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OFFICE OP MiNERALS EXPLORATION

COIRACI AX4INISTRATION AND AUDIT tIVIS1tO14 


R1*3OT OF ROYALTY RVIFW 


I have reViewId the files of the Washington office pq rtaining to 
Contract 140.6665, Oock*t 1*IEA-3216 (mica), dated March 22. 1954, 
with


Riy Eparks, Dave Parsley, and Sam Pars1er

d/b/a Hector Mining Company 


ewdala, North Carolina 


for the purpose of determining the amount of royalty payable to the 
U. 'S. Government on salevotmin.r*1s from property referred to as, 
the Hector fine, Rector No. I . Mine, and Sparks rune located in Yancey 
County, North Carolina, during 'the period ?ebruary 2, 1958, through 
June 1, 1960 


A certification of discovery or development was issued on September 
15, 1954, And, in, Secordance with Annex Ióf the contrect,:royalty 
is payable on all ndnerale produced from the land described in Article 
2 of the cgntl act for a period of 10 years froiit the date of the con.. 
tract or until the total rat, amount contributed by the' Government 
without interest La fully repaid, whichever occurs fLrat. A Report 
of Review dated August ii, 1954, indicated accepted costs under the 
exploration: ccntract..amountLng to $5,325,0O-with the Government's 
contribution on &.75 . percent basis being $3,993.75. 


The status :of'the project, the. scope of review, and 'the -reasons •, 
therefor eta statod on page 2. 


This review estab'Lehed no sales subject to the .Govàriunent .'s royalty' 
• 'subsequent "toth period covered by a prior Report 'oiIoyalty Review . 


which found the sales subject to the Coverument's roa1ty through	 •'' 
February 19' ! o 1958.'tO be $6 0,729.52. .The royaltyaccount , as of 
February 19, 1950, wal  


Total Royalty Payable,$336.47 
Total Royalty Paid	 336 
Balance of Royalty Due 


As of June tS, 1960 9 the royalty account of this project was found 
to be'


rotal Royalty Payable	 $336.47 
Total Royalty Paid	 336.47 
Balance of Royalty Due $_.0.. 


January 2, 1962	 // E/ . Talbert, (1E Auditor
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Page 2 


Idm665	 hector Miuitg Co.	 CMA-3216



smrus o e&o cr, SCOPS op tvtsw 
AND R)AONS THEREFOR 


At the time the sxp.oration project contract was executad, the Opera 
tars were in possee*Lon of the piopert under the contiact by virtue 
of an October 20, 1953, lease from roe


 
Rd' Sparks and Mary Sparks, Boone.. 


ford, Notb Carolina. Shortly after completion of the exploration 
work on June 30, 1954,. the Operators abandonedthe property, which 
reuin.d idle until *bøtt October 1935 when it was , lesed to Pdward 


• Kraftsow and Robert Keifer, both of PhLladelpbia. Psflny1vania, and 
operated by . & K. Corporation, 111 Lakes ida Avenue, Philadelphia, 
Pennsylvania This latter lease was breached and declared void dt*r- 
ing the early part of 1956. Thereafter' 	 the last part of 
1956 and the first ?art of 1957, the pEoperty was operated by B. 0, 
Thomas,,',Jr. K. C. Ehoia*, Jim Cox, and iloward Sparks, also doing 



	


bnein*s as Hector Mining Company, Spruce Dino, North Carolina.	 j 
During 1959 the pro*rty, was leased by 'Fred , Young, but a field team 
inspection n N00imbor, 12, 1959 established that none of the lea' 
see 'a prod4lktion Was wads from the area under the contl'act. 


The files diLseloss sales of production in the followin names during 
the indicated periods: 


Sam L Pht11tpi	 6/2/4	 7/29/4	 $2,011.34 
Pob.rt KeLfer	 11/16/53 - 11/29/55	 677.13 
K. & K Corpo*atiom	 Z2/6/	 4/26/56	 2,601.75 
Ole Ma Spatks	 10/2/56 11/19/56	 $32.44 
I4sctor Ntnfttg Co.	 3/6/57 - 4/5/fl	 11O6.86 


Total	 6/2/54	 4/5/57	 $( 729.52 


As Stated in prior Leports of Royalty Review, all royalty due on 
•	 these sales has. been Paid.. Furthermore, inspections, of • the property 


and checks (the last during June 1960) of the racoDds of the G.S.A. 
Mica Purchase Ieot:Ln Spruce Pin., North Carolina, have eonfirwed 
14t 7M8̂4 NOB f production through June 15, 1960, have been 
accounted for. 


This contract contains the so..called "abandonment" provision. Furd. 
therisore, the Owner's Consent to Uen, which was execued on the 
same day as the Operator's lease, merely secures payment of the royoi. 
alty "provLLed for under the terms of said exploration project con.. 
tract" The landowners, however, apparently have recognized the 
Government's lien by suitable provisions in the eubseqisnt leases.







Page 3 


lam ,.E665 Hector $itdnCo.	 rMA.S216 


This review was aide in lieu of an	 .sLte audit of the Operator's 
acecuata an4 records for the following reasoas 


(1) No mineral production has been made since 1,057 troi 
the area under t'be contract; 


(2) Mi sales of production through June 15 9 1960, have 
been accounted for and proper royalty thireor paid; 


(3) o5t to the Government of • The adsintetrative cos'
on..site . roysltyudit at this time would be xcea 
sLy. In relatLors to the aaount of possible acidi.- 
tiLonil rols]ty which aight be disclosed.







• 3111714.11 3141	 PL rXCt AIThIAtO1 


UU	 •L	 *J -	 - rW 


	


•	 •	


•	


•. 


1 have zevieied t* records of the Excutin Officer, 11,11E 
Feld To W. rSrlcrt i, Ymmille t Tmesses 4 pertaining , to Contract 
I66, oket Lia w Ut.3216 (Mica) atd	 22, 1954, with 


Roy fl paikv-,# Dave Parsley and #Sam Parsley 


	


u/L,,/a LF	 3cLor hining to.

ewdai,e, North Carolina 


fOr the puroso of deteniiz4ng the amount of royity tLuø i( U 
xoverient on sUe of i ios from property referred to as Jøctor the, 
loc*t.d in tone4by COUUty, North 4ro1u,	 UW ptrot L&aroh 1 
1$, to 4t 19, 1756. 


	


PW UNU*t	 -,.4-J•-lrJ1 


•	 c if icate of dirvovax7 or developiient was iued on

September l's, I954, andlp in aO(ozfdanc* with liwhe eotrac;1 j'o,a1ty is 
Payable on the et pv0ceds re lied trci px10 u tion a a result of 
s*h iiov r'j or Uev.10 urn duriug a period of L) years from the date 
of the contract or until the amount of t* Gonrrinent' e contri ution to 
uploticm coets Itas been repMit, wzthou interest, vhic hever occurs 
first* P reoz't of reirlow in lieu of final au1it da4 ed P uwt U, i9I, 
izLicated ccepted cwtb in1sr the. explorat.ecn contract emcunting to 


with the Covnment' a contribution, on a 75 prent basis 
being 4,993,754 The scope of the present royalty rwiew and the reaeon 
tror are stat.ed m . ehadule.	 attached. • 


D51W ostblished te total ealcb of mica* for this oe, od 


	


t'c	 ,718 .18. Rora Lty due tho aoverrnent at the contract rate of 
S percent ia 234,91. 4 pr.or royvlty review for tb per c4 Fuz'ch 22, 
19lt, to Mrch 9, 19 0 stated the sales to be 2011*34 for that 
period and the- status of the royalty account vo be; 


ta1 hoya1ty Due

6t*1 Royalty Paid  


•	 arzce o.	 raltyDue	 ___ • •	 - --•	 •	 •	 *_-_.-•.t*u-


As ot ve, bruary 3$, 1958, the royalty account of t$c Project, 
was round to O 


YøtsL Ro&lty. Due 
'fct*i hopity Paid  


slance ofoyalty  


	


• -	 -	 • •	 •	 ____ - 


	


•	 -	 • 
Marcti 19, 1958	 WMex







•


LctZULe *Al 


Contract 1dra'L6	 J.)Ocet Lo4w, I)LZL6 ,-	 H	 UI	 .Irlfllt	 I	 -'lW1	 WI 


iAccozt O 1ojew Ip	
0 


tie review wao limited to the UstIng of sales of sheet and 
hiudc6b3 e1 nia to the Ptica Purthae Depot,. 'pruce Pine, North Carolina., 
stioun by the record of the T)	 Th1ot V &fice in tonr4,90ion. with

production fruRector 1ine on w1dch royn1ty, was receivtd during the 
period u1er revtai. Thft list, which i filed with my au4t oz4 ptre, 
was also check4 with the purchase records of the Oepot * A awmary of the 
itrulionted production, sales, and royzltr paid.. to the oiórinient follows: 


Production 


	


Item '.	 (Pounds)	 ale .	 Royalty- Paid 
•	 . 	 m ,I	 lØ 


rth 22 * 19 to Narch 9 4 1 
U	 • 	


0 	 -, 


	


beet mica 21.6G	 l,d6l5 


	


%.crap rc.a	 t,3C.(X.

punch m4La  


Totals Prior Levd4w	 ,CU. 


IC lJ to -.-ir	
0 	 0 


	


Chest iczt	 313.U5	 $3.0 206403 
Zt1 CQbOl U ta	 },Th5.CO	 l_l2.i5



Prcset  
0 	


0 	 1'14*O	 .	 . 


	


Crrt' Th	 108 71  


It is recotorded that the 1LA EOCIO'd V office aacertan what 
sales of cr*p or prnch mion. wore adt- dtirin the period cwered b3r this 
review ar*1 t	 naunt of any royzlty th t mey Us due tc the Govertet on •	
such vales	 0 0


	 0 


on'ei royulty audit wav xxot na4e, rt V fr tiiro bcmie the 
&*tnistz'ative cost to the Gov*wnmerrt 	 l.t bc exceive In eltin to 
the amount of postthle additional r'ozlty wc iibt L	 clocd.







o 
•	 ,	 Check Sheet of Examining Engineer. 


Operator's Name Roy Sparks, Dave Sparks and Sam Parsley, d/b/a 
Address Hector Mining Company , Newdale, North Carolina 


DMEA 
Exploration Contract No. Idm-E665	 • Docket No. 3216 


Check One



	


Yes	 No 


1, (a) Does the Operator stockpile ore subject to royalty 
repayment?	 X 


(b) If so, is segregation and identification procedure 
adequate? 


2'. (a) 'Does Operator commingle production subject to DMEA 
•	 .	 royalties with exempt production? 


(b) If. so,'.do you consider the allocation of the com-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
•	 .	 (low grade, ore ., tailing, middlings, etc.) that 


may have potential value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Do you consider the assay controls in effect are. 
adequate? 


50 Do you consider that the manner of disposing of. 
production gives the Government its fair royalty 
returns? 


.6.	 . 'Do your periodic examinations of 'operations indi-
cate 'the Operator is properly reporting his pro-. 
ductionof ores subject to DA royalties? 


Does the Operator buy from or sell to other 
Operators?	 .	 .


X 


X 


X 


X 


X,


X 


8,	 Comment on any item 2 (b) to 6 if answer is No.  


3.(a) Operator stockpiles mica scrap until a sufficient 



	


amount is obtained to make a sale.	 . . . 


.	 .	
.	 Mining Engineer 


Date	 2-20-58 


•82ti$
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flENE mnw.PALS EXPLCRflON AD14Th]Bm1ON 
CONTRAC' .DMINIS'XRA?XOti AND Am)zr DIVISION 


REFORT OF	 REVI 


I have siémd•"a1i copies of settientsh.ts m file with the 
xecutive Ot'ie*r, T)$rA Field Tun, Nogm V, *T*)IieabI* t4 ros1tiee col-


lected on the sales of mica for the pined March 22 194, to March 9, 1955, 


Rcy, Sparks, Dave ?a*'slay and Sea Parsley 
4/b/a The Hector Mftdrsg Cs' 


Newale, North Cr1th* 


produced trc property referred to as the Hector Mine latOod In Tancey 
•	 Coimty', Worth N ^rolivao tmd.r terms of Contact Xd466, Docket No. 


3ZLE'.	 S 


'tY review incded a conference with * • Willien A. Beck, Mining 
Engineer, U. S. Thtneau of Mines, XazviUe, T.nnems.e, who 1$ thoroughly 


• fukiliar, with. theojeCt.	 0 


This review wae mod* in 1u of an a..efte audit of the Opera-
tor  $ acooteits d ree*'ds for the following r.sss 


(1) The pradttetm iflYolVlmd 1*0 inideta1 to the 
•zp] oration operations; 


(2) A r.vjc of the records of Gen*1 Sarviesi; 
• 	


0	


Aistr*ttaa Mic* Purchase Depot, Sp*e Hn., 
Worth Carolina, 451 not diselOaS sa other sales 


•	 :	 of alas fr this *ifl* sin*i the effective date 
of the s*plel?atiort entraetj and 


(:3) je	 istratii* cost to the Golverraent of an 
•	 ori.sito royalty rndit at this flue woild be 4.. 


osselir. In relation to the aumt of pOesiblø 
sMitioriel royalty which might be discloe.ct, 


The audit established the tOtal sales of mica fcvr,. this period 
•	 to be $20011.34. Royalty due the 'U. S • Govensaent at the ontraot rate of 


5 percent is $IO.56, The royalty paid and be1ate duo are as tofl.os: 


Total Royalties Due	 $100.56 
Total Royalties Paid 


le3arkoe of Royalties Unpaid  


5 	 ,'•	
0' 	 •' 	


'0 	 kr:.-.
• 	 000	 • 	 S 	


- 	 •1' 


C. E. Fisher, Auditor 


MarCh 21, 1955
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(February 1952)	 ..
COMMODITY --------------------------------------------------


IDN-66S 


UNITED STATES OFAMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)  


• IT IS AGREED this ----22----------------day of Narch- ----------- -------------  ---- , 195.14 between the United States of America, acting 
through he Deof	 stro	 " d the 'Government,


man 
an


Csxolir*p
s **Alf ct tcth i M*z Z *tthe 1*to 


hereinafter called the 'Operator,' as follows 	 ______ 


ARTICLE . 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Pro ects." 


ARTICLE 2. Operator's property	 t&With 	 to that certain land situated in the State of 


o,Vflr5	
f 114,1110


 


iu; tht 100L	 theme &(X) 	 ii. j 
14 th  


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	


S 


ARTICLE 3. Exploration project.—Th 9perator, within ------------------days from the date of this contract shall commence 
work on a project of exploration for --------------------------------------------------------------------------------------------------------------- 


in or upon the described land; and shall bring the project to completion within a period of-----------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be. performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 • 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed iii terms of units of work 
to be performed (per foot of drifting, per foot of drillinjr cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 which is	 percent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which , the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached.' Progress repo]:'ts shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.  
2 State name, address, and nature of organization if any. 	 S 	 ' 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
5 Name of mineral or minerals. .	 S S	


S 	 to—ooiio-i







certify that I am the	 secretary 


(b) Final report.—Up completion of the exploration work or termination of t contract the Operator shall provi 	 e 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate	 ore

reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government -may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is . fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus onehalf ('/s) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in .excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one--half (3) percent.) 
(b) As here used, "net smelter returns,' .' "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposwimkWor on*W*tV%v10 
to	 any mining or	 tklF i6terest 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other -disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then 
that said contract was duly signed for and in behalf of said corporation 
scope of its corporate powers.


who signed

of said corporation;



by authority of its governing body, and is within the 


[CORPORATE 
.SEAL .] 


U. S. GOVERNMENT PRINTING OFFICE 	 16-00329-1
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ANNEX 


The following provisions are in lieu of Article 


•	 'Repayment by Operator,--a. ilertification.---If at any time the 
Government considers that a discovery or development from which production 
may be made has resuite from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification-shall-describe broadly or indicate the nature of the discovery 
or development. 


b. Percentaie royalty.--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--. (l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until-the-total net amount contributed by the Government, 
without interest,-is-fully repaid, whichever occurs first, unless the 
Government waives •it,s right to a royalty; or (2) if the Government makes a 
certification ,-. of discovery or development, for a period of ten years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid,.,hichever;ocurs first. Said royalty shall be a percentage of the 
net ffé]térreturxi,...te ñet'conentrátbr rturns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whateve:r form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (-i-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and- one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3) percent,) 


c Definitions.--As here used, "net smelter returns', "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held. In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid 


e. Notice to Purchasers.--The.Qerator shall notify any purchaser 
of the production of the Government's royalty interest, áñd shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due.. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 ort1Qo1ina	 - , County of	 aney	 , described as 


follows:1/ 


Beximing at an opening which is known as Hector Mine; thence 100 N.; 


thence 200' E. thence 400 , S.; thence 4001 W	 boo' N.; thence



200' E.  


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/9Y_ Sparks _9jBoone,_ N. C. and Dave ParsIty and Sam Parsley of 


Newa1e • N. C. doing _business The Hector _Mining Co.  


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other tems as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this 20 - day of	 October	 , 195.....3. 


/s/_Ed_Sparks	 -	 [seal] 


/s/ Misy Sparks	 - [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, • deed, or other document] dated
	


and 


recorded in book  page  official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


RepThentbO2erator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b; Percentage roy.--The Operator, or his successor in interest; shall pay to the 


Government a royalty on all minerals mined or produced from he land described in Article 2,--(l), 


regardless of any certification ofdiscovery or devélopmênt, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or, 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty, shall be a percentage of the net smelter return, the net concentrator returns, or 
other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14 ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14 ) per cent of any such net amounts, plus one-half (4) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14 ) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34 ) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien _for Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers. --The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObjgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 
operations. 


Interior—Duplicating Section, Washington, D. C. 	 43737







UNITED!ATES DEPARTMENT OF THE I141I0L t 10352 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF103

(Revised April 1952)


-- --


APPLICATION FOR AID IN AN 

EXPLORATION PROJ ECT, PURSUANT TO

DMEA. ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral --------------------------------
Date Received - 
Estimated Cost --------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


: mailing address:
------------------------------- 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this' .application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state Won an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions'; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—. (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excludin cr any land cr .interest 


11a1 lnd which is 
not to be included in the exploration project contract Thi--- .!.1ea. 


-3d)Lba1aw. 


(b) State any mine name by which the property is known. The Hector Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it ------- -No- -own 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16—e665l-1







0	 0 
5., The exploration, project.— (a, - tate the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA 'No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


F^ Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is 'correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195


(Applicant) 


By____________________________________________________________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.' 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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1. (a) Roy Sparks, Dave Parsley and Sam Parsley all of Newdale, N. C. - 


(b) Partnership 


2. No Answer 


3.. (a) This is lease property (Lease -is attached in 3(d) below.) 


(b) He ct or Mine 


(c) Lessee 


(d) Lease is attached as Exhibit A. 


(e) Not owner. 


(f) Lend is held by Landlord*	 No land patents involved. 


4. (a) Physical works set forth on map attached as Exhibit B. 


(b) The beet report that seems to: be available as to the past history of this 
mine is found in the Geological Survey .	 Bulletin Number 225 9 page 694 


(c) The last operators were Richard Pitman and Will Gouge and they ceased 
operations because they didot have sufficient capital to place the 
necessary equipment needed : for operation. 


(d) This mine is lOcated	 near Boonsford, N. C •	 across the Rebels Cree* on the property of Edd Sparks. 


(a) There is ample experience manpower available.	 Eleotricty is within z 500 feet.	 No difficulty is contemplated in obtaining equipment and supplies. 


51W (a) It is anticipated that the pegmatite contains additional quantities of 
green mica of stockpile grade. 


(b)


It is proposed to sink a 5 x 7-shaft 75 feet deep.	 Thei it is proposed 
to drift 100 feet, 50 feet in each direction. 


(c) The work will be started as soon as the contract is approved by the 
Government aid the work should be concluded within 6 months. 


(d) Attached as Exhibit C. 
60 Estimate of Costa  


(a)	 Independent Contracts-None. 


(b through h) 


(1)	 Shafting	 5 x 7	 75 feet	 C $50.00	 t3750.00
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MINING LEASE 


State of North Carolina 	 YEY10Ey	 County: 


This indenture made this--20	 day of	 Oct oher	 , 1953,



between LrS0 1±ry S F inks end dd Sperks 


of	 YE flC e V	 County and State of North Carolina as party of the first part, and knon



as lessora_, and Ro y Srerlzs 9 Dave Parsle y End 3arn Fersley 


Of	 YE flCC y	 County and State of North Carolina, party of the second part and known



as lessee. 


WITNESSETH, That the partigsof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-S.., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


ftinning at an oening vrhich is knovin P.s Hector Eine; Vence 100' N. thence 200 


i'yrr £flO	 -hi1Fn(P 40fl' Ti	 t,'L, nnP 20r' 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partLof 


the first part, or his or their heirs or assigns, a rental royalty of 	 :L1/'9 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a speciarwarranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 


- ..; entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable, accidents excepted. 


WITNESS our hands and seals the day and year first above written.


(Seal) 


p	 (Seal) 


(Seal) 


-	 91	 12  Af/	 :1, /J^r







o


ii. 


LD kb , N 


•1/ 


P46 pos iD 


,1 ?W M.Stt4 cr 


/IIU'D 


¼4











• 


Dave	 CVC ix	 c	 ic	 ,cc 11, 1	 t I o . 	 Of Ic It. 
31	 s t	 c.	 c	 c'vcc c	 cCio,	 0t	 Cc fc c 


E 	 la c C,•	 Ijc	 1 i c'	 itJ1C	 ' 1 1	 c	 1 1 1 -J Y' 1 


31	 ..LC.


:'fcc ic r	 e


r.	 T1	 Vie y 


cc 1 ±, 
-	 J,	 •	 c	 1 


.)iCC	 LC 
C. 


•	 1FC	 C	 1k" Ct 
OL 


)	 C r. '	 (,.







t)


J	 U 


Sam :Parsley. 


Sat Parslóy was borned in Erwin, Tennessee in the yosr of 1917. 


In thi year. of 1927 he moved to Spruce Pine, North Carelifl&, then 


•	 moving t 	 Newdale whore he has ..lived ever sinol except fcr three 


years that be. served in the U. S. ArQIy.	 He has mined all his life. 


Some. of the mines that he has help work are s	 McKinney Mine., 


No. 20, Wildcat Mine, and Gems Mines. 


For references writes


Mr. Grady McKinney 
RouteI •	 • Spruce Pine, N. C. 


Mr. Ne lie Willis 
Route I 


Spruce Pines N. c. 


Mr. B.irdette Thomas 
• RouteX'	 '• 


Spruce Pine, N. C.
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OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


Project-Summary Report 


By: Walter C. Anderso(	 August 16, 1954 


1.	 Docket No. DMEA.- .3216 - Mica 
Contract No. Idin-E665 
The Hector Mine	 - - 
Yancey County, North Carolina 


Operators: Roy Sparks, Dave Parsley and Sam Parsley, Partnership 
d/b/a The Hector Mining Company 


Newdale, North Carolina 


•	 Operator's property rights: 
S	 Lease for five years dated October 20, 1953 


Owner's Consent to Lien dated October 20, 1953 


•	 2.	 Contract dated March 22, 1954	 - 


S	
Work authorized: 


Bulldozing shaft site 	 50.00

Constructingtoolhouse, powder and 
exploder magazines	 225.00 


Shaft sinking - 50 feet © 45.00/ft.	 2,250.00 
Drifting and/or crosscutting - 80 feet 
© 35.00/ft.	 -	 21800.00 


Total agreed unit costs	 5,325.00 
Government participation @ 75%	 3,993•75 


Amendments - None.	 - 


S	 Work completed: Same as authorized. 


Work began on April 13, 1954, and was completed on June 30, 
1954- About 4,000 lbs. of "mine run" mica -recovered during 
project, from which crude and scrap mica and 110.30 lbs. sheet 
mica has been sold, totaling '8.86. Mica is non--ruby. 


Field Team Final Report received July J4 1954. 
Operator's Final Report received July 22, 1954. 


3. Audit - Certificate issued August 11, 1954 (no exceptions). 

Accepted cost	 $5,325.00 
Goverment participation	


S	 43,993.75 


• 5
	 4.	 Certification of discovery issued - 


Estimate of ore reserves -,pounds "mine run mica. 
-	 Indicated (above 62-ft. level)	 25,000	 - 


Inferred (62100 ft. level)	 •	 •	 252000
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#1-INSTRUCTIONS TO DELI IING EMPLOYEE 
D Deliver ONLY o Show -addfess where addressee	 delivered 


(Additional charges required for these services) 
RETURN RECEIPT



Received the numbered article described on other side. 
INATURE OR NAME OF ADDRESSEE (must always be filled in) 


SIGNATURE OF ADDRESsEE'S AGENT, IF 


f 
DATE DELIVERED	 ADDRESS WHERE DELIVERED nly if reques ed in item # 1) 


	


C55-16-71548 . 4	 GPO







o	 0 
5.	 Comments: 


How conducted Carried out the work on schedule as 
authorized in the contract in a workmanlike manner. 


Operation - good. Successful. 


Engineering - Planning was good. Reporting by the 
Operator was very satisfactory. 


Geological premise - 


The premise that the pegmatite containing green 
mica of strategic grade would continue proved correct, 
since it is exposed throughout both the shaft and the 
drifts. 


Geological criteria upon which work was based: 
1. Zoned conformable pegmatite. 
2. Quartz core 7 to 8 feet thick. 
3. Feldspathic wall zones 2-3 feet thick. 
4. Green mica occurrence adjacent to quartz and in 


both wall zones. 
5. Past production. 


Criteria developed during project: 
1. Conformable zoned pegmatite 5-14 feet thick. 
2. Concentration of green mica near the walls. 
3. Sales of mica during operation. 


Future possibilities: Good for production of green mica. 
Operators planning future operations. 


Recommendation: The Nonmetallic Minerals Division concurs 
with the field team that the project was successful and 
a certification should be issued, The Geological Survey 
and the Bureau of Mines are in agreement.
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' A For 18 '. '	 DSE	 LS EXPLORATION MINTION	 $ ",: 
Feb 58 
• .	 ANALYSIS OF SEMIANNUAL REPORT 'OF CERTIFIED ' PROJECT. 	 . .' 


Prepare in duplicate File original In Official Docket Send copy 


To.: ' StatistIcs Branch (Code 210.) 	 '	 .	 '	 ,.	 Report.' Period . 


10/23/57 2/3/58 
From: Division of Nonmetallic Minerals . .	 , 
DMEA No.	 Operator.	 •	 ,	 :	 Contract No. 


3216	 The Hector Mining Co.	 IdznE66 --


MR R9TTMArFF9'  
Tons.	 . Analysis 


DNEA
25	 tons	 ''	 •'	 '	 . '$15000 


Operator to date  


Total


$ 6,685 Production to date	 ' 11	 ' 


Ore in ground •
31+ tons  


TN\TSTMFWP  
Type. Size Feet	 = Cost 


Shafts  


Winzes  


Drifts and  
Crosscuts
Raises  


Drilling Type  


Rehabilitation '	 Description


. 
Prepared by.	


Lawrefl C IT  
____________________ Date_______ 


31390 







$3,994	 $5025	 $31994 


ANALYSIS	 Mica MR 


ORE	 D4EA	 OPERATOR	 TOTAL	 PRODUCTION	 AVAILABLE. 


MINAL 
Mica	 50,000 lbs.	 50,000	 22,000	 280000 


'I 


\\


\ \\,


\ 


Ig
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Ommm'Mm   ahi"k, 


v Al I WRO WIMPSI ml


OFFICIAL FILE COPY 


Thnk you Or votarmins , the two cosapletad c,ie. of ) Form 63 
which woro i*s1e4 to you Februmry 20, 1964. 


By the torufl of the subject Zxplor*tLen Projct Contract and the 
cortifiesUin of dtscoiery or d.wolsent dated Septiaher 15, 1954, 
aflainerols atuod or produced true March 22, 1954 1, to ircb 22) 
1964, were subject to the 011 IF 	 royalty, as Ht forth in said 
contract, 


As the poried during which Production was subject to røyalty has 
awv exe4, 'the Csiiwrnt doeovdbW to its • .pre	 irecords 
roseths ne: 41*t* or lion &j*&aIt the prOperty subOCC. 10 the 
*"tI*Ct or any future production tb.r.fros. 


Sine  yours, 


George Funuch, Jr 


Acting Director 


F14uxpby/ (/22/64) 
cc: Director's Reading Vile 


CA Division 
R. A. Laurence, Knoxville, Tenn. w/cy of Form 63 dated 2/20/64 
Docket 
Code 500


23263 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON. 25. D. C. 
February 20, 1964 


REGISTERED MAIL 
RETURN RECEIPT REQUESTED 


Mr. and 
Mrs. Ed?tarks 


Route 2 


Burnsville, North Carolina


Re: DEA .3216 (Mica) 
Hector Mining Company 
Hector Mine 
Yancey County, N. C. 
Contract Idm-E665 


Dear Mr. and Mrs. Sparks: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob.I1ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F. N. Murphy, Acting Chief. 
Division of Minerals 


OFFC. L: COPY

O.M.E 


RECEIVED a;1J 2 '4 
DATE'







1J


MMEForm 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since September 17, 1962 , has there been a change in ownership, 
lease or óublèase? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unles8 they have been provided before.-...................... :yen No  


2. Since September 17, 1962 , has there been any production. from 
the land subject to the contract?	 - Yes fl No El 
A. If 80 and it was shipped, give quantity, value, and name and 


address of purchaser.	 .	 .,	 ...... 


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons  
Concen-
trafes	 .	 Tons  


Other	 - Tons  


3. Since	 .. :.	 :.:, )asanyproductlon been transported 
through	 workinga(eee:..	 of contract)? -	 Yes	 NOD 


A. If so, state quantity, value, and disposition of material. 


Djspoeition of Materiaj.	 Quantity	 Value 


Submitted by:


)Z,&6 ae e1 3 Name	 __________ Title - 


Address Rt, 2. Burnsville N. C.	 Date	 February 25 1964 


Mr. Ed._Sparks died September 1962







UNITED STATES 
DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


1N3
Re	 A43216 oa 


Ictor 1th*m co'pan 
oute *


cs C. 
C*t*ct !4iEø63 


After the completion of the approved exploration" work under 
the contract identified above, we asked to be'iformed about 
changes in the status of the property and prod#tion from it 
during the period of royalty obi I ation.	 •j / 
To assist you to furnish this information n5144 assure the 
accuracy of our records, please answer the uestions on the 
back of this letter and return two copieso tiis. óf;f.ice 
with copies of any pertinent documents. '' 


•/	
If,


\ 


. H. *rpby, MB cbm 


I 
•ji







MME Form 6  
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 r	 has there been . a change in ownership, 
lease, or àubleaeèf Tf yes, please state details of the trans.-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 -	 Yes CJ No1 


20 Since , 	 has there been any production from 
the land 'subject to the contract? 	 Yes fl No D 
A. If so and It was shipped, give quantity, value, and name and 


address of purchaser.


Qtantity
	


Value 


B. If stockpiled awaiting sale, state quantity ,.grade ,, and location. 


Type	 Quantity	 Estimated grade	 Location 


Ore 	 Tons  
Concen-
trates 	 Tons  


Other 	 Tons  


3. Since	 , has any production been transported 
through.	 workings (Bee -	 of contract)? 


A. If so, atte quantity, value, and disposition of material. 


Dçisposition of Materla.1 	 Quantity


Yes El NoD 


Value 


Submitted by: 


Name
	


Title - 


Address
	


Date 


.	 .







• 	 . 	


0	


0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.


Re:D1EA-3216 (Mica) 
Hector Mining Company 
Hector Mine 
Yancey County, N. C. 
Contract IdnL-E665 


August 15, 1962 


Mr. and Mrs E4jSparks 
Boonford, Mitf


Nrth
 County 


Spruce Pine,
aroiina 


Dear Mr. and Mrs. Sparks: 


After the completion of the approved exploration work under 


the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this informat1oi and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


W • R. &i' Wo1d, Chief 
Division of Minerals 


0


rOFFICIAL FiL	 O? 
O.M.E 


c:CEIVE EP i0.8	 1952 


ILI 


LI __ 


t
ICG,2O	 I 
iIi







W€ Form 6  
Revised 3-62 


DMEA-3216	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idm-E665	 — AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since June 15, 1960 . •. , has there been a change in ownership,: 
lease, or sublease? . If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes	 No1-


2. Since June 15, 1960	 , has there been any production from 
the land subject to the contract? 	 . Yes[] No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


iantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


¶typè 


Ore 
Concen-
traes 


Other


Location Quantity
	


Estimated Grade / 


-.	 . Tons  


Tons  


_Tons._ 


3. Since	 .	 , has any production been transported
NO through	 workings (see -	 of contract)?	 Yes 


A. If so, state quantity, value, and disposition of material. 


Dispositioñ.ofMatér1al	 quantity	 Value 


Submitted. by 


Name	 Title______________ 


Address 7,	 / c4	 , Date


.	 0
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25 D C 


•	 L4r • and 4rs • Cd Sparks 
ooneford,'North Carolina


Re: DAL, EAr.32 16 (.ica) 
•	 .	 .  Hector Ninin Company 


•	 .	 .
 


Rector jne 


	


-	 Yancey County, North Carolina 

Contract lc1m-J66 


ar ir, ind irs.Sparks: 	 .:.: ..-...	 - 


•	 An rner'E Consent to Lien executed by you as an irducement to the 
Government to enter into the referenced exploration project contract •	 granted to the Government a lien for its percentage royalty provided 
by the contract for a period of 10 years from the date of the con-


•	 tract, March 22, 1954, or . until the entire amount of the Govern-
ment's contribution to exploration costs have been repaid. The 
Q •fl_fl5 contribution amounted to $3,993.75 of which $336.47 has 


•	 been repaid to date.	 . . 


Our files disclose that two purchases of trimmed mica havc been made 
by the G.,A. ica Purchase Depot, .Spruce Pine, orth Carolina, of 
production from this proerty on wich the Governme , t is entitled to 
receive, but has not received, royalty amounting to $16.84. The 


•	 sales were made by Dan Allen, ROute 2, urnsvi1le, North Carolina, 
as listed below:	 • ;•	 .	 •


Date approved 
Lot No.	 Pounds 1. -by the Depot 


SPAO40 (a)	 • • 29.31	 $195.70 .	 •	 Sept. 7 0 1960 


	


' -14 ()	 15.01	 141.11 •	 .	 •	 Total Payments . $336.81 
loya1ty 0 5	 $__16.84 


Please promptly retut the amount , of this past due royalty, toether 
with any additional amount which may be due for royalty on value of 
scrap or punch mica or other sales of minerals from the property. 
Your remittance should be made by check -or money order payable to 
the Office of inera1s Lxploratton.


Sincerely yours, 


George Fuirnch, Jr 


-	 •. .	 •	 ..	 •	 ••	 .	 • -	 •	 •	 • Director	 .
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UNITED STATESr 


DEPARTMENT OF THE ITEIt FILE copç 
OFFICE OF MINERALS EXPLOJATION o M. E 


Roo lao ZI POST 0MCE RZTTZJVEr JUL	 196Z 


July 9, 1962
900 


•5°o: 


Memorandum 


To:	 W. R. Griswold, Acting Chief 
Division of Field Operations, ONE, Washington, D. C. 


From:	 Robert A. Laurence 


SubJect DNEA-3216 (Mica) 
Hector Mining Company 
Hector Mine 
Yancey County, North Carolina 
Contract Idm-.E665 


Reference: Your memo of July 5, 1962 


Boonford post office was discontinued some time in the middle 
1950's. The Knoxville Post Office suggests that you address the 
correspondence to:


Mr • and Mrs • Ed Sparks 
Boonford, Mitchell County 
Spruce Pine, North Carolina 


Newdale post office (address of Hector Mining Co.) also has been 
discontinued and its former patrons may be addressed through 
Spruce Pine


P,, (, j,  
Robert A. Laurence







PrqrA, J'ND FE6-p ---
J.LS. D EPA RTM	 01E4 


P.T.S. TERMINAL 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C 


OFFICIAL BUSINESS


(4) 0 cc-
CHECK 
Refused....... 


Instiffjcjeni acicirpss ........ 
Moved Left no address ...... 
Po such Office in state ..... 
Do not remail in this 


Mr. and Mrs. Ed Sparks 
Booneford, North Carolina


13
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2	 OFFICIAL FILE COPY 


PL 


I- - 
-'1 


- _
Acting	 )ivison oLField Jperations 


A421b (1(tca) 
hector Atting Coupany 
Rector Lne 
Yancey County, 1 orth Caroiva 
Lontract 1d4fl. 66 


On July 3 a letter was,.-addressed to tr. an 	 4d park, who 
executed an (,wa%r *a Consent to Lien in conneetLon with thim. subject 


rntract. This letter, which was adressad to Jooneford, crth 
Crolita, the only ackress of record in the - 4occet £ilex , was 
returned by the reens boro £ost (if £ ice with the n at.on '\o such 
off ice in stat& 


The docket., indicates that cofles o the certi ficatLon of discovery 
were sent to 


I 
The IX1 4A. , 8e Id Teaii Eor f orwarding to Ed and 4 ery 


pars. Meordingly, your advice JIS t. their correct post office 
address will be apreated. 


EJDTa].bert/am	 7-5-62	 I 


cc:	 .	 0	


• 	
0 


Docket 
IDirector's Reading File. 
CA & A DLVLSLO 
Review Cominitfee


143693 







• 	 •. Yancey County, NorthColt 
Contract J65 


4r and	 parks: 


An Owner's nsent to Lien executed by you a an ii4uceuent to the 
avernent t enter into the refer erteeci exploration Droject contract 
ranted to the Vb.rtV*flt a lien I for its )er4rentae roy1ty orovided 


by the contract for a period of 10 years fros the date of the con 
tract, arct 2, I94, or unti.t the entire aont of the Covi!rn- 
riient's coritz'*butLo t exploration costs have osen repaid. The 
Coverer%'s oztributian amounted to $3,993.75 of which $336.47 his 
been repaid to date. 


Our files di.sciose that two putczases of trin*e4 mice, t ,a*e been made 
Iy the	 1ica Purchase L)epot, Srtice ?ine, north C'airolina, o f


 .-ptourc-tion froiq this proerty on U ch tie overnaent Is entitled to 
receive, but b tot recived, rolty a utLn to	 The 
sales were wsd by Dan Allen, Route 2, urnsvi11e, Nor1h (.arolLna, 
as hated below


Jte aprowed 
Lot t o	 L?uuds	 ynts	 the Dep •	 -.--.-•	 ••	 •• 


	
--•----,	 •• , ••	 -.--• 


AO40 (a)	 29.31	 $195.70	 Sept. 1, 1960 
44 (a)	 1.O1	 141.11	 " 


Tta1 Paynts $335. 
ya1ty	 _____ 


^lease rot1y ieit the awount of ttnE past due ryi1ty, to ether 
1 Jtth any ath.t,na1 amount whi.eb way, oe 4ue for royalty on value of 
scrap or punch mica or other sales o insral from'ro t prcuerty. 
Your remittance shold be ade by check or vio 	 a ey order, 1yab1 to 
the uEf1ce o ire13 zp1oration.


ucer&ty youra, 


CFishet/ama 7-2-62 
• 	 • 	


• 	 : 	 • •	


george	 UIfliCh, Jr.	 • 	 • • 


cc:., ) 
•	 Docket'	 •• • 	 • 	 • 	 Ujretor	 • 	 ••.	 • 


Director's Reading File 
CA & A Division 
Region IV FLies (2) 	


1e3693







Fir 


E*EA42l6 


1*s 27 , 196t 


1, O Tabot, Acting Chief 
CanttaQt Adiintstrsti* aid Amdi.t Diviajoit 


Frost	 C. I. ?ihsr, Cft Awiutter 


uibet: Audit Trip t* Spruce Ptn, • Nort Crlfria 
left Woushinvton, i:, t:; 	 via Southern Railway train Mc. 47 at 


9:0"? p.m.,	 , .Jur'	 i(1,2. Arrival in Ai'rtet1e, I. C., Was 
ehrut 10 46-01 11 .a 	 J.i e 1 . There IL 9 ,ecured an ai tmobil from Avis 


rtA..Cair ar	 rwe t Spruce Pits, N. , Lift jruee PbS at 
10:00 a.,,, !urp 23, an arrived back to W azsPiin€,ton at itlO s.. 
June 24, via outbmri Katiway train No. 16. 


Most at the time ir. .pnice Pins was spent in reviewirig the pereheas 
records of the G.S.A. Mies Pvtrchase Depot for the purpoes of dstsr-
mining vether any reported p.rc.mssa had been made br that Depot. 
of prduieticn frc,r win's an which OMRA P.sd s!ntere4 into exp.lorqtt 
project ccntractn. A total of 57 contracts were assigned for thLI 
inv*stijiation. 


The last,	 !'' the Chapot imider the Mica	 Program was 
made or	 ', 1'(. W. J. F. I4c(tnnsy, Depot itt*rtn ten d..t, 
stated that t-we tatnr, the mica cet hand and making final .stt1sts 
with venrs	 take another 60 to 9C . days before the Depot is 
finally cloi.. Ph. 4eYien*y also advIs.4 that ,972 1srtte1ps%t 
Certificates were Li q isd and 21,609 tots of uia were purchased	 I.. 
ing the prcri. At June 13 the yield of atrateic isics, a eon 
to 1,'T,7S.	 pou!s. ThLs will Lneresie some wheii all pr.ossst 
is cotetip .f.	 .s .	 'un. 1 the. total synts to vendors 
to $2o 9 526 1 c',. T'i' amount will e icretised wtr, final settle. 


n ta ),-save Le n co : I e t. d. 


My review 0' U .e)0t records dis'ioed 11 c trmci.s under whisk 
the C:,vc:rnmt may iILrtitled to ryaity as Puretna1'ter discussed. 
The irIv,stiRtlo?rl failed to disclose iny purcass of produetlas 
from the pr''erti.e covered by the retsaining 44 oontracta, 
rands for tht tilI?I have been pr.prei for this. lattex group of 
contracts.
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•'ort	 e.P	 . ':,;	 1t(	 )-r	 fl,	 1 L	 :d	 73 


aid	 rv.;1'v	 4	 - , the (c(u3w!rt was 


cbtaine	 ti ro ';':L. -- :	 fi:c,'n	 prt. 


4j 'fl	 J55 r'I.t:ri	 indsi 


ti!	 ont y t.	 -. '-"!tee	 ro yalty in 


rt>t.	 ro11tti'1? '	 •1	 agar	 iithe	 the 


p -rrir'ert v	 1	 !Lt 


Contract ".,'
1	 _2I!!* West 


'f'al	 st • t''t	 'OT	 ic' JU17	 Zt., 


'1 1H5;.	 i' 4 	 , 4 1	 t	 et,	 Aahv [he, 
E'tt -


	
le.rtt	 5 11 	 44	


&,' ''')..S	 ,	 ae	 as 


"	 ura'i	 :'	
1	 ' f c'	 th	 I .	 'ii;	 con trsct 


'"	 ':''	 arIr':)it tc. "''	 t9	 con-


•-i too rd	 .-	 '• 


•	 t-5	 ' '	 1	 !A	 jr	 j  


'- 'C)II)4	 County. •'	 -	 16"t.0	 tie	 !,v 


Ppd. S	 r'' m'i::rtior	 from	 •wa'i-r -	 :rL1	 t),f	 hia 


Urret	 tr	 '" 'r ''	 'rie ,	 and	 .rrfr'o.!' 1"	 -	 t.	 irr	 irte	 on 


ti	 aett1w; 


•	 Ma r'-3	 -'	 • 'it,,	 ck	 arti	 e1 '	 •	 ,iwr	 wlic 


Inc.,	 L-w •- ':	 'f-.;,	 .	 C., 


v pi•1	 '	 -#	 vr	 coOp$r$t'L	 i- "..4i	 t''atn"	 about  


-'-t	 Mine	 Olt	 -.".L	 ' :	 Vc	 r'v"ty as 


"er	
,C	 •.''!\ !	 suget '	 r	 ':t.'	 .	 dtr.g	 the 


ho rt	 s	 e :.	 -	 •--e	 .:n	 'n	 WhiCb 


t)	 To	 j?'	 •. -	 .1	 T	 i	 c'rttft


!	 ' 


F'thsl se tt1eent ?i ta I onert was	 '.;n''	 1't	 . 3PL&.229(I), 


av'prVe' Aug:at f, l5:, undat w-	 •	 oflp$fly, Box 962,


­ 2 2
*'lva, N. :1. tppv.i payments	 : .	 "ni. ..ttt. 


ir,t	 tMST't	 t-- mine narl	 - - '.	 .- ,	 csi not give 


t'e lt	 '! the ;:In, Contract Tk- -	 v :r1 exploration at 


the ShU R	 1-cat.d in acsn •	 ..'.. :, ' .	 ., of which 


-71vi i	 the	 'ar v	 ' itt 


rttr-5act
 


"fnal	 it'	 .Ji4'(; 	 l96	 and 


P	 a) •	 ':mr ?3,, 	 , '-" ci	 yr t areg*tth


S 


44 







Costract Ida-16	 .-A 5, 13	 Dix 


Royalty has rot been p.1.1 to the	 !Cti.yn with the

fci1thg settlement. !.tatelmlnta: 


Lot No,	 provd	 . 


SPAR-257(a)	 'lf5/5t. S, P. L4tt,, Wt, ,	 viU', Ala.$29019,20 
•' .'2700) 12.50/38  


//3	 "	 '	 "	 861,37 


' -414(a)	 sf161'59 	 L. T. Roun', Rt, 2, Co1uabLans, 
• .	 Ala..	 157R2 
" 411(a) . 3f25,t	 "	 M9j7 


•	 "'70(a.)	 6/2 1 /'5 9 	 6.95 


C.ontract JAve-C664 	 •	
: 


Final settlement ahe, tr lot No.. P-13 ( rn), ap r' rove Auçst 2*, 
•	 1940, covered pa-Irsentis agrsgitfng $54,4 to . .. 3ur1eex't & 


•Frank W. Philt.ip. Co., do MLtebeU Lumber"., puci Pine, N. C., 


•	 The name and 1o4 atiOfl of the mine are' .hr.r as Jhrson 'tine, 


Mitchell Coti rttv, '. 	 which is i areewnt with the døeeriptio*

of the aline in whIch exploration vas perforr..i. 


• Contract !4.811 	 et *1. 


	


•	 Final a ttliient	 et fr 13t No,	 AO- .54 i), a rrovti January 


27, 196',,	 'wnte agri	 r',	 'estv .	 rind- 


	


•	 staff, I:t,	 , c,/	 L	 Otnda t.s .a ,,	 r . i	 , ' • ..	 name 


	


•	 •ard oiro 	 '	 &ne Ire shcs,r a pt Cc.'l	 •	 1	 sinty, N, C,, 


which t5 In ar.4ment with the d* r rL7tiQn 1:14P t' = ,.e In	 ich



exploration was performed, 


Contract Idw irA_C_'TJIVIX 


Loyalty has noi	 en paid to the Governz*n in -onnee't)r with t 
f.l1cvtnp,, settlement etat.eta:; 


t)at.
Amount 


8PAO.415(a)	 4t18)'59	 J. E. i1;, C/O it.ct.'L 
1aJnber Cr,, S.ru:'e	 ..	 114.80 


to	 17(s)	 7/24,r59	 '	 594,62 
to	 ';l(a)	 a "124, 1159 	 •	 "	 ' S 	 1,07,,75* 


	


•	
-


 
IN 	


"	 02,37* 


	


• £nelLIde5' pru'uetion trots van,'' ,r. 'si. 	 A'. .it apL:eble to 
tawk Mini? art! $l'I,57 and $9,4.', rev ct. 


6







0	 Mu	
•	


TIF 


 


1i 


Contract 16HectorMi.n tn Ccjan 


Final .*t•thsnt ihiitti 	 for let* SPAO..lO(a) and SPAO.14(,)	 qp 
Sopt..r 7, 111 60, r'nre.d payn te agrs,i.tir 	 $195.70 ii*	 U4$4I 
nsspeetivsy, to Dan Allea l, Rte 2, Bunavillov N. C.	 The am 
lacation of ttwt .ini ai'e o'bow as Rector N:.ne, Yancey C, 96  
Vicb is in .grae.et with the ds.etription of the aitas ki 
etploratioi was pat-formed. • 


CUintract low-105A.	 ,P	 Howard Boon. & Jchn Jarrett 


Pti.1 cattlemen' s'ret for lot 'MR-559W 	 approvsd D.e.th.t I, 
11,59, covq red payairte agregatfrg $101.31 	 to Par. Lay & )r1aidsIut,	 - 
4:/0 Roy Grfniatatf, J1•:Jt11 3, 1mkriivil1e, N. C.	 Th. ae	 4 1-
tion of the sire a	 Thii Putman, Mitchell Cnty, P1. C, 
La in sgr.'e t i'ti ct'm description of the iii.iie in whL4'h .rplos$. • 
tiom was performed.


11	 fo11c'wi'i: is fu-.j,".d for your l• ii the unisty invest 
pa&y Fir,! Lt	 ner t seers ie!'iitt.wal information r,F.tdbj 


'	 .e	 ;rutt' r'ine	 *pot. 


Hr. Mc. 	 tmttd ihit be does rt kniw 'wiat is to beose of tbs 
Sp rite e '1.r P.	 o t re vo•rd x when tt '. D e rp o t ii tir*Ilv elosiid. Ii to 
rserU'c that th coiiae of a-Pttleaw 	 utmt*n*ta .ini i,pPI 
papers w&i-!tjAm4kd at the Depot be r4e.tt,,ed as they are dplt.1' 	 •r 
of original riocia,ru ti on wbteh ct1s,rse!nt3 were med., The ortèd	 *

docuamenti!; are in the eustody of: 


tr.et*1 Service. aralfltatr4tlO', Region 
øaptroflar 


i)c.niant	 aitr.l and Collecti,rua'Section 
ki;,oia 6240, R.1uaa.1 Office Building 
71.h iind I) Streets,	 , W. 
6asrurjt4xt 25, D. C. 


• kvm.uy H. Reed, Jr., 71hief 
Knoxville Field Office 
.LisLn of Mineral Industries 
Ut4StJ of Niaaa 


LiO4 (iwi1too Bank k3i1ding 
IflO,Cvilii 2, 'fenne,... 


7 


During the pur:ue program it v*a the practice to tu,rntah .optme 
of all Illettbo mant siiet1 to: 







L und*rsti"c1 trit t*$' cciu w	 'e	 reau Of ?4iasa to 
csucf1e stiti	 ie	 ds':.at relstt	 rdit	 't	 the various 
afns.	 I H	 ie iiv in	 rii r r. p c i'	 tha ultisate dLs 


cE$ itton mede	 e copies. 


CEPih.r/nm. 6-742 


Ptsf js art-I Pilo* 
)treetor'; i-.idir': 


CA &A D i,vijr 
Region !'1 'i1' (?)







4I	 OFFICIAL FILE 
Date	 SUrgme


COPY 


Code 
MMEF61m7  
(10-58) ____ 


1f, Usc*1 S*ctLor, r*4sim of Ai*d1stx*i tie ;• 
!WiCø,: of ft" of that $.cretsr 


chLf. Vv1d.on of tiøld Op.ratthns, CS 


S*bjacta	 A"3216 Oia) 
not ter , *Lz4ng Can, 
.ctor*the	 '. 


Yzy cøwty, *ortb Cmroltha 
coatracs iZ665 


tnaiift4 tor yoiw fiZs* it ,the originsi of * Rport	 f	 y*fty 


tvf.v oi the aUbj.ct contract.


ZIZ C S 


*cioaur* 
GCSelfridge/hb (1/17/62) 
cc:'	 Docket DMA-3216•  


Director's-.Reading'-File..- 
CA & A Division 
G	 Co,Selfridge. 
RI: A. Laurence, Region IV, w/cy of Report of 


Royalty Review dtd 1/2/62 and copy of memo 
dtd 1/16/62 by CA& A Division to Division of 
Field Operations 


V	 J	 Lynch, Region IV, w/cy of ea 	 item sent to 
Mr	 Laurence


693
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•	 in	 s;.LNNUAi.	 Pm T ON tiTIY L1) 


dpoPting P.rioJ  


Lai 


&-1 2€6	 4r	 Lsujneira Mining Ci.	 Nov. 
(C4M'rn1iy  


,.e	 * .	 54 r E*lor, .ens & Grow 	 . Nov fo.* ' p MtDI	 •.	 .. ,.	 ., 


	


______	 66f	 kiUZ & Pas1.'y.	 Way, 320 199 
Q7,	 .	 ( 	 tor Mine) 


(jf 31I	 692	 JPhi1Iist *1	 Nov. 41, 1959 


675 
( '	 •.	 (Izigrim Mth*1	 Nov. , 1999. 


at,- I)	 35	 T. B. Vance	 Nor. 5, 1959 cL	 (hffte Ywq• Mm.)	 . 


acr 3$	 ..	 .	 Nov. 120 19 :c: Rock Mini)	 •	 .• 


3iim lamlth  
• .	 . 	 Novo 3 1959 


tLtf 4JO9, '	 1005	 John PbiUtp. 


	


• 	 . 	 .


 


(Roby 144)	 Nov,sb.r 3, 1959 


:&& •*i,s	 iooe	 *PU111PS	 1959 


I!	
•. 1012 •:cliti	 D.abs	 •	 Wov 5. 159 


: 


*	 inspection f this	 .•	 on Movesber 12: it $ 
• .
	


110tag	
List I rodeetionby i• "*Sent loses.,


,1 is not cmtng from 'any part of the (A 


*0	


ares. 


**	 t boon no	 4uct*on fiur blip- property àthoe the last 
tU'14.s. The C'p.retr was Eijsth zsqostód to ps up the 


^7A-44 
due am pest prcduction. FA Egre.d to do this but tow. 


ha	 a not ccap1ied.


Lyrçk. Min1na £rt(trser 
• 3r'ssu r tree


OFFICIAL FILE COPY 
O.M.1. 


RECWEC 	 1959 
!T 1141TIALS	 Lu  
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AR 21 


• iobert L • Uareaco. 
Lxecutie Officer 
tAIJ Field 'ie, ]egios V 


Ro 13, Post Off:Lce Bufltg , 


OFFICIAL FILE COPY 
Date	 Surname	 CodeJ 


800 
220 


A1U4LJV	 i


ste: 1)ocket No. I41.W2I6 (iici) 
The Rector )dnCxg cpey 
Recrter Mine 
Tncei Cty, North C'roSna 
C*traet No ICza4665 


Deer r. IureAce 


I Un rnc1oirtg the origini1 tad to copies of hr. Fiber' 
report of royalty rtwiew dated Rardh 19, 195E, perttn5ig to the 
rub3ect contra et. 


If you concur with th c findingF, the or.'iw1 bou1 be 
forwred to the Tegi*e1 4t40e Officer, a copy #hOUId be r-
teined in your fUse, and f. copy ot21d be sent to the 1endozr. 


•	 sincerely y1*UE 


4dt1 Ty L. Cbe*bere, Director 
Ctract AdrLttratioI 


V end Audit Divis$ 


£nclosnrea 


CEFisher/ama 
March 20,-1958 


•	 Copy to: Docket-" 
•	 Adinr. Reading File 


Helen R. Miller.	 •• 
Mr. Chambers


9623







0 0 rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 000 IRF, 
ROOM 13 POST OFFICE BLDGO 


KNOXVILLE 2, TENN.  


January 1, 1958
/ 


f/d' 
I--	 -ix 


Memorandum 


To: Operating Committee, DI€A - Wasgto7 
From: DMEA Field Team, Region V - Knoxville, Tennessee - 
Subject: DMEA-3216, Idm-.E665(mica) Hector Mining Co., 


Newlale, N. Co	 Hector Mine, Yancey County, N.C.


Reference is made to the latest semi-annual 


report on the subject certified property, The 55.34 


royalty shown to be due was received on October 28 9 1957. 


Therefore, no unpaid royalty was due at the end of 1957, 


to the best of our knowledge. 


-09 	 6- Robert A. Laurence, Executive Officer 
DJA Field Team, Region V 


V. lMember 
Bureau of ines 







I	 '  


DINE A
 grg 


• 
•	


I	 - 
0 


'V 1	 DMEA EXPLORATION PROJECT 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Rorting Period , 1-1-57 to 7-1-57. Date Examined: October	 . --


Operators Roy Sparks, Dave Parsley and Sam Parsley, Ptnrs. 
d/b/a The Hector Mining Co., Newdale, North Carolia 


Mine Name: Hector. County: Yancey. State: North Carolina. Commodity: Mica 


Docket No.DA-32l6 . Contract: Idm-E665 . Date Certified: 9-16-54


 Date of Contract: March 22, 1954. Expiration of Royalty Pay't: March 22, 1964 


Total Amount of Contract: $5,325,001 Total Expended: $5,325.00 


Amount of Gov't Participation: at 75%.....$3,993.75 


Royalty Pay't this Period: $23.74. Previously Paid.: _$257.390 


Total Royalty Paid todate: $281.13. Percent Gov't Participation Repà.id: 


Royalty due on production todate:  


Royalty Remarks:' Royalty is due on 5 sales of hand cobbed mica for which 
$1,106.86 was obtained. These sales . were made by B. G. Thomas, Jr. et al 
operating under the name of Hector. Mining Co. It was previously reported 
a sale of sheet mica was made by this Company, but this was found to have 
been produced from the Hector No.2 Mine, which, is n9t on the property 
covered by the contract. 


Original Estimate of DMEA Reserves (Field TEam Final Resort) 
Indicated (above 62 ft). 25,000 lbs of "mine-run" mica 


Inferred (62-100 ft level) 25,000 lbs of "mine-run" mica.



Production-DNEA ore (this period) Type 	 Pounds	 at. 


Hand cobbed  
Total


5,067.69 
410.29 
100.75 


48.93 
$5,96617 


Production DA ore(todate) 


Previous D1EA 'Production:
	


Sheet 
Hand cobbed 


Punch 
Scrap


15,465.00 
15,465.00 


528.71 
3,280.00 
1,485.00 
4,350.00 
9,643.71


$1,106.86 
$1,106.86 


Sheet 528.71. •	 .	 .	 Hand cobbed 18,745.00 
Punch ', 1,485.00 


•	 •	 Scrap	 .	 ' 4,350.00 


Total 25,108.71:'


5,067.69

1,517.15



100.75

48.93 


$6,734.52 







Remarks:	 This property was visited October 23 2 1957- When examined, no 


one was working the mine. The ;3shaft was measured and found to be 30 feet deep. 


There was 13 feet of water in it , so it is not known whether any drifting had 


been done. A hoist and compressor were on the property. 


Junior Thomas, one of the last Operators stated they had not 


worked there since, last spring, but planned to return. He showed the writer 


the final settlement sheets of five . sales of hand cobbed mica on which he had 


to repay the Government $901.51 as he had been overpaid on each of the five 


sales. When final settlement was made he anly vetved $1,106.6 for 15,465 lbs.. 


Mr. Thomas stated he would pay the Government's royalty in the amount of $55.34 


within the month.	 . 


Wm. A. Beck, Mining Engineer 
Bureau of Mines 


December 16. 1957  


zIn.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4QrCh 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNESSEE


/ 
January	 .1957	 .


((	
')7 


4emrand.i.u* 


To. Finarce OiTer,	 egion V	 (D1EA) 


From: Zxecrtive Officer ,, DNEA - Region V	 ICnoxirille, Tennessee 


Subject: Royalty Payment	 Idxn-E665, D)A-3216, Roy Sparks and 
Dave Paaley, Hector Niniiag Gonpapy, Nmiale, 


Traiattted are bills-of-8a1e in the amount of $332.44, 


and a check for	 l6.62 for royalty on the sale to be crecbLed to the 


subject contract.


Robert A. Laurence 


zm 
?tittendorf 
Lynch .	 ..	 :.	 .	 . 


hir),.ey 
Fil 


\\
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Date Purchased 


GENERAL SERVICES ADMINISTRATION  
FINAL SETTL4ENT, Acceptance No. 


Mica Purchasing Depot, Spruce Pine, N. C.  


Certificate	 LOT No. VOUCHER No. 
Authorization No. 	 5s. 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained Lbs-Hy-Stained Total Value 


Ptocessed for	 -	 y , I / PgMent
No 


Processed Pay't  


THINS  
Dots 


BLACK	 Spots 
Stains  


Undersized


0	 2... 
Loss 


Total Lbs 
Purchased 


Less:	 Initial Payment - Voucher No. Sch. No. J3 9, ii 


Balance Due:	 Government; Seller:	 S 7. d / 


Seller's Name NAME OF MINE: 
Address:


/,, DMEA No.	 5'/ 6 Idm-E 


_ - Al ; L/1,	 ,'_._	 County: State: Z"	 _.







S
I 


I 


Date Purchased / '-/	 - S 1 
GENERAL SERVICES ADMINISTRATION 


FINAL SETTLEMENT. Acceptance No. 9 (Cij 


Mica Purchasing Depot, Spruce Pine, N. C.  


Certificate	 LOT No. 
' Authorization No. .1	 Si'-


VOUCHER No. 


TOTAL Wt. Lb Lbs-G.S. Lbs-Stained Lbs-Hy--Stained Total Value 


Processed for 5'A t1K, 11,,2 PMent
No 


Processed Pay't  
THINS  


Dots 
BLACK	 Spots  


Stains  
Undersized 


Process_1T' 
Loss 1/ 


Total Lbs 
Purchased 


Less:	 Initial Payment - Voucher No. Sch. No. 


Balance Due:	 Government: Seller: 7 


Seller's Name NAME OF MINE:	 OZe, 
Address:	 /	 / 


/((L	 •-2 DMEA No. 3	 16 Idm-E 


92.


 


County:	 avL 66tl State: 77 (-• 


(ñi	 -Iv	 (e







f 


Reporting Period: 1/1/56 to 1/1/57 Date of airthatior: April 9 1957 


Operator; Rey Sparke, Dave Parsley and Sam Paraley, a partnership d/b/e. 
The Hectc Mining Co., Newdale, North Carolina. 


Li..ne .Name: Hector Nine 	 Yancey County, North Carolina 


Docket, Nier DNE-3216	 Commodity: Mica Contract No. idE665 


Date of Contract: March 22, 1954 Date of Certification: September16, 1954 


Expiration Date of Royalty Payments: March 22, 1964 


Total Amount of Contract: $5,325.00 Total Expenditures under Contract: $5025.00 


Amount of Government Participation at 75% $3,993.75 


Royalty Payinte this Period: $122.97 Previous Royalty Payments: $134.42 


Total Royalty Payments to Date: $257.39 Percent Governrient Participation 


Repaid: 6.44%	 Royalty Due on Production to Date: $7.12 


Royalty Renerk: The K & K Corporation mined on the property after the 


Hector Mining CoEpany,gave up their lease. They paid royalty regularly 


but failed to pay $7.02 on the prelinfinary pants on Wo lots of hand 


cobbed mica. A letter has been written requesting this payment and also 


100 that they were short in their last payment, 


Origime]. Estimate of D	 Reerves (Field Team Final Report)



Indicated (above 62 ft. level) 


25,000 pounds of "mine-rim ml a 
Ai	 u uc 


Inferred (62 100 ft. level)	 •	 57 


25,000 pounds of inerunU


ETI r







Production DIP Ore (this period) 


Pounds Amount 


Sheet  1-19,9 1160.37 
Hand cobbed 3280.00 410.29 
Punch 
Scrap  


• 3399.9 1570.66 


Previous DM, 	 Production


Pounds 


Sheet 409.12 907.32 
Punch 1007 
Scrap Q0 14.8.93 


62k4.12 0S7.00 


Production D	 Or (to date)


__ Pounds  Ant 


Sheet 528,71 %5,067,69 
Hand Cobbed 3280.00 410,29 
Pu4ch 18.00 100.75 
Scrap 4350.00 •48.93 


96143.71 5,627.66


Production Rearke 


after the original Operators completed their cont'aät with D 


they ceased operations. The nine was idle from July 195I until the fall of 


1955 when it was lased to the K & K Corporation iaho operated it until the 


spring of 1956. No underground work was done. All the tork was in the open 


cuts both above and be1ot7 the DLEA shaft. A total of 284.93 pounds of sheet 


mica having a value of $2,) 873,59 and 3280 pounds of hand cobbed mica valued 


at $410.29 was produced by this company. 


When the property was visited on A pril 9, 197 operations wore 


being carried on by a group also using the name of Hector ?lining Company. 


2 







This group is composed of B. G. Thomas, Jr., R. C. Thomas and Jiii Co all of 


Spruce Pine, N. C., and Howard Sparks of Burnsville, N. C. They were exoavat 


ing in the upper cut with a TD-9 International Harvester Company Diesel 


Crawler equipped with a. Front 35hd Loader Attachment. The material was being 


pushed into the lower cut which had already been excavated to the level of 


the thLft that had been driven from the 62 foot DMA shaft. Pit of the 


timber from the DML shaft was visible in the cut. 


In the Northern end of the lower out the Operators are sinking a 


new shaft on the pegmatite. It was about 8 feet deep when seen and in a semi-


hard formation which had to be drilled and blasted before removal. 


Approdmately 1800 cubic yards of material had been moved from the 


upper or southwestern cut and about 1250 cubic yards from the lower or north-


eastern cut. No mica was on hand but one sale of sheet mica and 5 sales of 


hand cobbed mica has been sold to the Government Buying Depot. Final set-


tlement has not been made on any of these sales. The Operators are .cognizant 


of the Government's lien on the property. 


Win. A. Beck, Mining Migineer

U. S. Bureau of Mines 


April 9, 1957 


S
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UNITED STATES 
DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 CW OCT iO Orch 3,


ROOM 13 POST OFFICE BLDG.- 


)	 KNpXVI.LLE 2, TENN. 
October28, 1957 


•	 .	 : 


Memorandum 


To:	 Finance Officer Region V (OA) .	 •. 


From:	 Acting Executive Officer, DA • Region V 


Subject: RyiflPgyent	 A3216, 1dm 665mica	 • 
'The Hector Mining Co. Spruce Pine, N. C. 
HectorMine,,, Yancey County, N.G. 


Transmitted are bills of sale totalling .41,.1o6,86,, 


and a check for 5 1567 royalty No.101, dated Oct.26, 1957 in the 


amount of 55.34 to be credited to the subject contract. 


V. J. Lynch 


zrn..	 .	 .	 •	 •	 •	 .	 .•	 ..	 .	 • 


cc.
 Mitterdo	


••••••	 .•.,	 • 
r '•	 •	 •	 ••	 ..	 •	 •	 . 


•	 •	 Lynch	 .	
•,••.	 .	 •. 


Piles• 	 • 	 . 	 • 	 • 	 •• 	 • • 	 • 	 . 	 S •	 • 	 • 	 •







dn1g4


* 
2 0 6 3 3 
22983 


a .6 3 - 


(I


45690 


23330 
.-8402-


-40'85-
12400 


I 1 0 6 8 6







a


L	 Yu 


-vwi Ir. atnnqjWNT	 PT 


iCL pWW33TG IZPOT, SPRTXE PINE N. C. 


SP 


.	 - 
TOTAL ICT( t	


s	 STAINZDs) zs. - G. s.	 .	 - 


.19 
OCSSED MUM= 



13SZDNOPL
 


yau	 /VIR UU or CERTIFYING OTTICt 


BIACK


SCHO NO* 


Lus !TThL Maw VEERNO.  


2SELLER 
bAL&*1 3	


*	 OOV 


' uza's	 .	 A..E5S


Civ,
	 !&aøq ftmft* *. C, 


1fle, Z C.


Mug


TOTAL YAWl







•	


_. _;----


	


3ERC$ 4 r S	 IWIN, iYR(,tjS



^au


rLdLtJ ? 4CPT.NCi NO1 
SX	


; b 1	 O.	 i3D 


AUL 


PROMS m ?m	


.• 


PA!I'r 27J6	 u..	 I 
PROCXB$tD --W 


MO I ]Iiii ii , '	 st 'r	 rri LAM -	 - - ----
PROM LM 


L85s	 ThTTL4.L P1IT - voucmwee C .	 I 
BALW= Dm


	


QOVU3T	
,	 5 $2L!se	 ____1XW or win OD L4Tto 


Co,• 1. C. ca 
1. C.


H	 - 
supwamusm 


	


—o	 y 1







I
CEnR.AL SF:RVICS A1IJ NIS&j() 


L


I


rNCERTIFICATE 
LNO.


FINLL SETTLi 


MIC.& PURCHASING IPr, SPRUCE PTN, N 


WI NO. 


SF


C


L4) c.


L IACCEPrA.i	 NO. 


VOUCHFR NO. 


LSSD FOR
war IJTs PAYM;NJ	 12o62 


111,111,


- STAINED 
260M


s.-, 


18.i


B LACK 


LESS:	 INITIAL R&YMEir	 VOUCIRM NO. 
tXJ	 •COVfl'' ''T 


co, 
some '1!m J) 0.0 co


FOR USE OT CERTIFYING OFFICER 


IS UJ5	 I 
•_________________________-.--------------------f 	 - Ii SELLER	 J 3TL3 NAM E OF MINE AND IALATipJ 


O*' áO. lobsolw  


APPROVED 


DEPOT sUP IT2DE1 	 DATE Form R4-T36, May 1956 
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CEKERAIJ SERVICES Afl/ N1SThATICI: DATE PURCHASED 


FINAL SETTIQr 


MICA RIRCHASDIc IZPCYr, SPRUCE PINE, N, C
ACCEPTANCE NO. 


i. 45w .w6 () 
CIRTIFICATE	 LOT 
AUTHORIZATION


NO. HER NO. 
NO.	 a SP 


rMAL w (rs) ws. - G. s. 4s. - STAIID IS.-}.	 STI10 l	 TOTAL 
OCSSED FOR PANT


j 1 j	 23340 
PROCESSED - N) PAYMEN] 


THINS


E OF CERTIFYING OFFICER BLACK  


UNDERSIZED


GAIN PROCESS - ioss 
AL IS • PURCHASED 


LESSs	 INITIAL PAYMENT-	 VOUC HER NO ! ,, 


BALWE DIUZ	 COVR'" "JT SELLER	 I ' 7/ 
SELLER'S NAME AN]) ADDRESS NAME OF MINE AND LOCATION 


n•s	 $o. 10 larmw com4wp so C
Co.


, 


8p'iii	 PLi,	 . C.


APPROVED 


DEPOT SUPERINrDi;wr DATE


Form (4—'riC, May 195 
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April 21 0 3957 


•	 7 
Nrand	 _ 


Tot	 Financ Officer WA, Region V 


Froini	 eoutiv Officer	 EA,. Region V 


Subject; Rcyalty Payent, E!EA32l6, 1din466$ 
The Hector Mining Compen	 Zdward Xrafte(yv 


ctoz* mine (mica), Yancey County, North Cez1ina 


ac1oaed ie * check iti the $iount of 7.12 ±>x' painent 


of royalty on saUs of mica from the Kector . Mine, No ibaaeis aUps 


were eubmitted with the check.


Robert A, Laurence 


mg 
.cc 
Lynch 
Njttendor:L 
Laurence


L
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( f c	 UNITED STATES 
0


DEPARTMENT OF THE -INT 
DEFENSE MINERALS EXPLORATION ADMINI 


RO,?*HINjFPJ6LE 
• 


KNOXVILLE , 21 TENN. 


Apr11 16, 1957 


*, Edward JCraftsoit 
3.1k1 Ltkesl4. Airenite  
Philadelphia	 PennsyLvania


Re DMU.3160 Id665 Mica) 
HeCtor Nine, Tanset Co., N. C. 


Dear ?fr. £rafteow 


A recent chiOk on the mica sales and overnmsnt royalty,  
payments on prcduaticn fro* the subject mine dieclosed that the 
band cobbed mica listed b.løw Was sold by the X & E Corporation. 


Date of Sale	 We. Pounds Initial y!i.nt	 in*3L Pant 
Nd	 pUi*	 I 


	


12/30/55	 350	 2030	 $108.32 


	


1/12/56	 352	 3250	 32 .1	 81.51 
Totals	 $21O.44 


Our records show that In May 1956 you sent this offica a 
cheCk in the amount of $3.3.lit as royalty on the final payments on 
the two ulea, We can and no record of ever having receivsd royalty 
Oh the $140.44paid as initial payments. The Oovernaents royalty due 
on these sales is $1.024 We also would like to point out that the 
royalty on the ina1 settlements sbQu3.d have been 13.2h instead of 
$13. lit.


Please favor us with your aback- in the amount oi $7.12 in 
**ttlement of kis account. 


•	 •:	 Very trty 3rolire,, 


Robert A, Laurence 
Executive Officer, D4EPL 
Region V 


WEB/as 
cc.,	 • 
Opr. Corn. 2,L,/ 


• Lynch •	 • 
FlnáncC Of ficë	 ••	 •	 :

Files
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EN1RLL SERVICES ADMINISTRTION 


I'L[CA PURCHASING DEPOT, SPRUCE PINE, N. C.  
ATE: 


Accepfànce 1To. 


Certificate of Authorization No LOT No.
V. 


RUBY	 NONRUBY TOTAL LBS9 Ls of G.S.
& Better.


Lbs. StaIned 
Mica


__-- 


TOTAL 
VALUE 


TOTAL PAYMENT 20	 0  jJ 


LESS INITIAL PAYMENT 0,6 o g 3 2 
A ITT DUE	 gov 


E  


Selle:-'jy' j 
MINE	 Addresd//)
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	 UNITED STATES	 H



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
14A R


. 2 11956 
S 


0•	


KNOXVILLE 2, TENN. 	 .	 S 


16, 156	 - 


Mts & Watson,, Attorn$ys 
$risviUe, iorth (aroliM


b: Docket Me. DiL.3216 1ics 
Roy Sp&i'k*, Dare Parsley & Ss* Parsley 


1 The Sooter line, lancal County, 1. Co 
. 1 1	 fl	 S.. 


	


•	 .	 4ear . Fonts: 


Thank you for your letter of arch 3$, 1956, advising uj that 
Jtdward Iraftow as longer has a lease on the nining property in 



	


•	 /iX ancey *ty ownod by your .elients, *r&: *s. lU 


It is our understanthng that *satns was. last .pszat.dby tbs . . 
1 1 Corporation of which ** frafs.a evidently was a ae*ber. We 


/\h&ve been receiving the Goveransnt'a 5$ royalty on all sales of trimmed 

ica d. by this Corporation to the 0oernnent Depete The last sale 


lads by then. was January 24, 19569 Jo royalty has boon paid on two 
4les of haiM cobbed 4ca for which they have not receiied their final 


I' ett1aasnt. msae wars 2030 pounds sold December 30, 1155, in Lot Xe, 
150 and for which they received an initial payasnt Of $8932, and a. 010 
411250 peun4s made Jaaary 32, 156 in 1t 1,. 152 and for which Upy 
reeeived $3702. We feel that uhen the final settle*nlI on these sales 
is\ made by the Government, the Corporation will pay Moir royalties. 


This fice has no authority to demand paywaut from tj W i & I 
/ Coieratiom for royalty on produeton from the aims because the 
Gov4raaent as not entered into any contract or agreement with them. 
Whs the origiaei. contractors, Roy $parka, Dave Parsley and San P&rsley 
ga$ up their lease on the prsrty the obligation for repayment of the 
Govnment' a R*p3.oratiom aid reverted to the land ownezi, Iffr *1 & Xre. 
dd1 4aika. They siou1d be sure to advise all lessees of the Gevsr*. 


asn%' Lion on the ropsrty. This they no doubt did when they leased 
to	 Lraftsew as theI & i Corpora tian was aware of their obligation. 


4	 .	 .	 .	 S	 •	 .	 S S	 •	 .	 .	 ..	 - 


0











Ir! 


Wax':-" ( I


Lin 


AR 2 1 Ms 


'-


-S	 -


E-tutiv3 Officer 
çi3( 5 


•)ff:.	 lding 
ZOTiU, Tressee 


Mr0 iertce 


Otr Firm ropreer;ts Mr. nd Mr. Edd Sparks who on some mining property in 
Yancey County. At one time a loan was obtained through the'h Department of the 
Interior by- Roy Sparks, Dave Parsley and S. L Phillip. The Contract No was 
I!M E6650 The borrovirs ceased to operate the property and another ae was 
executed to Mward Kraftow 0 This latter Lease is now void, Mr. and Mr 0 Sparks 
having elected to declare the same void by reason of breach of the conditions in 
the Lease. 


Mr0 dd Sparks warted us to advise you that there is now some mica to1,3d 


ct the mine and some at te Government Warehouse at 5prue Pine, North Carolina, 
and on which I understaid the	 as not yet been paid to the Government. Neither 
hafl the royalty on thimica bisn paid to M and Mrs. Spnrhs. 


We felt that you should hve this information in order that you might take 
as you tcght proper and Kr. and Mrs0 Sparks desire to cooperate fu1r0 


Very truly ours,  
A 


POUT,	 JAThQ, POØJEY5 


i9 .g







P.brry9,i96	 F13 


• ]*orandum 


To*


	


	 flslen *Uer, Ass' t Administrative Officer, Region V



Encutive Officer, D?4EL Region V - Knoxville, 1eun 


Subjects Rc*1ty payment idm.E665, DNE&-32'16, Rectcr 1Iin 
K & I Corporatii*, Assigns., Spruce Pine, No C. 


'rensuLtted are biUs-ofi-sale . in the .amount Of $uo4.73, 


and a check for	 r01ty on the salem in the aiount of $S5,2i to be



credited to the subject contract.


Robert A. Lain'enc. 


cot 


1tttt.ndorVT 


Pile


182.15

4.65



467.35 
)5.6O 


136.74 
•	 12824 


1,104.73yx 
L'___







GENERAL 3ERVICES ADNENISTRATION 	 DATE: 
MICA PURCHASING DEPOT, SPRUCE PINE, NeC	 41 .2 6


G^) 
ertificate Authorization No,	 LOT No.	 VUULt1t 


ly	
110 


FUBT1.J.	 NON-RUBY ( j	 TOTAL L.	 LBS OF 0. S	 LBS; STADM
4 	 VALUE 


& Better	 Mica 


TOTAL PAYMENT /"	 )$3'73 
,	 S 


LESS  INITIAL PAYMENT
 


ANT	 DUE 


--	 I Seller:/( I 
MINE:	 Address1L//


6^ 


ii\ OAA *1 	 6).2







4







Amount	 Pounds	 .Pricéb	 Amount 
Good Stained & Better 


qrades No. 3 & larger	 q70,00 


4and 5 	 40.00  
No, 5	 and 6   	 / _$'	 $15 00	 _____ 


Stâinêd
No-3 and largei 	 $12000  	 $i8, O0  
NO0 4 and 5      
No	 5	 and 6 	 3,700  


Heavy Stained. 
No.. 3 & larger 	 f8,,00  	 l3.00  
No. 4 and 5	 4.00	 i 6 00 


N6, 51 and 6 	 2.0O  
LOT '.TOTALS.I/I//I I I o7 1/,,,, / 


TOTAL________________ ____















IR







I	 er 


neavy
No. 3. .& 1argér. 


Me-%	 A.nri •ç 


N460 and 6 	4_Jr L 
___  


LOT TOTALS	 - 


TOTAL 	 1/71/	 T


	 6 Soo
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INTERIOR bEpy,

ECRE'IARYS 


MAUL CENTER	 LAW OFFICES 


FEi 31956	 DAVID A. KRAFT SOW 
SUITE 1015-1018 


PEN-NYPACKfl 5-54	 PHILADELPHIA 2 


February 9, 1956 


Department of the Interior 
Washington 25, D. C.


Re: Loan Contract

Idm-E-665 


Gentlemen:: 


Please be advised that Edward Kraftsow no 
longer has any right, title or interest in and to 
the mine it having been sold and his Interest ceased 
as of January 30, 1956.


Very truly yours, 


&4 ^PL-
APZC4, V 


Lenard L. Wolffe for 
David A. Kraftsow 


LLW : c c
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EDWARD P. GREENE JAN Accountant 
P.O. Box 163 


Spruce Pine, North Carolina 


•	
•. •January ]Ji,19S6 


Mr. Robert A. Laurence 
Defense Minerals Explozatiofl .Adnin. 
Post Office Bldg. 
Knoxville, Tenn. .	 . 


Dear Mr • Laurence: 


TransnLtted herein is a check to cover the payment on 


contract No.. Im.665 for the Hector Nine.	 Located in Yancey County, 


North Carolina. .	 .•	 ..	 • 


Date. Lbee	 •	 • Sale 


12 . 6	 •. 13.81	 •	 ., $178.46 


12-9.	 • 3	 .	 .	 . •.	 261.64 


34,12	 • • 


12-22	 . 30.11	 .	 .•	 . 329.9 


•	
•	 % of $1,091.73	 $19	 .. 


• Sincerely yours, 


• a/ Eád P. Gene 


•	 Accountant.







O	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION







LEQIVR 
DEC 1 L47g55 


GENERAL SERVICES ADMINISTRATION, REGION IV 
MICA PURCHASE DEPOT, Spruce Pine, N • C. 


Authorization No. J7/ .	 Acceptance No.	 __Date:_//-1I'—S5 


Seller	 cf4 cjZ 
Mine	 DA No  


Quality ofMica	 HLF;T RIM	 FULL TRIM 


PoundsPrice/Lb 0 Amount Pounds 


 ,


Pri 


$70oO


_Amount - 


g4LO 
Good Stained & Better 


Grades No . 3 & larger


Z 40.00 


No. 51 and 6  J31/ 815 900  


Stained
No.3 and largei  12900...  


fLa  


No. 4 and 5 


No. 515	 and 6
 5.00  


SSS
 


 $ 300 S /3J 
Heavy Stained 


• No	 3 & larger


S


 $ 	


.00 $13.QO  


Noe 4 and 5 4.00 6.00 


No. 5j and 2.00  


LOT TOTALS  


TOTAL. /7/1/ /1//I 32381
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1j**tam ps th. r sst.v *"*Iiw to a sot *cutt 
ie d44lmrs (5.00) PW tan, iu34 be ow 


	


(1*) lM*tg an	 si*,t of t. 1I*rs (1c,00) per t., 
d e&Zr 30 Parcmt.) !! Lee Annex .7 


to ArUala 2 of tM aunthist 
*ejr,g t&Ø ;v0perv , Issued t' Z4 ad , 	 Ia a 


1e*sn doled 004*r 200 19, *04 d gosi.be4 ii tUøjs, Pei 
ØTg $t on *PtIaE koia as t1 Room,  t)snee Xe)' Z,1 t)*Me 4V -)*,1-R .* the3 £,O0 t tianr* 400* 1,j trc*	 1," 


A	 tianijo at d5aci,er'1 oz' dni 
159 1 54,


 The aotzsat ma i&t4 31DM.	 ss1L, I1	 t*t3an tran 1* propevt*r s suea to tb* G0eiz%*t 1 s pex a *t 1rth In th. osnti*t iU t tta1 
on5tad by	 5*	 at tmtJL 1*rab Z, 19K, iifd*bø
ors Lrit, 


t *eke n p t*nt or 4*	 tg.c rag. ty EAi4 b. dztst to tw	 Uxe1*	 rUrn	 brt*rdM to 1r, 
1tobet .1 Tmiae, 1ttLis Otficep D*T Plaid ?aai, Raglan Y, 
IY, Post OftSo, DOXtdbw, i*v*Us , 	 $Ueb 10 , 161 1 1 JIM%. s]4 


by dtøb3* avIdanan, sue* as acpims or Soittt 
sisets ab4zg cntftlaa * gr*deo o3i1 9 the nme of the erz'.hoasr, 
i,d the rje eM ebiree eerWla4 to be eorrect by t prr*bsar. 


$ifl0.Z9O7 7*'s 


1 $ 
ACTINC A1ijtj.,u 


Qotobat 2$, Z955 


COW Ut Dae1ort' 
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MV-500	 1) 
UNITED STATE



DEPARTMENT OF THE IRRIOR 
- DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE/a-- -
REFERRED TO:


___________------------------------------- 
2.22g4 -------------------------------- 
3


: 
 19 


FOR:
----- Action Recommendation 
----- Approval Record 
----- Comment of ------------------
----- Conference Referring 
----- Consideration to.................... 
----- Filing Reply for signa-
----- Instructions ture of 
----- Investigation Rewriting 
-----Initials Signature


	


--- ailing	 Suggestions 
ious corres	 nce ------------Your i	 ation 


RE) 1M4 


Check (X) before the items needing attention. 


ROBERT Em ADAMS 


	


GPO 16-63815-1	 Initials of sender. 







up


LAW OFFICES 


DAVID A. KRAFT SOW 
SUITE 1015-1018



1420 WALNUT STREET. 


	


PEN1TPACKES 5-9854	 PHILADELPHIA 2 


	


INTER1024 DEPT.	 October 17 2 1955 
SECTAY'S	 S 


MAIL CE NTER 
OCI18 1955 


10 MINESDepartment of the Interior 
Washington 25, D. C.


Re: Loan Contract

Idm-E-665 


Gentlemen:


ac 


OCT2 11955 


D/?7E// 3j 


/ 


Please be advised that I represent Edward Kraftsow 


and Robert Keifer of this city who have recently purchased a 


certain mica mine in Yancey County, Crabtree Township, North 


Carolina. The said mine apparently was known as the Hector 


or Sparks Mine and certain funds were borrowed from the De-


partment to operate it under Contract No. Idm-E-665. 


Would yoplease forward to us a statement of the 


amount presently due, how the funds are payable, the terms 


of the loan; when, where and to whom is payment made and any


other information that may be helpful. 


Very truly yours, 


/ 
'Ler'ard L. Wolf,fe 
for David A. 4aftsow 


/


a, 
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Docket Copy 
Surname: 


Rubin 
Háfflund 
Chambers 


r


•	 UNITED STATES 


• DEPARTMENT OF THE INTERIOR'



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25,D.C. 


*. Irving **i, Acting Wr*ctor 
Wtarials 


rergeacçy 2rocmt Lernce 
'Gzaj 3erV11008 Adsn**tj* 
Washiagti*. 2, ,


P 6 L95:


1)e*x mr,


Ba:


 


Docket Ni>. DME&m 234 Mica Ro r parks, Dave Parsley and 
a* paraloyp pUl4wr44.1. 


The Re*to Mtning Co4 
The Hector Mtne 
unoor C*zrty, S03.4h 1ro1ine, 
Ctract No. 2d65. 


I aa ene2oing vow cops or * eertiiioatjc* Of discovery or deveiop*st frolatuw to the uhjeat coatract, 
The I aloratia coatraót wu signed ca *zeh 22, 1954, with the G n*amt p rticipati to the extent of 75 ct 4,50325,000 ,or 1,993.?5 


The project vaa $t*itti April U 19541 and couipletsa on Jun. 30, 1954, after the sponditui at 32,O0 which is t total Mt	 pted cost aeccrdLng to the !Zt *eiev TIz Gaver*.
as*t paid 75% of the tct*1 sceaptod coat or $3,993.?5. 
• The work pertc	 an this projeet co*siatod At bUlldo*jza
a shaft site, coastncting a tool house and powder and oqodez, 


eagasiass, siiikin a 506'toot vertical iih*ft aM drivin 130 f.*t Qt 
drifts. A soeed aonforl, pegi*tite 5 to 14 test thi o1 was sxplore& 
having cacaatatt of noerub sise, &fticie*t date 


I were developed to calcZat. indieatd sad iat*rre reserves of stztje mica. 
•


	


	 • • The D4L concurs 4th the field tea •evaluatir of the work pertord sad bas certified that a discovsr or d,ve1opiapat has 
raulted frae. the wwk under this eontret. 


incere yours, 
Frank E Jobnsort


\	 C	 to' &dmr. R. File 
atim 


1CTJN	 Docket 
CeratJLng Committee •	 •	 •	 • •


	 •	 Mr. Kii].sgaard, 5227 •	
•	 Mr. Johnson •	 •	 •	 •'	


•	 Mr. Carnbrs 
WCAnderson:gad /16/54	 •	 Field Team ,, Region VII 


• IQAnderson zgad 9/14/54	 • • •
	


Hedges, 4604

Mr. Ho%tk







•	 Docket Copy 
OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25 D C 


*. Xz'vthg *bel, wting re1bor 
*terisja DLiejc 


erg P ocweeeet Serviee 
General eririeee	 jstj 
Waabingtc 2, D.


loft 


	


*x	 cuc*t No, 
Ray Sparke, Dave Z'er#le' and 
San izaley, tsrøItp \	 The eetc nig Co. \	 The hector itl*e 
Xanoe r Coaty, $crth croliM 
Cc*trac4 1100.


I4**a65 Deer *. be1:	 / 
Xlox maeu-slat fto eop of is eert4tiat4c* ot disoaver7 or 4. e1opeert relating to th.\subJect ccetract'. 
Th a 1oretic srat was04 01i *roh i2, 1954, with the G ziiment	 cipating to the ei of 75 of $j,325. CO 


The xroeet was aterte4 0i , 3, 3.9%, an4 co,lat,d 


	


zme 30, 494, *tIa the e*pe*4Lt	 of 5,35.O0 ih1eh Is the total net aec.pt.d coat aseording to the 1t Reeie. The Gover*.. 
ae.t a14 ?S of the total acaeptOd eo* or ,99375 •	


•	 /	
'\• b* wiri p rtara	 this project 0ctsiatec1 40C b*Udo*in t shaft01t4 i 400structing 4AooIh	 ank powder *r4 p1ode nagtsl.i*t, steldng an $0tot terUoal sh* and drl. irlg $0 feet of 


dritth^g. 1 sc*a4 coreable pegeatite 5 to 14 feet thlok was *rplcr.4 ha4ng c	 tratio*s of noa..rnb r 	 , ti j	 4 wax. de'elops4 to 643 culate indi4a,.4 an4 inferz'e4 rasores of øtrat.gic *La.  


•	 .	 The D?$& c,øcwa with tize t1.34 t,e .zttc of the work perforneci end ,hasaortUied ta*ta tts*oery or dep4 bas resulted xce,tbe work u*r this oolatroot, 
//	 $tuoeIy o's,	 Copy to àdinr. fl File 


Docket 
Operating Committee 


ACTII!	 • 	 • 	 hr.
Mr. Johnson Johnson 
Hr. Chambers	 V Esoser.	 Field Team, Region VII 


i 1CAndersongad 8/16/54	 hr. Hedges, 4604
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CIO
Dro


.L'*1955 


GENERAL SERVICES ADMINISTRATION, REGION IV 

MICA PURCHASE DEOT, Spruce Pine, N. C. 


Authorization No, /7/v	 Acceptance No.5 ?	 Date:________ 


Seller: /0J2 


Min	 c!2t)	 '	 DMEA No,Jf, 


Qalityof'Mica	 HALF TRIM 	 FULL TRIM 


T priceii POU PricbPrnoun± 
Good Stained & Better 


•	 Grades No. , 3 & larger	 •:• •
I


_


. $'000 


No- 4 and 5 -• -.	 •, IS' 40.00	 j13 
No. 5i and 6  Jo er 815 00 ,ci 


Stained  
No.3 and lagex 
No. 4 and 5


• $12.00  q 0 


No- 5jIIIiLiI IIILI&—'i 
Heavy Stained 


No	 3 & larger


_ 
S 	 • • 


 
$8.00


S


0


 13.00  


No. 4 and ' 5 '. '$ 4.00
5


$ 6.00 


LOT TOTALS 


TOTAL







•	 Docket Copy 


1.0
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 	 Rubin 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Flofflund 


WASHINGTON 25 D C	 600


) 
EP11 


Kr. Roy sparks 
The Rector Mtnirig Co. 	 •••	 I. 
Newdale, North Carolina


R: Thcket No. DI&A316 4ic4 
Roy Sparks, Dave Parsley and 
Sam Parsley 
The Rector )uie 
lancey County, North Carolina 
Contract No. Ix-65 Dear. Mr. Sparks 


Transiatted herewith 1s .a certification of discovery or 
•	 develop,aat on Contract No. idm-&665 on The Hector Mine, , Xancey •	 County, North Carolina. 


	


0	 I tb teis of the zloratjon Project Coutraèt a of 


	


• $	 the certification, all production froi the property fz'ca the date 
of the Zxploration Project Contract.,.March 22, 1954, is ibject to 
the Government 's percentage royalty as set forth in the contract 


ft .,3	 until the sum of 3,993.75 is paid or until l4arch 22, 194, which-. ever occurs first.	 • 
iOr40	 .	 •	 • 


'd'riEl.


• .	 Parnents should be made to Mr. Robert A. Laurence, Executive 
• •  Officer, Defense Minerals Exploration AdministriLtion Field Team, 


& Region VU, Rc* 131 Post Office Building, Kn oxville 2 1, Tennessee. 
Checks should be drawn payable to the Defense Minerals Exploration 
£dministratjo. The purchaser should be advised to deduct the 
royalties troa the amount thi. on each shipment and forward check to •	 •	 the xecutjve Officer, 	 •	 • • 


4001ty payaents to the Go'ernint should be accompanied 
by suitable evldence, such as copies of settlement sheets shoving 
quantity and grade of ore sold, the name of the purchaser, and the price and charges certified to be correct by the purthaser. 


You are requested to notify. Mr. Laurence of any changes in 
ownership or production rights that may have any effect on the 


•	 Governments right to its percentage royalty. 4lso, if production ceases at any time !or any extended period, please notify i'tr. Laurence at six-.cntii intervals thatno production has been made. 


•	 :.	 •	 •	 :.	 • •	 •	 Sincórely yours,	 • • 
•	 •	 •	 •	 • • •	 •	 •	 • •	 •	 •	 • •.	


• Frank F. Johnson	 •(	 4	 •	 • 
ACTING	 atratozi 


&c1osre 
WCLnderson:gad 8/16/54 
Rewritten WCAndez son:gad 9/13/54
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.	 600 


Mr. Roy Sprks 
The Hector 4ining Co. 
Newdale, Nor  Carolina 


\	 Re: Docket No. DMEA-32,16 - Mica 


\	 Roy Sparks, Dave Parsley and 


\	 Sam Parsley 
The Hector Mine 


\	 Yancey County, North Carolina 
Contract No. Idm-65 


Dear Mr. Sparks: 


Transmitteherewith is a certification of discovery or 
development on Contrat No. Idm-165 on The Hector Mine, Yancey 
County, North Carolina.\ 


By the terms othe Exploration Project Contract and of 
the certification, all prôuction from the property from the date 
of the Exploration Project\ 


ge
 contract,. March 22, 1954, is subject to 


the Government's percentage 	 as set forth in the contract 
until the sum of )3 ,993	 i paid or until March 22, 1964, which-
ever occurs first. 


Payments should be made 
Officer, Defense Minerals Explora 
Region VII, Room 13, Post Office B 
Checks should be drawn payable to 
The purchaser should be advised to 
amount due on each shipment and fo 
Officer.


to Mr. Robert A. Laurence, Executive 
ion Administration Field Team, 
ilding, Knoxville 2, Tennessee. 


dèuct the royalties from the 
rwa check to the Executive 


Royalty payments to the Governthnt should be accompanied 
by suitable evidence, such as copies of se'tlement sheets showing 
quantity and grade of ore sold .,-the name o, the purchaser, and the 
price and charges certified to be correct by\the purchaser. 


You are requested to notify Mr. Laurnce of any changes in 
ownership or production rights that may haveaiç effect on the 
Government's right to its percentage royalty. Aso, if production 
ceases at any time for any extended period, please notify Mr. Laurence 
at six-month intervals that no production has been\iade. 


Sincerely yours, 


Administrator 
Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER T, 


G-MD-CI'M 


July 22, 1954 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION iEA-3216 . (mica) 


To:	 L. G Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Roy Sparks, Booneford, N. C., Dave Parsley and Sam Parsley, 


Newd.ale, N. C. 
Name of property: Hector Mine. 
Location of property: .Yancey County, N. C. 
Date of Field Team Report: July 9, 1954. 
Authorship of Field. Team. Report: K. H. Teague, D. H. Amos, and 


L. E. Shirley. 
Field Team's recommendation:


Filial Report 


1. Certification. 
2. No additional assistance 


Comments: Operators plan to go ahead with mining the reserves indicated 
by exploration. 


ACTION RECa.440DED: Follow Field Team's recommendation. 


D. M. Larrabee
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


July 22, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DME-3216 (mica) 


Applicant: The Hector Mining Company 


Name and Location of Property: Hector Mine 
Yancey County, North Carolina 


Contract Number: Idin-E665 


Date of Field Team Final Report: July 12, 1954 


Date Rec $ d. by Ceramic & Fertilizer Mtls, Br.: July 19, 1954 
m..........	 .. ..... 


1. Certification of discovery or development. 
Comments:


1. Exploration began April 13, 1954 and was completed 
on June 30, 19514. Work consisted of sinking 62-foot shaft and 
drifting 39 feet. 


2. Salable mica was recovered. 
3. Expenditures - Tote). approved 	 $5,325.00 


Total cost	 5,325.00 
Gov't. share	 3,993.75

Value of prod.. during opr0 898.86 


Recommendation: 


I concur in the field team's recommendation to issue a 
certificate of discovery or development. 


W. F. Dietrich


A







S	 . 


Spruce Pine, North Carolina 
July 16, 1954 


Mr. Robert A. Laurence, Executive Officer 
DMEA, Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DA-3216, Idni-E665 
Dear Mr • Laurence:	 Hector Mine, Final Report 


Work began on the Hector Mining project about the middle of 
April. We bulldozed the site and sank a shaft 65 feet. Some mica 
was encountered in this shaft. Most of the shafting was comparatively 
easy, containing soft material that did not require blasting. 


We drifted to the Northeast 4a feet, and most of this distance 
was in soft vein material which contained some mica. We then drifted 
from the bottom of the shaft Southwest 39 feet, making a total of 80 
feet of drifting. Some mica was recovered from the latte:r drift. 


The mica recovered was classified as Non-Ruby variety, and 
was not a very high grade; the chief defects being that the mica was 
small, slightly wavy and hair cracked. We recovered approximately 
three tons of mine run mica, from which we worked up a total of approx-
imately 112 pounds which was sold to the U. S. Government for about 
75.00. We estimate that we have on hand enough mica to lm worth 


about $500.00. This will be worked up and sold and 5% payment will be 
made to the Government. We have also sold about 900 lbs, of punch 
and scrap mica which brought about $66.00. 


We wish to express our appreciation to the field team for 
their cooperation and assistance on this project. 


If further details are required, please notify us and we shall 
be glad to furnish them.


Very truly yours, I 
Roy L.. Sparks 


P/b	
c







UNITED STATES	 .1.1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 
July 12, 19I


I ^.


Nemorandum 


To:	 Operating CoimitLttee, DNEA Washington 


From:	 Field Team, IDNEARegion VII Knoxville, Tennessee 


Subject:	 Final Report, DNEA-3216, Idm"E 66 (rnica3' H ector Mining Go,, 
Newdale, N. C. Hector MLn, Yancey County, N. C. 


Enclosed are four copies of the Field Team final report 


on the subject exploration project. 


The project was successful and we recommend issuance of 


a certificate of discovery.


A 
Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


qmVle.	 ea-,^
X_4,f 


V. J. Lynch 
U. S. Bureau of Nines 


1. 


DM
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UNITED STATES;

DEPARTNT OF THE INTERIOR 


DEIENSE MINERALS EXPLORATION ADNINISTRATION 


FINAL REPORT

By 


FIELD TEAM, REGION VII 


DNEL...3216, HECTOR NINE (mica) 
Yancey County, North Carolina 


By 


K. H. Teague and Dewey H. Amos, GeolOgist

U. S. Geological Survey 


and 


Lawrence E. Shirley, Mining Engineer. 

U. S. Bureau of Mines 


1j b 9, 1954


DA 0JG 


(date)







I \ 1-	 9	 0 
FINAL REPORT



On 
DNEA-3216, Idin..E665 (mica) 


HECTOR 1"NE 


Operators: Roy Sparks, Dave Parsley and Sam Parsely, d/b/a The Hector 
Mining Co., Newdale, North Carolina 


The Hector Nine is on the south side of the North Toe River, 
0.8 miles N. 660 W: of Boonford, Yancey County, North Carolina. 


Work completed under the contract consisted of constructing a 
toolhouse ad two magazines, dozing a shaft site, sinking 50 feet of 
vertical shaft and driving 80 feet of laterals in pegmatite from the 
bottom of the shaft. Several thousand pounds of "mine-run" mica'were re-
covered during the project and the Operators plan to conduct mining 
operations from openings made under the contract; thus, a certification 7 of discovery should be issued. No additional exploratory work is 
warranted. 


Work began on April 13, 1954 and was completed on June 30, 1954, 
A toolhouse, powder maga*ine, and exploder magazine was constructed and a 
shaft site was bulldozed. A 62i-foot 5' x 7' vertical shaft was sunk and 
timbered, 12 feet being done at the Operator's expense. From the bottom 
of this shaft a drift was driven 39 feet to the southwest and another 1,1.. 
feet to the northeast. 


A conformable pegmatite 5-14 feet thick is exposed in the shaft 
and the laterals. It strikes N. 300 E-. and dips 45-700 southeast. The 
body is zoned, consisting of a core 1 - 6 foot thick which is in places. 
massive quartz and elsewhere is blocky inicrocine with minor amounts of 
plagioclase. This core is enclosed by a zone of plagioclase, quartz, 
perthite and muscovite. Contacts of the wall rock, mica gneiss ., with 
pe gmatite are altered and have slickensides indicating that the pegmatite 
is emplaced in a fault, 


About 4000 pounds of "mine-run" mica were recovered during the 
contract, most from within 20 feet of the shaft bottom, both in the shaft 
and in the drifts, The mica is green and generally of good quality; 
some is mineral-stained. Sales to date are as follows (not all mica re-
covered has been sold to date): 


Crude mica - 1750 lbs. $22.50/ton	 $ 1968 
Scrap	 90 "	 .08/lb.	 740 
Sheet: 


Good-.stained & better, 43.51 lbs.	 622.72 
Stained	 1I42 "	 190.59 


	


27.37 "	 .	 58.67 


	


110.30 "	 $898.86


/0,







The size classification of the 110.30 pounds of sheet mica was.: 
# 3 and larger	 0.12 ibs, 


I. and # 5	 12.05 VS. 


# 5 1/2 and # 6


	


	 98013 
110.30 lbs. 


Reserves are estimated as follows: 


Indicated (above 62-ft. level) 
25,000 pounds of "mine-run" mica. 


Inferred ( 62 - 100-foot level) 
25,000 pounds of "mine-run" mica 


Expenditurea:


N
Total approved	 5025.00 
Total cost of project	 5025.00 


(c) Government's share of cost 	 3,993.75 
(d) Government's share unexpended	 none 
(e) Value of production during opr. 1-898.86 
(f) Government's royalty 


All work was done in an efficient and satisfactory manner. No 
equipment was purchased under the contract, 


July 9, 1954t,	
K. H. Teague and D. H. Amos p Geologists 


U. S. Geological Survey 


Lawrence E. Shirley, Mining Engineer 
U. S. Burean of Nines 


so 2 in
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INTERIM REPORT	 (J 
DEi-3216Idiii-E665 (mica) RECTOR MINE 


OPERATOR: Hector Mining Company, Newdale, N • Co 


LOCATION: On the south side of NorthToé River, 0.8 mile N 66 0 W of 
Boonford, Yancey County, N. C. 


All work as outlined in Exhibit "A" of this contract has been 


completed. Considerable mica has been produced during Government parti-


cipation and certification will be recommended. 


Work conducted under contract consisted of shaft site prepara-


tion by bulldozer, sinking a 5' x 7' cribbed shaft to a total depth of 


62 feet (Government participation extended to 50 feet) and the completion 


of 81.5 feet of drifts and crosscuts * Drifts were driven northeast and 


southwest along the strike of the body. The northeast drift was driven 


38 foot and a 3.5 ft, crosscutting lateral was driven at a point 26 feet 


from the shaft bottom. 40 feet of drift was driven to the southwest. 


Considerable mica can be observed along the hanging wall near the contact 


with the country rock. Most of the pegmatite and enclosing rock is semi-


weathered and at the contact whows evidence that movement has taken place. 


The pegmatite is composed of feldspar, quartz, green muscovite mica and 


biotite mica. A quartz core variable in thickness, but not exceeding 2 


feet, was observed. This operation was conducted in an efficient manner 


and the operators were cooperative with the examiners at all times • Pro-


gress observed on a bi-monthly basis was good. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines


 Kee ielgue -	 Amos, Geologists 


July 1 0 1954	 U. S. Beological Survey







1w 
INTERIM REPORT V 


On 


DAc3216 Idm 'E66 (ndc) HECTOR ME 


Operator: Hector Mining Coo, Newdale North Carolina 


Location: On the southsidcs of the North Toe River; 0,6 idles L 660 jj 
of Boonford, Yancey County N. C 


Drifting continues on this ôontract and rmu totals Th feet. 


The drift to the southwest mentioned in the last interim report has been 


extended an additional 10 feet and now totals 39 feet. A ne drift has 


been driven to the northeast 35 feet along the southeast wall of the peg-


matite. Considerable idea was recovered near the shaft and at and near 


the heading of this drift a quarts core about 2 feet thick is present. 


The remaining 6 feet of lateral work on the contract is to be 


expended in driving a crosscut to the northwest wall of the peatite 


from a point in the northeast drift about 20 feet from the shaft. 


Date of exam: June 16 3-954


Re H	 D H. Amos, Geologists 
U. S. Geological Survey
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IITERIM REPORT 


EA-3216 Idm'-E665 (mica) I1ECTORMINE 


OPERATOR: Hector Mining Company, Newdale, North Carolina. 


LOCATION: On the south side of No±'thToó River, 0.8 miles N 66 0 W of 
Boon.ford, Yancey County, N. C. 


Shaft sinking has been completed and drifting is underway on 


this contract. No change in the target is anticipated and drifting will 
z. 


continue. The shaft was sunk for a total depth of 	 feet and was cribbed 


solid to the bottom. A. separated partition, ladders, and landings have 


been installed at about 12 feet intervals • Drifting has been confined 


to the southwest and totals 29 feet. Present plans include some work to 


the northeast. The peginatite consists principally of feldspar, some 


scattered quartz; and green muscovite mica. A recent sale consisting of 


61 lbs. of trimmed mica averaged about $8.00 per pound when sold to G.S.A. 


Recent drifting, however, has produced but little mica. The operator 


estimates that about 2 tons of block mica has been recovered from both 


sinking and drifting operations. Progress on this contract has been good. 


)aj. 
L E. S1rley, Mining Engieer 
U. S. Bureau of Mines 


A'/ C 


K H. Teague & D. H. Amos, Geologists 
U, S. Geological Survey 


June 2, 1954







Approved Totals 
Previously Reported


Approved Totals

To Date 


!c!III z!?Ic!IIII III!?I!LII 
rect and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay- 


oeior tirlc. O. 
Title	 $


Form MF-lO4jRev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1052)	 Approval expires 6-3053. 


9EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month o1UflO------------------------, 19	 Docket No. DMEA	 Contract %4W ---------------------- 
Operator's Namel? $IJQZ!kCI	 hVO Pt?Ey	 Minerals 


Address 1QtOZ ttht* Co, NOO1Oj . C. 
Contract Amount, $ .200 -	 Government Participation %$' % 	 Amount, $ 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form j 


Drilling-----------------------------
Bulldozing 
Crosscutting ----------------- - --- ------ . 
Drifting 	 A1. 


(2) Labor . and Supervision: 
Labor--------------------------------- 
Supervision ----------- - ------ .------ 
Technical Services................ 


(3) Operating Mat'Is. and Supplies: 
Timber............................... 
Explosives........................... 
Pipe.................................. 
Track-------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase---------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: - 


Repairs to Equipment.......... 
Sampling and Analysis J......... 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cm 
been received. 
Date All	 *Payee19% *payee! 


Per --- D- -2 ------- -------- ^- 	 ------


Approved

Monthly Total 


•-Q------00 


•z,
O  - 


0 


---------- ---------- ----
-- 


M5 
70-M.-------


 --------------- 7- 


 
pmaor !W


iziiziiiizziiiiiiiiiiii 
-------- 	 --------- 


i!ii :izzjzIiIizrzizzjzj. 


a	 IL 
Signature ---- ----#- ---- -  


(Authorized Certifying OfficeV 


I L--2-2- 4954L Vou. No.	
------ 


(See other side) 


•T cX'CiO'j- -- ment in the amount of: 


'When a voucher is signed or receipted in thme of a companyor corporation, the name of the person writing 
the company or corporate name, as well as tb capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 3J/







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio


-	


inistration project u 'erMCotNo,1z4i^,5ii accordance wit the terms ohyontract. 
0.


Signature	 4A4t&"-CL---Gi.-- 	 Date 


APPROVAL iqy D M EA EXECUTIVE OFFICER OR ALTERNA?E:
EXECUTIVE OFFICER	


JUL 1 ---	 Date - -- - ----- ------	 -------- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form' MF-104—Operst6r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under' item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the .OperatQr's booksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







ForniMF-104A	 Budget Bureau No. 42-Ri1Si1 
.	 (April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 /7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195...4...	 Docket No. DMEA 316 
Operator's Name -	 C £WC rQ3j 


Address 


OPERATION	 UNIT	 COSTS TO DATa
 


Tfs


Contract No. itfl($ 
Minerals


.4XITHOBIZED BY CONTRACT 
UNTDQOSTS 


TO ]DATE
Units	 Unit Costs 


Crosscutting ._------------------------- 	 — ----- 
Raising. ------------------------------------ 
Shafts-------------------------------- — ------ — - 
Winzes -------------------------- ------ --------- 
Drilling: Core---------------------- — ------- — 


Churn ------------ -------— ------ —
--

Auger------------------------------- 



Stripping -------------- ------------- ---- --------
 -

Trenching--------------------------------------

Test Pits---------------------------------------- 


TOTAL DISTRIBUTED COSTS----


2OO4O- ------ ------ 


--------


• ----------------------


rfl	 , 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased ---------- ------------------- --------------------------------------------------------------


 -----------------------


Initial Rehabilitation and Repairs------ — --- ------------------------ ------------------- -------------------- — - 
New Buildings, Improvements, etc------------------------------------------------------------------------ — - 


-	 i:i.izizzzzzzzzizii	 izizii 


The undersigned company, and the'official executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,best of their knowledge and belief. --- --- - ------------------------------------------------------  - 


!';7 Ci:i?ø	 brEl 
Date	 Opei ator' 


Per Title--------------------------- 


—p- NOTE.—Title 18, U. S. Code(Crimes), section 1001, makes Its criminal offense to make a wilhitilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A-7-'Operator.'s Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases,which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchsed", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost fOr any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie inwith Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a• number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs;
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w 
UNITED STATES,. 


DEPARTMENT OF ' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO HI NCç 
KNOXVILLE 2, TENN.


!gust 9, l9 


iIenrndu 


Tot	 Cora I'iper, Chiof, Finance Division Region VII 


From; " Acting 'autive Officer, flA. Region fli 


Subject; Roy.ity Chc'cis, 


Tntted herewith , are royalty checks and biU 


of sale on. the .fo.ow*ng:	 .	 ,.'. 


DN287, in13, L*t YO1JXig..... a.. .92,13 (Cox M.rte) 


042J3281: Xdr674 Sam ThilUps at .a,, $2,33 (Mud Cut Mine). 


(DM..s3216, Idmr466, Hector Musing Co,	 $ 4* 14. (Hector Mine 
(D:—)- 2i6 IdmiuE66, Hector .rung Co.	 (Hector Mine 


rath











(.npy 


GENERAL SERVIV ADMINISTRATION 
Mica Purchase Depot - 	 Sric	 P-1 ne	 N, C', 


WARRANTY,	 ACCEPTANCE AND•lNVOCE 4"-1
ACcEPT 


ISSUED UNDER CERTIFICATE OF AUTHORIZATION 	 NUMBER LOT NUMBER


_______________________ 


REhTi	 WEIGHT TICKET NUMBER 


ES-4-153A. SPAC-178  
WARRANTY 


The undersigned, a,participant in.the	 Mica Program, warrants that the mica	 included	 in this lot of 
mica is of	 domestic	 origin,	 is not	 material	 owned previously by the Government, 	 was not purchased 
from others prior to December 14, 	 1951, and is owned by the 	 person	 or firm whose name appears below 
(herein referred to as	 "Seller*). 


NAME AND ADDRESS OF SELLER (Type or print) SELLEROR PERSON AUTHORIZED TO SIGN THISWARRANTY FORSELLER 
NAME SIGNATURE 


Sam _L._Phillips  
STREET ADDRESS NAME	 (Type or print) 


Sam L. ?hi].lipe 
CITY,	 ZONE	 AND	 STATE TITLE (Type or print) 


Spruce Pine, N. C. Owner 
EVALUATION	 AND	 SETTLEMENT	 DATA 


PROGRAM	 A	 -	 BLOCK	 OR	 FILM	 MICA  


QUALITY
HALF	 TRIM FULLTRIM 


POUNDS PR ICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT 
GOOD STAINED	 AND BETTER 


G R A DES	 NO.	 3	 AND	 LARGER 70.00 R1p 
GRADES	 NO.	 4	 AND	 5 1487 $.LO.00 1914.80 
GRADES	 NO.	 51	 AND	 6 31-1.117 $15.00 


STAINED
__________ 


GRA DES 	 NO.	 3	 AND	 LARGER  $12.00 $18.00 
GRADES	 NO.	 4	 AND	 5  $	 5.00


_____


$8.00
'1073 


28:80 
GRADES	 NO.	 51	 AND	 6  $	 3.00


__ 


97)5 $5.00 229 Ac) 
HEAVY	 STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $	 8.00  $13.00  
GRADES	 NO.	 4	 AND	 s  $	 4.00  $	 6.00  
GRADES	 NO.	 51	 AND . 6  $	 2.00  3,R3 $3.00 9,19 


TOTALS


1.fl.36 989,77 
LOT TOTALS


PROGRAM	 B	 -	 HAND — COBBED	 MICA 


TOTALS
$	 0.30 


ACCEPTANCE 
Subject to the	 terms	 and conditions of the Mica	 Regulation	 dated	 March 12,	 1,952	 (17 F.R.	 2279), 
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica	 (as hereinabove identified), 	 delivered by the Seller to the Government for which 
payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL	 SERVICES	 ADMINISTRATION 
BY (Type name) SIGNATURE TITLE 


Ed	 ' Buyer 
INVOICE 


TO


General Services Administration, RegioV' 
FOR


Mica delivered as indicated above	 989,77 
I certify that the above bill is correct and just and that payment therefor has not been received. 


SELLER (Typ e name)	 (Hectàr Nine D14EA-3216) DATE 


Sam L. Phillips 7-30-'5I$  
BY (Signature)	 . NAME	 AND TITLE (Type) 


.	 ... Sam L Phillips, Omer
JRWMfl u	 '	 '	 .	 UA tURM JU1 


September 1952 
"A'DY. 
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UNITED STATES 
us	 0	


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Ju1r 22, 194 


To:	 Hounetallic i1irtera1e Division 
Defense iiera1B 1xploration Mmitration 


Chief, ceramic and Fertilizer Materials Branch 


ubject: D	 32l6 (ica) 


tLhe 1k.betor 114-ining co4*riy 


and Loc6l4o of ?ert : Hector Mine -  
Yancey Ooantyp worth Carolina 


Contract Munbr: Idrn.E65 


Date of Field Teirn 1ina1eort: July 12, 394 2. 


Date	 by C$ & 1err----ti1izer Mtls. Br.: July 19, 1954 øi*Y. U_- -	 q------ ---Lr--- 	 - 


Field 'ie&. Recendtioi: -	 I- -


I • Cet4'iation of discovery-or deve1oent 
Coients:


I ExplorWtion began April 13, 1954 and was c", pleted 
on June 30, 1954. Work conai6ted of sinking 62 .foot shaft and 
bdriftinP. 39 feet. 


2, L4alabla mica was recovered. 
3. rxperxLttures Total approved 	 5 ,325.O0 


Total cost	 5325.00 
Gov't. share	 3993.75 
Value of prod. during opr. 898.86 


Londation: 


I co:rzour in the field tea's reowendation to Issue. ii 
cortificate of disøovery or development. 


& Aged 


. P. Dietrich











OPY


June 28, 1954 


Received from H -.ector Mining Co: 


800 lbs. Washer @ 50	 $40.00 


s/ Jams. Carpenter,











_• 'W 


N / C 0 P Y	
•	


//_	
6-11 


Hector Nthing Co., sold Edw. Young, 1750 lbs.	 22 ,SO/ton 319,68 


Sold 90 lbs, scrap 	 8 The	 7.20 


Certified by Sank L. Phillips,







Corr


GENERAL SERVIDMINISTRATION
DAT 


Mica Purchase Depot - ..Sp	 kinal H.
ACCEPTANCE	 NUMBER 


01	 092) WARRANTY,	 ACCEPTANCE AND	 INVOICE-fr,V/)4 
ISSUED UNDER CERTIFICATE OF AUTHORIZATION NUMBER LOT NUMBER	 I RECEIPT	 AND	 WEIGHT	 TICKET	 NUMBER 


EP .4. 13A SPOmL,92  


WARRANTY 
The undersigned, a participant in the	 Mica Program, warrants that the mica	 included	 in this lot of 
mica is of	 domestic	 origin,	 is not	 material	 owned previously by the Government, 	 was not purchased 
from others prior to December 14, 	 1951, and is owned by the 	 person	 or firm whose name appears below 
(herein referred to as 	 eSellere). 


NAME AND ADDRESS OF SELLER (Type or print) SELLER OR PERSON AUTHOR I ZED TOSIGK'THIS WARRANTY FOR SELLER _ 
NAME SIGNATURE 


Un L.. Fbillip 
STREET	 ADDRESS NAME (Type or print) 


CITY,	 ZONE	 AND	 STATE TITLE (Type or print) 


spMee Pi, N. C. 
EVALUATION	 AND	 SETTLEMENT	 DATA 


PROGRAM	 A	 -	 BLOCK	 OR	 FILM	 MICA 
HALF	 TRIM FULLTRIM 


QUALITY
POUNDS PR ICE PER Lb. AMOUNT POUNDS PRICE PER LB. AMOUNT 


GOOD STAINED	 AND BETTER - 
I,	 a 0 


GRADES	 N O .	 3	 AND	 LARGER  


GRADES	 NO.	 '	 AND	 5  2.31 991,0110 73,9 
GRADES	 NO.	 5A	 AND	 6  19..19 OO 230,2 


STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $12.00  _ ________________ 


GRADES	 NO.	 L4	 AND	 5 . $	 .5. 00  2,1 
GRADES	 NO.	 51	 AND	 6  $	 3.00  17-h5 $OO 69e 


HEAVY	 STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $	 8.00  


GRADES	 NO.	 4	 AND	 5  $	 4.00 


GRADES	 NO.	 51	 AND	 6  $	 2.00  6R _J_ 16.75 
TOT AL S


48.14 O6,81 LOT TOTALS


PROGRAM	 B	 -	 HAND — COBBED	 MICA 


TOTALS
. $ 


A C C E P T A N CE 
Subject to the	 terms	 and conditions of the Mica 	 Regulation	 dated	 March 12,	 1952	 (17 F.R.	 2279), 


establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica	 (as hereinabove identified),	 delivered by the Seller to the Government for which 


•	 payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL	 SERVICES	 ADMINISTRATION 
BY (Type name) SIGNATURE TITLE 


S. Burleson .	 . Btyar 


INVOICE 
TO 
•	 General Services Administration, Region IV 
FOR


lv4o6083. Mica delivered as indicated above 


I certify that the above bill is correct and just and that payment therefor has not been received. 
SELLER (Typ e name) DATE 


Sut L. Pilhiip	 (Hector !) DA316b IdI ..E .665 


BY (Signature) NAME	 AND	 TITLE	 (Type)


UA IUNM J.'JL GSA-WASH DC 53-3094	 September 1952 











COP!
	


C OPT


GENERAL SERV lip ADM INIS1RAflON
DA* 


Mica Purchase Depot - -____________________________ -4 
ACCEPTANCE	 NUMBER 


WARRANTY,	 ACCEPTANCE AND	 INVOICE 0144-468 
ISSUED U NOE R CERT IF I CATE OF AUTHOR I ZAT I ON NUMBER LOT NUMB ER RECEIPT	 AND	 WEIGHT	 TICKET	 NUMBER 


US-4-153A SPO-468 
WARRANTY 


The undersigned, a participant in the	 Mica Program, warrants that the mica	 included	 in this lot of 
mica is of	 domestic	 origin,	 is not	 material	 owned previously by the Government, 	 was not purchased 
from others prior to December 14,	 1951, and is owned by the	 person	 or firm whose name appears below 
(herein referred to as	 "Seller"). 


NAME AND ADDRESS OF SELLER (Type or print) SELLERORPERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER -NAME	
Sam L.  Phillips . SIGyT8URE 


Sam I. Phillips 
STREET ADDRESS NAME (Type or print) 


CITY,	 ZONE	 AND	 STATE 
Spruce Pine, N. C.


TITLE (Type or print) 


EVALUATION	 AND	 SETTLEMENT	 DATA 
PROGRAM	 A	 -	 BLOCK	 OR	 Fl LM	 MICA 


QUALITY
HALF	 TRIM F	 U	 L	 L	 T	 R	 I	 M 


POUNDS PR ICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT 


GOOD STAINED AND BETTER 


GRADES	 NO.	 3	 AND	 LARGER . $70.00 


GRADES	 NO.	 4	 AND	 5  2.72 8701, 
GRADES	 NO.	 51	 AND	 6  19.29 931)48 


STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $12.00  $1.9O 


GRADES	 NO.	 '4	 AND	 5  $	 5.00  2.83 J'Y 18.11 
GRADES. NO.	 51	 AND	 6  $	 3.00  21.63 s1L.00 56.62 


HEAVY	 STAINED 


GRADES	 NO.	 3	 AND	 LARGER  $	 8.00  .32 ._.I1I?k0 1.25 
GRADES	 NO.	 '4	 AND	 5  $	 4.00 . 68.• $.4$0 8005 
GRADES	 NO.	 51	 AND	 6  $	 2.00  13959 32.62 


TOTALS 


LOT TOTALS
 


PROGRAM	 B	 -	 HAND — COBBED	 MICA 


TOTALS
$	 0.30 


ACCEPTANCE 
Subject to the	 terms	 and conditions of the Mica	 Regulation	 dated	 March 12,	 1952	 (17 F.R.	 2279), 
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number 
of pounds of mica	 (as hereinabove identified), 	 delivered by the Seller to the (overnment for which 
payment in the total amount set forth hereinabove will be made by the Government. 


GENERAL	 SERVICES	 ADMINISTRATION 
BY (Type name)	 SIGNATURE	 TITLE 


Wyner Buchanan	 a/ Wayne Buchanan 	 BIr 
INVOICE 


TO


General Services Administration, Region xv 
FOR	


.
'R Mica delivered as indicated above h6.08 


I certify that the above bill is correct and just and that payment therefor has not been received. 
SELLER (Type name)	 .	 . DATE 


Sam L. Phillips (Hector Mtzie-DI€A.3216, Idm-E665) 6-2-54  
BY (Signature) NAME	 AND TITLE	 (Type) 


-	 .	 . Sam L. Pii11jp • 0wne
GSA FORM 1V1 GSA - afl	 fl.L1pB	 .	 September 1952 







Monthly 
Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


Approved I Approved Totals 

Monthly Total I Previously Reported


Approved Totals

To Date 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Form MF-104 (Rev.)	 UNITE-_STATES	 . Budget BdaNOiU4RiO36.4 
(April 1952)	 i'1'	 vlLj' .11353. 


*ENSE
EPARTMENT OF THE . INTERI 


 MINERALS EXPLORATION ADMINISTRA N 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 1 j954 
Month of ------------------------, 1954-	 Docket No. DMEA i216	 Contract No.4415 
Operator's Name Roy ar]za md Dave 2B1y	 Minenis Mica 


Address ileetot' flitiiflg !cl.., 	 C 
Contract Amount, $	 Government Participation:, 2%	 Amount, $!7-------------


(1) Independent


I
Contracts: 


Short Form . 
Drilling------------------------------
Bulldozing 
Crosscutting 


20' DriftingL35-'CP° 


man- dim  
(2) Labor and Supervision: 


Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis: 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


oeo0 


•%0.00


22.Ot
	 IIIII:c!cZiIiIIIIIIIiIIIIIil 	 rt	 iiIiiiiiiiIi 


TOTALS IIIZuIIIIIIII.IIIII	 °°II ii!ijii II25.; -II------------------------ 
1 


I certify that the above bill is correct and justnd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received	 Rt7 $puk	 DBTG	 1O'	 that this acoount is correct and proper for pay-
Date	 1J 1956*Payee fletbr t11flLflf L0,	 ment in the amount of 


	


Partaw Per	 Title	 $_ ;_ ------ 
*When a voucher Is signed or receipted in the xIme of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ---- &- --------- ^--A--- 
(Authorized CertifyIng .0 cer) 


N 91954	 - Date ---- — ------ ----- Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project u er Con t No_!LT6hJT'in accordance with e terms of? contract. 


Signature -- U.4AL4..	 .1LALLL4 Title 	 . Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE:	
OFFIICE 


Signature


	


	 Titl	 ----P1Y1L Date4L 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operç tO'r's Monthly Report and 
Voucher.—This form details exienditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 .	 V 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	


V 


Preparation of Form MF-1 04-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other .contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported , under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical, 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 V 	


V 	
V 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The 'original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support, his monthly voucher with 
original or certified documents efcept in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF_200V (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount 'due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







OPERATION This UNIT	 Corra 
MONTH 


201DriftingJ9'_QG 
Crosscutting------------------------
Raising-------------------------------
Shaft -------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits---------------------------- 


nd 
sg'1IIIiiiIiIIIII _^ -------- 


TOTAL DISTRIBUTED COSTS------------


UNIT Cosrs 
TO DATE


Units 


7)
Unit Costs 


jAJ 


45QQ 


50.00 
AUTHORIZED BY 
CONTRACT 


Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. 


For
(Apr,tl L352)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No..	 - -665 
Minerals 


Month of	 1954.	 Docket No. DMEA ..!!±4 
Operatr'. Name - R07	 k*i & DBVO ?a1q 


Address J!toi—ttr4ng


AUTHORIZED BY CONTRACT 
UNITS THIS 
MONTH Cosrs TO DATE UNITS TO 


DATE 


20 ?O.GO 20


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------- 
New Buildings, Improvements, etc 


TOTAL COSTS


5e:...................................................... 


soo  
The undersigned company, and the —official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,lest of their knowledge and belief. 


Date	 Operator 


Per	 ----------- Title J1tflGX


REMARKS: 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wIllNUy 


false statement or representation to any department or agc DC, of the United States as to any matter within 


Its jurisdiction.
(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A- 7 Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanentinformation is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month 'or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, ,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the 'contract. This information is 
usually a part of Exhibit "A" of the éontract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475











ñIA
UNITED STATES 


DEPARTMENT OFTHEINTERIOR 	 I 
ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•
	


MAY 2O94 


*. Robert A. Lurene	 ZLbetz. Docket 04foo DMrAw3216 &tca 
Executive Qtftcør, MCA	 The Thetor i1in1r Ccany 
piet Tomp Re-gic'ek. vu	 Hector mu. 
Race ]3, Post OtT Ce 814.0	 !'ncey County, 1vth Carolina 
noriiiie 2, Tanneamm,	 •	 Contract Na. n665 


De Z.	 rence 


Refrenc* is SOO to the nax'iative portion of 4ctth1y 
Operator's Reports and in parUcuL*r to the ipri L 4mth1y 
c%!lLtor's Usport on the i4ubjeet mine iMth Is a good epLe of 
inadeL*te repertingd • 


ccordfng to .eetoe (e) at F	 (ae'r..) tbe 
narrative stateamt stmilil be a eonciee decript Len of the progreas 
=dot resu'ts ace p1ih., diff&ouittes emomtArodp type of rock 
p.n.tr*ted, amount of pognmetite in te ftce, ind an eetirz.te of 
the zuount of miov prcducid. 


We Imov it le iUfftult to et trc* the ratory the 
standard of voporting iie would 34ke to have, Hasmvers, they should 
be instructed to do the best they can, in breaking down tetr *Vend 
tture to 3*bor and spLe. It sotid be helpful in che*thg costs 
to knw the nuaber of men eptcyed, footage diii Led, powder used 
advance per day, etc. - 


Anything; that ain be done toward proiàtng a higher 
etanxd of reporting the Cerators viU be greatly appreciated. 


Sthoere] yours 


George C. Self ridge 


Approved: 
•	 3. H. Hedges 


pii	 -m-	 •	 •:u 


•	 $sber, ureats of Miree 
T. P. Thayer 


_L__L. r—auc=1pu1,uu.il.u.s*s1,Iu.sus,idtI) 
• Geolgtcai Svsyr


• Operatirc OitteS 


WCAnderàon : gad 5/18/54 
Copy to: Adxnr. R. File • 


Docket File 
•	 Operating Committee 


•	 Mr. Dietrich, 3061 
•	 Mr. Larrabee, (1-232 GSA Bldg. 


• •	 Mr. Houk •
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OOMsJ-Q)STcOFE$CD.LDqe

KNOXVILLE 2, TENN. 


April 9, 194 


Memorandum 


To:	 Operating Committee D N E A - Washington 


From:	 Acting Executive Officer, D1"JEA Region VII 


Subject: Signed Contract I&E 665, Docket No DMA-3216. (mica) 
The Hector Mining Co. Newdale,North Carolina 


Transmitted herewith are three signed copies of the 


above subject contract. The usual distribution of the other copies 


has been nnde


Win. A. Beck







Form Ml'-104 (Rev.)	 UNITED STATES	 Budgt Bureau No. 42-R10' .4 
April 10,2)	 "	 Appror'al-explres 6-30-53. 
V 9DEORTMENT  OY THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 V 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------ - -	 4 ------- --------195..	 Docket No. DMEA	 . Contract No. 
Operator's Name	 tthLt C 0 ni Z'	 Minerals 


Address 
Contract Amount, $-----5Ø°O	 Government Participation:--- 	 Amount, 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form j. 


Drilling------------------------------ 
Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting 


50'	 -ftingO-- -4CO--- 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------- 
,Liability ityInsurance 


.) Tool houeo pordor 


(8) Contingencies (specify): 


TOTALS--------------------------------- 


I certify that the above bill is cos 
been receved. 
Date	 l9.4 *payee 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


------


 I =04140 25OIOO---
Ck 


111225;IoD* - --- 


--------------- 


--------------


---


-------------


----------------- ------------------------ 


iitIiiiiiiiii—iii .5 .2 2Ic.aIc..IZoIIIcIII 
rect and just sand that payment therefor has not Pursuant to authority vested in me, I certify 


otcr	 ftltJ Co.
that this acoount is correct and proper for pay- 
ment in the amount of


Per ---------------Title 
*When a voucher is ned or receipted in the name of a companyor corporation, the name of the person writing 


the. company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section . 1001, makes It a criminal offense to make a willfully 
fali'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


$L:2 


Signature -----
(Authorized Certifying Officer) 


Date. 
MY.-------	 V --- ou. No. -----


(See other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Ad9iniyation project under Contract No. .in accordance with the terms of the contract 


Signature -A-1
	


Title
	


4pate 


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE: 


ACTING! P EcVTIVE OFFICER 
Signature	 Title DMEA ---- -FGI•ON--VIr Date	 _5 1954


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


° (a) Form MF-104—Operator s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descripti9n of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2


 the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisipn and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired'to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







(For Government use only)


Form &F-1.04A Budget Bureau No. 42-R1151



	


(April .952)	
• •	


:APPr001P1r08  0-30-63. 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR


J) 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of	 1954	 Docket No ME36	 Contract No. 
Operator's Name-----Uer..Xing.Co ---------------------------------------------Minerals 


Address itQT1ejLC.----------------------------------------------------------------------------------------------- 


'II COSTS THIS I UNITS Tins II 
UNIT	 MONTH	 MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS - 


DATE	 TO DATE
Units	 Unit Costs 


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising 
Shafts-----50--ft-  --------------- 
Winzes------------------------------- 
Drilling: Core 


Churn................... 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


- _Qin -----------


22504C-------50----------2250Q0 


AUThORIZED BY 


REMARKS: 


225---- 25Q24 


------- 


TOTAL DISTRIBUTED COSTS	


— 


20Q	 .20Q,OQ 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


*
ont


22t. '---------------2254O0! 
------------ z—	 ---- -- ----- -------------------------- ------------ 


2525 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date } 4 154	 Operator 


Per-------Titlo-----1'.tii*i 
Roy Sperka 


--- ------------ ----  ------------- ------------------  --------------


 


----------- ---------------------------------------------------------- I 


> NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







.	 .• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
lwofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on ome other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs , , and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-3







•.	 o. 


OPERATQR3 I	
\\ 


MONThLY PFOGRESS REPORT 
FOR ThE 


Zonth of April, 1954


Pate Work began'	 /- / - 53 


)ML-3216 


Id	 665 


Work Aepli 


We bulldozed the site, moved our machinery , set ixp the 
eqiinent, boit, air compressor, boom pole nd Ger 	 c •	 We constructed 
tool- house, powder magazine and exploder magazine.	 e sank the shaft 50 feet.	 We thubered about 50 feet. 	 Satisfactory grea	 was made, and. no serl ous diffiu1tie 	 tire enc6untere4 


Daily No.tes 


April 13	 Bulldozed shaft ite. 


April 15 & 16 Moved in hoist. 


April 17	 Set up hoist	 derr  


Ali	 sank shaft, I 


Pr	 nt 


April 21	 Teti1l)er	
J 


April 22 & 23	 Con .ed snI4nä shaft. 


April 24	 magazines ( 
April


 


26.Timbered shaft. 


April 2'?.'30Timbering anI	 1,290











.o. -	 - 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


MAR 22 1954' 


W. Robacrt . I4uiQ* 
b,tive stje4)z'01. 
71.14 Tia*, Rectow VU 
Rcc* 131 Post Qf'tc. fl1ig. 
*ozvi11e 2, Teasee 


Dear .. Lsureuci


Docket No. 
1!he lisetar )zi*g C '--
1scto'  
r*aKey Comt No 


•	 Please find .berestth the arlgiml a4 L'ft* e0pies of 
$ c*ttract covering the majset explcrsth*t project ithioh hey. 
beu signed 17 the 0aver*em4 with register nuaber and effective 
tht. as .hciw. 


It the (0-catract mots with 70UZ approval presant it to 
Na. Cper*tur for approval and eigt'atur.. Pleas .xp2aift to the 
qsretor that the ctrsat, when .xscted, is * -tiv ccaaftasnt 
under the terima of which it is obligated to o*3plst, the WCTiC 
aetlind at. the agreed unit coat. If ear part of this acttrsct 
does not Mv, *ither your approval or that Of the (erator ond 
Cannot be asended vithin yzr delgst.d rnUaority, thm the 
original and all copies of the cGrttract are to be returned to 
this office, tog. 1ai with the proposed obeiges for 	 k*ratic., 


itte'r exctitton of the ccatr&ct, tho copies are to be 
distributed in the uitsl. ,ssnv*er. • 


Copies of seaoIIrs*nd. fro. the 0.ologtc4	 datsd 
*rcli 9, 19M, and trc* ths 1u'eau of Mises, dated lnch 12, I9, 
are **clos.4.


$incere1y yre, 


George C. Self ridge. 


GheirM, ratiug Caittee 


WAnderaon $ gad 3/15/54 
Copy to: Admr. R. File 


•	 Docket File 
Operating Committee 
Mr. Dietrich, 3061 
Mr. Larrabee, G-232 GSA Bldg. 
• Mr. Houk


•	 •	 ' 


•	 H	 "
tY \ •	 •	 •


1pproed: 
J. H. Hedges ' ( 


-	 LLkflJ,ifto 
• iber, rean of N 


Philip W. Guild

)4snbez, 06	 Gal 3irv 


1010sur.s 10







OF


UNITED STATES



DEPARTMENT OF THE INTERIOR 
• BUREAU OF MINES 


WASHINGTON 25, D. C.


March 12, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3216 


Applicant: Roy Sparks, and Dave and Sam Parsley 


Name and Location of Property: Hector Mine, Yancey County 
North Carolina 


Date of Field Tealnts Report: March 3, 1954 


Rec'd. by Ceramic & Fertilizer Materials Branch: March 9, 1954 


Field Team's Recommendation: 


1. The field team is of the opinion that the deposit 
offers possibilities for the pioduction of strategic non-ruby (green) 
mica.


2. A project in the amount of $5,325 is recommended. 


Comments:


1. The proposed exploration is consistent with good 
engineering practices. 


Recommendation: 


I concur in the field teamts recommendation for an exploration 
project in the amount of $5,325.


lie 


W. F. Dietrich







OF


S


0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER lOs 


G-ND-CNM 


jcfl 
(L:j ici - 


March 9, 1954 


1Memorandum 


REVIET OF FIELD TEAM REPORT ON APPLICATION DMEA-3216 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Sparks, Parsley, and Parsley, Spruce Pine. 
Name of property: Hector Mine. 
Location of property: Yancey County, North Carolina. 
Date of field team report: February 1, 1954. 
Authorship of field team report: K. .H. Teague and L. E. Shirley. 
Field t eam's  recommendation:


50' x;5' x 7' shaft 
90' x 5' x 71 drift 


5025 total 
Comments: 


1. Extent of old adit is important. Can't some estimate 
be made from size of dump not shown? If extensive, s haft 
my not be in best location to miss oJ4workings. 


ACTION RECONDED: 
Follow field team's recommendation. 


D.
 4^^o .  N. Larrabee







  


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE NINERALS EXPLORATION ADMINISTRATION 


REPORT OF 1XAX[NATION BY FIELD TEAM, REGION VII 


ON 


DNEA..3216 HECTOR NINE 
(nca) 


Yancey County, N. Co


Ju'
nr 


- 


WA 


Kefton H. Teague, Geologist 
U. S. Geological Survey 


Laiwéñce E, Shirley, MI.ning Engineer 
U. S. Bureau of Mines 


February 1, 194


Reviewed by 


DEA OPERATING COMMITTN 


(date)







S.
	


L	
U 


L' 


nEXAMINATION REPORT 


	


ON	


6	 - 


DNEA..3216, HECTOR MINE 


	


(mica)	 - 
Applicants Roy Sparks, Boonford, N. C., rave and Sam Parsley, Spruce Pine, 


0/0 Roy Sparks,	 Boonford, North Carolina. 


The deposit appears. to offer possibilities; for the I)TO 
duction of green mica of strategic grade. Considerable pattern mica has 
been produced from a nearby mine, and the examiners believe this deposit 
warrants exploration assistance, 


The Hector mine was examined on Jarivaiy 114, 1954. The 
examiners were accompanied by Roy Sparks, Sam Ploy, and Alvin Parsley; 
two hours were required for the inspection*. 


The mine is on the south side of North Tq River, 08 miles 
N. 660 Tt. of Boonford, Yancey County, North Carolina. Access to the mine 
is good except during periods of wet weather. 


The applicant holds the deposit under lease, area of which is 
sufficient to provide adequate working area for the proposed exploration, 


There are no buildings or other facilities on the property. 
A single phase - 220 volt electric line is within 300 feet of the deposit. 
Old workings consist of a caved adit of unknown extent and an inclined 
stope 30 feet long, 25 feet wide and about 30 feet deep. Recexft bulldozer 
work has obliterated the stope. Workings now consist of a bench cut along 
the pegmatite 50 feet long, 20 feet wide, with an upslèpe face of 25 feet. 
The old caved adit is about 15 feet lower than the floor of the new cut. 


The deposit was first worked prior to 1900 by Hector McNeal., 
and subsequent operators include Pat Abernathy and George Young. The 
country rock is tightly folded and crenulated mica gneiss with rwxy pods 
and thin stringers of peginatite. The foliation is conformable to the peg... 
niatite,


The pegmatite body contains a quartz core 7 to 8 feet thick, 
and feldspathic wall zones 2'-3 feet thick. Mica occurs adjacent to the 
quartz and in both wall zones.. The pegmatite strikes N. 500 E. dipping 
from 50° to 700 SE, At the bottom of the cut it is fresh to semi. 
weathered.


Reviewed by

D"-4 0ATING 


COMMITT1J 


(date)







S. 


Mica available for inspection is light green in color, free 
splitting, "Ilatu'A", and hard. About one-fourth of the recovered sheets 
are mineral stained. Sizes range up to about 8 inches in diameter. 


The examiners believe that the deposit offers promise for the 
production of strategic mica A small amount of mica that resulted from 
the recent bulldozer work was acceptable for stockpiling. It is recom-
mended that the following work be conducted on the pegmatitei 


Shaft site preparation--'-* 


hours: bulldozing 10.00 per hour	 40.00 


101 x 12 ' Tool house	 150.00 


Powder Magazine	 5o,.00 


Exploder Magazine	 25900 


50-foots 5 1 x 7 1 , 2-compartment shaft, 
$1.00 per foot	 4i2,250.00 


80 feet 51 x 7' drift and/or crosscut 
$3,00 per foot	 20800.00 


Estimated Total Cost 	 $025.00 


Estimated time required - 6 months, 


January lii, 1956 


z	 - a..
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OF 


W3 IS


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
ROOM A9I	 GO



KNOXVILLE 2, TENN


arch 3? l954 


Wamorandumv 


To;	 Operating Committee, D N E A Washington 


Fron:	 D N E A Field Team, Region VII 


Subject *- Field Exa mintion Raports 


1)M1 ..32I7, Buchanan, Buchanan Cook & Buchanan (mica) 
Johnson Nine, Mitchell County, N. C. 


DNEA..3216 Sparks, Parsley and Parsley (mica) 
Hector Mine, Yancey County, N. C. 


DI Ao.3251, C. J. Smith (mica) Pate Prospect. 
Randolph County, Alabama 


Enclosed are Li. copies of each of the subject examination 


reports, with 6 extra copies of the maps accompanying each. 


The Field Team agrees with the examiners conclusions that 


exploration of these deposits is worth widertaicLng, and recommends 


approval of all three.


rtA.i -






eôutive Officer, D A-'Reg. VII 


Wm. A Beck, for V. J. Lynch 
U. S. Bureau of Nines.


Reviewe d by 
DME OPERATING COITT 


(ate)


L
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UNITED STATES	 ,f / 
DEPARTMENT OF THE INTERIOR  


1Qch319	 DEFENSE MINERALS EXPLORATION ADMINISTRATION  


WASHINGTON 25 D C 4QJ


niW 


1 7954  


Wo q 3pu, øt *1.
1r 


toi4, %Ort Cnz'cLU** -	 - 


	


1s* booket io D	 3Z34	 £ 


	


*rka,	 ?ar$1e7 x4 
Saa Pa*1*rjr 


Xicey G*at, )Icrth csro3ia 
Sk*i* 


ot ap to&.ia* for su$ta. i*	 wime t* 
snbjsct prqp*$y 1*a boarvt.wedtv tb. *.tamc **r&Ia 
Divisi'* or tt Dofonso P1iasra3s qorati A *i ptirttc* sM 
k*is b r.t*.d to *'. *b.rt A. UWamma l t Zx*auti'e Qtflo.r, 
Jm* flii3d ?, E.gi* VU, ROM 	 Pcmt actlofBuS4i, 
ZnaxtUe 2, T nce, for t rtber emsUoratloa sd pouth2 


* 
tI*14 .xaatasttm. 


Tb. bgizi 4fte *4U atst ya. *t si .rLy t	 -	 - - 
U so toWmatio% to t b* .* AiW wistario* that You IOW 


ti!. ths *eber of t.b. fløld tu* 4iwag th. a 4*ttm 4U. 
.bt sp.si*td,,


toer] ycr', 


AittaridolA 


-	 - 


LQRouksgsd 2/2/4	 - 
copy to; Admr. E. ?t]a 


Docket Filo -	 -	 -. 
exiting cctt 


?Ls]4 Twa, 'gicn VU 
iietr&, 3526 


-	 -	 *. larraboe 0. '.232 GSA, niag.	 I 
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UNITED STATES

DEPARTMENT OF THE INTERIOR  
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


S 


WASHINGTON 25, D. C. 	 4QQ
WTi1 .11**U*. 


MAR 1 1954 


W &Obt A. L*rneu	 Sn14.ct: Do*et	 D216 


	


**cutiv. OfUer	 loy SWksp £*vi r1' ega VU 
kcIm U, Pc*t UttL.. 04g0	 The Bct	 Lzzs lc*a*,iu. 2,, ?ie 


D*r ). Zur.test 


?2ett irvt th *ukjct appLieatiaz a ar* for * fe14 e iti* It y* d* it n.ceesa. 
Cqiss ot	 t àoii 


Deber 40 I9L3, aM frc* tbo 3ua*u of d*e*, dfttd ibex 16, 
are a2L tr ar 1ato*at&. 


$ixaerø27 


• S	 S	 , 	


, 	 'George C, Selfridge  


(r&ti*g 


J. H._Red,,,,) 
IIL 1J.'	 Iuwø 


Ni*ber, rssu ot 
Philip W. Guild 
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FILE COPY 
Srnanie' 


of


UNITED STATES

DEPARTMENT OF THE INTERIOR 


4IQ3 is


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 600  


FEB	 1954  


•	 Mr. Ry psaa, et al. 


Boueford, lorth CaroUne
n.e: Docket No. DMA 216 Mica 


aoy sparks Dave ?srslay and. 


The Hector lane 
anc•7 County, Notb Caroliia 


Dear Mr. $arks:	 ••• 


Reference is sad.. to 7or application for elora1ton 
aastetante to: *ics. 


On Novo*ber 3, 19. Auendswat 14o. 3 to MM Order-1 
became effective an& li*tted Omrmoat participatton in the 
case of aloe to 7$ percent of the approved Costs. liazauch as 
your sp1ication was ncd*ed att.r lIovs*bsr 3, 1953 please 
advise this office in vritin if you ilesiro to have TOW.. aplie* 
tion processed UlLder the now 00Y.ment participation rate9 1 11ka 
Vrae*#sjVC o jottr applioatio will be deferred tutttl rscatpt of 
yout reply.	 •	 •	 .• 


A copy of our release ot Nove*bsr , 1953, is enclosed 
for your inor*attcn.	 • 


Sthcre34' 701w5, 


Lswre	 0. Uouk hief 
•	 NonnetelliC Mi*erela Division 


Nnciosure	 • 


LGHouk:ag2f4/54	 •	 •	 •	 •• 
Copy to: Admr. B. Pile, 


Docket File	 •	 • 
Pield. Team, Region VII 
Mr. Dietrich, 3526	 •	 • 
Mr. Lar:rabee, G-232 GSA Bldg.	 •	 :	 • •' 


Mr. Houk	 • 


\







S I 


OF


UNITED STATES	 1' 
L 


DEPARTMENT OF THE INTERIOR 
h'3 IS


	


BUREAU OF MINES 


WASHINGTON 25, D. C.


December 16 1953 


Memorandum / 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3216, Mica 


pplicant: Hoy Sparks, Dave Parsley and Sam Parsley 


Name and Location of Property: Hector Mine, Yancey County 
North Carolina 


Date of Application: December 4, 1953 
Date Rec'd. by Ceramic & Fertilizer Materials Branch: December 4, 1953 
Estimated Project Cost: $7,250.00 
Comments:


1. No data are available in this office on subject mine. 
2. The mine is located in the general area of productive 


mica mines. 


Recommendation: It is recommended that the field team visit this 
property when a member of the field team is in that vicinity to 
ascertain if an exploration program is justified. 


W. F. Dietrich







Memorandum"


6	 0	 IN REPLY REFER TO: 


UNITED STATES	 TY C7 	 JJ GMD-CNM 


DEPART MENT OF THE INTERIOR ntr 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	 953 


December 4, 1953 


REVIEK OF APPLICATION DNEA-3216 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: Donald A. Brobst, U. S. Geological Survey 
Applicant: Roy Sparks, Booneford, North Carolina, Dave and Sam 


Parsley, Newdale, North Carolina. 
Name of property: Hector Mine. 
Location of property: NearBoonetortd, North Carolina - across 


Rebels Creek on Edd Sparks property. 
Estimated cost of project: 7,250.00. 
Summary of applicant's proposal: 


	


Sink 5' x 7 , shaft for 75' at 50. 00/ft.	 63 JI75OoOO

Drift 100' from base of shaft, 50 ft. in 
2 directions at 35.00/ft.	 J5O0.00 


Estimated total	 7,250.O0

Sources of information on applicant's property: 


1. There are no reports on the property in our files. 
2. Results of testing mica from this mine are listed 


on table 10, p. 69 of U.S.G.S. Prof. Paper 225. 
The samples tested were of good quality. 


3. Mine 239 on Plate 1 of U.S.G.S. Bull. 936A is the 
only Hector Mine listed in the area. It is in 
Yancey County near the Nrth Toe River .75 miles 
about N. 20 W. from Bon


1
forL This does not 


coincide with the location given by the , applicants. 
Comments:


1. The applicants expect to contribute only 10% of the 
cost of the project. 


2. There is no geology shown on the sketch with the 
application	 more information is definitely 
needed. 


REC01MENDATI0N: 
1. Ask the' applicants if they are willing to contribute 


the 25% of the cost now required by law. 
2. If the answer to the above question is affirmative, 


then a field examination will be necessary to get 
more geologic information. 


	


Donald A. Brobst 	
"







FILE COPY 
SURNA)4E 


4wA#'t--- UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


DEC 8 - 1953 


Deir W. 31*rkai:


is ae to	 sp1iti for .q1ort1cn 
uaisteaee for a1*. 


Ckj lkwomber. 3j 1953, Aa&dtt No. 3 to DL 
bowimw effeetite sad 1&it.4 Oo'*nt parttcipatit in the 
ease at ate.. to 75 percent of th* approved costs. ia.a*i*ab as 
yim' applisatim was recSlYad after Novbex' 3, 1953, p3asse 
e4vise this offico la wxiti*g it ycu seire to )*e y appilee 
tics pxoa.ssed iac%.ir the ew Gotsr*aaat perUdpath* rete. The 
prooessiag at	 api*tion viii be defrred mti1 receipt of 


r rep&y. 


A 0"7 Of OW release of $ovseber 30 1953, is 40610"d 
for jr jaforeation,


Sineer.3y cre, 


) 


VLsIo. G, ilouk, df 
lIowtiilJrn )ftsers]s Division 


LGHouk:gad 12/8/53 
Ccpy toz Mr. R. 


Docket Jile 
Field Team, Region VU 
1tr,, Dietrieb, 3526 
W. Lrrabss, 0-232 GSA Bldg. 
}4x.Eouk 


)r Roy 5prk8 10 et *1. 
Roste2 


nsevrne, ith Carelim
Res Docket No,	 &E 3216 -



gay Spaits, kve }*rsli 
Sea. P*rsl*j 
The Rooter )n' 


ecr Crnt, worth carottaa


(VI' r







I 


Ur. Roy Sparlop et al. 
Route 2 
Burnsville, North Carolina


December 14, 1953 
Suh i e 
2e 


imaplXoration Assistance 
Thó Hector Mine 


Dear Mr. Sparks: 


The :receipt of your application dated December JL, 1930 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number Du4EA3236 


and referred to the NoflfltalliCs Minerals Division. 


Kindly refer to D3216 in any future correspondence 


relating to your application.


Sincerely yours, 


• oU T L 


Robert B. Adams 
Chief, Operations Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C. 	 44994









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		141860_001










— 


.	 . 


4


41 


&.	 z3t's	 -	 ''


2/  
oe 


of 0 
7/'	 ;:: 4	 y .44 


:i e.ii )c'Y 


7 ifr	 //	 '7,	 11 1 L 't€ 


7X4 !o	 I/ 


j' 
/	 et 


1e&:' I-4Ati OLAO 
Alf


Co 


IVA 


00	 oe 


ro


771e. 


___	 4 
T-


4'1


, jo


 ze 


^0 4 COO 


I	


-7,fr2'	 C-


Ii
, A2Z?	 ótitt 'frL/


low 


*011-f







11 pi
.	 .	


LE 


 
I) 


z4!j .4I? 


of 


oc, 


JO 


t4t,x., /4, 


0/'	 4 j 
-	 / 


'. 


• 4 ' 4 2½4 
)4.(, 


	


'4<'	 -, 


d4e
I2


go-


00, 4 


oil


: 


/


Ø ''C2A...
 


d I*4113 31.4


	


 


of	 lop 
10	 f 


H
d.5 /.,o.&  


0 !4c-e IeAeAa-


1 


joa


71. ik	 mt







O
UNITED STATES	 -Iry 


DEPARTMENT OF THE INTERIOR ECrIvrc 9 j - 
OFFICE OF MINERALS EXPLORATION	 L 


40ty 9 0 1962


LL ____ 
o'andua


IL Oriswo4, Acting ChieX 
Divtsion of Yield Opeatione, 014E &eLigton L C. 


Robert A. UureDce 


3uecti D14L3216 (Lica) 
Ib1or 1in114 Copen 
Bector I4ie 
IarZCey Cotmiy, North Carolina 
ontract 


Reterenee* Zour uaeno of July 1962 


3OOntOr post otice 	 disCctinud poss time in the middle 
19O's, The 1Lrri11e post Office suggests that you. Ldth4s the 
corDeepondencø to:


'. and, }tt'5. id 'parks 
aounfoz'd,, Mitchall Comty 
Spruce	 North CmroUna 


Newdale post office (raddresis of Hector i4irirgCo.) also has been 
discontinued ond It's forsr patrons fty be addressed tbuh 
Spruce A'i*.


Robert . Laureuce 


RkL/in 
cc yf1r George C Seifridge 


Bureau of Nines 
Ni. u L. Newman 
OME Knoxville files
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-r)mp	 GEN. GENERAL	 ICEMINISTRATIOP4 	 PRO !XrE PtMHASfD 


.4ARC'	 25.	 1557	 - 
FINAL SETTLEMENT	 MICA PURCHAS5	 A EANCE NUMBER 


ft"s I• co / MICA PURCHASE DEPOT.	
- 


EKTIFICATE AUTh1I7ATI0N N(IER	 f RUCKE R P4US(R ' scmtb uLE NI*5(* 
4s fl4 I


EVALUATION	 DATA  
RUBY  


_______ HALE	 TRIM F J L L	 T R I M
 QUALITY


-	 POUNDS PRICE PER IS. AMOUNT


________ 


POUNDS PRICE PER LS . AMOUNT 
GOOD STAINED AND BETTER  


GRADES NO.$ AND LARGO  "o,oc  
GRADES NO • 4 AND S 40. CX) 
GRADES NO. $4 AND 4 - 17. 70  


STAINED 


GRADES NO. 3 AND LARGER 12.00 31.90 
GRADES ISO. 4 AM 9 - 5.00  8. 25
GRADES NO. ft AND I 


[HEAVY
3.00  7.  


STAINED 


GRADES NO. S AND LARGER 8.00  14. W 
GRADES NO.4ANDS 4.00  6.85  
GRADES NO. 5* *Nd i 2.00 4, 00  


-	 TOTALS  


NONIUBY 
r, 1)O STAINED AND SETTER 


GRADES NO. $ AND LARGER $ $
15
4(17.?O  


70.00 


40. 00
$


mewGRADES NO. 4 AND S 


GRADESNO.S*ANDS


- ST AINED 


GRADES NO, I AND LARGO 9.60 25.55  
GRADES NO. 4 AND s 4.00  
GRADES NO. ft AM 6 2.40 L4 Z_L 


HEAVY STAINED 


GRADES NO • $ AND LAPSER 6.40 11.85 


_
5.45 GRAM NO. 4NDO$ •	 3.20


GRADES NO. Si AND S	 -- 1.60 2J 7' 4.00 
TOTALS	 -	 t•__••_••_._._•__••_._._•_•• 	 - 


TOTAL YIELD AND VALUE	 1PUSY	 J NONRUBY (Half ttliipiva full trim)	 •	 LBS. 
ADJUSTED VALUE WHEN LESS THAN	 16% cs & B	 (ABOVE VALUE: $	 _X	 -f	 16) 
FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING  


FINAL BASIS FOR PAYMENT	 %7 Iiii7 - 
LESS:	 INITIAL PAYMENT	 VOUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 MSELLER	 9WERNWNT  M 
AND_LOCATION_ MINE


PPOC (SlED FOR 
at V utakip YiitV	 It	 L C.	 PAYINT (LOS.)  


%- M	 19.0 /	 PP((LSSED- 
PAYIPENT (LBS.) 


Iii INS  
Bl Ack (Dot. 


/
	


sots 
_____ 	 _______	 _______  


SELLERS NAME AND ADDRESS (T)rp.oFiuInt)	 ___._.______,______


UHO(RSIZED  


LOWr	 .	 -: 
TOT4LL / 


1	 £U PUR(^HASED
06 


APPROVED 
d.----_- /	 V 


/ DIPIT S	 INr	 NT ER


 t11a 9 t. C. ,,,


L


_SA *ASP1 C) C	 S-.77	 (;&	 ctM 
SFPTLP.531R I1 







GSA WASH 0 C	 -3177	 GSA FORM 1013a 
•fO?r.C. Il7 


T 	GENERALS	 MCIESekPNISTRATION	 -	 PROG•- 
FINAL SETTLEMENT -MICA PURCHASE	 JA 


MICA PURCHASE DEPOT . -	 *to" Ptp	 . C.' 
1.kTIFIC*1'L	 AUf0SIAfl0II NI.(R LOT rnMSEN	 I 


SNO'(a) I
VOUCHER SCHLDUU NUMfN 


EVALUATION	 DATA  
RUBY  


QUAL I TV
H A L F	 TRIM  II.ILL	 T 	 I	 H 


Pouos PRICE PER ti. AsouNr POuwos PRICE PER 18. AMOUNT 
X)0D STAINED AND BETTER 


GRADES NO. S AND LARGER 70.00 
GRADES NO. 4MI05	 -  40.00  
GRADES NO. ft AND i 17.70  


STAINED 


GRADES NO. ) AND LANORN	 -  12.00 31.90  
GRAMS NO. 4 AND $  5.00  18.25  - 
GRADES NO.SIANoI  3.00 -  7.55  


HEAVY STAINED 


GRAMS NO. )ANDLAR*.R - 8.00 14.80  
- GRADES NO.4A50$ 4.00


--
 6.85  


GRADES NO. IjAsol 2.00  4,00 
TOTALS  


NONRUBY 


c;000 STAINED AND BETTER 


GRADES so. 2 AND LARGER 
-


$  .M i	 70.00 $	 1.OS 
GRADES so • 4 AND S 0 40.00
GRADES NO. S4 AND I 20 17.70 nosy 


STAINED 


GRADES NO. JANO LARGER 9.60  31 25.55 -
GRADES NO.4$ 4.00 14.60 
GRADES so. ft AND


--
2.40  TI3JS _	 6.55 


HEAVY STAINED 


GRADES N0.)AND LARGER 6.40


- 


_11.85 - 


-	 GRAOC$ so. 4 AND S 3.20  L33 s.s 7J5 
a*ots so. ft AND S 1.60  4.00 71' 


TOTALS 


TOTAL YIELD AND VALUE


_____  


:r T trlaplu. Foil Iris) LBS. 


ADJUSTED VALUE WHEN LESS THAN le% cs & e (ABOVE VALUE $ 2*34  


FOR PROGRAM B. DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING 	 - 


FINAL BASIS FOR PAYMENT 	 fr - 


LESS:	 INITIAL PAYMENT	 14OUCHER NUMBER	 SCHEDULE NUMBER 


BALANCE DUE	 IU.tR	 RWT	 /	 - --I1E AND LOCATION OF MI1K	 /	 I	 /	 PROCESSED FOR 
.,-•	 M7	


PAYIiENT 


IS$	 13.11 PIVOCESSED - NO 
PAYNENT (LOS.) 


ILACK (Dot. 
soots,


Iffie 


____________________________________________________
 


SELLER'S N	 M	 aos*tss (Tps	 prl)


f	 - 


-í 


AUM 
Emma * -


I. C.


 


t11.	 " 


L


Loot Its I ZED 
P*lCE$SINGL(* win 


PIJPKUASED
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A P P P 0 V E D -- 
ME 	 SIJPERINTLNDENT 
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_•..	 _
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Heorsndug:
 


 Actfnj, 
•ort'k :t	 iiirt:stratjr- or-


• roa	 •	 •	 1E Au': 


:;uht	 A  


* t	 1&'	 Yh	 •	 •,	 V .i ri:	 o.	 47	 at (()
, Was 


; ' ut	 1):	 •r, froa Avis ,	 ,,	 :ru:	 • Pine at 
10:01	 a.p1.	 ,	 •i:a rrv	 '*	 ir •.	 at	 5:10	 as,, 
June	 24,	 'ia	 'Ier	 1'ai1w,	 ':i 


M Oat	 or	 t''	 zi	 n' -.	 e	 Purchase 
records	 cif	 -	 A.	 M i Cj	 'ar- •	 • ;'e	 :f
	


de tar. 
ut-thg	 4•t-€	 jr 'p'rtt1 by that Depet 
cf 	 PrOK111C, 1 ,	 e s	 on	 ''i :ei	 exploration. 
project	 C.:'Tt	 A	 tl	 of	 c	 t:. " ASS.4 edfor thL. 


I1a	 last	 ji fr	 raa was 
'Je	 •-•• t-rt.e	 ient, 


• r	 f	 attlant. 
Lt	 v y '.s	 vtr r,	 !.	 jepot	 is 


finally	 1(5'.	 "r	 rtny '	 ,(•.:	 attctpatfc 
L;*rtf tr'.M5	 Wt	 '3; .!	 Jt1	 •	 I	 t! -	 er-.	 p :rehased dur-


IV th'	 t	 15	 r L1Ca asounted 
to	 l,1(	 ;;ir,'. e	 proceistng 
Is	 co, 1t,á.	 r	 ,t i	 70, asounted 
to	 $2),5f5,	 )'	 '.11)Uit	 'i ii	 ir -	 s	 r a1	 sattle... 
Vflts	 have	 Le.':  


My review c	 e	 rcr	 a t a t	 ner which 
.4.	 *•!tIt1,	 ? ''Pr	 focussed. 


'	 jr.,tjza•' r>J -jet ton 
l'røe	 the	 pr!:!!	 c,vred .-tr 	 tit . 	 Memo  
randa 	 f'r 	 tt- :tt 	 c•-up 	 of 
?cntract.


II,'., 







H	 i1Rr1J t	 - 


• 


)arfji	 the	 e	 it	 i	 o	 th1 r w, that is uuttl 


•	 195?/,	 two	 cIr	 *re	 tc'15rt gler. es.i;'	 w4pr	 supervt.ia$ 
.ptoratIon i.r'	 this	 nj,ca i in.	 Thv .*de frequent iMpec- 
tions	 of	 th'	 ¼ar •-	 v'r	 kcr	 '.-hat: was	 happen- 


ing.	 Mr.	 ''rk	 r'i Lr ;	 t	 th	 rca ani reminded 
S the various	 t 	 their r'vah. t:n.	 He ebecked ta 


S Depert rpcori	 .  E!ral audit trip. 
•	 ire	 wade	 4 v 	 re, -	 ntativea	 f tie o'ce,	 the	 last being my trip 


S


in	 February	 19';.	 "'r.	 ck	 e' Iriued	 hH.	 vi!	 t.s	 t	 the	 Depot	 d 
to	 the	 v*ric '	 •rfr	 ttro ' i L99	 ai	 g ' !!e:jtertt	 in	 t: 
havo been malt	 Me,snr,.	 Ly1u4 a1	 Las're,


1 bu1teve t. .vtt	 edue1::tort	 rtlty roI •tos in the pact I 
or 4 ysar	 v	 ace ,uried Cor by i, eVera l.	 r-t'tances: 


First, a tyçLca	 ut: coirct resulec In prrciu-'icr during the .pt.ra- 
tton perlo1 uni s	 et1	 a littlp 1ortc..	 'tot oO the mici 
exploration	 't .ctt were c:c	 tui pr :'r t	 1954  


Second. ii n. 4t of t tw. ,rtea *xprAirn cta5t	 TP?aid their 
entire Govpertnsnt iAvarr  p r i c r t  195	 ,	 ' e.irsc, hid no 
further ryu.1ty o 1ation.	 ex&apl,	 r.	 e hinere , Ida-' 


	


364 !TM:A-2379, rupera.td right kip tc t,	 'he .e7ot stopped 
buying.) 


Third, there .ras a ten1rcy on :' part of	 indiVidual ajn*r$ 
ar-ti c.ta. of the	 r,er :peratr, to werL	 S	 rtee not sibsct to 
the 'wertu,'t	 e• for ryai:	 I	 .t tatce P whets 
the naxe, o	 in lcata' that the	 Caw. frcis prep 
cirt tes webrK "i A	 k! t",u	 jet .era cf n	 er'y •	 It the Cow-
errsu'r.t WU reir	 r,,z oit ,! The mit uc	 -	 'r- in th	 fore of 
e3ntrut,n t., u	 LcrtLc.n co ti, why. •t	 a	 ropurty not 
s u b ie c t tO.e avernivent's 5%	 ys 1 ty? 


I vi sited the IzpriLjc,pj Pine Mica :ompa.iy and act 'r• Lawteree. Coiil.y, 
wh has been with that company efld in tho nica ineps for usmy 
y4' era . He Inforaci ue that the only air a r	 ite .ft. Face Mine 
(Contract )-.66), i4L4255) hii coe2canv h	 r:,ised were the 
two lots sell by Yo in Carroll iri 1.54 	 -:	 ,	 coIleete3 


	


13.54 r'ya1ty a1 ible to t. •e salc 	 ro3 tlie property-omer, 
W, 4.c"arc	 ipuct. , t'rqddertt o	 ''tn..M.t*lt jr	 'era)s	 or . , an 
Ketch I), 15t, •	 ".	 rt Icy a	 •ftfled t	 Dc' i i :r't t!a t 'NC) work had 
been done r'i t'-c	 etty since Tohr Carr-AI witit t.err. 


he Srric	 re ira Company cperatei * f1r' t s	 '*nt	 Thay
't  
primarily depend upon imported mica and ttui 	 caIiy true

during this Coverrtsent purchase program wter eryoe wa 







I	 W. I fy Mir ft 


cozr	 rrt	 H C	 '.L'	 -	 t'e local 
tat4"!:-tl t-	 Hp tnt •'rt,	 Mr. 


$t&t4 , 	 t ii	 ! -	 t-	 L-'	 fl t	 'talk" 
tin'r.. 'cDr.].1e'rir2g' 


tter.	 V% at t-, e	 e	 farra 
I r-r:'1J.-b. t'c	 '"	 frOv, t co b 	 t:r -'	 ! Cy 'el t the 


res 1 for cai' ,	 t	 r crop ?	 :.	 I 


I'..0	 i	 -t d-F37,	 .-)OO) soL' 'urctt to the 
Spruc' Pine - 1;	 Hr. Crt.'v	 they will cttinue 
ore ra ' i ors	 t	 'r	 ltint ia a	 od	 'urct c' !	 pply an, fq 
ther, he	 1 !i t	 a North	 rc'Iina :e ration contttumd. 
He sat.i t I W t. .-	 tea 'own K 'cu le of punct presses (pre-


that so 'ar as he	 they had not used 
t	 i etr,	 r_.": ft	 ion 


• 'i)li'	 ;it'-	 :r	 n tour :r 'o r. 't1iIv afternoon at 
th'	 iske	 '.	 -i 	 A "ter tt'w	 .';	 r'wetigatio had 
'2tI (:OTJ	 !	 I '''..i' 1sf Led tat thr	 'i 5	 t i*iett to be 


o'•tt;i.	 tr talk -	 vrv r7rs1	 id limited 
uai:	 t-:	 h he had	 E4'r	 le allcd ay 


t t,	 oct Ii ir: w 1 , 1	 - -	 interested 
hal repa	 :.-err" me, rt hi.v&nee ir 'ii, 	 I	 -	 I- refrained 
!roivi 	 at in	 t least lu t:::s. as zr-. -roJscts, he,'aed 
hi.	 top.d mining	 it an ia- as the Go",trnet 
cnt	 -it -. -i 	 ;	 '	 ' t.'itione.I the	 cinrey	 irte (Co'itrsct 


r.t s 	 r 	 i' ir ' dlscusi,ion

:f 


r	 felIt, a 	 rat	 s i .. the aren were 
I q rri	 it	 .	 ?; - rtics a rt	 tPat i' is practically 


'itcr t	 5t111 f'Lsi:ar. 'C ')i	 opera 
t C r t4	 t! ..	 y,ii.	 i1. g	 I	 c	 d	 r Lct wish to be 
ttt.r -. T4 r:'e -	 low that t!e little fellow cannot al ford 
tr nn'	 vaul I 0, i ipply. Of cc'i rse , w: wast of the aiming 


a .- rjtioi cost, .'	 o! t	 ar was sold, 
?or vyr: 	 id r. 4l2, EL. '-277 7 , '. T.J"'	 ria Minira, 
-a	 rtii4- 1 t'er a st r'	 i'-!spar -iscovery.	 l.A	 to Mr. 
Fhll.iips t he	 rcrt- 'ni not beer " p 'r.ated ,irce c-,.i;1.ttCft of tt. 
ex1 'irati.v	 r:- jer t. 


Mv review if te	 :•t. records tndiiate.i p ,.1 ipaii rvyalty in 
eon!rtion-1t	 (Crtraets as folio.s: 


77 1 tte!x-,t	 --ne"• I 


­_r I fcr	 ..r i lees	 ' -,y of t	 final 'et :nt sta1:nt for 
• o,	 i'iP..1	 a.;r 't1 May 1- • 1, •'-'-	 r. ;, pure	 sa fro. 


IL







o 


r
V 


2 


• a V•	 •P	 '4 


-,


*	 -


tract


V. 


- -	


;-	
--


•	 • ,-







$2C	 sr	 sVp(tve1y	 :r w	 4th- 


irt	 Ciar.	 V.>Ut	 , 'rio Ralph	 ar  


name and lc,C ati I)fl o the vine, are showr as	 :Lne, Micou 


V


	


	 County, N. C., which in in	 w1t the V 	 iOfl 


.ine in which .xpierit ton was perf:rd.


:' c'°" Ct& 


'mull s.tt1envrt ;tst SPU-157(a ' . aprovi	 "::	 'nt*r l, lcse, 


•	 eov*rsd pr:iint acrcg.tthg $136.64 to d Burleson, Kox 265, Bakers.


•	 vi1o, . C,	 '? flaw and loeatio'	 e stn as	 s 


Cornwall, :i .	 4UTIty '1 C.,	 i	 n	 rea.nt with 


description •: t"•e rilire fr. which •PlCft'V was prror*m4.	 V 


	


V 	


CO	 I	 ±!ir!!_!!!.	 :4!.  


Final ssttlau*'t	 s,:AR_547(), JI);'OVI1	 3, 1959, eoT 
paint of $214.14 to L.'L.a Aldridge,, Spruce Pi n e, N. C. 'ri 


d loestior of th wine are shown all t' rt Caiip, Avery County, 1 0 C, 


V	 wkirh (a in agreant writh the d.acrtDti3n of the Rifle in ths 


	


V	 eirp'tor.tton contract. 


V 
Contract  


Clwe.kdstad Jt.i 16, 1962, tro. 8-Pr Aisociate. brought VTOYIttY 
receipts tinder thirn o!rtraet up to $4,279.39 otr within $110.61 i6pr 
thot total	 vsrnt cortrib61ttcw. 


The ).pot rcr'' irHcilte additLontil rureaee'rer E-F. AasocietiSs 


all fo1l,a:


Lot ND. Aunt 


6/7/62 SPAR-496 $2,165.16 Final 


6/15/62 512 
4//62 52 Prl 	 ill inkry 


!412 '63 " -330 sl	 3n 


4/1/62 " -537 C.32 


6/26/2 '	 542 r5,e9 


513/62 "	 .547 966,57 
.560 $42.01 


5/18/62 "	 .566 97,2l 


6/1.162 "	 ..91 4315.49 
" -9 236,26 


6/7/62 607 279.04 


4/5/62 S?A0456 222.24 


4,112/62 461 296.28 V	 *


5 







Tlu


to 


Uc',ii1 tv Ci	 to	 th	 YCV*1flI'tt a fl	 n.ctic'n i,Ltk the 
:-fr	 fr? t L	 t	 ti. 	 led flt 


V


•257
V 	


i,	 L.t,	 't,	 , ::1i, Ala. $2O1.2O 
V 	 •,


,


'I 4155*37 
of 861,37 


-.414(s) t/,	 L,	 T.	 I	 Rt.	 2, ohuebtana 
u. 


"	 i 1 r 44t.37 
" -'fl ( a) /'3'	 ' 36.,, 


Crttiit	 I	 fl!- J11jV.	 ,3 t 


Fna.1	 5ett1 ' I! . 'r t"t	 F	 lt V 	 pVtVSd £gsit 24, 
•	 196 	 (VVer VV'.'s	 s;	 rz'


*	 ur1siian 


P1.rte 1 ,	 IM,	 C, 


r	 •V4.:V# V'	 !	 Y	 a.' V)	 Mire1, 


4	
•	 V .•	 •'cripti. 


ø	 tP ;r a	 ptr'


4 


Vrtr:Ict	 : :i4,	 i :_ l1 ..: p	 rtr1


V 


•	 s	 Vç	 f	 f-' ir	 '	 t. )r'!)ved	 .lanuiry


I(AV.	 V V	 Vrts	
a&;r r	 •	


I4tVV ?r1y	 Grind-. 


H	 v	 tr1t ,	 LikPrL11 '	 C,	 The	 iuims 


•	 ;Vi	 •.
•,	 •V	


ac	 s	 as tc,11	 W.	 C,, 


'r	 rk	 •
'" t
	 ith	 the	 1jc1 wine	 in 


V	
'4• ••,


7-1V V	 i:.'-.4S7	 H.Awl	 Mtntrz V	 r 


•	 Ø•).	 U•3	
the	 LrerrJ't j•	 with	 the 


.øZt	 qtit:tnta: 


r,i t. 


1t	 '. AprcvVV1 Aroant 


s'-75(*)
/3,5?	


J	 4VVitc I 


Luaber	
',,.,	


Spru-e ti-, N.C.	 $	 114.SO 


'24 /or  


' 50237


* TVV,V1V	
!' ) :ctLr f FOE	 mric• aies.	 A'i-i. -'	 EI:J1eah1e to 


•J	 i'ikre	 and $.4', 







ITF


S 


-	 -	 1,H.	 tjr 


:; i 	 ,.t,	 6.est	 'r 1t	 .-:A .-l:a)	 SPAuI4(a)', .pptsd 
e ;? tubr	 tis	 $195,70 avid $141.11, 


re.epctivfi'v,	 At'tsn, Route ?, i srseeiI1e, N. C. flm	 s	 d 
ic'eatiun -! tt'ø a.rs 1:* ih.n a	 4ctor Mi 	 , 'st.y	 . C. 
which is in	 ittb the 1fttcri2in of the laths Li, vIijs. 
exploration WA	 '' rt)r11*d,


con & 


?na1 settiann	 '-t for lot	 , a i rod Number 1, 
p 7ntp ar*atrg 1101.31 to Perssy & (ri*tI, 


Ry r	 Roit 3, aab,trsiri 1. L, ,	 Tb. saw,. ad 16es 
ti e n c? V'-- *ir4ii, 	 '	 & a • P4j.tCt:(!j.j Lonty, N. C., 1618b 


r .	 't	 the !eacrtçt y 'i 	 t	 nir- in wbijeb, implora. 


T!	 fol -	 urristd for	 'ir ise in	 .rIiksly event "a' 4 
rev 1-	 i-a;'- t) seeur4t	 ir-- oriat ton rsgerdg 


-	 t 	 U('+ 'tfl5 


f,	 he	 3t know w'st hj tn become of the 
i•-	 when t..*t t )ipnot (, I inaJly eloasi, $ La. 


'	 cijiei of 1k ett1eset stmte'lelats and •upM%tsIg 
r'	 rt tz n i 1,, ii i	 t tfl(' •*Ot he dvxtr,oy*JI as tP*y are 4ap1tsa*e 


vhieh - burseia'n'- wire made. 'tba etLglsiai 
ii	 •	 'r ?f 


;.	 r)4es Ad jn jatrtior,	 e,ion 5 
ttcra ('comptroller 


In 1:	 ntrol 41 Col1Pcti9	 eetion 
Rcr	 RetgLo'.1 Office Building 
7 t h ati d C Street., S. W. 
iahingt.or	 5, D. C. 


L*irin t	 :r ' ta Program it WAS th pt p'.-t c to farnLsh copt.s

of si ettwent shtet to: 


.V' ry	 .	 • Jr ,	 p f 
ted	 tci 


%jqj,)fl (if	 irt'rst irdaatri-* 
!9U of ?Lnss 


4C4 Hamilton AAmk 1i1dthjg, 
Knoxville 2, Tenre!$e.







a,


Tjc 


I uvd ste1 thitt te coriais war' used by the Buraau of Mines to 
cotl at*tistteml data. relating tri produetion fr',m this varis 
amiss. I d not a.'e art y tntot,iition regarding ttt ultiasta die-
pomLtLo' aa.4s of thae coLas. 


eel 
L1a srtd files 


Director's R4sdthg 'tls 
•	 CA & A Dtvtatoa 


Rajtsn tv Files (2)


o


.' 







-	 O	 . 
OPP ids, OF MINERALS RJ(PLORATION 



CONTRACT ADMINISTRATION A) AUDIT DIYISON 


RSP0T OP ROYALTY REVZW 


I have raviSsd th. files of the Washington office pertaining to 
Contract Id*J465., Docket. DMA-3216 (cice), dated March, 22, 19540 
with


•	 Roy Sparks, DsvI Parsley, and Sae Parsley. 
dtb/a Hector Mining Company 


Newdale, North Carolina 


for th, purpose of determining the Cisount of royalty paybte to the 
•	 •:


 
U. S. Govornme nt ott sales of minerals fr property referred to as. 
the Rector Mi*, Bee tor No, 1. Mine, and Sparks Mine located in Yancey 


•	 County, North Carolina during. the period February 20, 195R, through 
June 15, 19. 


A certification of discovery, or development was issued; on Septeaber 
.15, 1954, and, in accordance with Annex I of the ton tract ,. royalty 


• is payable on all minerals produced from the land deserthed in Article 
2 of the contract for a period of 10 years from the date of the cn. 
• tract or until the total net awount ccntributed by the Gvernssnt 
without interest is fully repaid, whichever occurs first A Report 
of Review dated August 11. 1954, indicated accetid costi under the 
exploration contract amounting to $5,32$.00 with the Gcvernaent's 
contribution an a 75 percent baste being $3,993.. 


The statue of Ahe pro jwet lo . the scope of review, and the reasons 
therefor ate stated on page 2. 


fbis review established no sales subject to the Government's royalty 
subsequent to the psriod covered by a prior Report of Roølty Review • 


• which found the salts sub jeetto the Government's royalty through 
Pebruary 19, 195$ 0 to be $6,729.52. The royalty account as .f 
i'.bruary 19, 195e 9 was 


Total Royalty Payable	 $336.47 
Total aoyalty Paid  •	 •	 •	 • Balance of Royalty Due	 $:.O,.	 •	 • •	 • 


As of June 15 1960 6 the royalty, account of this project was found 
to be:


Total aoyaaty P*yable	 $336.47 
Total Royalty Paid	 356.47 


	


Balance of Royalty We	 $ .O	 •	 • 


January 2, 1962	 7 E.11&/Tklbert, (*48 Au*1itor







___________	 •	 •..	 •••.• 
S	 . 


Page 2 


1d*665	 Uector	 th Hing Co.	 CNA-3216 


	


-	 $• - -- 


STATUS OF PR03&1, SCOU OF RPV1W 
AND RWONS THEREFOR 


At the time the exploration project contract was executed, the Opera.. •	 tore wore-in pàaséaaion of th.propertyunderttte contract by virtue 
-of en October 20 9, 1935, lease f r6a Ed Sparks a4 Mary Sparks, Boone. 


•	 ford, North-CIrolina. Shortly after completion of the exploration 
•


	


	 work On June 30, 1954, the Operators abandoned the property which 
reasteed idle until about October 1953 when it was leased to iduar1 
Kraftsow and Robert Keifer,, both of Philadelphia, Pennsyi'anta, and 
operated by K. &K. Corporation, III Lakeside Avenue, Philadelphia, 
Pennsylvania. '-: Ttts l*tter lease via breached and declare void dur 
ing the early part of 1936. Thereat tar, during thei teal part of 
1956 and the f Lrst put of 1957 ,.. the property was operate by B G. 
Thomes Jr., R, C. Thomas • Jim Cox * and- Howard Sparks, aiiio doing •. 


•


	


	 bus mess as Hector Mining Company, Spruce Pine, North Cstróltna, 
During 1959 the property was leased by Fred young, but a l'teld teai • •


	


	 inspection on November 12, 1959, astebitabed that none of the las-. 
see's productiin was made from the area under the contract. 


The tiles disclose sales of production in the following natnes during 
the indicated periods. 


Sam L. ?ht.Llips	 6/2/54	 7/29/54	 $20 011J4 
Robert, *ff.r	 11/16153 11/29/5.5	 517.15 
K. & K. Corporaticet	 12/6/35	 4/26/56	 29601075 


•	 • 01* )4sà Sparks- ., • •	 • • 10/2/56 • 11/19/56 • - • .- 332.44 	 -. • 
Hector 9intng Co.	 5/6/51	 4/5/51	 ,lo6.86 


Total	 6/2/54	 4/5/57	 $6, 729


 - •	 - • As stated In prior Reports of Royalty Review, all royalty ous on 
- - • -	 - these sales has been paid. F'urthriiore, inspections of the property • -	 • -	 and checks (the.: last -during 3ne 1960) of the --records. of the ­ G.S.A. -• 


Mica Purchase Depot in Spruce Pine, North Carolina, have confirmed 
•	 that all silO *f- productiofl through -June 15o 1960, have been - -	 • - 


•	 •	 - • •	 - sccOuted for.	 - -	 -•	 • -	 -	 •	 - •	 - -.	 ••	 -	 • - 


This contract contains the so-.called 	 provL$tn. Fur-.

thersore, the Owner's Consent to Lien, which was executed on the 
same day as the Operator's Itase, merely secures payment of l . the roy 
ilty "provided 1or under the terms oP said exploration pioject con-
ttact". The landowners, however. , apparently have recognized the 
Government's 1im by suitable provisions in the subsequent itaSee.
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I have vd the records of the Lxocutive Offker, EEA. 
it 	 to	 eirn V, KnviI1., rmecie, *rteinirig to Contract


14XJ6	 :ock.t io. 1 .32I6 (tca), dat	 ax'ci 22 )$I, with 


KQ parks Dave Jsr &n $m 
81/* 4AW Hoctor blniM Co. 


North Carolina 


oz' the purpose of dmeninin the amounts oi.' ro;ity	 t^ t, !. 
tQflrflX*flt QZ


 
6*108 of Pica A'oi property referred to os iAwwr 


100e4 in Zsnc.i fouMy, North CaroUn*, duriNt., the pez'ioL $srob 30, 
3$$, to Fobruary , 3$, 3$ 


A certificate Ot 4scavury or dovelopoent wall isd on 
$.ptember 1$, 195 J ii, In accardnce with the contract, royalty ts 
payable on th not proceeds zeUed troa p'owtion as * relt or sih dicoyerf or d0vt1opment thzz'ing it peric4 of 10 y.srt 1 	 the date 
of the c4mtr*ct or unti the atount oV the Government', cont'iution to 
exploration costs Me beefl repaid, wttJumt intereet vhlohewr eccurs Si.rst, I report of z'evit in lieu of final tdit 4eied Aut U, 296 iitiiøated ecc,pted' co te under the, exp1orati contract aunting to 
002.00 with the Covernnt's contribution, on a 75 . percent bas1e being	 The sce of the nreeent royalty review m4 the reasons 
therefor are stated on aA*dui. WA attached, 


jr review' evtaWllsbed te total eftles of nk ic a for 121­4s  
to tO	 cyPlt7 dte the Gomrr*nant at the con9 r4ct rtc c4Y percent is 3.91. A Ivior ro alty review for tho perio,1 arch 22, 3$1s, to March 9,	 , stated the sales to be *2,011.34 for that period and .t øt*tus of the royalty aecount to i 


otal Zioya1ty Due

Total toity paid  


slanc.e of koyalty Due 


As at f0mry 3$, 198, the ro'ait7 account of tk4. pz*04ct 
was otz*xt to 'to i 


1ot1 Royalty Lw	 4,336,47 
04I3 O*i.t7 Paid  


$a1*nce of Roity Ut*


ai-fla*h 19,0 1958
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thJ e zvitw war UAW to the, listing of sales of !hiet and 
hantla-cobbed r4ca to the Fles Purte t)epct,, prue Pine, No  (eroLin*, 
ahon by the reccrd, of 	 higic* IT of tice In connect4t with 
production ftm Rector' , ne on which royalty -war received ring the 
petd uMer z'eviLew. Tht! 1,t, which it, filed with	 au4t work p*pert, 
W*?i aiEo checked with the purchase records of the De-pot, A	 of the

tn*JiLcat.i rmivation ,, miles,, arJ royalty d.0 to the Oovement £oUow 


Production 


	


Item	 2Qundel vales	 Ro*1t Paid 


	


--	 * IMt*LJL 


rch 22 19 t t# to i*rch 
JI-**WI.(1k*-" 


V heøt Zi 


	


ra'p t3	 L,3u.c

tunc 1 i mica  


Pzior Aevijuv 


	


he&t rice	 323.0
54 0415 18,74.00  


r


	


rot	 __  


It tv reco'T ended Vint the D)1EJ 1ion V ot;e *certain whiit 
ss2et of 'cr*t or punch zdce were during; the rerio covered by this 
-rovlev aril the nriwtt of *ny rorlty tfr	 b due to the Gveai.nt on 
such al-4


M ow*cib Ioi*t1t auJJt	 tt VA.* time becute the 
sb*inietrattve coEt to the Coverzent would be exco ie in xoaUtion to 
the .amount of poc 1bl aktitionii ro'*Lty WhIvII, night L U.ri1oeed.







Check Sheet of Examining Engineer 


Operator' s. Name	 '	 kA i)re Spazks and Sam Par4b id/b/8 


Address 
Heetor Mithng Cznpan, 11ewd*2e, North C*o]bina 


Exploration Contract No. IE645	 Doc	 o	 16 


Check One 
-	 Yes	 No 


1. (a) Does the operator stockpile ore subject to royalty 
repayment?	 X 


(b) If so, is segregation and identification 'procedure 
adequate?	 S 


2. (a) 'Does Operator commingle production subject to DA 
royalties with exempt production?	 S 	


x 


(b) If. so,'.do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade. ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay- 


• ment period?	 .	 . 


(b) If so, are adequate records maintained n such 
material' to protect the Government's interest? 


40 " Do you consider the assay controls in effect are. 
'adequate?  


• 50* '


	


	 Do you consider that the manner of disposing of' 
' . produàtion gives the Government its fair royalty 
returns?' 


• .6, " .'Do your periodic examinations of 'operations . indi-
cate ' the . Operator is properly reporting his pro-, 
ductionof ores subject to DMEA royalties?	 . 


7,;	 Does the Operator buy from or sell to other  
•	 Operators?  


8 0	 ' Comment on any item 2 (b) to 6 if answer is No. 


(at flrin'stox tockptee zntaa crap urtt.l a suffiien 
' '	 nount	 btatned to make a e*e.


'Mining Engineer 
Date


82448 -
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E-665 


For Certificate of Deposit No. 38, dated October 29, 1957, 


giving royalty payment of $55.34, see E-98.







.	 S 


E-665 


For Certificate of Deposit No. 64, dated January 15, 1957, 


giving royalty payment of $16.62, see E-392.
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THIS POSIT IS NOT SUBJECT TO CHEC 	 N 
For credit Br. Try0 Regional	 e, Odc Ridge, ?tmn. 5/235	 i.b..1o8 


(Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent) 


Ra ilton National Bank, noxviUe, Tenne—a---. 
deposited with ------------------ee --------------------13. - 


tName and location of depositary) 	 $ 


for accounts listed below.	 SCHEDULE Nos-------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


I& .665, Rector Mine (Royalty Payment)	 $13.l1 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW To BE USED BY DEPOSITARY ONLY

an?ddress Mine1 Exploration Adininietratioi account o that the above amount has been received for credit in the


the Treasurer of the United States on the date shown, 
Bureau of Mine, Dept. of Interior	 subject to adju ment for ucollectible items included therein. 


Felon Be Miller, Mm. Asst. 
P• 0. Box 217	 (Authorized signature) 


L_Norr'i, Tennessee	 tf credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO







S	 0--, 


For Certificate of Deposit No. 96, dated. April 25, 19579 


giving royalty payment of $7.12, see E-.161.







-


cc 


a rat 
a 


E Qb 
ow C1 


I


- c 


V 0144


THIS DEPOSIT IS NOT SUBJECT TO CHECK 
OakRidgs,T*eesee


DEPOSIT NO. 
Fo1credit )28Bry.joflal Office, Oak Ridge, Tnmne	 2"].0"5 144P23"07044 


(Name, title, and disbursing or identification s ymbol of accountable officer) 	 ate sent) 


deposited with Hamilton National Hank, Knoxville, Tennessee 
	 I (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos.. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


11&XIs4O1	 Idm.&66K & K Corporation (Royalty Prmont) 


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and hi	 Minerals Exploration Admini
g


tratj,015 certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 


Buxom of )Iinee, Dept. of Interior 	 subject	 items includede. 


Pe as Box 216jr 
Helen ft. Miller, A,d,mg, Agate	 )	 ' J(Artloiized gnature) 


Morris Tennussee L.....	 (Date of credit in Treasurer's account) 


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b-1 GPO







THIS DEPOSIT IS NOT SUBJECT TO 	 Ko*k	 DEPOSIT NO. 
For credi	 .0


114I'231070u63 (Name, title, and disbursing Wer identification symbol of accountable officer) 	 JWat, sent) 


deposited with -'-R--tea	 0--a4 	 ,Jcn-oxvil-1isgsee I-I (Name and location of depositary) 0•


Os, 


C, 
:	 Q 


c) 


E'


be


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


i1a14Lo1	 I,4&5 E. P. Greene, Hector Mine 
00yalty Payment,) 


(Depositor will Insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his address)	 i certify that the above amount has been received for credit in the tense Minerals Expleration .Adainivtratiu account of the Treasurer of the United States on the date shown, 
subject to ad st ent or &ule ble items included ther n. Bureau of Mines, Dept. of Interior 


Helen R Miller, Ada	 t. As. 
P. 0. Box 217	 c	 (( '( (Authoiized si,natuie) 


Lliorris, Tennes 500	 •	 ( Date of credit n ire, sureis account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 Ie-59686b-1 GPO







.


E-665 


For Certificate of Deposit No. 50, dated December 13, 1955, 


giving royalty repayment of $33.86, see E-6146.
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REPORT O'Y



ROY4LTY REVIEW







rvoy Sp.rks, Del, yj3 &M Sat Para1.r 
T*	 1i 


iev&i1e Nz'th.C'eBa 
•	 pidueod fui	 *tii.d to as the	 )Uns Ieiit4 .n ta*i' 


cam	 F *Via ider t*ras of Ccsaet 14WOU 	 , V?1.. 


! r.L.s, inidd a	 01 ones ! with *9 Wi13.ia* A. be k, mbdng 
, 1F, S • Th*at'u of t4tass Zxd11e, ?aTsaee 9 who is  
ft1i*r vith thø Pei.ot, 


This riev as *ad. in 1i.i of an ønsdt.ttt of the opera- 
t'u ae.itm and *,asrdls hr the fil..dng reumms 


(3) Th Mè*&at_fs,1. ia iiô,tsi 
.iZ.ur.itiøb opttaug 


(2) 1. rsvim .S thm x.*us of G*t S'4sss 
• 	


0	
£tdnistatiat )I5cs	 t, aiuro Ph., 
Neth C'olir*, AU t discloso OW om ai3ee 
of ni** Avs, this atas sum IM effflti. 440 
of the eai'at1at ante*.tj aM 


() The a.kinlste.th. oset to the wvvm 	 of an 
)N44he o7e1 a jt at this tile would b. s* 


I z'e1atst to the	 ait of 
sddths*l	 vhioI ai*t be dfae3*asd. 


The audit setablfj) the totsi solos of asi** tar this 
to be 12,Oil34.. Ri*1i due the U, 3. Grn..wt at the ecrnreet rete of 


is $J)OJ . The ria1 pdd aM	 due sr %J$ fO32ms 


r.tsi Upatift Due 
?*W Rosltias Pi4	 ______ 


1a1aso of Ra*1tise t*id


E 
?roh	 15







I 


Fe-665 


For Certificate of Deposit No. 12, dated August 9, 19, 


giving royalty repayment of $53.63, see E-613.
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IS 
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CE	 CATE OF DEPOSIT FOR CHECKING ACCOte 	 DEPOSIT NO. 


with' *-  
(Name and location of depositary )	 (Date sent) 


the sum shown opposite for credit, subject to check, 
in the disbursing account of-


r;z
(Name and address of officer to be credited) 


On account 'o  


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address)


\- (	 fletnl OL


DEPOSITOR WILL RETAIN THIS COPY


L. 
SYMBOL NO. 


j7 r 
SPACE BELOW TO BE USED BY DEPOSITARY ONLY 


I certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included therei. 


--------- Vet ̂ _ (.2- - k X_	 ------ 
(Authorized signatue) 


(Date of credit in Treasurer's account)







For Certificate of Deposit No. 10, dated June 16, 19S4, giv-


ing royalty repayment of $21.68 2 see E-613.
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I .	 CERLFICATE OF DEPOSIT FOR CHECKING ACCOU DEPOSIT NO. 
Deposited, 
with w	 .	 —jL ;:cr-  


(Name and location of dépositaryj	 (Date sent) 


the sum shown opposite for credit, subject to check,  
in the disbursing account of—


SYMBOL NO. 


.--4,----EG--4 	 ----- ------------	 -----------	 -__________ (Name and addPess of officer to be credited) 
On account of-


_____________________________  
(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address) I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment r uncollectible items included therein. 


o' 
(Authorized^sig^a 


.-.---------------------------------------- Pó


	


	 (Date of credit in Treasurer's account) 


DEPOSITOR WILL RETAIN THIS COPY







.	 0







•	 ••	 ..•	 •• 


S	 . 
DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


CONTRACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OF REVIEW"map


I haire reviewed the Monthly Reports of: 


Roy Sparks, Dave Parsley, and Sam Parsley 
d/b/a The Hector Mining Company 


Newdale, North Carolina 


Pertaining to Exploration Project Contract No,	 DoOket No. DMEA- 
3216s . .for' the months øf April l94, to June 1954, inólusiv, covering a 
project for the. : exploration of mica on property, known as the Rector Mine, •	 located in Yancey County, North Caiolina,. 


14y review included an examination of the Monthly Reports (Fozirts 
MF104) and supporting documents attached thereto, comparison of the costs 
claimed with the contract and pertinent schedules, verification of work 


•	 performed by rerenàé to Regional Field Team reports, and a determination 
of the reasonablene and propriety of the costs. 


This review was made in lieu of a final audit o the Operator' 
accounts and records for the following reason: 


all of the cos ts incurred were under a contract provision 
for payment by the Government on the basis of agreed es-
tiinated costs of units of work actuallyperfozed. 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractor: 


Total coat as billed by Contractor	 $532500 
Exceptions:	 •	 •. ,•	 ••	 • 


By D)A Finaflee Officer	 $	 0 
Herewith	 ••c•_	 o_ 


Total Accepted Cost 	 $325.00 


The contract calls for a 75 percent participation of exploration 
expenses by the United States Government, Therefore, payment to the Con.. 


• • tractor by the Government in the amount of Three thousand nine, hundred 
ninety-three and 7/l00 Dollars,


**$3 ,993 ,75** 


is considered valid and proper, provided that the Regional Etecutive Officer, 
the Administrator, or other competent official, has accepted or will accept 
the project as having otherwise met the terms of the contract.


mom 
• •	 •	 •	 • •	 •	 • • • ' • • •	 • • • • • •	 • ;•••	 I';	 • (E.	 Talbert ., Auditor	 •• 


August 11, 1954







Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


&__	 ----------------
/ 


zzzz-: iiizizi ----------- 


----------------------- ----------------- -----------------------
111111111 


Monthly	 Totals Previously 
Total	 I	 Reported 


ITEMS OF COSTS 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
(April 1952)


D 	 RTMENTOF THE INTERIOR	
Approval expires 6-3053. 


1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of- ----------- -------------195&...	 Docket No. DMEA	 Contract No. 
Operator's Name fl	 Mincrals 


Address rcr ' 
Contract Amount, $ 	 Government Participation '7 "% 	 Amount, $ 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


-----------


0Q, 
Signature	 - 


(Authorized Certifying Offi 


DatUL2---1954 you. No--------I-------
(See other side) 


______	 )A1 5 z 5	 5 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received 	
ee	


correct and proper for pay- 
7 Date 


Per


(1) Independent1
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing ---------------------------
Crosscuttin.--------- ------ 


CGtDrlftlng O .II,O) 
----------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS -------------------------------


*When a voucher is signed or receiptedhe name of a company or corporation, the name of the person writing 
the company or corporate name, as wcIs the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*'


 


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 ministration project unr Con' 	 accordance Ai the tern 7W,1tract. 


Signature cL&.&.LALt&t1...--- Title71sss..'.-,----Date 


APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE:	 /' 
EXECUTI\YE OFFEIOR 


Signatur	 -	 j4--- TitlME&	 Date ---------------



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—OperçltOr s Monthly Report and 
Voucher.—This form detail's expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of," 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia- 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operators books'and records of account, 
the Operator need not support hi's monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







MONTH Coma TO DAYS' UNITS TO
DATZ 


----- -(_2 __)--


Urr Cosrs  
TO DATE


Units
	 Unit Costs 


/4LQD


TOTAL COSTS 
AUTHORIZED BY 


FrmMF-1O4A	 S 	


Budget Bureau No. 42-R 1151.1 
(April 1952)	 1)	 Approval expires 6-30-53. 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of-----------195..4_	 Docket No. DMEA 
Operator's Name -- 	 L	 bILi1J	 - 


Address J:'Tfl.Jh
Contract No. Z5 
Minerals


AUTHORIZED BY CONTRACT 
I COSTS Tins OPERATION	 UNIT	 MONTH 
It 


i44	 ?
---------------	 -- - --


Crosscutting _---------------------- ------------ -------------------- 
Raising------------------------------- -------- ---- ------ •' ------------- 


Shafts-------------------------------- ----------- ---
 ------------------- Winzes-------------------------- ------ ------------ -------------------- 


Drilling: Core, -------------------------- ----------- -------------------- 
Churn---------- - --------- ----------  --- -------------  -------- 


Auger-------------------- --- --------- ------------------- 
Stripping--------------- .------------ ..---------- ....----------------- 
Trenching---------------------------------------------------------
TestPits---------------------------------------------------------- 


------------------------------------- 


TOTAL DISTRIBUTED COSTS........ 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
----------------------------------------------------- ------------- - - 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 	 - 


Date	 Operator 


Per	 Title 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflthilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstahces..causing excessive or 
disproportionate unit costs.	 .


GPO 83-38475











	
V	 --	 ,	 ",	 .. 


V MF-104 (Rev.)	 UNITED STATES	 42-R1036.4 
(April 1952)	 va1 expires 6-30-53. 


DIWRTMENT OF THE INTERIOR 
DEFE	 MINERALS EXPLORATION ADMINISTRATION 	 WL 1 954 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------------- 195&	 Docket No. DMEA .3216	 Contract No2dE.665 
Operator's Name	 --------------------------------- 	 Minerals ---- - Mica 


Address	 Ato14ingCoNeMd81e,...L	 -------------------- 
Contract Amount, $ ----- --325.Q- -------	 Government Participation: 175...%	 Amount, $......i993.L75 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short FQrm 
Drilling------------------------------ 
Bulldozing---------------------------  
Crosscutting ------------------------ 


20' Drifting 35.0--ft. 
shafting----------------------- 


(2) Labor and Supervision:  
Labor -------------------------------- 
Supervision ------------------------- 
Technical Services ---------------- 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------- 
Explosives -------------------------- 
Pipe---------------------------------- 
Track--------------------------------- 


(4) Operating Equipment: 


-------------------- 
Rental------------------	


.. 


----- 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


_ Repairs to Equipment ----------- 
Sampling and Analysis: -------- 
Payroll Taxes ---------------------- 
Liability Insurance 


(8) Contingencies (specify):


 
TOTALS -------------------------------- 


I certify that the above bill is cor 
been received. 
Date ..1UIi- - -I.,19.54 *payee 


...L7


FOR	O PERATOR'S USE 


----------------------
5O0O---------  


7QO.QO-----o ----------700,00------- 


----------------------------------------- ----------------------- 
- 2 250 .O0 


-----------------------
 ----------------------- ----------------------- ----------------- ------------------------ --- 	 --------------- 


2Z5.P0	
ill iiIiiiiuiiiiii IIIIzz1zz---I IitIIIIIIZIIIIZII


------- ----------------- ------- 	 6eiw 
-------------


----- ------------------- --225.00---------- 


_--__- 
__________ _ _ --------------------ç.t------------------ 


70O00- ---5 	 0 2 ---------


 


3.00 
rect and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 
ov Snarks & Dave Paraley	 that this acoount is correct and proper for pay- 

Hbc.tbr..M.1.rt4n# Co ---------------------ment in the amount of: 


Per	 ---	 -- 	 - 
'When a voucher is signed or receiptein the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---*' NOTE.—Title 18, U. S. Code (Crimes), section .1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature -----
(Aut;horized Certifying .OffiJ) 


DAMN	 You. No. ....3L 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration' d inistration project u er Con t NoA?: L5 in accordancekw*hthe terms o t contract. 


Signature - -	 -	 -	 Title	 -	 sate	 - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN	 E OFFICER 


Signature	 ACTIN -----------TitleQ	 Date JUW7 ------ 1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report cQn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Reji'ort 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other .contract forms. 


'Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportedunder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the. Operator need not support his monthly voucher with 
original or certified documents except in cases of eciiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus sujported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quire4 to be supported'by, 4oë umentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form	
Budget Bureau No. 42-R1151.1 


(Apr1r1952)	 Approval expires 6730-53. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Mnthof J4	 --, 19&4	 Docket No. DMEA 3216	 Contract No. 
Operator's Name	 Minerals	 -------------------- 


Address ItL	 Co., Newda].


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT °N'
UNITS THIS 


MONTH Cosis To DATE UNITS To UNn COSTS


Units Unit Costs 


20tDriftingAi5*00 
Crosscutting 
Raising 
Shafts---------------------------------Ft.--- 22.0LQQ 0: 4.0O 
Winzes 
Drilling: Core--------


50------ -


Churn- ----- --- - ------- 
Auger--------------------


5O.QQ-----


Stripping


- 


Trenching


------- 


Road and Trail Roads	
s. ------------ ---


------ 


WNW 20 'IYfl 00 


50.00--------- 
TOTAL	 COSTS TO 


AUTHORIZED BY 
CONTRACT 


Test Pits----------------------------------- 


Bul-idozinC----------


TOTAL DISTRIBUTED COST &.....---------------------------------------------------------- 


Initial Rehabilitation and Repairs------- --------------- 
Operating Equipment Purchased----------------------------------------------------------------------- 


?2,00


-


New Buildings, Improvements, etc------
----


---------------
-------------------- -------- --------------- 


TOTAL CosTs------ ---------------------


---- 


----- ---------------


---


------------------- ------------------------------------------	- ---------- -----1700 -- --  3225..Q0


REMARKS: 


--* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a will ftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.. 


Roy Sparks & Dave Parsley 
Date	 Operator	 Co, .... 


Per	 Title	 -------------------------


(For Government use only) 







/


INSTRUCTIONS 


Preparation of Form MF-1O4A----'Operator 's Unit Cost and Progress . Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These,three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
" cumulative costs. The Total Costs" on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it' will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to. such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the êontract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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sL!:L 
Signature 


MAY6 1 uhorized Certifying o1p5r) 


Date -------------------,. Vou. No. 
(See other side) 


'-a 
Form MF1ORev.)	 UNITED STATES	 Budge t.Bureau No. 42-R1036.4 


(.nru1a5E)	 Approval expie6-30-53..-. 
0 ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
tI 


Month of ------- -4pril 1954.. Docket No. DMEA 3216	 Contract No. ..iDN665 
Operator's Name	 ------------------------------------- 	 Minerals ------- -Mica 


	


Address -------- ------- ------------------------------------------------ 	 ------------------------- -------------------------
Contract Amount, $ ---- - 3?5.PO 	 Government Participation: ....75%	 Amount, s399.3.75 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting------------------------------


50 
(2) LaborLabor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes----------------------
Liability Insurance ---------------


 
mgazt&çexna 


(8) Contingencies (specify): 


TOTALS..---------------------------  


I certify that.theabové bill is cor 
been received.


*Payee


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


o.00--- øJ,Q0 .. 


225Q.00--- 2250.00


IIIiZIIIIIIIIIIIIIIZI ---------IZIIIIIII 


0	 1 ? ------------------ 


.............. 


4 


-------------- 


iiziziizzizi z	 zzzzi iziiizzzizii 
ci 


IIttZ	 z-IIII	 III 
rect and just and that payment therefor has not


	


	 Pursuant to authority vested in me, I certify 

that this acoount is correct and proper for pay-


Heøtor Mining -Co	 --ment in the amount of: 


Per ----Title Par-tner 
*When a voucher 111signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)
-	 (S







-.	 . 


(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


tion voiet under Contract No. t'm(	 in accordance with the terms of the contract. 


—TitleG	 DatUL 


Exploration 


Signature


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE:	 - - 


ACTING EXECUTIVE OFFICE	


---- 


	


R	 1954 
Signature	 ---------------------------------- TitMEA----REG!O.ft.V1t. 	 Date -----------------------



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operitor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a -voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs, and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2' 


the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other, contract forms.	 - 


Under Item (1) delete words "Short Form" if the contract 
is a subcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teèhnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items - 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's looks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of.the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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0	 -	 Budget Bureau No. 42-R1151.1 
ril 1562)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of IPS ------ - 1954	 Docket No. DMEA 1216	 Contract No. .126$ 
Operator's Name -----------------------------------------------


 
 


- 
 Minerals-------- 


- 1 k	
---------------- 


Address----	 Co----- -- ------------- -------------------------------------------- 


COSTS THIS I UNITS Pats II- 
-.	 I	 II	


I 
MONTH	 MONTH '	 COS To DATE I 


UNITS TO 
DATE 


2204	 Q	 225	 5Q 


	


50.00	 50.00  


TOTAL DISTRIBUTED Cosr&	 23Xt..0.(------------------------


Operating Equipment Purchased............................. 
Initial Rehabilitation and Repairs........ . ... 
New Buildings, Improvements, etc------- —. 22.5 ,00 


............ . 
-- 


-----
 ------------- --------- 


bol 
a	


I%'T	 ---------------2.52.5,00- ---------------- ---2aLQo 


The undersigned company, and thewofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator	 ------------------ 


Per jet---- J/ 2.— Title	 tnor 
Roy Sparks 


AUThORIZED BY CONTRACT 
UNIT Cosm 


TO DATE


	


Units	 Unit Costs 


	


...2250.Q(------5Q
	


22Q.0Q 


Q.0O 


TOTAL COSTS 
AIJTIIORIZED BY 


OPERATION 


Drifting ------------------------------ 
Crosscutting ----------- ----------- ---
Raising-------------------------------- 
Shaft83Q..ftA---------------- 
Wi nzes-------------------------------
Drilling: Core ------------------- ---


Churn ------------------- -
Auger ------------------ --


Stripping---------------------------- 
Trenching---------------------------
Test Pits---------------------------- 
Roads and Trail&__------------- 


-lacing


REMARKS: 


NOTE.--Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


UNIT


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A7-Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


• statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month.. Such distributions- should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 


•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate -unit costs. 	 . -	 .	 .	 .	 • - 
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law Offices	 OME/ 
DAVID A KRAFTSOW 
Suite 1015-1018  


1420 Walnut Street 
• Philadelphia 2 


October 17,1955 


Department of the Interior 
Washington 25,, D. C.	 •..	 .. 


Re: Loan Contract 
Idni.-E 


Gentlemen.


Please be advised that I represent Edward Kraft sow 


and Robert Keifer of this city who have recently purchased a 


certain mica mine in Yancey County, Orebtree Township, North 


Carolina. The said mine apparently was known as the Hector 


or Sparks Mine and certain funds were borrowed from the De- 


partment to operate it under Contract No.. Idm-E-665. 


• .•	 Would you please forward to us a statement of the 


amount presently due, how the funds are payable, the terms 


of the loan; when, where and to whom là payment made and any 


•	 other infortwatloki that may be helpful. 	 . .. 


• Very truly yours, 


/s/ Lenard L. Wolffe 
for David A. jcraftsow
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Docket No. MIX 3216 


Commodity flea 


DARTME1ff OF THE IIERIOR 


DEFENSE MINERALS EXPLORATION A]]4INISTRATION 


STREGI C AND CRITICAL M INEILALS IXPLORATION,PROGRAN 


TO: Chief, Finance Section 9 Budget and Finance Branch,, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract,, or amendment to contract, 


Contract No, IdmE 665_ 


Date of Contract	 i-larch 22, 1913 


Name and Address of Operator: 
The Hector Nining Co. 
floctorre 
Yancoy, Coitnty, North Carolina 


Amount of Government 
participation 	 $ 3,993.7 


Percent of Government. 
participation 7 


Region: Ifll State: otbh Carolina


	


(	 ) 


Chief, 
Chambors 


 Contract# l &iniCtatbiofl and 
Audit i)'iviaion 


Date Delivered to Bureau of Mines,, Washington.	
(Title)







MF-200 (A) 
(February 1952)


Government's copy 


DOCKET NO.SEA	 32.L6. 


COMMODITY -------------------------------------------------


IDM..66, 
UNITED STTESMFAtiERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this --------22-------------day of---- Jarch ---------- ---------- ------- 1954, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the. "Government," 
and 2	 RQy park- 	 1,and.m--Para -------------------- 


	


—dQinb1n	 TheJiectorMin1---Co.	 ale., 19x'ti 
----Carolina, .--------------------------------------------------------------------------------------------------------------------------------------------- 


---------------------------.aitache'hereto_------ hereinafter' called the "Operator," as follows: 
and made a part hereof: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of .1thC.3.Xlin& 
----------------------,. County of ---------- lancey-----------------------------------, described as follows: 	 Binthe________ 


----
...;__________ 


--------------------------------------.- ------------------------------------------------------
the Operator represents and undertakes: 


,	 4PL	 1+ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 . 


ARTICLE 3. Exploration project.—The Operator, within-------- 30------------days from the date of this contract shall commence 
work onaproject of exploration for' Mica 


in or upon the described land; and shall bring the project to completion within a period of iX(6)J1iQflthS. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work 
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth inExhibit 
"A," attached hereto. The Government will pay 	 -75	 percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 3.993.25, which is ----------- 75 ------ :.:pecent of s5325QQ the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report. and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made and a final s ttlemeit of the contract has been made the Government may withhold from the last voucher 
or vouchers süch sums as.it sees fit-not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay-under -the terms of the contract. The Government may, as it sees fit, make payments direct to the . Opera-
tor's independent cohtidctors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The OperatOr shall iovi1e thO Gorei'iinienf witE monthly 
reports of units of work performed under the contract, in quintuplicate (fie copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and 9hall coñstitute both-the Operator's invoice -of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached.. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals.


S







(b) Final report.—Upon comp *n of theexploration work or termination ofle contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five cdpies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in 'the opinion of the Govermnent, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the .-Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 	 . 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


. produced before. the certification, shall be subject- to a percentage royalty which the Operator or his successor in interest shall 
. pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any , such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the -Government, without interest, is fully repaid, prsaid 10 years have elapsed, :whichever occurs first, 
as follows:  


(1) One and one-half (i) percent of any such net amounts not in excess of eight dollars ($8.00) per tan. 
(2) One and one-half (1) percent of any such net amounts, plus one-half (V2) percent of S'u' ch nètanióüits for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. -	 --	 -. 


(For instance: The .ercentage.
-
 royaltyon. a.nét .ãthount of fiv&d'ollars. ($5.00) per ton, would be one and one-half ( 11/2) 


percent; on a net amount of ten dollars ($10.00)- per-ton, three anthone-half 	 percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what isor. would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. -•	 - - - 


(c) ' -To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described im Article- - 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse-of time or 
is fully paid.- 


(d) This, article isnot to-be construed as imposing -any ob1igaion on the Opr tr q th Qerato's u ceor i interest 
to engage in any mining or pioduction operations See iumet I, subsi tutea i or ,.ri o i.e 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the writtéii - cOi?isent of - the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any yoluntary nor permit any . involuntary transfer or conveyance of the Operator's rights lit land described in Article 2, 
without making siitab1e. provi sion forthe preseyvation of the Government's right to 'a percentage royalty on production and 


ym lien for the paent thereof-; -Provided-i that-mere failure by the Operator to maintain the Operator's rights, in the land,. without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of madngany voith while discovery and in the opinion of the Government further operations are not justified.11


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. - 


THE ,HECTOR MINING CO. .	 - 
------ -(0P(;)----------------------------- 


.(Ptner) 


(Partner)


THE UNITED STATES OF AMERICA 


Administrator, Defense 
Minerals Exploration 
Administration 


By	
"(Partner) - 


certify that I am the	 secretary 
of the corporation named as OperfiCr herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


[CORPORATE
 
 SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329--1







ANNEX'  


The following provisions are in lieu of Article 6 -


• 	 C 


Repayment by Operator,--a. .Certification.--If at any Ct:tme the 
Government considers that a discovery , or development from which production 
may be made has resulted -from the exploration work, the Government; at any 
time not later than-six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification âhall describe broadly or indicate the nature of the discovery 
or development,........ 


b. Percentage royalty,--The Operator, or his successor in interest, 
shall pay to the Government a-royalty on all minerals mined or :produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which -the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest,- is- fully repaid, whichever occurs first, unless the 
Government waives its right to a royalty; or, (2)kif the Government makes a 
certification : of discovery or development, for a period -of ten years .4er-eth-r----


from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore,- concentrates, or metal, as follows: 


(a) One and one-half (l-) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (i-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts; / 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*)  percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3-) percent)) 


c. 'Definitions.--As here used, "net smelter returns" "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held. In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operat:Lons for 
percentage depletion purposes in income tax determination.  


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upOn the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e Notice to Purchasers.--The Operator shall aotify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations.


53651







.	 . 


EXPLORATION PROJECT CONTRACT •	
THE HECTOR MINING CO. 	 . 


• •	 DOCKET NO. DMEA-3216 


EXHIBIT "A"



Description of the Work 


•


	


	 The work, as approximately indicated on the at-
tached map entitled "Sketch of Hector Mine, Yancey 'Co., 


•	 N. C.," consists of sinking not to exceed 50 feet of two-
compartment shaft on the pegmatite, with dimension 5 feet 
by 7 feet, and then drifting and/or crosscutting not to 
exceed 80 feet.. The location, direction, and extent of. 
• all work, are subject 'to prior approval of the 'Government. 


•	 The work shall include, bulldozing a shaft site and con- 
•	 structing a toolhouse, 10 feet by 12 feet, a powder magazine, 


and an exploder .magazine.	 S.	 • 	 V • •	 •• 


Agreed Unit Costs 


Bulldozing shaft site2i	 $ 50100 


Constructing 1 toolhouse.V	 • 	 V 
• • 150)00 


Constructing powder magazine2i	 50)00 


Constructing exploder magazine2i 	 25,00



Sinking shaft, 50 feet $45 00/ft. 2,250,00 


V 	


' 
Drifting and/or crosscutting' 80 	 • 	 V V •	 • 


• 	 V •	 • feet @ $35.00/ft. 	 V •	 •' • V


	 2,800.00 . 


Agreed Estimated Total Cost of Project 	 325.00 


Government's Participation @ 75%	 93.75 


•	
The completed work, or structures' is the unit. 	 V







MP-203 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undèrsined, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of North Cato lina	 , County of 	 desdribed as



follows:]./ 


Be-ginning at on opening which is known es Hector Line thence 11-? th€ce 2000. 


thence 4100 S	 thence 400 i7 thence	 N0 ti-nce 200' L.0  


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and. 


2/..Jov Sparkof Bconefcrd 9 N0 C. and Dave Parsley and Sam Parsley of Newdale 9 N0 C 


- doin business The Hector Iiining Cc,	 .	 --


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or, ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government -under the provisions of said ôontract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


Dated this 20	 of  Oct of-er	 , 195.. 


[Seal .  17


9::^7 S	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated 	 and 
recorded in book  page  official records of said county." 11(b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment by Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage royi.--The Operator, or his successor in* interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1* ) percent of any such net amounts not in excess of eight dollars 


($8 .00) per ton. 


(b) One and one-half (14-) percent of any such net amounts, plus one-half (1) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amount. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14-) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34-) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duc'tjon of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator sliall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 - 


f. No Objgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.  
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