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Docket Copy

UNITED STATES OF AMERICA IDM-E 683 ‘ .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT®
- (Short Form) .
CItis Aémziéb-this ___________ 1_ 2t}3. ..... day Qf“-;---.-----;--slnly‘-. e , 1951‘., between the United States of Americé, actlng

‘through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gd?ei-_rhhéxit,\”
and? __ Sam_Smith, Jr., Stewsrt Cook, and David Dugper, Partn i
_--__._-_-_gﬁﬁ_;m-;mm@_gré .............
Ingalis, North Carciios

hereinafter called the “Operator,” m “ Hﬁ fm in m I m 31‘, ‘tt‘m

_ ‘_mmn?rthezm:,manfoum.:»
ARTICLE 1, Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” B

ARTICLE 2; Operator's property rights.—With respect to that certain land situated in the State of g@rth c‘m
: , County of ... AV@_@ described as m&ﬁ‘é 2rLl)

' ... As_sat_forth in Annex I, :
(b) That the Operator isequiagi@gein possession and entitled to possession,find the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, deprgciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _______6!2_;_ _________ days from the date of this contract shall commence
work on a project of exploration for® ____: MMen

in or upon the described land; and shall bring the project to completion within a period of __Eit&-.(s_}__.mﬂw from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. . .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?5 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform”with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.% ~.§3§,“Z§_, which is ______ 7S percent of $.¥&,a13,m
e Go

the agreed, estimated total cost of the project in which vernment will participaté: Provided, That until the Operator’s

‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Governmeént may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. X

2 State name, address, and nature of organization if any. : ' :

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1

‘___L o
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(b) Final report.—Upon completi‘olx of the exploration work or termination of the contract the Operator shall provide theg

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon’ insufficient or
incomplete reports. .

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of W(f).rl«‘: performed to accompany his final report.

ARTICLE 6. Repayment by Operator.— (a) If, at'any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject:to a percentage royalty which the Operator or-his successor in interest.shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtfmlrllt contributed by the Government, without interest, is.fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:
(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%4) percent of any such net amounts; plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,but not in excess of five (5)
percent of such net amounts. . L T
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) Tt
(b) As here used, “net smelter returns,” “net-concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for .percentage’depletion purposes in income-tax
determination. . : T

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land

‘ described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Oﬁe.l'étor"s successor in interest

to engage in any mining or production operations. m m n mﬁiﬁﬁm m m&ﬁh 6.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such_rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance.in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Govérnment, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ____. N -

) ’ S . secretary
of the corporation named as Operator herein; that o , who signed
this contract on behalf of the Operator, was thén o of said corporation;

that said contract was duly signed for and in behalf of said corporation by authorify of its gdverning body, and is within the
scope of its corporate powers. S C ’ ’

, I-CORPORATE
#---|_  SEAL
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EXPLORATION PROJECT CONTRACT
SAM SMITH, JR., STEWART COOK AND DAVID DUGGER
DOCKET NO. DMEA-3302

ANNEX 1II

The following provisions are in lieu of Article
6 ‘ ‘
- Repayment by Operator.--a. Certification.--If the
Government considers that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. ‘ S

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Govermnment a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. o

c. Basis for computatioén.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of buslness, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esges performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment processes, sampling
or assaying, or transportation,'performed_orApa1¢ by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it 1s extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. :

~ d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it 1s stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which
“and at the time when it is so used. "Value" as here used
means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater,.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production’in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. C

v (For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, -three and one-half-

- (33) percent.) - | . R
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f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid. , .

g. Notlce to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations.

. i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' ' . :

S869 4
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{ (Revised July 1, 1953) ’ OWNER'S CONSENT TO LIEN

"royalty on production (ges

MF~203 . .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of

follows 1/ m a‘ wmtag o
Vg tsi

County of

, described as

& stake besids the roed, sorner of the Maude
/ .mstzs.ce nnes smm mrtn z@;se foet _tc 8

which i1s the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Uperator"; and

WHEREAS, under the prov151ons of sald contract the Government is entitled to a: percentage
e ¥ ovemEpyRidengrees) and to other rights and equities
whioh do or may confllct with or be adverse to-the= ~pights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement

~to the Government to enter into same, undertakes and agrees as follows:

N 1. The GoVernment's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in

~the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-

flieting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there |
is hereby granted to the Government a lien upon the land above referred to and upon any production ‘
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of |
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, .claim, or rights of the Government under the provisions of said contract.
This agreement shall be blndlng upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of

_@M [seal

? { 7/{/9% [sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" i
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.
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w&%rnh\r e Certification —-If at any. 13

\dlscovery or development from which production may be made has resulted from the exploration
, the Government, at any time not later than six months after the Operator has rendered the
\,reﬁort and final account, may so certify in writing to the Operator. Such certification
\.scribe broadly or'indicate the;nature'of the discovery or development. o :

’

\ Percentage’ ro roy_lty —-The Operator, or his successor in .interest, shall pay to the
Government a\\oyalty on all mlnerals mlned or produced from the land described in Article 2; —-(1)
regardless of l\y certlflcatlon of dlscovery or deve10pment from the date of the contract until
the lapse of thd, time within which the Government may make 'such certification of dlscovery or
development, or um{il the total net amount contributed by the Government, without interest, is
fully repaid, whicheXer occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makdg a certification of discovery or development, for a period.of ten years
(or other period fixed the contract) from the date of the contract, or until the total net
amount contributed by thei,overnment, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a pergentage of'the net smelter returns, the net concentrator returns, or
other net amounts realized frdg the sale or other disposition of any such production (including any
bonuses), in whatever form dispoged of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%)
($8.00) per ton.

pDercent of any such net amounts not in excess of eight dollars

(b) One and one-half (1%) percéqt of any such net amounts, plus one-half (%) percent
of such net amounts for each addftichal: full.fifty -cents% ($0750)*by. which such net amounts
exceed eight dollars ($8.00) per ton, bdt not in excess of five (5) percent of such net
amounts.,

(For instance: the percentage royalty on\a net amount of five dollars ($5.00) per ton,
would he one and one-half (1l}) percent; on a nxt amount of ten dollars ($10.00) per tonm,
three and one-half (3}) percent.)

c. Definitions.--As here used, "net smelter retuxns", "net concentrator returns", and
"other net amounts realized from the sale or other dispositixn", mean grosé revenue from sales;
or if not sold, the market value of the material after it is mned in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mMing operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage\royalty, the Government
shall have and is hereby granted a lien upon the land described in ArticMde 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by laps® of time.or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of thé\ production of
the Government's royalty interest, and shall authorize and direct the purchaser to pa} the royalty
directly to the Government and to furnish the Government with copies of the settlement Sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liabilidy to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any ob
gation on the Operator or the Operator's successor in interest to engage in any mining or productio

operations~ ‘ - - — - - - g e

Ne

Interior—Duplicating Section, Washington, D. C. 47318
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- UNTED STATB./S SRR
DEPARTMENT YF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 609
" WASHINGTON 25, D,C.

MAR 11 1955

Ingalls, North Carolina L
4 - Bet Dockel No. DMEA~330R ~ Mica
© Sem Smith, ., et al. _
Brown Imgram and Harold Denfield Mine
Avery County, North Caroline
A © . Comtract No. Idm-EG83 o
Dear Mr. Smith: , S

This iz vith reference to the subject Exploration
Contract between you and the Govermment. o A

1t is not our intention to meke a eertification of
discovery or development which womld ereate a lien against the
subjeet property. wWe are, therefore, closing cur boeks and v
records with respect to this project. Your attention is called,
hovever, to the provisions of the Contract whish require the
Operator to keep and preserve certain records for the period
indicated. ' )

We regret that the exploration work psrformed did mot
result in a certification of discovery or development. Your
participation in the exploration Program, howaver, is simcerely
sppreciated. : : o :

S:lncerbly yours,

C. 0. Mittendors / 4 \5]’
Muinistrator

KCAnderson:gad 3/11/55
Copy to: Admr. R. File
.- Docket '
Field Team, Region V : ’ B
Mr. and Mrs. Sem Smith, Jr., Ingalls, North Carolina
.~ Mr. Chambers ' A ,
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr, Houk
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- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C. 600

Project Summary Report
By: Walter C. Anderson%ﬂﬂ_ March 10, 1955

1. Docket No. DMEA-3302 - Mica _
Contract No. Idm-E683 1ﬁﬂy/’
Brown Ingram-Harold Benfield Mine

Avery County, North Carolina

Operators: Sam Smith, Jr., Stewart Cook and David Dugger,
Partners
c/0 Sam Smith, Jr.
Ingalls, North Carolina

Application: Form MF-103 (April 1952), received April 7, 1954.
Work proposed - Explore pegmatite entirely by quarrying
method. Amount requested - $9,664.00

Operators! property rights:
Mineral rights owned by Sam Smith, Jr. and wife,
Sybil Smith, 2/3 interest in mineral rights leased
to Stewart Cook and David Dugger for periecd of five
years with option to renew for five years - dated
April 1, 1954.
Owner's Consent to Lien, dated April 21, 1954.

2. Contract - Form 200(A) (February, 1952) dated July 12, 1954.

Work authorized:

Bulldoze pegmatite outcrop $300,00
Construct tcolhouse, powder and :
exploder magazines 113.00
Drive 100 feet of incline and/or
drift @ $40.00/ft. 4,000,00
Total agreed unit costs why413.00
Government participation €@ 75% $3,309.75

Amendments = none.

Work completed: :
Bulldozing pegmatite outcrop $300.00

Construction - toolhouse, powder
and exploder magazines 113.00
100 feet of drift @ {40.C0/f%. 4,000,00
Total accepted cost W4 s413.00

Government participation @ 75% $3,309.75






Work began on August 5, 1954, and completed November 30,
1954. Field Team Final Report, received December 27, 1954.
Operators' Final Report received December 27, 1954. Mica
produced and sold during project:

10 pounds trimmed sheet mica $146.54
1,460 pounds scrap mica 21.90

Total $168.44
Royalty paid the Government $ 8.42

No equipment purchased under contract.
Audit - Report of Review issued January 5, 1955.

Accepted cost wh5413.00
Government participation $3,309.75

Certification of discovery - none issued.
Comments:

How conducted - all the work in which the Government
participated was acceptable. There is question
whether the work should have continued on an unzoned
pegmatite.

Operation - the compentency of the Operators was
satisfactory. Slow at first, but finished the work
on schedule,

Engineering - reporting by Operators was acceptable.

Geological premise: The premise that paying quantities
of strategic mica would be found in a low-dipping
sill-like pegmatite did not materialize as the
pegmatite pinched to six inches at the head of a 100-
foot adit and was barren of mica except for a small
pocket near the portal.

Geological criteria upon which work was based:
1. Unweathered, unzoned, sill-like, low-dipping
- pegmatite 8-feet thick at outerop.
2, Strategic mica; green, hard, free splitting
and clear. Books up to 8 inches across.
3. Past preduction - according to statement by
Operators in application.

Criteria developed during project:
1. Pegmatite pinched to 8 inches in thickness.,
2. Pegmatite barren of mica except for small
pocket near adit portal.






Future possibilities - reserves negligible. Operators
will not do additional work due to scarcity of mica
in the pegmatite. ‘

Recommendations -~ The Nonmetallic Minerals Division concurs
in Field Team's recommendation that no further work is
wvarranted and that a certification of discovery should
not be issued. The Bureau of Mines and the Geological
Survey are in agreement.
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/® : ’ IN REPLY REFER TO:

UNITED STATES S R
DEPARTMENT OF THE INTERIOR BT

o
GEOLOGICAL SURVEY o o e
WASHINGTON 25, D. C. Sewea (LS

Januvary 14, 1955

DMEA Docket 3302 (Mica)

Ingram-Benfield mine

Avery County, N. C.

Contract Idm-E683
Memorandum

To: Mr. L. G. Houk, Chief, Nonmetallic Minerals Division,
Defense Minerals Exploretion Administration

From: Thor H. Kiilsgaard; U. S. Geoiogical Survey
Subject: Review of Field Team Final Report

Exploration completed under the project consisted of
- stripping the outcrop of a pegmatite with 150 feet of bulldozer

trenching and the driving of a 100-foot adit, which drifted on the
pegmatite. This work revealed the pegmatite to be a low-dipping,
sill-1ike body that is conformable with foliation of the enclosing
biotite gneiss. The pegmatite was found to be about 8 foot thick
in the dozer trench but to narrow to a thickness of 6 inches at the
face of the adit. No further exploration is recommended.

Ten pounds of trimmed mica and 1460 pounds of scrap mica
were produced during project work. This production is regarded as
inconsequental by the Field Team who recommend-that no certification
of discovery be issued to ‘the operator.

In view of the poor exploration findings and the limited

amount of mica produced, I concur with the Field Team and recommend
that no certification of discovery be issued.

'E:i 2‘ kz::f V4
Thor H. Kiilsgaald

Geologist
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UNITED STATES il '

AURETAVICY

DEPARTMENT OF THE INTERIOR NI (g
BUREAU OF MINES
WASHINGTON 25, D. C.

S

- January 13, 1955
Memorandum |

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3302 (mica)
Applicant: Sam Smith, Stewart Cook, and David Dugger

Name end Location of Property: Ingram-Benfield Mine
Avery County, North Carolina

Contract Number: Idm-E 683

Date of Field Team Final Report: December 22, 195k

Date Rec'd. by Branch of Ceramic & Fert. Mtls.: Januvary T, 1955

Field Team Recommendation:
1. No certification.

Comments: . )
1. Most strategic mica was obtained from bulldozing.
2. Reserves of strategic mica are estimated to be negligible.
3. Expenditures - Total approved $4,413.00
' Total cost 4,413.00
Govermnment's share 3,309.75
Value of production
during oper. 168.414
Recommendation:

I concur in the field team's recommendation to deny
certification.

W. + Ot a

W. F. Dietrich
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UNITED STATES i
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ey Iy LZ

ROGMSHIRGEPNOREIBEBLDG,
KNOXVILLE 2, TENN,

Decembar 22, 1954

Memorandum -
Tos Operating Comndttee; DMEA = Washington
Froms Field Team, DMEA = Region VII
Subjeets Final Reports, DMEA-3302, Idm=E 683 (mica) Sam Smith, Jzra,
Stewart Cook & David Dugger, Ingram=Renfield Mine,
Avery County, N. C,
Enclosed are four copies each of the Operatorts and
Field Team final reporits on the subject explcration project
contracte |
Very little mdca was discovered by the project and we.

agree with the recommendation that certification showld not be

fjfi% Lauience

EXECUTIVE OFFICER
DMEA REGION Vii

Wme As Back, for V. J. Lynek
U. S. Bureau of Minss

o

issusde

Reviewed by
DAMEA OPERATING COMMITTEE

/~3-55

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
FIELD TEAM, REGION VII

On
DMEA=3302, INGRAM~BENFIELD MINE

. (mica)
Avery County, North Carolina

BY

Ko He Teague and D. H. Amos; Geologists
U, S. Geological Survey

and

Reviewed by
DMEA OPERATING COMMITIEE

/- 3-5%
(date)

Lawrence E., Shirley, Mining Engineer
U. S, Burean of Mines
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FINAL REPORT Lig, 0
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DMEA=3302, XdmeE 683, INGRAM~BENFIELD MINE (mica) “g

Opsrators Sam Smith, Jre, Stewart Cook and David Dugger, Ptnrs.
c/o Sam Smith, Jr., Ingalls, N. C.

Location: 1.6 airline miles N, 35° E, of Ingalls, N. C.
Work completed under the contract consisted of stripping a pege

matite with a bulldozer, constructing a toolhouse and two magazines,; and
driving 100 feet of drifte As only a limited quantity of stratsgic mlea
was recovered,from this work, no certification of discovery should be
issved, No additional exploratory work is warranted.

Work began on August 5, 195L and was completed on November 30, 195ke
The pegmatite was stripped with a bulldozer for about 150 feet along its
strike. This required about 30 equipmsnt hours snd some spot blasting., &
toohouse, powder magasine and exploder magazine were constructed, A 10Q0es
foot adit, beginning at a point 30 feet north of the existing main adit, was:
drlven as followst first 37 feet in a N, 65° E direction, next 38 Feet
Se 65° E,, and last 25 feet S. 759 E.

A low dipping, sill=like pegmatite is exposed in the drift. It
pinches and swells along the strike with the average thickness decreasing
eastward, At and near the portal of the drift the body is about 8 feet
thick but at the head of the drift it only averages about 6 inches. The
pegmatite is c onformable to the feoliation of the emclosing countty rock,
semi~veathered biotite gneiss, which strikes north=south and dips 5=20° to
the east. It consists of medium-to coarse-grained plagioclase, perthits,
quaxrt®;, muscovite and garnet. No zoning is apparent.

The mica tends to be concentrated along both walls in the thiecker
portions of the pegmatite. It is green-colored, generally ‘clear and hard,
The chief defects are cracks and "hakrline8);the latter develops shortly
after mining. A total of 10 pounds of trimmad sheet mica worth' $1U6.5L . (
has been sold from mica recovered from work done under the contract., Most
was obtained from the dozing. The quality and sizes of this mica was as
follouss

Good Stained & Better Stained
N@@w &-‘5 & 5 10024 leQ 0033 lbs
NOSo 5% & 6 6@21 lbs. 20,42 i

A total of 1460 pounds of scrap worth $21.90 has also been selde \

Reserves revealed by work done under the contract are negligible,






Expenditures:

(2) Total approved $L4h13,00
(b) Total cost of project 1113400
(¢c) Government's share of cost 3309675
(d) Government's share unexpended none
(e) Valus of production during opers 1681

(£f) Royalty received to date 8eli2

The work was conducted in an efficient and satisfactory manner,
No equipment was purchased under the contract,

Decermber 21, 195k,

K. He Teague and D. H. Amos, Geol@g;ists
U. Se Geological Swrvey

L. E. Shirley, Mining Engineer
Us S, Bureau of Mines

N
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Finad Report oo Explorstion Project

DREh 3203 Il-E-068 ‘ o T
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Son Szdih Jr, S.evart Coclt, & Dave Lugge: 0
o Gom Brith Jrs Ingells, ¥ €8 e e
b = é’ 6 et

Sherted work Augnet ©, 1954,

Vo tulldesod 80 hours, elenred oubt location for muchinory, bouled
in ond got down moohinory. Found Pegnotite and got eround 1500
pounds snell bloek mics, whiech we hed processed ond sold 10 pounds -
o the U.8s Eloa Depot, Ghe remcinder wane sersd mleo snld wos solde
Sales tickels for the twe sales oroe herewith atinched and encunted
to o total of (160.44.

@a contimiod %o follew the pogmetite, 4rilling, sheoting, laying trocl
line, wetor & eir line os needod., Ve built Toel Heuwso, Powder
Engeeine, aund Baploder lisgasineg. _ )
Pogmetite continued te show ond locked very promising the entirs tizo
but 1% nover produced any csore mica. In all, we drilled an tetel of
180 foct in good lovking rock bub no mice pfter the first smalld
pockat in the Lirst wooks

o Cinlshed ocut our eontract on Fovembor 31, 1964 without moking
alat@%ek, Vhorefore, wo horewith terainnbe our contract os of Hove

3 :,. l &é&

W sre ﬁﬁ%&@h&ﬂ@‘@$§ﬁﬁ S cever the ﬁﬁv@ma:%am=ﬁreaammy of the U.8s
Governnont nlenz with the coplos of mice salos wmados

Tatod 12-17-54 _ Seme Solth, Jr. Btevart Cookt & Pove Duggore

Postion SREAGSR.
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in ond 80t down pechinerys Foupd Popnotive ond oot evewnd 000

pounis #rnll bloek cdes, wulch we hed progescsd ond 8old 10 pounds
Lo Dl Uelle Liloe Depot, Lhe pamvleder wns copep oden il wol solde

%3» as £ ¢W% For the W@ poles ore Dersvith abvoohed and snonabed
&6 & totel of Ww;}.%e

Ja @mﬁm@mﬁ vm foliow Che @@@m@ﬁm. Ay 5&1%&*3««, anvobing, layiang Wrock
1ine, water & alr 1ine o8 neeheds Ue bedlt Toelk Henany, vw@w
Boresing, ﬁ%‘\ﬁﬁ Bxploder Hnposinge.

Pometite contimeed to shew end lookold very prosieing tho eatirs (86
%;w it never produssd bny mope niess In eld, @a driiied on tobal of
100 feot dn poed lseking pooh Bot by odes ni’&w the {iret sonll
poelket 4o the £irot woolts

W fintekod out ouww conbroet on Peovoubor 81, 1084 wisheut oebing
g}%%@% Shevelore, wo Horewllh Goeradnabe s.m* oendroet g of Yove
F' *

Go ere phtnehdng U0.AE 6o gover the § @vre tho Urocsury of L0 Tele
Sovormmonnt @ltw wma Lt copios of odce saler mudas

COLeG Li=3Te04 . Bowe Erdsh, Y. Sbenort Joolt & Bove Dngrass

Poekbion aatllL
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/\ . UNITEDSTATES ..
/" DEPARTMENT OF THE INTERIOR _ - - 72"
/ DEFENSE MINERALS EXPLORATION ADMINISTRATION‘ g

ROOMAS%TQDFFECE BLDA.
- KNOXVILLE 2 TENN.

&uora‘u'dm' .
Tot Oporating counttu, nm wmmm
Froms . Pleld Teen, mu - Reglon VII | |
swam: Finel Reports, DMEA-3302, Tdm-B 683 (:aea) san smzn, drey
Stewart Cook & David Dugger, Ingrau-Bmﬁald Mine,
Anrf co\mtyg % € ‘
lmlocoﬁ are four copies each of the Oporator'c and
Fiold Toan tim.l ropartt en the subjoct Mwanm pmject
eonmct. o »
| | uxy little nea uas diseommd by tho projoct and ve
. agree vith the recomndttien that eertiﬁ.cation ahould mt be
Lssued,

"Robers A, Laurencs
EXECUTIVE OFFICER.
DMEA REGION Vil

Ve, A, Beck, for V. J. lyneh -
U. S. Bureau of Mines
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Mngl Report on Zxploration Project

DIEA-3302  IDL-E-683

: .. geonn e OF T T
§am Smith Jr, Spewart Cook, & Dave Duggzer biaicd [ocrc’s [
o Sam Smith Jr. Ingalls, M. C. )

NS A g

oY M 0 sdw.
Started work Avpust 5, 1954.

We bulldozed 30 hceurs, cleared out location for machinery, heuled
in and set down machinery. Found Pesmetite and got around 1500
pounds small block mica, which we had processed and sold 10 pounds
to the U.S. liica Depot, the remainder was scrap mica and was sold.
Sales tickets for the two seles are herewith attached and amounted
to & totsl of ;168.44.

We continued to follow the pegmetite, drilling, shooting, laying track
line, water & air line as needed. ie built Tool Fouse, Powder
licgezine, and Bxploder llagazine.

Pejmetite continued to show and looked very promising the entire time
but it never produced any more mica. In 211, we drilled an total of
100 feet in good looking rock but no mica after the first small
pocket in the first wesek,

We finished out our contract on November 31, 1954 without making
a strick, therefore, we herewith terminate our contract as of Nov.
31, 1954. '

e are attaching i;8.42 to cover the 5% due the Treasury of the U.S.
Governuent alonsz with the copies of mica sales made.

Dated 12-17-54 Same Smith, Jr. Stewart Cook & Dave Dugror.

Signed

' a{ 91‘ Posgtion LARNAGER
Sam Smith, Jr. y '
,¢¢o4ayf'zélvvﬁﬂ
Bavel, JSL197““
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DMEA=3302 Idm~-E683 (micae) INGRAV=BENFIELD MINE

OPERATOR: Sam Smith, Jre, Stewart Cook and David Dugger, Partners,
¢/o Sam Smith, Jre, Ingalls, N. Ce

LOCATION: 1e6 airline miles N 35° E of Ingalls, Avery County, N. Ce

This contract has been _comple'bed without meking a sizeable
discovery of strategic micas The operator does not indicate that any
additionel work will be performed at his own expense, due '{:o the scarcity
of mice and the poor showing of the pegmatite in last worke

The contract consisted of stripping the outcrop for 100 feet
by -Bull.doz.er, which required 30 hours of machine timee A tool house,
powder magazine and ‘Qap magezine were constructed and used throughout
the exploratione. 1QO feet of drift was driven; 3% N 65° E, 38' S 65° E,.
and 25' S 75° E, All of the work followed pegmatite, whose thickness
varied considerablye Material encountered cons-isted of both pegmetite
and c:éun'bry rocke. The pegmatitg was composed largely o‘f kaolinized feldspar,
quartz and green muscovite micas The mice. recovered was hard and clear,
but rather badly heair crackede At‘lea:tst'two sme1l sales of mica was made
to the GSA Mica Depot, Spruce Pine, Ne Ce

The project moved rather slowly at the begimming of the con—-‘
tract but work was performed satisfactorilye The operators were co-
operative at all times with the Field Examinerse

Z £.o

Le E. Shirley, Mining
Ue S. Bureau of Mines

De He Amos, Geologist
Us Se Geological Survey

November 30, 1954

|
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QEUEMIED
DMEA=3302 Idm~-E683 (mica) INGRAM~-BENFIELD MINE L_O= 9 %2y
logs

OPERATOR: Sam Smith, Jre., Stewart Cook and David Dugger, Partners,
¢/o Sem Smith, Jr., Ingalls, Ne Ce

LOCATION: 1le6 airline miles N 35° E of Ingalls, Avery County, Ne Co

Drifting continues on this contract and is now at 57 feets
The operator was advised to continue advancing the drift in the pre=
sent directione

Since the Interim Report of November 3, 1954 an advance of
16 feet has been made, 14 feet of which was driven S 60° E in both
pegmatite and biotite gneisse FPogmatite composition has not chenged
appreciably and is p;imarily kaolinizsd feldspar, minor quartz and
greon muscovite micas Several stringers were observed in the present
faces

Some timber work in the form of stulls hag been accomplishede
Suggestions were made for doing other timber work in the drift and at

the portale

2L & i

Le Ee Shirley, Mi ineer
Us Se Bureau of Mines

(O L

H. Teague & De He Amos, Geologists
Us Se Geological Survey

November 16, 1954
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DMEA=3302 Idm=E683 (mica) INGRAM-BENFIELD MINE o

OPERATCR: Sem Smith, Jre., Stewart Cook and David Dugger, Partners
c/o Sem Smith, Jre, Ingalls, Ne Ce

LOCATION: 1le6 airline miles N 35° E of Ingalls, Avery County, Ne Ce

Drifting continues on this contract and is now at 41 feete
The operator was advised to turn the drift more to the east and con=
tinue driving until another visit can be madee

Recent drift“work has encountered both pegmatite and country
rock, a biotite gneisse The body is feldspathic and contains blocks
of green mica in varying sizese Hair cracks develop in the mica early
after mining and the operators have found it necessary to process the
mica shortly after removal from the pegmaﬁité. The drift has been
driven in a N 50° E direction to its present face, but the operator

was advised to turn to N 80° E in order to mine more pegmatite and

Le E. Shirley, Mining E;;ikeer

Ues S, Bureau of Mines:

ZZ/H%%/% f{% é{%ﬁeologists

U Se Geological Survey

less country rocke

November 3, 1954
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INTERIM REPORT

DMEA=3302 Idm=ES83 (mica) INGRAM=BENFIELD MINE

OPERATOR: Sam Smith, Jre, Stewart Cook and David Dugger, Partners,
c/o Sem Smith, Jr., Ingalls, North Carolina

LOCATION: 146 airline miles N 35° E of Ingalls, Avery Comty, Ne Ce

No prbgress has been made on this contract for the past two
week interime No one was present at the mine at the time of this

visit and the operators could not be contacteds

5 % (22247,
L. Es Shirley, Mining Engineer
Ue Se Bureau of Mines:

(Y Bngen il s
K{Z{Teag & Do He Amos, Geologists

Us Se Geological Survey

October 20, 1954
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BMRA-3502 Idm-E683 (mica) INGRAM~-EENFIELD MINE e
0CT18 1954

OPERATOR: Sam Smith, Jrs, Stewart Cook and David Dugger, Partners,
c/o Sam Smith, Jre, Ingalls, Ne Ce

LOCATION: 1e6 airline miles N 35° E of Ingalls, Avery County, Ne Ce

Drifting continues slowly on this contract and is now at 26
feete Drilling was in progress during this visit and the operators
stated that they intend to work steadily during the current monthe

No change in the material from that elready reported wes
notede More mica was evident in the roof area, but the face still
contains inclusions of biotite schiste

The operators were advisqd to timber the portal as soon as
practicable, and to keep the working area barred down at all timese

Mre We A. Beck, member of the Field ?ea.m,‘Region VII, acoom=

panied the examiners on this visit to the minee

Ue Se Bureau of Mines

Ié/ é/ Te/m'g/ﬁ/./h%é:ogists

Us Se Geological Survey

October 6, 1954
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DMFA=3302 Idm=E683 (mica) INGRAM=-BENFIELD MINE
OFERATOR: Sem Smith, Jre, Stewart Cook, and David Dugger, Pertners
c/o Sam Smith, Jre, Ingalls, Ne Ce . _

LOCATION: 1le6 airline miles N 36° E of Ingalls, Avery County, Ne Ce

No progress is repofbable on this contract for the past two
weoks due to seasonal labor layoffs for harvesting orops and émnpressor
troublee Contact with the 0pefator indicates that another compressor
has been obtained and tha'l'; work would resume during the current weeke

The operatt;r was advised to timber the portal properly and
to bar down all :].oose material in the drift before attempting any

additional drift worke

Le Ee Shirley, Mining Efkineer
Ue S¢ Bureau of Mines

A A, Toagttfl e

Ke Ho Toaghy & De He Amos, Geologists
Us Se Geological Survey

September 23, 1954
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DMEA=-3302 Idm=E683 (mica) INGRAM-BENFIELD MINE
OPERATORs Sam Smith, Jre, Stewart Cook and David Dugger, Partners,
c/o Sem Smith, Jr., Ingalls, North Carolinae:

LOCATION: 16 airline miles N 356° E of Ingalls, Avery County, Ne Ce

Drifting is underway on this contract and has advanced 26
feet to the northweste IToolhouse and magazine construction is nearing
completionse

Material encountered is primarily pegmatite containing large
massiwes of biotite schiste Mica recovery has been scant in the drift
work to date, but one sale of processed mica has been made and another
sale is anticipated within the weeke The operator was advised to con=
tinue the drift with a gradual change in directione

Progress on this contract is satisfactorye

L &S

Le Ee Shirley, Mining ineer
Us Se¢ Bureau of Mines

B Hllsss

De Amos, Geologist
Ue Se Geological Survey

September 7, 1954
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INTERIM REPORT

DMEA=3302, IdmeE 683, INGRAM-EENFIELD MINE
' (rica)

Operators  Sam Smith, Jr., Stewart Cook and David Dugger, partners,
e/o Sen Smith, Jr, Ingalls, North Carolina

Location: 146 airline miles Ne 35° E, of Ingalls, Avery County, N. Ce

Incline sinking has begun on this contract and has be_en
advanced about 5 feet to the east in pegmatite, A small smount of fair
quality mica was recwered fron this work,

Construction of a toolhouse has been started,

The Operator was advised to continue to advance the imlipe
eastward,

Progress on the contract is satisfactery,

Examireds August 25, 1954

D. H. Amos, Geologist
U. S. Geological Survey






- UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION_

' ROOMSHIROSPOREICEBLDQ.
KNOXVILLE 2, TENN, '

Lugust 17, 1954

Mr. SeeSmith, Jre
Inga‘lla, Korth Garolina
Res DM £~3302, Idn-E 683 (mica)
Inoreme3enfield Mine
Decr i1, Smitht ‘
~ This will confirm the verbel authorization riven
you lest week t0 proceed with Stzpe II of the expldratory work at

the IngremeBenfield mine, os provided in the subject explorstion

eonirect,
VYery truly yoursi
Rober_t'ﬁ. Lzaurence, &xecutive Cificer
Div A Field Team, Region VIl
BAl/5m
ey 4 -
Lynch e
‘C{{?l' e OMe=2 ‘//

rijes






INTERIM REPORT:

DMEA=3302, Idm=E 683, INGRAM-BENFIELD MINE
(mica)

Operator: Sam Smith, Jr., Stewart Cook and David Dugger, partners
¢/o Sam Smith, Jr. Ingalls, North Carolina

Location: 1.6 airline miles N, 35° E, of Ingalls, Avery County, N. Ce

Stage I of this contract has been completed. The pegmatite out-
crop was stripped for a distance of about 150 feet with a bulldozer and
some blasting, An unzoned pegmatite up to 8 feet thick was exposed by
this work. About LOOO pounds of fair qual ity "mine-run" mica was ree
covered during Stage I, The chief defects are small size, cracks, and
hair-cracks, Most came from the vicinity of the porta.l.l of the existing
main adit,

Location site for an incline to be driven undei' Stage 11 of the
contract was chosen about 30 feet north of the main existing adit by the

field exnpimiorae

Date of Exam: August 12, 195}

Y Topgue M Lo
{« He Teagmd De H. Amos, Geologists.

U, S. Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VWASHINGTON:252RC.

Room 13, Post Office Building
Knoxville 2, Ternessee

July 19, 195h

NMemorandum
Tos ~ Operating Committee, DMKA - Washington
Frong Execvtive Officer, DMEA - Region VII

Svhject: Sigred Contracts Idm-E 683, DMiA=3302, Sam Smith, et al, {(mica)

Transmi.tted herewith aré three signed copies of the subjech

contfact with Omer’s Consent to Lien attached, The usval distribution

Pl A oo v

Robert A, Laurence

of the other copies has been madse,
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. - UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

RTINS
Wr. Robart i. Lawrenes Sebjeets Docket No, DNEA-33(R < Mica
Ewwcutive 0fficer, DIEA Sam Smith, Jr.,; Stemrt Cock,
Field Team, Reglom VII . .+ and Devid Dugger
Room 13, Post (Office Bldg. o Brovn Ingram aad Barold Benfield

Knoxville 2, Termesses , Kine \
o - .+ Xvery County, North Cerolise
M M. Iavrence:

 Please find herewith the arigimal and five gopies of
& somtragt sovering the subjest sxplovation project vhich bave
beent signed Yy the Govermment wiik register mmmber and elffestive
date as shown. It is subject Lo the attaciment of new Owmer's
Consent to Lisn foawms, exesuted by Sam Smith, Jr., and his vife,
Stbyl Smith. A copy of memevandum from the legal Divisiom is
snslosed . '

Ir the comtract mests with your approwval preseut it to
the (perators for approval and sigmature, Please explain to the
(peraiors that the comtract, whem executed, is a firm commitment
wder the terws of wvhioh they are obligated to complets the work
outlined at the agreed wnit cost., If sny part of this emiract
doss not Mave cither your approval or that of the (perators and
oammot be amended within your delegated awthority, theathe eriginal
and all eopies of the contrast are 10 be returned to this offioe,
together vith the proposed ohamges for conaideretion, -

Aftor sxecution of ithe comizrect, the copies ars to be
distributed in the usyal manmer. Copies of memcrends fram the

Geologioal Survey, dated June 3, 195, and from the Burean of
Mines, dated Jume 15’ 19“’ axe suolosed.

Sincerely yours,
Approved s 3 (
| George C. Selfridge
Je He Hedge$ (M‘y Mt Wnti"g mt“é’“i—) ’

Menber, Bursau of Mines
- Philip W. Guila Vs )
Member, Geological ' :“ ’

Enclosures 17
LGHouk :gad 7/2/54
Copy to: Admr. R. File Docket File: »
‘ ~ Mr. Dietrich, 3061 Operating Committee
' Mr. Larrabee, 5216 Mr, Houk - , ‘
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w. | . Docker No. QIA 3392 : L -

MF-200 (A) i & !
(February 1952) ) . . COMMODITY ﬁ’&‘ — _

Docket copy
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

\EXPLORATION PROJECT CONTRACT
. (Short Form) ‘

- - +-e--y 195_._, between the United States of America, acting

fense Minerals Exploration Administration, hereinafter called the f‘Goverm_néntj,‘”

Cook and David Dugser,

IT IS AGREED this __ \
through the Departmerit of the Interior,
and* &80 Sal

t forth in fanexes I and I1I, attached
ﬁem%mxnm Mc:mmgduction Act of

overnment Aid, in Defense Exploration Projects.” ‘

hereinafter called the “Operator,” SINRKEX A \
"ARTICLE 1. Authority for contfaot? ; oY

1950, as amended, pursuant to DMEA Order 1 entitled ¢ )
ARTICLE 2, Operator's property rights—With respect to that certain land situated in the State of} -_.igl_‘.@}ﬁ_mm
‘ : ..., County of ___.. A.w ¢ described KEXIENEER _&-_Mt-jm

inAmex I B N

the Operator represents and undertakes: *

R

5% %, , :'15 B A fudf- v: BRSO p A ‘
o R, R A e

Tl A e OR DS,

(b) That the Operator is aX3R¥® in possession and entitled to possession, and the Owner’s Consent to Lien is.attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. : -

ARTICLE 3. Exploration project—The Operator, within .,-_-__-_»60_ _________ days from the date of this contract shall commence
work on a project of exploration for® B e N
in or upon the described land; and shall bring the project to completion within a pt}}iod of y&!ﬁ-i&l ______________ from the

date of this contract. The work to be performed is more fully described in Exhibit }’§\A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will ontribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent cont actor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulati\ons for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equiprgent, materials, and labor, to bring the
project to completion within the time fixed, The Government shall have the right to entdr and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. : .

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, éxpressed in terms of units of work

" to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be mgved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay & percent of thege agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $___3. 3@9,?5 which is _---------.?5-" ---- Percent of $-&,§3.3LQ0
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.
Name of mineral or.minerals, 16—66329-1






Q,w
{(b) Final report.—Upon comp!ion of the exploration work or termination oge contract the Operator shall provide the |
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination. of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt-contributed by the Government, without interest, is fully repaid, or said 10 years.have elapsed, whichever occurs first,
as follows:

1) Oné and one—half (13%) peréent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . ) . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) o

(b) As here used, “net smelter returns,” “net concentrator returns,” and “othér net amounts realized from. the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
3erms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. : . :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
18 Tully paid. )

(d) This article is not to be construed as imposipg any,obligatio the @p O Opexador] { infinterest
to engage in any mining or production operations. ;{%ﬁ Aﬂ%ﬁ Iﬁ Wﬁfﬁ’m& W M@m “6“

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary.transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from-the cost of maintaining such rights..(as by. surrender .of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract; shall not constitute
such'a transfer or conveyance. Should the Operator make or pérmit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (e) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Executed in sextuplicate the day and year first above written.

Paytner

By -

1, ' , certify that I am the . secretary
of the corporation named as.Operator herein; that : , who signed
this contract on behalf of the Operator, was then : . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its gow}ern_ing body, and is within the
scope of its corporate powers. '

CORPORATE ]
L SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1






' File copy
. o Surname

UNITED STATES

DEPARTMENT OF THE INTERIOR MW
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 1

June 29, 1954
Memorandus |
To! The Administrator " Through: L. @. Houk
Prom: Acting Assistant Solicitor, DMEA

Subject: Docket No. DMEA-3302, Sam Smith, Stewart Cook and

David Dugger, Partners .

(Mica)

Attached is a contract covering the above-
described project in satisfactory legal form for execu-
tion, subject to the attachment of pew Owner's Consent-
to-Lien forms, executed by Sam Smith, Jr., and his wife,‘
8ibyl Smith, The approprilate forms are attached to this

wmemorandum.
3. 5. Hoffimns
J. L. Hofflund
Acting Assistant Solicitor
Attachments

HCRubin:1lm - 6-29-54

Copies to: ' Docket ,
L. G. Houk (2)
J.L, Hofflund
H.C. Rubin
Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 140

June 29, 1954

Memorandum »
To: The Administrator Through: L. G. Houk
From: Acting Assistant Solicitor, DMEA

Subject: Docket No. DMEA-3302, Sam Smith, Stewart Cook and

David Dugger, Partners

(Mica)

Attached is a contract covering the above-
described project in satisfactory legal form for execu-
tion, subject to the attachment of new Owner's Consent-

to-Lien forms, executed by Sam Smith, Jr., and his wife,
Sibyl Smith. The appropriate forms are attached to this

q% ey

J. L. Hofflund
ng Assistant Solicitor

memorandum.

Ac

Attachments






© UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 140

June 29, 1954
Nemorandum
To: The adninistrator - Through L. G Houk
Prom: - Acting Assistant Solici‘aor, DMEA

Subject: Docket No D!31~3302, Sam Swith, Stewart Cook and
' ‘ David Dugger, Partners
{Mica)

‘Attached is a contract covering the above-
described project in satisfactory legal fdrm for execu-
tion, subject to the attaehnent of new Owner's Consent~
to-Lien forms, executed by Sam Smith, Jr., and his wife,

31by1 Smith. The &ppropriate forms are attached to this

wemorandum.

3L Hofflund

J. L. Hofflund '
Acting Assistant Solicitor

Attachments
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UNITED STATES e
" DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 15, 1954

Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3302 (mica)
Applicant:  Sam Smith, Jr., Stewart Cook, and Dave Dugger

Name and Location of Property: Brown Ingram-Harold Benfield Mine
' Avery County, North Carolina

Date of Field Team Report: May 20, 195k

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: June 3, 1954

Field Team Recommendation:

1. Approval of 2-stage exploration program in the amount
of $4,525.

Comments :

1. Examination of the property disclosed the existence
of strategic grade green mica and a good possibility of discovering
a significant deposit.

2. The proposed method of prospecting is feasible and
economical.

Recommendation:

I concur in the field team's recommendation for a 2-stage
exploration project in the amount of $h,525, on the basis of the
possibility of discovery of strategic grade mica.

TO5raed

Donald R. Irving





. . IN REPLY REFER TO:

UNITED STATES %% G-~ CNI
DEPARTMENT OF THE INTERIOR =~
GEOLOGICAL SURVEY »& N QM

WASHINGTON 25, D.C.

/

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DIMEA-3302 (mica)_

Tos L, G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U, S. Geological Survey
Applicant : Sam Smith, Jr., Ingalls, N. C., Stewart Cook and
Dave Duggnr, Elk Park, N. C.
Name of property: Brown Ingram-Harold Benfield Mine.
Location of property: Avery County, N. C.
Date of Field Team Report: May 25, 1954.
Authorship of Field Team Report: K. H. Teague, D. H. Amos, and
L. E. Shirley. -
Field Team's recommendations
1. Bulldozing.
2. Buildings, incline or drift 100t
Total: &4,525
Comments: Good expectations for significant discovery.
Strategic mica is present.
Where do they expect to g down, with respect to old workings?
ACTION RECOMMENDED:
Follow Field Team's recommendation.

D. M, rrabee
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONASHINGSPUFRCE SLDQ,
KNOXVILLE 2, TENN,
May 27, 1954
menrandwmv/
Tos Operating Commdttée, DMEA = Washington
Froms Field Team, DMEA - Region VII

Subject: Field Examination Report; DMEA=-3302 (mica)
Brown-Ingram = Harold Benfield Mine, Avery County, N. Ce.

Enclosed are four copies of the subject examination
report, and six extra copies of the map,

We are in agreement with the examiners' findings that
the deposit is worth exploring and that the method proposed in the
report is the most economical one, Therefore, we recommend
approval of a contract to provide for the follow1ng work, in two
stages; on a wnit=cost basis:

Stage I, Bulldozing, 30 hrs. @ $10/hr, $ 300,00
Stage II, Tool House ' 150,00
Powder Magazine : 50,00

Exploger ¥ ' 25,00

Incline and/or drift,100ft. @ $LO/ft, 14,000,00

Total $5L!»952_5000

We suggest that the unit for the bulldozer work be
expressed in hours; rather than in linear feet or cubic yards. It
is difficult to estimate the exact amount time required for bull=
dozing of this kind, and conversion to other units usuvally results

in higher cost to the Government,

Robert A, Laurence
W

Wm., A, Beck, for V. J. Lynch
U. S. Burecau of Mines





~ UNITED STATES L
DEPARTMENT OF THE INTERIOR
/V%
4
,7/(9/5%

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

Cn

DMEA~3302, Brown Ingram~Harold Benfield Mine
(mica) _
Avery County, North Carolina

By

Kefton H, Teague and Dewey H, Amos, Geologists
U. S. Geological Survey

-csag

Lawrence E. Shirley, Mining Engineer
U. S. Bureau of Mines

May 25, 195
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FIELD EXAMINATION REPORT

On
DMEA=3302, Brown Ingram-Harold Benfield Mine
(mica)
Applicantss Sam Smith, Jr., Ingalls, N. C., Stewart Cook and Dave Dugger,,
Elk Park, N. C.

This pegmatite has been worked by a series of adits down dip
and along its strike, Mica of strategic grade is present, Evidence avail=

. able for inspection indicates that the possibilities for the discovery of a

significant deposit of strategic mica are good, Exploration assistance is
recommended,

This deposit was examined on May 20, 1954, Messrs, Sam Smith, Jr.,

Stewart Cook, Dave Dugger and Brown Ingram accompanied the examiners on the
inppection (in the rain) which required two hours,

The Ingram=Benfield Mine is 1.6 airline miles N. 35° E, of
Ingalls, Avery County, North Carolina, Access is possible at all times by
jeepo

The applicants appear competent to conduct the proposed exe
ploration, One of the applicants (Mr. Smith) owns the property , area of
which is adequate for the proposed project,

There are no surface facilities on the property. Workings that
are accessible are shown on the attached sketch. In addition to the work-
ings shown, caved and inaccessible adits and pits extend for 50 feet in a
N, LO° W, direction from those shown., Their extent and length down the dip
are not known,

~ These openings have been made in a low dipping sill-like peg=
matite that strikes in the northern portion of the area about N. 40O W.,
and at the south end of the 150-foot adit about N, 30° E, Dips, where
observed ranged between 10° and 20° east, The pegmatite thins and thickens
on both strike and dip. Greatest thickness observed was about 8 feet which
is near the portal of the accessible adit. Elsewhere it may thin to as
little as six inches, In the thinner portions evidence of a small amount of
shearing is present., The pegmatite is umweathered, but the enclosing
biotite gneiss wall rock is .semi-weathered.

The pegmatite is composed of plagioclase, perthite, quarta,
muscovite, and red garnet., There is little evidence of zoning., Quartsz
occurs as pods up to 18 inches thick and 5 feet long, but they appear to be
arranged at random throughout the pegmatite. The mica appears to be conw
centrated adjacent to the quartz pods and near both walls of the pegmatite,
The feldspar is medium coarse.

y






The mica is green, hard, free splitting and clear. Some is
curved and contains cracks. Books of mica up to 8 inches across are
present, It is estimated that book mica constitutes between 3 and 5
percent of the pegmatite,

The applicants proposal represents essentially an open cut
quarrying operation, The examiners ere of the opinion that the best
way to explore the deposit is to strip the pegmatite outcrop for about
100 feet with a bulldozer, after which the outcrop should be examined,
then not more than 100 feet of incline and/or drift be driven down_the

dip of the pegmatite. This approach was discussed with the applicants
and it is agreeable to them,

Estimated Costs
Clear and level old dmmp and strip
100 feet of pegmatite outcrop.

Bulldozer, 30 hrs. @ $10/hx $300,00 7
Toolhouse (10' x 12') 150,00 )
Powder magazine ' ) 50,00 4/
Explorder magazine 25,00V J

100 feet incline and/or drift (LO shifts)

Labor and Supervision:
1 - miner-foreman @ $1.50/hr. $L80,00

1 - hoistman @ $1.25/nr. 100,00
2 - Laborers @ $1/hr, 640400 ¢35 ¥ o0
Operating Material & Supplies:
Timber, L M @ §70/M 70,00 4 M}}
Explosives and caps 700,00 (717, pia?
Gasoline & 0il 600,00  ©
Drill steel 200,00
Small tools and supplies 150.00 17 ve £2
23} J(/?v Operating Equipment: )
y b° Compressor & hammer @ $220/Mo. LL,0,00- -
Qe Hoist @ $50/Mo, 100,00 sy4o.22
Miscellaneous: 598
Insurance, Soc, Sec., etce 200,00 wee.00 - Q.o
$3,980.00
Esti 5
stimated Total Cost —“""&h SOISSM.OO
ey 20, 195 K. H. Teague and D. H. Amos, Ceologists, USGS.

; : L. E. Shirley, Mining Engineer, USBN,
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\ I . | rile Copy
. - _ . ; ‘*um:
 UNITED STATES e
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

RPRE § 1954
Mr. Robert A. Iaurence Spbject:s Docket No. DMFA-3I3(R -
Exscutive Offieer, IMKA : Sam Smith, Jvr., Stevar!
Tield Tesm, Region VIY David Dugger _
Room 13, Post Uffies Bldg. A : froum Ingrem and Harold Besfield Mine

Inoxvills 2, Tennesses » o Avery County, Yorth Carolina
Dear Mr. Lourence: | | |

Flease rev.iw the subject app&icetim and arrange for a
fisld exzmination 1f you deem 1% neceasary.

Coples of memorenda from the w.eﬂlogic‘.l Survey, dated
April 9, 1954, end froe the Pursau of HMines, dated April 21, 1951!.,
ars encloged for your informetion. .

' f.'iincs::m}y vours,

W. S. Martin =~
ACTING Catrsan, Opersting cmu«ﬁ%)

Approed;
J. H. Hedges .
T, Duresu of Mimes S
D. M. Larrabee

Member, Gecloglocal Sm-n(z.l,s 5)

Enclosures 4

WCAnderson:gad 4/27/54
Copy to: Admr. R. File -~
Docket File "~
: Operating Committee
. Mr. Dietrich, 3061
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk
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_ UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

APR 2 8 1954

Mr, Sem Smith, Jr., et al,

Ingalls, North Caroline

Be: Docket No, DMEA-3302 -~ Niek
© Brown Ingram and Barold Benfield Nine
lnr: cmty, Forth Cerolina

,Gelt.hms

Your appliestion for aseiat&:xoe in u:plaring the subjset
property bes been reviewed by the Nommetallic Mimersls Divisicm of
e Defemse Mimerals Exploretion AMdministretion amd has been reforred
%o Nr. Robert A, laurence, Exmoutive Offiser, DMEA Field Team,

Beglon YII, Roon 13, Poat Office Building, XKnoxville 2, Tewnesses, for
further consideration and possibly a field sxeminetiom,

The magiml Office will contact you at an early date if
an exsnination 1z to he made. Any mssistanse that you mey give the
‘membars of the fleld team during tha exnmination will be appreciated,

Sincersly yours,

(03 0 Mlttendm'f QM

Mministram

WCAnderson:gad 4/27/54
Copy to: Admr. R. File .
Docket File
Operating Committees -
Field Team, Region VII
Mr. Dietrich, 3061
¥r. lLarrabse, G-232 QSI Rldg.
Mr. Houk :
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Hu v WASHINGTON REDBLUG,

KNOXVILLE 2, TENN,

April 23, 195k

Memorandun

Tos Operating Committee, D ME X - Washington
Froms Executive Officer, D M E A = Region VII

Subject: DMEA=3302, Brown Ingram & Harold Benfield Mine (mica) Avery Co., N. C.

Transmitted herewith are six copies of form MF=203 to be
attached to the subject application which was mailed yowr office on
April 5,

feledt A Lo e

Robert A, Laurence






. 1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

MF-203 ‘ ' v .
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN .

WHEREAS, the unders1gned as owner, oo—owner, lessor, or seller has‘an‘interest in certain

e - A

property in the State of North Carolina , County of Avery , described as

followsil/ ™~ ~ = b e et o v ae = e e e e e e e e e -

Beginning‘éﬁfé“staké"b ’ia the‘road, corner.of the Maude_MCGee tréét in

s <. =

the Mary Ju tice 11‘”“““outﬁ 67 deg’rees west 500feet to the BEGINNING,
and containing 17 acres, more or less

\ 4

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the Unlted States of America, herelnafter called the "Government", and

B - PR et o e cer ameeaee 4w

hereinafter called the "Oberator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prévail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. - ’

4. Changes and added provisions

ot -

Dated this _21st  day of gp , 195 Y.

Z %x [sea1]
' [seai]

[Seal]

and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there :
no obligation to repay the Government.






‘ RELEVANT- CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after-the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broedly or indicate the nature of the discoverygb: development.

oy . Ty . s R . . Sl PR .: ' ‘,..‘ e o
. . ’ . . '

IR - Percedtage Toyalty.--The Operatef; or *his’ successor in- 1nterest,gsha11 pay : to the
Government a royalty on all minerals mlned or;‘produced’ from the land described in Article 2“—~(1
regardless of agny-certification of dlscovery or’ development \ from the daté ‘of the contract untlI
the lapse of the time within ‘which the Government fiay make “suth certlflcation ‘of: dlscovery or’
: development or until the total net amount centributed by the Qovernment without - interest,
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the eet concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (13) per cent; on a net amount of ten dollars ($10.00) per ton,
three and ope-half (34) per cent.)

c. Definitions.——As here used, "net sEelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.-~-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notlce to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the ﬁurchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. ' 56411
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.. MF-203 . . .
(Revised Julyvl, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the unders1gned as owner, co-owner, lessor, or seller has an 1nterest 1n certain

forth Corolima ' Avery

property in the State of , County of , described as
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which is the subJect ‘of a proposed exploration progect contract, hereinafter called the "contract"
between the Unlted States of Amerlca, hereinafter called the "Government", ‘and

2/ Som em‘m,e“, pavid bugger ond Stevart Cook

hereinafter called the."Operator"; and

T

WHEREAS, under the prov151ons of said contract the Government is entitled to a percentage

royalty on production (as set forth on the reverse side hereof) and. to other rlghts and equities

which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:. '

1.* The Government's equity in and right to dismantle, sever, take'possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as proVided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con- -
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royelty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

< ‘ )
e - o, g
Dated this __238% day of - derdl e
’ _
. [Seal]

[Seal]

[sea1]

1/ Either (a)’ 1nsert the legal descrlptlon of the land, or (b) strike out the words "as follows"
"and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dlspensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in “the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is-

no obligation to repay the Government.






‘ RELEVANT CONTRACT PROVISIONS .

Repayment by Operaiof.——a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, -at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. i

b.  Percentage: royalty.--The Operator, or his successor in interest, shall pay to the
Government.a royalty on-all minerals mined or produced from the land described in Article 2,-~(1)
regardless of any certification of discovery or development; from the date. of the contract until
the lapse of the time within which the Government may make Such certificaﬁion of discovery or
development, or until the total net amount contributed by the Government, -withouit "interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid; whichever occurs first.
Said royalty shall be a percentage of the net.smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. . -

e. Notice to_ Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. '

gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

-Interior—-Duplicating Section, Washington, D. C. 56411
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN )

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

oo NS

property in the State of. Teh Caoeldrn , County of fﬁ?&ﬁ%? , described as

follows:1/
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which is the subject of a broposed exploration project céntract) hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", -and

LAY
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hereinafter called the "Operator"; and L Co : . o

2

WHEREAS, under the provisions of said.contract the Government is entitled td'a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equltles
which do or may conflict with or be adverse to the rights of the unders1gned

NOW THEREFORE, the undersigned, in consideration of said contract and'as an inducement
to the Government to enter into same, undertakes and agrees as follows: :

1.. The Government's equity'in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other .items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the .land above referred to and  upon any production
.of minerals therefrom, until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs flrst

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added prdvisions

Dated this fi‘i:.&?» 7
[Seal]

[sea1]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated ‘ , and
recorded in book page official records of said county." If (b) is qséd,
the book and page .of recordation cannot be dispensed with. If the spacé‘provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ’ '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, ’






' RELEVANT CONTRACT PROVISIONS .

’

Repayment by Operator.-—a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made .has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing- to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced: from the land described in Article 2,——(1)
regérdless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the Eptal net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator ‘returns, or
other net amounts realized from the sale or other disposition of any such production(including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (l}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies'of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to nggggg.;—This article is not to be construed as imposing any obli-
gation on the Operator or the Operator’'s successor in interest to engage in any mining or production
operations. :

Interior--Duplicating Section, Washington, D. C. 56411
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MF-203 . . T .
(Revised July 1, 1953) : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned as owner, co—owner, lessor, or seller has an interest in certain
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which is the subject of a proposed.exploration‘project contract, hereinafter called the "contracti",

between the United States-of Amerlca, hereinafter called the "Government", and

[ PP e S /\" \1" ,,.,./n‘ ey 2% ,»i LTS
L0 m %\r 5’*3 4 e Ry O

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract‘the Government is entitled to.a percentage
royalty on production (as set forth on the reverse side hereof) and to other rlghts and equltles,~
which do or. may conflict with or be adverse to the rlghts of the under51gned ‘

NOW THEREFORE, the undersigned, in considerstion of said contract and as an inducement
to the Government to enter into same, undertakes.and agrees as follows:

1. . The Government's eouity in end right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. . . . o : o o o

: 2. . To secure the payment to the Government of the percentage royalty on, produotion5/~
prov1ded for under the terms of said exploration project contract, or any amendment thereof, there
is' hereby granted to the Government-a lien upon the  land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the-contract, whichever occurs Ilrst, . )

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

t

- 4. Changes and added provisions

Dated this B day of , 195

[Seal]

[sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _: : official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or produotlon from the land is not required, and in the absence of production there is
no obligation to repay the Government,






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.—~If at any time the Government considers that

a discovery or development from which production may be made has resulted from the exploration

work, the Government, at any time not later than sithonths after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indioate the nature of the discovery or development. B
b. Percentage rovaltv —-The Operator, or hlS Sucoessor 1n 1nterest shall pay “to the{
Government a royalty on all minerals mined or produoed from the land descrlbed 1n Artlcle 2, -—(l)f
regardless of any. oertlflcatlon of dlseovery or, development from the date of the contract until
the lapse of the time within which the Government may make such certification of dlsoovery or
development, or until the total net amount contributed by the Government without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
{or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net'smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production(including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (1}) per cent of any such net amounts, plus one-half () per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per tom, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-~half (1}) per cent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (34) per cent.)

c. Definitions.--As here used, "net smelter returns”, '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of mlnerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to_Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay.
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

~ « Eaa
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MF-203 . , M .
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN o

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

Lo Wouwe

R Sl N

property in the State of- e e , County of A described as

’

follows:1/

e

which is the subject of a proposed explorat;on project,contraci, he?einafter called the "contract",
between the United States of America, hereinafter called the "Government", and

- . La? "y . ‘:',‘ yean NG :' & ES g
L : . b FRa . . R .

2/

hereinafter called the "Operator"; and i

WHEREAS, under the provisions 6: said contract the Government is entitled to a percentage
royalty on production (as set forth on the_feverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's eduity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production

of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

. %o R g
Dated this day of , 195
K

[Seal]

[Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a. lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resul;ed from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to‘the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.
¥ . v : . R B .

v

b. Percentage royalty.--The Operéior, or his successor in interest,- shall pay to the
Govqrnment a royalty on all minerals mine& or produced “rom the land described in Article.2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without inferest, is
. fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amountsrealized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: '

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by ‘which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: +the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

¢. Definitions.—-As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

®

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—-Duplicating Section, Washington, D. C. ’ ’ 56411






. “ .
* MF-203 . , T .
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN
| WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
| property in the State of __ *  T"n 7o , County of ), described as

follows:1/

gy

sy

b

which is the subject ‘of a proposed exploration project contract, héreinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

.

o~ ~
Il

e cag T Ty

2/ e A X

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE,: the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment théreof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no-act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ________ day of 195

[Seal]

[sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS

Repayment by Operator.-~a. (Certification.-~If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total® net amount contributed by'the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery.or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a)VOne and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. L

(b) One and one-half Al%j per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars (38 00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (11) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (34) per cent.)

c. Definitions.——As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mlnlng operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. :

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

gation on the Operator or the Operator S successor in interest to engage in any mlnlng or production
operations.

Interior--Duplicating Section, Washington, D. C. 56411
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 21, 1954
Memorandum

To: . Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3302

Applicant: Sam Smith, Stewart Cook, and David Dugger

Name and Location of Property: Brown Ingram and/or Harold
Benfield Mine ‘
Avery County, North Carolina

Date Application Rec'd. by Ceramic & Fert. Mats. Br.: April 9, 1954
Comments:

1. No data available in this office on subject mine.

2. Proposed plan of exploration is not clear.

3. BEstimated cost of $9,664k appears high.

Recommendation:

It is suggested the field team examine this mine to determine
if an exploration program is justified. If so, the field team and
applicants should agree on a definite exploration plan of bulldozing
or combination of bulldozing and underground work with expenditures on
a unit-cost basis.

G 7 Beelazd

W. F. Dietrich






. ‘ . IN REPLY REFER TO:

UNITED STATES L G‘*’“’;@fggg“
DEPARTMENT OF THE INTERIOR g s M
‘ NS GEOLOGICAL SURVEY WS g
| e WASHINGTON 25, D. C. 'ngggﬁﬁ
'R

April 9, 1954

Memorandum
REVIEW OF APPLICATION DMEA-3302 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant's name and address: Sam Smith, Jr., Ingalls, N. C.;
Stewart Cook, Elk Park, N. C.; and David Dugger, Elk Park, N.C.
Name of property: No name.
Location of property: No fixed location given.
Summary of applicant's proposal: Bulldoze ogerburden and pegmatite.
9,66k
Sources of information on applicant's property: Without an exact location
' and name of mine, we cannot look up information.
Coments:
1. Get name of mine and exact location.
2. Ask applicant for sketch showing pegmatite, present work,
: and proposed work.
RECOMMENDATION:
After above questions are answered, refer to Field Team for
examination if required.

D. M. rrabee






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

A April 7, 1954
Ur. Sam Snithy Jore, et ale Subject: DiBEA-3302 .
Ingalls - Re: Exploration Assistance

Worth Carolina S Bromn Ingram & Harold Benfield
. . - Mine

. Gentlenent

JThe receipt of your épplication dated L%th.31; 195B
for exploratlon assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledgéd
- ~ Your application has been assigned Docket NumberEHEA 3302
and referred to the Nop-Netallic inerals Division.
Kindly refer to mEA~3302 in any future correspondence
relating to your application.

Sincerely yours,

Robert E, Adams
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. . 44994





UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

April 7, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region VII
From: Chief, Operation's Control and Statistics Division

‘Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region VITs
Robert E. Adams

Chief, Operation's Control
and Statistics Division

Inferior—-—Duplicating SSGtion,'Washiﬁg‘tbn, D. C. . 44993
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Louesdte

UNITED STATES ] S “M;%L\égm@mim
DEPARTMENT OF THE INTERIOR 8% [{E@i‘)\@
DEFENSE MINERALS EXPLORATION ADMINISTRATION ; T@R:’ Vg %%5@7

ROONMM R PISFPYF0R: SLDA. s

KNOXVILLE 2, TENN,
April 5: 195h

Tomorandum

Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMBA - Region VII
Subjects Application of Sam Smith, Jr, Stewart Cook and Dave Dugger
on the Brown Ingram and Harold Benfield Mine, Avery Cownty, N. C.
Transmitted herewith is the original and two copics of
the subject application; together with a copy of their leaség He
| have retained one copy of the application for owr files,
The applicant's attorney has been advised that Owner's
Consent to Lien will be required and the necessary forms have been

gent to him,

Wg

. Ao Beck






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

[DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON o e T
HNWHBNﬁﬁgﬁ‘ BrFfcE- BLDQ. - : @ei@nse E‘imamh m:nims\m“m‘ '
KNOXVILLE 2, TENN, : RECENED
AR 1954
Apral 5, 195& : '

*o Hm B Mm,
Attorney at Law :
Sprwes Pine, ¥orth Carelins .

Dear Nr. Pritehards

This w1l mkmxm receipt of appiication for
Ixpleration aid on the Brown Ingrem and Sarold Benfield ¥ine by
Sam Swith, Jr., smmm.mmmmw This 1s being
mttowmmw

Before an axploration centract esn be made 1t will be
neossscry te have YOuner's Conseat o 1iexn” forms signed by Sam |
Swith, Jr. and his wife. Fer this pupose tiere are snclosed eight
sopies of form NF=203, Plesse dave these fillsd out and retwrn the ‘
origisal and five ooples to this office, e copy is to be given
ummmmmemumMrsmwman«m

Very truly yowrs, o |

Wine Ao Betk, Asting
| w\euwmumﬁ DHEA

WAB/sm

ous

WMMK =
OWO Cm/






 UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROGMMsI3; ROSTNOEF IBECBLDQ.
KNOXVILLE 2, TENN,

april S, 195k

W, Warren H, Pritcherd,
Attorney at Law

" Spruce Pine, Karth leina |

Dear Mr, Pritchardt

- This uiu aeknovledge receipt of aypneation for
nplwatian aid on the Brown Ingram and Harold Benfield Mine by
Sam Smith, Jr., Stewart Cook, and David Bu(m mm is boing
sent to Washington today.

Befors an oxplmtion contract esn be mdt s:t will be
necesssry to have "Owner's Consent to lien® forms signed by Sem
Swmith, Jr. and his wife. PFor this purpose there are enclosed eight
copies of form MF-203., Fleass have these filled out and return the
original and five coples to this office. Oms eopy is to be given

30 the land mamdemcepyuuboreumdhytm appheants. o

}ﬁm trai;y yo’é&, |

ﬁ.o ‘c M, “ﬁ .'
az.omnoffim, DL

Vab/sn

Files
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(Reviorl Aci 1052) UNITED STATES DEPARTMENT OF THE INTERIOR ~ Eomm Aporoved, . pioss.c.
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

el T mr e Liidiedn
Nalengs [Hiaorels Q‘"”l‘i#tébmh <3 “Not to be filled in by applicant
APPLICATION FOR AID IN AN Y
ocket No. 3 3 0 Z

EXPLORATION PROJECT, PURSUANT T@@rwm ‘51@ ﬁ;){eml or Mineral . 7/ C 3.

~ DMEA ORDER 1, UNDER THE DEFENSE' Date Roceived
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost &8 3% &BY

Participation (Government %) ...

W
G

| INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to- contract and your

mailing address: ____oam_Smith, Jr., Ingalls, N. C., Stewar‘t Cook, Elk Park, Ne Cey
and David Dugger, Elk Park, N, C,

(b) If other than an individual, add to your name above whether a corporation, partnershxp, etc., and the name of the State
in which mcorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of oﬁicers

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon :
Admlmstratlon, Department of the Interlor, Washmgton 25, D. C., or with the nearest field executlve officer thereof.

3. Applicant’s property rights.—(a) State the legal descnptlon of the land upon which you W1sh to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract See _attached she et.

(b) State any mine name by which the property is known,
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise S.E_i_m__Smith_,-_.J T. and
:Lg el the._ . %b vehlgaied__ 3rd.s--m’cerest___m winerals _to_ Stewart Cook
Pm% you argﬁ%gh Sc')-\%r?er,asu his app 1c tin a copy of the lease, contract, or other document under which
you control the property. See attached lease _ : » < ‘ S
(e) If you own the land, describe any liens or encumbrances on it

None

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. . .o

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also descrlbe accessibility of mine workmgs for examination purposes. See attached SI‘.\ .

(b) State past and current ‘production, and ore‘reserves, if any, giving quantities and grades See. attached Sheet

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See attached sheet

(d) State the facts with re: g.ect to the access1b111ty of the pro_]ect Access roads, distances to shipping, supply and residence
points. See- attached sheet ,

(e) State the availability of manpower, materials supphes, e ulpment water, and power. C 16—66561-1

Manpower, materials, suppiles water and power are easily available,

.






. . ‘”J "“

5. The exploration progect-—-(a) State the mineral or minerals for which you w1sh to explore _o.eeoooooee.
Strategic ITubY. MICa s e,

(b) Describe fully the proposed work, mcludmg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine, workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. See attached sheet

(¢) The work will start within _10 ______ days and be completed within _____. 6 ——- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Jee attached sheet

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a¢) Independent comtracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for.the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants.—lnclude an itemized schedule of numbers, classes and rates of wages, salarles or fees

¢ ofor necessary 1abor, supervxsmn and engineering and,geological. consultants. e’

(¢) Operating materials and‘supplies.—Furnish an 1tem1zed list, 1nc1ud1ng items of equxpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
‘and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—a.llowance based on present

" value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

" (h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No ‘items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
‘estimate of costs. See attached sheet
7. (a) Aré you prepared to furnish your share of the’ cost of the proposed project in accordance w1th the regulatlons on
Government participation (Sec. 7, DMEA No. 1)"

(b) How do you propose tc furnish your share of the costs?

Money D Use-of equipment owned by you l:l Other

«-'Explain-in detail on acompanying paper.
See: attached - sheet.:
CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

, 195 )+

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement-or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

- - ) u. s, Govznunm'r PRINTING OFFICE  "16-—66551-1






X @ o
mpare iy G Tl Lot
@ JANPRIREY TS

| ' @D@%énsc [Miperals Adminisiseich
" QECEWED

3(a) Iocated in Toe River Township, Avery County, Nbrthw@3@6i?gg§@and
described as follows: BEGINNING on a stake beside the road, corner of
the Maude McGee tract in the Mary Justice line; thence nor%h 1450 feet
to a locust; thence north 65 degrees east 920 feet to a dead locust;
thence south 4 degrees west 1840 feet to a large white oak in the _
Bedford Wiseman linej. thence with the Mary Justice line south 67 degrees
west 500 feet to the BEGINNING, and containing 17 acres, more or less

{b) Brown Ingram and Harold Benfield Mine ' :

Y(a) We are now engaged in carrying on some bulldozing operations at the

mine. The mine workings are easily accessible for examination purposes.

(b) Some 8 or 10 years ago mine was worked and considerable quantity of
ruby mica was taken, , ‘

(¢) Theee are 3 veins, viz., a top vein, a center rock vein and a bottom
flat run mica vein.

(d) A good road runs right by the mine and the mine is only about one
mile off of U. S. Highway 19-E. The mica would be hauled to the
Government Mica Depot in Spruce Pine for sale and this is only a few
miles away,

5 (b) Plan is to bulldoze off the overburden and shoot off the top rock
and then proceed to bulldoze into the main mica vein '
(d) David Dugger has had 12 years in the mica mining business and Sam
Smith, Jr. has had 8 years of such experience.

6(a) Total Bulldozing Operations-$12 per hour, eight hours per day,

5 days per week for a total of 4 weekSemmmem—om o com e c— e —— $1920.00

(b) 1 drill man-$1.25 per hr., 8 hrs. per day-100 days-$1200.00 -

( 3 miners-$1.00 per hr. each-120 days 2880,00 4080,00
(c) Powder and Caps : 1000.00

Other Miscellaneous supplies 250,00 125Q.OO
(d) Rent on compressor-$100 monthly for 6 mos. 600,00
Rent on Jack Hammar-$25 monthly for 6 mos. 150,00
Rent on Steel-$20 per month for 6 mos. 120.00
Rent on Hose-$12 per month for 6 mos. 72.00
Rent on Pipe-$12 per month for 6 mos. 72.00

Rent on Water Pump-$75 per month for 6 mos. 450,00 464,00

(e) Repairs to operating equipment(estimated) 250.00

(f) Construction of Mica House and Tool Shed 300,00

(g) Miscellaneous, including FICA, workmans Compensation ete 300.00

(h) Contingencies 3 . 100.00

___________________ $966k%, 00
by us, |
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MINING LEASE

Avery -
State: of North Carolina ) . - Coupty;
S Ist— — April 195 — Yi/4

This ndentug it —39Y dntwife SybtrEmith 190
betwepn : AVEPY 3 :
£ A ' - C tate of North Caroli ty of the first part, and k
© . —Stewart Cook and Daiffd %ggeqxr* arofind as party ot the Lrst part, and known

. ., ang
as lessor. n Av ery

of i M : i (‘ounty and State of North Carolina, party of the second part and known

as lessee.
les B , S
WITNESSETH, &'hat’ the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in.consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargams, leases and grants to the party of the second part, and his heirs and ‘assigns, for the

. period of five years from the date of this agreement, the following described real property, for mining purposes, in the County

and State ‘B@‘ﬁbf"ﬁ%e‘ﬁhw& stoke bes%de the road, corner of the "‘aude YeGee tract.

ne o ~

5 dagrees east 920 feet to a ‘dead locust' thence south Y degrees west 18140
: 1 the meam uise*vzan» Hne, *f:hence uith the Mary

.oug Tp 0 5, oo

‘ T IeTen =thnivrds m’terest in mincrals In said
].ands the ﬁsaid parties of the first paz - _ ' '
11}0%@% %ﬁb% the said lands to him, for mining purposes, the said lessee and hlS he1rs and assigns for the
aforesaid period of five years in compliance with the-condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of mirnerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. ' And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
'the lessee.) . And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

ies
AND IT IS FURTHER AGREED That the party of the ‘second part the es ereb ees to the said part___ )
Beme rBEths > 281 Eng pripce of

fi i eir heirs or assigns, a rental royalty of
the first part, %{ixf 0{3 gmc £y g yalty o

v

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales .
made during the previous month. Any minerals other than those set forth above which may. be taken and sold shall be paid

for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option

‘to renew this lease and to extend the perlod of its running for an additional five years from the date of its present termination.

The option shall be exercised by giving formalSwritten notice to the party of the first part or by the continuation of any mining

operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this

lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
- it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
-option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted. .

WITNESS our hands and seals the day and year first above written.

Witness: _ / 5/ g/’*-' m /Q/), (Seal)
(S)/ %’C M (Seal)

(Seal)

(SE4L)

Y





e ® &

/1Tl

W%M%%WWW W

CntC# Bark iggee Stpptaid L
Shis Al o+ aels Mﬂ%/ﬁw W

Q%W M%W&M%

JF< /% W/%V |

W@PMW- /?//%/wb/ 25 s
| ' //=uj






o 20’ 40

SCALE

SKETCH OF

INGRAM -BENFIELD
MINE

AVERY CO.N.C.

DMEA-3302






. 20

40

SCALE

SKETCH OF

INGRAM - BENFIELD

MIN E
AVERY CO.N.C.

DMEA- 3302






‘ WE’S
g ”

5 M [ touss
, ) - ~—
7o / IR
s YAWEE o 03er J / -
DA VL o€ . ' |
y / i ]
A
e ) |
‘ X g 0S/ECTS
I~ ) CA /
(|
l\‘ \
& a
' : e7d
wkien LoAd DESIRED ) | piea /;wsfé
Browwy 1We-ppe) DS ] ( Z] & .

S
Low &S 1AIE 2R&7
o HomE&

¢
I :
o

Hoap

w.S. Hredway 19© & — To NEwLAD

——






OFFICIAL BUSINESS

Defanep [inerals Exploration AMdministratieq

Interior By ng
Washingtan 25, D. ¢






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081




4

[\_7_? ‘Audited / / a//ff y’( ANALYSIS SHEET - DMEA PROJECT‘ [~/ Actual Cost
t

[Z7 Agreed Unit Costs

‘ [/ Certified Analysis as of / Z/Z”/é"’l
Incl, Voucher for o A¢Met 55
Name Sam Jb% 47 Stewart’ ool ¥ Donid Dugger Docket No, _330 =
State NG, Carvling Comodity Mca Idm-E No. _ 443
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
Drifting & Crosscutting
Raising
 Shafts 7 N | 4 V4
/06 F &'f’awm) /ooﬁ*{ ély{aodfoo ffé’éoao 00
Winzes '
Drilling
(Specify)
. //
qf \/ / \/
Surface Excavation P 3pd.00 F00.00 Jeo.ad
Underground Excavation
Roads and Trails-
Operating Equipment Purchaééd
Surface Rehabilitation & Repairs
Underground Rehabilitation. .
V3 / "/
New Building, Improvements, etc, /13,09 4300 /1360,
Other (Specify)
Totals B3 00 G4 41300 SdH390

Prepared by MV g%{éncwu

1626
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2 | o ' . . ‘ _ DOCKET .DMEA.,.&gR - fermnene

MF-200 (A) R a ‘ 4

.(February 1952) . 4 C;')MMODI;I‘Y . mﬁ : ‘._- R -
. - Division Copy o
UNITED STATES OF AMERICA IDM-E 583 o
DEPARTMENT OF THE INTERIOR . . i

DEFENSE MINERALS EXPLORATION ADMINISTRATION .

EXPLORATION PROJECT CONTRACT? N

. ' (Short Form) . ST :

IT IS AGREED this ... 12th day of __ | e 0Ly 195-};}, .ﬁet.wc.aen the United States of Amefiéa, actiné

through the Department of the Interior, Defense Minerals Exploration ;:_deirjistxjation, hereinafter called the “Goverpmenf;?”
and? _SAm Saith, dr., Stewart Cook, snd David Dugger, Partners

e CA0 S Smith, Jv. S .

o A0EALIR, Norih Carcline . | APNNICIES

hereinafter called the “Operator,” gg ” ﬂt :m m m i m XE, lttﬁgm .
ARTICLE 1.° Authority for contract.—This agreement is entered into under 'é’.'authorlEy Qf%a ﬁagen’se groduction Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” L
ARTICLE 2.4 Operator’s pfropérty rights.—With respect to that certain land situated in the State of Mh

, County of L e described a5 Gallasiig B35 FOPAE -

S | (W > S S——— , g

the Operator represents and undertakes: *

e T S A8 st forth in jnpex- 1, e
(b) That the Operator isegg@afgiyin possession and entitled to possessiongind the Owner’s &onsent to Lien is attached.
- The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of
acquiring, owning, or holding possession thereof. . : . .

ARTICLE 3. Exploration project.—The Opgrator, within _____ & mepmmenn days from the date of this contract shall commence

work on a project of exploration for?® : Mos : e

in or upon the described land; and shall bring the project to completion within a period of _p% _£§)_ v from the
date of this contract. The work to be performed is more fully deséribed in Exhibit “A” attached her®to®which, wit any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.' The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project-to completion within the time fixed, The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and-the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay r 4 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that confol# with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $& RJ). Ma.., which is ___epe percent of ${ FE343 .3

the agreed, estimated total cost of the project in which%%%?e?ggnt will particip?t%’: Provided, That until 3 g 3%;
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. -

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. : .
2 State name, address, and nature of organization if any. ) e
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. : :
¢ Strike out the provision not applicable.
Name of mineral or minerals, 16—66329-1






0 P e
(d) Final‘q-eport.—Upon completigf the exploration work or termination of th&ltract the Operator shall provide the -
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore *
reserves resulting from the exploration work., | )

. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. L

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. . In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before the. certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter. returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am(f)ullllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

1) Oné and one—haff (13%%) percent of any such net amounts not in excess of eighf dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) -percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight-dollars ($8.00) -per ton, but not in excess of five (5)
percent of such net amounts. . o ‘

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, - would be one and one-half (1%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) - As. here used, “net smelter returns,” “net concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the.material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(tlerms mean what is or .would be. the gross income from mining ‘operations for percentage’depletion purposes in income-tax

etermination. - . : .

(¢) To secure the payment of its}per'centage royalty, the Government shall have and is héfel.)y granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Of)érator’s successor in interest

to engage in any mining o production operations.  Spe Apex I substituted for Article 6.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent.of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rightsin the land described in Article 2,
without making “suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion—The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

_ ARTICf{B'Q. ‘Changes and added provisions

THE UNITED STATES OF AMERICA

BMMM;
v 7

(it Mdmivistrator, Defense
w té'gg‘m 1on

N _ -, certify that I dm secretary
of the corporation named as Operator herein; that : - , who signed
this contract on behalf of the Operator, was then’ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. s .

CORPORATE
at SEAL

u. 8. Govﬁmn:m PRINTING OFFICS‘ 16—66320-1 - ,,,,/'
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: PLORATION PROJECT CONTRACT
SAM SMIT%? JR., STEWART COOK AND DAVID DUGGER

DOCKET NO. DMEA-3302 :

ANNEX 17T

The following provisions are in lieu of Article

6

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which productlon may be made has resulted from the work, the
Government, at any time not later than six months after the
| Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. : ' ‘

b. Royalty on . production.--The Operator, as prin-

cipal, if the Operator 1s the producer, or as surety, if the

v Operator 1s not the producer, shall pay to the Government a

i royalty on all minerals mined or produced from the land, as

follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,

. or equivalent), at the point of delivery (the f.o.b. point); '

| except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" ‘as that term
1s used hereln. Any costs of treatment processes, sampling
or assaylng, or transportation; performed or paid by the
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Operator or by anyone other than the buyer, are not deduct-

ible in arriving at the "gross proceeds" as that term is here

used. The term "treatment processes," as here used, means

those processes (such as milling, concentrating, smelting,

refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t

into a commercially marketable form; excluding fabricating
or manufacturing. .

~ concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production 1in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-

’ : ment elects to require computation and payment. If any

' : d. Unsold production.--If any production (ore,

production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Government's royalty on such production

P shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Governmentis royalty shall be as follows:

One and one-half (13) percent of amounts

("gross proceeds" or "value") not in excess of
f , eight dollars ($8.00) per ton of productlon in
the form in which sold, held, or used, plus
/ ‘ one-half (%) percent for each additional full
) - fifty cents (20.50) by which such amounts exceed
' eight dollars ($8.00) per ton, but not.in excess.
' of five (5) percent of such amounts. o

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (12) percent; on an amount of ten .
dollars ($10.00) per ton, . three and one-half-

- (3%) percent.) ~ ‘ L






’ . ‘ .

>
A

f. Lien for payment.--To secure the payment of
1ts percentage royalty, there 1s hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished. by lapse of time
or is fully paid

g. Notice to purchasers -=The Operator shall
give notice of the Govermment's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Admlnistrator, Defense Minerals Exploration Administration, .
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to .
engage 1in any mining or production operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchas e any minerals mined or produced
from the land. - o :

“R69Y
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 “MP-203 , . ‘ /

+"  (Revised July 1, 1953) OWNER'S CONSENT TO LIEN :

" WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, described as

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Db Cilhe &%, S0wort Cobk and Danld | %*:%a 0. PR

hereinafter called the "Uperator"; and

WHEREAS, under the prov1s%?ns‘of‘sa1d contractﬁthe vaernment is entitled to a percentage
royalty on production (:L*—f> AT R O £Ry:2ad ? f) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

‘ 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this .
[Seal]
[Seal]
[sea1l
1/ Either (a) insert the legal description of the land, or (b) strike out the wordé "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.
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Repoymont—by—0porator—ar—LCortificationre—liatany—ti

wor the Government, at any time not later than ‘six ‘months after the Operator has rendered the
report and final account, may so certify in- wrltlng to the Operator. Such certification
“crlbe broadly or indicate the nature of the dlscovery or development

Percentage royalty.--The Operator “or. his.. sudcessor in. interest shall pay to the
\oyalty on all mlnerals mined or produced from the land descrlbed 1n Article 2 -—(1)

if the Government makes a certification of discovery.or deve10pment for a period of ten years

by the contract) from the date of the contract, or until the total net
overnment, without interest, is fully repaid, whichever occurs first.
gntage of the net smelter returns the net coricentrator returns, ,or

(a) One and one-half. (1‘) rcent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) perceqt of any such net amounts, plus one-half () percent
of such net amounts for .each additiona full fifty cents ($0. 50 } by which such net amounts
exceed eight dollars ($8.00) per. ton, byt not in excess of five (5) percent of such net
amounts,

(For instance: the percentage royalty on\a net amount of five dollars ($5.00) per tonm,
" would he one and omne-half (1}) percent; on a mMet amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.) ' -

¢. Definitions.——As here used, "net smelter retlns", "net concentrator returns", and
"other net amounts realized from the sale or other dispositlon", mean gross revenue from sales;
or if not sold, the market value of the material after it is Wined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mNning operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentagd royalty, the Government'
shall have and is hereby granted a lien upon the land described in Artide 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any ‘purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement\sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liabil¥ty to pay
any royalty falling due.

f. No Obligation to_Produce.--This article is not to. be construed as imposing any odli-
gation on the Operator or the Operator's successor in interest to engage in any mining or productioy

operations

AN | 2

<yrior—Duplicating Section, Washington, D. C. 3 47318
/7
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|| Dear Mr. Smiths
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dlseovery or davelopment whiich wonld ereate a lisn agaimet the
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- Mr. and Mrs, Sam Smith, Jr., Imll-, North Carolime
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‘ Project &v-u'y ntpert
Bys Valter C. Anderson darch 10, 1955

Docket ¥o. DMEA~330R ~ lﬁm
Contract Wo. Idm-E683 =

Brown Ingram-Harcid Beafisld Mine
Avery County, Worth Carolisa '

Operstors: Sem Smith, Jr., Stewart Cook and David Pugger,
Partpers
C/0 Sam Smith, &.
Inxalls, ¥orth Caroline

Application: ?m MP-103 (April 1952), reaceived lpril 7, 1954.

Work proposed - Rxplore pegmatite entirely by quarrying
method. Amount raqmsm - §9,664.00

Operators! property rights:
Mineral rights owned by Sam anith, J‘r. and vife,
Sybil Smith, 2/3 interest ir mineral righta leased
to Stewart Ceck aund David Dugger for period of five
years with option to renew for five years - dated
April 1, 1954.
Ovaer's Consent to Lien, datoe! April 21, 1954,

Contract - Farm 200(&) (rebmry, 1952) dated Jaly 12, 1951.. .
Work authorised: o

Bulldose pegmatite outcrop B 3300.00
- Constyuot toolhouse, powder anmd : . ‘
 expleder magaszines ' 113.00
" Drive 100 feet of incline ma/or ‘ :
drift ¢ $40.00/ft. . 2, 000,00
Total agreed umit costs $4,413.00
Govormnt partieipation €758 . $3,309.7%

h&mnta - NoNe.

Work eaq:hm: L '
" Bulldosing pegmatite outcrop : $300.00

Construstion -~ toolhouse, powder’ :
and exploder magesines : 113.00
100 fest of drift @ $40.00/rt. 0., O
Total acoepted cost K,

Governmeni participation @ 75% ‘B,}O’:ﬂ






‘Work began on August 5, 1954, and completed November 30,
1954. PField Team Final Beport, received December 27, 1954.

Operators' Final Report received December 27, 1954. Mica
produced and sold during project:

10 pounds trimaed sheet mica $146.54
1,460 pounds scrap mica ‘ - _21.90

Total $168.44
Royalty paid tha Goverument : $ 8.42

¥o equipment purchased under conmtract. v
3. Audit - Report of Review issued Jamuary 5, 1955.

~ Aceepted cost $4,413.00
Goverment participation $3,309.75

be (hr‘bificatim of discovary - nome issued.

5e | Comments:

How comducted - all the work in which the Government
participated was acceptable. There is question
whether the work should bave continued on an unzoned
pegmatite.

Operation -the compentency of the Operators was

satisfactory. Slow at first, but finished the work
~ on schedulse. : ‘

\ ' | Engineering - reporting by Operators was acceptable.

Geological premise: The premise that paying quantities
of strategic mica would be found in a low-dipping
slll-like pegmatite did not materialize as the
pegmatite pinched to six inches at the head of a 100~

- foot adit and was barren of mica cxcept for a small
pocket near the portal.

e —————

. Geological oriteria upon which work was based:
'\ 1. Unweathered, unzoned, sill-like, low-dipping
‘ pegmatite 8-feet thick at outerop. ;
2. Strategic mica; greem, hard, fres splitting
and clear. Books up to 8 inches across.

3. Past production - according to statement by
Operators in applicatien.

Critaria developed during projnt:
. 1. Pegmatite pinched to 8 inches im thickness.
2. Pegmatite barren of mieca except for small
pocket mear adit portal.






° .

 Puture poesibilitiu - reserves mgligi’bla. Operators
 will not do additional work dwe to scaréiiy of mieca
in the pomtito.

Recommendations - The tomtallie l(inerals Division concurs
in Field Team's recommendation that mo further work is
warranted and that a certiffeation of discovery sheuld
not be issued. The Burean of iines and the (hologiecl
Snrvey are in agro.nent. o

&

WCAnderson:gad 3/10/55
Copy to: Admr. R. File
Mr. Houk






'UNITED STATES
DEPARTMENT OF THE INTERIOR COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Room 13, Post Office Bldge
Knoxville 2, Tenn.

December 22, 195

Memorandum
~ Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region VII

Subject: Final Reports, DMEA-3302, Idm-E683 (mica) Sam Smith, Jr.,
Stewart C ook & David Dugger, Ingram-Benfield Mine,
Avery County, N. C. .
Enclosed are four copies each of the Operator's and
Field Team final reports on the subject exploration project
contract. | |
Very little mica was discovered by the project and we
:agree with the recommendation that certification should not be

issued,

/s/ Kefton H. Teague for
Robert A. Laurence

! _ ‘ : Executive Officer

, ' ' DMEA, Region VII

/s/ Wim. A. Beck (by ZM) for V. J. Lynch
U. S. Bureau of Mines

| | | | _ . Réviewed by
| | | . ‘ DM’EA OPERATING COMMITTER

(date) .






- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. FIMAL REPGRT
FIELD TEAN, REGION VIE

_Avery County, lort‘h_carellm :

" . ’x N .

K. H. Teagus and D. K. Amos, Osologists
. Ue 8, Geological Survey

N m. 5 Shirm; o o Ol'. o Reviewed by

Lawr . , Mining Engine DMEA OPERATING COMMITTEE

U. S. Burems of Mines PRRHEE 4

{eato)






X . . Tensssld o, i L)
FINAL REPORT i lovid
b
Vo oAy

DMPA-3302, Tdn-E 683, INGRAM-BENFIELD MINE (mica) v ¢'ill)

Operator: Sam Smith, Jr,, Stewart Cook and David Dugger, Ptnrs, -
: ¢/o Sam Smith, Jr, Ingalls, X. C. » ‘

Locations 1,6 airline ‘nﬁ'.les N, 35° Ee of Ingdls, N. C..
Woi'k completed under the contract qonsisted of stripping a pege

- matite with a bulldozer s constructing a .toolhouse and two magazinss, and
driving 100 feet of drift, As only a limited guantity of strategic¢ mica
was recovered,fr=m this work, no certification of discovery should be
issued, .No additional exploratory work is warranted. ‘ ,

Work began on August 5, 1954 and was completed on Novenmber 30, 195k
The pegmatite was stripped with a bulldogzer for about 150 feet along its
strike, This required about 30 equipment hours and some spot blasting. A
- toohouse, powder magasine and exploder megazine were constructed, A 100
. foot adit, beginning at a point 30 feet north of the existing main sdit, was
driven as follows: first 37 feet in a N. 65° E direction, next 38 Feet
Se 65° E., and last 25 feet S. 750 E, . ,

‘A low dipping, sill-like pegmetite is sxposed in the drift., It

pinches and swells slong the strike with the average taickress decreasirg
. eastwards At and near the portal of the drifi the body is about 8 feet

thiek but at the head of the drift it only averages about 6 inches. The
pegmatite is conformable to the foliation of the enclosing counbiy rock,
sami~weathered biotite gneiss, which strikes north-south and dips 5-10° to
the east. It consists of medium-to coarse-grained plagioclase, perthite,
quartz, muscovite and garret. No zoning is apparent,

The mica tends to be concentrated along both walls in the thicker
portions of the pegmatite. It is green-colored, generally clear and hard.
The chief defects are cracks and "heirlined;the latter develops shortly
after mining. A totel of 10 pounds of trimmad sheet mica worth $146.5L
has been sold from mica recovered from work dons under the contract, Most .
was obtained from the dozing. The quality and sizes of this mica was as

- followss
Good Stained & Better - Stained ‘
Nos. L &5 . 1,04 1bs.  Ge33 10s
Nos, 5% & 6 £.21 1bs, , ' 2.2

A total of 1460 pounds of scrap worth $21.90 has also been solds

Reserveg revealed b'y work done under the contract are hegligible.






, (a; Total approved A | #MB.OOY
~(b) Total eost of projod‘. | , k13,00
(e¢) Oovernment's share of cost 3309.75
' Edg Government's share unexpended . none
- (e) Value of production dnring oper, 1884
() Roynlty rmmd to date o B.hz

. The work was eondueted in an effictent and utisfactory mmr. o

Ko cquipunt was purehtm under the eontraet.

Decenber 21, 155k,

K. H. Teagws and D. H. Amos, Goczlogitta -

9. 8. cmzmm Swvey

L. E. axirlﬁy, iﬂ.ning Mnnr
U. S, Burean of Mines
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' . S " . 4 " . L " INREPLY REFER TO:
: UN]TED STATES
DEPARTMENT OF THE INTERIOR

. GEOLOGICAL SURVEY .
WASHINGTON 25, D. C. S N

a D Jassary Wy 1955
Dk Docket 3902 (tiea)

o S Sagraw-Besfieid wioe
A . Avayy County, B, C
. S A mt W?; :

Tos u.uo.m,w,mmemmmm,
Dafenee Minerals Kxploration Malaistration

- Fromis mn.nw,ms.wm
&&Mt mwmmmw

: mewmmmumxmw
stripping the autarep of a pepmatite with 150 feei of bulldoser
treaching and the driving of s i00-foot adis, which driftod on the
D pegaatite. mm:.ude&mmuuwmalww;;
- sillelike body that is canlermmblie with Yolissioun of the enclosing
 biotite gnedes. The pagnetits wea found to be shout O fool thiak
in the dewer tyench but 10 herrow to s thickeess of & Sochea at the
x‘mdmmt. nmmum :

mmwmﬂmMMMdmm
were produced Suring project work. Mis produstion is regarded sx
wwmmmmmwwmmm
‘ "thWhmm
K . h%ﬂ#tﬂmmmﬂimm’&d
| - anoumd of mica yevdwced, I eoncur with the Fiald Tesn and reconmend
tmwmm«mwkm

Ther B, Kitilagard
- Oealogiet
- TEKAL)sganxd shim
G-1/14/55

Y. r )&Muh, m Inm
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UNITED STATES S
DEPARTMENT OF THE INTERIOR..; %5y ifo o
BUREAU OF MINES b,
WASHINGTON 25, D. C. - AN

Janumry 13, 1955

Tot Nonsetallic Minerads Division
Defenise Minerals Raplorstion Administration

From: Chief, Brench of Cermmic and Pertilizer Maturials
Subject: DMEA-3302 (hiu) |
Applicent: mmxxz,mm,mmm

Nome a0t ocaticn of Prypertyt  lngrenDectiald Hise

Contract Muber: Iam-2 683 | -
Dute of Field Tegm ¥ t December 22, 195k
January T, 1955

Coumentsy - : - |
1. Most strategic mice vas obtained from bulldosing.
a. Reserves of ttwtwtc nice are estimated tO be negligiblae.
Mﬁ. cost ,1»13.00
Goverrment's share  3,309.75
Value of production
during oper. 168.4h
Recoomendation:
I conouwr $n. ﬂn 21014 tesn's recommendation to deny
certification.

. .
e
Rz e, N
o, LTty
Qe

W. ¥, Dietrich






, UNITED STATES
- DEPARTMENT OF THE INTERIOR
© DEFENSE MINERALS EXPLORATION ADMINISTRATION sl e

ROOMAsHPRETAF BICE BE.DQ. , ;“; L
KNOXVILLE 2, TENN, ~ e

oy S

b L hwwf"{:’_

. Jlﬁvﬁ’?

D‘“M 22, 195&

Tot  Operating Cometites, Dhil - Washington
¥romt  Field Teaw, DA = Reglon VII
| smaeeto pinel Reports, DMEA=3302, Idmek 683 (mica) Sam sntn, I%ep
‘ smm Caok & David Dugger, Ingru-ncnﬁt}.d Him,
Avery Com’q, ¥e c,
‘ ‘ Mcuﬁ are four copieg u&x of the Oplutor" and
Field Tean final x-om on the subjcct upleration grojwt
| conmet. , N _
Very uttlc niea was ditcmmd l:sr m prodcet and we
agres with the resommendstion that mﬁﬁe&tﬁm showld net ho

issued,

no‘hoﬁ A, laurence

'EXECUTIVE OFFI0ER

~DMEA  REGION v]| -

Wn. A Beck, for ¥. J. Lysoh

. - U 3, Durese of Kixes

prm
Sttzay

/‘/
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Pingl Reporb on Exploration Project

DMEBA «33502 IDM-E-ﬁes |
Sam Smith Jr, Stewart Cock, & Dave Dugger AT N
% Sam Smith Jr. Ingalls, N. C. Lo [

B
S
s
_ \ 7
e 0 yeo .

Started work August 5, 1954.

~ We.bulldozed 30 hours, cleared out location for machinery, hauled

in and set down machinery. Found Pegmetite and got around 1500
pounds small block inica, which we had processed and sold 10 pounds
to the U.S. lMica Depot, the remeinder was scrap mica and was solde.
Sales tickets for the two ssles are herewith attached and amounted .
to a total of @l@B.&én

We continued to follow the pegmetite, drilling, shooting, laying track
line, water & air line as needed: We built Tool House, Powder
Magezine, and Bxploder lagazine.

Pegmetite continued teo show and looked very promising the entire time
but it never produced any more micae, In all, we drilled an total of
100 feet in good looking rock but no mica after the first small
pocket in the first wesk.

We finished out our contract on November 31, 1954 without making
alatrick therefore, we herewith terminate our contract as of Novs
3 1954,

We are attaching $8.42 to cover the 5% due the Treasury of the U.Ss
Government along with the coples of mica sales made.

Dated 12-17«54 Same Smith, Jr. Stewart Cook & Dave Dugger. -

Signed . o
gxzf’”‘—‘ 4@& Posdtion MANAGER
am Smith, Jr, ' '

. Bugpee-






* UNITED STATES |
DEPARTMENT OF THE INTERIOR. -

DEFENSE MINERALS EXPLORATION ADMINISTRATION . - & ~i<-f &F L& s
ROOMSHPISFObRSOR BLDG, “‘q;’gg‘iffg'"‘”%”““““
KNOXVILLE 2 TENN. ‘ e it .
: N 1064 .
" Decanber 0, 19%@“2 2 1954
hmrm
- Yot Hielen m.llar, Adﬁ.nhtratiu Offi,«r, auion YII

~ Froms Eacntin Officer, DHEA Region viI _,
Subawﬂ Roynlty cheek on nm-sm. Idu-t 683, Su Suth, dre Et nl.

‘ © money order . o : ,
and a royalty/d)idéf for 5% of the sales in the smunt of $8.42 on

o : v 'rraMtM are bill-of-silqa m]tho amount of ‘5'168. bh;
| ~ the subjeot contract,
\

" Robert A, Leurence

M,
ces , A :
. 'Beck | .

Iynch N
WQ Sadth //
‘Mr. Mittendorf
Files '

| (n. 0. Boo 5-21,905,606
dated 12/17«5h
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Rl \s, . S - . |
,,,,..—1*“"’ 6ENERAL SERVICFS ADMINISTRATION, REGION VII

Mica Purchase Depot, Spruce Pine e, N. C.

)3~ 5“ g
Aut.horizat:.on No« /270/? Accep tance No. /9’0{/ "27Dat e: f / :
Sellers: ;JMW /}7, Wé}?Zm ﬁa;w:;%wv— |
Mine: I OLUN V?//Lj/»cmu( ".__U_D,m No. §302 MM 683
Ingatta 77 & .

Quality of Mica "HALTF  TRIv FULL o mMRIN

?Pc uné.: : o ;—r-' :/ . j_ .;ﬂ;A‘t Pounde P;:':"e/'llbo ' Amount
= = e e L
od Stamed & Better |§ : . 4 :
Grades No.3 & larger [ i e $7C000
" No. d E . : : :
or b and 5 | | LoW 8.0 ! 40
"o Noe 5% and 6 |- o ' V b2l .5315.,00 7 3, /\5.-“
Stalned : : g i
No. 3 and larger (’E, 4 %.‘;8,00 ,
= _ ~— D '
No. L and 5 ‘E5"D e j %g‘t 211
1 _., ; j
No. 5? and 6 f@ . 0«2’}1} ‘2.0 ?'(pg/
Heavy Stained , | -
No. 3 & larger W o 00 $13,00
No. i and 5 1 k 100 $ 6,00
N6. 53 and 6 ﬁ’ o0 1 ] , . 300.-
[N D .
10T 10TALS N R 2001111111/ ,
.~ TOTAL u. _ ‘ ////1/// /sléo(%
q- L}..b ¢ _ S
Scrap Mica / ‘/ 40/%” @ fBO\ ‘Punch Mica
‘ j 21, ?0
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DEPARTMENT OF THE lNTERIOR O amay,

. BUREAU OF MINES
‘ SOUTHEASTERN REGION

i, OFFICEOF o '~ 'REGION VII ~*" POST OFFICE BOX 1909
| REGIONAL DIRECTOR " .. ' HAMILTON BANK BUILDING KNOXVII.I.E TENNESSEE
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70 }PF-104 (Rev.)
¢ (April 1952)

§

Budget Bureau No. 42-R1036.5.

UNITED STATES ’
DEPARTMENT OF THE INTERIOR . " o
DEFENSE MINERALS EXPLORATION ADMINISTRATION .. '~ =%

‘!’OE!AY“ Yo & SCHEDULR
- OPERATOR'S MONTHLY REPORT iGUGHTERS &

AND VOUCHER 29

oA msrs

LT Y A UL FYY S FUYRraon

A,

; Oc Nove |
/ Month of __9.1?_2__%.-3]_9.‘_’_? ________ ;1958 Docket No. DMEA __3302c: rinerals @amivatshy No. . IDM-B-683
Operator’s Name _6},@1114__S.m_i_t.ltl___éf_x:.g;§_1;m3:91:t__(3_90_k_&_Dav.e----uggemgwinemls M Men
Address pSamSmitth_.‘_Inga_llsfl\LC._ --------- < T s e
Contract Amount, $_5= 13,00 . [ Government Participation: 79%2 z‘ﬂgmégmt, $...3309.,75.........
FOR OPERATOR'S USE » FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthlyi | Totals Previous! Totals To Date A d
n otals rrev ota) 8 .
Tot.aly Reported v Mon% ggv’f;otal Pl%egl?.;l,gdl!’le‘g;‘tsed App’rig: %in;l;otals
(1) Independent B
Contracts:
Short Form ontra
Drilling oo e e e
Bulldozing. . e 3 OQQO-O ------- 3-@0,-00 ...............................................................
Crosseutbing. . oo e e
B %Y
Dritting.......Aneline 12960.00(. _1040.00 {34000,00 || .|
(2) Labor and Supervision:
h 7:1 oY) SRR IR FUIPRPISSRISPUN PRSP | E Y U (SN
SUPerVIBION. .o el
Technical Services oo coeooomomooo oot e e
(3) Operating- Mat’ls. and Supplies:
4511107 SNSRI (R JURSR PPN [P S et | IS P [
Explosives. o oo e e e e | e e L T,
L TN A TV T R N - Lo N I -0 T
T,ﬁk_?qwsiermf;?_;a. | 25400 | 25,00 |
______ xplod. M age | | 13.00 | 513.00 0 |
(4). Operating Equipment: | - | | W |
Rental o e e e e
Purchase. ... e | e i
Depreciation .o e e e
(5) Initial Rehabilitationand Repairs...|._.._........___.|o ool
(6) New Bldgs., Improvements, ete._ | . ..} e
(7) Miscellaneous:
Repairs to Equipment. | e e [
Sampling and Analysis .| e e e
Payroll Taxes. e e e e
Liability Insurance .. ... | i e
(8 Contingencies (specity): | | | | U
TOTALS < ceereemomecmmmnmnne 4204, o0 JA053.00 i,é’.;lg,l.}.OD--- 29¢.6.- 5D {%3"2?. LT oD
I certify that the above bill is_gorrect an t and that payment therefor has not Pursuant to authorit § ;

) r y vested in me, I certif
been received. . §am Sami%‘kel Tey Stewart Cook that this account is correct and proper for payy- ‘
Date cceommoes *Payee &--DB-YQ--DJJQ@G? ment in the amount of: |

L - ) _ e |
Per/zgﬂ‘ﬂuw.@iﬂe ... }lan Y .G S 5. 22 - JD A

*When a voucher is signed or recelpted in the name of 8 company or corporation, the name of the person writing N ’ L
h » , . X
the Sapney o corioralename. s ol 8t capucly In which b sens, musk appear.” Forexompleoma | (S 0.0l
——> NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully . (Authorized Certifying Officer) [
false stat t or rep tation to any department or agency of the United States as to any matter within its D ’.'.'C 1 an=
Jurisdiction. Date Z=% 2.3 1954 vou. No. .

(Instructions on reverse) (See other side)

9 \/()Q‘Q
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

S

1 cerfify that to the best of my knowledge and belief the contractor submitting this voucher is operatihg a Defense Minerals

Tiﬂe’M.-

inistration projei:gder C ct Nga&r.{éfj in accordance wittthe termy% contract.

Gl 10, 195 ~

¢

—
EXECU%VE ‘OFFICER

Title DMEA____REG_LON__V“ Date DEC 13 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description - of
s progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- .
ment to this Report and Voucher. Wherever possible, -’

the narrative is to be illustrated with maps or,sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work ‘paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. -Do not
include labor, supervision and technical services used for

- ‘work -performed under items (5) and (6).

‘Under Item 3) inélﬁde the costs of material and supplies
used(in the project other than that used under items (5)
and (6). ’

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:go‘n ,of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2).and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes ariy unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to-be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
‘“Totals to Date’” columns should also be filled 1n.

GPO 872893
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’ Budget Bureau No, 42-R1151,2

(Instructions on reverse)

L/{'Ap'cﬂ"l%z) . ‘ .
[ UNITED STATES e e e
' DEPARTMENT OF THE INTERIOR Datonsa | leraly ﬁmmsfmg
DEFENSE MINERALS EXPLORATION ADMINISTRATION Regzy; &l &
) ' N5

OPERATOR'S UNIT COST AND PROGRESS REPORT “UBZ%1954

Month of0¢t+& Nova 195k Docket No. DMEA 3302, .. Contract No. . IDM=E-683.._

- Operdtods NameSzam_.Smi_th...Jr sStawart _Cook & Dave Dugger Minerals ... M4¢a - --ccooeeomeeeee

' Addregsl_Sam.Smith,dr..,.. Inga,lla,-.l\!-----C, .............. -
. o . AUTRORIZED BY CONTRACT

OPERATION : Umr || CgEme Tm U“&Tgﬂ'g” Cosrs 10 Date Unms 1o .U;L“D‘i?li"s — —

- ‘Units Unit Costs
Drifting. BULLAOZABG |-t 300,001 {-30040G} L |-300,00-
Crosscutting. | ISR S— : S| IS SRR (RN | IS
Raising. ----lnoline----'---'- Foot 32960 v Pht-34000,00 - |-100-1000,04-106|-4606.00
Shaftd SN SRR PR | eemeemmmamnanan
Winzes tmmmmmeee - . | IO [P
Drilling: Core : U N SR | ST/ S

Churp..oooo SR | IS IR .

Auger SO IS RSN SRR NSUN AR | DO
Stripping Tool H.ousa.[l ... IS ES— . 75,001 75000 1| 500
TrenchingPowder Mage| L.l |l 25.00 1 26,001 S LAV -
Test PitExply--Hagy--|-1 13500[-—% 13- 00|+ Froee[eoeeee 1300

" Roads and Trails - - i : - .
. _ — ‘ ToraL Costs
ToraL DistRIBUTED CO8TS.... {32060 400 omomnnme- Bile13,00-- Sonmmace> ™*
Operating Equipment Purchased.__;__‘-_’ _ ............ | I O S SRS NSRS
Initial Rehabilitation and Repairs.......|.. .| |
New Buildings, Improvements, ete. ' SR | I
Torar Costs 296000 ;LL 33,00
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REM“‘KS=---Explera%-ieﬂ--?-rejee{a---
complete to the best of their knowledge and belief. completed-No--strike——moev
Date ... 1.2-5-Bly oo OperatorSam...Smith,dr.-Stewant -Go hlc
& Dave Dugg‘rer.
Per Title mau{{g;ux*
eeenI NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false ntat ¢t or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank. lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are’not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. " oo

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a numbef of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. s
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F(;rm *~104 (Rev.)

¢ Capril 1052)

Budget Bureau No. 42-R1036.4
‘Approval expires 6-30-53.

UNITED STATES
‘EPARTMENT OF THE INTERIO

B s
DEFENSE MINERALS EXPLORATION ADMINISTRATION TN RS ISR paes
OPERATOR'S MONTHLY REPORT AND VOUCHER T ey
Month of ____ S0PEGa ... , 195.15»-- Docket No. DMEA _.3302 . Contract No. . 2010 633
Operator’s Name .92, 308 Gl Twe. Stovnrt Gook O Davo Duggor  Minerals Hlea
Mgy G oty 7 o SO .
Address ;Y7 Gt dee Taandlo, M e B
Contract Amount, $-l{4m3tﬂg---_,_ Government Participation: ?5_% Amount, $-.343>@-?5 ________
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITREMS OF COSTS Monthly Totals Previously ' Totals To Date A d A d Total
] Total Reported Monli ;;V’Ie‘otal Pregg;gs‘;g Regg:tsed Apprlg: ga;l;otals
® IS;::)?:::}Contracts:
Drilling..... o
Bulldozing.....ccoooooeeeoooi-
Crosscutting........o.co.o..o.._.
Drifting. Tneling
T e
(2) Labor and Supervision:
) 97 0T S [T FUNU U AU U NS S
Supervision. ...l SOOI | I RO RSSO
Technical Serviees. omooeooiom| oo oo e | e [ e
(8) Operating Mat’ls. and Supplies: .
4157 11 7 SRR DI PR IS) FR R | IS SURUEISRISNER T
Explosives. oo e e s
31 T SRR U OO SRS (HURUUSRSISRIOURION | IS (SIS (U
ek, 200) Henoo || 70600 | TR0 e
Devider Ungnalae Lo 2000 | . PALSIN0, 12 I O KOOI IO

4)

1
(6)
)

®

_edda ngneing
Operating Equipment:

Purchase

Depreciation ......coooooooooean.
Initial Rehabilitation and Repairs..
New Bldgs:, Improvements, etc..
Miscellaneous:

Repairs to Equipment_....._....

Sampling and Analysis___.___...

Payroll Taxes ...

Liability Insurance.._...._......

12,00

.......

TeT

)| 30k 300

RS
ayo 50D

2

I certify that the above bill is corzect an%jﬁtzggd cBha.t payment therefor has not Pursuant to authority vested in me, I certify

Y < 14» ) . Y
been rece“’egj @) : LQrd 'fQ*iﬁJO sownrt Dools that this acoount is correct and proper for pay-
Date 20508l *Payee ... 1A Davo Dugcen ment in the amount of: .
Por o cHpenvc... viesaebdl Title ... Lapgnon. £ narop 5. 630,00

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing .
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “Jo
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

fal.«edstntcment or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction.

l\)L

: '
Signature _--@m--_@w L:@ AR AR

(Authorized Certifying Oftgh)

Dat%GT 13 1354, "Vou. No. ,762/

(See other side)

(Instructions on reverse)

/0 o7





(For Government use only) :

) CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration

.éé;’jm accordance

Title M .........

the terms.o 3e cgutract.
- 1/' . o2q

—

inistration projecjgaer Conjract No:é.{?!::

Signature A asd ALl . Ko ST
" -t

7
\
ApprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE:

ExECUTNE”@FFncgﬁ

MONTHLY REPORMOF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
‘sists of three parts as follows:

(a) Form MF—104—0perqt6r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or c¢hurn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ger;t should sign the certification in the lower left corner of
the form.

The iters of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. -

~

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
~ work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iix; the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If -the Executive Officer of<the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urcha,se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form: MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\mdg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-.38476

... Date -..Cog..-[_[,_!_?.éb‘l -
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‘ . UNITED STATES ‘

DEPARTMENT OF THE INTERIOR

Y

d

rin MF-104A
(April 1952)

‘ OPERATOR'S UNIT COST AND PROGRESS REPORT

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION T s U

Budget Bureau No. 42-R1151,1 '
Approval expires 6-30-53.

Month of _;S?P:g.e ....... 195@.--- Docket No. DMEA _-3392 ...... ’ Contract No. ._IDII~.3-£83F-- -
Operator’s Name ﬁs.@.m_-ﬁmi_tb4.'zf§‘..__.gt§i&i ark. Cook {: Dave.Duggor  Minerals ___[3aa--
. Address/?._3om. Smith,dr., Ingadlsg, .. Cqo
= AUTHORIZED BY CONTRACT
OPERATION Umr || O9s THB | UNms THS | Gogreno Dare | UNTSTO | UNIm Oosts
. ! » Units Unit Costs
~ B R 1, "
mm-@u;ldozing---_ ‘l‘ """""" Rl 7300500 |----- B 393'.‘08 I ;3"'3@@;%“"
Crosacuthng SSUURAPURSAIN [EESTUURNE | SRS (DU S—— - . :
| i H £ v ) P .
e e B e e e e L e L
£:Y § 7 J R R, - PR | SIS UIIUIPIVRPIINE. PRy IR PR
Winzes. ooom oot ecmeeeee ] ’ J | I R
Drilling: Core. : } S—E N
} Churn -- ;
Auger o] o
- mawndool Housa |1l ggemRl 9500 | 375,00 |1 | 75500—
Xrepeking P OTACR--Liagy Lo e — o B S Pt o S5O0
xmﬁlpm&agmr- L. 33500 | T (133061 Y300
Roads and Trails
N . T X TAaL CosTs
ToTaL Dpsa‘nmumpn CosTs..-.. .| J.QELQA.QQ- L2AY )l.}.,;xB...QQ ..... Contracr T
Operatiﬁg _Eqdipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete .-
TOTAL COSTH..oroeoohrreeeeeeeeeee IETNEIY:Y ko300
The underéigned company, and theTofficial executing this certification on its R )
behalf, hereby certify that the information contained in this report is correct and | ‘VEMARKS:
complete to the best of their knowledge and belief.
10-5-¢ Som Smith,Jr. Stewart.
Date Aii-Ceh . OperatgrOOk & D‘lve Dugﬁer _____ .
%"""‘ M F TitBaptner-&-H-rmager-
e3> NOTE.~Title 18, U. S. Code (Crimes) 1001, it a criminal offense to make a willfully
false ntat ¢t or rep tion to any department or agcncy of the United States as to any matter within | . N
1ts jurisdiction. . v K N ) . .
: N _(Instructions on reverse)

(For Govemment usc,gnly)‘

-





INSRUCTIONS .~~~ ™

Preparation of Form M F—104A71Qperator’s Unit Cost and Progress 'Report.—A_pplicable

places on Form 104A should be filled in by the Operator. The purpose of this form is-

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the,

form.  There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are-not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items ‘on :a monthly basis.is-doubtless - :

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a riumber of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etec.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of. the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘““A”’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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MF-104 (Rev.) ‘ UNITED STATES : Budget Bureau No, 42-R1036.4

I (April 1052) _Approval expires 6-30-53.

/- . .. DEQRTMENT OF THE INTERIOR . T GR E I

u

DEFENSE MINERALS EXPLORATION ADMINISTRATION oo wenc7es Odmtalaliotes

:&)lu/n

OPERATOR'S MONTHLY REPORT AND VOUCHER S
QTN 7 oa2n
Month of .____ Avgust . ,195.14..  Docket No. DMEA 3302 . Contract N o.‘“__f__IDM:E.,{).B_l
‘Dperator’s Name _Sam_Smith Jr. Stewart Cook & Dave Dugger Minerals . Mica
Address®..Sam_Smith Jr., Ingalls, N a Cao.
‘Contract Amount, $_-J4,,}_|_l3.-00_-__,_ ‘ Government Participation: 75...% Amount, $.34309.75 ..

/ ’ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS

Monthly Totals Previously " Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent
Short Form
)53 311170 SNSRI SOOI PRI [UUIRSUSRIENUS | RSPSUURNENSNS (USRNSSR

Bulldozing...... ... SN N 300400 oo 300000 | | ... @$§i4.._-.-4...; ........

}Contracts:

SUPETVISION . oo
Technical Services. o ooooommommen| oo |
(3) Operating Mat’ls. and Supplies: i
Timber .

mxxk Tool H.ouse .| .. 75.00 . .| 75400 0
Powder. Magazine .| .. 25.00 . .| . 25.00 |l .| SO

.Elpld.Magazine |- 13600 1300
(4) Operating Equipment: -

a2V )1V SO IS PO [N | RS NSNS JRS N

Depreciation . oo || -
(5) Initial Rehabilitationand Repairs.. | .. ... | e
(6) New Bldgs., Improvements, ete..|--oooooeooomooor|oommroeeeoemcceas | eeeeecee e
(7) Miscellaneous:

Repairs to Bquipment_ | el

Sampling and Analysis. oo | e

Payroll Taxes - oeeemoeoo || SEPUUUUR N NS SUIE——— £
Liability Insurance_ ... . | oo |

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been received. Sam Smith 9 Jr 9 Stewart Cook that this acoount is correct and proper for pay-
Date __9_:3,:_5 _________ *Payee .&..Dave-Duggor ment in the amount of:
Per $--%£ZZ:{.-,_--
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 7
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John N
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature ... ﬁ 2 A= LR AL,

. 7
> NOTE—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully + . (Authorized Certifying Officer)
falue statement or representation to any department or agency of the United States as to any matter within its S EP 1 @ ﬂgg 4 - . Va
Date Vou. No. ____.6_-2- ________

jurisdiction. - D&l e
(D( (Instructions 07/ reverse) : ) (See other side)

C{\S ) 53.279






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorati

£ ‘ f Zin accordance wi

the terms of the.contract.

ArrrovaL BY DMEA Execurive OFFICER OR ALT@ATE

Signature p> _ W

ministration projegt unde ntract NBE.--: _________
Signatupd@adNOmee. Lo . 1D & VU N
- =

Titlem:z:’-_ uﬁatﬁ%ﬂz@,fz{ ¥ -
g7 7

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration projéct is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—IO/,—Operg,tcfr’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog- -

ress Report.—This is a statistical report of expenditures
wh(iich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of ’

the month following.

Preparation of Form MF-104—Owperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other\,\contr&ct forms. :

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id((iil)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~\~

third party will be réported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. - The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ of equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
undet items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to_equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form MF-200 .

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item' (1)-.of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476€





Form MF-104A
_ (April 1052) *
Y o

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

/,

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1181.1
Approval expires 6-30-53.

NS

EQL;L;@ um

NN

N el P"

A (W\,\,

=2y
L uwwv

Month of .38%230%  195.0% Docket No. DMEA ... 3302 . Contract No. EX1eT3_683
Operator’s Name t‘)ff}ri KI‘KS vﬁl Jre: Shotinet @@ R & Dawo. Dupros Minerals [en
Address 5. S S34%h d9e  mnondln, 1eCe
. AUTHORIZED BY CONTRACT
OPERATION Ume || Cgers TS | TS THI | Gogrs 1o Date Unms to | UNir Costs
Units Unit Costs
s Dulidosing. | A L}@..»)..@’) _— ! 30000 21300000 1 300209
Crosscutting |- : .. : . : -
Raising L. 282300 Pook | 260,00 B || 2030200 B 1000.000 209 | hoG0.00
Shafts. - :
Winzes ...........
Drilling: Core e
Churn - _
Auger | v . . : — :
BBy Sool Hougo |4 7{;’{@@“ ) 4 95400 N {oa0) A 75200
i p > 27T S 1G4 N7
e m Unpasine, |1 TTREL00 T 05 0. i SoL00 % L)
'f&pﬁi@- o L*'l[{e?.ﬁf&t ':‘___-_n-g 4»3&)\1\.' 1 ~ la,@@' ] 1 'LQ O l 13g@@
Roads and Trails: -
A Y N ) &% ToraL Cosrts
ToraL DisTRiBUTED CoOsTS...... . 63'3 '@@ ..... \“’63‘3 +00 Sovmmaer > ™
Operating Equipment Purchased -
Initial Rehabilitation and Repairs . -
New Buildings, Improvements, eto...._|
- Torarn CosTs ;51.’1::@-@: '\ \)iﬂﬁg;-j;) ----------------------------

_The.undersigned‘ company, and theTofficial executing this certification on its
behalf, hereby certify that the information contamed in this report is correct and
complete to the best of their knowledge and belief. ™

Som S0t Jpe uﬁomriz
gwlugﬁ,& @@C ,; 2;..7 L:}QV\D ‘)Qjﬁ

Date Operator
NG >
Per..%_. M R

v
REMARKS:

sy NOTE.—Title 18, U. 9. Code (Crimes) tion 1001, 1t a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within

1ts Jurisdiction.
(Instructions on reverse)

7]

(For Government use only)





INSTRUCTIONS

Preparation of Form MF—104A—0perator s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to.such
phases, or on some other equitabie basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

S

GPO 83-38475
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INTERIM REPORT e e

nmA-3302, IdmeE 683, INGREM~ENFIELD HINE
(mica) v

Operatort = Sam Smith, Jr., Stewart Cook snd David Duggcr, partm,rs,
- - ¢/o Sam Smith, Jr, Ingalls, Korth carolim :

-Locaticm: 1.6 airlinc nulca N, 359 E, of Ingalla, Avery Csunty, N. C,

| Incline sinlcing has begun on this contrect md hzs heen
advanced about 5 feet to the east in pematite. £ small amount of fair
quality mica was recovered from this work, |
Construction of a toolhouse has been started. -
The Operator was advised to continuo to advance the incline
esstwurd, |

Progress on the contract is satisfactory,

Exam:neds | August 25, 1954

D- H. Amos, Qeologist
U. 5, Geological Survey





IHTERIM REPOR'!’
DMEA-QQ_, Idm-E 683, INGRAM-BBNFIELD MNE
{mi.ca)

Operator: Ssam Smith, Jr,., ::tewart Cook and Devid Duager, pertners
c/o Sam Swmith, Jrs Ingells, North Carolina o

Locations 1.,.6 airline miles N, 35° E, of Ingalls, Avery County, N. C.
S_tag? I of ‘bhis contract has been coﬁpleted.' The pegmati‘bex oﬁt-
crop was stripped i‘or a distance of 'bout 150 feet Wlﬂl a bulldozer end
some blasting, n __un__zg_x_lgn_negm..tite up to 8 feet thick was expoaed by
this work. About 4000 po /s of fair qudl ity “mine-run“ mica was ree

covered during Stage I, Tae coief defocts are smell size, cracks, and
hz 1r-cracks. Most camg Ljram the vicinity of the portal of the ensting
ma:m adite I / |

Loc‘ution gsite i;‘or an incline r,o be driven under Stage ITI of the . |

k

contract wos chosen at;out 30 feet north of the main oxistlng adlt by the
ﬂn}d oxapbmors, ;’

!

y

/

e

Date of Exam Augi/ist; 12, 1954
. f .

J
1
;

o - K. He Teague and D- He fmos, ueolog.ists
). ‘ U, S. Geological Survey

P N A e S






~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROBMSHIBGSPRORRIBEBLDA.
'KNOXVILLE 2, TENN,

tugust 17, 195k

Hr. Smimith, dre

ing':all:, North Carolina

| Ret DM.2=3302, Idmeb 683 {mica)

, Ingremebeniield Mine

Deer lr. Smithe
This will confirm tie verbal authorization given

you lest week to proceed with tage II of the exploratory uork at

\ the Ingram=Benfield mine, as provided in the subject explorzticn

coiiract.
Very iruly yours,

‘ Robert A Laurence, ixecutive ificer
it i Pield 7Thsm, Region VII

thi/zn

Wl

ﬁ:’m P

e LOTewR )

Files ‘










i .iULi'z 958
N, Robert A, Luwrencs Wa Doeket N6, DNEM-33G2 - Mioe
Eweutive Aficer, DMEA Sen Mmith, Jr., Stewart Coek,
Fiald Tosm, Regiom VII L. =nd David Dugger
~ Boom 13, Post (ffise Kidg. 7 Brown Ingrem and Barold Mcld

o Amymv, mmm

‘Wnlsm,ﬁmms,mu,mammm
m,«mmu, m,mw

samza xm' .

Approved: | o | GeorgeC Selfrldge | o
J. B, Heékes Lo _ M: W‘tm th o
Wnber, Duzess of Mimes |
Philip W. Guild
Wember, Geologleal swm
MM Y S
 LoHouk:ged 7/2/54 o
Copy tos Admr. R, File "~ . Docket File

‘Mr. Dietrich, 3061  Operating Comittes





I Docker No. D@\ ............ 33. ] __ _____

/MF-200 (&) ¢ ' : : : :
I y oF
{(February 1952? . COMMODITY 7 ) m

_ Division copy .
UNITED STATES OF AMERICA L

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

XPLORATION PROJECT CONTRACT!

(Short Fprm)

Iris ;AGRE.JE'D‘ I8 e
through the Department of the Int(irio_r,v :

. , 195, between the Um’ted, States of Am_eﬁéa, actlng
fense Minerals Exploration Administration, hereinafter called the “Go’ve;nmeﬁi@{’

and? _Soik TwiEh, Jf.. STeEAL Cook and DeviG Lugeer, pardoess o
e R0 Sais Saith, Jr.) i
S— - 231 P M

hereinafter called the “Operator,” 23

th In torcxes ¥ and 15, 2iteched
t&emgnm&hMO e dDfen: ~4?‘i')§uct_ion~'Act of

»i‘Gerrnment Aid in Defense Exploration Projects.”

ARTICLE 1. Authority for cont e agre
1950, as amended, pursuant to DMEA Order 1 entitled

C X |

. 2 - ol iy |

ARTICLE 2.. Operator’s property rights.—With respect to that certain land situated in the State of --.mmﬁ_mm |
o \ _ . y

.-+ County of Avery. , described MEXANXX. &5 8eL_Lforth
z f MR

T B B

G by o’}' oWy FARE R

A A

a, RD.O%:
" R EE R SR

T1n the

(b) That the Operator is a X RMEin possession-and entitled to possession, and the Owner’s Consent to Lien is ‘attached.
The Operator shall devote the land and all existing improvements, facjlities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, Rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

"ARTICLE 3. Exploration project.—The Operétor, within ________. ‘ﬁ@ _________ ays from the date of this contract shall commence
work on a project of exploration for® Mica N - S U
in or upon the described land; and shall bring the project to completion within a\})\eriod of _if_&!l@__ﬁ}mm_ from the

date of this contract. The work to be performed is more fully described in Exhibif “A’ attached hereto, which, with any. maps
or drawings thereto attached, are made a part of this contract. The Government wi | contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent conhtractor or.contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate: equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to e nter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available\means for doing so. The Government
may consult with and advise the Operator on all phases of the work. \

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the worl%, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubig_ yard of material to bé moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 2 percent of these agreed, estimated costs, as they '
. |

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-_-.34;32}9;2§which is £32 percent of $--§.;§13.Lm
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or uditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may\withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) pércent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make\payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operatox,

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide t}i‘g Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 Si.:ate name, address, and nature of organization if any. . . ) : DR

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s DPercentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide tFa
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of .ore
reserves resulting from the exploration work. ‘

(¢) Compliance with requirements.~—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - . . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the. certification, shall be subject to a percentage royalty which the Operator or his successor in' inferest.shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed.by.the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever. occurs first,
as follows: ‘

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Onme and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. o
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.) :
;. (b) As here'used, “net smelter returns,” “net concentrator returns,” and “othér net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. "In the case of integrated operations in which the material is not disposed of as such, these
.terms mean what is or would be the gross income from mining operations for percentagedepletion purposes in income-tax
determination. o S

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granfed a lien upon the land
giesfcrlilbed i% Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. v

(d) This article is not to be construed 'as imposing any.obligatior the Opexators suceessorsinginterest
to engage in any mining or production operations. ¢4 iEEeEX ﬁ ﬁl&&%&ﬁ&%& ge& ﬁfﬁé%«dﬁn&

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of .the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. “The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s Tights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such:rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this-contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in_violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. )

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to-the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

THE UNITED STATES OF AMERICA

Admintstration

PR . TR fﬂm— W

1, . . . , certify that I am the - . secretary
of the corporation named as Operator herein; that : , who signed
‘this contract on behalf of the Operator, was then E o .of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ' o .

r CORPORATE
L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

| NEXPLORATION PROJECT CONTRACT

\ . (Short Form) -

-IT IS AGREED this _.__.. . dayof ..... ooy 195__, between the United States of America, acting
through the Department of the Interioy, Defense Minerals Exploration Administration, Hereinafter called the “Government,”
and* Sam, Smith, Jr., Stewart Cook and David Dugger, partners '

__________________ c¢/o._Sam Smith, Jr.. - N L
a\:ollna ...... — eeeieeee RS e

KV—— | |

hereinafter called the “Operator,” gcfiolorm \&8 set forth in Annexes I and II, attaéhe
ARTICLE 1. Authority for cmmmﬁﬂs mmqaseenﬁrenm ump ﬁgﬁum @fsthg 9&319@' Brvduction Act of

1950, as amended, pursuant to DMEA Order 1 entjtled “Government Aid in Defense Exploration Projects.” '
- ARTICLE 2. Operator’s property rights.—With réspect tothat certain land situated in the State of NOX'th _Carolina.

_ , County of Avery described X RiXZEX".. 8. 8et..forth.
~dn Apnex T . .. . | N - S

T T e — e S

[ TN ; \ - - :
)

N -\. A% €90, -!‘

= N

ReX-L—pd s wife,SAbyN as leased aty6)ihi;‘d 1px‘ct
in };ﬁe mineral ¥ights to/his partfersg/gtewart ¢gook and Pavid Dédggey, and
) ;i ' / - y % ye ¢ hZ :

- e . ﬂ&".x (A Ry L Lo T e A RA MY

@)/ That the Operator 1s XS /n possession and entitled to po‘s\sessio D) and ¥ie Owner’s Cpnsélt to Lie
The Operator shall devote the land and all existing improvements), facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the Xrental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

ArTICLE 3. Ezploration project.—The Operator, within _-----_-.69 ..........
work on a project of exploration for® ca \

\ L -

N = .

in or upon the described land; and shall bring the project to completion withi‘!\l\ a period of Five. (5 )months from the
date of this contract. The work to be performed is more fully described in Exhibit “A’” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government, will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independentycontractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State régulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate ‘equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all availaile means for doing so. The Government

days from the daté of this contract shall commence

may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the ork, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to\be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $3,309.75, which is ) .percent of $_-_):Lz__)+_l3_:___-9
the agreed, estimated total cost of the project in which the Government will participate: Rrovided; That until the Operator’s
final report and final accounting have been rendered to the Government and any final check o} auditing required by the Govern-
ment has been made, and a‘final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers.such sums as it sees 'fit.not in excess of ten (10) percent’of the maximum total which the Government might have
been called upon to. pay.under the terms of the contract. The Government rhay, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports:-*The Operator -shall provide ‘the Government- with- monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. : ’ o

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . -

2 State name, address, and nature of organization if any. : Lo

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty. .

4 Strike out the provision not applicable.

® Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide t'ge

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting: from the exploration work.

(¢) Complignce with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ) )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

‘produced before the certification, shall be subject to.a percentage royalty which the Operator or his successor in.interest shall

‘pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale’
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or.metal, until the total
amgulllqt contributed by the-Government, -without interest, is’'fully-repaid, or said 10-years have elapsed, whichever-occurs first,
as Tollows: ! U O

(1) One and one-half (1%) percent of any such net amounts not in"excess of eight-dollars ($8.00) -per ton.

(2) Onme and one-half (11%) percent of any such net amourits, plus one-half (%) percent of such nét amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ’ .

(For. instance: The percentage.royalty on a.net amount.of five dollars ($5.00).per ton, would be one and one-half (1%)
percent; on'a net’amount of ten-dollars' ($10.00)- per ton, thiee and one-half (3% ) percent.)

(b) As here used, “net-smelter returns,” “niet concentrator’returns,” and- “othérnet’amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated’operations in which the material is not disposed of as such, these
terms mean what is-or-would be the gross income from mining operations for percentage’ depletion purposes in income-tax
determination. . Ceeees P C e e

(¢) To secure the payment of its percentage royalty, the Governmerit shall have and is hereby granted a lien upon the land
giesfcrlilbed irz1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished- by lapse of time or
is fully paid. : . o

(d) This article is not to be construed as imposing any obligation_on the Qperator or the Operator’s sucgessor i interest
to engage in any mining or production operations. See Annex II su%s%iéu‘ce or fr%lcffe n6

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance. of.the Operator’s. rights in the lJand described.in Article 2,
without making suitable: provision -for. the preservation of-the, Government’s right.to :a:percentage royalty:.on.-production and
lien for the payment thereof; Provided, that mere failure by the Operator-to maintain-the Operator’s rights in-the land; without
any consideration running:to the Operator-other than relief -ffom:the cost of maintaining such rights (as. by .suirender of a
leasehold, failure to:perform assessment work, or _faililre{ to exercise  anoption), ‘coupled with complete abandonment by the
Operator of all interest in.or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. ‘Should the Operator make or permit ‘any -transfer or- conveyance in violation -of this -provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production arenot available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if,in the .opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making-any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions

Executéd in sexfuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

- ORI Partner. - _
: , Administrator, Defense
By L __‘Partner Minerals.Exploration
« B : Administration
Partner

‘ I, o . , certify that I am the B secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. . :

' ' : l’ CORPO-RATE
== { SEAL
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UNITED STATES |
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

.J\m 15, 1954

Menor andum

To: Nonmetallic Minerals Division
Defenne Minerals !:wlam;!.m mmm«atwn

From: Acting Chief, Cersmic and Fertilizer Msterisls Branch
Subject: DMEA-3302 (mica)
Ipplicant: Sem Seith, Jr., Stewsrt Cook, snd Dave Dugger

Naze and locstiocn of Property: PBrown Ingram-Herold Benfield Mine
Avery County, ¥orth Gtro:!.im

Date of Field Team Report: May 20, 1954
Date Rec'd. by Carsmic & Fertiliver Mtls. Br.: June 3, 1954
Y1014 Tes: Re tions |

3. mro\ml of 2-stage explorstion program m the smount
of $4,525,

Conments:

1. Bxsmination or the property aiscloud the existence
of strumgia grede green mica and & good pmaabinty of discovering
& significant deyposit,

2. 'The proposed method of prospecting is fessidle and

economical.
Recommendations
I concur in the field temm's recommendation for s 2-stage

explorstion project in the smount of $4,525, on the basis of t.hc
possidility of aisaovw of strategic grade mica.

Signed
Donald R, Irving
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To: L. Q. Nouk, Uefense M Mn Aa-mumm
Frem: D, K. L:mm, V. 3. Geclogieal Survey
A’NMl Sam Swith, Jru m' N, cag S%Mﬂ W “
Dave Dugger, Flk Park, N, 0.
Nane of Property: . Brewn Ingram-Narold Benfield M&m
. Losatiom of preopertyt Avery Coumty, ¥. C. ,
Dase of Fleld Team Report: Nay 25, 195. .
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. UNITED STATES
DEPARTM:NT OF THE INTERIOR

DEFENSE MIN:FALS EXPLORATION ADMINICTRATION

REPOWT OF EXAMINATION BY FIZLD TiAM, REGION VII

Avery CQunty, North Caroln.na

xefbon H,. Teagme and Devey H Amos, Geolog:i.sta
U. 3. Geological Survay : ‘

Lawrence E. uh:.rley, M:Lning Englneer
U. 3. Burcan of mnea

May 25, 195k " Reviewed by

DMEA OPERATING COMMITTEE '

é Y -SY

- (date) 7
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_ FIELD EXAMINATION REPORT

' ' m . -
DMEA=3302, Brm(Ingr;m—Harold Benfield Mine
mica
Applicants: Sam Smit.h, Jr., Ingalls, N.. G. ’ 3tew«rt Cook’and Dave Bus:ger,
o Elk Park, N. C,

This pagmatite has been worked ‘by a series of adits down dip
and along its strike, Mica of strategic grade is present., Evidence availe
able for inspection indicates that the possibilities for the discovery of a
significant. deposit of strategic mica are good, fxploration assistance is -
recommondsd,

This deposit was examined on Hay 20, 195L, Messrs, Sem Smith, dre,
Stewart Cook, liave Dugger and Brown Ingram accompanied tie examiners on tho ,
inppection (in the rain) which required two hours, .

The IngrameBenfield Mine is 1,6 airline miles N. 359 %, of
Ingalls, Avery County, North Carollna. Access is pocsible at all times by
Jeep.
: The applicants eppear come'oent to conduct the proposed OXe
ploration, One of the applicants (Mr. Smith) owns the propexty s &rea of
wnhich is adequate for the proposed projects

There are no surtace iacliiti»s on the property. ‘Workings that
are accessible arc shown on the attached skebtch: In addition to the worke
ings shown, caved and inacoessible adits and pits extend for 50 feet in a
N. 40O W, direction from those shown. Their extent and length down the dip
are not known,

These openings have been made in a low dippmg sill-like peg=
matite that strikes in the northern portion of the area about N. L0O W.,
and at the south end of ths 150-foot adit about N. 30° E, Dips, where
observed ransed between 10° and 20° east. The pegmatite tiins and thickens
on both strike and dip. Ureatest thickness observed was about 8 feet waich
is near the portal of the accessible adit. ZIlsewhere it msy thin to as
little as six inches, In the thinner portions evidence of a small amount o
shearing is present, The pogmatite is wiweathered, but tue enclosing
biotite gneiss wall rock is semi-weathered, :

The pegmatite is composéd of plagioclase, perthite, quarts,
muscovite, and red garnet, Therc is little evidence of goning. Quarty -
occurs &s pods up to 18 inches tiick and 5 feet long, but they appear to be
arranged at random throughout tie pegmatite. The mica appears to be cone=
centrated adjacent to the guartz pods and near both walls o:. tiie pegmanto.
The feldspar is medium coarse.






W Y

~ The mice is green, hard, free splitting and clear. Some is
curved and contains cracks. Books of mica up to B inches across are
present, It is estimated that book mica constitutes between 3 and §
percent of the pegmatite, _ . : '

The applicants proposal represents essentiaily an open cut
quarrying opesration. The examiners are of the opinion that tie best
- way to explore the deposit is to strip the pegmatite outerop for about
100 feet with a bulldozer, after which the outcrop snould be examined,
then not more than 100 feet of incline and/or &rift be driven down the
dip of the pegmatite. This approach was discussed with the applicants
and it is agreeable to them, o _ ,
Estimated Costs . _ o ;
' Clear and level old dwmp and strip
100 feet of pegmatite outcmop, -

BUlldQ“r"Bo hrs, é $lQ/hr B r' ‘3300000

Toolhouse (10' x 12¢) o ~ 150,00
Powder magarine B ' 50,00

Explorder magazine e 4 28000
100 feet incline and/or drift (L0 shifts) o

Labor and Supervisions = - v
1 = minereforaman ¥ $1.50/hr. £480.00

1 = hoistman ¥ 41,25/hr, 4oo.00 .

. ¢ = Laborers & l/hr. 640,00
Operai';ing! Material & -Supplies": ‘

Tirber, LM @ $70/M .. 70,00

Explosives and caps - 700,00

Crasoline & 0il _ - 600,00

Drill steel . - . 200,00
~ Small tools and ‘supplies - 150,00

OPGrating quipment:s o '
Compressor & hammer @ $220/Me. 10,00

Hoist @ $50/Ho, 100,00 -
' Misccllaneous: Co
v - Insurance, Soc. Sec., ete, ___200,00
o - ) ) . o . ;$3’980000
- kstimated Total Cost L T:“""""‘"’"“"‘“'E! 505,00
May 20, 195k o ~v K. de Teague and D.. H. Amos, Guologists, USGS.

L. t. Shirley, Mining Enginecr, USEN, .





. 20

40

SCALE

SKETCH OF

INGRAM - BENFIELD

MIN E
AVERY CO.N.C.

DMEA-3302






PR 2.8 1954

M. Rovert A, Lauvenos =~ Cubjest: Docket ¥o, DMEA-3302 - Mlew .. _
Baseutive Officer, DMEA L Sam Eadth, Jr., SM M, |

Fiesld Team, Hegiom VII- R mﬂd Dugger
Room 13, Post Offiee Hldg. . _nrmmmmimrommwmu.
‘Kno::vinaz,nmanu@ o lnrycomty,mnhmnu T

- Dmr m. hwou

' . Please review tbn aubdcct appuutim M ayrange fo@ a
fiqld amum it Fou doom 3.t neoespery.

Go ies of m m t.he wloaieul .,.mc dat'bd

Aprdl 9, 1954, and from the Bureau of Mines, dated April 41,» 1954,
. ars enclosed for your i.nfm&im. o

éimm W‘i’ )

- W S Martm

| aciing mm, muuu: th
prs' ) N

_ ‘ J. H. Hedges -

Hember, Mmofﬁau

+ Ds M. Larrabee -

}W, mloanl m:
Momu 3

HCAnderson:gad L/21/54
| e Copy tot Admr. R. File
o S " Docket File
T Operating Commitiee o
o SR -~ ¥r. Dietrich, 3061 e
~ Mr, Larrabee, G-232 GSA B'.m:-
Mr. Honk .
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A -
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\‘—\ R

ey T R ' Docket Fo. WEA-IIZ - e

o : hu'ycmty Borth Carelisa
l'mt«hms ’ ‘

o tonr Apnliostim for usi.ammn in cxpl«ring m m:m
‘property has been reviewed by the Noametallie Mimeruls Division of

 the Defemse Minerals Bxplaraticn Administration sud has been referred

%o Mr. Robert 4. Lamvence, Exseutive 0Offissr, DMEL Field Team,
 Begiom ¥II, Recm 13, Post Qffioe Building, Mnoxville 2, Teanensee, for
farther acnsileration md pmm; 8 rma sxamination.

The Rzcional m‘ﬁue will amtact you at sn early datc ir
AN omimtim is to be made. Any ag3isiapes that you mey give the k
: m: of thn ftom im:a during m emanination viil be apmhm.

' "iiaomh ‘m:m,

g.. 0 M-ttwdorf

mndorcmsgad 4./2’7/54

‘Copy to: Admr. R. File j
Docket ¥ile - -

- Operating Camittees

Pleld Team, Region VII
Mr, Dietrieh, 3061 ~ '
Mr. Larrabes, M32 m Bldg
Mr. Homk ,

 Brows mmmmumm*“
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April £1, 19%

Tos Fonmetallic Minersls Division
Defense Minerals Expioration AMdministration

From; Chief, Cormmic and Pertiliser Mstarials Sranch
Subject: DMEA-3302 '
plicentt Gem Smith, Stevert Cock, and David Dugger

Name and Location of Proparty: Nrown Ingrsm and/or Barold
Benfield Mine

| Avry County, Forth Caroline _
Date Applicstion Rec'd. by Cersmic & Pert. Mets. Br.: April 9, 195%
Coements:

1. ¥o data svallable in this office on subject mine.
2. Proposed plan of exploration is not clear.
3. Estimated cost of $9,66h appeers high.

Recommendation:

It is suggested the field tean exanmine this mine to determine
if an exploration program is Justified. If a0, the field tesm end
pplicants should agree on a definite exploration plen of bulldosing
or ;g:bmm :t bulldosing and underground work with expenditures on
3 -cost s.

Signed

W. 7. Metrich






- . | : ' - . ‘\“ T REP;.Y REFE_RT‘O:
‘ ‘ . Y A =
© UNITEDSTATES ' - G-ho-CMs
- DEPARTMENT OF THE INTERIOR -
* GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Kmxm , .
REVI&k OF APFLICATION mw»oz (niu)

Tos L. G. Houk, mt‘mo ¥inerals Lxploration ﬂmntutm
Yrom: D, &, Larrabee, U. 8, Ceological Survey.
Applicsnt's nams snd address: Swm Smith, Jr., Imllu, N. C.3 -
btmrb mk’ Gk : m’ ”o wo] and mﬁ‘ mu’, 8k r’nrk, I.G-
Name of preperty: No nume. , :
looation of property: Mo m:od Joeatien aun. :
Summary of applicantis. propnsah mmm a;cmm M mut.o.
Bomca ot mfomﬁipn on awgliom's pmperbyz nithout an axact 1«mm
and naue nf mine, ws cannot mk up s.ntomtm. |

Coments?
1. Cet name of mime and wxact boanon.

2. Ask applieant for ahtch Mu pbmtitm yru-at work,
and proposed wx*. '

mmm r-m had Fmﬁ Tean for

D. M. Larrabes -

Gopy to: DHEA 3+
py Director's mding azm
Branch reading 4212
Larrabes G-230
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B-683

For Certificate of Deposit No. 49, dated December 21, 1954,

giving royalty repayment of $8.42, see E-410,






DEFENIE WIRERAIS EXPLORATION ADMINISYRATION
 CONTBACT ADNTNISTRATION AXD AUDYT DIVIBION
xmmum%m

S‘M&,“»
ummmwmmmm ‘ Dosket ¥o. DMEA~
302, for the wonths of Augnst 1954 4o Newaldey ve, severisg

s projost for the explovation sf nies on yowperly Muﬁsm
Benfield Mine, loested tn Avery Cownty, Nerth Careline,

mmmmmmmmammm(m

NP-104) snd supperting deswsents sttashed therste, ofihm
 ¢lained with the amirast and pertiment subedales tism of work -
perfesmed Yy refurence 40 A Field Temtis Tisel mﬂam

mammwmum

' _ | mmmu«hmuamwnrmomwu
| mmmmmmmm. ~

pﬁahhpﬂdmm:

'wm.:muwmm | “M.ﬁd
Exeepiions :

| nymmm-n . § Oe

- | Total Cost¢ . Sfadl3.

\ | Aeowpred Ndi2
mm«umm-'rsmmmu tion

. axpsases by the United States Gevernmmnd, Therufers, payment te 00
- Sracter NMQ%M&MWMW
aine and 7 Dollars .

53,300,750

o hmmmumm provided that the Regieral Exseutive Off-
m,wmw.nmwmmmnw
- a«mwmj‘ctummmmmuwm

 Jemayy 5, 1985
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| . - .
Form MF-104 (Rey.)  ~
/ (April 1952) B

UNITED

STATES

L

Budget Bureau No. 42-R1036.5

« ARTMENT OF THE INTERIOR 0 VIUCIEIR & SCHEDULE
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAYLioNLS K-='_ 2 ,}}
OPERATOR'S MONTHLY REPORT AND VOUCHER ) |
Month of Octe & Nov, . , 195 4. Docket No. DMEA 358 I o "fla,q,gnt;ract No. IDM'E'683 .....
Operator’s Name Sam. _Smith._Jr., Stewsrt. Cook & D: #ﬁ% ?%L’Miﬁgi@ls oMica
Address .%_Sam._Smith Jr.,. Ingalla, N. Ce . - Eg%,ﬁg"’.'f’ﬁf*?f_qf:»:a____-______.,
Contract Amount, $. 411300 Government Participation: T % Amount, $.3309.75
‘ FOR OPERATOR'S USE e GELEQJGOVERNMENT USE ONLY
\ I’l:EMS OF COSTS Moilthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
1 Total - Reported Montgly Total | Previously Reported To Date
; (1) Independent} Contracts:
| Short Form
‘ 0 311 U1 .Gttt oo P | O S
| Bulldozing. - .oomooooeocecomiooa e %300000 --------- 300,00\ oo S IS
CroSSUttIDg. omntoesoemeeemomnne| oo e e e
3 Drittng...... Inc 1ine...|.2960,00 _ 10110,00|$4000,00 "\ T T
1 (2) Labor and éupervision: ---------------------------------------------------------------------------------------------------------------------------
) 71 570) SRR SRR PUUPRSNIUISRIOUI FRNPORRUSEEETEEEE | KUV OIS OR R P,
SUPETVIBION. . oo e e e
Technical Services. o omomococomomc]omomom o e cceee e e e
(3) Operating Mat’ls. and Supplies:
4511 o7-) U BRI PRI S | I DU AU
Explosives. oo |
sege. Tool House oo | 7500 7500 e
Track...POWde;!..Mag.. ........................... 25«0-0 -------- 25-000 | N F U S
L Explod, Mage ™ ol | 13,00| .. 13.00 0 .
(4) Operating Equipment-: ----------------------------------------------------------------------------------------------------------------------------------------
) 17211171 IR PUIPPRUIN R SR SR S | IS HUU I AU
Purchase..____ et L B | S et e RIS
Depreciation. .. .o |- S | ) O] SO

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:
Repairs to Equipment__.__._...
Sampling and‘Analysis __________
Payroll Taxes_.....................
Liability Insurance_._......._.__.

FLI 9D

T certify that the above bill is correct and just and that payment therefor has not

been received.

*Payee ~&-Pyye

Per /MMTRE .

g

Stewart Cook

*When a voucher Is signed or recoipted in the name of a company or corporation, the name of the person writing

the company or cor|
Doe Company, per

|}omte name, as well as the ca]
ohn Smith, Secretary,” or *‘ Treasurer,’’ as the case may be.

city in whic

he signs, must appear.

For example: ‘‘John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
amount of:

ment in the

' SY¥6 - 0d ‘ \

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminsl offense to make a willfully
Jfal.-i:dazlnlt:ment or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Authogized Certifying Officer)”™ //’
-1 ’ d
223854 Vou. Now oo

.(See other side)

(Instructions on reverse)





'y

~ (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

n a

I certify that to the best of my knowledge and belief the contractor submitting this,voucher is operating a Defense Minerals

the terms,of contract.
______________ : {f":’h%c/o,/ﬁfy

ATE:

Title .. Date ... ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make. 8 monthly report to the Godvernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

°

(a) Form MF-104—Operator's Monthly Report and
Voucher.~—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whﬂilch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. - Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region ‘not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&ﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, xﬂ)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
usc:id(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase”. The amount of
expenditures due the pp‘erator to reimburse him for deprecia-
:gon ’of equipment owned will be reported under ‘“ Deprecia-
ion’’, '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

, Item (7) covers miscellaneous types of expenditure such as

payroll taxes, liability insurance, workmen’s compensation
idsurance, repairs to equipment ahd sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7)." The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. |,

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as,drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

GPO 872893






i‘l&‘p;u/l;m) j - . ' | ‘ . ‘ Budget Bureau No. 42-R1151,2
Y _ UNITED STATES :
. DEPARTMENT OF THE INTERIOR BEPIRTLIET OF THE MIVEniod
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ Lefense m:;f;és ﬂfmﬁm”aﬁm&m
E
OPERATOR'S UNIT COST AND PROGRESS REPORT -
DECZ 2 1958
- IDM-E-683
Month ofoct.& Nov. 95% Docket No. 3302 Contract No. ... ._7 2.
Operator’s Name _§_a_1_n_1m1h_t_I_r.___Stewa_r_*]f{?qui_)c.l\g)‘?_)_ax{_eI{ggger ~ Minerals Mica ..
Address .%._Sam.Smith dx.,. Ingalls, N. C. —
' : ‘ ' AUTHORIZED BY CONTRACT
OPERATION Umr || OQms Tms | Uwirs THIS | Gogrgo Dare | Uprog® .| Upim Cosms fi—r
‘ : o : . / ‘Units Unit Costs
Drifting-.@p..:l:-.l_ggg.j:.ng. ......................................... i:"'SBOO ® OQ _____ :!' _______ : .3_0_9' . .-;_-:_li .............. _3 99..'.9_9_
Crosscutting PSR (. | R R SN [N | S F
Rasing. 100 1106 Foet |[$2@g0, | 7L {000, 00|10 |00, 00" 190 | "§L:000. 60
Shafts. oo -- : . USRI IR S IR F N
Winzes O RSN | I . SO | R, : ’ NP R : NN
Drilling: Core. ..ol 0 R S R : S
Churn e . O I | R - Y PR BRI | WSS SO
Auger N - S [T | N ISUUUUUUUN IS .
Stripping-I'.QQ_].-.--.I.I___QB_S_Q_ 1 0. ' 75.00 N ___75‘0_( ...... ]:_._--- ---_-----_Y_S.’..O_O_
Trenching. LOWder. Maggq . | I 2 S_Q_Q_O_- 1 _25 00 1 2_5_3_00
Test Pits Expld. Mag. 1 __________ 13.00._ l 13.O 1 13'00
Roads and Trails " : SN S | R e
. ‘ . . . ToraL CosTts
Torar DisTriBuTED CosTs..... i’é?ﬁéoaoo ...... (‘:EM]-..?).:.OO : 33;’:32&“ i
Operating Equipment Purchased R R, . e e
Initial Rehabilitation and Repairs 0 IO : :
New Buildings, Improvements, eto.
Torar, Costs $2880.00__ I®LL13.00 | T
The undersigned company, and the official ting thi rtificati it .
behalf, hereby certify that the information t::nt:i(g(e::; ;zgthislie;i)rtj i:& ctl:x)':ec:)tna::; REMARKS:---EXQ.;QL&.ZC.LQQ:’_EEQ.j.@._Q_t____
complete to the best of their knowledge and belief. completed-No_ strike
Sam Smith Jr., Stewart (Cook
Date Operator & . Dave--Duggepr--mmmmeeee e -
[a¥ —T
Per MWQ’WW) Manager
-—)i NOTE.—Title 18, U, S. Code®Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS S

Preparation of Form MF-104A—O0pérator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, ho“;ever, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of*ffiree items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. : ’

In preparing Form MF-1044, it will be necessary frequently to distribute &ertain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days ofslabor charged to such
phases, or on some other equitable basis. ““‘Operating Equipmént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . s

SN

GPO 872894
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DMEA 3302 IDM-E-683 October & November  RecEED

Operators Monthley Progress Report. DECR 2 1954

October 1 to 13- Machinery broke down-Spent time repairing and
: getting set back up for work.

" 13-2%- Drilled shot, mucked, laid 10 feet track.

" 25 Drilled 6 holes , shot & mucked
" 26 drilled 10 holes, shot & mucked
] 27 n it 1" it " "
6 28 - 38 " g v moon
November 1 Drilled 10 holes, shot & mucked
" 2- 10 Drilled, shot & mucked. |
" 12- %8 Drilled, Shot & Mucked
" 15-16 " Ao
" 17 Laid more track, drilled, shot & Mucked
o 18 Laid pipe line, drilled 8 holes, shot.
" 190-28 Mucked, drilled, shot, mucked & laid mkg® track.
" 22 Laid pppe line, drilled 6 holes, mucked.
" 23 Shot 12 holes, mucked, laid pipe line.
" 2y Drilled 10 holes, shop, mucked laid track.
i 25 Drilled, shot 12 holes, mucked. laid track.
" 26 Drilled, shot & mucked. Set some Timber

" 27 Drilled 12 holes, shot & Mucked.






Budget-Buréau.No.>42:R1036.4 |
Approval expld'e 8 6-30-53.

POV

UNITED STATES

pE@RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of Sapte ... , 195_1.{.._
Operator’s Name Sam._Salih,dr. Stewart

Address $%Ssm_Smith Jr. Ingells,
Contract Amount, $_L&.,ﬂ.13nﬂﬂ__-_,_ _ Government Participation:

(S22 a2 pEE N
SV e Y opeute

Contract No.

Minerals 4468 /%/
---------------- 3,309.75

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Reported

Totals Previously '

Totals To Date

Approved
Montgly Total

ApFroved Totals
Previously Reported

Approved Totals
To Date

(1)

@

&)

4)

®)
(6)
]

©)

Independent
Short Form
Drilling............ eeemm—mm e
Bulldozing
Crosscutting
Drifting.. Ineding -

]Contmcts :

Supervision-----_-..---.-.-.---.__.'.
Technical Services_o.cooeooo
Operating Mat'ls. and Supplies:

Powder llagazine”

IBlpld. lagaxine.
Operating Equipment:

Rental . oo

Purchase. ... coooioias

Depreciation
Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

Miscellaneous:
Repairs to Equipment._____..__.
Sampling and Analysis..__......
Payroll Taxes. ..o o.o.

Liability Insurance..............

...... o mmmze=cemeannns]

5B ,00

UIL53.00

sy

be

Date --J.Q.-.-.S:.Sl‘;.---

ver, Sren Ermii bl I

I certify that the above bill is cor
en received.

*Payee

Com ot th, 97 Stowart Gook
...... And . Dave Duggar .

Title

*When a voucher is signed or réceipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John

Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminil offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

ment in the

Signature

amount of:

$.630. oY

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

0

O AL A

Jurisdiction.

Z—

Datqu?:-l.ﬁ.__lagg "Vou. No. _-_Z_:ZZ ______

(Instructions on reverse) (See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

act NvZ’(’.‘.::.ééﬁl-.’.‘ in accordance witlythe terms ff%o&
Titlemmg___é:’/t ZIZ |

tract.

ate 0@.1‘.[[,[2635

Y
ArprovaL BY DMEA Execurive OFFICER

<

O _ 7
' o AUTERATRCTING EXECUT%E OFFICER
Title DMEA__BEGION. V). Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. -‘This report con-
sists of three parts as follows:

7

(@) Form M F—104—Opergt'5r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca- .

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prépared in
an original and four copies all of which must be sent to the
. Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a,ger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under other contract forms. :

~

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). "Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used' for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

NS

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion,of equipment owned will be reported under “ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘““on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with .
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to -be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columps should also be filled in.

GPO 83-38476





Budget Bureau No. 42-R1151.1

) . ‘ Approval expires 6_-30-53.
UNITED STATES : L

DEPARTMENT OF THE INTERIOR S R I
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT  ~-.nl 07

Month of .__S_?_RE_-__--_;_ LL Docket No. DMEA __33_0_?-_ _____ " Contract No. . IDM-E_683
Operator’s Name _ 52 Smith,Jr. Stewart Cook & Dave Dugger Minerals . Mica

Address %.-.S.am-.S.m.ith;Jr q;.._lngailﬂ,;--N . Coa -

AUTHORIZED BY CONTRACT

Costs TS | Units THIS Untrs To | Unir Cosrs

OPERATION Un1r MONTH MoONTH Cos?s T0 DATE DaATE 10 DATE
Units Unit Costs
pEsag. Bulldozing |1 . 1$300.00. ). . 1. ao_o._o_q ..... 1..|$.300.00...
Crosseutting.....oooooooeooocee el '

KEEg. Incline Feet| $8,0.00. 21t Jl§10l0.00 | 261 #1040, 100 | 1000.00 .

Shafts : |
Winzes

Drilling: Core. oo .

Churn
Auger.

smrgmg Bool House | 1. | %8x@8  75.00 | .. 1. [75.00( 1. |. 75.00.
meanme.. Powder Magl 1. (... 2800 | 25000 25.00..
1

xoexexrlpldMagzn. | X 13.00. 1300 13,00...

Roads and Trails. e

ToraL CosTs

1$840.00 21! |$1453,00 R otonizen Y

ToraL DisTRIBUTED CosTs......|[-X " i - CONTRACT

Operating Equipment Purchased

Initial Rehabilitation and Repairs.......||--c...._......_.

New Buildings, Improvements, ete

ToTAL COSTS oo -3.81]..0_;@ _______________ -%TIE&.’.O_Q-_-

The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief. ™

Sam Smith,Jr. Stewart

18‘_‘%5%& Cook & Dave Dugger

Date (0] 27:5 -7 JS ot .

Peugmmgﬁ titlePartner & M _anager|

csmenep NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge stat t or rep tion to any department or agcncy of the United States as to any matter within

its jurisdiction. ]
(Instructions on reverse)

(For Government use only)





INSTRUCTIONS... .. " . .

Preparation of Form MF-1 04A74'0perawr's Unit Cost and -Progress ‘Re;port.;—_Appliéable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

o form. There are blank lines, however, for those unusual phases which may .need to be ' S

reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of )
which aré not to be distributed by the Operator. These three iterhs are: “Operating Equip- *
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A hag been designed to tie in with Form MF~104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

. ‘the monthly “Total Costs” as reportéd on Form MF-104. This is also true of the “Total

- Costs To Date”. - .

- In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’’, ‘“Initial Rehabilita- -
tion and Repairs’’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. -

GPO 83-38475
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MEMO:

AUTO FINANCING
HOME FINANCE COMPANY

34 OAK STREET

SPRUCE PINE, N. C.
TEL. PO 5.2240 VANCE SIZEMORE
PO 5.2751 TOM GRANT





-

Form MF-104 (Rev.) , ‘ p 'UNITED STATES Budget Bureau No, 4,2-,3110'3@.1

(April 1952) ~ & o ) . Approval expire’s 6=30:53......i
. B D RTMENT OF THE INTERIOR oy P
erv . F.e ERYr M;,,Tr MORTITLIRCIT SV

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ... August 1954 . Docket No. DMEA 3302

Operator’s Name Sam_Smith. Jr. Stewart Cook & Dave Dugger
Addresﬁ_ﬁm ._Smith__sIl'.. ¥\ -..xngallﬂ,.-.k{-_..._-c..

.,ma‘ED
@ Sy aaep
© oenb e U

Contract No. ... ID{I-F 683.
Minerals __[liea

ROLY

Contract Amount, $.14,113.00

Government Participation’?5..__%

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

. Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

)

2

3

4)

®)
®)
™

®

Independent
Short Form
Drilling. oo

}Contmcts :

Bulldozing.....ccccccoammmiaaananes

Crosscutting ......ocoo.oo.ooooe-
Drifting..I.n:c_}:.j_-Q;Q. R

Supervision_.......ooieees
Technical Services..occcccemeeee-
Operating Mat'ls. and Supplies:

Explosives ... .o

) 231 oL S :

xxxadool H ouse .

Operating Equipment:
Rental .o
Purchase. .....ooooocoaaae-
Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:

Repairs to Equipment_.___.....

Sampling and Analysis..__......

Payroll Taxes. . comeeeeoooe
Liability Insurance_..............

ToTALS

Xy

.......................

been

Yeitel

Per _

I certify that the above bill is correct gnd £USt A
am ol
*Payeels. Dave--Duggep ..

th,

that §ayment therefor has not
r, Stewart Cook

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

7% Nrine_Lonagoer

*When a voucher is signed or receipted in the name of a company or carporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Cornpany, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlsedstn‘tcmel\t or representation to any department or agency of the United States as to any mstter within its
Jurisdiction.

s 45775

(Authorized Certifying Offices)”

PateSEP 1.0 1954 you no S8

(See other side)

Signature

(Instructions on reverse)

}153.2-5






(For Government use only)

CERTIFICATION BY GO-VERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

tract Negl:é.éd.’:i in accordance wj
EAI_ZA«L ______ Titlem‘lmMB‘__- .

the terms of h?:ontract.
D'ate' -

ArprovaL BY, DMEA Executrive OFFICER OR ALTE{»)ATE

Signature (v Y A

g [4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

" The Operator (Contractor)  of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -

(a) Form MF—IO/,—Opergufr’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

v

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the OQperator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel:,&contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tfonyof equipment owned will be reported under ‘ Deprecia-
ion”’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True Coi)y (or Transeript)’’, followed by appro-
priate signature.” If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified coI?y of the purchase order or .
invoice should be attached to the Monthly Voucher.

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((1) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent”
and by showing the number of feet or other units immediately
after the appropriate déscriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476
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mm MF-104A . : Budget Bureau No. 42-R1151.1

(April 1062) o A} . . o ‘."Approval expires 6-30-53.
- UNITED STATES g
DEPARTMENT OF THE INTERIOR - gﬂhq B
DEFENSE MINERALS EXPLORATION ADMINISTRATION o CTH & aam,
o AL §yo0s
OPERATOR'S UNIT COST AND PROGRESS REPORT
Auzsst . | 3302 IDII-E 683
O o Nome Soii S e gr. 000 S8R MEbavs Pugger Contract No. -pgeq -

AUTHORIZED BY CONTRACT
OPERATION Unie || CQus Tmm | UNmSTHI || Gogrgro Dar | Upireg® | UM Oosts
Units Unit Costs

meanm Bulldozing | 1 | 300,00 1 300,00 1 300,00 T | 300.00°
Crosscutting ' - — R IS P . -aal--.-= : i - - .
Cromseuttitg - g | 500,00 Y Y| 200500 | B 200500 106400000
Shafts. O
Winzes : . N : SR .
Drilling: Core. § - | R F .

i Churn . S, O | AU RN S

A . : ) P | VINP-V- N ISR S NI, X da o YO VN N vl .
SEARERE Tool House| L | 7500 T 75300 & ______lg_‘._cg _____ i _____________ gg'gg_
Rawudar tagazine | 1 | T25.00 L) 2500 TR e e T 13200,
wxpioder lagazis| 1 13,9071 13.00° % <% d
Roads and Trails : SRR SO |
I , . 613,00 . ToraL Co8T8

ToraL Disrrisutep CosTs.... . “)6_13 +00 . - \“)613" AUTHORIZED BY
Operating Equipment Purchased
Initial Rehabilitation and Repairs _
New Buildings, Improvements, etc.
--- D S RECEERTRRRRET BV W O Y i T TSP PP PP

Toran CosTs §)OL HelJ P> F % E R=A | B

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Sam Smith Jr. Stewart

wle k & Dave Dugger
Date 9-1 Eu' Operator Cools 2 eeer

Per %@Q/MNM lenager

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat. tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

REMARKS:

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M. F—104A‘.—'ijerdtor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, etc.” The reason for not distributing these items on a- monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs?” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days_ of labor charged to such
phases, or on some other equitabie basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of. the project
if determined necessary. The last two columns headed “‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






~' N @ 3302 - Du-z 683 ®
2T ' 0 perators lMonthley Progress Report
B ~ T tork Accomplished

- “““’_—*“B@iﬂré‘y—ms

“_“““““—"Txugust”“f%f“fﬁtﬁaé*Buiiabze?‘ﬁrihith&aZbﬁ“iffTr*?F§

o

- 6= Bulldozed 10 hours
ne e I O 11 13 141
! 7= '
- 10=—Clenred place to set machinery

<Hired twmgﬁfpiﬁk@d—ummery

[
=

“IZ2=Hauled in laehinery & tools

} 13- Set down machinery-mucked

T vﬂfﬁﬁwﬁ‘_ré— Dr1lTed and wmuckad

1

T 'T—“__ 17- Hauled in Tumber etc. T
"'——. — 18- Yald track, started bulldings
- - 19-"Drilled, mucked, orked on bulldings T
e T ""1*' R 20 R | S 1t - 114 1] 1
I “‘ T T 23=7 " Drilled & lucked

7""“‘"*_"215-'”' " Laid mor tract, air line , drilled,

Cor it 25 Visfted by Tield e, Tiucked

26< Worked on llagazine, drilled § mucked

27T~ Drilled & Tucked

30-  Drilled & Thucked

. : 31~ Drilled & Tiucked,






UNITED. STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION 609
WASHINGTON 25, D. C.

| 'MAR 11 1955
Kos Gwa saatih, visy at al. |

Ingalls, Jorlh saroiisa
,:b& m& VPN vﬁl kwA"Jau‘- -~ ld.bﬂ
aam owitk, Jr., 2t al.
Drown Ingraa and Harold Denfield xiu
AWTY Gwnq, Horbh Garoifne
‘ : Contrach Tue Tdp=ibd3
VERE H0 Qzﬂliﬂ.‘t' o

Thke ds <lith iﬂ»w ST D ke t%‘;hﬁh Myixluyieﬁ
Contraet & biesa ,wu s v xa.mmnt..

3L 35onvk our inbenlion Lo gake & mrimic:-x..wn he
Llecavery or G87viio, canl vhich Wl ereste 2 Ide &-sinst ubie
susguel Lavieriy.  we um, Mol vailisy Calnlig Wil LUk Wi
Tegokus with Pauyune L0 bals [ roljethe  aolir avbention iz ocaliud;
howeve e, Lo Lue prwialoms of ke Gumiract <nieh reculrs tim
Uperaior %o Xev. ami preserve coriuin records Jor the seriod
imin&mm ,

: b o ret wm the exploraidon work woeriorsed 316 not
xaaul'b in & curiificavion ob discovery or deveiopment. Your
pRrticipavion fn the nmlnruim brogrm, bevever, ix sincersiy
sppraciatad. .

sAncevely yours,

C. O. Mittendor?
Amintstratsr

WCAnderson:gad 3/11/55
Copy to: Admr. R. File
Docket
Field Tean, Ragion v
Mr. and Mrs. Sam Smith, Jr., Ingans, ’Worth Caroline
Mr. Chambers
Mr. Xiilsgaard, 5222
" Mr. Dietrich, 3061
Mr. Houk

. : : I -
.' '

-~
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Docket No, m

N
.

‘ Commodity Mien -

DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No,: ldn-E —683

Date of Contract gEoiusndmsadé July 12, 1954
Name ond Address of Op’e’fators \

Sam Smith, Jr, Stewart Cook and David Dugger
Ingﬂllﬂ. N. C.

Anount of Government
participation . $ 3,309.75

Percent of Government
participation _ g %

Region: yyy States g, o,

s
/ \, (Name)
Jde Le Chambers,

Chief, Oon'bnct Administration and
Audit Division

(Title)

Date Delivered to Bureau of Mines, Washington. 7/12/5]‘
' Sk 58
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 UNITED STATES OF AMERICA  Government's Copy
DEPARTMENT OF THE INTERIOR  IDM-E 683
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

EXPLORATION PROJECT CONTRACT® . . L
(Short Form)

IT 1S AGREED this ___::__:.12th....... dayof .. ... .J.U.l}t- eeceme ey 195_.1}, between the United States of America, acting
through the Departmehf: of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Goirernme'nt,”
and® __Sam _Smith, Jr., Stewart Cook, and David Dugger, Partners . .. ...

C/o_Sam Smith, Jr. L

Ingalls, North Carolina

. EE—

herainatior ealled the “Operators as set Torth in Annexes I and 11, attache
ereinafter called the “Operator,” gedfeliager =7 S - (220 g)art hereof, and as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” e
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of N.Qr_th_Car’Olina__
..., County of Avery described as faitemss 'Set.__forth .
e AIDEX L . e

the Operator represents and undertakes: *

- . . . s s y
(a) h mentrtted-tor-possessm ARG ERA - ERe-RROReP-I-103eet-0n Eo-tRe

e f . e PP, X AR I AREOIIER ia-attachad-
O S e e S e e Y Y A e S A e O e - e R RO R R T O o¢ SAALIAZ I

_____________

S as_set forth in Annex I, : ,
(b) That the Operator isalessssrin possession and entitled to possessionfmd the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. :

ARTICLE 8. Exploration project.—The Operator, within ______ -_6_9 ............. days from the date of this contract shall commence
work on a project of exploration for® __ ...Mica s

in or upon the described land; and shall bring the project to completion within a period of -.EiY.e.-__(5.)__an§h_S. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. -

ARTICLE 4. Costs of the joroject.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting_, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5 percent of these agreed, estimated costs, as they’
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

|
contract, in an aggregate total amount not in excess of $3_:309'Z5.~; which is is) : percent of $.4.4§l3_..QQ, |
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s }

|

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the teims of the contract. The Government may, as it sees fit, make payments direct to the Opera- |
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall “provide- the Government -with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by. the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 186—66320-1
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(b) Final report.—Upon completi f the exploration work or termination of thegltlact the Operator shall provide fhe
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shalI keep suitable records and accounts of the units of work performed which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall

-pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale

or other d1sposmon of ‘any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, wh1chever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of elght dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not i in excess of five (5)
percent of such net amounts.

(For instance; The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent. )

(b) As here used “net smelter returns " “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrﬁbed 1ndArt1c1e 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations. See Annex II substituted for Article 6.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operatm shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,

- without making suitable provision for the preservation of the Government’s right to a percentage roya]ty on production and

lien for the payment thereof; Provided, that mere failure by-the Operator to'maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms.of ‘the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions e e i e e e

' Executed in sextuplicate the day and year first above written.

kﬁﬁéz?z’zéﬁé;¥54(2&/ (Partner): / '5lV¢7' 47 4 &
! i Administrator Defense
,aéZé:22i¢Xf\ (2&;454? (Partner) Minerals Explération

() Administration
Iégaz¢~u (Paptnep)——

1 I,j o o ' : \ , celtlfy that I am the . ' secretary
of the corporation.named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by author ity of its governmg body, and is within the
scope of its corporate powers,

CORPORATE
L seaL ..

U. 8. GOVERNMENT PRINTING OFFICE 16—66320~1






EXPLORATION PROJECT CONTRACT
SAM SMITH, JR., STEWART COOK AND DAVID DUGGER
DOCKET NO. DMEA-3302 )

ANNEX I

The land referred to in Article 2 of the contract
form and -in Annex II attached to the contract is known as
the Brown Ingram-Harold Benfield Mine. The mineral rights
are owned by Sam Smith, Jr. and wife, Sibyl Smith. Two-
thirds interest in the mineral rights was leased to Stewart
Cook and David Dugger (for a period of five years with option
to renew for five years) by Sam Smith, Jr. and wife, Sibyl
Smith, by an instrument dated April 1, 1954. An Owner's
Consent-to-Lien executed by Sam Smith, Jr. and wife, Sibyl
Smith6 is attached. The land is located 1.6 airline miles
N. 35Y East of Ingalls, Avery County, North Carolina and
is bounded as follows: '

Beginning on a stake beside the road, corner of
the Maude McGee tract in the Mary Justice line; -
thence north 1450 feet to a locust; thence north
65 degrees east 920 feet to a dead locust; thence
south 4 degrees west 1840 feet to a large white oak
in the Bedford Wiseman line; thence with the Mary
Justice line south 67 degrees west 500 feet to the
BEGINNING, and containing 17 acres, more or less.
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EXPLORATION PROJECT CONTRACT
SAM SMITH, JR., STEWART COOK AND DAVID DUGGE
DOCKET NO. DMEA-3302 ‘ »

ANNEX II

The following provisions are in lieu of Article
-6 3

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery

or development. ,

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.0.Db. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assayling, or transportation, performed or,paid by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t 1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. : .

- d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operatlons before the Government makes

1ts election, the Government's. royalty on such production
shall be computed on the value thereof in the form in which _
" and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operatlons
for percentage depletion purposes in Federal lincome tax deter-
mination, or the market value, whichever 1s greater.

~ e. Percentages of royalty.--The percentages of
the GovermmentTs royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. '

; (For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
~ and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, .three and one-half:-
- (3%) percent.) : , B






f. Lien for payment.--To secure the payment of
its percentage royally, There 1s hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
untlil the royalty claim 1is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers ~-=-The Operator shall
give notice of the GovermnmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

: 1. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchaue any mlnerals mined or produced
from the land.

L8669y






l‘ P

EXPLORATION PROJECT CONTRACTe
SAM SMITH, JR., STEWART COOK AND DAVID DUGGER
DOCKET NO, DMEA-3302
EXHIBIT "A"
Description of the wOfk

Exploration for concentrations of strategic mica
shall be accomplished in the area on the attached map en-
titled "Sketch of Ingram-Benfield Mine, Avery Co., N.C.
DMEA-3302," in two stages as follows: '

Stage I -

' Strip the pegmatite outcrop for about 100
feet with a bulldozer.

Stage II

If, after examination of the pegmatite outcrop,
the Government approves the undertaking of Stage II:

(1) Construct: a 10 feet by 12 feet toolhouse,
a powder magazine, and an exploder magazine;
and

(2) Drive not more than 100 feet of incline and/or
drift down the dip of the pegmatite

The drift and/or incline shall be timbered.
where necessary, and shall be 5 feet by T feet
in the clear of timber

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Agreed Unit Costs

Bulldozing - 30 hours @ $10.00/hr.  $300.00
Constructing - Toolhouse 1/ 75.00
Powder magazine 1/ ~ 25.00
Exploder magazine 1/ 13.00
Driving 100 ft. of incline and/or
drift @ $40.00/ft. 4 ,000.00
Agreed estimated Total Cost of Project . $4,413.00
~ Government Participation @ 75% 7 » $3,309.75

I/ The compléted work constitutes The unit.





60

40

20

o \ 2 40 NN

SCALE AN

SKETCH OF

INGRAM - BENFIELD
MIN E
AVERY CO.,N.C.

DMEA-3302






MF-203>
. (l_’@vised July 1, 1953) . OWNER'S CONSENT TO LIEN .
WHEREAS, the undersigned, as owner, co-owner{ lessor, or seller has an‘interest in certain

property in the State of North Carolina , County of __ Avery

, described as

follows:1/ Beginning on a stake beside the road, corner of the Maude
McGee tract in the Mary Justice line; thence north 1450 feet to a
Jlocust; thence north 65 degrees east 920 feet to & dead locust;
thence south 4 degrees west 1840 feet to a large white oak in the
Bedford Wiseman line; thence with the Mary Justice line south
67 degrees west 500 feet to the BEGINNING, and containing 17 acres,
more or less.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Uperator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (SEXIEXKE2 AN SRR 3N MAT) and to other rights and equities
which do or may conflict with or be adverse to the rlghts of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

l/ Either (a) insert the legal -description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and -in the absence.of production there is
no obligation to repay the Government. '
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\\report 4nd’ f1na1 account, may so oertlfy in wrltlng to, the Operator Such certlflcation

\scrlbe broadly orelndlcatezthe natureuof the dlscoveryxor development e .
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_ ?73 Percentage royalty -~The Operator, or hlS successor in: 1nterest shall pay “Eo” the
Government ‘a ioyalty on" a1l mlnerals mlned or produoed from the~land descrlﬁed in- Article 385 —-(l)
regardless of’ Ay certlficatlon of dlsoovery or’ development ‘from the date of the contract until
the lapse of thY time  within which the Government may - maké “such’ certification of dlscovery or
development, or umNil the total net amount contributed by the Government, without 1nterest

fully repaid, whicheX%er occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makdg '

S a certification of discovery or development, for a period of ten years
(or other period fixed Ry the contract) from the date of the contract, or until the total net
amount contributed by the~.overnment without interest, is fully repaid, whichever occurs first.
Said royalty shall be.. a,pe gentage, of the net smelter returns the net concentrator returns. or
other net amounts realized" fr}uthe sale or otherd1spos1t10nof any such productlon (1nclud1ng any
bonuses), in whatever form dlspo-ed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%)
($8.00) per ton.

percent of any such net amounts not in excess of eight dollars

(b) One and one-half (1}) perceut of any such net amounts, plus one-half (4) percent
of such net amounts for each additiondt full rifty "cents ($0.50) 'by. which such net amounts
exceed eight dollars ($8.00) per ton, biit not in excess of five (5}- percent of such net
amounts. '

(For instance: the percentage royalty on\a net amount of five dollars ($5.00) per tonm,
wonld he one and one-half (14) percent; on a nxt amount of ten dollars ($10.00) per tonm,
three and one-half (3}) percent.)

¢. Definitions.-—As here used, "net smelter retuxns", "net concentrator returns", and
"other net amounts realized from the sale or other dispositin", mean gross revenue from sales;
or if not sold, the market value of the material after it is MNned in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mhuing operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage\royalty, the Government
shall have and is hereby granted a lien upon the land described in Artiche 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapsg of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of thd production of
the Government's royalty interest, and shall authorize and direct the purchaser to paXx the royalty
directly to the Government and to furnish the Government with copies of the settlement eets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liabilidy to pay
any royalty falling due.

f. No Obligation to_Produce.--This article is not. to be construed as imposing any obf
gation on the Operator or the Operator's successor in interest %o engage in any mining or productiok

operations

s i o
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