1y. 


Sincereiy yours, 


C 0 Mittedo 


Adninjetrator 


LGHouk:gad 9/8/55 
Copy to. Adinr. R File 


Docket 
Field Team, Region V 
Mr. Kiilsgaárd; 5222 
Mr. Dletrich, 3061 
Mr. Houk







Septeaber7 1955 


Mr. L0 G, Hoik calling Mr R, A. Laurence, Knoxifle, Tennessee, 


• Re: Docket No, DIA3136 Mica 
L Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County North Cerolina 
Contract No0 IdmE53 


Mr., Houk: Mr. Mittendorf i reluctant to turn this over to the Attorney General 
at the present time. I have prepared a letter to Rex Boone in answer 
to the four proposals which were unacceptable to the field tean, I'll 
read it to you: 


"..,,Itis our understanding that you still are unwilling, 
and unable financially to complete the contract. We cannot reconcile 
this with your proposal to perform work on another portion of the 
deposit. Therefore, there is no basis for us to reconsider our 
action in rescind!ng the contract. In the absence of. a prompt proposal 
by you to complete the work on the contract. we will have no a1ternativ 
but to proceed toward recovery of the Government's contribution, Please 
return Amendment No, 3 irnedatoly. ' 


Now we can't allow ourselves to get Involved in any: animosity with that 
guy. Mitt wants to be on safe ground. 	 . 


Mr Laurence: I would be In favor of It if he would get to work, He never does 
anything.	 .	 .	 .	 . 


Mr • Houk: He apparently has no money. 


Mr Laurence: He had equipment on that job all the time. 


Mr. Houk: Hasn't that on a rental basis, . 


Mr. Laurence: I believe so, 


Mr. Houk: I think when Crotte returned his contract that time I would have kept it 
because of his association with Boone. The letters that Crotte has been 
writing sound like Boone letters. You have authority there to approve the 


•	 supervisor. If Boone is the supervisor will you reftee to pay. 


Mr. Laurence: I would be reluctant to approve Boone for anything 


Mr. Houk: How can we determine whether or not he is the supervisor there. Whether 
he is working there, Can we do it through the Social Security records?. 


Mr. Laurence; I suppose so. If he is being paid. 


Mr. Houk: The auditor can ak to see the Social Security records. May be the field 
teamoandolt.	 . 


Mr. Laurence: We will try and see what we can do,	 •







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


80SH 13ILDG
KNOXVILLE 2, TEN 4UG 1955 


Augt 29 19% 


morand


Operating Committee DNEA - Waehington 


Fr om	 )DNEA Field Teams Region V Knoxville, Ten eeee 


SubjecU DNEA3136D
 Idme.ES83 (xca) L, Rex Boone, Cliff Blanton 1Aine, 


CJLevelend GolDty N0 C 


Th letter on the subject contracts dated Auguet 19, 19% 
hae been received 


A. review of the 6 propoeale ae outlined in , Boone 
letter of August 1 19% feile to reveal er that ere acceptable t© 
the Field Team. There is no assurance that this Operator, even, though 
the contract should be reactivated, would reswr7e work. The nwtsrous 
time extensions granted this Operator provided adequate time for him to 
complete the project as outlined in the contract, 


None of the excuses offered by the Operator for not completing 
the project have merit, At no time during the period he was wordng, 
was there a competent xniner on the job, His labor throughout the life 
of the project consisted of farm labor, tith no mining eerience, 


On Auguist 25, 19%, Neesra, Teague, Amos and Shirley contacted 
Mr. Boone at Eflehboro, N. C. At this meeting Mr. Boone again proe. 
posed to spend the remainder of the contract funds e1oring for a 
mica shoot" west of the one previously mined (No, 3 of letter of Aug 15) 


T he Field Examinors do not believe that this proposal warrants con-
sideration, No such shoot occurs at the surface or in the 25foot pits 
Work at this location by the Operator during the fail of 1951 was wi 
profitable as the work cost in excess of 15O,OO and the amount of mica 
produced was worth only 89.CO, 


Amy further eenditure ©f funds on this deposit should be on 
work from the shaft to a 77f cot depth under the contract, From various 
talks with Mr. Boone, and his actions during the me of the project, it 
is apparent that he is untd]=ling t© conduct further work from this 
location, Mr. Boone states that be has no assits with which to finance 
further works therefore 9 he is unwilling to undertake work of amy kind 
from the esting 77o$oot shafts 


Under these conditions the Field Team can see no reason to 
reactivate the contract, 


Three copies of Mr, Boon& s letter of November 28, 19 attached 


T 
K0 H. TeaguaGeologist U.SOGGS	 V.	 Exsc0 Officer







COP!


Pot Off ico Box 293 
No C. 


ovrbe 28, 19SI 


. Robert A, Iuinc
	 UG3 11955 


Eecitivo Officer, DA 
Region VII, P.O. B1d, 


Tne


D1'IEA3i26, Xd	 583 (!ic) 
Eer 1 Laurencè 


Enc1ocd berejith please find eoe iplec of ic which dii©overed on the North side of th South Pegnatit of the Cliff Blanton 
Nine, thith is covered by the above contract, 


The idea was x'aoted, approthat].y 10 pounds, aU of this 
quality, at a depth of about 20 to 25 feet, appro atoJy 50 fet est of the original shaft c th Cliff Bnton Nine, 


I had hoped 'Ar. Teague would cone br during the pat f 
but if he did ' dsed hin, even though I was. on the project property during the entire tines mae nuch as I, ii5IEto discuss the possibility of doing ±rtber w at the location fron which the rica was t&en in lieu of tunneling at the botton of the shaft I constructj the probab1 
result of which should be the sane, that is to deternine the possiblc 
extent o which the idea deposit reaches, 


In the event such proposal should neet with your approval, I 
id liI to suggeot the foUing; 


entht No 2, Itn 1 & 2 would reriain. as thy ow ar 
written, b ut add Itent 3 to prowid for the cavation of a chal along 
the pegatite'e North eide n a westerly direction for a distance of 
seventyfjve feet (7S) b* a depth f twentyfi5 feet by a width of appthate1y o OOt	 a total yardage of appr©thate1y 300 Ce I. of rock end dirt I would propose thi' at 2b.00 per linear foot, or $6.00 per C, X,, which ever you should prefer,. This would figure to 
retire the balance of nonies appropriated for the project, mae ath as 
no showing of siica has been wade in the ehaft, The aindnent to e dated U/2l/51., 


a the santins should	 league cone by before you discuss. this attar with hint I shall diecss it with hin, 


Yours very truly, 


S/ L. Rex Boone 9c; Opr. Con, 3







L


• 	 - S 	 S


Docket Copy 
OF 7	 Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTON 


	


S 	 WASHINGTON 25, D.C.	 41 


Mr. ob.rt A. Laurence	 $bject: Do*.t h, DNU-3136 MLc 
.cutii OL'fiosz', WA	 I., Ix Boois 


Field lee*, Region I	 Cliff B1iato* Idea Mine 
Rec* 13, Poet 0fti *ldg.	 Couty, oi 
K*ovilt. 2, Teneessee	 Contract o, Id**5$3 


Dear Mr. Laurence: 


Rstirence La *sds to Mr. Incus. 3 telephoa* cov.res-
tiea 4th *. Lnah, A*g 1sst 30, 1f35, eontug * 
pro$.t.	 •. .	


S 	 S 	 S 	 S 


As praised durin( Ibbe conversation, there are eiiclsed 
tvo copies of * letter Ao. th Operator, dated A*sgust ]5 1955. 
We would appreciate our ar ecents on the *rioua proposals 
contained in the letter s* your r.ccaations after U* prob]1on 
of reactivating his contract Ms been discussed with Mr. Boone. 


Izjtba *sa*tiae kiad3y seM ue & ccci of Mr. Boone 's 
letter of bv.mbsr 2$, 1954, referred to in ihe enelosed letter. 


Sincerely yours, 


George C Setfrdg6 


Approved; 


-	 TT? isi	 ioiert vv. 	 • 	 S 	 • 	 • . 	 S 	


• 	 ; 5 	
5 , 


• 	 5 5 	
5 5 


hor Kulsgaard	 ,	 / 
• 	 • 	 L.	 . 	 - 	 ,,,,	 •.	 ..'	 S 	


f	 ,	 S	 S 


ab.r, Geological esn. 


Enclosures 2 
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August 18, 1955 


Mr. F. L. Knouse calling Mr. Iiynch, Region V (Mr. Laurence on vcation) 


Re: Docket No. DMA-3l36 - Mica 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 
Contract No. Idxn-E583 


Mr. Knouse: We have a letter here from L. Rex Boone - are you familiar with 
that case - Docket No. 3136. You might have seen some correspondence 
whereby we requested repayment of the money the Government put in the 
project. We have been going over this thing quite thoroughly and 
there are some questions by the Contract and Audit Division on the 
possibility of getting favorable action from the Attorney General 
provided the case is turned over to him for coflection. We are sending 
you a letter we have just received from L. Rex Boone in which he makes 
various proposals. It is possible that he may be receptive to do 
enough work to kill the project or complete the work. There seems to 
be considerable opposition on the part of Mr. Laurence but we were 
wondering If It would be possible for you to get In touch with Boone 
and see if he will unwater the shaft and put in some flat drill holes 
from the bottom and higher up the shaft to determine if the pegmatite 
bottomed at a much higher elevation. 


Mr. Lynch: Are you suggesting that he do that? 


Mr. Knouse: We are suggesting that he do the unwatering at his expense and the 
Government contribute to the cost of the long hole drilling. The 
drilling should give you the information you require. It is my under-
standing that you folks think they will hit the pegmatite within 20 
feet. 


Mr. Lynch: Just a moment and I will see what one of the fellows here thinks. 
You suggest that the drill holes be from the shaft. 


Mr. Knouse: If there is no pegmatite at the bottom location in the shaft then 
drill one or more hole higher up and If no pegmatite is encountered 
by drilling we could terminate the project. If there is a pegmatite 
he would be requested to crosscut and pick it up. 


Mr.. Lynch: The Geologist doesnot think a drill hole would do any good. 


Mr. Knouse: The pegmatite is dipping 80 degrees. 


Mr1 Lynch: From the surface? 


Mr0 Knouse: Yes.







..	 . 


Mr. Lynch: You mean to put in some drill holes from the shaft to see if the 
pegxnatite is there? 


Mr • Knouse: It is possible the peginatite might have bottomed above the bottom 
elevation of the shaft. If the Operator encountered significant 
pegmatite then the Operator should be required to do the crosscutting 
and finish the contract work. 


Mr. Lynch: You are suggesting that he pump out the shaft at his expense? 


Mr. Knouse: He stopped the work and he should go ahead and unwater the shaft. 
We could set up an amendment on a unit cost basis to do the long hole 
drilling. It is suggested that you have someone to keep a close watch 
on the material found in the drilling cuttings. 


Mr. Irnch: You suggest that we get in touch and find out what he will do. 


Mr. Knouse: You fellows do not think much of Mr. Boone as an operator but lets 
wind this project up. He would have to give us a new Owner's Consent 
to Lien from the owner of the property and we will have to extend the 
period of time for repayment. It would be extended maybe to 11 years 
or 12 years. He would also have a period of time to begin and to 
complete this work. You folks should cover these points in your 
roe oininendations. 


Mr. Lynch: You will write us? 


Mr. Knouse: We will send you his letter and I suggest that in the meantime 
you go ahead and contact him and see what you can work out. 


Mr. lynch: Ok. This may be a good method of winding up this case and we would 
like to get it out of the way.







iost Office Box 293, 
Charlotte, N. C., 
August 15, 1955. 


fr Mr. C. 0. Mittendorf, Administrator, 	 j1 
Defense Minerals xp1oration Administration, 	 1 
ashington 25, D. C. 


Dear lir. Mittendorf:	 Re: Docket No. D1VLA-3l36, 
Contract Iclrn-E583.. 


This acknowledges receipt of your letter of August 3, 
was verified by your .return receipt accompanying the letter. 
Receipt of your letters of Tanuary 28 and May 2, 1955 are also 
acknowledged.


1955, vthichl 


Frankly, sir, I feel there is nothing further I can say with 
respect to the project, and particularly so nothing I might add that 
will receive consideration from your office, regardless of whether 
such statement should merit consideration0 I will state that I 
prosecuted the project the best I knew how, and to the best interest 
of the Government, even though there is perhaps no one in your or-
ganization whose opinions will concur, so long as I had funds on 
which to operate. Therefore, in concluding: 


(1) Ido not have assets uihich would serve as a basis 
of a proposal for repayment to the Government, there-
fore no such proposal imade0 


(2) I have no Lobbyist nor any memeber of the Congress 
engaged in my behalf to try to persuade your office to 
make decisions in my favor0	 - 


(3) I viould propose to reactivate the 1)roject by amendment 
in accordance with my poosal of November 28,1954, 
whereby the extent of the mica diihiThT 
in such communication, a true sample of which was sent 
to Mr. Laurence, and of which there is now enclosed 
a true sample of said mica, may be determined.. 'Infer-
mation and. belief upon actual exploration last November 
indicates this could be an important "shoot if properly 
further exploited0 This work could be ddne'ither by 
myself ora contractor of your designation. Any ore 
extracted, however, would : enure to me as leaseholder, 
and the deposit, on information ai'id belief, , could be 
certified. 


(4) Reactivate and continue the project from the present 
status with some contractor of your designation, with 
any production of ore to enure to me as leaseholder.







Page 2 - Mr. 1LLittërf - August 15, 1955. 


(5) Certify the project in its present status upon 
information and, belief that a deposit of mica of 
economic importance exists, thereby protectirg the 
Government's interest under conditions of the original 
IF-2O3. 


(6') Proceed in any other manner you deem necessary and 
proper to protect the Governrient's interest in said 
project. 


I would add. further that my expenditures on this protect 
are from i6Oo.00 to il,OOO.00 more than has been received from 
the Government's contribution, not taking into consideration any 
of my pereonal service, and as a result of such effort, I feel I 
.b.ave as much or more invested in the project as has the Government. 


Yours very truly, 


b/b


"5
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Docket 0	 0	 Surname 


DEPARTMENT OF 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25 D C 
AUG-3 1955 


R4st.r4 i 
Mr. t. Rex Docee	 turn Jftpt aesed 
?.O.'Box293 
Charlotte, I.rth Carolb*


Res Docket No. L.3i36 (Mica) 
L. kex Boom 
Cliff 3laaton Mica !(ne 
Clevele.nd Count North Caroliaa 
Co5traet No. 1dmuE583 


Deai' Mr. Bec*ei 


to the x*t.re*ced zporatteu Pro.ject Contraat that the Oevaznaent 
hers reseia the eontraCt as of th. date thereof, becauge of 7o'' 
defliult aM de*s*ds r.pay*.nt of all weey eoatributed b it, the 
asonnt of *3,465.00. This letter aleo advised yo' that "If we do 
not proept3 receive yotir proposal for psy*eut of this a*ount we 
shaU tere the tter over to the Attornej General for colieetion.W 


?o.datevshaverc.i1sdyourpropoealforpeyDeat. 
However, before ta)ing th aetion fldicsted j vs vish to give 1 a 
• fiasi pr1L to present a prepe11 for pe*I2.' 


This is t advise yeu that, zl.ss we receive a proposal 
within fifteen days fron the date of this letter, the natter will 
be referied to the Attorney General of the united Statea. 


Sincerely ynra, 


i•\ 
C 0 Mittndr 


Administrator 
EDTalbert/wb 
August 2, 1955 


Copy to:' Docket	 '	 '•	 '•	 •; 
.&dinr. Reading File 
.Adiinistrátór ''' :.	 .	 • 


•	 Hr. Laurence, Region V 
Mr. Hofflund 
Mr. Knouse	 ••	 • 


• •	 Mr. Chambers
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: UNITED STATES 
RTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


AU[	 1955 


trdstr'*tor, DJA 
Att.ntiont Mr. J. I Chs*b,rs 


it'ci	 Actinj Assista*t Solicitor, etense Nin*1s 


3ubts Docket Mo. DA-31$ (aba)', L. sz ooaw 
Cliff Blenton Mica Mine, Cev.1snd Courtty, 
Korth Carolina, Contract Id.Z583 


der date of Nay 2 themxbjsct contract was 
rescInded by a notice froa the Adz*inistrator to the 
Operator. The notic* of reabssion contains a d*ind for 
repa*snt to the Sovernueent of all sony contributed in 
the sua of $3, k65 .00. It is surna4 by Mr • Chaabsra for 
the Co tract Adsinistration and Audit Division. 


ikider date of )y 2k, Mr. Anderson. of the Non.. 
metallic Minerals Division req*ated this office to talce 
*propriete action to collect th* money as was deewndsd 
in the notice of rescission. Ikdmr dtte of May 31 this office 
sent Mr • Li*r5on' a memorandua to the Contract Adabnistx'a-
tion end Audit Division for action under date of June 2, 
Mr. Chs*brs returned th rttr to this ofttoe for action 
hers, on the theory! that it is $ legal matter outside of 
the usual run of collections under D)* contracts.: 


The Azunt of the demend is fully liquidated, 
the liability his not been tenied by the Operator, w4 the 
only metter at issue is the failure end neglect of the 
Operator to pay the s deasndmd. tder these circumstances, 
I think the matter is a proper one for action by the Con 
tract Ad.nistration and Audit I)iviston rather than by this 
office • It has been the preetic. of the Contract Adainis 
tr'atjon end Audit Division to prepare lubaissiona to this 
Attorney .n.rsl with respect to collections under explors 
tio contracts, *nd they have, in opinion, don. a very 
good lOb Of it..







It seei to	 thet sU the kttortw)r Genersi needs 
is 5 @0,1 of the eonthiet Cs EmSnidJ C stst**snt of the 
uoount showing the saunt 4u.; end a oepy ot the notice ot 
rsseissii* end e*uM for rspayimsnt. 'IM stete*nt to the 
Attorney Iezwrs sho4d s.o indisate the failure end n.g 
lest of the Operator to psrfor* -4r the coztrsot, with 
probsbi sopias of sush dsids em have been	 upon hi* 
for pert orino.. 


I disoussd this i*tt.r this d57 wtth Nr. 


	


* and	 t t	 that this is * suitable s*ttu' 


	


for	 ing by the on reot Adsinistratton and Auttt Mvts 
icnp


J. I,. Holund 
Aottflg Assistant Solicitor 
Defense Ntneztls 


JLHofflund/ernd 


Copy .to: DMEA Docket 
•	 Solicitor's Dokket 


J. L. LChambers 
Nonmetallic Minerals Div. 
J. L. Hofflund 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D.C.


1 955 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. J. L. Chambers 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DIVIEA-3136 (mica), L. Rex Boone 
Cliff Blanton Mica Mine, Cleveland County, 
North Carolina, Contract Idm-E583 


Under date of May 2 the subject contract was 
rescinded by a notice from the Administrator to the 
Operator. The notice of rescission contains a demand for 
repayment to the Government of all money contributed in 
the sum of $3,465.00. It is surnamed by Mr. Chambers for 
the Contract Administration and Audit Division. 


Under date of Nay 24, Mr. Anderson of the Non-
metallic Minerals Division-requested this office to take 
appropriate action to collect the money a was demanded 
in the notice of rescission. Under date of May 31 this office 
sent Mr. Anderson's memorandum to the Contract Administra-
tion and Audit Division for action. Under date of June 2, 
Mr. Chambers returned the matter to this office for .action 
here, on the theory that it is a legal matter outside. of 
the usual run of collections under DIVIEA contracts. 


The amount of the demand is fully liquidated, 
the liability has not been denied by the Operator, and the 
only matter at issue is the failure and neglect of the 
Operator to pay the sum demanded. Under these circumstances, 
I think the matter is a proper one for action by the Con-
tract Administration and Audit Division rather than by this 
office. It has been the practice of the Contract Adminis-
tration and Audit Division to prepare submissions to the 
Attorney General with, respect to collections under explora-
tion contracts, and they have, in my opinion, done a very 
good job of it.







tor


1 


. 


It seems to me that all the Attorney General needs 
is a copy of the contract, as amended; a statement of the 
account showing the amount due; and a copy of .the notice of 
rescission and demand for repayment. The statement to the 
Attorney General should also indicate the failure and neg-
lect of the Operator to perform under the contract, with 
probably copies of such demands as have been made upon him 
for performance. 


I discussed this matter this day with Mr. Talbert 
andI believe that he agrees that this is a suitable matter / 
for handling by the Contract Administration and Audit Divis-
ion.	 /







. 


ITERIN REPORT


JUL 


Operator: I. Rex Boone, P.Oe Box 293, Charlotte, North Carol 


Location: About miles northwest of Shelby, Cleveland County, N, C., 
and onehalf iile west of N. C Highway 26 on the north 
side of a county road, 


The writer called at the above mine on June 29, 19%. No wk 


was being dome on that part of the property covered by the contract, The 


water in the shaft was at 33 feet from the surface, 


Bulldozer wck had been cne at the southwest end of 	 jt No.1 


on the Sbuh egmatito0 The bulldozer had broken down and was located 


nearby No one was on the property, 


L, Rex Boone was at the country store mearby and when asked 


what he was doing, stated that he was trying to get some nüca so' that he 


I c	 theGovt He planned to bulldoze to the property line and 


recover what mica he could, 


Date of Inspections June 29, 19%, 


Wm, A	 4ining ngineer 
U,, S. Bureau of iines
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Nay 24k, 1955 


Memorandum	


? 
To:	 MiJohn-L----HoffIund 


From:	 Nonmetaflic Minerals Division 


Subject: Docket No. DNEA-3136 - Mica 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 
Contract No. Idm-E53 


Reference is made to our letter of May 2, 1955, to 
Mr. L. Rex Boone concerning termination of subject contract for 
non-performance, and demand for repayment of Government's con-
tribut ion.


As 22 days have elapsed since the date of said letter, 
we think this is the appropriate time to turn the matter over to 
the Attorney General for collection. Our docket summary of 
April 22, 1955, and memorandum of April 26, 1955, to the 
Administrator will give you a complete historical review and 
analysis to aid you in the preparation of your letter to the 
Attorney General.


2â-
Walter C. Anderson 
Nonmetallic Minerals Division 


RECEIVED 
RECEIVED


N /95S 
MAY 2i 1955 


GEERM COUNSEL 
CE M1 


A	 .1)'.'E'z;


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTBATION
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Docket Copy 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


*y 24, 1955 


Mmoranduin


Mr. John L. flofflund 


From:	 Nonmetallic Minerals Division 


Subject: Docket No. DL'3l36. 'Mica 	 S 


L. Rex,Boone 
Cliff Blanton Mica Mine	 '	 •• 
Cleveland County, North Carolina 
Contract No. Idm-Z583 


Reference is made to our' letter of y 2, 1955, to 
Mr. L. Rex Boone concerning termination of subject contract for 
non .performance, and demand for repayment of Government 's cone. 
trbution. .	 .	 • 


As 22 day have elapsed since the date of àaid lótter, 
we think thie is th. appropriate. t.ie to turn 'the matter over to 
the Attorney General for collection. Our docket summary of 
April 22, 1955, and memorandum of April 26, 1955, to the	 .•, 
Administrator will give you a complete historical review and 
analysis to aid you in the preparation of your letter to the. 


•	 Attorney General. 	 •	 •	 ••	 ...	 ' 


• .	 •. .	 .	 Walter C. Anderson . •	 , ,	 •.	 •	 Nonmetallic Minerals Division 


•	 WCAriderson:gad . 5/24/55 •	 • .	 .	 :• 
Copy to: Adinr. Re File	 •	 . . . .	 ,	 . 


•	 •	 'Docket.	 ,	 .	 '	 •	 '	 ,'	 •
Mi. Houk
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


,-WASH INGTON 25, D. C.


May 26, 1955 


Memorand.inn 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Denald R. Irving, Acting for Chief, Branch of 
Ceramic and. Fertilizer Materials 


Subject: DMEA-3136 (mica) 


Applicant: L. Rex Boone 


Name and. Location of Property: Cliff Blanton Mine 
Cleveland County, North Carolina 


Contract Ntnnbèr: I1}1-E583 


Date of Field Team Final Report: 5-13-55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 5-23-55 


Field Team Recommendation: 


1. Termination of contract. 


Comments:	 -


1. Operator defaulted by failing to complete work during 
specified time limit. 


2. Repayment of all Government contributions should be made. 


3. If further exploration is done, as is indicated by the 
examiners, as being warranted, the present operator should. not be 
permitted to do so under a 124EA contract. 


Recommendation: - 


I concur with the field. team reconunendation. 


Ibnald R. Irving







.y 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
4lQ C 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


555 


KNOXVILLE 2, TENN.	 S 


May 13, 19% 


Memorandum 


To:	 Operating Committee, DNEA Washington 


From:	 Field Team, DMEA Region , Knoxiiille 


Subject:	 Final Report on Idm-E83, DMEA-'3136, L. Rex Boone 
S 	


(mica) Cleveland County, N. C. 


Transmitted are four copies of the subject 


examination report, which is self explanatory. 


Acting, 1cecu7e Officer 
Field Team, Rion V 


K. H. Teague, Ge gist 
U. S. Geological Survey


	


v.i.e;	 by 


	


DEA OrrAII	 C3:1IT1 


5 '-2c -s







S	 . 


TJNITED STATES 
DEP.ARTNENT. OF THE INTERLOR 


DEFENSE IVIINERALS EXPLORATION ADMINISTRATION 


FIELD TEA]1 FINAL REPO1, REGION V 


on. 


DMEA-313&, CLIFF LANTON MENE 
çmica] 


Cleveland County, N. C. 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 
L. E Shirley, Mining Engineer 


U. S. Bureau of Mines 	 R3viet;ed by 


DMEA OPERATING COMNITTER 


ate _-


y l3 19S5







S 
FIELD TEAN FINAL REPORT 


.On 
DA 3136, Idm-E83 (mica)	 L	 L;:: 


CLIFF BLANTON I"tENE 


Operator: L. Rex Boone, Box 293, Charlotte, North Carolina 


Location: About miles northwest of Shelby, Cleveland County, North 
Carolina and ]J2 mile west of N. C. Hiiway No. 26 on the 
north side of a county road. 


This contract became in default hen the Operator failed to complete 
the work. agreed upon within the time limit stipulated. Repayment of the 
Government's contribution on the contract has been demandd. Additional 
exploratory work is warranted on the propertr, as the target was not reached 
by what work that was done on the contract. 


Work began at the mine under the contract on August 22, 1953. The 
last work was done June 30, l951. A 77-foot two-compartment vertical shaft 
was sunk and timbered, level work outlined in the contract was not started, 


The entire shaft is in quartz. mica schist containing thin stringers 
of peginatitic material, It foliation strikes northeast and dips gently to 
the southeast. The main pegmatite (South Peginatite) ws not intersected by 
the shaft, 


Additional exploratory wtrk is warranted on this property. A crosscut 
driven southwestward from the shaft bottom should intersect the target 
Within 20 feet. 


Expenditures:
(a) Total approved	 $5,650.00 
(b) Total cost of project	 3,850.00 
(c) Government' s share of cost	 3,Li65.00 
(d) Government's share unexpended	 1,620.00 
(e) Value of production during opr. 	 None 


The project was not conducted in an efficient manner. The Operator 
did not make any effort to work continuously or to complete the work out-
lined in the contract, 


No equipment was purchased under the contract, 


ij!3, l9


K. H. Teague and D. H. Amos, Geologists 
U.. S. Geological Survey 


and 


L E. Shirley, 1&ining igineer 
U. S. Bureau of 1't.nes
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UNITED STATES 
DEPARTMENT OF HE INTERIOR 	 4O 


'%rch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 / 


MAY2 1955 


. ie	 oe 
Pc &Doz293 
Cbr101te, $xth C*ro1n*	 : 


fie	 cet O, £	 ..3i3C (4ic) 
he* boone 


CUtt *Isntor E*i $ne 
C teveland Cowtyr, 1*erth tr1LAs 
Cmtract Nc Z4*'E583 


iesr $r, 1ie: 


I * ie 4 ter dated Jarnzsry 2 I95 e	 oz* yti 
tat the r w4er the *ubject cotrect must be c*p1eted by 
Mrcb 14,	 *xi4 that it th* work was not c>a$ee	 that date rou ou1d be n det*ult udev tte contr*c and ne cwerw sen' *1g)u d*nd repsyent ot sU	 entrttut*ci b 


As the	 tor' the cop1stion ot tha %'OZ( ksa *sse and as ou rave not pertosmd an	 ri sici Qetobsv 19$, the Ooverna*t hereby rescinds the contract as ot the 4ate th•rect, because at your døfault and døuinds r*payae*ii ot *1 cortz'tbutd by t, the anmt ot *3,OO, j1	 ci prompt 1 rece Lye ur proposal tar 9s7ent ,f txLta amowt e shaii trn the *tszt*z' over to the Etornir General ror o1 Zec*4ør.
S1cere1r ours 


, o. ittend° 


1CRubin: gjb 4/13/55 
copy	 piei Team, RegonV (s). Sc4. cket	 Chron Pile 


dXn. R. Wile	 Pending i1e 
Operating Coi**it tee 
!r. IL Kiiisgasrd, OS 
W. W. Dietric1, BM 


L. 0 .. Rouk 
J. L. iott1und 
LC,RubIn	 •.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Memorandum 


To:	 Mr. C. 0. M.ittendorf 


From:	 Lawrence G. Houk


April 26, 1955 


Docket No. DMEA-3136 - Mica 
L. Rex Boone 
Cliff Blanton Mica Mine 
Cleveland County, North Carolina 
Contract No. Idm-E583 


Subj ect: Termination for non-performance and demand for repayment. 


The question is shall DMEA demand repayment of its con-
tribution for non-performance when the Operator pleads he is unable 
to secure a competent labor force. The Operator has apparently lost 
interest, he has been bothersome, and he has not made a diligent 
effort to complete the work. He tried to subcontract the work at a 
low figure and the Field Team states he does not pay enough for labor. 
Laurence agrees there is a shortage of labor in the spring and summer 
but in the fall other people have no difficulty securing a crew. 


The Contract (90%), signed August 14, 1953, scheduled for 
completion in seven months (March 14, 1954) was extended. by amendment 
twice to March 14, 1955. The Operator has completed 77 feet of shaft 
at a cost of 3,85O.00, and eight feet of shaft and 40 feet of drift 
remains to be completed at a cost of 1,OO.O0. Our records show 
last voucher approved was for period ending June 30, 1954, total 
amount of 3,850.O0. The Operator pumped out the water during 
October of 1954, and Laurence accepted the pumping as compliance with 
conditions of Amendment No. 2 which required resumption of work by 
October 31, 1954, and completion by March 14, 1955. On November , 
1954, Boone asked for an indefinite suspension. Amendment No. 3 was 
prepared which required starting work by March 1, 1955, completion 
by June 1, 1955, pseudo certification, and extending the repayment 
period to eleven years. Boone objects to obtaining new Owner's 
Consent to Lien, pseudo certification, and extending the repayment 
period, and did not execute or return the contract. The abandonment 
clause in Article 7 of the Contract has not been stricken. 


Boone was warned by Laurence on September 14, 1954, that 
he would recommend termination for cause and demand repayment cf 
funds. On January 2, 1954, the Administrator stated "that the DMEA 
may demand repayment of the Government contribution". The original
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target has not been reached and the Field Team feels that the 
target is still worthwhile. The Nonmetallic Minerals Division 
concurs with the Field Team and believe a demand should be made 
for repayment of the Government contribution. The attached docket 
summary gives a chronological history of contract. The attached 
letter is for the Administrator's signature if it is deemed advisable 
to be sent in this form.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


ch3
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


April 22, 1955 


Memorandum 


To:	 Administrator 


from:	 Walter C • derson 


Subject: Docket summary 


1.	 Docket No. DMEA-3l36 - Mica 
Contract No. Idm-E583 
Cliff Blanton Mica Nine 
Cleveland County, North Carolina 


Operator: L. Rex Boone 
P. 0. Box 293 
Charlotte, North Carolina 


Operator's property rights: 
Lease dated July 29, 1953. 
Owner's Consent to Lien dated July 29, 1953. 


2 •	 Contract: Form MF-200 (A) (February 1952), dated August 14, 
1953. 


Work authorized: 


85 feet of shaft sinking © $40 .00/ft. $3,400.00 
85 feet of timbering @ $10.00/ft. 	 850.00 
40 feet of drifting © $35.00/ft.	 1,400.00 


Total cost of project	 $5,650.00 
Government participation @ 90% 	 $5,085.00 


Amendments: 
No. 1 - dated February 12, 1954, extends completion 


date from March 14, 1954, to September 14, 1954.
No. 2 - dated September 14, 1954, extends completion 
date from September 14, 1954, to March 14, 1955. 


No. 3 - Prepared but not executed. 
Work completed: 


77 feet of shaft sinking 	 $3,850.00 
Total accepted cost/ &/3/'	 $3,850.00 
Government participation	 $3,465.00 


Work began on August 22, 1953. Last day of work was 
June 30, 1954. No work since, except pumping in October, 
1954.


/ 0/ 1wL,L, 2 


.. 3


2
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3.	 Docket summary: 


12/29/52 - Letter from Operator requesting exploration loan 
of 2,0O0.00.	 -	 -	 - 


- Field referral letters. 
- Field examination report recommending contract. 
- Date of contract. 
- Interim Report - Shaft 3 feet down. Idle while the 
report is that Operator is trying to sub-contract 
the project. 


- Request for information on contract by Fred J. Baird, 
who evidently was offered a sub-contract at a low 
price. 


- laurence memo giving his opinion that the Operator's 
method of sub_contracting for l,O00 to l,50O less 
than project cost is a highly irregular practice. 


- Interim Report- Work not yet resumed since last report, 
Operator still trying to sub-contract. 


- Interim Report - Shaft sinking resumed, but down only 
6 feet. 


- Interim Report - Shaft sinking continues, down 
29 feet. 


- Interim Report - Shaft sinking continues slowly, 
down 43 feet. Slowness may be due to water from 
heavy rainfall. 


- Interim Report - Only 3 feet of shaft sunk during 
January. No reason indicated for slowness. 


- Interim Report - Shaft sinking continued to 49 feet. 
- Interim Report - Shaft sinking continues slowly. 


Down 54 feet. 
- Interim Report - Shaft sinking still continues, but 


slowly. Down 61 feet. 
- Interim Report - No progress . since report of 3/24/54.


Operator's reason is that pumping facilities are not 
adequate. He was advised by field to secure proper 
equipment and have a power line run to the mine and 
use an electric pump. 


- Letter by Laurence to Boone advising on ways to speed 
up work. 


- Interim Report - Shaft sinking resumed. Down to 76 feet. 
- Our letter to Laurence asking why work was not con-


fined to pegmatite. 
- Laurence's letter explaining that work was being con-


ducted according to the contract. 
- Our letter to Laurence explaining policy of following 


pegmatite results In the quickest and most economic 
method of exploration. 


- Laurence's letter to L. Rex Boone advising that 
completion date for project was September 14, 1954, 
and would prepare time extension amendment if work was 
resumed promptly and carried out diligently, Otherwise 
would be compelled to recommend termir ptIon for breach 
of contract with demand for repayment of all Govern-
ment contribution. 


4/28/53 
5/29/53 
8/14/53 
10/6/53 


10/21/53 


10/26/53 


11/4/53 


11/18/53 


12/2/53 


1/13/54 


1/27/54 


2/10/54 
2/24/54 


3/24/54 


5/19/54 


5/28/54 


6/30/54 
7/26/54 


7/28/54 


8/12/54 


9/14/54


2
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9/21/54 - L. Rex Boone's letter to laurence explaining that 


inactivity was due to inability to secure labor. 
Requested suspension of project through Oct. 31, 1954. 


9/27/54 - Laurence's memo submitting signed copies of Amendment 
No, 2, explains that lack of progress at the project 
was due to shortage of competent labor during spring 
and summer when most are farming during this season. 


10/5/54 - Interim Report - Work not yet resumed because of in-
ability of Operator to recriñt labor. Hoped to 
resume within 10 days. 


10/19/54 - Interim Report - Unwatering shaft underway, Operator 
stated local labor now available and would start 
crosscutting as soon as water is pumped out 


11/2/54 - Interim Report - No one working and water still in 
shaft. 


11/8/54 - L. Rex Boone reported : by letter to L. E. Shirley that 
he was trying to comply with conditions of Amendment 
No. 2, Dewatered shaft but could not secure labor. 
Hinted he may request Indefinite suspension. 


11/16/54 - Memo from Laurence advising he would agree to a 
reasonable suspension. Feared long one would result 
in abandonment. Warned that Operator was presenting 
something of a problem. Says "Mr. Boone claims he 
cannot get a crew to work the mine. Other people seem 
to have no difficulty getting a crew." 


12/9/54 - laurence's letter to L. Rex Boone denying him his 
request to abandon work authorized in contract and 
move to a new location for open-cut work. 


12/28/54 - Laurence memorandum acknowledging receipt of and for-
warding to L. Rex Boone Amendment No. 3 which provides 
for suspension of work for a period not longer than 
to March 1, 1955, and completion of work by June 1, 
1955. A new Owner's Consent to Lien was requested. 


12/30/54 - L. Rex Boone's letter to Laurence objecting to 
securing a new Owner's Consent to Lien and to the 
provisions of Amendment No. 3. 


1/3/55 - Laurence's letter to L. Rex Boone citing that the 
provisions of Amendment No. 3 are necessary to protect 
the Government's interest in the event of non-
completion. 


1/3/55 - Laurence's memo stating he doubted that his admonish-
ment to L. Rex Boone would do any good. 


1/28/55 - Our letter to L. Rex Boone explaining that provisions 
of Amendment No. 3 are standard requirements when 
granting . extensions of time for performing work in 
this type of case • He was reminded that it did not 
appear a diligent effort had been made to complete the 
work. That unless completed by March 14, 1955, con-
tract would be in default and that repayment of the 
Government 's contribution may be demanded1, 


1/31/55 - Laurence's memo heartily approved our letter to Boone, 
3/24/55 - Our letter to Laurence requesting status of contract 


as of March 14, 1955. 


3.
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3/28/55 - Laurence's memo reporting no wOrk at project in 
recent months and recommending contract be terminated 
for cause and demand Operator to repay all Govern-
ment contributions. 


3/31/55 - Our memorandum to the Legal Division requesting 
preparation of termination of contract for cause 
and that legal steps be taken to demand repayment 
of Government's contribution which amounts to 
33,465.00. 


4/ /55 - Letter prepared by the Legal Division for Administrator's 
signature to L. Rex Boone notifying him that the con-
tract is hereby rescinded because of default and. 
demanding repayment of Government contribution of 
4t3,465.00.


p


4.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


APR 2 7 


Memorandum 


To:	 The Administrator, DIVIEA 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3136, L. Rex Boone (Mica) 


I understand from Mr. Houk that in connection 
with the above contract you would like a statement from 
me as to whether an operator can avoid his obligation 
with respect to performance of the work by taking advant-
age of the abandonment provision In the contract forms 
of February 1952. 


The abandonment provision in the contract forms 
of February 1952 do not afford an operator a means of. 


avoiding the obligation to perform the work. 


The ?rovision states that abandonment "shall 
not constitute .' a forbidden transfer of the land. But 
abandonment before the completion of the work, if it 
results In noncompletion, will be a violation of the 
contractual obligation to perform the work. 


In other words, the remedies which the Govern-
ment has for nonperformance of the work remain available 
to the Government regardless of any abandonment by the 
operator.


Acting Assistant Solicitor
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


pgirtB5, 


Memorandum


The Ad gnxstrso, I*EA 
Attention: Mr • L U. Ho'uk 


Prom:	 Acting Assistant Solieitora X)SfSflBC )tflSl'al$ 


subject: Docket No. aA3l36, L. flex Boone (pica) 


I understand from Mr. Houk that In connection 
with the above contract you would like a utst.ment from 
me as to whether an oprator can avoid hiø obiLgation 
with respect to p.rterm&nce of the work by taking advant-
age of the absfldoTent proYtsion in the contract toraU3 
of hbruary 1952. 


• The abandLonment provision in the oontrftt tOxins 
ot ?ebruary 1952 40 not afford an operator a means of 


avoiding the obligation to perform the wox1t. 


'flie r'ovision states that abandonment "shall 
not constitute a forbidden transfer of the lsnd. ut 
abandonment before the coepletion of the work, If it 
results in nonco3.tion, will be a violation of the contractual obligation to perform the woziç 


Zn other words, the remedies whIo the Govern. mint has for ncnpuforimance of the work remain available 
to the Government regardless of any abandonment by the operator.


J.L. Eofthl%1 


3. L. Hottlund 
Acting Assistant 8olcttor 


JLHoffl.und/emd	 ' 
Copy to:VDr	 Docket' 


•	 Solthcitor's Docket 
L.G.Houk 
J, L. Hofflund 
H. C. Rubin 
chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4i4 h 3	 DEFENSE MINERALS EXPLORATION ADM IN ITION 


WASHINGTON 25 D C 


Ircb 31, 1955 


Memorandun 


To	 r, J. 1. HoffluM, ACting Assitänt Solicitor . 	 .. 


Nonmetallic ?thiera1e Dirte.ton 


Sub3 ect: eriiirution for atise Dockøt . . -3136	 11ca 
L. R*xBoo 
Cliff lanton 4ica Mine 
Cleveland County, North Carolina 
Contraat No. 1dm4583 


A reviev of thi8 docket reveals that the sub3 sot Operator 
has defaulted his contract and that the default ta inexcusable. Since 
we feel t would have been beneficial to the Government to ha?e cc 
plated the project, it is our opinion that the contract should be 
terminated for cause and that the DKA demand the Operator to zepay 
an. Government funds expee4 on the project. 


0n 'thiS basiS V 535 re(iusStiflg that papers be prepared to 
tsriTh te the subject contract for cause and that legal step' be taken 
to demand the Operator to repay the Government's contribution of pro.. 
ject expenses, vhich eaoiflts to 90 percent of 33,850.00, or 3,465.00. 


Ja1ter C. Anderson 
Monmetallic M.nera1s division 


•	 TiCAnderson: ad 3/31/5 5	 . . 
Copy to: Adir. R. File 


Odcket	 .	 . 
ir Houic


/ 


// 
// 


/ 
/7
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
13 PT OI9C 
xvu .


L	
/ L' 


q J.i 


March 28 1955 


Memorandum 


To:	 Operating Committee, DMEA, Vashington 1, D. Ce 


From:	 DMEA Field Team, Region V 


Subject: DMEA=3136, Contract No Idm-E583 (mica) 
L0 Rex Boone, Cliff Blanton Mica Mine 
Cleveland Coumty North Carolina 


Reference Ia made to your letter of March 24 requesting 


Information as to the status of the subject contract To the 


best of our Imoiviedge no work ha been done on the contract in 


recent months0 The field team recommends that this contract be 


terminated for cause and that the Defense Minerals Exploration 


Administration demand the Operator to repay all that the 


Government has contributed0


R&kL4enee 
Executive Officer 


JNm. A. Beck, for V J Lynch 
U. Se Bureau of Mines







Docket Copy 
-	 Surna 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMNiSTRAT 


WASHINGTON 25 D C 


MAR24 1955. 
*. Rob.rt A. Xurence	 ub3eot: Docket 1To 41!4-. 333t	 tca 
1xctLtive Officer, DML	 L. itex 13oone 
iLe2d teaa, Region V	 Cliff B]*nton flea )(tae 
Roc 13, Post Office Idg.	 Cleveland Cowt7, ortb Carolina 
Knoxville 2, enneasee	 Contract o, Ia.5.3 


%j4 t 
WI 4W* £4W ó	 0 


Itferenc. is nade to our letter of 3anuarr 2, 1955, 
to FIr. . 1ex Boott. relating to the ubject contract. 


Since wr.tting this latter tb. oni$ intoration we ha?.' 
received cononing the project S a ie2d Teas Inteiim Report 
of inspection on 7ebrusr 15, 1955. 


Berore taking ez action e i.1i1 appreciate roiving 
* report on the tatua ot this contract as of )rch 24, 1955, 
th. date for completton of the work. Tour reco*aeiations will 
alec be appreciated. 	 •


Sneerely yours, 


George C Setirdge 


CIaairan, Operattri CoMitte'" 


Approved: 


•	 .	 ,	
/_	 i


*iber, 8tweau of


'0 	


0 


ii.iib.r,	 11 
Cndeon:gad 3/21/55	 ' 


"Copy to: Adiiir. R. File 	 • 	


0 


Docket	 •0 	


0 


• 0
	 'Operating Ccm1ttoe	


0 	
• 


Ur Kii1saard, 5222 
r0 Diotrici'i, 3061	 0 	


•. 


0 	 flr0 Houk	 0







I
DEFENSE XPLORTION CORACT 


INTERIM REPOI' 


IpetedZ Feb. iS, 19%.


L. E. Shirley, Niniig Engireer 
U. S. Bureau of Ninea 


K. H. Teague nd D. H. Amos, Geo1ogist 
U. S. Geological Survey.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN3
Jniar


ii 


7 


?morandum 


oz	 Opiting Co4ttee, DMEA. Washington 


From	 Fleld Team,	 - Reon V,JnoxviUe, Tneee 


Subject: D4E3136, Id siES83, L. Rex Boone (mica) North rolina 


Referenoe i	 de to yoi letter of Janvry 28, 


We frarti].y approve of the letter of Janry 28 to 


. L, Rex Boone end are forwarding it to bi today0 


ber A. Laurence 
EXECUTIVE OFFICES 
DMEA REGION V 


U. S.C'uIe of 'ane 
Neinbe; fL Field Teen







Docket Copy 


C
.	 .	


Surname: 


	


UNITED STATES	 I 


	


DEPARTMENT OF THE INTERIOR 	 ..	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION . . 


	


WASHINGTON 25, D. d.	 .600.	 .. 


JpN28195S 


L. Rex Boone 
0. Box 293	 S 	 . 	


.5 . 


charlotte, North Carolina
Ret Docket No. DME&-l36 Mica 


L.Rexfloone	 5, . 


Cliff Binton MIca Mine 
Clevelath County, North Carolina 
Contract lb. IdmE53 


Dear Mr. boone: 


Iefrence is made to your letter of December 33, 1954, 
addressed t . Robert . Laurence and forwarded to tbi office 
for partial reply 


The execution of an Owne*' T s Consent to Lien on the new 
forms, the inclusion of Paragraph 3, $ecticn I), and lengthening 
the time for repaient of the Government's contribution are 
standard requirements when granting ertensons of time for per-
forming the work in this type of case. &mendment No. was 
prepared at your request and for your convenience. The Govern 
ment is not disposed to grant additional time ezten'ioris except 
under the conditions ot Amendment No. 3 as we have 1reacy granted 
19 aontha to cap1ete the work oriuia11y scheduled for ccrtpletion 
in 7 months. It does not appear that yotz have made a diligent 
effort to cup1ete the work.	 S 	 .. S 


	


The date fQF completion of the work under the contract; 	 5 


is March 14, 1955, and unleSs the work is ccpleted by that date 
the contract wiU be in default. The Defense Minerals Exploration 
Administration may at that time demand repayment of the Govern 
ment 'a contribution. *aendment No. 3 should be prcnpt1 executed 
or returned to this office. 	 S 


Sincere1 yours, 


0 0 )xttendorc 
5; , 	


•. 	


( ' . ? . 


S 	 , 	 ' 	 ' 	 S 	 £dinstrator	
5 	 ' . 	


5 5 


LG}louk gad 1/27/55 
Copy to: Admr. R. File 


Docket 
S 	 Operating Committee	 '	


5 	


5 5


	


5 	


5 


Mr. Kiilsgaard, 5222	
5 	


5 5 5	


5 5
	


5 


S 	
Mr. Dietrich, 3061


	 ' 	 S 	 S 	 ' 


.. Mr. Houk	 S	 ' 	 . 


Field Team, Region V
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Surname 


•	 UNITED STATES 
• • DEPARTMENT OF THE INTERIOR	


V. 


•	 DEFENSE MINERALS EXPLORATION ADM1NISTRTION 


•	 WASHINGTON 25, D. C. 


\Mr. L. Rex Boone 
. C.. Box 293 


Charlotte, North Carolina
Re: Docket o. DI&-3l36 Mica 


L. Rex 3oone 
Cliff Blanton Mica nine 
Cleveland County, North Carolina 
Contract o. IdmE5g3 


Dear • BOO 


Reference is cade to your letter of December 30, 1954, 
aidressed to Mt. Itobort A. Laurence and torwardd to this office 
fox' rartial reply. 


lour objections to the execution ot an Owner t s Consent 
to Lien on the rimr forn, the inC1U81Q of Paragraph 3, 3eci.aiQn I), 
and lengthening the ti.e for repa'aent of the (ocrnent 's con 
tribution are standard DXZA procedures and will not be altered a. 
vaied.


Meudnient Jo. 3 was prered at your request anc for 
your convenience. The aovcrxment i not dspoaed to grant addi 
tional time extensions except under te conditions of Mendaent 
No. 3 as we have already granted 19 mtha to conpiste the work 
originally acbeduled for coapletion in 7 mouths. It does not 


• appear that you have iade a diligent etfwt to complete the work. 


Th. date for co*pleticb of the vo2k under the contract 
is 1rcb 34, 1955, and un1es the work is cc1eted by thab date 
the contract will be in default. The DIEA may at that time derand 
repayment of the Government's contribution. 


Sincerely yours, 


•	 •	 .	 •\ 


Administrator 


LGHouk.gad 1/20/55 
Rewritten 1/26/55 


•	 . Copy to: Admi. R. File	 •	 .•	 . 
•	 Docket 


Operating Committee 
Mr Kiilsgaard, 5222 


• .	 .	 . •.	 • Mr. Dietrich,. 3061	 .	 • . • 
Mr.Houk	 ..	 .	 •	 .. 
Field Team, Region V







Docket Copy 


.	
Surname: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


Mr. • Iz Boon. 
P. 0.\\Eox 293 


rlotts, North Carolina 
NTERIQR Drh \	 1*. Docket No. D&. 33i6 Mica 


\	 L.R.zBoo*e 
JAN 2 1 ib5	 1jff B1antc Mica Kin. 


\	 CIeve]ind County, North Carolina 
SOIJCITOR	 \	 Contract $o. Idm5&3 


Dear M. Boon.:\ 


Iifer.nc\ is made to your letter of December 30, 1954, 
addressed to . &obrt £, I*ure and forwarded to this office 
for partial reply. 


The DI4& bas,\at your request, granted 3.9 months to con 
plet. work originally scedul.d for completion in I months. It 
does not appu that you )'Ive *4 a di1igut effort to oo.pl.te 
the work. Th. Government not disposed to grant additional time 
extension. ,zc.pt under the àcndittona of Amendment No, 3. Aaeed 
meat Jo. 3 was prepared at yO'à request and tor your convenience. 
The Government as a ccnsidsr*tiCv for granting your reme.t for a 
suspension of op.ratioaa eff era yó Amendment No. 3 in its preseflt 
torn. I night point out that after )rch 24, 1955, your pres.nt 
contract will be in default and at that time the Government nay 
demand repayment of the funds alre.dy\advanced for non..perfcraanc. 
of the ctract. 


•


	


	 The problems connected with obining a new iner t 


Consent to Lien and execution of A*endasntNo. 3 may be avoided 
by completion of the work before tuuztraypirn.. 


//(1	 /1	 t 
I 


Sincerely your, 
\\ 


LaG1k, 2if 
Nt134fltaerals Ijvia ton 


LGHouk :gad ]J20/55 
Copy to Admr. R. File 


•	 Docket	 • 
•	 Field Team, Region V 


Mr. Kiilegaard, 5222	 •	 •• 
Mr. Dietrich, 3061	 0 	 • 


Mr Houk
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Docket Copy 


UNI TED STATES	


Surname 


	


DEPARTMENT OF THE INTERIOR	 S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 6O 


JAN281955 


Mr. Robert A. Lurence 	 J3ubjeoti Docket o. D43i36 lUca 
xeeut ye Qftcez', DM	 L Re Boone 
Field Team, Begion V	 C1it B1anto 1tca ine 
Roc 1, Poet Tice Bldg.	 Cleveland Cointy, florth CeroUna 
Knoxville 2, Tennessee	 .	 Contract o. Idi't583 


Dear' Mr. Laurence 


Rferenee is da to your sa'axtdum, dated 3annary 3, 
i95, transi*ittjng coie it a letter tro the Cperat,z stating 
objeations to rQposed•benbnent o. 3 to the. ubjcøt eoritrct, 


Lnc3.oaed here4tb is our letter in partial repli to 
th (ez'stor ian is trans4tt.d to you for yrour consideration 
sad forwarding if you an n ag.e*ent,	 S 


incez's1y yuz'a, 


George 01 Se1ftide 


Chainan, ierating Cittef& 
Approved; 


7. H. Hedge 


Meaber, Bu'eau of X1in 


Thor H Knlsgaard 


lb*ber,Gsologioai. 3urvey 


EIcloburee 


LGHouk gad 1/26/55 
Copy to:, Admr. R. Fi1e 	 .	 .	


5 .5	


.'S 5 


•	 Docket'	 S 	


S 	 S 


• Cerating Committee 
•	 Mr. Kiilsgaard, 5222 	


'	 S 


Mr. Dletrich, 3061	 •.• •	
Mr.Hoik	 ' .







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


JMI-1 IN uwr rv r tIUr.?BLD3Q 
NOXV1LLE 2, TENNe 


January 3, l95JL\	 955 


Operating C mittee, DNEA Washington. 


ecutive Officer: IYJEA Region VII Knoxi11e, Tnn 


Subject; DIEA3136 Idri'. 583 (mica) L. Rex Boo, Charlotte, N. C. 
Cliff Blanton Nine, Cleveland County N. C. 


Enclosed ere two copies of a utter received from 


L, Rex Boone, stating objections to the proposed	 ndznt, 


s currently amended, the contract will expfre Nrch 2U 


1955 &ind, i1though it could be coirleted within the remaining ten 


weeks, there is no JLiklihood that it will be, I am willing to 


accept the wratering of the shaft in October as meeting the re 


quireints of Amendnnt No, 2 that work should be resumed before 


October 31, 195k if Boone will get busy end complete the job and 


I am writing hin to that effect, but I doubt that it will do ax good, 


k'lease advise what we should do nex1 


Robert . Laurence







hnerats Administmhcli 


0	 ECEEO 


•	 .	 .,	 .	 JAN5i955 •	 •	 ••	 •	 BOX 293.	 •	 . 
Char1otte L C.	 .• .. . 
Dher 3O 


r, Robt	 .	 ..	 •	 • .	 .	 . •	 • 
Ettv Off ic,.	 ••	 • •	 •	 •	 .• .	 .. 


•	 DM&&Field Te	 RiO1 VII: •	 •	 • .	 .	 • .	 .	 . .
Oo 13, P.O. Bldg, 


ICnox'&ie, Tr 


Deer Mr. Ic&	 t: DNE!3136, IE 3 
C1ff± B]ntor ine (rice) 


This wU ac1ow1ed r6ceipt f yo 1tter of Deei* 


	


•	 . 28, l9Sb, whi©h i ©copnie by opj of.A dit .3	 . 
MF2O3 , 


•	 In tha cc eotioi I ho1d 1th to inq4r . j	 . • 
ne 1'-2O3 i . rquirid, iih , the Qrin]. ' O3 thtd Ji 	 29, 
19 provie. fox' th leiii to b bi!dig until. th royalty &Lii	 tho 


	


•	 •.. Goernrnt' © tribion not in excess of SO8.00 his bee paid © 
ten yes ye epsd fro th date of the contract,	 tted t, .to• 
originlF 2O3	 .	 •.	 .	 .	 .• • 1 • 	 ....	 •. 


•	 .	 Frthej i rith respót to th new 'Fori HF .203, Mr. C1f	 •
• • C. 1anton i of such, phyicel and nta1 cond1ticn noir that a ne 


203 would bo praotioUy iipoe sible, having been confined to bd 	 • 
• . most of the paat eit or te nonth	 Likewise, no adiinis.trato 


been appointed, insofar as I am able to learn, to handle hi busiea. 
• • affi, Nis address is Route., Shelby, N. C 


With reference to Aendt 3, the o nthtion are acptblo 
with the exooption of Paragraph 3, Section (d), wuth I u.geet o 
• followe: '(d) . The OperatorA a principal, if the Operator is th 


• producer, thau pay t the Uovernnt the royalty on production vdd 
for in Artiols 6, Annex II of the co3traot and the ninuii period for 
royalty paynts end lein for the pyznt thereof is 10 years fro tho • 


o.! the contract, hich date is August	 l93"	 •	 • •	 • 
•	 •.	 • Ir objectiofl is the " Operator as surety" provision istt	 • • 


	


•	 in the event aiother producer sucoeedtg	 as Lessee after thó • • • • 


	


•	 expiration of y lease on July 29, l98, I crtáthly wouJtd not Jia to b 
•	 • • reqe t pay his o1 Ligation to. the Governznt,, It thia interest,, • • •. 


howevo, the Governnt is protected under .tbe ., p visions of tho	 •
original 1 203, Li1'wisc, r , objeti© to th iac frOn 10 to U. 


• for repaysnt cf the 0oent's contribution is bsed on tha. fact • that I cn not eaUy	 horie the	 erded period percedi ond • 


	


•	 •	 postdating both r . lease ad the Origiaa1 F 03 	 •.. 


I trust thase suggetcd changs	 iet with your appoycal, 
•	 • •	 •	 . • •	 • •	 .	 • . V	 truly youre.	 ,	 • 


	


•	 •	 • .	 i/	 L©0	 •	 •







•	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO&SHIFE J.DG.	
5,


KNOXVILLE 2, TENN.


bnu*iy , 19% 


*. I.. Rzoon 
P.O. Box 293 
Charlotte, North carolina


Rs* D £3136 CLUZ 1anton Kin. 
(aiea 


Dear !4. Boone: 


I a torwar4iug your letter of i)ecember 30 to our 
Washington attic., as thi.s of tics does not have the authorty to 
i*ks changes in the anendnt 


This Aaendaent ies aids jrz response to your request of 
ovenber 8,	 suggesting an "indifinité 8u5psn5i0n,* and the. 


provisions you cit. war's neessery to protect thi Governnt's 
int.rest in the event ot non.eon1etion.	 .. 


ioiører, I wish to poz.nt out that, as currently aaended 
the contract does not expire witil 1rch 1k, 19,S and that the 
aleet solution would be to get busy end co1ete the level work 
b that ties. In that oass the prisent Owner's C.s.nt to Lien 
and the provisions of th. present contract, as amended, would be 
effective. Rut ai cannet giant *n indefinite suspansien without 
protecting the Gverna.nt' a interest against the prob8bility that 
work would not 1* resumed.	 .	 .	 S 


Very truir your's, 


3obert A Laurence 


EXECUTIVE OFFICER 
DMEA REGION VU 


ecs 
Beøk 


•	 : ..>> 
Opr. a"2-
Filas











•	 .••	 J 


(e) The Operator shafl proapt1y perfora all 
vindingup *nd settlei*nt *otins provided for in the Con 
tr$ct, tnc3udin the rsndlsrtng of the final report end 
final *ccount 


(4) me Operator, as principal L the perator 
is the producer, O2 as surety if the Oper'at4r is not the 
producer, shall ps to the ovsrnasnt the royalty on pro 
duction proviUed for in Article 6 and Annex U of the 
contrast for*, rsgsrdl*u of any csztiflcstion of 4iscovery 
or' devslosnt, such sertificstion being iiiv*d; and the 
aaxtaa period for royalty paynts arid lt*n toz' the 


nt thereof is inGr'e***4 trot 10 years to U years from 
the dat. of th Contract * 


•	 This *gxeent sU. not be construed to increase 
the estimated totsi cost of the project nor the sgregate 
total aaotmt $hich the $ovsrn*snt may be required to con 
tribute unz' the provisions of the Contract * 


IN. WZU$: Wi*RCP, these *z'ti*i have executed 
this *reerit of the day *nd year first above written 


•	 IE UWUFID $TA$ 0? A)IIRICA • 


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION I 


WASHINGTON 25, D. C. 
1 POST OFFtCE


KNOXVLL 2 TEM&


December 28, 1954 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region VII 


Subject: Docket No DlIEA-3136, Contract Idm-E 583 (Mica)
L, Rex BoonE, Charlotte, North Carolina 
Cliff Blanton Mine, Cleveland County, North Carolina 


The amendment submitted with your letter of 
December 23 is acceptable to the Field Team, and. accordingly I 
am sending the Operator new Owners Consent to Lien forms for 
signature. I am also sending him a copy of the new amendmeiit 
so that he and the landowner will know the reason for this request. 


The December 23 issue of the Tn-County News, Spruce Pine, 
North Carolina, carries a classified advertisement by L. Rex Boone, 
offering for sale a compressor, hoist, and other equipment located 
near Shelby, North Carolina, which Mr. Teague says . is the equipment 
at the Cliff Blanton mine. This seems to me to indicate that 
Mr. Boone does not intend to complete the work at the Cliff Blanton 
mine, though, of course, it does not prove it. I am inclined to 
doubt that he will sign the amendment.







Docket Copy /goFf	 .0 
	


/r	 UNITED STATES. 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
	 600 


)EC231954 
S 


Mr... Robert A. Leurenc.	 zbjeot: Docket No. D)13i36 Mi 
Ixeeutie Ot'Ticer, DM&	 L. 1ex oone 
?ie1d	 Regtcn VII	 Cliff BIMt*i Mica Mine 
Roo* 13, Poat Ottice 3ldg.	 O1ern4 4ounty, $ortki Carolina 
noxvil1e 2, Tennessee	 Cotraot o, Id*583 


•	 Dear Mr. I4ureriee:	 .	 I 


Reference is d,to P.t.ldTeazn interia report : of : 
*oveiib.z 30, 1954, reecs ending cc*qletion of the subect eontrtet 
i*atead of the Cerator s preference of oubetttutLng op.n-cut wck 
at anothsr 1oaatic. 


Pixz'nant to your request in rne*orandii of November 16, 
1954, we have prepared and are transmitting herewith the original 
and five copies of Aendaeut No. to the subject contract whicI 
have been inGd bj the Government • We conor in the Exaiaiuers 
opinion tIIa the rscuir.aerta of the present contract should be 
fulfilled, hioh is the condit4.on under which Amendment (o. 3 is 
to be executed. Please note in the meaorandu* A'cs the Legal 
Dlyiaion, dated December 9, 1954, a copy of which is eneloaed, 
that a new (ner t Consent to Lieu should be obt4ined in order 
nc* to ,opardise the liability of the owner on the consent to 


	


•	 lien..	 .	 S 	
S •	 • 	 S 


Aocordingl, pleas. holi the amendment until a new 0Lner 'a 
Consent to Lien is obtained end th if the emerniment ms.te with 
your approval pres.t it to the Qp.rator for approval and . aiiature.	 S • 


After e**eution of the saendment and new Oner' Co,sent 
to Lien, the copies are to be di&tribnted in the usual menner. 


$incerely yours, 


George C. Sefridg 


	


Approved:	 :) 
C.. a ioso	 • • , ,


	
ir&n, . erati cttted-


• 	 S -	
•._..	


LJi_IJ1j	 . 


	


sbar, Bureau Of MinO'	 'JGAnderson gad 12/17/54 
S 	 •	 •	


•	 Copy to: Adinr. R. File 
•	 Thor . Kiilsgaard	 S	 Docket	 S 


	


olea 5W3_)	 Operating Coxnattee 
Mr Dietrich, 3061 


Zaelomares 7	 Mr Kiilsgaard, 5222 


	


S	 •.	 H	 S	 •	 Mr.Houk	 S •







UNITED STATES 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION • 


WASHINGTON 25, D. C.	 OO 


A. Laurence	 Subject: Docket tio. z$4}e.3236 
xecitivs Of4cer, DNEA	 L. Rex boone 


Zield Tese, Recn YXX	 C1i Bitc Mica *tne 
Ro Ii, Poet Ofii. Bldg.	 Clen:1rni County, c*'t Caroline. 
*oxdUi 2, .nn$ ee	 •	 Contract No. lda-1583 


Dear Nr. I*urenee: 


Please f1	 Iç.vith the original and 'ive copies of 
Aaemd*et Uo. 3 to the sukeet coctract vhich have been signed b 
the Goveriaent. Pleas. not in the *esaorendsa fr* the Legal Division, 
dated Deceaber 9, l94, a c of vhich is enclosed, that a new Qwnez' 'e 
Consnt to Lien sirnuid be obtà4ned in order not to jeopardia. the 
2iability of the wner on, tbe.e'sent to lien. 


AC.Qrdir*g2y, plss ho,' the a*.ndnIt until a nw (ner"s 
Cc*sent to Lien is obtained and th it the uiendnent *sta with your 


•	 approval present it to the erator 1r approval and signature. 
J.tter exeoztiz of the aaezert and new (ner 's Consit to 


•	 ien, the copies are to be distrIbuted iz the ustal snnsr. 


Sincaz	 yours, 


•	 .•	 •	 'Cair*Ln, (4*\r*tin Cdttee 


•	 •A,roved	 '	
.•	 WAndes on :gad 12/15/54 


Qopy to\ Admr R. File 
•	 ••	 •	 Docket 


___________________________	 \	 .	 . • "U	
'	 \ uperatlflg .oxnmiee 1P	 \Mr Dietrich, 3061 


Ir Kii1sgaarct 5222 
Houk •	 -	 -- ,_•__.•_,j_,._s 


ber, Geological Survey 


cloaures 7







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


December 9, 195)-I. 


Memorandunf


DNEA To:	
The Administrator, Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals


Subject: Docket No. DMEA-3136, Rex L. Boone (Mica) 


Attached hereto is Amendment No. 3 to the subject 
contract, which was transmitted to you from this office on 
Stember 7, and returned here by Mr. Anderson for discus-
sion of the following points: 


The amendment provides for the suspension of the 
work, for an extension of the time for completion of the 
work, for termination if	 work is not resumed at the 
time fixed, and a pseudo-certification in the event of such 
termination. 


Section 6 of DMEA Circular 33 points out that 
under these circumstances, unless a new Owner's Consent to 
Lien is obtained, the liability of the owner on t1è consent 
to lien is jeopardized. 


Inasmuch as the mineral here is mica, and the 
probable period of production is short, you may prefer to 
have this amendment redrafted to provide for nothing but 
the suspension of the work and the termination if the work 
is not resumed at the time fixed. if the work is resumed, 
and results in a discovery or development, certification 
can then be made without jeopardizing the present Owner's 
Consent to Lien. Of course, if a new Owner's Consent to 
Lien can be obtained, the amendment presents no difficulty. 


Mr. Anderson indicated that execution of this 
Amendment No. 3 is within the jurisdiction of the field 
officer. If you wish it to be executed in the field, the 
field officer can simply strike out the Administrator's 
designation and title under the signature line and substi-
tute his own title; or if the amendment is returned here 
for changes as suggested above, we can then reform the 
signature line for the use of the eld T m Executive 
Officer.


J.L.Hof	 d 
Acting As istant S licitor 


Attachment	 Defense Minerals







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25 D C 


•Dec*ber9,195k: 


To*	 The Administrator, tilA 
Attention * , L. 0. HouIc 


Acting AssI.stsnt Solicitor, Defsnze liLnerals 
3ubject* Docket No.	 aix L. Boone .(to*) 


Attached hereto is Aindment o. 3 to the subject 
contrect, which *s trs*1*it ted to you fx'c* this office on 


*aber 7, aDd ret1iarWd here by '. Anderson for diacus 
sion at the toUowtri. potntsi 


The szDt provides tar the suspension of the 
work, for an extension of the ti for eoletion of the 
work, for terair*tton $S	 work is not rtsiaed at the 
time fizei, and a psei4a .,rtiSicstton in the event of such 
termination. 


Section 6 of t** Circular 33 points out that 
under these ciretszsses .*tless a new Owner 'a Consent to 
Lion is obtained, the liability of the o*isr on the consent 
to lien is joopardised. 


Znumuch as the mineral here is mica, and the 
probable period of production 1. short, you mey prefer to 
have this smen ppnt rsdrstt*4 to provid, for nothing but 
the suspension at the wo* and the termination it the work 
is not resud at the ties tizad. U the work is resumed, 
and results in a dtseovery 0? dlopmsnt, ortific*tion 
can then be es4. without J.ap*rdistng the present Osr '* 
Consent to Lion • Of course, it a new Owrvr 0 Consent to 
Lien can be obtained, the aesnnt presents no difficulty 


Mr. Anderson indtcsted that eXecution of this 
Aesnnt No. 3 ii within the jurisdiction of the field 
officer. It you wish it to be executed in the field, the 
field oftir can sily stri out the Astniatrstor's 
designation and title unsr the signature lin and substi tute his n title; or it the aesndmsnt is returned here 
for ohangu as suggested above, we can thn reform the 
signature line for the use of thi hold Team *zscutive 
Officer,	 L.


J .L .Hofflund JLHoff1un/emd	 L. . Houk Copy to: tDMEA Decket 	 3 • I,. Rotfiund	 chron 
Att.aMt	


Docket	 AAt Solicitor







.


	


. 


I.


INTERIM. REPORT 	 r3 


V 


	


DA-3i36 Idnt-E583 (mica) CLIFF BIANTON MI1 	 o 794 
OPERATOR: L. Rex Boone, P. 0. Box 293,. Charlotte, N. C. 


LOC.TION: About 5 miles northwest of Shelby, Cleveland County,, N. C. 
and 1/2 mile west of N. C. Highway No. 26 on the north side 
of a county road. 


No additional work on this contract has been accomplished re-


cently. The operator was present during this examination, primarily to 


show the Field Examiners some open cut work perfoied by drag line at a. 


location southwest of an existing open cut, and along the projected strike 


of the pegmatite presently being investigated by DI contract. 


The operator stated that, if possible,, he would prefer to work 


at this new location in lieu of completing crosscut and drift work on 


the present contract. He proposes that crosscut and.drift remaining be 


converted to cubic yardage units at $6.00 per cubIc yard or $24.00 per 


linear foot for open cut work at the new location. 


The Examiners are of the opinion that the present contract 


should be fulfill d; that is,. ocpletion of crossctrb and drifl and that 


the operator bear his own expenses for any additional work that he wants 


to do.


%ec2heLiL 
L. E Shirley,, Mining ,1ineer 
U. S. Bureau of Mines; 


D. H. Amos, Geologist 
U. S.. Geological Survey 


November 30, 1954
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 ••	 ••	 .	 .. 
2 TJ	 ..	 . 


Dec.,*r?, 95: 


*,.• L Re 3.one V 
P.O. 1ez293	 ... 
C*&4.tts, $orth CarOir*	 .. .


Re;. Ek-3136, Xd4 &3 (siea
US BlantU $li* 


•	 Dear '. )oo: 


.X hat. receiiia.4 yoi, ].,tt.r d wI*b.r 28, and the 


ica aaqIes, and kave a2 diecissed ths *iti*athm with )o esg* 


•	 and 


•


	


	 We can see no 4uatitic*tion for aban4or4ng th. work 


authorized in the contract and aowing to a new ZocaUon. Theretor*, 


• I canflot ZeeOr**X4 the asendsant you bave requested whick would 


•	 trantfr	 isaining .sey to prowids for op.n.'c*t excaatton at 


the Zocsity. 


We p cletion of the proisnt contract 


present .xptration date, )kz'eb 1k, L%5. •. Azjy other work on the 


property n.y, eZ Oours., be conducted at your own ØI)Ofl$0,, 


•	 Yery truLi yo*rs, • •







Docket Copy -	
urnarne: 


UNITED STATES	 Lawrcce G JTOL 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


ovsaber 23, 1954 


Meaor*ndi*


Ib'. Jbn L. Hoff1ud, Acting Asaistant o1icitor 


Lawrence 0. ifouk, Chief, Nonmetallic Minerals Divtsiox 


Subject: A*endnt No. 3 Doekat No. D?4&3l36 Mica 
L. Rex Boon.	 - 
Cliff Bianton Mine 
CEevelaxd County, 1ort1 Carolina 
Contract No. 1dm4583 


Please prepare Ameidaent No. 3 to auspe*d work not in 
exeess of three months. The work to be cot*plsted within six months 
with psetido certifieatin clause as a condition. It the (erator 
refuses to aign this document we will then demend repayment of the 
fnd* advanced fc' breach of contract. 


You will note that Amendment No. 2 has been validated 
according to the Field eaa's memorandum of Noveiber 16, 1954. Tb. 
(erator therefore has until reh 14, 195, to ec*plet. the work: 
but has requested an indefinite suspension. 


LGHouk gad 11/23/54 
Copy to# Admr R File 


Docke 
ift Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OO!A CEDGO	 -- ,	 L' 1--.. 


KNOXVILLE 2, TENN0


November 16 l9 


To:	 Operating Cottee, DLEJL Washington 


fromim&	 Field Team, D N E A - Region VII 


Subject& D3l36, Ithe'E !83, L. Rex Boone (oa) Cliff Blanton Nine, 
South Permatite. 


iclosed is a copy of a letter received from the 
Operator, requesting an indefi1riite suspension. t In actual fact, 
the job is suspended flo%5 as no progress has been ide since June. 
However, if the Operator show any intention of continuing, we are 
willing to accept his dewatering the ithie as meeting the oonditione 
stated in Amendnt 2. 


D. Boone claims he cannot jet a crew to work the ruine 
Other people seem to have no difficulty getting a crew. 


Ow.' field exirners reportthat the objectives of the 
exploration are still good, and recommnd that the work should be. 
continued. We would be willing to grant I. Boone a reasonable 
suspension , but we think a long suspension might result in abandonments 
Therefore, we re4uest permission to grant him a suspension not to 
exceed three months, Just what to do if, at the end of three months 
he says he still cannot recruit a crew, as be ast certainly will, 
presents something of a problem.


Robert A. Laurence 
Executive Officer, DtMEA 
Region VII 


Beck,or.cnth 
U. a Bureau of Nine
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Post Office Box 293,	
L 


Charlotte, N. C., 
November 8, 1954.


£ 


Mr. L. E. Shirley, Mining Engineer, 
U. S. Bureau of Mines, 
111 Patton Avenue, 
Asheville, N. C. 


Dear LiIr. Shirley:
	 D1VA 3136 - Idm-E 583 (Mica) 


Ther& will be no Voucher nor Progress Report on 
the above project for the month of October, 1954. 


In compliance with conditions of Amendment No. 2 
of said Contract s I began dewatering shaft on October 18, 
which was dewatered on October 19, and kept dewatered. several 
days while I attempted to obtain labor to continue the 
project, but so far have been unsuccessful in obtaining that 
help, but suspended pumping on October 28 after expending 
approximately 125.00 for equipment rental and fuel. Whether 
Mr. Laurence will consider this effort as complying with 
Item. 2 of Amendment 2 is doubtful, but in the event he does 
consider said work as complying with the terms thereof, and 
in the event I do not succeed in obtaining help shortly, I 
shall make request for an indefinite suspension of this project. 


In the event you have someone in mind you could 
offer this job to to. finish, who might have ready labor and 
equipment, I should be glad to discuss that, as I am just as 
ready and anxious to see the project at an end as anyone 
connected with it, if not moro. 


b/b 


NQVL 


I
Tnness ....







.


'	 d 


In 
NTERIM REPQRT 


DA'3136 Idm'-'E5.83 . (rnióa.) dLIFF BLkNTON MI 


OPERATOR:. L. Rex Boone,. P. 0. Box 293, Charlotte, N.. C. 


LOCATION: About 5 miles northwest of Shelby,, Clêve1and County, N. C.; 
and 1/2 mile west of N. C. Highway #26 on the north side 
of a county road. 


No one was present at the mine at the time of this visit 


and. no particulars could be obtained concerning operations during 


the past two weeks. The mine contained considerable water and the 	 (Y 


dnp did not show an increase in material from that already ob- ii)i' 1' _/ 


served. It is not 1nown when the operator will resunie work. ¼ 


L B. Shirley, MiniEngineer 
U. S. Bureau of Mines 


• 


•	 K H.	 D.. H. Amos, Geologists 
•	 U. S. Geological Survey 


November 2, 1954.
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INTERIM REPORT 


DA&-3 136 Idm-E583 (mica) CLIFF BL.NTON MI 


OPERATOR: L. Rex Boone, P. 0. Box 293, Charlotte, North Carolina 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, N. C.. 
and 1/2 mile west of N. C.. Highway #26 on the north side 
of a county road. 


No progress for any level work is reportable on this con-


tract. Unwatering is underway and is expected to be completed in 


the near future, The operator stated that local labor is now avail-


able and that crosscutting would begin as soon as water removal is 


cauiplete.


.	 (')',9') 
L. E. Shir1ey(' Mining ngineer 
U, S. Bureau of Mines 


2Zf/%L 
K. H. Teag & D. H. Amos, Geologists 
U. S. Geological Surveçy 


October 19, 1954


4,
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UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


tober 7, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 2 - Docket No. DIvIEA_3]36 - Mica 
L. Rex Boone 
Cliff Blanton Mine 
Cleveland County, North Carolina 
Contract No. Idm-E583 


The Nonmetallic Minerals Division concurs in Amendment 
No. 2 as written and executed in the field. The date for com-
pletion of the contract has been extended from September 14, 1954 
to March 14, 1955. 


This amendment Is justified because there was a shortage 
of competent miners during the summer months when most of them 
were engaged in farming.


W. C. Anderson 
Nonmetallic Minerals Division 


RECEIVED 


OCj i; 


GEj1 


DEp N	 LJJJFL
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nIM REPORT 


DMEL-3 136 Idin"E583 (mica.) CLIT BLANTON MINE 


OPERATOR: L. Rex: Boone, P. 0. Box 293, Charlotte, N. C. 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, N. C, 
and 1/2 mile west of N. C. Highway No, 26 on the north side 
of a county road. 


No work has been accomplished on this contract in the last 


few weeks duo to the inability of the operator to . recruit labor to 


work the mine. Mr. Boone was at the mine during this visit and. stated 


that he hopes to restmie work within the next 10 days. 


Mr. W. A. Beck, member of the Field Team, Region VII, acoan-


panied the examiners on this visit to the mine. 


t I	
ineer B. Shir 


U. S Bureau of Mines 


(i4< Ti-/i//L-' 
H. Teague(J D. • Amos, Geologists 


U. .5. Geological Survey 


October 5, .19541
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UNI TED STATES	 inørais 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 9 


.QXVLLE 2D Tttll	 S 


September 27, 195I 


orand 


To:	 Operating '0ommittee, DIIEL - Washington 


from:	 Executive Officer, DMEA Region VII - Knoxville 


8ibj ect:	 Amendment No.Z. DNEA.3l36, Idm'E S83:.(rtca) L. Rsx Booz 


Attached are three signed copies of the subject 


Amencknt. This aiendment waa necessary de to the lack of 


competent labor' dtuing the spring and svtnmer months, most of the 


labor workers: are farng dwing this season 


S	 Robert A. Laurence 


• 	


S 	 RECEIVb 


OCT131954 
Fir COUNSEL 


S	


ADs1ALS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXV1LL 2, TEJN
S.pteer 22, 1$5I 


*. Ia. SX BQOS 
P.O. Box 293 
cMzulott, 2'th. Caroir*


Ni; D1A3136 14*4 3 (aica) 
CJ±fZ )3lanto* *n. (so. Pgtite) 


.DoarJ..ioost 


As reqsted in yoir letter of Septe*ber 21, 1 


encio*i hreiitb six opiøs of .sedsent 1., 2, ibich stipulates 


r.sumpti of work sfgre 4)etobr 31, and co et.on of the 


project by )tard A, 3$. PIewe igzi ail six copies, keep t 


on. ark.d .rto"n Copy" and retrnn aU the ethz'e to ne. 


I rea. that you have bad considerbe diffienity 


n keeping a crev oa the job, en h.p. thet your efforts along 


that Ithe will be oro ccessftil 


Yer tru'y yoiws, 


Robert A. Laurence 
CUtiT* Officer, DA 


- 111 


MWss 
cc, 


Pi1es







fl-0,	


.	


Co 


'1


?bst Office Bc 293 
Char]otts, N. . 
Septe*b.r21, ;3k	 I 


*.flobertL,Liursxkco	 fl 	 S 


Execntive Offiosz DNIA 
Region VII, Poet Office. Building 
Knorville, T.nsessos


RsD&-3)36, Z4 83 (aica) 
CUff 81anton Mine 


Deer *. Liurencss 
•	 fl.teroncs is i*de to yoe lattr ot Sept.iszber 114, l%h regarding 


	


• tk* above project. Dne. 40 in*ctivit' I ha4 anticipated s	 corresporxtence. 


Easrv.r, I t..1 the *ck of actLvtli on this pro1eat is t di* to 
lack of iiligens o& i art1 a1tho* the rwsponstbi1it is wins I hav 
Md* •nx effort I know of to get labor to pz'opsr2.y prosectiti the project 
with no anil t dRte and it necessary, I believe I ce* furnish. sxtfioisnt 
evidenCe of	 efforts to obtain lebor both local and fraa the uoe Pine 


• S Area. Adverjie,a.nt* have been rth the Co*t7 Ibws, as wall as asj. 
trips to the Spruae Pine District far persoral contact with possible avail. 
able labor there. Ib aost recent trip was this past week1 **i aost recent 


•


	


	 .ffc't to obtain eerinoed labor was no of S.pt.r and a trip to Polk Cota therefor. Several ti*ss, and in fact the week of Septisbor 6, the labor that has been slay.d by )bs*rS. Lute and eaalq, prseisd to .coao S • 5


5 


• to wz'k for as and asUed as long distanc* A'oa 1%nruoe Pine to that effect1 • S • • 


but in the int.ria, soone had told thea that the sine was in a stats of • 


• eeai.4luid cavernous vein, and niturs1 they did not ahcsi up is promised. 	 S 
Also, last week I Contacted labor ith.o had bean eaplOy.4 at the . Fstsr Mtne 


•	 (Lincoln Gount) (not D1A) and was advised that possibilit, with no •	 • S S 
definite scMitiwnt, that help eoud be foxtheo*ing fza thit project, but 


.,	 tii this tin.	 •.	 :	 •	 • • I	 • 
S . •	


I *dvts.d *. Aaee •f this ootttion on his vidt of about 
S •• August O and Augast 21, with the stetent that X*ould co;rrt.trns with the 


praj.et when I could secure labor 1 but that I didn't know Wian that would be. • 
I missed Jssrs, Asos and Shirley o 3spt.ier 7, inae*uch as they were about 
frós en. to two boa's later than soas previous viif. •• 	 5 


•


	


	 With specifio reference to paragraph two of sour letter,. I had not • • 
requastid a .aspnsion due to the ibot that I felt I oould contim the 
project and oo)ate it b*Zore expiration of the assndaent which s3piród • 


•	 Septesber 114.	 5	 5	 5 	 S	 •	 S	 5 


S	 •	 In the event sih. request is not our of order, I should like to	 • 
request a suspension of the project throi October 31, 19%k, with the 	 • S •
provise that work can SbS started at a tias prior to the final suspension date, 
tjs psrstcr to n.ti4 your ftce in the event work should begin prier to 


•	 October 31. The reason for this particular type • of request is that in the 
event labor should becøas agaiJable, no delay would be encountered in urthez'ance • •	 of project coletion. •. S 	 • • •	 reTery truly	 S 


/sRsx*oens	 : •••
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


1	 2 


W Robex't £. Laurence	 • .iects Docket ;o. .!3i36 Mica ExDCutive Ottteer, D)1	 L. 1e Yts	 egiou VU	 Cliff lint Mtn* 
RQO* 13, 'oat Zftc. flldg.	 Cleveland Ctmty, North Carolina 


	


d3l 2, U1$$$CØ	 Contract . iiE3$3 
Dear . aflflØ; 


eter,nce is d• torour *orend* of tTuly 23, 1954, ou interpretatjcn of the eub3eat ci*taat.: 


Zoui' interpretztio that " the South ?egtite z.enL & land tract ic aacetod i* this oase ai stificatice for the work done. Xe the Aitur., please contln all york to the pmgji*ttt. where,er practicabl.. Tø often croscuts and ib*.fts drivea cteide the pee tits to cut prjocte4 extensia hay, tailed to find t&, Deeattt., .ithe* bBC*i**. *t Ch*J3 Qf 4i ftUltjflg Or bOttou out. 


openings ebeu1d toilov the irregularitie, of the petit.4 roo aucth *phuis *e be given to the Aiture usetnl*eaj of *zpl patoz7 Opening8 before the ccecic taporteec, of the deposit is eatabiLehed. 4ingc in the pegMtit., though tbsy y be poorly' planned frea the cparatjn 
viewpoint, are genera13y ths quie*est an *oat eccecete asthod of 
expIorati1


Tha locatice, direction, ned extit of york shall be approved by the CoTernIent field engineers5 is t*tended to nean vithtn the fraworj of the contract. 


	


•	 3ineerely yours, 


W. S. Martj 


	


•	 •	 ACTING hsft**n, erittng 
Approved: 


T. IL Iedge 
WIr$-hJJL	 • *ber, Dureeu of flinee


Philip W. Guild 


i;	 ÔaIQ


LGR0Uk:éad /lO/54 
Copy to: Admr. R... File 


Docket .1e, 
(berating Committee 
Mr. Dietrich, 3061 


•	 • Mr. Newco*b, 5227 
Mr.l3ouk







I. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO1YXSH	 LDQ,
KNOXVILLE 2, TENN 


July 28, 1951


lhtra


J) 


Mnorandt 


To:	 Operating CoininLttee, 1) M E A Washington 


From	 a1d Team, DNEA Region VII 


Subject: rY)AEA.3136, IdmE 583 (mica) Cliff B].anton Mine (South Pe±ib), 
Cleveland County, N. C. L. Rex Boone, Operator 


Charlotte, N. C. 


Reference is made to your latter of July 26 concerning the 
subject exploration contract, 


We have never interpreted the contract to mean that the shaft 
was to be sunk in the peginatite. The words	 the South Pegmatite" 
were intended to designate this tract of land as distinct from the 
North Pegmatite on which work was done under D4EAi..22Ol, Idm..E 2i3. 


Please refer to the proper map which is appended to the 
contract, and to the map which accompanies Mr. Teague's field exami. 
nation report of May 29, 1953, Both these maps clearly show the 
posed shaft site in the hanging.uall country rock, and fr. Teague's 
report states; (p.2): "The examiner believes that the proper method 
to use in exploring this deposit is to sink a new shaft in undisturbed 
ground northeast of the deep pit, then drift back to the west under 
the pit."


In view of the extensive old workings near the surface, sinking in the pegmatite from the surface would not have been practical 
or fesible. The interim report of November 18, 1953, indicated that 
"the shaft has been dug by hand for 6 feet, and material encountered 
is siflimanite schist containing small angular quarte and email tiakas. 
of mica," and all subsequent interim reports have indLcated the 
progress in country rock, 


We do not agree that there has been arr divergence from the 
contract. chibit "A" states that "the location, direction and extent 
of work shall be approved by the Government field engineers." The 
shaft site had our approval as well as that of Mr. Teague and Mr.Shir1er, 


1QJ4? 
Robert A. Laurence, 	 Win. A. Beck, for V. J. Irnth 
&ecutive Officer, DNEA


	
U. S. Bureau of nea 


Field Team, Region VII
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FILE COPY 


Surname: 


UNITED STATES	 _______ 


DEPARTMENT OF THE INTERIOR	 _______ - 
DEFENSE MINERALS EXPLORATION ADMIf6RATION 	 _____________ 


WASHINGTON 25 D C 


/]N iert .. 3Ta'irene.	 nbJett Ockst o. 2MA3Z6 
recutive Officer, U4	 L. SZ Bosae 


lje14	 *tto itt	 1ttt 1*1ttO* i4t*1 
p	 t1øie3r4 Cty ortb corOUns 


X1iovUje 2, **M$*t*	 Contract Ito. 1*583 
Dear )Ir. Tmurees: 


aferencs ti Eede to the ratr '5 *Gnth7 report Ofl 


vort aeeoZtsbed at the '*tb4et id*s fo the *onth f Jwit* l9$. 


%, Operator rports that he is thvn fl Sect of t1te 
8$ f.et of shaft atning su.hortse in the oeetz'act end hea not 
sse*ntred. pegastits. . r*sô. in the contract thM the hatt 
0i2*ta$ sheU be done on the oiatb ?eaatite and are won*sriug 
w)y that was not dane. vident1y the shaft was located to the 
north ef the pnat its and sunk varttceU to tatareaet it. 


Yc will epprecte heacin oux c*ents *A the reasoi 
for the trenca m4 the justification for not sontor*4n to the 
prolvXsteaa of the contract.


Sincorel y 


George C.. Seliridge	
S 


Chairiva*, Opsratisj 


app-S,


	


H. Hedges	 () 
irUUUi ir * JUL 'U 


MSaber,:3I** ! }i**s
T. P.Thayer 


. .l* *..-*---'-	 5r	 JUSSJS	 J,WJt) 
Ke*bft Geo1ogtca irVe7 


WCAnderson:ag. 7/23/511. 
COpy to: Adr. R. File 


Docket	 S 


Operating COmmittee 
Mr. .Dietrich, 306]. 
Mr. Larrabee, 5216 


S 	
Mr. Houk







DITERIM REPORT 


DMEA3l36 Idm'E583 (mica) CLIFF BLMTON MI 


OPERATOR: L. Rex Boone, P. 0. Box 293, Charlotte, N. C. 


LOCATION: About 5 miles northwest bf Shelby, Cleveland. County, N. C. 
and 1/2 mile west of N.C. Highway #26 on the north side of 
a county road, 


Shaft sinking has been resned after a short delay and is now 


at 76 feet. No change in the target is anticipated and sinking will con-


tinue to a depth of 85 feet. Turnoff will be made from the 80 ft. level, 


leaving 5 feet of sp 


The mine continues to make considerable water which is b eixzg 


handled satisfactorily by a sludge ptnp. Material encountered consists 


of schist and narrow granitic stringers and now appears to be harder 


than that previously worked. The shaft has been cribbed solid to near 


bottom and appears to be in good condition. Another visit will be 


made in the near fizure,


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


ta 


It. H. Teague & D. H. Amos, Geologists 
U. S. Geological Survey 


•


June 30, 1954







INTERIM REPORT


rrEA-3l36 Idm-E83 (mica) CLIFF BLTON MINE


OPERATOR: L. Rex Boone, P. 0. Box 293, Charlotte, North. Carolina. 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, N. C. 
and 1/2 mile west of N. C. Highway #26 on the north side 
of a county road. 


No progress has been. ma4e on this contract in the past six 


weeks. Contact with the operator on the below date. disclosed that 


si.n1ing has been halted because the mine is making more water than 


a No. 25 sump pump can handle. The operator was advised to either 


secure proper equipnent or have a power line rtrn to the mine and 


use an electric pump for keeping the water down. The shaft Ms been 


stmk to a depth of 62 feet and has been cribbed to near bottom. The 


ground when last observed was holding up satisfactorily, though badly 


weathered.


L.. E.. Shirley, Mining 	 ineer 
U. S. Bureau of Mines 


D. if. mos, Geologist 
U. S. Geological 5urveiy 


May 19, 1954















C" 
INTERIM REPORT	 S 


Dt1IEA3l36 IdmE583 (mica) CLIFF BLANTON MINE 	 5: 5:1 IM/ 
OPERATOR:: L. Rex Boone 1, Po 0. Box 293, Charlotte, North Carolina. 


LOCATION:. About 5 miles northwest of Shelby, Cleveland County, 
N. C. and 1/2 mile west of N. C. Highway #26 on the 
north side of a county road. 


Shaft sinking pq uues slowly on this contract and is now -	 5S-.-


at 61 feet. Ptnnping was in progress at the time of this visit and the 


bottom was not examined. The operator reports that timbering is being 


continued and that cribbing is kept as near to the bottom as practic-


able at all timesQ Dump material examined does not indicate any change 


from that previously examined and consists principally of highly weath= 


ered mica schist The mine continues to make considerable water. 


I, E. Shirley, Mining iigineer 
U. S. Bureau of Mines 


K. H. Teague—eologist 
U. S. Geological Survey 


March 24, 1954







•
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


March 3, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Time extension - Docket No. DNEt-3l36 - Mica 
L. Rex Boone 
Cliff Blanton Nine 
(South Peginatite) 
Cleveland County, North Carolina 
Contract No. Idm-E583 


Amendment No. 1 amends Article 3 to allow cxnpletion 
of the contract within 13 months or September 14, 1954. The 
amendment as written and executed in the field is concurred in 
by the Nonmetallic Minerals Division and was necessary because 
of the delay due to winter weather.


RECEIVED 
/ 


GE\jE± COUNSEL. 
DEFENSE MINEflALS 
AD1VLNISTTION







File Copy 
•


UNITED STATES 
321jI4J	 DEPARTMENT OF THE INTERIOR	 _______ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


/	 '/1 11	 )roh 3, 1954	 --


}sorar4um	 ______ 


To:	 Admthistrator 


Froet:	 Nonmetallic Mlnerala Diiii* 


Subjects Amendment No. I Time .xtenaion Docket No. E313 	 Mica 
L. ex Boone 


	


•	 Cliff Blanton 1ne: 
(South Pegatit) 
ClOveland County, North Carolin* 
Contract No. Idia.E53 


amendment o. 1 amends Article 3 to ailoi; cp1etion 
of the contract within 13 nontha or September 14, 1954. The amendment as written rnd executed in the field is concurred in 
b7 the Nonmetallic J4inerals Division and was neoe&aary because 
of the delAy due to winter weather. 


LGHouk gad 3/3/54 


Copy to: Adinr. R. File 


	


Docket File	 0 


Mr Houk







INTERIM REPORT
	 ( 


DME-3l36 Idm'E583 (mica) CLIFF BLANTON MUlE 


OPERATOR:. L. Rex Boone, P. O.Box 293, Charlotte, North Carolina. 


LOCATION:. About 5 miles northwest of Shelby, Cleveland County, N. C. 
and 1/2 mile west of N. C. Highway #26 on the north side 
of a county road. 


Shaft sinking continues slowly on this contract and is now 


at 54 feet. The mine continues to make enough water to necessitate 


occasional pumping during the working shift. The source of incoming 


water, an adjacent open cut, was again mentioned to the operator. If 


this ppening could be kept dry, it is believed that most of the water 


could be alleviated from the present working. Material examined in 


the shaft bottom consists of mica sohist and a fine grained granitic 


material with no appreciable change noted. 


Mr. L A, Book, member of the 1IEA Field Team, Region VII, 


accompanied the examiners on this visit to the mine. 


•	
, icILJt& 
L. E. Shirley, Mining	 neer 
U. S. Bureau of Mines 


K. H. Teague & :D. H. .tmos, Geologists 
U. S. Geological Survey 


February 24, 1954







UNITED STATES
DEPARTMENT OF THE INTERIOR 


'ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 --


KNOXVILLE 2, TENNO	 --	 T. 


Fbrry 23 195h 


orethi


Opret1ng Cotto DA -. Washington 


From	 ©ut1ve Ofiticer	 Region VII 


Subjot	 ]'A3136 IdrE S83 (.c) Le Ro Boo 
DA2277, UdE 12 (mi) BkeJohri Mi©. Iuiner 


Andinent exthidiig con1etion dato of thep two contracts 


were seat you o February JL9 


In both ©ae	 to winter weather rnade etheion 


• of ©o!o1etion thte n	 ear0 The	 eion are in the intereet of 


the Governments


Robert	 Laurence







Ij
oraii


Otti Codtt	 higto 


A©ti	 tutive Offioer	 Regioir 7 


Subjet	 wnthiit 1Jo	 o	 3L36 Idu.E 583 L 1E B 


Tmiitto haith re thro copies of 


iandnent o tho bo ubjv©t oct 


Th eu d, ribitio of the other copee h b 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


Fhr	 19 1951I 


£ Beok 


M.LIR 4, 1954



p.,
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INTER REPORT 


IIVIEA.-3136 Idin-E583 (mica) CLIFF BLANTON MINE 


OPERATOR:. L. Rex Boone, P. 0. Box 293, Charlotte, North Carolina 


LOCATION Abox( 5 miles northwest of Shelby, Cleveland County, 
N. C. and 1/2 mile west of N. C. Highway #26 on the 
north side of a county road. 


Shaft sinking oontiniies on this contract and is now at 


49 feet. Material encountered has not changed and is principally 


a weathered mica schist containing an occasional granitic stringer. 


The shaft bottom was not examined because of water removal in pro-


gre ss.


L. E. Shirley, Mining iineer 
U. S. Bureau of Mines 


K. H. Teagu'e' and Dewey Azn9, 
Geologists, U. S. Geological Survey 


February 10, 1954







/ 


INTERIM REPORT	
1W' 


ThV1EA3136 Idm-'E583 (mica) CLIFF BLANTONMDE 


OPTORz L. Rex Boone, P. 0. Box 293, Charlotte, Norbh Carolina 


LOCATIONz About 5 miles northwest of Shelby, Cleveland County, N. C. 
and 1/2 mile west of N. C. Highway #26 on. the north side of 
a ooztty road. 


Shaft sinking continues slowly on this contract and is now 


at 43 feet, (i1y 3 feet has been accomplished during the month of 


January. No change was noted in dump material examined. Timbers 


are kept near bottom and shaft walls appear to be holding up satis 


faotori].y. No shooting has been necessary in this weathered sohist. 


The operator has recently rented a 125 o.f.m. air corn.. 


pressor and is using a #25 sump pump for handling water. 


L. B. Shirley, Mining	 ineer 
U. S. Bureau of Mines 


K. H. Teague arjDewey Amos, 
Geologists, U. . Geological Survey 


January 27, 1954







./


INTEEffM REP(RT 


11(EA .'3l36 Idm"u'E583 (mica) CLIFF BLAN TON MINE 


OERATCRz L. Rex Boone, P 0. Box 293, Charlotte, NorUi Carolina. 


LOCATION About 5 miles northwest of Shelby, Cleveland County, 
N. C. and 1/2 mile west of N. C. Highway #26 on the 
north side of a county road. 


Shaft ainicing continues slowly on this contract and is 


now at 43 feet. The mine has begun to make water, but recent hea' 


rains and subsequent seepage are partially respansible for the con-


diticns. In an attempt to alleviate some of the water, the operator 


has begun unwatering an old open cut or pit about 60 feet southwest 


of the shaft. Material encountered during sinking has not changed 


and is a mixture of mica-sillimanite schist, which is badly weathered. 


. Xt.	 JLer 
L. E. Shirley, Mining 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


January 13, 1954







INTERIM REPORT


1i1EA-3136 Idm—E583 (mica) CLIFF BLNTON MINE 


OPERATOR:. L. Rex Boone, P. 0. Box 293, Charlotte, North Carolina. 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, N. C, 
and 1/2 mile wept of N. C. Highway No. 26 on the north side 
of a county road. 


Shaft sinkin continues on this contract and is now at 29 feet, 


To date the shaft has been dug by hand methods and has not required 


drilling and shooting. The shaft has been timbered properly and a 


separated manway containing ladders and landings is in progress. All 


timbers are in excellent condition. Material encountered is principally 


sillimanitic schist containing lenses of peatite material which is coni-


posed of feldspar, angular grains of quartz and fine, flakey muscovite 


mica. Several minor safety recoimnendations were made to the operator. 


Progress on this contract is satisfactory. 


Mr R. A. Laurence, Executive Officer of LEA, Region VII, 


accompanied the examiners on this visit to the mine.. 


L. E. Shirley, Mining	 ieer 
U. S. Bureau of Mines 


K. H. Teague,	 ologist 
U. S. Geological Survey 


. 


December 2, 1953
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INTERIM REPORT 


DMEA-3136 Idm-E583 (mica) CLIFF BLNTON MINE 


OPERATOR L. Rex Boone, P. 0. Box 293, Charlotte, North Carolina. 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, 
N. C. and 1/2 mile west of N. C. Highway No. 26 on the 
north side of a county road. 


Shaft sinking is now in progress on this contract by the 


operator. The shaft has been dug by hand for 6 feet and material 


encountered is sillimanite schist containing small angular quartz 


and small flakes of mica. Equipment on the job consists of a 15 H.P., 


4 cylinder double drum, gasoline-powered Wisconsin hoist and various 


hand tools. A small compressor, previously at the site, is now under.-


going repairs. A hoisting frame, consisting of a straight leg with 


boom pole, has been erected, and a 10? x 10' tool house has been con-


s-tructed. Several safety suggestions were made concerning equipment 


during this visit.


éJLL 
L. B. Shirley, Mining gineer 
U. S. Bureau of Mines 


K. H. Teague, eologist 
U. S. Geological Survey 


Novcmber 18, 1953
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IERIM REPORT


EEA-3l36 Idm-E583 (mica) CLIFF BLNTON Lfl1E 


OPERATOR: L. Rex Boone, P.O. Box 293, Charlotte, North Carolina. 


LOCATION: About 5 miles northwest of Shelby, Cleveland County, 
N. C. and 1/2 mile west of N. C. Highway No. 26 on the 
north side of a county road. 


No progress can be reported on this contract with the ex-


ception of the erection of a	 hoisting frame. This 


operator could not be contacted and it is not 1aion when shafting 


will get underway. It is assumed that the operator is still trying 


to contract the work, but has not found anyone to date who will 


undertake the job at unit price offered. 


L. E. Shirley, Mining	 ineer 
U. S. Bureau of Mines 


November 4, 1953







F	 0	 FILECOPY 


UNITED STATES	
SURNAMEVJ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


WASHINGTON 25 D C	 I 


NOV 2 7953 


i. £ureue	 Subjectz	 :iet.	 )b4.3113i 
AzeQutive zt1cer, L*k	 L Ro. cne 
J.eld Teait, R.gin VU	 C111' B1tnt t*e 


y Post Otf ice a14.	 (outh ?gtite) 
i	 C1.4r4 County, kx'tl* Caro11 


Contr&ct , *Z5$3 


Dr Mr. Lurenoes 


}ferejce 1i3 *td to ysir	 oun 'f	 .x r	 13, 
vherein yoi iU Mtttitton to the eftcrt h 	 b the i4rator, 
*. 14. 1øx doone, t arxge to	 ecntrct the c4ct work uM'*r 
the Cc*itvact . Z533. 


e haie eiatrr.d vith the Legal Dvt$* cu th attter 
and *v* breu advtsec that the	 ;tbs ut i.t 
it b.a o -ire.


Stncerel, yc'.a, 


acorge C. Se1frkrg 


Chr4ri*an,	 ttto 


3. B. Redges / r-	 -. 
*bcr, rau 


T. '.	 /ji ) 
Im*1L	 - J.---!L _.f	 .4JJiJi*i 
**b*r, teI. itl rve 


JTRobertsøn ad 10/29/53 
Copy to: Adrur. R. Fi1e 


Docket i1e 
Operating Conmiittee 
Mr. Dietrich, 3526 
Mr. Larrabee, 0-232 G& Bldg. 	


i 	
0 


Mr.Houk	 •0
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UNITED STATES	 -
DEPARTMENT OF THE INTERIOR 


4f03	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


IDMEA REGION Vli
	 OCT 28 123


noxviI1e, Tenn


October 26 19S3 


Memorandum 


To:	 Operating Committee, 1) N E A Washington 


Froxu	 Executi'e Officer, DI€	 Region 7 


Subject: DNEAe'3]	 Idm'E S83(mica)0 Cliff Blanton Mine (South pegmatite) 
L. Rex Boone,, Applicants North Carolina, 


Attached are copies of correspondence with Fred J. Baird 


of Bryson City,, North Carolina relative to his bid for an independent 


contract to do the work provided in the subject exploration contract, 


from this, and other evidence picked. up by the field team 


examinera, it appears that 1r. Boone is attempting to subcontract the 


work at a much lcrer price, thereby pocketing a l,OOO to 1,OO profit 


at no expense or effort by himself, Such a practice is highly irregular 


and not to be condoned, but I do not see :, what can be done about it, if 


he is able to find someone to contract it at his price, 


Robert A, Laurence







T11'I1TM 11PORP 


tEAr3l36 Idm-E583 (mica) CLIFF BL&NTON MDIE 


OPERATOR: L. Rex Boone, P. 0. Box 293, Charlotte, N. C. 


LOCTION About 5 miles northwest of Shelby, Cleveland County, 
N, C. and 1/2 mile west of N, C. Highway No. 26 on 
the north side of a county road. 


Shaft sinking has begun on this contract and is now doa 


about 3 feet in olayey material with no timbering accanplished. The 


mine was not working at the time of this visit and the operator could 


not be contacted. Recent reports indicate that the operator is 


attempting to contract the shaft sinking, but has ibsen unsuccessful 


to date in aocjuiririg a contractor. 
•	 •


L. E. Shirley, Mining rineer 
U. S. Bureau of Mines 


•	 ifH. Teagu so logist 
U. S. Geological Survey 


October 6, 1953


. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


KNOXVILLE 2, TENNO


ATi 
13


1 
g 


Lu'uet	 1953 


orendu. 


To:	 -	 Gpe&.t 


.cting Executive 


$ubject Sincd CortrE'ct.


/ 
I 


I :/; 
/ 


ix Coirrjtttcc DIEA	 shn'ton 


Ofiicer DJP.	 ieg±on 7 


- IdriE583	 'i31360	 ix ?oone (idcc) 


Tr&isr1tted herewith re three copiec of tho above 


subject contract signed by the app1ict, The customy dist:Lhution 


of the	 ha hen mace y th:e o.fice, 


Win, ., 13ock 


/2







INTERIM REPORT


tIIEAa '3l36 Idm-'E583 (mica) CLIFF BINTON MflIE 


OPERATORs L. Rex Boone, P. 0. Box 293, Charlotte, North Carolina. 


LOCATION About 5 miles northwest of Shelby, Cleveland County, N. C. 
and 1/2 mile west of N. C. Highway No. 26 on the north aide 
of a county road. 


The starting date on this project is August 22, 1953. Shaft 


sinking had not begun as of this visit date, but sonie preparations for 


beginning operation was observed. A too&storage house has been oon 


stnicted, mine timbers are at the site ready for use and an air ocanpressor 


and various small tools were at the site. A shaft site was relocated and 


it is anticipated that sinking will begin as soon as local labor is avail-


able.


( 4 
L. B. Shirley, Mining 	 ineer 
U. S. Bureau of Mines 


/'/J. 7ai'-
K. H. Toague,\Geologist 
U. S. Geological Survey 


September 9, 1953







4' 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMIN1STRt3PN 


WASHINGTON 25, D. C. 


AUG 14 1953


1/ 


I'


FILE COPY 
SURNAME: 


Mr. obert A. Laurence	 bjoct: Docket ito. 4 3134 
UtiVS OtfiCGZ', 	 L. Rex £one 


?iUd Ta4, egior VLL	 CLLi. L1 iot inc# 
Roi L3,	 ..i.ce 14g.	 43) 


, L	 C	 Ci i	 U1	 N rth 


er Mr. Lauroe	 _________ 


1io fine z'o4tft tb* triinLj.	 !vo copic o! a contract cverin th ab,J.ot explor3tt1 project U1Ch hw been sigd bZ the Goirerniment 'dth register nurnbt' zic eAct a' ' !icn,	 L-	 t! t r&et 'flc.	 L i o n'd 
D..31$ w U	 th ,ror ct ntzb'	 or tie uth 


T ti	 ';lth ycu	 ri',t ft o the Crator ir pil	 i4c.tur.	 1	 to the Qcrator thht the ccntrart, when etod i	 I Lri oert uez the 'r	 f M 'h he t oh gat 3C to co aeta the oi k.lined at the 'e1 uutt cosL. L any part c thi e rtrt doe" not have &jt' ;'cur	 rv-J r th. or the JJvatt)r anr cmnot 
be eaeied .thin yir Ae	 rt rit, t i tIe .arl . i. .nd all. copied tf tho coitrtct tre to bo rt rn. to thL	 'J. iogether with thi propoaed changes r 	 C'ration, 


ectio oC the conrct, th ccpi 
distrjtd in 'th& tua. mirn,, 


3t:j ;L,. 'f .ith rJ2ch,	 L'	 )ne:-; v	 thr Geoio4eLil rr- r'o niosod.


.1ncere2y your 


W. S. Martin 


ACTING Cairamn, (4 erating Citttee 
JTRobertson :gad 8/11/53 
Copy to: Adiar • R. File 


	


•	 Docket File '-
Operating Comnittoe 
Ni'. Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg. 


	


•	 Mr. Houk


k;rovd 


.


	


u_	 - 


	


4*ber,	 f 1Wer 


A. R. Kinkel, Jr. 


;*eiber, GeolàgicaX urv.' 


IcZosuras 10







0	 0 
Post Office Box 293,	 1UII 


Charlotte, N. C., 
August 3, 1953. 


r 


/	 Mr. Lawrence G. Houk, Chief, 
Nonmetallic Minerals Division, 
Defense Minerals Exploration Administration, 
Room 4037, Department of the Interior, 
Washington 25, D. C.


(r&143I 
Dear Mr. Houk:	 Re: Docket No. DMEA O&l, 


South Pegtnatite, Cliff Blanton 
Mica Mine, C veland County, 1T.0 


Enclosed herewith you will find copy of Lease between 
Mr. Cliff C. Blanton and the undersigned, and also Form -203 in 
quintuple. This lease, as you will observe, and the supporting 
IVTF-203, are effective only on the SOUTH PEGMATITE OF T CLIFF' 
BLANTON MICA MI1th,, therefore it is presumed you will desire to 
continue this file under the above number, 


During my conversation with you on July 27, I advised 
that Mr. Laurence at Knoxville had advised me to reimburse the 
government with 5% of the sale price of mica sold as a result of 
exploration activity. I find in reviewing Mr. Laurence's letter 
that I mis-interpreted it, and should have not sent in the check 
in the amount of 61.72, in accordance with terms of contract 
Idm-E-243. In the event you wish to make restitution of this sum, 
I could use it, I qoute herewith in part from Mr. Laurence's letter 
of May 20, 1952: "Royalty paytnents should be made to the Government 
consisting of 5 percent of the sale price of such mica, after cer-
tification is made". Of course this letter was written before con-
tract termination, and I failed to re-read it prior to forwarding tb 
5 percent royalt3 check. 


Inasmuch as contract Idtn-E-243 was terminated before 
completion, and inasmuch as my prior lease on the North Pegmatite 
expired July 25, 1953, with no certification having been made of 
a significant discoyey, I am of the opinion . that the new appli-
cation for exerátionfunds on the South Pegmatite should be 
considered 9fl its own merits, and that funds expended on the North 
Pegmatite 4iould not be added to and made a part of an exploration 
contract ffor the purpose of exploring said South Pegmatite, inasmuch 
as I as T/essee have no new IV-2O3 subordinating both the north and 
south p$'matites, and likewise no lease on the North Pegmatite, and 
as a rethjilt would have no authority to sign an amended contract 
reirnposikg an obligation upbn the property of Mr. Blanton known as 
the North Pegmatite. 


I will appreciate your consideration of my application 
for funds on the south pegmatite. Also enclosed herewith is plat of 
approximate location and dimensions of area currently under lease. 


b/b
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owsT__c_QP:	 -	
I 


:• /	 .	 L1J	 :: 


	


:N	 $TAT OP TQRTR CAROLINA :	 . :	
,	 t 	 .	


•:	 ' 


COU1TT ! OP CLETEL1D 


.	 ThIQ eEe aade an eiterod into on t14ith 29th of 3uty 
1953 by zi botieon C1.ff , B1anton,( 17.doiier), 1wr1uaftez Cal—


	


I c	 led 4;ie Looz', of th Pirst Part, o the CQUIritP o Cleveland, 


	


/,>	 State of' 3Srorth Carolina, atd L. Rex Boo, of tho County of 


	


J	 Yancey, tat of NQrth Carolina, ioreinaftoz called the Lessøe 
i : a Party of' ti Second Paxt, W1tnesth: 


• 


	


Q	 Th th Loor oi and In oonidexation o the r'entc 
and rO3r1t1ø hOz'oinafter exreeU to bo paid by the Lessee, 
3fld othz' COI11tIOUQ h141fl exresed, hozeby Jet and denie 
unto the LesQeo the foUQuin decrbod propez'ty for tlao puroee 
of rning said property for mica arid ot1wx rdncrale a iay be 
found upon sid premt, 


B?tn itUat? in Cleveland county41ortia Carolina, and 
more partioulriy deor1be	 follois: fBe1n a tract of ind 
ontintu ono £nd onohalf (1,5) tores, more or le, located 


on the extro'n3 Eaotern ltht of propørty of Loaor, nd 
part I culrly knom ae	 S OtY1 PiGUATIT] OF THE CLIPF BLiO1 
RICA UflT, and boi a pecjf1ed area of the 101a'acre hon tzaot 
of C1Uf c. 7lnton, and bounded as follo: 	 GEI3TG at a Sto-
ne, a 000n oorne Ln properties of Toc 711SOn, 7alter Dav1, 
rr3. Cli,nt Owens (The Prkox' z'oporty'), an runci thus two hun. 
drod (200) feet in	 Torthorly d1rect.o,thenco a7eDterly d&-





rtion aoroo property of tho Leei,or fo a dtarioe of six Hun.. 
dred. (600) foe$, oro o 1e30 to a Poot Oak, a cornex in Vlaltor 
DavID' line, thenc? in an aterlr dtroctioi a ritraiht line 
7ith 1Ultor Dav c.nd 3Oit 7ilson poporties proiator 600 
foot to the boinntn. The f1z't call hereth dcribd cbove Ic 
clon and inth jroperty of rre, Clint Ovyena, (The Pker Prop.. 


	


:	 ertr)9	 , 


It .s further reed r the partiea hereto that the 
Lecec ,ball l'iave no igbt to transfer thIs leaø or ub1et the 


, k1O to any QtW1? PCXaOr1 itthout ftrot procuring froi the Loseor 
or 1'ii loti1y..00ntitutod aeuta authority in ciriting. IIo'v'eve, 
It I areod ieroto that Lesoo ay purc1ie sa.a 	 trcot at 


peoiiod prie o:' one thousct'id (l,000.00) pr aoro at 
tio trithin the torn 1itiit of this leacG, ¶h1ch &ill bo fox' a 
:period of fiø (5) ;reer fro date hereo	 • 


The Le	 to py unto Lesór,0no .. oj hth Royalty 
. on aU ncrl aXtraeted anI sold, and that the Loor rees to accept the c&io In cO1doration of tn8 tee, that in the event tho Leooe exoroicoc the purhae priviloe of th lease, the royalty pernts iorotoThr uortiono1 hcl1 cease ac of the dato o itrwet of tretor o t.t1.e b eeId property, and th at no dco ,hall be done to or upon oa4 pzoperty other than y be nococeary in the proper operation of the ne or 4nos thereon; thot the Lesso covenants vtth the Leceor to enter upon said peiieoe and to 7oxk the seno in a inennar consistent tyith ood inth praottco o as to obtain the reatest quantity of ninorals therefrom, vzith due regard to the safety ., doYoiopent and prosoryation of said premises, and tt is further agreed that the Leasehall hare the rights of iriross, egre2 and regress to said property, but ihal1 not have the um of fliht3 of imber on said lans xc pt as y be agrood upoi. 


XT JIT1S8	 to the parUes hereto affix our hani and soale, this the year and day 1rst above tiritton. 


seal) ___Ior 


- __j ti
.Z.esoe 


/
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,	 , L • 


CLtJLi) COT 


;	 Not&r3r PubUc in and 


fo th bQvQfltio2ea ootmty nd ttae, rtr that Cliff C, 


• J1anton nd L, iez DOono ezotiiy apper bofz' e and ack 


notded tbo due	 o the forojn itrtqnt. 


1tG ur hand a Official Bøai, thts	 of
:T4y L93.


1btarybZct 
ffJ ao ion 


Torth CroUa
QBAT. 


Cio1aud Countr 


Ttt	 ojn Cortifate of C. B. Elliott	 a 


1otexy Public in and for atd county and	 ith adjudged to 


correct. Lot the .ntrtent rr.th th1 oerificate be recorded. 
3Qthi	 Tuly 


Xs' Nan Arrowod 
T\ +	 L 


iork, Sujertor Court. 
-	 * 


Fiad for ri	 tiori o	 -- 3O dy of 
1953, St	 o'O1ci,	 and reoorde. th nook 47 


at	 188, 
Public èitrjy of 1eejand 'County, iórth 


aroiina.


/s/ Dan W. MoOre 


by: Eva Thompson, Assistant. 


CtROLIU







•1$' 
Poet Office Box 293, 


H	 Charlotte., 'N. C., 
June 2?, 1953. 3F i


itratn 


Mr. C. 0. Mittendorf, Administrator, 
Defense Minerals Exploration Administration, 
Washington 25, D. C.


j) 
Docket Eo. G8Mica 
Cliff Blanton Mica Mine(outh 


Peguiatite) 
Cleveland Co. North Carolina. 


Reference is made to Mr. Houk's letter of June 17 
on above subject. In this. connection several questions have. 
arisen, thusly:


1. Why is a 5-year lease required, when currently 
the mica purchase program ends June 30, 1955 or sooner provided 
sufficient stocks have S been procured? 


2. Why is lease required when the property in question 
has been subordinated? 


3.a.What is the basis of regulations whereby monies 
spent on certain contracts (Idin-E--243) wherein the contract was 
cancelled by the government as unsuccessful, with letters by the 
Administrator (Oct. 14, 1952 and June 3, 1952) stating that inasmuch 
as there was no discovery of significance no certification would be 
mdde to create a lein upon said propertyJ shall be added to' and made 
a part of anothercontract?'(Docket No. 3081). 


b. If such monies as spent on contract Idm-E-243 are 
added to Docket 3081, if approved, or the propertycomprising the 


"North Peginatite" (Idm .-E-243) comes again under subordination, as 
indicated in Mr. Houk's letter of June 17, wou.1d that' no be a 
direct contradiction of statements made by the Administrator in 
letter of Oct. 14, 1952 and June 3, 1953? 


c. Personally, I feel this would be quite unfair to the 
landowner, inasmuch' as he has been advised by copy of the Administra-
tor's letter' of June 3 that no lein exists, nor is anticipated on the 
property involved in the North Pegmatite, (contract Idm-E-243), and 
even though. I hold Owner's consent to Lein, it was obtained, for 
application specifically to the "South Pegmatite", and I feel if ' 


executed according to conditions of Mr. Houk's letter of June 17 
would be a betrayal of the trust reposed in me as Lessee by Mr. 
Cliff C. Blanton, landowner. 


4. As an example: In the event the property involving 
said "South Pegmatite" or a portion thereof comprising said dike shou-
ld change ownership, then the new owner could subordinate said portioN 
of dike in his holdings in favor of exploration funds, if approved, 
but said new landowner would have no authority whatever to subordi -
nate or re-subordinate property involving the "North Pegmatite" which 
was explored nd'er contract IdmE-243.' Would not the same principle be app'licable 


Dear Mr. Mittendorf: 	 Re:







Page 2 - Mr.tdorf - June 22, l953i 


5. The stipulated sum of $7,391.90 should be di-
versified for accounting purposes to show what proportionate part 
would apply to the "north" and "south" pegmatites. 


Your accounting records should be corrected to show 
a credit against monies spent under contract Idm-E-243 in the sum 
of .$6l.72,t which sum was 5% of the sale value of mica in the 
amount of i,234.39,' delivered to the Mica Purchase Depot, 
Spruce Pine, N. C., June 12, 1953, Lot No. 1130. Cashier'.s Check 
No. 1746 on the Citizens National Bank, Stanley, N. C., in the 
above sum was forwarded to Mr. Ràbert A. Laurence, Knoxville, Tenn, 
f or his handling. Said check'was payable to the.Treasurerof the 
united States. 


Your clarification of some of the preceding questions 
will be appreciated.


Yours very truly, 


b/b	 Applicant, Docket







Mr. L. Rex Boone	 Subject: Docket No0 DMEA3Ol Mica 
Post Office Box293	 Cliff Blanton Mica 	 Mine 
Charlotte, North Carolina	 (South Pegmatite) 


Cleveland County, North Carolina 
Dear Mr0 Boone: 


Reference is made to your letter of June 22, 1953, 


asking several questions. on the subject application and its 


relation, tà DMEA-2201, IdinE243.
must 


The requirement that the peratov've a lease on the 


property of at least five years duration is to protect the 


Government's interest in the event a certification of discovery 


is made.	 In most DNEA contracts a ten-year interest in the 


property is required however, as mica mines are frequently worked 


out in five year aomp	 .riia	 dd a five-year


lease duration has been accepted. A five='year control of the 


property is the minimum acceptable period in which the Government 


may expect to receive the repayment of its share of the explora-. 


tion assistance. The DMEA Exploration Assistance Program and the 


Mica Purchase Program are interrelated only insofar as the General 


Services Administration provides a market for the mica produced 


during a certain period. 


1) A lease is required to show that the Operator has 


sufficient interest in the land for the purposes of an exploration 


contract0


2) The Owner's Consent to Lien is required in order to 


protect the Government in the case of abandonment of the property 


by the lessee. 


3) Your letter request of December 29, 1952, asks for the 


sum of ,000 (for • a supplemental loan) on DMEA-2201, Idm-.E243 


which was an unsuccessful exploration project.
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I:, 
(a) Inasmuch as the contract which you signed created 


a lein on the production of the entire property, and not on a 


specific pegmatite, it was the opinion of this Administration 


that the Government. was entitled to the return of exploration 


assistance funds advanced. 


(b) Your letter request of December 29 indicated a 


desire for additional funds unde the original contract. 


(1/// b.-
this application	 .-een processed as an amendment to DMA-22Ol, 


i1tc	 ,	 ,' esc /Md, 
and the contract reactivated,\e3renJte 


the liability for the lien would have carried over to the monies 


spent.


(c) No liens existed nor were anticipated on the property 


of Cliff C. Blanton, land owner, when Contract Idm-E243 was termin-


ated. However, inasmuch as the same land area under lease is being 


explored what is a benefit to part of the land is a benefit to all 


and it is part of the responsibility of this organiza-


tion to protect the Government s . interest in an attempt to regain 


all funds advanced. 


4) In the event there is a change of ownership in the 


property, it is incumbent upon the owner of that land to protect 


the Government's interest and carry the lien forward in the trans 


fer of the property. 


5) The stipulated sum of $7,391.90 applies to all of 


the area under lien and not to proportional parts thereof.
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/	 DEPARTMENT OF	 1I1 
DEFENSE MINERALS EXPLORATION ADMINISTRAi1ON


WASHINGTON 25 D C 


JUN17 1953 


* . 1sz Boone 
.'ost Office Poz 29 
Q*r1ote, North Csc'1ine	 W-" / 


Re z Docket No. DAa3 . 


	


Cliff 3Ianton Mba th. (uth	 t ti)
Cotmty ?Tort Caro s 1*ar 1'. oaee 


aierene. i	 e to your 1ettr or )*csx1er 29 i952, 
AprU 14, 1953, fc szpLoration assiatnce cai the "DUth 


Of tbe Cliff 3ant 'iee, ttns. 


our iettei' request it beg considered ar * uw a1ioa tics for .xploral4cn on the ' outh Petite",	 i3Y'L b. 


	


ner Cc*sert o Li em in the ot*t of ,i. )	 reiquired.
Thiii su ineIw1e the auiowt apeat . the North emiti te elra •	 and the aaount to be epent t,rter the n	 otrcct, if arovd. 
6 &hail 1C,) t'11irf)	 lea{e Of tt leE3t Nt)	 .L'E duration. 


llpcst receipt of the dou,ients reueted, re 1U the spplioatics a e ditious1 q' ae povihIe. 


thr1y our 


I*vr.ne. G. Eeu, zief 
ita11t' ftiraIi DLijon 


JTRoberton *u 6/2.6/53 


Copl to; Adar.R.ki1s	 I' C)ooketpjle.	 /1 Fie]4 eem, Region VII 
•	 Mr. Dietrich, .3526	 VIr. Larrabee, G.i232 03* Bldg. 


•	 .	 •4r.Houk	 .	 ..	 •	 .







>
UNITED STATES 


DEPARTMENT OF THE INTERIOIR 
BUREAU OF MINES L>	


ci 
WASHINGTON 25,D.C. 	 ci 


June 15, 1953 


v.7'	 1E1 F THE [T;c; 
Memorandum 1_'\ 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, CeWmi.c pnd Fertilizer Materials Branch 


Subject: t4EA-	 , Mica, Cliff Blanton Mine 
Cleveland County, North Carolina 


V	 V 
I concur in the field team rs recommendation on the 


1.-'	 V 
Southern pegmatites in the amount of $5,650. 


W. F. Dietrich







F	 FILE COPY 
SURNAME 


WASHINGTON 25 D C	 600 


111953 


15,. Robert A. Laurence	 3nh.st, 1oket 10 Exic*tty (tfiser, 11*L	 I. Z.x 3o*i* held 1*, Ragi VU	 ___ 
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etzenc.	 4a to the field teaz rep*t o the subjeet Mite.
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Copy to: Admr R. File 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR JU9 


GEOLOGICAL SURVEYØ 
WASHINGTON 25, D. C.


1/June 9 1953 


Memorandum	 L 
REVIET OF FIELD TEAM R0RT ON APPLICATION DMEA-Tiica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: L. Rex Boone, Box 293, Charlotte, N. C. 
Name of property: Cliff Blanton mine. 
Location of property: Cleveland County, N. C. 
Date of field team report: May 29, 1953 
Authorship of field team report: Teague. 
Field team's recommendation: 


85' x 5' x 71 shaft, timbered 
40' drift


q5,65O 


Comments: None. 
ACTION SUGG3STED: 


Follow field team's recommendation. 


D. N, rrabee







0 
The entire shoot has been mined for a distance 
of 50 to 60 ft down its plunge. Brown to 
greenish "A" mica occurs near the west end, or 
keel, of the core. 


Most of the muscovite in both deposits is 
clear and pinkish buff. Many books are lightly 
clay-stained, and some contain "A" reeves. 
Greenish books of "A" mica locally fringe the 
cores. The most recent operations In the south 
pegniatite, chiefly in the large easternmost cut, 
are said to have been stopped because the 
weathered rock tended to cave into the workings, 
rather than because of a decrease in the quantity 
or quality of the mica." 


From the above it is apparent that this pegniatite has 
possibilities for producing considerable mica of strategic grade. 


The applicant proposes to reopen the old pit by stripping 
with a dragline. Thiø plan of approach appears to be unworkable. 
The examiner believes that the proper method to use in exploring 
this deposit is to sink a new shaft in undisturbed ground northeast 
of the deep pit, then drift back to the west under the pit (see 
attached map). 


Estimated Cost: 


85 ft. 5' x 7' shaft	 50.O0 per foot $3,400.00 


Timber, 85 ft. shaft @ $10.00 " 	 ".	 850.00 


40 ft. drift. @ $35.00 per foot 	 _______ 


Estimated Total Cost	 $5,650.00


Estimated time required - 6 months. 


May 27, 1953
	


Kefton H. Teague, Geologist 
U. S. Geological survey 


rng	
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UNITED STATES
DEPARTMENT OF TRE INTERIOR 
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DEFENSE MINERALS 1'LORATION ADMINISTRATION


REPORT OF IWAINATION BY FIELD TEAM, REGION VII 


DMEA-2e CLIFF BriANTofl MIME (mica) 
Cleveland County, North Carolina 


Applicant: L. Rex Boone 
P. 0. Box 293, Charlotte, N. C. 


By 


Kefton H. Teague, Geologist 
U. S. Geological urv'ey 


May 29, 1953
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Field &amination Report 
on 


DMEA-2201 CLIFF BLANTON MINE (mica) 
Applicant; L. Rex Boone, P. 0. Box 293, 


Charlotte, N. C. 


The south pegmatite, from all reports, on this property 
has produced considerable mica and from available records remains 
a potential producer. The examiner recommends that exploration 
assistance be granted. 


Past Field Team reports provide the necessary genera]. 
information on this property. 


No work has been conduted on the south pmatite since 
the description of the Cliff B].anton Mine was prepared for 
Professional Paper 248-D, "Mica Deposits of the Southeastern 
Piedmont," Part 5. Shelby-Hickory District, North Carolina. 


The following is summarized from this report: The south 
pegmatite contains 14 cuts and iø 300 feet long, trends N. 67° to 
'700 E. and dips 800 N., and is from 2 to 13 feet thick. The 
largest cut is at the east end and it is 30 feet long, 2 to 11 feet 
wide, and 60 feet deep. The peginatite thins abruptly at the east 
end of the largest cut. 


flThe north wall is straight, whereas the 
south wall bends north in the largest cut and is 
somewhat irregular elsewhere as well. Most of 
the pegmatite is a medium- to coarse-grained 
aggregate of oligoclase, quartz, and muscovite. 
A quartz core extends 100 ft westward from the 
middle of the large cut and is flanked by a 
plagioolase-rich wall zone. In the three 
westernmost cuts, the dike may be represented by 
a layer 2 to 3 ft thick that consists chiefly of 
mica in books 1/2 to 1 1/2 in. in diameter. 


"Flat, pinkish-buff mica boOks of good. 
quality occur in small pOckety concentrations in 
the wall zone, but the only large mica concen-
tration thus far discovered plunges 60° to 70° E. 
along the crest of the quartz core. This shoot 
extends 30 ft eastward from the end of the core 
and 5 to 10 ft westward along its flanks. 
Within the shoot the mica is localized in layers 
separated by. layers of mica-poor feldspathic 
pegniatite that iie 2 ft thick and dip 60° to 
70° E. Along the flankø of the quartz the mica 
is most abundant in an 18-In, layer of pegmatite.


A4'
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Kr. L. 1sx Boon 
P. 0. Jox 293 
Chr3.ott, 4ortb Carltna 


Ir Kr. 3oonet


eubJsst: 1ocket	 . D&u.2 
Cliff b.anton Miz 
Cieeland Counts, 


Jio. Xd* 3 


(aference is Hade to	 letter's of Dssesbsr 29, 1952, 
sad April 114, l953 on contrast 1d*i2L 3 teratneted r utua1, 
jre$.*t ozi .Mat I, 19$Z r.qst tn work on tbe outh 


P&ttta. 


A cy t yr two letters bays becrn referred to . 
Laurenc*, XSCUt1Y. r)fficer, 1EU Yield 'i$6*, &egiOn TZX tor 
a field sinattoh E cnid us d*i it neasseary. 


The teiond office will contact yu at an so.rl 
date if en eutzthiatioi t to 'be reds. Azy assitae at 
y1i can i've the aeaibers of th field t,a* during the ereainatton 
will be npprectted.


inI*I*I yeUJ 


si&t-tt


ZiSVlCfl.*5 G. 0Dk, C1SX 
oa.tal1je Mtneralv 1ivisin 


LGHoi,k:fls L1/22/53 


Copy to: Admr. R. File" 
Docket File '7' 
Operating Committee 
Mr. Dietrich, 3526 
Mr. Larrabee, 0-232 GSA Bldg. 
Field Team, Region VII 
Mr4 Houk
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;	 DEFENSE MINERALS ADM I NI STRATION 


WASHINGTON 25, D. C.	 £00 


APk28l95 


r. lobert A. Le.ur.n.	 zb jest: Docket No. 
ttve Officer, DMA.	 Cliff ilsnt.n K1a 


Vt.ld Tes* Legtoa VU
	


Clereland Coimty, North Carolina 
*o. 3, Poet Offtc. 3utidtug	 Coatract . 1d*.423 
nozill. 2, ?ennesses 


Deer Mr. Laurence:


is aic o subject tsrrtnated cntraet an(L 
the copies of letters frosi the operator. 


Please ar€' for a !ie1d exainattn Gt ta sibject 
mine if you desn it advisable.. It is not possible to etersin• 
it work on the south pegsattt. is justtfi.d and. this office 
aestro. your r*C3zer4atiOrIa oz the operatorb letter r1posal. 


8incer1317 yours, 


A7p70104:	 I, 


-	 ai, erati	 tt 


M*ber, brenuof Mtnà	 LGHoik:uls LI/2l/53 


Qomp to: Adrnr.. J. iie, 
I	 1)ocket Fiie 


srat tug Committee 
X.kr, Geological Surmy	 r. Dietrich, 3526 


ir. Larrabee, 0-232 GSA Bid 
2	 I	 Mr. Houk
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Post Office Box 293 
Charlotte, N. C0 
April 14, 1953 


C 


	


r'r-'2	 :; 


The Administrator 
Defense Minerals Exploration Administration	 2 0 t 
Washington 25, D. C.	 /? 


Re:	 (Closed) 


	


Cliff Blanton	 Nine 
Dear Sir: 


Attached hereto is copy of my letter dated December 29, 1952, 


to your organization relative to the above-numbered contract • As 


yet I have received no reply to this inquiry. 


I should appreciate your advising me as to whether or not this 


loan has been approved.


Yours very truly, 


r7 


L. Rex Boone (An Individual) 
Operator 


LRB : rncb 


End.


ic	
0 I
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Post Office Box 293 
Charlotte, N. C. 
December 29, 1952.


fF THE 


Defense	 gra1a AdrnaratGfl 


DEC 301952 
The Administrator, 
Defense Minerals Exploration Administration, 
Washington 25, 1). C. 


Dear Sir:	 Re: Contract Idm-E-2L1.3 (Closed) 
Cliff Blanton I"iica Mine. 


I am inquiring as to whether I may be able to obtain 
an exploration loan on the tt South Pegmatite" of the property de-
scribed in the above contract in the sum of $2,000.00. 


Purpose of this loan would be to open cut in a Easterly 
and Westerly direction the exposed vein as now appears in the old 
original "Cliff Blanton Mica Mine", and which was worked extensively 
from a shaft during World War II. Principal operations would con-
sist of Bulldozer-Clamshell-Dragline operation. Area to be .undovered 
or excavated would be approximtely 100 feet East of and from 200 to 
300 feet west of present shaft and the original mine, whih I am 
advised by the owner, produced around 1000 pounds of sheet mica 
during the last war. This property is described in the original 
application for loan on above contract, and is covered by subordi-
nation agreement supporting such loan. Either money or my time will 
contribute to operator's share of 10% of this loan in the event such 
supplemental loan is approved. Enclosed is small sample of mica from 
deposit proposed to explore.


Yours very truly, 


b/b
	 Operator.







11' - 


DA - 2201 &.3081 
L. Rex Boone, Cliff Blanton Mica Mine 3(3. 
This material is the result of a discussion 


H	 between Johnson, Houk, and Hofflimd over the 
inclusion of North Pegmatite costs DMA -. 220]. with 
a new application:for work on the South Pegmatite. 
Discussion stopped and w aflcatiçn s.ein 
uthYe,matjte.44L	 -e.t	 ' 


:VfkI 3	
OUT4 'FEMPTTE
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UNITED STATES	 lO 


DEPARTMENT OF THE INTRIOR 
DEFENSE MINERALS EXPLORATION AD1INISTRATION


WASHINGTON 25, D. C.


July 15, 1953 


Memorandum 


To:	 The Administrator 


From:	 Chief Counsel 


Subject: Inclusion of costs incurred under a prior contract 
in a new contract with the same operator 


It sometimes happens that an exploration project 
contract is terminated before the completion of the work and 
without any certification of discoveri or development, and 
with both parties released of all obligations under the con-
tract, by (a) the expenditure of the estimated total fixed 
by the contract, and the parties unable to agree upon an 
amendment to increase the estimated total; or (b) agreement 
of the parties to terminate the contract.	 Thereafter, a new 
contract may be negotiated with the same operator for an 
entirely new, unrelated project, or perhaps for a related 
project or even for the continuation of the same project that 
was terminated under the prior contract. 	 Under these circum-
stances, the question arises as to whether the Government, 
as a condition to entering into a new contract with the same 
operator, should require that its contribution under the 
prior contract be added to the contribution to be made under 
the new contract, for repayment if certification should be 
made under the new contract. 


The answer depends upon the relationship, if any, 
between the new project and the old one.	 If the work under 
the first contract is or could be in any way beneficial to 
the work under the proposed new contract, it is my opinion 
that the Government should, as a condition to entering into 
the new contract, require that the contribution made under 
the first contraàt be included in the new contract for repay-
ment to the Government. 	 On the other hand, if the new 
contract is in no way benefited or likely to be benefited 
by the work performed under the terminated contract, I can 
perceive no reason for requiring the operator to include the 
previous contribution in the new contract for repayment to 
the Government.







r.	
. 


It is plain, of course, that before the termination 
of any exploration project contract with the work described 
in the contract remaining uncompleted, consideration should 
be given to the desirability of an amendment of the contract 
to provide for the completion of the work, if that is desired 
by the Government.	 To be sure, the operator is under no 
obligation to enter into such an amendment; but if he refuses 
to do so, and the work already performed is beneficial to the 
work which he now desires to perform under the proposed new 
contract, he should be required to include in the new con-
tract any contribution previously made by the Government for 
repayment to the Government under the new contract. 


The same reasoning applies but the end is achieved 
by a slightly different method in the case of an exploration 
project contract which has been terminated by the Government 
before completion of the work on account of some default by 
the operator.	 It may. be that the operator can convince the 
Government that he can resume the work and carry it through 
to successful completion, in which case the Government may 
withdraw its notice of termination, revive the contract, and 
complete the work originally projected, all pursuant to agree-
ment with the operator. 


The case is somewhat different if an exploration 
project contract has been terminated and wouid up after full 
performance by both parties, including the completion of 
the work described in the contract, and there has been and 
is to be no certification of discovery or development. 	 Of 
course, the contract could have been amended to provide for 
additional work, if that had been deemed desirable by both 
parties.	 However, in the absence of such an amendment, 
and it is desired to negotiate a second contract with the 
same operator, it is my opinion that the same reasoning applies: 
If the work performed and completed under the original contract 
is beneficial to the work to be performed under the proposed 
new contract, the Government's contributions to costs under 
the original contract should be included in the new contract 
for repayment. 


In brief, the rule can be stated as follows: 


If a second contract is to be entered into with an 
operator who was or is a party to a prior contract, and the 
work performed or to be performed under the prior contract 


2







.	 . 


is beneficial to the work to be performed under the proposed 
new contract, any contribution made by the Government to the 
work under the prior contract should be included in the. new 
contract for repayment. 


The reason for developing and stating this rule is 
that it is easy to make an argument for a contrary result 
which, in my opinion, is erroneous.	 The contrary argument
runs as follows: 


If an exploration project contract is terminated 
by the completion of the work described in the contract, by 
the expenditure of the estimated total costs before the com-
pletion of the work, or by the agreement of the parties, the 
Government has received all that it bargained for under that 
contract, and should not require that it, be taken into con-
sideration in connection with any new contract that may be 
entered into with the same operator.	 The defect in this rea-
soning is that the Government does not receive a quid pro quo 
in connection with an exploration project contract in the 
same sense that it receives one in connection with an ordinary 
procurement.contract.	 The Government's contribution under
an exploration project contract is much in the nature of a 
grant or subsidy, inasmuch as no repayment is to be made 
except from production resulting from the exploration. 	 Under
these circumstances, it seems unreasonable not to carry for-
ward the costs incurred on one project and include them in 
costs to be incurred on a related project which was benefited 
by the work on the first one. 


This raises a further question as to what is meant 
by ttrelationship h? between projects and 11benefit" of one proj-
ect.to another. . It is plain to me that such relationship 
or benefit cannot be predicated merely upon the fact that 
the land described in the proposed second project is the same 
as that described in the first project.	 An operator should 
not be penalized when he applies for a second project merely 
because he included more land than was necessary in the first 
project.	 A plain case for the required relationship and 
benefit is where the workings driven under the first project 
are used in the further work provided for in the second proj-
e.ct.	 Although the relationship and benef:Lt might not always 
be so plain, it is my opinion that it should be direct and 
evident if the costs of the first project are to be carried 


3







.	 . 


over into the second. As I understand operations for mica 
on pegmatites, the work on one pegmatite is not of any 
direct benefit to work on an adjoining pegmatite; and if 
this is correct, I think that such costs should not be 
carried over from one project to the other. 


In any case, it should be plain that the real test 
for carrying over costs from one project to another is not 
that the two projects are on the same parcel of ground orig-
inally described, but that the second project receives some 
direct benefit from the work done on the first. 


Chief Counsel 


k
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


July 15, 1953 


Memorandum	 ' 


To:	 'The Administrator 


From:	 'Chief Counsel 


Sub jeet: Inclusion. of costs incurred under a prior contract
jn a new contract with the same operator 


It sometimes happens that an exploration project 
contract is terminated before the completion of the woric and 
without any certitication of.diecovery or development, and 
with both parties released of all obligations under the conS 
tract, by (a) the expenditure of the estimated total fixed 
by the contract, and the parties unable to agree upon an 
amendment to increase the estimated total, or (b) agreement 
or the parties to terminate the contract. Thereafter, a new 
contract may be negotiated with the same operator for an 
entirely new, unrelated project, or perhaps for a related 
project or even for the continuation of the same project that 
was terminated under the prior contract. Under these circum 
stances, the question arises as to whether' the Government, 
as a condition to entering into a new contract with the same 
operator, should require that its contribution under the 
prior contract be added to the contribution to be made under 
the new contract, for repayment it certification should be 
made under the new contract. 


The answer depends upon the relationship, if any, 
between the new project and the old one. If the work under 
the first contract is or could be in any way beneficial to 
the work 'under the proposed new contract, it is my opinion 
that the Government should, as a condition to entering into 
the new contr*ct, require that the contributiou made under 
the first contract be included in the new contract for repay-
sent to the Government. On the other hand, if the new 
contract 18 in no way benefited or likely to be benefited 
by the work performed under the terminated contract, I can 
perceive no reason for requiring the operator to include the 
previous contribution in the new contract for , repayment to 
the Oovernment.	 '
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It is plain, of course, that before the termination 
of ay explorationprojeet contract with the iiork described 


• 	 in the contraet :rain1ng unco*pie ted, consderatión should 
be given to the desirability of an amendment of the contract. . 
tO provide for the completion. of, the work, if that is desired 
by the Government. To be sure, the operator is under no 
obligation to enter i,to such an amendment; but if he retuseø 


• to do so,. and the work already performed is beneficial to the 
work which he now desires to perform under the proposed new	 . 
contract, he should be required to inelide in the new con . 
• tract an contribution previously. made by the Government tar 
repayment to the Government under the new contract. 


The same reasoning : applie& but the end is aóhieved 
• by a slightly different method in the cae .ot an exploration 
project contract which has beet terminated by the Government 
before completion of the work on account Q some default by 
the operator. 2 It may be that the operator can convince the 


•	 . Government that he can resume the work, arid carry.. it through	 • 


to successful completion, in which ease the Government' 	 •• 0 


.1 withdraw its notice of termination, . revive the contract, and 
•	 complete the work originally'projected. ailpursuant to agree-
• •	 mént with the operator., •	 •	 •	 0 	


0 • 0	 •• • 


• 0	


'0 	


• The case is somewhat different if an exploration • 	 0 


• . project contract has been terminated and wound up after full • 
0 performance by both parties, including the completion of	 • 0 


the work described in the contract, and there has been and . 
0 	


0 	 is to be no certification of discovery or development. Of 	 • 
course., the contract could have been amended to provide for	 . 0 


addittonal work, if that had been deemed desirable by both 	 • 1• 0 


	


• 0	 parties. However, in the abaence of such an amendment, 	 . 
0 	 and it is desired to negotiate a secOnd contract, with the 	 0, 


•	 same operator, it is my opinion that the same. :reasoning applies: 


	


0 	 if the work performed and coiuleted under the original contract 0 


is beneficial to the work to be performed.uude:r the proposed. •'	 0 


new contract, the Government's contributions to costs under 	 0: 


• the original contract should be included in the new contract. • ••' 
for repayment . ' 	 0 	


0 


1:0. 0 	 . : 	


:0	
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In brief,' the rule can be stated as follows: • 0


	 0 ' ' 


	


• 	


0 • ,'


	 Ir a second Oontract is to be entered into with an 
operator who was. or is a party to a. prior contract, and the .' •' 0 


work performed or to be performed under the pr Lor contract 


0	 • 	
0 	


0 0 	


0 2 	 •
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,. . ja benetióa1' to the work to.: be performed under the proposed ., : 
new contx'act, an contribution iade b' the Goi,ernient to the 
work under the prior contract should be included in the new 
contract for repayment 


The reason tot.' developing and stating this rule i8 
that it i eaei to meke an argument for a contrary result 
which, in sy opinion, is erroneous. The con1rary argument 
runs as follows: 


If an exploration project contract Ls terminated 
by the completion of the work described in the contract, by 
the expenditure of the estimated total costs before the com-
pletion of the work, or by the agreement of the parties, the 
Government has received all that it bargained for under that 
contract, and should not require that it be taken into con 
sideration in connection with any new contract that may be 
entered into with the s*ae operator. The defect in this rea-
soning is that the Government does not receive a quid pro quo 
in connection with an exploration project contract in the 
same sense that it receives one in connection with an ordinary 
procurement contract	 The Government's contribution under 
an exploration project contract is much in the nature of a 
grant or subsidy, inasmuch as no repayment is to be made 
except from production resulting from the exploration. Under 
these circu*stances, it seems unreasonable not to carry for .-
ward the coats incurred on one project and include them in 
costs to be incurred on a related project which was benefited 
by the work on the first one 


This raises a further question as to what is meant 
by urelationahipw between projects and "benefit" of one proj-
ect to another. It is plain to me that such relationshLp 
or benefit cannot be predicated merely upon the fact that 
the land described in the proposed second project is the same 
as that described in the first project. An operator should 
not be penalized when he applies for a second. project merely 
because he included more land than was necessar in the firSt 
project. A plain case for the required relationship and 
benefit is where the workings driven under the first project 
are used in the further work provided for in the second proj-
ect. Although the relatistuhip and benefit might not always 
be so plain, it is my opinion that it should be direct and 
evident if the costs of the first project are to be carried
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
bEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


WASHINGTON 25, D. C.	 600 


July 22, 1953 


Meinorandura 


To:	 Mr. Frank E. Johnson 


From:	 Lawrence G. Houk 


Subject: Delineation of area of repayment and carry-over of 
expenditures on a non-certified project when the same 
property is re-submitted for a new contract. 


The property or leased area described in article 2 
of the contract has been considered as a unit by this Division 
and each part or pegniatite being responsible for repayment of 
all royalties due the Government. Mr. Hoff lund 's memorandum 
to you of July 15 indicates that each pegmatite within a given 
property, upon whith work is done, shall be treated as a unit 
and the criteria for the inclusion for the costs shall be whether 
the previous work is beneficial to the new area. I believe this 
will lead to difficulties in connection with writing descrip-
tions to isolate this certified area from the rest of the tract, 
While each of the many pegmatites that may occur in a tract are 
unrelated ge±y, certain important information is gained 


"-"	 1 y wor ing one peginatite in a locality and any benefits accrue 
to the entire tract. 


The protection of the Government's interest on monies 
spent for exploration and since the terms with respect to 
peginatite mining are very lenient, I believe this Administration 
should carry-over previous costs made in the same area into each 
and every subsequent contract on the same property, inasmuch as 
several exploration attempts may be necessary before one dis-
covery is made.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTR5N


WASHINGTON 25, D. C. 


July 22, 1953 
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To:	 MFrankL.Jcnsgn 


Fron:	 Lawrerce G. Houk 


Subject: De]4neaticn of area of repeynent and carryiover of 
on a non-certiried project when the sane 


property is re...subeitted for a new contract. 


The property or leased area described n Article 2 
of the contract has been considered as a unit by this Division 
and each part or pegnatite being responsible for repayen of 
all royalties due the Goverunent. 	 :Hofflund 's nenorandun 
to., you of July . 15 indicates that ech pegnatite within a given 
property, upon which work Is dcn, shall be treated as a unit 
and the criteria for the inclusion for the coats shall be whether 
the previous work is beneficial to the new area. I believe this 
will lead to difficulties in connection with writing descrip-
tions to isolate this certified area frca the rest of the tract. 
While each of the *any pegnatites that nay occur in a tract are 
unre te gaologlcaily, certain. inportant infornatlon is gained 


/ y. working one pegnatite in a locality and any benefits accrue 
to the eñtiró tract. 


The protection of the Goverraent 'a interest on nonies 
spent for exploration and since the teras with respect to 
pega&tite aining are very lenient, I believe this £dainistration 
should carry-over previous costs aede in the sane area into each 
and every subsequent contract on the sass property, inassuch as 
several exploration attoapte nay be necessary before one die-
covery is sade. 


LGHouk :gad 7/22/53 
Copy to: &ar. R.. 


Docket File-< 
Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
	 IIIIITI 


WASHINGTON 25, D. C.


July 22, ].93 Yemorandua 


To	 Yr. C. 0. Kjttenjof, A4ainjstrator 


Front	 Frank E. Johnson, Deputy Administrator 


Subject * Docket No. DMEA3O*t and IIIZA-2201 (Mica) 
L. Rex 800ns Cliff 3lantor* Mica Mine 
Cleveland County, North Csrolina 
Contract No. id*124, 


A contract (Xdn.Z243) was entered into with L. Rex Boone 
for exploration of a pegmattte (referred to ae the north pegnatite), 
located on a parcel of land of approximately three acres on * far* 
owned by C1i B3.anton. The Operator obtaifled a Lease and a Sub.. 
ordination Agreement from Mr. ELanton covering this parcel of land. 
There existed another pegmatite (south pegnatits), some 240 feet south 
of the one involved in Contract Xdm'243, and this pegnatit. was 
ported on by the Field Tasidhen it made its exanjnation of the other, 
or north pegmatit., However, the Field Team did not make any statements 
as to why exploration irns z'ecome.nded on the north pegmatits and not on the south peaatite. Xt as aem*ed, tbóreforo, that both the Operator 
and Field Than thought the north pegmatite had the best posatbilitis.. 
The results of the work performed on the expliration project were not too coesaful, although a small amount of strategic mica was found, as well as scrap mica. In fact, the Operator has shipped some mica and 
sent a check for royalty payments to the Fieid Team. 


Under date of August 1, l92, the Field Tsat termin*ted the 
contract by mutual agreement. The Field Team advis.cL that they had 
effected termination because there was littl. probability of further work resulting in a significant diaeov.ry. The fte]4 Than did not stat. as to the posibility of production of scrap mica, and left the question 
of certification open at that tine. tlnOr date of September 19, 1952, 
the Field Team recomsended that no certjftcatjon of discovery be male. 
The Commodity Specialist of USGS also recoemended that no certification 
be made.


On October 6, 1952, the Operator' i iired about the positbility of certification of di!covory since he had a pending *pplioatton for a 
loan with the EPO. He was advised on Ootobe' 14, 195:2 that he could 
aesme that no certification of discovery would be mada by 1)NEL.







•


S' 


The Operator on i1ay 21, 1953 requested th1it the Goernnient's 
lien be lifted from th. property, inauqh as no certification could be 
made, A closing letter to this effect was sent. to hr.. Boone. on Juno 3, 
1953.


The Operator has now tiled art applicction for exploration on •	
thi south peginatite,	 On the baste of the description of the 1ad• 
involved and the 'map attached to the contract (lc1mu-243), wa9. not a 


•	 part of the property covered b3r this contract, although It should probably 
have been. The Field Team now 'recommends an 'exploration project on . the 
south pegatite. 


The Op rator.. was 'advised on Jur 17, 1953 that he would have 
to obtain a' new Owner's Consent to. Lien, . so as to incliide the amount 'ex-


•	 pended on the : original. aotract as subject to repayient' under shy new 
•	 contract. He w also advised	 obtains rmw lease. Operator prOtested 


this inder date of June 22, 1953. On July , 1953, the Operator was 
advised concèrnin a new lease, Ofle$ Consent to Lien, and other. . .. 
matters.. H. was also advised, that the termination agreement would be 
withdrawn. and thor original contract aaended so as to include , the addi-


•	 tional	 tO be performed on the sOuth pegatite.	 .	 . 


In this connectaon Mr. Hofflund has prepared a raemorandwt 
dated July '15, 1953., 1 do not agree entirely with 1r. Rofflund.	 :' 
seems to 'me that this. 'is more of. an Administrative problem' than Legal, 
and vs should take whatever steps are necessary for the best 'intereSt 
of the Oov.rient. Sufficient land should be included in an exploration' 
project so as to be . reasonably assured tht repa,ment of the Government' a 
share 'would be possible in case a' certification of discovery is Md.. 
However, it seems thdt our case to include the a*ttnt expended on the •	 original contract in soy new contract is very weak, in 'view of the fø11w-


I - The termination agreement. 
•	 , , •'	 ' 2 - Our letter to the 'applicant of October 14, 1953 advising 


• '•	 •	 that he iceuld assume that . a certification would not 
bemads.	 '	 .	 " ' 


•	 3	 Our closing letter of Jóne .3, 1953 to the Operator. ' 	 •' ' •• ' 
4 -' The fact that the 'south. peatitO area was not included •, 1 


in the original contract. 


,Zf vs intend 'to' make anothei' contract we' can include 'the north 
pegmatite area as well as the south pegmatite, ' so thet at least prodc-' 
tion from the north pegmatite would be subject to royalty, pay.nte, ir' 
sass of a certification of die eovery being made.







Ju1 2, i93 


To;	 Yr. r. 0. Mittendorf, Ad*inistr4or 


Prank . Johson, [)epnty 4diistrator 


3ibjects Docket, No. flItA3O$1, aM Ek"22OI (Eca) 
L, Rex Soón. Cliff lanto* )Ltoa Mn. '• 
ClCvel*M County, North Carolina. 
Controt $o. ld424,.3 


contract (Xd*4243) was entered into vit,h L. 1e* Boon. 
for xlóration of a' pematit. '(referred to as the north pematit), 
located on a parcel of land of apowate3y three :	 ens fsr* own, by Cliff $]*nton. The Oparator obtained .a Lease 'and . a	 .. 
Ordination tgreesrnt frOs Mr. 63.anton coisring this parcel of land. 
There existed another peatit* (sc*th pegsatft.e), nono 2O feet aoth 
ot the one involed in Contrast I4243, and this pepattte was re.' 


•	 ported en by the Field ?ea* when it cads ite .zs*ination. of the other, 
or north peatits. UOwever, the' Field ?ea. did not mak. any statI*ents. 
as to why exploration was r.00snd.d on the north peatits and not. on 
the sonth p.tit.. It was ssm*ced,' therefore, that both the Operator 
and Field Teal thought the north pe.stite 'had the best poseibilitfea.." 
The. results of the rk peforce4 on the ezplorrito project were not 	 ' 
too, sueeesDui, although a ..i*il amount of strategic nica *e found, as 
wall as scrap sic.. Zn faøt, the Operator has shipped some mica and 
sent a ebsek for royalty ps*ents to the Field 'ream1 


Under dat.e of August 1, l52, the Pield Team tenziinated the 
contract by mutual	 pj: 'r	 dvised th.tt th.7	 :' ' 
effected t.rc$natjo* bece*s. there was littZ prohehility of turther . 
work resulting in a signifisant dtsoovery. The Field Team did not 'state 
as to the 'pc.esft4lity of production of Orap mica, ,*nd left the quOtlon 
of certification open at that ti... Under date of. $epte•r 19, 1952, the. Field Team r.ocended.th&t ne certifioation:of 'discovery he m*de.. 
The Codtty Spedali*t of $ alec recoeeMed tt . no certification be made..	 .	 .•	 •	 • .	 . 


n Cctob.r 4, 1952, the Operator inqUred about the possibility of certification of discovery since he had a pendiz; application for a 
loan 4th the FC. H. was advised on October 14,1952 that he co*4 
ass that rio certiftation of discovery would be made by 3NEA.


I







P
•	 •.. 


The ')perator on ay 23, 195 requested that the Government's 
lien be lifted . rr*o the property, t*ssnc as ,' oeitification cou4 be 


'A o1osin letter to this ett.et	 sent to:r1	 o JU• 3 
L953.


The Operator hae now tt.ed an appliotion ror expioration on 
the south psatit., which, on the bAsis of th* desczLpUon of the land 
involved and the p attached to the ooutract (IzP3), was not a 


	


• S


	 part of the property covered by ttts contract, althoh it. sho*ld probab3y 
have bsin. The 'te34 rsaai now. reco*msnds sn exploratLon prOject ext the 
south peattte. 


The Operator was advised on June 1.7, 193 that he wo hav 
• to obtain a new Cvner's Cons.nt to i.n, so as to inclide the aunt ex-


prnwl.d on the original contract as subject to r.payssnt tiMer any new 
contract. He was 1so adviled. 'to 'obtain a new 1.so.' Operator' protested . ' 
this g*ter date of. Juns 22,1953. ( J*Z*, ' l953, the Operator was. •	 ' '. sdvisød 'concerning a new lease,. Owner' a' Consent to Liens and other 
matters. He was also adiaed 'that the terisination agreement wou34 be ' 
ithdrawn and the original. contract amended o as to inc1zde the addi'.. 


• tión*1 woi+ to be. performed' on th 'south peatite. 	 .	 ..•. 


thi conreotion )r. Hot flund hs prepared a memorand..' 
dated July 15, 1953. 1 do not agree entirely dth }{r. Hofflund. It 


• seems to' ins that this ta sore of an Adsiuistrattve problem than ; Lsg&1,	 • 
• and we should' take whatever steps are necóesary for' the best interact ' 


• S • '• 


	


•	 • of the Oovirnsei* • ufticient land should' be indluded in an exploration	 S 


•	 • project so a to be reasonably. assured thtt rpayaent1 of the Ooverr*nt'	
5 • .5 


•	 •.	 shari would be ceib1e in case a' c icatioi of L$OVery iø 4*.. 
•	 ' HoiNver, it seems that our case' to. include the aunt expended on the	 • • S 


origjusl contract in any new contreat is very week, Ln view of the to]1ow. 
ings


I The terrination agreement. 
2	 Our letter to the applicant of October 34, 1?53 advising 


that be eceuld assume that a cer'titicti.on would not 


	


• 	 S . 	 •	 beutade.'	 5 	 •. . 	 • •	 •. . 	


5 	 •. 	


5 


3 - Our closiz letter of Juine 3, 1953 to the prator, 
4 - The fact that the south pegmatite area was not included 


in the original contract. 


If we intend to make anothsr contract we can include the north 
•	 pemattte, ares as well as the ' south pegmatite, so that at least rQduc-


tion . from the north pegmatit. would be 'subject to royalty payments, in • 
of discovery being mcdi.







.	 0 


July 22, 1953 aaorardui


'r. . 0. )tttten'1orf Adainistrator' 


?rank * Johr on, Deputy	 inistrator 


aub3eets Doetcet iwo. k&43O$I and 1)IZA.. 2O1 1iea) 
Rex Uoon	 CUZt nton )1ica $inø	 '" ':	 ' 


C1.ieland County, North Carolin 
Contrdct No. 1i'.Z2.3 


h contract (1da-243) was entered into with L. ftex Doone 
for exploration of a peatit• (referred to an the north' pesstite), 
located' on a parcel . 0! land. of approxi*ately'. three Ores on 'a fsr . 


• owned by. C1if Blanton. The Operitor obtained a Leane and a 	 '. 
ordination 4greement from i4r. Blanton coer'ing thia parcel of land. 
There eiste4 another pe.tit, (south pegnatite), 'aaie 240 feet south 
of the one inyolved 'tn tontrsct IdE243, and this pematits was rà. ported on, by the ?iel4' ?eam when. it side its exa*int'io of the other, ' • or north pegriatite. 1owever, the Field Teas did riot ace any 


• as to why, exploration was recoand,d an the. north pegmatite and not on' 'the south peimatite., It was asss,d,.tbgr.fore, that both the Operator' and P1.14 Teas' thought the north pegestits had the . best possibilities. 
The results of the. work per'torsed . on the exp1ortion. project were not 	 ' • too eiicsessful, although a 'i,aU' astosnt of itrategic lies was. Eound, 'a's' 
weU as scrap 2nica. in fact, the Operator has. shipped oe sica and ' sent a check for royalty paasnts to the Field Teas. 


tfnder date of ngust 1, 1952, the ie14 iYea terminated the 
contract by niutnil au'eesint. The Field 'Teas advised, that. they had, ' 
effected termination bec*!e there' was 'Jtttie probability' of 'further'" ' 
work z'.su1tin in a' significant ttecovery. The Fie]4 T*as did not state. 
as to th€ pcsdbi1tt of production 'Of scrap mict, an! left the question 
of certification open at' that tisi. Under dati of .ptasb.r 19,' 1952, 
•th Field Teas recoaende4 'that no certification of discoiry be sade. 
The Coeieodity specialist 'of USGS sleo reeo ended that' rio ccrtjfjcatLo be sade.


On (ctober 6, 1952, the Operator iaiired about the possibility of certi'fiatjon of dicovery ainee he had a pending iipplicstion" tsr a 
loan with. the .C. fit was aivieed on October. 14,. l9? that he' eoul4 auw that no eertjfjatjon of discoery would be made by IEI.







	


1	 0 


Tb. Operator on 1ay 21, 1953 reciest.d thab the (o'vernsLImt's 
lien be lifted fron the property, iMuch &s rt crifction could b 


	


ad : A closing 'letter to this effect W&. s'tt.	 ioone on. June 3, 
1953.


The Operator has now filed an application 	 exploration on
the smith pegisatits, which, on the basis of the deeriptton of the land . •	 ,'.. involved and the eap' attached to the contract.. (Id*.Z243),. was rwt a'. 
part of. the property. covered by tiis cot*'aet, a1thoit it shou)4 probably •	 have been. The Field Tasa now recoànds :n. exploration, project on the 
south pegaatite. 


The Operator wa advised on June 17, 1953 that he would ba 
S ' '	 to obtain anew Owner's 'Consent to. Lien, so as to inulud. the e*ouñt	 '• •	 ' pended On the ori4M1 Contract as' enbjeot to repayment und.r ar new 


contract. H. was also advised to obtain a r*w icase, Operator protested 
this uz1er dstø.of Jun. 22, 1953. "On July , 1953, the Operator was, 
advised concerning 'a new lease, Owner's Consent to Lien, az other '. ' S 


matters • He was also advised that the terninstion agr.esnt wald be 
withdrawn ar4 the original contract aisended so as to includ, the addt-. 
tional work to be pertor*.d on the south peiatite. ' 	 :	 ,' 


In this connection 14r. Hot f3.und has prepared & msnorandu* 
dated July 3.5, 1953. I do not agree entirely with Hr. Hofflund. t 


• . seems to me that this is mOre of a Adeipistratirs' problá than Legal , 
*nd we shon4 take whatever steps 'are neà.saary for the best intsr.st.	 S 


of the Governserzt. sufficient land should be included in an exploration 
project so as to be reasonably' sssure4 'that, repa'nent of the Oovernaent 'a •	 •	 share would be possible in case a certittcation,of discovery is isads...' •, ', 
However, it seele that ow' Cas* to include the aisount expend.d on the ' 
original contract in any new contract i very weak, in view of the follow. 
ings


1 The termination agr.s*sat. 
•	 • ., . , 2	 Our letter to thó' applicant of 'October 14, 1953 'advising" 


that be could ass* that a certification would. not'. 


	


bámade.	 ,	 ,	 . 


	


3	 Our doling letter 'of . June 3, 1953 to the Operator. ,	 , ' '
- The tact that the south pegeatite area was not' included • .	 • in the original 'contract. 	 .: '	 •	 . 


If we intend to make another contract we can include the north 
• " peg*atite area as well as the, south pegeatite', so tht at least produc..'. 


tion from the north pegmatit. uculd be subject to roya1t. ps*ents, in'. 
case of a certification of discovery being made.







.	 . 


July 22, l953 
aorandu*


VTP . '. 0. )ittendorI, M*intstrator 


rank • Job non, De*t kdmintstator 


ub3ect : aockftt. No.	 L)O$). n4 14E4 I22O1 4ica) 
L. Rex !3oone Cliff fla.nton )Iica tne 


S


	


	
Crnveland County, North C*lina.: 
Contr;t No. l4s.424 


contract (ldmuZz4) vas entsr*d into 4th t. bex &one 
•	 tar exploration of a r,aatite . (r.terrod to as 'the north pàsttte), 


• .loaated on a parcel or land 01' a	 'mately three acres ,on a fa* 
•	 Owned by CUtt mant. The. C*r*tor obtained a tease and a i3ub-


ordination reenent from Mr. lanton oGvsring this parcel at land. 
•	 There aisted another pe,mattt, (south peiaatit.), scme 24) feet 'sth 


of the one Involved n Contract X1S4243, and thie egmtite i.a rs 
ported on by the k'ield Team shen it ad* its eza*iition of the other, 
or north pegnatite. Iowever, the Field Team did n'l, make any statements 
as to why explorattoi van Ofl thenø*'th pe tits and not on 
the south peem.tite. It vss assumed, therator ., th t both the Operzitor 
and Field es* thou,ht the north pegatit. had tFe bst potbilitiøs. •	 Tue. results of the work performed on the exp3.or%tion proJect were not 
too successful, although a small amount of strategic mica was to*nd, as 
w.Uas scrap *ica. In fact, the Operator has .hippe.. some mica 'and •	 • • sent s check for røyalty psmezits to the Fi.ld 'resa. 	 •	 •, • S 


tfnder date of 4ugust I, l9f2, the F'ield ea t6nninated the 
contract by mutual reszimnt. The Fi.ld XU** advised th t they iad 
effected ter*iMtion bec .use there bias little probvbUity of t4urther 
work resulting iii a significant discovery. The Pi4d 'ream did not state 
as to fb t'ossib&lity of prod*ction of scrap mica, sni )ett the question • of certification opc at. that tim. 'Under datoof. eptcsr 19, 1952, •	 •	 the Field 'ream reCosm.x4.d that . no certification o discovery be *aJ•. 
The Comeodity peciliat of USGS slo reo*nsnded thit no certification 
be made.


n october 6, 1952, the (perator iniret about the possibility of crtifi*atign of discovery 4ioe he had s pending aplicatton for a • loan 4th the !C. 'H. wasadviled an October l, 1952 that he could 
assume that no certifisatien of 4isco.z would be made by A.







'I	 T,


•	


• 


?he per..tor on Yy 23, 1953 requested that the Coverrinent'e 
lien be lifted ?ror the property, ina*ch as no certitiaation co&l4 be 


A eloein.1etterto'this,etf,qt,was sent to r. floón on June 3, 
195.,.


The Operator has now tiled an applicat4ori for exploration on 
the iouth j'etite, which, on the basis of the decript&on at tie land 


an the ta attch.d to the contract (Xdm.u 24), wasnot 'a 
pert at th property cavored by this sontract, 'although it should probaby 
have	 The Pie3.d teaJi ow zecemende 'an ezp1ortton project on the 
south patits.	 '	 ; 


The Cr4tor was advised on June )?, 1953 that he wo4 hare 
to obtdn a new vwner's Consent. to Ziin, so as to include the amount sx 


•


	


	 pend.d on the original contract as ub5.ct to repsyp.ct tmdii' 'sx new 
•oontrsct,. He va$ also advised to obtain a. new lase. Operator protOted 


• this under date of June 22, '1953. On Ju2 , 1953, 'the Operator was' 
advised concerng a new less., Owner's Consent to Lien, and other 
matters.' K. wai also advised that the termirntion agreenmt woul4 be 
withdrawn and the original contract amended so 'as to include the addi.' 


•	 'tionsi woric to bi pertorm$ on, the south pernatiti. ,	 ,	 , 


In tht connection Mr. tiofflurri baa prepared a e*oranium 
•datmd Jnli 15, 1953. 1 do 'not' agree entirely with P4z'. RoJlond.' 'It ,. 
seems to me that th is rnore of an Administrative problem than Ia1, 
and we should take whatever steps are n cessary for the best interest' , I: 


• of the Gayerneent.. lufficient land should be tnc1u.& in an exploztton'' 


project so as to be' reasorbl assured th4 repa rmer of the Ooverntaet's 
gh	 would be possible in caso a 'certification of discovery is made.' 


•	 •' However, it ees's tbit our cas. to include' 'the ameun expended on the 
original contract in a* new contract is very, weak, in view of th* foUow'' 


,irms	 •	 '	 •• 


1	 'he termination agreement. 
2 Our letter to the applicant of October 14 193 advising 


that hø t*34 *$*' t}t a certifiction would not 	 • 
•	 be made,	 •,'	 '	 '	 '	 '	 ''	 ' ' 


3 : Our 'c1osir	 tter, of Jun. 3, ' 1953 to the )ptrtór. 
4 The fact that the south pegmatite ares was not included 


in the original áontract.	 • • •,'	 • 


• If we intend to ask. another contract we' 'sn nelude the north •	 • pegmatit. *r'es 'as wefl as the south pegmatit., so that at least produc 
• tion tram thc north pegmatit. wu1d 'be eubect to royalty payments, :in:'' 


	


so of a certificatiou of s oovery	 made.







July 22, 29&3 


Yr. • . Mitt*ndt, Asiaistrator 


Prams	 Piank • Job son, Deputy d*5rd.trator 


ub3eets iock.t ho. $30$l and LIA .22OI (Ntca) 
L. iex 1)oor&s Cliff lsnton ie ti* 
Cleveland .Countr, North C*tol%na, 	 .' 
Contrvt No. X4243 


A contract X-Z23) was t,red into with L. ez Lons 
exploration ot..a petjte: (r.t.r,.4' to as the xXu, pssttte)', bOated on & perce], of land of Aozi*sts3. three sOres 07* . W* 


owned by Cliff Mianton. The Operator' obtained t L0*VC SOd S	 ' 
ordjrsstjen Agreent from Jr. lsntón. sovering this psreel ót bend. 
There ezistid another pegm*ttt. (sonth pegimtft#), sono 240 test stth 
'ot the one inlv.d in Contrsct Xi'1243, s this petft# was re. 
ported, on by the Pield 'tsa*.èea.it wade it. .ze*in*tion ot.th. other,. 


'or north peatit.. Bowsiar, the fte14 tS$* did timks any statewentsas to . why exploration was r.ae*mind.d'oti the north pientiW and not on the soath pepnetite, It was assused, therefore, that both. the Operatop 
and P1i14 r thout the north pegeitite h the best possibiltti*... 
The results of the work pert.zsed on the ezplorttion pro$eet war'. not too m*ceesstul, s1thouj4 a seell smoent of strate4s *ion was found, as well as scrap aica. Xn fact, the Opirator has shipped ses n$ea and 
sent a qhck for ro)ralty psiwanta to the Field Teem. 


ZJ'4sr dato Aug	 j9, th* Field Teem terminated the 
contract by nstu*l areowent. The Field ?s4 advised th4 they ha4 
effected termi nation b.case there was little probability of further work resubtin? in * signifieejt ttesoir,ry. .. The Field Tern did not stat. as to the poleibUityof produstionot scrap 1445, and ISIt th:question 
of es$1fiutjo open at that tino U,ier date. of. 3iptesr 19, 1952,. th$ Field Tess rooó**sOded that no Certification of diacowary b 
The Camiodity ips4a1ist of 'UO$ also reeoasendid ttutt no e*vtitieatien. b aa4s.


0* (irtober 6, 19S2, the Operator iUredt abt th. possibi1tt of eert cation of discomzr sine, ho had a pending appLtcat1oi to, a 
loan with the tJC. H. was advised on October 14, 1952 that he aoe]4 


>_iIiiiiiii°ii be by &.







• 


the (perto on )'*y 21, l9i requsted that the oernbt'e 
lien be l$tte}	 the property, tnearuch as no c	 fittot coui4 be 
*4e. A elosirnr 1etttr to this attest was sent to Vz 3oons on June 3, 
1953.


The prator s now tiled an application for exploration on 
the south psattte, wtcb, on the basis ot the description at' the land 
invQlwed and the iap attached to the contract (Xdms'Z2L3), was not a 
part of the propart covered b this ontract, thOUi it shou34 prbab1. 
have been. The 'ie34 ?s.* now reccenende an sxp1oratLon pro3est on the 
south peaetite. 


The Cperator was add.ud on 1uns 1?, 1953 thai he would hvi 
to obtain a new Qwners Consent to Uen, so as to iz*Lude the a*ourt cx-
pend.d on the ori4nal contract as enbect• to repayment nnder a rsw: 
contract. Ha vu also advised to obtain a new lies.. Operator protested 
this under date of .tun. 22, 1953. On Ju1 8, 1953, the Operator wsi 
s4vteed Concz'ning & new lease, OWner's Consent to Lien, end other 
nattere. He was 3ao advised that the ter,ainatSon agreie.nt w*l be 
withdrawn and oriitne1 contract amended so as to include the addi 
tionsi work to be pertor*.d on the south peattte. 


In this connection Mr. 11otf1wi has prepared a semorandsa 
dated 1u1 15, 1953. 1 do not sr'se entirely witb )tr. iott2wid. It 
seams to ui. that this is nore of . in Adt nistrattvs problem than Ls4, 


•	 and we,shàuld t.ako watever°steps are neo.eóary for the be*t intez.st 
of the Oovrissent, hittici,nt leed should be inclUdai in an exploration 


• pro3ect so a to be Nasonab3.y,assured tMt. repeyment of the Goveri*a.nt's •• 
share would be possible in case a certification of discover)' j5 
$owever,. it seems that our sue to. incb&de the amount *xpended.on the 
orijinal contract in ai new contract Is wary weak, in view of the t'ollov. 


I The teidnatton airco*snt. 
2 Our latter to the applicant of October 14, 1953 advtstn 


•	 that ho. u1 asime that a .certittetton would t 	 . 
be M•. 


	


3 - Our ólosthg ietter of Jue), 1953 to the perator. . .	 . . ••.. . 
4 The f*ct.thit the south peuUtiar.s was not incladid 


in the orl4nsl contract. 


It we intend to make another contract we can inc1de the north 
• .	 . v.atit area a. well as the scoth .. psmatite, so. that at 1**st prodne. 


tion tram the north pegmatits would be subject to roa1tJ 2mymants, in 
cue of a eertifiation of dii ocrvezy being e.







.


UNITED STATES 
IDEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.	 600


LY 


July 9, 1953 


Memorandum 


To:	 Mr. Robert E. Adams 


From:	 Lawrence G0 Houk 


Subject: Denial of Docket No. DIvIEA...3081 Mica, L. Rex Boone. 


The subject application D1vJEP3081 has 
this application is to be processed as an amendment to DMA 
2201, Idm-E243. 


Please incorporate.all of the data into Docket No. 
DMEA22Ol.


0







0 
'' 


NITEDSTATES 140 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


July 7, 1953 


Memorandum 


To:	 The Administrator 
\ Through: L. G. Houk 


From:	 Chief Counsel.	 "	 " 


Subject: L. Rex Boone - Docket No. DMEA-220l (Mica) 


There is attached, in , satisfactory legal form 
for execution, an Amended Exploratthn Project Contract, 
subject to the following: 


1. Attachment of aew 'Owner's Consent 
toLien.	 / 


2. Insertion in Article 2 of the date 
of the new lease of the property subject. to 
exploration.	 ../


J. L. Hofflund 
Chief Counsel 


Attachments


I


/ 
7/	


/ 


K











MF-200 (A) 
(February 1952)


. 


DOCKET NoD*!22OL.... 


COMMODITY Mica 
Idm-E2k3 
Government's Copy 


(\ 
/


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AMENDED 
EXPLORATION PROJECT CONTRACT1. 


(Short Form) 


IT IS. AGREED this------------------------day of 	 , 195., between the.United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 L. .flex Boone, an individual 


P O..liox293 
Charlotte, North Col1n3


/ 


-— -------------- --
hereinafter called the "Operator," as follow: and as set forth in Annexes I and II •attached 


ARTICLE 1. Authority for contract.—Thisg 'en9	 udeP	 u	 ?fthe Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


the mineral rights in	 ,1	 14 
ARTIcLE 2. Operator's property rights.—With espect t9fthat certain lan' situated in the State of 
----, County of	 Ieve1.d---------------------------, described as follows: 
laaLc^ntaini.ng--------------- ccied---


-QWfl - s----th---C 


-------------------
the Operator represents and undertakes: 	 .	 .	 .	 .


. 


-	 / 


(6) That the Operator is a lessee, in possession and entitled to possession, and the Owier's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 . 


ARTICLE 3. Exploration project.—The Operator, 
work on a project of exploration for ' JILLQ&	 _	


" 


;n or upon the described land , and shall bring the project to completion	 to Pebuari.i 
ejofrJj p The work to be peiformed is more fully described in Exhibit 'A" attachi d hereto which, with any maps 


or drawings thereto attached, are made a part ofthis contract. The Government will cohtribute to the cost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work .-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 9O . percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s739L.9O , which is percent of s82J32? the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not.in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


111 sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
' Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.


/7 
-	 \	 ,.	 -.	 f,







.	 ..	 .	 . 
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(b) Final eport.—Upon ct$itkn of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 , 


(c) Compliance with requirnents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explorationwork, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or,produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor ' in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any 'such production, in whatever form disposed of, including ore, concentrates,' or metal,. until the total 
amount contjbuted by the Goernmen, w)tjiqut ntees is fujly repaid, . or paid 1 y,ers ave elapsed whichever occurs first, 
asfollows: ee Annex .i, suDstltutea ior tnat parr oi oi,aj preceaingthe colon. 


(1) One and one-half. ( 1 1/2 ) percent of any such net amounts not iii excess of eight, dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net aiiount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per 'tothIee and one-half (3' ) percent.) 
(b) As here used, "net snielter returns," "net concentiâtor returns," and "other net amounts realized from the 'sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In. the case of . integrated operations in which the material is not disposed of as such, these 
terms' mean what 'is -or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in' Article 2 and upon any production of minerals therefrom, until the'royalty clain' is extinguished by lapse of time or 
is fully, paid. . 	 '	 '	 .	 -	 '	 -	 ........- ' . .........	 --	 '	 - 


(d) This article is, not to be construed as imposing any obligation on the Operator or the' Operator's- successor in interest 
to engage in any mining or - production op'erations. 	 ' '	 .' ' -- - -	 '	 "'	 .' : 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent ol. the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any, voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's- right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same 'amounts, at the same times, as would have 
been paid under the terms of 'the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount 'of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


'ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Goveimmerit, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
'abilityof making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and' year first above written.
-	 .Tnn UNITED STATES OF.. AMERICA 


'---	 -(o;erator)L,Rex Boone 	 '- - By
Administrator, Defense 


By '-------------------------------------------------------------------- Minerals Exploration' 
.	 . Administration 


I,	 , certify that I am the	 '	 ,	 '	 secretary 
of the corporation named as Operator herein; that 	 ,who signed 
this contract on behalf of the Operator, was then 	 '	 .	 of said corporation; 
that said contract was duly signed for and in behalf of said, corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 '	 - 


r CORPORATE 
-------------------L 	 SEAL 


- U. S. GOVERNMENT PRINTING OFFICE 	 i6-68329--i







AMENDED EXPLORATION PROJECT CONTRACT 
REX L. BOONE. 


DOCKET NO. DMEA-2201 


AIci1tExI 


The fo.11o.wing....provisions. are in lieu of all of paragraph (a) 
of Article 6 which. .precedea..,.the. colon: 


If. at.any..t.im.e.the...G .ver.nnient considers that a discovery or 
develo.pmen.t, from .which..pr n.ct ion. may b1ê. made has resulted from 
the exploration...work,..t.he.. ,Governnient' at any time not later than 
six months.. after . tbe.. Op.erat.or...has./jendered the final report and 
fina.l..ac.cQuxLt required...by....the. .ep1orat1an project contract, may 
so àertii ...1n.wri,ting...to....tbe..Qp'e.rat.or. Such certification shall 
dés,crib.e....broad1y.o.r. . indicate4he.rat.ur.e of the discovery or develop-
ment. The petator, or his.auc,.c.es.sor..in..int.erest, shall pay to the 
Government. ..a. royalty...on. all minerals mined or produced from the land 
which i.s...the...subj.ec....of the....exploration project contract 9 as follows: 
(1) Regar.dleas.of. any.. .c.èrti.fi.cat ion of discovery or development 0 from 
the...da.t.e. .of..the....càntra'ct until the lapse. o.f the time within which the 
Government....may make. such. .cer.ti.fication.of discovery or development, 
or until the...total4et...arno.unt . contributed by the Government, without 
interea.t.,...ia..fuJ.ly.. .repaid,....whichever occurs first, unless the Govern-
ment aiv.es..ita...ight...to..,a..royalty; or (2) if the Government makes a 
certification o discovery or development, for'a period of ten years 
(or o.ther.periód..fix.ed.by. the.con,tract) from the date of the contract0 
or until . the/total. net . amount.. contributed by the Government, without 
interest,. iØ.,.fu.11y.lr.epaid,. whichever occurs	 , Said royalty 
ahail....b....a...percentag.e. of the..net . smelter returns, the net concentrator 
returns.,.... âr other. net ,.amounts realized from the sale or other dispo-
•siti.on .0±'....any. ..such....production, in whatever form disposed of including 
ore,. .co.icentrat..es,....o.r metal, as follows:
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AMENDED 
EXPLORATION PROJECT CONTRACT


L. REX BOONE 
DOCKET NO. DMEA-2201 


ANNEX II 


WHEREAS, the parties to this Amended Agreement 
are also parties to Contract Idm-E2 1 l.3, Docket No. DMEA-2201, 
dated 25 January, 1952, executed on Form MF-200 (June 1951), 
as amended, hereinafter called the "Prior Contract"; and 


WHEREAS, the parties terminated the Prior Contract 
by an Agreement daid August 1, 1952, but now desire to re-
scind the said Teriitination Agreement and to amend the Prior 
Contract by thcludin additional work, and to restate their 
agreement on the new ontract Form MF-200A. (revised Feb. 1952), 
and to make the basisor the payment of the additional work 
provided hereunder on unit-cost instead of an actual-cost 
basis;


NOW THEREFORE,it is mutually agreed as follows: 


1. The Terminaton Agreement dated August 1, 1952, 
is hereby rescinded, and d&\ \lared null and void. 


2. Effective as othe date of its execution, the 
Prior Contract is amended and upersededby this Amended Con-
tract executed on Form MF-200A(revised Feb. 1952), which shall 
govern the Government's claim añd lien for percentage royalties, 
and in which the rights and ob1iations of both parties are 
fully merged.


3. All work under the P±or Contract having been 
fully performed and paid for, the Operator hereby releases and 
agrees to save harmless the Government from all claims and de-
mands arising out of the Prior Contrat. 


1I.. The description of' the aitional work and the 
costs thereof, and the costs of the entire project and the 
Government's participation therein shall be as stated in Ex-
hibit "A" attached hereto and made a part hereof.
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AMENDED 
EXPLORATION PROJECT CONTRACT


L. REX BOONE 
DOCKET NO. DNEA-2201 


EXHIBIT ItAU


Description of the Work 


The additional work on the South pegmatite indicated 
on the map attached hereto and entitled "Geologic Map, Plans 
and Sections of the Cliff Blanton Mine, Cleveland County, North 
Carolina tt , shall be as follows: 


A 5'by 7' timbered shaft shall be Bunk on the South 
pegmatite to a depth çf 85 feet at the site tentatively indi-
cated on the above referred map. A drift shall be driven 
westerly from the bottom of the shaft a distance of ko feet 
to explore the pegmatite.	 /' / 


The location, directIon and. extent of work shall be 
approved by the Government \ fi.eld engineers. 


Agreed Unit Costs
AdditIonal Work 


85 ft. 5' by 7' shaft @ $14O .00/ft.	 $3,Ll.00.00 


Timbering 85 ft. shaft $10.00/ft.	 850.00 


LIO ft. 5' by 7' drift @ $35.00/ft. 	 l,UO0.00	 $5,650.00 


SUMMARY 


Cost of Work under 
Prior Contract	 , $2,563.22 


Agreed Unit Costs - Additional 
Work	 "5,650.00 


Total Cost of Project 	 $8,213.22 


Government Participation @ 90%	 $7,391.90
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DOCKET No. Di .22O) -


MF-20ó(A) 
(February 1952)


COMMODITY ---- -Mica----------------------------------------
.idmE2k3 


UNITED STATES OF AMERICA Operator t s Copy 


S	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ANDED 
EXPLORATION PROJECT CONTRACT1 


<Short Form) 


IT IS AGREED this------------------------day of ---r---------------------------------, i95, b tween the Uii4 Sate f America, .cing 
through the Department of the Interior Defense Minerals Exploration Adminitration, hereinafter called the "Government," 
and2--------.--Rex-Boone1--en---indiV1dUai ----------------------------------------------------------------------------------


--------- ,-G.--Borx--.293----------------------------------------------------------------------------------------------------
-----------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: nd as set forth in Annexes .1 and Ii attached 
AaTIcLE 1. At1orty fp contract.—This	 ]'efense Prq.duçioi Act of 


1950, as amended, pursuant 	 IEA Orer 1 entitled "Goverpment Ai4 in Defense Exploration Projçcts." 


ARTICLE 2 Operator's propetij, rights —With r*t	 1nie the State of )1OXth Carolina-





---------------------, County of ---, described as follows: 


of 1-and coataining (J\aerea more or 1-ass L-ocated -on extreme -eastern 
limitB of the property oç Cliff -C. Blanton, Imown as the (Iiff Blanton 
Mica Mine, and being the ame land deecribed in lease areement -dated___ 
-betWee-Oerato--and--C1-fftC-.-B1afltOfl----------------------------------------------------------------------------
the Operator-represents and undertakes: 	 N 


(b) That the Operator is a lessee, in possession and entitled\to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holdin.g possession thereof. 	 '	


S 	


S 


ARTICLE 3 Exploration pro3ect —The Operator, 
workonaprojectofexplorationfor' -----ysj 	 -------------------------------


in or upon the described land, and shall bring the project to completion wJ kj4,O1' to Februax'y 
The work to be performed is more fully described i,r rimiv"	 Ttached hereto, which, vith afirfl 


tached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining stardards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inapect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of;the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of dril1in, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conforM'With the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is -------GA---percent of 
the agreed, estimated total cost of the project in vhich the	 iTh(eWt will participabYProvided, That until tJrfo 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 	 - 


ARTICLE 5 Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include -surface and/or 
iinderground engineering-geological maps or sketches showing the progress of the exploration, with assay-repdrts n samples 
taken concurrently with the advance in mineralized ground. 	 S 	 S 	 - - 


1 If sufficient space is not provided in any blank, use an extra.sheet of paper and refer to it in the blank. 	 S 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
- Strike out the provision not applicable. 


Name of mineral or minerals.	 15—Oasis-i







.. 
(b) Final 'report.—Upon coletion of the exploration work or termination of the contract the Operator s11 provide the 


Government with an adequate geological and engineering report, in quintupliéate (five copies) , including an estimate of. ore 
reserves resulting from the exploration work. 


. (c) Compliance with 'requirern&ntà.—If; in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 •	 .	 ..	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work perforhd to a.ccompany his final report. ', 


. ARTICLE 6. Repayment by Opeato.---(ayIf, at any time,' the Góvernmnt' considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be 'subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator. returns, or other, nçt amounts realized from the sale 
or other disposition of any such production, in whatever forni disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Go ernment, with ut interest. is full reiaid, or said 10 	 s ,Jiav elapsed whicle er occurs'.first, as follows: See Annex	 eub5tiuted for tiat part oX ra) preceding he colon. 


(1) One and one-half (1 % ) percent of any such net amounts not in excess ofeight dollars ($8.00) pr ton. 
(2) One and one-half ( l 'j) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but nOt in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($ 5.00) per ton, would be one and one-half. (1) 
percent;' on a'net aniount of ten dollars' ($1OMO) per tOn; threè and one-half' (3Y ) percent.) ' 


' (.b ) As .he±e used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean '-gross . revenue from sales, or' if- not sold, the market value of the material after it is mined in the form in 
which and the place where it is held In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is- or would be the gross income from mining 'operations for percentage depletion purposes in income-tax 
determination.	 . 


(c) To s&cure the payment of its percentage royalty, the Government shall have and is hereby. granted a lien upon the-land 
described -in Article 2 and upon any-production-of minerals therefrom, until the royalty- claim is extinguished by lapse of tim'e or 
is fully paid 


(d) - This article is not to -be construed as imposing any obligation on the'.Operator or theOperator's successor in interest 
to engage in any mining or produition operations. ' ' 	 -	


-.	 --	 .	 '	 - 
ARTICLE 7 Assignment, transfer, or loss of Operator's interest —Without the written consenf' of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator. shah not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without 'making suitable. provision for the preservation of the Governmeiit's right to a percentage. royalty on production and 
lien for the paynient. thereof; Provided, that mere failure by- the Operator'tb maintain the 'Oiièrator's .righth in theländ, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender- of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandomnent by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a-transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter- returns, net concentrator 
returns, or Othr net amounts realized from the sale or other disposition of such' production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and iii the event of dispute 
as to such' estimates, the determination thereof by the Administrator of Defense Minerals 'Exploration 'Administration or by his 
successor shall be final and binding upon the Operator. 	 ' - ' -	 '	 - 


- - ARTICLE 8. : Teination and completion.--The 'Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th-e Government, operations up to the time of the notice have not indicated the prob-
ability.of making any worth while 'discovery and in the opinion of the Government- further operations are not justified.	 - - 
-	 ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------- -------------


-	 Executed' i-n sextuphicate the day and year first above written. 
-	 ' ' -	 - -	 THE UNITED STATES OF .AMERICA 


	


(OPerator)LRex Boone	 - - - - -	 By 
- ' - -,	 '	 .	 '	 S	 ' 	 ' 	 Administrator, DefenBe
--- ------------------------------------------------------------- Niaerala•, Exploration -'	 -	 '	 -	 Administration 


I,	 '	 , certify that I am the	 '	 -	 secretary 
of the corporation named as Operator herein; that 	 ' -	 , who signed 
this contract on behalf of the Operator, was then' 	 '	 -	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 ' '	 - -


rC0RPQRATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-00329-i
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A:. D 'D .E 'PLORTXON POCT CONTRACT
REX L. W)ONE 


DOCKET NO. DMEA22(U 


ANNEXJ 


The I'oi].o.wing....provisions. are in lieu of all of paragraph (a) 
of Article 6' which. prec.ede.a..the. colon: 


'If, t.á.ny.Aime..th.e..Go.ver.nment..cona iders that a discovery or 
development, from .whicb..p.ro..dnction..rnay be. made has resulted from 
the', explo±aiion....w.ork,.....t.hs. ,G.Qvernment.,. at any time not later than 
six months., aft.er...tbe...Operat.or...has..reflder ed . the final report and 


* . final,..account.. r.e.qu.i	 by ...the. exploration project contract, may 
so ' àerti1..1n.. wri.t1n..to....the. Operator, Such certification shall 
déscrLb.e...broad1y.o.r. . ixi.cate...the...nat.ur.e of the discovery or develop-
ment0 The perato.r, or' ,his.au,c.e.es.sor..in..int.erest, shall pay to the 
Governme.nt,..a...royalty....on 	 minerals 'mined or produced from the land 
which i.s...the...su.b.j.ect Qf ,.t'e....exploration project contract, as follows: 
(1) Regardless. ,f. any....certification of discovery or development 0 from 
tlie...date..of..the....cOnt.rac.t uni.l the. lapse. of the time within which the 
Go.vernm.ent....may make. such. certification of ..discovery or development, 
or until the... total ..net...amo.unt:'con.tribu.ted by the Gonm, without 
interest,... ia..iu..11y....repaid,....whiqhev.er occurs first, unless the Govern-
ment waiv.e ..its....right ,....to... a..:roya..ty; or (2) if the Government makes a 
certification of disc.ov.er or deelopment, for'a period of ten years 
(or other.period..fixed.by. the'contract) from the date of the contract, 
or until . the. total. net . .'amo.unt .contihut.ed by the Government, without 
interest,. i.s.,.fu.11y..r.epaid,. whichever occurs first. Said royalty 
shall...be.. a....per.centag.é. of the..net smelter returns, the net concentrator 
returns.,....or other.. net.. amounts. realized from' the sale or other dispo-
sition of.,.. any. .s.uc.h:...prc. duction,. n whatever form di.sposed of, Including 
ore,. .concentrat..eS,.... o.r metal, as "follows:
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AMENDED 
EXPLORATION PROJECT CONTHACT


L. REX.BOONE
DOCKET NO. DME&22O1 


ANNEX II 


WHEREAS, th parties to this Amended Agreement 
are also parties to Contract ldwE243, Docket No. D&22Q1, 
dated 25 January, 1952, executed on Form MF-2OO (June 1951), 
as amended, hereinafter called the "Prier Contract"; and 


WHEREkà, the parties terminated the Prior Contract 
by an Agreement dated August 1, 195, but nov desire to re 
scind the said 'l'ersination Agreement and to amend the Prior 
CQntract by including additional work, and to restate their 
agreement rt the new Contract Form MI2OOk (revised Feb. 1952), 
and to make the basi5 for the payment of the additional work 
provided hereunder on a unit-cost instead of an actua1coat 
basis;


NOW THEREFORE. it is mutually agreed as follows: 
1. The Termination Agreement dated August 1, 1952, 


is hereby rescinded, and declared null and void. 


2. Effective as of the date oZ its execution, the 
Prior Contract s amended and superseded by this Amended Cong. 
tract executed on Form MF-200A(revised Feb. 1952), which shall 
govern the Government's claim and lien for percentage royalties, 
and in which the rights and obligations of both parties are 
fully merged.


3. AU work under the Prior Contraet having beer 
fully performed and paid for, the Operator hereby re1ease and 
agrees to save harmless the Government from all claims and de 
mands arising out of the Prior Contract. 


IL The description of the additional work and the 
costs thereof, and the øoeta of the eatire project and the 
Government's participation therein shall be as stated in Ex. 
hibit "A" attached hereto and made a part hereof.
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AMENED 
ExPLORATION PROJECT CONTRACT 


L. REX BOONE 
DOCKET NO. DMEA22Ol 


EXHIBIT "A"


Description of the Work 


The aditiorLai work on the South pegmatite indicated 
on the map attached hereto and entitled "Geologle Map, ilana 
a*d Sections of thi Cliff Blanton Mine, Cleveland County, North 
'Caroliaa" shall be'aa follows:	 / / 


A 5 1 by 7' t&iered shaft sha1 be strnk on the South 
peat1te to a depth o 85 feet at .the' site tentatively indi. 
cated on the above refe'red map. A drift 3hall be driven 
westerly from the bottom of the shalt a distance of 0 feet 
to explore the pegmatite.	 , 


The locatiora, directioI and extent ot work shall be 
approved by' the Government tie] eflgineers. 


Agreed U1t Coats
Addit1çnai o±k 


85 ft. 5 by 7' shaft @ 4ZK) .00/ft.	 $3 ,koo .00 


Timbering 85 ft. thaft @' *10 .00/ft.	 850.00 
K) ft. 5t by 7' .drift@ $35.00/ft.	 , i,4oó	 $5,650.00


SUMMAEY 


Cost of Work, under 


	


Prior Contract	 $2,563.22 


• Agreed. Uni.t Co3ts Additional 
•WO]k	 5650.o0 


Total. Cost of Project	 • $82i22 


Particiation@ 90%	 .	 47, 391O







2O DOCKET No. DM i 
MF-200(A) 


(February 1952)
COMMODITY
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UNITED STATES OF AMERICA Field Team's Copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form)


/ 
IT IS AGREED this------------------------.day of---------------------------------------, 195_, between the United States of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, heieinafter called the "Government," 
and 2 -


	


	 Re Boone, ar indi*&dUa1 
ftio,2 rt1t Carolina 


heieinafter called the "Operator," as follows and as set forth in Afl*exes I and Ii attached 
ARTICLE 1. Authority I er contract.—This	 9he Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid m Defense Exploration Projects" 


ARTICLE 2 Operator'8 propeity rights—With re	 ?tethe State of i1*vth Carolina 
County of C1eit1and	 described as follows ' Being a tract 


t -land. ccntaining 3) aàea morn or less 1oeated on etrerae eastern 
flits of the property of 1Ut CL Blantat Iacvit as the Cliff Blanton 
JUca U1s*,- a*d being the sa land described. in lease agreeaent dated 
between Oper&tor and. Cliff CL Blantcn 


the Operator represents and undertakes: 	 / . 


(b) That the Operator is a lessee, in possession and 
The Operator shall devote the land and all existing 


the purposes of the exploration project without any alic 
acquiring, owning, or holding possession thereof. 	 //


,/	
\ 


ñtitled tó'/possession, and the Owner's Consent to 'Lien is attached. 
improvements, facilities, buildings, installations, and appurtenances to 
vance for the ie, rental value, depreciation, depletion, or. other cost of 


ARTIcLE 3. Explo'ration project.—The 	 . 
workonaprojectofexplorationfor' ---- - j*4---
in or upon the described land, and shall bringthe project to completion w	 to Pebruaxy 4j11 
d	 The work to be performed is more fully described in x i i 	 a ached hereto, which, with any. maps 
o ached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performeä by the Operator or by independent . contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------* 	 - ---------------------percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that confor with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $7	 which is-------------percent of $---8-	 . the agreed, estimated total cost of the project in which th ërnnnt will participat : Provided, That until the perator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors,. if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the explorat:ion, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 Jf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 * 2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	
16-66320-i 







..;	
..i	 , 


(b) Final 'report.—Upon completion of the 'exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 I	 . .	 . 


(c) Compliance with requiItts.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachmenth as an expense of the 
exploration work ; and the Government may withhold approval . and payment of any vouchers depending upon insufficient or 
incomplete reports.	 •	 . ......	 . .	 .	 . 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at . least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of workperformed to .açëompany his final report. 


. ARTICLE 6: Repayment by Operato—(a) If, at anytithe, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months . after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
prodticed .befôre the certification, shall be subject to .a peicentage royalty which the Operator or his successor iniiiterest. shall 
•pay o the..Govriment, upon the net smelter. returns, .the net concentrator returns, or other net amounts realized from the sale 
or other difosition of any such production; in whatever form disposed of; including ore, concentrates, or metal, until the total 
amount contribute by the Gyernment, 'cyithput in res . is f lly rçpaid, or said jO ersave elapse whicliev r occursjirst, 
as follows See	 I, subsitu	 or	 t pai't oz oaj pxec	 co*. 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) pr ton. 
(2) One and one-half (1½) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 . .	 . 
. (For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (i.) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 	 •	 . . . . (b) As here used, "net smelter returns,'.' "net concentrator returns," and "other net amounts realized from tile. sale or other 
disposition," mean gross revenue from sales, or if nOt sold, the market value of the material after it is mined in the.form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross incOme from' . mining .operations for percentage depletion purposes in incOme-tax 
determination.	 . .


	 . 	 . . .	 . S	 . 	


. 


(C) To secure the payment of its percentage ioyalt, the Government shall have and is hereby granted a lien upon the, lard 
described in Article 2 and upon any production of minerals therefrom, 'until the royalty claim is extinguished by lapse of time or 
is fully paid.. 	 .	 .	 .	 .	 .	 ..	 .	 .	 .	 . S 


(d) This article is not to be construed as imposing any obligation on The Operator or the Operator's successor in interest 
to engage in any mining or production operations 


ARTICLE 7. Assignment, transfer, or loss of Operator's interesi.—Without the written consent. of the Government, the 
Operator shall not assign or otherwise' trànsfér Or hypothecate this contract or any rights thereunder. The. Operator shall hot 
make any voluntary nor permit any involuntarytransf er or. conveyance of the Operator's rights in . the land .described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; P'rovided,' that mere failure by the Operator tomaintàin the Operator's .rights in the land, withOut 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exerciè an option), coupled with ëompleteâbandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of'meas-
uring tliC'.'amount of'the Operator's liability, the amount thereof shall be estimated as well' as may be,'and' in the ,event of dispute 
as to 'such' estimates, 'the determination thereOf by the Administrator of Defense Minerals,Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 . 


ARTICLE 8. Te4'in.ination a'nd completion.- J--The Government thay, 'at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-


.ability of making any worth while-discovery and.in: the opinion of the Government further operations are not justified. 


ARTrCL1 9 Changes and added provisions 


Executed in 'sextuplicate the day and 'year first 'above written. . 	 .	 .	 .	 ' '	 •' 


-	 THE UNITED STATES OF AMERICA 


S	


By
Ad,$nistratov, Detense 
Mineral. Exploration 
Adainiatratlon 


(Operator) L. Rex Boone 


By----------


I,	 '	 S	 ' 	 ' 	 , 	 , certify that I am the	 '	 secretary 
of the. corporation named as Operator herein; that 	 '	 . .	 ,who signed 
this contract'on behalf of the Operator, was then	 '	 '	 .	 . ' '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 , ' .


[CORPORATE 
-	 .	 ------------------------------------------------------------' -.L	 SEAL 


	


U. S. GOVeRNMENT PRINTING OFFICE 	 iO-06329--1
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AflIEXi 


The foflo.wing...provisions. are in lieu of all of paragraph (a) 


of ArticLe 1..6whichpreC.ed.e.S..,..the, colon:. 


if:t:any...t.im.e.the..GO.Ver.flh11ent considers that a discovery or 
development. . from .which..p.ro..nct.ion..may be. made has resulted from 
the exploration....w.o,rk,..,.the.. Government.,, at aày time not later than 
six months.. after.. .the... 0. erat.or.....h8.s . rendered the final report and 
fina.l...accotmt.. required. ..by....te. .explorationl project contract, may 
so certify...tn.. writing....to.....the. Operator. 	 certification shall 
describ.e...broad.ly...Or.. indicate. .the,riat.ur.ê of the discovery or develop-
ment0 The Op.eatQr0 or his.auc..c.es.sor'..in.. interest, shall pay to the 
Government. a. royalty:...on all .minera.ls mined or produced from the land 
which i.s....the.subj.ec.t..Of ,.the....exploration project contract, as follows: 
(1) Regardleas. .o.f. any.. àrti.fi.catin of discovery or development, from 
th.e..dat.e. .of,.the..contrac.t\unti.l the lapse of the time within which the 
Government....may.. make. such. .àr.t$ication.of. discovery or development, 
or until t1ie...to'ta1..ne.t...amo.un.. contributed, by the Government, without 
interest.......is..iu..fly.. repaid,....w4c.hevèr....occurs first, unless the Govern-
ment waives ..its...right ...to... a. royalty;. or (2) if. the Government makes a 
certification of discovery/or dve.lopment, fora period of ten years 
(or other .period.:fix.ed. .by.the. contract) from the date of the contract, 
or untLl.the. total. ne.t..'ount,.contbut.ed by the Government, without 
interest,. i.p..fu..11y...r.epai.d,. which.ev .er'occurs first. Said royalty 
shail...b.e.. a....per.cent.ae ..of the. net . smelter returns, the net concentrator 
returns.,.., or other.. net. amounts. realized rom the sale or other dispo-
sition of... any....uch..,,ro.duction, j!n whateve \r form d.spo sad of, including 
,or.e,.,concentrat..es,,,..o.r.metal, as"follows: '
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AI€NIED 
EXPLORATION PROJECT CONThI4CT


L.	 3Ø4 
IOCKET NO • DN& 22O1 


ANNEX It 
WiEEEPS, the parties to this Aaendedl Agree*ent 


are also partla to Contract Idm2k3, 1)ocket No. D22O1, 
dated 25 ianuazr, 3.952, executed on Yoxn NP2(X) (3une 1951), 
a amended heretnatter called the "Prior Contract"; and 


WIIERE&S, the parties termftLated the Prior Contract 
by an kgree**nt dated August 1, 195, but now desire to re 
seind the said Tersi1ation Agreeet and to amend the Prior 
Contract by izcludiug additional work, and to restate their 
agreement on the new Qçntrsct ?os MV-200A (revised Feb. 1952), 
and to Jce the basis tç>r the pa$meat of the additional work 
provided hereunder on a initcst 3.natea4 at an atua1-coøt 
baeisj


NOW THEREPORE, it is mutually agreed as follows; 


1. The ?erination Agreement dated August 1, 1952, 
is hereby rescinded, and declared null and void. 


2. Effective as t the date of its execution, the 
Prior Contract is amended and superseded by this Amended Cou 
tract executed on Poem MP200A (revised Feb. 1952), which shall 
govern the Government' a claim and lien for percentage royalties, 
and im which the rights and obligations of both parties axe 
fully merged, 


3 ' All work under the Prior Contrat having been 
fully performed and paid fez', the Operator hereby releases and 
agrees to save har1ess the Goirerw*ent trcø aL1 claims and de-
mands arising out at the Prior Contract. 


k. The description of the additional work and the 
costs thereof, and the costs of the entire project and the 
Government 'a participation therein thall be as stated in Ex 
hibit "A" attached hereto and as4e a part hereof.
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UNITED STATES OF AMERICA Finance 1 Office 's Copy


	


DEPARTMENT OF THE INTERIOR 	 / 
DEFENSE MINERALS EXPLORATION. ADMINISTRATION / 


S	 SaN	 / 
EXPLORATION PROJECT CONTRACT" 


(Short Form)' 	 5/ 


IT IS AGREED this-------------------------day of---------------------------------------, 195., tween the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 Ø'	 5fl 


------------------------------------------------------------------------------------------------------------------
.Q*xotte-rth-roUM-----------------------------------------------------------------------------------------------


hereinafter called the 'Operator," as follws ai $3 act toJth in. Annexes Z ad 11 attaod 
ARTICLE 1. Authority for contract.—is 	 Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1entitled "Governmnt Aia in Defense Exploration Projects." 


ARTICLE 2 Operator's property rIghts —With b!	 !ethe State of N.th C.$DQIIX*$ 
County of c1eva1aiL	 /	 described as follows _BeIIng a tract 


ot land ccta1Mai (3) aera* *e lesa located ui extt eastern 
haLts of t) roerty ot *1Ut ( 1ano, Iaain at 	 Cliff mw 


being the sane 1ad 4eecr1bed in lease agreenent date& 
b.tss OprtoD -sad 2ifZ C BantC 


the Operator represents and undertakes: 


----. 
---------------------------------------------------


5T-----------------------------------
s/S S ., • 	 •	


\	 ' 
(1) That the Operator is a lessee, in psession and entitled to possession,"and the Owner's Consent to Lien is attached. 
The Operator shall devote the land aiid all existing improvements, facilitiebuildings, installations, and appurtenances to 


'the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 5'. 


ARTICLE 3 Exploratzoii project —The Operator v	 $h1*3.3 
work on a project of exploration for' / 	 ________ 


in or upon the described land and shall bring the project to completion 	 to Jbru*zy 
d	 . The work to be performed is more fully described in	 i i	 a ached hereto, which, with any maps 
o o tached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with- and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------- percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confor with the description or . specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 7	 ] QØ which is	 pci cent of $ -82l32 the agreed, estimated total cost of the project in which th ernn'ënt will participat : Provided, That until the "tperator s 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State nane, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 18-06329-1







-	 :. S. 
(b) Fintl report.—Upon completion of the exploration work or termination of the contract the Operator shall ovide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate oftre 
reserves resulting from the exploration work. • 	 . . . 


(c) Compliance with requie4nt..—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 . . 0 • • • 


(d) Aceounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shallkeep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operato4 .—(a) If, atany time,the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development.. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced.before the certification, shall be subject to a percentage royalty . which the Operator or his successor in interest shall 
pay to. t .Gpvnrnent,. upon the net smelter. returns, the net concentrator returns, or other net amounts realized from the. sale 
or other di'ositiôn of any such production, in * ha t ever form disposed of, inêludiñg ore, coñceñtrates, or metal, until the total 


(1) One and one-half (1 1/ ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 	 • 
( 2 ) One and one-half ( 1 ', ) percent of any such net amounts, plus one-half ( 1/ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2). 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/z) percent.) 
(b) As here used, "net smelter returns," "net concenttator returns," and "other net amounts realized 'from.the sale.or other 


disposition," mean gross revenue from, sales, or if not sold, .the market value of the material after. 'it.. is' mined' in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage 'depletion 'purposes in income-tax 
determination.	 ..	 , 


(c) To seCure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 '.	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. ' ' 	 . 


ARTICLE 7. Assignment, transfer, or , loss of Operator's interest.—Without the written consent . of the Government, the 
Operator shall not assign or otherwise transfer S or hypothecate this contract or any rights thereunder. The Operator shall not 


,make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land escribed in. Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided that 'mere failure by the Operator'to maintain the Operator's rights 'in the land, without 
any consideration running, to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to' exercise an option), coupled with complete abandonment by the 
Operator of all interet in or operations on the land for a period' of 10 years 'from the date of this contract, 'shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation .of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production.. If for any reason the net,smelter returns, net concentrator 
returns or othei net amounts realized from the sale or other disposition of such production are not available as a means of meas 
uring the amOunt of' 'the Operator's liability, the amount thereof 'shall be estimated as well as may be, and ,in the event of dispute 
as to 'such estimates, the determination' thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICL8. Te'rmination a'nd completion.—The Governmentmaf, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute, operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while dis,covery and in the opinion of the Government further operations are not justified. 


ARTICLIi 9 Changes and added provvzons 


Executed 'in sextuplicate the day and year first above written.'
THE UNITED STATES OF AMERICA 


(Operator) Z. Bex i3oa*e 


By


By
*1nistrstoz, 1*fesse 
J1aet*1s Eaqp2orstton 
M*istrstici 


I, ,	 '	 '	 , certify that I am the ' 	 secretary 
of the' corporation named as Operator herein; that 	 '	 '	 '	 '	 , who signed 
this contract 'on behalf' of the Operator, was then 	 '	 '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its , governing body, and is within the 
scope of its corporate powers. 	 '	 '	 '


rCORPORATE 
L.	 SEAL 


U. 6. GOV2RNMENT PRINTING OFFICE 	 16-66329-1
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AITh1EXX 


The $'o.11owing. provisions, are in lieu of all of paragraph (a) 
of Article .j hich. precedes.... the. colon: 


If.at.a.y.t.im.e.th....Go.ver.nment.consi4era that a discovery or 
development. .fro which.. .p.ro..dnction...may be. made has resulted from 
the . exploraton....wo.rk,.t.he. Government ., , at any time not later than 
six months.. after.. t'e....Qarat.or....has.. rendered the final report and 
fina.l..ac.couni r.equizad.by ....the. exploration. project contract, ma 


so 'àertifr...1a.writjn..to..,.the..Qp.eratQr0 Such certification shall 
des.crtb.e...broado.r. . i i.ate...the..riat.ur.e' of the discovery or develop-
ment0 The Opeat.Qr, or his..aiic.ces.sor. .in. interest, shall pay to the 
Gàvernment.. a. zoyalty....on aU .m1èra.ls mined or produced from the land 
which. is.. the.. s.ubjec..t.. of the ...zplo.rat ion projeet contract, as follows: 
(1) Regar&leas...of...any...certii.cati.on of discovery or development, from 
thedate..of..the....cOntraC,t in.ti'. the lapse. of the time within which the 
Go.vernm.ent may. make. su.c/cer,ti'ication.of discovery or development, 
or until the... total ..net/àmo.unt. . côitributed by the Government, without 
interest,...ia.fui1y.r.paid,....whic.heer..occurs first, unless the Govern-
ment waive ..its....right...to...a ..royalty. or (2) if the Government makes a 
certification of discovery or develOpment, for a period of ten years 
(or other perio4.:.fixed.by. the.contra.ct) from the date of the contract0 
or until.. the. .tp.tal. ne.t. amount contribu.t.d by the Government, without 


• interest,. i.s..fuily..r.epaid,. whichever occurs first0 Said royalty 
shail..b.e.. a....percentag.e of. the. net .. smelter returns , the net concentrator 
returns,.., or other net.. amounts'. realized from the sle or other dispo-
•siti.on of.. any...s.uc.h....production,. In whatever form d.sposed of, including 
ore,. concentrates,....o.r metal, as 'follows:
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EXPLOBA1ON PRO3ICT CONTRAC!
L, REX BOONE 


• L'QCKE NO. DA2O 


ANNEX Xl	
/ 


WHERE&S, the parties to this i*n4ed Agreement 
are also parties to C*trt Xdm-E2k3, 'Doket No • DIA22O1, 
dated 2 January, 1952, ezacuted o óx PIF)G (Ji*e 1951), 
as amended, he3eixsatter sailed the ñtor Coatract" and 


/. WUEREAS, the parties teiInsted the Pr'ior Contract 
by an Agreement dated August 1, 952, but now desire to z'e. 
sctn4 the said TerminaLtia* A reçent and to amend the Prior 
Contract by including sdditiaa4 work, and to restate U*tr 
agz'estt Ofl the new Ctzset, ?sra NF. 200A (revised Feb. 1952), 
and to lce the bui* tqr thç' pmment of the additional work 
provided hereunder on a *t-co*t instead of an sctualcost 
basie.


NOW ?IEEflE,/ it 1.8 mutually agreed as follows: 


1. The Teranation kreement daJ*d August 1, 1952, is hereby rescinded, d declared null and Void. 


. Effectve as of the dte of t execution, the 
Prior Ccntraet is ise*ded and sipezsded by this Aasnded Ccn tract executed on ora 2(X(rnis. Feb. 1952), idiith s)iaU gov*xn the Govev,*ent's claim and lien toz' percentage roysltiea, and in b.teh the rights and obligatioas çt both partias are tu1l r merged, 


3, All work ta4er the Prior C01atrsct I*in been ruuy performed and paid for, the (perator hereby releases and 
agrees to save harmless the Govermient tz'c* all claims and de 
s*nds arising out of the Prior Contract. 


k. The description of the aIdttiona1 work and the 
øit thereof, and the coats of the entire projeet and the 
Ooerasent' a participøtton therein shall be as stated in . "A" . attached hereto and Mde a part hereof, • • • 	 •	 •.







A*NEED 
EXP1ORA1ON flOJECT CO1TBA 


L. REX BOONE 
XOCUT NO. Dr€A21 


EX1iXBX1S "A"
/ / 


Th aditional wo$ on' the $oth pgmattte: indicated 
on the map &ttahed hereto and entitled "Gologte p, Plans 
snd Sections of the CUf Blanton Mine, C2 .,.lssd Co*mty, North 
CaroUna", shall be as toflos: 


A 5' b 7' t1ered ah*tt ahtl be s*mk on th South 
pegmatite to a depth ot 85 feet at the site t*ntstivel7 indt 
osted on the above retered map. A drttt shall be driven 
wste2]y from the botton of the shtt a die Is*ee of 40 feet 
to explore the peitite. 	 / .,. 


The location, direØin and eztønt of wo$c aba . 1 be 
approved the Gowernt L'Id gizasera. 


85 ft. 5' b 7' shaft $1O.00/tt.	 $3kQO,O0 


?i*bering 85 tt. shaft ' $i*.00/tt.	 850.00 


kO ft. 5, b 7' drUt $5 .00/ft.	 J0) ,	 $5,650.00 
SUMMAR- - - 


Cost of Work mder 
Prior Contract	 ':	 $,56322


Agreed h4t Costs Addition*1 
Work	 ______ 


Cçs	 Pro4 


ticition @L	 ____
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DOCKET No. DMØL 


MF-200(A)	 •	 • .. .	 .	 .	 .	 . 
(February 1952)	 COMMODITY - Lt; 


UNITED STATES OF AMERICA Extra Copy 


.	 .	 .	 .	 DEPARTMENT OF THE INTERIOR . .	 ' 
\	 DEFENSE MINERALS EXPLORATION ADMINISTRATION \	 iMaf) 


\	 EXPLORATION PROJECT CONTRACT' 
\	 (Short Form) 


IT IS AGREED this	 day of	 j95 , between the iJnited States of America, acting 
through the Depaitment of the Interior, Defense Minerals Exploration Adnunistration, hereinafter called the "Government," 


2	 e*	 n4Lvkit*1 -?+&r24-- .-------------------------------------------------------------------------------------
i1t 1 i;rt 


-------- ---: --T-------------------'<
	


-	 /	 .	 .	 . 


hereinafter called the "Operator," as fo1kws 	 '$$	 fOX'	 th	 I	 3 
AaTIci.1. • Authority fo'r contract.—This	 Defense Production Act of 


1950 as amended, pursuant to DMEA Order 1 entitled "Govemrnent'Aid p Defense xploration Projects." 	 .. ,	 . . .	 .	 .	 .	
N U*	 n.r1 riht	 . 


ARTICLE 2 Operator'8 property 'rights —With respect tH cerTTn taithathd in the State of 


	


County of	 described as follows	 11 W1I4P 


- - ipii 
itii tbtJc.ø** ot 41Ltt 1aflt	 U CUff i4n 


I4 al beZa the	 1	 crb 1n 1*.o 
be	 ttot i	 ;1ff 


the Operator represents and undertakes 


.	
(1) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 


. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the userental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof 


ARTICLE 3 Exploration pro3ect —The Operator,	 _______ 
work on a project of exploration for '	 *j. 
in or upon the described land and shall bring the project to completion 	 t° dXJ The work to be peiformed is more fully described in Exhibit 'A' attached hereto which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-S 
after .provided. The work shall be erformed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accoidance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the' Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved etc) are set forth in Exhibit 
"A," attached hereto.. The, Government will pay ----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work/actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ ?IX	 which is	 percent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That. until the Operator's 
final report and final accounting have'been rendered to the Government and any final check or auditing required by the Govern-
ment has been made,.nd a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been, called upon to pay under the terms of the contract.: The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Repirts, accounts, audits.—(a)P'rogress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground , engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples 
taken concurrently with the advance in mineralized ground. 	 . 


I If sufficient space is not provided in' any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nathre of organization if any. 


5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which.is not to be subject to the Government's percentage royalty. 4 Strike outthe provision not applicable. 


'Name of mineral or minerals,	 -	 10-06329-1
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(b) Fialepo'rt.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 •	 .	 . 
S • (c) Compliance with requirement.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as . an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 ............. . . .	 . . 


(d) Aocounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the pro)ect or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. ARTICLE 6. Repayment by Operator.—(a) If, at anytinie, the Government considers that a discovery or a development from 
which production may be made has resulted from the explo,ation work, the Government, at any tim not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
'produced before thecertification, shall be subjec't:tb .a percentage i'oyalty which the Oerator. or his successor .i ' i:iiterestlshall 
1?y to. the . Government,, upon the net smelter. returns, the net concentrator returns, or other. net . amounts realized from the sale 
or other disposition of any suh production, 'in whatever form disposed of, including 'ore,'concenfrates, or metal, until the total 


.' 


(1) One and one-half (l 1Ai ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 '/2 ) percent of ahy such net amounts, plus one-half ( ) percent of such net amounts for each 


additionalfull fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . . 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be' one and one-half ( 1 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent) '	 ' 
('b) As ;here used, "net' smelter returns," "net concentrator returns," and "other net amounts realized' from the sale 'or other 


disposition," mean gross , revenue from sales, or if not sold,' the market value of the material after"it' is ninèd, in the form hi 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the. gross income, from mining operations for percentage depletion' purposes. 'in' income-tax 
determination.	 :..., - 


(c) To secure the piyment of 'its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ,	 '	 ' '	 '	 ' 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any 'mining 'or production operations. 	 '	 '	 ' 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent,. of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereündèr. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights :in,the land described in ' Article 2, 
without making su;table provision for the preservation of the Government's right to a percentage ioyalty on production and 
lien' for the paythent thereof; Provided;'that mere failure by the Operator'to maintain the Operator's rights 'in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any, transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under,the'terms of the percentage. royalty on production. If for any reason the net smelter return's, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not 'available as a means of meas-
uring the amount Of the Operator's liability, the amount thereof shall be estimated as well as' may be, and 'in the event of dispute 
'as"to such' estimates, the determination 'thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 '	 ' ' "	 ' 


ARTICLE 8. T&rinination and completion.—The Government may, at any time, by written notice: to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are.'not'justified. 


ARTICLI 9 Changes and added provisions 


Executed i'n•'sextuplicate the day- and year first above written.' 	 .	 '	 '	 . 
THE UNITED STATE OF AMERIcA 


-


	


(Operator)	 '	 ' 
y 


By _______ ______ 


.1,	 . ' '	 , certify that I am the	 ,	 ',	 '	 '	 secretary 
of the corporation named as Operator herein, that	 , who signed 
this contract'on behalf 'Of the Operator, was then	 ,	 , of said corporation;
that said contract was duly signed for and in .behalf of said corporation by ,authority of its governing body, and is within the 
scope of its corporate powers.	 '	 '	 '	 '	 -


r CORPORATE 'L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 iO-06329-1
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e follo.wlng...provislons. are in lieu of all of paragraph (a) 
of Article V vhich..pr.ec.ede.s..the. colon: 


If. at.any...t.im.e.the.Go.v.ernment.consider' that a discovery or 
development, from .whicb..pko..duction...may .b....ade has resulted from 
the éxploration...work,..tbe..GOvernment.v. at ,ány time not later than 
six months.. afterl. tbe....Op.eratQr has.. rendered the final report and 
fi.l..acount r.equ	 by...the .explorat , on project contract, may 
so cerUi in. wri.ting.to....the. .Qpe.rat.or. Such certification shall 
des.crihe....broad1yO.r.. . indicate. ,.the,.iia:ür.e of the discovery or develop-
ment0 The Op.eator, or. his.aac.des.sor in.. interest, shall pay to the 
Governnieiit. ..a. royalty...on. ali.minera.ls mined or produced from the land 
which i.s....the... subjeci.. Qf the exploration project contract 9 as follows: 
(1) Regardless of any.. certl.fi.cati.on\of discovery or development, from 
the_date. of.. the....cont.ract until the lase of the time within which the 
Governinen.t...,may make. such. .car,ti.f.icationof discovery or development, 
or until the...to.taln.et...amo.unt. .con.tribu.te4 by the Government, without 
interest,... i&iuJ.ly. repaid,....whichever. ..occtrs first, unless the Govern-
ment waives its... . right ...to... a royalty; or (.2)\. if the Government makes a 
certification of discovery or development, ora period of ten years 
(or other.period..fix.ed.by . the.contract) from'\the date of the contract, 
or until .the. total. ne.t. amount contributed by te Government, without 
interest,. i.s...fu.11y...r.epaid,. whichev..er occurs first0 Said royalty 
shaii...be. a....per.centag.e. of the. net . smelter returns 0 the net concentrator 
returns,.., or other. nit.. amounts. realized from the sale or other dispo-
•siti.on.of..any...s.uc.h....pro.duction,.n whatever form disposed of, including 
ore,. concentrates,.. .o.r metal, as follows:
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gPWEAZON PBOSEC CQflC' 
L. X B(ONE 


DOCKET O. X)tA2C)Z 
ANNEX XX 


WtES, the pax'tes to thL; *aen4ec Mr.ent *z'e *180 p&rUes to Caitrut X$3243, 1ckt No. DO1, 
dated 25 ani*rg 1952, *xecuted c o** .2O( (J*e 1951), as aaded, her.i1asstt.r csU.d the 'Pr10 Ccsttre#t" and 


W1S, the prUes t.'*thste	 ior C*tret an e't dated AUust 3., 952, but flW 4esS.r* to re 
sci.nd the eatd Ter*i*ati Areit and to amend the Fx',toD C(mtr*et b i*1uding sdditXcwi1 work, end to restate theiz 
agrett oit the flew (trast Qzm W-2OOL revised Feb 192), 
and to *e the basis r the	 ent oi the *dditt*3. work proded hder' o i*ttost flstead ot an actt*1eost basis;


4OW 1IEtP3ORE 1 it $ utuai sreed sa toflowst 
3 The	 d!natc* Are	 dateu Milust I, 195k, resc., sn4 o1ar4 null and oid1 


2 bftecttve /8* ot the ste of its sx.eutn the ?rior C*tract s *nded and spezie4e..i b th$.s Aaended Cøn 
tz'act executed cn For* MF2O(*(reflaea Peb 192), doh shafl 
govern the Ooreflnt 1s dam and lien fOr p.ret*ge rraittes, 
s*4 in 4ch the rØts sfld obUati<*, Of bQti zi are A*lly rge4 


3 U io* i*4er the xioz1 11y perfcrn*ed sad patd for, the Opez'tor herebr r.1aes md agrees to save *rmZess the Ooveznt tr all c1si and d* inds srisin out of the Z'iQ1 CGAtt. 


4, The descrptiai of the addition*1 wo]'k and the costs_thereat, and the coats ot the entire project ai the Goveit'e srt&*ipatLcn therein shell be a stated i* Ex hibit 'A attached er'eto and si4e a part ereot4







ixuzsx'r A 


!fl* $dit.tcsal ,ox on the South pømtite indicated 
on the amp attaebed hereto and entitled 'O54ic , Pleas 
ead Scetions ot he Clitt Bleaton Nine, cXe2and Couzty, North 
cztount", absU b as toUowss 


A 5'b 7' tiaxd shaft thL be sak_on th Eouth 
pmttte to * depth at 85 et at the site tentatively indi 
cated on the above retsrred amp. A dxitt shall be driven 
**tsrly fron the_bott ot the si*tt a distmc. ot 4* teet 
to uplore the petit, 


The location, deotion $M .xtnt ot wox shtU be 
approved by the Goveziasat ie]A eineex's. 


ti 
8 tt 5' by 7' she.tt $0.00/ft.	 *3kOO,O0 


	


iber 85 ft • stuift $10.00/ft.	 850.00 
4 ft 5 by V drift 35.O0/ft.	 ,6o.00 


§U$MAR 
Cost ot Iori atder 
Prior Ccntzeot 


•	 Agreed 'Uit Coats AdditinaX
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DOCKET No. DM0J220-


MF-200 (A) 
(February 1952)	


COMMODITY 


UNITED STATES OF AMERICA Docket Copy 
DEPARTMENT OF THE INTERIO.R 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


ITISAGREEDthiS ------------ N 
through the Department of the In 
and 2 ----------


day of---------------------------------------, 195._, between the United States of America, acting 
r, Defense Minerals Exploration Administration, hereinafter called the "Government," 


------------
	 CarvUna----------------------------------------------------------


hereinafter called the "h&erator," as
	


4MtThrthln
	


4 U attacd - 
ARTICLE 1.. Authority ? contract.—This	 he Defense Production Act of 


1950, as amended, pursuant tQ\DMEA Order 1 entitled "Government Aid, in Defense 	 loration Projects." 


A1rncLE 2. Operator's prop' çty rights.—With re	 to tcn	 ued in the State of----
----------------------, County 0f\C1eV111 -------------------------, described as follows: 


--O----tS1flP!_j3)	 iioreu1oc&te4 


-------------------------------------------------------------------------------------------------
the Operator represents and undertakes: 


iiii_-
_( b ) That the Operator is a lessee, in possession and titled td\posseson, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing ithprovemets, fa4lities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowanèç for th use, ntal value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 \\	 \ 


ARTICLE 3 Exploration project —The Operator	
\ t 


work on a project ofexploration for' ---- - '\—\\____________ 


	


--------------------------------------------------------------------------------------\J\ 	 .	 . in or upon the described land, and shall bring the project to completion ii 	 ." 
d	 •	 . . The work to be performed is more fully described i 	 1 1	 " attached hereto, which, with any maps 
or wing e e o a ached, are made a part of this contract. The Governinent will co tribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by indepenncontra or or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and Statè'gulation for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequateèquipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the righttoenter aIi4 observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all availitlle means\for doing so. The. Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the WOb1', \ express'bd in terms of units of work 
to be performed (per foot of drifting, per foot of drilling,..per cubic yard of material to bnoved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------90.----percent of tse agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specificathns for the work set forth in this 


contract, in an aggregate total amount not in excess of $ j391.90 which is	 9)	 pci cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provide&,, That until the 'Operator's 
final report and final accounting have been rendered to the Government and any final check or auditiI required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhökj from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the' tovernment might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. " 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 
'Name of mineral or minerals.	 '	 i6'-00329-i







. 
(b) Fi'ial mport.—Upon completion of the exploration work or termintion of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 • 	 . 	


0• 


(c) Compliance with requirement..—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of • such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 ; . .•.	


;	 .	 , .	 . 


(d) Accounts and audits.—The Operator shallkéep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or. otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement ofworkperforrned to accompany his final report. 


ARTICLE 6. Repayment by Operator L-(a) If, at any time, the GOvernment considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore thecertification, shall be subject to .a percentage royalty- which the Operator or his successor in interest shall 
pay to .theGovernment, upon the net smelter returns, the net concentrator returns, or other . net amounts realized from the sale 
or other diiosition of any such production, in whatever form disposed of, inëluding ore, concentrates, or metal, until the total 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1% ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 


	


percent of such net amounts. 	 .	 .	 . 
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton,.would be one and one-half (1.) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2) percent.) 
(b) As here used, "net smelter returns,' T "net oncentrator returns," and "other net amounts reälizéd from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material. aftei it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would. be the gross income from mining operations for percentage: depletion . purposes. in income-tax 
determination.	 ... .	 ,. . .. 


(c) To secure the payment of its percentage rojalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 .	 . - 


(d) This article is not to be construed as imposing. any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 , '-


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written, consent. of' the.. Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make, any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights .in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage ioyalty on production and 
lien for the payment thereof; Provided,' that mere failure by the Operator to maintain the Operator's rights in the land, -without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from 'the date of this contract, shall not onstitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and -remain liable for payment to the Government of the same amounts, at the same 'times, as would have 
been paid under the terms of the percentage royalty on production If for any reason the net smelter returns net concentrator 
returns or othei net amounts realized from the sale or other disposition of such production are not available as a means of meas 
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. 'Termination and completion.—The Government may, at any time, by written notice to 'the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government' further operations. are not justified. 


ARTICLE 9 Changes and added provisions 


Executed .insextuplic'ate the day and year first above written. 


(Operator) 


By --------------


THE UNITED STATES OF AMERiCA 


By ______________________ 
*1n*stnitor, l3et4mee Ze 1A1$O*tCfl. 44" Ad,: i - ''t..-


I, '	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 '	 , who signed 
this contract 'on behalf of the Operator, was then 	 :, '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 "	 .	 .	 .	 '	 - 


rcoaPoRATE 
L SEAL 


U. S. GOVSRNMENT PRINTING OPPICE 	 16'—O329-i
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* Dt42* 


ANNEX 


The following provisions. are in lieu of all of paragraph (a) 
of Article	 which. prec.ede.s....the. colon: 


If. at. any....time. the... Government considers that a discovery or 
development, from .which..pro..duct.ion...ay .b.e..made has resulted from 
the . explorati.on....work, ..t.he.. .Government.,. at any time not later than 
six months.. after..tbe....Qp.eratQ±..has.rendered the final report and. 
'fina.l...account r.e,qu.ired...by....the. exploration project contract, may 
so certifr in wrt1ng to the Operator. Such certification shall 
describ.e,..bróadiy...r.. indicate. ,.the..nat.ur.e of the discovery or develop-
merit. The Opeiat.o.r 1,, or his...aiic,ces.sor,.in..int.erest, shall pay to the 
Governrient...a. .royalty..9n aU minerals mined or produced from the land 
which i.s...the,..subj.ec.t..of..tb.e.:éxplOratiOn project contract, as follows: 
(1) Regardleaa..oi..any.. certification of discovery or development 0 from 
th&.dat.e. of.. the...contrac.t util the lapse. 01' the time within which the 
Governni.en.t....may.. make. such. .cer.ti.fication..of. discovery or development, 
or until the...total..ne.t...amo,unt;.con,tribtited by the Government, without 
interest.,...is....fuJ.lyr.epaid,....whic.hev,er..occurs first, unless the Govern-
ment waive..its....right....to.,.a. royalty;. or (2) if the Government makes a 
certification of discovery or development, for'a period of ten years 
(or other .period.:fix.ed. by. the. contract) from the date of the contract0 
or until., the. total. ne.t. amount contrihn4 by the Government, without 
.nt.ere.s.t,. is...fu.11y..lr.epaid,. whichever occu,s first, Said royalty 
shail....b.e.. a....percentage. of the. .net smelter rleturns, the net concentrator 
returns.,., or other. net ..,amounts.raliz.ed from tbe sale or other dispo-
siti.on of any....s.uc.h....pro.duction,. In whatever form, d.sposed of, including 


concentrates,....o.r.metal, as follows:







ANNEX U 


VHERS, the psr'Uee to this A*en4e6 røe.nt 
are also parties to CcItrftct Iu#3j Doet No, DMMl22O1 
datd 25 Jsnux, 1952, ezcut	 ?or* NF2OG (June 1951), 
*5 and, ein*tt,r sailed the "Prior Cg trIct and 


'N 


wmm*, the parties teziitnateci the Prior' Contract 
by an Agreeint tited A*must , 195, but nv desire to re. 
scind the said 1'er1aation Az'eent and to as the Prior' 
Contract by M1ud1g MdiW1 woxt, and to restate their 
agreement on the aew Cc*trat Por* MF.2OOA (revis.d Feb. 192), 
and to *ske the basit tor tbe pe)'*snt ot the additional work 
provided hereunder on a uz4tcost instead ot an sch*1cost 
basis;


NOW TØERE1ORE, it is 
I • The rer*1Ip*ton Agre.ment dated August 1, 192., 


is hereby resthded, *54 4*ai*red *uU and void. 
2. Etfesttve as ot he d*te ot itsi executic, the 


Prior Contract e aaended sad upersa4ed by this Aaendd Ccn 
tract executed on_Pra NVIK)C*(rvXsed Feb. 1952), which shall govern the Oove,ts data sndIien tot prcsntage royalties, and in *ich the rights and obligations Qt both parties are tuUy iMr$ad.


3. All work under' the Prior' (k*tract h*vin bean. 
tuUy pertoraed and paid tot, the Operator hereby releases and 
agrees to save harniese the Government t*'on all csiiis and 4e-mands arising out ot the Prior Ccrsc, 


k, The description o' the additima3. work and the 
costs thereof, and the costa of the entire proect $nd the 


s participation therein *1*11 be as stated in Ez 
hibit "A" attached hereto and made a part hereot. 


I







EXHI8I'' 'A" 
£e 


The ad4itioNLL iior4t the South pi*gitits i4tcated 
on the iep attae1d hsrto and entit3ed OoLo p, P.L*ns and Setici*s of t) CUtt mat ma. 1. C3si1an1 Comt, North 
C&Un*, eb&U be as toUosx 


A 5'by 74 tX.m*xe shaft shall be sr**1c on the South 
pegmtite to a depth of e5 test at the sit. tentativeb ndt 
cated ca the above ren'z'ed p • A drift shaU be drtven 
*,eteril tr the bott of th shaft a distanoe of I$ feet to explore the pegttte. 


The location, d4reotiam and extent of iorK shsfl be aprov$ hi the Go 	 t field engineers *







DOCKET No. DM 


MF-200 (A) 
(February 1952)	


COMMODITY J.iUt 


UNITED STATES OF AMERICA	 Division Copy 


DEPARTMENT OF THE. INTERIOR 


\	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION: PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this------------\—day of -.--------------------------------------, 195...., between the United States of America, acting 
through the Department of the Ii4erior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and	 O\4 1Dd1V1óL*2 


\ 
hereinafter called the "Operator," as fol1owç	 U t forth in *M*e X w6 U 


ARTICLE 1. Authority for contract.—This ft1'! 
1950, as amended, pursuant to DMEA Order 1 eItitle 


ARTICLE 2. Operator's property 'ights..—With" 
---------------------, County of 


otio*mt. 3)sAr.*i 


the Operator represents and undertakes:


Attfl iyö!'he Defense Production Act of 
"Government Aid . Defense Exploration Projects." 


____	 1* ct	 an 1 ua d in the State of 
- ----------------, described as follows: 


1tte extN	 ten 
ct* fl1tcm,	 the CIII? L1aat


4rth.d in 


;*


' .. 
-------------------------------------------------------------------------------------\\ 


( b ) That the Operator is a lessee, in possession and entitled to possessuui, nd the Owriei s Consent to Lien is attached 
The Operator shall devote the land and all existing improvements, faciliti buildings, installations, and appurtenances to 


the purposes of the exploration project'without any allowance for the use, rental alue, depreciation, depletion, or other cost of 
acquiring, owning, or holding posses ,ion thereof.	 '. ' 


ARTICLE 3 Exploration pro3ect —The Operator, 
work on a project of exploration for ' 


in or upon the described land and shall bring the project to completion 	 ° 
d _ , ,, . The work to be performed is more fully described in it " at ched hereto, which, with any maps 
or rawings t ere o a tached, are made a part of this contract. The Government will contrib e to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor o contractors efficiently, expertly, 
in a workmanlike mannr, in accordance with good mining standards and State regulations for ealth and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not fl excess of $ 7	 .,9Q which is	 percent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
"Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


"Name of mineral or minerals. 	
56-60329-I







- (b) Final reporj—Upon c1etion of the exploiation woi k 
Governmentwith an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate o . . ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to' accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploratibn.wórk, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 


• mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or : produce1;before :the ëertification, shall be subject 'to. a percentage royalty which the Operator or his. successor in interest shall 
pay to. h.overnmet, upon the net smelter returns, the net concentrator returns, or other net: amounts realized from the sale 
or óther'disposition of any such production, in whatever form disposed of,' includingore, conëentrates, or metal, until the total 


(1) One and one-half (11,4) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11,4) percent of any such net amounts, plus one-half (%')percent of such net amounts for each 


additional full Ifty cents ($0.50) by which such net amounts exceed eightdollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.,.... 	 0 	


/ 	


. 	 .. .	 - 


(For instance: The percentage royalty on a net amount of five dollars J$5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten 'dollars ($10.00) per ton, three and one-half . (3Mi) percent) 
(b) As here used, "net smelter returns," net concentrator returns "nd 'other net amounts realized from the sale or other 


disposition," mean gross revenue' from sales, or if not sold, the m'&ket value of the material 'fter it is mined in the form in 
which and the place wheie it is held In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or -would be the gross income from mining operations for percentage. ' :depletion: purposes. in income-tax 
determination. -,	 . .	 - . .	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by. lapse of time or 
is fully paid. .	 .	 . ••	 .• 


(d) This article is not to be construed. as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, 'or loss of. Operator's interest.—Without the written consent of the Government, .the 
Operator shall not assign or otherwise transfei or hypothecate this contiact or any rights thereunder The Operator shall not 
make any voluntary nor permit any involuntary .transf ei or conveyance of the Operatoi's rights in the land described in Article 2, 
without making suitable provision . for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided,that' mere failure by the Operator to maintain the Operator's rights Sin the land, without 
any consideration running to the Operator other than relief from the cost of maintaining. such, rights (as by, surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete- abandonment by the 
Operator of all interest in or operations on. the land for a period of 10 years froni'the date of this contract,'shall' not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer. or conveyance in- violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts; at the same' times, as would have 
been paid under the terms of the percentage royalty on pioduction If for any reason the net smelter returns, net concentrator 
returns or other net amounts realized from the sale or other disposition of such production are not available as a means of meas 
.uring the ámouñt of: the Operator's liability, the amount thereof shall be estimated as well as maybe; and inthe' event of dispute 
as to"such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his . 
successor shall be final and binding upon the Operator. 	 -	 .	 .	 -.	 . 


ARTICLE 8 Te'rmination and completion —The Government may at any time, by written notice to the Operator, terminate 
this contract (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the- time' of the notice have not indicated the prob-
ability of making any worth while discovery and-in the opinion of the Government further operations are not justified. 


ARTICLE 9.' Changes and added provisions-----------------------------------------------------------.-


Executed in- sextuplicate the day and . year first above written.
THE UNITED STATES AMERICA 


( Opthr)	 --•-
is


	
By	


- --
By ----------I 


I,	 .'	 : ,	 . 0	 , certify that I 'am the	 secretary 
of the corporation named as Operator herein; that 	 -	 0	


, who signed 
this contract On behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ICORPORATE 
L sn 
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EXW1WVXOK PI%OJEC CONTHAC 


L.RUaOONE 
DOCXE' NO, DA22O1


*NHU XX 


WREA$, the parties to this A*n4i Agrieaent 
are also parties to (ositrut Id**E23, DØeJt No D22O., 
dated $ Janua, 2952, exscnited ca Jz' MPO (1*e 1951), s and, herei**tter .tUed the t PrioP Ccntx*ot" aM 


bflEkS, the prties te 1Lted the Erior Ccntract 
by an *gzeeaent dated Az*t 1, 2952, but *ow desire to re 


i.M the said !teristnatta* *greeIMat and to	 the Prior 
Contract b I Lud1 addittoMi irt, sad o restate their 
agre*asnt on the MV Centrset Jra MF2COk (revised Peb. 1932) 
end to i*ke the I*sie ror t, pmae*t of the a itional worc 
provided hez'etndez' o * mttooat Instead of an actua1co.t 
beta;


NOW 1IUBtfi1E, it is mutua12 agreed as £oUowa* 
I • The Teralnatton Agresat dated August 1, 1952, 


is Mreb7 rescindsd, awL declared nuU and vi4. 


2. EffeCtive as of the date of its ezeouticn, the 
Prior Contract is aiMinded e	 ersedd by this AMed Con. 
tract ezecuted on ?oz* 2Orevisd sb 1952), btoh abet] 
govera the Oovei *eats data sad li for perceatag. rwqdties, 
and in ithich the rights sad obligations of both parties are 
fully aerad.


3. AIX. work i*4er the Prior Contract havin been 
fully p.rtared end paid for, the Operatox hereby eleasea and 
agrees to save harelese th Qovemnt fron all olalam and da 
amnds srislng out of the Prior Co*trct. 


k1 t* description of the additional woz* aM the costs thereOf, and t^ costs of the eLt&re project *ad the 
Oovereaent's participation therein shall be as stated in Ez hibit "A" attached hereto and d. a part 1*r.qf,
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Mr. George C. Seifridge, Chairman 
Operating Committee, DIYIEA 
Department of the Interior 
Washington 25, D. C. 
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