Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


. ) R, T e e LR Y
)- IMEA Form § - ‘ UNITED STATES ‘

Rev. 6/57 DEPARTMENT OF THE INTERIOR -
Defense Minerals Exploration Administration
OFFICIAL DOCKET FILE " Idm-E NO. 675 ‘  IMEA NO. 3282
Application  Contract , .
Denied Terminated - Not Certified . - ECancelled
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No. 1: |

Left Side ' Right Side
Royalty Audits : Project summary (final)
Certification of Discovery : Work Comoleted analysis (final)
Closing Letter _ All other material filed in
Cost Audits chronological order including the
Termination Notice or Agreement following reports if checked:
Recision Notice ] [XField Team Semi-Annual Report for
Assignment of Contract - Certified Project
Contract Amendments : . x|Final Field Team Report (Tab)
Contract with all exhibits and ' Operator's Final Report (Tab)
annexes ‘ = Interim Field Team Reports
[§§0wner's Consent to Lien and : Operator'!s rionthly reports and all
Subordination Agreement S attachments
[ Application and attachments §On-siteib'cam Report (Tab)
‘ X|Settlement . Sheets
_ _ Drill Logs
Additional Folders: :
Left Side Right Side
Folders No, ¢ Reports Field Team Semi-Annual Report for
[JAnalysis of Semi-Annual . _ ~ Certified Project
Inspection Reports Field Team Interim Reports .
[:]Project Summary (Interim) by IMEA ' Operator's Monthly Reports with
Engineers ' transmittal, narrative and maps.

Folders No. Maps (Use pocket folder or envelope)

Folders No, Settlement Sheets

Folders No.

(XY

‘Drill Logs

Folders No,

Royalty material

17963






T O??ICE 0? HIHBRALS EXPLORATIOH . -
3 CONTRACT ADHIﬁISTﬁAIION AND AUDIT DIVISIOR A

nmm ov nommz xmnw i

. 1 have revicuod the file. ot the w;shington oftice pettaining,to_
.. Contract Id-Esvs Dockot DMBA-szsz (hic:), aated Jnne 7. 195&
. uith Lo . A ‘ , A

5. B, Beam and “Hovard Boone
Sprueo Piu;, Rorth Cntolinn

. ,ror the purpon of daunining ‘the amount ot toyalty yayabh to the

U. S. Government on sales of minerals from property referred to as

. the Ingras Prospect-and tba Clifton Mine located in Avery County, . 4
" North Carelina, during thn ptriod Pabrnary 21. 1953. through June

.15, 1960,

A ccrtiticttion oe dileovcty or dcv.lopmtnt wuc iulued on Octobcr o
.22, ‘1954, and, in accordance with Annex II of the contract, royalty .
. 4s pnyablo on all minerals ptodnccd from the land deseribed In Art- .
" iele 2 of the contract for a period of 10 years from the date of the
contract or unt{l the total net amount contributed by the Government

. without intevest is tully tuyata..uhlchever oceurs tirst, A Report
‘of Review dated August 11, 1954, indjcated accepted costs under the
~cxplotat£on contract amounting to $1,306.00. with the Govetnunnt'a

,Leontributian on & 75 pcrecnt basis bcing 3979,50. o ‘

" The status of thg projact. che acope ot revinw ané tho taaaon-
thstator'ari atatcd on p‘gc 2. R

Thia t.view nnt&bli:hnd no aalcs cubjcct to. thc Govcruunnt'n toyalty 7:'

oubiaqucnt ‘to the period covered by a prior Report of Royalty -

- Review, which found the sales subject to the Government's royalty

. ‘through February 20, 1958, to be $19,287.68. The roynlty account
aa of Fcbruaty 20, ‘1938, was nt;ted .88 !ollaw::

. Total Royalty uy.me L ser2. as‘.? e T

Total Royalty Paid - . ' 1632.51 : oy

Baltaet ot Boy:lty Duc © $810.12 ..
m,

In consideration of the facts stated on page 2, as of June 15 1960.

‘.thc toyalty account of thia project ia statcd as. follaun* o

Tatnl Royalty ?ayable : 5152.51

Total Royalty Paid - - 162,31
. Balnac; of Royslty Due e s“:Lo- o
- | RO AR w—

. Jamuary 12, 1962 . .. /Talbert, OME Aaditor






. sent to Lien dated June 11, 1954, grants a lien merely to secure RN
the royalty payment "ptovided for under the terms of safd explora- PRI PR
tion project contract". On May 28, 1958, the Solicitor's Office J'-gf*ﬁ,fj

Paée 2'7*

1dw-E675 3. R, Beawand Woward Boome - DMEA-3282

'STATUS OF PROJECT, SCOPE OF REVIEW
AND_REASONS THEREFOR

. At the tise thic oxploration project was exacnted the Dperctors wcrc -

in possession of the property by virtue of a five-year lease granted
on March 10, 1954, by Brown Ingram, Three Mile, North Carolina, The

. Operaters ;bandoncd the property upon cowpletion of the exploratiocn -

work on June 30, 1954, A small quantity of wica produced during the

-axploration wotk was. sold for $161.08 during July 1954, in the name

of Saw L. Phillips, Spruce Pim, Narth (‘arolin;, and the Govemnent n
royalty - ot $3.05 was paid, .

The property remained inactive until some ti-a during 1956 when
Hayden Ingram (son of the landowner) and T, R, Underwood, Newland,

' North Carolina, began operstions under the name of Clifton Mine,

From August 14, 1956, through October 21, 1957, this partnership’s
sales amounted to $18 340,40, on which the 1andowner paid 315& 63
ot the calculated $917.01 royalty. '

" Prom October 28, 1957, throngh Dacember 9, 1957, sales amounting to

4947 .28 vere wade in the nawe of Clayton D‘liingcr, Route 2, Spruece

' 'Pine, North Carolfna. The landowner paid $19.63 of the calculated
$47.37 royalty. ‘ P . S

Avxitting of the individual sales, which are summarized in the fore.
going paragraphs, is given in the prior Report of Royalty Review:

 dated March 19, 1958, Subsequent examinations of the property and

chacks of the Spruce Pine Mica Purchase Depot's records have dis-

 _ closed that, through June 15, 1960, no further sales were made to

tha Dapot and -the property vas inactivn !rou»Novanbat 27 1957,

This contract ptovides that the Opetator, as principal if the pro- - ,
ducer and as surety {f not ths producer, shall pay a royalty on all e

production from the land, The “"abandonment™ provision in Article P ‘
7, however, was not deleted from the contract and the Owner's Con- ~ i~

inforwally stated that there was “No legal right to demand royalty  ¢¥‘ﬂ%f¢b ,5
in view of abandonment" and the regional office was advised on June - '

13, 1958, by tha Operating Committee "Therefore, you should wake no ?V’ VJG%V
.£nrth.r demand for royalty payments to the Operator or the Owner™. /2;//'

- The "gbandonment"” prdvition's effect is conclusive only "with cbh- ~
‘plete abandonment by the Operator of all interest in or operations -

on the land for a period of 10 years from the date of this con-

~ tract”. Accordingly, if the Operators, as individuals or partners,





Page 3 o

5 ‘_za-«‘krr,sf._.f, . a E. g,..._-gmfm;s;;a‘m.«. RRRIE MEA-3262 y

/ rncquin any int.rnta bcton Jum 7. 1964, tbcit ltabnity and
that of t\u ‘landowmr will bo re-uubluhcd. . : 4

' 'IMJ nvtw Nas uéc in ucu of an on-—aitc mdit ot th& Op.rator )
acconutc aud rocotdo far the tauwtng reasons: .

(1) Th ﬂ.in shav ttut t!xe propcrty hu been Ln-cun '
: _j,-uinec ‘Hovexber 1937;. , L .

RN )3 -’}.u uln of productian are conru! by prior hpores
VI et Rwyalty Roviw: m

(%) TM aauinutaun eoct to ‘the Gmnmnt ‘of an
© | on=site royalty audit at this time would be. cuus- _
©. .7 sivetn relation to.the amount of possible addis
E v:'i_ttoﬁul rowlty uhtch night b. ai.scloud i
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: DEFE.M:& HINERAL uXPLquCi\ AﬂxINIoTRATIbH

RbPORI' OF I.UIALQY R VIW

o I have reviewed the records o,f the hmutiw Officer, LL;.A
Kield Team, hegion V, Knaxville, Tennessee, and those of the General
Service Administration ¥iea Purchase Depot, Spruce Pine, hkarth
Carolina, pertaining to the sale of mica produced from Ingram Prospect,
located in Avery County, North Carelins, for lhe poriod Nerch 10, 1955,
to February 20, 1958, on which royalty ie due the U, £, Goverrment,
uwnder tamms of Centract Im-&é?S, Docket No. Dhki ~3282 (hics), dated
June 7, 195k, with .

J¢ R, Beam and Howard Boone, Plrturn
Spm Pi.m, North Caro:u.m

and Owner's Consent to Lien dated Juns 11, 1951&, exsouted by Brown
Ingrar. as an inducement to the Governmeni to enter into same,

A certificatien of discovery or danlopmant wig hsusd m
October 22, 195k, and, in accordance with the contract and the Owner's
Congent to Lien royslty is peyable on sales of mica produced from the '
property during a period of 10 years from the date of the contract or
until the amount of the Government'!s contribution to exploration costs
has been repaid, without interest, whichever occurs first. The
accepted costs of the exploretion amounted to £1,306.00 with the -
Govermment's contribution, on a 75 percent basis, being $979.%. The
ecope :ﬁ the review and the reazons therefor sre stated in Schedule "A"
attached, ‘

14

hy review establiahud the total ssles of mica for this period
to be $19,287,68, Royalty due the U. 5, Government at the contract rate
of 5 percent is $96L.38. A prior revicw covering the period June 7, 1954,
to Harch 9, 1955, stated the sales of mica to be §161.,08 for that period
and the statua of the royalty account to bas _ '

Total Royalty Dus - §8.05

Total Royslty Paid 8.05
Balance of Royalty Due - §-0- 20=_

' Ap of February 20, 1958, the roynlty aceount or this prqjcet
- wag found to bct

'rom. Roynlty Dm : ' 39?2&3 ' L/ .w‘”’l ‘1‘,{,'-4"
Total Royslty Paid E 162,11 e Cj:«” Rt
. / VA
Balance of Royalty ime o b L Y }
per fchedule "B . §810.12 OO T St
. . A v v o -
nt ,131‘
. . \/‘"‘ :
,,;fﬂ ,,C?:( A/

Naren 19,1958 . TCCE. Fiaher, Fullter





\ |

: vpmd‘\md fyom Ingvam Prospest as shown by the records of the Misa Ptm:hut
Dopot, listing data velative to sales of sersp sad punch mica whish had

- 14sts vith royalty ocllections by the regionsl Finance Officer, This
" infermstion indicated that the rowlty aceruing to the Gevermmsent smounted

© this roylty oomputation was soversd by NMies Purshame Depot Lot Ro, ,
~ SPAOL12 mold to the Depot on Deosmber 9, 1957. The lsst sules of serap -

- -a&mm rm‘lty which might be auclo.-a.

E e ' . ' . W nAu
M_Wﬂ Mo, (¥iiiA=3282 (ﬁ;__)

t of Review

:rm retiew waS mma to. cmpiling s list oc ssles of mics -
beex previously obtained by the IMEA Regiocn V office, and comparing such

to $972.43, The totel amownt of the Goverment's contribution to the
sxplerstion costs mmoumtsd to $979.50 or only $7.07 in sxoess of the
reyaity presently known to be due, The last transavtien inclnded in

and punch mica included in the cmputattm vere made. in July, 1987, -
An on=site roysliy aditof the recerds of Erown Ingrem was

not made at thie time for the Yeason that the administretive cost to
the Goverrment would be excessive in relation to the mmmt of posoible

o VRRITE VTR WA (P N e e |
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mm 0!0000'.‘0"‘0‘ &%?S’ mﬁ 5?6 ‘&

675, Dogkwt mu- . a) '
sum of royal du id md mid
. Date e EY ALZY
o " Shee$ Mios |
B mn:.-a,m mmmnm";' R
1954 - T-23 EmO-3 8.1 161,08 - #8.05 #8,05  wo-
. sms mxrmm | | S |
1956 - 8-l BPAG-1S6 32 | 5100 2555 .85 -
‘ ’ 3"311 o L] m : 'h;cn» o 80&.33 023 Qe ’ wﬁ“
Ko - BEREREE -\ 8.31 sM.ar .51 O g-.n |
T o L. 58,63 ' M'R 8.3 0= 3
3 v 28 isaS us.eh k233 o 42.33
,"!1 ) ‘.‘ w ‘ plﬂ’ ' MQSQ »hglg_ wQm “y
- =28 v 3% %Y 719,88 - “Qw 3.
C w8 v 3o sl.ee 933 k78 0- 6,78
1A " 53 - Sh.hk 903.73 . k9B e . h%.IB8 ‘
< 58l 63.hk 1,039.12 5L.95 | «O- - 5195
A7 % 605 - k8.1 705,16 35,26 “Om - 35.26
BT ¢ S 8 1,063, - 5336 «oe 53.16
m m * 681 6543 S0 LTA? wo- k747
" M2 59,62 755.06 MM 0. 37.75
o S % 57,38 679, 7% 3.98 D« 3.98
2.8 " 876 7799 ,ggm, T e 2.1
- 3-18 . % +56 «JO .11 231 «Qw
B2 IR 19018 272,96 «65 13,68 *O
b2 v YSL o7k b89.00  ZhokS O
541 ® 1016 a3 326.85 16,35 16.3% 0~
517 * 116 28,75 3kl 03 17,0 <0~ 17.20
&h v o167 31,3 W28k 19,13 0= 19.13
é-21 " 120h 39-. ‘ 25361&1 12,67 f.‘c": ‘ 1206,
- T=9 .23 o 29.62 BB!w&t 19,8 0= 19.111
- 8.19 " 132 .13 . W'?c? 539 0= 5e39
ol % 172 18,856 . 292,65 11,13 -0- 1113
L Wl T WY 3. 59730 . 29.87  29.87 0w
o 0-28 * 320 - 26.% o 528 N 9.4 19.63 e
i::g o i?; 3141» o MS:O'IS a;:g x a‘;sg
mm»smm | m%ﬁ &Eﬁ | I
1957 ~ s-ssmpm 219000 . $32.85 ms 185 w0
July 1468000 - 25.20 1.26 «o~ T 1.26

3 sm.@ o@;ﬁ





"~ 1. (a) Does the Operator stockplle ore subject to royalty

Check Sheet of Examining Engineer

‘ Operator's Neame J.R.Beam & Howard Boone, Ptnrs.

‘Address .Spruce Pine, N.C.

'Brown'Ingram.Prospect

ExplOratien‘Contraet No. Idm-E675 . Docket No. DMEA-3282

Check One
Yes - No

repayment? X

~(b) If so, is segregatlon and 1dentiflcation procedure
adequate? :

~2. (a) Does Operator comingle product;on subject to DMEA

royaltles with exempt production? _ X

(b) If so, do you consider the allocation of the com-—
’ mingled productlon equitable? :

3. (a) ‘Does the Operator stockplle mine or mill rejects
(low grade ore, tailing, middlings, etc.) that
_may have potential value within the royalty pay-
ment perlod? -X

(b) If so, are adequate records maintained on such
material to protect the Government's interest? =  y

b Do you consider the assay controls in effect are.

adequate? X

» .5; ‘. Do you consider that the manner of disposing of -

production gives the Government its fair royalty X
returns?

6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- -
duction-of ores subject to DMEA royalties? o X

7. Does the Operator buy from or sell to other .
Operators? ' R X
8, Comment on any item 2 (b) to 6 if enswer is No,
#.2(a) Operator stockpiles mica srap until a sufflclent amount 1is -
: obtalned to mmke a sale. '

6. Present Operator has not properly reported his productlon and

is presently $810.13 in arrears on royalt, sggentszzi

: : W. A. Beck, Mining Engineer
Date - 2-19-58 ' . i ;
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. IEFENSE MINERALS EXPICRATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISYON

IWMM;prhaotMumtthmoﬁﬂim

Executive Offfcer, DMEA Field Tesm, Region V, applicable to royalties sol-
bys | |
J.R.MMMM,&M -

Spruse Pine, Nerth Caroling

fvom property refurred to as the Ingram Prospect losased in Avery

prodused
cg:ty, Xorth cmuu, under tevms of Contrast Ih-E N D«h‘h !Io¢~m—
3282, .

L

wminam:dacaitﬁmvi&lh wuuna.m,mm B

Enginesr, U. 8, Duresu of Mines, mﬁh, ’rmm, whe Ss Wm:
Mliar with ﬁ- projeet,

‘ m-rm‘vmu&-iaiimotumihmuufmm
, wr'aamhmwmwmlmmamm -

(1) mpmmem 1!0614“&“1&%1%%
.mlmiaam 1

(2) Amﬂmmuemzswnm
Adninistration Mits Purehessé Deped, Spruce Pime,
Forth Carolive MMMMWMqu.,
dmm&mmwmaa
of the mxpluw mw;m .

(3) The administrwtive eopt to the Goversment of sn
on-site reyrlly wudit at this time wenld Yo em- .
osssive in relation to She amownt of possible
sdditiemal royalty whieh might be diasclosed.

" The audit established the total sales af nica for this

be $161,.08, nmlwmthov.s.awmhatthtmmetuuo{

5 oomia“.OS. mrmltyp-iaamm&umumnmz

 Totel Roysities Dus . 808
Total Royalties Jaid  _8.0%

.‘ < ’ - Ll {{f v rn |

letted en the snles of niea for the psr‘lﬁd M' Ve 1954y ‘bu Mareh 9, 1955,





‘ s N e "// \y ~<Xs—- JOCKET FTEc
e ‘ 1 L K‘;/, o Surname:

. UNlTED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. §o0 -

c mxxm«uw BY WBE UNIILO urm&. W ARICA
U & DISCOVERY R DEV.LUPN-NY UNOER
AR EXVLORATIUN ?&Wam CORYRACY

Tor ;x.n.mmmm
Sprues Fine, North Geroline

M%Ww&a&mwmﬁmmjm cmw
¥o. mu-.m. dated Jume T, 1954 {Dockot Ro, DMA-IRE82), herelm-
aftar salled the "comtrmet” betwomm you sad the Deited stedes of
sarion, havelmnfter called the “Covarmmat”; to establish smd fix :
the Goverwmant ‘s percentege rayaity ou production end its liam thereom
Mmmmmnmm,wmm
and therelore cwtifies that disoovery ox development fyom whieh
produstion may be imde bas resuited fyom the sxplevetion work.

mmwmmuwumm
Mw%nrﬂm

_ wocn:mmmawmmmwm
aien sohist vere exploved hy sarfeae tremches sad test
pits. As » result of Shis work sufficlisnt data vere
obtained to eaicoulate Lsdiented and inferred reserves of

THE NLTED STATES (f AMERICE

Daded & ) ~0CT 2 21954 o : : | ‘ ' }
JHopkins : gad 9/27/54 | - ‘ |

. ‘ : |
Copy to: Mr. Brown Ingram (Attached to Field Team copy for forward:.ng) o
' : Mr. Irving Gumbel, EPS, GSA*- L |

- Docket File ) .. Field Team, Region VII
Adnr. R. File . Mr. Kiilsgaard, 5227
Mr. Hedges, 4604. -~ "Operating Committee

© Mr. Chembers = '~ Finance Office’

- Mr. Johmson . '~ Mr,. Houk





C 3282, for the month of June 1954, eovering a project for the exploration

. DEFENSE MINERALS EXPIORATION ADMONISTRATION =
© "CONTRACT ADMINISTRATICN AND AUDIT DIVISIOR

Ihmrmmmmmmpmm
‘_s.n.mmnmam
~ Sprues Pine, Nor‘bh cmun | . :
M%E:plmﬂw Proiwﬁﬁmm&%. Idn-E67§, Dochtlo. DME&-

 of mice on Wummmmu.lmmmancm,
_Norﬂt(‘aro

. xy mamammmumotmmwm(m S
: HF-IOI.) mwmuumam,mumm
~ elaimed wvith the contract snd pertinent schedules, verifieatiom of work -
mmwwuugm.wwrmmmm,mm ,
_dotmimt&narthemamlwssmmew&mm -

 This review wes made miuuofafmi uuditcf tho Oporam's
acmta md Tocords for the xallow!.ne resson: -

Mofﬂwmuaimdmmummnmm
for payment hthﬂmmtmmhmorumou
mmm::muozmkumhmm

| mmmmmmmamunmummtp
'ptidortohpaidthommt

. gom cont. s billed by Contmmr $1a306-°0
| By mm mmu Otriur f $ -G— :
| 'mmam Costs f R s;.m

: " The cmfmct oo.naroru’?s pormt pnruezutm of uplmtim 'l
: .Wawmmmsummmt. Tharefore, peyment to the oome | |
. ‘-smowwwwmmmwmmmmwmm A

50/100 Dellars, , NI

”ummmdnmma mmmtwwwnomi
- _mAummm.wmwmtommawwwmuw
-,mmgmumothmmuutmormmm o





Docker No. DMEA'?‘_&& : -

T .
. - —te ..

MF'?OO(A) oot o . A . o N )
(Februagy 1959 S : P - COMMODITY ...} Mes

IDM - E 675

UNITED STATES OF AMERICA Docket Copy- ... .=
'DEPARTMENT OF THE INTERIOR '

t&/oheau;; ﬁ;.;cu.LqLLs Z:C..

DEFENSE MINERALS EXPLORATION. ADMINISTRATION vy s
EXPLORATION PROJECT CONTRACT®
S . (Shqn_‘quli!)' TR : L
. IT 1S:AGREED this..__ A

through the Department of the ;'Inteizfi'oi',;DAe_fen_se Minerals Exploration’ Administration, hereinafter called thet’“dee‘,zh‘n_‘li_)éﬁ‘_t,"'

",-_;j_?::_.;;;:__l'day of ...... ' .i_'.'Ju.ne,-._-_.-;- it “195_1 Bgtween.the' United States of Amenca, ﬁéﬁﬁg

hereinafter called the “Operamr,”mﬁt—rm‘m WI m~n’ ‘tm i

A ; O & part hereo gﬁ, . follows
ARTICLE 1. Authority foi contract.—This agreement is entered into under the authority of ﬁ;e Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Ald. in D'efgnse Exploration Projects.”
ARTICLE 2. Operator’s property n’ghtsé:With respect to that certain land situated in the Stateof’m.wm_
— , County of _ ﬁ?&l’}f , described asM“imﬁ-_mm-_-._.,_
e S0 ANDRR X, < ezt S

the Operator represents and urideftal;es:"

The Operator shall devote the land and. all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the-exploration project without any. allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. i .

Hics - oo

in or 'upon the described land; and ‘shall bring the project" to completion within a period of %iﬁiwm from the
eréto,

‘work on a project of exploration for®

date of this contract. The work to be performed is more fully described in Exhibit “A” attached which, with any maps
or drawings thereto attached, are made a part of this contract.. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

. all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
‘may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. .The Government will pay '{% : percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that contdrm

with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of § ‘.-g*’._,@.--, which is ?ﬁ' : percent of & 00

the agreed, estimated total cost of the project in which tRe"Government will -participate: Provided, That until the Operator’s
“final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . '

|
|
. (b) That the Operatdx; is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. o

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s DPercentage royalty,

¢ Strike-out the provision not applicable. X

5 Name of mineral or.minerals. . . . . . . 16—66320~1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall prévige the’

Government, with an adequate geological and engineering report, in quintuplicate (five copies), including an ektimate of ore ™

reserves resulting from the exploration work. , .
(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient

or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the -

exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

- produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall

pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (il)é) berceht of any such net amounts not in excess of'eight ‘dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) -per-ton, but not inexcess of five (5)
percent of such net amounts. )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) = .
() - As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

. disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion -purposes in income-tax
determination. L . . e, .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
('iesfcrlilbed i'ré1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as impoéing ériy' 6bligation on the Opei‘é.tor or the 'Ovi)é'fa-tor;s éuccessor in interest

to engage in any mining or production operations. 4

ARTICLE 7. Assignment, transfer, or loss of Opemt\dfr";s’m!efre'st.‘»—‘ .itﬁ bht"&ie;%vtggten c‘bﬁzs"éh ?'o% Ee ' o?rgmﬁ;fit, the

Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right'to a percentage royalty on production and

-lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without

any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the:date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyarnce in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall'be estimated as well as'may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . . .o :

ArTICLE 8. Termination and completion.—The Government may, at any time, by written noti¢e to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the - opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

I . o ' e , certify that I am the secretary
of the corporation named as Operator herein; that.. o : v , who signed
" this contract on behalf of the Operator, was then’ : ' : ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing ‘body, and is within the

scope of its corporate powers. :

v CORPORATE
-------- : ' L sEaL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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3. R. ERAN AND HOWARD BOCKE, PARTHERS
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EXPLORATION PROJECT CONTRACT
J. R. BEAM AND HOWARD BOONE, PARTNERS
DOCKET NO. DMEA-3282

ANNEXx II

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. . '

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator is not the producer,; shall pay to the Government a
royalty on all minerals mined or produced from the land as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without 1interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or.-pald by the

The "land" refers to the land described in Article 2 of the
contract form. . S o L
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it 1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating -

or manufacturing. . -

: d. Unsold production.--If any production (ore,

concentrates, metal, or equivalent), after thé lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

"manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

“and at the time when it 1is so used. "Value" as here used

means what is or would be gross lncome from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' '

v " One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (go.So) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1ln excess.
of five (5) percent of such amounts. R

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (14) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half"

- (3%) percent.) - o o :
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f. Lien for payment -=To secure the payment of
1ts percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notilce torpurchasers --The Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,

" or hls successor, and his estimate thereof shall be final

and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations.

1. Govermment not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. A

58694
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Agreed Batimeted Total Cost of Project  $1,816.00
Gevermuat Participation € 756 - §1,%8.00
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5" (Revised July 1, 1953) OWNER'S CONSENT TO LIEN

P

WHEREAS, the undersigned, as owner, i

property in the State of _Ng#ti; L

follows; 1/

Wﬁf% b &

which is the subject of a proposed exploration project contract, hereinafter called theb"contract",
between the United States of America, hereinafter called the "Government'", and

gotng traintes ww (e Ine e

off MR, N G and rowmus o o D800 it 18 G

fﬁ‘i;:’\ Vit
—— —— o e

hereinafter called the "Operator"; and

WHEREAS, under the prov131ons of sald contract the Government is entitled to a percentage
royalty on production ((HEFRSERNE RIS EiSePeROrlY) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as aﬂ indﬁoement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government s equity in and rlght to dlsmantle _sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to. the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land ‘above referred to.and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. =~ - '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said- contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. :

4. Changes and added provisions

iy

, 195°% |

A0y [sea1]
[Seal]

| ‘
Dated this __/

[sea1]
|
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. |,

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
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¢ discovery or development from which production may be made has resulted from the exploration /
wok, the Government, at any time not later than six months after the Operator has rendered thé
finaN report and final ‘account, may so certify in writing to the Operator. Such certificatfon’

shall \escribe broadly or indicate the nature of the discovery or development.

. R- Percentage royalty.--The Operator, “or his' successor in interest, shall: p “to the
Government 2 royalty on all minerals mined or produced from the land described in Artidle 2, —-—(1)
regardless of \gny certification of discovery or development, from the date of the cfhtract until
"the lapse of tI time within which the Government may make such certification ¢f discovery or
development; or udNil the total net amount contributed by the Government, witpbut interest, is
fully repaid, whicheXer occurs first, unless the Government waives its right t¢ a royalty; or (2)
if the Government makds a certification of discovery or development, for g/period of ten years
(or other period fixed Ry the contract) from the date of the contract, #Tr until the total net
amount contributed by the\government, without interest, is fully repaid/ whichever occurs first. .
Said royalty shall. be a perSentage of the net smelter returns, the neA concentrator returns, or
other net amounts realized frog the sale or other disposition of any/Such productlon, in whatever
form disposed of, including ore,\goncentrates, or metal, as follow A

(a) One and one-half (1i) Per cent of any such net amv‘ﬁts nbt in excess of eight dollars
($8.00) per ton. : AN :

(b) One and one-half (1i) per ot of any suclh/net amounts, plus one-half (3) per cent
of such ‘net amounts for each additional: full fifgy cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per tom, b not /Ain excess of five (5) per cent of such net
amounts.

(For instance: the percentage royaljf on '} net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per .ceny, on a nxt amount of ten dollars ($10.00) per. ton,
three and one-half (3%) per cent.)

H

c. Definitions.--As here used, "net smelter retulNs", "net concentrator returns", and
"other net amounts realized from ,fhg¢/sale or other dispositidp", mean gross revenue from sales;
or if not sold, the market value of the material after it is mMded in the form in which and the
place where it is held. In the cpSe of integrated operations in whNch the material is not disposed
of as such, these terms mean whgf is or would be gross income from miking operations for percentage

depletion purposes in income Xax determination.

d. Lien for Payfient.--To secure the payment 4f its percentage oyalty, the Government
shall have and is heren& granted a lien upon the land described in Articl® 2 and upon any pro-
duction of minerals tierefrom, until the royalty claim is extinguished by lapse\of time or is fully
paid.

e. NoXice to Purchasers.——The Operator shall notify any purchaser of theproduction of
the Government's royalty interest, and shall authorize and direct the purchaser to pay\the royalty
directly to/the Government and to furnish the Government with copies of the settlement sheets; but
failure of refusal by the purchaser to comply shall not relieve. the Operator of liabilit)\ to pay
any roy#lty falling due.

4
. f. No Obligation to Produce.--This article is not to be construed as imposing any oblN~
gtion on the Operator or the Operator's successor in interest to engage in any miQing or production

o\, -

oPorations- — free-

Interior—Duplicating Section, Washington, D. C. 43737





(Revieed ADRA 1952) UNIQ STATES DEPARTMENT OF THE ’I'ERIOR Budet Barewu No. 42-R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

J

Not to be filled in by applicant

APPLICATION FOR AID IN ANv==— g 1'% FTIH08 %
EXPLORATION PROJECT, PURSUA B (ierls inijuitocic No. ... /e}fzéf’;
DMEA ORDER 1, UNDER THE DEFENSE “‘E@EWER potal or Nineral . fELLGR s

PRODUCTION ACT OF 1950, AS AMENDEDL 6 1554 Ectimated cost . 2. 22 /25

Participation (Government %) ... ...

INSTRUCTIONS |

1. N licant—(a) State here your 'full‘lega-l flame in the form in which .you will wigh to contract, and your
ame of apply (B)eam ef_ﬁf;ea;f-ﬁr.—e. and Howsrd Boone oP gpruce Pine, . 6. _

mailing address: Jde Re Beam ei—Kesmsay-ty—0, and rowerd toone obf oprues o= .

*

(b) If other than.an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. )

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to.explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract This_ is lease prope rty (Lease is attsched in

(b) State any mine name by which the property is known. ‘ The Ingram Prope ct
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ... l©§s€e . .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. o o : :

(e) If you own the land, describe any liens or encumbrances on it Not__owner

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each record
location notice. L

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. -

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. i ' Lo ‘ . )

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—68851-1

0





5. The e'xplom'tz'pn' })roject.;(a) St’&he mineral or minerals for which you wish prlore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. :

(¢) The work will start within ......._____ days and be completed within ____________ months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supefrmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. . o .

(¢) Operating materials and supplies.—Furnish an itemized list, 1ncludmg items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or Work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs? 2

[:I - Money - D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and ‘acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

(Applicant)

Title 18, U. S. Code (Crimes), Section:1001, makes it a criminal offense to make a willfully false sfatement or representation to any depart-
ment or agency of the United States as to any mcher within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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‘:1J. R. Beam of Kalméa, N.VC. and Boward Boone of Spruce Plne, N; C.v;
] fPartnershlp | | / ; L

--'"Ho Answer. R

‘ Lessee. S

R ) .

,.lThlS 1s leese property (Lease 1s attached 1n 3 (d) bélow.)ri_'qﬁh.,¥~°" o

'~The Ingrem.Prospect-, .bpu5jfhiiﬁ\jﬁ" l;At*;;;,,:ﬂf,Vivz’

| : Iﬁase 18 &t‘tached as EXhlblt A. « ’ o

Not owner. ; W T

s

@

)
MON

RON
ey _;“Caroli.na on ‘Brown . I‘ngrem's propertyc

e (e)

\.Land is held by Ls.ndlord._ No land patents involved. R

Phys:Lcla works set forth on map atteched as Exhlblt B. )

Thls prospect has never been worked but Just a 11tt1e. ; o

‘I e.xn not sure who worked thls prospect what 1t has beerr wcrked. ,' :

TR

Th:l.s hmdxxx mlne is loca.ted in Toe R:Lver Townsh:.p, Avery County, No rth | EIRACIA

"‘I‘here is ample exper:.ence manpower avallable. Electrlcity nxuxk can i e

be put to the mine. ' No d:.ff:.culty 19 contemplated in-. obta:mlng equlpment L

'“fand suppllesq

o

i

A‘(é)f |

]

It is antq.c:.pated that nonruby mlca. of stockplle grade can be obtained.

There are three dlfferent places We would 11ke to prospect. In prospect

Mo, 1 it is proposed to rehibilitete 110 feet of tunnel.and. en, drift. 100 ft,
SR i’} prospect Noe 2, it is proposed to bulldoze ‘a cut 100 Fto X ep 12 Pte wide, .
T Inprospcet Nos 3, it is proposed’ to bulIdoze a-cut lOO £t4.10 ft. ‘deep, 12 ft. ‘

- wide. Then it is proposed 35 -ft. of test, p:.t in the most likely vein un— B

covered 1n e:Lther prospect No. 2 or 3. :, '

The work w:.ll be started as eoon as the contract ig approved by the Governmert

.'-and the work should be concluded w:Lthln 6 months. S

The ab:r.llty of the persons connect ed with th:Ls progect 1s a metter of reCOrd

‘ -w1th the DMEA..
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(b through h)

o (2) Noy 2
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‘ "=;5Bulldozlng Cut 100 ft.(lO f"'
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7 . v (e.) ' Applzcent

1Prospect No. 1,5

*'-5(1)1 5
i*”‘fRehlbllitatlng Tunnel .
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?-llb'ft;, @#20.00

100 ft. VT @$35 oo

Pros ect NbaMZ '

10 hrfs. e €1$I0.00

Prospect No 3
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S 2200000 e
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‘ MINING LEASE

State of North Carolina Avery : County:
This indenture made this__ 10 day of _ Marche | 195%

between Brown Ingrem .

of Avery : County and State of North Carolina as party of the first part, and known

as lessor__, and___ Jde R Boam and Howard Boone

of B¥ery and Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partse of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the

period of five years from the date of this agreement the followmg described real property, for mining purposes, in the County

and State first above written to wit:

Beginning on a White Oak, Ather Taylor's S. W. Cormer and runs North 63 degrees west 76 poles

with Tayler"s line to a Chestnut Tree, Taylor's and Tngran's corner; thence Nerth 75 degrees

west 65 poles to & Apple Tree in a field; thence South 55 degrees west 15 'poles and 5 links

to a Water Osk; thence North 883 west 20 poles to a Boplar, Phillips' and Ingran's old corner
thence South 12 degrees west with Phillip's line 38 poles to a Locus; thence South 66 degrees

east about 120 poles to the beginniné,, containing 40 acres, more or less,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
‘to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted. .

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken. .

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor._.. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
-one time, unavoxdable accidents excepted.

WITNESS our hands and seals the day and year first above written.
Witness: ‘ ‘/dg J)"Vﬁv'ﬂ”é /@%W Mze/al)

/1/ bl X P /‘ﬁfi—w:.w; ¢ (Seal)
')w? drer. V’/ § 10~

(Seal)






MF-203
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN ‘

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller hasan interest in certain

property in the State of _ North Carolina , County of _Avery , described as

follows:1/ . .. L . o N
Beginning on a White Osk, Ather Teylor*s S. W. Corner and runs North 6} degrees west 76
poles with Taylor's line to & Chestnut Tree, Taylor's and INgrem's cofner j thence North
75 degrees west 65 poles to a Apple.Tree in a field; thence South 55 degrees west 15. .
poles and 5 Iinks to a Weter Oak; thénce North 883 west 20 poles to a Poplar, Phi.Llips"
and Ingram's old corner; thence South 12 degrees west with Phillip's line 38 poles to a
Locus; thence South 66 degrees east about 120 poles t0 the beginning, Containing

40 acres, more or less,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Govergment“, and

o

2/ Jo R. Beam of Kalmia, N, C. and Howard Boone of Spruce Pine, N. C.

doing business a8 The Ingram Prospect,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a peréentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right fo dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-—
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

. 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __10 day of ___March , 1954 .
/s/ Brown Ingsem [Seall
[Seal]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,. and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, '






. RELEVANT CONTRACT PROVISIONS ‘ Lo

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe.broadly or indicate the nature of the discovery or development. ‘

b. Percentage foygl&x.——TheyOperator;“or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, .or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (13}) perceni of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts, :

(For instance: the percentage royalty on a net amount of five dollars ($5l00) per ton,
would be one and one-half (1) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) percent.) '

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
plaée where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator .of liability to pay
any royalty falling due.

f. No Obligation to_ Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or product1on
operations.

Interior—Duplicating Section, Washington, D. G. 47318






MF-203

(Revised July '1,“1953) . OWNER'S CONSENT TO LIEN ‘

WHEREAS, the updersigned, as owner, co-owner, lessor, or seller has an iﬁterest in certain
property in the State of North CarOIina _, County of Avery , described as
follows:1/ v » i o C g

s

Beginning on & White Ozk, Ather Taylor's S. W, Corner and runs North 'Sé—# degrees west 76
poles with Taylor®s line to a Cheshut Tree, Taylor's and Ingram's corner ; thence North
75 degrees west 65 poles to & Apple Tree in a field; thence South 55 degrees west 15 .
poles and 5 links to a Water Oak; thence North 885 west 20 poles to a Popler, Phllllps'
and Ingram's 014 corne¥; thence South 12 degrees west with Phillips's line 38 poles to a
Locusy thence South 66 degrees east about 120 poles to the beginning, contalning

40 seres, more Or less.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmeni", and

-

2/___Je Re Beam of Kelmia, N, C. and Howerd Boone of Spruce Pine, N« Ce.

doing business as The Ingmam Prospect.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-

flicting or adverse rights of the under31gned and the Government is authorlzed to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production

of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __10  day of ___ March , 1954 .

/s/ Brown Inggem [sea1]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obllgatlon to repay the Government.






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.—-a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. gg;gggigge:roxaltx.——The:Operaior: or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or'development, " from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, “the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (114) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

¢. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from m1n1ng operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to’engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. : . A 47318





MF-203 _
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Caroline ., County of __Avery , described as

follows:1/ : : o ‘ ; . IR

Beginning on & White Oak, Ather Taylor's S. W. Corner and runs North 6@ degrees west '76
poles with Taylor's line to aChestnut Tree, Teylor's and Ingram"s corner; thence N?Eh
75 degrees west 65 poles to & Apple Tree in a field; thence South 55 degrees west 15.
poles and 5 links to a Water Oak; thence Nothh 88 west 20 poles to a Peplar, Phllllps'
and Ingram's old corner; thence South 12 degrees west with Phillip's line 38 poles to a
Locus; thence Sothh 66 degrees east about 120 polesto the beginning, cmiaining
4Q scres, more or less,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the UGove:nment", and

2/Je Re Beam of Kalmia, N, Ce &nd H’oward Boone of Spruce Ping. N, Ce.

doing business as The Ingrsm Prospect,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _ 10 day of __- March ., 1954

/s/ Brown Ingrem [Seal]

[Seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






‘ RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from -the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the dlscovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery.or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of . discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of diécovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8. 00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plgs one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. '

(For instance: the percentage royalty on a net amount.of five dollars ($5.00) per ton,
would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

¢. Definitions.--As here used, '"net smelter returns", "net concentrator returns", and

"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from m1n1ng operations for percentage
depletion purposes in 1ncome tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. :

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washingtom, D, C. ' 47318






MF-203

y N R
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN L"m”' @fT L fion
Beleasa EW?”“" dmiafiratl
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has am 1nteﬁ£s#¥gh certain
jl @ 435/\
property in the State of North Caroline , County of AverY’L"“““ “described as

follows:1/

Beginning on & White Oak, Ather Taylor's S. W, Corner and runs North 65 degrees west 76
poles with Taydor's line to a Chestnut Tree, Taylor®s and Ingram's corner 3§ thence North
75 degrees west 65 poles to & Apple Tree in a fieldj thence South 55 degrees west 15 .
poles eand 5 Tinks to a Water Oak; thence North 885 west 20 poles to a poplar, Phillips'
and Ingram®s old corner; thence South 12 degrees west with Phillip's line 38 poles to a
Locus; thence South 66 degrees east about 120 polest Lo the beginning, containing

40 ecres, more or less. ‘

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Jxe Re Beam of Kalmia, N, Cs and Howard Boone of Spruce Pine, N, Ce.

doing business as The Ingram Prospect.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and\diSpose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigngd shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

Dated this __ 10 day of __March , 195 4 .
A

[Seal]

7~ [Seal]

[seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other‘document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, ' '






‘ RELEVANT CONTRACT PROVISIONS ‘ )

Repayment by Operator.--a. Certification.-—-If at any time the Government considers .that
a discovery or development from which production may be made hés resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. . Percentage royaltxu--The,Operatopf or his successor in interest, shall pay to the
Government a royalty'on all minerals mined or pfoduced from the land described in Article 2,—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty, or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be & percentage of the net smelter returns, -the net concentrator. returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half'(lé) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net

. amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and omne-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.) ‘ )

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean grst revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro—
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of 11ab111ty to pay
any royalty falling duse.

f. No Obligation to Produce.--This article'is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . 47318
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7/ | SHolz}800
A aed [P0
WY | Mt [130

JUL 18 1958

Mr. Rohert A, Lagrence
Executive QOfficer

DMEA Field Team, Region V¥
Room 13 Pest Office Building
Knexville 2, Tonnesses

Re: Docket No. DMEA-3282 {(Mica)
J. R. Beam and Howard a«m.
Ingram Prospact
Avery County, Nerth Cstcli:u
Contract No, Jdm-E675

Dear Mr. Laurance: v

Apparently cuy letter to you dated June 13, 1958, advising
that no legal basis exists for making additional demand fer royalty
from either the Operator or the Landowner under the abova-refersnced
contract, has cansed Mr. Lynch to write the memersasdum dated
Jans 20, 1958, relative to 25 other certified projects in which the
"abandenment provision”’ was not delsted from the exploration con-
tracts,

The ruling in connection with Contract ldin- K675 should

- mot be oxtended to other cases. Instead, you should {ollow your '
past practiceas with raspect to the cellection of royaity applicable

1o production from the listed propertiss. ln the event of refusal

to pay such royalty, or if the propriety of the Gevernment's demnand
is questioned, the mstter should thes be referred to the Washington
Office for consideration. In other werds, esch cane will be indi-
vidually considered and a decision will be mm based on the pqr«
tiewlar circumstances.

Sincerely yours,

W. S. Martin
ACTING  Chairman Opauun (é i:_)
’ £ uommi(u
APPROVED:
cc: Docket ===

. b :
Frank D. Lem ‘ _ / Q(é) Admr. Readmg File
Member, Bursau of Mines * - Operating Committee

- THKiilsgaard
N. E. Nelsoa :
[:sééj | WFDietrich -
Member, Gniogical Survey = Mr. Chambers -

CEFisher/GMcC - July 16, 1958 ‘ '  ae23
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("Z 7 | | : - ‘ _ | ‘ | ’ . l;;(}e ‘ Me 6(:) 5 ‘
S D | | 19 laoden | 800 | .
i’ RECEIVED Tk w

INTERIOR DEPT, ~ JUN 9i5¢ 600 %@/mw‘
JUNG « 1958 i 0C. SCLICITOR i Y/ |0

MINERAL RESOURCES 131%8 . 110
" - ‘ ' N ’ . ¢ ‘
Boucr[on’ﬂr Robert 3. Tawence .. :
Tyecutive Cfftecr, DVMUA S blig ¢
Meld Team, Region ¥ : / . ) )

Room 1%, Post Dffice [lde.

Fnoxville 2, Tennessee : 4

- Res Deoeket "o, IV A=327R-Mica I

J. 5. Beam and Howard Roome |

Inrram Prospect ‘ |

Avery County, North Carolina |

" Contract Mo. Idm=1675 ‘ |
Dear ¥Mr. jawrence: ‘

Your memoranium of May 22, 1958, to the {perating
Committee om reguestineg Ir. “rown Inoran, the lessar, to vay
the royalty, and his oblications unier the contraet has heen

receiverd, . , s

Tre Colieltorts Cffice has advised that no lepel basis
existe for makine acditional demand for royalty from either the
Jperators who abandcned or the Iandowner. Therefore, ycu should ;
make no further demand for royalty payments to the QOperator or 3
the (wner. ‘ . ' i

$incersly yours,

George (, Selfridge !

‘ - Chairman, Operating t’iozz:mﬁ.i‘.‘ben,z )
Approved : : ,
Frank D. Lamb ( jﬂ) , o ‘ ‘

&!eﬁxber, Sureaun of Mines

I'nor H. Kiilsgagrd - (;‘ﬁ ) | ' | | . 1

Member, Geological (urvey-

LGHouk :gad 6/9/58 .
Copy to: -Admr. R. File ’
Operating Committes
7 Mr. Kiilsgaard, 5222 :
| Mr. Dietrich, 3061 S .
Mr. Houk ' ' . 1

8623
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PATE T ALY @@wg7

gl G 228
Semi-Annual Report of Certified Proje r7 Q11 CC.

DMEA EXPLORATION PROJECT

. v %xj [0
. o /f‘« ‘A 7 i ’,._,«-1
Reporting Period: 10-10-=57 to 1-1-58., Examined: 584EF LLLL

Operator: Js. R. Beam & Howard Boone, Spruce Plnelfﬁ~—ﬁwm

g

1
- Mine Name: Ingram Prospect County: _Avery. Stagég N ﬁ h Carollna__J

DMEA-3282 Contract: _Idm-E675. Commodity: _Mica
Contract Date: June 7. 195L., Date Certified: October 25, 195.

Expiration Date of Royalty Payments: _June 7. 196L.

Total Amount of Contract: _$1,816.00. Total Expended: $1,306.00

Amount of Gov't. participation at 75%e...$979.50
Royalty Paid this Period: _$49.50. Previously Paid: $112.81
Total Royalty Paid to Dates_$162.31 _
Percent Gov't Participation Repaid:_16.57% Royalty Due: $810,12
Royalty Remarks: Mr, Brown Ingram said he would make another
payment on his royalty when he collected some due him on production
by the last operators.
Original Estimate of DMEA Reserves(Field Team Final Report)
Indicated (between the two trenches) 1200 1bs. 6f mine-run mica,
Inferredl(north9 west and south of trenches) 5000 1bs. of mine-run mica.
Production DMEA Ore (this period)
%%E%t T g%g%if% ?alue sg

otal L0763 §%954495§
Production DMEA Ore (Previous)

Sheet 1 243 26 $17,834., 33
Punch 6.00 11.80

Scrap §g820 00 58, Og
Total 5,349.2 7590461

n_nlu





page-2, DMEA3282, Semi-annual

Production DMEA Ore (todate)

Type mica Pounds  Value
Sheet 1,350657 $19,378,91
Punch §36.88 11.80
Scrap 3,870, .5 5
Total 25456457 B

Remarks?

When the property was visited by the writer March 26, 1958
the writer talked with Mr, Brown Ingram, owner of the property.
He said the Dellinger brothers, who last leased the mine, ceased

operations November 25, 1957, They made three sales of ‘sheet mica
to the GSA Depot totaling 69,61 pounds for which $947.28 was
received. Royalty of $19.63 has been paid on only one of these
sales, Mre. Ingram stated he has not been paid all of his royalty

as land owner.
é/"” -

Wme Ao Beck, Mining Engineer
Bureau of Mines (DMEA)

April 15, 1958






""#_ DEPARTMENT OF THE INTERIOR
-0ffice of the. So.itor _

Date '  6-5-58

Referred to: _Mr, Houk, Rm 451
From: Associate Solicitor, Division of Min, Resources

For: Information and retention

Information and return

Necessary action and return

"Comment and return

Distribution in office or region

l

Remarks: ___ The attached file is returm&dwwithout

action as per telephone conwersation between

you and. Mr. Rub

. / ‘ , ‘
(Signature) ‘7\%’
. / .

INT.-DUP, SEC., WASH,, D.C. ' 9‘,3,51
) - S






e °

UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION s

np N ﬁ‘
01 QEFOE BLDE. WMPW_@ wEs
L3 g, TEMN, . REOETY 26

YN ey
R\ IS

May 22, 1958 QC_ 230
[5]9) Mk oo
i ‘
v . T
Memorandum ~ S T
n ! :
To: - Operating Committee, DMEA, Wasbmgton B i

From: Executive Officer, DMEA, Region V C/L{ wt@ 500

Subject: DMEA-3282, Idm-E675 (Mica)
J. Re Beam and Howard Boone, Ingram Prospect
Avery County, North Carolina

From time to time we have written Brown Ingram, the
ovner of the property covered by the subject contract requesting
payment of royalty on production of mica from the land described
therein. The original Operators gave up their lease and considerable
production has been made by other Operators since then., Are we
right in requesting Mr., Ingram to pay royalty on this production
and is he obligated to pay it? The contract was signed on Form
MF-200(A) (February 1952) and the "abandonment prov:a_sn,on" was not
deleted by amendment or otherwise.

In Operating Committee's letter of April 1, 1957, on

DMEA-28l1, Idm-E523 (Columbium=-tantalum, beryl and tin) it was
suggested that cases of this sort be referred to the Washlngton

office for interpretation,
Robert 4. 'Lauren::@ A






o UNITED STATES ‘
i TR IEPARTMENT OF THE lNTERIOR
e (1 - "REFENSE MINERALS EXPLORATION ADMINISTRATION . -

', | § 2 (' RUOM 13 POST OFFICE BLDG.

} Vs . KNOXVILLE 2, TENN, = -
o) 12, 1958 Z{'EB/ o |
{ . 1 s ) o /
s RER : . Oprs Gom-=2 =T

‘ ‘ Fl?es .
" Mr. Brown Ingram L

Three Mile Station
Newland, North Garolina

Re: EMEA-3282, Idm-Eé?S-mica.
‘J.R. Beam & Howard Boone
. Ingram Prospect, Avery County,
North Garolina B
" Dear Mr. Ingram: | o
| On March 31, 1958 this office malled you a
Report of Royalty ?eview which gave a statement of royalty'due,
paid and unpaid on producpion from the land covered by the
subject contract. This statement shows an unpaid'bglance'dﬁe
the Government of $810.12, ”The last payment we received"
was a Money Order dated December 21, 1957 in the amount of
1 | $19.63. It is not within the authority of this office to.
| posﬁpone indefinitely.sﬁch actioh'as may be necessary to
collect the amounts properly due the Government. | -
| - Accordingly I must advise you that unless a sub-
stancial payment on account is received within 30 days from
the date of this letter we will have to refer this to our
‘Washington office to take such action as itvdeems’nécéssafy
'_ to'effecﬁ the collection of thé‘royalti due. | '
Very'truly youfé; .

EXECUTIVE OFFICER™
CMEA- REGiON V
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/iF-g'oo
. UNITED STATES
/ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
DMEA-3282-Mica paTE 5/27/58

REFERRED TO:
Mr. Dwyer, 6546

1.

| 9. Mr. Houk, 4451

;.

| 4.

|
FOR:

‘ ............ Action . Recommendation
X Approval ‘ --- Record

L . S Comment 'NT IO BEPT‘ Oof o -

e Conference )\ AY 2 7 1958 Referring

e Consideration 1%8 0
............ Filing .- Reply for signa-
____________ Instructions SOLIC‘TOR ture of ...
____________ Investigation weeemem-u--- Rewriting
____________ Initials ceememeem--- Signature
____________ Mailing ceeeeeme- Suggestions
____________ Previous corresIR%eEf [Vmation
REMARKS: i ] A V. AN

MAY211958
%"”ub SCTICITOR
e i AT T e R
Check (X) before the itemij?eliﬁrgg‘ AMQPRCES

L. G. Houk, Director

GPO  16—63815-1 Initials of sender.

Dvn, of Nonmetallic Min.






* o o
, ' Chambers

Oper. Com.
May 27, 1958 Mr. Johnson
A Mr. Mittendor
Mr. Robert A. lLaurence ‘ Mail Room
Executive Officer, DMEA
Field Team, Region V
Room 13, Post Office Bldg.
Knoxville 2, Tennessee :
Re: Docket No. DMEA-3282-Mica
J. R. Beam and Howard Boone
Ingram Prospect
Avery County, North Carolina
Contract No. Idm-E675
Dear Mr, lLaurence:
Reference is made to your memorandum of May 22, 1958,
addressed to the Operating Committee.
You are following correct prbcedure in requesting
that Mr. Brown Ingram pay roﬂﬁ@ty on any-production from the
property, inasmuch as ﬁe signed the Owner's Consent to Lien.
According to the Solicitor's Office his obligation to pay the 1 P

royalty is a moral rather than a iégal obligation. Therefore,
accept any royalty payments offéredabqﬁddq.ngtﬁmake any additional

1

requests to the Owner for royalty.

Chairman, Operating Committee

Approved:

Member, Bureau of Mines

Member, Geological Survey

()/’/5 QQWLQ M W[or Cﬁ&wm@ <f@ U

7? @M}\O S w»amJ/\)‘

@W @Q e L
<. ,\f\\ s D o%) :

(

m o-- \; e ¢ xf\ww&

‘£M%’ (Wwwymy‘ZMaﬁ:






DEFENSE MINERALS ADMINISTRATION 97023

PRODUCTION EXPANSION DIVISION

PROCUREMENT APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA ~ Date received by P.E.D. .

Metals or Minerals involved

Length of Contract (preproduction plus production)

Amount of Metals or Minerals in tons, units or pounds

Floor price or Guaranteed price and whether or not escalated

Maximum Government Commitment

Comments on Contract:

Date sent to Legal Division

Date of Recommendation to D.P.A. for Certification

Date Certification sent to G.S.A. by D.P.A.

Date signed into Contract by G.S.A.

Additional Remarks:

NOTE: If application is denied, or if it is recommended for change into
exploration, etc., please state under additional remarks.

. 3 ‘
S .

i Interior—Duplicating Seotion, Washington, D. C. Signed






November 8, 1957

By administrative decision November 7, 1957,
Mr. Frank E. Johnson, after consultation with Mr. Robert
Dwyer and Mr., Henry Rubin on the legal aspects, decided to
make no demand upon the Operators and not to advise the Field
Team to stop pursuing the land owners. We will accept any
royalty offered voluntarily, although we apparently have no
legal right. (Mr. Rubin suggests we may have a moral right%éfj

Re: Docket No., DMEA-3282-Mica

J. R. Beam and Howard Boone h/,l i§££&Au A@90Vur,%@

Ingram Prospect
Avery County, North Carolina (M/k%$Kf®U (ﬁb@MA@M¢éM@ éiw/
Contract No., Idm-E675 &

/‘)f A e A\}\/»ﬂ»fg

O

\ 5]t
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Date Surname Code

3/24 oot 20 | 800
i 7

SLsT (|22

LoQ

MER 24 185

Mr. Robert A. Laurence

Executive Officer

DM Fleld Tesm, Reglon v
Roon 13, Fost Office Puilding

Knoxville 2, Tennessee

Res nmm No. DiF.3282 ("‘ics}
. Besm snd Boome
Ingrss Prospect
tvery Comty, North Carcline
Contrsot ¥o. IM&?S '

Desr. Hr. Lwrenuet

1 en enclosing the erigﬁael md two eepxes of Mr, Fisher's
report of royslty review dated Msrch 19, 1958, pertaining to the
subject cmtraety

It you concur with the fmd;’mgs, the ori;_-inal ehonlé be
forusrded to the Replonel Finsnce 0fficer; & copy should be re-

' taina& in your files, snd 2 copy movm be sent to the 1mﬁomer.

. This emaplstes the ramr‘éﬁ to be ispued es & result of
Mr. Fisher's eudit trip to Kooxville lsst month, Thanks for your
cooperetion snd the zrsistance snd courtesies cr Hr. Beck and

sineerely 'ywx*s ,
(Sigred) J. L. Ghémbers

~ Jey Lo Chwbersf, Direetor
Contract fdministration
mmd Audit Diviaion

Inclosures

" CEFicher/ema

March 24, 1958 //

Copy to: ADocke'tV/ :
.+ Admr. Reading File
Helen R. Miller '
Mr. Chambers

8623 -
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" : omMEs .

o @ | sEcEwenger 24 1057
DATE T INVIALS T GeRIT

DMEA EXPLORATION PROJECT f%é:f; C;Zi:.:?:;gj?f

Semi-Annual Report of Certified Projecx
| i
Reporting Period: 423 to #0-10-57. Date Visitef° 10-10-57 |

, |

Operator: J.R. Beam and Howard Boone, Spruce Pine N.T4 T

L

Mine Name: Ingram Prospect . County: _Avery. State: North Carolina

DMEA-3282, Idm-E675. Commodity: Mica; Contract date: June 7, 1954
Date Certified: Oct., 25, 1954. Royalty Expiration: June 7, 1964
Total of Contract: $1.816.00. Total Expended: $19306;00

Amount of Gov. Participation at 75%y $979.50

Royalty Paid this Period: §8196§: Previously Paid: $31.16
Total Royalty paid to dates $112°81a Percentage Repaid: - _11.52%

Royalty Due on Production todates $782.40 to 10-10-57,

Royalty Remarks: During this reporting period Brown Ingram, the
property owner has paid $81.65 in royalty, but still owg%s the
above amount on back royalty. He told the writer when isited
October 10th he would try to cut it down and keep current.

Original Estimate of DMEA Reserves(Field Team Final Report)

. 1 4
Indicated (betwenﬁ@renches (2))- 1200 1bs of "mine-run mica,

Inferred (north, west and south of trenches) 5000 1bs, minerun.

Production DMEA Ore (this period). Type Lbs. Value
Sheet 240,18  $3,008.79
Punch 236,00 11.80

Scrap 3,870.00 8.0
Total L,340.18 .  $3,078.6L

Sheet 1,003,08 $14,825.5L

Production DMEA ore(previous)

Production DMEA ore(todate)

Sheet  1,243.26 $17,834.33
Punch 236,00 11.80
Scrap _ 3.870.00 58,05

Total  5,349.26 #17,904.18

S8






.

Page=2-DMEA=3282.

Remarks: This property visited October 10, 1957. Mr. Browm
Ingram, owner of the property said the mine is now leased to
three Dellinger boothers. He has been hired to process the mica
and stated that he would send the Government its royalty
regularly, and believed he would be able to pay some on the
unpaid royalty from his earnings.

Wm, A. Beck, Mining Engineer
Bureau of Mines

10=21=57.

Z






DEPARTMENT OF THE lNTER[Ol;?{f e £
" DEFENSE MINERALS EXPLORATION ADMINISTRATION ] A" T ;

UN[TED STATES o ?“’"“‘”‘” \

ROQASHIREROIVEEIBEELDG. o0
 KNOXVILLE 2, TENN. = . ;=

“ ’-.Décémb_e_‘r 3, 1957 R o w L

' Memorandum.

Tos Ginance Ofi‘icer - Region V - (DMEA) | :
Froms wEXecutive Officer, D_MEA - Region V- Knoxvz.lle, fI'enn.
- Subject:'_ ,Royalty Payment - Idm-E675, .DMEA-3282(m1ca)

Ingram Prospect, Avery County, N.C. . B
J. R. Beam and Howard Boone Operators. .

Transmitted is a bill-of-sale in the amount of 39392 51
and & Money Order No. 6~32-01,5-A.b5, dated. December 21 1957

‘ ’zm.

MittendorfW o
Lyneh . -~ ¢
Lau_r;nce

in the amount of %19 63 whlch is 5% royalty on. the sale. o

Robert A.Laurence R
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Project Summary Report

September 24, 1954

1.
Contract No. Idm-E675
Ingram Prospect
Avery County, North Carolina

Operators: J. R. Beam and Howard Boone, Partners
Spruce Pine, North Carolina

Operators' property rights: Lease for 5 years, dated March 10,
195,. Owner's Consent to Lien dated June 11, 1954. '

© 2. Contract: Dated June 7, 1954.
Work authorized: To be completed within six months.
Stage I: .
Bulldoze two trenches (300'x12'x6' each)
12 hrs. @ $18.00/hr. S $216.00
Stage II:

Sink five test pits 5'x5' in cross-
section. Aggregate depth 100 ft. @

$16.00/ft. 1,600.00
Total estimated cost of project $1,816.00
Government participation @ 75% $1,362.00

Work was started July 11, 1954, and completed July 30,

1954. Field Team Final Report, dated September 1, 1954.

Operators' Final Report received September 7, 1954.
Amendments: None.

Work completed:

Bulldozing 11 2/3 hrs. @ $18.00/hr. $216.00
Test Pits 68 1/4 ft. @ $16.00/ft. . 1,098.00
Total cost of the project $1,306.00

Government participation @ 75 percent $ 979.50





;‘ J/('vﬁ. ’ .

3. Audit: Réport of Review, dated August 11, 1954.

Total cost as billed by Contractor $1,306,00

Exceptions: None
Total Accepted Costs $1,306.00
Government participation @ 75% $ 979.50

4. Certification of discovery issued~A9’1/1/*J]Z.

Ore Reserves:

Indicated (between the two trenches) 1,200 # mine run
Inferred (north, west and south of trenches) 5,000 # mine run
The value of reserves approximately $6,200,00,
Estimated yield of trimmed sheet mica is 5 percent.
600 pounds of "mine run" were recovered during exploration.
8.01 pounds of trimmed sheet mica worth $161.08 has been

sold to the G.S.A. Depot at Spruce Pine, North Carolina.

5. Comments :

How conducted: The work was performed in an efficient
manner.

Operation: Good.

Engineering: Progress report excellent. /s
Geological premise: The premise that a pegmatite exposed
at Prospect No. 3 would continue in depth and laterally
and yield strategic mica was substantiated by the
| exploration work. )

Geological criteria upon which work was based:
1. Highly weathered pegmatite 5' thick consisting of
kaolinized feldspar, quartz, and green muscovite.
2. The mica is hard, clear with few clay stains, "flat
A" and splits well. '

1. Two conformable pegmatites about 3 feet apart were
exposed.

2. The thicknesses are highly irregular - the maximum
being 17 feet with an average of about 5 feet.

3. No well defined zoning is apparent but the mica
tends to be concentrated along the contacts with
the wall rock - weathered mica schist.

Future possibilities: Good.

Recommendations: The Nonmetallic Minerals Division concurs with
the field team that certification of discovery and develop-
ment be issued as a result of the-work under this contract. \\

Criteria developed during project:
1 The Geological Survey and Bureau of Mines also concur.
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" ORE ESTIMATES

' DMEA Form 18

DEQISE MINERALS EXPLORATION ADMINIQATION

ANALYSIS OF 'SEMIANNUAL REPORT OF CERTIFIED PROJECT

- Prepare in dupllcate

Flle orlginal in Offlcial Docket.

To: Statistics Branch (Code 210)

From:

D1vis1on of

Send copy‘

Report Period

/@O@ﬂ7/466ﬁ?

DMEA No.

Operator

/%743?

& . LZQQAM« °*3£Aﬁmza4&7 Brras

Contract NO.

[drz=F /7.)

Tons

Analysis

DMEA

0.3

'Qperator to date

27.72

' ﬁi{ZZaﬁzkzﬂ

Total

0o 0

Production to date

32.0

Ore in ground

.0

ﬁ ..
PWACES

<?¢va

G

2 ¢ Jﬂﬁ?idz)
19 foe. 2

4Bo0. v

INVESTMENT

Type

Feet

Shafts

- Size

Winzes

Drifts and
Crosscuts

Raises-

Drilling

Type

Rehabilitation

~Description

FACILITIES

Mine Plant

S Mill

Roads

REMARKS

Prepared by/é%;éZﬁz; 5fi£22%z§;¢0§2_pate

7

&

v

31398






$1,362 . . $1,86
ANALYSIS:  Mica $1.00/1b. -
ORE |, | DMEA  OPERATOR
. MiNERAﬂ % R , ' | B
Mica | —6,200-bs7T

Lo b 20,667 1be " 59,400

1

sl
~

TOTAL

80,067

,8979;50

PRODUCT ION

- 59,400

AVAILABLIE

20,667






MME Form 7
- (10-58) -

., o - . OFFICIAL FILE COPY
B } Date | Surname Code

s 672

JUN 9 1964

Mr, Brown Ingram
Box 116

Newland, North Carolins

Re: DMEA-3282 (Mica)
. Jo Re Beam and Howard Boens
. Ingram Prospect '
Avery County, Nerth Carelina
-, Contract Ydm-K675

Dear Mr. Ingt;n:

By the texms of the subjesct Explerstion Froject Contract and the
cextificatior of discevery or development dated October 22, 1954,
21l minerals mined or produced from Jume 7, 1954, to June 7, 1964,
were subject to the Government's tmlt.y as set forth in satd
contract,

As the peried during which preductien wes subject to reyalty has
now expired, the Cevermment acecording te its present records
retains no claim ox lien against the preperty subject to the con« .
tract or any future preduction therefrem. We, therefore, are
clesing sur baoks and recerds em this centract. :

8incerely yours, |

f | -
George Fumich, Jr.- Q\\

Acting Director

MMerrithew/mm
6/8/64
cc: Director's Read:lng File
- Region IV, R. A. Laurence
CAS&A Division
Docket
Code 500

W3e683
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

April 15, 1964 N
P ’ Re: pMEA-3282 (Mica)
J. R. Beam and Howard Boon

Mr. Brown Ingram Ingram Prospect
Three Mile Station Avery County, North Caroli
Newland, North Carolina ’ ' Contract Idm-E675

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

|

\

|

’ To assist you to furnish this information and to assure the
wvith copies of any pertinent docwnents.

Sincerely yours,

N\

-~

W. Re. Griswold, Chief
Division of Minerals

OFFICIAL’I FILE COPY.
0. M. E

RECEIVED MAY ‘7 1964

DATE | INITIALS | CuowE ]

107 1200
\——ZZ" - ‘ﬁ’
b ot A SO0






MME lorm 63 . - o S '

Revised 3-62

JEST FR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER_ROYALTY AGREEMENT

1. 8ince June 15 1960 ’ has there been & chemge in ownemhip,
lease, or eublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

, docwnentp » unless they have been provided before. S Yeg Q NOM
S S B R e S o L }f:‘::.':;'f" 3
Ve BE ST edt _ R R R Yl
2. Since June 15, 1960 , has there been a.ny production from L . /
the land subject to the contract? Yes D No&g 1

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

-

Quantity " Velue

B. If stockpiled awaitihg‘_ sale, state qnié.nﬂty, grede, and‘location,

Type . Quantity .. . Estimated Grade ~ - ' Location
Ore . ong L
Concen- ‘
trates .- Tons
Other - Tons :
3. 8ince ‘ , has any production been transported 7
through workings (Bee - . _.of _contract)? Yes [ | No

A. If so, state qua.ntity, valu ¥ ’”d disposition of material.

Disposition of Materisl Quantity Value

Submitted by:

L5131





‘, R AT . _ OFFICIAL FILE COPY _

Date Surname | Code

MME Form 7

(0-58) e 2

July 26, 1962

Memorandum to the file‘

‘From: . S. P. Holt, Mining Enginéer
~ Division of'Minerals, ' ’

Subject: DMEA-3282 (Mica)
: J. R, Beam and Howard Boone

Ingram Prospect L
 Avery County, North. Carollna
: .Contract Idm=E675 ‘
Mr. Griswold says this is an. abandonment case. No demand can be
made for royalty unless the or1gina1'0perator should move back

on the'job Therefore, no Form 63 is to be sent and it should be

'stricken from 11st of follow-up on certlfied dockets.b~

" 43e83
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MME Porm T
(20-58)

RN

1962

Jut.e .

Mesoran iy

To: The i
Prom: . 7, cianer, DME Audirtcor
Subject: (ta-v ¢f spruce Pine Mi:a “urchase

“ime 10 - 22, 1962

»

OFFICIAL FILE COPY _

Date | Burnsme Code
A
6€/26). - Lo 0 ) BOU
LN

ijeno* Fecords,

Juring the srisd of Sine 18 to V2, 1962, T exawired the purchase
rerarde of (Vs .~ A, ‘ica Pureh.ee Lepot at Srruce Pine, North .
tarolina, - te nirncae of ascartaining a~v - -eported productiom ;
andar M A sa ~rat o0 provect £0 tracts, My oavamization did mot L
fim-lase 8- te orted srodoctic ~ieet to - . alty undar the fel- :
Yow in o eoonrag s V-
Cintract aoet
Nee Gper ot Mire Nauves |
L. 27 N sdte “iea Cor,uration "wry, Reid, Keld-Mary,
* : "1l Vooker ‘
b 299% g ©.w, rail ar -, P, Hozwer ary, Reld, Keid-Mary, . ‘ :
L 213 Hooker A S
-t 39 PR caxie Minerale, ineg ~. H, Stephens (Stavens) o
gt~ g 41 ST Bathe John Mice ileTs Lotke Jotn, N, L, Barmawd N
:« b . : : v"r"- e s o
B " . REEIIEET Tetag SRR LLETr ., “ley, Tutley
S 6n T rie Mines, 7 -, " - "
% Q- 475 AL irew &, Peis e :
Yot E 51t Ture re . ooxdrica Mymine Co, . le Tope ) |
}5"':9 519 ARRTA ., 7. Twiggs & ~. 5, Clan~ i~ Huskins, Little Sam il :
gd'a 2 wgking . :
- ) g5 ° \ £ nean ﬁin{ng (DRI .‘_-1:_=!ly % ;
";‘ £6% rona Yoenmy Mining o, ~v 1, Bennett 1
© Sk oot anire Mica ¢ rtetiitchell ;
61 13Ea 3, dgrlesor, et al, Jones-tiozeman i
sl e a1t T oUmg -LOX .
A 62¢ Ty doric Mica U, annders (Sanders)
i 6% Lo vrd Mica Minels oo
SN £ Do L1l A Sevder fndng VL. ootz ,
22 LA R “an-"atallic Mirerals ~i1t¢ “sce, Patareom
C } _ “ract ‘ S
e £74 AT ¥2:3 Cut Mining Coupany vidolut, Tallent (T.lpl-t).
RS €°3 12070 .. C, Arlesor _ =1y, Shatt ' ok
¥ 675. 3282 1. R, Reaw % Voward foone  'oy-am, Cliftem | - . :
. e A
DT n3e8)






MME Fbrm 7
(10-58)

o Ter 'chlef. File&l Section, 3!?181‘! of Aintuiacrttiin

Sugname

P

g . . OFFICIAL FILE COPY" .
. R s .~: ' : :VA»ADate " Sugname , | Code | -

1224 -

o ""9‘7,"1'9;52{.}"‘ |

: umieu, ottm of :h mury

 rrems chuf. Divisien of mm Wrm, m .

Subject: . nuna~aauz iumct) i
. 'J.u.mmmum
- Ingwem Prespect
- wury Cownty, m&mlm
~ Contevest Ldm-%675

mm hrmﬁluumexmmlofawotlmlty

lcvicuwuu :hn a-bj.ot ean:zoet. .

S ms.sm Twsr
B mlmu

_'GCSelfridge/hb (1/19/62) ‘
cc: . . -Docket DMEA3282

Director's Reading File
CA&A Division

- GsCeSelfridge - - a : '

. R.A.Laurence, Reg. IV, w/cy of Report of Royalty
Review dtd. 1/12/62 & orig.’ cy of memo dtd 1/18/62
to Chief, Div. of Field Operationsdfrom CA&A Div, -

V. J. Lynch, Reg. IV, w/cy of ea. item sent to.
Mr. Laurence....‘\ :

‘w3683






MME Form 7
" (10- 58)

&nrmdun g

Prom:  .E. D. Talbert, Aeting Chief (36md E D, Tabest

Surname

& @ - jmemruscor o

1 2201

qam,_:a-s;ssé»

To: o Ch&cf Biviatan ar Eicld Operation:

contnct Adniaistutlm and Audit Diviaion '

. Sibjegtx 'nnza-szaz {Hica)

. J. R, Beap and Howard. Boou

 Ingram Prespect .
Avery County, North Cnrolinn
Contract 10&-3675

tm:lund are the original and two copies of a Report of Royalty

Review covering the subject Region IV comtract. 1If you comeur inm .

. ﬂu tacts atatod thnnxn, plcau make the tonovi.ng aistribution: .

(a) Original to ttu. "iacal Sacuou. Divitioa of Adnin- e
‘ ntrative 8¢rv£eu, Offiec mf nc Sscrctary. aad

(b) 'rwo copics to Region IV filn. B

‘rhia uport is for OME umrd purpones cmly. thcrafou, no copy l\u

, )uu provided tot the Opcrator.

As svidence of wm' concarroncc, a copy uf y@ur mmormﬁnt trnm-

' li.ttin( the origimal of the report te t.t_n kaartunt's Fiscal Sec-.
‘tion should be furnished this Division. If for any reasoa you do

not eomcur, the origisal and doth eop!.u should be rctumd to . thh

Dﬁvitlon.with yckr eoamants.

.Rac}‘;omrci;_ o

ﬂEDTalsert/ama 1-18-62

cc:

Docket C
Director's Reading- F11e RE
CA & A Division =~ o
Mr. Rothrock = .-

w3683 < .





. - DEPARTMENT OF THE INTERI R .. \ "
" . DEFENSE MINERALS EXPLORATION ADMINISTRATION. e
ROUNGHANORINGEE ECBLDG. | (- f € ..u»—;r’? L0
. KNOXVILLEQ TENN lels | 2.4 ——,-?i!ff@” °
3 December>2, 1957_? | ;%“f;;‘e
R SRR b I
| A
T F T
Memorandum - o
Tos , Finance Offlcer, DMEA - Regzon V - ,‘."’
- From: Executive Officer, DAEA‘- Reglon V- Knoxville, Tenn.

”Sub;jecﬁ‘ Royalty Payment - Idm-Eé?S, DMEA-3282 Ingram Prospecc
| .~ Avery County, K. GC. J. Re Beam & Howard Boone, ‘
Operators. ' . A

Transmtted is a bill-of—sale in the amount of i'597630
. and ax cash in the amount of $29. 87 for 5% royalty due the

Government.

. Robert ‘A. Laurence
Executive Offiter-DMEA

- Mittendorfs”
Lynch - Files
z , -






Thes \5/; ez?’ (a,;;/w/w«e 5

Lf/d/“ /;( /»gcflu{’m 47" 77ie“’ &/7 :> />L ﬁf’&gf‘

- -‘Date Purchased

GENERAL SERVICES ADMLNISTRATION
FINAL SETTLEMENT ;

Mica Purcha31ng Depot, Spruce Plne, N C.{43

CJp= A= 57

HAcceptance No,

i #M-—w/ﬂ)

cortiticate 2P5-A- 168 A | o7 Yoo o5
Authorization No. ‘ SP-— /40"% (ay .

'VOUCHER No. K2

TOTAL Wt. Lbl Lbs—G S [LbsaStalned

37» 70

Processed for
Payment

Lb»s«-'Hy-_sﬁaifned. | Total Value

No _
Processed Pay't

THINS

Dots
BLACK Spots
Stains

Undersized

Gain

Process- Loss

Total Lbs

[s97.20

Purchased .- L S ey T T

| Less: initial Paymen

|| Balance Duéfj? :

- o TR
,4Seller“= Name.v

:Address’






Memorandum

Tos
From:

Subjects

. ’
i .
d AR
\. ‘ ,,[ k(/d’ﬁrbb‘jl\"“’ 4 2 M
. Cea S sl e
( ! I
! DWE A

UNITED STATES |RECINT L anie |
DEPARTMENT OF THE INTERIOR [&7. - B9
, N A

DEFENSE MINERALS EXPLORATION ADMINISTRATION i‘* ! C? T e T
ROOWASHPOSTAF RECD BLDG. ;/ ‘[“ T 20
KNOXVILLE 2, TENN. !\T“ S
November 1, 1957 e Y R

Operating Committee, DMEA - Washington

-Robert A. Laurence, Executive Officer, DMER -~ Reg. V

DMEA-3282, Idm-E675(mica) J. R. Beam and Howard Boone,
Spruce Pine, N.C. Ingram Prospect, Avery County, N.C.

On October 3, 1957, I wrote to Mr. Brown Ingram,

the land owner, requesting payment of royalty due on mica

he has sold from the Ingram Prospect.

referring

No reply has been received. Therefore, I am

the matter to you for appropriate action.

@f{ﬂaur ence





& C - : T e T
b . v IR \ Ovbrleiil blele CUPY _
: . s DMEA

- 'UNITED STATES | RECEWE 50 9 by
DEPARTMENT OF THE INTERIOR Ded
DEFENSE 'MINERALS EXPLORATION ADMINlS_TRAT!ON “7

'ROOM 13 POST OFFICE BLDQ. 1_ lWé2$?-§?@O_
. KNOXVI;LE 2, TENN‘ - o - &.;\_.5.:
. October 3, 1957 T e

[

;‘v
i

R §>
. SN

]
i
)
i
l

~ Three Mile, North Carolina

Re: DMEA-3282-mica -
J.R.Beam & Howard Boone
Ingram Prospect
Avery County, N. C,
Contract Idm-E675

Dear Mr. Ingram: -~

On May 7, 1957, I wrote to you explaining that a
payment of $710,.11 was due the Government as royalty on sales
of mica totalling $14,202.16 from the Ingram Prospect between
August 14, 1956 and March 18, 1957. Since that time, we
received three payments (May 14, May 28, June 18) totalling

- $81.65. This leaves an unpaid balance of $5629.46 which is
over due, in addition tc 5 per cent royalty on any further
production unti] a total of $979.50 has been repaid. ‘

Please-send'ynuf check or money order for the amount
due, together with sales slips or settlement sheets. ,

‘Very truly yours,

ces : e ' ‘ o ~ :
v | ~ Robert A. Laurence, Executive Officer
Opr, Com=2l~ DMEA Field Team, Region V
Lynch o : ' o
J.R. Beam v A

Howard Boone
Files - '





UNITED STATES
DEPARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN.

June 21, 1957

Memorandum
Jo: - Finance‘OffiCer, Region’V (DMEA)‘ |
From: = Executive Officer, DﬁEﬁ —'Region V- Knoxville 

Shbject:  Royalty Payment - DMEA~3282 Idm-E675-m1ﬂa
Je. R. Beam & Howard Boone, Spruce Pine, N.C,
Ingram Proupect (Cllfton) Avery “ounty, N.u.'

Attauhed are settlement sheets for mica sold '
from the subject certified project in the amount of $599.81;
and a money order for 5 percent of the sales in the
amount of a}O 00 to be credited to the contract.

‘Rdbert A. Laurence

e
e b

OFFHCQ AL Fch. COPY

DME A
T L Jul 241957
ﬁittendorf - , 41A§EEE,
%X?;i %ii;il;

|
I
A
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UNITED STATES P RECINT L 0z |
DEPARTMENT OF THE INTERIOR ’“: e !
— } . - \\pt.:',;,/ i

DEFENSE MINERALS EXPLORATION ADMINISTRATION  |j 3‘ ’C) - --_‘. o
ROONASHPOSTA)F 5D BLDG. F AR =T @0
KNOXVILLE 2, TENN. - LAA5T
November 1, 1957 ' ? 4‘“ﬁ T

' T

D B B

Memorandum e ﬁ“‘—w&
=

Operating Committee, DMEA - Washington

To:

Froms ‘Robert A. Laurence, Executive Officer, DMEA - Reg. V

Subject: DMEA-3282, Idm-E675(mica) J. R. Beam and Howard Boone,
,Avery County, N.C.

Spruce Pine, N.C. Ingram Prospect,

On October 3, 1957, I wrote to Mr. Brown Ingram,
the land owner, requesting payment of royalty due on mica

he has sold from the Ingram Prospect.

No reply has been received. Therefore, I am

referring the matter to you for appropriate actions

obert A, Laurence






DHMEA

'UNITED STATES o TEENEOOT Y o

DEPARTMENT OF THE INTERIOR | > %7 " . il
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDQ@. ["

~ KNOXVILLE 2, TENN. B NG Haich

~ October 3, 1957 _ Tg: BN T T

o ‘ CrpbSail Vi COBY

Mr. Brown Ingram -

~_Three Mile, North C&roiina'*

. Re: DMEA-3282-mica S
J.HR.Beam & Howard Boone
Ingram Prospect
Avery County, N. C,
Contract Idm-E675

Dear Mr. Ingram: -

On May 7, 1957, I wrote to you explaining that a
payment of §710.11 was due the Government as royalty on sales
of mica totalling $14,202.16 from the Ingram Prospect between
August 14, 1956 and March 18, 1957. Since that time, we
received three payments (May 14, May 28, June 18) totalling
$81.65. This leaves an unpaid balance of $629..46 which is
over due, in addition to 5 per cent royalty on any further
production unti] a total of $979.50 has been repaid. ‘

: Pleasé-send'yQuf check or money order for the amount =
due, together with sales slips or settlement sheets. ‘

'Very truly yours,

RAL/zm "

ces : - ‘ _ o ‘ o
, "///f/# ' Robert A. Laurence, Executive Officer
Opr. Com=2L-~ ' '~ DMEA Field Team, Region V x
Lynch L - : -
Jele Beam ’

Howard Boone
Files .





September 11, 1957

Telephone conversation between Mr. Robert A. Laurence and
Mr. L. G. Houk,

Re: Docket No. DMEA-3282-Mica
J. R. Beam and Howard Boone
Ingram Prospect
Avery County, North Carolina
Contract No, Idm-E675

Mr. ILaurence promised to drop us a note on whether
or not Mr. Brown Ingram has paid the royalty due on the
production he has made.

" Hold Attached Letter

Mr. Houk -
We should write Laurence asking what has o : ;

developed from his letter of 5/7/57 to Mr. Ingram_

and advise that if no pdyments have béen recelved

we propose to write to Beam and Boone. :

i

|

|

If laurence agrees we will then send out the |
attached letter. ?
i

I AANS R * FEJohnson //\&$

L _ e
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GENERAL SFRVICES AIL/1RISTRATIOH DATE WRCE‘S?‘ 57 IL
FINAL SETTL:MENT :
MICA PURCHASING IEPOT, SPRUCE PINE, N. C. {CCEPEINCE a0l -2076 (a) ‘
[CERTIFICATE LOT NO. VOUCHER NO. §
',A“x{monmulon 1868 & <p AG=2076 (a)
AL WGT(LBS)] 1BS. - G. S. |1BS. - STAINED |iBs.—ny. Stitip TOTAL vwn::q_
PROCESSED FOR PAYMENT | 933 8.90 1.2 3.08 32.8 |
PROCESSED - 10 PAYMENT 7 |
== )
BLACK - Sﬁﬁ FOR USE OF CERTIFYING OFFICER /
- UNDERSIZED -‘
PROCESS = 7 pcc e / ‘
TOTAL 18S. PURCHASED ATy
LESS: INITIAL PAYMENT - VOUCHER NO. SCH. KO 196.
BALANCE DUZ covererrt ] SELLER 3 130,06
SELLIR'S NAME AND ADDRESS

T. i, Underwood & lngram
Bewland, ii. C.

NAME OF MINE AND LOCATION
Cliftam~ivery Comty, B. Go

APPROVED

Pt Biceccoy s

DEPOT SUPERINTENDENT T ‘
Form R4-T36, May 1956
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e OFFICIAL FILE COPY
IMEA Form 7 . ’ . ' Dot}e Surname | Code
(12-56) . ﬁVM 600

- -)3 800
130 |/
600 - 110
, _ .- 100
// - ”
7 220
Ire Robert d. laurence . R§ ‘
Gzocutive O %ﬂi@r, prRA ' - ' e -
rield Lean, Roglon ¥ I 140
oo 13, Dest CPfice Bldg. A 140

fnezville 2, Tennelgee

pv : Docket No. D“*“";@f-%j@-’:ica ,
Je Ro Poan &ﬂ& ?0“&?& Foone (/f
Ingram Projpoct V2
[wory Cmty, North Garolina
@@&t?@sﬁ e m@?¥u675 //

4/ //,
- VA
our letter of ¥ay 7, 1957, to

Va
ceforence ib mafe to
wraxg/ ﬁ"‘roupec,t, requew:b’ing

Lr. Browvn Ing'aw, léwsor of ‘&}Ec

zs,mi;;/ 15 to inguire if 2 fee
delinguent x'éyalty m to aﬂvi

Hewerd Ecqnc » the oucratwa, wzm are 1iabl i‘cafc ruy&l\t:j @m any
predection.  “heo letter win be cent thru y :

conCUrronce. 7
,
3 imeorely FOWre,
/
/
/
/
/
Arproveds / y /

.Wesmber, Bm:*ea}; oi Idneo /
/
Yomber, G«aa“ogic:al m'vey

Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





-

IMEA Form 7
(12-56)

Messrs. J. R. Beam -
and Howard Boone
Spruce Pine, North Carolina

Gentlemen:

OFFICIAL FILE COPY

Date Surname Code
~140
61
iz
7

© Re: Docket No. DMEA-3282-Mlca ," |
' J. R. Beam and Howard Boone : 130

. Ingram Prospect 110
. Avery County, N, C, - .
~ Contract No, Idm-B675 1@%&

Under the terms of the subject contract, you

are liable as sureties for payment of royslty on any
production made from the land deseribed in the contract

even though you are not the producers, (See Bnnex II , )
“attached tc the Contract fcrm,) a/~gﬂw, . RPN

R s

The Government 88 only received royalty in

tme total amount of $31,16. However, the following sales
_are noted at the Spruce Pine Mica Depot-upon-whieh
royalty is due (except for lot 946):

- 268 45,8 450 #7 9/ 2

: Prelim, Date. -~ Final | .

__ Lo% Pounds Payment Final ggyment' Zotal
8/1&/5 156 38.12 $520.85 8/24/56 9.85'5  511.00
8/21,56 >4, ﬂS 37 518,35 8}31?5 285 .03 804,38
8,29/96 ' 8,31 374 ol 9/1& 56 204, 13' 578.17

o 9/21/56 206 54,18 47,32 9/28/56 - 265, 27 . 812.59
3 9/28/56 335 .53.30  53Q.4% 10412/56 260,27 - 779.68
N/ 10,8/56 3060 5h.60 585,49 20/26/56 350,24 - 935 73

N 11,20/56 525 54,44  561,41\11/30/56 422.32 %

N W/ 11/28/56 565 65.87 52547 12/47/56 470,94 99
12/4,56 584 63.44 524,81 12/13 56 414,313 1,039. 12
, 12/7/56 605 48,31 428,18 12/19 276.98 705.16
2/17/56 642 6€8,18"

.\ / | 1
| N 3/57
1/8
B /.74

742,30 1/4/57 321, oo 1,063.30
681 65.43 629,79 1/18/%7 \\Eig‘ 949.40
702 89,62 544,34 1/23/57 21 ga; 755.06
794 57.38 524,10 2/19/57 155,

679.74
| 27285 876 T1.99 v 3/ee/5r by 61\\ ggg 32

3/18/57 946 36.56 337.82 4/12/57 124,48
' Less Lot 946 on which royalty is paid |

Total sales °

8623





i > a5
y W{/I 14,117

Accordingly, the sum of $710,11 15 due the
Government as royalty as of March 18, 1957, and unless
you can arrange to have Nr. Ingram make prompt payment .
in this total amount you should make your check payable to
the Defense Minerals Exploration Administration and for-
ward it to Mr, Robert A, Laurence, Executive Officer,
Defense Minerals Exploration Administration Field Team,
Reglon V, Room 13, Post Office Building, Knoxville 2,
Tennessee, ,

Sincerely yours,

Administrator

7
Copies to: DMEA Docket
Adm, ‘Reading File

T.H., Killsgaard, USGA
L.G. Houk, 4451

W.F, Dietrich, 3061

R. P. Dwyer

H. C. Rubin

Field Team, Region V (2)
Chron, '

: Pending Coa _
L.G. Houk/Rubin:m Lone s i
6/6/57 " T %WW .

Lot

2

7

\:
“

Y

L

e
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOM 13 POST OFFICE BLDG, :

KNOXVILLE 2, TENN,

May 29, 1957

. Memorandun'
To: HeJen Miller, Finance Officer, Region V =
Froms xecutive Officer, DMEA - Region V - VKnoxville s Tenn,

Subjecty Royalty Payment - Idm-E675-DMEA-3282-Mica
. ‘Ingram Prospect (Clifton) Avery County, N.C.

/ Transmitted is a bill-oi‘-sale in the amount of

$a89 00, and a royalty payment for 32& 45 (M,0. #6-9,93#.481)
for credit to the sub_ject certified project. ’ |

Robert A. Laurence ..

e

| SR Fie copy

| | DMEA

—_ | | o o - | RECEIVED jJAY 81 195;
ce E . ’ ’

Bt R
Fﬁga | o /3 | Und Lo |

i

.1'
i






, | UNlTED STATES _
DEPARTMENT OF THE lNTERlOR
.DEFENSE MINERALS E)_(PLORATION ADMINISTRATION .

ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TENN, =

‘May 14, 1957
- Memorandum B 1<l e,
Tq: " Finance foicer, Reg:.on 4 (BEEA' @ , -

. Froms Acting Executive Officer, DMEA - aegion v

Subject: Royalty Paynent - Idn-Eé?S-Kica. Jo Re Bean and
Howard Boone. Ingram Prospect {Clifton) &very
County, N. Co
_ Attached are bills-of-sale for mica in t'he_ 'v
amount of $543.85, and a Money Order for $27.20 for 5%
rfoyalty on the sales to b‘e'cr'edifed to the subject contract.

V. Jo Lynch

in,

i ¢
Lyne - e

A lutt.mdorr/

\

Files
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m&hdlysold toyou wapgo. ‘
iﬂ compliance with the Fair

GENERAL SERVICES AININISTRATION DATE PURCHASED
FINAL SETTL:MENT 8-14-88.
ACCEPTANCE WO,
MICA PURCHASING IEPOT, SPRUCE PINE, N. C. A’x-lﬁ‘}‘)
[CERTIFICATE ) o7 10. VOUCHER NO.
| AUTHORTZATI ON
NO. o SP 1 "w158{a)

AL WGr(LBS)| 1BS. - G. 5. |1BS. - STALNED LBS.-HY, ST4IN'D| TOTAL VALUE

FPROCESSED POR PAYMENT

- UNDERSIZED

= ///////////////////// .

LESSs INITIAL PAYMENT - VOUCHER NO. SCHe NO. S20.88
. BALANCE DU covermmrr [ SELLER J =785
SELLEIR'S NAME AND ADDRESS NAME OF MINE AND LOCATION
Clifsom
Ce Re Undorweod and Ingram |
m. Re Co a
| APPROVE, R '
%') } ¢'§ £ /a*:’a” Lfy .
L DEPOT SUPERINTINDENT DATE

Poorm - Uaer 10K&











ACLION ON TN .l"f?. ,
G JANAL FIFLD (LAMREPORD

tate \%- - / 8

tefarrsd w032

5 ' Livisic .
6. Jdocket Control Mails and Files

Note Zomments in report regarding:
L@@g%“%wwé/@w
7 il
| Fu G b
" sy ! ﬁ%ﬂf”’?’w

b .% 7/@\ﬂ0 @gf

and take approprizte action.

@ T e T e D e

Action taken by Divisions

RoberWams






,7/““ !
Co ® @

Semi-Annual Reports of Certified
Project

Reporting Period: To L4=23-57 Date of Examinatiom: 4/11 & 23/57

Operator: J. R. Beam & Howard Boone, Spruce Pine, North Carolina

Mine Name: Ingram Prospect

County and State: Avery County, North Carolina

Docket Number: DMEA-3282. Commodity: Mica | @EFﬁﬁgiEﬁggééﬁﬁ n-
o ‘ MEA |

Contract Number: Idm-E6 -REQEWE@£WAYJU@]é§7

S _DATE [rALs [CoBE"
Date of Contract: June 7, 1954 ol
‘Date of Certification: lOZZgZQ& N Rt R
Expiration Date of Royalty Payments: June 7, 1964/ !5~—~_‘_

- l

Total Amount of Comtract: $1816.00 ‘ -—-.%-~___~_j:::ij
Total Expenditures under Gonﬁract: $1306.00 ———

Amount of Government Participation at: 75% = $979.50

Royalty Payments this Period: _ $23.,11

Previous Royalty Payments: _$8.05

Total Royalty Payments to Date: _{$31.16

Percent Government Participation Repaid: _3.18% J
Royalty Due on Production to Date: $710.11

Royalty Remarkss The writer discovered on his visit to the property
April 11, 1957 that operations were being carried ongthe property
covered by the contract. Upon checking at the Government Mica
Buying Depot it was found that $14,664.16 had been paid for- 995.07
pounds of mica in 18 sales from August 14, 1956 to March 18, 1957. -
No royalty had been paid on any of these sales. Upon a return visit \
the writer received $23.11 in cash as royalty on the sale of 36.56
pounds of sheet mica én Lot No.946 on March 18, 1957 for which $462.30
was received. This payment was made by Brown Ingram, owner of the -2
prospect. He stated that as they made additional sales they would p
try to reduce the amount of royalty due. :





R
. ' B ‘ ‘

Original Estimate of DMEA Rgserves(Field Team Final Report)
Indicated(between the two trenches) 1200 lbs of "Mine-run mica™
Inferred (north,west & south of trenches) 5000 lbs ®* @ m ®

Production DMEA ore (this pericd)

Pounds Value
. Sheet mica 995.07 $T4,66A.Q6

Production DMEA ore (Previ@us) | _
Sheet mica 8.01 161.08

Production DMEA ore (todate)

Sheet mica 1003.08 $14,825.5L
Remarks? Operations are now being carried on by Hg@gyhggggfg? v
son_of Brown- Ingram, the property owner, and J. R. Underw £

Newland, N.C. They are calling the deposit the "Clifton Mine®.
Brown Ingram told the writer that they have spent $3500.00 on
bulldozing since the start of their operations last summer. They
are presently mining about a hundred yarQ§\§g%$h of the area
ntract-—work was—done—6n- the pegmatite shown—en-the
examination map as Prospect No. 1. A large open cut had been
made following the pegmatiteées to the north. Then an incline
dipping about 30° was sunk on the pegmatites. When visited they

Y€

were mining on the westernmost of the two and were down approximately
50 feet. Hedey Ingram and another man were working in the mine -
at the time. The deposit is soft and needs timbering throughout.

Wbl

Wme A Beck, Mining Engineer
Bureau of Mines





~ Mr. Brewn\Ingranvif,

DE.FENSE MINERALS EXPLORATION ADMINISTRATI
ROSASHIBGSPORFICE®BLDG.
KNOXVILLE 2, TENN.

May 7, 1957

Three Miles L
Hawland. North Caroliaa o

fRé? ‘Dockét No. DMEA-3282-Mica
- Je. R. Beam & Howard Boone .

° Ingram Prospect
Avery Countvy, N.C.
5 Gontrtet~80. Idu—E675

Dear Mr. Ingrant

It has come to our attentian that mien is bei pro-
duced and 18 sales have been made since August 14, 1956 from

‘preductien from the land covered by the subject contract. No

royalties have been paid the Government until a recent visit of
our engineer, Wm. A. Beck, when you paid him $23.11 for royalty
on the sale of Lot No. 9&5 mads . Nareh‘ls 1957, The records

at the Government Buying Depot in Spruce Pine show that sales
prior to this amounted to $14,202,16, The Government's royalty
of $710.11 as 5 percent of this anounb is atill unpald., We

‘would appreciate & check in the above amount together with

copies of sach final settlement sheet.

| For your information the project was certified for 3979 50.
Payments amounting te $31 16 have been nade, leaving a balanca of .
3948 3k still due. |

The records at the Government'a Mica Buying Dcpot show

that the following sales of mica have been made from the Clifton

Mine from August 14, 1956 to March 18, 19573
- Prelim. Date Final

Date Lot = 292&.. ~payment  final payment - Total
8"110"56 foo 156 . 33 12 *520.85 8“24-'56 -,}9 85 511 Oo/’»/’/'!//
8-21-56 . 18Lh  45.37 518.35 @ 8-31-56 $286,03 soa 38
8-29-56 217 L8.31  374.04 9-14-56  204.13 - 578.17
9-10-56 254 5863 484,70 9e21-56  422.03 ° 906.73
9-13-56 - 268 - L5e25  50.47 9-26-56 . 396,17  846.64
 9-21-56 296 54,18  547.32 9-28-56 ' 265.27 812.59
928456 335 53,30 519.41 10-12-56 260.27 779.68
10-8-56 360 54,69  585.49  10-26-56 350.24 935.73

== anlsg 535 Shebl  561.41  11-30-56 422.32 983,73

AR 65.87  525.47  12-7-56 . 470194 996,41





. | Preli ’”Bate‘m final
Mmm .sm...,ﬁmﬂmzs.s&

12456 584 63444 624.8) 121356 414.31  1,039.12
12+7-56 605 ga.am 428,18  12-19-56 ‘27 98 705,16
1241756 ggz- 8.18 7h2+30  l=he57 321,00  1,063.30
1-3.57 - 681 65.43 - 629,79  1-18.57 319,61 9&9.#0
Le8.57 702 59462 Shie3lh 12357 210,72 755.06
2-1-57. 79 57.38 524410 24957 155,64 67974
2-28+57 87 - 77.99 1771 322457  137.61 855.32
3-18-57 946 .36.56 337.82 41257 124,48 46830 ¢4 7,

Total sales.,... su,ééz..:.s
Lc:a Zot 9#6 on which royalty ia pnid <_ ggg,;g'
‘ | @1k,202.16

Planse ‘make checks p&yubaa to the Defense
Minerals Exploration Administration and send them togcthervwith
sstilement sheets to H. A« Laurence, Executive Officer, DMEA
?ield Team, Region V, Room 13, Post’ foict Euilding. Knoxville,
Tennessee,

- Very truly yours,

Rabnri’k. Laurence
Executive Offlicer, DMEA
R&giun ?

us/u o : ‘ |
cet o : . ' i
Fil«s - - . S - -






~ UNITED STATES .
DEPARTMENT OF THE INTERIOR
T DEFENSE MINERALS EXPLORATION ADMINISTRATION

" RoOKPETHRTORACR fna.

" 'KNOXVILLE 2, TENN,

Memorandum
Tot Flnance Officer, DMEA - Region V
From: Executlve Officer, DMEA - Region V - Knoxville

Subject: Royalty Payment - Idm-E675, DMEA-3282 (mica)
0 de R. Beam and Howard Boone, Avery County, N.C..

( ' Attached is a blll-of~sa1e 1n the amount of -

$462.30 for mica sold from the 7ubJect mine, and also attached:

is cash in the amount of 323 11 for royalty on the sale. '

_Robert A. Laurence

zm."" /

Yittendor£//
Lynch
Files






7z

GENERAL SERVICES ADMINISTRATION:
FINAL SETTLEMENT.

Mica Purchasing Depof; Spruée Pine, N. C.

' Date Purchased

3-18-57

Accept;ce No. 7é 5[ /a)

Certificate

Authorization No.

LOT No.

VOUCHER No.

TOTAL Wt. Lb

Lbs-G.S.

Lbs-Stained

Lbs-Hy-Stained

Total Value

Processed for

;?é":(oq

1284

176y

S, 1A

462,30

Payment
: No

Processed Pay't|

17%

THINS

Dots
Spots
Stains

BLACK

Undersized

Procegs=ein
Loss

P3O

Total Lbs
Purchased

g6 56

Less:

»Initial‘Payment - Voucher No.

Sch. Nb.v

23792

Balance Due:

Government :

Selier:

)24 S

‘Seller?'s Name

‘dd’e“ﬁ" /L. //Mmaw«ﬁ? é" ﬂm/;w

NAME OF MINE:

)%%35ﬁf7/i/ﬁ4,1542—

2?%742¢w~{ﬁ2)424?17
DMEA Nou FA S A 1amE 6 75
County:@-Wa State: 7. &






.4\
- : Dockei Coh,
- ‘ . Surname :

a \UNlTED STATES .
PARTMENT OF THE. lNTERIOR.

/EFENSE MlNERALS EXPLORATION ADMINISTRATION ) %ﬁ'k

. WASHINGTON 25, D.C. 600

®CT 2 5 1954

ces administration '
' Ros Dockst Ko, n&u«azsz B.let
.J« R. Beam and Howard Boons
Ingram Prospect
Avery County, Morth Carclima
Contraet No. Idn-vﬁfﬁ

Dear Mr. m:'

I am emloaing ons Wpy of & cerurimﬁm nf dissovery ar
dwolamc relating to the subjeat cmmt, : ;

' The exploration comtract was axgnud on Jimé 7s 1954, with
the mt m@ipatm 0 the sxtent of 75 pereent of 61,616.00
w ¥ »

" 5he projmt was sw on July .u, 1954, and eeuylated
. J'u:l;r 30, 1954, after the exponditure of &1,306.00 whick is the total
net scesptsd cost ascording to the Andit Review. mmtpﬁ& -
75 percent of the total asespted mst or %50. :

The work performed cm this project sousisted of Wcm
two trenches, eash 300 feet lamg, 12 feet wide by 6 foet deep, and
sinking aime 5x5 foot test pits for s aggregate depth of 68 1/4 fest
on two parellsl conformable pegmetites, The average thicknesses of
the pagmatites is five feel. The sxplorstiom furanished sufficient
data 1o ealewlate indioated reserves of 1,200 pounds of "mine yun®
mion, and iaferved reserves of 5,000 povads of "mine run* mica.

M \ mqummmmmmmormumx";1- -~” ‘
| performed and has eertified mﬁnﬁinwewwdmlmtm I
mmmmmummscmm o

smmly yaurs, ‘ _ R
. ) ' Copyto. Adnr, R. File .
*@’@" Wittendoct . -Docket - _
‘ : ' - Mr. Johnson Lo
 Mmintstretor - Mr.. Chambers
_ : 1 : . M. Kiilsgaard, 5223 °
‘Baclogere I 7. Mr. Hedges, 4604 .
. o o - . Operating Comm.ttee
J‘Hopk:.ps:gad.lo/ 19/ 54 S ‘ Field Tea.m, Reglon VII

RN






i . ' 7 . o=
- : - _ : DOcket\%p;r\\ /
' : o : _ ‘ ’ Surname : o
UNITED STATES - - o 4 A
DEPARTMENT OF THE INTERIOR : ,\L! W -
DEFENSE MINERALS EXPLORATION ADM[NISTRAT‘ON ' .
~ WASHINGTON 25,D.C. - gag | W

Mr. xrmg Gumbel, Acting Director -
Materials Divisiom :

Emorgenoy Procurement Sc:vioo o

Gomeral Serviess idmisistretion ) o -
Washington 25, D. €. © Res Pocket Mo, IMEL-3282 - Mica
‘ : o 3, R Mmﬂ m Boone

Dear Mr. Gumbel: o eanmatxo. m.ws .

. Iummewﬁammwme@mmayw |
devalepment relating to the swbject comtract

mwmmwmmmhu? 1954, with
m&zmm mout, partictpatisg to the axtent of 75 percemt of si,ema.w
or §,362.00,

Wojectmsmmm iy 1, I%épmim
July 30, 1954, after the expenditore of §1,306.00 vhich is the total
net acoepted oost seocrding S0 the Awdit Review. mwm&
?Spmtdmmemtmmaso.

mmmr:mﬁuwmzmmmwwm
tvo trenches, sach 300 fest long, 12 fest wide bty 6 faet deep, and
amumsmwsmmmtarwnw&apmw _
68 1/4 fosk om tio parallel confarmabls pegmatites. The average
thicknesoes of the pegmmtites iz five fost. The explovation DNurnished
sulficient dats 1o valelate imdtcated reserves of 1,200 powsds of
mom' mmmws,&mmammv

‘ - WM¢m:dvﬁtmﬁmm?mum:fhﬁcm
performed asxil Maz osrtifi ndilmmw mlm

Simely ym,
Copy to: Admr R. File
‘ "~ " Docket
: ' . . Mr. Chambers
Bnel . o - o Mr. Kiilsgaard, 522% $229%.

Mr. Hedges, 4604
Operating Committee
Field Team, Region VII
Mr. Houk

Adxintstrator - . YMr. Johnson
JHopkins:gad 10/13/54





Admr, .R. File - -

Docket .

~Mr. Johnson

Mr. Hedges, 4604

Copy tos-

G@tlm:

Field Team, Region VII
Mr. Kiilsgaard, 5227
Operating Committee

Mr. Chambers
" Mr. ‘Houk

_’&atlm B B : ' - ao\

JHOpkins:gad,9/27/54 , | - o - 'Q"

Messre. J.'R, Domk and
.Sprmsl Pine, Narth Garolina |

. ' ‘ : Docket Copy
. . B . o Surname : ‘
 UNITED STATES

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - * -

| INTERQQRWT ' WASHINGTON 25, D c o 600 .' .
ocT 1_41354 S e ST e

Howard Boene

Re: Docket No. mzz& ~ Mea
: Ingram Prospeet
Avery Comaty, Norik cqrolim
coatmet Fo. mws

Traamt-tod mith is s urtifiutim of diuonry ar

development cu Comtraet No. Idm-BN75S on ‘th Iuru Prospect, wa‘y
Comnty, !orth Carolina.

By the terms of the &letim Project cmmet and of
the certifieation, all produstion from the property from the date
of the Exploratios Project Comtract, Jume 7, 1954, is subjest to

- the Govermment's perceatage royalty as set fortk in the comtract

utilthomot%SOispuaornntﬂmnlﬂ,wﬁmm Ly
ocm;tirst. :

Pments ahould be mde %o xr. Roborb A. laurence, Exscu-

 tive Oftim, Defense Minerals Exploration Administration Pield Team,

Regior VIX, Roem 13, Post Office Puilding, Kmoxville 2, Temmesses.
Checks shomld be drawn paysble io the Defense Nimersls Exploration
Administration. The purchaser shonld be advised to deduet the royal-
ﬁuft«mmtdmmmsh&m&fmmm&toth&
Exscutive mm.

" Royalty pu:mts to the Governnent should be acecupnie&
by suitable evidenes, sush as eoples of setilement sheets shoving
quantity and grade of ore socld, the mame of the purchaser, and the
pﬁ«udchrgasuﬂiﬁadtoheomﬂwmpum

© You are requested tow’sﬂyk. ancatmchngu in
ovaership or prodwstiom rights that may have axy effect om the Govern-
meatfs right to its perceatage royaliy. 4Also, if produstion ceases at
any time for amy extended period, plssse notify Mr. Laurenee at sixe

o mthinmhmtmprmtimmmm

s

Sm::cly yours,

C. 0. Mlttendorf/( RS
15
Vlduuiatutw

N
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UNITED STATES g
DEPARTMENT OF THE INTERIOR SEP1 7 1954\

BUREAU OF MINES
WASHINGTON 25,D.C. .

September 16, 195k

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materiels Branch

Subject: DMEA-3282 (mica)
Applicant: J. R. Beam & H. Boone

Name and Location of Property: Ingram Prospect ‘
Avery County, North Carolina

Contract Number: Idm-E675

Date of Field Team Final Report: September 2, 1954
Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 1k, 1954

Field Team Recommendation: Certification

Comments:

1. Exploration, which began June 11, 1954 and was completed
on June 30, 1954, consisted of bulldozing two trenches.

2. Good quality mica was obtained as a result of the DMEA

project.
3. Expenditures - Total approved $1,816.00
. Total cost 1,306.00
Gov't. share 979.50
Value ?

Recommendation: ' )

I concur with the field team's recommendation to issue a
certificate of discovery or development.

cz;z>31un424fgf;ﬁ;0u€7

Donald R. Irving






’ . IN REPLY REFER TO:

UNITED STATES

‘\,» ey hd ]
Prligade Lo Y

DEPARTMENT OF THE INTERIOR e \ .
GEOLOGICAL SURVEY ZD | § o \J\\‘.
WASHINGTON 25, D.C. U

September 14, 1954

Re: DMEA-3282
- Ingram Prospect
| Spruce Pine, N. C.

1 Memorandun ¥ $1,306 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. 8. Geological Survey

Subject: Review of Final Report

The Field Team recommends a certification of discovery be }
issued.

Completed contract work consisted of two trenches 300 feet
long and 68.5 feet of test pitting.

Two parallel pegmatites were exposed by DMEA exploration.
Their thicknesses vary from 5 to 17 feet with mica concentrated
mainly along the contacts with weathered mica schist.

Total reserves are estimated by the Field Team to be about
6200 pounds of "mine-run' mica.

About 600 pounds of mica have been recovered in the course
of DMEA work and additional mica can be obtained by strip-mining.

I concur with the Field Team and recommend this property

be certified as a discovery.

E. 17 Newcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
ROOMASHIRGS DB (E: 8L.DG,
KNOXVILLE 2, TENN,

September 2, 195k

Memorandum”
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA « Region VII = Knoxville

v/
Subject: Final Report, DMEA=3282, Idu-E 675 (mica) dJe Re Beam and
Howard Boone, Spruce Pine, N. Co Ingram Ppespecte

Enclosed are four copies of the subject Field Team report,
Operator's f£inal report was semt your office in Julye
The examiners report that a small reserve of mica was dise

coversd, thereforey; we recommend certification of discovery on this projects

Robert 4. Lawex;ékwm‘\

EXECUTIVE OFFICER
DMEA REGION Vij

Wme Ao Becky, for Ve J. Lynch
U, S, Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

9-13- 54

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATICN

FINAL REPORT
oN

DMEAe3282, INGRAM PROSPECT
(rica)
Avery County, Ne Ce

By

Kefton H. Teagwe, Oeologist
Us S. Geologicel Survey

[}
Lawvrence Eo Shirley, Mining Engineer
U. S. Bureau of lMines

Dewey H, Agos, Geologist
U. S. Geological Survey

September 1, 195L

DMEA

Reviewed by
OPERATING COMMITTEE

7-13-54

(date)
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DMEAw3282, INGRAM PROSPECT - poovEno
IdmeE 675 (mica)

Operators: J. R. Beam and Howard Boone, Spruce Pine, North Carolina

The Ingram Prospect is 146 airline miles N, 45° E, of Ingalls,
Avery County, North Carolinae

Work completed under the contract consisted of, dozing two
trenches; each about 300 x 12! x 6! deep, and digging of §¥,5 linear feet
of 5' x 7' test pits. The contract work wag_stopped by the Field Team
effective June 30, 195h as the test pitting already dons had adequately
revealed the nature and extent of the deposite, The Operator was in
agreement, Soms strategic mica was discqvered whieh could, in the opinion
of the Field Examiners, be worked by strgp-mining, '

Work began on Jwne 11, 195L and ended June 30, 195h. Two
essentially parallel trenches about 35«50 feet apart were bulldozed; each
about 300" x 12! x 6% deep and trending east~west, A total of 6865 linear
feet of test pits, 5' = 7' in cross section, were duge They consisted of

nins different pits, the deepest of which is 21 feet (location and depth of
each is shown on the attached map), '

Two conformable pegmatites about 3 feet apart were exposed by
the cuts and pitse The thicknesses are highly irreguler dus to numerous
pinches and swells along the strike; the maximum thickness revealed was
about 17 feet, but the average is probably about 5 feet. The average strike
of the bodies is northeast and the dip 10=15° to the southeast; essentially
parallel to the slope of the hillside, The pegmatite conmsists of kaolinized
i‘elggpar, quartez and green mica, No well defined zoning is apperent but the
mica tends to be concentrated along the contacts with

rdca schist.

FINAL REPORT | '4
|
|

‘the wall rock, veathered
|

About, 600 pounds of "mine=run" mica were recovered, chiefly from
the dozer work, It is generally flat, clear and free=splitting, Some ig

"wedge=A" and some has a colorepattern stain, It is estimated that the yield
of trimmed sheet mica would be sbout _bercent, -

P

Oresade of 8,01 pounds of trimmed sheet mica worth $161,08 hag

been made to the GSA Depot at Spruce Pine, N. C, The quality end size of the
mica from this sale wag ag followse





#3 and larger 41, and § fS%an@é |
Cood 8tained & Bett 0¢25 1bs, 1,68 1ns, o51 lbs,

Stained B : 0019 ) 0032 @‘87
Beavy stained ' - - 0el9

as followss

Indicated (between the two trenches)

An estimate of reserves that could be recovered by stripping is

Inferred (north, west and south of trenches)

mPenditureat‘

5000 pounds of "mine-run" mica,

Total. approved $1,816,00

Total cost of project 1,306,400
Govermment's share of cost 979450
Government's share unexpended 382,50
Value of production during oper, ?

The work under the contract was done in an efficient and
satisfactory manner. No equiprent was- purchased under the contract,

Septe 1, 195L

K. H, Teaguwe and D. H. Amos, Geologists,
U. S. Geological Survey

L. Ee Shirley,Kining Engineer
Us S. Bureau of Mines '

® 2

1200 1bse of "mine~run" mica,
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GENERAL SERVICES ADMINISTRATION
FINAL SETTLEMENT

Mica Purchasmg Depot Spruce Pine, N. C.

Date Purchased ¥~ 2 «3f 57

Acceptance No. /9 &/ (d/)

Certificate / f(agﬂ LOT No. /po&7/ /a,)

{ | Authorization No.

VOUCHER No.

TOTAL Wt. Lb | Lbs-G.S. | Lbs-Stained

Lbs—Hy—Stained Total Value

| Processed '

| Frocessed for | 27,27 | 10 74| /232
No '

Processed Pay't

| THINS

Dots
BLACK  Spots
Stains

Undersized

Process—Ga.in o 7

- | Total Lb
\ Pgrchasez ' ﬂ 7‘ ‘7Lk/'

23] | 48900 7

Less: Initial Payment - Voucher No. ‘ Sch. No. 233 ,\5’47

‘\alance Due: : Government : Sellers: ' | /‘5':)", 9.,(/»

'Ller?s Name NAME OF MINE: W
Tessi— p ”m«é/m/ef-m@ s y&?;mw/m» DEA Noo 72ZF 2  IamEL 7S

County:W state: 77-C .






SCALE

SKETCH OF

INGRAM PROS. (NorTH Area)

AVERY CO.; N.C,

DME A-3282mica)
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 UNITED STATES. © Houk e
'DEPARTMENT OF THE INTERIOR . Chambers

‘ Dooket Copy

; DEFENSE MINERALS EXPLORATION ADMINISTRATION Rubin ﬁ/‘/@v
‘ﬁ;ﬁ@ﬁ CEST WASHINGTON. 25; D. C. 600 o  malin
AUG 111954 | | o
oLIGHO R

-Mr. Robert A. Laurence Subject: Docket No. DMPA-3282 - Mica
Executive Officer, DMFA J.R.Bean and Howard Boone
Field Team, Region VII , , ‘The Ingram Prospect .
Room 13, Post Office Bldg. . Avery County, North Carolina
Knoxville 2, Tennesase . Comtract No. 16»3675

Dear M. Laurences. _ .

Refarence is made to Field Tm Interim Report of
June 30, 1954, and your memorsndum of Joly 20, 1954, recommending -
that the subject comtraet be terminated by agreement with the
Operator.

| Please be advised that the contract may be considered
completed bocause substantiaily all the work bas been finished.

Sineerely yours,

W. S. Martin
| AGTING Chairman, q»raung cmmé’"é)
Approved: '
J. B. Hedges
Meaber, Bureau of Mines w

D. M. Larrabee : | /3%) N |

Vember, Geological Survey

WCAnderson :LGHouk :gad 8/10/54 .
Copy to: Admr, R. File
. Docket -
~ Operating Committee
Mr. Dietrich, 3061
Mr. Newcomb, 5227
Mr. Houk v
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. DEFENSE MINERALS EXPLORATION ADMINISTRATION

- UNITED STATES L '%"9""“? o
DEPARTMENT OF THE INTERIOR W

BNTERI@R . WASHINGTON 25, D.C. 660‘
. U G2~ 1954 S
Ore '

¥r. Robe  &s laurence c*mmz Docket Ho. nm-szea
bxacutive ffiecr, A - ? / J.R.5eam and Howard Boﬁm
Fleld Team, Hegion VII / , The Mmgram Frospect : ‘
Rocm 13, Tost (ffice Bldg, Vi Avery County, Horth Carolina
Encxvilie 2, Tetgausee / Contract No. Ide-B675 -

Deaxr Mr, Laurence:

A
Hefercnce 1s5\wade’ Lo Fleld :iaam Intarin iw ort of
gﬁ 3\3&%3&525 mty:ﬁx\gémm of July 20, 19%, u which it
[ 8 egt cont t torming W
ment with the (perator . Fact be ted

, - Plesse be aﬂ%ae;\that the contract may be counsidered
complated, since for a1l pm%im purpcses the Lperator has done
sufficient work to izdicate thet & significant aimmry of &
mica bearing pegmatite will nat\hc mede.,

| }aecaroly yours,

Hamber, 907- of Mines

mbar, Qeol]agieal Survey

WCAnderson:gad 8/2/54
Copy to: Admr. R. File
S /Docket File

Operating Committee
/ Mr. Dietrich, 3061

Mr. Larrabee, 5216

Mr. Houk '
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B mmu tm;u-g check on DMER-3208, zdu-mm. m«m (us.ca}

o xn;ra!msptet., N :

E rrthm hnrnuh 1: an imcdcc ﬂw t}a uh oer $161.w o
wrth of nica. and a Mi‘w '6.05 rcpmmting 5’ rewalty on thn o

mw&ﬁ o 5/;2/@/ &
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COPY

GENERAL SE'}%S ADMI Nﬁn%ATI%N

“E.Z §-E)lrg
ACCEPTANCE NUMBER

ca Purchase Depot _
WARRANTY, ACCEPTANCE AND .INVOICE ] a0kw132
ISSUED UNDER CERTIF ICATE OF AUTHOR1ZAT|ON NUMBER JLOT NUMBLR RECEIPT AND WEIGHT TICKET NUMBER
EPS=l=1538 . SPAO=)32

WARRANTY

The undersxgned, a partxcxpant in the Mica Program, warrants that the mica included in this lot of
mica is of domestic origin, is not material owned previously by the Government, was not purchased
from others prior to December 14, 1951, and is owned by the person or firm whose name appears below
(herein referred to as "Seller "y.

NAME AND ADDRESS OF SELLER (Type or print) SELLER OR PERSON AUTHOR| ZED TO SIGN THI S WARRANTY FOR SELLER
NANE STGNATURE ‘ ,
Sam Le Phillips : . , - .
STREET ADDRESS o N.-AME (Type or print) :
, Sam Lo Phillips
CiTY, ZONE AND STATE : TITLE (Type or print)
Spruce Pine, H. Ce : ~ Qmer
EVALUATION AND SETTLEMENT DATA.
PROGRAM A - BLOCK OR FILM MICA .
HALF TR I M- ' FULL TR IM
QUALITY \ A - _
POUNDS  [PRICEPERLB.]  AMOUNT POUNDS ~ |PRICEPER UB.]. ~AMOUNT
GOOD STAINED AND BETTER
GRADES NO. 3 AND LARGER ' 25 $70.00 17.50
GRADES NO. 4 AND § .66 $40.00 67620
GRADES NO. 5% AND 6 b5 $15.00 6765
STAINED _ .
GRADES NO. 3 AND LARGER $12.00 «19 | s18.00 2Tk
GRADES NO.. % AND 5 R $ 5.00 32 | s 8.00 2,05
GRADES NO. 5% AND 6 ' $ 3.00 : 87 $-5.00 3o B
HEAVY STAINED : , '
GRADES NO. 3 AND LARGER $-8.00 ‘ $13.00
GRADES NO. 4 AND § ' $ 4.00 ’ $ 6.00
GRADES NO. 5% AND 6 ehé
TOTALS 161,08
LOT TOTALS
PROGRAM B - HAND-COBBED
TOTALS $ 0.30

ACCEPTANCE

Subject to the terms and conditions of the Mica Regulation dated March 12, 1952 (17 F.R. 2279),
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number
of pounds of mica (&s hereinabove identified), delivered by the Seller to the Government for which
payment in the total amount set forth hereinabove will be made by the Government,

GENERAL SERVICES ADMINISTRATION

BY (Type name) SIGNATURE TITLE
Ed S, Buchanan Buyer
I NVOLlICE i
T0
General Services Administration, Region IV
FOR v
Mica delivered as indicated above $1610©8
I certify that the above bill is correct and Just and that payment therefor has not been received.
SELLER (Type name) E DATE
Sam L, Phillips (Ing'am Mi.ne( DME A, a?) 7=23=51
8Y (Signatura) | NAME AND TITLE (Type)
» 7 - : Sam Le Phillips, Owner ,
GSA-WASH DC 53-309% N . - A . ) GSA FORM 1013

COoOPY o . I ’ . S . September 1952






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROQHAsHIRRTDRFEIGE 81.DQ.
KNOXVILLE 2, TENN,

July 20, 195k

Memorandum
Tos Operating Committee, DMEA - Washington
From: Field Teamy, D M E A - Region VII

3282 .
Subjects DMEA-;@%-S, Idm=E 675 (mica) Ingram Prospect, Avery County, N. Ce

Jo. Re Beam & Howard Boone, Spruce Pine, N. C.

Enclosed are L copies of the latest interim report on the

subject contract.

We are in agreement with the field examiners' conclusions s

and request permission to terminate the contract by agreement with the

‘Robert A, Laurence
EXECUTIVE OFFICER

DMEA REGION Vil

Cperator,

Wme Ao Beck, for V. J. Lymch
U. S. Bureau of Mines





Spruce Pine, N. C.
July 15, 1954

Mr, Robert A. Laurence, Executive Officer
DMEA, Region VII
Room 13, Post Office Building
Knoxville, Tennessee
Re: DMEA-3282, Idm-E675
Ingram Prospect
Final Report

Dear Mr, Laurence:

Work began on June 11 on the Ingram Prospect, and was
completed on June 30. We bulldozed two cuts, uncovering mica
veins in four or five places on the first cut and in three
places on the second cut. 'e recovered a total of about 400 1lbs.
of mica; 250 1bs. on the first and 150 lbs. on the second cut,
The field team visited the site, and test pits were located by
them. We completed 68% feet of test pitting with little miea
recovered. Each time the test plttlng went through the vein and .
out of vein materlal.

It was necessary to bring in a truck with a hoist on
the back to help sink the test pits. No other difficulty was en-
countered, and although vein was hit, the pitting was not success-
ful and no mica was recovered.

Upon the advice of the field teamn, the p ogect vas abani;z ////
doned as of June 30, :

\\\\\““THE Béélators wish to thank the field team for their

cooperation on this vroject. If any further information is
necessary Hr the completion of the records, pleas let us kmow,

B/b






. Form MF-104 (Rev.)

UNITED

STATES

Budget Bureau No, 42-R1036.4

;e (April 1952) Approval expires 6-30-53.
EPARTMENT QF THE INTERI
) i ENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER P
Month of _______ m ________________ 195_13.- Docket No. DMEA 3&?&2 _____ Contract No. : “

Operator’s Name

Minerals

Address m:.ﬁ!ce ___________________________ e e e
Contract Amount, $Cﬁ6.ﬁ§3 ...... Government Participation: 7@% Amount, $136 __________________

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - '
- Monthly Totals Previously Totals To Date pproved Approved Totals % ﬁ&ved Totals
Total Reported Mont ly Total | Previously Reported Qp To Date

(1) Independent
Short Form
nlhng-..-

7’ /3 hﬂ&ozmg

]Contracts :

Crosscuttmg ................... S

Drift,

(o0 Tooh

2

Supervision__.__._.__._.

Technical

(3) Operating M

Services..ocooeeeeeeee
at’ls, and Supplies:

(4)
Rental.....
Purchase._.

Operating Equipment:

Depreciation...................._.

(5) Initial Rehabi
(6)
("

Miscellaneou
Repairs to

litation and Repairs..

New Bldgs., Improvements, etc..

st
Equipment____...____

Sampling and Analysis..___..__..
Payroll Taxes. ...

Liability Insurance.........._.___|:

®

ToTALSs

I certify that the above bill is correct and just and that payment therefor has not

ny or corpora
npany, per John Smith, Secretary,”

o

he signs, must appear.

reasurer,” as the case may be.

ned or receipted in the name of & company or corporation, the name of the person writing
te name, as well as tbe fes acity in whic

For example: “John

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfuily
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

Signature . @M &"

......... -

(Authorized Certir)lng Om@r)

'Vou. No. -__-1.5 ........

(See other side)

(Instructions on reverse)

37,é,50

/9"’; ? é//l

C /U





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

No%l::é‘][ in accordance with

Grricent
EXECUTIVEOFFICER
(oMEA_REGION VIj

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form M F—104——Opergt5r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0wperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an . o

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report.and Voucher. - Wherever possible,
the narrative is to be.illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also &re to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel:dontract forms.

Under Item (1) delete words “‘ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘“ Deprecia-
ion”’. .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures, -

and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

-Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

_insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site” audit, that is, &8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. —

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476





Form MF-104A

Budget Bureau No. 42-R1151.1

(April 1952) ‘ .. . ‘ ‘ Approval expires 5-30-53.
o ‘ . UNITED STATES ‘ _
\ DEPARTMENT OF THE INTERIOR )8
DEFENSE MINERALS EXPLORATION ADMINISTRATION T ‘
e G ’ R ;
. "OPERATOR'S UNIT COST AND PROGRESS REPORT -
Month of .. 96 105% . Docket No. DMEA __ 2263 Contract No. . 0t
Operator's Name ___Ja_Re Doz & Dotned Boan - - Liea
Address ___Tndndn, B € R -
' .7 ) | ;. ' 1 : - Au-m“c:umx"n BY CONTRACT
OPERATION Ui || CQms THm | UNms TES || Gogrs'vo Dark' - UIae® o 1o e
! : - Unit Costs
Drifting. SO NV R
Crosscutting _ . T S
Raising - : S -
Shafts ' _ S _ - B
W’inzgs : , remions - N -
Drilling: Core. ' . . -
Churneeooo o . . .
Auger__._.____ P -
Stripping S : : - _ R -
’ g Trenching ..., : Ale- — S— : : N
@giest Pits O gq@@ L. 2 S 1@@6.@0 6@3) : 1@5Qm . 63’:&’ 160m
Roads and Trails._.__.__.. U : : ‘ ‘
MeliCoging .| e | 200.00| 3=5/3 51080 | 1-2/3 216480
. 3, . A2 . ToraL CosTs
ToraL DISTRIBUTED CosTs__ .. 33&@-@@ - m@-‘@g - ég;:::grnn “
Operating Equipment Purchased | IO PO
Initial Rehabilitation and Repairs____.__|[....__.._.
- New Buildings, Improvements, etc. -
Toras o k7 e A E——

The undersigned company, and ‘the official executing this certification on its
behalf, hereby certify that the information contained in this report is.correct and.
complete to the best of their knowledge and belief. - '

Date . J5&T &;M oidmator . On_boe Doopy & Hoteod Doeno

REMARKS:

i
3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully -

false stat t or rep! tation to any department or agcncy of the United States as to any matter within
its Jurisdiction. ‘

J.

(Instructions on reverse)

(For G‘ovcrnmlent use only)





~ INSTRUCTIONS

Preparation of Form MF-1 04Al,—."0perator’s Unit Cost and Progress 'Report.—~AppIicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need tp be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three itéms the costs of .

which are not to be distributed by the Operator. These three items are: “O]‘)eratingEquip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing thesé items’on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ~ o ‘ s

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . _ ) I -

In preparing Form MF-104A, it -will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita- -

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close.of the project.

if determined necessary. The last two columns headed ‘““Authorized by Contraet” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 83- 3647]5
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for the month af_.hme
964

"' mm-szsz
| Contraet Yo.' I3m-EGT5 ‘
Date Work Began? June 11,1 084

: Hork bogan on June 3.1, and all thu bulldozing work was eomplatad,
then we completed 684 of test pitting by the end of the month, ¥o n
difficulty was encountered, e bulldesed twc cuts, uncovering miea / ] .
veins in four or f£ive places on the first cut, and in three nlaces on
the seeond cut. e recovered about 250 lbs. of mieca on the first cut,

~ and about 150 1bs, of mica on the sesond, ‘e ocank test pits at pla.ees

- located Ly the field team,but have gotien very little mica ae a resuld’
of this pitt,ing. ~We went through the vein in each instance as we sank,

&é.lx.ﬂsuat :

J’um 11, 12 & 14t Bulldoszed fwo euts, with a ‘t;otnl of 11«-?/3 hours
: bulldesing tine. Unmred nica veinu in aevoral
~ places, ' ‘ S :
‘June 15 throughlSs fieomred *ﬂ,oa from the cuts, totdinp 25¢ 1bs. on '
: . £irst and 150 1be. on the ceeond, Field tean visited -
- gite on June 16 and looated tost pit areas, Om =

June 1’7 sest pitting begzan.

\ i : June 21 thru 2% ~Cont1mzad sinking test pits, roing f.hraxgh the veﬂ.t:
} SRR ‘mtm';lal end nmnmg ou’ - of vein. No mica reeovm&

| June 23 thru 30: It was neces ary to br.mg in a truck with a hoist on

Lo o ' the bacl: to help sink the test nits. Yoin matertial =

¢ - : L - enocountered, but little nlca recovered. In exh case
the vits went through the vein and veln ran out. -






. . .

INTERIM REPORT

pm-ga%swfdm-m'rs (mica) INGRAM PROSPECT '
OPERATOR: Je Re Beam and Howard Boone, Spruce Pine, Ne Ce
LOCATION: 1456 airline miles N 45° E of Ingalls, Avery County, Ne Ce
Stages I and II of this contract have been campleted without
making a sizeable discoverydof strgtegic micae In Stage II, 9 test pits
were sunk for a total of 685 feete None of the pits cut pegmatite that
would produce strategic mica and the operator was advised to discontinue’
worke Stage I consisted of making two east-west trenches each 250' x 12'x 6!
deep, by bulldozer, which reguired 12 hours machine time. About 500 pounds |
of poor quality mice in mostly small sizes was recovered during this worke
‘ .Stage II consisted of'sinking 5 test pits in the upper trench and
4 test pits in the lower trenche The following table shows depth, space
distence between pits and a very general material description (pit numbers /
are listed from east to westge |
All pits were located where pegmatite was best exposed in the
trenchese The average strike of the.bodies is N 35° E and they dip gently
to the southeast. The composition of the pegmatite is about the same in
all the pit sections and is made up of kmolinized feldspar, scattered small
to ma;sive quartz and green colored mﬁscovite mica, some of which is stained
badlye The examiners believe that no additional expioration is.warranted./y/
and recommend that the contract be terminated by mutual consente

7

L. E, Sh:?afe;jﬁ,f Mining Engineer
Ue. Se Bureau of Mines

K. H. Teague & ﬁH. Amos, Geologists

June 30, 1954 U. S, Geological Survey






/. . .
. .

UPPER TRENCH

Distance '
Pit Noe Depth between pits Material Description and Recovery

1 6? 0 1 ft. of flat-lying pegmatite, which appeared
to thin to the west, enclosed by mica schiste
A few pieses of small mica was recoverede

2 21! 641 16 feet of flat-lying, barren pegmatite.
Remaining 5 feet was mica schist. No mica
recoverye

3 71 571 5 ft. pegmatite. 2 ft. schist. No mica
recoverye

4 71 451 About 3 feet of flat-lying pegmatite enclosed
: by 2 fte of schist at bottam and 1 fte schist
' at tope High side of cut shows 3e¢5%of veine
No Mica recoverye

| 5 8t 30t 8 feet of pegmatite exposed in cut wall and
6 feet of pegmatite in the pite Remaining 2
' feet is schiste Scant mica recovery from the
lower contact with the schiste

LOWER TRENCH

1 21 0] ’ Pegmatite lenses separated by schiste. No
: micae recoverye

2 651 451 Massive quartz, pegmatite and mica schiste
. Some small mica recoverye

3 51 751 Entire pit depth in pegmatite; About 2 1lbse
of small block mica recoverede

4 61 401 Pegmatite exposed in northeast cormer of pit
with remainder composed of mica schiste. Scant
recovery of small micae






INTFRIM REPORT . .~
on

x
DVEA=328%, TdmeE67S, INGRAM PROSPECT
) (mica)

Applicant: Jo Re Bsam and Howerd Boone, Partmers, Spruce Pin@, Na Co

Location 8§ 1e6 airline miles N, L59 B. of Ingalls, Avery County, N. Co

Stage I of this contract; whieh eonsisted of bulldozing tuwe
cast=vest trending trenches each 300' x 12! x 6% deep has been completeds

Work begon on June 11, 195h and required 12 hours using ép—& © doBere

&% least two conformable pegmatites about 3 feet apart are o=
posed in the trenches, They are 1=5 feet thick having mumerous pinches and
5&7@118;3@ irreguler in attituvde, The strike of the bodies average N 30° E.,
and they dip 10=15° to the southeast, The pegmatite consists of occasionsl
quarts pods, a semi-weathered feldspar, amd gre@é micae .

About 500 pounds of "mine=rum" mica was recovered during the /
doZing, ore boolk weighing‘ about, 50 peunds end being about 18 inehes in
dioameters The mica is in part "wedg‘@-A" and some is color=pattern steineds

It is plammed to continve with Stage IT of the contract and

location of several test pits were sited by the field exeminers,
Date of examt: June 16, 195k

SN Tomgune WON Lo

K. Ho Teagu® and D. H. Amne, Geologists
' U. S. Geological Suxvey






UNITED STATES A
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION R A Vi e uing

ROOMASHPYETOFPCE #i:0a.
KNOXVILLE 2, TENN,

Merorandum
Operating Commdttee, DMEA « Washinglton
From: Acting Executive Officer, DMEA = Region VII

Subjeet: Signed Contract - DMEA=3282, IdmeE 675 (mica) Beam & Boone
: Spruce Pins, North Carclipa

Transwitted herewith are three signed copies &£ the
gubject contract, The usuel distribution of the other coples
bas besn mads,

Jy758ent.

Wine A, Beclk






'UNITED STATES o
DEPARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION.

WASHINGTON 25,D.C. 600

JUN - 7 1954
¥r. Robert A. Leurence stwoat: mx o, mazaz mea
Bxecutive Officer, DMRA . J. B, Deon snd :
Field Tess, Raglon ¥II , ' Howard Beone
Roem 13, Post Office Bldg. o The Ingram Prowpest ,
Kmexville 2, Tennsesce o . Avery County, Nerth Carelina

" Dear r. Imwm:

Flease tmé harewith thn oﬁgiu’i ssd five copies ut '

contract sovering the subject sxplorstion project which have hon
. ®slgned Yy the Severnment with register sumber snd effective dats

as shown. Mmm:ut»mnmmwrummu

, conmt to Xien by the owner.

' If the gontract meets with your approval present it :t
the Operators for spproval snd signature. Plesss sxplata to the
Opsrators that the centrast, vhen exeented, i3 & firm sommitment -
uader the terws of which they are oMligated $0 couplets the work -
outlined at the agreed mait soat. If any part of this sontrast

does ned have siiher yowr spproval or that of the Operstors and
caanot be smended within yowr dslegated authority, then the original
and a1l goples of the centract arve £6 de retursed ts this office,
together with m propoved changes far uaﬂmﬂm

J.ﬂo:f executisn of the sonirast, the coplea ars to de

amrm:m in the veual sanaer. Copiss of memorands frem the

Geologieal Survey, dated Ney 13; 1954, and frem the Burean of Minea, '
dated Moy 18, 195“. sre snelosed.

sm:’-mr m;.,

dpproveds R Georgec Selfrldge

| J. H. Hedges j Chalyman, Operating - cemstn@‘é)
Heabar, Mreau of Ninos|

. De M. Larrabe ‘
ee WCAnderson ag 5/28/54

' llon\wr. mxmm W%) Copy to: Admr. R. File / :

Docket File ~

Boclownres 15 , "< Operating Committee
o » T Mr. Dietrich, 3061

Mr, Larrabee, G-232 GSA. Bld/

Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

May 21, 1954
Memorandumv/
To: The Administrator
Through: Mr. L. G. Houk
From: Acting Assistant Solicitor, DMEA

Subject: J. R. Beam and Howard Boone, Partners
Docket No. DMEA-3282 (Mica)

Attached is a contract covering the above-described
project, in satisfactory legal form for execution, subject
to the attachment of a new Owner's Consent to Lien. Appro-
priate forms for the Owner's Consent to Lien required are

attached to this memorandum.

F;r J. L. Hofflund

Acting Assistant Solicitor

Attachments






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

May"18, l9§§“'i

' o o
PR

Memorandum

To: Nonmmetallic Minerals Division
' Defense Minerals Exploration Administration

' From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3282 (Mica)

Applicant: J. R. Beam and Howard Boone

Name and Location of Property: Ingram Prospect, Avery County
i North Carolina .

Date of Field Team Report: May 7, 1954

Date Rec'd. by Cefamic & Fertilizer Materials Br.: May 13, 1954

Field Team®!s Recommendation:

1. Exploration at Prospect #3 by bulldozing and, if
- the results are favorbly, by sinking 100-foot
5%x5% test pits.

Comments: i
1. Estimated total cost $1,816.

2. Proposed exploration is consistent with good
engineering practices.

Recommendation:

I concur in the field team's recommendation for a
two-stage exploration program in the amount of $1,816.

7.l

W, F, Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

Mr. Robert A. Laurence Subject: Docket No. DMEA-3282
Executive Officer, DMEA ' ;. Mica -
Field Team, Region VII J. R. Beam and Howard
Room 13, Post Office. Bldg. Boone . ‘
Knoxville 2, Tennessee .The Ingram Prospect

Avery County, North Carolina

Dear Mr. Laurence:

Enclosed are two copiel of the Geological Survey's
comments on the field examination Xepért of May 6, 1954, on the
subject property. \/

“short crosscutting trench first. /We think this is a good suggestion

since it may influence the locatjon and \extent of proposed bull-
dozing trenches along the strike of the pRgmatite.
. A

\

If you agree, we will appreciate hs
consider this proposition and jsubmit its comde

Sincerely yours,

Chairman, Operating Committee

Wt

Approved :

Member, Bureau.of Mines

Member, .Geological Survey

Enclosures 2






4
. ’ IN REPLY REFER TO:

G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR ﬁ
' GEOLOGICAL SURVEY ot
WASHINGTON 25, D.C.
' P S
May 13, 1954

v
Memorandum

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3282 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, U. S. Geological Survey

Applicant: J. R. Beam and Howard Boone.

Name of property: Ingram Prospect.

Location of property: Avery County, North Carolina.

Date of field team report: May 6, 1954. '

Authorship of field team report: K. H. Teague, D. H. Amos, and
L. E. Shirley.

Field team's recommendation:

Prospect #3 - 2 trenches, each 300' x 12' x 6!'
100t 5' x 5' test pits.

$1,816
Comments: Would it be well to consider a short crosscutting trench
first? One of the others might be eliminated as a result,
or the location changed.

ACTION RECOMMENDED: Follow field team's recommendation.






o ' @
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

HUUWASHINGTONFPICR- §: D@,
KNOXVILLE 2, TENN, ,
May 7, 195k o
Memorandtmnv
To: Operating Committee, DMEA -~ Washington
From: Field Team, D ME A = Region VII

Subject: Field Examination Rgport, DMEA-3282 (mica) Ingram Prospect,
Avery County, N. Co J. R. Beam & Howard Boone, Applicants

Enclosed are L copies of the subject report, with 6 extra
copies of the map,

We recommend approval of this application, with a unite=cost
contract to provide the followings:

Bulldozing, 12 Hrs. @ $18/hr, $216,00
Test pits (5% x5'), 100 ft. @ $16/ft, 1600,00

Pofe i Voo

Robert A, Laurence

st

Wme A. Beck, for V. J. Lymch
U. S. Bureau of Mines

Reviewsqd by
DMEA OPERATING COMMITTEER

—S-/4-S¢
(date)





UNITED STATES, DuBETS 0 we W Ty {(/ﬁ/‘
DEPARTMENT OF THE INTERIOR Ve
@/3/ £

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXAMINATION REPORT BY FIELD TEAM, REGION VII

ON

DMEA-3282, INGRAM PROSPECT
(mica)
Avery County, N. Ceo

By

~ Kefton H, Teague, and Dewey H, Amos, Geologists
U, S. Geological Survey

Lawrence E, Shirley, Mining Engineexr
U. S. Bureau of Mines

May 6, 195k

Reviewed by
DMEA OPERATING COMMITTEE

S-1Y-5y¢
(date) '
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“DEFENSE MINERALS EXPLORATION ADMINISTRATION
FIELD EXAMINATION REPORT [V %
On X
DMEA=3282 (mica) INGRAM PROSPECT

Applicants: J. R. Beam and Howard Boone, c/o Mr. Beam, Kalmia, N. C.

Three prospects are present on the property of which one shows
indication of containing mica of stockpile grade., The possibility for
discovery of a worthwhile deposit at this prospect (Prospect #3) appears
favorable; therefore, the field examiners recommend that limited explora=

' tion assistance be granted, in two stages.

The prospect was examined on April 8, 1954. Messrs, J. R. Beam
and Howard Boone accompanied the examiners on the 1nspectlon which required
1 1/2 hourws,

The Ingram Prospect is 1.56 airline miles: No L45° E. of Ingalls,
Avery County, North Carolina. Access is available to the property by an
all weather gravel road,

Both of the applicants have had mica m&nlng experience and are
competent to conduct the proposed project,

Area covered by the lease is adequate for the project., No surface
facilities are present nor will any be needed, The existing works are:

Prospect Nos 1 = A small open cut about 8 feet deep and two
northwest trending adits each about 90 feet long
from the north side of the cut,

Prospect No, 2 = A small open cut similiar to the one at
Prospect No. 1, and a northwest trending adit about
90 feet long from the north side of the cut,.

Prospect No., 3 = Several shallow test pits trending east-west,

A conformable pegmatite, striking N, 30° W, and dipping 25° SW.,
is exposed in the adit at Prospects No. 1 and No. 2., It is six inches to
i feet thick with a continuous quartz core two inches to 1 foot thick at
Prospect No. 1, but only about 6 inches thich with no quartz core at
Prospect No. 2. Slickensides along the wall rock contacts indicate the
pegmatite has been emplaced along a fahlt, Both the pegmatite and the country
rock, mica schist are weathered. The pegmatite consists of kaolinized feldspar __—
quartz, and grren muscovite. The mica is "wedge-AP and curved,





Pegmatite exposed in the test pits at Prospect No. 3, may be the
same one exposed at Prospect No. 1 and 2, No country rock is exposed but
distribution of test pits showing pegmatite suggests that the body may
strike east-west and dip gently (a few degrees steeper than the slope of the
hill) to the south and that its thickness is probably at least five feet.,
The pegmatite, highly weathered, consists of kaolinized feldspar, quartz and
green muscovite. The mica is hard, clear except for eome clay stains, "flat-A",
and splits well.

The work at Prospect No. 1 and 2 was done during World War II by
Brown Ingram, According to reports approgimately $10,000 worth of mica was
sold to the Colonial Mica Corporation, however, the records do not verify this,
Work at Prospect No. 3 was done recently by the applicants,

Supplies and skilled labor are available locally., Electricity is
available about 300 feet from the property but none will be needed for the
proposed work.

No exploratory work is justified at Prospects 1 and 2 because of d
the poor quality of the mica and the limited size of the pegmatite. The
Field Team is of the opinion that a limited exploratory program is justified
at Prospect No., 3. It is recommended two trenches, each about 300! x 12! x 6!
be bulldozed in an east-west direction (approximate location shown on the
attached map) to ascertain the character, thickness and attitude of the peg-
matite, If results of the trenching are favorable, then a second stage
should &® include an aggregate of 100 linear feet of 5' x 5' test pits,
location of which to be dependent on the dozing results.

Estimated costs of the proposed program ares

Stage I - Bulldozing two trenches each = )
300! x 12' x 6' 12 hrs, @ $18/hr, (D=8 dozer) $216,00 >

Stage II - }00 feet 5' x 5' test pits

Labor: (25 shifts)

1 - Foreman @ $1,25/hr. , $250,00
2 - Laborers @ $1.00/hr. 400,00
Hand Winch 25,00
Muck Bucket 25.00
Hand Tools ' 25.00
Compressor and Hammer rental @ $200/Mo, 200,00
Gas and 0il 150.00
Explosives 100,00
Drill steel - - . 25,00
MisBellaneous (Ins. Social Security,
minor repairs, etc. 400,00 $1,600,00
Totaleoooooo $1,816,00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' DEFENSE.MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

_APR 8 1954

Measrs. J, B. Boam and
Howard Boons . , A
Spruce Pine, North Cerolina : - ‘
| - | Be: Docket lo. DMEA-3262 - Mica
- The Ingram Prospect
, kwry mty, North muu
Gentiemen:

Your application for aaaiatunca in exploring the
‘subjeot property has besn revieved by ths Nonmetallic Minerels
Division of the Defumse Minersls ixploration Adminietrstion and
has been referred to Mr. Robart A. jaurencs, Executive Offiocer,
DMEA Field Toam, Heglon VII, Reom 13, Post Office Building,
Knoxville 2, Temesgee, for fur.ler e:ongidamtim and powi.bx;y
& field ominaticm.

' The waicml office vAil mtwt ycu &t an e&rly date
if un examination is %o be made. suy ascistance that you ey
give the members of the fiold tean Curing the cwmlnauim wvill
be appmiaﬁed.

&hwen}y _yours, ‘

(5. 0. Mittendorg ( %{»} .
Administrator

WCAnderson:gad 4/1/54
- Qopy to: Admr. R. File
. ' ' Docket File -
Operating Conmittee
Field Team, Region VII
Mr. Dietrich, 3061
‘Mr. larrabes, G-232 GSA Bldg.
Mr. Eouk
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UNITED STATES Baicnse Pﬂw:g:é | ;‘wm .
PEPARTMENT OF THE INTERIOR  jing 5.3 1954
BUREAU OF MINES

WASHINGTON 25, D. C.

March 22, 1954
Memr_'a.nduml/

To: Nonmetallic Minéra.ls Pivision
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3282
Applicent: J. R. Beem and H. Boone

Name and Location of Property: The Ingram Prospect
~ Avery County, North Carolina

Date Application Was Rec'd. by Ceramic & Fertilizer Mats. Br.: March 17, 1954

Comments:

1. Applicants propose exploration on Prospects No. 1 ’
No. 2, and No. 3.

2. No information is available in this office on subject
property, since it is a prospect.

3. If the field team judges this to be a worthwhile program,
it is suggested the exploration be conducted in stages with work being
completed on one stage before commencing on the next.

Recommendation:

It is recommended that the field team visit this property
to ascertain if an exploration is justified. If so, the field team

‘and applicants should agree on a definite exploration plean consisting

of separate stages.

R ELIV7E

Donald R. Irving






oy oo G- MD-CNM
UNITED STATES Eoac Dinerdls Mminslaedn
DEPARTMENT OF THE INTERIOR AeCelied
GEOLOGICAL SURVEY : . 2 2 zlgiﬂ

WASHINGTON 25, D.C.

March 19, 1954

Memorandmmy
REVIEW OF APPLICATION DMEA-3282 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U, S. Geological Survey
Applicant's name and address: J. R. Beam and Howard Boone, ‘
Spruce Pine, North Carolina.
Name. of property: Ingram Prospect.
Location of property: Toe River Twp., Avery County, North Carolina.
Summary"qgﬁgpplicant's proposals
Prospect 1 =~ Rehabilitate 110' adit. Drift 100!
Prospect 2 -~ 100! x 10' x 12' open cut
Prospect 3 -~ 100! x 10! x 12' open cut. Then sink
test pit 35' on Prospect 2 or 3.
Sources of information on applicant's property: None other than that
some green mica was sold to Colonial Mica Corporation.
Comments:
1. Non-ruby mica.
2. Proposed job layout looks haywire to me.
3. It might be well to consider one prospect at a time,
rather than approve 3 at once.
L. Applicants!' sketch shows no reason for exploration.
RECOMMENDAT ION: ‘
‘Refer to Field Examiners for their consideration, and
examination if desired.

D. rrabee

‘ . IN REPLY REFER TO:






" UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

‘ larch 17, 1954
Hiessrs. J. R« Beam and Subjects;, _DMEA-3282
Howard Boone Rei Exploration Assistance
Spruce Pine, H. Car. - Ingram Prospect

Dear Sirs:

The receipt of your appllcatlon dated (undated)
-for exéloratlon assistance under the Defense Production Act of 1950
as amended, is hereby acknowledged |
Your application has been assigned Docket Number prma-3282
and referred to the HNon-lMetallic Ifinerals Division,
- Kindly refer to DMEA-3282 in any future correspondence

relating to your application.

Sincerely yours,
ROBERT E. ADAMS

Robert E. Adaus
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 44994
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Co GONTRACT ADNIRISTRATION AND AUDIT DIVISIOH

REP&T OE' R()YAL'I‘Y RBVIW

j'.'I hmn rcvicwd thr filu oﬁ thc thington ottice pertaining to .

- Contraet zda_ssvs. Dockct ﬁMEA-3282 (uica) dated Jhnc 7, 1954
"»with - e . , o , . 5 . ,

3. B. Baas and Hovard Boone
8pruca Piue, Harth catolina

R tor the purpose o' detor-ining the amount of royalty paynble o thc

"+ U, 8, Gevernment on salas of minerals from property referred to as

‘the Ingrau Prospect snd the Clifton Mine located in Avery County, .
North Caroltna. durinx thn pcriod Fcbruary 21, 1958, thraugh June

"_-A cartlﬂicatian ot diocovery or dcvcluplnnt vas lssued on Dctober -
'22,-19%4, and; in accordance with Anmex II of the contract, royslty
) payablu on all minerals produced from the land described ia Arte
" {fele 2 of the tontract.for a peried of 10 years frow the date of the.
~contract or until the total net amount coutributad by the. Govnrnnant
. without imterest is fully repald, whichaver occurs first.” A Report
"~ of Review dated August 11, 1954, indicated ace.ptcd costs under the
o ‘uxploration eantract auouuttnz to $1,306,00 with the. Govotnnnnt't
,nnntributlon on a'75 percnnt basia botn: 3979 50. ' ' .

“4Thc .tatna ot thu projcct the acopt at revicu, nnd thu ttasano =
. therefor are otatcd oR page. 2.‘ R R PR

_,«Thln vaview ottnblinhcd ne sules ubjbet tp tha Govnrn-unt‘s roynlty'v;
' subsequent to ths pariod coverad by a prior kepott ‘of Royalty - -
Review, which found the sales sudject %o the Governmant's toyalty
~ through February 20, 1958, to be $19,287.68. The roytlty nccount

an of Fcbrnnry 20, 1958, wna atntad as follows. o w :

Total Royalty Payablo " 3972 63
Balancc of Royulty Due ' $810,12
: m

“In conltdetaticn ot tha tacts :thted on pugc 2. as ot Jnnc 15, 1960.1~"‘.

“Total Royalty Paid Cooieast o 0
",thc toyllty aecount o this yroj.ct is stated as follownx

- ‘ ‘

|

: Total Roynlty Payablc o $162 51
"~ Total Royalty Paid . = - 162,31
‘Bcltnce of . Roynlty Du; ' ,3 ‘@l

Jaouary 12, 1962 . ° - T77&; D) Tdivert, OME Avditer
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= ,s'rmas OF. PROJRCT, SCOPE OF REVIEN
“AND xmons THERRFOR

o Aé‘thi tin. hia cxplora:ion ptojtct.wlt cxncuted the Opcrators -nrc'”py‘

in po:saaslou ot the property by virtue of .a five-ysar lease grantad

. on March 10, 1954, by Btvwn Ingram, Three Mile, North Catolinn.' The .
~ Oparators tbandondd the prope:ty upen completion of the exploration
. wotk on Juae 30, '19%4, A small quantity of mica produced during the

exploratien work was sold for $161.08 during July 195, in the name

.. of Sam L. Phillips, Spruce Pine, North C;rolina, and. thn Oovntnunnt'o
‘ruynlty ot $8.03 was. pnid : _ _ _

v,~'Thn propcrty rtnctund inactﬁvc until aunt ttu. during 1956 when
' Hayden Ingram (pes of the landowner) amd T, R. Underwood, Hawland. -
" Worth Carolina, bagan operations under the nemwe of Glitton Mine,
-+ Prow Aygust 14, 1956, through October 21, 1957, this partnership's .

salas amounted - to $13 340,40, on which thc landonaqr pnid 5136 63

5o£ the calculctcd $917 .01 royulty‘.

Prom Oetobor 28, 1957, thxbagh Dce.ubur 9. 1957 tnlec nnouating to

$947.28 vere made in tha nawe of Clayton ﬂtllingtr. Route 2, Spruce. o

. Pine, North Carolfna. The landowncr pqtd $19 65 ot thc calculatnd
. 847,37 roynlty. Do o

4 ka liattns of the - &ndivldual calcs. ‘which are auunari:ad {n the fore- . .

gofng paragraphs, {e given in the prior Report of. Royalty Review

" - dated March 19, 1958, Subsequent examinations of the ptopetty qnd'
checks of the Sprucn Pine Mica :Purchase nepot'l records have dise.

closed that, threugh June 13, 1960, no further sales were made to

'”;-thc Dcp-t nnd the . propcrty vas. tnactivu zrnn.quember 27. 1997

: Thic contract providtt that the Opcrator, :o prtncipa! ££ the pro- P
- ducer and as surety if mot the producer, shall pay a royalty'on all. ..
~produetion from the land. :The "abandonment” provision in Artiele ...
7, however, was not dclet‘d from the contract and the Owner® '] CGn-

scnt to Lien dated June 11, 1934, grants a lien mrely to secure.

- the Toyalty payment grovidtd for under thc terms. of satd explora- . .

" tion project contract”., On May 26, 1958, the Solicitor's Offfce

- informally stated that there was “No legal right to demand royalty T
. in view of abandonment” and the regional effice was advised on June .

. 13, 1958, by the Oparating Committae "Iberefore, you should make ho ¢
»'!urthor dgnnnd tot royalty payncutn to thn Oparatot or the Ouner" e

_ 'Tha "abandounont" provision's ctcgct in ccnclusivc only maith come
. plctc ahuadou-ut-by the Operator of all interest in or operatxono
ok the land for a period of 10 years from the date of this con-

‘ ST traet" Aceordiugly. it thq Op‘ratorn, an indlvldual- or partner-;, ~i‘"
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Page 3

- 'rcncqulrc any intetccta betort June 1, 1966. thcit ltability nnd
that of the landowncr will be re~outlblishcd

‘Thit rbviow was aadc in 1ieu oc an on-sitc audit o£ tha Operntor'
accounts and tccordl for the followiag reasons:

(15 The 2iles show thut th@ proporty has been inactivt
N sinct Novcnbnr 195?, i ‘

2y An sales of production are cevetud &y prior Raporta
- of Royalty Review; nnd - . ,

" (3) The. aduinistrative cost to tha'Govzrnuent Qt‘an.
‘ . onesite royalty audit at this time would be exces-
sive in relation to .the amount of possible uddi-
ionnl reyalty which uxght be disclosed.~- '
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\ mmmamw | o
- 'I'R-A.lm m m w}'cy at hmt of hyaity o
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"o te-Chiaf, Div. of Field Operatisns from CARA niv. S
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' nr. Laurence. , :
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AN 1962

. Am«:mdu S S B :
- Ter cnm. mmm or mu om.um

ST Cnntract Adminittutim lﬂd AM“ m"i'i"“ S

© Subjeet: DMEA.3282 (hﬁea) L
o ~ 3. R, Besn and Howard Boom
Ingram Prospect .
Jivcry County, North f‘arotim
" Contract Idm~3675

,ncxows ars tbc original and two copha oe a R«pun of iloylity
Review ewuring the subject Region IY contract, If you coneur in -
the Lacts stated ctmnin. plcau make thn mzmmg dhtribut!.m- :

(a) Oriminal to the Plscal Smt,ion, Diviuion of Adwin-
istutin .%rviaoa. Qtfice of the Saemtary;

- (b) Two coptu to thian t? tnu. o

.'ran rapm:: is for ME. uoord ;m*gpn- only, gumfou, no capy h“ .

- Ncn prwidcd for the Opotawr. '

. As cvisunec of your concurrmce, a copy of your m«armdw trans- ,
" mwitting the orfginal of the report.to the Departmnt's Fiscal Sec-

~ tion abould be furmished this Division, If for any reason you do = .

- not eomcur, the originmal and both t:aphs 9hould be u‘mmd ta thi.s o

Divitiu with mr «mts. SRR -

Encloseres

. EDTalbert/sma 1-18-62
.ee: :

Docket ; .
“~Director’ s Reading File

CA & A Division -
. Mr, Rothrock -
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. DMEA Tield Team, aomv

m. !o&»t& mnnu ) » " R
Kxoguitve Offiger .'"9‘1.1‘@
Room 13 Post Office Building S
a-mm& 1’m¢nu

Rt MW Me. mmz mtul

‘ ¥y, K. Peam and !mntd Beone
B 4 . lurm Prospest *
T Ngu J Coutr. Ncrth Canuu

{

I

'Bur Mr) iﬁummm
?

'M uo le-al Lasio existy (oo ooaking afiditimﬁu demand for roysity
. {rom n&t‘mw the Opesitor op the Land~wnew undm' the shove-referenced
cutrmt, has caused Mo, Lyceh to weolte the menorandum dated
June 29, 1633, velative to 25 other cortified projecte in which nn
| Mwue prwiaian* was aaﬁdeiﬂe& u;rbm thc nplum- m« :
“‘ﬁ“u :

‘ ﬁt rdla; in eou&ctha with Contract !dma-Eﬁ?S ahunlﬁ
- S e antended to othsy cuu. Ingtesd, you shouid (ellow your
past practices with respect to the cellegtion of royalty applicable

to production frem the listed propurtiss. In the svant of relussl

 tu pay swch reyaity, or if the propriety of the Gevercment's demand

is quastionsd, the matier should then be refsrred to the Washington
Office tor consideration, Ia other werds, sach cane will by tedi - .
‘vidually cwnsidered and » docision M& h mm mu - m m» -
;’ﬁutar ﬂtcmo&mno, o S , : .

B .ssmm 'romv -

: “'.W§Martiu o SRR
- o ACTING Chﬁm, orocm‘ cummmu -
arnovm Sl e g
" Frank D. Lamb ERRE i,L"' S éc; Dockct : sl
otabe ﬁ»"' "3“” B S Admr, Rtading Flle
M i .t Lo Opcrating Cemmittec S
o N.E.Nelson . a0 " THKiilsgaard '
= . s 00 WFDietrich -
Htmut. n«h?m znm, S e Mr. Chambcﬂ L
CEFnher/GMcC July 16 1958\_",:' R . .

i -f Aopavently cur letter (o you elateh June ﬂ,, wn. “wipiag -











Mx, Robazt A, Laurence - e &

 Room 13 Post Office Building R
‘Mﬁhl. ‘z‘mun R T

UNITED STATES.

DEPARTMENT OF THE lNTERlOR
| DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25 D: c o : -
' sl "‘C‘gJQ)\M

Executive Ofticer . [ "
DMEA Fieid Team, logm‘v BEERR : j;o :

 Res ﬁeck«t n‘.. DMEA-3282 fuicn}
J. R. Beam and Howard Boonc :
~ magram Proaspect : '
- Avery County, North Curoiipp
Contract Nu. Mm-E678

. Dnr Mr. Lmrmcc.

- Apparmﬂy our kﬂttcr to you dated Jm 13, 1958, mithg
that no fegal basis exists for making sdditional demand for royalty . -
from either the Operator or the Landowner under the above-referenced:
contract, has caused Mr. Lyach to writs the memorandum dated B
June 26, 1958, velative te 35 other certified projects in which the

~ vabandonment provision” was not deleted from the cxptoution con-
. tracte. : . . .

The nlia; in c»mtim with Camam:e xam-.:ms was based
nﬁrdy wpon the particelar circumstancss in that case. You should
follow your past practices with respact to the listed contracts in the

absence of any conflicting instructiens by this office with nﬂmt to
any mciﬂc contract.

Muﬂn to m mmnc uhd in M. l..mh‘: mamradum A

, | are ammnﬁ«d as ionm

41 ‘ﬂw Goummm doss not have any contractual niltlon-
ship with & new epsrator of “sbandoned” property and is tharodorn not
in position to hmud paymm of zoyalty bgr him. ' : -

{2) ¥t Gonramut has rm:n«l izs ihu 0% thc imd. the

Landowner is obligated to pay the rayaity on any production. He may »,






" _Goverament to take advaatage of any mistake mads by ax oparstor in

T er mmu

- B . . ! . vl L L RN :
'

:"lnrmgc for the new mﬂmrb poy mmmymuwmuucmu |
.'_bymm“mm;m‘wmm&hmunhmr hrpcy-
: mmmmmaprmrwhwy. S A

: ()1 mmm.g«ptnytkymuymmﬁn SR
; zsmmwummnm.-mmnmwumrmm SR
..bcumum.tnnwmmmwm ov it has
. been determined, upon referyal to the Washingten Offies, that seither = -
- ‘thommmurMMMrbnm’omgﬂ“hnymﬁ e
o i«lt M{!} ‘rthmmolhr Gmrﬂ‘t Mnmmbor
B N i“‘f. coples of whleh were sent to you with Mr. Chambera’ letter
dated Septemmber 26, 197, mtummmuumm‘brm

| mum..:mxumrmnmmunmanum"
- of veyalty. mm .mu, 9! cmu‘ b mmmd byamr vmhor

R !£ - prm: Mm ahwlﬂ h mu Ior rcm 0! romty »yt\m : o
" under Cettract Jim-B47TS by the pariies making such payments, other . -
[ *.Mmonrmrum“hm«mm terﬁdn haﬁn, ; :

(63 The Flald 'tm ot ih rbprnom“c ahaulé ot Ml

A -m-oi 'Mu (13 mhamum omnan that they are aet omw

" to pay reyslty if the leass is given up by the origisal operater, ﬁury
_cﬁoﬂomumuthmmtmmprm;tmmxm Co
. imvelved. in event of relussl to ppy sueh royally, or i vhe propristy - - .
" of the Government's demand oy payment is. mﬁmc.mm L

. amuumruumwummmm-mm In

- olier wends, mmnmuwwm;vummm S
: ‘.o{ﬂwhwm : o






- . | | .
. s .

DRAFT . : C
CEFisher - ’ - | jﬁ/z)\'u

June 25, 1958

Mr. Robert A. Laurence ’ vV M o
Executive Officer : - - ) M o
- DMEA Field Team, Region V
Room 13 Post Office Building
Knoxville. 2, Tennessee
Dear Mr. Laurence:
| Apparently our letter to you dated June 13, 1958 advising that |

no legal ban- exists for makmg additional demand for royalty from either
the Operator or the Landowner under Contract Idm-E(:?S. DMEA-3282,
J. R, Beam and Howard Boone has caused Mr. Lynch to write the memormdnm
dated June 20, 1958. rclativo to 25 other ccrtiﬁcd project: in which the
"abandonment provision'! was not deleted from- the exploration contracts.

The ruling in this case was based .ntircly upon the particular
' circumstancu The Owner's Consent to Lien dated June ll. 1954, executcd‘
by Brovﬁi Ingram, was prepared on the old form with certain deletions, one
of whicﬁ was paragraph (d) onv'the back of the form which would have
granted the Govérnmeiat a lien for roy;lty until the royalty claim was extinguished
lby' lapse of time or was fully paid. The abandonment provis'ion should have
been, but was not, deleted from Article 7 of the contract. Thus, the
Operator 'was released from any royalty obligifion updn abandonment, as
wla's tixe Ltndowne‘r who &d_not auumedbany .Iia!:-ility for royalty jréater
than tﬁat of the Operator, °

A ioview of the contracts listed_in Mr. Lynch's memorandum does

not dicéloi,e any others in which the situation is the same as in the above-





. °

x;xentioned caie.
| Contrncts Idm E674, E~679, E-684 and E-687 (Docket Numbero .
3287, 3290, 3244 and 3256, ronpectively) were prepared at about the same
time as Contract Idm-E675, They also includcd Owng_r's Consgnt to Lien
similaf to that executed by‘Mr. Ingram. The abandoximenf éroviiioh was
retainod in the or_iginhl contracts, ho&evqr» such provinion was lubnequently
‘eliminatcd in each instance, either by amendment or in a terminltion agree-
ment. As "abandonment" would not rcleaso the Operator from his royalty
obligation, the Landowner would not be reluud.‘ In these instances, the
Oéarntor is primarily liable for royalty on any production irorﬁ the property.
The Governmcﬁt may also ’enforce its claim for royalty againbt the Land-
owner in the event collection cannot be made irom the Operator. - Royalty
. payments will, of course, be accepted from any person or company mining
on the property. Such acceptance does not release the Operator and the
Landowner from thoir lia.bility for any unpaid royaltio:. :
Your attention is directed to the last paragr;ph on the back of
Owner's Consent to Lien with Contracts !dm E311 and #-412 (Docket Numbers
2377 and 2277) which clearly states that the Governmcnt'a claim for royalty
"ghall survive any termination of the contract, whether by completion of .
the exploration project or otherwise." ﬂ
Landlor'd Subordination Agréemeni made a part o.{ Contract Idﬁ-E349,
- Docket Number 2375, provides- that the Lessor (Landowner) "ihall assume
and does hereby assume all of the‘obligationn of the Lessee under said |

Exploration Project Contract to make repayment tq the United States of
_ o, ) ,






Am'orica acédrding ’to' thi vtl'ormn of said ‘éénti;acf; " Whether or #ot
abandonment by the Leuu (Opcutor) will serve to rolcue the Landownef
from his. habxlity for tho royalty paymentl will be dctcrminod when: a.nd 1!
the apecxﬁc quntion arises in conncction with an attompt to couect royalty : o
on production from the proporty. | | N
The Opcrator namod in Contract Idm-E662 Docket Number 3255.
i) repruented to be the owncr of the land on which the exploratzon was per- -

[ist
formed, and thc reuon for mcluding this contract in the Mi. not apparent.

Contract Idm-E431, Docket Numbor 2610. stated that the Operator B

' was aluo the Landowner a.nd that thore waro no chim-. liens or encumbranceo .
on the land It was sub;oqucntly Aotermmod that the land was encumbered '
at the timo the contract was cxecutcd The Admimstrator'a lettcr datcd
March 10, 1955 notified the ofﬁcer: cf Dixze Minerals. Inc. that royalty '
was payablc to thc Govarnment on any production from the lnnd doacr:bed
in the contract regardlcu of whcthcr that company owns the land or is
thc producer._ ’rhe fact that the abandonment provinon was includod in the

" contract certainly should not relea-c the Operator from his royalty obli- |
gation undcr a contract which conttined a mitrepresenution of a materi;l
fact. }

- In lettern dated August 7, 1956 the Admimntrator ndvind tho

Auignoﬁ; and the Auignec"; of Contract ldm—E459. Docket Number 2579, '

hat thcy were liable to tho Government for royalty on production from the






land subject to the contract. The Owner's cqnami to Lien in this instance
was cpcciﬁcllly conditioned upon the terms of the Exploration Project |
Contract and "any amnndxiuut thereof which does not «~~ alter the provisions
for rcpaymcnt " The project was not ccrtifiod in the manney ptovidod in
the contract, thud a clwu providing for the payment of royalty was
incorporated in the tcrminatzon ngrumont. This served to rclono the lien
on the lmd and no dcm;nd for royalty {:om the Landownn; would be in order, .
but the Operator, as aurdt;. remains liable for royalty on production from
the land. |

B Th; Qwner's Consent to Lien i:? connection with Contracts de;E393.
K432, E495, E516, £519, E547, K557, E560, ES61 and K613 (Docket Nos. 2293,
2557, 2793, 2926, 2784, 2886, 3000, 3008, 2917, and 2875, respectively)
are on the same form as u“d in connection with antuct Idm»iﬁ&!h?. In
sach of these g:a;'n a Cartificate of Dibcov@ry or Dcvclo;imon‘t ia- iesued
in the manner prescribed in the contract, "nm.. iv;u thqn;!i the Op.rdto: )
. may make a valid _nbandonmmt of the property and be released from the
‘obliption to pay royalty oﬁ any fpturo production from ‘th‘o land, the Oovoin-
‘ment's lien on the property is not destroyed and we may procoid_ against
the Landowner for such royalty. This is also true with respect to ﬁontracts
ldm-K60], K636, 3659. E664 and 3“5 (Docknt No-. 3030, 3154, 3229, 3247
and 3216, respectively) which include the Owner's Consent to Lien as

revised July 1, 1983,






; o v
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' .‘ Ahswors to the ouestiom asked in Mr Lynch‘s mo;xxorandum '
are summarized as foilow;:' | | |
(1) ‘Thc Government does not_ have any contractual relationl‘t.xip '
with a new operutor of "abandoned" property and ic therefore
not in ponnon to demand payment of royalty by lnm. '
<(2) If the Government has rctained its lien on the land the
Landowner u» obl'igoted‘to pay the royalty on any production.-
He may arrange for the now.'oooiator to pay the, 'foyalfy
whicfx_ .will be accopted by the G}ovcrnment; however, we
will look to the Landowner for paymcxit_should ihe :pew
| operator fail to pay.
 (,3) The Govermﬁcnt should accept royalty on any production
from the land until such time 4_0.: thc Government's con- |
tribution has been paid in full, tiic‘ rop'a_.ym'ent period lhail
have expired, or it has been dete?mineo; upon referral
to the Woshingion Ofﬁce. _that neithcf the noou.' operator nor
the laﬁdowner are 1egally obligated to pay soch royalty.
(4) _oﬁd (;5)» The Comptooller Generai'.’s}‘letfer dated
Seotember 6, 1957", copios of whyioh were sent to you '
with Mr. Chambers’ lotter_ doied-;sopte@oer 26. 1957.’ ’.
states .that "it would be ineQnitable-ior ihe ‘Govez'-nmexit'to_
take advantage of any mistake made by an Operatoz' in |
making of either an interzm or fmal payment of royalty 8 * #

Refund of. r_oyolty payment should, of course, be suppor_ted






\ LN
V7

by a proper voucher or invoice."

1f a proper claim should be filed for refund ‘ot'

; royalfy'paymentc under Contraci Idm-E675 by the parties

makiﬁg such payments, other tﬁiﬂ' the Operator named in
the contract, a refund wéuld be in order.

(6) The Figld Team or its fep&e&éntativcs should not tell
either landowners oi aubséqn?nt operators whether they
a.reh obligated to pay royalty if‘ the lease is given up by the
original operator. Every effort should be made to collect
_:oyalf} on production from the land involved. In event of
refusal to pay- sﬁch royalty, the matter should Be referred
to th; Washington Office forvccﬁsidération. In otﬁe:l' words,
each case must be determiﬁed‘individua‘lly on the basis of
the legal aspects.

Sincerely yours, .

Chairman, Bperating Comniittee






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIOI@:}Q_“L Y\,\*‘ : Q Q{‘@

. ROOM13POSTOFHCEBLDG NN"x@\?y 720
 KNOXVILLEZ, TENN. .~ v - e
June 20, 1958 ;%fif”‘ L;f
Memorahdum  ’ : f - ' ~a5»¢;<‘ . ki&bg);
To: Operating Commiteee, DMEA - Wﬁahingtoﬁ““bg T ﬂaryammnhf

A

 From: Acting Executive Officer, DMEA - Regia;;wsz.axgmgme

Subject: Royalty obligation on contracts written on February
1952 Form MF-200 and Form MF-200A without deletion
of the ®abandonment provision“ by amendment or
otherwise.

There are many certified and pseudo certified
contracts in Region V that were written on the subject forms
‘and the leases on the land were subsequently given up by the
Operators. Some of these properties have later been leased
to other Operators who have or are making royalty payments
because they ware told they were obligated to do so.

We would like the following questions answered on the
“contracts listed below which have baen abandoned by the Opergtors:

1) Is a new operator required to ray royalty on any
production made? ,

2) Is the landowner obligated t0 pay if the new
- operator fails to do so?

3) Can the Government legally accepb royalty from &
ne: operator or the landowner when they are not obligated to pay
it -

L) If the answer to (3) is "no® must we return any
payments received in the future?

 5)  If the answer to (3) is "™no" must regayment be
made ¢f any royalty received subsequent %o aban onment of the
lease by the original Oparator?

6) Can the Field Team or its representatives tell the
landowner or subsequent operators that they are not obligated to
pay royalty if the lease is given up by the original operator?






« POge~2,

on cmeract Forms MF-200

W

y

cgrtiricﬂ and Pseudo dartiﬁcd Contract hhac were made .
{February 1952) or MF.200A (Feb. 1952)

- and which did not have the "abandmmt pmiaion* deleted . by
mdmm or ct-herwisa. s _ ,

3255

- 2&3&.4& “ﬁﬂﬁz
2277 - 412
2293 393

s 9

L7 o

s w2

DK S U
2793 495

2875 . 613
2886 547

a7 56
2926 if 516
3000 . 557
3008  56?6_', ‘
‘3050 - E  :6°1‘ 
3154 636
3216 665
3229 659

324 . 68
247 66

662

Gonemct
~date

10e1-52

\3-29952 |

~ ~_5;7~52 :
L 10-30m521

5=Llm53

| 3.2-53

 =31o~zae53
6u=15-53

| 7-2-53
57453

| 6ea5-53

Tw2w53 -

' ,9¥17f53?
11-3-53

T 3e22-51
1~26-54

- 7-12-54
3-22-54
3554

sznﬁ_ez B ﬂza__ﬂsaa, R
Burke-d‘ahn Mica Miners  Burke-John .
Bixie l&inamla Ine.. "D H.Stophena _

Robinsan & Went .' Swannanoa - f[
P::,edmont. Minerals ch.  Self
Anglin & Elkins =~ Huskins

Twiggs, al.an & areen . Sam Huskina
»Buma & Spangler cgnst. Co.

e Lee Gomwell
Latt Young | ,v"~'~v Gox
Btmcan Mining Cou  Comnolly
" Roy H Pouts Allman Cove =
Gcodmica'ﬂo. ~  Engle Cope

BT.R, Mining Co. ~ Bryson

Murphy Mining Co.  Red (Bennett)
M.E,Burleson, et al  Jones-Boseman
Clingman Ellis end o

- Walter Grindstaff - Byrd R
~ The Hector Mining Co.  Heetor

Wiliis & Sanyder Mining :}o. Lutsz
Alex Teague . 0ld Denson

| Newland Bucmm,etz al Johnson N
ANoanatullicjﬁinarll carp. whito~ra¢¢_‘





" page-3

DMEA No.

3256
3287

2579
2610
3290

ec
Lynah

Lipr. Com.2

File:

WAB/am

| IémeB
887

459
431
679

COntracL :
date Ogg;ayg_

.7¢22.5§
“6*1*5Q

Pseuda Ceg

2"'.&.&."’)?
0~30~52
6-2454

,b. G. Burleson

" Mine Name
' Fox
Mud Cut

Glenn C. RAthburn
sam L. Fhillips, et al

ified Contracts

Baird Cove Mine
 Shell Ridge

Bower Mining Co.
Dixie Minerals- !f7.

.B. Young and

- V. Je Mynﬂf Acting
“Executive 5§£icer, DIEA g
- Pield Tean, Reglan v - fif."“
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May 22, 1958

Memorandum o
Tot  Opersting Committes, DMBA, Washington
Froms Executive Officer, DMEA, Region V

Subjectt DMEA-3282, Idm-REI% (Mica)
J+ R. Beam and Howard Boone, Ingrsm Prospect
Avery County, North Carolina

From time to time we have written Brown Ingram, the -
owner of the property covered by the subject contract requesting
payment of royalty on production of mica from the land described
therein. The original Operators gave up their lease and considerable
production has been made by other Operators since then, Are we
right in requesting Mr, Ingram to pay royalty on this production
snd is he obligated to pay it? The contract was signed on Form
MP-200(A) (Pebruary 1952) and the "abandonment provision" was not
deleted by amendment or otherwise.

In Operating Committee's letter of April 1, 1957, on
DMEA-28)1, Idm-ES23 (Columbiwmstantalum, beryl and tin) it was
suggested that cases of this sort be referred to the waahington
office for interpretation,

Robert A. Laurence

L

cc: MSpr. Com. (2) ' ) :
. / " %!- 2 5/27/1 5—5}
}1 ik i id h P L
S f 0‘./‘,8) . .'[",;_ \11/
' .f";'fp / ’ i
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 UNITED STATES |

‘ §f~*“bEPARTMENT OF THE INTERIOR
e T DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEN’” 23
_ oBY Ruom 13 POST OFFICE BLDG
LIRS %~- | KNOXVILLE 2, TN,
T laprad 12, 1958 ) WAB/Zm )
“ ! Opr. Com-2 «//
: Lynch
S Files
B 1
Thrae Mile Station
Newland, North Carolina
Res A-3282 Idm-E6 Zﬁmmica.

J.R+ Bean "o Howard Boone
| %ggiggcgggigggt, Avery COunty,
near Mr. Ingrams
On March 31, 1958 this affice mailed you a
Report of Royal ty Review which gave a atatement of royalty due,
paid and unpaid on production fran the land ‘covered by the
subject contract, This statement shows an unpaid balance due -
the Government of é&l@.lﬁ« The;léat payment we received
was a Money Order dated December 21, 1957 in the amount of
- 319.63, It is not within the uuthcrity of thia office to
postpone indefinitely such action as may be necsaaary to
collect the amounts properly due the Governmant.
| Accordingly I nuat advise you that unless a aub~
stantial payment on account 13 received within 30 days from
the date of thias letter we will have to refer'this to oﬁr
Washington office to take such action as it daems necessary
%0 effect the ccllection of the royalty due.

Very traiy'yourz,

EXECUTIVE OFFICER
[44ZA  REGION V .






- REPORY (F ROYALYY REVIEW

1 hnm reviewed the records of vhe hmntiw Officer, DHEA
summ,mm?,mm Twnnesses, and those of the Oeneral
Bervice Administretion Mics Purchase Dopot., Epruee Pine, Nerth
Caroline, psrtaining to the ssle of mica produced from Ingram Prospect,
‘lesated in Awry County, Noeth Carolins, for the period Mareh X0, 1955,
0 Pebruary 20, 1958, on which royalty is due the Uy 5, Govermmnt
undsy terms of Centregt mnmt No. nm-:eaz (tden), dated
June 7’ 1954, U&th

e n.m:mwm,mmu
: swmm,nmmnm .

and Omn-'a connnt to Lien dated June 11, 195k, executed by Brown
Iucrm as an inducement te the (owrmment to snter inte sene.

' Amu:mumcmwwmtmuswm
Ocubcr 22, 1954, and, in secerdance with the contrsst and the Ownert's
Consent to Lisn royulty is pazeble on ssles of mica produced from the
property during & period of 10 yoars from the date of the contrast or
until the amount of the Covermmsut!s contribution to expleration costs
hes been repaid, without interest, whichever ovoowrs first, Tw

 sgoepted costs of the explerstion amounted to $1,%06.00 with the

Oovermmentts contribution, on a 75 percent besis, deing $979.50, The
:::pc of the yeview md the ressons t}mvfar are stated in Seheduls "A"

My review ostatlished the tot.al sales of mica for this pericd .
be $19,987.68, Roysity due the U. S, Government at the contrect rete

to |
of 5 perosnt 1is $96L.38, A priar roviov covering the period Juw 7, 195,

to Kaxeh 9, 1965, stated the sales of mica to be 3161.06 for that p-rm
and the status of the royaliy secount to bes

Totad Hoyalty Due $8.05
Totel Rogalty Paid - B0
Balanoe of Royalty Due - §<Q~

_ As of Februa'y 0, 1958, the z-omzyumnwxwumuut |
‘nafamdtobn ‘

Total Royalty Due - *9?2»1&3
Total Reyalty Paid , -1 % )Y

Balim of Royalty Nus ’
per Schedule "B $810,12






mmvmnmmawmnmaunxnuurma C
produced from Ingram Prospsst as show by the yecards of the Mies Purchase
Depot, listing date relative to sales of sefap and punsh mica whish had
MpnmwmmdwmmAMuVoﬂw,Mcmﬂmm
ifats with royalty eollissitons by tho regiensl Finames Officer, Thip

N infurmation indicxted thet the ropmlty sacorning to the Oeverment smounted

to $972.43. T tetal amcunt of the Governmeni's oontributiocn te the
explorstion cests mounted to §979.50 o only $7,07 in smsens of the

o reyalty pressutly Jnown te te duse The last transeotisn inelwded In

this royulty sampuiation wee coversd hy Hiea Purehase Dupot Lot No,
SPAC-LL2 »0ld to the Depot on Depmaber 9, 1957. The last sales of serap
mdmhml mulwdhmewm“nmme, 1957,

' , Anmt«m&lya&mtot ttumdacfmnnauna
not nude at this time for the yYenrson that the administretive cost to
the Government weuld be dﬂinmlluuuthonmtotpmtbh
| :Mitimtl rmlw d;ht be diocluﬂ.






- Schedule "B

' '*tatmnt of royalty dtm, paid and mpnid
at February 20, 1958

Date = ROYALTY

Eold Lot No,  Pounds P‘rocnd: Due Fald Unpaid
Sheet Mica - |
801D W"J: R, BEAM ARD HOWARD BOOME ,
195 - 7-23  SPAG-132 8,01 162,08  #8,05 $8,05 = 0= etk
~ SOID BY SUBSKQUENT OPERATRS | L m L
e b . . ' N e .
1956 - 6"’1‘& . ' 5"0‘156 38&12 ‘ 511..@0/ 25055 . 055 "0"‘ \‘;‘
8"”“& » mh . h5«37 . MO.BG MQQQ »#w-i’a
9=10 ¥ anl 56.63 906.2 - WSe3h “Om US.3h
9-13 " 268 h5.25 8ks, 42.33 O L2.33
S=21, " M C L thw , . Ble.%9 . 1&0963 G h&-é '
9"’26 V " o335 5330 779%66 3’3095 , «Ow ”; )
08 " 0 SL.69 935,73 16,78 0w 16,78
-2 " 535 5k olils o 983.73 - L9.a8 0= . L9.28
11-28 » 565 65.87 . 9961 L9.B2 Qo L9.82
12< * 58l 63,4k 1,039.12 51,95 (e 51.95
127 v 605 L. 056 3826 0=  35.2
- 12’1? " 6!;2 ’ 68418 lﬂﬁ’a” 53'16 Qe 53.16 vl
1957 - 1-3 »o601  65.L3 . 990 L7470 L7.L7. -
18 v 02 59.62 155406 37,75 0w 3775
21 " m S?n}a i 67907‘! 33:96 Qe . 33098 C
 2.28 " 876 77.99 855.32 . 1217 -0 h2.77
3-18 " o8 36,56 62,0~ - 23,1 2311 O
3“29 * 930 ' 19¢12 272!%/ . 13065 13'65 w(lm
h-23 * 3051 27Uk 189,00 kS 25 ‘«Oe
5-1 * 076  23.hk 326,85 16,35  16.35 Qe
517 * 1136 - 28,75 344,01 17.% O 17,20
& * 1187 31,38 382.5% 19.13 O 19.13
. ?"26 " 81 ) 16-31 226-76 11.3& -l uiﬂi ; )
819 » 132 10.13 107.87 5.39 Qe 5.39 -
9"’4 ‘ n 172 1&56 222-55 -_3.1.13 = 11.}»3 ’
W-21 v 303 37.% 597.30v 29.87 29,87 O
10.28 " 3% 26-% 392.51 v 19.63 19;63 AL 7 '
e SN AN O S oA o O AT
e [ » - » ﬂ ‘
voruss % ez s T m‘:ﬁ. : |
| 195? - 5*3 Serap Mlea  2,190.00 - §32,85¢ 1.5 1,65 0w )
_ 1,650.00 25, 1:26 o 1,26 .

" Pumh Niga 236,00 11,80 Qe 59
Toml‘s besnreTersedesn 5!&%‘57 3”;&%«76 %‘972&2 816’&’&& 5330-11’






Check Sheet of ExaminingﬁEngjneer

. Operator's Name J.RaBeam & Howard Boone, Ptnras.

Address p ce Pine., oo

Brmm Ingr; am_Prospect

ExplOration'Contract No. 14u-E675 . Docket No. DMEA-§282

Check One
Yes -~ No

~1. (a) Does the Operator stockplle ore subject to royalty

&“”repayment? X

.<(b)'If sé, is segregatlon and 1dentif1cation procedure |
' adequate?

' 2, (a) Does Operator commingle production Subject to DMEA
royalties with exempt productlon? X

'(b):If_so,:do you consider the allocation of the com-
g mingled production equitable? -

3. (a) Does the Operator stockplle mine or mill rejects
: (low grade ore, tailing, middlings, etc.) that
. may have potential value withln the royalty pay-

'ment perlod? X
(b) If so, are adequate records maintained on such
material to protect the Govermment's interest? =
";4. Do you consider the assay controls in effect are - -
adequate? ‘X
'5; Do you consider that the manner of dispoéing ofr'
. production gives the Govermment its fair royalty X
returns?
6. "JDo your periodic examinations of operations indi-
cate the Operator is properly reporting his pro- - _
vductlon of ores subJect to DMEA royaltles? ' : X
7. Does the Operator buy from or sell to other . )
. Operators ? ‘ A ¢
'8, Comment on any item 2 (b) to 6 if enswer is No,

ﬁ.z(a) Operator stockplles mica &rap until & sufficient ammmt is
obtained to wmke a sale,

6+ . Prepent Operator. has not propsrly roported hze praduction and
15 pregently $810,13 in arrears ¢n royaliy payments.

W A Beck, Mining Engineer

Date _ Bulg-58

82uug






Mr. Robert L, Laarence
Executive Officer

Dt Fleld Tesm, Regiom ¥
Roou 13, Pest m‘m Poilding
Knoxville 2, Tennessee :

fer Docket Ho. DIF 23202 (nm)
) Beem aud Botme

Ingre. Prospost
Lvery County, Nortk cmm
Contrsct No, xmezg

Desr M, Loureonos s

C YTew mlodag the originel end tuo gopies of Hr. !!'.taher'a
mﬁafmaltymdawd iﬁr«hm, mss,pmmmgwm
au'hjm wmtract,

If you eonour with the ﬁm‘iiugn, the axi;inrl should be
forverded %o the Repionel Pinoner Officer, ¢ copy should be e
tained in your files, o s oepy ﬁmmumtumzimar.

This capletes the reports to be lsmed cp & reoult of
I*r. Tisher's sudit trip to Kooxville last meath, Thenks for your
suoperstion eod the epsiztence end mw of #r. Peek ond -
others in theke;rimv office,

© Singerely yours,
(Signod) J. L Chambars

Jey L, Chambers, Dirvm
Contraet amwmm
nd Audit Pivisiom

nclommres

CEFisher/ama
March 24, 1958

Copy to: Docket
: Admr. Reading File
Helen R. Miller
Mr. Chambers






TRIPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1)

"

‘-

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

THIS DEPOSIT IS NOT SUBJECT TO CHECK O3k e, Jenne;

For credit

£ ._Bre. Tpaxe Regional Office, Osk Ridge, 7gmn. 12/L/57

© (N-asrx%,ét?tle, axn'g disby ,or othé- ideﬁiﬁcation symbol c;’t: accountable oﬁ%er)’h * (D?te sent) z 1h.23@709h8
deposited with ... Hamilton xatiomsanksxnmnegramulﬁe ___________________ 19 63

*  (Name and location of d:ebositary) ) $ d

for accounts listed below. " ScHEDULE Nos. .

ACCOUNT SYMBOL i . - TITLE OF ACCOUN{Ii TO BE CREDITED AMOUNT

1ixhl01 IameESTS (Beam and Boens) Royalty Payment $19.63

::\ - Cf’}

(Depositor will insert below his name, title, Department or Agency conceged,c
and his address) ' .

Burcau of Kines, Dept. of Interior

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the

subject to adgus for ectible items included therein.

fense Minerals Explo'ration Administrit 1°q account of ﬂ%rer of the United States on the date shown,

Ll 2

llelen B. Miller, Personal Assistant
P, O, Box 217 ,

(Authorized sign-ature)

5

[ Norris, Tennessee

(Date of credit in Treasurer's account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY - 16—59680b-1  Gro











TRIPLICATE

" STANDARD FORM 201

, Form 1)
Fiscal Service

(Formerly Cert. of Deposit

Promulgated Oct. 1949 by Treasury Dept.,

THIS DEPOSIT IS NOT SUBJECT TO CHECK 0% Ridge, Tennessee

For credit
of . 5369 Bre Trge Regional Office, Osk Ridge, Tems. 12/3/57  (1L-23<070eL7
(Name, title, and disb or other identification symbo! of accountable officer) * (Date sent)
deposited with .._Hamilton National Bank, Knoxville, ng_ess“ . 29.87
(Name and location of depositary) 3 Je
for accounts listed below. ScHEDULE Nos. )
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED . - AMOUNT
1Lx)L01 Idr-E675 Besm and Boone (Royalty Payment) $29.87
(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

and his address) . e . s
efense Minerals Exploration Administratiof},.srs; e e siore smomnt bur b secived for ceicn i

Bureau of Mines, Depts of Interior subject to adjystigent, for ypeollectible items included thergin.
Helen R. Miller, Personal Assistant / W Wﬂ '

Pc Q. Box 217 N (Au!ihorizéa signature)

| Norris, Tennessee Ll

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOGR FOR HIS RETAINED COPY . 16—50686b-1 Gro
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November 8, 1957

By edministrative decision November 7, 1957,
Mr. Frank E., Johnson, after consultation with Mr. Robert
Dwyer and Mr, Henry Rubin on the legal aspects, decided to
meke no demand upon the Operators and not to advise the Field
Team to stop pursuing the land owners. We will accept any
royalty offered voluntarily, although we apparently have no
legal right., Mr. Rubin suggests we may have a moral right,

/8/ Houk

Legel advised because the abgndonment clause was not deleted
and the rights to royalty were doubtful,

Re: Docket No. DMEA-3282-Mica
J. R. Beam and Howard Boone
Ingrem Prospect
Avery County, North Carolina
Contract No, Idm-E675






'~ UNITED STATES

DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION SR T
ROOM 13 POST OFFICE BLDQ, S plescshchb ol
KNOXVILLE 2, TENN.

November 1, 1957 —  —
' . SE S—
o . ] I
Memorandum | - f*“ =
To: “ Operating uommlttee, DF"A - Uashington
From: = Robert A. Laurence, Executive Offlcer, DMEI - Reg. V

éubject:' DHMZA-3282, Idm-2675(mica) J. 2. Beam and Howard Boone,
‘ Spruce~Pine, L.a. Ingram Prespect ,Avery County, N.C.

On October 3, 1957,'1 WrotéAto-Mr. Brown'Ingram,

' thealénd‘o§ner, requesting”paﬁﬁent'of royalty due_bn mica
he has,Soid £rom thé Ingram Prospect. | |
| . No repi& has been received. Therefore, I am

referring the métter,to you for appropriate action.

Robert A. Laurence

2AL/zm

f _ .. /{9; »
? )Wﬁw? Gl 0





f, Form 1)

s
1

b

For credit .

THIS DEPOSIT IS NOT SUBJECT TO CHEC

I?‘ Osk Ridge,Tennessee

DEPOSIT NO.

of oo 5362 Br, ..Tzay‘evianal-.ﬁffmg __Qak.-mdge en‘ 6/24/57 .. | 14=23«070=11}4
(Name, title, and disbursin ther identification symbol of accountable oﬂ-icer (Date sent)
deposited with . Homilton Nationzl Benk, Knoxville, Tennessee .. 30,00
(Name and location of depos:g ry) 3 .
for accounts listed below. SCHEDULE N OS. .o oo oo oot
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

1 (Formerly Cert. of Depos
9 by Treasury Dept., Fiscal Service

TRIPLICATE

1x)401

IdmeE675 Beam & Boone (Royalty Payment)

$30.00

Sw

STANDARD FORM 20i
Promulgated Qct. 194

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

Defense Minerals Exploration Adninistratiw

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,

subject ustment for uncollectible items includggd therein.
Bureau of Nines, Dept. of Interiar 7 2 G2
9 ..
Halen R, Miller,. Personal Assistant < A
O.Ba aT 1Ze H ure
morris a Tennegs‘g - N 1 '(/Date of Eredit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY ’ . 16—59686b-1

GPO





‘ THIS DEPOSIT IS NOT SUBJECT TO CHECK 0%k Ridge, Tennessee
For credit

Of ooy ( mtl Q-MA@mca% syr%‘%f accountab %;ddggﬁtmn./%{e se;l.t-) ...... 1h.23 Q70-107
deposited with - Hag3 ton-Nasdonal.. axville, Tennessee . g  2leb5

Name anri’locatlon of deposntea?y)

for accounts listed below. ScHEDULE Nos. : R

ACCOURT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

(FormerlyCert. of Deposit, Form 1)

TRIPLICATE

1hXLL00 Idn-B675 Ingram Prospect (Royalty Payment ) $2h.145

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify that the above amount has been received for credit in the

" Defense Minerals Exploration Adeindstratifegiiy oall, K ol il S s
Bureau of Mines, Dept. terior W
gdan R, Hg-%er. Adme Asste T Rdfhored sigmanre)
e 0. Box Lt

L TM i (Date of credit in Treasurer’s account)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59686b-1 GPO





| 3 :.L . l‘ |
. To: - 'cuiun, Oporatm Gmittoo :

From: * Jey L. Chanbers, Directer (Signed) 1 L chmbers
 Contrset Adwdnistration end Audit Division

. Bubjects Docket No, DMEA-3262 (ica), J. R. Betw snd Hovard Bocme,
lunn Frespest, hm'y cmny, !. €., Contract !Mfﬂs 5

| | 1 e tranmitting the attached 1muwop-mng
cmsmvhhwm hovever, Imuwrymh
’ Mld‘mmimmta Me '

. ourpunqmmmthnputthttmwnhm
L offioo does a0t desl directly with the operator in the field
o 'ultu uhd 0 do w0 by thol!:noutiﬂ Ofﬂm or !icld Towm.

f in ”2.' Articlo 7 of the eun'brut hes an sbendomment clann

3. Whihlmﬁvaawritm, hwophiu,touko
. the operstor liable for royalty om smy production, the eca.. .
truet says that Ammex II was nwwmutiﬂoém o
o V,d«ommm.mtm This hes erested a legal
- doubt, snd, in my ,wmuhmtolukuﬁnhto
thohlmfor tzr.

"0 4. The lessor umamn npr-mtiw thathainmn
o wpqtmmaltymthmtimmwhhmﬂd j
. ptrmr. . . .

o 5. Iﬁmmcmgivommtuth hs
. hold eut further em the royalty, hgthutmvnmmo .
our course against the operator. :

o cm“: lhih&rilu

.ludhg
)_!r. chnlmw ‘





TRIPLICATE

y Cert. of Deposit, Form 1)

Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

STANDARD FORM 201 (Formerl,

Vek udge, ieil essee
THIS DEPOSIT IS NOT SUBJECT TO C ;1(‘51} YW 7Y
For credit 1,28 By, Treye Bagional Office, Ozk Ridge, Tem. 51

(Name, title, and dlsbursmg er identification symbol of accountable officer) ate sent)
.. ... Hamilton Mational Bank, EKnmxville, Tmmssu — 27320
deposited with .____
(Name and location of depositary) $

for accounts listed below. SCHEDULE NOS..o.oooooooooomimomcocaoaaaaas N

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED OUNT
XLl Idm=F675 J. R, Beam & Howard Boone (Foyalty) %127 20—

(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY

andgkis f%lfﬁsé Minerals Explm‘ aticn Adminutritio I certify that the above amount has been received for credit in the

t of th f_the United Stat the d L ’
Bur eau of Himc Dept. of Intﬁrior ::f)(j):c';s tg adje {1 ““g; b olectlllvllleeltem;1 1e Selug d‘;. g fn.s rown
Helen R, Miller, Adm. Asst. a7
P, O Bax 247 T T Aiorinea sigmatare) T

| Norris, Tennessge W

(Date of credit in Treasurer’s acco;x_r;t)

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—59686b-1 GPO





E-675

For Certificate of Deposit No. 97, dated May 1, 1957,

giving royalty payment of $23.11, see E-659.






v.
_ Yeetod on the sales of nies for the period Nme 7, 195, e

. DEFRNSE MINERALS EXPLORATION ADMTIISTRATION
CONTRACT ADMINTBTRATION AMD AUDTT DIVISION

3
i
;

Field Tesnm, o royalties

3. R. Besn and Howd Boone, Pertmers
| Spruce Pine, Nerth Coreline

,’c;aztv, Rorth Carolinve, wnder terms d‘cm Tan-E675, Docket uo.-m'm :

’ _'w'mhMam'Aﬁﬁk.ﬂmm;.M,m ‘
Eagineer, U, S. Burenu of Minos, Knoxville, Temmessse, vho ia thowenghly -
 femiliay vith dhe project. : , o - o

. This review was made in lieu of an ci-site mudit ef the Opers-
tor's aceounts and rescrds for the follewing reasens: . ‘
(1)  The preductien imvelved wae incidentel to the
: loretion operationsy e |
(2) & revisw of the records of Generw) Services
 Newth Ceroline, 4id net diselose any cthur sales
of mie from this mine since the effeetive dete
_ wmmm;my . -
(3) The sduinistyntive sswt to
: on-aite royalty awldit at

~ esesive in relation to the
additione) royalty vhish

The atdit eetablished the totel

Govermment of an
would be -
de W

£
l;

'}
;
d
¢
i

to be $161.08, Rayalty due the U, S, Ceverment at the emtraet rete of
5 pevosnt is $8.05, Teyslty paid amd balance dwe R

e
" Total Reynlties Due - $ 8,08

| Dalwsos of Royaltles apatd G

Mareh 21, 1955

coples of sebtlement sheets en file with the
9, 1955





E-675

For Certificate of Deposit No. 10, dated August 2, 195&,

giving royalty repayment of $8.05, see E-181.





- pald or to be paid the contractors -

 Avguet 11,295,

DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ CONTRACT ADMINISTRATION AND AUDIT DIVISION -
IR | REPORT OF REVIM .
S I ha.vel reviewed the ﬁonthiy-nepbi’*ﬁ,’of:
N . J.'\R‘.“Bea_m and -Hcs_v&xjd'Boqné o
~ 'Spruce Pine, North Carolina

pertaining to Exploration Project Contract No. Idu-E675, Docket No. DMEA-
13282, for the month of June 1954, covering a project for:the exploration

. of mlca on property, known as the Ingram Proapect, located in Avery County, = -
'-NorthCaxfolina. S e R e S

| My review included an exsmination of the Monthly Reports (Forms

L MF-104) and supporting documents attached thereto, eomparison of the costs
- claimed with the ¢ontract and pertiment schedules, verification of work . -

performed by reference to reports of Field Team representatives, and 8

~deternination of the reasonableness and propriety of the costs,

. This review wae made in-lieu of e final audit of the Operator's :,

“aceounts end records for the following reason: .

.“'af!;l.of ‘the cos_‘c.sfinéurréd'weré undey a ‘con".crae'ti _gmﬁsm o
for payment by the Govermment on the basis of agreed es-

. timated costs of units of work actually performed. -

The review disclosed the following facts in regard to the amount "

.Exceptions: . N
.+ By DMEA Finence Officer 0
©v Herewlth -~ . De - =0

. ‘_Tfo'tal Aéceptqd'Cos_fé SR o '$_l!‘206.0“0» o '

Total cost es billed by Contractor. . $1,306,00

o The contract calls for a 5 perceﬁt participétioﬁ" of explératibn P
- expenses by the United States Govermnment, Therefore, peyment to the con- . -
tractor by the Govermment in the amount of Fine hundred seventy-nine and.

'50/100 Dollars, PR
: o S **‘97950** .

' 48 congidered valid end proper, provided that the Regional ‘;Ex'ecutivo,' Of’fieéz;,'
 the Administrator; or other competent officisl has accepted or will accept -
- the project as having otherwise met the terms :of -

) ,',D

Talbert, Auditor . .






UNITED STATES .
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION-

ROO¥ASHINGIDOREICE BLDQ.
KNOXVILLE, 2, TENN,

- fugust 17, 1954

Mr. Jay L Gnaﬂ)era, Chief .
Finance Adnxmstramon and Audit va.
' DMER

Was..ington, D. C.

| i)eur Mre Gnaubera:

Tac Reports of Review cover:m@ the fonomng completed or
terminated projects have been received, and forwarded to the Gertifylng
Officer after comar:son with ouwr records heres

Contrsct 1os ) - Bogsct Koo S Jperctor

- Iduek 602 ¢ DLiae2373 . Joe A. Deasley

n 665 o T 3216 . The Hector ilining Co.
o 6’?5 " 3282 ) Jo ke Beaw and H. Boone

However, I msh 0 po.mi, oub tnct Idn-E 675 hag not been .
actually terminated yet, %e resuested permission to terminate, in'a memo
to the Operating Cormittee on July 20 and advised the Ope;ator to suspend
work. 28 scon as permission to termincte is received, we will send a
termirction sgreepment form to the Uperatcr for signature, and I do. not
anticipate any objection. ts terminc. tmn, e:.thez- by the ”ash:.raton Soaﬁ‘ or
the Opcratore

Sincerely,

Hobert A, Lourence
EXECUTIVE OFFiCER :
DMEA - REGION Vi

Ra?g/sn
:}ect
- Lynch

, ﬁlea
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(April 1952)

_Form MF-104 (Rev.) UNITED STATES
I.ART

MENT OF THE INTERIOR ‘

Budget Bureau No. 42-R1036.4°

Approval expires 6-30-53."

%o DEFENSE MINERALS EXPLORATION ADMINISTRAT]ONi }
OPERATOR'S MONTHLY REPORT AND VOUCHER e
: v & it
Month of _____ ¥y 195.25_.  Docket No. DMEA .. 258 Contract No, cu 7
Operator’s Name . %'¢ : RE5 < Minerals !
Address ’ 1] e e
Contract Amount, $_____sw-icc.d2d Government Participation: .75% Amount, $ﬁy“3‘?a1u ____________

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY
i’

ITEMS OF COSTS - -
. Monthly Totals Previously Totals To Date
Total Reported

Apgroved Approved Totals
Monthly Total | Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

. e Prilling
< e Aoy 7
2% ﬂfs Blﬁlﬁozing b
' Crosscutting. o ||
A0y o Diftin

kv ooy 779
S LR a"i Lii‘f}’}‘ L3 7

}Contracts :

Technical Services_........_....__|_.____. U [ (R
(3) Operating Mat’ls. and Supplies: ’
Timber.._______ ... ———e- [

Purchase ...

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(W) Miscellaneous:

Repairs to Equipment.._______| e

Sampling and Analysis__.

Payroll Taxes ... | .. SR, F— .-
Liability Insurance

1 certify that the above bill is correct and just and that payment therefor has not

been received.. #
: ?‘5‘@3]4‘7 / .,h

Tt Bt g
P RS2
ST TRt

*Whei oucher is &éned or receipted in the name of & éompan or corporation, the name of the person writing
the co ‘p( hy or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Gompany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
rnlseds;tn‘tcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

p} v " (Instructions on reverse)

g,'%o/;/ > - ese
L3

/30é.00 }

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the amount of:

$'777-0/;

2

Signature _._ = Bt g, LA p.. . -
Ing .Ogcer)

(Authorized Certify

Da UL 22 1354 "Vou. N

(See other .side)

o A&





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatiﬂg a Defense Minerals

der C,
Signature /QLANI N L L Lo . L2
[ 4

Exploratio inistration project

/I‘l.f‘gﬁ.zﬂ.’.’i‘n accordance wij#i the term‘s{ (:f!th
- A4 .. Date _pﬁal&

contract.

_ .ZA,/.‘X{J

APPROVAL

Signature

7\
\D EA Execurive OFFI OR ALTERNATE:

itDMEA.--BEGION - V4]

J Y A/
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

(a) Form MF—104—0perqt'o/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A-—O0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an '

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th o
the month following. )

Preparation of Form MF-104—Owperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other, contract forms. .

<y X

* Under Item (1) delete words ‘‘ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fiir)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

NS

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
goﬁ,of equipment owned will be reported under ¢ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the.

- other seven categories.

The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200  (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476
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Form MF-104A : ’ Budget Bureau No. 42-R1151.1
(April 1952) . . : Approval expires 6-30-53.

oo ' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
+ . OPERATOR'S UNIT COST /AND PROGRESS REPORT

) ~

N yv 'ﬁ# L3 n
Month of ___#xne ?__----_'- 1956 ___ Docket No. DMEA _ 52553 . Contract No. 551 W00
Operator’s Name ddat _w_ff.‘_‘“” O Dol Toono - Minerals I ”f&"“\'
Address . IrXftoy U Oe , -
: ) S “;\..- ’ ‘, : At{mbmn BY CONTRACT
OPERATION Uwm || O T | Usis THS || Gogrs 7o Dare | URagC Unir, Costs :
' Units |- . Unit Costs
Drifting...- S - : .
Crosscutting SN T | R - . i
Raising ‘ . I (RN | I R o
Shafts A . - S et
Winzes : ) e . : - SN P IR
Drilling: Core. L T | - R | I
Churn B RS | I ' S - .
Auger s ' e N
- Stripping.. S : : ) v - i
renching....._..o-accocmce : oot " res T ——
AN 7 . 3 WAV Ty T A0 ’ SRR T 3 W TR g 3
&JL .ﬁ{est Pits 03 0,050 R e &G;Gﬂ_ ‘Cﬂ; / l@;&.ﬁm : i::’} 3{}.@ piiER) ﬁ@.m
Roads and»Tra‘xls' ’ ‘ SN — ’ . S— - =
S G 0 - i M N S R e Y
. . U g st .ﬁ’ TortaL CosTs
ToraL DistriBuTED CoOSTS.__. . Mvui{w} ________ - AL EENES) , Sonmmace > =¥
Operating Equipment Purchased : R
Initial Rehabilitation and Repairﬂ
New Buildings, Improvements, et
Toran CosTs e 8

The'undersigned company, and"the'ofﬁcial,exécuting this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:....

&~ RPN o B i IR
(2 e LY O mgm,,;»'é_ -

[} e
L Titlo ... cORR

NOTE.~—Title 18, U. S Code (Crimes), section 1001, makes it a criminal offense to make a willfully
t t or rep tation to any department or ng(ncy of the United States as to any matter within
its jurisdiction.

e

(Instructions on reverse)

. (For Government use only)





INSTRUCTIONS

Preparation of Form M F-104A7,—'/()peraior’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

“form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases repor_téd with the exception of three itéems the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. . '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104.  This is also true of the “Total
Costs To Date”. . - ; _ .

In preparing Form MF-104A, it -will be necessary frequently to distribute certain
costs.over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, éi;;c., provided
that these items were reported active for the month. - Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”,-*Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will 'be distributed to the

. several phases of the projéct by the Washington Office of DMEA at the close of the project '

if determined necessary. The last two columns headed ‘‘Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract.” A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . ‘

GPO 83-38475
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’3;11’6»»::1::3 Line. Uneavered ion wvelnc In peversl
niacas, :

June 15 t?n-oughl&s mm'ed *dou fron the euto, totalizw "5“" 1bg, -on
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" UNITED STATES o
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Mr. Chambers ’ Finanoe Qffice |
Mr. Johnson Mr. Ruk -





| UNITED STATES =
DEPARTMENT OF THE INTERIOR

' - DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25, D. C. 00

; - ' : BCT 251854
Heasrs., J. R, Dean and

o : Bat Docked Ho, DMEA-3282 » Mloa
Transmittod harevith 15 a sartifiention of disoovwry o
dsvalopment am Contract Bo, Ide-BE7S on the Ingres Prospect, Avery
County, North Carelims. ~ ' : :

By the tewms of ibe Lxplorstion Projest Comtrest snd of
the eertifiontion, all prodwetion frem the propeety from the date
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mmummmtummmmmnm |
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Operating Coumities

M. Hedges, 4604
Pield Team, Region VII

Mr. Jobason )
¥. Chamhers =

Copy to: Admr. R. File
Docket :

JHopkinssgad 9/27/54
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Docket No,

T~ . ' Commodity

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINSERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
- Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No.: I‘dmn‘E .
- 2N
Date of Contract m;wﬂm nepdmends  fane 7 A 165&

Na.me and Addl ass of Operatoro

he ?ix&gm::* Prospect
#swry, g Co

Anount of CGovernment
participation _____ $ 1,262,009

Percent of Government
participation _ ow %

Regions 7111 States e Co

otes Please veloase O 302,50

A ma
(Name)

j,\, de Ly uﬁ&:ﬁw@?ﬁ
“’%&.@:@”a Contracd é{%ﬁ,ma%m%@n and
Budis Division

Date Delivered to Bureau of Mines, Washington., 3/&3 gﬁtle)





TO;

Date Delivered to Bureau of Mines, Washington.

E/ L
. : '}
3

Docket No., __Iupa 3282

Commodity Ihea

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION A,D_MINISEATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

/ N

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration

Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E _675
Date of Contract emcAmendmentix June 7, 1954

Neme and Address of Operator:
d. H, doam and lloward Boone
d/v/a J.he Ingram Pmspsct
Avery ounty, i

Amount of Government
perticipation __ $ 1,362.00

Percent of Government
participation _ 75 %

Region: V1ll State: X, €,
| -~

»

7 hief, ‘vont.r‘acﬁ Agrinistration and
éudit Jivision

(Title)
6/1/5h. Sidssa






b&’. . 3 . . . DOCKET N'MEA -3282.

MF-200 (A)
(February 1952)~

¢ . COMMODITY ... Mea

IDM - E - 675

= N ‘
UNITED STATES OF AMERICA  dovernment's Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIS.TRATION

e e pemga R

A T
IOV TR Il

A,

; . ) P R PN
[olies boorcls Aoaimismaied

EXPLORATION PROJECT CONTRACT!

(Shorf Form) . ‘ T o L AR ) Q@?/(

wosd O oA

IT IS AGREED this 7 day of oo June ... I 195_1y between the United States of America, bgétiiig
through the Department of the Interior, Defense Minerals Exploration Administration, ‘héf'éinafte;' called the f‘GQi(ér;jmén'f:;”

and® J. R. Beam and Howard Boone, Partners
Spruce Pine, North Carolina .

hereinafter called the “Operator.” asfstimssx S€ L LOrth TN Rnnexés 1 and II, attached
ereinatier catled Wie “Upetaton, ‘ hereto and made a part hereof, and as follows:
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production” Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Ex_p‘loratlon Projects.” L
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of . NOorth Carolina

, County of Avery described as m_é@_@“ﬁélﬂih ..........
| in Annex I, ' e

the Operator represents and undertakes: *

(b) That i;he Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . . : :

ARTICLE 3. Ezploration project.—The Operator, within ______ 30 days from the date of this contract shall commence
work on a project of exploration for® : .

Mica ' . -
in or upon the described land; and shall bring the project to completion within a period of ,Six.-.(.é)--Monfch.s___ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be gerformed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-

- men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5 _ - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this |

percent of $l 2 816 . OO__’

contract, in an aggregate, total amount not in excess of $J_-.4'362 .00 , which is __-__15

the agreed, estimated total cost of the project in which the Government 4vill participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees.fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government..
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. )

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Percentage royalty.

¢ Strike out the provision not applicable,

5 Name of mineral or minerals. 16—66320~1

\






-, d
(b) Final report—Upon comple of the exploration work or termination of t.)ntract the Operator shall provide the

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. '

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are ingufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expens of the
exploration work; and the- Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep -and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Governme,nt,/ﬁ any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or develop n’{e In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years fro%e the date of this contract, including any mined or
produced: before. the certification, shall be subject to a percentage roydlty which the Operator or his successor in inferest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever f,qrﬁ disposed of, including ore, concentrates, or metal, until the total
amgulrlxt. contributed by the Government, without interesty”is fully-repaid, or said 10 years have elapsed, whichever occurs first,
as follows: L . ) : . ’

(1) One and one-half (1%) percent of-any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1l%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .~ A

(For instance: The.percentage royalty on a net amount of five'dollars ($5.00). per ton, would be one and one-half (13z)
percent; on a net amountof-ten dollars. ($10.00) per ton, three and one-half (81%) percent.) =~ :

.(b) -As here used, “-net/s_m/elter returns,” ‘“net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross révenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place whete it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms .mean what is.or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . .~~ . L

(¢) To secure the payrient of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed a%pd/Article 2 and upon any production of minerals therefrom, until the royalty claim is'extinguished by-lapse of time or
is fully pdid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining.or production operations. See Annex II, Substituted for Article 6

ARTICLE 7. Assignment, transfer, or loss of .Operator’s z"nte’rest.——V&ithout the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
;;vith(f)ut r}rllaki'ng su_itat}:lle ‘pxj-fovision for the-preser\;at{on obf' thlf %overnment’s right to"a'.percentag’e ‘roy}iﬂty onhprlodlactionhand

ien for the-payment thereo ;%@%{Lﬂmere ailure by the Operator to maintain thé Operator’s rights in the fand, without
any consideration running to the Operator other than relief Effromp‘f/he cost of maintaining such TIgRts (a8 by s Surerider of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, ghall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be an% Temain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a mears of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administratii)n or by his
successor shall be final and binding upon the Operator. ;

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any w\ortl; while discovery and in the opinion of the Government further operations are not justified.

AR,TIcf,E 9. Changes and added provisions __ e

7

By A
. C ’ : _ Administrator, fen
By"__“w_"mnHMhm;K§Z§k9?ﬁ§f:: _______ . Minerals Exploration
ST o Howard Boone (Partner) ‘Administration
1, o : , certify that I am the - ) secretary
of the corporation named as Operator herein; that . , : , who signed
this contract on behalf of the Operator, was then' : of said corporation;

‘that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. :

[' CORPORATE
L SEAL
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- EXPLORATION PROJECT CONTRACT
| J. R. BEAM AND HOWARD BOONE, PARTNERS
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ANNEX I

The land refeﬁred_to in Article 2 of;the contract .

form ié known as the Ingram:Prospebt'and was leased for

- mining purposes to J. R,‘Beam ahd Howard Boone.for a
period of five yeérs by Browﬁ‘ingram, by éh'iﬂstrument
dated March 10, 1954. It is located 1.56fairline miles
N. 459 E. of -inga_ns,' Avery County, North Carolina, and is

described in the lease as follows:
Beginning on a white oaki Ather Taylor's

S.W. corner, and runs North 63 degrees West 76
- poles with Taylor's line to a chestnut tree,
Taylor's and Ingram's corner; thence North 75
- degrees West 65 poles to an apple tree in a
field; thence South 55 degrees West 15 poles
and 5 links to a water oak; thence North 88%
West 20 poles to a poplar, Phillips' and :
Ingram's old corner; thence South 12 degrees

- ‘West with Phillips' line 38 poles to a locust;
“thence South 66 degrees East about 120 poles

- to the beginning, containing 40 acres, more or
less. ' o





/  EXPLORATION PROJECT CONTRACT R e
J. R. BEAM AND HOWARD BOONE, PARTNERS %l (il
DOCKET NO. DMEA-3282 . e

"H"Y‘\(./j
Sy JL @ ?QE

Jh

ANNEX II

The following provisions are in lieu of Article

Repayment by Operator.--a. Certification,--If the .
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land} as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. '

¢. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equlvalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the

The "land" refers to the land described in Article .2 of the
contract form,'  , R , S _





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. : _

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it 1s stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which _
- and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ‘ ‘

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§O.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten :
dollars ($10.00) per ton,.three and one-half:
(3%) percent.) .






f. Lien for payment.--To secure the payment of
its percentage royaity, there 1s hereby granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid.

g. Notice to purchasers -=-The Operator shall
glve notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the.
Admlnistrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.-~-Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1in any mining or productlon operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchaue any minerals mined or produced
from the land.

=869y





" EXPLORATION PROJECT CONTRACT -
J. R. BEAM AND HOWARD BOONE, PARTNERS
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EXHIBIT "A"

Description of the Work

The work shall be done in two successive stages.
Stage II shall be undertaken only after prior approval of

the Government. The location, direction, and extent of
all work are subJect to the approval of the Government
Stage I

Bulldoze 2 trenches, ‘each 300 feet 1ong, 12 feet
wide, and 6 feet deep, approximately as indicated in
Prospect Area #3 on the attached map entitled "Sketch of
Ingram Pros., Avery Co., N. C., DMEA-3282 (mlca) "o

Stage 11

In Prospect Area #3, sink not to exceed an aggre-
gate of 100 feet of test pits with dimensions of 5 feet
in length and 5 feet in width. The location and depth
of each pit is subject to the approval of the Government.

Agreed Unit Costs

1. 'Bulldoz1ng, 12 hours

@ $18. OO/hr - $216.00
2. Sinking 100 feet of ' _
test pits @ $16 OO/ft 1,600.00
Agreed Estimated Total Cost of Proaect - ¢ $1,816.00

‘Government Partic1pation @ 75% f - $1,362.00





_MF-203 . .
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

’

. WHEREAS, the undersigned, as owner, =

> g= has an interest in certain

property in the State of _North Carolina County of Avery , described as

’

follows:l/ Beginning on a white oak, Ather Taylor's S.W. corner, and runs
North 6% degrees West 76 poles with Taylor's line to a chestnut tree,
Taylor's and Ingram's corner; thence North 75 degrees West 65 poles to an
apple tree in a field; thence South 55 degrees West 15 poles and 5 links
to_a water ocak: thence North 881 West 20 poles to a poplar, Phillips' and
Ingram's old corner; thence South 12 degrees West with Phillips' line 38
poles to a locust: thence South 66 degrees East about 120 poles to the
beginning, containing 40 acres, more or less,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, heréeinafter called the "Government", and '

2/_J. R. Beam of Kalmia, N. C., and Howard Boone of Spruce Pine, N. C.,

cioing business. as The Ingram Prospect,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (se=met—_fesib—en—the—neionac—addo—haaaed) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted tdwihe Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4, Changes and added provisions

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document]_dated , and
recorded in book page official {records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

2/ Insert the name of the Operator as it will appear in the explorati&n project contract.
3/ Mining or production from the land is not required, and in the absence of production there is,
no obligation to repay the Government.

\\\\\\ ficient, use an Annex, and refer to the Annex in the space.
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iscovery or development from which production may be made has resulted from the exploratlo
the Governmenb at any time not later than six months after the Operator has rendered e
eport and flnal account , ay . so oertlfy in wrltlng to .the Operator Such certificAtion
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cribe broadly or’ 1ndloate the nature of "the dlscovery or development R SO

0 ‘
PR DU ce N e L s R I O O NS SN [ A | ‘\./ LLU08

fl

\ ~ Percentage royalty ——The Operator,%or’hls successor 1n 1nterest ’shall -ay to the
oyalty’ on all mlnerals mlned ‘or produced from the land descrlbed in. Ar' cle. 2 ——(l)f -
regardless of axy’ certlflcation of dlscovery or development,,from the date of the ontraqt unt11
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the~ lapse’ of the'tlme within’ Whigh’ the Government may make suchcertlflcatlon of dlscovery orfﬁ”

.....

waf.

development or un"l the total net amount contrlbuted by the Government :.,QQE\lnteQGSt‘ ‘
fully repaid, whichevikr occurs first, unless the Government walves its rlght 0 a royalty, or (2)
if the Government makeM a certification of discovery or development, for /A period of ten years
(or other period fixed DY the contract) from the date of the contract,/or until the total net
amount contributed by the Sgvernment, without interest, is fully repaid, whichever occurs first.
Said, royalty, shall. be .a, perogntage of the net.smelter returns, the aet Concentrator. retiurns, or
other net amounts reallzed from\ the sale or other disposition of apf such production, in whatever
form disposed of, including ore, i

oncentrates,:orimetal, as. follog:l.’ iy OrilillUs a0l
(a) One and one-half (1%) per cent of any such net apounts not in excess of eight dollars
($8.00) per ton.

(b) One and ome-half (11) per c®qt of any sugh net amounts, plus one-half (3) per cent
of such net amounts for each.additienal:full :fifty: cents :($0.50) by -which such net amounts
exceed eight dollars ($8.00) per ton, b) nojy/ in excess of five (5) per cent of such net
amounts.

(For instance: the percentage roya)ly on\a net amount of five dollars ($5.00) per ton,;
would be one and one-half (1) per cest; on a Mt amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) '

c. Definitions.--As here us#d, "net smelter retuxns", "net concentrator returns", and
"other net amounts realized from th€ sale or other dispositdon", mean gross revenue from sales;
or if not sold, the market value 4f the material after it is ™Nned in the form in which. and the
place where it is held. 1In the gAse of integrated operations in which the material is not disposed
of as such, these terms mean whAt is or would be gross income from mining operations for percentage
depletion purposes in income/tax determination.

d. Lien for Pafment.--To secure the payment of its percentage\royalty, the Government
shall have and is hergby granted a lien upon the land described in Articie 2 and upon any pro-
duction of minerals erefrom, until the royalty claim is extinguished by lap3a¢ of time or is fully
paid. ’

e. Ngtice to Purchasers.--The Operator shall notify any purchaser of th} production of
the Governmept's royalty interest, and shall authorize and direct the purchaser to pdy the royalty
directly tg/the Government and to furnish the Government with copies of the settlement heets; but
failure ¢r refusal by the purchaser to comply shall not relieve the Operator of liabilNy to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any oNli-
tion on the Operator or the Operator's successor in-interest to engage in any mining or productiyn

Interior—Duplicating Section, Washington, D. C. 43737
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