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B DEPARMENT OF THE INTERIOR ' =
‘Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE Idn-E NO. L4 5 IMEA NO.32.4(p
Application ' Contract . :
EDenied Terminated - Not Certified BCancelled ,
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No, 1l:

Left Side ‘ | Right Side

7Royalty Audits roject summary (final)
Certification of Discovery Work Comoleted analysis (final)
[ |Closing Letter . All other material filed in
Cost Audits ) chronological order including the
Termination Notice or Agreement following reports if checked:
Recision Notice |F161d Team Semi-Annual Report for
[ |Assignment of Contract Certified Project
[ {Contract Amendments ' ~ Final Field Team Report (Tab)
7| Contract with all exhlblts and Operator's Final Report (Tab)
annexes Interim Field Team Reports
Owner's Consent to Lien and Operator's monthly reports and all
Subordination. Agreement 4 attachments
Application and attachments ‘On-site Exam Report (Tab)
Settlement Sheets
, o Drill Logs
Additional Folders:
Left Side- Right Side
Folders No. : s Reports [[]JField Team Semi-Annual Report for
[ ] Analysis of Semi-Annual Certified Project
Inspection Reports Field Team Interim Reports
DProgect Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
Folde:;s No. + Maps (Use pocket folder or envelope)

Folders No. Settlement Shesets

Folders No,

Drill Logs

Royalty material

Folders No.

17963
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 OFPICE OF MINERALS EXPLORATION .
comrmcr ADMINISTRATION AND. AUDIT mvxsm

P . v‘.‘ g

‘J: REPOET o ROYAETY REVIFW :‘ﬂ'

R | have rcvxnwud the files of. the washlngton ofrice pertaining to .
Contract Idm-Eaﬂs Docket DMEA-3216 (ulca) dtted March 22. 195k.:‘a;
with ' :
Roy upnrkl. Dave Parulcy. and Sam Pataﬁwy:
. © 4/b/a Yactor Mining Company -
Newdala, North Carulina :

: cot the putposs of . detotmtning the amount-of roynlty pnyable to the
U. S. Government on sales of minerals from property referred to as:
 the Hector. ﬂinc. Hector No. 1 Mine, and Sparks Mine located in Yancey
_County, North Carolina, during the petiod Februazy 20, 1958. through}
Junc 15 1960 ’ v . L

A certification of discovory or devolopmcnt was lssued on Septcmber
15, 1954, a&nd, in sccordance with Annex I-0of the contract, royalty
. payablc on all miherals produced from the land described in Article

2 of the contract. for a perfod of 10 years from the date of the con-. R

tract or until the total net amount contributed by the Government
without interest is fully repaid, whichaver ocecurs £irst.. A Report

. of Review dated August 11, 1954, indicated accepted costs under the .

exploration contract amounting to $5, 325,00 .with the Government'
. contributian on a 75 petcent basis- ‘being $3 993 75. :

The -tatu- of the ﬂroject. the scope of review. and the reasons

- 'thcr.tor ara mtataﬂ on page 2..

This rcview establ~shgd no aales subject to thn Govcrnment 8 tmyalty

‘subsequent to the period covered by a prior Report of Royalty Review

'which found the sales subject to the Government's rojyslty through

. Pebrusry 19, 1958. to be $6, 729 52 - The royalty account as of
- Pebruary 19, 1958 wan:, : . R =

'Totnl Royalty Payable Gl $336,47

.- Total Royalty Paid . -~ - 336,47  '“
0 "Bllancc of Royalty Due 0§ a0

A

- As of June 15. 1969 tha royalty account o! thio projact wan found
,to be: . L .

,-.._’.

ToiaI,Roynityf?iyxbi§~' ' - $536.67ﬁ

. Totil Royalty Paid . 336,47 |
Balance of Royalty Due °. $ 0~ -

f%ﬂ ,M;#

" January 2, 1962 . s/ D\/Txlbert. R Auditor a_—
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| 1dm.E665 Bu:tor Hining Co. - ¢ DMEA-3216

sm'we oF momzc'r SCOPE OF REVIEW ‘
. AND RRA&OM ‘mxngpoa '

:.'At the tiua tha cxplotation project conttactxvas exccutcd. the Opeta-va~"'

. tors were in po-seaaion of the property undar the contract by virtue
of an October 20, 19535, lease from 84 Sparks and Mary $parks, Boone- M

";;-CQrd North. Carolinn.. Shortly after cowpletion of  the exploration o

- work on Jun¢ 30, 19364, the Operntor: abandoned the property, which

. remained idle until about October 1955 when it was leaged to Pdward

‘Kraftsow and Robert Keifer, both of Philadelphia, Pennsylvania, and -
~eperatad by: ‘K. & K, Corporation,. 111 Lakesfde Avenue, Philadelphia,
Pennsylvania.. “This latter lease was breached and declared void dur-
- ing the early part of 1956, Thereafter, during the last part of
. 1956 .and_ the £irst part of 1957, the property was operated by B, G,

- Thomas, Jr,; R. ©, Thomas, Jim Cox, and Howard. Sparks, also doing
business as Hector Mining Company, Spruce Pine, North Carolina,
 During 1959 the property was leased by Pred Young, but.a field team
o inspnctioa on November 12, 1959, established that none of the les-

. see ‘s prcdud-tion iua -ud; ttom the area: under ths conu‘act. '

f.~;_The filus d#selasc maloo of production in tha :ollowina namee. duting
'J thz Lndicstad pcriadl.- L ; . ‘

Sam L. Phillips . 6/2/% r7/2’9/5§. o $2,011,34 .

" Robart Kelfsr Y 11/16/%5 ~ 11/29/55 . 677,13
K. & K, Corporatfon - 12/6/35 - 4/26/56 ”_" 601,75

" Ola Mae Sparks - 10/2/56 - 11/19/56 = 352,44

- Hactor mnmg Co.. . 3/6/87- 4/3/57 i | ;106,86
Total - | ﬁ/g/sa - :./s/s': se!'m 52

}T'At ttat«d in prior chortt of Royalty Review. all roya]ty due on '
. these sales has been paid. Purthermore, ingpections of the ptoperty ;
" and checks (tha last: during June 1960) of the records of the G.5.A,

' Mica Purchage Degot {n Spruce Pine, North Carolina, have confirmed.

that all sales of production tbrough Jhne 15, 1960 hl?a been
- uccountnd tnr T , _

- This contract cantalnt the. :o-cnlled "abandon-ent" proviaxon. Fur-., -
" thermors, the Owaer's Coascnt to Lien, which was executed on ‘the - .
. same day as the Operqtor'z lease, werely secures payuent of the roy~
" alty “provided for under the terms of sald exploration project con-
© -tract”, . The landowners, howaver, apparently have recognized the . . . < .
. Guvernncnt'» liqn by auitabla ptovlaions hu the subtaqment leaaca. .
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‘Page 3

‘ \’tff A'..A'Hec'tdr‘- Hiuing'Co.‘ S B "wE‘A-SIIG

o 'x'hio uvuw was ude in e of an Oh-si.te audit; of thqn Operutor'u -
;ccom\u and ncotda tor m !ouwmg runom' : ‘

m
(@)

()

N;b mineral production has bem made since 19‘57 tm
t!tu nreq uudcr the cot\traet: '

‘A‘.ll ulu ot praduction through June 15, 1960. have o

- Qlid

been accmmud tor and proper myﬂty thareon paid:

The ndainia'if‘tive cost to the’ Govc'rnment of"an

ohesite royalty. mdit at this time would be exces-

sive in relation to the amount of possible addi-

o tﬁlomn. toynlty which night bc diacloced
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Rl ?Cﬁl'r 0!“ PO’IM:TY REVI}*'W

o ] have reviewed the records of the Exscutive Qrf.icer, mm
Fi.eld Tear, Pepicn ¥V, Knexville, Tennessee, pertaining to Contract
Io.,m-f 665, Hocket }‘x(). u kw3216 (Mick), dated kiarch 22, 1*?5[; s with

Koy Mpaﬂw, Dave ‘x?a:‘s:hy and Sam Parsley
Y/t/a The Hector iining Co.
dealo, Nerth Co.rolim

for the purnose of dat.amining the amount of royolty due the Us &
Government on sales of nica from property referred to as deotor iidne,
Jocatsd in Yancey County, Nerth Ceroliue, during the periml March Slb;
1955, to ?bbm.r:y 19, 1958, |

A cer*biftaata of mmmmry or develapnent was lcgued on
saptmber 1%, 1954, and, in accordance with ihe coutraci, royalty ia
pawble on the net proceeds re:llzed from production as a result of

uch discovery or development during & period of 10 yesrs from the date
oz the contract or until the amount of the Government's contriiution to
sxploration coels has been repald, withoul interest, whichever occurs -
~ first. 2 report of review in lieu of finel aujit dated Awust 11, ‘!.951;,
iniicated neccepted cousts under the exploration cmtract amcunting to
$55325.00 with the CGovernment's contribution, on a 75 percent basis,
ba:mg £3,993.75. The scope of the present royalty roview and the reasons
‘bhﬂresfor are stated on fchedule "A" attached,

¥y rev.’ww agteblished the total salcs of mics for this perdoed
4o bs #4,718,18, Rovalty due the Geverrment at the contract rate of
5 percent is £235,51, A prior royslty review for the period Yarch 22,
s to Narch 9, 1955, stated the sales to be $2,011.3L for that
: pbriod and ‘hhc smtua: aof tht' royalty account to be:

’rutal Hoyalty Due ‘3100556 o
.Totsl Koynlty Paid . 30056

I:u.kltm,e of mzmlty ilwe §_ «Cm

Cy
i

. As of i‘ebm&ry' 19, 1958, the roynlty account o t}zais pro;ject
was found to ho:( |

Toral Ramlty Due %;336.1;7 ;
Tytal Koyalty Paid 336.417

' 'Bgslaiwa‘ of Rwaltyi‘ﬁws 8 G- .

March 19, 1953
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Scbiedule PAY

Gontragt 1dn-E665, Docket No. DikA=3016 (Mlea)

Report of Lioyalty Re_ﬁ.eﬁ |

' This review wae linited to the listing of sales of sheet and
hand-cobbed mice to the Mica Purchace Depot, Epruce Pine, North Carolina,
ghown by the records of the DMEA Region V of fice in connegtion with

" production fron Heetor Hine on which reyalty wae received during the. .
period under review, Thie list, vhich is £iled with my awilt work papers,

- . was also checked with the purchaze records of the Depot. A sumary of tho

mslicated; productim, salos, and royalty pa:m to the Covernment follows:

I ~Production e o |
. _g;em , gPoundsé ..alee " REoyalty Paid
| o Larch 2?, 19515. Lo tarch 9, 1955 |
Cheet mica 5,66 wl,c‘361.«56
terap nica B h,BSC-fuL R TN
Punch mica SRR ¥ 1152 ;. 150, zg_

’i’cﬁ.ﬂin - Prior evitw T - ,ou.gg, R - SR
 Pareh 10, 195,,. to Februnry 19, 1958 '
““haet mic.“ , ._ © o 313.05 $3,206.03
- Hend=cobbed nica ' 3&3?’45000 ' 51 512,15
Totals - Prosent Peviev - . é.iﬂﬁ_m.ig" w3590
|~z~*m’ Totaly 25,108,710  §8,729,52  $336.hY

It is recommended that the DNIA kericn ¥ office ascertain what

~ esales of scrap (v punch mics were made during the period covered by this

~ yeview amd the mount of any revalty the ¢ zrey be due te the Govarmant on
such sales. ' . ‘

4,___._ .

An n»siba royulty aud:lt was not nads rt thie timg begaure ithe
administratiw ¢ost to the Govermment world be excessive in relation +o
thss amount of pmssiﬂe additional royalty whieh mimht L\ \lik.,cloﬂc.d. :
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Check Sheet of Examinlng Engineer

* Operator's Name _Roy Sparks, Dave Sparks and Sam Parsley, dfofa
- Hector Mining Company | Newdale, North Carolina

pddress

S g | DMEA |
Exploration Contract No. Idm-E665 . Docket No, 3216

Check One
Yes - No

1. (a) Does the Operator stockpile ore subgect to royalty

‘repayment? X

.. (b) If so, is segregation and 1dent1f1cation procedure
‘ adequate?

) 25 (a)>D0es Operator cormingle productlon subject to DMEA
”royaltles w1th exempt production? . X

'(b):If 80, do you consider the allocation of the com- °
¢ mingled productlon equitable ?

3. (a) Does the Operator stockpile mine or mill rejects

: (low grade ore, tailing, middlings, etc. ) that -
may have potential value within the royalty ray-
’ment perlod? X

(b)'If so, are adequate records malntalned on such
materlal to protect the Government's 1nterest? - X

“4e = Do you consider the assay controls in effect are. -
- adequate? N O

'5; "y Do you consider that the manner of dlspoélng of .
' . production gives the Government its fair royalty X
returns?

6. - Do your periodic examlnatlonu of operations indi-
cate the Operator is properly reporting his pro-
. duction- of ores subJect to DIEA royaltles? X

7. Does the Operator buy from or sell to other S
: Operators? ‘ , . IR ' X

'8, Comment on any item 2 (b) to 6 if ensver is No.
3.(a) Operator stockpiles mica scrap until a sufflclent

amount is obtained to make a sale.
Jr e Bl

Mining Engineer

Date ___2-20-58 L

82u48
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C zmmsm YINERAS EXPLORATION ADMINIBTRATION
comac;'r ADMINISTRAYION AND AUDIY DIVISTON

o nzmnrormgw

L I hcwa rwiswé all copies of settlement ubnta on t:lle ws.th the
. Executive Offieor, DMEA Field Team, Regiom V, applieadble ta royslties col-

. %;mdontho mlmsnfmiaa fartbepmﬁmrehi’z, lm,tolhrch 9, 1955.»,- '
. b ( |

Ray Sparks, Dm lhhhymdsu Pnraliy
" 4f/b/a The Hector Mining Compamy
xwdalo, Nortmeliu

produced frm gm'uparty referred to as the Heetm' Mine um.a in Yenoey -
L6 wolim, tmdcr terns of Ccutract Id-!éﬁs, boehat M. DMEA-
32. C Y

 pnetnees. review ineluded a onfevence vith Mr. Willian &, Beck, Mining
" Engineer, U. S, Bureau of Mines, Mh, '.rumuuo. vix: h ﬁxareughly
mulm- vith. the proja«-t. .

. This xwiw was udc ih lieu of an an-eite mdiir. 'at the m:ox-o,-
tor's aecownts and. rc«m!a for the tblwng mm: o

(1) The prodmtdm {nvolved was midmtal %o thln
oxp:mtion operations) o

- (2) A Teview of the records of Gml Sms.em o
Aduinistration Mice Furochase Depot, Spaues Plne,
North Caxoline, did not diselose any other sales
of miea from tfﬁa mine sinee the sffective dum
of the eaqalmﬂm mmct; m

(3) The administretive eost %o the Government of an

. onesite royalty sudit at this time would be mx~
. osseive in relation to the amound of possible
L sfditional royalty vhich might be disclosed.

 The sudit established the total sales of mice for this period -
o be $2,011.34. Royalty due the U, 5. Coverment at the oimntract rate of .
-5 pﬂrmnt is &10!3.56. Tha royt.lty paid and hlm doe are as !’ollms

Total Royalties Due S 3100.56
‘Total Royalties Pald - .L.._s.& |
Bcnlnmo of nmus.es Unpatd B T S

. March 21, 1955
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. UNITED STATES o 'Rﬁﬁf; 3

DEPARTMENT OF THE INTERIOR Hofflund

DEFENSE MINERALS EXPLORATION ADMINISTRATION Chambers
WASHINGTON 25,D.C. = gqn

CoRELOTG I00 BY SHC UBTH D L5205 0P AMERTCH - W
M A GLGCUELRT R o O RNIAE UNDER |
AN EAFLRA TN L RWTECT CUBTHACY

AOs WY paris, Deve Davolay, &n8 LR arsley, artmerildc
Boudaie, Narth Caroline < :

L cErsuant fo ihe orovidions of wmlocation rvjovk cwiruck 0
o, ldt-wbbl, dated Mexch <&, 1954 (Uoeket By ddin=ioll) , Borelnslier
- salled the “oonimuet? betwems you snd tha tmited stutes of rorica,
 herainaiicr culled whe “Cuveinment™; Lu sstablich wed fix e
Laverment s ceorcantere royalty on produevios sed ks Lien [4.7°% AN
- and on the leps Aescriied im tha comiravey, the wverommmt ewnsivuie
and therefors cortifies thel dlacowsry or devolopmant from which
production my e msde bas resnlian from Lhe axpgloratidon work.

The meluve o Al Clieuvaey or cevilowsat di Loicribed
opoedly or ladleatsd g daldang _
& A |
Gl cad GriTio from 14 bottom expiored 3
conlimable scued jeguatite Lo aiea ,moiss. trategie
niom ryserves (daiarres and dnilewivd, were found asar
tho W8 botice 2nd aleag she Qrifts. ' L

WHE UNL i dhe of AMIREGE

| B ACTlN gmm"“ ‘,
- Explovatiom Admiad
Sep 151958 | ,

WM5e FNarale
a‘hmim

teteds

WCAnderson:gad 9/15/54 S ‘ . ‘ S
Copy to: Mrs. Mary Sparks (Attached to Field Team's copy for forwarding).
~ Mr. B4 Sparks U oon LI " oon :
. Mr, Irving Gumbel, EPS, GSA .. ~ . -
Docket File - . - Field Team, Region VII
Admr, R, File - e Mr. Knlsgumd,t?l. 5227
>, Hedges, 4604 ' Operating Committee
lbg*.- ',Iéhambe{'slyéJ A4 I F ce Office
- Mr. -John's,o,n<} I '~ Mr. Houk

L b L






: Lo o | : ‘ Docket Copy
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' UNITED STATES = ks

'DEPARTMENT OF THE INTERIOR =~ (R
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

B ~ WASHINGTON 25, D. C. & W‘

'e:’\“ 1'1 RN SO TP A § WSV Y o
B e et wE Onal TR
O POer S
SRR g arhE, JAve CARSIAY, ARG a8 R4y, | RUERRLn

Aoy railaess ax Toa psator alileg s
Wity 308k Capslins

S dereies i b e groovd NMn e me“a.m ALY rt.ﬁ’wr* P Tk |
Big E(@ﬁ'“ w'sg Aﬁ&w Wt‘w &lﬁ’ 1‘&?% tu’dﬁ* L2 7 !’ B, Lg 1 i‘ﬂwﬁﬁih?‘r%'.;}\
B inl S TRLIILINT Betves yel and The Talied Sieter of smeriss
&xeimtur fucled ShE CloverminX T o Subela i 2ad ir We
S R S Y i M Eagas Uy O 00 dt i m."" i ;»“'* LA m:'.w'ﬁ ,
Lol e bm ,:.,»mé i Lol iy ﬁm mnm 2%, e Larorrospe® o ;
il BirsreT e ¥l e WARL 2 e RTY P $eveLacant ‘ym " jw
e Ll R Ly s Kede bas ma‘zéw ffvw kol TREE SRR 2. BER . . JUNE

b e at«, Mi«! Ring woly @@v% uamir Frdtma npd i
ﬁ'ﬁ}ﬂ.ﬁ.uj Tt 4&3&(, T A K & B Ly ,éf‘ma )

o el Wi mm Pieale dhe s bide; emiored W
o O L e jeaantite o slom cwelas mod Bokkton bl
fmi fofurrud mﬁ‘ wyag AT shrs tecte Mu wig Siowmibed,

m~,

PR v g - - 5 R g
SRR OTRTY L O L g AR Fite

ummh ’w&*&" s mn cq,m ﬁmjwm
w. «mt ,,w IPr'y ﬁa*wmtidﬁ:

N%’iﬁ‘ o e e

Kok gnd /16750 o
Lopr to: i, Mary parks (itﬁnM ta’s HMeold im*:ﬂ Qugy Lor Sorvuraing e

W, af e Vo 7 T

iy lm’m Mié t& fw Bk

Bouket Filw Fiald o, iWX“ \#‘II
A, . Wi -~ s Kiilsgaard, Rm, 5227 ..
. Hedes, &&y&é e - WW Commdt thee

. Mﬂ I -Flamnee ‘KT oe





. DEFERSE WINERAIS EXPLORATION ADMINISTRATION
- GONTRACT ADMINISTRATION AND AUDIT DIVISION
I bum wvimd tha Mmﬂab’ MM. ott
m Bp-rku,. Dave Pur-hy, and Sem mm
(3 Heator Mining cm
d/b/‘m’ Rmb Caroline -

to }u:phmam Profest Contract No, Tan-E665, Decket No, DMEA= ER

5226, mstht months of Apedl 1954, $o June 1954, inclusive, oovering &

: projeet for the explerntion of mies on m, m as tho H«m mm, o ,
R u«muxmum,mcmm. . LT

ummmmmwmmwmmm (Fm

"""-}Wﬁlf)md ting docemants sttashed therets ofmm"' |
 leton with ths sonts ’ﬁ?u.mw"" S
~mrfmdwr¢orm%wumrmmm,m¢n m-mmum o

ohtract and pertinemt schednles m of work

, ‘¢¢ t!u mmmms and mﬁ.«vo&’ tbo oosts,

S Mus Mriwmmmuwﬂtgtwmdiﬁot khﬁ Opmtar*a "
; _’-a¢mtsandm~da£wmtbnmingm; -

‘211 of the mtninmdmw: mmwmm
wmmtwmmmmmmuofmnw
tmwmu»:mmcrmmmm ,

‘The review dlselowsd the mnmg facts in mmx to m mﬂ; S

pem ox' to be peid the comiractor; -

- Total dost ns mm b CWM 55,3.25,00
‘ rxmpﬁm: |
B:rnm me Omm Q ...o,., R E

'rm mmct e;lh ror a '75 mm M&dmﬁm at amplmmn

o .m...‘. ty the United Stetes Governmeat, Therefore, paynmirt o the eo-
e .;tmmwmemmmmmtumm mumm
‘_,-_,ns.m‘bumu au!. 75/100 Doll!ars, ‘

"‘3:993.75’“

' 1a ocnstdered mua and proper, provided that the a.mw. Exveutive orum, o

" the Adninigtyator, or other wm official hes accepted or vill -mpt

tvht mjm e lming othmin m the mu df ﬂm contruet, .

g A N N
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4 ) e wmem wemeene DOCKET NO. DMEA . 3216

Mir-200 (A) S C - o ’
(February 1952) . m

\/.Lh
COMMODITY

- IDM - 665

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON

co
b

~ EXPLORATION PROJECT CONTRACT
E (Short Form) o

‘Iris '.AGREED this. .. 20.. . da& of _..March _— 195_).|,'Between the United States of Americé., acting

the Department of the Interigr, D Mi o migistrati i d the “Government,”
e g S B PR W B Y b e
T doiig business s THE Reotor MIning 0u., Wesdsls, North T

Carolioe, T | |

hereinafter called the “Operator,” as follows:m, m % M m; . '

ARTICLE- 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Proiecvts."’ o

gnd-as ot forth i Amex I, attached hereto .

ARTICLE 2. Operator’s property 'n'gh§i—With respect to that certain land situated in the State of '..’;_--_m %_
Ry s escai £ L3 Py A

£ a0 Mery Sperks 1n w Jseed dktell ‘DeWiber 20, 1953;
* epTHRANG AL &5 OpeniTg Knowri &S the Sector
TS, 5 thenoe 8007 W.3

Mine; 1 ) hence 2007 .3 thenoe 400
thenoe 300' ¥.; thence 2007 &, ‘

Hr::
el
&
o
§

=
by
!
’_,‘g

e

K adown pravadee e
» T *

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. — ]

ARTICLE 8. Exploration project.—Th, pg&ator, within _.___._- g} ___________ days from the date of this contract shall commence

work on a project of exploration for® padia et e a2 e e e

in or upon the described land; and shall bring the project to completion within a period of from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. : .

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillingzger cubic yard of material to be moved, etc.) .are set forth in Exhibit

“A,” attached hereto. The Government will pay __ - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $----!@§.‘.;---, whichis ... 2T __.:.___. percent of $_‘___!--___‘;_f____,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-~
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. - Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’ ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .
2 State name, address, and nature of organization if any. E R
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable. .
Name of mineral or minerals. . . - 16—66320~1





(b) Final report.—Upon completion of the exploration work or termination of t!:ontract the Operator shall provida
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate
reserves resulting from the exploration work. ) )

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government_may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ]

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-.
tor shall render a final account and statement of work performed to accompany his final report.

0Yre

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other dispositioni of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ‘

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) :

{b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
. desi’crilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposiags icad iog on, i v toRp YT | interest
to engage in any mining or production operations. wm (3:" mem m j ]54

. ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other-disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added ‘provisions _ s

Executed in sextuplicate the day and year first above written,

THE HECTOR MINING CO.

(Operator)

(certoer)

, certify that I am the secretary

I,
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
L ‘SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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The following provisions are in lieu of Article _@§' N R gﬂ;gﬁ

‘Repayment by Operator.--a. QCertification.--If at any time the
Government considers- that -a discovery or development from which production
may be made~has-resulted~from the exploration work, the Government, at any
time not later than -six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall- describe broadly or indicate the nature of the discovery
or development

b. Percentag;,rovaltv --The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, -is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification-of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contrlbuted by the Government, without interest, is fully
‘repaid, . whichever oceurs flrst Said royalty shall be a percentage of the

fnet’smelter returns, “the het' conéentrator returns, or other amounts realized.

- from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of
including ore, concentrates, or metal, as follows:

(a) One and one-half (1)) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) percent of any such net amounts, plus
one-half ( )} percent of such net amounts for each additional full fifty
cents ($0. 50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

: (For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1%) percent, on a net
amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

c. Definitions.--As here used, 'met smelter returns", '"net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination

d. Lien for Payment.--To secure the payment of 1ts percentage
'iroyalty, the“Government shall have and is hereby granted a lien upon the ’
land: descrlbed i Artlcle 2 and upon any production of minerals therefrom,
until the. royalty ‘cladm is ext1ngu1shed by lapse of tlme or is fully paid.

e. Notice to Purchasers.--The: Operator shall notlfy any purchaser
of the production of the Govermment's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.. "

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.

53651
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' -EMF-203 ‘ . ’

‘(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of | Ngrﬂl_caroljna , t;(ic‘)‘unty oi" _Iang;eﬁ , described as
follows:1l/ y

l . Lo wn e S0 w
Beginning at an opening which 1s known: as Hector Mine; thence 100' N.;

thence 200! E.: thence 400! S.; thence 400' W. : thence 400' N,; thence
200" E. '

which is the subject of a proposed exploration project contract, hereinafter called the '"contract",
between the United States of America, hereinafter called the "Government", and

2/_Roy Sparks of Booneford, N.' C. and Dave Parsley and Sam Parsley of

Newdale, N, C, doing business The Hector Mining Co.

/

hereinafter called the "Operator"; and ‘

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned: ’

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' A

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ' D

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __ 20 _ day of October ., 195_3.
~ /s/_EA4 _Sparks [sea1]
/8/ _Mary Sparks : [sea1]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

g)}Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repavy the Government. ’





RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. ’

b Percentage royalty.--The Operétor, or his suécessof in intefest; éhéli pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,-~(1)
regardless of any certification of discovery or developmént, from the date of “the contract until
the lapse of the time within which the Government may make suchcertification of discovery on
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a'foyalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty. shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, conéentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royaliy claim is extinguished by lapse of time or is fully
paid.

e. Notice_ to Purchasers.—-The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. '

f. No Obligation to Produce.--~This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . ' 43737
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(Revised April 1952)

) DEFENSE MINERALS EXPLORATION ADMINISTRATION BCGE LD
( YRS - 1383

Not to be filled in by applicant

APPLICATION FOR AID IN AN ;
EXPLORATION PROJECT, PURSUANT TO ﬁzﬁtof;iﬁ%%i%-f-é’--ﬂ-?/él -------

DMEA ORDER 1, UNDER THE DEFENSE Il Date Received N 3
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) ...

=

INSTRUCTIONS

1. Name of apph'ca,nt»—(a,)i State here your full legal name, in the form in which you will wish to contract, and your

mailing address: .ROy_Sparke of Boonef: 0131,—-& C.-and_Dave. Pareley and-Sam-Parsley-of-Newdale,
No.._Ce

(b) If other than an individual, ‘add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this .application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it'on an accompanying paper, with a reference in each case to the instruction to which it refers by number:.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’'s property rights.—(a) State the legal description of the land upon which you wish to explore; including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest ir lind which is
not to be included in the exploration project contract . Thi8 is lease property (Lease is attache

........ 3 (d). below.. . .

(b) State any mine name by which the property is known, 'The Hector Mine

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee -

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property.

(e) If you own the land, describe any liens or encumbrances on it Not owner.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shxppmg, supply and re51dence
points.

(e) State the availability of manpower, materx_als, supplies, equipment, water, and power. ' 16—66551-1
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5..The exploration project.— (a,,Qtate the mineral or minerals for which you wish to explore ...._......_._________

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____________ days and be completed within ..._.__.____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant w1th relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: '

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rvision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the caseé may be. '

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. ——Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs,

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? ‘

(b) How do you propose te furnish your share of the costs?

D Money D Use of equipment owned by you I—__' Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
‘of his knowledge and belief.

(Applicant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. -

U. S. GOVERNMENT PRINTING OFFICK 16—66561-1
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1.

2,

3s.

4,

S

6.

()

(b)

(a)
(1)

. (c)';-
(a)
(e)j

(f)

(a)

(1)

(o)

(a)’

Roy Sparks, Da‘ve Parslay and Sem Parsley all of Newdale, N. O. cmo b oo s

' Partnerahip

No Answer

This is lease property (Lease is attached in 3 (d) bolow.) .
Hector uine..

Leuee ‘

Lease is at'l ached aa Exhibit A.

Not‘pwner.
Land is helc‘l By Landlord. No land patent. :lnvolved.
Phyaical Vorks set fcrth on mup attachod as Exhibit B.

The best report that seems to be available as to the lant history of thi-

- mine is fouzxd in the Geological Survey leletin Number 225, page 69.

The last openratora were Richard Pitman and W:lll Gouge and they ceased

operatione becsuse they didnot have sufficient capital to placo the
necessary ec[uipment needod for operstion, ,

This mine is J.Ocated near Boonoford, Ne C .;acr‘ou ‘thja Rebeln Creell on

-~ the proporty of Edd Spark-.

(e)
(a)

L
(e)

()

There is ample experience manpower available. Electrilcby is within =

. 500 feet. No difficulty is contemplated in - obtaining equipment and
. supplies. ,

It is anticipated that the pegmatite contains additional quantitiea of
green mica of stockpile grado. , A

It ia proposxed to sink a 5 x 7 shaft 75 feet deep. The:n it is propbsed

to drift 100 feet, 50 feet in each directi«m.

The work will be started as socn as the contract is approved by the
Govex-nment and the work ahculd be coneluded w:lth:ln 6 momths. ' «

Attached as Exhibit C.

' Estimate of Costs s

(a) Independent COntracts-None.

(b through h)

(1) shafting - 5 x.7 - 75 feet @ $50.00 . $3750.,00





4

(2) Drifting - 100 fest @ $35,00

Total

7. (a) Applicsnt will pay in money 10% required by :egqlé.tiorql’.

£3500.00 -

$7250,00.
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= MINING LEASE

State of North Carolina Yencey County:
This indenture made this_20 ___day of Oct oher , : , 1953;

between__ mI'S. l.tTv S erks oand i.dd Sperk

of Yencey County and State of North Carolina as party of the first part, and known

as lessors_, and__Rov Sncrks, Dave Perslcy end Sem Persley

of Yencevw ) County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partigecof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_S, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Tcpinning et en onening which is knovm as Hector Ilines thence 10C' N.j thence 200° .3

thence £00Y S, 2 thence 400" V. o thence 400% N, thence 200" Foq.
4 v

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said partiegof

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five yedrs from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid ia the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special*warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next ‘three years shall

" entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining putrposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. /e/
Witness: é d % }% (Seal)
> XV 4’44/4 ) /aa/% S (Seal)

44

(Seal)

£ e .

y/
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' ROY SPARKS

Roy Sperks wag borned in Yancey County in the yeer of 1912.
He lives at Booneford, North Garolina, where he hes llved all his
life. He han been in the mining tusiness all his lifs. He has worked. -
in feldapa;r and milce m:!ning. | Some of the plaoen hqa haa worked are:
" For :r&ferences writes |
- ur. John Phillips
‘Spruéﬁ‘Pine, N. 6;
" Mr. Fred Deneen - ‘V
llwlawdale, N. Ce
- Mr. Roy ,\"l'elds

Spruoe Pine, No G.
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~ Ssm Parsley

Sam parsléy wes borned in Erwin, Tennessee in the ysar of 1017,
Iﬁ the year.oi’r'lgz'?‘ho moved,’co_'Spi'uoe Pine, Nortkh Carolim,' tﬂen i
moving to Newdale where he has lived ever since ggoept for three
years that he served in the U. S. Army. He hes mined all his 1ife. -
~ Some of the mines thet he has help iiork sre: McKinney lﬂ:ﬁ.neu,
No. 20, Wild.c’nat.ﬂine, end Goms mﬁus.
Edf x'ét‘_e:f'enfoes'writu . N
a Mr.‘Grady-McKiﬁnoy

Route I
Spr’uc. Pino’ N. C.

¥r. Nelie Willis
Route I :

Spruce Pine, N. C.

Mr. urdette Thomas
Route I o
Spruce Pine, N, C.

L
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UNITED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Project. Summary Report ’ .
By: Walter C. Andersoijyz/ August 16, 1954 S

1. Docket No. DMEA-3216 - Mica
Contract No. Idm-E665
The Hector Mine
Yancey Counby, North Carolina

Operators: Roy Sparks, Dave Paruley and Sam Parsley, Partnership
. : 'd/b/a The Hector Mining Company
Newdale, North Carolina
Operator's property rights:
Lease for five years dated October 20, 1953
Cwner's\Consent to Lien dated October 20, 1953

2.  Contract —'dated March 22, 1954

Work authorized:

Bulldozing shaft site _ $50,00
Constructing- toolhouse, powder and

exploder magazines 225,00

Shaft sinking - 50 feet @ {45.00/ft. 2,250.00
Dxlfblng and/or crosscuttlng - 80 feet

@ $35.00/ft. 2,800.00

- Total agreed unit costs ' $5,325.00

Government participation @ 75% . %3,993.75

Amendments - None.
Work completed: Same as‘authorized.

Work began on April 13, 1954, and was completed on June 30,
1954. About 4,000 lbs. of "mine run" mica recovered during
project, from which crude and scrap mica and 110,30 lbs. sheet
mica has been sold, totaling {$898.86. Mica is non-ruby.

Field Team Final Report received July 14, 1954.

Operator's Final Report received July 22, 1954.

3. ‘Audif - Certificate‘issued.August 11, 1954 (no exceptionms).

Accepted cost $5,325.00 -
Government participation ' $3,993.75

4. Certification of discovery issued .
Estimate of ore reserves - pounds "mine run mica.
Indicated (above 62-ft. level) 25,000

Inferred (62-100 ft. level) o 25,000
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~] Deliver ONLY t0 . - - “Show -address where
addressee s D delivered

(Additional charges required for these services)
RETURN RECEIPT
Received the numbered article described on other side.
SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in)

__#1-INSTRUCTIONS TO DELT ING EMPLOYEE

SIGNATURE OF ADDRESSEE'S AGENT, IF ANV — -

DATE DELIVERED ADDRESS WHERE DELIVERED any i reques%e'd in item #1) B

22 bl

C55—16—71548-4 GPO

-8
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5. Comments

How conducted -~ Carried out the work on schedule as
authorized in the contract in a workmanlike manner,

Operation - good. Successful.

Engineering - Planning was good. Reporting by the
Operator was very satisfactory.

Geological premise -

The premise that the pegmatite containing green
mica of strategic grade would continue proved correct,
since it is exposed throughout both the shaft and the
drifts.

Geological criteria upon which work was based:
1. Zoned conformable pegmatite.
2. Quartz core 7 to 8 feet thick.
3. PFeldspathic wall zones 2-3 feet thick.
4. Green mica occurrence adjacent to quartz and in
both wall zones.
5. Past production.

Criteria developed during project:
1. Conformable zoned pegmatite 5-14 feet thick.
2. Concentration of green mica near the walls.
3. Sales of mica during operation.

Future possibilities: Good for production of green mica.
Operators planning future operations.

Recommendation: The Nonmetallic Minerals Division concurs
with the field team that the project was successful and
a certification should be issued. The Geological Survey
and the Bureau of Mines are in agreement.





DMEA Form 18 L _ DA’SE NE[NERALS E)CPLORATION ADMIN‘]'!KATION

Feb 58

Prepare in duplicate

To: Statistics Branch (Code 210)

" From:_Division of Nonmetallle Minerals

DMEA No. - Operator.

3216 | The Hector Mining Co.

ORE ESTIMATES -

- ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT

-File originaliin Official Docket. -Send copy"

. Repoft”Period . :
10/23/57 - 2/3/58

Contract No.

Idm-E665

Analysis

-DMEA

Tons

| 25 tons

Operator to date

@ $600 - $15,000

Total

"Production to date

$ 6,685

Ore in ground

1, tons

INVESTMENT-

Type . _'SizeE

Feet

-Cost

‘Shafts

- Winzes

" Drifts and
Crosscuts

Raises

" Drilling vapé

Rehabilitation

» Description

FACILITIES _

Mine Plant’

MLl

 TRoads

REMARKS

Prepared by .

T.awrence G.

Hnnk ’
Date

31390





- $3,99 | 85,325  $3,99%
ANALYSIS Mica MR | ‘
ORE | DMEA | OPERATOR TOTAL PRODUCTION AVAILABIE

Mica 50,000 1lbs. - 50,000 22,000 . 28,000






- . T . OFFICIAL FILE COPY

Date Surname

Code |-

MMEl"orm'? T - -
| - P | et NG

CEY . P

Wl gk

it

fede—r

| {ijmz.}i 04

| nn l«tepqrh» |
- Route 2 e

R mmu, nmh c:.mm

mu m—:zzs au,u) -
" Hecter Miaing Coupany
Rectoxr Mine ’
Yancey Coumnty, lbrth c‘mlm
~ Contrast uu-nm o :

- Dear Mre. Snrluu |

- Thank m ﬁn utuming the two emlct«d mm of m: l'm 63
which vare m!led to you February 20, lm

- By t.bo mn of the mbjcct; Exploratien ij-ct dontm;c md the
- cartification of discovery or develepment dated Septembder 15, 1954,
allminarsls mioed er produced from lhreh 22, 1954, to March 22,
_ 196:, u:u lmbjnet. to the mntmnt: . m&lty as set Eorch in said
coutxect,

As the nrﬁu durhm which mduction nu mbject te myalty !ms
. v expired, the Government sccording to its pregwat recerds
' retalns ne claim er lien against the property mb’}cct to the

’ mzmt or my future pradwum thara!ro- : i

limnly mra, -
© George Fumich, ‘Jr.  ;;‘ % ;>\ :
- Aeting Dimgfat*

o rm(urphy/m (3/22/04)
eer Director's Reading F:I.le -
S CA&A Division: ’ ' :
R. A. Laurence, l(noxvﬂle. Tum. vley of B’orm 63 dated 2/20/64 4
. Docket. , ) _ '
Code 500

. 23263





-~ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION '
WASHINGTON 25, D. C.
February 20, 1964

"Re: DMEA-3216 (Mica)

REGISTERED MATIL - Hector Mining Company
RETURN RECEIPT REQUESTED Hector Mine

Yancey County, N. C.
Contract Idm-E665

Mr. and Mrs. Ed%parks - /
Route 2 '

Burnsville, North Carolina 0T e e

Dear Mr, and Mrs. Sparks:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

e averd

F. M. Murphy, Acting Chief
Division of Minerals

OFFiCiAL FILE COPY

0. M. £ ,
| RECEWED Sy 25 504 |
DATE | /il 0 Cline
V| &) (e

e

(Bl FH I ro-
S Yoo oL

L P2






- MME dorm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

B T R e

1. 8ince September 17, 1962 , has there been & chLange in ownership,
leaae , or sublease? If yes, please state details of the trans- .. . -
- action below and provide a true or signed copy of the pertinent~ SR
docu.ments, unless they have been provided before. - - Lo Yes D N°E

/
s )
3

2. Since September 17, 1962 , has there been any. production from S
the land subject to the contract? " " Yes D No [x]

A. If so and it was shipped, give quantity, value , a.nd name a.nd
. address of purchaser. R . RS

Quantity »4 Value

B. 1If stockpiled awaiting sale, state quantity, grade , and docation,

Type antit Estimated Grade " Location
Ore ' Tons
Concen- '
“trates : . .Tons - -
Other : Tons
3. Since : -, has @any production been transported .
through workings. (aee 2.. _y.... of contract)? - Yes [} No[]

A. 1If so, state quantity, value, and dispoaition of material.

Disposition of Material Quantity Value
Submitted by:
Name 29% &/g &5&%/( Title
Address Rt, 2. Bgrnsville, N, C, Date February 25, 1964

Mr, Eﬁ’gparks died September, 1962

4511





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Gatebar 22, 1963 Bos L | o
| " NEA3216 (itcs)
Hes end Miwe €3 Gparh Hectoy iining Compias
Soute 2 é_ fisctor Hine ‘
Burnsville, torth Ciroling 5%7/ Yancey Sountys s Ca
Cimtsece mxﬁﬁs ,

Dea ife. and Hee, Sparke:
After the completion of the approved exploration’ work under
the contract identified above, we asked to be’ 1nformed about
chenges in the status of the property and prod tion from 1t
during the period of royalty obligation. . / ;

To assist you to furnish this information an ‘?rt assure the
accuracy of our records, please answer the ues ions on the

back of this letter and return two copies o th is office = |
wvith copies of any pertinent documents. ";;

v . \
l' . Y

i

Sine 'iiii ﬂy N





"~ MME VForm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since ¥%§ 3 ) has there been ‘& change in ownership,
lease, or sublease?' yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provided before. » Yes E] NOI:]
2. Since m ,» has there been any production from .
the land sub.ject to the contract? S Yes D No D

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity Value

B, If stockpiled awaiting sale, state quantify, _érade , and “location.

Type - Quantity Estimated Grade Location
Ore : Tons
Concen-
trates ' ' .. Tons
Other A Tons
3. Since has any production been transported ,
through . workings (Bee - of contract)? Yes D N°D

A. If so, state qua.ntity, value, and disposition of materiel.

Disposition of Material Quantity Value
" Submitted by:
" Name , Title
Address 3 : | ‘ Date

° | | . | ) -





| UNITED STATES o
DEPARTMENT OF THE INTERIOR

' OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

August 15, 1962 Re: DMEA-3216 (Mica)
Hector Mining Company
Hector Mine
Yancey County, N, C,
Contract Idm-E665 -

Mr. and Mrs,
Boonford, Mite
Spruce Pine, North\Carolina

Dear Mr, and Mrs, Sparks:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information end to assure the
accuracy of our records, please answer the questions on the
vack of this letter and return two copies to this office
vith copies of any pertinent documents.

Sincerely yours,

\

-

W. R, é;is 14, Chief
Division of Minerals

1 OFFICIAL FILE COPY
! 0. M E
LpicEWE GEP U8 1962






MME Yorm 63
Revised 3-62

DMEA-3216 REQUEST FOR INFORMATION ON CERTIFIED PROJECT
1dm-E665 AND PROJECT UNDER ROYALTY AGREEMENT
1. Since June 15, 1960 has there been a change in ownership, -

" Submitted by:

lease, or sublease? If yes, please state details of the trans-
action below and provide & true or signed copy of the pertinent

documents, unless they have been provided before. Yes [:ﬂ No
Since dJune 15, 1960 "', has there been any production from
the land subject to the contract? I SRR YR e Yes [] No

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity  Value

B. If stockpiled awaiting sale, state quantity, grade, and -location.

Type Quantity ~ Estimated Grade - " Location
~ Ore - ~ _ . Tons :
Concen- - /44>
trates o _. Tons )7
. £ ‘ Z 4>6r21_/<:___—‘ﬂ
Other T Tons . -
Since - _ has any production been transported -
through workings (see - of contract)? Yes D No @"

A. If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

Name

45112






MME Form 7

(10 58)

ue. mum B R S B e

'Bnm:villt; North cmxm o

| :,Dnt “Ir. mn«u :

Surname

A ‘ L e ‘ ' . ' OFFICIAL FILE COPY _
L TR 1" |Date - | code

| 800

N j%w&,p ;»‘oo

~120

" _ Jy;-é.7 maé.}', .”'a' } A

220

Routs 2

o Re: OMEA3216 (Mies) |
B Bector Mining f:wpmy
- Recter Mines - o
_Yancey County, ‘Rnﬂ:h cumtm
c°ntrnetridn~566$ '

' ff‘rmu for your reoent lutut aqlnining that thc )miuttou. vnich

1 was the subjeet of my July 3 letter to Nr. and Mrs. Nd Sparks, did
‘ ,!m cm from m: p:mﬂ:y m: the ntcrmud M&& mtrnt.

'ru wcuqmlmn to ycm and- m. d Mr-. S\nrks is i*urﬂ.ud. For -

- your informstion, bawever, beth the settlements om ths two Septewber
L 1960 sales of mica end the records of the Mics Purchise Depot at

Spruce Pipe indicate the produetion as ui.nz frem the “mm nm-* o

1 | rather tlmm m "nou Mm Mine".

"i,EDTaIberﬁ/éma"7+2j%62'j ﬁv:_:

sinuuly mu.

Gcorge Fu;nich, Jt

| pimur | Q)\

: fcc

Docket

.';D1rector s Readlng F11e
. 'CA & A Division s : :

" Region IV Files (w/2' cys of 1ncom1nd ltr )

' 'Mr, .and Mrs, Ed Sparks .ot Lo
" ‘Boonford, Mltqhell Counity fvjj,fy R

Spruce Plne North Carollna R

" u3e83,

110
100 |.
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-  UNITED STATES |
DEPARTMENT OF THE INTERIOR

_OFFICE OF MINERALS EXPLORATION - -
' WASHINGTON 25,D.C.

Mr, and Mrs. Id Sparks
Sooneford, Jdorth Cerolina

Re: DiHEA-3216 (iiica)
Hector Mining Gompany
Hector iine
Yancey County, North Carolma
bonttact Idm-h666

Dear Mr, and lirs, Sparks:.

An Owner's Consent to Lien executed by you as an inducement to the
Government to enter into the referenced exploration project contract
granted to the Government a lien for its percentage royalty provided
by the contract for a period of 10 years from the date of the con-
tract, March 22, 1954, or until the entire amount of the Govern-
ment's canttxbutlon to exploratlon costs have been repaid., The
Covernment's contribution amounted to $5 993.75 of which $356 47 has
been repaid to date.

Our filees disclosa that two purchases of trimmed mica have Leen made
" by the G.3.A, Mica Purchase Depot, .Spruce Pine, North Carolina, of

. production from this property on wiich the Government is entitled to

- receive, but has not received, royalty amounting to $16.84, 'The’
sales were wade by Dan Allen, Route 2, Burnsville, North barol1na,
as listed below: .

T o L | bate approved
Lot Mo, = Pounds = -~ Payments : by the Depot

SPAY-10 (a) 29,31 $195,70 - . Sept. 7, 1960
w14 (a) 15,01 - 161,11 o w

~ Total Paywents  $336,.81

© Koyalty @ 5% . § 16.864

Please prouptly remit the amount of this past due royalty, tojether
with any additional amount which way be due for royalty on value of
- scrap or munch wica or. other sales of minerals Etom«the proverty.
.Your rewittance should be made by ¢heck or money order Dayaole to
the Office . of HLnerals Exploratzon.

incérely‘yours,
ﬁeorge F'umi‘ch,‘ Jr.

‘Director
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UNITED STATES
DEPARTMENT OF THE INTERFMRL riie copy
OFFICE OF MINERALS EXPLORATION M. E
ROOW 1t POST OFFICE BBCTEIvES
KNOXVILLE 2, TFEDW ST TR Ju 11 962

‘LiTe { ;;q;‘,, v
July 9, 1962
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Memorandum

To: W. R. Griswold, Acting Chief
Division of Field Operations, OME, Washington, D. C.

From: Robert A. Laurence

Subject: DMEA-3216 (Mica)
Hector Mining Company
Hector Mine
Yancey County, North Carolina
Contract Idm-E665

Reference: Your memo of July 5, 1962

Boonford post office was discontinued soms time in the middle
1950's., The Knoxville Post Office suggests that you address the
correspondence to:

Mr. and Mrs. Ed Sparks
Boonford, Mitchell County
Spruce Pine, North Carolina

Newdale post office (address of Hector Mining Co.) also has been
discontinued and its former patrons may be addressed through
Spruce Pine.

PlosA baoomne

Robert A. Laurence





DEPARTMENT OF THE INTERIOR
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Do not remail in this

-----------

N CHEC KED
Retused

............

.......

nvelpnr






-

L






MdE Form 7
(10 58)

L e

OFFICIAL FILE COPY

.|'‘Date’ Surname

Code

800

Thsiand

500

430

110

b0~

7

220

Hemorandu
102 Eobex A, Lanrence. u. S, ueologlcal uutvey
~3fon. Acting Cnief, aivisxon of Eiald ﬁperations
' from: - DEEAe3216 (Mica) '
T kectpr ﬁinxng Campany
liector bine : :
- Yaneay Coumty, %orth Carolxna
‘.bontract i&m—¢655 '
.ém July a lettar was aﬁdtaased ta ar. and rs.-ud Rpazkm, who

" executed an fwner's Consent to Lien in connection with the subject
This letter, which was addressed to Uooneford, *srth

- goatrace,

o Carolina, the only address of record in the dGocket files,,

was

returned by the »reen&buro Fost bffxce w;th the nutatzon "no such
atfice in state" ' . : .

The doc.ket mdieams that eop:.es of the certifieatxon of dlscovary
ware gent to the DiirA field Teaw For forwarding to L4 and dary
ﬂccordingly. your advice as to their correct post office

Eparks.

address uill ta-apprenxatau."

. EDTalbert/ama; 7-5-62

. ce:
- Docket

& Griawolg

' ‘Dlrector s Readmg Fz.le
"CA & A Division
' Revlew Committee .

2

- k3683






MMEFormT
(10—58)

‘ _pﬂooneford, Sorth C‘.;rouna‘ R N

e .’ e e ‘ " _OFFICIAL FILE COPY
K r ’ - ' ' g o Date | - Surname Code

§ '“7/2} ;Z@LAY/

800

500 |

BT AT L o2 S

'z'f 00

I3

20 |
‘110 |

’ ';:Eh‘. and ﬂrﬁ. uﬂ c'pﬁrks ‘ :. - v 7- W

100 |

~

220

Re om-szw (dxcaj

' "Liector Hining (‘onpany
Hector Mine

“ Yancey Countf. *ﬁorch f‘,aromna
Lontruct ldm-‘sﬁss

?’har \ir. amd -n:'s‘ wp&tk&"

g An aner 8 Cotisent bo L:.en executec! by you as an inducemnt to the
_vovernmant to enter into the ‘referencad exploration project contract
. granted to the Government a lien for its vercentage royalty provided

by the contract for a period of 10 years from the date of the con. -
“tract, March 22, 1954, or umtil the entire ssmount of the Covern-

went's contribution t:} exploration costs have been repaid. The

Covermment's contridution amounted to ss 993.75 of which $536.47 has

been repaid © dai.t. ’

. mt £i1es &xuclosu t‘hat two purchams of trimd wica have been made , :

by the '.5.A. Hica Purchass Depat, Spruce Pine, Worth Carolina, of

‘proguction from this. pronarty on wiich the Government is entitled to
receive, but hag rot reczived, royaliy amounting to $15.84, The

sales were made iry Pan Allen, Route 2 aumsvnxe. Nor!:h carolim.

v:‘.as limtedi belw.

1 fuate. hpp'mﬁrad :

Lot ‘{-io,.' . -»_‘Pummisu e mnta” _— by the Depot

SEAU-10 (a) - 29,31 7 T 31950700 0 Sept. 7, 1960
SRR VRN S SRR T IS DRSNS T U5 § G SR
: S0 Total Paymenta $336,81

-i\uyalty @ 5" %16, m.i

. *lease oromaely Lemit Lhe an.ount of tius past due myal tY to ‘ether . .
“with any additional amount which may be due for royalty on value of
"scrap or punch wica or other sales of ninerals from the proverty,

_Your reuittance showld be wade by check ot monay orde ; payn’bla to

. the ufficv. of inere'le lot‘ation. -

Docket : C ":'5“fa ﬁirector ‘~': I G

CEFisher/amd 7-2-62 -

| “CA & A D1v1.sl.on

| :;»ince.re’ty yours, g

G Georg'e Purmch Jr

Director's Readmg F11e

© . Region IV Files. ,(‘24)', NN Fonla

H3‘683"






DMEA-3216

June 27, 1962

Memorsadum

To:. B. D, Talbert, Acting Chiet

Contract uh;.iniutuunvu'd Audit Uivision

Prom: C. k. 7isher, OME Awddter
Subjeet: Audit Trip to Spruce Pine, North Carolina .

left Washington, [, ©,, via Southern Railway train Ne, 47 at
9:00 p.m,, -7, }ur-- 17, 1962, Arrival {n Asneville, N, C,, was
abouyt 10:00 a.m,, Ju-2 12, There i secured an autombi lo from Avis
Tgrt-A-Cat ar?! drove tu Spruce Pipe, N, ', Left :pruce Pime at
10:00 a,w,, 'ure 23, an? arrived back fa Washington at 3:10 a.®,,
June 24, via couthern Railway train Ne, 16,

Most of the time ir Spruce Pine was spent in reviewing the perchase
records of the G,S.A, Mica Purchase Depot for the purposne of deter=
sining whethar any urreported purchases had been made Dy that Dlnl.
of praduction froe wines on whieh OMEA tad entersd into cqlotqtl—
pro ject contracts, A total of 57 contracts were assiynad for this -
investigation, ‘ )

The last purrhoese b the Dsapot wnder the Mica Purchase Program was *
wade or. Junr 7, 1067, Me, J, P, McKXinnty, Depot Superintendemt,
stated trat p:-cegsing the wica on hand and making final settlomsmte
with vendors will take another 60 to 9C days before tha Depot 1s

finally clossc. Mr. McKimney also advised that :,972 Farticipatiem -
Certificates wvere issuad and 21,609 lots of mica were purchased dup-

ing the prograa. At June 1% the yield of strateeic mica smoumted
to 1,%1€,755,°% pounds. This will increass sowe when all precessing
18 com:leted. s 2f June 1 the total payments to vendors amounted
te $20,526,:77, Tri+ amount will be incrensed wher final settle~
ments have iLeen coulleoted,

My review o7 t!e lmpot records disrlosed 13 centracts under whieh
the GCuvirnment nay eertitled to r:yalty as hereinal’ter discussed,
The {nvestifation failed to disclose .uny purchascs of produetiom
from the provertime covered by the remaining 44 contracts, MNemoe
rands for the files have bsen prepare) for this latter group of
contracts,






coosvae U Lntild
- _»‘.»_.\';‘iﬂg
Ce L olrenecCe

.. R . . ngnene
. .. e o rrwmit e
. . . e reched the
.o , . : - Lot ttips
. ‘ - ' ® e o taine my teig
i L} * -
. . - - etnme uaput and
. .
W e e ) oo s ventications
4.0 -
. . : « 1 thae past 3
e . _ ;
I . . ce3s
. 4 ¢ lora-
. e R
- FESCERANE § &
H L Y
. r )
N N L "‘ -
LIV - M M ' ...""-:
Py
.
. . 2 . 2 S Jovidual wminecs
- PO - e tnt o osul eclt X0
[N
| .. : T R o
. . i
v Y U RO Y -
.. . a0 e B A ST 2
- . - R coovme tora of
. ~ . P LeTviy o ant
N R
i viene - Lonley,
4 . ) vy v omany
e - Lot tre ' “lte Pac2 Mine
‘ . . R A . © Las») were the
: ; .
N ' e . o ieliected
- . SN
veoe ree o SRR S
. ey A
* . L . - vt nad
5> Ot ' (A X t
‘e . cry e en o,
e s . : HESh O :f'-,‘\
[ . PR ¢ R 1iv trie
~~ r . A - ";"‘!’b ' .






[ B ARE O

materiai

Tarley stac,
&it the Lo

e matter,

wald

"n

need

T aTatac
tras o

e ata:

vl e
ol

4lta o
3¢ rera
F o e

,.
)
-
>4
v
-

.
R
.
:
.
.
o
.
X
P
.oy

" - .
L]
. e
. R
.-
.
.
'
LK .
K
. NP
LR
. - . -
'
T
T
o
.
- A .
. .
. [ .
.t
- A
) S
:
. -
ST e

e )

* o,
-
R

LY N

IR

. -
. AT

T

[
Y
1





LAl

Rl L g b

R
i Tl T7h

Lel N%54,9D,
icazad $16.73
the decunent was

wing Bate from proe

speratsrs under
-ffice rovalty is

~11¢ again sine the

Fesnw - 1L e

pornds o7 v immer LT WISt AN e e
Dprort AfF o leyw s Tou dated Atrcd 23,01 o0
veoaid rovaloy ac Pea le v thie aale, oo
chtained 2n cordle st W Cile: . nie el
dustion soose uent o anarlonmer i Ty U}

the tont!act.. A Tty by ot 1ve ¢ s
not collectipie 'miase iz L TreTatore an
praoperty 1ol o ot mepans 4.

Contract Idmo t., 4 =2378,Delas s o

%o, C}igg West

Tinal sattlrnert ~taterert for lot Moo Nt 1D s, aprvoved July 2C,
136, o Sren . -eert W, Redus, Jr., 4¢ 1. o ticet, Asheville,

N, DL, rer oy f et apttlament 4T tE<,0 7, rmows e aine Tame as
"fummer A es cet cfuwa the Taretd oo Tt ity Tais contract
covera?? ~ .- Soev e SwantT v Dée Acc. c?img tn the CONe
tvact 0 st ts cabordinac o - sareLmet 1, B,
Sumner, trat e e Paratad i Lm0 s ., sareville is .
rhe couw' Geat -7 M- apmbe Ceuntyv, Tt 1 e lis voat the ¢ale by
My, Redus roversd nracuction froe wartar = it , repirtet bv him
'under the mise owror's mame, and srrorcar o ontoet O l@ReT “ine on
the settleme: ¥ 2hant, -

Jn Mar~r 1Y, nh . 4r, back and L ocallel 0o o, et whops
adiress ‘o -mmar ° Teater, kne., aywaod iV Ui derenilie, N oy

s

a2 foun'! wi 0 s vary coopeTalivr L% gming
a2l Dot 1 g Mine on whioR obao ool
~ner 3% ! tetwrrs, 1 oguggest ot c o
r". . ! 4+ ‘ P ‘1' zh.‘r‘! .‘S nr S - -
Covernpert e aor tls! to vro 97t oo 10
eckugr L ranco e ot Teléppar,
Centract iiw- 471, 2281y cidie ATeaT, L
Final settlement statenent wag otrainzd — ° lot
approvel August 6, 195¢€, under wt .-" fio . Llrd

o ]\o [

about
as

{rn*orration
v~ 1ty

g

rotedt recardirg the
Lyetion on whieh
Tt e c-reified

N0, 53)-\10229(l).

Tl

»

svlva, N, ., teceivad payements nZvrecat!

, mernt atataw nrt shouws the mine nare o F ST LA
the locatia of the alne, Contract To. Lall
the Shell Riij e i‘ine located in ackson ooty

; Sylva is the rcournty seal,

T 457 Ae2579, Mira i lociTivg,

“{nal sat>lament aheats CPIMaL™(s i, a;rin 4 an
SPBR.67(a), apnroved ‘scember 3, 196, cxmeTe

L

Conpany, Box 962,
This settle~

, Sut does not give

~>v-rei exploration at

of which

N

.

.

enter 2, 1963, and
oiymerts ag:regating
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. Cenmteaet Idw-E612, UMeA-3132, Dixis Mirss, Ity

B

Royslty has tot been pai! to the overnmernt i ~ - action with the
tollowing sattlement statadments:

‘ Datse _
lot No,  Approved o heller Amount

SPAR-257(a) "1/5/58. S, P, Lett, Rt, 3, Li-ville, Ala,$2,019,20
”

* -270(a) 11-30/38 " N " 455,57
“ -333(a) 12/19/38 oo " " - 861,37
" 414(a) 3/16/%% L. T. Rounie, Rt, 2, Columbianm, '
o . Ala, , 157,82
" -511(a)  3/25/39 - " " 649,37
" -780(a) 6/1%/59 . " " 356.93

Contract Ide-ffsh, MA-3247, Newland buchanar, et al,

Pinal settlement sheet for lot No, 3P3R-1437a), approvel August 24, TN
1960, covered payments aggregating $834.9% to ., s, Burlemon &

Frank W, Phillips Co., ¢/o Mitebell Lumder 5., “pruca Pine, N, C,

The name and location of the mine are shown as Johrson Mine,

Mitchell County, ¥, ., whieh is {- agreement with the description

of the mine {n which exploration was perforre!,

_ Conteact 1dm-2814, DVEA-3740, Roy Srindstaf’, et al,

F{nal settlement ahesot for lot No, S°AO-.54(a), aj~roved January

27, 1967, covare? oavuents aAgrega’ iy $°51,45% - cerslay & Srind-
ntaft, Doite 3, ¢/0 #oy Grindstalt, Aaxsrvville, Ho L, “he name

ard loestion .* *he mine are shower sa Cocloy, 'ttchell ounty, N, C,,
which {s in a;reqment with the description o’ the mine in which
exploration was performed,

Contract 1dm-3977, IMEA-4337, Bavk Minirg Company

Royalty has not bean paid to the Governient in ~onnection with the
fellowing settliement atatemsnts:

Date
lot No, Approved “eller Amount

8PAO-A75(a) 4N18/%9 J, B, Wils>n, c/o “Hrerell
Lumber Cr-,, Spruce Vims, N, $ 114,80

"L 12(8)  7/24/5% " 594,62
~ - 51(a) 872439 " " S 1,070,75*
" . B9(a) 1/9./62 - " S 102,37¢

. Ineludes production from various wsirss, Ancunts applicadble to
Hawk Mine arte $1549,57 and $9,4%, respectivelr,

- q~,ws;m TNy






R L m

Contract ldm--6n3, UMEA-5)16, Hector Mining Company :
Pinal settlement shrets for lets £PAO-10(a) ard SPND-IM&).VM' .
September 7, 1950, covered payments aggregrtirg $195.70 and $:43.1k,

mop«:un‘ly. to Dan Allsn, Rowte 2, Burmsvillie, N, C, Ths same and .
location of the mine: sre showm as Fector Mi.ne, Yancey Camty, N, &.."
which {a in agreement with the description of the wine fn Mci

‘sxploration was pavformmd, S

Contract Idm-5734, DMEA-5452, Howard Boone & John Jarrett

-

Pinal settlemen® steat for lot SPAR-359(a}), approved December 1, - :
1959, covared paymrty aggregating $101.3] to Persley & Oll"hdlllf!' -

c/o Roy Grindstaff, R:ata 3, Bakereville, N, C, The name nd loea»
tion of the mine are nhown as Putman, Mitchell County, N, C,, vhaigsh

I8 in agreemert with the deseription of the uine in which cz.l"l-

tion was performad,

The Lollowwing is fur-.shed for your use i1 the unlikely eveat you .
may fFind [t ccespar 1o secure altiitional {nformation reugevding
purchases '+ the “pruce sine Jepot,

Mr, McKirrev stated that he does rot know what is to become of the
Spruce Pine Lasot tretords when tha Depot is finally closad, e fw .
recommeniine that the copies of settlemant sntatements und mmh
papers wai tainad at the Dapot be destrorved as they atu Mlm‘b
of original cdocumen ts on whiew distursemsnts were made, The od‘h‘!
documents are {n the custody of:

“enetal Serviees A?uinistration, Reglon ¥

APicr of RKeglomal ‘omptrollar

docunant Contrel and Collections Sectien

koonm 62%8, BRegional Office Buflding

Tth and D Streets, >. W,

washington 25, D, C,

During the purchase program it was the practice to furaish ml.‘
of all settlemnt sneéets to:

YNr, ‘vary H, Reed, Jr., “hief
tnoxville Fleld Office
civislon of Minmeral Industries
uresu of Mines

LOG Hamilton Benk B:ilding
Knouville 2, Tenressee






) | P

I understand tnat these ccrles were L zad - the ‘ureau of Mines to
conpile stmtistica! data relatir to rrodu-tis- “rom the various
wines. I 2y not hmve any inforusati-n regeclicy the ultimate dis-
position made 2 these coples,

CuPigher/ama 6-17-62

ce:
Mafls ani Filae

Director’s Heading ©{la

CA & A Divisfor

Region IV P{l:e (2) 4
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i ) et S E " | Date | Surpame | Code
MME Form 7

(10-58) i"1 ‘( “ {€v;': :Ai;_i: E;f{%::; ;;    . ~:‘? ' j ~3:j .’ 54%7,2§é2222ff 7&0

L Hemorandwe

1224

To: ' Chief, Fiacal Section, Divisies of mxnumum
, . _survic«. Oftice of the Sectctsw . _
© Prems Chtef, Division of tma Opmtim, m SR
N ﬁubjngt;- DMEA-3216 Oiics) | - L
a»mmmgcmy
Bectox Mine

.- Yancey County, North cmzm Y
&'v’nntxut :u-ms - '

B xncloud ﬂtx m ﬁhp u zhn orui.ml of 8 lawrt et ﬁmlty

”Mvim on tlu mijnci. concmt. -

%
o

o /;/&w . seitl

' j]lmlom«
L GCSelfrldgE/hb (1/17/62)
L eerlo ‘Docket DMEA- 3216
L Director's- Reading F11e -
CA & A Division -
G. C. Selfridge. . Sl '
- R. A. Laurence, Region IV, w/cy of Report of
"Royalty. Review dtd 1/2/62 and copy -of memo,
‘dtd 1/16/62 by CA& A Division to D1v1sion of
Field Operations. ..
- V.-J. Lynch, Region IV, w/cy of ea. 1tem sent to
Mr Laurence 8 e —

© Wle8ld





‘MME Form 7 . - .

(20-58)

_‘Hnotandm S S : ‘
- To: ' Chist, Division of Field Opnatiou | S

Peom: K. D, Talbert, Acting Chieg 50 D Tabatt .

KR . DL e e et . " OFFICIAL FILE COPY _
. LT . o . |Dpate| Surname Code

‘1220

| JANfs ;96?  ‘?  | ’

: Contruct Adniniatmtion and Auﬁlt Diviaioau.

Subject: IMEA-3216. (Mica).

. Hector iining Company
. Beetor iine
. Yaneey County, north Cnrolina
Contruct Idn-ﬂsss S :

Bncloud ars the otigiml und two co;:ies o! a Repott of Royalty
 Review covering the subject Region IV contract. If you concur fn .
 tha tactn atated thtrtin. plnaaa make the following dxa&ributlon"~'~“

(a) Origiual to the Fiscal Sectfon, Division of Admfn. =
a ictutim: Serv!.eu. Otticc ot the Secretaryj .md

(b) Tuo-ccpiea to Region xv tilel."ggff?

1: ,Thi: mport £c for m ucard pucposu oniy; thcratore., ne copy has
:beem prtw!.dn;a !‘ot tln Opcratot’. S :

- Aa cvide.ucq of yom: coneurunea.. a COpY o! yout mnorqn.aan trans-

mitting the. or},ginal of the report to the Department's Fiscal Sec-
tion should be furnished this Division, If for any redsom you do

.' 'mot concur, the origimal and both’ copics ahould be rcmrmd to this
o ﬁi.vuim wlth mr comants. '

e

- ,mxomms

ﬁ.l EDTalbert/ama 1-16—62

T-eces

Tl Docket

Director's Readlng F1le :

‘CA & A Division '
'Mr Rothrock

 u3ésl
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OFFICIAL FILE COPY
O.ME

- o L | RECEIVEC NOV 23 1959
DMEA Sii'I-ANNUAL REPURT ON CERTIFISD FERIETWITIALS | Loue™
. - ) . . . - 4'\’-[’ i 2, r

2 ’
_ VARG
G

hepotting Feriod: Sepuspy 1. 1053 w July 1, JF

Dk Ids-: 0% ) o\ ‘ e

_ : y %
.A'_bf 2”6 : 'Y D‘Jxl@.}ﬂ Hiﬂin& COe . NOovV, -‘-3 ﬂg
L | - {Connolly line) -

aor W e aplen memeicreers M4, 199

Pl 56 66 ks & Parsley. . Nov. 12, 1959
.(’—d’ 2 - . {Hector Mine) ° . ’ ;

692  Jomm Phillips, st al  Nove k, 1959
aef 3960  ekinmey e Y | |

ot 3 675  Jo R. Deam & Hy Beoze

(Ingram Mine Nove 5, 1959.

: Gt 3813 835 7, Be Vance Nove 5, 1959
at . (Stuffie Vange Mine) L -

4+ 3888 865  Ké Boome " Nove 12, 19%
| (Goog Rock Mine) ' . S

e 3942 900 - 3am Smith - Y/
e : | {Doe #111 Mins) Nove 3, 1959

a(t M39 1005  John Phillips o .
: (Roby Mine) - November 3, 1959

A ‘:m 1008 s!’uhnﬁxilli " Noveabems$, 1959
&'a ' - (Joln m-'.:;u) , .. ’

ser MM 12 Oifwe D Duie o Now, 5, 1959

% Diwtng en mlt:cu.cn of this prope on November 12, it was |
.+ X 1»1; established that all pavduction hy the pressant lesees,
o P , 18 not eoming from amy. part of the Contrest area.

#¥ s been no production from this: property esince the last
Lgagh jGlome The (perntor wae again requestad to pey up the

paltids due on past procuction.  He agreed to do this but to-
% ho R8s not complied. . . ' ,

| ' . , Vo Js Lyrch, Mining ingineer
l % . Bureau ¢? .‘Hnu ‘ '






" B . S OFFICIAL FILE COPY
\ g L ' Date | Surname Code

3/20[S 800
o/l C - a2
7 / /;},a
72 (s
MAR 21 b
}r. Fobert £, Leurence
Lxecutive Offlecer ‘
DiTh Field Tewuu, Reglon V.
Roou 13, Fost Office Building
Knoxvilile 2, Tenncasee '
fes Docket No. DMEA-3216 (1iics)
The Hector Mining Compemy
Hector Mine =
Yencey Coamty, North Ceroling
Contrect No. Idn-F665
Dear iir. leurence! .
I s enclosing the originel snd two coples of Kr. Fisher'e
report of royelty review deted ierch 19, 1958, perteining 1o the
rubject contrect. '
If you eoneur with the Tindinge, the oripinel shoul? be
forwsrded to the Regionel Finince Officer, 8 copy should be rie-
teined in your files, snd & copy should be sent 1o the lendowner.
| ' Sincerely youre, V
Jey L. Cheambers, Director
Contrsct Aduinlstration
‘ and Audit Divisiom ‘
Inclosures
CEFisher/ema
Merch 20, 1958 ,
| yd .
Copy to: Docket :
Admr. Reading File
Helen R. Miller
Mr. Chambers -
8623






UNITED STATES )
DEPARTMENT OF THE INTERIOR / Oty
RE

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDG.

RemErs:
KNOXVILLE 2, TENN, e Ve JARG 23 1020 |
Do, o 1958
07 sy S L Ehih oy
January 1k, 1958 | 776 @(; oo
Memorandum i .
f”txz’“%:~»~w%;:~f““‘*“:§
Tos Operating Committee, DMEA - Waskim _7f?““::§
Froms DMEA Field Team, Region V - Knox&ifle, Ténnessee _,G

Subject: DMEA-3216, Idm-E665(mica) Hector Mining Co.,
New2ale, No Co Hector Mine, Yancey County, N.C.
Referencelis made to the latest semi-annual
report on the subject certified property. The $55.34 .
royalty shown to be due was received on October'28, 1957,
Therefore, no unpaid royalty was due at the end of 1957,

to the best of our knowledge.

A Lo~

Robert A., Laurence, Executive Officer
DMEA Field Team, Region V

Ve 2;( Lécé! Member
Bureau of 'Mines





. \\. ) . - . X ] fc o TWIS e WE ij
‘J"'ﬁ E ) - .." I’ﬁEEEA
| ) | @ | RrecEmEr, % y
. : @A‘“& T Lu\,u - )L’
\/ : ' o VX T al ‘ ===
B\/ ‘DMEA EXPLORATION PROJECT /// g / R _Q
i : ' . , .
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT Jr Z3 | & )
Reporting Period: ‘1-1-57‘to 7—1—57. Date Examined: October 235 T757" v~~:~::}=:::::;
. | - . :
Operators: Roy Sparks, Dave Parsley ‘and Sam Parsley, Ptnrs. | . | S S
d/b/a The Hector Mining Co., Newdale, North Carolin a fm _]jf::*;:;;%:AAllgj
Mine Name: Hector. County' Yancey. - State' North Carollna. Commodlty° Mica .

. Docket No. DMEA-3216 . Contract dm-E665 . Date Certified: 3-16- 5l

Date of Contract: March 22 , 195/

Explratlon of Royalty Pay't'

Total Amount of Contract: $5,325.00/ Total Expended ﬁé,} §.OO

Amount of Gov't Partlclpatlon' at 75%.....&2,22}.25 :

Previously Paid:_§2 52732 ‘

Total Royalty Paid todate° $281.13. Percent Gov't Partlclpatlon Repild :_ 7.0L%

,»vRoyalty Pay't thls Permod %23 The

Royalty due on productlon todate: $55.34.

Royalty Remarks:  Royalty is due on 5 sales of hand cobbed mica for which “'
$1,106.86 was obtained. These sales- were made by B. G. Thomas, Jr. et al
- operating under the name of Hector Mining Co. It was previously reported
_a sale of sheet mica was made by this Company, but this was found to have
been produced from the Hector No.2 Mlne, which is not on the property
covered by the contract.

. Original Estimate of DMEA Reserves (Fleld ‘TEam Final Report)

Indlcated (above 62 ft). 25,000 1lbs of "mine-run" mica

Inferred (62-100 ft level) 25,000 1lbs of "mJ.ne-run" mica.

March 22, 1964 '

‘Production-DMEA ore (this perlod) Type " Pounds Amount
Hand cobbed _15,465.00 $1,106.86
‘Total  15,465.00 $1,106.86
Previous DMEA Production: Sheet . 528,71 5,067.69
. Hand cobbed 3,280.00 410,29
' "Punch 1,485.00 -100.75 .
" Scrap g,%go.oo C 48,
Lo . . : S . . 9, h3°7l $5,637-,6
Production DMEA ore(todate) - _ T . o
' - ‘ Sheet ) 528.71. 5,067.69
Hand cobbed 18,745.00 1,517.15
Punch - 1,485.00 .- 100,75
Scrap 4 ,350,00 L8.93.
Total 25,108.71 )

$6,734.52





| Rémafks: This property was wisited October 23,»1957.' When exaﬁined; no
one was ﬁorking the mihe.'The nshaft was measured and found to be 30 feet deep.
There was 13 feet of water in it ;vsobit is not known whether any'drifting had
been done. Alhoiet and compreseor were on the property. |

| }Junior Thomes, one of the last Operators stateq they had not
worked there‘sinceeiast spring, but planned to return. ’He-showed the'Writer-
the final eettlement eheeﬁs of ﬁive sales of hand cobﬁed mice-on which he-had
to repay the Goverﬁment $901.51 as he had been overﬁeid on 'each.of the five
sales. When flnal settlement was made he only vecdived &l 106.86 for 15,465 lbs..
Mr. Thomas stated - he would pay the Government's royalty in the amount of $55 34

within the month.

. wm. A. Beck, Minlng Englneer
-Bureau of Mines

December 16, 1957

PALRY





o UNITED STATES
'DEPARTMENT OF THE INTERlOR
DEFENSE MlNERALS EXPLORATION ADMINlSTRATION

) o R RO@MSHIR@SBI@EEIQECBLDG
O DAL KNOXVHLE 2, TENNESSEE

January lh, 19

To. e vv?lnarice Offloer, Region V- (D?«IEA)
A.Froﬁz:‘ o Lxeclimlve Off‘icer, DMLA - Region V, - Knoxville, frennessee
' Subject: ﬂoya]ty Payment - Idn-E665, DMEA-3216, Roy Sparks and
L iilave Pamsley, Rector Hining Compm,, Nuwda.le, N.C.
"Transmitted are bills—oI—Sale in the amount. of $332.hh,
..and a check fbr wlé 62 for royalty on the sale Lo be credited to the

-"subject contract.

Ro'hérp K. laurence

ﬁt’cendorf Lt
Lyneh ’

~ Shirley:

“Files
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GENERAL SERVICES ADMINISTRATION

FINAL SETTLEMENT.

Mica Purchas:.ng Depot Spruce P:Lne, N. C.

Date Purchased /¢ - /f S7¢

Acceptance No. 34 5(62’)

Certificate Y7 LOT No. VOUCHER No.
Authorization No. . ,ﬂ,? SP-- 3 & C( (“) )
TOTAL Wt. Ib | Lbs-G.S. | Lbs-Stained | Lbs-Hy-Stained | Total Value
Processed for | ‘ 5| ‘ . 7/ : | (/
Payment J527 | 2| f 2¢ 7/ Za&. /P
No ' S

Processed Pay't
THINS

Dots
BLACK  Spots

Stains
Undersized
Pmcess—‘géﬁ“

Loss Z 2
Total Lbs ‘
Purchased / 5 / 3 / ,
Less: Initial Payment - Voucher No. Sch. No. / 39 7/ /
Balance Due:  Government 3 Seller: 67 a/f

Seller's Name
Address:

e Sze Zé@xfé/

NAME OF MINE/ZQQ Mt APl R
DMEA No. Fo2/ & IawE G 65

Kz {ﬁﬂ%w//fi@&, pAS

County: ;W@% State: 77. ée__.






»

GENERAL SERVICES ADMINISTRATION
FINAL SETTLEMENT.

Mica Purchasing Depof; Spruée Pine, N. C.

Date Purchased //-/ ?- Sé

Acceptance No. 472 9 / cc)

Certificate ‘ LOT No.
Authorization No. / // 2 4 sp-

: C,‘(ai)

VOUCHER No.

TOTAL Wt. Ib | Lbs-G.S. | Lbs-Stained | Lbs-Hy-Stained Total Value

Payment

2.2 6 /,26 Jél/

Processed for J 2, 70 A ¢.8/

No
Processed Pay't

THINS

Dots
BLACK  Spots
Stains

Undersized

Process-w
-~ Loss / / /

T L
otal Lbs ) /O?,f/

Purchased

Less: Initial Payment - Voucher No.

Sch. No. FE. 47

Balance Due: - ~ Government:

Seller's Name

Address: /7 9e / e

/O////bz gl 6, /7 & .

‘ é/né/ f/ym/@ (Pl )

Seller: X ' 3969
NAME OF MINE: e ¢ Zan.
DMEA No. 52 /¢ Idn-E @ (o5
County:%mu’,% state: 77, C .






P
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Semi-Annual Reports of Certified Projécts

Reporting Period: 1/1/56 to 1/1/57 Date of Bxamination: April 9, 1957

Operator: Roy Sparks, Dave Parsley and Sem Parsley, a partnership d/b/s
The Hecter Mining Co., Newdale, North Carolina, :

Mine Name: Hector Mine  Yancey County, North Carolina

'DocketNumibezf DMEA-3216 Commodity s Mica Contract No. Idm-E665 W |
Date of Contract: lMarch 22, 195l Date of Cer'tification: Sep‘t.emberié, 195k
Expiration Date of R@ya].ty Payrments: March 22, 1964 |

Total Amount of Contract: $5 5325,00 Total Espenditures under Contract: $5,325.00
Amount of Govermnen'é Participation at 75% $3,993.75 |

Royalty Payments this Period: $122,97 Previous Royalty Payments: $13L.hL2

Total Royalty Payments to Date: $257.39 Percent Gjovemmen‘t Participation

Repaid: 6,403 Royalty Due on Producticn to Date: $7.12

Royalty Remarks: The K & K Corporation mined on the property after the

Hector Mining Company gave up their lease., They paid royalty regularly
but failed to pay $7.02 on the preliminary payments on two lots of hand
cobbed mica, A letter has been written requesting this payment and also

10¢ that they were éh@f’t in their last paymentf,

Original Estimate of DMEA Reserves (Field Team Final Report)

QPR

Indicated (above 62 ft. level)

OFFIGIAL FliLk coPY

25,000 pounds of "mine=-run" mida DMEA

Inferred (62 - 100 ft. level)

25,000 pounds of "mine-run" migs






Production DMEA Ore (this period)

- Type ‘ Pounds ' Amount
Sheet 119,59 - $1160.37
‘Hand cobbed 3280.00 L10.29
Punch '

Serap .
3399.59 $1570.66
Previous DMEA Production
Type Pounds ' Amount
Sheet | 109,12 $3,507.32
Punch . 1485,00 100.75
Serap o 14350, 00 L48.93 .
62l 12 ly,057.,00

Production DMEA Ore (to date)

Type Pounds Amount
Sheet 528,71 $5,067.69
Hand Cobbed 3280.00 410,29
Pugich 11:85,00 100,75
. Serap 1350.00 h8.93
96113, 71 $5,627.66

Production Remarks: | A

After the original Operators completed their contraét with DMEA
they ceased operations. The mine was idle from July 195h until the fell of
1955 when it was lsased to the K & K Corporation who operated it wntil the
spring of 1956. No underground work was done. 41l the wark1ﬂa§ in the open
cuts both above and below the DMEA shaft., A4 total of 281,93 pounds of sheet
mica having a value of %2 873 59 and 3280 pounds of hand cobbed mica valued
at $110.29 was produced by this COompany»

Uhen the property was visited on Aprll 9, 195?, operations were

being carried on by a group also using the name of Hector Mining Company.





This group is composed of B, G. Thomas, Jr., R. C. Thomas and Jim Cox all of
Spruce Pine, N. C., and _.Ionward Spafks of Bui‘nsville s N. C. They were excavat-
ing in the upper.' cut wi‘th.' a TD=9 'Internatipnal Harvester 00mpany Diesel
Cratfler equipped. with a Front Ind Loadef Attachment.‘" The material was being
pushed‘into the lower cut which had already been excavated to the level of
the drift that had been driven from the 62 foot DMEA shaft, Part of the
tirber from the DMEA shaft was visible in the cut, |

In thé Northern end of l'the l@wer cut the Operators are sinking a
newy shaff on the pegmaﬁte. It was about 8 feet deep when seen and in & semi-
hard formation which had tq be drilled and blasted before removal.

Approzdmately 1800 eubie yards of material had been moved from the
uppe:z; ér southwestern cut and about 1250‘cubic yards from the lower or north-
eastern cut. No mica was on hand but one sale of sheet mica and 5 éales of
hand cobbed mica has been sold to the Government Buying Depot. Final set=
tlement has not been mads on any. of the'se sales, The Operators are cognizant

of the Government's lien on the property.

Wm, A, Beck, Mining Engineer
U. S. Bureau of Mines

April 9, 1957
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( UNITED STATES f OFFICL VLT Gopy
DEPARTMENT OF THE INTERIOR Ditea

. DEFENSE MINERALS EXPLORATION ADMINISTRATION T30 1957 |
ROOM 13 POST OFFICE BLDG. s T BoET

KNOXVILLE 2, TENN. - | 70/3 2l gl
October .28, 1957 M% QRO

Memorandum

I
T et e s )
Tos Finance Officer - Region v (DMEA) |
From: Actiﬂg Executi?e~0fficer, DMEA - Region V -

 Subject: Boyalty Paynent - DMEA-3216 Idm-E665-mica
hé‘%eetor Mining Co. Sprﬁce‘Pine, R. C.
Hector Mine, Yancey County, N.C. ‘

Transmitted are billarof sale‘totaliing«$1,106.86,

and a check for 5% royalty No.l0l, dated Oct.26, 1957 in the

amount of $55.34 to be cbédited_to.the éubject cogtract.

. [ L R
Mittendorf— -~ = . . o _ '
Lynch S o ‘ :

Files
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owen
RECTIVE D TOReY. (\
| .
: ¥
T : y
L ? |
GENEFAL SERVICES ADMINISTRATION TDATE PURCEASED ™ - JJE
& oo e s e
\ICA PURCHASING DEPOT, SPRUCE PINE, F. C. » ~
Iy . o
gm%-qu 3 ®  mon )
5 gﬁ bi i ==¢,
TorAL WGT(LBS)| LBS. - G. S. |LBS. - STAINED 1BS._HVY.STAINED| TOTAL VALUE
PROCESSED FOR PADMDNT| 519 8.8 \ 0633
PROCESSED — NO PAYMENT Y/ / 7/ 711117
= // I
- D TR or CERTITYING OFFTICIR  ~ ‘ '
rrccess - Al Wy i
=l i

s DY PARMDE - VSCHER NO. SCH. . '
= covmueaNt X SELLIR ] 40,32
CKTION

BALANCE DUB- .

e
SELLER'S NAME AND ADDRESS

Reoter <daing Co,

tor - Yasoey
fiprace ithe, He C. Comy, . C.

T APPROVED . .
. :_“;s' & ; . i PN






GENERAL $ERYICNS ADMiNTSTRAT TON (DATR PURCHASED
PINAL G077 LAMENF | 3%%57
' ACCEPTANCE NO.
; ?ﬁ' Ny L 3 s) ' v PT -::v l'-i < . §
MICA FORCEASING LEPUT. SPRUCH PYNE. N. ¢ B Mume M0, 2OMLID {5)
IRisibo):i 8

N ‘,.1 For g o

CEErTI .
o REIF 357 B e eN0 (a)

TOTAL WEP(1B41 VB « G. Se

e

3t e i e T e s

PROCESSED MOR ﬁxm§ 2728 " Bebb 2,1.9;1 - G a2y
PROCRSSID ~ MO %Y, 35

TEINE

UNDERSIZLD

VIR ey

STLINREL | LBE.<HVY.STAINED TOTAL VALUR
1 .
) LS ST R g
'/’/i/"////f . ’ . AR A ','/,’,/

‘_ll i R . A . I P

U . v ’ ’ &
Sl .

’

8.0 o83
I 7777777
.
At I,////,/////
i
.147
)

./v/i /‘ //////

e, ",,;/._,". p .
AT L IRy P /

el atartinbits aebs 2R 1 eeies! bl 3
CPOR USY W DERTIVYING

: "mdom - mw AL

TOTAL LBS, PURCEASED | 000D Y

s s INITIAL PAYMENT = VOUCHER NC,






GENERAL SFRVICES ADN1NISTHATION DATE PURCHASED
FINAL SETTL:MENT 3=13-37
ACCEPTANCE NO. _
MICA PURCKASING IEPOT, SPRUCE PINE, . c. 3 Maz. P40, BOMLLS (
CERTIFICATE LoT 1O, VOUCHER NO.
-mnoarmlou v
HEh357 B I SP 20115 (a)
AL WGr(LBs)! 1Bs. - G. 5. [ims. - STAINED [iBS.~i%Y. 57.ii D] TOTLL VALUE
PROCKSSED FOR PAYMENT %72 18.19 _
PROCESSED — N PAYMENT / ///
T F‘YING OF‘FICER
st - {0
UNLERSIZED
PROCESS - 01N / %7///
TOTAL 1BS. PURCHASED bh?:».w / //é:// 7,

LESSs INITIAL PAYMENT

= VOUCHER NO.

BALANCE DUS

GOVER*™ ™'

[x]

éos.n

SELLER

J

SELLER'S NAME AND ADDRESS

Bester Madng Co,

= L3343
NAME OF MINE AND LOCATION

Beotor ¥o, l-noay Comty, N, 6{

@W m‘p He C,
APPROVED
/
Na“ i SR S-1-57
DEPOT SUPEKINTENDENT - DATE

Form R4-T36, May 1956






GENERAL SERVICES AIl/1NISTYATICH DATE PURCHASED
FINAL SETTL:MENT 2-26-37
ACCLPTANCE NO,
MICA PURCHASING IEPOT, SPRUCE PINE, N. C. B Mam. §5%0, BoA-306 (s)
CERTIFICATE LOT NO. VOUCHER NO.
| AUTHORITZATION
KO. DSede357 B3 SP 205-306 (a)
AL WCT(LBS)| LBS. - G. S. |LBS. = STAINED |IBS.-HY. STaThD| TOTAL VALUE
PROCESSED FOR PAYMENT | &@aiid 606

_ gﬁiﬁ FOR sn OF CERTIFYING orncm

UNDERSIZED
] GAIN
TOTAL 1BS. PURCHASED 835,00 //

(oGt

LESSs INITIAL PAYMENT - VOUCIHER NO. * ¥ 866,67

BALANCE DUZ covererr  [§] SELLER ) 474 22
SELLIR'S NAME AND ADDRESS NAME OF MINE AND LOCATION

Hector ¥o. 1, Yanoqy Sewmty, W. ]
Sactar Xining Co.
Sprwoe Pire, %. C.

APPBOVED
o Fnd=FT

DEPOT SUPERINTENDENT DATE
Form R4-T36, May 1956
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" OFFICIAL FILE COPY, T
DMEA
RECEIVED APR 26 1957

DC\T{: ln.ﬁ T “cob

 Aprid 2L, 1957 ﬁ;’é c 9\;10
Tot | F:Lnancﬁ Officer, IMEA, Region v N

Fromt Executive 0fficer s mEA, Region V

. Subject: Royalty Puyment, DMEA3216, Idm-B5665 -
The Hector Mining Company « Edward Kru.ttm
Hoctor Mine (mica), Yancey Oounty, North Carclina
Enclosed is & check in the amount of $7.12 for payment
of royalty on sale;a of mica from the Hector Mine, No uaales slips

were aubm:!.trted with the chock.

Robert A, Laurence

mg

‘ceC

Lynch :
Mittendorf. w———""""
Laurence

Y






o UNITED STATES. °FFICML FILE COPY
- DEPARTMENT OF THE INTER DMEA
'DEFENSE MINERALS EXPLORATION ADMINISIR é%EWED APR 18 3957
- ROBMHINSGENSEFRoEsLDEPATE | INITIALS T GODE
TKNOXVILLE 2, TENN. | ¥//5] C_ Iaxn
o ‘//@-z CE€F 800
April 16, 1957 235

Mr, Edward Kraftsow

1111 Yakeside Avenue Co ' ,

Ph.lladolphia 26, Pmnsylunn ; 7 ————e

- Res DMEA-3216, Idm-E665 (Mica)
Hegtor Nine, Yansey Co., N. C.

- Dear Mr, Kraftsows |
' A recont chedk on the mica sales and Government voyalty
. payments on production from the subject mine disclosed that the
hand cobbed mica 1listed belew was 3014 by the K & K Corporation.

‘Date of Sele Lot Wo. ?mm_da ¢ Initial Payment Fiml Payment

12/30/5§ 150 2030 810832 - 81833k
1/12/56 152 10 . _ 32,12 8151
mm S B 51/0¢ 18 1\ I gesu .85

Cur xneords ‘show that in Huy 1956 you sent this office a
check in the amount of $13.1k as royalty on the final payments on
~ the two sales, We can find no reseord of ever having received royalty
on the $140.L4L paid ss initial payments. The Governmenis royalty due
‘on these sales is $7.02. We also would 1like to point out that the
: ;a’yal’t.y on the Fiml aottlemnts should have been 313.24 ﬁmateud of
13-1 » . .

' Plca se favor us with your éhock in the amowt of $7a12 in
uttlpmnt of this acoount.

. Very truly yaurs,,

, . Executive Officer, DMEA

_ WAB/ ' Region V IR
as

cc. - o

Opr. Com, 2.7

Iynch

‘Finance Officer
F:Lle s





, : UNITED STATES ~
DEPARTMENT OF THE INTERIOR .
R DEFENSE MINERALS EXPLORATION ADM]N[STRATION IR
ROWH'%WIEECBLDQ 3@:@
- KNSYI2BE 2956NN. MAY2'5'1956

P Y1 S . . '
) Ot e trian U S b

-t pees

Meworandum

Toz | sws-t. Adninistratiu ofnur, hgim Y- nea-rsu
Fromt  Bxecutive Officer, D¥EA - Region v

Subjeets ‘mmty Paymant; Idme~ES6S, mqms, L&r Garpwation, -
o Assignm Hoctor Mine, !’may cmty, L L

' -nuantwd are bills-of-aala in tho mnnt or 326,85
aad a chwk for 58 royalty im the ‘amouat of 813.15 %0 bo credited
ta the sulajacib eontm*:t.

. Robert A, Leurence S





- '@ENERAL SERVIC Z‘gDI"IT\TIoT‘?:.TTCN !ATE=

* MICA PURCHASING DEPOT, SPRUCE PINE, N. C. Y-26-5 &
17cceptance NQe 0 /('(/\)M
» ) J¢ yAY a(as
Certificate of Authorization No, ICT No,
A,
RUBY L_ NON-RUBY M TOTAL LBS, |I8s of G.S. |Lbs. Stained| TOTAL
: & 3Better Mica VALUE
TOTAL PAYMENT o020 | £ 78 N/a./2 A7 /.66
LESS_INITIAL PAYMENT e ' 40 60 lp&. 3>
._ gov LT"‘ ' , '
AMT DUE SRLLER > |
. _|vm3 /4 InBff & -
W R e
Seller: 2 v 7/ /Z
o\ MINE;;&J; 7 P Addres#d/// M% @w

\| ety Cornilan 1. o Olilevecits o

‘ - Seller: : I K C/@n,b WS
MINE: A{W Address, /// / XQW%L @uo(,

U\Q/f‘(/b‘/] 0@44'/‘-/(«1 j ”’ - @fd@&%@, jéy,'vﬁﬁ/ 3
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v . | o ’ - '\5
- UNITED STATES | : SR
DEPARTMENT OF THE INTERIOR - RECEIVED
DEFENSE MINERAFS EXPLORATION-ADMFNISTRAT[ON _ MAR 2 l 195;
ROGAHINGTSNCEF ILECBLDG, o
’ KNOXVILLE 2, TENN.

March 16, 195_. R

iﬁ' Dover R. Pouts
Fouis & Watsom, Attorneys | ; .
B‘grp"ilzlc,‘ ¥orth Carolina ) | N

A S .
) : y "~ Res Docket No., DMEA-3216 - NMica
i - Roy Sparks, Dave Parslcy & Sem Parsley

| The Hector Eﬁ.no, Zmauy wunty, ¥. C.
/%hn- R, Poutss "

Idl-.-ﬁéS
Jo Thank you fer your lstter ef March 15, 195&, advising us that
: /Edmrd Eraftnow ne longer has a lease on the mining property im -
,,x ancey comiay mmcé by your cliemts, Rr & Nes. Edé Sparks..

f | It s our widerstanding that the mine vas last opersted by the
(Kl & K Corporatior of which Me. Krafésow: evidently vas a member. We
/ thave been receiving the Govermment's Sg royalty on all seles of trimmed
' ‘mica made by this Corporation to the Governusnt Depet. The last sale
1de by them was Jamuary 2k, 1956. No royalty kas been paid on twe
/ %gale: of bhasii cobbed nica for which they have not received their final
~ setilsment. These were 2030 pournds sold December 30, 1955, in lot Ne.
150 and for which they received an imitial payment of $108,32, and & = le
1250 pounds made Janwary 12, 1956 in Lst Ne. 152 and fer which Ahey
- received $37.12. We feel that when the final settlemenk on these sales
.1.3\ made by the Govermment, the Corporatioa will pay their royalties,

g .\ This Mﬂm has no mtherity to demand pa;vunt from the X & X
/c‘ ration for royalty em productien from the mime beciuse the
uuv srament has net entered imte any coatract er agresmxent with them,
, the origimal contractors, Rey Sparks, Dave Parsley and Sam Parsley
g&véi up their lease on the property the ebligatiom for repayment of the
. 'Gevérnment's Expleration aid reverted to the land owrers, Mr, & Mrs,
| m .§parks. They should be sure o advise all lessees of the Geverm-
? lien on the proparty. This they no doubt did whem they leased
‘ t.o kA\l:raftsu as the K& X ﬂerporat.im vas aware of their obligatien,

[

¥
i
i

-

Lo






B v:‘ “ m bht tﬁm uimd nt m uina tht W‘W‘b ii.s .mm o
L w :11:-; 5% roy:lty whim :!.t is mm, m taom Lt uny bu awld as acz-ap .

7 pap your informatien the total contribublons by the Oévermmmt
- under ‘this contraet amounted 19 . $3,993.75 and an sggregate of $2LL,.25

s been repaid. -Therefors, a. balmeo ot 537&9&;59 is mmm W

e the torms of Whe mmet.

V«rr w« nm,

;‘-’:Ev:. " iom ‘vo IAW. “emw afﬁ.oﬂ’
o DA Tiald Tean, nwlon v -
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Morsny 15th, 1356

Ay Tt et A, Lawreva s, Exccutive Of ficer
DERS Pagnian §

Poait Af flee Buslding
Knosville, Tennessee

i
e

4
e
L

o
IS

Lear Mr. lavrewce:

Our Mirm represerta Mr. and Mrs. Edd Sparks who own some mining property in
Yancey County. At one time = loan was obtained through the Department of the
Interior by.Roy Sparks, Dave Parsley and S. L. Phillips. The Contract No. was
ID¥ - E665. The borrowers cezwed to operate the property and another Lesase waa
exscuted to Edward Kraftsow, This latter Lease is now void, Mr. and Mrs, Sparks
having elected to declare the same void by reason of breach of the conditions in
the leage, :

Hr. Edd Sparks wanted us to advise you that there iz now gome mica stored
&t the mine and some at the Covsrmment Warehouse at Spruce Pine, North Carolina,
and on which I understend the %% has not yet been paid to the Covernment. Neither
hag the reyalty on this nica been paid to Mv, and Mrs. Sparks.

e felt that you should have this information in order that you might take
aysh *steps ag you thought proper and Mr. and Mre, Sparks desire to cooperate fuliy.

2

Very truly jyours, .y

// :"‘ Va

’ POUT! wATs,ij A}FT@VEYS? S
B o &%i/f;/i»“ X?Tﬁﬁ”

DRI 2wy

5 N REawsm
Zﬁ ~J;.§ 4t V i \J { ;i;‘f‘
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_ Pebruary 9, 1956 . FEB 13155
. Memorandum
Tos  Eelen Miller, Ass't Aduinistrative Officer, Region V
Froms Executive Officer, DMEA - Region V - Knoxvills, Tean

Subjects Royalty payment - Idm-ES65, DMEA-3216, Hectar Kine
'K & X Corporation, Assignee, Spruce Pine, E. C,

Transwd tted are bills-of=sale in the amount of $1104.73,

and a check for 5§ royalty cn the sales in the amount of $55.2h to be

eredited to the subject contract.

n, 182445
9465
cos 46735
o 95860
Lynch p—— 13674
‘ = . ! 12824
mmmm/ o | | 1
| o | | 1,10473n

Fileo | . : SR /

Robert A. laurence

‘,
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GENERAL SERVICES ADMINISTRATION DATE: ~c
MICA PURCHASING DEPOT, SPRUCE PINE, NCi CY-26-$
T ACCEPTENCE
‘ )5 2(=)
Certificate Authorization No, | LOT No. o VOUCHER
| 2¢ 412 /s 2 ()
RuBE!__{ NoN-RUBY |Al TOTAL LBS, | LBS OF G. S{ LBS; STAINEY oo
& Better Mica
S AETEES)
TOTAL PAYMENT ,*/;z;',aa b.aok (2,18 - HS| )43 73
f, c0 - 3
[ESS_INITIAL PAYMENT | 16 w0 - pus| TT IO
. ' GOV, |~ “ ;T > . /)ﬂ"%""b"
AMT. DUE s : e/ £S5
) Seller:j(d- /( CI/&# {M@_%ﬂgg >
MINE: j@écae/&;u U radress, /// ¢ fW, A, Cnts
Ny - (7 ""'- -~ « A . .
ol e \.@«M,ut.,l‘ o G 4 @{d%@é[&@ 2¢, Pa .
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-  EECEVED
FEB 131986

R R

 GENERAL SERVICES ADMINISTRATION, 'ﬁEdIoN'iv o
 MICA PURCHASE DEPUT, Spruce- Pine,_N. Corvi T
Date / -2 jl JZ

) Authorlzat:.on No, ji/ﬁﬂ . ¢4 \5"‘

Acceptance No.

oeller ﬁ/w//f/

: Mine:

eL/{;9-,»

74/%5‘% M )/ ’@

o7 - °£Z;¥5¢~64>fﬁb'C?sz%zi—ﬂ ,4V1:f;
oL N0~££_/é,_3¢ﬂ;’_ééf |

Quallty of Mi%a

H ALF

TR I M

- . F U L LT R I M

Amount

Pounds

"»Good Stalne& & Bettér

: Pounds;

PrlCQ[Lba

Prlce/Lb;

#7000

_Amount,

Grades Nos 3 & larger ;_Mm _"

~ 40,00

4|

17:60

$1SEOO

47.70.

o , thO.MS% and 6VA o

N6.3 and largel

$12.00

| _$19 00

:gNo. 4 and 5

ig SOOO

7

‘Nt's‘e*:

.50

“No.

52 and é

$ 3,00

Lo, L L

'Heavy Stained.

No~

3 & larggr.'

$ 8&00

s

© $13.00

5 E68°

QNG,

L and 5

$ 4.00

$ 6.00

:}Néf

5% and 6

[ $2.00

R 0SS

4S9

,- icx

T

| 21071

g;,gé¢2~_,_
"//////

375

/34,36

TOTALS
TUTAL

,f 1]///{;; 

T)g.00

X 154f3é

///'/

B3OS






o ueller

GENERAL SERVICES ADMINISTRATION, REGION. iv
- MICA PURCHASE DFPUT Spruce Plne, N. C..

Authorlzatlon No. J 7/4/4

Acceptance No.- é /7

Drl,te

#4%54

c;%//V'/é 626%17¢upf¢5t14%,v éi%%iaAA/CJL- Ftril , 57, €

Minen dﬁ?;;;;;f%;:;;¢ @%QZ/VVbiaq

~ DimA oo 3‘;2/5 ﬂé&w} 6 ¢ S’ ’

fQuallty of Mica

H ALF

T R I M

'1 F U L L T R IM.

Brlce/Lbﬁ

Amount

_Pounds

Amount

f’Good Stalned &.
Grades No.

Better ©t
3 & larézer N

: Pounds;

' Prlce/Lbo

o 45705\00

o NO.

L and 5

- );557 :

$4L0,00

Jo €2

Mo

52 a‘nd 6 " ;-.‘,‘_ V

S A YAR

: 3515 » OO

(705

'"uFSﬁéiﬁéa” T Rk
-~ No.3 and larger

$12.00

‘$l8mOO

) No ’

L and 5

$ 5,00

i

T —

'%-ﬁﬁcc

A» ;57/57i12

No.,

§ 300

/&éﬁ

'Heavy Stained.
. _Nom

5% and 6’1_

3A& 1argcr.'c

b 8,00

»%J?””

‘%13 oo

;ﬁ?ﬂ«éﬁl':

| iNo.

L and 5

T #u00 |

‘rﬂé

P

L Nés

5% and 6

52,00

147

: $—9—56

3,47?

R Ldﬂt

TOTALS

W

1111

oomL

RRZZE

9.24.

'=f://///t_f

27

J3TE





G

 Autﬁorizati®ngNoo

. s;iler€‘cj%fc%j/é({ sz
| mné_: #Le/z;'d

WNTRAL S

SARYICES ali i

ISTIATICN,

ABCTUN IV

MICA  PUKCHASE DﬂuuL9 Sgruce Fine, Ne Co

/7/4#

y

_AC vmuawc N«')a 6{)_ 3,, Loowos

T —

/’//—Jré

s 1 e

”EMANmiJJ¢:9§@95464/

'Quality-of Mica

HALF

TRLM

A g

]{ Poundg -

T:’r:v.ce/L“r:u

e

F UL L T R Iy

‘Amount

: Poundsf\f

Price/uo

. Amount

‘Good Stained & Better -
Grades No. 3 & larger

5%70'00

. No. 4 and 5

25|

$4C 00

" No.

- gl

Stained

5% and 6

{ No.3 and larger|

$12.00 -

735

18,00

fn~90ﬂw;‘jzﬂ2é

No. 4 and 5

. No.

55 and 6

3% 5500.-

o

2,37

| $3.00

F0.68

' Heavy Stained
. No.

3 &liargef 

38,00

sy

. 75No, 4 and 5

§ 4.00

" No. 5% and 6

2,00

b st sttt e 2 e

EXYE

10T TOTALS

‘f////

TOTAL

/////

i S0
4

980






B Aﬁthdrization Noo .
: geller %P" A/ WWW

Y'M;ne:

Z/MM @szy,)/, 2

1gf§WWV1l'

FEB‘131356

GENERAL oLRVICEo ADMINISTRATION RmGION IV

: MICA PURCHADE DEPUT, . Spruce Plne,'N. Co

. Acceptance No. é 77

/57/47 2

Date: j- ?- 5 6 _

Quallty of M ca

HALF TRI M

'. F‘U L L T RIM

' Amount

Pounds

Amount

"Good Stalned &. Better ‘ _
Grades No° 3 & larger o

-.Pounds;\ PrlCéZLba

’.PrLQe/Lb;

§70.,00

"~.N°:'A and 5

459

T §40.00

112 54|

$15,00

" Stained

cNo.stamd 6 |

N6.3 énd largex

$12.00

- $18,00

(8810,

 No, 4 and 5

3:5 5000

)4 ?”7

B

~ No. 5% and 6

| % 3.00

AHeavy Stained.

$ 8,00

/:57?49;'

-}%13.00

s B

L38%

“No. 3 & 1arger
" Ne. & and 5

$ 4.00

§ 6.00

' -No, 5 and 6

%200

"f $3.00

3 LOT TOTALS

T |

I

;A'TUTAL'_f'

"'vfﬂﬁﬂf ?: :

EI7A

s

WMNmaga:S&%faé‘d'ff'

‘,4497%if5’,‘





o geller

s’/ + /Q’

GENERAL SERVICES ADMINISTRATION, REGION IV
: MICA PURCHASE DEPUT, Spruce Plne, N. Ce-

Authorlzatlon NOo / 7/1/ ﬂ

Acceptance No. Jé 6

Date: /p? }?-55" o

auzlda’vtd j%fl)bbk‘lﬂf e ;710 €.
DMEA. No. ,3;&/¢ Yoo ,: 66S

:Qﬁali@j76f*mica_‘

H ALF. T R I M

F U L L T R I M-

Amount

-“vPounds.

'_' Pri ce/Lb;

A_mounjo :’

f*Good Stalned &. Better ,
Grades No. 3 & larger L

‘ pounds \ Prlce[Lbo i

BE %76§OO

._No. L and 5

s 18

$40.00

tl;lqv

v"-NO- 52 ar‘d 6 B : »

BT 4
A ' _NO'B and 1arge;

812400

.i«”f;;,‘

- 3(3’15 e OO

- $18.00

_ ‘Nc').'Lp and 5

1%

,i'].
b~

[ /S

No. 53 and 6

% 3,00

.61

»5:13,—5“1‘5‘5 |

54,48

'Heavy Stained.
. ANoy 3 & larger

$ 8¢OQ

3 .

$13.00

“No, 4 and 5

400

- § 6.00

o _ L

Mo, 5% and 6

- 5 'OQ .

10T TOTALS

"f//////f

—_7

=

s

1. 82

TOTAL |

R

8

F4.65
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GENERAL SFRVICES ADMINISTRATION, REGION TV
- MICA PURCHASE DEPUT, Spruce Plne, N.. Co v

:'Jl'.;' | A.uthiorlzatlon No. 7/4/ /9‘ Acceptance No. fé ~ Date:: /,,2 2 - 3:5 |

ueller ﬁ/*/ﬁ/C&/\fﬁv %-» ,9,75J'¢ @?—Wéeaow/@

o ﬂbb/@v Prie - DMEA No ;Z,,Z/é &Aam/f' ééé’ |
%Ma?/ wﬁ,@)}) ec.

Qualltyofmca - HALF TRIM_}U‘:FULL TRIM

R | Pounds | Price/Ib, Amount _."Pounds i PT—LCG/Lbo Amount,
Good Stalned & Better | . | g o o :
Grades No. 3 & larger o R R B 3}‘»’70@0 , -
S No. 4 and 5 o S IR 1,44/ ~$40.00 £7¢0 -
o wousbamd6 | | b Y98 -3515900 3 TY. 7.
~~ No.3 and larger | $12,00 o o A$18 00 | '
No. 4 and 5 _ $ 5,00 | . 3,06 iﬁé-é"e' j? SY
T " | B " ) T y LA
No. 5% and6 ‘ $ 300 ' &.7/.'&.#4 ‘ 26.8¢

i

Heavy Stalned - _ S A N
; - No. 3.& larger $ 8,00 o} o Lo $13.00

 No. 4 and 5 N E " § 6.00 |
-No, 55 and 6 w2000 ] ‘/,¢3_‘ __ w-g’-ogA 3,43

wpmors | "7.7//////'?' o lzes ”////// o






h .~ INTERIOR pgpy. | 2 .

~ \SECRETARY’ °
}. ‘MAIL cENTEg LAW OFFICES

b

!

FEB_I 3 1956 DAVID A. KRAFTSOW

EIO N ’NE SUITE 1015-1018
: s 1420 WALNUT STREET

PENNYPACKER 5-9854

PHILADELPHIA 2 go
3V 22—

February 9, 1956 ’//////,,,

Department of the Interior
Washington 25, D. C.

Re: Loan Contract
Idm-E-665

Gentlement
Please be advised that Edward Kraftsow no
longer has any right, title or interest in and to

the mine it having been sold and his énterest ceased
ag of January 350, 1956,

Very truly yourzk/)
g Sl 2 2
Lenard L. Wolffe for

David A. Kraftsow
LiWscc





VE: 1 W E1 63456

00 ‘NOLONIHSV M
SANIW 40 NVIUNG






| ' UNITED STATES.
" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ - Pﬁ@;’fﬁmg
ROGMSHIROSBIDES)SERLDA. -
. KNOXVILLE 2, TENN,” o JANT RS
- Menorandas o
 To Heloa Miller, dss't Muinistrative Offimr, Begien?
rrw ' f ﬁmcmtivu Dfﬁ.cer, DMEA = kz‘.len Y o o

Subjectt Myalw mms -~ TdneB66S, m-sm. (am ) :. .

Tmuitudinawpyotahtwmmal’. Oresne,
‘menmmtant m E. &. x.. cwrpornfim luting the sales of ‘mica for
| the mopth of December 1955 in the amount of t1,091.73. 3 aluok for
\ o  $5%.59 for 5% rcyalty was onclosed,
R ' 7 A lott.tr hw been writun llr. Grmnc roqmsting a copy
| ‘otoa&al].- slixp.} Tats will be forvarded to you upmm».lpt of 1t.

R . Rebert A, lawence

Sairiey ‘
lmm&
R %1
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| | o

EDWARD P. GREENE - e
Accountant S JAn 19 e
P.0. Box 163 el

_ ’ Spruce Pine, North Carolina
. S ~ January 1, 1956

* Mr. Robert A. Laurence -
Defense Minerals Ea:ploration Admin,
Post 0ffice Bldg,
Knoxvills s Tenn,
Dear Mr, Laurences
Tranarrthted--herein is a check to cover the payment, on
contract No. 12!41]3-665 far the Hector Mine, Located in Yancey County,

North Carolina.

12-6 13.81 o fmss
12-9 o 2‘6;h3' S 26164
12218 3ha2 . i322.8% -
w22 30 ) 329,09
L o L0913
\ | % of $1,09L.73 = 8559 S
\‘,‘ | , Sincerely yours,
\’ - L - o s/ Edward P, Greeﬁé

! L v _ - Accountant

\ | . copled by z;n.:‘

\ 1-17=56 - )

) ccs ==
Mittendorf/

Iynch






o UNlTED STATES |
/ DEPARTMENT OF THE INTERIOR
" . '. DEFENSE MlNERALS EXPLORAT[ON ADMINISTRATION .
owmsmmmmm&:awa.. ' Fo
KNOXVILLE 2, TENN. -~~~ . @%

O

ter llﬁ:m Kiddaz, Asett MMW amm, Mgﬁm 'r
CPrem mmwemur,m-mvumm
’zmamé | nmmr wm. |

mthmmMMMumrm

-4 W,ms-w, Gack Miatng Co. Sales tzss-”, wm $x70.
©Yawu665, EA-32)6, Hecter Mining Ge. Sales $677.13, Riyaity $33.86





: GEI\ERAL‘_'I_S'ERVICES ADMINISTRATION, REGION IV
MICAPURCHASE DEPOT, Spr-uce »Pine s N C.

Authorizat:.on No.,

Seller: /?rﬂ//y,zl' M— (JéfuZM, W o)

g

%@’M/

vAcceptance No. 437

IﬂﬂczypEa)

Okc 14 1955

....

Date: //-/é—-SJ'

DMEA No.i;/é N & 665~

| QualltyofMJ.ca HALF TRIMN FULL T-RIM
- | Pounds | r’m.ce/vaa‘.’ _Amount | Pounds | Price/Lb. | Amount
Good Stained & Better | - .- S I : I
Grades No. 3 & 1arger e g2l #$70.00 g Yo
— No. 4 and 5 | Q.46 | $40.00 | 93,40
No. 5% and 6 /3.2( | $15,00 )98 (& .
Stained S o f
' No.3 and large: 1 $12.00 | 1800 =
,No.uands i _ 85,00 ] 7 : / by
| No, 5% and 6 B 3000-,":- 3, 7g’ . ﬁ-sf@.é- 15, 2
Heavy Stained | R i .
"No. 3 & J.arg;er ' | $8.00 .| $13.00 .
No. 4 and 5 1 % 4.00 | % 6,00
No. 5% and 6 .&ﬁ 2.00"_; L322 "”’,ozrg 3./17
LOT TOTALS | 117177 | /11117






S Suiee 3015.30M

~' ’Do_c,ke.tv copy . .

| . - : (.,,y 4 . s . : Surname: :
UNITE’ )ISTATES RS W
S CZWQ,”

' DEPARTMENT OF THE INTERIOR

VS .
/ "
R j DEFENSE MlNERALS EXPLORATION ADMINISTRATION o _ // oy '
| WASHINGTON 25, D.C. SR I &W

;iw nm;.m:ﬁm 06726‘955
2420 Velwoh Btreet
.uwz. WM | PR
| | m Dosket ¥o. mm»m (wm)

| wsm.mmrmsmmxw

N jf!mm c-um
awn-.mlwz SRR | s
T anumummwmm 1955, requerte
g tntocntion tdmm;zm |

,_»,;mnm mm,mmmmyum.

o mmmwwmm»mm
'th 5wk wm of $100,56 hus Doen vopaid, _
*lm;hﬁuou”ﬂd hwtmmimdth

M W, partx

m:ww,wmumamnm.ammu
the Qovarement a ruysliy on sll niserels nined ar weodvesd

. mm Mﬁ&dwy'm't )
e A oy -

. um.wmmmmm«mm,jM'





‘ “(For instanons 4w percentape yoyalty ob a it ssomt
of five dollars (1:5.,00) per ton, would be ore end one-balf

(11) pevosmty on & met wount of Wem doliure (£10.00) per tem,
Athres and oneehedl (31) percent.)” Bee Ammex I.7 o

 The Jend $n deseribed In Artlcls 2 of the contruet met

 *Pelng the roperty loased by Ed svd Mexy Spexks in s

sape dated Oototer 20, 1953, apd desoribed as follows: Pee
" gloming at on epening known as the Heetor Mine; thanoe 100t K.}
 thenoe gg: i‘,.; thense SO0 5,5 thenos 400" U.y thense 200 N,y

L A eoptiflontion of discovery or develogr nt wis Isoved on
o ﬁ;!'“m-:s,_lml The soatrest wan Jatod lawsh 22, 1994, Aecsrdingly,
: pedostion fres the property is smubfeat to the Covartment's perw
eentage Tuyslly as seb forth in the eomtraet wntil the tokal swoumt -
vontritated Ly the Government is yepadd or tnbil Mareh 23, 1964, whiehe
sver gsours first, o ~ : »

Cheoks In parnent of the perewrisge royslty sbould be drewm
4o the Naferee Mirerels Pxploretion Adeiniptration snd furvarded do Mr,
- Tobert A, Isurence, Xamoutive Officer, DMEA Piald Twen, legion ¥, Room
<H.;MMMNIM Koopville 2, Tomnaseee. Such peyuents should
b2 asccepanied Yy suitedle evidenee, sush sn sopiss of srtilesemh
shests shouing quantities and gredes s0ld, the reme of the porehaser,

and the prise and edurges sertified o be sorrect by the purehaper, |
Ak ¥, "n‘iﬁem, " ; ? -

L o ACTING Adninistyator
 October 28, 1955
Copy to: Dackets” ,

o %‘d@, neaétin%zi)"m :
' Reglom V (2)

. Mrre Bouk ' '

My, Chanbors

e ‘
r
P





MF-500 @/“é&‘/)f"ﬁ“' n
o UNITED STATEQ
v DEPARTMENT OF THE WWERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE (9. 282% ...
REFERRED TO:

L @ o

2 @ ) ¥ F

3. 3

4, %
FOR:
............ Action -eemeemm---- Recommendation
____________ Approval eeceeeemn-- Record
____________ Comment [ S
____________ Conference eeemeemm-- Referring

... Consideration L7 T

............. Filihg —eecem-wm-- Reply for signa-
RS Instructions ture of ...
____________ Investigation —eeemee—--- Rewriting
............ Initials ceeeeeee_ Signature
............ Mailing cemmemmmenme Suggestions

i};__—_g%%?w ec/or;?é%x;cf _-_--_....‘.: Your imation
L Y, S

L4

Check (X) before the items needing attention.

ROBERT E. ADAMS

Initials of sender.

GPO 16—63815-1
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LAW OFFICES

DAVID A. KRAFTSOW 4
1420WALNUT ‘STRE.. ET. ' m
PENNYPACKER 5-9854 i?.I*IILADELPHIﬁ;v 2 o 5’5
INTERIOR BEPT. ' October 17, 1955 ocT2119
SECRETARY’S : -
MAIL CENTER : |
UCT1 8 1955 DME /7 32/6

Tﬂ MlNESDepartment of the Interior
Washington 25, D. C, : '
" Re: Loan Contract /////
Idm-E-665 ’
Gentlemen:
Please be advised that I represent Edward Kraftsow
and Robert Kelfer of this city who have recently purchased a
certain mica mine in Yancey County, Crabtree Township, North
Carolina. The said mine apparently was known as the Hector
or Sparks Mine and certain funds were borrowed from the De-
partment to operate it under Contract No. Idm-E-665.
 Would you-please forward to us a statement of the
amount presently due, how the funds are payable, the terms
of the loan;‘ﬁhen, where and to whom 1isg payment'made and any

other information that may be helpful.A

Vgry truly yours,

¢§ 79 3. 747
' YA ;
@%}5ﬂy.g’é /wif;mwww””““

\35473/7
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‘ ~ Docket Copy

. Surname :
UNITED STATES 'ﬁﬁ :
' DEPARTMENT OF THE INTERIOR Rubla

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. - £00

BN o o SEP 1 6 1954 -
Mr. Irving Gumbel, Aeting Director -

 Materials Divisiom »

- Bwergency Procurement Service
General Services Administraticn
ﬁ‘w% 25" D, G,

‘Ba:  Docket Mo. DMEA-3216 ~ Micw
Roy Sparks, Dave farsloy and
sam Parsley, Partmership .
Tanooy Gounty s Borts Carclisa
‘ : ) . !
Dear Mr. Gumbel: . Cmtrzct Ha.yidm.«-%ﬁ .

- Iam mzwing cne copy of & certificatiom of discovery
or devclopment relating to the subject comtrast.

The exploration comtrect wes signed o March 22, 1954,
wiﬁé tg;;z;;eemmt participating to the extent of 75% of §5,325.00
or IV Ty b P . . SR

. The project vas started o April 13, 1954, and completed
- 9o June 30, 1954, after the expenditure of §54325.00 which 43 the

total net aocepied cost sscording to the Audit Review, The Covopme
- Beat paid 75% of the total acespted cost or $3,993.75. ‘

- The work performed o this project comsisted of bulldosing
& ghaft site, comstructing a tool house and powder and exploder
magasines, sinking s 50-foot vertisal sheft and driving 30 feet of
drifts. A zoped conformable pegmatite 5 to 14 feet thiock was explored
baving concentrations of non-ruby miea, OSufficient data were developed
Yo caloulate indicated and inferred reserves of strstegle mion,

. . The DMEA concurs with the £isld teim svaluetion of the wopk
performed asd hes certified that a discovery or developmmt hes

resulted from the work wader this comtrect. |
| | " | - Sincerely yours,

. Frank £. Johnson (/45

Cdi:y to: Admr. R. File

' : ~ ACTING oy o . " Docket .
. Adninistra . .
Enclosure - o _ il Operating Committee
‘ ‘ ' © Mr. Kiilsgaard, 5227
‘Mr. Johnson '

‘ S A R ‘ Mr. Chambers _

WCAndersonigad 8/16/54 - . '  Field Team, Region VII
' 'WCAndersonsgad 9/14/54 = = - S -iﬁ' gggﬁes, 4604 | .





Docket Copy

' . : - ' ‘ , . Surname:
N UNITED STATES Akt
DEPARTMENT OF THE INTERIOR ﬂ*"“" .
DEFENSE MlNERALS EXPLORATION ADMINISTRATION o W

: WASHINGTON 25, D.C. €00

i

_ w.:xm4m .&cﬂngmmm S

Materials Division' S

‘ Procurensit Serviee o o -
Goneral Servioes l&dniamﬁu ' |

H&sh:lngt.c. ;zs, D. G

N an mmz aarolim

)  Doar k. Gmbnl \ R .!o‘/f

. i .u mclmiag one cogy of a mmxmm of dismery .
or dmlnpunt m;ting to ﬂwmbjaet emw '

- Tha a:q:lc:mtim somiract was sim oo lﬁr‘m 2z, 1956
with the Gcmmmat putieipnting‘ to m sxtent of 5% 0: 35;3’2;..00
or §3,993.75. | e

S ‘ /
| The pro jwhmammculprilw 1954 and completed
an m 30, 1954, afler the txpnﬁim of $5:32505 chhqg the
total net ascepted cost mmim the Judit Beviw. The Govern~
mt po.it! 758 of th& total umpt,éd tow\h\ or %.993.7& :

, The work yurfamaa ﬂ:is cmnsisted ¢ ‘bnlitdo
& shati site, construeting a ;?galhmngm pm«er and uax::l.odu ging
mauim, siaking an 80-foot vertieal shaft and driving 80 feet of
drifting. A soned sonforss hl‘pwmtitcsmutecttm&m
Saplored having concentrations of nomeruby mica. Sufficient data
 were developed to mmm indieabad and W resarves of
“mt.gi@ mai o / ) . : \\

- w’oka J’:ﬁ%fﬁ:ﬂwﬁtﬁﬁ:gﬁﬁ mmmcma cf the
; axx oer & discovery o dmvwlapl-ut
bas resulted rm/m work tmdaw this gontract. N -

S 3in°‘f*1y 30ﬂ33’ | \ Copy to: Admr. R. File
' o : ,\ ' Docket - -
Operatlng Committee

‘ . R ¥ o . ;
A“‘”’Ggmmtw e Wff

, | L . 4 ' ‘lMr. Chambers
Enoloswre ‘ o o o . Field Team, Region VII

WCAnderson:zgad 8/16/54 ‘i, Hedfres, 4604





RECETVED
DEY?I"HQ&g

GENF‘RAL SERVICEQ ADMINISTRATION, REGION Iv
‘MICA PURCHASE DEPOT, Spruce Plne, N, Ce.

Authorization No. _/ 7/4 o s Acoeptance No._ 476 Date: //-29-85
seller: fplon jf@%w ( /MZ@, W/M@i @)
Mine: ﬁ[z_axa:)) D25, ~ DMBA No.FA/b — S-GL(/WE- &S
| 'Q}Q/WW W >7.¢ o | | | |
Qual:l.‘by of M:Lca HALF TRIM FULL TRINM
o Pounds ! Price/Lb, Amount, Pounds | Price/ILb. | Amount
Good Stained & Better : L o
Grades No. 3 & larger | . - | ‘ _¥70.00
No. 4 and 5 N B Xy 2 B TR Y )
No. 5% and 6 e L Jbe& | $15,00 1§51 20
Stained o : 0 : /¢,ga9
- No.3 and large: 1 $12.00 09 90 fr 2O
_No. 4 and 5 | ” $ 5.00 P _lLaéo @ 17 7 A
No, 5']5 and 6 { % 3.00 }7 é‘# J'_ ’7&1 é—.é
Heavy Stained o - | - - o .
No. 3 & larger| 1 $800 | _. $13.00
No. 4and 5 | | $4.00 | | $ 6.00
No. 5% and 6 oo % 2,00 378 3}-&49 g,67
LOT TOTALS N /7 W7
oL | M s N | 553,58






Mr. Hedges, 4604

pdar. R. File

Copy to:

Mr. Kiilsgaard, 5227

Docket

"Mr. Johnson

Field Team, Region VII
(perating Gcmmittee ‘

Mr, Chambers .

¥r. Roy Sparks , N - 7%
~ The Hector Mining Co. .
- Newdale, North Carolins : .

Dear Mr, Sparks 3

o - ‘ ‘ ; : Docket Copy
h : Surnsme :

- UNITED STATES Y
. DEPARTMENT OF THE INTERIOR Rubin

DEFENSE MINERALS EXPLORATION ADMINISTRATION - . "Hofflund -

WASHINGTON 25, D.c. 600 )C(hatxz.lb rs
 SEP16 1354 - J -

Z

- Re: Docket No. DMik=3216 - Mica
. Roy Sparks, Dave Parsley and
Sam Parsley R
- .The Hector ling ' :
Yancey Ccunty, North Cerolina

Contract No. Idm-E665

Transuitted herewith is.a certification of discovery or

- development cn Contract No. Idm-B665 on The Hector Mine, Yancey
_Cwnty, North Carolina. : . '

: By the terms of the Exploration Froject Comtract and of
the certification, all production from the property froam the date
of the Exploration Project Coniract, March 22, 1954, 1s subject to
the Government's percentage royalty as set forth in the contract
until the suwm of §3,993.75 is paid or until March 22, 1964, which-
ever oceurs first, - = C »

Payments should be made to Mr. Robert A. Laurence, Dxscutive

‘ ﬁfficer, Defense Minerals Exploration Admimistration Field Team,
- Region VII, Room 13, Post Office Building, Knoxville 2, Tennessee.

- Checks should be drawn payable to the Defense Minerals Ixploration

_ Administration. The purchaser should be advised Lo deduct the ,
- Toyalties from the amcunt due on each shipment and forward check to

the Exscutive Officer.

S Ro‘yaity‘ paysents to the' Government Should ‘be accompanied
by suitable evidence, such as copies of settlement sheets showing
quantity and grade of ore sold, the name of the purchaser, and the

" price and charges certified to be correct by the purchaser.

. - You are requested to notify Mr. Laurence of any changes in
ounership or production rights that my have any effect on the
Government's right to its percemtage royalty. A4lso, if production
ceases at any time for any extended period, please notify Mr. Laurence

) at six-month intervals that no production has been made,

. BEnclosure

Sincéreljms,': L ; N -
- Frank E. Johnson ( .ﬁ,&@}, R | :

. ATMhgantgtrator

. WCAnderson:gad 8/16/54 = ‘ L | 2,c
. Rewritten WCAndersbn’:_gad.9/l3/54 . R PR '
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Mr. Roy Spirks

The Hector Nining Co.

Newdale, North Carolina

Re: Docket No. DMEA-3216 - Mica
Roy Sparks, Dave Parsley and
Sam Parsley .
The Hector Mine
Yancey County, North Carolina
Contract No. Idm-F665

Dear Mr. Sparks: \\

Transmitted, herewith is a certification of discovery or
development on Contradt No. Idm-I¥65 on The Hector Mine, Yancey
County, North Carolina.

By the terms off the Exploration Project Contract and of
the certification, all progduction from the property from the date
of the BExploration Project \Contract, March 22, 1954, is subject to
‘the Government 's percentage \royalty as set forth in the contract
until the sum of {3,993.75 i3 paid or until March 22, 1964, which-

ever occurs first. \\

Payments should be méég to Mr. Robert A. Laurence, Executive
Officer, Defense Minerals Exploragion Administration Field Team,
Region VIT, Room 13, Post Office Building, Knoxville 2, Tennessee. oAt
Checks should be dravm payable to fhg Precsuner—ef—tire-Uniled States. 7¢&%L@w¢&é%
The purchaser should be advised to déduct the royalties firom the C%ﬁgé;@@iZgyV
amount due on each shipment and forwamd check to the Executive 62#%Lg%;¢ﬁ%gﬁgﬁy
Officer.,

Royalty payments to the Governﬁ_nt should be accompanied
by suitable evidence, such as copies of se{tlement sheets showing
quantity and grade of ore sold, the name ofy\ the purchaser, and the
price and charges certified to be correct b&\the purchaser.

You are requested to notify Mr. Laurgnce of any changes in
ownership or production rights that may have any effect on the
Government's right to its percentage royalty. - Ayso, if production
ceases at any time for any extended period; pleass notify Mr. Laurence
‘at six-month intervals that no production has been‘pade.

Sincerely yours,

Administrator
Inclosure





‘ ‘ IN REPLY REFER Té
& >

- G-MD-CNM
UNITED STATES A
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Gl S e bt
TS

July 22, 1954

- Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3216 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D, M. Larrabee, U. S. Geological Survey

Applicant: Roy Sparks, Booneford; N. C., Dave Parsley and Sam Parsley,
Newdale, N. C.

Name of property: Hector Mine. o

Location of property: Yancey County, N. C.

Date of FPield Team Report: July 9, 195k. o

Authorship of Field Team Report: K. H. Teague, D. H. Amos, and

. L. E. Shirley. R

Field Team's recommendation: :

~ Final Report

1. Certification.
2. No additional assistance

Comments: Operators plan to go ahead with mining the reserves indicated
by exploration.
ACTION RECOMMENDED: Follow Field Team's recommendation.

O et

D: M. Larrabee






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. Coa

July 22, 1954
MemorandumY '

To: Nonmetallic Minerals Division _
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3216 (mica)
Applicant: The Hector Mining Company

Name and Location of Property: Hector Mine :
Yancey County, North Carolina

Contract Number: Idm-E665

Date of Field Team Final Report: dJuly 12, 195k

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: July 19, 195k

Field Team Recommendation:

l. Certification of discovery or development.
Comments: ' : ‘

1. Exploration began April 13, 1954 and was completed
on June 30, 1954. Work consisted of sinking 62-foot sheft and
drifting 39 feet.

2. Salable mica was recovered.

3. Expenditures - Total approved $5,325.00
Total cost - 5,325.00
Gov't. share - 3,993.75

Value of prod. during opr. 898.86
Recommendation: )

"I concur in the field team's recommendation to issue a
certificate of discovery or development.

LDzl

W. F. Dietrid;

. . "
W





Spruce Pine, North Carolina
July 16, 1954

Mr. Robert A. Laurence, Executive Officer‘f/
DMEA, Region VII
Room 13, Post Office Building
Knoxville, Tennessee
Re: DMEA-3216, Idm-E665
Dear Mr, Laurence: Hector Mine, Final Report

Work began on the Hector Mining project about the middle of
April. We bulldozed the site and sank a shaft 65 feet. Some mica
vas encountered in this shaft. Most of the shafting was comparatively
easy, contaiggng soft material that did not require blasting.

We drifted to the Northeast 41 feet, and most of this distance
was in soft vein material which contained some mica. We then drifted
from the bottom of the shaft Southwest 39 feet, making a total of 80
feet of drifting. Some mica was recovered from the latter drift.

The mica recovered was classified as Non-Ruby variety, and
was not a very high grade; the chief defects being that the mica was
small, slightly wavy and hair cracked. Ve recovered approximately
three tons of mine run mica, from which we worked up a total of approx-
imately 112 pounds which was sold to the U. S. Government for about
$875.00, We estimate that we have on hand enough mica to & worth
about $500,00, This will be worked up and sold and 5% payment will be
made to the Government, Ve have also sold about 900 lbs. of pumch
and scrap mica which brought about $66.00,

We wish to express our appreciation to the field team for
their cooperation and assistance on this project.

If further details are required, please notify us and we shall
be glad to furnish them.,

Very truly yours,
/@7/‘( A
Roy L. Sparks
P/b






® |
UNITED STATES

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘

ROOM, S RSTCRFEICS. BLDG.
KNOXVILLE 2, TENN.
July 12, 195k
Memorand\nny/
Tod Operating Committee, DMEA - Washington
From: Field Team, DMEA « Region VII = Knoxville, Tennessee

Subjects Final Report, DMEA=-3216, Idm=E 665 (micay H ector Mining Cos,
Newdale, N. C. Hector Mine, Yancey County, N. Ce.
Enclosed are four copies of the Field Team final report
on the subject exploration projects
The project was suceessful and we recommend issuence of R

a certificate of discovery.

Bolho A Boina

Robert A, Laurence
EXECUTIVE OFFICER
DMEA REGION Vi

%.ﬁ&ac s for V. J. Lynch

Ue. S. Bureau of Mines

ReVie ,

D - weq

MEA OPERATING COMMITTRR
““TZ—\/Q:;‘

(date)






UNITED STATES: -
DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

By .
FIELD TEAM, REGION VII

DMEA~-3216, HECTOR MINE (mica)
Yancey County, North Carolina

By

K. H, Teague and Dewey H, Amos, Geologists:
' U. S. Geological Survey

and

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

Revieweq by
DuEA OPERATING COMMYTTRER

July 9, 195L —2=9 -5 ¢

(date)

xzma





FINAL _REBORT
o Y2
DMEA=3216, Idm-E665 (mica) | / D/,gmﬁ
HECTOR MINE 7

Operators: Roy Sparks, Dave Parsley and Sam Parsely, d/b/a The Hector
Mining Co., Newdale, North Carolina

The Hector Mine is on the south side of the North Toe River,
0¢8 miles N, 66° Wi of Boonford, Yancey County, North Carolina. ’

Work completed under the contract consisted of constructing a
toolhouse and two magazines, dozing a shaft site, sinking 50 feet of y
vertical shaft and driving 80 feet of laterals in pegmatite from the (
bottom of the shaft, Several thousand pounds of "mine-run" mica were re-
covered during the project and the Operators plan to conduct mining
operations from openings made under the contract; thus, a certification ]
of discovery should be issued. No additional exploratory work is '
warranted.

Work began on April 13, 195k and was completed on June 30, 195k,
4 toolhouse, powder magaiine, and exploder magazine was constructed and a
shaft site was bulldozed. A 62~foot 5' x 7' vertical shaft was sunk and
timbered, 12 feet being done at the Operator's expense. From the bottom
of this shaft a drift was driven 39 feet to the southwest and another Ll-
feet to the northeast.,

A conformable pegmatite 5-ll feet thick is exposed in the shaft
and the laterals, It strikes N, 30° B, and dips 1j5=70° southeast, The
body is zoned, consisting of a care 1 = 6 foot thick which is in places
massive quartz ard elsewhere is blocky microcline with minor amounts of
plagioclase. This core is enclosed by a zone of plagioclase, quartaz,
perthite and muscovite, Contacts of the wall rock, mica gneiss, with
pegmatite are altered and have slickensides indicating that the pegmatite
is emplaced in a fault,

About LO0O pounds of "mine-run" mica were recovered during the
contract, most from within 20 feet of the shaft bottom, both in the shaft V
and in the drifts, The mica is green and generally of good quality;

some is minerale-stained., Sales to date are as follows (not all mica rew
covered has been sold to date): '

Crude mica - 1750 lbs. @ $22,50/ton $ 19.68
Scrap - 90 " @ oOB/lbo ' 76\20

Sheet: :
Good-stained & better, L43.51 lbs. 622,72
Stained _ hholi2 n 190,59
27.37 " ‘ 58467

110,30 $898.,86 )





The size classification of the 110,30 pounds of sheet mica wass

# 3 and larger 0.12 1lbs,

#Land #5 ' 12,05 ™.

#51/2 and # 6 98,13
110,30 lbs,

Reserves are estimated as follows:

Indicated (above 62-ft. level)
25,000 pounds of "mine-run" mica.

Inferred ( 62 ~ 100-foot level)
25,000 pounds of "mine~-run" mica

Expenditures:
(ag Total approved $5,325,00
(b) Total cost of project 55325.00
(¢c) Government's share of cost 3,993.75
(d) Government's share unexpended none
(e) Value of production during opr. +898.86
(f) Government's royalty +Lhe Sk

All work was done in an efficient and satisfactory manner, No
equipment was purchased under the contract,

July 9, 195k,
K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

Lawrence E, Shirley, Mining Engineer
Us S. Buresau of Mines





INTERIM REPORT

DMEA=3216 Idm-E665 (micae) HECTOR MINE
OPERATOR: Hector Mining Company, Newdale, No Co

LOCATION: On the south side of North Toé River, 0.3 mile N 66° W of
Boonford, Yancey County, N. C.

All work as outlined in Exhibit "A" of this contract has been
campleteds Considerable mica has been producdd during Government parti-

cipation and certlflcatﬂon will be recommendeds

e e o s e et T
P T I I L I I L e e

Work conducted under contract consisted of shaft site prepara=-
tion by bulldozer, sinking a 5' x 7' cribbed shaft to & total depth of
62 feet (Govermment participation ‘extended to 50 feet) and the completion
of 8le5 feet of drifts and crosscutse Drifts were driven northeast and
southwest along.the strike of the body. The northeast drift was driven
38 feet and a 35 ft.hcrosscutting lateral was driven at a point 26 feet
from the shaft bottoms. 40 feet of drift was driven to the southweste
Considerable mica can be observed along the hanging wall near the contact
with the country rocke Most of the pegmatite and enclosing rock is semi;
weathered and at the contact whows evidence that movement has taken placee
The pegmatite is composed of feldspar, quartz, green muscovite mica and
biotite micae A quartz core variable in thickness, but not exceeding 2
feet, was observede This operation was conducted in an efficient manner
and the operators were cooperative with the examiners at all times. Pro=-

gress observed on a bi-monthly basis was goode

%/%%/

L. E. Shirley, Mining Engineer
Use Se Bureau of Mines

. A
. Ke H{Gé;ague o He Amos, Geologists
July 1, 1954 Us S. Beological Survey
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INTERIM REPORT/
On

DMEA=3216, Idm=E665 (mica) HECTOR MLIE

Operator: Hector Mining Co,, Newdale, North Carolina

Location: On the southside of the North Toe River, 0.8 miles N. 66° W
of Boonford, Yancey County, N. Ce

Drifting continues on this contract and now totals Th feet.
The drift to the southwest mentioned iﬁ the last interim report has'beea
extended an additional 10 feet and now totals 39 feet. A new drift has
been driven to the northeast 35 feet along the southeast wall of the pege
matite, Considerable mica was recovered near the shaft and at and near /
the heading of this drift a quartz core about 2 feet thick is present. /
The remaining 6 feet of lateral work on the contract is to be
expeﬁdgd in driving a crossecut to the northwest wall of the pegmatite

from a point in the »mr'bheas‘t. drift about 20 feet from the shafte

Date of exams Jume 16, 195k

WU (s

‘H.T.
@./Hg Tea and D. H. Amos, Geologists
Us S. Geological Survey
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INTERIM REPCRT

DMFA-3216 Idm-E665 (mice) HECTOR MINE g

coza

T

o [RAN

CPERATOR: Hector Mining Company, Newdele, North Cgrolina..,

LOCATION: On the south side of North Toe River, 0.8 miles N 66° W of
Boonford, Yaencey County, Ne Ce

Shai‘b sinking has been completed and drifting is underwey on
this coni':ract.‘ ﬁo change in the target is anticipated and drifting will
continues The shaft was sunk for a total depth of :52 fée't and was cribbed
solid to fhe bottome A separated partition, ladders, and landings haye
been installed at about 12 feet intervelse Drifting has been confined
to the southwest and totals 29 feet. Presez;t plans include some work to
the northeaste The pegmatite consists principally of feldspar, some
sca.tte-x"ed quartz and green muscovite micea. A recent sale c_onsisting of
: Gi 1bse of trimmed mica averaged about $8.00 per pound when sold to GoSehe
Recent drii‘bing, however, has produced but littie micae The operator

estimates that about 2 tons of ‘plock mica has been recovered fram both

sinking and drifting operationse Progress on this contract has been goode

Ls E. SHirley, Mining Engifeer
Us Se Bureau of Mines

fef/a{2552?“¥11Q?/4//C::4~4r7

Ko He Teague & D. He Amos, Geologists
Uo Se Geological Survey

June 2, 1954





Forrn( %E;}&tjmev.) » - UN|T§D STATES iudget Blurearr No;5 ?:: ;036.4
! 'EPARTMENT OF THE INTERIO pprovel expires '

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month oftme_______ 19k Docket No. DMEA 9830 Contract No Sa0rE065
Operator’s N amewwﬂﬁfﬁwmﬂw ..................................... Minersls S

Address _EQQ@?‘..Z.@J&ML_g.f?.tzl_M@;@!_ﬁi_gﬁ---_-____-_,-_?_,--;:_ e
Contract Amount, $____1 325,00 Government Participation: %5 % Amount, $._._ <2t L

FOR OPERATOR'S USE o “ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS N TR :
Monthly Totals Previously Totals To Date Approved Approved Totals - Approved Totals
To Reported Monlt y Total | Previously Reported To Date
(1) Independent
Short Form }Con_trgcts: Ca h .
Drilling........... ;--l_T;..__ _________ .

Bulldozing...............ioo. :
Crosscutting________. ...

25,00 £

Dpiftinﬁ@._‘\.J._._.‘..._‘.-..._..'.._I_‘ 1%

¢ot

(2) Labor and Supervision:

(3) Operating Mat'ls. and Supplies:
Timber. '

Depreciation.........co..co.o- B
(5) Initial Rehabilitation and Bepaxrs.- [ S ﬁm.s;@g_
(6) New Bldgs., Improvements, ete_.|..-.......c.|._ 270770 LA

(7) Miscellaneous: o
Repairs to Equipment..__..._...

Sampling and Analysis__:.__....

Payroll Taxes. oo oo O | OO P2 oe U (R,

Liability InSurance . ....oooooofooommommeees e e -
ZLiow. 20| 3, 22570 |5 325292

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

5., S 747 00
Signature __... @ prtlo 799 fw?gf A

(Authorized Certifylng Oficer)/

1984... Vou. No. ..._...L. Z —
(See other side)

Roy Cporks & Dave Darcley

/ Poctior I*ning Co,

Per &av-u _M&Al_“____ r Poetnor
*When a voucher is signed or receipted in th me of & company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

—3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

(nlsedstntcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

3u

R --2-2--

(Instructions on reverse)

@%i‘bd





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Govemmcnt.un only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratio inistration project upfler Co

Signature AAAAANLALE, Lo .

t Na%—.zé’?éé’i—n accordance withethe terms o{)he o’g;ract.

.

[ 4
APPROVAL

Y\)MEA ExEcuTivE OFFICER OR ALTERNA1

Signaturef=g-<7/>

'E

Titlem%mg.

TitleDMEA.---REGION-VIL.-

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report con-
sists of three parts as follows:

(@) Form - MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiiCh shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of 7

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. _
~

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the ‘exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion' ,of equipment owned will be reported under ‘“ Deprecia-
ion”’.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under' item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s booksand records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *‘Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in. L

GPO 83-38476

Date Gty J, /22Y -
v v
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Form MFE-104A
o (April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

1954

Docket No. DMEA ___ 3236

Budget Bureau No. 42-R1151.1
Approval explres 6-30-53.

Contract No. Idn=E068

Operator’s Name YW Gonpitis O Dove Theoley Minerals Mim
Address ___Teatos [ m_.g_@.u_l&YMQ P PO S .
' Y N e «AUTROBIZED BY CONTRACT
OPERATION Untr C‘ﬁ‘g,g;“ M!sm . Costs ro Darx’ | Upm o | UNIm OOSTS o
: - Units Unit Costs
w'antmg----éf. 000 i P m«m ¢« B <-.n‘sm‘m ........... 80 . 35400 |- 80 |-35,00

Crosscutting . KRN JURTRRR | : .

Raising i -

N 2250.@@ 50 | 45,00 20| 4500

Winzes. e[ e .

Drilling: Core . | SRR FO——
Churn e I B | ST
Auger - - .

Stripping U0 SRR | KGRSO S PR

Trenching......_ S - -

Test Pits -

Roads and Trails: ... |.___.. .

Balsdosing : 50,60

L T , ToraL CosTs
ToTAL DISTRIBUTED CosTs.... . Z’l&?#@_ @ -51@@‘@6 ...... 632‘:21‘1-’.“ B

Operating Equipment Purchased .-

Initial Rehabilitation and Repairs.._.___

New Buildings, Improvements, etc : e 225.00

Toran CosTs Z Lﬂ,‘ﬁﬂ &0 S HL ]

The undersigned company, and theTofficial executing this certification. on its’
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

- Doy Speake & Dowve Porgley
Date T2y 2 wm Ope,amﬁmﬁm Uindng 80
Por .. Aone. /" Titlo ... COTtNERY
=3 NOTE.—Title 18, U. S. Oode(Cﬂmas). i ‘1001, kes it a crh 1 offense to make a willfully |

falge stat tor tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

P

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form M F—IO/,A—bperator.’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

o

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent.information is desired have been outlined in the
"form. There are blank lines, however, for those unusual phases,which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
. ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases; or on some other equitable basis. ‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs’’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs. .

GPO 83-38475
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* o
 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
. ROYREHINSGINORF REBLDG.
KNOXVILLE 2, TENN, i e
' hugust 9, 1SS (. o B

Menar andum
Tos 3 Cora Fiper, Chicf, Financg Division = Region VII
From¢ ' Acting ixecutive Officer, Dikim Reg.on ViI

Subjects "Royalty Checkee

. T'rgnsnﬁn‘t}téd% herewith ‘are royalty checks and bills
of sale on the followkngs ' '

DUEA-2B75, TmeB613, Lat YoUNGsse v seeo$92423s (Cox Hire) |
DHEA=3287; TdmeB67h, Sem Phillips, et al, $12,83 (Mud Cut Mine)

o > o »
2 (DMA=3216, IdmeBS6S, Hector Miring Co, = $ Lell gﬁector Hineg
T T (Diisae3226, Idm-E66?’ s Hector idining Co. - L9.L9 (Hector Mine

 Wm, A, Beck

i :H’

e _
Tieek -
iynch emEeTTT
ditienderd—""
Files

A





T T 7-29-8)
Sﬂild from the Hector Hinﬂ’DNEA»3216 (nﬂ.ca)

'toJ. I.Wyatb L S
5% lbs. punch@ 9¢ L 8355

-29-5h ‘Sold to Edd Young
. 2600 lbs. scrap @ 112.) per Hundred 29.25

(s of $82,80% §l.1L ant. of check r;;a,-d, )

LcoPY






’ COPY

4 C , GENERAL SERVIWES ADMINISTRATION ‘”i |

\

\\Mica Purchase Depot - _Spruce Pine s No Cy ¢ TEEF%T%Q“%%W
WARRANTY, ACCEPTANCE AND-INVOHCEW4”H€$ saha178

ISSUED UNDER CERTIF ICATE OF AUTHORIZATION NUMBER |LOT NUMBER ) " |RECETPT AND WEIGHT TICKET NUMBER

EPS=li=1534 | SPAC=178
' WARRANTY
The undersigned, a participant in.the Mica Program, warrants that the mica included in this lot of
mica is of domestic origin, is not material owned previously by the Government, was not purchased

from others prior to December 14, 1951, and is owned by the person or firm whose name appears below
(herein referred to as "Seller"). :

NAME AND ADDRESS OF SELLER (Type or print) SELLEROR PERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER
NAME ‘ - [srenaTuRrE
' Sam L, Phillips
STREET ADDRESS NAME (Type or print)
: Sam L, Phillips
CITY, ZONE AND STATE TITLE (Type or print)
Spruce Pine, N. C, Ounex
EVALUATION AND SETTLEMENT DATA
_PROGRAM A" - BLOCK OR FILM MICA .
QUALITY H ALTF TR I M : F UL L TR L
POUNDS PRICE PER LB. AMOUNT POUNDS PR ICE PER LB. AMOUNT
GOOD STAINED AND BETTER ~ . v ‘

__GRADES NO. 3 AND LARGER v ‘ 12 $70.00 8.1,0
GRADES NO. % AND 5 ' ). 87 $40.00 19} 80O
GRADES NO. 5% AND 6 ) qT .' $15.00 qﬁ;f

STAINED . T -
GRADES NO. 3 AND LARGER $12.00 12 $18.00 179
GRADES NO. % AND 5 $ 5.00 ) €0 $ 8.00 28 80
GRADES NO. 5% AND 6 . $ 3.00 £7 )¢ $ 5.00 299 R0

HEAVY STAINED R o
GRADES NO. 3 AND LARGER $ 8.00 : $13.00
GRADES NO. 4 AND 5 $ 4.00 $ 6.00
GRADES NO. 5% AND-6 . $ 2.00 3_33 $ 3.00 2.19

TOTALS f 105,36
LOT TOTALS
PROGRAM B - HAND—COBBED MICA
TOTALS $ 0.30

ACCEPTANCE

Subject to the terms and conditions of the Mica Regulation dated March 12, 1952 (17 F.R. 2279),
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number
of pounds of mica (a&s hereinabove identified), delivered by the Seller to the Government for which
payment in the total amount set forth hereinabove will be made by the Government, '

GENERAL SERVICES ADMINISTRATION

BY (Type name) SIGNATURE TITLE
Ed E. Rurleson B%r
I NVO I CE
T0
General Services Administration, RegiodV
FOR . T . " ,
. Mica delivered as indicated above 989,77

I certify that the above bill is correct and just and that payment therefor has not been received.
SELLER (Type name) (Hector Mine DMEA=3216) G

Sam L, Phillips S 7=30=5}

BY (Signature) NAME AND TITLE (Type)

Sam L, Phillips, Owner
T GSA FORM 3013

- - 4
GSA-WASH DC 53-309 September 19852
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Rt )
~ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 22, 1954
{emorandun

Do Nonmetallie Minerals Divieion :
Defense Minerals Exploration Administration

rom: Chief, Cergnic end Pertilizer Materisls Branch
fubject: DMEA-3216 (mica)
Applicant: %he Hector Mining Company

Name snd Location of Property: Hector #ine
Yancey County, North Carclins

Contract Wurber: Idm-E6CS _
Date of Field Team Final Report: July 12, 1954
Dete Rec'd. by Coramic & Fertilizer Mtls. Br.: July 19, 195h

Field Sean Recomuendalion:

l. Certification of discovery. or development.
Corments:

1. Exploration began April 13, 1954 and was completed
on June 30, 1954, Work consisted of sinking 62-foot shaft and
drifting 39 feet.

; 2. BGalable mica was recovered. '
3. Expenditures - Total approved $©95325.00

Total cost ' 55325.00
Gov't. share 3,993.75

Value of prod. during opr. 898.80
Fecommendations »

I concur in the field team's recomrendation to losue a
certificate of discovery cr development.

, Signed

e ¥, Dietrich





®
Lol

noon 1, ‘Post, Office Building S Ll

Knoxvme 3, Tennesses
:uly 13, L95& |

© Memorsndm

Tor cora Piper, chief, F:c.nanoe D:m,smn - Roglon Y‘EI
“Froms Executive lei‘mer, DA Field Team, Region m . ,
" Subject: Roy.alty check on Idm-E 065, Dlu-3216, H ector Mming Coe

Transmltted herevith is a check 1n the amomrt. of $2,00 B
'wnieh rupmsqnm permnt royalty f.‘m' m.ca sold fram the aub;ect

TR pxojeet, sales slip far sans alsn at.tached.

nober”t A. I.aumncn

N
_ Beck
Hector Miﬂiﬂ‘[ céq; .

\ ,Fi.uaa






June 28, 1954

Received from H.ector Mining Co:

800 1lbs, Washer @ 5¢ $L0,00

s/ James; Carpenter
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" Juse 15, 195

 Memorandum -

'Tovs o Chief;, Financta Divislon, Region VII |
' :'_Fromé : Actmg Executwe Ofﬁicer, mm - 1egion 7. | _
' Sub;ject: Royal‘l‘y check on Iﬁ-E 665, NEA-3216 Heotor Hmlng Co,. (mica)

Tx-ansmitted knerewith is a chock in i.he amount of “21 68

o and ;mvoice £‘or the s&le of m.ca on’ tme subject m.na.

Wi, A, Beck' :

: . ?‘H- PR .
R .+ 3
" - Beck .

Beck
HittendérfM/ :

- Fﬂea
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COPY \\ / A '
| N 6~11=5k

Hector Mining Co., sold Edw. Young, 1750 lbs. @ $22.50/ton  $19.68

Sold 90 lbs, scrap @408 1lb, ‘i27020
< ®

Certified by Sam L, Phillips.





COPY

GENERAL SERVI(
Mica Purchase Depot =~

DAT .&,Sh’

WARRANTY, ACCEPTANCE AND INVOICE- o Kok

ACCEPTANCE NUMBER

Ok-hg2  (OL=k92)

ISSUED UNDER CERTIFICATE OF AUTHORIZATION NUMBER

534

-l

LOT NUMBER

SPO=Li92

TIRECEIPT AND WEIGHT TICKET NUMBER

WARRANTY

The undersigned, a participant in the Mica Program, warrants that the mica included
mica is of domestic origin, is not material owned previously by the Government,

from others prior to December 14,
(herein referred to as "Seller").

1951, and is owned by the person or firm whose name appears below

in this lot of
was not purchased

NAME AND ADDRESS OF SELLER (Type or print)

SELLER OR PERSON AUTHORIZED TO SIGN THi S WARRANTY FOR SELLER

NAME
Sem L, Phillips

SIGNATURE
sf

STREET ADDRESS

NAME (Type or print)

CiTY, ZONE AND STATE

Spruce Pins, N. C.

TITLE (Type or print)

Owner

EVALUATION AND SETYTTLEMENT DATA
.PROGRAM A - BLOCK OR FILM MICA
H AL TR I M FU'L L T I M
QUALITY F ¥ i
POUNDS PRICE PER LB. AMOUNT POUNDS PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER {6 0o
GRADES NO. 3 AND LARGER $76- 00
GRADES NO. % AND 5 2.31 &&W 7392
GRADES NO. 5% AND 6 10.10 | 4865 230,28 |
STAINED )
GRADES NO. 3 AND LARGER $12.00 $+8-06
GRADES NO. 4 AND 5 $ 5.00 2 &7 s &%60 14. 06
= b o
GRADES NO. 53 AND 6 $ 3.00 1708 | s &o00 69_80
HEAVY STAINED :
GRADES NO. 3 AND LARGER $33+00
o GRADES NO. 4 AND 5 $ 600
GRADES NO. 5% AND 6 46.08 s B8 34 . 7€
TOTALS
LOT TOTALS LB Ll
PROGRAM B - HAND—-COBBED MICA
Y
TOTALS $ 0,30

ACCEPTANCE

and conditions of the Mica Regulation
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number

Subject to the terms

- of pounds of mica (ss hereinabove identified),

payment in the total amount set forth hereinabove will be made by the Government.

dated March 12, 1952 (17 F.R. 2279),

delivered by the Seller to the Government for which

GENERAL SERVICES ADMINISTRATION

BY (Type name) SIGNATURE ) TITLE
Ed S, Burleson 8/ Buyer
I NVO I CE
70
: General Services Administration, Region IV
FOR
Mica delivered as indicated above $b@©o@l

I certify that the above bill is correct and just and that payment therefor has not been received.

SELLER (Type name) DATE
Sem L, Phillips (Heector Mine) DMEA=3216, Idm-E 665 6=8=5}
BY (Signature) NAME AND TITLE (Type)
@=r Oy nex

GSA_WASH DC 53-3094

(624

GSA FORM 1013
September 1952
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“ Jnna 10, 195 1 -
Memorandum -
Tos  Finance Officer, Begion VII -
Froms Jtecutive Oi?fz.cer, DMEA - Rag:.on VII

Subjects Royalty Gheck on MA—3216 IdmeE 665. Hector Mining Co.

v Eransrﬁ.ttcd is &n immice i'or the sale of mic&, and a
check representizm- 5 pe rcent. royalty due the Govermm-nt on the

sub;;ect contract‘. 61 86 Ius, ::c,nmby Ll mem ?3.25.

‘Robert A, Lowrence
‘ FFICER -
Ene. Ck. 9:21 25 EXECUTIVE. O

vu
Imro:.ce. DMEA REG{ON

zM,

. -1t .
Bec}:' , oY R

;'-Lawmce L
M, m‘tts'ndor!"“'M s

oo





COPY COPY
: ceNERAL SERVI{@ ADMINI STRATION R Yp
Mica Purchase Depot - _ _6-2<5l,
ACCEPTANCE NUMBER
WARRANTY, ACCEPTANCE AND INVOICE Olly=168
[TSSUED UNDER CERTIF ICATE OF AUTHORTZATTOH NUMBER |LOT NWUMBER RECEIPT AND WEIGHT TTCKET NWUMBER
EPS-)=153A SPO-168

1951,

WARRANT Y

The undersxgned, a participant in the Mica Program, warrants that the mica included in this lot of
mica is of domestic origin, is not material owned previously by the Government,
from others prior to December 14,
(berein referred to as "Seller").

: was not purchased
and is owned by the person or firm whose name appears below

NAME AND ADDRESS OF SELLER (Type or print)

'SELLER OR PERSON AUTHOR!ZED TO SIGN THI'S WARRANTY FOR SELLER

NAME

Sam L. Phillips

S1GN
S

T URE
8

Sam L, Phillips

STREET ADDRESS

NAME (Type or print)

CITY, ZONE AND STATE

TITLE (Type or print)

$ 0.30

Spruce Pine, N. C, _ ~ Owner
EVALUATION AND SETTLEMENT DATA
PROGRAM A - BLOCK OR FILM MICA
H AL
QUALITY F TR I M FudLelL TR I M
. POUNDS  |PRICE PER LB. AMOUNT POUNDS  |PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER '
GRADES NO. 3 AND LARGER $70.00
GRADES NO. % AND 5 2,72 ppEeyY 87.04
GRADES NO. 54 AND 6 19,29 $45. 00 ?11 18
STAINED
GRADES NO. 3 AND LARGER $12.00 $18.00
GRADES NO. 4 AND 5 $ 5.00 2,83 s B 18,11
GRADES. NO. 5% AND 6 $ 3.00 21.63 $lb-0° 86.62
HEAVY STAINED : :
GRADES NO. 3 AND LARGER $ 8.00 «12 $sJ0k0 | 1,25
GRADES NO. % AND 5 $ 4.00 1.68 $ gggo 8,05
GRADES NO. 54 AWD 6 $ 2.00 13,59 s 2900 | 32,62
TOTALS
LOT TOTALS
61,86 1465.08
PROGRAM B - HAND~COBBED MICA
TOTALS

ACCEPTANCE

Subject to the terms and conditions of the Mica Regulation
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number
of pounds of mica (sas hereinabove identified), delivered by the Seller to the Covernment for which
payment in the total amount set forth hereinabove will be made by the Government.

dated March 12,

1952 (17 F.R. 2279),

GENERAL SERVICES ADMINISTRATION -

TITLE

General Services Administration, Region Iy

BY (Type qnme) SIGNATURE

| Wayner Buchapan s/ Wayne Buchapan Buyer
I NVOI CE

T0 :

FOR

Mica delivered as indicated above

$.

165,08

I certify that the above bill is correct and just and that payment therefor has not been received.

SELLER (Type name)
Sam L. Phlllips (Hector Fﬁne-DMLA-leé

Idm-E665)

DATE

6=2=5);

BY (Signature)

Sam L, P

65A-BaEm s, 5 PRIALIPS

o M~ T Y

NAME AND TITLE (Type)

er

GSA FORM 1013
September 1962
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Form ME-104 (Rev.) , UNITED:-STATES d s
MR (!DEPARTMENT OF THE INTERI itz
ENSE MINERALS EXPLORATION ADMINISTRATION X

OPERATOR'S MONTHLY REPORT AND VOUCHER ol 11954

Monthof ... May . , 1954 .
Operator’s Name Roy_Sparkd and Dave Porsley

Contract Amount, $...__. 5325,00 _

Docket No. DMEA _ 3216 _

Address . lleetor Mning Co., Hotxdoley He G _
Governmgnt Participation:, ;?5__%

FOR OPERATOR'S USE

FOl_l GOVERNMENT USE ONLY

ITEMS OF COSTS B
- Monthly Totals To Date

Totals Previously
Total

Reported

Monthly Total

Ab roved Totals
Previcusly Reported

Approved

Approved Totals
To Date

(1) Independent
Short Form

Drilling_____ ..

Bulldozing..—........ocicoeeeoen. '

Contracts:

Crosscutting.........—_.........
20 Drirting. © 3500 £t

(2) Labor and Supervision:
Labor
Supervision .........................

Technical Services
(3) Operating Mat’ls. and Supplies:
: Timber .

(4) Operating Equipment:
Rental ... ... SO
Purchase

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Sampling and Analysis.____._.__

Payroll Taxes ...

Liability Insurance_......_..__...

25 L5 . ao

1 certify that the above bill is correct and just and that payment therefor has not

gaEg‘Ma

Date :mde 1’ ig%*?ayee %ﬁgg%riﬁn%ﬂ

Partoer

*When a voucher is signed or receipted in the lame of a company or corporation, the name of the person writing
the company or corporate name, as well as the ct’slpacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;‘nlsedstaitcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

| ,ngw

—A

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the amount of:

7
Ll ﬂﬁ?w&
(Authorized Certifying Officer)

"Vou. No. ... 3/ 0

(See other side)

]





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

O

Exploration @.. inistration project under Con?r Nobﬂ(!l:..f.:éésf in accordance with jhe t,ermél og,he contract.

TN 7

Title L Remtara Ll . Date-_g‘.""“ud;‘/,f':f 5/ -
[/4

(4
EXECUTWE/ QFFICER

TiuDMEA REGION VID ~ o JUN 7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)’ of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—0pergt'5r's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

"The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of’

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aEenft should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other,contract forms.

~

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, lisf)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ’

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘‘ Deprecia-
tion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). * : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Itém (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount-due. *Totals Previously Reported’”, and
“Totals to Date’” columns should also be filled 1n.

GPO 83-38476
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Budget Bureau No. 42-R1151.1

: ’ . : Approval lexpires 6-30-53.
UNITED STATES : S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Form MF-1Q4A : '
(April 1962) . ‘.
>

Month\of --Mt-;:_v_.-__‘_‘; v 95-_;4.;._- L Docket No. DMEA -M ....... Contract No._-».__m__@.s..ﬁ .......
Operator's Name . ROy Spari ) & Dave Poraley : ] - Minerals ___Mice
Address ___Hoetor Mirdngy Coey Nowdale; N, C. ;
A ' ) AUTHORIZED BY 60NTBAC‘I‘
OPERATION Uwir || CQEps TS | Units TS || Gogrs o Dare | UNTSTO | N7 fo%
Units Unit Costs
20%ifting. @ 3500 . L Poe| 700,00 20 7000 20 703,00 80 35.00
Crosscutting - ’ : S | I - ‘ 2
Raising . I - e | - e eeaieens
Shafte R _2250,00 | 50 |2250,00 50 4500
- Winzes ' v S I . SN . -- -- "
Drilling: Core. oeeeeeeeeemooo oo . : et .
Churn - SRR | SO -
Auger - - : X - --
Stripping i . - R
Trenching oo - - FN F -
Test Pits - : -
oads and Trails: SN | IS (U | R S ST (NN | ISP S
Tl i8oadng il i 80,00 | T 50,00
) . | e ToraL CosTts
Torar DistriBuTeD CosTs..... 720,00 _3@ 300000 |- o Sonmace -
Operating _Equipnient Purchased.....__._ [ R

Initial Rehabilitation and Repairs ...
New Buildings, Improvements, ete R

Toran CosTs. TR X mE.tx’

The undersigned company, and the official executing this certification on its
behalf, hereby' certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

| , Roy Sparks & Dave Parsley
Date June lg 1054 Operator Hector IM Coe

REMARKS:

Titlo W

Per _&%- AR

——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully |
false statement or representation to any department or agcney of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Government use only)





i 7

INSTRUCTIONS

_ Preparation of Form MF’—104A—0perator 8 Unit Cost and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator. . The purpose of this form is
twofold as follows: (1) to furnish- the supervising engmeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent\information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

_ ment Purchased”, “Initial Rehabilitation and Repairs’, and ‘“New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104 A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engireering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 83.38475
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IR OPERATORS
HBNTHIX PRCERESS REPOR?

tor the m‘?"ﬂ* of E&r. 1951. R

e ave mk:mg meq{@;o gress & asd bave mmae.a the shatt -
o v,:;‘dcﬂn 10 n total of 62 feet lagt 12 feel at gur eipenss), We
- 'began driﬁzixpg and ‘have not encountered any sericys pmhlm go far.,.
We floored an elght foot water hole, and have hadite do scme ‘timber- SR
. ing, We have begun to hit mm, a.nd have xe md about. 2500 //-
AT ';'gpouada dm-ingr tb.e month. RN S - A\ e
May 3 5 Pumpod vatw, tim r .A ing i - |
VL May 6 3 ‘7'% Cnntimad ainking : " a total q.:t &2 :reot. S

i ot .'-fé‘\&riftinz R

- dn scme’ win ma.terial } e

_ '"mcksd Vain now showxng some -
d Wﬂ‘dn "‘ M ;

S Ma.y 24: - 2,6 priﬁ{i; I .’Bega.u reachiug sone depasd.ts of mica
R . v.'_v;’_; it and rcxsmv' sevoral hundrcd ponnde. S ,
2 my 27 - 28( Still rcmering mica., 2 total of momn 2500 1b9. hava //
e _ been tnkon out to élata. AR S . e






UNITED STATES
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMINISTRATION A

WASHINGTON 25, D.c. = 890

| May 2 0 1954 ,
Mr. Robert A. laurence ' Subjsnt: Docket No. DMPA-3216 - Miea
Executive (fficer, DVFA ' - .. The Heetor Mining Company
Fiold Team, Regiom VII ’ tector Mine
Roow 13, Post Offlce Bldg. ‘ Yancey County, ¥orth Caroline
Knoxville 2, Tennessee Contract No. Idn-EE6S

Dear Mee mmncc §

. Reference J.a made to the wﬂﬂw portion of Monthly
Operator‘s Reports and in particular to the April Monthly
- {perator's Report on the subjeet m- which is a good exanple of
inadecuate reporting.

According to Section (o) of Porpn YP-134 (@’.e*r.) the
narrative statenent should bo a conéire deseription of ths progress
made, results aceomplished, diffionlties smsoumtered, type of rock
peneirated, amommt of pegetite in the face, 'md an estinaets of
the amount of mics p::cdumd. .

Ve know it $o difficult $o get from the Operators tha
standiard of reporting we would like %o have. However, they should
be iunstructed to do the bust they can in breaking down their expend-
itures to lebor and supplies. It would be helpful in checking costs
to know tho number of men amployed ? mmg. ﬂr:ll‘wd, powdor unﬂ,
advance per day, ete,

Anything that e:!m be dome toward prmating & higber
standard of regorting .; the Uperators will be greatly sppreciated,

Sinoerely yours,

George C. Selfr\dge

Chairman, O;serating comitbeo W
Approved s

Je H. Hedges

WCAnderson:gad 5/18/54
W copy to: Admr. R. File -

Member, Bureau of Mines -~ Docket Pile
I. P. Thayer , . Operating Committee
ﬂy | Mr. Dietrich, 3061
mr, Goolc@:ioaz Szxrwy\ S Mr. larrabee, 0-232 GSA Bldg.

Mr. Houk

pL
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UNITED STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHROSTADFESCE . BLDQ,

KNOXVILLE 2, TENN,

April 9, 1954

Memoranduwmn
To: Operating Committee = D M E A = Washington
Froms Acting Executive Officer, DMEA - Region VII

Subjects Signed Contract = Idm=E 665, Docket No, DMEA=3216. (mica)
The Hector Mining Co. Newdale,North Carolina

Transmitted herewith are three signed copies of the

above subject contract., The usual distribution of the other copies

Wm, A, Beck

has been rede,

<





]

. o [t
Forln'ji\g'fi‘l—illgﬁ)(ﬁev.) . UNITED STATES . Budggt Bureau No, 42*R102 .4
R 2 g Lo Approval-expires 6-30-53.

i o@rrmENT OF THE lNTERl‘ @ porevabiospiten OS2
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo
OPERATOR'S MONTHLY REPORT AND VOUCHER wha L § iy
Month of _...__ Aprdd 1954 Docket No. DMEA 3216 . Contract No. . ID3%668
Operator’s Name .....___ I{ cotor tindng Compamy Minerals ... MWea .
Address _________ E: owdadoy We Co S
Contract Amount, $____ ﬁ‘.jéM_ _ Government Participation: 1A Amount, $...3993.95
: FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ontmn . ,
Total O eporiea T | oo Dt Rl Fota) | Brovioany Reported | TVe Dato
(1) Independent .
Short Form }Contracts.
Drilling oo oo RN DU SO | ) IO (R,
Bulldozing. .. omeoooomom oo | 80,00 | | 8000 |
Crosseutbing .. o PSRN | RSN P DU
~ Drifting____. ... PO DO SRR RO URS | R [ A
50 Chefting O 45,00 £6./2250,00 | | 225000 N
Qa

(2) Labor and Supervision:

Supervision______._. ...
Technical Servieces._....c.....__.
(3) Opersting Mat’ls. and Supplies:

Depreciation.............o.c....._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment________.._. “

Sampling and Analysis._.__.__..

Payroll Taxes .coomeee—eeos

1 certify that the above bill is correct and just and that payment therefor has not

Hoetor [Uning Coe

been recﬂéeyd.z’ 1054 \

Date Payee

Title

Partner

Per Kr‘j/ SM

*When a voucher is

#ned or receipted in the name of a cornpany or corporation, the name of the person writing

the.company or corpofate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or ““ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

4

(Instructions on reverse)

S/%@

a8

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

Signature _.

IMAY.

Date

amount of:

@M= @53

p
e

s

A2

(Authorized Certifying Officer)





o0

.
. .

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify t.hgt. to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

MEA ExecurivE OFFICER OR ALTERNATE:

ACTING EXEGUTIVE OFFICER -
Title DMEA----

g~ Date -MAY.-ﬁ ...... 1 9.5.4 ......

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. ‘This report con-
sists of three parts as follows:

8  (a) Form MF—104——0per9t'c{r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thi.Ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on & map;

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

RS

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under * Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
‘thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
%uired‘to be supported by documentation of any kind. The

perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *‘Independent”

 and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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Form MF-1044A £ - Budget Bureau No. 42-R1151
 (April 1952) . ‘. é - ‘ . & - Appmvalexpkm&-m 63.
. . Dvtwe | ]
: UNITED STATES g S

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

=
Month of .___Apydd 195. A& Docket No; DMEA-___ 3216 Contract No. ___ IDM-0668
Operator’s Name ___. Hestor Hning Co, e Minerals...___IHes
Address . {lowdale, M, G S
AUTHORIZED BY CONTRACT
OPERATION . .. Uwr || GO THIS | UNIS THIS || g 10 Date Unms to | Uiz Costs
’ & - ' - : Units Unit Costs
Drifting N | S PO,
Crosscutting N - ) IR, -
Raising .. | : - -
Shafts..._.50. $e P, | 2260,00 50 225000 | .. 80| _2250,00. 50| ..2250.00
Winzes. oo : O | O] P, -- '
Drilling: Core () RSN | IR .
Churn e e e
Auger S [ ISR [ | KV S A | S F
Stripping.cce oo e S R | A
Trenching .. | IR P, |-
Test Pits el - . :
Roa.ds and Trails R . S F - ]
______ 7031!]3 L 50.‘.(19____ 5@.0@ . L o 50.00
. : H ToraL CosTs
Torar Distrisurep Costs._ | . 230000 ... 2800,00 . ‘ AUTRORIZED BY
Operating Equipment Purchased N PR | N I .
Initial Rehabilitation and Repairs N mmen -
New Buildings, Improvements ete 26 - -
B B e Tty NN moww > -+ A m——

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Ray/ Sparks

e3> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falge statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO .83-384






| 100l -house; powder magazine and exploder magezine, -1
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e Apml 2'7.30 ‘l‘imbering and Shaft«ing.»

- omuons
© MoNmTY PROGRESS REPORT
... FORTHE . .
Month of April 1954

Da,ta Work began? z7/—/3- Ss¥
L f;,:mma-3216 .
o Idn- 665

w::rk Agcom;gligi_% I HEeETa
S e bu&ldcmd the s:lte, moved otr machinery i, set up the .
: equipment, hoiert, air compressor, boom: pole and derrfick. We conatructed

| sank .the shaft
prdgress was made,

750 feet. We timbered about 50 fest. ' Satisfactory
:;and no ser:l ou:a dii’ficulties wore en:countered'

2 ‘._April 13 Bulldozec’l shai‘t site. D
April 158 16 Moverd in hoist ‘

¢

Aprll 1‘7[-'*5, ':”,Set up hoist ar ..

Aprn 20

April 22 & 23

T e e—————l

.'f April 26 I‘imbered shaft. g

: "".>

I
R R






. VILSON AN VILSON GOMPANY

o 5 BOURS BULLDOZING @ 10,00 per hoir S gs000

_— “: fO‘I‘ HB("'bOT mnmg Company ' A . KA O s

;. I certif‘y that t.his is a true and correct b:.ll.
. ) (Signod) S U
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A UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
SR MAR 22 1954
¥r. Robert A. Laursnce ' Subjeet: Dooket Ko. B}MPBW
Exsoutive Officer, DMiA Ve ‘ The Heotor Mining c‘b.
Fleld Team, Reglom Vi1 : Hector Mine

Roem 13, Post Office Bldg. Ymoy County, mmm
Knoxville 2, Tennesses o

Imw Me. Lacrence:
I’hsso find herewith thu original uﬁ five copliens of

[} e:onm'aot. covering the subjeet exploration projeet which have
boen signed by the Gcwrmt with register number and effsctive

’ &;h as shown,

If the contrnct mta with your appru’nl preamt. it *to
the Operator for approval and signature. Please explain to the
Operator that the camtruot, when executed, is & firm ccamitment
wader the terms of whish it is obligsted to camplete the work
catlined at tho agresd wnit cost. If amy part of this soxtract
does not have aither your approval or that of the Operator und
~ oannot be amended within your delegated authority, then tthe
original and all coples of the contract are to be returmed to
this offios, together with the proposed changes i’or cm*ichmtiﬂu. .

After exvountion of ﬁm comtract, the copies are to bﬁ
distributed in tho usval nenner. ,

' Copies of memoranda {rom the Geologioal Surwar, dated
March 9, 1954, and from the Buresu of muu, dated March 12, 1954,
are enclosed. . .

Smemly yours,

Georgé C. Selfridge. | / 5

o Chaimn, q:erating Gﬁmttee
Approved: :

3 WCAndersonsgad 3/15/ 54
J. H. Hedges W _ Copy to: Admr. R. File
. Wember, Bureau of Minss | Docket Filei
Phili - Operating Committee
ilip W. Guilq - :ﬂé) Mr. Dietrich, 3061
Member, Geologioad Survey Mr. Larrabee, G—232 GSA Bldg.

, , Mr. Houk
~ Baclosures 10 - _ L Q’\ \'
' i ’ . o - - . ¢ ¥

1 4
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UNITED STATES g

DEPARTMENT OF THE INTERIOR s L2 emg,

BUREAU OF MINES o
WASHINGTON 25, D. C.

March 12, 1954
Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3216
Applicant: Roy Sparks, and Dave and Sam Parsley

Name and Location of Property: Hector Mine, Yancey County
North Carolina

Date of Field Team's Report: March 3, 1954

Rec'd. by Ceramic & Fertilizer Materials Branch: March 9, 1954

Field Team's Recommendation:

l. The field team is of the opinion that the deposit
offers possibilities for the pfoducétion of strategic non-ruby (green) °
mica.

2. A project in the amount of $5,325 is recommended.

Comments:

l. The proposed exploration is consistent with good
engineering practices.,

Recommendation:

I concur in the field team*s recommendation fof an exploration
project in the amount of $5,325.

We ¥, Dietrich





. ' IN REPLY REFER TOt

G-MD-CNM
UNITED STATES ‘ matee s an e geenan
DEPARTMENT OF THE INTERIOR lerews was et Mdlnisbolion
GEOLOGICAL SURVEY TN |
WASHINGTON 25, D.C. J\ aaﬂ\\:\\ ﬂ@ﬁ/g

“March 9, 1954

Memorgndum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3216 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant: Sparks, Parsley, and Parsley, Spruce Pine.
Name of property: Hector Mine.
Location of property: Yancey County, North Carolina.
Date of field team report: February 1, 1954.
Authorship of field team report: K. H. Teague and L. E. Shirley.
Field team's recommendation:
‘ 50t x5t x 7' shaft
80t x 5! x 7' drift
$5,325 total
Comments:
1. Extent of old adit is important. Can't some estimate
be made from size of dump,not shown? If extensive, shaft -
may not be in best location to miss old workings.
ACTION RECOMMENDED:
Follow field team's recommendation.

D. M, Larrabee
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UNITED STATES [ O e, ¢
DEPARTMENT OF THE INTERICOR /
4
5| W

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

ON

DMEA«=3216, HECTOR MINE
(mca)
Yancey County, Ne. Ce

By

Kefton H, Teague, Geologist
U. S. Geological Survey

Lawrence E. Shirley, Mining Engineer
U. S. Bureauw of Mines

Februery 1, 195k

Reviewed by
DMEA OPERATING COMMITTEBE

J-10-54

{date) 7
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FIEED NATION REPORT k--a eh LYl

ON

DMEA=3216, HECTOR MINE
' (mdca) .
Applicants Roy Sparks, Boonford, N. C., I'ave and Sam Parsley, Spruce Pine,
| ¢/o Roy Sparks,  Boonford, North Carolina,

The depositt appears to offer possibilities for the proe
duction of green mica of strategic grade. Considerable pattern mica has
been produced from a nearby miné, and the examiners believe this deposit
warrants exploration assistance,

The Hector mine was examined on Janusry 1l, 1954. The
examiners: were accompanied by Roy Sparks, Sem Pegcley, and Alvin Parsley;
two hours were required for the inspe ction.

The mine is on the south side of North Toif River, 0,8 miles
N. 66° W, of Boonford, Yancey County, North Carolina., Access to the mine
is good except during periods of wet weather,

The applicant holds the deposit under lease, aréé. of which is
sufficient to provide adequate working area for the proposed e xploration,

There are no buildings or other facilities on the property.
A single phase = 220 volt electric line is within 300 feet of the deposit,
0ld workings consist of a caved adit of unknown extent and an inelined
stope 30 feet long, 25 feet wide and about 30 feet deepe Recent bulldozer
work has obliterated the stope. Workings now consist of a bench cut along
the pegmatite 50 feet long, 20 feet wide, with an upslidpe face of 25 feet,
The old caved adit is about 15 feet lower than the floor of the new cut,

The deposit was first worked prior to 1900 by Hector McNeal,
and subsequent operators include Pat Abernathy and George Young. The
country rock is tightly folded and erenulated mica gneiss with many pods

and thin stringers of pegmatite., Thefoliation is conformable to the pege=

The pegmatite body contains a quartz core 7 to 8 feet thick,
and feldspathic wall zones 2=3 feet thick, Mica occurs adjacent to the
quartz and in both wall zones, The pegmatite strikes N, 50° E, dipping
from 50° to 70° SE, At the bottom of the cut it is fresh to seni-
weathered,

Revwi ewed b
¥
OPERATING COmMMY ITEE

3-10 -5
L(ﬁ*ﬂ

DifEa





| Mica available for inspection ié light green in color, free
splitting, "flat=A", and hard, About one=fourth of the recovered sheets
are mineral stained, Sizes range up to about 8 inches in diameter.

The examiners believe that the deposit offers promise for the
production of strategic mica, A small amount of mica that resulted from
the recent bulldozer work was acceptable for stockpilinge It is recom=
mended that the following work be conducted on the pegmatites

Shaft site preparation=e==

§ hours bulldozing @ $10,00 per howr $50,00
10t x12 ¢ Tooi house 15000
Powder Magazine 50400
Exploder Magazine 25,00

50=foot, 5' x 7', 2~-compartment shaft,
@ $45,00 per foot $2,250,00

80 feet 5! x 7' drift and/or crosscut
@ $35,00 per foot 2,800400

Estimated Total Cost  $5,325,00

Estimated time required = 6 months,

January 1L, 195ke
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UNITED STATES L Lidu:;;:’ais Lt walion
DEPARTMENT OF THE INTERIOR @i -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM Froi o
KBSREIEhcE groa.

LLE 2, TENN,
March 3, 195k

LTa)
KSJU‘ u@u"ég’

Msmorandum”’
Tos Operating Committee, D M E A - Washington
From: DME A Field Team, Region VII

Subject: Field Exemination Reports:
NMa-3247 , Buchanan, Buchanan Cook & Buchanan (mica)
Johnson Mine, Mitchell County, Ne Ca
DMEA-BZIL&. Sparks, Parsley and Parsley (mica)
_ Hector Mine, Yancey County, N. Ce
DMEA=~3251, C. E. Smith (mica) Pate Prospect.
Randolph County, Alabama
Enclosed are L copies of each of the subject examination

reports, with 6 extra copies of the maps accompanying each.

The Field Team agrees with the examiners' conclusions that
exploration of these deposits is worth undertaking, and reconmends

approval of all three.

Robert A. @M

Executive Officer, DMEA=Rege VII

(s e

Wne A, Beck, for V. J. Lynch
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTER

~16-9





UNlTED STATES ’
DEPARTMENT OF THE INTERIOR
‘DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ WASHlNGTON 25, D.C. m

| W 11g54.. .

Mr. Ry Sparks, et al. R S ‘ -
- Boomaford, North Carcline - | T eveasa—"
~ s ' © Res Dooket Ho. DMra=-3216 - Mioa
Roy Sparks, Dave Pariley and

Sam Parsley
The Heector Mins
Yuasony cmty, North cnrolm

- Dosr l‘m $1mkm

. Yeur applicaiion forr umtum :lat w}wm ttn;
subject property bas dusn reviewed by she Noumetallie Minerals
Blivisim of the Defense Miserals Exploretios Administration and
_has bedn referred to W, Reberi A. laurencs, mun affioer,
Enoxville .a, nmaan, for mor consideration and pmsibl;y

© A field exaninetion.

The Reglomal Offies will eotact :m at ax m:Ly date
1L sn sxandnation is 40 de made. Any assistance thal you sy
give the nanbars cf the fleld tesm during the mmtim will

: ~ be apprestated.

Singerely yours,

o (g
dministrator '

mﬂwksgad 2/25/54
Copy tos Admr. R, File
' Docket File
{lporating Coumitioe
Fleld Team, Region VII
m-. Dietrish, 3526
Mr. lerrsbee, (=232 GSA Bldg
Nr. Houk -





» o ® e Copy
A Glraame s
UNlTED STATES '

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. ' 6{}0
,MAR' 1 1954
Mc. Robert A. Lawrence Subject: Dooket Mo, DHEAWIR16 - REEr—r==-
Exocutive Offfser, DMEL Roy Sparks, anzgamlm""""“-
¥Field Team, Region VII ' Sam Pursley
Hoom 13, Post Offies Bidg. - The Hector ine
mum.m 2, ﬂmawu S Tanesy County, North Caroline

Doar Mr, lLavrence:

Fleags revim: the subject application snd am . for
! ﬁ.old exsminttion £f you dﬂm it nml%:ary - ug

: Coples of menorunda from the Qaaloiz‘toal :Surm dated
Docember 4, 1953, and frae the Bureau of Mines, anm m;ebbw 16,
1953, are saclosed m m nformaticn.

Smrﬂy youra,

Ge@rgﬂ C. Selfridge
o mxm, taamszm m&t»(m
Approved :

J. H. Hedges w
&mhar, Bursau of Mm
Philip W, Guilg '

_ . ) .
Member, Gwologioal Survey 7@7
Enclosures 4

: LGHO\:k:gad 2/25/54

Copy tos Admr., R. Flle -
 Docket File

. Operating Coumittee
Mr. Idetrich, 3526

. Mr, Iarrabes, G--232 asA Blag.
Mr' Hfonk . .
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’ e / ~ FILE CQ_PY'
e e S 2 - @ : Surname:

"~ UNITED STATES |
- DEPARTMENT.OF THE INTERIOR .
: DEFENSE MlNERALS EXPLORATION ADMINISTRATION
-{ WASHINGTON 25, D. C. 600

| FEB»‘% 5 1954

. naysp.m, ot al.

Boﬁnaford, Hort!: Caroling = - e S .
; , - He: Docket Mo, DMEA~ 3216 -~ Mica
~ Boy Sparks, Dave l’nn«lny and
- Sem Parsely .
‘ © The Hector Mine '
' o ’Iamr Oom‘:w. North Guroli.na
I)aar xr. Sparks: '

Rol.’oremo is nada to your @plimtion for enqﬂ;oution
usiatance for Mu. '

: On November 3, 19§3. Anendwent Fo. 3 %o m Order~1
hncm sffective and limlted Government participation im the
. . ecass of mica to 75 psrcent of the approved costs. Inasmuch as
your application was recsived after lNovember 3, 1953, please
adviss this office in writing if you desire to have your applica-
tion processed tunder the new Govermment participation rate. ' The
. processing of your mumtion will be deferred until mupt of

your reply.

: ' & ¢opy of our relcaw at Hovemder 3, 1953, u amloud
foy yowr infom'&ton. ) o

,Sina-rely ym‘n-,s . '

A
3 1

Lawrencs. G. Houk, Chief
Fonmetallic Minerals Pivision

.Enclosure

LGHouk:ag 2/k/5k
Copy to: Admr. R. File
’ Docket File / .
Field Team, Region VII
Mr. Dietrich, 3526 »
Mr. Larrabee, G-232 GSA Bldg.
\ ' Mr. Houk






UNITED STATES p
DEPARTMENT OF THE INTERIOR “

BUREAU OF MINES v
WASHINGTON 25, D. C. -

December 16, 1953

/

Memorandum *

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3216, Mica
Applicant: Roy Sparks, Dave Pa;ésley and Sam Parsley

Name and Location of Property: Hector Mine, Yancey County

. North Carolina
Date of Application: December 4, 1953 :
Date Rec'd by Ceramic & Fertilizer Materials Branch: December 4, 1953
Estimated Project Cost: $7,250.00
Comments:

1. DNo data are available in this office on subject mine.
2. The mine is located in the general area of productive
mica mines. )

Recommendation: It is recommended that the field team visit this

property when & member of the field team is in that vicinity to
ascertain if an exploration program is Jjustified.

Lo/ PRzl

W. F. Dietrich






' . IN REPLY REFER TO:

UNITED STATES o1 CF TE HFEEH;@”& G-MD-CNM
DEPARTMENT OF THE INTERI®R E‘hncra!s Aeministraiion
GEOLOGICAL SURVEY RECEIVED Wﬂ?

~ WASHINGTON 25, D.C. DEC » - 1953

December 4, 1953
Memorandum‘/

REVIEW OF APPLICATICN DMEA-3216 (mica)

To: L. G. Houk, Defense Minerals Exploration Adnd.nistration

From: Donald A. Brobst s U. S. Geological Survey

Applicant: Roy Sparks, Booneford, North Carolina, Dave and Sam
Parsley, Newdale, North Carolina.

Name of property: Hector Mine.

Locatlon of property: NearBooneford, North Carolina - across

Rebels Creek on Edd Sparks property. .

Estimated cost of project: $7,250.00.
Sunmary of applicant's proposal:
Sink 5' x 7% shaft for 75' at $50.C0/ft. $3,750.,00
Drift 100! from base of shaft, 50 ft. in
2 directions at $35.00/ft. f‘ 500,00
Estimated total 7,250,00
Sources of information on applicant's propert.y'

1. There are no reports on the property in our files,

2. Results of testing mica from this mine are listed
on table 10, p. 69 of U.S.G.S. Prof. Paper 225,
The samples tested were of good quality.

3, Mine 239 on Plate 1 of U.S.G.S. Bull. 936A is the
only Hector Mine listed in the area. It is in
Yancey County near the North Toe River .7% miles
about N. 20 W. fromBoonéford, This does not :
coincide with the 1ocatlon given by the applicants,

Comments: .

1. The applicants expect to contribute only 10% of the
cost of the project.

2. There is no geology shown on the sketch with the
application -- more information is definitely
needed.

RECOMMENDATION:

l. Ask the applicants if they are willing to contribute
the 25% of the cost now required by law.

2, If the answer to the above question is affirmative,
then a field examination will be necessary to get
more geologic information,

Donald A. Brobst ‘6 57






:b ‘\) FILE COPY
- SURNA
UNITED STATES M '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 600
WASHINGTON 25, D. C.

+§

DEC 8- 1858

Mr. Roy Sparks, et al, Y N —
Route 2 :
Prrnsville, North Carclina

Re: Docket No, DMEA-3216 - |[Mies ...
foy Sparks, Dave Farsiey and
San Parsley
Ihe Hector Xine
Yanoey Coumty, Forth Carolina

Daxr Mr. S}lﬂﬁl!

Relerence iz made $0 yowr spplicution for exploration
assistanes for mioa.

On Nevember 3, 1953, Amendmemt No, 3 to DMEA Order-l
bocams effective and 1ixited Govermment participation in the
cnss of xiea o 75 parcent of the approved ecosts. Inasauch as
your applisatica was reesived after November 3, 1953, plesse
advise this office in writing if you desire to have your applice-
tion prooessed under the mevw Govermment partigipation rate. The
processing of yowr applicetion will be deferved until receipt of
yoar mm :

A oopy Of our release of November 3, 1953, is enclosed
fow your fnforammtion,

Sinoerely youwrs,

=~ TR R
. WA ;", ,:m g 1 &‘; &

\

Enclosure

LgHoulk sgad 12/8/53
Copy to: Adwr. R. File
: Docket File -
Field Team, Region VII
Mr. Dietrich, 3526
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk





Mr. Roy Sparks, et al. 4 December L, 1953

Route 2 ; Subj eqt DIiBA=3216

Burnsville, North Carolina e?ﬁmp yration Assistance
_ $36 Heotor Mine :

4

Dear Mr, Sparkas:

The receipt of your application dated Décember 1, 1953,
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket NumbérnﬂEﬁ-3216

and referred to the Nonmetallics Minerals Division.
Kindly refer to DMEA-3216 in any future correspondence
relating to your application.

Sincerely yours,

GOBERT £ ADAIS
Robert E, Adams

Chief, Operations Control
and Statistice Division

Interior—-Duplicating Section, Washington, D. C. 44994
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Regl.on IV Files: /2 cyo ot incomi.ng ltr ) e

" Mr, and Mrs, Bd Sparkg - T Dt

.-Boonford, Mitchell: County X

Spruce Pme, North Carol i,na
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. DEPARTMENT OF THE INTERIOR Rece ,WO “oE

'UNITED STATES | , BT nnmy

OFFICE OF MINERALS EXPLORATION . I'E _ ” ”— 11 —l 0L
. ‘ ) 5'\, ' .
Jay 9, w962 . T |
o o — o
iiammdm ; .
Tos  W. R Grmmm, ict:mg Chdef

Division of Field Operations, a}m, Lasiington, B. C.-
Proms , | Robqsrt A L:hmma V

-Bubjectt BHEEWBQ% (iiea)
- Bactor Mining Cmpany
Heclor Mine
. Yancey County, Horth Carolina
%ont‘.ract« Tdn-E66S

Rafmmet Your memo :::f July 5, 1962

" Boonford post office was discontinued some t.ime in the middle
- 1950's. The knoxville Post Offica auggoeta that you sddress the
cmapnndsma />3 »

v, 's.nd Hrs. Td ! cparks
Boonford, Mitchsll County
* Spruce Pine, sorth Carolins

Newdale post office (wdress of Hegtor Hinirg Co.) also has been
discontinned and ﬂiﬂ former patrons my be addressed thr«mgh
‘Sprucs im :

. Robert . Laurence

RAL/
cec «+4r. George C. Selfr:.dge.
: Bureau of Mines -
Mr, Wm. L. Newman -
OME - Knoxville files





"Dﬂx&~3?16;{hica) ,
T Heetor ﬂiumg Cmnpmy
Hector Mine. . L
Yancey County, North Cnrolina ‘,§ -
,(Cm,l‘ttct Idw—i-éis, VRS R I

o me 3 re letter vas addruucd Yo dr. aﬂd fu. : '-4 5‘9"*‘ "“h"‘

Teemtraet, Thia teptar, which was . nddmsud to Soonutotd, morth R
. Carelina, the only address of record im the docket filem; was
T returned by the. Gnmhom Poat Ofl!iu vith tlm notation “’m auch e
: fijot!iu An atﬂm" RENRY e B L

Sl ware ‘ment to the DA Field Teaw for forvarding to Ed and rary = .
e ‘:;aparks Mcqn’mngly. ;mur advi 3 as l:o thur caruet ;::adt. a!tie& L

i&iﬁgﬁh%ﬁﬁmﬁfl iw

.‘1 ‘cc‘
. Docket . o S
.i,'EDirector 'y Readmg Fi'l
' CA-& A Division - -
o Re.view Commiti:ee

12‘

" grecutsd an Owner's Conszent to Lien i connsction with ‘the: subjaet{'lf '

:‘“TM dockcn indlieatn \pnat copua oﬁ tlw mrtﬂiehtim m dheonw





ey, ‘ am& Mgn.; da” Sparks .
.oomfotd, ﬁotth (‘amlina

mm 3216 (nica}
““liector Hmi:ng Compmy ;
heetor iHine A
. Yancey County. Mrth (ukmlim e
wmr-ct 1dm.-rsess

‘

_ ny. tp uxen exéentoci by you as - inducemmt 0 tm
) "mrnnut to. Bnter ints the referenced. axplc»ration project: contnct
{granted to 'the Governvent a lien for {ts percentage royalty provided.. '
hry the centract: tor & pexiod of: 10 years frow the date of the eoh-. .
traet, Maroh 22, 1954, or until the entire asiount of the Gowern~ . .
C amntte «wntrnnﬁm to @xploratfon coste have been repaid, The =~ - i
“Lovernmest's epntribution munud tc» $3 §93. 75 af wbich ‘5334.&7 halj
!‘mn npam m. dau :

W m Qum;r‘a ﬁeanp"c

mv !ilu dinc.ion thatgtwo'purabuu of‘ tnmd ui.ca mrvia benn ude‘ R
by the 5.9,4. Miea Putchase Vspot, Spruce Pine, Rorth Cavelina, ¢t =~
.. troduction from this: ‘DFoparty oa whiith the - Government, iﬁumtitlcd ta. L
tucai'n. btit RS not recaived, mynlt.y amounting .t su.a«i. e

‘anles wers made by ;um Aum, kouta 2, mmwiue, ‘lorth Mteolina,
maliutadbclaw.w; SR B Ll

SRR :Ja;tdb &Wmvodf'?-'.v E
ijPamnt _%:‘“by ‘I;hc ﬂeppt e
: :}_3195.70_,“ CRER
= Sk S 71 U T SARNERERE R

: Totaz munu “5336.81".‘_'.,_“
*"Roynlty € .'oi 5 !,6 u« 5

Pleaw promptl'y remit tiw, ;munt éﬁ this past* a;m myalt_\‘, tﬂutm:-:g -
" with any additlonal ‘swount which may be due for royalty ‘on walue of .
| #erap or punch miea of ‘sther sales of m.ne.talt from the ptmﬂetty. AN
o Yeur ‘tamivtanes’ shmlr. ‘be made by, ehaek of mnw, nrdezr A @ ‘
tiut thiu n»t'f metak' ' lontion. P

'Lot *a,

R

};'A.J-l{) (i}

-;,;,."’,1“‘ (,3) 4 ‘ -

- "’»*inezuly ynurn
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GENERAL § ’IIC E.MlNISTRATION

R
SORM APPROVED BY
“omP, GEN, U.S.

i -
¥

| mﬁ-umcmm

AARCH 25, 1987 -,
FINAL SETTLEMENT . MICA PuncuAs; M. [ S 2"“/

MICA PURCHASE DEPOY - ___ Spruee Pim, . C. . A03=W ()

[ ERTTIFICATE AUTHORTIATION NUMBER NUMa R v R SCHEDULE WUMBER
| ) SPAO=1A ()
EYVALUATION DATA
i RUBY .
QUALITY HALF TRIM FULL TRIM
POUNDS PRICE PER LB, AMOUNT POUNDS PRICE PER Li- AMOUNT

GOOD STAINED AND BETTER .

GRADES NO. 3 AND LARGER $ ¢ ¢ 70,00 |[¢

GRADES NO. 4 AND $ 40,00

GRADES NO. St AND & N 17,70
STAINED

GRADES NO. 3 AND LARGER 12.00 31.90

GRADES NO, 4 AND § ey 5.00 ' 18,29

GRADES MO, $§ AND 6 3.00 7. 55
HEAVY STAINED

GRADES NO, 3 AND LARGER 8. OO 14. m

GRADES MO, 4 AND § 4.00 6.85

GRADES NO. 5t AND 6 2.00 4,00

TOTALS i 3

5000 STAINED AND BETTER
GRADES NO. 3 AND LARGER
GRADES NO. 4 AND S

GRADES NO., %4 AND €

STAINED

GRADES NO, 3 AND LARGER ,

GRADES NO. 4 AND S

GRADES MO, §{ AND ¢

HEAVY STAINED

GRADES NO. 3 AND LARGER
GRADES NO. 4 AND §

GRADES NO., $§ AND 6

TOTALS

$

NOMRUBY (Nalf teimplua full trim)

t rRUBY

TOTAL YIELD AND VAL_UE j? ®
ADJUSTED VALUE WHEN LESS THAN 18% 65 & B (ABOVE VALUE § 18) 1

FOR PROGRAM B, DEDUCT $4.00 FER POUND FOR RIFTING AND TRIMMING o

FINAL BASIS FOR PAYMENT 1§ WL 7]

LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDULE NUMBER

BALANCE DUE ! Eoeoer [ lcovemmenr «
] Al A MIN /
&
: u-u{. N C.

PROCESSED FOR

Buwngville, B, G / ’

(.

| PAYIE . ] A
Bector m;!;.” il “JLJ’_%
ROCESSED - NO
108 &b . . PAYIENT (LBS,)
T™HINS
®.ACK (Dole,
Spots,
. / Slained)
SELLER'S NAME AND ADDRESS (Type or print) . ;ﬁ UNOERS 1 ZED
- - o PROCESSING L. .03
/ PR TOT/L POUNDS .
1 <9 PURCHASED 15,06 /
Moute 2 . APPROQVED .

DEP(IT SPPERINT NT
;%'/I;’ ‘ "% EA s.

\ ,"'
o

e e e ]

DATE

Jogal i

SSA WASH D C h8=1177

Gsa +chm '013:
SEPTEMBER 197





POt 70 MR8 GENERAL S ;oces‘lmlswnuou PROGC'HT!'T\'E?M«'::--

CARCW ¢ taer ?0‘5.7{,‘ /
FINAL SETTLEMENT - MICA PURCHAS E]‘ WCCEPTANCE NUMBER v

MICA PURCHASE DEPOT - ___ Tsce Pime, 4. C. U;L ACI=1L(0)

ERTIFICATL AUTHORIZATION NUMBER NUMBER VOUCHER NUMBE SCHEDULE NUMEBER
Migede 14294 ¢ SPAO- 1 (8)
EVALUATION DATA
RUBY
HALF TRIM FULL TRIM
QUALITY ;
POUINDS PRICE PER LB, AMOUNT POUNDS PRICE PER LB. AMOUNT

00D STAINED AND BETTER :

GRADES NO. 3 AND LARGER $ ¢ 70.00 |t

GRADES MO. 4 AND S 40,00

GRADES NO. 54 AND 6 17.70
STAINED ‘ -

ORADES MO. 3 AND LARGER 12,00 . 31.90

GRADES 0. 4 AND § 5. 00 18, 25

GRADES WO, B¢ AND ¢ 3. 00 7. 55
HEAVY STAINED

GRADES NO. 9 AND LARGER 8.00

GRADES MO, 4 AND § 4.00

GRADES NO. 3% AND 6 2.00

TOTALS

NONRUSBY

GOOD STAINED AND BETTER
GRADES MO. 3 AND LARGER $ 4
GRADES NO. 4 AND 3

GRADES MO. 54 AND ¢

STAINED
GRADES NO. 3 AND LARGER 9. 60 ’
GRADES MO, 4 AND § 4.00 .Y (I
GRADES MO, B4 AND ¢ . 2. 40 EI;‘H
HEAVY STATNED
GRADES MO. D AND LARGER 6. 40
GRADES MO, 4 AND 8 T .20 7.5 |
GRADES NO. Bt AND & 1. 60 W““
TOTALS 13 dl
TOTAL YIELD AND VALUE | RUBY .| mormusY (Nalf trimplus full tria) ‘
ADJUSTED VALUE WHEN LESS THAN 18% GS & 8 (ABOVE VALUE § T!!:N‘f
FOR PROGRAM B, DEDUCT $4.00 PER POUND FOR RIFTING AND TRIMMING B .
FINAL BASIS FOR PAYMENT g
LESS: INITIAL PAYMENT VOUCHER NUMBER SCHEDULE NUMBER . ‘
BALANCE DUE Il |w” [ |!SQ 2MENT £ — $ s |
I / PROCESSED FOR
Boster kise, Tesedy Cowaty, B. C. ronienr s | 39,98/
3 ‘ “"n ,‘ :':ﬁ:::‘?m"f’» ~
. N T™HINS L ‘g
SLACK (Doh. 1 §
. Syots,
Stained)
[Stiien~s wadt xm aoeatss (Type or print) UNDERS | ZED /
- : () PROCESS I NG LosY| » 1
i | " /
oo Allen N 2.5
oate 3 . Nt ‘ APPROVED
. . "7 SUPER INTENDENT
Busmeville, M. C.” ,
g?? A fo ]
C f‘*‘ 10
GSA WASH D C 58-3177 R 6sA Form 10130

eEDYTriumcre 1647
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Ci‘o
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120
119
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Tune 2T 220

Meworandus
To: .o Talrert, Aeting el

Lontract Atvinistration an?! Aut e e op
From: e oy 7 os e GME Audt oy
Jupjest- A "L Yo Spruee Sire, Mor:s o lina
[ left Yeehs v |0 ) via coothar 1. dway crgr- No, 47 at
00 com., DT, T e T, 100, TriveY <eT e N, 2L, was
about 19:00 oo b TS U eac gt oy intamatile from Avig
Rant=lAlar o ! Ar ye ' - -ruce N . =% .:.ruze Pine at
10:07 a,r,, "ive T, At arvivst racy o ir v ton et 3:10 a.m,, - T
June 24, via ‘curttermm Pailwa, <« -ni~ o, 17,
Most of the :  .e AoTUTe Plte rax cyece Tt *e purchase
records of the L~ A, Mica Furer oane e Tt U ipose f detare
wiring wrether a v ir meparted Pl Sanag e male by that Depes

of producti-- f: «
project corn v oo 4

investi;at:~~,

totsl Of 7 v

The last pur > .:e v tha  aest ot s .
made e Tagne O U S S S
stated *iat T SO A R vt

WIS verrdarg Wil voie goatrar R
tinally clesed,  “r, et inpes 2! -« at

vertificstes wers ilssan” ant 1,000} a7
Mg the vrosrac, At Tume 15 the o {ald A0
to 1,517 785,75 s .urta, Thig « 11 fnere- s
{s com lated. v of Time Y ths tatay mae o o
to $27,5.06,397 0 Tels smount will “e in: s
vents have bes:. -~ lated,

My review of *“e “enit recerds  igeloss

the Government ra. meertitled t ¢ .1+, .-

The fnvestigati-n vailed to Ale loes 4o
from the prone-<ipr covored by - e rocpe [
randa for the files tave
contracts,

. - ]

dDeer. o

mites on whir: ooy -

o A >
2pate T 1 orotg

“iel intc exploration
‘> asaigned for thie

viotape P ram was
© tverinte. dent,
st org fir sl settlements
‘re the UJepot is
0,070 Fartd{c{pation
p:vchased dur-

.

PTe weTrs

"Tatei 12 ®ice amounted

vve then sl processfing
LI amoun ted
tiral rettle~

ve Ao

-y

tiactes unler whieh
»reirafier ‘{scussed,
~roduetion
- caWtrecty, Memo-
Lt latter group of

T -F

wiet





Daring the eerlv stajes of the 2xplorasicn @ - . rawm, that is untfil
1987/8, two ot more vovernmert Topresentativ:s were supervising
exploration vorx 4n this mica ~-visn, Thev nade frequent {nspec-
tions of th: wvar’ ve proportie -1 wers awars of what was happen-
fng, Mr, Beck moie regnlar fripe ttrou - the area and reminded
the various sa:ties ~F thefr vovalty at'igiti-ne, He checked the
Depot recardsw &7 ofter gollecte? royulry, revaral audit trips
were made -y re, ‘crentatives of tris of“ice, the last being my trip
{n Februarv 19%3, Hr, Resk e~ finued his visits to the Uepot amd
to the vario:s cparstors throw b 19%9 and suo' rejuent investigations
have bean wmade . “esgurs, Lynab a~d les'te,

1 believe t.at tt» reduetion i royalty collections in the past X
or & vears zay .~ sccounted for by several crrcuamstances:

Firet, a ty;ical contraect resul-ed in produ-cicn during the explera-
tion period snd soretizen a little longer. “ost of the mica
exploration comtracts were com leted prior to 19523,

Second, nfne of the wics explcration ¢ tracty ~a!l vepaid thelr
entire Governmant J4dverra pricr to 1953 =i, -7 erurse, had no
further royalty o-~lizatinan, (7or example, :.r' *cule Minecs, l1dw=
E3G4, OMTA-23T9, npervated right up to the s the Lepot stopped
buying.) '

Third, there was a tandeney on =he part of i individual miners
and rxcme of the larjsr cperators to werl cr-.arties not subjeet to
the Taverruent .iev for voyalti. I noticel cue (s tances wharte
the rame o° tre ni-a (n‘fcate? that the pr~ -stion cam {rom prope
erties where ™ A hal frguad laters ¢f no iisinvery. If the Gove
ernmArt was rot peving ost 5% the minine ov cmer din the forw of
cotitridutions %o exleration costs, why ot wore & Droparty not
subject to tte .overnment's 5% royalty?

1 visited the Spruce Pine Mica Company and met *r. iLawrtence Comlay,
who has been with that company .nd In the mica hasiness for wmany
yesrs, He informe! me that the only mica ‘1> the «tite Face Mine
Contract lIdm-E66), IMiA-3255) his companv h:x 4 r-lased were the
two lots scld by Joan Carrell {irn 1654, o, o v a~d | collected
$13.34 royalty a~nlicalle to th-«s pales o3 the property-owner,
W, Yoward Siapsecr, president o “anetetallic ‘Lnerals Corp., om
March 15, 1%5%, M-, Lonley expresged the >pi~izn that no work had
heen done on the pruperty sinee Tohn Carrcl! was there,

The Spruc: r:ne “ica Company cperates a falricatin, - lant, Thay
primarily depend upon {mported wmica and trnis was esiecially true
durfng the Coverrment purchase progran when everyona wae

B





;
q

contcr o trat v oo wrtrgte o ogie,a, 0 At oo S o, the local
materfal hat was ot T oinle oo soNnee Roothe Sanct, Mr,
Tonle s omtate. A s ot Loca. s oTe iee cron ta "talk™
abntt the poesl ity of oo tinuin, Lo an o wra ‘coansidering”
" natter, . ondicater! that ke s.ects? 4 ze Landeowner farmers
wosll rraebabldy brine 1o phneh from tome ot se *rey f‘elt the
need for cast, et o staer crop feoaa e lane,

PaX Agsociater ¢ “a%tract Tdm<FS537, - 5-3200) sold surch to the
Spruce Plne ries “omsasy, Mr, Conlesw =:pes they will continue
orerations ar th “ror . line is a 4 vod 3surce of supply and, fur-
ther, he woull 1lle ty z3: a North .arolina coeration continued,

Ha slated that .7 “ssno{ites own & “ounle of punch presses (pre-
suzat ly in “witicers 0 ohuv that 80 “ar as he <new they had nat used
them an T oo Ming, o st ceigp,

Tam thillirs ot wite ae [ar an hour or <o on “ridoy aftarnoon at
the “akee “.1oi, This was after the vee? L7 v nvestigation tad
een corpl o te l s 0 1 war jarfafied tiiat thars was -t much te be
gafned by v s oweetisz,  vur talk was verv cereral und limited
mafr., te cooeet I wnich he had teern intersata?l, e 2alled my
ateentior o e fact that £ projects {n wlbics -~ <as interested
had repa{’ rl.+ “iverrmert sdvance Ir fnil, 1 ¢ -»fully refrained
from ment:. -, trat Ln .t laast 1U tizes as zar- “rojects, he,'snd
Ns asecc’ate, "5l stopped wining almost es soni. as the Governmaat
contrimiticae cean»’. e mentionel the ‘icKinney Mine (Contract
Ldme, A2 Y LT s e D A st ke kv pratit ir s dlscunssion
2 Rt cdpa

[

Mr,oo tulidgs v e emt ] Felds ar scaratiocns Lo the aren were

larre cnen-cat mecwoiesl spevations and that it s practically
frporei®le The 00 s 01l vernteor U rell feldspar., Vhe big opera-
terw Rove thasr sem clecsats gup, lies and dr sot wish to be
batherald, The rrice {f §> low that the little fellow cannct afford
t~ mine ani saul his sapply, Of courme, whe: meat of the nining
expense war o1 explerntion cost, 8 e of the feldsrar was sold,

For erar;le, Tontraes Idret4ll2, DN 22277, Surve 1o+ Mica Miners,
vae cettifie! haraise of feldspar tiscovery, Acex:idivg to Mr,
Fhillips the ,ropert has rnot beer ~perated sirce cim:leticn of the
ex>loration ~roject,

My review of tie ert records {ndicated postidle urpaid royalty in
conreetion with 13 ecortracts as foliows: '

ntcact TAmovtll rHALI3TT ) Pledincnt

osecured for our files & copy of the final settisment statement for
Lot ‘o, 3PHRe1LGCas, approved May 1s, 1658, ~overivy purchase from

ST
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$206, 7% ard $46%,27, casvectively, (C wic - 1 saicd Tove Min-
frng Comoany . foute ¥, ¢/o Ralph Cincinghe , @oan i, e e The
name and location of the vine are showr as taiv‘ - Je v{ne, Mixcomn

County, N. C,, which is in agreement with the Jescrintion of the
mine in which exploration was perf rmed,

Contract lim-"49° DMFA-2793 . Burns --S}ua_g.g_l__e_r_‘iqg_‘;:.‘r_'_xct!m C‘h.

7{nal settlemrnt sheet SPAR-1357(a), approved 3r:%exber 18, 1958,

. covered pamnts afFeregating $136.54 to id Burleson, Box 263, Bakers-
ville, N. O, Th: name snd location >’ the win: are shown as Lees
Cornwell, “l:seland Jounty, M, C., whiel is in aJreesent with the
description :° the mire in wheh expleratior was parformed,

Contract Ila.. 34E, 7140921, Pred Taylor, .luliar Greene & Johnnie .
Ef_;:t!!_..

final settlement sh:et S'AR-S547(a), aoproved May 8, 1959, covered

payment of $214.14 to Lewie Aldridge, Spruce Pine, N, C, The name N
and locatior of the uwine are shown as Cow Camp, Avery County, N, C,,
‘which {s in agreement with the description of the mine in the

sexploration contract,

Contract 1dw-f337, M(EA.3000, B, T, B, Mining Company

L]

Check dated June 16, 1962, from B-K Associates brought royalty
receipts under this contract up to $4,279.39 or within $130,.61 of
the total GCuvernment cortribation,

The Uepot records irdfcate! additional nurchrasze frem Lot Asgociates
ans “ollowa:

“ate Lot No, Amount
6/7/62 SPAR-A96 $2,12%5,16 Final
6/15/62 " 512 1,214,5¢9 o
4t 62 " -82% 1,107,98 Pralininary
471262 " 530 1,181,30 "
4719762 " 517 LIS ) "
L/26/52 " oL540 375,89 *
5/%/62 " 547 356,57 -
% 10/62 " 560 842,907 v
5/18/62 " 5686 917,21} "
6,/1/62 " 891 435,49 "
6£.'%/62 " .599 236,26 »
6/7/62 " -607 279,04 "
4/%/62 SPAO-15%6 222,24 -
h/12/62 " =161 296,28 »






Rovalty has ~-¢ -:3n pai? to the Lovermesnt ;n cortection with the
folvimin, et tieTs 1l rtatements:
ane
it Neo o dppraced selle” Aot
SPAL 25708 VY Rsy B0 P, lett, Tt, %, Looille, Al..$2 019,20
I S S O w e " - 453,37
*oL33%(a,  MISlTs " " " b 061,37
" .4l4(Ca) o ,"Fi L, T, booade, Re, 2, Jolumbiana, ‘
Ala, . ‘-’7.“
«%11{a) TG 8N - * " 49,37
-Ta0( ) ATV . " " 356,93

vortract Itm. noh, 0 ee3 0BT, Neulund ueraoc, et al,

w

Zinal settleamar t -haat Py 1nt LoriER=1E3 00, appToved Awast 26,
1067, c~over:? pavaents airatat. ¢ US4 Ta we ’3. Burleson &
Tegrd -, Nitline o oo oMire ol luw o ~- T, cmice Pine, N, C,
PRI I R TR R P AR TR O T 1o . hrayn Mirae,

R L R IS P SRR S S A ke Aescription
of the 2 ra {1 ™ maplaTatin WaAR PRl Y e

Sontract 0 - la14, DRALTTL0, Jew pladeratl, et al,

Final sttt omert o eleet for 1ot N L Travalsfial, arproved January
ToOAGES o ave T ouents apnrte i 00,67 e0 Parelay & Grinde -

v
~

stafe, ra ot o 0 oy Grindatalf, Bakersvilla, v, £, The name
and sl e wine are showT. as -oM"v. Ltzhall County, N, G,
whiek .+ = s reewe-t with the descrintion o7 th« mine {n which

R U { T VL N

ontgact T TT, e s6307, dawd Mintrg e any

. s e ¥ - - .mete

vt e * ea: nald to the .oowvernment i ~ & tiny with the
Towel Ut leaent stataents:

Datge
sorove seller Anount

— e m— s ot

SPAL—L75(a) 4718753 J. B, Wilson, c/o "itcrell
lumbar 75,, Spruce Fire, N.C. $ 114,80
AR D' Y Yol " - " " 894,62
Y- Rl R) N34 /759 * ] " v 1,070,7%*
AR 1/97:2 " " " " 302,37

LI 1" lae ny v etlion frow wariou: mines., Ama, LT % llf'Pli.clbl. to
a4y 1ue are $19% .77 and $9.,4¢, regpestivelvy,





ontrast .o Soaet P14, He tur uino . T srany
. - S - . . .. - - - - .. - M -

“inal setolrae .t <reets for lats S2A -130a) end SPau-l4(a), appreved -~
-eztembar 7, iy, covered payme: . ts sgireyating $195,70 and ‘l‘\’.il. V
respectively, o .an Allan, Route 2, Jurssville, N, C. The name snd

lecatfon «f tre mine are showm as Hector Mine, Yancey Commty, N, €,

which is in ayreezent with tha dascriptinn of the wina Lv w‘hl!l

exploration wae rerformed,

Tottract Ide- T34, ME-3432, Hi.avd Soome & Jotin Jarratt

Pinal settlanent «hect for lot XIAR.I53(a ., approved Decamber | ¥

1259, covered paymenty aggregat:rg $101.51 to Persley & Grhh“‘. »

e/~ Rey vrindstaff, Routa 3, Bakersville, v, «. The nase md legte

tion of the mine & ¢ showm as P lian, Mitetell County, N, C,, whieh .
{a in a rxmnt witr the teseription ¢ tre wins {n whiel oxplofa=

tlon wae Lo lornel,

' Tre foll -« ¢ ¢ Turristed for y ur use in the arnlikely event you -
way Fist o0 rcappsTy tH secure additienal irforsation regevding
pirencoam o the o vnee Pine Depor,

Mr. o Cesinacs atats ! that he dnes mot know what (g tn becons of the
Tronee Tame augt razaria when tie Denot {» finally elosed, h is
Tacomnartica thgr o cca copies of settlemenit statemants and Oup"rtm
ra#7e o) tAiiel ot tne Depot be destroye! as they are duplieates .
o srloanad fmcne thoon which Alstursements were made, The origimal

lmegmemtes pra it s sygtady of

a2 ul cervices Adalnistratior, Region 3
Jrtice of heglora®l Comptroller

Moeent Sontrol and Collections Seetiom
Roew #2%8, Reglo'al Office Building

Tth and O Streats, S, W,

washington 25, D, C,

During ths purehase nrogram it was tha practice to furnish coples
of 2.l settlaoment sheets to:
Mr, wesry K, Read, Jr., hief
troviille Fleld (f¥ice
ivinion of Mineval Industries
| Juraaa of Mines
- : 4C4 Hanilton 3ank Bufilding
' hnoxviile 2, Tennessee

s e m -

-
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I undarstend that these copies wars used by the Sureau of Mines to
compile statiatical dats relating to producticn from the vacious
mines. I do rot have any information regarding the ultimats dfs-
position made of th:se copies,

. CRPishar/amn 6«27«82

ees

Mails and Tiles

Director's Reading "{le
- CA & A Division '
I Region 1V Files (2)
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I nmcn oF mem.s mwxunon -
commm* AMINISTRATION AN AUDIT mvmxmv

REPORT GF ROYAETY REVISN

.ﬁI havc ruvicuud thc filea o! the Washing:un oftice pcrtaining to -
" .Contract Idu-lcss noek.t DMEA-3216 (uica). dntud Mareh, 22. 19%4,
‘ with o

Roy Qp&rku. Dnve Parsley, and Sam Pura!cy
© . 4/b/a Bactor Mining Company -
Newdule, North Cnrolina

tor thc purpolc of dcternining the auount of royalty pnymblc to thc
U, 8, Government on sales of minerals frow property referrsd to as
. ‘the HRector Mine, Hector No. 1 Mine, and Sparks Mine located in Yancey
. County, North Csrolina, duting the period February 20, 1958. thxough
v‘Jhnc 13. 19‘0. : - _

A eettiticatinn of dincovcry or devolopuznt was itsucd ou Septanbcr
35, 1936, and, in accordance with Annex 1 of the contract, royalty

is puyabla on all minerals produced from the land described in Article

,7»2 of the contract for a period of 10 yearts from the date of the con- .
tract or until the total net emount contributed by the Government -

without intersst is fully repaid, whichever occurs £irst, A Report

h,*of Review datad August 11, 1934, indicated accepted costs under the

exploration contract n-ounting to $5,325,00 with the Govarument's

o eontribution on-a 75 percent ba:lu bting $3 993.75

‘January 2, 1962,

’ Thc status oﬁ th‘ projcct. the seope of rcviaw, and the veaaona

theratcr are utat-d on pagc 2.

Thi- rcvicw cmtubliahs& no sales subjcet to tha Governuant'a royalty

‘subsequent to the pariod covered by & prior Report of Royalty Review
" "whieh found the sales subject to the Government's royalty through
~ Pebruary 19, 1933, to be $6, 729.52. Tha royalty account as of

?cbruary 19, RDSQ was: | o _
o Total Royalty Pcyablc L $336,47

.| Total Royalty Paid . =~ 336,47
L Balancc of Royalty Due: = . § ~0s
_fAc of June 15” 1960 th; toyalty account of this project wus found :
- to bo:- oL , ‘ o o o -
Jrriml Royaity m.m, '-',‘::"_,6336'.47‘ -
" . Total Royalty Paid . = = 336,47
' Balance of Royalty Due ~ § -0~

7Talbert, OWE Auditor
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| Idu-3665 L meterwismgoe.  pwmesns.
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S'I‘A‘I’US 0!' PROJE(’I? SCOPB OF REVIEW
- AND REASOHS THEREFOR =

MAt. the time the cxplot:ation project. contract was eucumd "the Opeu-
‘tors were in possession of the property under the contract by virtun '
‘of an October 20, 1953, lease from Ed Sparks and Mary Sparks, Boene-
_ford, North Carolina. Shortly after completion of the exploration .

work on June 30, 1984, the Operators abandoned the proparty, which .
remained idle nntil about October 1955 when it was lessed to Bdward
Kraftsow and Robert Keifar, both of Phtladﬂphh, Pennsylvania, and .
operated by K. &K, ‘Corporation, 111 Lakeside Avenue, Philadelphia,

- Pennsylvania, ‘Ttis latter lease wag breached and declared void dur-
ing the early part of 1956, Thereafter, during the last part of
1956 and the first part of 1957, the property was operated by B.» .
Thomas, Jr., R, C. Thomas, Jin cox. and Howard Sparks, also doing

. business as Hector Mining Company, Spruce Pine, North Ca\mlina. -

‘During 1959 the property was leased by Fred Young, but a field team

inspection on November 12, 1959, ostabushnd ‘that none of  the les-
ma'c pmductiapn wu made tmm thn ares under the contrau e

Thl 2iles dtsclau nlm of pmducti.on in tha !ollowing mmleo during e
the indicaud :nrtods.v R . L

" Sem L. enillips . 6/2/5 '7/2975&5 sz' o‘u.nf

. Robert Xeifer 11/16/35 - 11/29/55 . 617.15
K & K. Corporatio  12/6/35 - &/26/%6 . 2,601.75
| Ola Mae Sparks . 10/2/36 - 11/19/56 . 352,k
. Hactor vmmg Co.  ~I3/6/5T- 4/3/51T  1,106.86
'rom [T '6/2/56' - 4/5/57 o sar,'rzs».sz |

As stated in pvior chorts ot Roynlt:y Rcvi.ew. all myalty fue on

‘these sales has beéen paid. Furthetwore, inspections of the propetty

and checks (the last.during June 1960) of the records of the G.S.A

Mica Purchase Dspot in Spruce Pine, North Carolina, have cm\ﬂmd

that 211 sales »f. producti.on through Jum 15, 1960, have been

. acc:ountod for. ,

.~ This contract contlinc the so-called "nbandmment” prwis.ium. ‘ Fur-

thermore, the Oumer's Consent to Lien, which was executed én the

. same day as thes Operator's lesse, warely secures payment of the roy-
_alty "provided i!or under the tarms of safd exploration pro ject con~

tract™", The landowners, however, appauntly have recognized. the
Gwemuent'c lum by uniublc provloimc 1:\ t!uz subuqucnt lutea.





"2a§éf$f |

1an.sccs | "?_~.‘lv'}v"'neeibrfufﬁihg'Co,f o ~»_’555;{,uusa-5216

, Thto rcvimw wms lnde in licu ol an 0ﬂ~t£t¢ nudlt of. the Oparator 8 ’
Accounts and rncordl Por tha rollowinq ren-onoa :

(1) No »lngrci production has baen unde ciaca 1957 !ro»l
thc ares undnr tau cohtract; S : ‘

'(2) ALl sales of production through June 15, 1960, bave

been sccounted for and proper royalty thereon pnid.“’
and ' : o

v(3),‘Thg udniuiurratXVt cost to the vaernndnt ot an .
 onegite voyalty audit at this time would be exces-
siva fn relation to the amowmt of possible addi.
-[tionul rayalty which night bc diocloced
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ver Chlef, Piseal Seetion, Divisie of Mmmmtm
e umu. Mﬁuﬂ‘.mmrxm .

. from . Cwtaf, xmmmanum o,«atm, o . '. a

RO Sebjact: BBA-3216 Qtics)

Heerar mxmm R e

. Hactor Mine B
- Yusesy Couaty, ﬂwﬂa mmxm T ’

gmmt W R

, | ‘zmw m :rum:‘ m« u x!m eﬂgiml uf - nq»r: of Hmraity -
'mm tw m}nt mmt. o L

‘ "fx:cscxma;alhb (1/17{62)

' '-‘h<:cs C o Docket DMEA-3216

o Divestor®s Reading !'!J.a .
GA &°A Division .~ o
Gy G, Selfxidge = . o
Ro Ao l.mumq, ugion Iv, wlc:y of Mp«tt cE
. Royalty Review dtd 1/2/62 and copy of memo '
dtd 1/16/62 by CAl A Mvia:tm to Mvum af
L7 2ield Operations, - -
R 2 8 Lym:h, Regien IV, vley ef ea. :lten umﬁ t;o

' Z 2;/(.7
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. ! 6 19&
- rhmnudun ' ‘ O ' ‘
Tai | "'V"'cum‘ Divisuin of uew Op.rttiom :
. Frem: K. D, Talbert, Acting Chiet Gigned) £ D. Tabert -

Cmt:ruct Mminiutmt!on and Audit nmsiu f

Subject: MEA-»SX*M (!'Iiu) -
‘Haetor Mining Cmpany
, Hector Mine . - N
- Yeancey (‘ounty, North C’ntouna
Eontrwt Idm-“ﬁ.'r

- .llncloud are the nrtg;!ml and twa copiu of a Repo::t Gf Rwalty

. . Raview covaring the subject Region IV contract. If you coneur {n

tlu facts ntamd timuin. plnn nko thq following dhtrilbnttm' o

(a) Original to the Fiscal Scethu. Oivisfon of Admin- P
:lstrattn Snrvicn, Otfice of the smutary; andl

(b) 'I\u 1*opiu ta ﬂcglon IV filet.'

TM‘ mpm't u for OME uoerd yurpoaea mxy; thoutora. na» c:opy hu'
- bean’ prwidcd t’ar tiu Uperator,.

widnec ot your cmcumnen, a coyy of ywr momam truu-

- :S.ttiug the original of the repert to the Departwent's Fiseal Sec

. Docket .

"+~ CA & A Division,:

.- tiem should be furnished this Divisien, If for any reason you do
- not conewr, the original and both coples shoum be utnmqa to t.h£s~
Division with ymr tmu. : ,

: .Kacluunn |
; Em‘albett/ama 1~16-62 '
vcc | e o
- Director's Reading E'ile :

Mr, Rothrock’ -
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DEFENCE MINERALS EXPLORATICN AMMINISTRATION
CONTRACT ALE INICTRATION ZND AUDST DIVISION

REPCRT OF ROYALTY REVIEW

. Inave reviswed the records of the Executive Cffiter, INEA
Field leam, Perion V, Knoxville, Tennessve, pertaining to Contract
Tdm=1 665, tockel hos DVEA«3216 (Mica), dated March 22, 195k, with.

' Koy tperks, Dave Parsley and Sam Parsley
- d/v/a e Hector Mining Co.
 Newiele, North Carolina

for the purpose of deiermining the smount of royslty dus the U, S
Government on sales of nlcs from property veferred w as decior ddoe
lochied in Yancey County, Nerth Caroline, during the period Maxch 10,
1955, to February 19, 1958, ‘ o

A certificate of dlacovery or development was irgusd on
September 15, 195L, and, in accardence with ihe contract, royslty is.
payatile on tho net proceeds renlized from profuction se = yesult of
sueh discovery or development during a period of 10 yuars from the date
of the contract or until the amount of the Government's contriiution to
exploration costs hae besn repald, without interest, whichever cccurs
first, & renart of review in 1leu of finel andit drted August 11, 195k,

- dndicated sccepted costs under the exploration contract ancunting to
¥5,325,00 with the Oovernment's contribution, on a 75 percent basis, .

belng £3,993.,75. The seone of the present voyalty review and the reasons

therafor are atawd m-f?c‘éndulc "AN attached,

oy My review ertablished the total sales of mica for s pexiod
to te #1,718,18, FHoyslty dve the Govermment at the contmwact reie of

5 percent is §235.91. A prior royslty review for tho periol Farch 22,
195L, to March 9, 1955, stated the seles to be $2,011,3L for that

- period and the stetus of the royalty sccount to bes

Total Loyalty Dus 39'190.56
Total hoyslty Paid 100,56

| Bulance of koyalty Due . {_ <O |
_ : As ot,?e‘bmry 19, 1958, the royalty account of thip prbject ‘
wan found to ber. . - o
" Total Royalty Lue $336.47
Totsl Royalty Paid 347
Balance of Royslty Dus  § 0w

E cﬂﬁ

)

."'
"‘;.-.

March 19, 1958 IR ' [P T:%:":E‘ Ty AWItoF
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Cnntrmt Llrw 565, .:noc:wt o, | uf«}.’zlé (Mna)

i - Beport of aoplt.g havmu '

$hie mviw war 11 ,ma, to t,he nsting, of seles of sheet and

haml«-cabbnu nica to the Mlca Purchese Depot, Spruce Pine, Nowyth Ceroiins,

shown by the records of the DMLA Twglon ¥ ni‘fica in connection with

- production from Hegtor Xine on which royalty was received Juring the.

R

period under veview, This list, which is Tiled with my audit work papom,
was also checked with the mn'chnms recoxrds of the Depot. A sumisry of the
muema mnduatirm, sales, ani rnynlt‘y naid La *hc Gowmnmt followst

Productian

Itsm | . - fPounds) ° falee 'gojralty Paid
lireh 22, 196k, to Harch 9, 1 |
theet ndca | 2;,;...50 -?l,té&..uﬁ
terap mica ' L350 40C Ix&?’i
Totels - Prior Review »g,gligg RS (¢
.mh 10, 1955, o bebruery 19, 1956
""hewt rica - e 3}3.0* g3,2‘5)6.£ﬁ3"
Hand~gobbed mice 1,750 1,502,105 ,
 Totals - évesent Devies ____ uligl &E o i235.91
| ..ﬁ’ﬁ:d,*aml Totuls : 28,308, 71 108,71 5“5 24723, ~~ ¥336.47

It 1r vecomended that the DMER Fnyiun ¥ office sscertain wimt
sales of verap op pmch mice werc made during the period covered by this

yeview and the smount of sny m;mlty th b Hay. Le due fbo the Gowrxmm on

suc:h calan,

}m on«&.im royaliy aul b was net mds ot m« time becruse the

| ‘ammfamtm coet 10 the Covermment would be excescive in yelation to

the mount or poss ..'t,bli" ax!ditional z-oyalt.y wh ioh m.pm T vis.*"clowd. '





Check Sheet of Exnmlnlng,Eng;neer

63 Spa: o Sparks and San Pavaley; afv/a
Hector» mniug CWW Newme, Norih Carolina

- Operator's Name

_Address

 Exploration Contract No. Idmslé45 . o Docﬁgﬁmﬁo. 3m16
- | | ‘ . Check One
‘Yes . No

1, (a) Does the Operator stockplle ore subject to royalty . :
repayment? ' _ _ ‘ ' X

4.(b)'If so, is segregation and 1dentiflcation procedure
' adequate?

" 2. (a) Does Operator commingle production subject to DMEA
’ hroyaltles with exempt production? ‘ : , X

'(b):If 50,-do you consider the allocation of the com-
© mingled production equitable? :

3. (a) Does the Operator stockplle mine or mill regects

o (low grade ore, tailing, middlings, etc.) that
may have potential value within the royalty pay-
'ment period? . X

(b) If so, are adequate records maintained on such
material to protect the Government's interest’ X%

4e © Do you consider the assay controls in effect are. -
adequate? R &

‘5; :" Do you consider that the manner of dlspos1ng of | .
-~ production gives the Government its fair royalty X
returns? B

6. . Do your perlodic examinations of operations indi-
~ cate the Operator is properly reporting his pro- :
) ductlon of ores subJect to DMEA royaltles? . X

7. Does the Operator buy from or sell to other _ : o
Operators? ' K X

8, Comment on eny item 2 (b) to 6 if enswer is No. )

erator igtepckpi,lea mioa sorsp until & sufficient

tained to make & gales |

‘Mining Engineer

Date ___ 2420

N 82u4d





. Robert A, r.m-m o
[+~ « PTH) ’

'nm mzdma-gauv

l%. mummm
R T R 'wm. m;::i‘m (¥ice)

: r L T mwmm

O U vwm‘w i Cematie
L Contrect No. Iés-y&z -

_wm.hm1 R e

L I en eneloatng the que&nol and mmm 4:4' i ?iclm-'u .

M,""W#MWWWI% xvsa,mu&mgwam o
_ﬂjwt mw

| e you conmcy v&th the ﬂnéhg;n, the wiv‘.mu shewdd b

.mmhmnwmmm & copy ehould by re-
‘whmm»¢m:mam¢hmthm’law

W Lq CWM'U, I’MBW
Cemtrvet whuﬁm
y mtt nmwn R

"~Gzl‘izhu/lm

e :;‘_.‘G‘omf ﬁo: Doulmt

. Aduer, Htrading !‘13.- ’
_ _,mgl R« lﬁll«r, S

Ly
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E-665

For Certificate of Deposit No. 38, dated October 29, 1957,

giving royalty payment of $55.34, see E-98.





E-665

For Certificate of Deposit No. 64, dated January 15, 1957,

giving royalty payment of $16.62, see E-392,





- TRIPLICATE

D FORM 201 (Formerly Cert. of Deposit, Form 1)

romulgated Oct. 1949 by Treasury Dept., Fiscal Service

TAND.

4

_ THIS
Foorf credit Bp, Trey, Reglonal

POSIT IS NOT SUBJECT TO CHEC

S LkasWTTw W

e W""

h=3%5Fout08—

s/23/5

(Name, title, and disbursing or other identification symbol of accountable officer)

deposited with Hanilton National Bmk’ Kmvj-neo

(Date sent)

Tennesgee .

13,14

{Name and location of depositary)

for accounts listed below. ScHEDULE Nos.

""" $

B

ACCOUNT SYMBOL

TITLE OF ACCOUNT TO BE CREDITED

AMOUNT

1LxLh01

Idm-EééﬁﬂS,‘ Hector Mine (Royalty Payment)

$13.14

(Depositor will insert below his name, title, Department or Agency concerned,

“Perense Minerals Exploration Administraticn
Bureau of Mines, Dept, of Interior
Relen R, Miller, Adm, Asst,

P, O, Bex 217

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

1 certify that the above amount has been rcceived for credit in the
account of the Treasurer of the United States on the date shown,

subject to n%hr ugcollectible items included therein.
Qlee 2077

(Norris, Tennescee

(Authorized signagﬁ'e)

YA W Y
A A

" DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

16—59686b~1 GPO





LRI E-665

For Certificate of Deposit No. 96, dated April 25, 1957,

giving royalty payment of $7.12, see B-16l.





OakRidge, Tennessee

ly Cert. of Deposit, Form 1)

TRIPLICATE

#TANDARD FORM 201 (Former,
Promulgated Oct. 1949 by Treasury Dept., Fiscal' Service

. THIS DEPOSIT IS NOT SUBJECT TO CHECK e
F Oé'fc_redlt h28 Bre Tmy . giorml Offiﬁ.’ Oak Ridg.' T.m .,__g:{q:s‘i m.23 .'070.-"‘
: (Name, title, and disbursing o r 1dentiﬁcatlon symbol of accountable officer) ate sent)
deposited with .. Hamilton National Bank, Knoxville, Tennessee 55.2L .
(Name and location of depositary) $
for accounts listed below. ScHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
1XL401 Idn«E«665 K & K Corporation (Royalty Paymont) 5542l

(Depositor will insert below his name, title, Department or Ageney concerned, ‘ SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and hlm??ﬁ, e Minerals Explorauon Administratiom certify that the above amount has heen received for credit in the

account of the Treasurer of the United States on the date shown,
r Bur..“ of Hines’ D‘pt. of Interior subject to adj es;tmelrlﬂt ;o;}tﬁ’le tlb]leeltem: included therej
P. 0- BOI 21? i é’ W

(A 9thot ized signature)

Hal‘n R. m]l-‘r’ MQ "st. N {U
| Norris, Temnossee | b I

(Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HiS RETAINED COPY 16—59686b-1 GPO





OakRilTenn ae

TRIPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)
Promulgated Oct. 1949 by Treasury Dept.,  Fiscal Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK s
For credlth ’
28 BR,TRSY. Reghanal Office, Ok Ridge, Temns - S -
(N, it and senacsing AN Heriitetion miiaoticomntinens @ 14-23+070-63
deposited with Huﬂ.'wu Natiomal Bakk, Knoxville, Tennessee 5
(Name and location of depositary) . $Sh. 9
for accounts listed below. SCHEDULE Nos. oo emen e e
ACCOUNT SYMBOL ) TITLE OF ACCOUNT TO BE CREDITED AMOUNT
AXL01 Idm-E~665 E. P, Orsene, Hecter Mine .
(Royﬂlty Payment) $5he59
(Depositgr will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify that the above amount has teen received for credit in the

fense Mineral s E@lﬁrﬂtion Administrati@n| sccount of the Treasurer of the United States on the date shown,

Bureau of mesa Dept. of Interier subject to ad%wnems included thergin. :
HQ]..R n Hill@r, Admo A\.'to - S B A /1. A —

(Authm ized sm,nsit-\:l;e)
P, O, Bex 217 A LY
I_HOt’Z‘iS, Tmeﬂ‘s.‘ (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59686b-1 GPO

&






E-665

For Certificate of Deposit No. 50, dated December 13, 1955,

giving royalty repayment of $33.86, see E-646, -





REPORT OF |
ROYALTY REVIEW | ‘=





¢ o S TN,
/ D

 TEFENEE MDERALS EXPLORATION ADHINISTRATION
i cmmf Anmmmnm A nmrr nmsm;’ |

B xm:mmmuumtmm“maumﬁn
'rrmzuw OffSqer, DMFA Fiald !‘m, Region ¥V, applicable 4» yoyaltios eol-
:;Monﬂnunuu:uufw mmz,lm,ums.ms.

] .

aoyspm-h mmhvms-umﬁ-y
4/b/a The Fester Mining Conpany
" Newtale, Horth Carolina

Wﬁu wanndhnﬂnmmh«muintm '
m,mc.mm,mm dcwm«t rbmmm Vo, m-

S wmmm:m.mmwmm.wmmn m,mmig
Engincer, U, S, Puresu of Mines, M.lh, ‘rm. is w:;r
munwmwmsm.

Mnﬂwmm&hlﬂdmmﬂhﬂﬁdtﬁom
w'umhudmrwﬂ»mm: :

(1) ! W&m«;mmnm -

: (2)'Lﬁvlw’dmmu'm18m ._
" Nerth Careline, 444 net disclose sny other snlss
nmm&.mmmMnam
of $he exploration eontrest) snd

3 mimmunmumme:m.'

" The sudit ewtablished ihe total seles of miom for this peried
wuszm,n. Reayalty due the U, 3, Covermmnt et the eontiect rate of
%usmo,s mmnwmmmmaumumnmm

Total Royaltles Due =~  §100.%
Totwl Reyalties Paid = 8056

mmeemwmmw ‘ s_g_-__

tereh 2 s 1955





E-665

For Certificate of Deposit No. 12, dated August 9, 195k,

giving royalty repayment of $53.63, see E-613,





rvice

Form 6599)

Fiscal Se

SEXTUPLICATE

STANDARD FORM 209¢ (Formerly Cert. of Deposit,

Promulgated August 1951 by Treasury Department,

Deposited s~
D YCen e
with’ oo iy

CEI‘CATE OF DEPOSIT FOR CHECKING ACCO

DEPOSIT NO.

(Name and location of depositary)

the sum shown oppos1te for credlt subject to check,
in the disbursing account of—

S, G

N\ A e . PN

» 5 I NOR N

6‘ u)..&,’ LN gw/’.:,b‘-'g:};&\'?yﬁ;\‘;@‘:j
(Date sent)

Lle fg IR
0 ¢ £ (Name and address of officer to be credited)
n accoun OL=—ip 5 .- ta g
Z‘; “w{ Eﬁ‘ R V@

B

rf e

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

o B ﬁf" i
' i égﬂ:v ‘J\c.\gﬂd\}?} :

PUNCN PR A o
U 9 evien
4.?),.. i ’ﬁ.

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,

Kl g

subject to ndmstment for uncollectible items included therej
~ oy \ N

(Authorized sxgnatuﬁ o~

w x.“\_, .3 oL \""’A’

(Date of credit in Treasurer’s account)

DEPOSITOR WILL RETAIN THIS COPY





E-665

For Certificate of Deposit No. 10, dated June 16, 1954, giv-

ing royalty repayment of $21.68, see E-613.





SEXTUPLICATE
STANDARD FORM 209e (Formerly Cert. of Deposit, Form 6599)

rvice

Promulgated August 1951 by Treasury Department, Fiscal Se

e

j' . : GERTJFICATE OF DEPOSIT FOR CHECKING ACCOUii DEPOSIT NO.
Dep0s1ted ‘
with mﬁuﬂ‘ge’sﬂﬁ "’&%f\f\‘vaz‘k“ L m‘\’\» lf nh, A ?(3ﬂ iﬂ(ﬁsgﬁku {\ﬂf?‘ﬁ ﬁ‘iﬁ L’;';e_ (f:;“; ;’»“'y
(Name and locutlon of deposxtarys (Date sent)
the sum shown- oppos1te for credlt subject to check $ e
in the disbursing account of—
SYMBOL NO.
AL o £inte e | T ) 4 . il e
O = ‘ti'fwm i Zﬁame and add?ess of o%f;icer to be credited) : * ’b
n account of— 7 e By T £44eG
A Lﬂﬂilbj T 9

P&

hesindi ey P8 m S an 6 iy

w?uﬁ »9

AL

(Depositor will insert below his name, title, Department or Agency concerned,

and his address)

foma As ,:,» fow, Vageoh COfheop

2 w0 e T T
Buresn f A&X’ﬂ& e ) _ (. (Authorized slgnatureT A
Departrort ef Ghe Intovdes. ' : R

I—F.";ﬁé" 2A40s 0PN

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
"account of the Treasurer of the United States on the date shown,
subject to adjustment

r uncollectible items included therein.
5

(Date of credit in Treasurer’s account)

DEPOSITOR WILL RETAIN THIS COPY
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 DEFENSE. MINERALS EXPLORATION mnms'm'r'mn
“CONTRACT ADNINISTRATION AND AUDIT DIVISICH

S P or REVEW -
f hBVB reviewed the Honthly aeports of- :

Roy Sparks, Dave Parsley, end Sem Parsle«y
. d4/b/a . The Hector Mining Company A
: Newdale, Norbh Carolina. SRR

' perta:!.n:mg to Exploration Project Contract No, Idm-ggéﬁg Docket ¥o. DMEA-
3216, for the months of April 1954, to June 1954, inclusive, covering a.
~ projeect for the exploration of mica on praperty, known as the Hector Mino ’
located in Yane«ay County, North Oarolina ‘ _ .

: ' My review included an examination of the chthly Reports (Forms -

. m‘-lot,) and supporting documents attached thereto, comparison of the costs -
‘claimed with the contract and pertinent schedules, verification of work

performed by reference to Regional Field Team reports, and & detemination

of the reasonnbleness and propriety of the costs. ‘ o A o

‘ . ‘Ihia r'sview was maae 1n lieu of a final audit of 1he-0psfrat6r'a g
o accounts and recorda for the- following reason: _ - o

‘ all of the costs- incurred were tmder e contract pmvision |
. for payment by the Govérrment on the basis of agreed es-
timateél costs of units of work actually perfomed

The review discloaed the following facts in. regard to the amount

; A"paid 6r to be paid the contractor:

 Total epst as bnled vy COntractor . 35532:5.'.00 S
Exceptionss . R o

.. By DMEA Finance Officer - $ -0~

o Herewith L = Qe O
Total Aclcep‘bed coat R 52 5,00

o The contract ¢alls for a -75 percent participation of.‘ exploration
expenses by the United States Govermment. Therefore, payment to the eon-
" tractor by the Government in the amount of Three thousand nineb hundred
nine'cy-three and 7‘5/100 Dollara, A S _

- . **#3,993.75** 7 e o
is. considered valid\ and pmper ’ provided that the Regional E‘xecmtive Officer ’

the Adninistrator, or other competent official has accepted or will aecept
the’ project as having otherwise met the terms ot‘ “bhe contram.. 3

| P T 7E, bJ Talbert, Auditor
 August 11, 195, AT A B





Form %}‘i‘l—}&%(flev.) UNITED STATES Budget Bureau No. 42-R1036.4

pHJRTMENT OF THE INTERIOR Approval explres 6-30-53.

v DEFENSE MINERALS EXPLORATION ADMINISTRATION %Z/
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of $08.___... 1056 Docket No. DMEA. WG Contract No, FAnli08
Operator’s Name bi{?miﬁﬂwl@owﬁw ................................... Minerals . 1808
L A TONPITEE % " . - e W E ) i ‘
Address __ELQQ%;;;LQJff““{:-‘é&ﬁ!agﬁ;--;@m}_ﬁﬁ-ﬁ:ﬂ--_-_--___-_----T_;_ U e
Contract Amount, ... . HTOE00 Government Participation: Z2.9%  Amount, $__..... IO2N0
FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
ITEMS OF COSTS onth Torts Provionds | Totale )
Total O eportaq ST | OO DR Ry Total | proviouny Reported | "o Date
(1) Independent . . o ‘
Short Form }Contracts. N _ 3
Drilling oo it : .‘--7..., .......................
Bulldozing oo .5{}&(3@ _________________
. 4Crosscuttin5\. FR I JP I | R
‘m' Driftin gf‘:?..}: o ,:; ................ m“jﬁ ....................

(2) Labor and Supervision:

Technical Services..._..... S P U DY RS
(3) Operating Mat’ls. and Supplies: o i _ .
Timber. - S J—

Purchase_ .._.....o.ccccocceeoos .

Depreciation...
(5) Initial Rehabilitation and Repairs..|.___._ ... -
(6) New Bldgs., Improvements, ete__|______..........|....... LRI AT R T’ i O
(7) Miscellaneous:

Repairs to Equipment_...._...

Sampling and Analysis._.___..... )

Payroll Taxes_ _.oeeeeooooee
Liability Insurance.._............

Toravs, i

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been recgived. w weypp - v Chrmsaratoes £ Eeien s inen oo that this acoount is correct and prope'r for pay-
Date ____?;fg_g.?.-.‘i;’.?%*Payee ?@? Cpanio Rei LOVG mw ment in the amount of:

. wh
Per gawp v Pl Title

s L3 7500

*When a voucher is signed or receipted he name of & com pang or corporation, the name of the person writing
the company or corporate name, as wel the capacity in which be signs, must appear. For example: “John . 7
" Doe Company, per John Smith, Secretary,” or “Treasurer,” as the case may be. Signature __.. S &=t - éi, P A W
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ‘ (Authorized Certifying O
falue statement or representation to any department or agency of the United States as to any matter within its . 2 1954 .
Jurisdiction. ) patdUl.. 2 2 1994 Vou. No. _____.. / ________
(Anstructions on reverse) . : » (See other side)

7 e Llpo 25 |





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

«

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

- Explorati

Signature A& A

ministration project %r Coﬁfr‘ Nq%.’.éé.é‘:ji’n accordance wijlf the terw ap% tract.

ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Signatur

.......... . Tie)Wtansng  Adnan: . Date. ey J, /95Y¢
N

] / — v
EXECUTIVE OFEIBER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)’ of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—Opergt'<fr’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

. showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.l%er;t should sign the certification in the lower left corner of
the form.

NS

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

<

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
" “Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ix)l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. ~The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CO})Y (or Transeript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator!s baoks"snd records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \R)ucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF¥F-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-.38476





Form MF-104A
(April 1052)

* .

-UNITED ST. ATES

Budget Bureau No. 42-R1151.1
Approval explres 6-30-53.

o
DEPARTMENT OF THE INTERIOR /
DEFENSE MINERALS EXPLORATION ADMINISTRATION »\ f » 7
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of .__.. JU . 105 5 & " _Docket No. DMEA -___3&3{3.---- Contract No. ZM@ ........
Operator’s Name 0&"’.’2’ u’“ﬁlm Love Dorole - Minerals Ren
Address ;
J AUTHORIZED BY CONTRACT
OPERATION Une- || OGS Tms | Uwis THIS | Gogme yo Dare’ | URTRTO | Uper Dosms
. X Units Unit Costs
CObrinimg 080 | ot zae0n | 6o | oween | oo | anoe|l e | 9800
Crosscutting
Raising W ST o
Shaft8 oo ‘ 00T | 89 | LE.00 2|4 G650
Winzes. . ' | —-— - o
Drilling: Core. ' ' :
Churn...........
Auger..___..... »
Stripping -
Trenching - —cen .-
Test Pits
nd, Trails: .o oo N
GRGLEET - | B
o | o | eotn NI
ToraL DistrisuTEp CosTts..... |4 3!*- — @A CONTRACT
Operating Equipment Purchased......_. || ... |...._.
Initial Rehabilitation and Repairs_._.__| ... ... A
New Buildings, Improvements, ete. ufﬂa@y B
?
Torar CosTs “*‘“\"“7”‘5 (£ el W

The undersigned company, and the”official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete.to the best of their knowledge and belief.

Bep Gondiss & Cowe Dopniay
.\: *\{0% %‘b’*’(%ﬂ
Operator

ﬂ“*,
f O GTRR [ QH’,’ ‘J@ »

Date

REMARES:

e3> NOTE.—Title 18, U. S. Code (Crimes) tion 1001, r ita crh | offense to make a willfally
false sta tor tation to any department or agcney of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date”.
In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs.may have -

to be distributed over several phases, such- as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phasés, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”” will be

filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
" the use of the Operator to call attentlon to any unusual circumstances.causing excessive or
~ disproportionate unit costs.

GPO 83-38475
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PYorm MF-104 (Re
(April 1952)

L
Month of _.__.

Contract Amo

v.)

unt, $

D
DEFE

Moy . , 1954 __:
Operator’s Name .Roy. Sparks_and Dave Paxsl
Address __Baa‘bnsg‘égiséng-QQ;,--H&UﬂBlB,.JL-.G.(

UNITED

STATES

®E o teem gy

vl

1,“' a0 | ime ) .
o “"””ﬂ“‘rﬁfﬁdé“@mﬁiﬁfgﬁﬂmo. 42-R1036.4
HECABETBval expires 6-30-53.

RTMENT OF THE INTERIOR (@ ... " !
MINERALS EXPLORATION ADMINISTRATION © ot ll 11954

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA __3216

Government Participation: 5.9,

ITEMS

OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
~ Short Form

Contracts:

Drilling._...o
Bulldozing_.._....._.._._.. ...

201

Crosscutting ...

(2) Labor and Supervision:

Supervision.

Technical Services.......__ R

(3) Operating M

Timber...__

at’ls. and Supplies:

Purchase ...

Depreciation..........._......__.__
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to

Equipment__________.

" Sampling and Analysis___._____.

. Payroll Ta

X€S e

Liability Insuranece_._..._..._.____

ToTALs

2250

1 certify that the above bill is correct and just and that paymenf therefor has not

54 *Payee Rﬁg& EZMBE&ES;MS1ey

been received.

Date _;!Iy;}_e.-l-.’__.l_g

Title

Partner

*When a voucher is signed or reeeipteﬂin the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ‘ct'xlpaclty in which he signs, must appear. For example: ““John

Doe Company, per John Smith, Secretary,” or *

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue Statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

reasurer,”” as the case may be.

(Instructions on reverse)

ﬂyﬁ.@@

g So2 J.00

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

"Vou. No.

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration inistrdtion project ugder Con No%.:féé&f in accordance wjth the terms 3 tge contract. :
Signature .ALJ ». Ha. Title - 42 Date & I, /795

ApprovaL BY DMEA Executive OFFICER OR ALTERNA/TS:

Signature ---W ....... ACTING ...

[ 4
EXECUT%E OFFICER

TileDMEA _REGION VIU o yN 7 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)' of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104——Opergto/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

N

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

~

-Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the’ costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ of equipment owned will be reported under ‘‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the. Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented, The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported -by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-.38476
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Form MF-1044
(Aprir'1962)

Mgnth, of

Moy . o105

UNITED STATES
DEPARTMENT OF THE INTERIOR

N DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1181,1
Approval expires 6-30-53.

‘ontract No. _Id!h—E’ 665

Operator’s Name ___ROY._Sparks & Dave Parsley S Minerals .__Mica
Address Hector tmﬁ 00. s Newdale ' No c‘. _____
AUTHORIZED BY CONTRACT
OPERATION Unir C%Tgnz‘:“ Unﬁrgngm Costs 10 DaTE Ulrgx::;o U,:g’p(i?é“ _— —
20%ifting.@._35.00 Ft.| 700,00 20 700,00 | 20 | '700.00( 80 25.00
Crosscutting U | IS i O R .-
Raising e ) e
T YL TN S Fta | |l2250,00 | .. .50 [2250,00) 50 _|.. . 45.00 .
Winzes - | I RV USRIV | EURR I R
Drilling: Core.. . e oooeeeemee|eeeeeeeiiecflo et ccmec oo e
ChurD. oo | DS R | IR ) [
Auger....._...__. .- .
Stripping SV S P -
Trenching_-.-----_--_-_--_; USRS RSO | R -
Test Pits - —
Bolidoaing T 50,00 56,00
. ) Torar CosTts
ToraL DistrisureEp CosTs..... ... 700,00 20 ..3000,00 Somtmae” ®T

Operating Equipment Purchased....___.
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, ete

Torar CosTs

The_undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief..

Roy Sparks & Dave Parsley
Operator _Hector l‘.ﬂ-nipg. co .

Date . JUNS 1, 1954 '

Per . (Q‘MM

7

——3 NOTE.—Tile 18, U. S. Code (Crimes)

1001,

Titlo .. Partner:

REMARKS:

false sta tor
its jurisdiction.

1 offense to make a willfally
tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Govérnmeni use only)





" INSTRUCTIONS

Preparation of Form MF—104A—70perator»s Unit Cost and Progress Report. —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish. the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
" ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to.such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
ususlly a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : . .

GPO 83-38475
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. RERR Lo P v L . . - 2 A
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; o RPN Ll - . e oo,

P ggk Accomg;; S f r:,:?'g;“;‘_gf‘ 3fﬁg ﬁp ;f‘;‘@‘; "““  '
LT /” ‘ H&‘are making steady progress an& have oxtend@d the 3haft S
down to a-total of 62 feet. (The last 12 feet at our expense), We . - ..
’;T,began drifting and have not encountered any seriol problcms go far., - ..
i " We floorsd an elght-foct water hole, and have had do'some timber- .
i -ing,  We hawve begun to hit some mica, and ‘have recovier : b
';mwﬁs&mmgumnmmm,,;b_ : ?d%“*‘”‘?“

May 3 5 Pumped water, timbel;ad'/h( '% ﬂssh&h o SR
ﬂ:’?iymby- 6 7 Continued ainking thg?\/?z, ed a t°ta1 °f 62 feet°;}

‘,_—...,\

May 10 12 Pumped water_} bg&\f"

and recéver : snvaral hnndred pounda.;

:?'AMay 2'7 - 28 St111 Tecovering mica, a botal of some 2500 1bs. have
L been taken out tc date.- o el U

L .
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Form MF-104. (Rev.)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Participation: XA

OPERATOR'S MONTHLY REPORT AND VOUCHER

g,

o

Budget.Bureau No. 42-R1036.4
Approval e!plfeé’6-3(>53.<,.ﬁ\

ol
NN

bose

ﬁﬂnnq“/‘

A
wdtas J

ey

MR
XIORe]

Contract No. __IDM=-665 "~

Minerals ... Mica

"Amount, $...3993.75 ...

FOR GOVERNMENT USE ONLY

Totals To Date

Approved
Mont

y Total

Approved Totals
Previously Reported

Approved Totals
To Date

(Aprif 1059
»{’E’
Month of ... Aprdd 195&. ..
Operator’s Name ....... Hector Mining Co mpar
Address ... Newdale, N, C,
Contract Amount, $--5.32_500° ‘
FOR OPERATOR’S USE
ITEMS OF COSTS
Monthly Totals Previously
Total Reportgd
(1) Independent
Short Form }Contracts:
Drilling. oo
BUlldOZING. - - oo 50,00 | .
Crosseutbing ... oo
0 STA TS FUUSU USRS AORTUUURR
50' shafting ® 45,00 £¢,/2250,00 | ...

Technical Services
(3) Operating Mat'ls. and Supplies:
Timber. .

(4) Operating Equipment: N
Rental . oL
Purchase.____. e
Depreciation.......oocoooooaoo-

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete.. 225-00*

(7) Miscellaneous:

Repairs to Equipment..........

Sampling and Analysis_____.....
Payroll Taxes . comeeeeeio

Liability Insurance...........

#(6.) Tool house, pouder.

magazing & exploder mag,..

(8) Contingencies (specify):

Heetor Mining Co,

Per '€f")/ I [’/"‘ﬂ"’ " mine Fartner

*When a voucher I#igned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John .

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3 NOTE.~—Title 18, U. S. Code {Crimes), section 1001, makes it a criminal offense to make a willfuily
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse) :
ra >

S-#h>

5

MAY

Date

Pursuant to authority vested in me, I certify
that .this acoount is correct and proper for pay-
ment in the amount of:

s /87378

Signature -_-.Bﬁ%?éﬁa%&ﬁg?%mﬂ
3 4. A

Vou. No. -._2‘_2_-2‘______-_

(See other side)





.
. .

(For Government vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature

Exploratidn;yini ration projegt under Contract No.Zaz##% 6.5 in accordance with the terms of the contract.
VA

@

APPROVAL BY gMEA ExecuTivE OFFICER OR ALTERNATE:

ACTING EXECUTIVE OFFICER
TitPMEA__BEGION. VI.._. Date 002

TitleGM@:S:&SD&MA{;@__-_.41?3.‘14 .........
Q

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make.a monthly report to the Government
through the Regional Executive Officer. ‘This report con-
sists of three parts as follows:

’

(a) Form MF—104fOpergt5r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(&) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(iich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with -maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7.
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under othex:éontract forms. .

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and tec¢hnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’of equipment owned will be reported under ‘ Deprecia-
ion”’. ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items:
(2) and (3). : i

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s hooks and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
%uired to be supported by documentation of any kind. The

perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported", and
“Totals to Date’”’ columns should also be filled in.

GPO 83-38476





Forrs MF-104A . . - ) . Buclget Bureau No. 42-R1151.1

gg(ﬂ 1052) , ) Approval expires 6-30-53.
) UNITED STATES
DEPARTMENT OF THE INTERIOR

, ' DEFENSE MINERALS EXPLORATION ADMINISTRATION
- OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of .__Apxrdl .- 1954 . ~ Docket No. DMEA -_3.2.16. ......  Contract No. ____TDM=665 .. ___.

Operator’s Name ... Hector. Mining Co. . - Minerals Mica _
Address ____Newdale, N, C. ) ' -
KRy A - . AUTHORIZED BY CONTRACT
"OPERATION -."" - Unir '\C‘{,}Tgu'f;“ | Uims TEIS I Gogremo Dare | VTS e | Uniz Costs
g : . : Units Unit Costs
Drifting. . oo N . : ) PO | I
Crosscutting S _— : - ' ‘ y .
Raising e ' SR i o L
Shaftd...50. _£ta Ft. || .. 2250.00_ .50 2250400 | ... 50..... 2250‘()( _______ 80 ... 2250.00 .
Winzes : : S o “ _______ A X U U :
Drilling: Core. R B | I : S SO N
Churn - o : |
Augqr.___._.'_.-_ N - - R
Stripping... I . , S (- : e
Tmnohing - : : : [ |
and Trails:_ ‘ : i e ' : N
Mt Tdozing Tl 56,00 50,00 - . 55,00
. ' . ‘ , ' K . TotraL CosTs
ToTaL strnmu'r'ljm Costs.... ||...2300.0Q | - 2200.00 . : Sonmmacr "
Operating Equipment Purchased.
Initial Rehabilitation and Repairs N
New Buildings, Impfovements”etn ‘ 225 m’* .. 225,00% ,
#Tool Houge __Pgu.clex.-Maaaz._-___ , eemeemeeenns
- end Ixploder, mageing | aEsEa0 . | 252800 | .. ' —

The undersigned company, and ‘theofficial executing this certification on its
behalf, hereby certify that the information contamed in this report is correct and
complete.to-the best of their knowledge and belief. :

REMARKS:

v

D!;te May 3, 1954 Opérator _--HQQI'QI._MSLMQQ &« S

Per K«W JP""W Titlo ... Pariner ..
Roy Spa.rks :

e=———3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make s wl‘l"hlly
false satat t or tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

-

~Preiparation of Form M F—104A-.—bperator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.  The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is‘doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF—104 This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory ‘and engineering costs . may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month.. Such distributions-should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable -basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual clrcumstances _causing excessive or
disproportionate -unit costs.

GPO 83-38475
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5 HOURS BULLDOZENG 1@ 20.00. per" hou.r 450,00 -

S R N Vf‘or Hpctor Minlng .;Com‘oa.ny
T Newdale,]\l* Cor

I'“ceri,lfy that thn s 1s a true and correct b111






iii.l “K% 3”1’&'

- Foute 2 ‘ :

!umvnm. H«M:th cammm
Ch L R meA-i26 omeny
R S ooy Hindng Copany

| B . lector Ming .
S Co T r'zm:e} County, Horth (Arukmm o
- A . ' mxtrm:t 3«:“*@*1 {:wi '

I,»cm: m's,. Spar! &3

&l" ek you, im: m,.,u r;i; 3 tfw twa z*mp'atea coping of I Fors &3
: hﬁc‘h wore uihﬁ o yns Pehx uary W0, 1964, .

By the terms ni* e suhjent Explovation h’m%rl oitrack 4nd t‘m _
m»rrtficatwaz of aim;aw ot developuent sated Mepc.:ﬁm 15, 1954,
- ulintoerals nisged ey produced from Mareh 22, 1954, to darch 22, .
X%!;, were nzbjmh 5o the *’mmnt*n royxity s set forth in awdd
ﬂmtt‘wz@h» “ :

A t.ha petw wuri.m;, \m:&:- B produchlcn vag aubset to myzlh yoER
W Axpired,  the Govext meii #ceoriing to Jus pre meot revards
rataing no olsdw or fdes sgainet the Properiy subjsct to the
cam.mct or my future pm*m:hn t!umfmes.. e L

[

';w,mz;araly youcs,

':G.@@fgé Furnich, Jr.
4 #ﬁt‘m,_ Divesior

by 22/

c¢: Director's Reading t:lle

o Division
R. A. humnce, xmml;e. Tetm. v/ry of "B‘om 63 dateék 2/20/64
Docket , U
Code 500





B ‘ . Mr. Chambers
R UNITED STATES
| ':'_';DEPARTMENT OF THE INTERIOR

R DEFENSEMINERALS EXPLORATION ADMINISTRATION ”
- WASHXNGTON 25, D.C. |

o S . ... OCT2'6 1958
. Nr, David A, Krafteow - - B
. Suite 1015-1018 '
1420 Welmet Street
| Patledalplia 2, hwm‘*‘ :
\ : im Dacket No, m~3216 (ﬁhﬂ) -
Loy Spasks, Deve Paraley and San Farsley
. The Hestor Nine .
Yensey County, North Gm:llu .
Comtast Bo. Tn-g6gS -

Doar m-. mwx -

' - !tfcmm is m«k to your htm of mtober 17, 1955, uqmat-‘
o m Anformation regarding repeyment of the Govermment's sonkribution
“wnder the reforenced Expleration Preject Comtrast fur sxplorstion work
- mfmoaatm mmuiu, vhich you heve reeomily puvchased.

: The total mmmma ty the Government under this sentraet
amounted to $3,993.75 and an ageregate of $100,56 has been repaid, .
Therefere a belanes of $3,%93.19 is ﬂm‘b!ﬁ m ‘the torns of thu ,
mm,ﬁchwim,wpﬁ:_ :

‘  *The Opcnw, or his suesessor in inmmt, slmll pay to
the Goversment s royalty on all minerals mined or prodneed
© fyos the lsnd desaribed im Article 2, * % £ % 1f the Govern-
" ment makes p sertification of disgesvery or developmext, for
. & peried of tem yoers from the date of the sontract, er watil
" the tetal met amexnt centributed by the Government, 1rihhﬂut
" imterest, is fully repaid, vhishever cccurs first, Sald
royaliy shall be a percomtage of ths net melber reticns,
. the net cemsentrater returng, er other smounis mlimairu
- the sale or other digpositiem of sny such produetion (luhi-
ing sany bonunses, premiums, allowanees, or other benefils), in
- whetewer fuora dispowed of, mmm ore, emmmttm.
- wotal, as follows:
. "(a) One and one-balf (i) afﬂvsmhmh amourts
‘mnmuoxummm( .W)purm .
.7 w(d) One and ene-half {1f) ptmtttwmhmtmh,
 plus ene-helf {4) percent of such met smovnts for emch sdditional
7 fall fifty sewts ($0.50) by which such net smounts smeped edght
. dollars ($£.00) per ton, dut mob in excess of five (‘;) p«rmt
‘ofmhmtmh..,;w _ T e :
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_ "(For {nstenes; the perventage royalty on a net mmownt
~ of five dollars ($5.00) por ton, would be one snd one~half -
{28) percont; on a net smenmt of ten dollars ($10,00) per tom,
three and one-half (3}) pereent.)" [Fee annex 1.7 - -

- The wmu desoribed in Artiele 2 of the céntraai% as

- “Bedng the property leased by Ed and Mary Sparke in a
lense dated October 20, 1953, and deseribed as followsi Be~
- gloning at an opening known as the Heotor Mines thenee 100t N.;
- ‘thenoe 200" E,; thence 400" 3.; thence 400! W.; shende 400! N.3
. thenoe 200t E.% ' . - oo

' A cartfiﬁmtiunvf dimmry'or develoment was mmd on
all produetion fyvom the preperty ie subject to the Govermment's per-

. wentage royalty as set forth in the contraot until the total emount

 eontributed ty the Govermment is repeid or mtdl March 22, 1964, whieh~
over ooours firgt, L o T ,

e Checke in peyment of the perocentage royalty should be drgwn

. %o the Defenge Minersls Fxploraticn Administration and forwmrded o Mr.

- Bobert A, leurence, Emsoutive Officer, DMEA Fleld Toam, Reglon ¥, Room
13, Post Office Building, Xnoxville 2, Temnessee. Such payments should

be accompanied by suitable evidence, sueh as copies of settlement

- shosts showing quantities and gredes sold, the nawe of the parchgeer,

and the price and sharges certified to be sorrect by the purchaser.
o B Yoo k‘sinam‘hr'ms, R -

| Frami € Johnson -

EDTalbert/ib = R

. October 2§, _195_5' -

Copy to: Docket .
- . Admr. Reeding Ffle
- FT Region V (2
" Mre Houk 7
Mr. Chambers®





- Law Offices L /
DAVID A, KRAFTSOW =~ R £:>ﬁ725/? '5;g‘ﬁ :
Suite 1015-1018 - ’ '
1420 Walnut Street
. Philadelphia 2

AOctober 17,1955'

Department of the Interior
Washington 25, D. C,

'Re; Loan Contract
Tdm-E~665 .

 Gentlemen: | |
| ‘ B Please be advised that I represent Edward Kraftsow
 and Robert Keifer of this city who have recently purchasad a
.certain mica mine in Yancey Gounty, Qrabtree Township, North
Carolina The said mine apparently was known as the Hector
or Sparks Mine and.certgin funds were borrowed from the De-
partment to‘dperate it under Contract No. Idm-E-665,
Woﬁld you piegse forward to us a statepent of the
 amount presently due, how tﬁelfunds afe payﬁble, the‘tefms
-of the 1oan~‘when, where and to whom i$ payment made anﬂ any
other informatioh that may be helpful. .

Very truly }ours,

/s/ lenard L. Wolffe
for David A, Kraftsow





. : - - .’GO'VE'.RNMENTCDPY
UNITED STATES T
"DEPARTMENT OF THE lNTERlQR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. n

o BVE: IR, S63 22 Yoo oariye awa s oA Mmoo
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| daplometion Aadideteetion
e SEP 1 5 1954 : o
Cimbeds

v Ao ol o T B

Mc&né.ersm:i;a&"?/lﬁ/%- | _ - .
Gopy to: }i;*s.; Nary Uparks (Attached fo Field Team's copy for foruarding),
M. B4 Sparks LI " " LI " '
Docket File o Field Team, Region VII
N ~Mbef‘a;‘ , : - Finanee Uffice





¥r. Hedges, 4604

Mr. Klilsgasrd, 5227 3
Field Team, Regiom VII = :

{perating Committee

Mr. Johmson

W Chmbera-/f

- G to: Admr. R. File
T ket

. UNITEp STATES s
- DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
. . WASHINGTON 25,D.C. €30 . -

The Heetor Minimg Co. - _ .
Bewdale, North {arolina B : o _
~ , ; | Hes  Dosket No. DMiA=3216 - Mica
; - Beay Operks, Dave Parsley and
- Yanoey County, ¥orih Caroline
- ‘ . Conbrmet Yoo Idn-E663
Dear Mr. Sparks:
Ce - Tyensnitted harewith is & certification of disesvery or
dovelopment on Contraet No. Idm-5665 om The Hestor Kime, Yansey
Covaty, North Curoiine. , : o

. ° Iy the terms of the Exploratiom Frojest Comtract amd of
the certiflostion, all produstion from the property from the date

~ of the Explarwiiom Frojest Contrast, March 22, 1954, 14 subject to
~ thae Govervmemt s 1M '

‘ royalty as set forih in the cowtrsot
until the sm off §3,993.75 is pald or until Mareh 2, 1964, vhich-
ever ocsurs firpt. ' , ‘

. Feymeuts ahould be made to Hr, Robert i. Leurencw, Exscutive
Offieer, Defenso Mineraip Exploration ddministratios Fleld Team,
Begion VII, Boom 13, Foat Uffice Bullding, Xmoxville 2, Termeusee,

 Checka should be drsva payabls to the Defeuse Minersls sxploration

Mr. Bouk

-Aduioistration., The purcheser should de edvized 4o deduet the
Toyuliies from the amoust dus om seoh shipmewt and forward cheak to
the Zxecutive UlClver, : : S ‘

‘ _ Rayally paymeats to the Goverment shomld be acoimpanied
by waitable evidence, suck a3 soples of settloment shests shoving

. quentity smd grade of ore sold, the name of the purohaser, and the
price and charges eertifisd to be sorrect by the purchaser,

Tou sre requested to notify Mr. Laurence of any changes in
Ounership or producticon rights thal mey have auy effest <m the
Goversmsat's right to 4t2 pevoentage royalty. Also, if productios - \
conses at axy tlme for way sxtesdsd paricd, please molsfy . Laurence
at slw-month Iatervels that mo production bas been sede, '

| Sacerely yours,

Frank €. Johnsoj .

S ATING 4 sasagctrator

WCAndersonsgad 8/16/54 .

Rewritten WCAndersonscad 9713/€4





' UNITED STATES |
DEPARTMENT OF THE INTERIOR |

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C. o
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Docket No, LHDA - 3216

Commodity _ lica

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendmen-t to contract,

Contract No, Idm-E 665 )
Harch 22, 1954

Date of Con‘tract

Name and Address of Operator.
‘the Hector Mining Ca.

Hector iiine ' )
Yancey County, Horth Caz“olina

Amount of Government
participation ____ $ 3,993.75

‘Percent of Government .
participation _75 %

Region: i1 . Stategmﬁ)mh Ca?dlina

Je Chambers
vm.ef, Contract Admixnist.mﬁ*ion and
Apdit Yivision

- (Title)
Date Delivered to Bureau of Mines, Washington, y ‘
SRS ne 3/22/54






~ , Govermment's copy

_. . ‘ _:])p;(ET No..EA 3216 e

MF'=-200 (A)
(February 1952)

- COMMODITY ' . Miga e
. R i IDM ;jééS‘M
UNITED STATES.OF. AMERICA N B

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

'EXPLORATION PROJECT CONTRACT®
' : . (Short Form) '

Itis AGREED this __ 22 - . day of Pf_a.rI:ll-----f--- ey 195)-L, between the Uhitqd States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Governmeﬁt,"

and® ___ROY._Sparks, Dave Parsley, and Sam Parsley, a partnership, . _ -

and as set forthin Amnex I; attached hereto

_ and made a part hereof: _—
- ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Governmgnt Aid in Defense Exploration Projects.”
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of NOT'th_Carolina.

,. County of Yancey. described as follows: °._Bedng. the . .

hereinafter called the “Operator,” as follows:

property leased by Ed_and Mary Sparks in a lease dated Qctober 20, 1953,.
and described as follows: Beglnnlng at _an opening known as the Hector ..
Mine; thence 100! N.; thence 200'.E,; thence 400! S.; thence 400% W.;

thence 400' N.; thence 200! E.. _

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : : :

ARTICLE 3. Exploration project—The Operator, within ___.___. 30 days from the date of this contract shall commence
work on a project of exploration for® ... Mica : —

in or upon the described land; and shall bring the project to completion within a period of -»--312:--(-6)--11}91113113_- from the
date of this contract. The work to be performed is more fully described in Exhibit “A’’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in.Exhibit

“A,” attached hereto. The Government will pay T percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $_319_93.’.25_, which is _______._2'7_5___-‘_IL__‘_‘_'pe'fcent of $_5.,_325_&.QQ
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report. and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final séttlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as.it sees. fit.-not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pe y under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if aiy, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide theé Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute- both-the Qperator’s invoice-of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached.. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. C

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. ¢

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320~1






-

~> L 4

(b) Final report —Upon comp.n of the-exploration work or termination of‘ contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), mcludmg an estimate of ore
reserves resulting from the exploration work.

(¢) Complmnce ‘with requirements.—If, in -the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the.Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemtor—(a,) If, at any time, the Government considers that a discovery or a development from

which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
- produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such productlon, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government w1thout mterest, lS fully repaid, or said 10 Years have elapsed whlchever occurs first,
as follows: - Se s

(1) Onme and one—half (1%) percent of any such net amounts not in excess of elght dollars ($8 00). per ‘ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such nét amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

. (For instancé: The percentage. royalty on. a nét amount of five dollars. ($5.00) per ton, would be one and one-half (1%)
percent° on a net amount of ten dollars (§10.00)  per-ton, three and.one-half.(3%) percent. )

(b) As here used, “net smelter returns,” “nét concentrator returns,” and “other net amounts realized from the sale or other .
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1nteg1‘ated operations in which the material is not disposed of as such, these
térms mean: what is_or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. -

(¢) ‘To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
descrlbed inzArticle 2 and upon any productlon of mmerals therefrom untll the royalty clalm is extmgu]shed by lapse of tlme or
is fully paid. . oo

(d) ThlS} artlcle is not to ‘be construed as 1mposmg an ob11 t,lon on the Op t rato cesgor i 1nterest
to engage in any mining or production operations. - See* % subs %uqtre]d % Kl‘%i Sf B

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest. —-Wlthout the ertten consent ‘of the Government the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
. make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
-without making suitable provision for the preservation of the Government’s. right to a percentage’ 1oyalty on -production and
lien for the payment thereof; Provided; that-mere failure by the Operator to maintain the Operator s rights-in the land, without -
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fail§ t6 prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of mak1ng~any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions e

Executed in sextuplicate the day and year first above written.

THE HECTOR MINING CO. SRR
(Operator) - T <o
Administrator » Defense
_(Partner) Minerals Exploration
Administration
(Partner) -
(Partner) -
] , certify that I am the secretary
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of -its governing body, and is within the
scope of its corporate powers.

CORPORATE
L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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The following provisions are in lieu of Article _ 6 : T

I \p%‘”A

v SR 2y

‘Repayment by Operator.--a. ﬂertiflcatlon -=-If at any tlme the
Government considers- that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than -six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the dlscovery
or development

b. Percentag; royalty ~-The Operator, or his successor in interest,
shall pay to the Govermnment a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, -is fully repaid, whichever occyrs first, unless the
Government waives its right to a royalty; or (2){if the Government makes a
certification-of discovery or development, for a period of ten years £for—ether—
pen&ed-ﬂaxed*by*thls-coﬁtract#>from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized.
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

» (a) One and one-half (13}) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) percent of any such net amounts, plus
one-half (%) percent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) percent, on a net -
amount of ten dollars ($10.00) per ton, three and one-half (33) percent.)

c. Definitions.--As here used, "net smelter returns', '"net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Govermment's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.
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EXPLORATION PROJECT CONTRACT
THE HECTOR MINING CO.
DOCKET NO. DMEA-3216

EXHIBIT "A"

Description of the Work

" . The work, as approximately indicated on the at-
tached map entitled "Sketch of Hector Mine, Yancey Co.,
N. C.," consists of sinking not to exceed 50 feet of two-
compartment shaft on the pegmatite, with dimension 5 feet
- by T feet, and then drifting and/or crosscutting not to
‘exceed 80 feet. The location, direction, and extent of
"all work, are subject ‘to prior approval of the Government .
The work shall include bulldozing a shaft site and con-
structing a toolhouse, 10 feet by 12 feet, a powder magazine,

and an exploder magazine.

. Agreed Unit Costs‘

4iBu11dozing shaft siten/ _v.‘i $ 50.00
Constructing toolhouse_/' B '-\‘\ 150,00
Constructing powder magazine_/ ' o 50aOb"

: ,Constructing exploder magazine_/ ”A25,00

Sinking shaft, 50 feet @ $45. 00/ft. 2,250,00

Drifting and/or crosscutting 80

feet @ $35. 00/ft. o ,' 2,800 00
S Agreed Estimated Total Cost of Project "

_Government s Participation @ 75%_

§5,322.00

L/ The completed work, or structure, 1s the unlt.





MF-203 ,
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

S A e pesemeen

property in the State of __North Cew lins , County of _Ycncey , desdribed as

e ittt el

‘follows:l/ . oD

Peginning at en opening which is known es Hector liines thence 100%°K: % thence 200' I

+hence 400' S.; thence 400' Y, thence 400° N, thence 200°' I,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/_Rov $porks of Beonefcrd, M, C, end Dave Persley end Sem Parsley of Newdele, N. C.

doing business The Hector lining Co,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposss.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there -
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals -therefrom, until said royalty is fully paid or, ten years have elapsed from the date of
the contract, whichever ocours first.

3. The undersigned shall commit no act nor assert any claim that ﬁay contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisioné

Dated this 20 ay of __Octoter , 1953 .

——Z—‘ / [Sealj
X2

Ay S a2 .9 [sea1] |
é/' [sea1]

1/ Either (a) insert the'legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. )






- ’ 4

- RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted;ﬁrom the exp}oration
work, the Government, at any time not later than six months after the .Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—-(1)
regardlesé of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of‘disoovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or developmeht, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said. royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one~half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts,

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

‘ "c. Definitions.-—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Paxment --To secure the payment of its percentage royalty, the Government
shall have and is hereby ‘granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or i§ fully
paid.

.e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of llablllty to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage 1n any mining or production
operations. : S

Interior——Duplicating Section, Washington, D, C. 47318
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