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Mr. Kilagufd, 5227
Mr. Houk _ ,

Admr. R. File -

Docket . . .. - .

Operating Committee
~ Mr. Dietrich, 3061

Copy tos

’ , o A ' :
' o : - ) -~ 7 Docket Copy
__ C/ ) : ~ Surname:

'UNITED STATES " N~
DEPARTMENT OF THE INTERIOR Warton,
-~ DEFENSE MINERALS EXPLORATION ADMINISTRATION )/-“—Q aarfd

WASHINGTON 25,D.C. 600
| S B IS |
Mr. Hobert 4. Lanrense | Josts Docket, Xo. EA-3233 - Mioa
Exscutive Officer, DMEA Beonatt & Weatall
Field :g-m, m i c Cilly Mine
Room 13, Pos os Kdp, R Tanooy Comt mmnm
Knoxville 2, Temnsssee . mﬁme—eemx—

" Mr Mr. Laurence:

—

. Reference is wade towmmmdm of dugust 5%
submitting a topographis map and umdm & oontrect m this

‘denied appiication.

Oar mm af Apr:.,l 8, 1951., stated that the porticn of

 the vork directed toward gaining nsesss to the Cilly Stops sxten-

sicm wag partly development, and drifting southward wves nol
Justified as extensive bulldosing fatled to Indicate a mien shoot

- worth pursuing to depih. The Vepographiec map doss pernit & more
- asourate locetim of ihe undergrownd workimgs, but the target aad

the explorsticm approach remain basically the seme, We mmat uatﬁra

"thodouinluthamw%cpcmushumuuplmd

- Ve agru that historieal producers have nerit as pomual
soureed of strategle mies, Lubk at the sume time we would like to mee

. more work directed toward primary exploraticn ou nev pegmatites. Ve

think there should be more bulldosing and iremshing of new pegmatitas,
and shaft sinking exploratiom begsed om geologic informstion gained

- therefrom. lar records %o date, besed principally om recpening old

mines, have not been t00 ewcowreging, and we womnder if we should not

take loncor shots on the new mﬁ.tu in 014 diltrictﬁ.

The Fleld Jeam shﬂulddnmt 1tmwmm¢omlmw- -

: txan of pew prospects. While it is true the applicants' main

econsideration is the immediate production of strategie mica, the

- DMEA Program should also lsad to opening up nev pegmatites and

incrensing the meticnal miee resources. Ry workiag aaly old mines
we may deplete our knows seurcss of miem without adding eorresponding
Bew reserves. ur mios program has been in operation over three years
and the mew sources we have tpemed wp have besn relatively small, The
rmiaMMchumtwwiuuummwpom
mtamotmrthinkm, : .
‘Sinmlyym,

ApmM:- S
Je H. He.dges" ' fﬁs ’ W. S. Martm N
Monber, Bureau of Minea ACTING Chairman, Opmung MﬂW)

© " LoHouksgad 8/23/54 o Reﬂs
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGASHINROSN QEFICEBLDA,
KNOXVILLE 2, TENN,

bugust 16, 195k

Memor andum
Tos Operating Committee;, DMEA - Washington
Froms Executive Officer, DMEA « Reglon VIX

Subjects  Maps on DMEA=3233, Benmett & Westell Applicants e Cilly Mine,

Tranemitted are six copies of the mgp for the subject
mine, Through an oversight, these maps were omitted from the

. memo mailed from this office August 5, 195k,

EHTA s

Robert A, Lauwrence





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMAsHIRSTENBHD BDQ.
KNOXVILLE 2, TENN.

Augvst 5, 195}
Memorandwrn
TOs Operating Committee, D M E A « Washington
Froms Field Team, DMEA « Region VII

Subjects Docket No. DMEA=3233 (mica) Bsmustd and Westall, Applicants
Cilly Mins, ¥ ancey County, N. Ce

The Cilley Mine was examined by the field exsminers on February
12, 1954, The report covering this examination was fofwarded to
Washington on February 17. Subsequent information was provided +the Hashe
ington office on March 19, 195he The epplimtion for expleration assistance
was denied on April 8, 195k,

Sinee receiving the denial the applicants have contacted the
Field Team several times regarding the possibility of having the applie
cation reconsidered, Also, we understand that they have contacted the
Washington office by telephone regarding this possibility,

The Field Team advised the applicamt that additional information
svbstantiating their position would be nseded before further consideration
could be givens Recently they have submitted the attached topographie mep
of the area covered by their application, This map shows the character of
the cut as it is now, as compared to the UeSeGeS, Map of 19hl, aswell as
the elevation of the proposed shaft, Actually the collar elevation of the
proposed shaft wovld be lowered to approximately 2710 feet by the proposed

The pew topographic map permits a more accurate prediction of the
undergsround conditions, and indicates that a drift extending to the south
west at approximately 26185 feet elevation, from the bottom of a LOO=foot
shaft would be well under the old worldings as shown on the 19kl U.S.GeS, map
and eross sections which accompaiiied the field examinationm repor b e

The Field Team is still of the opinion that this dsposit has mewit

as a potential source of strategic mica, - Admittedly, this is an old mins 9
but elmost all mica mi ¢ the southeast where neyw reserves have been
developad have been old oness






B
B

We wonld 1ikes to request that recordideratien be given the subject
epplication, The following program of exploration is offered 3

. Bulldoze shaft site and repair 100 yards of road,
Construct toolhouse and magazines,
Sink 100=foot; 2 compartment, 5' = 7' shaft ot location shown om
attached map, '
b Drive approximately 100 feet of drift on the footwall of the pegmatite
southwest from the shaft, and cmosscut to the hanging wall,

Estimated eost of the proposed work is as follewss

Shaft site preparation and road repair

10 hrs, bulldozer @ $10,00/hr. | $100,00
Buildines : '
Toolhouse 75600
Exploder Magazine 13.00
Powder magazine , 25,00 & 213,00
100-foot Shaft (60 shifts) |
Labors |
1l =« Miner @ ﬁ%lqﬁ@/hl_r 720600
1 « Hoistman @ $1.25/hr 600,00
2 = Laborers @ $1,00/hr | 960400
Equipment frentalz
Hoist & $50/Mof o 15000
: Compressor, drill, pum, ete, @ $240/Mo, 720,00
Suppliess '
~ Timber « 8M @ 865/ 520600
Explosives 500,00
Drill Steel 200,00
Gasoline and  oil 300400
Small tools ‘ : 150,00
Miscellaneous 180,00

Estimt@d Shaft @08@.0 260 ca ce
100 feet 5! x 7' drift and/or crosscut (45 shifts)

Labor: .
1= Pﬁ.n-er @ 351,.5@/}11? ) 5)40g0©
1 = Hoistman @ $1,25/hp 150,00
2= Laborers @ $1,00/hr 720600





Equipments (rental) -
Hoist @ $50/%b $112450
Compressor, punp, drill; etce @ $2L0 Mo, 560400
Svpplies
Timber, 1M & §65/M 65,00
Explosives 350600
Drill Steel | 200,00
 Gasoline and il 300,00
Small Tools 300,00
Miscellaneouvs, social security, etee 302,50
Estimated drift coStescseeccessec $3,500,00
Estimated Totsl Cost of Projest $8,713-00

W / i / aL e —c Ko
Robert A, Laurence 5‘3-’ 3/7»«
EXECUTIVE OFFICER
DMEA REGION Vil

Lt

Wme Ae Becky for Ve J. Lynch
U, 8¢ Burean of Mines





y . UNITED STATES
\—DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600 .
APR 81354 |
e, Robert A, Laurence © Subjests Dosket No. DMNEA-3293 = Iea
Exscutive fficer, DMEA Benuett & Wertall
Field Team, Regiom ¥II \ Cilly Mins

Room 13, Post Offise . : Yancey County, North Carolins
Mﬁn 2, Mungug , ‘ "'] W :

- Dear Nr. laurence:

Refersnce is amde to your memoyendum of Mereh 19, 1954,
and our reasome for denial of the subject applieation,.

A study of the faotual data on this spplicaticn indicates
the lack of positive eriteria to Justify drifting southuard alcong
the pegmatite %o prospect for a blind mies concentration, The
extensive bulldosing above the area to be prospected by the drifs,
apparsatly, failsd to indicate & lesd worth pursuing to depth, The
portion of the vork directed towmrd gaining sccess to the dowmwvard
sxtonsions of the Cllly Stops is in part development and similar
projects exploring for extensions of old stopes have nct fomd
meny worthwhile extensions.

Sineerely yours,

George C, Selfridge

Chairman, Opsrating Committes e
Approved) , _
. Jf H. }Hedges . @ﬁ)

Member, Buresu of Mines

“n, p, N
”‘%um, molorghsﬁ Survey @p)

~ LGHouk sgad 4/5/54 o
‘Copies tos Admr. R. File
' ‘ Docket File :
Operating Conmittee
Mr. Dietrich, 3061 _ _ o
Mr, larrabee, G-232 GSA Bldg. _ L _ S
i

, : Mr., Houk
PeSe

stope would only encounter old workings and would not open up any [Vt

Apparently the proposed work to gain access to the Cilly .
new ground in this area. = :





'~ UNITED STATES .
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D.C.- 600

" APR 81954

| Bemmett & Vestall

Surnsville, North Caroline o
‘ . ‘Ret m B0, DEFA=3IZ233 - )ﬁ“

Beanett & Westall
_ Yanwey Comty, North Caroline
Gentlenen:

Your appuuum for aid for an sxploration projeet
mmmuummmwhmmmmnumum
subjost pﬂpom have been reviewed,

Projests approved by the Mm mm-h Exploration
Adnintstration mst, in its julgeemt, shew definite promise of
-7islding materisls of acospiable grede in quantities that will
. #Agnifieantly fuprove the mimeral supply pesitiom for the num

' ms ?regaml

. Careful nhﬂrctﬂlmwmuﬂmmm 20w
that the probability of disclosing sigeifieant reservea of miea
by your propossd progran is not sufficiently promising to justify
Govermment participation. We regret to advise you, under these
- sircumstances, ihat your uppz.tut&m for m:lmtim asatotance
is «ma.

We wiah to tlunk you for your Auterest’ u the m»rm
Maorels ?rw and for hﬂnm your Wv to our mmtm.

smlar yours,

3. 0. Mittendorf ( %w% |

wCAndersonsgad 3/8/54 :
Copy to: Admr, R. File
‘ Docket Files

Field Toam, Region viI

Operating Coamittes

‘Mr. Dietrich, 3526 ‘

Mr, lLarrabee, (3“232 GSA Bldg.

Mr. Houk _





UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

April 5, 195

Memorandumv/

To: Mr. C. O. Mittendorf

From: Lawrence G. Houk

Subject: Docket No. DMEA~3233 - Mica

Bennett & Westall
Cilly Mine
Yancey County, North Carolina

A study of the field team examination report and the

field team's reply to our request for justification for a con-
tract on the subject mine indicates that the application should
be denied: ' -

1. The drift southward along the pegmatite is to
explore for a blind mica concentration, and extensive
bulldozing above the area apparently failed to indicate
a lead worth pursuing to depth. '

2. All the mines shown on the map appear to be
pod-like and to have been worked to a shallow depth.

3. In past experiences exploring for extensions
of previously mined stopes have been discouraging.

L. The pegmatite appears to be pitching flatly to
the North, and the area offers insufficient promise to
justify Governmeht participation.

5. It is recommended denial be based upon the
improbability of making a significant discovery. The
denial letter and a letter to the field team are attached,
if you concur in this action.
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7 lehmse Winerals Administration
UNITED STATES RECERED

DEPARTMENT OF THE INTERIOR MAR 2 9 1954
BUREAU OF MINES
WASHINGTON 25, D. C.

March 26, 195k

Memora.ndmnv

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3233, Cilly Mine, Yancey County, North Carolina

The following comments refer to additional “information on
the subject application contained in a letter dated March 19, 195k
from the DMEA Field Team, Region VII to the DMEA Operating Committee,
Washington, D. C.:

1. The mica from this mine is non-ruby, but appears to
be of strategic quality.

2. Although no production data are available the past
workings are extensive, and evidence shows that mica concentrations
occurred at least to a depth of 110 feet from the original surface.

_ 3. Mining and exploration thus far have been conducted
almost entirely in a mica zone near the footwall of the pegmatite.

4, The Field Team recommendation to approve the application
for exploration assistance appears sound on the basis of the quality
of the mica, the probability of extension laterally and in depth of
the footwall mica zone, the possibility of the existence of a mica
zone near the hanging wall of the pegmatite, and the apparently
adequate mica mining experience of the applicants.

5. There are no data available to appraise the tenor of
the ore, and no estimate of the quantity and grade of mica which
might result from the proposed exploration is possible.

6. The possibility of the discovery and development of
strategic mica as a result of the proposed exploration appear to
be at least equal to the possibilities on approved mica exploration
assistance contracts.

O oneedl Cobven. ‘

Donald R. Irving
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UNITED STATES S
DEPARTMENT OF THE INTERIOR &7 ans
DEFENSE MINERALS EXPLORATION ADMINISTRATION DR

ROWKSHINGEINOAF BESs DG,
KNOXVILLE 2, TENNs

March 19, 195L

Memorandum
Tos Operating Committee, DMEA = Washington
Froms Executive Officer, DMEA - Region VII

Subject: Docket No, DMEA-3233, (mica) Cilly Mine. Bennett and Westall

Enclosed herewith are six copies of form MF-203, with Owners
signatures, received today from Mark Bennett.

wi) M_

Robert A, Laurence ,






MF-203 ) i : TG T
SReViSQd Julg - 1953) . ' OUNER'S CONSENT 10 LIEN ‘\“ Eeluaw,} h.x.u..e_:'.‘, JQ.Z}Q.;;.MLQEH

ﬂf‘.' 'F«:M,.‘.;.@
= WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interesf.in: certain
Luun FYRY 6:1 L\QH S \
property in the State of , County of , described as

follows:1/

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United Sﬁates of America, hereinafter called the "Government", and

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

[Seal]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. -

3/ Mining or production from the land is not required, and in the absence of production there is
no oblication to repavy the Government.






el

‘YRELEVANT CON‘TRACT PROVISIONS . ‘ . R
iy

Repayment by Operator.--a. (Certification.--If at any time the Government considers that =
a discovery or development from which production may bé made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account,  may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. '

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contraot; or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, iqcluding ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. ‘ '

(b) One and one-half (14) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.) ' '

c. Definitions.-—As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.-~The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. i

lInt.erj.or—Dupl1.cat:l.ng Section, Washington, D. C. 47318





MF&'203 ° -‘1ers Consent to‘ Lien .\

- *

- Witness our hands and seals this the 20th day of October 1953&-

W’“‘,Q’//M/Z’ (Seal) /.

Sduw i, Lz (5001) Wﬁem (seal)

SQ I, § !3 Q)M(‘Seal)?hm S- MJMZ’(Seal) (Seal)






MF-203 .
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN ‘y S W
K 2

~
.

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an ;g}g;estﬂ;qnpertaiﬁ

prreme e
Vot S,

property in the State of , County of Levnes budesdpibedigs

fOllO\Is:_l/ )L ) ? 2R 1
. auus fo NN b O

which is the subject of a proposed expioration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

[Seal]

£ ¥ _ ‘ ) [sea1]
v Wm&. 7m [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ' , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repav the Government.






b d

,‘ ) \' RELEVANT CONTRACT PROVISIONS . .

Repayment by Operator.--a. Certification.—-If at any time the Government considers th;t
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)-—- -
" if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net 'smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (1%) percent of any such net amounts, plus one-half (3) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) percent; on a net amount of ten dollars ($10.00) per tom,
three and one-half (3%) percent.)

c. Definitions.--As Here used, "net smelter returns", "net concentrator returns",_and..-.
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not.sold, -the-market value of the material after it is mineéd in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
‘"depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice_ to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets:; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washingtom, D. C. . . 47318
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1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
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% failure orl refusal by the purchaser to comply shall not relieve the Operator of llablllty to pay

\auy royalty falling due. R [

. . - - e e e e e e -#

f. No Obllp;atlon to Produce ——Thls .article is not to be construed ‘as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operat1ons.
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

- o

property in the State of ' , County of T descrlbed‘as
T ».u.uw Uu hv
follows:1/ ' o Y
€ O NTL

bub ves F LY o

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government', and

g/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1.  The Government's equity in and right to dismantle, sever, take possession of, and
remove and diépose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2.- To secure the payment to the Government of the percentage royalty on production3/
prov1ded for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

Lgp 7 =
o 2? ,
v I Sy~ [sea1l
/7 ] ,

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book pagé official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ’

2/ Insert the name of the Operator as it will appear in the exploration. proaect contract.

3/ Mining or produotlon from the land is not required, and in the absence of production there is
no oblication to revav the Government






RELEVANT CONTRACT PROVISIONS ‘ o - .

Repayment b bx_gperator --a.. Certification.——If .at any .time the Government considers that

a discovery or development from which production may be made has resulted from the explorat1on

work, the Government, at any time not later than six months after the Operator has rendered the

final report and final account, may so certify in writing to the Operator. Such certlflcation
shall describe broadly or indicate the nature of the discovery or development. .

‘ b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Governmént a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
developient, "of "until the total net amount contrlbuted by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its rlght to a royalty; or (2)
it the Government makes a certlflcatlon of discovery or development, for a perlod of ten’ years
(or ‘other perlod fixed by ‘the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever

form disposed of, including ore, concentrates, or metal, as follows:

.. (a) One_and one-half (1%) percent of any such net amounts not in éxcess of eight dollars:
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one~half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.--As here used, '"nmet smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.—-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. ‘ 47318
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(Revised -July 1, 195! . OWNER'S CONSENT TO LIEN ._fi_
. : WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ' : , County of [T described as
A « " .

T NI PR

follows:1/ ' _ ~

[
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which is the subject of a proposed exploration projebt contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: V .

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of n_ [ ( , 195

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to remav the Government. '






Y 4 ’ RELEVANT CONTRACT PROVISIONS . . .
Repayment by Operator.--a. Certification.--If at any time the Government conside;s tha{
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to .the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in- interest, shall pay to the
"~ Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or developmeﬁt, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

{(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. : . R ’

(b) One and one-half (14) percent of any such net amounts, plus one-half (3) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
oxceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. :

- (For instance: .the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (l4) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
- shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. _ : 47318
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Q 3
’V&:REAS. the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
7 Rt ed '

L

property in the State of : , County of wwows o, described as

follows:1/ ' & o ame

5. .
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which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

g/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , ) , 195,

Z@?fm ]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






RELEVANT CONTRACT PROVISIONS . i

Repayment by Operator.~-a. (Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b.  Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounpg not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (3) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. )

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.) .

c. Definitions.-—As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. ‘

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.
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. OWNER'S CONSENT TO LIEN ‘ ‘

WHEREAS, the undersigned, as owner,

L

co-owner, lessor, or seller has an interest in certain
Frsne - NN e e
"V, déséribed as

CINTT IR NN

, County of

property in the State of
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follows:1l/ : NS
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which is-the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

e/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes'and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities,. buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production .
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

[Seal]

[$ea1]

1l/ Either (a) insert the ﬁegal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and

recorded in book

page

official records of said county."

If (b) is used,

the book and page of recordation cannot be dispensed with.  If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the explo?ation project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





" ‘ RELEVANT CONTRACT PROVISIONS . b '

Repayment by Opérator.—-a.  Certifivationi—-If &t any time-the Government considers.that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royaliy.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined Qr‘produced from the land.described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within whlch the Government may make such certlflcatlon of discovery or
development “or yntil’ ‘the total net amount contrlbuted by the Government w1thout;1nterest is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development,. for a period of ten years
kor other period fixed by the contract) from the date of the contract, or until- the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other dlsp051tlon of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of eny such net amounts not in excess of eight dollars
($8.00) per ton. : ;

(b) One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5} percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (13) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

¢. Definitions.-—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage

depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. N%tice to_Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. )

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 47318
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UNITED STATES pemresrr iy 05 Tod KR
DEPARTMENT OF THE INTERIOR&’wm@ P..mu’aﬂs éémmistm&cen
: - RECEN
DEFENSE MINERALS EXPLORATIQN ADMINISTRATION na 2 4,“&@5&@,
ROOMASHPOSTANR5CE-£.DG, AR
KNOXVILLE 2, TENN.

March 19, 195L

Memorandmn‘/

Tos Operating Committee, DMEA - Washington
Froms Field Team, D M E A=~ Region VII - Knoxville, Tennessee

Subject: Docket No. DMEA=3233 = mica. .Bemnett and Westall. Cilly Mine,
Yancey County, N. C.

Reference is made to your letter of March 17, 1954 on the subject
application.

The South pegmetite, referred to in subject letter, and the Cilly
pegmatite are continuwous, There appears to be a gradual thinning of the
pegmatite to the north; however, at the point of the proposed shaft (70 ft,
northeast of the old Cilly shaft) the pegmatite is about 12 feet thick,
Exposures in the vicinity of the open cut are rather poor, mainly because
of slumpage, although minor folds in the wall rock plunge at a steep angle
to the northeast suggesting that the mica concentration does likewise,.

As the mine is flooded, the examiners were unable to inspect the pegmatite
in an unweathered condition. However, the extensive surface bulldozing
conducted since the mine was operated during World War II has shown conw
clusively that there is no abrupt termination of the pegmatite to the northe
east at the surface. Also, the location of the bulldozer cut, in respect
to the underground openings, leaves one to infer that the mica producing
zone is continuous near the footwall contact over a strike distance of
approximately 75 feet. The additional footage recommended in the examination
report is to be used for exploring the hanging wall zone of the pegmatite.
So far as the field examiners have been able to determine, little explora=-
tion has been conducted on the southeast (hanging wall) contact,

There is no information available to the Field Team that indicates
the mica zone mined at the Cilly Mine is either thinning or pinching w:Lth
depth, Mr. Ralph Thompson, who was the last operator that worked the mine
underground, is of the opinion that the mica concentration is persistant
 to depth. He states that when the mine was closed in October 15LL (

because the mica was classified as non-ruby by the Colonial Mica Corp)
mica concentrations occurred in the north and south faces and in the
bottom of the mine (110-foot level).





No positive answer can be given as to whether or not 110 feet
of drifting is justified to explore the pegmatite extension south of the
Old Cilly shaft. This need could be appraised only after exploration is
in progress; however, as previously mentioned, some of the 110 feet of
level work is intended for use on the hanging wall of the pegmatite,

There is no reliable lnformation available as to the depth of the
Three Quarters Creek, Bittner and Beech Mines, Reports suggest that all
have been worked to a depth of from 30 to 50 feet, but they are all flooded
and the sides slumped and caved, making it impossible to tape them
accurately.

The bulldozer cut, made about 1950, is approximately T0 feet deep,
The present surface is estimated to be less than 10 feet above the top of
the stope shown on the map attached to the examination report. Goldthwait
in his report of Aug, 194l for the U. S. G. S. mentions little about zoning
in the Cilly pegmatite. He does point out that most of the previous pro-
cution has been from a footwall zone which is within two feet of the
contact. Also he states: "Another likely source of mica is along the
strike north of the present workings. This, however, does not appear as
promising, inasmuch as some gneiss is present in the heading,

"Although there is no indication of mica concentrations, the peg-

matite does continue to the east for an unknown distance. 4 hanging wall
zone might be located."

for a successful exploration project, and that the recommendation is
consistent with previous recommendations and approved projects.

P - forsenenne

Robert A, Laurence

Wm, A. Beck, for V. J. Lynch
U. S. Bureau of Mines

The Field Team is of the opinion that this deposit is a good bet \\

-





‘; S ) o ‘ | “File Copy
" UNITED STATES otfeedse .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

"MAR 17 1954 - , — —
My, flobert 4. laurence ' Subjects Docket No. DMEA-3233 ~ Mieca -
Breoutive Offieor, DMEA : Bepnett & Wesfiall
Fleld Team, Region VII , ' Cilly Mine

Room 13, Post Offioe Bldg, . - Yancey comty, Nortb Caronm
Xnexville 2, Tennesses o

‘Tear Mr, Laurence:

Reforensce i made to your telaphone conversstion of‘ o
March 12, 1954, with Mr, €. O Mittemdorf, on the subjeet nppliw
tion,

.& study of the field team report fails 4o mz‘m;e the
geologie premise upon vhich the proposed work is based., It s
not certain from atuﬂym thie report vhether the pegmatite and
miee shoot in the main werkings are narroving and pinohing with
depth and if the target is of sufficient egize to justify the
recormended expenditure. We wish to have your thoughts on this
 matter, In other werds, what geclogisal ariteria do you have for
sxpacting the miea shoot to percist to the depth where 1t will be
intersected? To what depth have the Bittnsr Mine, the Beech Mine,
and the Three Quarters Cresk Mine been workad? Does the pognmatite
on the extrems south end of the sheet Justify drifting spproximately
110 fest to explore in depth or would a more econvmis approach bs
to work from the surface? Are any structursl controls appsrent
from the surfage which veuld indicate & possibility of widening of
the pegmatite between the South Pegsetite an? the Cllly Mine'

- such additional information as you may have on the lows=
tim of the present grouwmd gurfamce above the Cllly stops bottom,

. moming or cbsence of woning in the South Fegmatite and any geolopie
information you may have an the subject properiy and geologlc habits
of the mica ghoots in this area should be i‘omarde& to this office
tor further Ftﬂﬁy- :

VM“‘L}' Jours,

-George C. Selfridgs . \\.)J/)Q

Approved s : : : .
~ Je H. Hedges fw Chairman, Uparating Commit
Momber, Buresw of Mines . - | gaﬂmn;:gad 3/17/;4 Fiﬂ\ o
, _ opy to: Admr. R. e
| hatie W. Guild Edﬁ) " Docket File!”
Manber, Goalogical Survd o Operating Opmmittee

Mr. Dietrich, 3061
Mr. Larrabe? s G=232 Bldg.
Mr. Houk

4 ({@ ‘\’





UNITED STATES . o )
DEPARTMENT-OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION - . ‘
‘ WASHINGTON 25 D:C.. - 600  avevesiom
 March 16, 1954‘. :
!enoranaun , S ‘
Tos K. C. 0. Mittendorf [

From: lawrence G. Hcm’t - . o S

. Subjeet: Bennett & Westall - Docket No. DMEA-3233 ~ Mica -
' Cilly Mine :
Yancey County, North Carolina

The proposed exploration appears to offer insufficient
promise of finding sufficleat reserves of strategic mica to justify
~ the cost. Much of our analysis is based upon our assumptions as
to the effect of the open-cut work performed subsequent to 1944
(when the maps and sections were completed)., The field team's
proposal may be divided into two sectioms::

- 1. The shaft sinking and a short’ drirb to :ln‘ber-
- sect the downward projection of the previoua]; rined
stopc (cilly Mine ).

2, Brirbing southward along the strike of th&e
pegmatite to South S-gutito.

The first porticn of the work is to gain access to the
doun dip projection of the previcusly mined pegmatite containing
a rich mica shoot in pluu up to 75% nic&.

The work is apparently premised upon the contimmatiom
of the mica shoot downward. Section C-D in the accompanying map
‘indicates a sheet mica sone exists at the bottom of the stope.

The production of $51,438.67 worth of mieca during World
- War II wvas apparently recovered from this stope. Assuming the

- stope continues dowmward a distance equal to the distance already
stoped, and the temure of the ore eontinues unchanged, the Govern-
ment would be retwrned spproximately 32,550 in royalty.

: ’rhe second phaae of the proposed program, cirifting soath~
ward alcng the strike, doss not appear from the field team report
to be justified on the basis that there is geoclogie probability
‘of making a significant discovery. The target of the Scuth Pegmtite
is not described in the field team report. :
3. Most of our past exploration 1n deeply veathered .
materisl arcund old workings has been unsucees:ful. The '
‘statement in the field team mpm quotsng the 1944 Q ,
Goolegieal Survey Rsport: o . . Q (\
: 4





- eds . : R e N o
. i . . AN ! : " 4,

_“Another posuible nourco of mics, is aauth from tho pruont e&hatt
along the strike both above and below the level of the old workings",
may be clarified by the field team to indicate tho gcologio roaaono
‘ why miaa uhoot: may oxist in this partinular area. -

m: Division doaa nct objoet to work in old mine areu
where geologically favorable information indicates a project is
worthwhile. We do not feel that geining aceess to old stopes er
interseecting projected mica shoots a few tens of feet below old
workings is good exploration. The field team should encourage
exploration for new mines in old distriets and new mines in new
districts not simply prmriding aceoss to amall limited targets
attached to o0ld stopes. -

The field tean report on the subjeot. propert.y fallc to
‘mention the reason for recommending exploration at the subject
mine. The geologlc habit of the other mica shovis in the immediate
. distriet should be mentioned, The Cilly Mine stops appsars to be
" bottoming out. What reason has the field team for believing the
- pegmatite and mica shoot continue to depth. The field team may
hawe an al’oerute propoul for cxplqring the South Pegzutit.. :

LGHouk.gad 3/16/54 L
Copy to: Admr. R. File
Docket File





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

March 8, 1954

MEmorandumV/
Toﬁ Administrator
From:  Nonmetallic Minerals Divisian;Z%é4/

Subject: A denial of exploration assistance and closing review.
~ Docket No., DMEA-3233 - Mica
- Property: Cilly Mine, Yancey County,
North Carolina.

Located 2.4 miles east of Burnsville,
North Carolina.

Operator's property rights - lease for
five years, dated May 5, 1952, and
right of option for another five years.

Applicant: Bennett and Westall

Amount requested: * $7,313.77

No contract: Application denied.

Docket Summary:

1/13/54  Received application,Form MF-103.

1/19/54  Memo from D. A. Brobst, USGS, recommending field team
examination.:

1/26/54  Memo from W. F. Dietrich, USBM, recommending field team

: examination. ‘

1/28/54  Referral letter to field.

2/19/54  Received report of examination by Field Team, Region VII,
by K. H. Teague, Geologist, USGS, D. H. Amos, Geologist,
USGS, and L. E. Shirley, Mining Engineer, USBM. The
Field Team recommends an exploration contract in the
amount of §8,825.00.

3/1/54 Memo from D. M. Larrabee, USGS, concurring in field team's
recommendation.

3/2/54 Memo from W. F. Dietrich, USBM, concurring in field team's
recommendation., ‘

Resume ;

This is an old mine that has been worked intermittently
since 1879, and during World War II produced $51,438.67 worth of
mica., The field team recommends an exploration contract .and sub-
mits an exploration plan which appears to be a development program
to reach the old mine workings.





Because the existing shaft is not safe for operation,
the field team proposes to sink a new 65 foot shaft at a point
70 feet to the north. Then from bottom of this new shaft, drive
a drift back toward and 80 feet beyond the old shaft for an over-
all distance of 150 feet. This work is to cost $8,825.00. As
we interpret the plan from the map attached to the report, the
proposed drift goes through much of the old workings, some of
which are even below the level of the drift,based on original
sections compiled before open-cut work subsequent to 1944.

" Comments:

Based on the past experience we are reluctant to
recommend spending $8,825.00 for a proposal to reopen old workings.

The size of the target appears inadequate for the pro-l
posed expenditure. The justification to make the $8,825.00 is
inadequate. -

Therefore, the Nonmetallic Minerals Division recommends
that the application for exploration assistance be denied.

W & fpagorer

W. C. Anderson
Nonmetallic Minerals Division

P. S. In a telephone conversation February 23, 1954, the subject
of reopening old mines as exploration projects was discussed with -
Mr. Laurence. He agreed: that the policy of not reopening old mines
was a good one but stated little mica was being produced from new

mines.





WASHINGTON 25, D. C 600
March 8, 1954
l'hnorlndﬂl
Tos Adninistrator _
From: Hmu%sllic Minersls Divisian

‘ o g Mle Copy
: o R ~-m-. ~~ Surname;
' UNITED STATES @%_
DEPARTMENT OF THE INTERIOR - ‘ . '
EFENSE MINERALS EXPLORATION ADMlNISTRATION

Subjut.: A denial or oxplarttim assistance and closing mviw.

Docket No. DMEA+3233 « Mica

Property: Cilly Mine, Yancey County,
¥orth Carolina.

located 2.4 miles east of Bum-villo,

~ North Carolina.

Operator's property rights - Leasa for
five years, dated May 5, 1952, and
right of eption for another five years.

Applicant: Bennett and Westall .

Amount rsquested: §7,313.77

Ho contract: Applieatiom denied.

-&M‘

1/13/54 Received applicatiom,Form MF-103.

'1/19/54 ¥emo from D. A. Brobst, USGS, reccmmending field team
exarination,

1/26/54 Memo from W. F. Dietrich, USEM, rncomnding Tie1d team
examination,

1/28/54 Referral lstter to field. -

2/19/54 Received report of examimatiom by Field rm, nogim VII,
b’ X. H. W G@Olog’.’t’ USGS, D. H. m”, G.OIQi't;
USGS, and L. E. Shirley, Mining Engineer, USEM. The
Field Team recommends an exploration eontzmt in the

- amount of $8,825.00.
3/1/54  Memo from D. M. larrabes, USGS, emcurring 1:: fiold team's
Co recormendation.

3/2/5  Memo from W. F. Dietrich, vsm, ccmmrring in field team's
recommendatiom,

Besuma;

rm is an 01d mine that has bsen worked intermitiently

simce 1879, and during World War II produced $51,438.67 worth of

mica. The field team recommends an exploraticm comtract and sub-

. mits an exploration plan whi€h appears to be a develcpnmt program
to reach the old m.im workingu.

(\lt





. - -Recause the existing shaft is not safe for vperaticn,
the field team proposes to sink a new 65 foot shaft at a pofnt -
- 70 fest to the morth. ' Then from bottem ef this new shaft, drive
s drift back toward msl 80 feed beyond the old shaft for an over—
all distance of 150 feeb. .This work is to cost $5,825.00. As
we interpret the plan from the map attached to the report, the
- proposed drift goes through much of the old workings, scme of
which are even below the level of the drift, b-sed on original
. sections compiled before open-cut work subsecuent to 1944.

N = 2 : s

. Based on the pmst expsrience we ave reluctant to -
recommond spending t84825..00_;for.1 'prap&}!&lv to recpen old workings.
: . The size of the target appears M-qﬁlﬁc for the pro- |
- posed expenditure. The justificatiom to make the $3,825,00 s
. fherefore, the Hemmetallic Minerals Divisics reccamends
‘that the applisation for exploratien assistance be denied, :

© W. C. Aderson .
~ Nonmetallic Minerals Division .

 WoAnderson:gad 3/8/54

Gopy to ‘Admr. R. File -

Docket File -
~ Mr. Houk -

“P. 5. In a telsphane comversation Felwuary 23, 1954, the subject -
of reopening ald mines as exploration projects was ciseusnmed with

- ¥r. lavrenss. K o agreed that the paliey of mot recpening old mines
. vas & good cne tat stated 1ittle mion was beinmg produced Irom new





' ' IN REPLY REFER TO:

UNITED STATES S

[P T R
DEPARTMENT OF THE INTERIOR @aﬁam;} Ef;wzgs Lééjniigf;f:@@.i
GEOLOGICAL SURVEY REGENED "

WASHINGTON 25, D. C. MAR ﬂ- = 1954

February 2, 195k

Memorand\nn‘/

. REVIEW OF FIELD TEAM REPCRT ON APPLICATION DMEA-3233 (mica)

To: L. G, Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U, S. Geological Survey '
Applicant: M. W, Bennett and Vencent Westall, Burnsville, N. C.
Name of property: Cilly Mine '
Location of property:s Yancey Co.,, Ne C. ‘
Date of field team report: February 16, 195L.
Authorship of field team report: K. H. Teague, L. E. Shirley, and
Do HQ AMOS.
Field team's recommendations 65' shaft
' 1501 drifts and crosscuts

Cost $8,825

Comments: This would appear to be a possible source of economically
recoverable strategic mica, judging from War II history.

ACTION RECOMMENDED: Follow field teamt!s recommendation.

O Kapmallee

De M, I_.varrabee

]
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UNITED STATES AR
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DEPARTMENT OF THE INTERIOR = =
BUREAU OF MINES
WASHINGTON 25, D. C.

A N
Hensemion ot

March 1, 195k

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

Memorandum

From: Chief, Ceramic and Fertilizer Materiéls Branch
Subject: DMEA-3233
Applicant: Mark W. Bennett and Vencent Westall

Name and Location of Property: Chilly Mine
Yancey County, North Cearolina

Date of Field Team Report: February 17, 1954

Date Rec'd by Ceramic & Fertilizer Mats. Branch: February 25, 1954

Field Team Recommendation:

1. A contract for exploration in the amount of $8,825.

Comments:

1. Exploration by a 65-foot 2-compartment shaft and
150-foot drift and/or crosscut.

2. Proposed exploration is consistent with good
engineering practices, and eliminates the hazards involved in
the applicant's original proposal.

Recommendation:

I concur in the field team's recommendation for an
exploration project in the amount of $8,825.

W. F. Dietrich
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Fobruvary 17, 195L

Memmndum‘/
Tos: Operating Comndttes, D M E A = Washington’
Froms Field Team, D M E A = Region VII

Subjeects Examination Report om DMEA=3233, Cilly Mine=North Carolina

Transmitted are four copies of the subject wevort with
six extra copies of the mape. The Field Team is in agreement with
the recommendations set forth in the répgm, but no "Ownert's
Consent to Lien" has been obtainsd. The epplicants informed the
examiners that one of the property owners had refused to sign the 9~i“ﬁ‘f“ B
Mr=203s however, they are maldng another atiempt to secure the h
necessaxry sigmature. If the "Ounsrts Consent to Lien” cannot be

cbtained, both the epplicants are willing to sign the "Guarantee.™

Ume Ao Beek, Acting
Executdve Officer, DMEA

Benjamin Gildersleeve, Geologist
U. Se Goological Survey

Reviewed by
DMEA OPERATING CCMAITTZE

. 2-2b-5Y

T (date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

On

DMEA=2233, CILLY MINE
Yancey County, Ne Co

(mica)

By

Kefton Hs Teague, Geologist
Us S. Geological Survey

Lawrence E, Shirley, Mining Engineer
~ ‘ 4 U. S. Bureau of Mineas

Dewey H. Amos, Geologist
—_— Us Se Geological Swurvey

Revieéwed by
DMEA OP=RATING COMNITTEE

A= 7&—52/

(date)

February 16, 195k
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FIELD EXAMINATION REPORT ’ e L 703
ON >
DMEA=-3233, CILLY MINE (mica)
Applicant: Mark W. Bennett and Vencent Westall, Burnsville, N. C,

The field examiners are of the opinion that this deposit has merit
for exploration. Considerable mica has been produced in the past and ex=
ploration appears. justified below the past work. The examiners believe the
approach to exploration should be different from the proposed exploration,
The applicants are in agreement with this change, ‘

The deposit was examined on Februery 12, 195L. Mark W. Bennett,
Yates Bennett and Ralph Thompson accompanied the examiners. Two hours were
spent on the examination,

The mine is 2.l miles by road east of Burmsville, Yancey County,
North Carolina, It is about 100 yards west of the Three Quarters Creek road
(gravel road)e

The applicants are competent to conduct the proposed explorations,

The property is held under a 10 year lease, Area covered by the lease
is adequate for the proposed exploration, :

There are no present surface facilities on the property., Present
works consist of a large open cut about 70 feet deepy, a caved adit, and &
vertical shaft. The shaft was about 110 fest deep prior to dozing the open cute.

The folldwing information is taken from & report by Lawrence Goldthwait,
UoSeGeSe, August 194hs ,

"The country rock of the Cilly area is a biotite gneiss; locally
grading into a schist that contains much biotite at contacts with the peg=
ratite, The general trend of the foliation is northeast, with nearly vertical
dips. Small lemticular plagioclase patches as mueh as an inch in diameter
are common in the gneiss, A few garnets are also present. Much of the gneiss
has been deeply weathered and is stained. At the Cilly mine, part of the
extensive old lower tunnel was eut in a deeply weathered hornblende gneisse
Faults are common, particularly in the southern portion of the area, and
several of the pegmtite contacts are fault contacts, At the southwest end of
the old Cilly tunnel is such a fault contact, Numerous faults also ocewur
within the pegmatite. , “

“The pegmatite in the recent workings is a dike-shaped mass that dips i
steeply msar the surface and becomes less steep at a depth of seventy feet, ' °
It plunges northward. It is at least forty feet thick. At the northern end
of the upper workings the pegmatite seems to be pinching opt and the face
shows some gneiss,

“The pegmatite consists cheifly of plagioclase, quartz with some ——
muscovite, with a very little biotite, No microcline is present. Garnetsg





as erystals i'anging in size from one=-sixteenth of an inch up to one and a
helf inches, often occurring in rows, are generally clear and fresh,
though shattered. Granular masses of garnets are also present, Quaxts is
rather evenly distributed “throughout the pegmatite, and there is a tendency
toward graphic intergrowths with feldspar along the middle of the sast walle

“In the main undeérground workings, where the west wall and floor are
gneiss (footwall) and the east wall is pegmatite, the best mica is located
near the footwall at a level close to the bottom of the shaft cribbing.

The heading thrity feet lower shows a zone that averages fourteen inches in
thickness and extends two feet above the footwall for a distance of twelve
feet, This zone is about 75% mica.

%“The muscovite is clear and rum colored. The operator reported no
trouble with staining, and there appears to be little tying or "A"
structure, Approximately 5% of the mine-run block mica was recovered as
t¥immed sheet and pwche

“The operator is working (194li) dowm the dip of the pegmatite, a
procedure that should yield the most mica, mrticularly close to the footm
wall, Although mica probebly occurs aleng the strike of the vein to .
north and south, the operators believe that the best policy is to work to
greater depth along the footwall in the present workings.

YAnother possible source of mica is south from the present shaft - o
along the strile, both above and below the lewel of the old worlkingse.™ 3

The first work was doms in 1879 by a Mr. Cilly. The mine was '
operated during World War IX and 8,514,112 pounds of sheet mica was sold to
Colonial Mica Corporation for $51;438.67,

Manpower and supplies ars readily available. There is a le-phase
electric line about 100 yards from the site.

The examiners are of the opinion that the method of e xploration
proposed by the applicants would neither be safe nor the most effective,
The proposed dozing would create a hazardous bank and would necessitate
moving excessive material. It is believed a more realistic approach
would be to sink a shaft about 70 feet north of the existing shaft and
then drift south under the old work. h





Estimated Cost of proposed works

Bulldozing shaft site and repair of 100 yards ’
of eucess road $100,00

Toolhouse _ 150,00
Magazine = Cap 25,00
Magazine - powder . 50600

65=foot 5' x 7', 2ecompartment timbered
shaft @ $50/1t, $3,250400

150=£oot 51 X7' drift and/or crosscut @ $35/£t 5,250,00

Estimated Total Costo ecoes $8’825@OO

Estimated time required : 110 shifts

February 12, 195k

Ko Ho Teague and Dewey H, Amos, Geologists
U. S, Geological Survey

and

Lawrence E. Shirley, Mining Enginser
U. S. Bureau of Mines

DR





' , B - ‘ FILE COPY
) ) - . A : ' T sSurname?
UNITED STATES | /

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

.WASHINGTON: 25, D', C. m
M. Bobert A. Lawremce  Subjeot: Docket No. DMEA-3233 - Nica
Exeeutive Offfcer, DNEA | Dennett & Vestall
Field Toum, Regiou VII Cilly Mine

Roow 13, M Otf10e Kidg. : ' Yuncey County, Korth Caroliinoa

Dsar Nr. Iam: :

-~ Please review tlm aubjwt applicatice and arrauge toar
& field examinaticn 1f you desm it advissble.

" Coples of memoranda fram the Geologiecal Stmvy. dated
Jumuary 15, 1954, and from the Barean of Mines, aam Jmm 25,
4 1954, are snclosed for your informaticn.

Sinosyely ym.

rm C. S'elfrfb’g'&"'
Chairman, Cperating .cmmmw

Approveds

Je He Hedges r ja)

WCAnderscmgad 1/27/ 54

Copy to:  Admr. R. File:

o Docket Pile'’ '
Operating Committee
Mr. Dietrich, 3526 ‘
Mr. Larrabee, G=232 GSA Bldg.. ’





: e FILE COPY
. ' ' _ surname:

UNITED STATES

DEPARTMENT OF THE INTERIOR salel ]
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,5:" )

i 23 . ',"‘ ‘ .
A0 Yt ik

WASHINGTON 25, D. C. 600

JANZ 8 1954

Bemett & Vostall

Burnsville, ¥orkh Carclime | ‘ ' |
Be: Dosket Ho. DMEA-3233 « Niea
Bonmett & Westall
:  Yanswy Comty, Korth Carolise
. L 10 g X
Geuntlenen: oo
- Your application for assistance in exploring the
Divisiom of the Defense Minsrals Exploretion Administration and
- Bas bewn referced to Mr. Robert A, lanrenss, Bossutive Officer,
DMEA Field Team, Regiom VII, Rogm 13, Pout OCfies Building,
Kncxvilie 2, Teonssses, for furthber eonsiderstion smd possibly
s fiedd examimation. o :

o The Heglomel (ifies will contact you at um eeriy date
if an exanisaticn 1s to be made. Any assistence et you sy '
give the members of the field Sean during the examination will
be appreciated, : . . ~

Slocerely yours,
~ G. 0. Mittendert ( #ﬁwc ;9‘

Adminictrator

WCAndersonigad 1/27/54
Copy tos . Admr, R. File
Docket File\” "
Field Tean, Region VII
‘Operating Commitites . .
" Mr. Dietrich, 3526 -
Mr. Larrabse, 0-232 GEA Bldg.
Mr. Houk . -

| @Q‘ ,5&





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 25, 1954

v
Memoerandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3233

Applicant: Bennett & Westall
Name and Locetion of Property: Chilly Mine, Yancey County
North Carolina
Date of Application: January 13, 1954
Rec'd. by %eramic & Fertilizer Materials Branch: January 13, 1954
Estimated Cost: $7,31F
Comment:

1. Geological Survey (Professional Paper 225, p. 59.)
reported that 409 pieces of mica from this mine were
tested and found to be 100 percent E-1 capacitor
quality. The color was described as brownish olive.

2. We have no record of mice from the mine being sold
to Colonial Mica.
Recommendation: '

It is recommended that the field team visit this property
when a member of the field team is in that vicinity to ascertain if
an exploration program is justified.

We F. Dietrich
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UNITED STATES BEEEIED GHD-CIa
DEPARTMENT OF THE INTERIOR ‘“'”\‘:1 e 'j@“@é}
weal L o (998
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 15, 1954

Memorandum
REVIEW OF APPLICATION DMEA-3233 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. A. Brobst, U. S. Geological Survey s .
Applicant's name and address: Mark W. Bennett and Véncent Westall
" Burnsville, North Carolina.
Name of property: Cilly mine.
Location of property: Approximately 15 miles from Spruce Pine,
North Carolina.
Summary of applicant's proposal: A three month project is proposed
" in which overburden is to be removed as deep as necessary to
sink a 60-foot shaft safely. A drift 100 feet long will be
driven from the shaft, The project will cost a total of $7,313.77.
Sources of information on applicant's property: No information is
available. '
Comments: :
This is an ambitious program for a prospect that is evidently in
bad ground. There is no information about the pegmatite to be
worked, no sketch, or other data to judge the merit of the project.
More data is needed and the property should be examined before any
decisions are made. '
RECOMMENDATION:
Examination by the Field Team.

A4 bl

D. A. Brobst
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BENNETT & WESTALL
BURNSVILLE, N. C.

Lawrence G, Houk, Chief
Nonmetallic Minerals Div,

Re: Docket No. DMEA-3233-Mica
o Bennett & Westall

Cilly Mine

Yancey County, North Carolina

Dear Sir:

- This is to advise that we. understood the new process under the new
government partlclpatlon rate,

We would apprm01ate you proce831ng thls appllcatlon under thls

program.

Thanklng you very much I remaln ,‘
Yours very fruly,
 BENNETT & WESTALL .
%7MMW

Mark W, Bennett .
Partner

' MWB:np. -





b Sl ’ * FILE COPY
- , o - . SURNAME:
-~ UNITED STATES . -
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION
' ' WASHINGTON 25, D. C. 600

JAN 1 9 1954

Ponrett & Westall

- Qemblamen

Beferense 15 made o your appli m. sxplors tom
assistance for misa. - ; ' “@ for wrtion

becans m«mfn and 1inited Govermmsnd participation in the ;
sage of nies to 75 perosmt of the approved couts. Inaswach as
your applissticn was received after Novesber 3, 1953, nisane
adviss this office in vriting if you desire to dave your applion~
tiom prosssisd wader the mev Goversment participation rate, The
m.::;;; Of your applicatice will be deferred wntil receipt of

: *“W#m:ﬁﬂmo.cftmba » ] .t
for your inferaatice. : wmbexr 3, 1953, iz enslosed

WCAnderson:gad 1/18/54 .

Cofy to: Adwr. R. File,
Docket File\” |
Fleld Team, Region VII
Mr, Dietrich, 3526. :
Mr. mh', G=-232 GSA Bldgo 4
Mr. Houk = ‘ ’





- 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.'C.

January 13, | 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region VII
; From: Chief, Operation‘s Control and Staiiétibs Di&iéion

7

Subject: Assignment'qf{Docket Number DMEA-3233

’

There is l,j;”st'ed below the assighed docket number to

N

an application‘reCently received from Region VIL.
DMEA = 3233 Bennett & Westall

ROBERT E. ADAWS

Robert E. Adams
Chief, Operation’'s Control
and Statistics Division

Interior—Durlicating Section, Washington, D. C. 44993





January 13, 1954

Bennett & Westall |

Burnsville . S .. DHEA=3233

North Carolina Suaiﬁﬁﬁiration Agsistance
&0y Mine

Dear Sirs:

The receipt of your application datedJanuany 8, 195k,

for expioration*assiStance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.
. DMEA- ’
Your application has been assigned Docket Number 3233

and referred to the Nonmetallics Division.
Kindly refer tODMEA~3233 in any future correspondence

relating to your application.
Sincerely yours,

ELKJ{ Loono P A :
Robert B, Adams

Chief, Operations Control
and Statistics Division

44994

Interior—Duplicating Section, Washington, D. C.
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UNITED STATES @aﬁamé Eﬁwa‘;g Adainsts ot:a?
DEPARTMENT OF THE INTERIOR REENED
DEFENSE MINERALS EXPLORATION ADMINISTRATION R 131954
ROOWASH ROBTONFRICR- B DR, ,

KNOXVILLE 2, TENN,

Jamuary 11, 195k

Memorandum
To: Operating Committee, D M E A Washington
Froms Executive Officer, DMEA ~ Region 7

Subject: Application, Bennett & Westall;, Burnsville, N. C,

‘ Cilly Mine, Yancey County, N. C. (mica)
Enclosed are 3 'copies of an application from Bennett

and Westall, for aid in exploring the Cilly Mine in Yancey County,

North Carolina, with a copy of the lease, I have written to the

applicants requesting signed copies of Qwner'!s Consent to Liene

Robert A. Laurénce'





(iv@?fz{;% 1952) : UNIT’E&TATES DEPARTMENT OF THE INQ“OR ﬂ%ﬁ';’ei‘ﬁﬂi‘;!%‘gm 42-R1085.2.
: . DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION
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APPLICATION FOR AID IN AN -1Q 54
EXPLORATION PROJECT, PURSUANT TO™" Docket No. 4& VY- 5233
DMEA ORDER 1, UNDER THE DEFENSE S Sy S
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt - _.:iooooreeeei e

-

Not to be filled in by applicant

- INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: . : .

Bennett & Westall, Burnsville, N, C,

(b) If other than an individual, add to your name abeve whether a corporation, paltnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of ofﬁcers
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completlng this application.
Submit this application and all accompanying papers in quadruplicate (four coples), with your name and address on each
sheet of the apphcatlgn and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state 1]t ‘on;an-accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all: apphcable ‘instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in Jand which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known. '
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under whxch
you control the property.

(e) If you own the land, describe any liens or encumblances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
: locatlon notice. p -

5. 4. Physical description.—(a) Describe in _detail any mining or exploration operations whlch have been or now are being
G conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
tions. Also describe accessibility of mine workings for examination purposes.

State past and current production, and ore reserves, if any, giving quantities and grades.

3 ' Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons kfor wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it). any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shipping, supply and resxdenco
points.

(e) State the availability of manpower, materlals, supplies, equipment, water, and power : ' ; ,Hml-X' .





5. The e:cploration’ project.— (a)Qte the mineral or minerals for which you w&o explore NN,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) Thé work will start within ____________ days and be completed within ____________ months from the date of an exploration
project contract. : '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will'have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts.for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes.—Furmsh an 1tem1zed list, mcludmg items of equipment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation,

| and -employers’ liability insurance, and payroll taxes. '

\ (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract should be included in the
-estimate of costs. .

: M. (&) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

' Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

l:l Money : D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
' of his knowledge and belief.

Dated oo 1-3. . 195-.‘_"/’ .
Bennett & Westall'

. (Apphcant)

_____ /77 émﬁé— W

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation fo any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—66551-1





a_»

BENNETT & WESTADE
BURNSVILLE, N. C.
(Cilly Mine)

Form MF - 103 (Rev.)

1. (a) Mark W, Bennett, Vencent Westall, Burnsville, N, C,
Bennett & Wéstall Burnsville, N. C,
(b) Partnership
(c) Does Not Apply
(d) Mark W, Bennett, Vencent Westall, Burnsville, N. C@

2. Complied with

| 3. (a) See lease attached

(b) Cilly Mine

(c) Lessee

(d) Copy of lease attached to origlnal copy of MF - 103,
- (e) Not applicable

(£) Not applicable

Le (a) This miné was worked during world war Two, The shaft which was worked
became dangerous and all the work stopped, After this operation was closed !
other parties went in with bulldozer and tried to move side of mountain and did
move coensiderable dirt, but mine and banks fell in so they stopped,

(b) This mine produced mica during world war two but we have no records.

: Plegse refer to Colonial Mica Company records.

(c) This mine did produce strategic mica and if a new shaft -is put where

it will be safe we are sure it will produce again.

(d) Grod rrads to mine maintiined by State Highway Commission. The mine
is approxlmately fifteen miles from Spruce Pine, N, C, ,
\e) Manpower, material, supplies, equiprent, water, and power is available.

5. (a) Strategic misa '

(b) It is proposed to move the over burden down to where it will be safe to
sink a 60 foot shaft and drive a 100 foot drift, We have no maps available now,
(c) Work will begin within 30 days and will be completed within 3 months,

(d) Parties in this lease have had experience in mica mining for a number of
years, Best known ml.ca miners in this section will be employed to operate this

mine.
6. (a) None

(b) Foreman . 60-8 hr, dys, @ 1.50/hr, $720,00
Driller . 508 hr, dys, @ 1,25/hr., .= 500,00
2 Muckers ~ 50-8 hr, dys. @ 1,00/hr. 800,00
Hoistman w 50-8 kr, dys. @ 1,25/hr. 500,00
Carpenter 4 -8 hr, dys. @ 1.25/hr, . 4LOL0O
Labor . ' 15-8 hre dys. @ ,90/hr. 108,00 o
Engineer . 2 -8 hr, dys. @ 25,00/hr. _ 50,00 _ _ $2,718,00





BENNETT & WESTALL -
BURNSVILLE, N. C.

Cilly Mine
. Form MP - 103 (Rw)' ‘
6o (c) Air hose & small toala
- Steel (3) aots intrasit.
Power
(d) Rented: . . I o
Aty Gomprousor 3 mos. @ 200.00/mo.
Jack Hammer . 3mos. @ 25.00/mo.
Hoist - 3 mos. @ 100,00/mo,
Bulldozor with blade 120 hrs @ l0.00/hr. 4
_Purchaaeds
Column & arm

Dynamite & Exploders

Furnished by operator: -
Water pump & pipe 3 mos. @ -10.00/mo.

270.00
100,00

600,00

75.00

. 300,00
.1200=00‘

175.00

. Fan A ) 3 mos, @ J.0.00/mo.
Jeep v 3mos. @ -30:06/7500
(o) Kone | N

(£) Tool houss and 2 mgazinoa

(g) Imurunco
Payroll taxes (1% % of 32718.00)
Miac. Gen. R«spair and Maintcnmca

(h) Contingoncicll, wiring, ruel, ofl &
miscellaneous supplies

" 7. (a) ch

600,00

30.00
30.00 .

225,00 -

250,00

| 250.00

40.77
100,00

300,00

(b) Money and with use of equ:lpmant ownad by parttwrs.‘

$2,175.00

775,00

285.00

390.77

300,00





. KATHLEEN WEAVER, all of Buncombe County, North Carolina, R. L. SMITH and wife, .

STATE OF NORTH CAROLINA
COUNTY OF YANCEY

THIS MININE LEASE made this the 5th day of May, 1952 between MARTHA

WESTALL and huskand, VINCENT WESTALL, W. L. SMITH and wife, RUBY SMITH, ELIZABETH}}
i

SILVERS and husband, R. N, SILVERS, all of the W¥ancey County, North Carolina,

. S8ARAH BARBEE and husband H. T. BARBEE, of Cabarrus County, North Carolina,

1

LOUISE S. CALVERT, MARGARET P. SMITH, ELIZABETH E. SMITH, W. J. WEAVER and wif ey .

|

EDNA SMITH, of Mecklenburg County, North Carolina, parties of the first part, I
and MARK W. BENNETT and VINCENT WESTALL of Yancey County, North Carolina, parties’
of the second part, ‘

WITNESSETH: - :

That the said parties of the first partin consideration of the agreements;

' . . |
. hereinafter contained to be performed by the parties of thesecond part, do hereby

bargain and lease for a period of FIVE YEARS from the date hereafter, for mining i‘/ |
pu‘rposes, that tract of land, with right of ingréss and egress, located in - !
Burnsville Township, Yancey County, North Carolina, and more particularly
described asfollows: Z

BEGINNING at a dogwood at Horace Nanney's S. E. corner and
runs West with his line to his S. W. corner at a blackgum;
then South 500 feet to a chestnut oak; then E. 500 feet $o >
a stake at Three Quarter Creek; then North with Three Quarter
Creek to the BEGINNING corners.

The above description includes what is known as the 01d
Cilly Mica Mine.

TO HAVE AND T O HOLD said land unto the said parties of the second part, '
their successors and assigns, for mining purposes, for the aforesaid period of
five years from date hereof, upon compliance with the following conditions:

l. The rental or royalty under the terms of this lease shall be ;
as followss ‘
(a) A 1/8th royalty in value for all mica mined and sold from !

said land; : : !
(b) Fifty cents per ton for all feldspar mined and removed

from said premises; and
(c) Should any other minerals be mined and sold from said

premises, then the partysof the second part, their

successors and assigns, shall pay the parties of the first

part the customary royalty in this locality for such minerals,

2, That the partys of the second part furnish to the parties of

the first part, with each royalty payment the shipping weights, sale
weights and sale price invhices, which shall determine the weights
and prices on which royalty payments ase made.

3, That the papment of rental or royalty shall be made on the 10th
day of each mohth for all minerals mined and sold from said premises
during the previous month, and the payment of said royalty shall be
made t o Dr. Ee Ee Smith, Asheville, North Carolina, or her agent, to
be distributed by her to the parties of the first part according

to their respective interests. _





i of the se

first above written.

Li» That the parties of the second part, their successors and
assigns, shall keep the mines operated by them on the leased
premises free from waste and muck, and upon termination or
gurrender of this lease to leave the mine or mines free from

all such muck or waste as he may blast or dig loose in said

mine or mines, and that he carry on the work in a miner like way.

5. That any failure on the part of the parties of the second
part, their successors and assigns, to make the monthly payments
of the royalties herein set out, or failure to carry on the work
in a miner like manner, or failure to work -the mines for more
than thirty (30)qdays, unless hindered by unavoidable accidents
or other causes beyond their control, will render this lease
void at the option of the parties of the first part.

6. That the parties of the first part shall nobd be.liable for
wages, personal injuries or in any manner to the employees of
the parties of the second part.

AND THE PARTIES OF THE FIRST PART AGEEE THAT THE PARTIES OF THE
SECOND PART SHALL:

1. Have a right to dig, quarry or in any other manner search for
oand obtain mica, feldspar or any other minerals on said land,

2, Have a right of ingress and egress to such minerals or mineral
on said lands, with the right to construct such roads that are
necessary to remove said mineral.

3, Have a right to construcé buildings or machinery and equipment
on said premises reasonably necessary for operations under the
terms of this lease and have the right to remove same from the
premises at any tfime provided all royalties have been paide

io Have a right to such land as is reasonably necessary for dumping
wase, building pipe lines and such timber from.the land described
herein as reasonably necessary for said operationse.

5, Have a right to renew this lease at the end of five years
from the date of same for an additional five years on condition
that all the terms and conditions of this lease have been fully
carried out and complied with. 4And that such renewal may be
made by giving notice to the parties of the first part within 30
days before the expiration date of the first five years to that

effect.
TN TESTIMONY WHERECF, the parties of the first part and the parties

N

cond part have hereunto set their hands and seals the day and year

incen

(SEAL)
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STATE OF NCGRTH CAROLINA

COUNTY OF YANCEY

Personally apr

Vincent Westall, W. Le Spith and wifey, Ruby Smith, Eli

Re N, Silvers, and a

for all the purposes therein expressede

Witness my hand and notarial seal this the / __dayo
5 Feen e

My cormission expires

cknowledged the dup execution of the foregoing Minine lease

ST s

Louise S. Calvex

/MM@EW
t
(]
Vs

%! 7 =
%zabe%( Smith i
7 It/ (SEAL)
W¢/ Je Weaver
M&@me
Kathleen tWeaver :

- W L. &Y\W (BEAL)
TR, Lo Smith |
o E) i (s

Edna Smith ;
PARTIES OF THE FIRST PART

Sl ) bl

Mark W, Bennett:

AAARA AL

Vincent Iestall
PARTIES OF THE SECOND PART.

peared before me this day Martha Westall and husband,

izabeth Silvers and husband 5

W/ﬂs

,A_‘_(:vh_ e e

’ Notary Puklic P
19S5 #

STATE OF NORTH CAR OLINA

COUNTY OF CABARRUS

Personally appeared before me this day Sarah Barbee

H, T. Barbee, and acknowledged the ¢

for all the purposes therein expressed.

due execution of the foregoing Mining Lease

and husbanc_l _

oCtober

Witness my hand and notar:v.la seal thiks the / Z day of Mew, 1952.

WaY2 e

My commission expires 21— V — o /A/ 19 .
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\STATE OF NORTH CAROLINA

|
|

: |

l 3
|couwty aF BUNCOMBE |
| !

Personally appeared before me this day Louise S. Cavert, Margaret P. é

i

{

‘Smith, Elizabeth E, Smith, H—Wemr—a&d—w&e;—&theﬂ:een—%%avep, and ack-~
|

!nowledged the due execution of the foregoing Minine Lease for all the purposes

therein expressed.

Witness my hand and notarial seal this the |&zh day of %&%’1952. u

Notary Public

My commission expires _&gj_‘, 9 1953,

i
|
:
| | |
\
1
| STATE OF NORTH CAROLINA |
' |
I

COUNTY OF MECKLENBURG ‘
Personally appeared before me thisday Re Le Smith and wife, Edna Smith, [

and acknowledged the due execution of the foregoing Mining Lease for all the

f purposes therein expressed. %

#
Witness my hand and notarial seal this the 2 day of&}{j 1952,
(Notary Public ;
My commission expires @ eY- 2¢ 198 27 ;

STATE OF NORTH CAROLINA

COUNTY OF YANCEY

l Personally appeared beforeme this day Mark W. Bennett and Vincent Westal],i

némed'as parties of the second part in the foregsing Mining Lease, and acknowle dgéd
i i
!“the due execution of said lease for all the purposes thereln expressed. ‘
i Cer— {
‘ Witness my hand and notarid seal this the day of Mass, 1953 ;

My commission expiresé& 7*3’" D-'?L 19 .

iSTATE OF NORTH CAROLINA ' |
| . - : ‘ |
COUNTY OF BUNCOMBE <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>