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UNITED STATES OF AMERICA 	


E 68 DEPARTMENT OF THE INTERIOR	 -. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 f 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREEDthis -----------12th day f--------------------------------, 195lJ.,. between the United States of America, acting 
through the D.eparth-ient of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 $$ $*Sth, J	 t4St QQk and ]VLd ThJ	 tfl$



C/o a $tth 
-------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," 


ARTICLE 1. Authority I o'r contract.—This agreement is entere into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


ARTICLE 2 Operato'r's property rights —With respect to that certain land situated in the State of NOXtb CarOlina 
-	 , County of	 AVIX	 described as	 ji 


___ 


the Operator represents and undertakes: 	 • 


(a) 
---------------


(b) That the Operator is-.in possession and entitled to possessionnd the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenanées to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 5 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' ------------------------------


in or upon the described land ; and shall bring the project to completion within a period of the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after .provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inapect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. • 


ARTICLE 4. Costs of the project.—The agreed, estimated costs 5 of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------j5.---------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set, forth in this 


contract, in an aggregate total amount not in excess of $ 339,75 which is	 715	 pei cent of $ 
the agreed, estimated total cost of the project in which t e Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 	 S 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in'quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 S 	 S 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty, 


Strike out the provision not applicable. 
'Nmne of mineral or minerals. 	 16-60329-i







. 	 0	 . 
(b) Final report.—Upon completibi of the e1oration work or termination of the contract the Operator shall provide theØ 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement ofwork performed to accompany his final report. 


ARTICLE 6. Repayment by Operator—. (a) If, atany time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. in the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subj;ect: tO a percentage royalty which the Operator:or his successor in interest. shall 
pay to .tI Government, upon the net smelter rerns, the net concentrator returns,. or other net amounts realized from the sale 
or other disposition of any such produëtion, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is . fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 3 ) percent of sith net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,-but not in excess of five (5) 
percent of such net amounts. • 	 . . 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent:) 	 . . V 


(b) As here used, 'net smelter returns," ' net concentrator returns and ' other net amounts realized from the sale or other 
disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or .wàuldl be the gross income from mining operations for . percentage depletion purposes in income-tax 
determination.	 V 	 V 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
desczibed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 V 	 V 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	


ii aubstitutd tor Arttcle 6. 
ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent V of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntarytransfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the. Government's right to a .percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining V such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date OfVthlS contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE . 9. Changes and added provisions:: 


Executed in sextuplicate the day and year first above written. 	 V 


THE UNITED STATES OF AMERICA 


__	
By _ 


By	
'initrtoi' 


I,	 ceitify that am the	
V 	 secietary 


of the corporation named as Operator herein; that 	 .	 V 	


, who signed 
this contract on behalf of the Operator, was then 	


V 	


of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 V 	 V 


V 	 V 	


.. r 


CORPORATE 
V 	


---L 
SEAL 


U. 5. GOVERNMENT PRINTING OFFICE 	 i6-66329-i
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S	 O 
EXPLORATION PROJECT CONTRACT 


SAM SMITH, JR., STEWART COOK AND DAVID DUGGER 
DOCKET NO. DMEA33O2 


ANNEX II 


The following provisions are In lieu of Article 


Repayment by Operator. --a. Certification.--If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever Occurs 
first; or (2) if the Government makes a tertification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government t s royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment, proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or.paid by the•







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If à.ny production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator In integrated 
manufacturing or fabricating operations (for instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in Integrated rnanufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when It is so used. "Value' t as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


•e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ifl percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of productionin 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, would be one 
and one-half (ifl percent; on an amount of ten.. 
dollars ($10.00) per ton, .three and one-half 
(3k) percent.)	 .	 ..







O 


f. Lien for payment. --To secure the payment of 
its percentage royalty, There is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation, to •produce.--Nothingin this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall b& construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 "	 : '


869 Ii 


3
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Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of	 AI't	 , described as 


follows : )J 


IcOe tDat n the
:a st*e; batde he r*d3 :eo' he Mu4o 
r 3atie Une; then4e ,rth i45o tet to 


feetó	 Wbite 0* 


to tie	 a4	 tair4x 7 *rea, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


San Zrnth J. tet	 I'avx 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (ie iJ and to other rights and equities 


which do or may conflict with orbe adverse tothei4gh of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contraôt and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on produotion/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of' 'said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
Of the undersigned., 


4. Changes and added provisions______________________________________________________ 


Dated this _________ day of ____________________, 195_. 


1Z - [seall 


[seaiJ 


- [Seall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


• and insert "in a lease [or contract, eed, or other documenti dated -	 , and 


recorded in book ______ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.







REVANT CONTRACT PROVISIONS	
1, 


_.----a	 j?jJ__T? si ny tim. fh aovrnrnn+ nnsir fht 


discovery or development from which production may be made has resulted from the exploration 


woNt, the Government; at any time not later than six m6nths after the Operator has rendered the 


fina\reort and final account, may so certify in writing to the Operator. Such certification 


shall	 cribe broadly or Indicate the/nature of the discovery or development. 


Percentae rova1tv--Th Unerator. or his su	 ssor in .interest. shall nay to thA

Government a\oyalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of certification of discovery or development, •from the date of he contract until 


the lapse of th\time within which the Government may make such certification of discovery or 


development, or uMil the total net amount contributed by the Government, without interest, is 
fully repaid, whiche\er occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government mak'b a certification of discovery or development, for a periodof ten years 
(or other period fixed"r the contract) from the date of the contract, or until the total net 


amount contributed by the\çovernment. without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a pe?ntage of the net smelter returns, the net concentrator returns, or 


other net amounts realized frthe sale or otherdispositionof any such prothiction (including any 


bonuses), in whatever form disped of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+)	 rcent of any such net amounts not in excess of eight dollars 


($8.00) per ton.	 \ 


(b) One and one-half (1+) 'perct of any such net amounts, plus one-half (4) percent 
of such net amounts for each such net amounts 


exceed eight dollars ($8.00) per ton, b\t not in excess of five (5) percent of such net 


amount.	 \ 


(For instance: the percentage royalty on'\ net amount of five dollars ($5.00) per ton, 


would he one and one-half (14) percent; on a n\t amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.)	 \ 


c. Definitions.--As here used, "net smelter retu\ns". "net concentrator returns", and 


"other net amounts realized from the sale or other dispositi\n", mean gross revenue from sales; 


or if not sold, the market value of the material after it is ned in the form in which and the 


place where it is held. In the case of integrated operations in w4ch the material is not disposed 


of as such, these terms mean what is or would be gross income from m\ing operations for percentage 


depletion purposes in income tax determination.	 \ 


d. Lien for Payment.--To secure the payment of its percentage\royalty, the Government 


shall have and is hereby granted a lien upon the land described in Artic' 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by laps\of time. or is fully 


paid.	 \ 


e. r--The Operator shall notify any purchaser of th\production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pathe royalty 


directly to the Government and to furnish the Government with copies of the settlement eets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liabilik to pay 
any royalty falling due. 


f. No 0b1gation to Pduce.--This article is not to be construed as imposing any o4-
gation on the Operator or the Operator's successor in interest to engage in any mining or productiob 


2 


Interior—Duplicating Section, Washington, D. C. 	 47318
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2 JJJ	 DEPARTMENT F TH INTERIOR 
DEFENSE MINERALS EXPLOQtcI (ON ADMINISTRATION 6O? 


WASHINGTON 25, D, C.


cko Ccpy 


MAR 1 1 1955 
Kr. Sa ith, Jr., et *1. 


IngaUs, North Crolina
Ret Dckst No. Vk33	 Mtca 


$s*ttb, a'., etal. 
'own X*gra* atid Harold Bsdi.14 Ens 


Avery Co*tyr, North Osrolii* 
Dar Mr. ith:
	 Contract No. Id*6$3 


This ia with referenc t the subJect ZxplQration 
Contract between you aM the Gov.z,nssut. 


It is not. our intsnti to *ae a sertification of 
dincovey or de.lopent ibieh wd create a lien against the subjeet property. e .r,, therefore, c1oii our heás aM 
recordr with rspect to this project. Toisr att.ntløn is oeil.d, bover, to the provisio of the Contract which require the 
Op.rator to keep aM preaer,* certain records fox' the period 
indicated.


We regret that th. exploration work psi'toz*ec did not 
reau3, in a oertification of diaeonry or dsveL.ent. Zour rticipati.n in the exploration progre*, bovavex', is eer.ly appreciated.


• •	 ancerel 


C 0 Mteidor 


Ad*injstrator 


CAnder son :ad 3/11/55 
Copy to: Adinr. R. File 


• Docket 
Field Team, Region.V 
Mr..nd Mrs. Sam S.nith, Jr., Ingalla, North Carolina 
Mr. Chambers 


• Mr. Kiilsgaard 5222

Mr. Dietrich, 3061 
Mr. 1-louk	 • 	 0







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATiON 
WASHINGTON 25, D. C.	 600 


Project Suimnary Report 


By: Walter C. Anderson	 March 10, 1955 


10 Docket No. D1A3302 Mica

Contract No. IdmE63 
Brown IngrainHaro1d Benfield Mine 
Avery County, North Carolina 


Operators: Sam Smith, Jr., Stewart Cook and David Dugger, 
Partners 
C/C Sam Smith, Jr. 
Ingalls, North Carolina 


Application: Form MF-103 (April 1952), received April 7, 1954. 
Work proposed Explore pegmatite entirely by quarrying 


method. Amount requested	 9,664,00 


Operators' property rights: 
Mineral rights owned by Sam Smith, Jr. and wife, 
Sybil Smith, 2/3 interest In mineral rights leased 
to Stewart Cook and David Dugger for period of five 
years with option to renew for five years - dated 
April 1, 1954, 
Owner's Consent to Lien, dated April 21, 1954. 


2.	 Contract - Form 200(A) (February, 1952) dated July 12, 19540 


Work authorized: 
Bulldoze pegmatite outcrop	 $300.00 
Construct tooThouse, powder and 


exploder magazines 	 113.00 
Drive 100 feet of incline and/or 


drift © $40.00/ft.	 4,000.00 
Total agreed unit costs	 4,4l3.00 
Government participation © 75%	 $3,309.75 


Amendments none. 


Work completed: 
Bufldozing pegmatite outcrop 
Construction toolhouse, powder 


and exploder magazines 
100 feet of drift © $40.00/ft. 


Total accepted cost 
Government participation © 75


$300.00 


U3, 00 
4,000.00 


$4,413 
$3,309.75







.	 . 


Work began on August 5, 1954, and completed November 30, 
1954. Field Team Final Report, received December 27, 1954. 
Operators' Final Report received December 27, 1954. Mica 
produced and sold during project: 


10 pounds trimmed sheet mica	 l46.54 
1,460 pounds scrap mica	 21.90 


Total	 l68.44 
Royalty paid the Government	 8.42 


No equipment purchased under contract. 


3. Audit Report of Review issued January 5, 1955. 


Accepted cost	 4,413.00 
Government participation 	 3,3O9.75 


4. Certification of discovery none issued. 


5. Comments: 


How conducted all the work in which the Government 
participated was acceptable. There is question 
whethcr the work should have continued on an unzoned 
pegmatite. 


Operation the compentency of the Operators was 
satisfactory. Slow at first, but finished the work 
on schedule. 


Engineering reporting by Operators was acceptable. 


Geological premise: The premise that paying quantities 
of strategic mica would be found in a 1owdipping 
sil1like peginatite did not materialize as the 
pegmatite pinched to six inches at the head of a 1O0 
foot adit and was barren of mica except for a small 
pocket near the portal. 


Geological criteria upon which work was based: 
1. Unweathered, unzoned, si1llike, 1owdipp1ng 


pegmatite 8$eet thick at outcrop. 
20 Strategic mica; green, hard, free splitting 



and clear. Books up to 8 inches across. 
3. Past production according to statement by 


Operators in application. 


Criteria developed during project: 
10 Pegmatite pinched to 8 inches in thickness. 
2. Pegmatite barren of mica except for small 


pocket near adit portal. 


2
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Future possibilities reserves negligible Operators 
will not do additional work due to scarcity of mica 
in the peginatite. 


Recommendations - The Nonmetallic Minerals Division concurs 
in Field Team's recommendation that no further work is 
warranted and that a certification of discovery should 
not be issued. The Bureau of Mines and the Geological 
Survey are in agreement.







V
$N REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEQLOGICAL SURVEY 


WASHINGTON 25. D.C.


January	 1955 


DMEA Docket 3302 (Mica) 
Ingram-Ben.field mine 
Avery County, N. C. 
Contract Idzn.-E683 


Memorandum 


To:	 Mr. L. G. Houk, Chief,. Nonmetallic Minerals Division, 

Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard; U. S. Geological Survey 


Subject: Review of Field Team Final Report 


Exploration coixpleted under the project consisted of 
stripping the outcrop of a penatite with 150 feet of bulldozer 
trenchirig and. the driving of a 100-foot ad.it, which drifted on the 
pegn]atite. This work revealed the pegmatite to be a. low-dipping, 
sill-like body that is conformable with foliation of the enclosing 
biotite gneiss. The pegmatite was found to be about 8 foot thick 
in the dozer trench but to narrow to a thickness of 6 inches at the 
face of the adit. No further exploration is recommended. 


Ten pounds of trimmed mica and 111.60 pounds of scrap mica 
were produced during project work. This production is regarded as 
inconsequental by the Field Team who recommend that no certification 
of discovery be issued to :,the operator. 


In view of the poor exploration findings and the limited 
amount of mica produced, I concur with the Field Team and. recommend. 
that no certification of discovery be issued. 


Thor H. Kiilsg d 
Geologist







UNITED STATES 
ARTMENT OF THE INTERIOR 


ch'3
	


BUREAU OF MINES 


WASH INGTON 25, D. C.


January 13, 1955 


Meniorand.um 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DNEA.-3302 (mica) 


Applicant: Sam Smith, Stewart Cook, and. David Dugger 


Name and. Location of Property: Ingrain-Benfield. Mine 
Avery County, North Carolina 


Contract Number: Idm-E 683 


Date of Field. Team Final Report: December 22, 19514. 


Date Rec'd.. by Branch of Ceramic & Pert. Mtls.: January 7, 1955 


Field. Team Recommendation: 
1. No certification. 


Comments:
1. Most strategic mica was obtained. from bulldozing. 
2. Reserves of strategic mica are estimated. to be negligible. 
3. Expenditures - Total approved. 	 $14.,ll.13.00 


Total cost 14.,11.13.00 
Government's share 3,309.75 
Value of production 


during oper. 


Recommendation: 


I concur in the field. team's recommendation to deny 
certification.


w' . 


W. F. Dietrich







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATLON 


ROMsHI	 oIgE%LD. 
KNOXVILLE 2, TENNII•


cenber 22, l9 


Jemorandm 


To	 Operating CoMttee, DA Washington



Field Team, DMEA RegLon VII 


Subjectz Finsi Reports, DMEA-3302, Idn'E 683' (nica) Ssm Smith, Jr, 
Stewart Cook & David Duggar, Ingra Eenfield Mine, 


Avery County, N. C, 


Enclosed are four copies each of the Operato 4 s and 


Fi&d Teen final reports on the subject exploration project 


contracts


Very little ca as discovered by the project and. we. 


aee with the recommendation that certification should notbo 


i8S5d.


EXECUTIVE OFFICER 
DMEA REGION Vii 


q £et 
Wn. A. ck, for V. J. Lynch 


U. S. B°eau of ?Iine


Reviewed by

DEA OPERATING COMMITTEE 


(date)
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UNITED STATES 
DEPARTI€NT OF THE INTERIOR 


DEFENSE 1'LCNE.RAIS EXPLORATION ADMINISTRTION 


FINAL REPORT 
FIELD TFLN REGION VII 


D4EPa.33O INGR BENFIELD NINE 
(a.)	 - 


Avery County, North Carolina 


BY 


Ke H. Teagua and D. H. Moe, Geologiste 
U. S. Geological Survey 


and
Reviewed by Lawrence E. Shirley, ning 


Engineer DMEA OPERATING COMMITTEE U. S • Btwea. oi Nines


(date)







FINAL REPORT	 C 


D33O2,	
4J4 


Operatorz Sam Smith, Jr, Stewart Cook and David Dugger Ptnrs, 
c/o Sam Smith, Jr. Ingalls, N. C. 


Location: 1.6 airline miles N, 3 © E. of IngäUs, Ne C. 


Work cosple ted under the contract consisted of stripping a peg 


matite with a bulldozer, constructing a toolhouse and two magazines, end 
driving 100 feet of drift. As only a limited quantity of strategic mica 
was recovered, from this works, no certification of discovery should be 
issueda No adthtional exploratory work is warranted, 


Work began on August S, l9SI and was completed on November 3O, 19S. 
The pegmatite was stripped with a bulldozer for about 10 feet along its 
strike, This required about 30 equipment hours id some spot blastiig. A 
toohouse, powder magasine and exploder magazine were constructed, A 1O0' 
foot adit, beginning at a point 30 feet north of the existing main adit was' 
driven as follows: first 37 feet in a N. 6S° E direction, next 38 meet 
S. 6° E., and last 2S feet S. 7S0 E. 


A low dipping, silllike pegmatite is exposed in the drift, It 
pinches and swells along the striIa with the average thickness decreasing 
eastward, At and near the ports]. of the drift the bor is about 8 feet 
thick but at the head of the drift it only averagea about 6 inches, Th 
pegmatite is c onforable to the foliation of the enclosing county rock, 
sad-weathered biotiba grieiss which strikes northu-south and dips S-1C1° to 
the east. It consists of medium-to coarse-grained plagioclase, perthite, 
quartz;, muscovite and garnet. No zoning is apparent. 


The mica tends to be concentrated along both walls in the thicker 
portions of the pegmatite, It is green..colored, generally clear and hard, 
The chief defe eta are cracks and 'hatrline;; the latter develops shortly 
after mining, A total of 10 pounds o' trizmnd sheet idea worth'	 - 
has been sold from mica recovered from work done under the contract. Most 
was obtained from the dozing. The quality and sizes of this mica was as 
follows;


Good Stained & Better	 Stained 


&	 1,O ibs,	 0,33 lbs. 
& 6	 621 lbs.	 2,)a 


A total of lL60 pwinda of scrap worth 2JL90 ha also been so1d 


Reserves revealed by work done under the contract are negligible.







.	 . 


pendituree;: 


(a) Total approved	 W43,OO 
(b). Total cost of project	 )413,OO 
(c) Governnt's share of cost	 3309,7S 
(d) Governiient' a share unexpended	 none 
(e) Value of production during oper, 	 l68.)4 
(f) Royalty received to date 


The ork was conducted in an efficient and satisfactory nnner, 
No equipment was purchased under the contract, 


December 21, 1951,,


K. H. Teague and D. H. Mos, Geologists. 
U, S. Geological Survey 


L E. Shirley, Nining &neer 
U. S. Bureau of Nines
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UNITED STATES 
/ DEPARTMENT OF THE INTERIOR 


//	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TEIJNS


D.c.*be' 22, 1951 


N*aora*dv 


To:	 Operating Coa*tttu, D)IZA - WaiDgton



Yii]4 'Jea, 1)EA 1e4ox VU 


Sj.,t* Fin.I Imports, DMU.3302, Xct*'3 603 (*tc) i* S*itb, h., 
St.jtart Cook & David Dizggr, XnrusR.n1&4 Nins, 


AveiComt,I. C, 


are four copies each oZ the 	 atoi4a aM 


Pild tea* tinal r•port on the subject . p1erat4. project 


contract.


Y8x7 1itts *tca was diseoer.d b the pro.ct and we 


agree with the reco*iendation that ertficatton akoiz1d not b 


isinid.


Robert A. imz.ncs 
XEWTV OCE. 
ME FEGION VU 


Wa. A.	 frV. . lynck

U. S. ireau ot Minse . 


01$
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'irial Report on xploration Project 


D.L33O2	 IDL--683
L	 . 


Sam Smith J, S t ewart Cook, & Dave Dugger 
Sam Smith Jr.Ingalls, N. C.


-,-'.--
:3	 ( 


Started work August 5, 1954. 


We bulldozed 30 heurs, cleared out location for 
in and sot down machinery. Found Pegmetite and 
pounds small block mica, which we had processed 
to the U0S. Eica Depot, the remainder was scrap 
Sales tickets for the two seles are herewith at 
to a totsi of l68.44.


machinery, hauled 
got around 1500 
and sold 10 pounds 
mica and was sole. 
tached and amounted 


We continued to follow the pegmetite, drilling, shooting, laying track 
line, water & air line as needed. We built Tool House, Powder 
Lc.gazine, arid xploder 1/fagagine. 


Pemetite continued to show and looked very promising the entire time 
but it never produced any more mica. In all, we drilled an total of 
100 feet in good looking rock but no mica after the first small 
pocket in the first week. 


We finished out our contract on November 31, 1954 without making 
a strick, therefore, we herewith terminate our contrct as of Nov. 
31, 1954. 


fe are attaching )8.42 to cover the 5 due the Treasury of the LTOS. 
Covern':ient along wIth the copies of mica sales made. 


Dated l2-l754
	


Same Smith, 'f r. Stewart Cook & Dave tor. 


Signed
Pos±tion 


Sam mith Jr.
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INTERIM REPORT 


DMEA-'33O2 Idm-E683 (mica) INGRAM—BENFIELD MINE 


OPERATOR: Sam Smith, Ui'., Stewart Cook and David Dugger, Partners,, 
c/o Sam Smith, Jr., Ingalls, N. C. 


LOCATION: 1.6 airline miles N 350 E of Ingal].s, Ai?ery County, N. C. 


This contract has been completed without making a sizeable 


discovery of strategic mica. The operator does not indicate that any 


additional work will be performed at his own expense, due to the scarcity 


of mica and the poor showing of the pegmatite in last work. 


The contract consisted of stripping the outcrop for 100 feet 


by bulldozer, which required 30 hours of machine time. A tool house, 


powder magazine and cap magazine were constructed and used throughout 


the exploration. 100 feet of drift was driven; 3V N 65° E, 38' 5 65° E,. 


and 25' 5 750 E. Al]. of the work followed pegxnatite, whose thickness 


varied considerably. Material encountered consisted or both pegmatite 


and country rock, The pogniatite was composed largely of kaolinized feldspar, 


quartz; and green muscovite mica. The mica recovered was hard and clear,, 


but rather badly hair cracked. At least two small sales df mica was made 


to the GSA Mica Depot, Spruce Pine, N. C, 


The project moved rather slowly at the beginning of the con-


tract but work was performed satisfactorily. The operators were co 


operative at all times with the Field Examiners. 


L. E. Shirley,, Mining E neer 
U. S. Bureau of Mines 


D. H. A4znos, Geologist 
U. S. Geological Survey 


November 30,, 1954
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INTERIM REPORT
ll 


DMEA,3302 Idm-E683 (mica) INGRM-'BENFIELD Mfl 


OPERAJOR: Sam Smith, Jr., Stewart Cook ath David Dugger, Partners, 
0/0 Sam Smith, Jr., Ingalls, N. C. 


LOCATION: 1.6 airline miles N 350 E of Ingalls, Avery County, N. C. 


Drifting continues on this contract and is now at 57 feet. 


The operator was advised to continue advancing he drift in the pre 


sent direction. 


Since the Interim Report of Novber 3, 1954 an advance of 


16 feet has been made, 14 feet of whieh was driven S 600 E in both 


pegmatite and biotite gneiss. Pegmatite composition has not changed 


appreciably and is primarily kaoliniz;ed feldspar, minor quartz; and 


green muscovite mica. Several stringers were obser7ed in the present 


face.


Some timber work in the form of stulls has been accomplished. 


Suggestions were made for doing other timber work in the drift and at 


the portal.


E. Shirley,, Mining lgineer 
U. S. Bureau of Mines 


iA< . HI Teague & D. H. &nos, Geologists 
U. S. Geological Survey 


November 16, 1954
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INTERIM REPORT


? 
DME.&-33O2. Idm-E683 (utica) INGRAM-BE1]FIE1D IIfl 


OPERATOR: Sam Smith, Jr., Stewart Cook anti David Dugger, Partners 
0/0 Sam Smith, Jr.,, Ingalls, N.. C. 


LOCATION: 1.6 airline miles N 350 B of Ingalls, Avery County, N. C. 


Drifting continues on this contract and. is now at 41 feet. 


The operator was advised to turn the drift more to the east and con--


tinue driving until another visit can be made. 


Recent drift work has encountered both pegmatite and country 


rock, a biotito gneiss. The body is feldspathic and contains blocks 


of green mica in varying sizes. gair cracks develop in the mica early 


after mining and the operators have found it necessary to process the 


mica shortly after removal from the pegniatite. The drift has been. 


driven in a N 500 B direction to its present face, but the operator 


was advised to turn to N 8(1° B in order to mine more peginatite and 


less country rock.


L. B. Shirley,, Mining Eñieer 
U. S. Bureau of Mines 


/ 
.	 D. II. Anios, Geologists 


U.. S. Geo1ocal Survey 


November 3, 1954
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IITERIM REPORT 


DMEA-3302 Idim-E683 (mica) INGRAM-BEI'FIEID MINE 


OPERATOR: Sam Smith, Jr., Stewart Cook: and David Dugger, Prtnors, 
do Sam Smith, Jr., Thgalls, North Carolina. 


LOCATION: 1.6 aIrline miles N 350 E of Ingalls, Avery County, N. C. 


No progress has been made on this contract for the past two 


week interim. No one was present at the mine at the time of this 


visit and the operators could not be contacted.


(>'& 
L E. Shir1ej Mining Engineer 
U. S. Bureau of Mines: 


v?T
H. Amos, Geologists 


U. S. Geological Survey 


October 20, 1954
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IITERIM REPORT	 (i 


D33O2 Idm'.'E683 (micai) IIGRAM-BEJFIELD MI --	
cTt S 195 


OPERATOR: Sam Smith, Jr., Stewart Cook and David Dugger, Prbners,, 
do Sam Smith, Jr., Ingalls, N. C. 


LOCATION: 1.6 airline miles N 35° B of Ingalls, Avery County,, N. C. 


Drifting continues slowly on this contract and is now at 26 


feet. Drilling was in progress during this visit and the operators 


stated that they intend to work steadily during the current month. 


No change in the material fran that already reported was 


noted. More mica was evident in the roof area, but the face still 


contains inclusions of biotite schist. 


The operators were advised to timber the portal as soon as 


practicable, and to keep the working area barred down at all times. 


Mr. L A. Beck, member of the Field Team, Region VII, aco-


panied the examiners on this visit to the mine. 


L. E. Shirlcj, Mining,,ineer 
U. S. Bureau of Mines I 


AJ44çd 
KH.Te . H. Amos, Geologists 
U. S. Geological Surver 


October 6, 1954
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I1T.m REPORT
	


T 4'g4 


t&EL-3302 Idma"E683 (rnioa) INGRAM-BENFIEID MII 


OPERATQRz. Sam Smith, Jr.., Stewart Cook, and David Dugger, rtners 
0/0 Sam Smith, Jr., Ingalls, N. C. 


LOCATIONS .1.6 airline miles N 350 B of Ingalls, Avery County, N. C. 


No progress is reportable on this contract for the past two 


weeks due to seasonal labor layoffs for harvesting crops and compressor 


trouble. Contact with the operator indicates that another compressor 


has been obtained and that work would restne during the current week. 


The operator was advised to timber the portal properly and 


to bar down all, loose material in the drift before attempting any 


additional drift work.


2JLL 
L. B. Shirley, Mjnjg	 ineer 
U. S. Bureau of 


' Zg&'. a. os, Geologists 
T. S. Geological Survey







INTERIMREPT



tA-33O2 IdmuuE683 (mica) INGBAM-BEFIEID MINE 


OPRATORs Sam Smith, Jr., Stewart Cook and Ivid Dugger, Partners, 

0/0 Sam Smith, Jr., Ingalla, North Carolina. 


LOCATION: 1.6 airline miles N 350 B of Ingalls, Avery County, N. C. 


Drifting is underway on this contract and has advanced 26 


feet to the northwest. Toolhouse and magazine construction is nearing 


completion. 


Material encountered is primarily pegmatite containing large 


niassiea of biotite schist. Mica recovery has been scant in the drift 


work to date, but one sale of processed mica has been made and another 


sale is anticipated within the week. The operator was advised to con-


tinue the drift with a gradual change in direction. 


Progress cm this contract is satisfactory.. 


L. .E. Shirley, Mininginineer 
U. S. Bureau of Mines 


D. H.	 Geologist 
U. S. Geological Survey 


September 7, 1954
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INTERIN REPORT 


DAe.3302, Idm"E 683, INGRANBENFIELD MENE 
(mica) 


Operator; Sam Smith, Jr., Stewart Cook and David Dugger, partners, 
do San Smith, Jr. Ingalis, North Carolina 


Location: 1.6 airline miles N. 350 E. of Ingalis, Avery County, N. C. 


Incline sinIdng has begun on this contract and has been 


advanced about 5 feet to the east in peg!natite. A smail amount of fair 


quality mica was recovered from this work. 


Construction of a tooThouse has been started. 


The Operator was advised to continue to advance the incire 


eastward,


on the contract is satisfactory, 


Examixed: August 25, l951..


D. H. Amos, Geologist 
U. S. Geological Survey 


a
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


tust• 17, 19 


!k. S3zizith, Jr. 


IngaUs, &rth arolir1a


e: DWf33Q2, Idm. 63 (mica) 
Inms. 3enfie1d )ine 


Der iir. Smiths


This will confirm the verbal authorization ven 


you 1 t week proceed with 3tge II of the exp1ortory rk at. 


the Ingr*a Beuficld mine, 	 Drov.ded in the subject epIoratm 


contrcict.


Very truly yours, 


flobert A. .aurenoe, Executive Cificer 
flEA 'iel4 1ara, Region VII 


yncki 
)pr. Coin.*2 V' 


riie







INTERIN REPORT 


DMEA..33oa, Idiuu'E 683 INGRANBENFIELD 1DE 
(mica) 


Operator: Sam Smith, Jr., Stewart Cook and David Dugger, partnera 

c/o Sam Smith, Jr. Ingafle, North Carolina 


Location: 1.6 airline miles N. 3 E. of Ingalls, Avery County, N. C. 


Stage I of this contract has been corçleted. The pegmatite out... 


crop was stripped for a distance of about 1O feet with a buUdozr and 


some blasting. An unzoned pegmatite up to 8 feet thick was exposed by 


this work. About ii000 pounds of fair quality "mine-run" mica was re-. 


covered during Stage I. The chief defects are small size, cracks, and 


hair-cracks. Nost came from the vicinity of the portal of the exLsting 


main adit. 


Location site for an incline to he driven under Stage II of the 


contract was chosen about 30 feet north of the main existing adit by the 


fted GXi1.ra, 


Date of Exam; August 12, l9S1


- *'ft /e 
IC. H. TeagJ and De H. Amos, Geologista 


U, S. Geological Survey 


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



W4S1G25QC. 


Roori 13 Post Office Building 
KnoviU 2 Teirneseee


July 19 l9I. 


rorandu 


To	 Operating Coittee DA Washington 


Frorn	 Excut&ve Officers DIA Region ITXI 


Suject	 Signed Contract Idn .E 683 DJ33O2 en	 et al (iic) 


Transiuitted hcrewith	 three signed copies of the subject 


©ontrct with n& s Consent to Lien tted0 The uvel distribution 


of the other copies has been ade


Lr7A 
Robert A 0 Laurence
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25;D. C.	 OO 
1 r 


. lobs	 iis. 
c*tLs (tis.r,. m*. 


Pt.14 Tasa,. Rsgia* VU 
locs 13, Test (f i. 334g. 
aoztU 2, T,z!cs 


Dear W. Ze*reses:


Docket io DIE&.33C *oa 
30* aith, Jr., St.mrt 


and5 David .Duer 
arm Xsgrsa a*d HiraM I..fl.ld 


kvery nty, 1*ih c&rOU 


T3aasa th bsrsvith the criginel and tt. Qpi.s at 
5 *tr*Øt co1$rtflg the sub3.'st .xpim*tios p3..t	 bais 
bs* sisd b7 the Oeii1rmsnt with register assbir sad .ffestiv 
dot. as shew*. Xt is subject to the atteebeest of **i (acr's 
Cosecat to Lies A*s, zuut.d b Sas Sutith, Jr., sad his wits, 
Sib r1 Saith. A cow of *ssar*es fr* the Legal Diist is 


It the e*tra.t nests with yow approval proust it to 
the Qj*rstct'a far spproi*i and sigutaturs. Please .zp1ie to the 


eratvrs that the acetreot, ibss .ozted, is * firs ccssttasstt 
1csder the tina of i*ioh they are obligated to scuplat. the vcrk 
ceUiasd at the agreed *it seat. it eayr part of thLs oaetr*et 
doss eat heve either yr approval ar thet at the 4*ratcre s 
eaeaot be sneadod 4tMn ycsr delegated s.*thority, thm the original 
sni sU espies of the ocet.reat or. to be rstead to tbià office, 
togatbar vitb the proposed changes tcs' aonsiderati, 


After .mc**tic* of the acwtrsct, th. copies are to be 
distribeted in the usu*1 	 Copies of assorsada frce the

Geolagisal $wrvaj, dated s 3, 19%, a*d trc* the rssu of 
Iass, dated Jass 15, 3954, arc azelecod. 


$inosre3 .asra, 


3. H. Hedges 
.J; 


Philip W. Guild	 ç S $rØL "F 1	 -S.I. • 
*sber Osologisal


George C. Seifridge 
1%.rati*g 


cloeur*. 17 


LGHoukigad 7/2/54 
Copy to.: Ader. IL File	 Docket File 


Mr. Dietrich, 3061	 (berating Ccnniittee 
Mr. Larrabee, 5216	 , jj	 S 


S	 S







S	 DOCKET No. --------------3302 
MF-200 (A) 


(February 1952)	
CQMMODITY---------------------------------------------


Docket copy 
UNITED STATES OF AMERICA 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 .	 . \PLORATION PROJECT CONTRACT' 
(Shirt Form) 


IT Is AGREED this------------------------. da of---------------------------------------, 195, between the . United States of Arneria, acting 
through the Department of the Interior, Dense 1inera1s Exploration Administration, hereinafter called the "Governmént" 
and


!: 


•	 ----•. ------------------------------------------------- --------------------------------------------------------------------------------------


hereinafter called the "Operator;" 	 *8 t forth ' in tes I. ai U, attached 
AaTILE 1.' Authorityfor contPf	 ••	 iuction Act of 


1950, as amended, pursuant to DMEA Order 1 entitled overnment Ai1 in Defense Exploration Projects."	 • 
ARTICLE 2 Operoto'r'8 property rights —With respect\o that ceitain land situated in the State of 1IO1'tb C1Z'4U 


? County of -	 -A.it*ry	 , desciibed	 U	 ttZL 
------------------------------------------


\ 


the Operator represents an4 undeiakes : 	
\	 • . 


1* øwer *t $fl lr*	 aM sth jA wu. 31, bu iaad a tio-thiid tnter*at

Th thi atuer&1 r1gJ ts to hfti p*rsn St Co* ani 1uivtd Der, aM 


(b) That the Operator is aAX, in possession and entitled to possessioi, and the Owner s Consent to Lien isattached. 
The Operator shall devote the land and all existing improvements, faci1iies, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, retal value, depreçation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 •	


\ ARTICLE 3. Exploration project.—The Operator, within ---------6O ---------das from the date of thjs contract shall commence 
work on a project of exploration for ' -------------------------


\ 
in or upon the described land; and shall bring the project to completion within a peiod of 1!iV -(1Uth$ ---from the 
date of this contract. The work to be performed is more fully described in Exhibit 4A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will ntribute to the cost of this work as here.. 
after provided. The work shall be performed by the Operator or by independent contrctor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulatons for health and safety and for work-. 
men's compensation and employers' liability insurance, with suitable and adequate equipient, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to ent' and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available m$ns for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 • 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, 4pressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be m'ved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------ 75---percent of the'e agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the descri ption or specificatios for the work set forth in this 
contract, in an aggregate total amount not in excess of $ 33D9,75 which is	 75	 pei cent of $ 
the agreed, estimated total cost of the project in which the Government will participate: Provüpd, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may wit4hold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which tle Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or. minerals. 	 18—soils-I







	


e •.• '	 , (b) Final report.—Upon comp ion of the exploration work or termination o ie contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 ' 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination. of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) ' If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration. work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount . contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 ' 


(1) One and one-half (14 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 ., 


. (For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 	 . 
(b) As here used, "net smelter returns," "net concehtrator returns," and "other net amounts realized from. the sale or other 


disposition," mean gross revenue from sales, or if not sold, themarket value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . . ..	 .	 -	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 . - 


(d) This article is not to be construed as imposi 	 any,ob1i a ono t	 Ojoric	 nterest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary, transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from- the cost of maintaining such rights.. (as by. surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a perio4 of 10 years from the date of this contract; shall not constitute 
sucha transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Te'rm.ination and completion.—The Government may,. at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of. the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNImr STATES OF AMERICA 


atuer
Lw	 tnstcr Dsfes*e* 


By --------------------------------------------------------------------.?rt	 \. -ii .i p,	 , fit*iei 


	


-	 Tr1	 tj 


-..,.---- Ptner 
I,	 , certify that I am the	 secretary 


of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then 	 .	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is withln the 
scope of its corporate powers.


r CORPORATE 
L 


U. S. GOVERNMENT PRINTING OFFICE	 i6-66329-1
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Surname 


UNITED STATES

DEPARTMENT OF. THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C.


June'29,1954 


Meiaora*b*


The AtnstratOz'	 Through; L. G Hou



Acting ASiSt&flt Solicitoz!, rJ4EA 


$ubject: Docket No. DIA-33O2 Sam Smith, Stewart Cook and 
David Dugger, I'aztir8 
(Mica) 


Attachea is a contrac,t covering the above - 


described	 je in satiefactOrl legal for* foz' eec



tion, subject tO the att*cl**nt or r*w Owner'B Consent-


to-Lien forms, executed by $as Smith, Jr'., aM hB wj,1be, 


Sibjl Smith. The appropriate forms are attached to this 


*orarM1um.


. j. Loft 


3. L. ioftluM 
Aoting Assistant Soliøitor 


M.tacbntS 
HCflubin:lm - 6-29-5k 


Copies to: Docket 
L. G. Houk (2) 
J.L. Hoff lund 
H.C. Rubin 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. l4O


June 29, 195k 


Memorandum 


To:	 The Administrator	 Through: L. a. Houk 


From:	 Acting Assistant Solicitor, DMEA 


Subject: Docket No. DMEA-33 02, Sam Smith, Stewart Cook and 
David Dugger, Partners 
(Mica) 


Attached is a contract covering the above-


describedprOiect in satisfactory legal form for execu-


tion, subject to the attachment of new Owner's Consent-


to-Lien forms, executed by Sam Smith, Jr., and his wife, 


Sibyl Smith. The appropriate forms are attached to this 


memorandum.


Ac ng Assi tant Solicitor 


Attachments
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


June 29, 


1rte Ad*triistrator	 Throxgh: L. . iouk 


Prom:	 Acting Assistant Solicitor, DA 


Subject: Docket No. D	 33O2,..Sa Smith, Stewart. Coot and 
• .	 Dav±d Dugger, Partrrs 


•	 .	 (Mica) 


Attache Is a contract cover.ng the above 


described project in satisfactoV.1 legal fore. for exeeu 


tion, eub3ect to the attachaent ot nel Owner's Consent-


to4ieu. foris, executed by Saa Sniith, Jr.., and his wife, 


• Sibyl Statth. The appropriate fo. are attached to this 


- *e*orandua.	 •	 •	 •	 .	 . 


S. L.	 i'ti 


• 	 S 	 •	 3. L. flofflund	 • 
Actiag Ass istnt Solicitol' 


AttacI*efltS	 0 .•,	 ..







tOF	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


June 15, 19511. 


Memorandum1 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3302 (mica) 


Applicant: • Sam Smith, Jr., Stewart Cook, and Dave Dugger 


Name and Location of Property: Brown Ingram-Harold Benfleld Mine 
Avery County, North Carolina 


Date of Field. Teem Report: May 20, 1954 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: June 3, l951i. 


m.......


1. Approval of 2-stage exploration program in the amount 
of $4,525. 


Comments:


1. Examination of the property disclosed the existence 
of strategic grade green mica and a good possibility of discovering 
a significant deposit. 


2. The proposed method of prospecting is feasible and. 
economical. 


Recommendation: 


I concur in the field. team's recommendation fr a 2-stage 
exploration project in the amount of $4,525, on the basis of the 
possibility of discovery of strategic grade mica. 


Denald R. Irving	 /







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TOc 


G.-MD.-CNM 


June 3, 1954. 


Memorandum 


REVIEW OF FIELD TEAM Ri!PORT ON APPLICATION D'[EA-33O2 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geo1gLca1 Survey 
Applicant: Sam Smith, Jr., Ingalls, N. C., Stewart Cook and 


Dave Dagger, Elk Park, N. C. 
Name of property: Brown Ingram-Harold Benfield Mine. 
Location of property: Avery County, N. C. 
Date of Field Team Report: May 25, 1954. 
Authorship of Field Team Report: K. H. Teague, D. H. Amos, and 


L. E. Shirley. 
Field Team's recommendation:


1. Bulldozing. 
2. Buildings, incline or drift loot 


Total: 4,525 
Comments: Good expectations for significant discovery. 


Strategic mica is present. 
Where do they expect to go down, with respect to old workings? 


ACTI)N RECONNENDED: 
Follow Field Team's recommendation. 


Drrab







.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


§LD12 
KNOXVILLIE 2 TENN 


Nay 27, l91I. 


Nemorandum 


To:	 Operating Committee, DIVEA Washington 


From	 Field Team, D'EA Region VII 


subject: Field Examination Report, DNEA 33O2 (mica) 
Brown-Ingram Harold Benfield Nine, Avery County, N. C. 


Enclosed are four copies of the subject examination 
report, and six extra copies of the map. 


We are in agreement with the examiner& findings that 
the deposit is worth exploring and that the method proposed in the 
report is the most economical one. Therefore, we recommend 
approval of a contract to provide for the fofloming work, in two 
stages, on a unitecost basis:. 


Stage I Bulldozing, 30 hrs. @ l0/hr, 	 300,00 


Stage II. Tool House	 lO,00 
Powder Nagazine	 O,O0 
Ebcploer	 25.00 
Incline and/or drift,lOOft. @ b0/ft,	 I.,0O0,W 


Total	 L.,525,Q0 


We suggest that the unit f or the bulldozer work be 
expressed in hours, rather than in linear feet or cubic yards0 It 
is diTicult to estimate the exact amount time required for bu1l 
dozing of this kind, and conversion to other units usually results 
in higher cost to the Government,


RL4. 
Robert A. Laurence 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines







.
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UNITED STATES



DEPARTIVIENT OF THE INTERIOR


/pp,Ic 


DEFENSE IVIINERALS EXPLORATION .PJDNINISTRATION



REPORT OF EXAMINATION BY FIELD TEAM, REGION VII 


Avery County, North Carolina 


By 


Kefton H. Teague and Dewey H, Amos, Geologists 
U. S. Geological Survey 


Larence E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


Nay 25, l95I.
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FIELD CANINATION REPORT 


On 


DNEA'.3302, ' Brown Ingraxn'-Harold Benfield Nine 
(iidca) 


Applicants: Sam Smith, Jr., Ingalls, N. C., Stewart Cook and Dave Dugger,, 
Elk Park, N. C. 


This pegmatite has been worked by a series of adits down dip 
and along its strike. Nica of strategic grade is present. Evidence avai1-' 
able for inspection indicates that the possibilities for the discovery of a 
significant deposit of strategic ntLca are good. Exploration assistance is 
recommended.


This deposit was examined on Nay 20, 1951i., Nessrs. Sam Smith, Jr., 
Stewart Cook, Dave Dugger and Brown Ingram accompanied the examiners on the 
inppection (in the rain) which required two hours, 


The Ingram-.i3enfield Nine is 1.6 airline miles N. 35° E, of 
Ingalls, Avery County, North Carolina. Access is possible at all times by 
jeep.


The applicants appear conpetent to conduct the proposed ex. 
ploration. One of the applicants (Nr. 'Smith) owns the property , area of, 
which is adequate for the proposed project. 


There are no surface facilities on the property. Workings that 
are accessible are shown on the attached sketch. In addition to the work-
ings shown, caved and inaccessible adits and pits extend ior 50 feet in a 
N. Lo° W'. direction from those shown. Their extent and length down the dip 
are not known. 


These openings have been made in a low dipping sill- .like peg.. 
niatite that strikes in the northern portion of the area about N. Lo° W., 
and at the south end of the 150 .-foot adit about N. 30° E. Dips, where 
observed ranged between 100 and 20° east. The pegmatite thins and thickens 
on both strike and dip. Greatest thickness observed was about 8 feet which 
is near the portal of the accessible adit. Elsewhere it may thin to as 
little as six inches. In the thinner portions evidence of a small amount 
shearing is present. The pegmnatite is unweathered, but the enclosing 
biotite gneiss wall rock is semi.-weathered. 


The pegmatite is conosed of plagioclase, perthite, quartz, 
muscovite, and red garnet. There is little evidence of zoning. Quartz 
occurs as pods up to 18 inches thick and 5 feet long, bu they appear to be 
arranged at random throughout the penatite. The mica appears to be con-
centrated adjacent to the quartz pods and near both walls of the pegmatite. 
The feldspar is medium coarse.







.


	


. 


The mica is green, hard, free splitting and clear. Some is 
curved and contains cracks. Books of mica up to 8 inches across are 
present. It is estimated that book mica constitutes between 3 and 5 
percent of the pegmatite, 


The applicants proposal, represents essentially an open cut 
quarrying operation. The examiners are of the opinion that the best 
way to explore the deposit is to strip the pegmatite outcrop for about 
100 feet with a bulldozer, after which the outcrop should be examined, 
then not more than 100 feet of incline and/or drift be driven down the 
dj of the pegmatite. This approach was discussed with 'the applicants 
arid it is agreeable o them, 


Estimated Cost: 
Clear and level old ziuup arid strip 
100 feet of pegmatite outcxop. 


Bulldozer, 30 hrs. @ $10/hr 	 $300.00 
Toolhouse (10' x 12')	 i5o.00> 
Powder magazine	 50.0O' \


	
/ 


&plorder magazine	 25.0o ,j 


100 feet incline and/or drift (L10 shifts) 


Labor and Supervision: 
1 miner-.foreman $1 .50/hr. $L.8o,00 
1 hoistnian $1.25/hr.	 1.00.00 
2 - Laborers @ el/hr,	 6L0.0Q	 ' 


Operating Material & Supplies;: 


Tiiter, N $70/N	 70.00 
cplosives and caps	 700,00 L. 


Gasoline & Oil	 600,00	 ' 
Drill steel	 200.00 
Small tools and supplies 	 '(7 /c t? 


Operating Equipment; 
Compressor & hammer $220/No. )0,00 
Hoist $5O/No,	 100.00	 5'LO 


Miscellaneous: 


	


Insurance, Soc. Sec., etc. 	 200,00	
3 e/g 


	


Estimated Total Cost
	 $3,980.00 


	


Ma 20, l95I.


	


	 K. H. Teague and	 D. H. Amos, Geologists, USGS. 


L. E. Shirley, Mining Engineer, USBM,
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UNITED STATES	 ___________ 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 OO	
,-j1D ,._.mu-1 


J. Robert A. 
Eise*tte ti.sr, 
71.e1d T., lt.giea VIZ 
Roo* 3, Post Offise dg. 
Iflozvill. 2, Teraissss


	


1.	 - 


JM*1 


U*IJUrit1* ._1_



	


*rUi	 J u. im* 


,beot: iock.t No. DiFA4li33O2 — 
s 3*ttb, Ji'., Steva&gj,. 


vidDuigger 
flL'Mn Izagrsi *1 IIro14 ,*fi.* s. 
Avery Cmty, 1orth Cxo1inm 


3eer W. Laux'ece: 


?i&ze review th. bject appi&tioii i*M arrange, for a 
tiei4 exe*instien if	 deei it necea*ary. 


COpie8 of rnoranda fra tie e1oicz1 rve dated 
April 9, 1954, ti tz'* tb& t4ureu of inei, dated April 21, 19%, 
are enc3oc1 for' y*r iDfor!'*.tion.


4oroi yOU1, 


W. S. Mait1n 
AC11NG 1iaiz*:, ieratng Ccittd'4_) 


3•. H. Hedges 
Iisbr,	 ez of 


D. M. Larrabee 
-e 


)iebsr, Osologtaal 


elostire* 4 


WCAnderson : gad 4/27/54 
Copy to: Adinr. R. File 


Docket File 
Cerating Coinittee 
Mr. Dietrich, 306]. 
Mr. Larrabee, 0-232 GISA Bldg. 
Mr. Houk







	


UNITED STATES	 __________ 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. C..	 600	 - 


•	 _________ 


Il 


	


APR 2 8 1954	 ••1tIpTh 


Sill	 mJ lLLIrTt LIIrW 


$e* ittb, Jr., et ,	 .•
U- _t -	 1	 ULI11 


-Ij- t"1TM U.1 Jt* 


Rs Docket 
ro'n I*gr*	 z'o1 kn!i.id **s 


Av.'y Goiaty, $th roii 


Your apUeetiost for atstance n .*1oring tM anbeet 
property b* bees r.'v.t.vs4 bl the Rast.i1te *t,are Dtvisice ot 
the Defame. *asrals Lr1ti* Miduistr*tim aM Ms beam referred 
to Mr. Robert A Luz'anoe, xaeuti 0f jeer, D*L Fi*14 The*, 
Rsgiom VU, *oo 13, Poet Cftos ilding, InoxviUe 2, ?smnesee, for 
firther eonsi4.rati eM po.sibLy a tieJ4 **ii*tjcs, 


Th. Reicnal foe LU tat r* at hU 5r17 4Iste it 
an .zs*f3mtiam is to be *4.. Any asiat*na. that az	 give the 
aambers of the	 teem during tbe	 tnatcz 4U be *pyreeiatd. 


cer'or yours, 


•	 .C. 0. Mitteijo	 4) 
•	 &ditnistrator 


WAnderson :gad 4/27/54 
Coipy to: Adier. t. File 


Docket Pile	 • 
erating Ccittee 


'Fie]4 Tea, RegicTi VII 
Mr. Dietrich, 3061 
Mr. L&rrabee, Q...232 GSA Bldg. 
Mr. ilouk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


j1


KNOXVILLE 2 T1NI

April 23, 19 


Nemorandum 


To:	 Operating Committee, D N E I - Washington 


From:	 Executive Officer, D N E A - Region VII 


Subject: DNEA.3302, Brown Ingram & Harold Benfield Nine (mica) Avery Co., N. C. 


Transmitted herewith are six copies; of form NF-203 to be 


attached to the subject application which was nailed yotn' office on 


April .


Robert A, Laurence







. 
MF-203 


(Revised July 1, 1953) OWNER'S cONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller hasaninterest in certain 


property in the State of	 North Caro].,lxm	 , County of _____ ______, described as 


foIl	 .	 -............. 
Beg .Thning 6 àstäk be1dethe Oad, cornei' of theMaude Gëtc......in • 1l -. _- 	 ._	 .1	 ......... 


dëàdTOcust; ... titence"uth)f'degieeSmwest 
1&+0 ft tTwhjtg1	 t1.BëdfOpd Winanhine -thenpe with 
the Má 3ticèiThe1ôutti7deg..i'éê west 500 feet to the BEGINNING, 
arid. ttnnts1niz 17 acres, more or less. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


j Sam Smith, Jr., DavidJ),gger ard Stewart Caôk 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prvail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Datedthis _2lst day of	 4pril	 , l95. 
[Seal] 


%/ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed,or other document] dated ___________________-, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there 


no obligation to repay the Government. 	 ______







RELEVANT CONTRACT PROVISIONS 


Repayment bOpjtor.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than si* months afer'1he Operator ha 's rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery, or development. 


b.' Pércen'tagero'yl'.ty.L_The Operator, or ' his: suecessói in i'iiterest, 'shall pay to 'th 


Governrner a royalty, onàl'l rninerals m 'ined:or;produce'd' fro the läiid 'descibed'ixi Ar'til2.--(l) 


reärless 'o'f ' fly' certification .àf disôoer or''develôpment,' f'r'o'rn the dat.é.of theóonti-ac 't uhtil. 


the lapse 'of the time within which the GOernmeñt ay make' s 'ubh certific 't1on :a disààery 'or 


development, or until the total net amount codt'tibutéd'by the Govetñmeht, with 'oütiñterest, i.s" 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 
if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a p.ercentageof the net, s'meler retur, th.e net concentrator returns or 


other net amounts realized from the 'sale or otherdisposition of any 'such r"oducton ('including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (5) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, ,but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (35) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which , and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_fo ent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tic jurch.--The Operator shall notify any purchaser of the production , of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No 0bjgation to --This article is not to , be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington. D. C.	 56411







MF-203 


(Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


1o'th Caroi1n	 S 	 Avery 
property in the State of _________________________________ , County of _____ _'	 , described as 


follows:l/	 '	 . 
e1rn.rg o a sYc boid< t	 coicr c tho aUdQ coo tract In. 


the cr Jizstico 1ix thocc ioth 1O 4 eot to a 1ocust ticntø florth 
65 CC J Q 	 W oct to dad iocust Lv	 t	 rnt 
18fO cot to a ico uhitc oc2 ii the oifoi't Uionan Ilno; 	 uth 
the	 t2,ce	 ovth 6/	 5O	 hü	 II 


17	 ox loss.. 


;hich is the subject 'of a proposed exploration project contract, hereinafter called the "contract", 


between the United Stateá of,America; hereinafter called the "Government", and 


2/	 vId	 xü E at COOlt 


hereinafter called the "Operator"; and	 .	 .. 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and, to other rights and equitIes' 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows:. 


1. The Government's equity in and right to dismantle, sever, take 'possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any 'con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 	 S 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this 
2it 


da f	
' £4.1 


_____ yo _____________,195 


,	 [Seaij	 ' 


1	 V [Seall 


[seaiJ 


1/ Either (a)' insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease '[or contract, deed,or other documenti dated ____________________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in ' the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there i 


no obligation to repay the government.







RELEVANT CONTRACT PROVISIONS	
' 1 


Repayment bQprator.--a. ication.--If at any time the Government considers that 


a discovery or development from which production maybe made has resulted from the exploration 


work, the Government, at any time not later than six mpnths after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. .Percentage-royalty .--The Oprator, or his successor in interest, shall pay to the 


Government.a royalty on all minerals mined or produced from the land described in Article 2,--(i) 


regardless o' any certification of discovery or development; froth the date.. of te contract until 


the lapse of the time within which the Government may make such certif±cat.ion of discovery or 


development, or until the total net amount contributed by the Gdvernment, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net.smelter returns, the net corcentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (indluding any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (1+) per cent of any such net amounts, plus one—half (f) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a n9t amount of five dollars ($5.00) per ton, 


would be one and one—half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half (3*) per cent.) 


c. Defjnitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. NotictoEurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f.	 Obgation to	 gduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF-203 


(Revised July 1, 1953) OWNER'S CONSENT TO LIEN . 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of -	 __, County of _____ ______ , described as 


follows:.ij
1	 ' " 


I


ç 1 
I-	 '-	 -	 ' 


t -'4	 r	 (tt	 "j	 i '	 ') ( 


Qz-1 (r 


;hich is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", -and 


; -	 '


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and-as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 	 -	 -	 - - 


1.- The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the -land above- referred to and- upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract 1 whichever occurs first. 


- 3. The undersigned shall commit' no act nor' assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _L	 day of _________________, 


9t	 [sealj f' 
1/ Either (a) insert the legal description of the land, or (b), strike- out the words "as follows" 


and insert "in a lease [or contract, deed,or other documenti dated _____________________, and 
recorded in book _________ page -_______ official records of said county." If (b) is used, 


the book and page of- recordation 'cannot be dispensed with. 	 If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.	 ' - 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 	 - 


3/ Mining or production from the land is not required, and in the absence of .production there is 


no obligation to repay the Government.	 -	 - 







RELEVANT CONTRACT PROVISIONS 


Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than si months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage royalty .--The Operator, or his successor in • interest, shall pay to the 


Government a royalty. on all minerals mind or produced. from the land described in Article 2,--(l) 


regardless of anycertification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification Qf discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the t,tal net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed' eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li-) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of tine or is fully 


paid.


e. ç .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obli gation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 ' 


L
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MF-203 


(Revised July 1, 1953) OWNER'S CONSENT TO LIEN . 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________________ , County of.	 .	 ______ , •described as 


ç	 n	
'[1 c''2 


r c	 c : 
I- 


P	


::	 c "	 'T	 '	 r	 i	 - ,, , 
i-" 8 '-"' .. -,	 t	 "	 f	 ) '	 ç"	 I - -


.,-	 S.	 5-'	 S	 -	 k 


which is the subject of 'a proposed exploration project . contract, hereinafter called the "contract", 


between the United States of America, hereinafter cal.led . the "Government", and 
j ..	 '-r	 . 


.....,. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract"the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other. rights andequities, 


which do or.may conflict with or be adverse to the rights of the undersigned: 	 . 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducemeàt 


to the Government to enter .into same, undertakes..and agrees as follows:	
0 	 , 


1. . The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and'superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. . 	 .	 .	 . .	 .	 , 


2 To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is' hereby granted to the Government a lien upon the: land above referred to and upon any production 


of minerals th.erefrom, until said royalty is fully paid or ten years have elapsed from the date of 


thecontract, whichever occurs first 	 ,	 , 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. . 


4. Changes and added provisions
0 


Dated this -	 day of ___________________, 195_. 


[Se all 


::: 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed,or other documenti dated ' , and 


recorded , in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Goveñiment, 







RELEVANT CONTRACT PROVISIONS 


Repentby_rator.--a. Certification.--.If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six 'months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentagero .---The Operator, or his successor in interest, shall pay 'to the. 


Goyèrnment a royalty on all minerals mined or produced from the land desribed cn Article 2,-._(i) 


regardless of any , certification of discovery or, development, from • the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount cotributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net"smelter returns', the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (*) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice urchasers.---The Operator shall notify any purchaser of the production of' 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay. 


any royalty falling due. 


f. Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


- 
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MF-203 


(Revised July 1, 1953) OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


- 
property in the State of
	


County of
	


described as 


follows:1/	 -	 -	 r	 ' 
-v-	 -	 ,. 


	


(	


( 


_____________________________________________________________________-_____________________________________________________________________ 


which is the subject of a proposed exploration project ; contract, hei'einafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of saLd contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, an assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this -	 day of


	


/	 / 
.4	 -. 


^/ 


/ 
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _________________ and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Cefljication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Ojerator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percentage roy L . --The Operator, or his successor in interest,- shall pay to the 


Government a royalty on all minerals mined or poduced ' prom the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


•fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any suc1 net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l-) per cent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li-) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice_ ch.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


1. gation to E c.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


I	 -: 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of __________________________________ County of ________________ described as 


;hich is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


a! 


hereinafter called the "Operator"; and 


WHEREAS, under , the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict, with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, , buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit noact nor assert any claim that may contravene or con-


flict with the lien,, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


.4. Changes and added provisions______________________________________________________ 


Dated this


[seaij 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. ' If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or prodiction from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment bOprator..---a. Certification.--If at any time the Governient considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. e.Qepjgeroyalty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery. or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production (inbluding any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half ,( lf) per cent of any such net amounts, plus one-half (-) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lj) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3fl per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Payjent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. NoticPurchas.--The Operator shall otify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. OblgationProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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UNITED STATES



DEPARTMENTOFTHE INTERIOR

BUREAU OF MINES 


WASHINGTON 25. 0. C.


April 21, l951. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEPA-3302 


Applicant: Sam Smith, Stewart Cook, and David. Dugger 


Name and. Location of Prpperty: Brown Ingram and/or Harold. 
Benfield. Mine 
Avery County, North Carolina 


Date Application Recd. by Ceramic & Fert. Mats. Br.: April 9, 19511. 


Comments:


1. No data available in this office on subject mine. 
2. Proposed plan of exploration is not clear. 
3. Estimated cost of $9,6611. appears high. 


It is suggested. the field team examine this mine to determine 
if an exploration program is justified.. If so, the field team and 
applicants should. agree on a definite exploration plan of bulldozing 
or combination of bulldozing and. underground work with expenditures on 
a unit-cost basis.


W. F. Dietrich







-	
IN REPLY REFERTO 


.


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOCAL SURVEY


April 9, 1954 


Memorandum 


BEVIE OF APPLICATION DNEA-3302 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant's name and address: Sam Smith, Jr., Ingalls, N. C.; 


Stewart Cook, Elk Park, N. C.; and David Dugger, Elk Park, N.C. 
Name of property: No name. 
Location of property: No fixed location given. 
Summary of applicant's proposal: Bulldoze overburden and pegmatite. 


9,664 
Sources of information on applicant's property: Without an exact location 


and name of mine, we cannot look up information. 
Coments:


1. Get name of mine and exact location. 
2. Ask applicant for sketch showing pegmatite, present work, 


and proposed work. 
RECONENDATIQi; 


After above qiestions are answered, refer to Field Team for 
examination if required.


D2abe<







UNITED STATES 
DEPARTMENT OF THE INTERIOR: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


fr. Sa Sith, Jr.., et a. 
Inga1l 
North Caro).ina


April 1, l9L 
Subject: D1E33G2: 
Re; E.ioration ss18t1ance 


3rcmn Ingrain .& Harold enfieid 


Gentl't 


.The receipt of your application dated 	 31 1i5i4 


for exploration assistance under the. Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the	 flj:3Øfl 


Kindly refer to.,33	 in any future correspondence 


relating to your application.


Sincerely yours, 


RObert B. Adaus 
Chief, Opsration's Control 
atd Statiatic. Biv ion 


Interior—Duplicating Section, Washington, D. C. 	 44994







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


April 7, l9 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region VII 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region VII. 


DMEA 3302 Sam Smith, Jr., ot al, 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washiiton, 0. C.	 44993
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wu. 


KNOXVILLE 2, TENN 


April !, 


morand 


To
	


Operating Coxrittee DA Washington 


from:
	


Acting Executive Officer DN1A Region VII 


Subjoct Application of Sari Sxith, Jr. Stewart Cook and Dave Thigger 
on the Brown Ingram and Harold Benfield 1ne Avery Coiity . C0 


Transtted herewith is the original and tvo copioe of 


the subject application s together with a copy of their lease,, We 


have retained one copy of the applic.tion for our files0 


The applicants attorney has been advised that Otsners 


Consent to Lien will be req the and the necessary fcs have bean 


eant to hi


W,	 Beck







.,


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ijç4 & ?C•BLDU.

KNOXVILLE 2, TENN9


, 


T7 J9S 


*. irr 11. ited, 
Attiwr*y at La* 


ti*, $ort3t Caro]iia 


this 4U a*n1dg* r.cept. at aJttan t 
Z*$sratio* aid en the Bri*n Ihgr.* end $arcJ4 lsnti.Id *x* b7 
Sa* Saith, er,, Stewart Cook, and J3tviâ	 Th1s ia being 
sent to Waa1*ingtan te4s. 


Bstewe an szpl.i*tioa cot sen be aids it wili be 
ieesserj to he,* aws Consent to Z.i.z' Corew sigtd b) Sen 
5Lth, Jr. and 14* wifo. cr this pt*'po thir* are erosed eight 
et.s at Scm $?403. PZuae I*ve theje ftUsd out and r.twn the 
origissi and tive oopies to t14s ottio.. (Me oo is to be given 
$ th land ewnars ani o •cj .* to be retained b tl* *ppiionnts 


s.": trLL ,rour*, 


Wii. 4. Beck, £stl* 
oi&i.cm1 D*A 


'0$


' 
,is







B,
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 


•	 .	 . 


KNOXVILLE 2, TENNI 


April , 19S14 


. Warr.* H. Pritehird,	 '' 
AttorTey at Law	 ..	 ,. 


rce Pii*, ilorth Car,lina. 


flear *. Px'itchard* 


1This viU acknowledge receipt ot appis.ctio* for 
&zplm'ation aid on the grown Zngra* and aro1ii 1.aEi.ld Hin by 
S&* S*ith, Jr., Stewart Cook, and fla,i4 Duig.. This is being 
sent tO Washington to4&. 


•	 f• $fl .xpsretion o2ttract sin beide it WiU be 
to bays (,ner' S Consent to Lien for*a signed by Son 


Sstth, Jr. and his wife. 'er this purpose there are enclosed eight 
copies of fore IPrn2O3. Pleas* have these AU6 ont and rets the 
original and ti copies to this office. (e co is to be given 
j4 the land en.rs and oa* copy is to be retained b tne applicants. 


very truy Y0'ta 


We. A. B.ck, Acting 
Execti,eOtfic,, DA. • 


kek


.	 , 
'ills







(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 2-R1o35.2.

DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


[2ra$ cc 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TQo7 I 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1.950, AS AMENDED 


INSTRUCTIONS


'Not to be filled in.by applicant 


,,Docket No. 
Metal or Mineral	 --------------------
Date Received ------
Estimated Cost 
Participation, (Government %) --------------------


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: -------$1fl	 LQP	 ---Pa rk4 N, C., 


d- --Dy1d Dugger, Elk 


(b) If other than an individual, add to your name abve whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction ' to which it refers 'by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal descrifption of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-------------SttachL.shet..******************************************** 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise $ 	 flhithitr. an 


wile QWXi thlancL and. Ug id L)uer(See at,tacJ:lea. ..Leasei.. 
(Ci) II you are-Snot the owner, suomit witn this appiication a copy of the lease, contract, or other document under which 


you control the property. See attached las.e , 	 '	 :	 . 
(e) If you own the land, describe any liens or encumbrances on it-------------------------------------------------------------------------


---------------------------------------------------------- Nrnie 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice.	 .	 . 


4. Physical description.—(a) Describe in detail. any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest if any, in such 
operations. Also descri?e accessibility of mine workings for examination purposes. See attached sheet 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See. attached Sheet 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating dn each 
whether you require its return to you. See attached sheet 


(d) State the facts with resect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See- attached. sheet 	


S 


(e) State the availability of manpower, materials supplies, equipment, water, and power.	 ' 
Manpower, materials, supplies water and power are easily available. 


:jj	 :..







0 
5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 


(b) Describe ully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached sheet 


(c) The work will start within .i-°---days and be completed within ----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 	 See attached sheet 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following, headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for. the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
0for necessary labor, supervisin and ngineering and.geolo.gical. consultants. 


(c) Operating materials and supplies.—Furnish an itemized lists including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
• and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. See attached sheet 


7. (a) Are you prepared to urnish your share of the cost of the proposed project in accOrdance with the regulations on 
Government participation (Sec. Z DMEA No. 1)? 


(b) How do you propose te . furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


-Expjafn in detail on acompanying paper. 
See attached. sheet.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the informatjon set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----------------------------M31----------------------, 195±t.


;-


By 7--


-------- --------------


e--


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statementor representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 I665511







0.	 1
t.. 


neas 


3(a) Located In' Toe? River Township, Avery County, Northi.Aand 
described as' follows: BEGINNING on a' stake beside the road corner of 
the Maude McGee tract in the Mary Justice line; thence north i +5O feet 
to a locust; thence north 65 degrees east 920 feet to a dead locust; 
thence south + degrees west l8^0 feet to a large white oak in the 
Bedford Wiseman lines. thence with the Mary Justice line south 67 degrees 
west 500 feet to the BEGINNING, and containing 17 acres, more or less 
b) Brown Ingram and Harold Bénfield Mine 


I+(a) We are now engaged In carrying on some bulldozing operations at the 
mine. The mine workings are easily accessible for examination purposes. 


(b) Some 8 or 10 years ago mine was worked and considerable quantity of 
ruby mica was taken. 


(c) The are 3 veins, viz., a top vein, a center rock vein and a bottom 
flat run mica vein. 


(d) A good road runs right by the mine and the mine is only about one 
mile off of U. S. Highway l9-E. The mica would be hauled to the 
Government Mica Depot in Spruce Pine for sale and this is only a few 
miles away. 


5 (b) Plan is to bulldoze off the overburden and shoot off the top rock 
and then proceed to bulldoze Into the main mica vein 
(d) David Dugger has had 12 years in the mica mining business and Sam 
Smith, Jr. has had 8 years of such experience. 


6(a) Total Bulldozing Operations$l2 per hour, eight hours per day, 
5 days per week for a total of + weeks ----------------- $1920.00 


	


(b) 1 drill man-$1. 25 per hr., 8 hrs. per day-lOO days-$l200.00 	 - 
3 miners-$l.00 per hr. each-l20 days 	 2880.00	 +080.00 


(c) . Powder and Caps 	 '	 1000.00 
Other Miscellaneous supplies 	 5o.00	 1250.00. 


(d) Rent on,compressor$100 monthly for 6 mos. 600.00 
Rent on Jack Hainmar .-$25 monthly for 6 mos. 150.00 
Rent on Steel-$20 per month for 6 mos. 120.00 
Rent on Hose-$12 per month for 6 mos. 72.00 
Rent on PIpe-$12 per month for 6 mos. 72.00 
Rent on Water Parnp-$75 per month for 6 mos. !±50.0o 11+61+.00 


(e) Repairs to operating equipment(estimated) 250.00 


(f) Construction of Mica House and Tool Shed 300.00 


(g) Miscellaneous, including FICk, wor1ians Compensation etc 300.00 


(h) Contingencies 100.00


TOTAL--------------------$6%,00 


7 (b) We will furnish our share of costs with money to be provided by us, 


.4 


"4 
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MINING LEASE 


Státe:of North Caroline	 Cofr 


This indentud	 ,	 I	 wife	 il iith	 1953, 


between	
Avex'y 


of	
'	 Stewart Cook a	 Carolina as party of the first part, and known



as lessor_, an017 


of	 S 	 County and State of North Carolina, party of the second part and known



as lessee.
tes 


WITNESSETH, 'hat the part..... of the first part in consideration of One Dollar in hand received and hereby acknówl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be perfàrmed, hereby bargains, leases and grants to the party of the second part, and his heirs and 'assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
andstatef w Vstobes4de the roid. corner of the aude ?cOee tract 


-S	 - 


65 -degrees east 920 feetto a dead locust; thence; south degrees west i8+0 
Leet to a lage uhite oak In the dfox Uisean line; thence with the flary 3ustice line euth 67 iagrees est 500 feet to the EGITfl, nd containing 
17 acres. tore ox' less. 


S 	 - -	


vy - uiu.y -	 nna-s interest in 'minorais In -said 
lands the a1d parties of th firt prt rctaInirg a one third interact 


Ovi± the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the 'party of the second part shall keep the same in as good condition as when received, unavoid -
able accidents excepted. 'And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may 'be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.), And it is hereby agreed that the party of the second part, the lessee,' is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 	


S 


AND IT IS FURTHER AGREED That the party of the 'second part, the l.esse. herebM a grees to	 to the said part. of one-eigtn ox tne silirig prlce of 
the first part, oi4ii,s or ,heir heirs or assigns, a rental royalty of_________________________________________________________ 


u.i mica	 S 	 - 	 S 	
S 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
-made during the previous month. Any minerals other than those set forth above which may. be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
. to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formaSwritten notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be 'recognized by the grantee, purchaser, or assigns thereof. And 


'it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


- AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such -time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining -purposes shall be 
found within a period of two years froin the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 	 S 	 - 


WITNESS our hands and seals the day and year first above written. 


Witness:	 4' c"	 (Seal) 


('?/	
(Seal) 


	


,/$;/ 44'z.t!'	
(Seal)
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UNITED STATES OF AMERICA 	 IDM-E 683

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 •	 0	


• 0	 •	 :	 0 


IT IS AGREED this----- -]2tk-------- - day of	 195J& between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, heieinaftei called the "Government," 
and 2 - Sam Saitb. r 4 Strt C, aM i*vt4	 P*rtMrsi 


	


C, 0	 tth, 
---


;-$t---Xt	 --- Imd•T!jjAt*4___________ 
ARTICLE 1. • Authority for contract.—This agreement is entéreun ér è	 e ense roduction Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."	 • 0 • • • 


AnTIcu 2 Operator's property rights —With respect to that certain land situated in the State ou1X!t1	 IXQIjfl* 
-	 , County of _	 , described as i.1uiiij 


,----------•--M*--Z -------------------0	 - :--------


the Operator represents and undertakes : 	
0	 0 0	 • • 


--------------------------------------------------------------------a$--$*t Xr. 	 ------------------
0 


(b) That the Operator	 possession and entitled to possessionnd the Owiser's consent to Lien is attached. 
. The Operator shall devote the land and all existing improvements, facili!ies, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 •	


0	
0	 • 


ARTICLE 3. Explo'ration project.—The Operator, within ------ 	 days from the date of this contract shall commence 

work on a projectof exploration for 5 ----------------------------- 0-----------------


in or upon the described land ; and shall bring the project to completion within a period of j .L}... • from the 
date of this contract. The work to be performed is more fully desáribed in Exhibit "A" attached ei'tb, w ic , wit any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that confoM"with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 	 which is ----------percent of 
the agreed, estimated total cost of the project in which 	 will participdt Provided, That until 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Rept,rts, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units o work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


'If sufficient apace is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	
0 


2 State name, address, and nature of organization if any. 	 ••

'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 	 0	 0 
'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 i6-66329-t







,	 p. 
(b) Finalreport.—Upon completk, f the exploration work or termination of the ontract the Operator shall provide the 


GQvernment with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


. () Compliance with requirement..—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits..—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. . In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced ifore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay. to tle. Government, upon the net smelter. ieturns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production; in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (lMi ) percent of any such net amounts, plus one-half (%). percent of such net amounts for each 


additional full fifty cents ($050) by which such net amounts exceed eight'dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 . . 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, would be one and one-half ( 1 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3.) percent) • 	 • . (b) As. here used, "net smelter returns," "net concentrator returns," and "other net ãmoünts realized from the sale or other 


disposition," mean gross . revenue from sales, or if not sold, the market value . of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or -wbuld be . the gross income from mining operations for percentage depletion purposes in income-tax 
determination. •	 . . . .	 - . ; 


(c) To secure the payment of its percentage royalty, the Government shall have arid is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 '	 .	 -. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	


u eubstituted ror ttcie 6. 
ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent . of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary.nor permit any involuntary transfer or.conveyance ofthe Operator's rights in the land described in Article 2, 
without making • 'suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the ythent thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. T&rinination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and 'in the opinion of the Government further operations are not justified. 


•	 ARTICLE '9. 'Changes and added provisions 


Execued iii sextuplicate the day and 'year first above written.
THE UNITED STAS OF AMICA 


By 


H	 MMi!.istto, tEM 


I,	 '	 ' , certify that I	 the	 secretary 
of the corporation named as Operator herein; that	 ''	 , who signed 
this conl±act on behalf of the Operator, was then' 	 of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 '	 ' •


ICOIU'ORATE 
'-L	 s 


U. S. GOVERNMENT PRINTING OFFICS 	 iO-66329-i
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EXPLORATION PROJECT CONTRACT 
SAM SMITH, JiL, STEWART COOK AND DAVID DUGGER



DOCKET NO. DMEA-3302 


ANNEX ]] 


The following provisions are in lieu of Article 


Repayment by Operator. ---a. Certification, --If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or,development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a tertification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampling 
or assaying, or transportation,'perforrned orpaici by the







.


	


I 
Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref Ining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. ttValuett as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages:of royalt.--The percentages of 
the Government 1 s royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but notin excess 
of five (5) percent of such amounts. 	 ' 


(For instance: the royalty onan amount' 
of five dollars ' ($5.00 ) per ton, woüldbe one 
and one-half ( ii- ) percent; on an amount of ten.. 
dollars ($10.00) per ton . three and one-half.' 


(3k) percent.)	 ,	 ,,







. 


f. Lien for pyment.--To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The ,Operator shall 
give notice of the Government's claim',for :royalty toany 
purchaser. of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies . of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to. 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be cbnstrued.as imposing any obligation 
on the Government t.o purchase any minerals mined or produced 
from the land.	 .	 '	 . ,
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of __________ 	 _________________, County of ______________, described as 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


.	 r 


hereinaftör called the "Operator"; and 


WHEREAS, under the pr isons of sid conaqt tjie. Government is entitled to a percentage 


royalty on production ( , 
P. 


and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contraät and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________•day of ____________________, 195_. 


ii B 
/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, leed, or other documentj dated -_________________ , and 
recorded in book __________ page _______— official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or productior from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







0 RELEV!NT CONTRACT PCUICICNS	 1 
a ' iscovery or development from which production. may be made has resulted from the exploration 
wor the Government, at any time not later than 'ix months after the Operator has rendered the 
final\(eport and final account, may so certify in writing,to the Operator. Such certification 
shall dh ribe broadly or indicate the nature of the discovery or development 


b\ rc eroit.--The Operator, 'or. his.successor in -interest,' shall pay to the 
Government a\oyalty ' on all minerals mined or produced from the land describ 1ed in Article2,--(l) 


regardless of 'a'tr certification of discovery or development,- froth the date of the contract until 


the lapse of the\time within which the Government may make uch' certification of discovery or 


development, orun\'l the total net amount contributed by the Government-, without interest, is 


fully repaid, whi'chehr occurs first, unless the Government waivesits ' right to a royalty; or (2) 
if the Government makk a certification of discovery.or developmeit, for a period of ten years 


(or other period fixed the contract) from the date of the contract, or until the total net 


amount contributed by.the'overnment, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be à:.per\entage of the net smelter returns, the net concentrator returns, o,r 


other net amounts realized fro\the sale or otherdispositionof any such production (including any 


bonuses), in whatever form dispo'd of, including ore, concentrates, or metal, as follows: 


(a) One and one-half.(lf)	 rcent of any such net amounts not in excess of eight dollars 
($8.00) per ton.	 '	 \ 


(b) One and one-half (lj.) per kt of any such net amounts, plus one-half () percent 


of such net amounts for .each addition full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) perton, b'\t not in excess of five (5) percent of such net 
amount.	 \ 


(For instance: the percentage royalty on\a net amount of five dollars ($5.00) per ton, 


would he one and one-half (1+) percent; on a 	 t amount of ten dollars ($10.00) per ton, 
three and one-half ( 3+) percent.)	 \ 


c. Pefinitions.--As here used, "net smelter ret¼ns ", "net concentrator returns", and 
"other net amounts realized from the sale or other, disposit' n", mean gross revenue from sales; 
or if not sold, the market value of the material after it is 'ned in the form in which and the 


place where it is held. In the case of integrated operations in *kich the material is not disposed 


of as such, these terms mean what is or would be gross income from ning operations for percentage 
depletion purposes in income tax determination. 	 '	 \ 


d. Lien for Payment.--To seOure the payment of its percentagroyalty, the Government 


shall have and is hereby granted a lien upon the land descrIbed in Artie 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lap' of time or is fully 
paid.	 . 


e. Qt QQ 2 j.--The Operator shall notify any 'purchaser of production of 


the Government's royalty interest, and shall authorize and direct the purchaser to p\ r the royalty 


directly to the Government and to furnish the Government with copies of the settlement'\sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liabil\ty to pay 


any royalty falling due.	 '	 .	 \ 


f. NpObgation to jç.--This article is not to, be construed as imposing any o.ki
-gation on the Operator or the Operator's successor in interest to engage in any mining or productih 


operk ior's 


N
Drior Duplicating Section Washington D C


	
47318
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Project 
&I7 Report 


z i1tsr c. Md.rs	 zob 10, 1955	 : 


.: Xoccst !Io. D&..33C 
Coátraot No. 1da46$3 


ovn Ingrab-H*ro1 .efi.14 lime 
A'vety Co*nty, north Oirolime 


Operators; 8s* ith, Jr., Stewart Cook .& *vid Dugger, 
Psrtmers 
C/O 8a* Sitb., fr. 


bga11s, !orth 
Cirolime 


Application: Po* MF403 (Api1 l952), received April?, 1954. 
Work proposed Rxploi pemetite entb'e]zy b qisrrying 


aethod. Mount requested $9,664.00 


Operators' property righte: 
lth*r*1 rights owned by Su ith, Jr. aM vife, 
Sybil Saith, 2/3 interest in ilnersi rights leased 
to Stevet Cack aM David Dugger tar period of five 
years with option to renv for five years dated 
April 1, 1954. 
Owners Consent to Lien, dated April 21, 1954. 


2. Contract ?ore 200(1) (!brn*ry, 1952) dated July 12, 1954. 


Work authorized;	 / 
Bulldoze pegastite outcrop	 $300.00 
Coitetruot toolhouee, powder aM 


exploder asgasinee	 U3.00 
Drive '100 feet of. incline and/or 


drifts $40.00/ft. 	 44Q00. 
Total agreed m1t costs	 $4,413.00 
Government participation 75% 


Amendments - ncme. 


Work oospletsd: 
• Thi.Udosi*g pegmetit. outcrop 	 $300.00 


Ccnstz'wtica - toolhoaee, powder 
aM sxpleder asgasinee	 113.00 


100 fast of drift 1 $40.00/ft. 	 00G 
Total scoeptsd cast 	 $4,413.00 
Osv.rnasnt participation $ 13%







o 


Work began on August 5, 1954, and completed November 30, 
1954. Field Team Final Report, received December 27, 1954. 
Operators' Final Report received December 27, 1954. Mica 
produced and sold during project: 


10 pounds trimd sheet mica	 $146.54 
1,460 pounds scrap mica	 21.90 


Total	 $168.44 
Royalty paid tb Government	 $ 8.42 


No aquipent purchased under contract.. 


3. Audit - Report of R*vi.w isóued, January 5, 1955. 


•	 Accepted cost	 $4,413.00 
Goverrent participation 	 $3,309.75 


4. Certification of discovery non. issued. 


5. Comments: 


•	 How conducted - all the work in which the Government 
•	 participated was acceptable. There is question 


•	 whether the work should have continued on an unzoned 
pegmatit.. 


Operation - the ccmpentency of the Operators was 
• satisfactory. Slow at first, but finished the work 


on schedule. 


Engineering reporting by Operators iaa acceptable. 


Geological premise: The premise that paying qtantities 
of strategic mica would be found in a low-dipping 
au-uk, pegmatite did not materialize as the 
pegmatit. piiohe4 to six inches at the head of a 100-


• toot edit an was barren of mica .xèept for a smaU 
pocket. near the po.. 


Geo1ogca1 criteria upon. which work was based: 
1.	 eetbered, unzoned, sill-like, low-dipping 


p.gmatit. 8-feet thick at outcrop. 
•	 2. Strategic mica; green, hard, free splitting 


•	 and claar.. Docks up to S i es across. 
3. Past production - according to statement by 


•	 Operators in aplicatiOn. 


•	 Criteria developed during proeet: 
1. Pegmatite pinched to 8 inches in thickness. 	 • 
2. Pegmatt. barren of. mica except for small 


pocket near edit portal.	 •	 • 


.2


I 







Fiturs poeaibilit&u rs.rves nogUgibi... *rators

wiU not do additional work du to scareiti At iea 
in the pegattite. 


Recoendations -. The Ioia.taUie I*inerals Division concurs. 
in Field Teea'8 r.ecweadstioa that no further work is 
warranted am that . a cert fiestlon of discovery sh.uld 
not be issued The zr.su of Ith.m end the G.ologicel 
&irvey are in age.. nt.	 .	 S 


WCAnderson:gad 3/10/55 
Copy to: Admr. R. File 


Mr. Hotik
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH I NGTON 25, D. C. 


Room 13, Post Offic Bldg. 
Knoxville 2, Tenn.


December 22, .9Li. 


Memorandum 


To:	 Operating CoinntLttee, DNEA Washington 


From:	 Field Team, DNEA - Region VII 


Subject: Final Reports, DI€A-3302, Idm-E683 (mica) Sam Smith, Jr., 
Stewart C ook & David Dugger, Ingram-Benfield Mine, 
Aver'y County, N. C. 


Enclosed are four copies each of the Operator's and 


Field Team final reports on the subject eq1oration project 


contract.


Very little mica was discovered by the project and we 


agree with the recommendation that certification shonid not be 


issued.


/s! . Kefton H. Teague for 
Robert A. Laurence 
Executive Officer 
DMEA, Region VII 


/s/ Wni. A. Beck (by ZN) for V. J. Lynch 
U. S. Bureau of Nines 


Reviewec by 
DMEA OPERATING COMMIfl


/' 
// 


(date) 


.•
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1NAL REPORT 


DN-3302, Idm-E 683INGRAM..BENPiELD 	 4!lic 
Operator: Sam Smith, Jr,, Stewart Cook and David Dugger, Ptnr. 



ole Sam Smith, Jr. Ingelle, L C. 


Location: 1.6 aIrline miles N. 39 E. of IngWs, N. C. 


Work completed under the contract consisted of stripping a peg. 


*atite n.th a bli.doer, cons bructing a toolhouae and two zagazinas, and 
driving 100 feet of drift. As only a limited wntit of strateg0 mica 
was rsccwered,fx rn this pork, no certffjcation of discovery should be 
isued.' No additional exploratory work is warranted. 


Work began on August 5, l951 and was completed on Noveier 30, l95. 
The pegatte was tripped with a bu1looer for about 150 feec along its 
strike, This reauired about 30 equipnt hours aid son* spot blasting. A 
toohou3e powder magasina arid exploder magazine were constructed. A 10O 
foot adit, beginning at a point 30 feet north of the existing in adit, was 
driven as follows:. fIrst 37 feet' in a N. 650 R direction, next 38 eet 
S. 69 E,, and last 25 feet 8. 750 E. 


'A. low dipping, siUu'like pegrnatite is exposed in the drift, It 
pinches and swells along the stri1 with the average thickmss decreasii. 
eastward. At and rear the portal of the drift the hoc is about 6 feet 
thick but at the head of the drift it only averages about 6 inches. The 
pegmatite is confozahle to the foliation o the enclosing counbry 
snS.-weathex'.d biotite gneiss, which strikes 'north-south and dips 5_10 0 to 
the east, It consists of medin-to coarse-grained plagioclase, perthite,. 
quartz, muscovite and garret. No zoning is apparent. 


Tho mic& tends to e concentrated along both wells in the thicker' 
portions of the. pegmatite. It is green-colored, generally clear and bard. 
The chief defects. are, cracks and "batr1ine;the latter deve1op shortly 
ater mining. A tote1 of 10 pounds ot trImmed sheet mica worth $lLi6.5h 
has been sold fron mica recovered from work aona under the contract, Ibet 
was obtained from the do2lng. The quality and sizes of t1u mica ias as 
follows:


Coodtained & etter	 tained 


NoS. b c 5	 1,0)3 lbs.	 los 
Non, 5 e 6	 6,21 lbs.	 2.L2 


A total o± lL6O pounds of cr'ap worth 2l.9O ' ha also been sold, ' ' 


Reserves revealed by work done under the contract'are. nejligible,











.	 . 


60 


40 


20 N 


0


DMEA 


\AJORK 


INGRAM-BENRiELD 


DMEA-33O 


0	 20' 
I	 I 


3CALE 


5KETCIH 


MINL 
AVERY CO.,NC.


40' 
i 


or


- 
-	 - 


V
-	 - 


-	 - - 
V - 


V 


.	 V 


,


-	 ) 
V


( 


\ 
V\


\	 -----' 
\ 


V	 \ 


.


V	
\\ 


V 


.	 . 


.


-'


r


-


' 


\ 


\\	 a 
\\	 ( 


\	 \\	 0 
\	 \\ 
\	 \1 


\	 \ 


\\ \	 \ 
\
\	 \ 
\	 \\ 


\\ 


I 


I	 I I	 I 
II 


I	 I


-







IN REPLY PEFERTO 


UNITED STATES 
\/	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
N,	


WASHINGTON. 25, D. C. 	 (. 


/	 3, /


	


•upt	 t 32 (ie&) 
/	 v1entie 


..	 '.Au	 oouoty i C.

*et zi*u6 


'zwim...........	 . 


	


/	 c	 *1xt miwto 


	


/.	 .	 *	 4*t*	 iatrt 
.	 ..	 .	 . 


w L )Ui1Mr, U, . i1tcs3 


	


e	 te* ?tc* 1kart 
_________.	 t.4.. W*T the	 ect g tatu4 *. 


stPin the at	 1 . pe.atLte vith tees oC bLU4our 
U* 4rtvia	 .*it, ij	 'ftta4 


pstit*. This iotk s'ir.ssled the	 t1tt. tO be o14&ppLn4, 
#Ui.Uks body tk*t is c*bAe *tth toi.istc@ ot 
1*otitc	 .	 t	 s*Zo	 t	 to be *bout £løo4. itmk 
in the d..r tmmm bet to ssi to s thtebesae o* 4 tnø.s at tI* 


U Mtt, 10 ftarU	 ox&t. i1e .. . 


Thu	 aM 36O pa oK a 
1IZ	 viAI pac* *t. This	 ett. is z.$M am 
isa.cpest* by t F1. sse wo zt	 *1*t 
ot 4tsoovy be Srn	 te	 . 


tbe' _ tin aM t. UtM •. 
ot	 pot I so $1t. t* 7t** N aM 


twit uo . e Uti1i lit *3**i* be isu 


Thus 1. *ttJ1aeiiir.. . 


Cc!py t.Oi	 XSCtC&S r..di, 23.2 
22 


W. 7. etriah, 306X Xnt.rtoi
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UNITED.STATES 
DEPARTMENT OF THE INTERIOR J; 


BUREAU OF MINES 


WASHINGTON 25, D. C.


i$ztt*Dy 13, i9 


Y-


Tot	 $o*t41Lc )Uues's3s Atvtaicn 
Dsf.nse .z*r*1s JZortUcn Atntst'stin 


tef, *rah of c.ia *M Pe ]4ze* )t,eisi.s 


/	 :Sb3ecrtz Th&..33O2 (*4os) 


/ I	
jt B*	 tth, st	 Cook, *4 YX4 Disgir 


//	
prt* XnçBeofis1d Mine 


/	 .u..* 683 


t 2 Yj *2or:	 ber 22, X95' 


Jsnuery 7, 3955 


e.rtt estle*t. 


14 **t str*tegia eics vu obteined from 3Lsing, 
2. eurv*s of st*etegte ides ire satiets4 to be z*UiLb1e, 
3. zjeMtturea - Totel qrove 	 $Js,13.00 


%ta cost 
vsrneent's ebere 3,309.75 


iZu. of produotton 
cr.	 i68, 


I ocncui' In the tL.24 tezi's reco: Inditiob to deny 
certistIcs


"W. P DXetrib 


L
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


4i	 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO4ASFftFE	 DQ. 
KNOXVILL	 2, TENN!


C 


D.as*b.	 22,	 95I 


/ 


/
4ertifl	 Coett.e, D1& -	 iisgtc 


l'ross )taU T.ss, flA	 Region VU 


Sth3eets ?iz*i Raporte, D&A.3302, X*M"$ 683 (*ica)	 * $atth Jr., 
Stmiart Caok & Daitd Dugger, I&.ns)d Mtne 


&vezy CQuzit,	 C• 


Encloe.d *r. rour copi.e5 ea.*i of the Op.rstor'* 


?LU Taa* fbi] repoxts oit the subject *xplorstion *oJeØt 


contract.


Y.zp' Utt]* *2ca **a di*co'eted by the 1ireject atd vs 


apee with th roastten that osrtiAcstio &ioiii set be 


iassd,'.


Robert A. Z4rEPflc* 
• .• 	 S 


DMEA	 REGtON V 


A. aick, fo' 1. 4. 1*th 
U. 3	 'ea of 1U* 


leek 


viz.,







s igned


Samniitb, 4r. 4_ ostion. !e:	 _________


I	 . 


in Report on xjlorationProject 


EA-3302	 IM- 683 


m Smith Jr 1 Stewart Cook, & Dave Dugger 
Sam Smith Jr. ingalls, N. 0.	 ULJ3 L::7 


ed work igust 5, 1954. 


Wo bulldozed 30 hours, oleared out location for 
in and sot down machinery.. Found Peg'etite and 
pounds small block nitca, which we had processed 
to the U.S. 1Liea Depot, the remathder was scrap 
Sales tickets for the two sales are herewith at 
to a total of


machinery, hauled 
got around .1500 
and sold 10 pounds 
mica and was sold. 


tachod and amounted 


We continued to, follow the pogmetito, drilling, shooting, laying track 
line, water & air line as needed. We built Tool House, Powder 
agazirie, and xp1oder Magazine. 


Pegmetito continued to show and looked very promising the entire time 
but it never produced arty more mica. In all, we drilled an total of 
100 feet in good looking rock but no mica after the first small 
pocket tn the first week.. 


We finished out our contract on NovOmber 1, 1954 wtthou.t msking 
a strick, therefore, we herewith terminate our contract as of Nov. 
31, 1954.. 


We are attaching : .42 to cover the 5 due the Treasury of the U.S1 
Government along with the copies of mica sa1e made, 


tated 1247i.54	 Same Smith, r. Stewart Ck& Dave Dugger. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG	
we	 ddw tUn 


KNOXVILLE 2, TEN'N. ' n 
Dsceg,.r 20, 


Mii]er, *d*thistratiYe GUioer, Regirn VU 


&i*cutis Offioer, DNLA - Region XI 


Subject$ RO7&].t7 ch.ek on D*A-3302, Xzi*4 683, 3s* th, Jr. t *1. 


fraflitted are biU-of"**3f$ in the aunt of $168.J14 
anerorder 


and a rayait7/M4^ for 9$ of ths sa3u inth. anunt of $8.la on 


the subject contract,


RObU't A.







S 
GENERAL SERVICES ADMINISTRATION, REGION VII 


ca Pt'chase Depot; Spruce Pii, N. C. 


______	 B-271	 f-/3 
Authorization No4 / '	 Acceptance No. "1 '	 Date 


Sell 


ne:7U J	 i6 
2''LvtL4., L72, i	 _______ 


Qua1i1 otMica	
H A L r	 TY	 T 


(100(1 Stained& Better 
Grades No.3 & largr r _____	 ________ 


"	 No, Land _I'P1L	 4'/"' 
1. 


No.	 6 and _____ __________	 ___
, i2L_si,00 


Stained I 
No. 3 and larger -,,,


-	


8 00 
No.	 and


__________ 


,/I 
No. * and6 ____________ 9ld( 


Heavy Stained I I No.3&larger ppp 1$J33oo 
No.Land5


--


NO.	 and 6 i_JRQO ____ - _____ 
JLoo 


LOT _TOTALS
- 


________________
____ 


/,O//,/////
______ 


TOTAL


_______ 


___ _________ ii/
_________ 
L'v


Scrap Mica / % 	 3 O1	 Punch Mica 
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UNITED STATES 


/ kJ1 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


cI,3 SOUTHEASTERN REGION 
/.	 OFFICEOF ;REGION VII	 POST OFFICE BOX 1909 


REGIONALDIRECTOR HAMILTONBANK BUILDING	 KNOXVILLE,TENNESSEE 


J. L cbø*'s, 1tii. 1gI*,r*,	 3w.%tt* i1.t4eai, 
Zg rtsw	 1i*in* $ D. C. 


Mit	 Qfrtur,	 os VU, 1stU* Tuuiiei 
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1. A. Lizt 
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I fr .'i-
)*'-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


,	 (April 1952)
DEPARTMENT OF THE INTERIOIDo\ VOCP & SCHDU 


)	 DEFENSE MINERALS EXPLORATION ADMINISTRA,!,OJ
m 


OPERATOR'S MONTHLY REPORT AND VOUCHER . 


Month of 9	 1;	 Pocket No. DMEA 3 e iIwa	 No. 
Operator's Name Sam Smith Jr Steiru't Cook & Dave DugeqI1nera1s 


Address	 ----------
Contract Amount, $ 14413 .00	 Government Participation	 22 I!iint, $ 3309, 7 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Month1y	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


-.	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl Contracts: 
Short Form


31)0...00 


2960.0.0


30O.X)---


J.0J4.O..O.Q_ 4000..00 


Bulldozing--------------------------------------


(2) Labor and Supervision: 


Drilling--------------------------------------------


Drifting------- - Q]-i1O --- - -
Crosscutting-----------------------------------------


(3) Operating' Mat'ls. and Supplies: 


Labor----------------------------------------------------------------------------
Supervision----------------------------------------------------------------------


-.----------------


Technical Services.............................................................. 


Timber-----------------------------------------------------------------------


IIIIIoI IIIIi.IoIdII 
TraQk..! 0!!	 •-----' 2.OQ------------25,00 


xp1od. 1	 .
----------------------------


13.00 13.,.OQ


(4) . Operating Equipment: 
Rental-------------------------------------------------------------------------------------------------
Purchase----------------------------------------------------------------------------------------------
Depreciation------------------------------'-----------------------------------------------------------


(5) Initial Rehnbilitation and Repairs--------------------------------------------------------------------
(6) New Bldgs., Improvements, etc.................................................................... 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------------------------------------------
Sampling and Analysis............................................................................ 
PayrollTaxes----------------------------------------------------------------------------------------
Liability Insurance................................................................................. 


(8) Contingencies (specify): 


TOTALS------------------------------- 	 1tS3Q0	 thiL130O 2L2	 ---
I certify that the above bill i8orrectn4 1u,t agd that payment therefor has not 


beenreceived.	 fl1 mitn ar., Stewart Cook 
Date ------------------------Payee &.avDgez-------------------------


---
'W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wl*hln its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me,. I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature	 A1Je 
(Authorized Certirying 0 ear) 


Date	 ------ L? 4 Vou. No.

(See other side) 







,'.	 4,. 


_.;' .) 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratios,A?ninistration project pder	 accordance wit,jthe terms 9f j)h, coAtract. 


Signatup
	


izrr 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ATE:	 1/ 
EXECUTIVE OFFICER 


Title DMEAREGiOJv Date	 1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
a progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or,sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work 'paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. not 
include labor, supervision and technical services used for 
•work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tioh of equipment àwned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2).,and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insuranc, workmel)'s compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


• Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit,', that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of' Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drihin, bull-
dozing, crosscutting; drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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orzfMV-1O4A	 V 
'(Aidr1952) 


/	 UNITED STATES 
/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42.R 1151.2 


Month of!' 195)4	 Docket No. DMEA ....33Q2 
peoi's NameS.taifl. &ntth, Ji' • ttwri Cook & D'rn Dusr' 


.........


Contract No. IDE&a3 
Minerals ----P4ct-----------------


OPERATION	 UNm Coais This
MONTE C	 DATE Uos AUTHORIZED BY CONTRACT 


S 


'tJnIts Unit Costs 


340-.-0G---
Crosscutting 
Raising	 Inc.1j.	 ee-t 2-%. 7'


-30Q-.-0	 ----


000-. 00


1---------


100 00Sr0( 100 0')0.00 


Drfting dc z jt g- ----------


Shaft


300----


Winzes


i---------


Drilling: Core 
Churn


1.-----------7O 'eoo------
1---------- 5-o-


-----1--------
2-5.00--- -


Auger-------------------------


1-3--00 i-3-e-OG--
Roads and Trail&


3.----------- ---------------Test Pipg	 .-1-------------


TOTAL DISTRIBUTED CosT& 


Stripping QLJLGU3i 1----------------
----1----------.1--------------


1-3O0---


43.-3-48


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment PurchasecL. 
Initial Rehabilitation and' Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs----------------------------- ----------------- -------------------------------------------------2960( Lth-o.o
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the neat of their knowledge and belief. 	 p-1-et-ee--s4i44e... ----------------------


Date


	


	 OperatoS..SmthJSte4.0o ik------------------------------------------------------------------






& Dave Duger, 
Per,	 Title 


). NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wllthzfly 
false statement or representation to any department or agcncy of the United States as to an; matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







0	 o	 .,.t 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Tliere are blank lines, howeyr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are'not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as rep6rted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4i, it will be necessary frequently to distribute certain 
costs over a numbe of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shoUld be made 
on the basis, of time spent on the various phases, on man days of labor charged to such 
phases, or dn some other cqutable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


S.	 S	
,'¼	 . 	 -
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Fern -104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.4 
• (pri1 1952)	 Approval expires 6-353. 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195J	 Docket No. DMEA 332	 Contract No. 
Operator's Name	 J	 Ct) k -	 ra DWO	 Minerals fle 


	


Address fl3 1UQiL1	 ----------------------------------------------------------
Contract Amount, s4,13.00------ - Government Participation: ?L%	 Amount, $4i7! 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


ITEMS OF COSTS
Approved Totals 



To Date 


(1) Independenti


	


	 -. Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 
---------7------------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
--------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase-----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs, Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysi&--------
Payroll Taxes----------------------
Liability insurance--------------


(8) Contingencies (specify):• 


TOTALS------------------------------


I certify that the above bill is CO] 


been received. 
Date	 *payee 


Per 
'Whcii a voucher is signed or receipted in the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—Tltle 18, U. S. Code (CrLm 
falue statement or representation to any depar 
jurisdiction.


(Instr


co 


ii_ iIi	 àI ZI	 II liiliiiiiiiIiilii 


7_._c ---
---------
-----


iU. T---
;ect an	 ust,nd hat pa;rnent therefohas 4iot 	 Pursuant to authority vest 


fl	 '•	 Oa	 that this acoount is correct a 
ment in the amount of: 


Title 
name of a company or corporation, the name of the person writing 
capacity In which he signs, must appear. 	 For example: "John 
"Treasurer," as the case may be. 	 Signature 
es), sectIon 1001. makes It a criminal offense to make a willfully 	 f	


, ,, , A,,uthorized Ce 


Lment or agency of the United States as to any matter wUhin its	 WV I	 .1-	 )	 LiA).-
--------------Date Vou. I 


actions on reverse)	 (See other si


d in me, I certify 
ad proper for pay-


4-----
rtifylng Offit) 


. 
le) 







,	 ,pr 


I. 
(For Government ass only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratioI , ninistration project	 Co r ct No4Lt..4tin accordance	 the tementract. 


Title lt__ _tZO.../i 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


EXCUTVEOFFO


Date ..99L 


MONTHLY REPOR	 OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


7, 
(a) Form MF-104—Operçitor s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th 2 


the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othercontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of. labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


Th original of Form MF-104 when submitted for reim-
bursable expenses incOrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If -the Executive Officer oftbe- Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
	 Budget Bureau No. 42-R11S1.1 


(April 1952)
	 1	 UNITED STATES


	 Approval expires 6-30-53. 


DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


MontIi of	 -------- 195-L_	 Docket No. DMEA ....33U?	 Contract No. 
Operator's Nae S 1111 Smith., Jx',	 ook L Davc flwor Mmerals	 - - 


* Address I 	 maith.Jr,InaUs ,--L-..-C,.--------------------------------------------------------


OPERATION Unr Cosvs THIS UNITS THIS Cosrs TO DATa
UNITS TO UNIT COSTS


AurHoRizxD nv CONTRACT 
____________ 


Unit Costs 


______ 
Units 


-3QO-.-OG----------I---------- GOiOO OO 


ng it LQO -21' ?1OLO.) 64 1O 1 (Y.O!Y 


1-------------- --------
Crosscutting_------------------- -------------------------------------------------


Shaft---------------------------------------------------------------------------------------------------------------
Winzes-----------------------------------------------------------------------------------------------------------------------


1-------------------- 


Drilling: Core----------------------------------------------------------------------------------------------------------------


I -. Xt	 g-?-Od.	 ff, 


Churn............................................................................................................ 
Auger-----------------------------------------------------------------------------------------------------------------


I 
- 


--1---------------------------------------2fM	 ---------- I--------------


Rpadsand Trails.____
-------------------------------------------


-----------------------------------------------------------------------------------------------------------------------------------
13oEX ----------I-----------13)O-------- I--------------


TOTAL DISTRIBUTED COSTS	 iI)1ij.53Qo----- I 	 I -	 DBY 


Operating Equipment Purchased --------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc--------


TOTAl, COSTS----------------------------- I43})--
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,Jest of their knowledge and belief. 


Sam Srnith,Jr. Stoyart 
Date	 Operatr. 


Per	 Titj	 - 


—p" NOTE.—TItIe 18, V. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhIhlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 ;	


----------------------


(Instructions on reverse) 


(For Government use only) 


0 







. 


INSTRUCTIONS 


Preparation of Form MP-104A—'Qperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. Th more important 
phases of operation on which permanent information is desired have been outlined in the, 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the, exception of three items the costs of 
which arenot to be distributed by the Operator. These three items are: "Operating Equip-
merit Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-1O4. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For intance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


ci 
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MEMO:


AUTO FINANCING 


HOME FINANCE. COMPANY 
34 OAK STREET 


SPRUCE PINE, N. C. 


	


TEL.. P0 5.2240	 VANCE SIZEMORE 


	


P0 5-2751	 TOM GRANT
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LnMF-104 (Rev.)	 UNITED STATES	 Bud&et Bureau No. 42-R 1036.4 
I (APril 1952) 	 Approval expires 6-30-53. 


DRTMENT OF THE INTERIOR 


I	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 OPERATOR'S MONTHLY REPORT AND VOUCHER
p 


[onth of---- - August------------, 195J	 Docket No. DMEA .3302	 ContratNotI...6B3.. 
perator's Name	 Minerals	 M1C.................... 


Address %.Sam Smith Jr..,.Inga11s,LC.---------------------------------------------------------
ontract Amount, s..J,4.i3..QQ._...	 Government Participation: 7$..%	 Amount, $..3.,3Q9....75 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously I	 Totals To Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form


300..0
Drilling--------------------------------


3.Q%0.... Bulldozing----------------------------


ZQQ0


-


- 200,00 DriftingIflQli!le-------------


' (2) Labor and Supervision: 
---------------------------------------------------


Crosscutting--------------------------


(3) Operating Mat'ls. and Supplies: - 


Labor-------------------------------------------
Supervision------------------------------------
Technical Services----------------------------


Timber------------------------------------------
Explosives--------------------------------------
Pipe-----------------------------------------------


7$OO..... mkTO.o1.JL-ouse------------------
a.00 P..owder-.Magaz.ifle.-----


.1-3.0 13.flO 1dMaginc-----
(4) Operating Equipment: -


-


Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitationandRepairs----


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc.... 


Sampling and Analysis..------------
Repairs to Equipment-------------


Payroll Taxes--------------------------


(8) Contingencies (specify): 


Liability Insurance---------------------


TOTALs	 J613.00 -	 - 613.00	 jj7 - 


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 Sam Smith,Jr, Stewart Cook 
Date ....95L..	 'Payee &--Dve--Dgger-----------------------------------


Per	 1!ta- Manager....................... 
Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the canacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "t'reasurer," as the case may be. 


—v. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


Instructions oy reverse) \X.


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officei') 


EP 1 0 154 
Date----------------Vou. No. ---------------






(See other side) 







L 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voicher is operating a Defense Minerals 


orati	 ministration Proiep undeçpntract Nei7--1Jin accordance wiU(the terms of the,contract. 


Signatu	 Title	 11_.__ 
APPROVAL	 IMEA EXECUTIVE OFFICER OR ALTi 


Signature jL


ATE:
EXECUTIVE OFFICER	 SEP 8 1954 


TitlePMA REQ1QNJI4I Date 


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projbt is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. 'This report,con-
sists of three parts as follows: 


(a) Form MF-1O4—OperUo'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.---A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the lQca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". ' The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).' 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers micellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs toequipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eoiiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts .on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) * of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO s3.37







IzIIzIçI IIIiIIIIII i.----
i3h I 


Crosscutting_----------------------
Raising LUD----------
ShaftS---------------------------------
Winzes--------------------------------
Drilling: Core-----------------------


Auger---------------------
------


Churn--------------------


1 ----------


TOTAL DISTRIBUTED COSTS


1OJ 
•,y-J. .


.0 


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


I 


Form MF-104A 
(April 1952)	


Bud€et Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 5, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	
U 


Month of	 l95J	 Docket tTo. DMEA 3)	 Contract No. tLfB3 
Operator's Name 40fl	 J	 OZt &) 2	 YO 3O	 Mmerals --


Address	 tb i J	 -	 - - 


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 CosTs This I UNITS THIS II 
MONTH I MONTE	 COSTS TO DATE


UNITS TO	 UNiT COSTS 
DATE	 TO DATE


Units	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


TOTAL COSTS......................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


ku Ci 
cd	 vo Du:co 


Date---------------------Ope ator-----------------------------


Per


REMARKS 


NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wflthifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining , costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.


GPO 833B475
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/
XNT1RXM RIPOT 


DMSA m3302, Xdrn.E 683, IGRAM& ENFThLfl 'NIN 
(mica) 


operatort sam Smit1, Jr., Stewart Cook and 1)vid flugger, partners, c/i, Sam 8mit, Jr. Xng4l,s, Iioz'th Carolina 
Locations 1,6 airline nuJ.es N. 	 E. of Ingalle, )very County, N. C. 


Incline sinking has begun on this contr ct nd hc been 
advanced .bout 5 feet to the east in pentatite. i small amount of fair 


quality mica was recovered from thia work.: 


Constrwtjon of a toolhotise ha been started. 


The Operator was advised to continue to advance the incline 
estwrd.


Progz'ess on the contz'ct is satisfactory, 


xam.md: August 25, 195k


:D. IL Moe, Geologist 
11. . Geological Survey. 


S







ZNTERIM REPORT 


r 68 IELN 
(aJ. 


erator: Ssni Smith, Jr., Stewart Cook and IvLd Duer, partners

o/e Sea Smith, Jr. LngsUs, North Caroline 


Location: 1.6 airline miles N. 3° 1. of Ingalls, Avery County, N C, 


Stage i of this contract has been coipleted. The pegmatite out. 


crop was stripped for a diatance of cbout iSO Leot with a bulldozer and 


some blasting. n	 ne'tite up to 8 feet thick wai exposed by 


this work. About 14000 pouxds of fair quality "Lne'rim t1 mica wa re 


covered during Stae X.	 cuief defects are snIL size, cracks and 


heir.cracke. Nost care tori the vicirit of the portal of the existir 


main adit.	
/ 


Location site ir an incline t be driven under Stage II of the 


contract was øhoaen aout 30 feet north' of the main existing adit by the 


f e3.d .xi$mrs,	 / 


Date of Exams Aul/st 12, l9h


K. i. Veag and ). I. /x*os, Oeolo$sts 
11. 8. Geolo4cal Survey 


*	


/I;/	
/	 a	


/( 


4?	 -







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO&SHtPLDQ.

KNOXVILLE 2, TENNS


UI5t 1?, 


tith, J2b•	
V V 


IngaUs, &rth Carolina V 	


V 	


V 


Re* X*L'33Q2, Idaø 683 (lAtca 


D04' MrV.V ttht	
-rieiexd	


V 


JbiS ui. 4Cflfj tie verbal athorisation 


y	 week to proceed with ;tge II of the ezplorztory xork at 


the th	 Benfield r.ne1 a pxM.ed in the subJect ulortion



ccmrct.


Vcrj tr'ly 1ow 


Robtut A. Laurenc*, xecutive OLicer 
I) L. i.1d bam, agion VII 


VVrs 


tiLe.
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DOCKET No. DA	 33.O	 - 


COMMODITY ----------------------------- -


Division copy 


UNITED STATES OFAMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'çXPLORATION PROJECT CONTRACT' 


	


(Short Form)	 S 


IT IS AGREED this------------------------da \f---------------------------------------, 195, between the United States of Arneria, acting 
through the Depaitment of the Interior, Dfense Minerals Explor ttion Administration, hereinafter called the "Goveinment," 
and 2 -	 e	 X\t CØOk *M	 4UX 


*itb Jr \ 
11s,,, aart1 


hereinafter called the "Operator,"	 tOtth in	 4fli 
ARTIcLE 1 Authority for	 Act of



1950, as amended, pursuant to DMEA Order 1 entitled\'Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operators property rights.—With respecto that certain land situated in the State of 
County of	 .&VT3J k	 described	 t, toh 


--------------------------------------------------------------------------------------------------------------------------------------------


--
th eO peratorrcpresentsandundertakes: 4


\-
S 	


S 


t s_ S1tb J 1 ovner *t $fl uMtii%4 o*1if tnteit**t In the - 
I:i_* et#*m **t tth	 it,sti;t*s I*aed a tt.thiM tnterøt 


	


the iUi*rs3 rIt to bis puti*rsi tert Co&	 a14	 ** 


(b) That the Operator is a	 possession and entitled to possesôn, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, faclities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, içntal value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -----------6G----------ays from the date of this contract shall commence 
work on aproject of exploration for' -------------------------------------------- \\ 


in or upon the described land and shall bring the project to completion within aeriod of i'1W ()ttb* from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government wij contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent coiractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State reguTtions for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to eiter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available\\means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 \\ 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to bmoved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of 1hese agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifictions for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 3 j. 94 ?which is	 pei cent of $ 41L413QQ the agreed, estimated total cost of the project in which the Government will participate: P'rçyided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or 'uditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may\\withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total whiih the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make\payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operato. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide tl Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	
S 


2 State name, address, and nature of organization if any. 	
S 	


S 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subiect to the Government's percentage royalty. 4 Strike out the provision not applicable. 
'Name of mineral or minerals.







.	 .	 .	 .	 .	 .	 . 
( b ) Final report Upon corn etion of the exploration woi k or termination o the contract the Operator shall provide th 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with 'require'ments.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; . and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 . 


(d) Accounts and audits.—The Operatorsháll keep suitable records and accounts of the units of ork performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government cOnsiders that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced beforethecertificatioñ, shall be subject to a percentage royalty which the Operator or his successor in interest. shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other . net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed . by . the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever. occurs first, 
as follows :	 - 


(1) One and one-half ( 11/s ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net ainounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½ ) percent.) 


: . ( b ) . As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or wou'd be the gross incOme from mining operations for percentage . depletion purposes in income-tax 
determination.	 -	 , . 


(c) To secure the payment of its percentage royalty, the Government shall have ándiI hérebj graTnéi1' a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


(d) This article is not to be construed 'as imposing any. Obli ation.,	 the Qp 
to engage in any mining or production operations. 	 ee	 41 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the 'crifteii consnt f ,the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.' 'The Operator shall not 
make any voluntary nor permit any involuntarytransfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right -to a percentage royalty on production and 
lien for the payment thereof; P'rovide4, that mere failure by the Operator to maintain the Operator's iights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as, by surrender of, a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this -contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in - yiolation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be' estimated as well as may be, and in the event of dispute 
as to 'such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to . the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 	 - 
THE UNITED ST4TES OF AMERICA 


-	 _____	


B 


By	 ii 1WI3* EOIttOt . 


I,	 '	 .	 , certify that I am 'the	 '.	 .	 secretary 
of the corporation named as Operator herein; that	 '	 , who signed 
this contract on behalf of the Operator, was then 	 '	 ;.	 '',	 .of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 ''	 ,


rcoRPoRATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 iO—'60329-i







DOCKET No. D	 3302. 
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Government copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
00	


0 	


(Short Form) 


• IT IS AGREED this-------------------\daY of---------------------------------------, 195, between the United States of America, acting 
through the Depaitment of the Interior, Defense Minerals Exploration Administration, hereinaftei called the "Goveinment," 
and 2 $atn, m1th,,. Jr stewart Cook and David Dugger,. .partnr.s 


	


-------- --4QSamSmtthJ	 -----------------------------------------------------------------------------------------------
-----------Iflga111IorA2LCao1ina----------------------------------------------------------------------------------------------------


-------------
hereinafter called the 	 set forth n Annexes I and II, attached 


ARTICLE 1. Authority for con4-iAs	 m	 enre	 u uty	 h	 iPiduction Act of 
1950, as amended, pursuant to DMEA Order 1 entled "Government Aict in Defense Exploration Projects." 	 0 


• 0 ARTICLE 2. Operator's property rights.—With r' pect to that certain land situated in the State of QX11LGQ.1±fl& 
----------------------, County of ---------------- Me3J---------------------------, describedJ*x XS&eLLf.Orth. 


inAnnexI 


the Operatcjepreents and iwideitaJes 	 '	 0,.	 L	 Q	 -44 IA ,Pi 


That the Operator is	 n possession and entitled to päessio and e Owner s Cons it to Lien is a tached. 
The Operator shall devote the land and all existing improvementsfacilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the ue, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within---------6Q------\. days from the date of this contract shall commence 
work on a project of exploration for' --------------------------------------------. 


in or upon the described land ; and shall bring the project to completion withi a period of from the 
date of this contract. The work to be performed is more fully described in Eiibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Governmentwill contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independenI,contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State rgu1ations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate quipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right 10 enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all availle means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the 'rk, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to\be moved, etc.) are set forth in Ekhibit 
"A," attached hereto. The Government will pay -------------------- 75-------- -percent these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifjations for the work set forth in this 


contract, in an aggregate total amount not in excess of 33925,. which is -----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Irovided; That until the Operator's 
final report and final accounting have been rendered to the Government and any final check ol auditing required by the Govern-
ment has been made, and afinai settlement of the contract has been made, the Government my withhold from the last voucher 
or vouchers. suth :sums :as it sees fit.not in excess of ten (10) percent of th maximum total ich the Government might have 
been called upon to. pay.under. the terms of the contract. The Government thay, as it sees fit, maie payments direct to the Opera-
tor's independent contractors, if any; for the account of the Operator, rather than to the Oper4r. 


ARTICLE 5. Reports, accounts, aitdits.— (a) Progress reports. - The Operator shall provide he Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 0	 • 	 0 • 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 0 
2 State name, address, and nature of organization if any. 	 • 	 0 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government', percentage royalty. 	 0 


'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 0 	 •. o • 	
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.	 S	 .. 
(b) Final reporL—Upon completion of the exploration work or termination of the contract the Operator 'shall provide 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resu1ting frOm' the exploration work. 	 ,	 S 


(e) Compliance with 'requirements.-If, in the opinion of the Government, any of 'the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ;. and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.- (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to .a percentage royalty which the Operator or his successor in- interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the l 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the--Government, •without interest, is fullyrepaid, or said iOyers have elapse4, -whic-heve-occurs first, 
as follows:	 '	 .	 : : .::.:	 ::	 . 


(1) One and one-half (1) percent of any such net amounts not inexcess of eigltdoliars' ($8.00) .per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plus one-half (1/) 'perct of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 



	


percent of such net amounts. 	 .	 S 


(For. instance : The percentage. royalty on a. net amoun.tof five dollars ($5.00)per -ton, would be one and one-half (lYs) 
percent, on a net amount of ten dollars ($10 00) per ton, tihee and one half ( 3 1/2 ) percent) 


.5 (b) As .hei&used, "nètsnielter -returns," 'it conéentrathr [ietürns," and-otheinetàmounts reälizèd from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integratedoperations in which the material is not disposed of as such, these 
terms mean 'what is- or -would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	


' ------ S S -	 S - ,' S


S 


(c) To cure tlie paynient'óf its percentage royalty, the Governmentshall have and is hereby granted- a lien ipon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished- by -lapse of time or 
is fully paid.	 S 


(d) This article is not to be construed as imposing any obligation on the Qpeao,r othe Op,erators scces;or indnterest 
to engage in any mining or production operations. See Annex II suDsa.tu1eo. i or frtrblcie U 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any yoluntary nor permit .any involuntarytransfer orcomieyance,oLthe..Op.erator?s. rights in the.land described, in Article 2, 
without making suitab1e provision 'for. the .preservation' of" the, Government's right.to a :percentage royalty:. on:production and 
lien for the payment thereof, Provided, that mere failure by the Operator to maintain the Operator's 'rights in the land, without 
any consideration' runningto. the Operator' other than -relief -fiom tEe cost of mainfaiiiing such -rights (as: by -sui'render of a 
leasehold, failure to perform assessment work, or failur to exercise an option), coupled with com p'ete abandonment by the 
Operator of all inteiest in or operations on the land for a perio of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.' 'Should the Operator m'ake or permit any 'transfer' or' conveyance in violation of this -provision, 
the Operator shall be and remain liable for payment to the Government of the same' amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production.' If for any reason the net smelter returns, net concentrator 
returns, or oth.er net amounts realized from the sale or other di.position of such production are-not available as a means of meas-
uring the amount of the Operator's liability, the amount thereOf shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE '8. Te'rm,ination and completion.-The Government may, at any time, by written notice' to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Goveriiment, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if,in the - opinion of the Government, operations u'p to the time of the notice have not indicated the prob-
ability of making- any woth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. 'Changes and added provisions 


Executd in sextuplicate the day and year first above written.
THE UNITEn STATES OF AMERICA 


--------------------------,' ------------------- Parther.


	


	 S 


By 
S '	


' 	 'Administrator, Defense 
By------------: - -- Partner	 Minerals Exploration 


S 	


' ' " 	


S 	 Administration 
___________________________ Partner	 ' 


S 	 S 	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract'on behalf of the Operator, was then 	 S 	


' 	 of said corporation; 
that said contract was duly signed for and'in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 ' S ,


S 	


rcoaPoRATE 
5 5 '	 L	 SEAL 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Jtrne :L,, i',1' 


To:	 icmaet*Uic Htnera].s Dtvision 
fense irsLs Eorstion Anistration 


Acting Chief, Cer*ic sod Frtilizsi Kstei'tsls Branch 


thbect: J3tsIA3302 (ales) 


_______	 &ith, 41!., Stevsrt Cook, sod Xie 


3rom IngEiro24 Bentisitt 1th 
Avszy County, 1.*sth Carolina 


of Yie3 : )y 20,19514 


1ec 'd.b	 J	 3, • 195ie 


I	 !provsZ Of 2sts, aorstioo pro	 in the unt 
of 1,525,


3.. Ex*ination of the )rccperty ttsclosed the exit*nce 
of strategic gtsd. esn aloe eM s od possibility of discovaring 
a significant dapo$it, 


2. The ropos.d thod of 'ospecting is fessib1e and 
ecomsical. 


Rcoend*tictLt 


I concur in the field tei's recosmrdstion r a. 2-stig. 
exploration pro3ect in the *iount of *14,52, on the basis of the 
posøibllit of discov*ry of strategic grM* aic*. 
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FIELD EXAMINATION REPORt 


DMEA.3302, Brown IngraIiaro1d Benfield Mine 
(mica) 


Applicants: Saz Smith, Jr., Ingalls, N. C, Stewart Cook and Dave Duggar, 
EikPark, N. C. 


This pegmatite has been worked by a series of adits dawn dip 
aid along its strike, Mtca of strategic grade is present. Evidence avai.-
able, for inspection indicates that tie possibilities for' the discovery of a 
significant deposit of strategic mica arc good. xplo.Lation assistance is 
recommended0


This deposit was exaiined on My 20, 19. iessrs. ' Sam Smith, Jr., 
twart Cooic, )ave flugger' and Brown Ingram accompanied tiiO examiners on the 


inpaction (in the rain) which required two hours4, 


	


The Ingram-Ben1e1d Mine is 1,6 airline miles N.	 F. of 
IngaUs, Avery Connty, North Carolina. Access is posibIe at all times by 
jeep.	 , 


The applicants appear coiçetent to condt&ct the proposed ex 
ploration. One of the applicants (Mr. Smith) owns the property, area of 
which is adequate for the proposed project	 ., 


There are no' , surface 'facilities, on the property. Workings that 
are accessible arc shown on the attached sketch.' In addition to the work" 
ings shown, caved and inaccessible adit and pits extend Eor 0 feet in a 
N. Io° W, direction from those shown. Their extent and length dawn the dip 
az's not known. 


These openings have been made in a low dipping sill-like peg-
matite that stz',kee in the northern pox'tz.on of the aroa about N. joo ., 
and at the south end of the 150-foot adit' about N. 300 F, Dips, where 
observed raned between 100 and 20° east. The' peatite thins and thickens 
on both strike aid dip, Ureatest thickness observed was about 8 feet wiich 
is near the portal of the accessible adit. Llsew4iere it may thin to as 
little as cix inches. In the thinner portions evidence of a sxaU a1ount 
shearing is present. The pegmatite is wtweathered, but the enclosing 
biotits gness wall rock is semi-weathered. 


The pegmatite is composed of p3agioólase, perthite, quarts, 
muscovite, and red garnet. There is little evidence of zoning. Quarts 
occurs as pode up to 18 inches thick and feet long, but they appear to be 
arranged at random throughout the penatite. The mica. appears to be con-
centrated adjacent to the quartz pods and near both waUs of the pa gmatite, 
The feldspar is meciurn coarse. 	 '	 '







Tht mica is green, hard1 tree splitting anct clear. Sons je 
• curved and contains cracks. Book8 ot mica up to 8 inches across are 


present.. It is estimated that book mica constitutes between 3 and 
percent of the pegmatite. 


The applicants proposal reprøsents essentially an open cut 
quarrying operation. The examiners are of the opinion that ttie best 


• way to explore the deposit is to strip pegmatite outcrop for about 
100 feet with a bulldozer, after wch ins outcrop snould be examined, 
then not more than 100 feet of incline and/or drift be driven down the 


•	 dip of the peiatite. This approach. was dicuased with the appicants 
and it is agreeable to then, 


•	 Estimated Coet: 
•	 Clear and level old dsep and strip 


100 feet of penatite outcatop. 


Bulldozer, 30 irs.	 l0/hr	 300.0O 
Tooihouae. (1o' x 12')	 $0.00 
Powder magazine 	 50.00 
LZp].order magazine	 : 


100 feet incline and/or drift (40 shfts) 


•	 Labor and Supervision: 
1 miner.forenan	 L.5O/hr. 480.o0 
1 boistman	 i.2/hr.	 400.00 
2 - Laborers	 1/hr.	 640,00 


Operating Material & Supplies: 


Tjer, Ia 14	 70/II	 70,00 
Ip1osives and caps	 700.00 
Gasoline & O	 • 600,00 
DriU steel	 :	 •.	 .•	 200.00 
Small tools and supplies 	 $0.00 


•	 Operating quiprent: 
Compressor & hammer @ 220/4e. t0.O0 
Hoist $50/Ho,	 •:	 100.00 


Miscellaneous:	 • • ••. 
Insurance, soc. Sec., etc. 	 O0.O0 


•	 •	 3,980.00 •	 • )stimated Total Cost 
•	 •	 • • •	 •	 •	 _____ 


May 20, l9Sl	 •	 • . rl. Teaue and I). iL Anos,3o1ogiste, UbOS 


L. -. Shirley, ILning nçLnecr, USBN.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


I


ApriL•21., )9 


ro;	 McitsUic Mthem.ta mvisiou 
Defeni* *rsLs 3orsticn Mministrstton 


øti*t, C.ric im ?tiiis*z' itx'ia3s sucb 


Bubject: 1MA-33O2 


________ Søn	 St*v&rt Cook, e4 Y1 Dugger 


Ia* W4cst10 p	 Woivn Xri&* snd/oi Isro34 


Av*r7 county, krth Cm]th* 


	


R'd i Crie& rt.t.*	 9, 


i.. o dsta *s&a1 in tbis ottc. on i.ubject si*.. 
2. Proo p]a ot u3orstion ts xt c3sr 
3. *stti*te cost of $9,66 as 


-_--,	 .
xt is suWst.d the tte1 to	 this sine to deterair* 


if an s2oration ro*i is 3ustitie& U so, the field. tesa &t 
pUcants should. ei,. on s definite etion $*n of buUdosing 


1 or ccsibli*tion of buUdosisg z4	 zoun *rk vith exen4ttures on 
* tiiitcost bests,


w. 7. metrich
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
• • GEOLOGICAL SURVEY	 •:	 . 


WASHINGTON 25, D.C.	 •. •	 . 


pzA 9, 954 


.	 •
.1 


MI 0? tXC'AUN I)W!A4,O2 (*t.$) 


to:	 L. . iiak, ssrie )1narali 1xpistinn Amxitstz'to 
D, ) j*rr*be., U. , G,o1e4ca 3ur 


AppttQJnt's	 *n .ddrss* 3s* tth, Zr., i*gsUa, N. C.j 
btGWxt O*ok, k sfl, N. Q.; **' *vtd Dtj$,r, 1k ?.xk, *.C. 


11a* ot prep.rt7t $0 *5*0* 


LOaatioA of propsrtyz $o fLz.4 1oentton vsn. 
arj of sUsnt'$ popn*1i z11dosø oyetitdsfl .a* 


$O*Z*$ ot tuor*&tion rit rplie*t * a	 itbt sa .xst loeatio* 
i	 ,f	 w ceimot ].nnit up tht.ras%Lo, 


1. Get na of s&se and ex*e eottoa. 
. Ask appUesnt to eetot sbed*g pstUt.1 pr.sex wOz* 


sAd proposed vorr.	 •	 •• 


t•p !Z!	 ! M!!' refer tø ?t*U X* to? 
ex#n*tto* U reqtre4.


D. 14. Lsrrsb.s 


Copy to L4A 3/ 
Director' a reading 4212 


	


•	 •	 .	 z*e&ding 4212	 •	 •	 • 


Lsrrab** G430
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For Certificate of Deposit No. k9, dated December 21, i9.5i, 


giving royalty repayment of $8. 1 1.2, see E-+1O.
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UNITED STATES	 -	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR P) Oi v:'Jc:12 & scau 
DEFENSE MINERALS EXPLORATION ADMINISTRATIN' ?AYiiS	 2 


OPERATORS MONTHLY REPORT AND VOUCHER 


Fdrni MF404 (Rcc.)

/ (Airi1 1952) 


Month of Qt-----------, 195J4 	 Docket No. DMEA	 -' .. .qfltt No. 
Operator's Name Sam SrlLttll JrL,. Stewart Cook & D Se1 M'merals Mica 


Address	 -----------	 , " 1 --- -


Contract Amount, si43QP-------------Government Participatiou:	
°,	


Amount, s33Q9.7S 
FOR OPERATOR'S USE


	
USE ONLY 


ITEMS OF COSTS 
- 


(1) Independent
Contracts:


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


Short Form


3QQ.ÜQ Bulldozing--------------------------------


.i2.GOi_Q 


Drilling------------------------------------


.tIiQ..c!Q.,..QQ.._ 


(2) Labor and Supervision: 
Labor---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------------------------


Explosives 


Technical Services-----------------------------------


Timber-------------------------------------------------


7.QO 
2-.-QO.TrackP.owde--Mag-.----------------------


Exp1ocLJ'ag.


7$.QO--


---------]3QP


(4) Operating Equipment:


-
.... 


oLJio-us-e--------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 


Rental---------------------------------


(7) Miscellaneous: 


Purchase------------------------------
Depreciation--------------------------


-
Liability Insurance--------------------


Repairs to Equipment---------------
Sampling and Analysis--------------
Payroll Taxes--------------------------


(8) Contingencies (specify): 


IIIuIIIiIiiiiIiIiIiIIIIII ii:ot3 jj i- .IeoI IIZEzI
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 Sam Smith Jr. St ewctrt Cook	 that this account is correct and proper for pay-
D t	 5Pa ee	 ment in the amount of: ae ------------------------


Per -----Title -------------------------------------


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature -------
-* NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully	 (Authojized CertiIing iflcer) 
faiwe statement or representation to any department or agency of the United States as to any matter wiShin its 
Jurisdiction.	 Date	 -----&OkVou. No. 


(Instructions on reverse) 	 . (See other side) 







(Fos Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thisvoucher is operating a Defense Minerals 


Exploratiministration project der CoctN'o,tY	 aceorda'née i the terms 9f bh9,contract. 


APPROVAL BY ADMEA EXECUTIVE OFFICER OR ALTERN'ATE: 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make. a monthly report to the GOvernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever póssible, 
the narrative is to be illustrated with maps orsketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workihgs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical service.s used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pald or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the operator to reimburse him for deprecia-
tion of equipment' owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
idsurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly • voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,;clrilling, bull-
dozing, crosscutting, drifting, etc., and giving the "lonthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







(kprll i02)
W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 EET 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECElED 


OPERATOR'S UNIT COST AND PROGRESS REPORT
C24 


Month o 2!..' J9	 Docket No. DME.-----02 	 Contract No.

Operator's Name Bam bmlth---Jr-Stew---jOO1CcJ)aV---Uugger Minerals------


Address ----------------------------------------------------------------


.cE'..i.1& A -- -	 Budget Bureau No. 42-R 1151.2 


AUTHORiZED BY CONTRACT 
II CO8TSPH1S IJ'FgII 


UNIT II	 MONTE	 I Monn II COSTS TO DATE 


Drifting4-fl&..j------------------------------ I---------------IL ---- -t9292-I ----------------
:jjzjzjjjj:zz zmzi zic'ii ii pzzz z•°i 


Winzes--------------------------------------------------------------------------


Stripping T.QQ.1..._	 111QP.1$.1 I1III1IIIIiIIIIIIIIIIIIIII 


Shaft8----------------------------------------------------------------------------------------------------------------------------


Drilling: Core-------------------------------------------------------------------------------------------------------------------


------IIzzI:cI.jjjI 


Trenching1Q2.. Ma -------
----


1


Churn----------------------------------------------------------------------------------------------------------------


20O -------------1---------------------------------------------------
cP


--------
5.o------ -3.PTest p1Exp1dMag.------- -


Roads and Traa....._..
.----------------------------------------------------- ---------------------


TOTAL DISTRIBUTED CoSTS
------II2.ci0---------------


OPERATION UnTS To UNIT CoSTS ________ 
DATE	 TO DATE


UnIta Unit Cost8 


300.00 


23Y 
I3TGO 


TotAL COSTS 
AUTBORIZED BY 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc. 


ToTAl. COSTS........................ - ----	 ---------------------LJaoo................................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.Jest of their knowledge and belief. 


Sam Smith Jr., Stewart 
Date------------------------------Operator &ae.--Dgg.e.r 


Per M --


NOTE.—TltIe 18. U. S. 0odeCi1mes). sectIon 1001, makes It a criminal oflenee to makes wflhfhHy 
false statement or representation to any department or agcncy of the United States an to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS-----ration 
ptdNtrik 


onk............................................................ 


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MF-104A9----Opêrator"s Unit Cost and Pfogress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hosevr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the O, erator to distribute his 
costs among the applicable phases reported with tle exception oftree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Csts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In peparing Form MF-104K, it will be necessary frequently to distribute ertain - 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days labor charged to such 
phases, or on some other equitabl& basis. "Operating Equimnt", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,1


N .....


[1
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ineras	 istjc 
DMEA 3302	 IDM-E-683	 October & November	 RECERIED 


Operators Monthley Progress Report. 	 tDEC22954 
°ctober 1 to 13- Machine: 


getting 


o	 13-2-- Drilled 


2	 Drilled 


26	 drilled 


27 


o	 28-	 H


ry broke down-Spent time repairing and 
set back up for work. 


shot, mucked, laid 10 feet track. 


6 holes , shot & mucked 
10 holes, shot & mucked 


tt	 1?	 i	 it	 II 


tt	 11	 II	 ii 


November 1


II 2-10 


12-


l-l6 


17 


18 


19-2k 


22 


23 


2L. 


2 


26 


27


Drilled 10 holes, shot & mucked 


Drilled, shot & inucked. 


Drilled, Shot & Mucked 


It	 It	 I?	 It 


Laid more track, drilled, shot & Mucked 


Laid pipe line, drilled 8 holes, shot. 


Mucked, drilled, shot, mucked & laid	 track. 


Laid ppe line, drilled 6 holes, mucked. 
Shot 12 holes, mucked, laid pipe line. 


Drilled 10 holes, shop, mucked laid track. 


Drilled, shot 12 holes, rnucked. laid track. 


Drilled, shot & mucked.	 Set some Timber 


Drilled 12 holes, shot & Mucked. 







Rudget-BuróauNoa 42RiO$4 
Approval expi!es6-3j53. 


(
_;>	 ' 


104 (Rev.)	 UNITED STATES 
lO52	


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of -- -- -Sopt ----------------, I95i4...	 Docket No. DMEA ....332 	 Contract No- - ---
Operator's	 51lLSlflith	 .Siari	 Minerals 


Address	 ------------------------
Contract Amount, $ 4,.b.13IOO	 Government Participation 7 %	 Amount, $ 3 309.75 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


Monthly

Total 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals



To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting IflC-1-$ld--------- -
---------I----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------


ZThO1IIOUSO-J-. 
PowdrLaaaifl 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysi&--------
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is coi 
been received. 


	


Date io5I	 *Payee 


Per	 ---
'WhelL a voucher is signed or receipted in the 


the company or corporate name, as well as tht 
Doe Company, per John Smith, Secretary," or 


—4. NOTE.—Titie 18, U. S. Code (Crim 
false statement or representation to any depar 
jurisdiction.


(Instr 


20Q,ÜQ-


a3QLQP..... 


.1QI.O..00..... 


75,00: 
25.00
7OQ 


--2.QP..... 
i2.O.... 


II	 iIi1I I'.ZIo-IIIIIZ 1)ii.I iooIII 
rct andjus	 tnd that payment therefor has n4t 


crn	 uu.&h, r.. Stowtrt COOK Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


.nflaoDuggar---------------------------ment in the amount of: 


Title ---------------- fl 
Signature --------


Certilying Offi&) 


name or a company or corporation, the name of the person writing 
appear.	 For example: "John 


es), section 1001. makes is a criminal offense to make a willfully 
iment or agency of the United States as to any matter within its


(Authorized 


Date	 .!J.9..54 You. No.	 2.2./ 
actions on reverse)	 . (See other side)


2-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Explorati	 ministration project 	 Ci act Ne	 411m accordance wit he term f e,ontract. 


Signatur -	 ----------------- Title')14 .ei.ii,-j.	 -	 te	 JJ,L2'5st 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATR	 II 


	


XECU1YvE OF!1C	 j 2 1954 
Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/.i 
(a) Form MF-1O4—OperUOr s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prpared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should' have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher:with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







OPERATION 9 COSTS This I Unim This II .NIT Ii	 MONTE	 I MONTH	 COSTS TO DATE UNITS TO	 UNIT CosTs 
DATE	 TO DATE


Units	 Unit Cnsts 


Budget Bureau No. 42-RI1SL1 
Approval expires 6-30-53. 


MF-104A 
T(Aprt1 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Sept.	 195	 Docket No DMEA 3302	 Contract No IDME 683 - 
Operator's Name - TT1Si1Ji----- T?1LC-------P 	 Pgger Minerals 


Address ----------------------------------------------------------


AUTHORIZED BY CONTRACT 


TOTAL DISTRIBUTED CosT&. 


1 3Q00fl 


ôo1c 1111121' 111
30OOO--------


1I	 i6ño111 111111111 1o10 ion.... ..J.1.ciou.oi 


1


1-------


7$.flQ. 7OQ-----
a.00-----


L-------
a5.ücL 


13.flQ----
1----------
1----------


2OQ--------
130Q--------


1-------
1-------L3.Q0 


1-------1t5


___1----
Crosscutting------------------------


1Gg....lflC1ifle__________ Faet 


Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


2wder Mag 


Roads and Trail&_.... 


Operating Equipment Purchase&-----------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


ToTAl. COSTS-----------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


•	 Sam Smith,Jr. Stewart 
Cook & Dave Dugger 


Date	 ---------- Operator-----------------------------------


----


- NOTE.—TItle 18. U. S. Code (Crbnes), section 1001. makes It a criminal offense to makes wfllfhliy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







P
S.	 .... 


INSTRUCTIONS 


Preparation of Form MF-104A—Qperator's Unit Cost and Progress Report.—Appliéable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: Sl) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There ar blank lines, howevr for those unusual phases which may need tO be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which art not to be distributed by the Operator. These three iterhs are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-. 
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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MEMO:


AUTO FINANCING 


HOME FINANCE COMPANY 
34 OAK STREET 


SPRUCE PINE, N. C. 


	


TEL. P0 5.2240	 VANCE SIZEMORE 


	


P0 5.2751	 TOM GRANT







(1) Independent1 Contracts: 
Short Form 


Drilling--------------------------------
3O.O..QOBulldozing----------------------------


200.00


-


(2) Labor and Supervision: 


Crosscutting---------------------------
DriftingQ-4	 ---------------


Labor------------------------------------------
Supervision-----------------------------------
Technical Services--------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------
Explosives------------------------------------


XckQii ---------------7QQPipe--------------------------------------------


--------PQyldOV11Z111Q 25.0Q
-
-


.L3.00 ip1d4Nagaztne-------
(4) Operating Equipment: - 


Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs----


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc-- ---


Sampling and Analysis-------------
Repairs to Equipment-------------


Payroll Taxes--------------------------
Liability Insurance-------------------


(8) Contingencies (specify): 


JIIuIIZIIIIIIIIIIII7IIII( I3I. °IZ IZIZIttIIII.


2QQQO 


a._o0------------------------
130O 


i':iiiii 


Form MF-104 (Rev.)	 ,.	 UNITED STATES	 Budget Bureau No.	 ,1O3 
(April 1952)	 .	 .	 Approval expire's 


D RTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195L Docket No. DMEA 330^	 Contract No. _IDLE63 
Operator's Name	 Minerals Jica----------------------


------------------------------------
Contract Amount, si4.43...QQ----------Government Participation:75....%	 Amount, s3.,309.7$ 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly i Totals Previously 	 Totals To Date 


Total	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


I certify that the above bill is correct andjust ti that payment therefor has not 
been receedj.,i	 Sin Sniith,tr, toviz't Cook 
Date	 91--------- *PayeeDvGDtgGr-------------------------------------


-----)4tifit1e Lor 
Wheit a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
- NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any mitter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ----------------; _ (Authorized Certifying offlcej 


Date -- - -9---- 4Vou. No. ------
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


oratio	 ministration projecnder rtract No4f/J in accordance wbh the terms of theiontract. 


Signatur -	 - Title	 Date 


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTIiRrIATE:	
EXECUTIVE OFFICER 


Signature ------------ TitlPM	 Date SE 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the R4egional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'r's Monthly Report and 
Voucher.—This form details exfenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature: If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate. descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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Form MF-104A 
(April1952)	 ' 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


IDE 683 
Contract No.	 ----------
Minerals-----------------------


Month of AUgSt Si?Jr. 
Address	 Sm1th 1tt8 --------------------


OPERATION	 UNIT CorrsTms UsTms
CoSTS TO DATa


UNITS TO UNIT COSTS
AUTHOBIZZD BY CONTRACT 


___________________ 
Units Unit Costs 


•


1111 IIIII?U9PII IIIII!11 j!! zzii.iGI 


Auger Jpp].--- '? 


Shaft-------------------------------------
Winzes-------------------------------------
Drilling: Core---------------------------


I-------------7--4 


0	 1 


Churn------------------------


I1O 13.+ 0	 I I3,OO Q.	 . 13.(


'--------------
)------I-----


TOTAL	 COSTS 
AUTHORIZED BY 1.( 


RoadsandTrail&.... ---------------------


"'6'	 .00 \)	 J.
CONTRACT TOTAL DISTRIBUTED COSTS--------------------------------------------------------------------------


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------g13OTOTALCOSTS------------------------------ -________


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Sam Smith Jr. Stowrrt 
9-.1-SIi.	 Cook & D .vo Duor 


Date	


nmagor 


-k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflIThHy 
1ise statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


N 







S ',,..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—'O'peràtor's Unit Cost and Prozress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of. the project; and (2) to 
furnish more permanent information on mining , costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particuar project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are:, "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a' monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs' on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary freqiently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized )y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .-


GPO 8338475
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UNITED STATES 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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a
•	 Icket No. ________________ 


Commodity ________________ 


DARTMENT OF THE INTERIOR 


D'EMSE MINERALS EXPLORATION A]]4INISTHATION 


STRAEGI C AND CRII CAL MINERALS PLORATI ON PROG 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No. Idm-E 


Date of Contract	 12, ]9 
Name end. Addre;s of Operator: 


Sam Smith, Jr, Stewart Cook and David Duggir 
IngaUe, N. C. 


Amount of Government 


	


participation	 • $3,309.75 


Percent of Government 
participation '15 


Region:	 • State:	 u. C. 


•	 41. L, Chambers, 
Chief, Contract AdMnistraUon and 


• •	 Audit Divieton 
Date Delivered to Bureau of Mines, Washington0 7/]:/54 


(Title)


$i458







DOCKET DMEA32 
MF-200(A) 


(February 1952)
COMMODITY -----------------------------------------------


UNITED STATES OF AMERICA Government's Copy 
DEPARTMENT OF THE INTERIOR	 IDN-E 683 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this _2 -------day of---------------JUly----------------, 195J4 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 m------


-- - L°-$- P ------t,JrJL 


CarQJ,jjj.---------------------------------------------------------------------------------------------------------


fôhiñKñflëIiiUIT,----.óFIëd 
erebo and made a part hereof, and as follows: 


ARTICLE 1.. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 	 Ih - 
---------------------, County of ---------------------Iyry------------------------, described as fn1L.._ C tforth.. 


Jnn2ci .................................................................................................................................... 


the Operator represents and undertakes: 


(a) T1t (	 ii..-.	 ..	 ....1	 t..	 m1 1hn1 1h prnpwy iii auhjet Anly tA the 
dA.:fl,	 d. nf whieh Ithe ubey li,iptip,i areemcnt p the helde is Mtaehed 


--------------------------------------------------------------------as----et----forth---1n-ex I,----------------------------------------
U') That the Operator isiezto, in possession and entitled to possessionnd the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------0 days from the date of this contract shall commence 
workonaprojectofexplorationfor' -----------------------------


in or upon the described land ; and shall bring the project to completion within a period of FV (5)mntiis. fromthe 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------T5_-------- -percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s3i3Q9i54 which is -------------- percent of 413QQ, the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the teims of the contract. The Government may, as it. sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall:provide the Governmeit with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by. the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals,	 16-66329-I







. 


(b) Final 'report.—Upon completi f the exploration work or termination of the ntract the Operator shaliprovide he 
Government with an adequate geological and engineering report, in quintuplicate . (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 : • 


(d) Accounts and a.udits.—The Operator shah keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check Of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to..the .Govrnment, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any tich production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 , 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 '/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½ ) percent.) 
(b) As here used, "net smelter returns," "net concentritor returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. See Annex II substituted for Article 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator tomaintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this .contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the jercentage royalty on production. If for any reason tiie net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator. 


ARTICLE 8. Terinination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any wolth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Chanes and added provisions 


Executed in sextuplicate the day and year first above written. 


(Partner.) 


By—( Partner) 


By ..
	 (Partner)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I,	 .	 .	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that 	 . .	 ,who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


•	 rC0RP0RATE 


L SEAL. 


U. S. GOVERNMENT PRINTING orp ics	 16-66329-i
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EXPLORATION PROJECT CONTRACT 
SAM SMITH, JR., STEWART COOK AND DAVID DUGGER 



DOCKET NO. DMEA-3302 


ANNEX I 


The land referred to in Article 2 of the contract 
form and:inAnnex II attached to the contract is known as 
the Brown Ingram-Harold Benfield Mine. The mineral rights 
are owned by Sam Smith, Jr. and wife, Sibyl Smith. Two-
thirds interest in the mineral rights was leased to Stewart 
Cook and David Dugger (for a period of five years with option 
to renew for five years) by Sam Smith, Jr. and wife, Sibyl 
Smith, by an instrument dated April 1, 1954. An Owner's 
Consent-to-Lien executed by Sam Smith, Jr. and wife, Sibyl 
Smith is attached. The land is located 1.6 airline miles 
N. 350 East of Ingalls, Avery County, North Carolina and 
is bounded as follows: 


Beginning on a stake beside the road, corner of 
the Maude McGee tract in the Mary Justice line; 
thence north 1450 feet to a locust; thence north 
65 degrees east 920 feet to a dead locust; thence 
south 4 degrees west 1840 feet to a large white oak 
in the Bedford Wiseman line; thence with the Mary 
Justice line south 67 degrees west 500 feet to the 
BEGINNING, and containing 17 acres, more or less.







EXPLORATION PROJECT CONTRACT 
SAM SMITH, JR., STEWART COOK AND DAVID DUGGER



DOCKET NO. DMEA-3302 


ANNEX II 


The following provisions are In lieu of Article 


Repayment by Operator. --a. Certification,--If the 
Government_considers thab a discovery or development from 
which production may be made has resulted from the woric, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, If the Operator is the producer, or as surety, If the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardles,s of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest is fully repaid, whichever 
occurs first. 


C. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation,'performed or paid by the







S	 .' 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long 'as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in ,,the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's, royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when It is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-' 
mlnation, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) per ton of productlori'in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
'fifty cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 	 . 


(For Instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( ii- ) percent; on an amount of ten,. 
dollars ($10.00) per ton; three and' one-half.' 
(3k) percent.)	 .	 ,, 
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.	 . 


f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby :granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The ,Operator shall 
give notice of the Governmënt's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. ---Nothing in 
this contract Ihaii be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


869 I 
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EXPLORATION PROJECT CONACT 
SAN SMITH, JR., STEWART COOK AND DAVID DUGGER



DOCKET NO. DMEA-3302 


EXHIBIT UAU



Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area on the attached map en-
titled "Sketch of Ingram-Benfield Mine, Avery Co., N.C. 
DMEA-3302," in two stages as follows: 


Stage I


Strip the pegmatite outcrop for about 100 
feet with a bulldozer. 


Stage II


If, after examination of the pegmatite outcrop, 
the Government approves the undertaking of Stage II: 


(1) Construct: a 10 feet by 12 feet toolhouse, 
a powder magazine, and an exploder magazine; 
and 


(2) Drive not more than 100 feet of incline and/or 
drift, down the dip of the pegmatite. 


The drift and/or incline shall be timbered 
where necessary, and shall be 5 feet by 7 feet 
in the clear of timber. 


The.location, Inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Agreed Unit Costs 


Bulldozing - 30 hours $10.00/hr. 	 $300.00 
Constructing - Toolhouse /	 75.00 


Powder magazine /	 25.00 
Exploder magazine /	 13.00 


Driving 100 ft. of incline and/or 
drift @ $kO.0O/ft.	 i,000.0o 


Agreed estimated , Total Cost of Project	 , $i,4l3.O0 


Government Participation @ 75%	 $3,309.75



j The completed work constitutes the unit.
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(visec1 July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of _Avery	 , described as 


follows:/ Beginning on a stake beside the road, corner of the Ivlaude 
McGee tract in the Mary Justice line; thence north 1 )4.50 feet to a 
locusit thence north65_degreeseast 920 feet to ..dead locust; 
thence south 4 degrees west 1840 feet to a large wtte oak in the 
Bedford Wiseman line; thence with thç_J ry Justice line south 
67 degrees west 500 feet to the BEGINNING, and containing 17 acres, 
more	 S S - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production XXCXXXf) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this


[Seal] 


[Seal] 


[Seal] 


L' Either (a) insert the legaldescription of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, 1eed, or other document] dated -_________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of rocordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert . the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production frbm the land is no required, and 'in the abseice .. of production there is 


no obligation to repay the Government.







REVANT CONTRACT PROVIOM
	 s-.,


	


.%	 . 


Lt!iL.n —I f-t any tii--Geerrruu I uuidors that 
discovery or development from which production may be made has resulted from the exploration 


wok, the Government .T .at.any time not later thai i-x . 6nth's afte.r.:the Operator has rendered the 
fina\i'eport ákd 'final account, may so certify in writing, to, the Operator. 	 Such certification 
shall	 cr1be broadly'oi iñc-te tthè' 'n'áturè of'the 'd coèró' r evéi'opmeh: .'.:. 


\


\	 -	 r. 
Government aoyalty on all mineral-s mined Or produced from theland described in Article 	 --(1) 
regardless of 'y certification of discovery or development 	 from the date of the -ontract until 
the läpse'of th\tinie Withi' which the Government ma thak su'ch'cer.ficatio''of dey' or 
development, or uil the total net amount contributed by the Government, wit'hou't"inte$et';0i 
fully repaid, whiche\er occurs first, unless the Government waives its right to a royalty; or (2) 
if the Government mak	 a certification of discovery or development, for a period of ten years 
(or other period fixed"i	 the contract) from the date of the contract; or until the total net

amount contributed by the'\overnment, without interest, is fully repaid, whicheyer occurs first. 
Said royalty sha]J e.ape?e.it.,age,,of t?e net s]ter returns,.. tle.net ..conce,ntr&tor ,r.eturns, or 
other net amounts realized 


frSk the sale or otherdispositionof any such production (including any 
bonuses), in whatever form disped of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) 	 rcent of any such net amounts not in excess of eight dollars 
($8.00) per ton.	 \ 


(b) One and one-half (1+) perct of any such net amounts, plus one-half (-i) percent 
of such net amounts for each addition 'full: fift cent.....(:$0:50) 'by. which such net amounts 
exceed eight dollars ($8.00) per ton, b"t\t not in excess of five (5) '. percent of such net 
amount. 


(For instance: the percentage royalty on'\ net amount of five dollars ($5.00) per ton, 
would he one and one-half (1*) percent; on a n\t amount of ten dollars ($10.00) per ton, 
three and one-half (


3+) percent.)	 \ 


c. Definitions.--As here used, "net smelter retu\ns", "net concentrator returns", and 
"other net amounts realized from the sale or other disposit'çn", moan gross revenue from sales; 
or if not sold, the market value of the material after it is ned in the form in which and the 
place where it is held. In the case of integrated operations in w ' K,,ch the material is not disposed 
of as such, these terms mean what is or would be gross income from m\ing operations for percentage 
depletion purposes in income tax determination.	 \ 


d. secure the payment of its percentage\royalty, the Government 
shall have and is hereby granted a lien upon the land described in Artic\ 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by laps\of time or is fully 
paid.	 .	 .	 \ 


e. No etoPurchasers..--The Operator shall notify any purchaser of thproduction of 
the Government's royalty interest, and shall authorize and direct the purchaser to pa\the royalty 
directly to the Government and to furnish the Government with copies of the settlement ' eets; but 
failure or refusal by the purchaser to comply shall not relieve the Operator of liabili' to pay 
any royalty falling due.	 \\ 


f. No Obligation to Produce.--Thjs article is not, to be construed as imposing any o4-
gation on the Operator or the Operator's successor in interest to engage in any mining or productio' 
I%T. D+ 4


J...	 ,.	 . ,	 -	 ,-,	 , . 
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