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UNITED STATES OF AMERICA	


E 68 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 0 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this----------28th 	 -day of---------------------------------, 19&., between the United States of America, acting 
through the	 tent	 the "Goveinment," 



-------------?1thCUIIL-------------------------------------


hereinafter called the 'Operator,"X 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid, in Defense Exploration Projects."	 0 


ARTIcLFi 2. Operator's property rights.—With respect tothat certain land situated in the State of Jt'Cth- --
uty of	 C111*	 described	 i 


the Operator represents and undertakes: 	 0 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—TheO erator, within	 days from the date of this contract shall commence 

workonaprojectofexplorationfor' 


in or upon the described land, and shall bring the project to completion within a period of Twotti Montba fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike- manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 - 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, ,	 cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 305OOO which is	 percent of s14kcjO.øO, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold -from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State nalne, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral or minerals.	 16-56329-1







I, 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of or 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work;, and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certifiçd public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described inArticle 2 within 10 . years from the date of this contract, including any mined or 
•producedibefoiethe.certificatiôn, shall be subject to a percentag& ifoa1ty which the Operator ó1 his successor in interest shall 
pay to. the , Government, upon the . net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any sUch production, in whatever formdisposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years haveelapsed, whichever occurs first, 
as follows :	 . ,	 ,	 •	 . , 


(1) One and one-half ( 1h/ ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (l1/z ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts.exceed eight dollars ($8.00) per ton, butnot in excess of five (5) 
percent of such net amounts. 	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per toi', would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) 	 , 
( b ) ' As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gioss revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining Operations for percentage, • depletion purposes in income-tax 
determination.	 . .	 - .	 ,	 . .. . . 


(c) To secure the payment of its percentage ro'alty,thè Government shall have and i héieby gránéd a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the 0 eratoror the Operator's successo in ierest 
to engage in any mining or production operations 	 U, auetttuted	 Arttcie , 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain 'the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


AaTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


-	 !zt part-ot th eeon anteme In Artic1* 7 


Executed in sextuplicate the day and year first above written. 


-z


THE UNITED STATES OF AMERICA 


/ ..-


• I,	 ' •.	 •	 , certify	 1"	 secretary 
of the corporation named as Operator herein; that 	 • ,who signed 
this contract on behalf of the Operator, was then • 	 •	 of said corporation; 

that said contract was duly signed for and in behalf of said' corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 •


-	 .-.	
I CORPORATE 
L sn 


U. S. GOVERNMENT PRINTING OFFICE 	 i6-66329-i
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS and C. J. (JACK) KELLER 


DOCKET NO. DMEA-3330 


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator.--a. Certification.--If the 
Government_considers that; a discovery or development from 
which. production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction,--The Operator, as prin-
cipal, if the Operat;or is' the producer, or as surety, if the 
Operator is not, the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certif1cation of dis-. 
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computat1ôn.--The'Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f .0 .b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of 'treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of tI)e production sold, and freight paid by 
the buyer. to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampiing' 
or assaying, or transportation, 'performed oraid by the







S 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as' milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it jS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long 'as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ifl percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 


(For instance': the royalty on an amount 
of five dollars ($5.00 ) per ton, woüld,be one 
and one-half (]4-) percent; on an' amount of ten., 
dollars ($10.00) per ton, three and one-half.' 
(3-k) percent.)	 '	 , 


2







f. Lien for payment . --TO secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers.--The.Operator shall 
give notice of the Government's claim'.for royalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies 'of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 '	 ,


86 9 t4 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 	 'i'7 ' 


WHEREAS,, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 , County of Civitrnd , described as 


follows: 1/


tha center othe C. Rr 'Uilon ca Pøpoqt &xd 2	 th 


'150 feet, thence tTeot 1500 oet, thence South 1000 foOt, thence Eiot 2000 foot, 


_tlionce Torth 1000 foet, thence Ucot 500 foct to bi'g. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Sn L.. hmD nd C. J.. (Jack) Io1Ier 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above 'referred to and upon any production 


of minerals therefrom until said royalty is fully paid'or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recor4ation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or 'production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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•	 -.	 A	 Docket Copy. 


',	 .	 ..	
,.	 .•	 .	 ..' 'TSurnanie: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25DC	
600 


JMI I ( 1:I5 


Hr. 3am L. Phillips 


Spruce Pine, North rolina 


Dear Mr. Phillips:


øs Docket No. DMEL-333(} .- Mica 
5a L. Phillips and C. 7. !eUer 
C. RayWilcon Prózpect 
C1e!eland County, North Carolina 
Contract No.: d6$9 


e are pleased to advise y'ou that your perfornce of 
exploration work under the 8tIbect contract has been acceptable 
to the Qovernnt, and the account relating thereto has been 
closed. The final audit of the Con1ract AdInistrs.tion and ktxiit 
Diyision sbis:	 . 


?oba3. claimed for units <f 
•	 work p.rforied .	 IOQ.00 


•	 Total Government contribution 


	


at 75 percent	 .	 75.00 


Tour attent4 on is called to the provision of the contract 
wbioh requires you to keep and preserve your records and aceonnts 
of, tbie transaction for ' a period of three years for possible fnture 
refersce,	 , 


Je sincerely regret that the york . perforned dd ot result 
in a certification of diseory or devslop*ent under the provisions; 
of the exploration contract. In the abàencs of such certifieation, 
the Oovern*snt retains no dam or hen against the property or 
royalty on any productiofl sad. after the date of this letter. 


• •


	


	 The Government thanks yox for your interest and participa 
tion in th. exploration progra of the Defense Minerals izploration 
Administration. • • 	 .	 •	 •	 •	 •	 , •	 • 


•	 • ,	 •	
•	 inceraiy yourS .,	 •	 , 


	


0	
/ 


MmiuiatratQr • 
WCAnderson:gad 3/12/55	 •	 • • 
Copy to: Admr. R. File	 •	 •	 •	 • 


Docket	 •	 .	 •	 •	 • •' 
Field Team, Region VII •	 '	 ' • 
Mr. Kiilsgaard, 5222.	 ,	 ..	 a • •'	 • •	 Mr. .Dietrich, 3061	 .	 C. B.7 Wilson	 •	 (L 


	


•	 Mr•. Chambers	 Box 274, Faliston, N. c. 
Nr.Houk	 ,	 " ,	 ..	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


January 12, 1955 


Project Summary Report 


,-'2-
By: Walter C. Anderson	 iJ 


1. Docket No. DMEA-3330 Mica 
Contract No. Idm-E689 
C. Ray Wilson Prospect 
Cleveland County, North Carolina 


Operator: Sam L. Phillips and C. J. (Jack) Keller, a partnership 
Spruce Pine, North Carolina 


Application: Form W-103 (April, 1952), received April 29, 1954. 
Work proposed: Bulldozing and 30 feet of test pit in each 


of three cuts. 
Amount requested - 4,2OO.00 


Operators' property rights - 
Mining lease for five years dated April 23, 1954. 
Owner's Consent to Lien dated April 23, 1954 


2. Contract - Form MF-200 (A) (February 1952) dated July 28, 1954. 


Work authorized: 


Bulldozing trench - 10 hi's. @ $10/hr. 	 $100.00 
50 feet of test pits and/or drifts @ 


$26/ft.	 1,300.00 
Total agreed unit costs 	 $1,400.00 
Government participation © 75%	 $1,050.00 


Plan of exploration: In two stages. Stage I, bulldoze 
trench. Stage II, if bulldozing exposes pegmatite 
Stage II will consist of test pitting.and/or drifting. 


Amendments - None 


Work completed: 


Bulldozing trench - 10 hi's. @ $10/hr. 	 $100.00 
Government participation © 75% 	 $75.00







.	 . 


Work began and was completed on August 11, 1954. 
Contract was terminated by agreement on September 14, 
1954. Field Team Final Report received August 23, 1954. 
Cerators' Final Report received August 23, 1954. 


3. Audit - Certificate issued August 24, 1954. 
Accepted cost	 ioo.00 
Government participation	 75.00 


4. Certification of Discovery - none issued. 


5. Comments: 


How conducted - Good cooperation between cperators and 
Government in limiting work to just what was necessary 
to determine worth of deposit. 


eration - Good. 


Engineering - Reporting by erator was acceptable. 


Geological premise - The premise that surface indication 
warranted exploration was proven wrong by surface 
trenching. 


Geological criteria upon which work was based: 
1. Semi-weathered unzoned 4-foot thick peginatite. 
2. Strategic grade mica up to 6" across concentrated 


adjacent to both walls. 
3. Past production - not known. 


Criteria developed during project: 
1. Pegmatite branched into several narrow stringers. 
2. Mica small in size, cracked and clay-stained. 


Future possibilities: Because of small extent of the 
peginatite the deposit offers little encouragement to 
justify further exploration. 


Recommendation: The Nonmetallic Minerals Division concurs in 
Field Team's recommendation that no work be started under 
Stage II, and no certification of discovery or develop-
ment be issued.







• 
141	 UNiTED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1..DG, 
KNOXVILLE 2 TENN. 


5ptemb 2O 19	 2 2 


norandui 


To	 Oparating Corittee, D'1E Washington 


From::	 cocutive Officers DMâ Region VII 


Subject	 Tcrihtion greement on DFJ = 333O IdzE689, Phillips & KeUer 


Tranittd	 three copies of the subject ternination 


.eemerft signed by 1r, PhiUips 	 . Keller died suddenly the week 


these papere wore sent from this office0 A clipping is attachd0 


Robert £L Laurence







UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASH INGTON 25, D. C.


September 7, 19514 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald B. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: DMEA-3330 (mica) 


Applicants: Sam L. Phillips and C. J. Keller 


Name and Location of Property: C. Ray Wilson Prospect 
Cleveland County, North Carolina 


Contract Number: Idm-E689 


Date of Field Team Final Report: August 19, 19514. 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 30, 19514. 


Field Team Recommendation: 
1. No certification of discovery or development. 


Comments:
1. Work which began and ended on August 11, 19511. consisted 


of bulldozing a 100' x 8' trench. 
2. A disconformable pegmatite dike was encountered but 


mica was non-strategic. 
3. Expenditures - 


Total approved	 $l,14.00 
Total cost	 100 
Gov't. share	 75 


Value	 None 


Recommendation 


I concur in the field team's recommendation to deny 
certification.
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IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


August 26, 1954 


Memoranduin7 


BEVIEW OF FINAL FIELD TEAM REPORT ON APPLICATION DMEA-3330 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: E. L. NewcOinb, U. S. Geological Survey 
Applicant: S. L. Phillips and C. 3. Keller 
Name of property: C. Ray Wilson Prospect 
Location of propert: 2.5 mi. SE of Fallston, Cleveland Co., N. C. 
Date of Field Team Report: August 19, 1954 
Authorship of Field Team Report: K. H. Teague and D. H. Amos. 
Field Team's ecoxnmendation: 


Contract should be terminated without completion of Stage II. 
No certification of discovery should be made. 


Comments: Sufficient work was completed to ix.dicate further DNEA 
assistance is not warranted at this time. 


ACTION BECONNENDED: FollOw' Field Team' s recommendation. 


kL 
E. L. Newcoinb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM FFICE BLDG. 
KNOXVILLE 2, TENNS	 August 19, 194 


morndum" 


To:	 Operating Committee, D N E A - Washington 


Fronu	 Field Team, D. N. E. A. Region VII 


Subjecti DNEA-3330, Idm-E 689-C. Ray Wilson Prospect. Cleveland Co., N. C. 
Final Report8, and request for termination. 


Enclosed are 1 copies each of the Operat' a and Field Team final. 


report on the subject exploration contract. Approval for Stage II was not 


given, which automatically stopped the project. 


Therefore, we request pmisaion to terminate the contract, by 


mutual agreement with the Operatc2'. We do not recommend certification of 


discovery.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


Win. A. Beck, for V. J. Irnch 
U. S. Bureau of Minea







S	 4.	 .. 


Spruce Pine, North Carolina 
August 12, 1954 


Mr. Robert A. Laurence, ecutive Officer' 
DNEA, Region VII 
Room 13, Post Office Building 
Knoxville, Tennessee


Re: DMEA-3330, IdinE-69 
C. Ry Wilson Prospect, Cleveland Co. 
Final Engineering Report 


Dear Mr. Laurence: 


Work began and was completed on the above contract on 
August. 11, 1954. This work consisted of bulldozing a trench about 


feet deep and 100 feet long. No mica was discovered upon the 
completion of Stage I of the contract and therefore the work out-
lined in Stage II was unnecessary.. Upon the advice of the DEA 
Field Team, this operation was stopped. 


We wish to eress our appreciation for the cooperation 
of the Field Team on this project. 


If further information is required, please contact me. 


Very truly yours, 


Sam L. Phillips 


B/b







•	
Spoe Pine, !Torth Caina 


•	 •Auguti2,194 


?. Robert Leurenos, coutivs Otfter 
Th4A, Regiøn VU 
Ro 13, Post Offios Building 
cnofll,, T'e*mseee 


•	 Ros 14h-33O, Xcb,Z.689 
C. Rs Wilson Prospect, Cleveland Co. •	 •	 Tirai Engineering Report 


er . Ziirence	 • 


Work begsn rnd ve .ocepletedo the above aontr.ct cii 
txguit 11, 194, This york consisted ot b1idozS.ng a trench about 
feet deep tnd 100 feet lan;. Uo aba c*e disoovered upon the 


ociplstion of Steg X of the etrat, nnd thefors the rk out-
lined in Stags U	 • Upon the advice of tl* fl 
ieid Team, thin opezatiai *s *topi'od. 


We 4h' to eress ir apj*eLation for the cooperation 
oii the 1 t,1d To&t on thin T*O3eOt. 


Zt £rther infaation is rqre, p1ee contact ne. 


Tcr truly piur, 


Ban 1. ii1ipa 


B/b
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uet fl, Ø54•	 1O	 jI	 Mb 
t*t d* tt 200 ot 1w;,	 isdtuvwed u t 
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DMEA Docket 
•	 •ikO Houk 


UNITED STATES	 Rewritten by 
DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


aP 1 


Mr obert .. Lur'ence 
Zxcutie Off tcer 


A Field ¶1esa, Region VU 
ROO* 13, Post Otfice Building 


oxvU1e 2, nne,ses 


9


$ubiect: PoCkel NO.	 *-} tJI'ca? 
Sam i. Phillips and C. 


Xefler 
C. Ra W1?aon Prospect 
Cleveland County., 


Contract No'. Zdm-E689 
Deir Mr • Xiurence: 


Reference ie *4e to Field Thaa Interis 1port of 
August 11 and your covering ieaor'andum of August 19, requeat 
ing pei*sion to ter'iflftte the subject eortract by *utual 
sgrea*ent


You are authorized to ezeàute the enclosed teri 
nation agreent and sen4 it to the Operator for exeeition. 
Regular distribution of executed copies of the agreeerLt 
bould be *ade


Sincerely youre' 


George C Selfridgø 


CI*irn, Operating øoittee 


t4osures 6 


LGHouk/HCRubin/emd 9/7/5k 
Copy to : VDMEA Docket' 


s dDocket 
Adm.. Reading File,DNEA 
Operating Committee 
Mr. Dietrick, 3061 
Mr. Kiilsgaard, 5227 
L. G.. Houk (2) 
J. L. Hoff].und 
H. C. Rubin 
chron. 
• pending	 '	 '


T. H. Hedges 


er	 ó nei 


Thor H. Kiilsgaarl







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


August 27, 1954 
Memorandum 


To:	 Athnipfstrator 


From:	 Nonmetallic Minerals Division 


Subject: Concurrence with recommendation for terminf'tion. 


Docket No. DNE&-3330 Mica 
Contract No. Idm-E689 
C. Ray Wilson Prospect 
Cleveland County, North Carolina 


(erator: Sam L. Phillips and C. J. Keller 
Spruce Pine, North Carolina 


2. Contract dated July 28, 1954 


Work authorized: 
Stage I: 
Bulldozing trench 10 brs. @ $10.00/hr. $100.00 


Stage II: 
50 feet of test pits and/or drifts 
@ $26.00/ft.	 1490.00 


Total estimated cost	 $1,400.00 
Government participation 73% 	 $1,050.00 


Work completed: 
Stage i: 


Bulldozing trench 10 lire. @ $10.00/hr. $100.00 


Total expended to date (approx. )	 $100.00 


3. Comments: 


Stage I of this contract which consisted of bulldozing 
strike trench about 100 feet and 8 feet deep revealed 
that the pegmatite branched into several narrow stringers. 


The mica expOsed was small in size, cracked and clay-
stained. 


The field exmniners recommend that no work be started 
under Stage II because of the email extent of the pegmatite. 
The Nonmetallic Minerals Division concurs in the recommendation. 
The Qerators monthly report for August, 1954 and letter 
of August 12, 1954, concur in the recommendation.







IN1ERIM REPOI 
ON	 -. 


D1EA.333O, Idm-E689, C. RaY Wilson Prospect 
(mica) 


Operators Sam L. Phillips and C. J. Keller,Ptnrs. Spruce Pine, N. C. 


Locations 2.)4? airlim miles S. 61° B. of Faliston, Cleveland County, N. C. 


Stage I of this contract, which consisted of bulldozing a 


trench about 100 ft. long by 8 ft. deep along the strike of the pegmatite 


at Prospect #2, has been completed. Work began and was completed on 


August LI, I9.5I.


The dozing revealed that along the strike the pegmatite 


branches into several narrow stringers. The boc consists of weathered potash 


feldspar, plagioclase, quartz, muscovite, and vermiculitic biotite 1 in order 


of abundance, and is enclosed disconformably by biotite gneiss. The 


muscovite exposed is small in size, craciced and c].ayuu"stained. None is of 


salable size.


It is recommended by the field examiners that no work be dons 


under Stage II of the contract because of the limited extent of the peginatito 


and the small and poor quality of the mica. 


flate of examS August 11, l9Is. 


'nd '" D. H. Amos, Geologists 
U. S. Geological Survey 


z
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SHI	 fr4LDGS

KNQXVLLLE 2 TNN


Augt 9 19 


morandt 


•	 To: •	 Operating Con.tte DA Whingtom 


Acting ecutiv Officers, DMEA Reon VII 


Stthjct	 Sied Contract: DA333O (ca) Philhip & 
•	 Ce Ray Wi1on Propct' N 


Tranrnjtted heretyjth are three siied copio of t 


subject contract s iith the r owner s a consent S to lien fórr 


attached0


The uaa1 d±stribvrion of the other copies Iaabe 


Wm1,	 Beck







0ø	 <1 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR



WASHINGTON 25, D. C.


July 20, 195i4. 


Memorandumt' 


To:	 The Administrator, DMEA 
Through: •Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Sam L. Phillips and C. J.(Jack) Keller, a 
partnership, Docket No. DMEA-3330, (Mica) 


Attaôhed is a contract covering the abOve-


described project in satisfactory legal form for execu-


tion, subject to the attachment of an Owner 's Consent 


to Lien on the form revised July 1, 19514. 


J, L. Hoff und 
Acting Assistant Solicitor 
Defense Minerals 


Attachments







7IL COfl. 
Si.rnae:.. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON '25, D. C. 60* 


Kr. ob•r't A. Tuzc 
"iscuttn tftesr, 
?td ?..*, egton VU 
3oos I, Post Offtce 


&*ytfl. 


Ds4r Mr. Lr1flC?


ibct	 óct o. :3	 . 
*$t Z. bt1ii3s 


C • J. e1ier 
C. k* Wi1son	 et 
C1**s* onti, 1Or'th C*?Glt** 


?leue ft*d. her.wtt1 thc orttna2 *I ft ccpløs t 
* cotrct cenrtn the subject	 orattoz pr'ject which hav* 
besn sttn.d by the Oerns**t with rgt*ts *bez! aM eff.ettn 
late as shew* It is sbJe*t to the attsch*ent of as Owsmr's 
Consøat to Xis* on the for* reised uly t, 19$ . J cjy 
*eai* fro* the Legal 1ti'tsLoi is OAelome. 


f the øontraot *eetz vitb yo approisi reBent it to 
the Ceitor4 for sprove1 an sinatre ?leas. 1si to the 
)peratsrs thst the .o*tas4 when exeeute is a ftt* .oi*ttis*t 


isr the terøs of which they are lt*te to oosj1ea the woit 
out1tted at the *gr.e4 unit seat. If ao,y part of mis sontract 
ttoes met have either 	 aproai or that of the )perators and 
camnot be amended within	 e1eCated a'utheriiy, then the oz'ithai 
aM *11 .oi,s of the contract ar. to be retwrned to this office, 
together with the propow,d chans zor ons11eraUon. 


ftar xec*tton o the contz'act, the copies si's to be 
4t*trtbtts& iu th *stisl manner.	 Las of meursada from the 
GSOIQtSS). vey 1,tta J4y 1, 1954k ant fzom the eaia of 
tnee, d.*ted July 12, 1951 ,'s.rs nc1oae4. 


4nceroly 7Oiui, 


Appromtt 
3. LIedges 


mbór 
D. M. Larrabee


'' 
Keab.r, Osologiasi 


'nclsss 11


George C. Seifridge 


chair..,	 re%tng, Coaitte 


WC.Anderson:ag 7/23/511 
Copy to: Admr. K. File 


Docket File 
Operating Committee 
lIr. Dietrich, 3061 
Mr. Larrabee, 5216 
Mr Rouk
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


July 12, 19511. 


Memorandum' 


To:	 Nonnietaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: EVIEA-3330 (mica) 


Applicant: Phillips and Keller 


Name and Location of Property: C. Ray Wilson Mine 
Cleveland County, North Carolina 


Date of Field Team's Report: June 25, 195½ 


Date Rec'd. by Ceramic & Fertilizer Materials Branch: July 6, 19511. 


Field Team's Recommendation: 
1. Approval of exploration project in the amount 


of $2,780. 


Comments:
1. Two pegmatites on this property appear to offer some 


promise of discovery of strategic mica. 


2. Exploration on Prospect No. 2 is recommended in a two-
stage working program. The first stage consists of 
trenching 100 feet at an estimated cost of $100. 
State 2 would consist of test pitting and/or drifting 
50 feet at an estimated cost of $1,290. Work on 
Prospect No. 3 is recommended in. two stages of which 
stage 1 is estimated at $100 and stage 2, $1,290. 


3. Proposed exploration project is consistent with good 
engineering practice. The final project proposal 
should be so stated that work can be stopped at 
the end of stage 1 on either prospect if further 
work does not appear justified. 


Recommendation: 
I concur with the field team in the approval of an exploration 


program on . subject property on Prospect No. 2 and 3 in two stages 
totaling $1,390 for each prospect giving a total of $2,780. 


W, F. Dietrich







£N REPLY REFER TOi 


(J	
UNITED STATES	


G4ID-CNM 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


July 1, 19S14 


4emorandum' 


REVIEW OF FIELD TEAX REPT ON APPLICATION DNEA-3330 (mica), 


To: L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Phillips and Keller, Spruce Pine, N. C. 
Name of property: C. Ray Wilson Mine 
Location of property: Cleveland County, N. C. 
Date of Field Team Report: June 2S, l9S. 
Authorship of Field Team Report: K. H. Teague and D. H. Anos. 
Field Team's recommendation: W'k on 2 pegs only. 


Prospect #2 
Stage 1 bulldoze trench 100' x 8' deep on strike 


" 2 - SO' test pits and/or drifts 


Prospect #3 
Stage 1 100' trench 


" 2 - 50' test pits and/or drifts 


Comments: •l Prospect #2 sounds much better than Prospect #3. 
2	 # sounds poor indeed. 
3	 "	 #3 has no sound evidence the peg wasn't small 


and worked out. 


ACTION RECOMMENDED: 


Approval of Prospect #2. 
Denial of Prospect #3.







S .	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Poet Office Building

Knoxville 2, Tennessee


June 25, 1954 


Memorandun/ 


To:	 Operating Committee, DMEA - Washington, D. C. 


From:	 Field Team, DMEA - Region VII 


Subject: Field Examination Report, DMEA-3330 (mica) 
Applicant: Phillips and Keller, Spruce Pine, N. C. 
C. Ray Wilson Mine, Cleveland County, North Carolina 


Enclosed are four copies of the subject exRlnination 
4	 report, and six extra copies of the map. 


We agree with the exaininerst proposal for a two-stage 
exploration project at prospects 2 and 3, with no work to be done 
at prospect 1. We recommend approval of a contract, on the short 
form.


Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII 


' 
m. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines


Revweci by

DJ!IEA OPERATnQ COiXTEE
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UIID STTE

DARTNT OF THE IJRIOR 


RAI	 PLORATION DITRATION 


REPORT OF L JWFION X FIELD TEM REGION VII 


D1"1E333O, C. RJ! WILSON IV1DE 
(c) 


C1eve1	 N. C, 


He	 xd Pe H M3 Oi±t 
TJ,	 Gi	 L Swvr 


25 195k


Y:i:I
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WELD WiINATION REPORT 


DJ'EA333O, .0 RAY WYLSON N ( Mtc) 


Applicant: Fillip a KU ©/© Sn L, Phillips, Sp©o Pir N C 


Th' petit hov© bon pospeotd light],y o this prope& 
O i too aU to ract aditio, work id th othr ppe to of fe 
eoio proi of dieove of a wortihi10 deposit of tratio nica, 


p1oration id i reco. ended on tro of the deposito - to be oothted in 


Tho dpoeito tere	 med on Je , 195k, 1	 L Pbillipo 
acconpaiied the exeiriers on the inspection hich required ttin ho 


Th	 Rgr Wi1on p'ospect ore 2.!7 air1ie i1ee $ 61© E, of 
F1ston W,eveiM County, North C oline They are about to-thirds of a 


Le southwest f the junction of Ole lands Gaston and Inco1n countiec 
Access is/good at all times 


Both oplicant8 have had corsiderab1e ca ning experience and 
appear to be co.etent to conduct the proposed works 


ea covered by the applicanto' lease is adequate for the proposed 
e1aton Relattvo poeltion of th vorious prospects and the ass bod.aries is shn on the attached skot©b 


Thers are no surfoc€ facilities on the propery and none ore required 
for the popossd work 


Each of the poepe©te iU be desoribed separately as thr are all in differcnt pites 


Prospect No 1. 


£ weothsre pgotito has bean eosed in a pit 10 feet long, i. feet 
ido and 10 feet deap It is abo three feet thi, strikes EY., dip vertical nd orossouts the country rock which stri Ne's, and dips 5O There is a control quart 1b end the feldepathic portion appears to he co 


posed of weathered prthite and p1sgioc1se and cl1 ica	 oa i abundant and al]. observed was in sa11 sizes, No work is recoended, 


ospect 


This pagitite is ss	 otherad trers N 800 E., dips )O 7O© ,, (2 and is about . feet thick. It has been eosed by on open treich 30 feet 1on







S	 S 


©ot w	 1 fret	 dotion pU1 to th 
i	 that can b idntifiod i 	 o.i? abwdc ro prthit@ 


Tho no appant orir	 Thj ptit 
©rocut tho biotit gos oot' rook 


Tho 4. t itbi pojot i Iiid ©1, f1t plit oU and i 
iiy co1rd,	 to 6 inco	 oo	 It pes to be cone t'ated eiLy	 cent to oth all	 Jilstor o prodotion is not 


The e ines believe that ti pxopect t rents vp1oration in 
tae	 Stae I, houl eonit o 10 ho' of b idoing to be devoted 


to cnttieg a tonch abox	 feet deep and 100 feet long elong the stikm of 
the pgat1tc	 tae II eboiild consist of doing O feet of test pitting 	 /o th'ifting This is r o n nded cc that it will be	 ble Costs are ebovn
in the cost tiratee, 


Prospect No. 3' 


This prospect is in a o tivatod field, All opeithigs have been 
filled end no pegatite is 	 ed considerable quert, kaolin and good 
quality .ca re reported to have been taken frc!! this depot 


A ea1l deression represents the position of the filled pit 8 It is 
recoired that a trench be sterted at this depression and a l00foot trench 
he ade on the ogatith. Stage II shofl.d be sicilar to that rccornded 
for Prospect 2 Stage 23 


Eatiatsd Co:pect N, 2, Stage I 


Trench 100 feet long x feet deep 
10 hours bt11doaing @ 10/hr. 


St	 II, 
50 feet of test pits and/or drifts 
Labor


1	 iner ) 1,50/r, 
2 laborers	 1.00/hr 


Copressor bar, etc (rental) 
Hoist 
Drill Stl 
p1osives: 


Suppliss, sral1 too1s' 
Tinber, 1000 B F, 


sce1laneous


100.00 $100300 


(20 shifts)


20800 
320,00 
22000 
So.00 
32300 


100.00 
200 ,00 
60,00 
68,00 


r;1,290,00 


Estirated total cost to elore 
Prospect 23 Stages I and II 1,39O,00







S	 I 


Prospsct No 3 


TJo'k rscoended fo thi propsct is the srne as for Prospect N© 
trafor, the stixathd eots are tha sais that is Stage I	 1OO,OO 
and Stage II, 1,29OOO, or a tot1 of 139OOOe 


Estiiated costs to axplore Prospects 2 and 3 	 2,78O,QO 


(Unit cost of testpitting and/or drifting $2.8O/ft,) 


K. H, Teagie and De H. AiO5 O01Oi5t5 
U. S. Geo,o,ca]. Survey 


5,
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	 UNI TED STATES 
DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


• es L. PbiUps and 
C. 4. eI.r 


SUO ?tae, NOrth aro1ins
: Deke 1*.	 Nica 


C. a WIlson Pp*psc%. 
Cleeiand Vounty, North Cai'oiina 


Tow.r applicstin tor ass istaflce in .xplortng' te 
s*b.ct prop.rt has hesa r.iovod b the Nonasta.uic ivar4s 
D.ttstaa of the Defense *asrals xp1oratton Msit*tratin and. 
ha. been refsrre4 to ). Robert A. Leurencs beclittie Of fiee?, 
I*& held Teas. *agte VU, oo* i3 ?ost )ff ice i1dtng, 


ZnoxYtlls 2	 for further cons td.sratton sad posstbl. 
a field .xtnatio. 


The bgioaai Office %11 co*t*ct YOU &t øari dat 
if an a, aatieu is ta be eads. A .aseistaace t.het ou	 gL 
the u'bers of the field. te* during the .ailzsiioz will be 
appreciated.


7Ot1, 


Frank E. JohnsorL (
	


/4.4)) 


'ACTING h4atistrator 


WCAnderson:a 6/11/54 
Copy to: A&nr • R. File 


Docket File :-
O.Peratin€ Committee 
Field Team, fleion VII 
Mr. Dietrich, 3061 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. H&uk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. OO


QQ.Z 
8nz 


-	 -, 
*T1 1r	 iuuL 


JU	 . 
r.iobertA.	 DNkstNe. 


beeU p, ftc.r, i1NIA 
teU ?a, RmLaa ?IX	 c J. tmii.r 


]3 .st Otfie. 31¼.	 C. 1qw 4t1so ?xoipect 
2, eiiusa	 C1*1*ad Qooait. 4&t	 riiu 


1ar *, 


•	 Pss retev ths sbjsct api 1 tc&tto* *iii .Xans tor * ft.1d a**tnsttøn If 'o d it 


Coi of °*SErq da ti** t* G.o1oIoi	 y., 4*t.a &i,rI1 O, 195k, aiM fvo % J3*reaiu of Mu., datøc Jizia 7, 195k, sr ainc1sed for yoin


$Incó?1r tor*, 


George C. SeIfrdge 


Cbajrai., 'P$*ti* Ct.. 


H. Hedges 
*nj -uhr.--t	 1L11. TLL*	 1ptb.It.	 • 


M.b.r,	 of 
T. P. Thayex' 


•	 I 


k•b.r, flso1oics3 i*' 


1+ 


WOAnder.son :g 6/11/5k	 • 
Copy to: Adr..L 11e 


Docket Ylle 
Operating Committee 


•	 •	 •	 Mr. Dtetrioh, 3061 
Mr. Larrabee, G-232 SA B14g. 
Mr..Eouk







Memorandimi/'


UNiTED STATES u	 U 


DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


June 7, 1954 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DIvIEA -3330 (mica) 


A;plicant: Sam L. Phillips and C. J. Keller 


Name and Location of Property: C. Ray Wilson Prospect 
Cleveland County, North Carolina 


1te Application Rec t d.. by Ceramic & Fertilizer Mtls. Br.: A:pril 3O , 1954 


Comments:


1. This is. a new prospect and no data are available on 
subject property. 


2. Proposal to work property in three stages appears to 
be the proper approach. 


3. Applicants have participated under DMEA próam on 
other properties. 


Recommendation: 


It is recommended the field team visit this property to 
ascertain if an exploration project is justified.. 


W. F. Dietrich







.	 / 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY. 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


195,i 


April 30, 1954 


Memorandum 


REVIEW OF APPLICATION DNEA-3330 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. L Larrabee, U. S. Geological Survey 
Applicant' $ name and address: Sam L. Phillips and C • J. Keller, 


Spruce Pine, N. C. 
Name of property: •C. Ray Wil5on Prospect. 
Location of property: .4 ni. NW. of Longview, N. C. 
Summary of applicant's proposal: 


Pro8pect cut #3. - Bulldoze	 30' test pit 
Prospect cut #2 - Bulldoze	 30' test pit 
Prospect cut #3 - Bulldoze	 30' test pit


4,2O0 
Sources of infornation on applicant's property: None. New prospects. 
Comments: 1. No peg indicated to be present. 


2. Thi job is prospecting, not exploration. 
3. If applicant does this . work on his own, then we can 


consider exploration of the pegs uncovered. 
RECO}1MEMDATIQ: 


Denial. Advise applicants to prospect for the pegs first. 


rrabe







. 


3a L.. Phillips 
& C.. J.. Keller 


Si ruc Pe 
North CaroHna


prfl .30, 1%1, 


Subj ect: '3330 
Re •qiratio	 istace 


C. Ray Uilson Prospect 


Gent.lecn


The receipt of your application dated (tted) 
for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Dochet Number DMEI333C 


and referred to the NO	 tG1U .Url& .ivision. 


Kindly refer to	 3330 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert L Adans. 
Chief, 0perations Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 44994







UNITED•ATES DEPARTMENT OF THE IN1QIOR Form Approved. MF-103 
(Revised April 1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 8 8 MIsera 


EXPLORATION PROJECT, PURSUANT TO RECE 


DMEA ORDER 1, UNDER THE DEFEN9FR'2 9 19 
PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


ISlWMnet No. 


Metal or Mineral 	 --------------------


4 Date Received --------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of appl'icant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------------------
------------------------------------------SrncaPin,.C.-------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers;: 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract----- This.i1Q$QPrQIQ.Y 


-irjicte1J.ii3(^i.________________________________________________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 	 C. Ray Wilson 'ospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------- -Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . .• .	 V 	 . 	


: 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 V 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
( e ) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or. sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 V 	 V 	


V 	 V 


(e) State the availability of manpower, materials, supplies, equipment, water, and power 	 i—eoi i







	


5. The exploration project.—(aate the mineral or minerals for which you 	 to explore 


(b) Describe fully the proposed work, including, a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor,- supervision and 'engineering and geoogicl consultants. 	 - 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DM-EA No. 1)? 


(b) How do you propose te furnish your share of the costs? 	 .	 - 


Money	 LI Use of equipment owned by you 	 LJ Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------------------------------------------------------, 195


(Applicant) 


B - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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1. Sam L. Phillips and C. J. (Jack) Keller of Spruce Pine, N. C. (Partnership) 
(Personal history of both already on file with DNEA, Knoxville, Teim) 


2. No answer. 


3. (a) This is lease property (Lease attached in 3(d). 


(b) C. Ray Wilson Prospect 	 2 
(c) Lessee 


(d) Lease attached as Exhibit A. 


(e) None. 


(f) No land patents involved. 


4. (a) Physical works set forth on map attached as Exhibit B. 


(b) new prospect 


(c) no answer 


(d) This proppect is located four miles Northwest of Longview, N. C. 


(e) There is ample manpower available.	 Power within 1500'. 


5. (a) It is anticipated that the prospect will produce mica of stockpi'e quality. 
(Ruby Mica) 


(b) It is proposed to bulldoze three cuts as shown on sketch plan, each 
10' deep, 15' wide and 100' long, with test pits 30' deep. 


(c) The work will be started as soon as the contract is approved by the 
Government and the work should be concluded within 6 months.


• (d) Attached 


6. Estimate of Costs: 


pctCutNo.1 


Bulldozing 20 Hrs. @ $10.00 per hour 	 $ 200.00 
Test Pit 30' @ $40.00 per foot 	 1200.00	 $ 1400.00 


Prospect Cut No. 2 


Bulldozing 20 Hrs. © $10.00 per hour	 $ 200.00 
Test Pit 30' @ $40 . 00 per foot	 1200.00	 1400.00 


Prospect Cut No. 3 


Bulldozing 20 Hrs. @ $10.00 per hour	 $ 200.00 
Test Pit 30' at $40.00 per foot	 1200.00	 i40.00 


Total Cost	 $ 4200.00 


. (a) Applicant will pay in money 25% required by regulation. 







M IN I N G L E A S E
efsnse	 ieras	 stc 


State of North Carolina	 Cleveland	 CJEU 


This indenture made this 23 day of_April_ 2_  


between	 C Ray Wfl son 


of_Cleveland County and State of North Carolina as party of the first part, and known 


as lessor_, and	 sam L. Phillips and C. J. (Jack) Keller 


of_Mitchell_County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the part.L of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL. of 


the first part, or his or their heirs or assigns, a rental royalty of 	 '_}i'_1t'-z_.'_ Z.r4' 


on the minefs taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FUR'çHE	 GREE Tha the less , the arty of he se d pa , hi eirs or assi s, i hereby given an 
option to purchase 1 th ight, title nd terest, leg 1 a equitable o d in the e estate scr ed an set 	 th in this 


lease for a total pu	 se price of	 aid purchase, ice to be p	 in full wit	 three ye	 from the date 
of this instrument	 it is agreed t t all rental ro ities paid to t party of e irst part h 	 apply t ard and be a 
part of the total p	 ase price abo e et forth, and h t at such ti e t t the t al p chase ice paid i he form of roy-
alties or a lump m ayment or co bination of ot the party of th first art wi lxe te a 	 ci	 rranty deed to 
the party of th secon part and hat a tender of e re ining p chase 	 c at any t hie within t e xt t ee years shall 

entitle the pa y of the second part to specific p formance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of twa years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 -__ (Seal) 


(Seal) 


—f-'o 9-si, ,/( c.'P'1Y//V!^ Ab 
R sr o E 4N 1r-f4 


r/A7c'=/-r_







MF-203 


RevI'bed July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 , County of Cleveland , described as 


follows :1/ 


Be.gj.nning at the center of the C. Ray Wilson iriica prospect and running North 


150 feet, thence West 1500 feet, thence South 1000 fe, thence East 20QQfeet, 


thence North 1000 feet, thence West 500 feet to beginning. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Sara L. Phillips and C. J. (Jack) Keller 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this	 23rd )ay of	 April	 195J.. 


f1 
/4¼'-t, -	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficlent, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Reentby_Operator.--a. Certification.--If at an time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. gyaitr.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals . mined or produced from theland described in Article 2,--(.l) 


regardless of any certification •of discovery or development.; from the date of the contract until 


the lapse of the time within which the. Government may make uch certification of discovery or 


development, or until the toal net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waive.s its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (*) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amountb. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half ( 1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in' the' form in which and the 


place where it is . held. In the case o.f integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. L r_Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a	 wupvn-.tho---laitd--dt,-set'4hed--iu *r-4e+e-2--a4 upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with'copie of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObJgation to Produ .--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 .


2 


Interior—Duplicating Section, Washington. D. C. 	 .	 47318







MF-203	 OWNER 'S CONSENT TO LIEN


fLL' 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has 


property in the State of ___________ 	 _____________, County of Jovlath , described as 


fol1ows:/ 


- Itnr$tg ct the te? o' tho C.	 t1non pa ccpot n	 th_ 


t, tneot 1500 e t1 tho1Co 3ou1	 0 *t thonco	 •i 


alc bth 1000 ecot., te ?oit O sect 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


1, U,i<o. o	 G1c4 1e1ar	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production./ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ - , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ ..day of __________________, 195 1±...... 


(c1jisd) :C* flcY Wllsi* [eal] 


[Seal] 


[Seal] 


/'Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


g/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







RELEVANT CONTRACT PROVISIONS 


entbrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage-royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the. Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lj-) per cent of any such net amounts; plus one-half (+) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a. net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


.sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waive its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 NorthC,o1in,	 ._, County of _Clevelsnd , described as 


fo1lows:/


at the center_or the C -_Ry Wil son Mi s nspf d ini 


150 feet, ence West 1500 feet, thence South 1000 feet, 	 nce East 2000 fe, 


thence Torth.j..00 feet, thence West W0 feet to hejnning. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Sam L. Phillips and C.J. (Jack) Keller 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property'; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 2rd day of	 April	 , 195 .4...... 


(Signed)	 Thy iTiirn [ea1] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or 'contract, deed, or other document] dated _______________ and 


recorded in book _________ page -______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2j Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•


RELEVANT CONTRACT PROVISIONS 


Rentby_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months 'a'ter the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date ôfthis contract; including any mined or produced before the cértifiôation, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net àoncentrator returns,, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, Q% metal; untilthe total amount contributed b the Government; with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (11) per àentof any such 'net' amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per-cent of such net amounts. 


(For instance: the percentage royalty on a -net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition of_propefl. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least •as high as could other-


wise be.obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above rovided. 
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an ie ain 


property in the State of -North CX'O1ifla	 , County of GleltOiand , described as 


follows:,/ 


- Boginning at the center of theC. Xay Uilson !iica oseL nA flTI Jlorth - 


130 feet thence Wont 1500 feet thence South 1000 feet, thence East 2000 feet, - 


ience Nørth 1Q00 feet thence !ost 500 feet to gnn1ng. ___________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Sari La, Phillips ad C. 3. (ck) ie1ier	 S 	 ______	 --


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the. 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of' 4/$ __________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 23d day of	 pri1	 , 195 .4_.



(Signed) C Ra Wi1cm [eal] 


[Seal] 


[seaiJ 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________ 	 and 
recorded in book -- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of' the Government's contribution.







0
RELEVANT CONTRACT PROVISIONS 


ntbprato. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the disco.very or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


Cc) To secure the payment of its percentage royalty, the Government shall have and is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Ijileto and disitionof All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 
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UNITED STATES OF AMERICA 


	


DEPARTMENT OF THE INTERIOR	 .. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 .. 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


IT IS AGREED this----------28th ----day of--------------------------------, 195.., between the United States of America, acting 
through the	 ter1orenée Mera	 the "Government," 


th Caro1 


hereinafter called the	 t9I 
ARTICLE 1. Authority fo'r contract.—This agreement is entered into under e authàrity of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2 Operator's property rights —With respect to that cci tam land situated in the State of 


,County of -	 desciibed ijjj 


the Operator represents and undertakes: 	 . . .


- 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings 1 installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
ncquiring, owning, or holding possession thereof. 	 . . . . ; . 


ARTICLE 3. Exploration project.—The 0 erator, within-------- 6 -----------days from the date of this contract shall commence 
workonaprojectofexplorationfor' -----.------------------------------------------------------------------------------------------------------------


in or upon the described land , and shall bring the project to completion within a period of TWO2 $U fiom the date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any . maps. or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here.. 
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, 	 cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed .that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $ 1 O5O,O0 which is 75 pem cent of $1*O .00 the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government' might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of wQrk performed under the contract, in quintuplicate (five copies), upon forms provided by the Government, 
These progress reports shall be certified by the Operator, and shall constitute• both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 . . 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral or minerals. 	 i6-66329-t







(b) Final report.—Upon complet$f the exploration work or termination of thntract the Operator shall provide the' 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of oe 
reserves resulting from the exploration work. 	 a 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments -as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 . - 


(d) Accounts and audits..—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, theGovernment considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the overnment, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described inArticle 2 within 1$ yers from the date . of this,.çontract, including any mined or 
produced before the èertification, shall be subject to a percentage royalty Which the Operator'br his successor in interest shall 
pay to the Government, upon the net smelter returns, . the . net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such productior in whatever form disposed of, including • ore, concentrates, or metal, until the total 
amount contributed by. the . Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 ..	 .	 .	 .	 . 


(1) One and one-half (11/.^ ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (1/2) pércentofsuch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. . 	 .	 .	 .. . 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton, -would be one and one-half (1¼) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) 
(b) As here used, "net smelter returns," "net conceritratorreturns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place wheie it is held. In the case of integrated operations inwhich the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage . depletioii purposes in income-tax 
determination. 	 .	 . . . - - .	 .	 . -	 .	 .	 .	 .	 . 


(c) To secure the payment of its .péréentage rdyalty, theGoernment shall have and ishéreby granted a lien upon the land 
described in Article' 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in i terest. 
to engage in any mining or production operations 	 U,	 tttuted for *rt1c1. • 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE . 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Goveriiment, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


-	 C tl* eoe*1 esnten In Mttole 7 


Executed in. sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


c(4 
.-------------


 
_
	


if t j I1JI*1* Ei1oSt3ø 
U, .	 ...	 ..	 .


.c21A 
I,	 .	 .	 certifY th.4iITTll	 secretary 


of the corporation named as Operator herein; that. 	 , who signed 
this contract on behalf of the Operator, was then 	 -	 of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 . .	 .


r CORPORATE 
L SEAL 


0. S. GOVERNMENT PRINTING OFICS	 i6-08329-i
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS and C. J. (JACK) KELLEflL. 


DOCKET NO DMEA-3330 


ANNEX II 


The following provisions are in lieu of Article 6:
Repayent by Operator. --a. Certification,--If the 


Government_considers that; a dlscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatmènt. proc-
es8es performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampling 
or assaying, or transportation, performed or-paid by the







• 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
Into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (f or Instance, If 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
miriation, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Governinent 1 s royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight, dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half (lfl percent; on an amount of tèn.• 
dollars ($10.00) per ton; three and one-half: 
(3-i) percent.)
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f. Lien for Rayment. --To secure .the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator t s Interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.-- . The.Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--.NothIng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


859 


3
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(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of ______________, described as 


follows : 1/ 


c	 to cw o	 o	 'J !ø' t. 


eCQ c• 


cco	 tO	 O 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2	 & 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled toapercentage 


royalty on production and to other rights and equities which do or may conflict with orbeadverEe 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon' any production 


of minerals therefrom , until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike ou.t the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated :, and 


recorded in book ___________ page __________ official records of said county." If (b) is used, 


the book and page of'recordation cannot be dispensed with. If the space provided is insuf-


ficient,'use an Annex,' and refer to the Annex in the space. 	 ' 


2/ Insert 'the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







. 


86P9	 •3 ci uouq9U 'uofloos 


Tes] 


IIes1	 - 


. k	 [teeS]	 cj 


V96T '	 30 £p	 spfl. pe 


suosçAoJd pepp pu ee2uq	 .ip 


P8T1TS.I9pUfl Qtj1. JO 
su2ss pu 'siossoons 'so.I.spi-çwp 's.zo.noexa 's.ieq eq. txodn 2upuq eq	 qs .ueweei2 sqj, 


ps ;o suoTsTAo.ld eq iepun U9WtUGAOD et jo	 .io 'WTT2 'ue	 QTfl 1& Ofl. 
—1100 .10 GUGAtT1O0 	 W	 tfl. W(0 &ug .xess .1011	 011	 WWO0 fl1S peu2sepun	 2







- 


600 


rnisr]2,1955 


Project Siry Report 


B: Walter C. Anderson 


1. Docket Jo. D)&"3330 Jitca 


C. Ray Wilson Prospect 
Cleveland County, Jorth Carolina 


c,eratorx Sea 1.. PbilUps sad C J. (ck) ieUr, * partnership 
Spruce Pii&., 1ort C*z'oliae 


Application: Pora 1403 (April, 1952), received April 29, 1954. 
Work proposed; 11dosing and 30 f..t of t.*t pit in each 


of three onto. 
1at reqasst.d $4,200.00 


(eretora' property rights 
rn.ning laas. for five yecri dated. April 23, 1954. 
Owner's Consent to Lion dated April 23, 1954 


2 • Contract - Torn W-200 (A) (?ebr*ry 1952). dated Jul1 2, 1954. 


Work anthisd: 


uildoaing trench - 10 bra. $10/hr.	 $100.00 
50 f..t of titt pits and/or &rifti 


$26/ft.	 300.00 
Tortal agreed unit costs	 $1,400.00 
Govern*set participation * ?5%.	 $1,050.00 


• Plan of explorations In twio stages. stag. I, b11dose

trench. Stag. Ii, if buildoning exposes pegnatit. 


• Stagø Ii will consist of test pting and/or drifting. 


•	 ndaetts lone 


Work conpisted: 


•	 uUdosing trench 10 lwa. $10/hr.	 $100.00 
0overaut participation t7%	 $75.00







o 


Work began and wO co*pl.t.d on August U, 
Contract was terthat.d by *greeaent on S 
1954. Field Teas Final Report received A 
Cerators' Final Rport reCeived August 2, 


3 ' Audit Certificate isSued August. 24, 1954. 
Accepted cost	 $10 
Goyex'n*snt participition	 $7, 


4. Certification of Discovery . none issued, 


	


5•	 Cc*snts: 


OV conducted - Good cooperation betwSsn (ex*tors and 
Gorerxasat in liaiting work to just what was necessary 
to detereine worth of deposit, 


(eration..Geod. 


Engineering - Reporting by (4erator was acceptable. 


G.ologieal premise Th premise that surfac. indication 
warranted exploration was proven wrong bry surface 


• trenohing. 


Geological criteria upon . which work waz based: 


	


•	 1. Semi--weathered insoned 4-.foot thick pegaatit. 
2. Strategic grade aica up to 6" across conOentrated 


adjacent to both waUa. 


	


•	 3. Past px'oduotios - not known. 


•	 Criteria developed during project: 
1. Pegw*tit. branched into several narrow stringers. 
2., Mica email in size, cracked and cl&y.etained. 


Future posaibilitiees Because of snaU extent of the 
pegastite the deposit offers little .ncouragu,nt to 
justify further exploration. 


R.comasndations The 1ontal1ic Minerals Division concurs in 
Field Them's rsco.adation thaj no work be started under 
Stags II, and no osrtifioatic(cf discovery or develop.. 
mnt be issued. 


WAnderson :gad J112/55	
0 


Copy to: Admr. R. File 
?'ft'. Houk
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NEWLAND Se$i 14 - Caleb 3 


Keller 69 a mica miner died 
Tuesday about 1 30 p m in his 
home at pineola after a brief ill 
ness. Funeral services will be held 
Thursday at 2:30 p. m. in pineola 
Presbyterian Church. The Rev.1 


I Arthur Sanders of pineola and the 
Rev. T. W. Clapp of Plumtree will 


U	
officiate and burial will be in 
pineola Cemetery. 


He was native and lifelong res 
ident of Avery County and a mem 


I,*	
ber of the Linville Lodge No. 489, 
AF and AM 


1iM.I	 f.j	
Survivifl are the widow, Mrs. 



Pansy Keller two sons Hayden 
and Bruce of Fineola three daugh 
ters Mrs Roy Smith and Mrs 
Jack Smith of Banner Elk and 
Mrs Don Wiseman of AltamOnt 


Also one brother W 3 Keller 
of Pineola one sister Mrs Laura 
Haga of Bristol, Tenn.; and eight 
grandchildren 


The body will lie in state at the 
church for one hour prior to the 


$ervices
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UNITED STATES' 


DA'DtACI\JI r\c -rLIc IKJTCDIr\1 
• J1L. ItU% 1 1VI l i	 I	 1 1 1 L 4 11 I	 I 1 /LS 


r,.te.r	 RtkIrr ni ( rFrl	 n-ri,-t n,nIKIIrr ,trlf%kI 
S	 iviii.rtu	 r.ArLurttuvt'4 MUW1l1I1IUtI1'J1't	 ' 


/ 	 S	 . 	 S	
, 	 . 


!'C.0 13, Po:t O!XWE	 .	 S 


2	 TIw. 


S	 Augiet 9, L91	 , 


}ondtiti	 S	 ' 	


• 	 S ,	


• 	 ,:	 S 


Opez'ating Côntttee, B M E A Wshngton. 	 S 


Fro2nt .	 e:Ix Ta	 , N. I, A. Region Vfl	 • .	 .. 
$ubeet*	 IJ'333O, I±i4 689sC. 	 r	 tii4 Co., N. C,
1teport, and i'equot foi tez.natiou. 


E1oed a''o t. cøpies ot.ch ci?	 Operator$( and Pe]4 Team iina. 


r'eport on the ubj sot exploration contrat. Approval for. $t*ge U w&s uct 


given, which autoiatical]y topjecl the projeot	 • 	 S 	 • 


we request pez!±Er3iOn to tei rtr thc Oci2tract, b7 • 


• zmtu]. z'eeient with t!	 xrato 'We dQ not re mr1 Ce1tificatLon of 
disoovery.	 S 	 • 	 ' • 


• 	 • 	 S 	 • 	 • 	


• 	 Eobóx't A. Iurence 	 •	 S '	


• 


EXECUTIVE rnIcEI 	
.5 



•D}UBZGIONj' 


•	 •	
' W. A. Xock, foV, J.	 ' 


U. S. Bureat of !4inea 


Reviewed b 


DM OPR1ING
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•	 FINAL REPORT ' 


flMA. 3)3O1 C. ar 
ji 689 (*1.ca) 


0ertor; Sam L.' Phillips and C. J. Keller. SDrucs Pine. N. C. 


The L Rsy Wile*n ?rospeoti &re 2.L7 airino miles 5. 610 1. o. 
1aU.ston, c:Leveland Couitr, ort1 Carolina. Thay are about twathirds Ot a 
mile southwest f the 3unct.on of Cleveland, Gaston and Lincoln Counties. 


Work copleted consisted of buU.Uosing a 1)0' x 8' deep treneh. 
irncIer tare I, o' the contrict, h ptgitite of only Umited extent 
and cont.a..ning no atz' egic mica ws revealed by this work, StgeIX of 
the contract wa3 not started. No ccrttfication of discovery ahoiJ.d be 
made, nor 18 additionL exploratory work, wrnted 


Work began nd was irp1ethd on .tuguat U, 19I. n eest.west 
trending trench 100' x 8' deep was made along tho s trike of the peimatite 
at the northwest prospect (Prospect #2 of te contract) on the farm of 
C. Pa Wilson. A total of about 10 hours with a D..7 dozer were require4 
to do this trenching. 


J' disconforniable pegzntite with' a uxLmuin thickness of about 5 ft. was exposed by the txenchin. It strikes . 800 E. end dips te&.ply to 
tie north, No zoning ol the bor i apparent. The pemtite branches 
and tends to "fingereout" alone the strike to the et, The predoinirnt 
mineral is keolinized potash feldeporj other minerals, in order ot abnnd-
aries, are plagioclase, quartz, muscovite and vermiculitic biotite. Trie 
enclosing w&1 rock is emi-weatheed biotite gneiss, 


LU muscovite revealed by the trenching was of a crap size and bad1r 
cracked. None was ofstrategic value. 


	


bcpenditure:	 (a ¶ota2 approved	 l,Ii.0O.0O 
•	 (b) Total cost of project 	 100.00 •	 (c) Govei nt's siem of óost 


(d) •.	 " unexpended	 9?5.00 
(e) Value 01 produôtjon.,.,.. 	 Norm 


The work on the project ae corducted in an ei1icent and 
setisf&ictory manner. No equipment ws purciused under the contract. 


upust 18, l9S1,


C, H. Tagu 'and D. H, Amog, Geolo4sts 'U. S. aeological Surve7 
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•	 ThlteJ 


Ieferred to 
1 0


	


4 -'	 0 


5.	 -	 Dv1sjon 
6, Docket Control lai1s and. FiIes 


dote comments in report reardinf: 


4, 


3, 


nd take appropriate action, ,i1 'f 
/7 k/ (fr S 


Lctjon taken by Division:	 ,j 


D7 


Initials 


•,
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/7	 c, 0. Mittend@rf(







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 C o P x 


'h3i V' 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13, POST OFFICE BLDG. 
KNOXVILLE 2, TENN.'


August 19, l914' 


Memorandum 


To:	 Operating Committee, D H E A - Washington 


From:	 Field Teain D. M. E. A. Region VII 


Subject: DNEA-3330, Idm-E 689-C. Ray Wilson Prospect. Cleveland Co., N. C. 
Final Reports, and request for termination. 


Erilosed are 14 copies each of the Operator s and Field Team final. 


report on the subject exploration contract. Approval for Stage II was not 


given, which autornatical].y stopped the project. 


Therefore, we request permission to, terminate the contract, by 


mutual agreement with the Operator. We do 'not recommend ôertffication of 


discovery.	 .	 .


Robért A.Laurence 
ECUTIVE OF10ER 
DNEA REGION VII 


Win.. A. Beck, for V. J. Iinoh 

U.S. BureauofNjnes







UNITED STATES 
DEPARTNENT OF THE INTERIOR 


. 


DEFENSE IVIINERALS EXPLORATION DNINISTRATIOI( 


FINAL REPORT 
On 


DIV1EA-333O, C. RAY WILSON PROSPECT (mica) 
Cleveland County, N. C. 


By 


K. H. Teag, and D. H. Amos, Geologists 
U. S. Geological Survey 


August 18, 19$14


Reviewed by 


DMEA OPERATING COMMITT 


(date)
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FINtL REPORT 


DNEA-3330., C. RPY WILSON PROSPECT 
Idá-E689 (mica) 


Operator; Sam L. Phillips and C. J. Keller, Spruce Pine, N. C. 


The C. Ray Wilson Prospects are 2.1L7 airline miles S. 61° E. of 
Faliston, Cleveland County, North Carolina. They are about twi.'thirds of a 
mile southwest of the junction of Cleveland, Gaston and Lincoln Counties. 


Work completed consisted of bulldozing a 100 , x 8' deep trench 
under Stage I, of the contract. As a peginatite of only limited extent 
and containing no strategic mica was revealed by this work, Stage II of 
the contract was not started. No certification of discovery should be 
made, nor is additional exploratory work warranted, 


Work began and was completed on August 11, l951. An east-west trending trench 100' x 8' deep was made along the strike of the pegmatite at the northwest prospect (Prospect #2 of the contract) on the farm of 
C. Ray Wilson. A total of about 10 hours with a D7 dozer were required 
to do this tenching. 


A disconformable pegniatite with a nxinaum thiclaiess of about ft. 
was exposed by the trenching. It strikes N. 80° E. and dips steeply to the north. No zoning of the bocbr is apparent. The peginatite branches 
and tends to finger .. out" along the strike to 'the east. The predominant 
mineral is kaolinized potash feldspar; other minerals, in order of abund... ance, are plagioclase, quartz, muscovite and vernilculitic biotite. The enclosing wail rock is semi-weathered biotite gneiss. 


A].]. muscovite revealed by the trenching was Of s crap size and badly 
cracked. None was of strategic value, 


Expenditures• 	 (a) Total approved	 $l,I00.00 
(b) Total cost of project	 100.00 
(c) Governiint's share of cost 	 7.00 
(d) " unexpended	 97S.0O (e) Value of production .....	 Norm 


The work on the project was conducted in an efficient and satisfactory manner. No equipment was purchased under the contract. 


August 18, l9L.


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AbM1NISTRATION 



WASHINGTON 25,D. C. 
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UNI TED STATES 


1/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION
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August 27, 1954 
Memorandum 


To:	 Administrator 


Prom:	 Nonmetallic Minerals Division 


Subject: Concurrence with recommendation for ter1viticn. 


1. Docket No. DME&..3330 Mica

Contract No. Idm-.E689 
C. Ray Wilson Prospect 
Cleveland County, North Carolina 


(erator: $am L. Phillips and C. J. Keller 
Spruce Pine, North Carolina 


2 • Contract - dated July 28, 1954 


Work authorized: 
Stage X. 


Bulldozing trench 10 hra. $10.00/hr. $100.00 


Stage 11: 
50 feet of test pits and/or dritt 


$26.00/ft.	 1,300.00 


Total estimated cost	 $1,400.00 
Government participation 75%	 1, 050. 00 


Work completeth 
Staget: 


Bulldozing trench 10 bra.	 1O.00/br	 $100.00 


Total expended to date (approx.)	 $100.00 


3. Coenta: 


Stage I of this contract which consisted of bulldozing 
strike trench about 100 feet and 8 feet deep revealed 


bO	 that the pegmatite branched into several narrow stringers. 
f4


The mica exposed was small in size, cracked and clay-
stained. 


The field examiners recommend that no work be started 
mder Stage II because of the ee1l extent of the pegmatite 
The Nonmetallic Minerals Division concurs in. the recommendation. 
The 4erators monthly report for August, 19% and letter 
of August 12, 1954, concur in the reconmedation.







I? 
UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


8eteinber 7, 195LI 


N*netaUic Minerals Division 
De9nae Minerals Z1Oration MrniniGtration 


From	 Tna34 *. 2rving, Acting for Chief, Ceraiic snd 
Fertilizez' Materials Branch 


SUbject:	 3330 (mica) 


Ap .icant: 8am L. Filhii,e and C. . Keller 


Name and Location of Property: C. Ry Wilson Pro5pect 
Cievè1	 Coty, 'North Ciolin& 


Contr*ct Nnber: Xdm689 


FLdTem )al Repot: August 19, l9 


EBte.	 &eril;er$tls. Br.: august 30, 195k 


Fiet 1eam econendstion: 
i 'ho' tifition of discovery or development. 


Co!mnents:
1 pork vhicb began and. ended on August II, 195 k consisted 


of bul]4ozing a 100' X St trench 
2 A tUsconformsble pe*tite dike ras encountered but 


idea was non-strategic 
3 . Zendttures 


Total. a roved	 .$l,4.O0 
Totsi eost	 100 
Goir't. sbse	 75



None 


Reeonaendation L.	 .	 ,. " 


Z concur in the field. team' a recoinendation to d*ny 
certification.


Signed, 
Xna1d R. Xriring







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Spteber 7, 39 


Nrsa4w 


To:	 oz*itsUie MinsiiiJs Division 
Deenae )U,**rs.s Ex$ortion Maiuistration 


From:	 1br*3. N. Zrving, Acting tor Chiet, Cei'sic si4 
Fetiii*.r bt*risi Branch 


Bubjsct:	 A-3330 (*ie&) 


Søn L. 1itUips sM C. . Xe12r 


	


ae sn LQcsttpu ¶,	 O,riz* C, sy WiLson Pro*pect 
C1e1wty, NoCi 


ontrst Nuz3 Xz68 


e, 'LL	 August 19, 195k 


te Bec'. b Csr*mic & Perti1iser M1Le. Br. : August 30, 195k 
.Jj p i	 1_a	 I.1P LL4r fl.	 V 


Fis3d Team Eeoc ndsticm 2 


No ceW'icstton ot discoi,ar or deve1oaent. 


Cas*zts: 
-	 1. Work id*ich begs5 end eflded on August U, 195k conaisted 
ot bulldozing * 100' * 8' tx'enth. 


2 A tUscontorble pegamtite dike yes encountered but 
*ica yes nonatr*tegio.	 0 


3. Zendttures - 
Totel srove4 41,400 
?ot*1 cost	 100 
Gov't. share.	 75 
Value	 None 


x concur in the field t.am's eco*ndation to dsnr 
certifcstion.


Donald.R. Xrvin







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Ssijte.r 7, 19)4 


I ,/Je'


*ot*.t*Uic )W*reis Division 
Isfense Iiara1s £or&tian AiinL*ttion 


*341. Irviag, Acting f' CM.f, .O.r*ic hid 
)1ai'tili*er )ter1as 'anch 


Subject: ThSA-3330 (nitc*) 


A1icantsi 8* L Phillips end C. 1. Keller 
31 


________________________ C. ?sr Wilson Prospect C3eve1a4 County, lorth Osroliris 
zd4669 


i*rt	 i4$t 19,195)4 


flete Rc'.b	 August 30, 195)4 


T Beondations 
o iiic*ticii of discoverr cr dee1opaent. 


Ccnts: -	 j, Work tsich bean and ev4ed °n A'' U, 195)4 
of bulldozing * 100' it 8' trench 


L A disconorb1e petite dike wee encountered but 
wes rnn,tr*t.gtc 


3 E*I*ditte* 
Tht*l sirowed l,400 
?otsl cost 100 
Oov't. sre 
Vilue	 Non. 


Restion 
.J4 .r1	 -LL- r!J ff1 -N 


X concur in tbs field te*'s reco*nztion to deny 
certUic*tion.


Xbng]4 R. Xrving
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.Ui'IITED STATES

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOhH I	 Nc1BLDG.

KNOXViLLE 2, TENN.


August 19, 19 


morsridtm 


TO:	 Operating ConrLttee 1) ?1 E.A • WasbJngton 


• Fro*z	 Field icam, . i. 1. . J?gi vu 


Subject& DME A.3330, Idmi'E 689.C. Ray Wilson Prospect. C1eve1nd Co., N. C. 
Pinal Reports, and request for termination, 


nc1osed ar 1 copies each of the Operator's and Field team tiniI 


report on the subject eioration contract. Jpprova1 for Stag. ii was not 


given, which automatically stopped the project. 


Therefore, we request permission to ter'minate the contract, by 


mutual agreevent with the Operator. We do not recomnrnid óertification of 
•	 discovery.'	 • 


RObSTt 'A. Laurence 
EXECUTIVE OFFICER	 ' 


DMEA REGION VII 


Wm. k. Beck, for v. .. inch 
•	 u. . Bureau Of Mines 


C 


\


•	 :.'	 •'	 ..,.







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 


(April 1952)	 Approval expires 6-30-53. 


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 T 


OPERATOR'S MONTHLY REPORT AND VOUCHER' 


Month of--------------------, 1954	 Docket No. DMEA 33 0 	 Contract No. 4!'!+689 
Operator's Name Sam	 Minerals :Mi..Ca 


Address ----- - pi'uce-- -
Contract Amount, s..iAPO-.00 	 Government Participation: 7..%	 Amount,	 .Q50,PO 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved .	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling---------------------






10 hiulldozing....!@.QO0 _______ 

Crosscutting-------------------------






Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi& 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


100.00
	


None
	 ziiiziiiiiI


0 


:I:IJth 


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 


-----------------L•Thilli- &C. J• K11	
correct and proper for pay-


Per	 ---_----_ .'


When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes 115 criminal offeilse to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)	 V


Signature
(Authorized Certifying Offi1'" 


DaP -----	 - Vou. No.	 IO 
(See other side)







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best, of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Ad iation proe under Contraét No.4in accordance with'the terms ol the contrac1. 


Signature	 Title	 1IJS1S Date AUC--i.-&-5';-
APPROVAL BY L%fEA EXECUTIVE OFFIc 1OR ALTERNATE:. 


iTh	 %ECUTlVE OFF%C 


Signature 4t4TTi,4-	 Title MJ LQL	 Date AU1-----194 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to 'make a monthly report to the Government 
thropgh the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a) Form MF-1O4--Opergstors Monthly Report and 
Voucher.—This form details exfenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of ' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). .The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts. on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 3.347







Form MF-104A	 Budget Bureau No. 42-RI1SL1 


(Aprll)952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Monthof	 . 1954	 Docket No. DMEA 3330	 Contract No. 
Operator's Name $1	 -----------------------	 M4nerals J' 


Address


OPERATION 


Drifting... ------------------------
Crosscutting--------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails...._ 


10 1iBu11-d ozin - qf 


TOTAL DISTRIBUTED C


UNIT II 
COSTS THIS I 


MONTH 


D0H'. 100.00 


OSTS------------


UNITS THIS II	 I Urrrs TO 
MONTH	 Coma .ro DATE	 DATE 


10.	 100.00	 10



100.00 


1QP00—. 


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


10.00 
TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------------100,00  


REMARKS: 


—h---)'. NOTE.—Tltle 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to m&e a wfllfhlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 ------------- Operator


(For Government use only)







.	 •.	 ..



INSTRUCTIONS 


Preparation of Form MF-104A----'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to bettr determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distiibuted over several phases, uch as, drifting, crosscutting, raising, ,etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable lfasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorizedby Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







'v ... •1 
0PATOR' S MONThLY REPORT 


of Progress 


August, l94


MEA-333O. 


Idm E.-689 


Work Aomlisea:,	 . 


Stage . I of the contract was completed. Ten Hours of 
Bulldozing work was done at the site, which included bulldozing / 
a trench about feet deep and 100 teet long. No mica was 
disóovered, and it was decided tba Stage II or the contract 
would not be necessary. 


Notes:	 . 


Ten hours of bulldozing work completed, no mica whatever 
discovered. State II not to be completed. 







Spruce Pine, North Carolina 
August i2, 1954 


Mr • Robert A, laurence, ooutiys Officer 
EIL, Region VIZ	 .	 . 
Room 13, Post Offios Building 	 . 
Inov1Us, Penn.seee


Re	 A-.3330, IdzaEJ9 
C. R*7 Wilson Prospect,. Cleveland Co. 
Final ngineertng Report 


Dear Mr. Lenrence t	 . 


Work began end was completed on the above contract on 
Auguct U, 1954, This mrk consisted of thildosing a trench about 
3 feøt deep. end 100 feet 1on. No mica ms diecovered upon tbe 
compLetion of Stage I of the oontr.ct, .8fld therefore the m?k ont-
lined in Stage XX ws uznecessary, Upon the advice of the DMA 
Field Team, thit operation is stopped. 	 . . 


We wish to ecprecs Our apreciation for the cooperation 
of the 1ield Team on this project. 


If further inforrr*tion is required, r1ease contact TM 


Very truly 


Sam L. ThiUips	 .







.	 0 


IN1Wt R1!PO	 N 
ON.	 - 


DEL-.333O, Id*-B689, C. Ij Wilson Prospect 


Operator* 3am L. Phillips and C. J. .l1er,Ptnu. Spruce Fine, N. C. 


Locationi 2.)i7 airlim miles S. 61° . of Fallaton, ClevelaM Countl, N. C. 


Stags I of this contract, which consisted of buUdosing a 


trench about 100 ft. long by 8 ft. deep. along the etr 	 of the pegmatite



at Prospect 2, baa been coleted. Work began and was completed on 


ugust 11, 191


The dozing revealed that along the strike the pegmatita 


branches into several narrow stringers. The bor consists of weaUxered potash 


• feldspar, lagioàlase, quarts,: muscovite, aM ye cliticbiotit*, in orcr 


of abundance, and is enclosed d.Lsconhormably by biotits gneias. The 


muscoVite exposed is small n size, craced and cl-sta,ned. N0IM is of 


salable aisØ. 


•	 It is recomnrded by the field examiners that no work be doz 


under Stage U of the coAtract because of tne limited extent of the pegmatite 


and the smali and poor quality of the mica. 


te of exa*: August U, l91. 


iC. . Teag and I). H. Amos, Geologists 
U. , Geological Survey 


$
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


41arci 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOAASHRSTcThFE$C BLDG. 
KNOXVILLE 2, TENN.


	


	 :

iugust 9, 195h 


1moz'andurn 


To:	 Operating Coimittee, DJ — 


Lcting Axecutive Ofricer, DMJ. • Eegion VII 


Subject: Signed Contrct: D ..333O• (mica) Philips & Kellet 
C. Re,y i1son Prospect" )rorth Crolina 


Transmitted herewith a: e tbree signed copiesoi' the 


subject contract, with the new owner's consent to Lien forms 


atthched


The usual distribution of the other copies has een 


ma4e


W*. , Beck 


3ock 


Fmnnce / 
cr. Co* 
ilea







•	 File Copy 
UNITEDSTA'TES	 Surname 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D C


July 20, 19 


Memors?t'* 


TO	 The MIifli5t2*t4l', DNI 
rhroush: Mx L 1k • 


AUn Aesist&*t SicitOl', Defez$e J4irWv$li 


Subject: sam I. p Ups 4	 j(j) iel)ez', a 
pt*btP, Docket $O Z333O (Kica) 


*ttaehed is * contract t*srtfli the sbove 


described project in aatiea*toD1 ,egal torts i?Gr .x.c'* 


t&on, subject to the attscbi.flt ot an OneD'S Corsent 


'to :t,terk on the torts revised July 1, 


3 L	 ff!i 
3. L ottlun&	 •	 • 


Acting A5$i5t*Ztt Solicitor 


Derense Nii*rae 


AttscbrneAt5	 •	 .• 


HCRubin. im 


Copies to /Solicitor'S Docket 
'DMEA Docket 


Mr. Houk (2)	 •







r. Obi 1' •	 Jwtz	 *t 
'tzttTi Jtit t4t A	 . ThtUtp* sfld 


**4 JSft4U 1I	 tUex 
'o 'I 1st C'ttice '1d.	 i1sen Tr..ct 
noxvtfl hI 	 .*a.ssss	 C1epelsnd C4**t	 iI'th (r*1tsa 


, tm)*s•* 


eu ftM bs*.wtth this oztgie1 s* tre optss ot 
* s*trsat m**rta the sbj..t s 3:*%uz prject ibt&* uaiö 
be. stie4 b t O,rat w2% iejtstea' *br s dfecttve 
454. sa s1v*. t js **b4.ct t* 'U *ttciaae*t fa	 r4s'

Cesnt t Lt* ea the s* r.Visii4 7a3 ] 19k. k Oop e 
m.er.a t the Ls.3 4vtst.* is	 ostL 


	


If t)*e t*ntz'*at *a.te tth oii'	 ri 'ret,t it tø 
4S*tW4 £uv	 *zs	 1tti tt the 


)e?*trs that %a. se*tsas4, ve e4te, is e fir* 
a4 p t1i tee* Qf bi41 thØr . Ob1ig$*4 W Oo1e the wotk 
o*tlt*ed at ts .v..4 ustt aust U U srt of tt cGntTaet 
d.e est hie .4ths ei*r s,pxea r tbZt f the prtors *t 
csit*ot be	 vitbtD	 4e1s%.4 athorttr then the øTtgtaa. 
sM	 *pts of t estrest an, to	 to t, *tftos1 
4oetber vttb the irepeee* cbasJes fo, sosst4*rsttoi. 


dks se*toa of t2. c*r&trict, tb.* eiptea are 44 hG 
dtstrtbetiuu* Ln the *2 s.r.	 pLe t *Oa1ds tree the 
Coetes1 .rvs dmt.* *17 1 1$	 ,*..*1 of 


2tnes, 4*t.	 12, 1, era ec1es.'4. 


icer, r Jo1*$ 


George C1 Seifridge 
J	 edg	 ____ 
. 1I*	 Chetrimse, Opi;Mteg Ciutttee



ibsr, Pr.*e of ta** 
D. M. Larrabee	 WCAnd*rsen:*g 7/23/511 


Cop to : &d.ai. R. 1±10 
$ew, 4.1.gjca1 ureey	 j• _____	


Coaeittis 
,,	 etrich o61 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D C


t4i 20, 95 


-a 


TO:	 te &dt$d*tr*tOr DC1t Uoulc 


A*t4i* B isUMtt Soc1tO DtM* Ki*r*1' 


jack) XeUer4 * 
prtrr$biP Døe*t• $0. DNZ433G, 


e rir the sbOv 


4e*CZ*XW	 it	 j,gsl tors tor *z*cU 


• tiofl 
*ub1Ot to the att*oh*flt o' an*s*sr'sCOfl 


	


LXafl on t* Co	 evi.e4 Zu ij.29544 


J L offlund 


	


•	 •
4tin1 *ssttat1t $o*UQr 
.f.r*s. iUrw*1e 


ttac1*ente. •. 


UCRubim1t	 • 


Copies to: Solicitor's Docket 
1DMEA Docket 


	


"Mr. Houk (2) •	 • 
Mr. Ilofflund	 • 


Mr 1uhin 
• Chron.	 •







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


iu1: 2Oi9 


rou*b 


Mt Ai$t*Ut $OUCitO, et'*fl$C 


ub$ct; 81* X. Phillips SM C j.(*ck) *llCr, * 


ptrsP Doct 


Att*ihed is contract cniflC t* *bs*' 
deseribe proiect in 3atist$Ct7	 ?or* toz .zecw', 


UOn ubtsct tO th ntt.':ntQt sn owtr'* Cna.nt 


tO ZiSfl on t* tO** .VtS4 July 1, 15 


L. .Eofflund 
•	 J L otflur4 


Actis1 Msist*fli SoUottO* 
•	 •tsøs* lithirSis 


*ttaents 


11CRubim.* 
Copies to: SolicitOr'$ Dooket 


NF,ADoeket• 
iM. Rouk (2) 


Mr. Boff1w1 
•	 Mr. Rubin 


•	
Cbrofl.







UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


J1xi) 12, 195k 


Memoz'andum


Norur*taUic Z4ira1s ivision 
tefense Minerals ExDloratLon Administration 


Chief, Ceramic and rertilize2, Materials Branch 


S*zbject: U%.333) (mica) 


1icant: Phillips and Keller 


L C8 LiOfl of Pzoperty: C ay Wilson Nine -	
Cend County, NorthCroU 


Date ofPie1dTeam'eRaort: June 25, 195k 


e	 bY Ceramic &L 1!prtilizer )teria1sBranth: Jt4y 6, ik 


'ie1d ea's Rccendation: 
1 ApvaI Uxp1oration project in the amount 


or $2,780. 


Ccnta:
]..	 o pegmatitss on this property appear to offer so 


- - T!4ee of discovez7 of strategic mica. 


2	 cp1orstion on Proopet No. 2 ii reccended in a two 
stage working program. The first stage consists of. 
trenching 100 feet at an estitated cot of $100, 
Stage 2 wcrnld consist of test pitting and/or drifting 
50 feet at an estated coat of $1,290. Work on 
Prospict No. 3 is reeonded in two stages of which 
stge I is estited at $iOO and stage 2, G1,290, 


3. Proposed exploration project is consistent with good 
enginesrin practice, The final project propoeal 
should be so stated that work can be stopped at 
the end of stage 1 on either prospect if further 
work does not appear justified. 


!eccnzLndation: 
Incur with the tie34 team in the aprova1 of an cp1omtton program on subject property on Prospect No. 2 and 3 in two stages 


totaling $1,390 for each prospect giving a total of $2,780. 


4


U_ P Mffr4•















.







.


nLD *ANZMTXON iUO 


as*j, e, RAX WILSOI EI ( *.$) 
A$LMt$$ *1ip 4	 e/• 3s* 1.. iUj 1pzi PSis, 1. 0. 


Ths'.e p.gastitss hMe been osp.*ti4 s3,tght3 r an this 
o. s too U to rrsnt Mittez* ,ork vad tho oth.rs appear to a1tor 
•0** pr.se at 4issoie* at a we Ui). *poSL% ot stzatojjts mo.. 
Bi3.oratto* aU is 'easeds& .a ti at tho 4qpasts -* to be aoMuta4 in st*g*s.


The *iyo4ts wers .zsiiLn.4 on s Z, $%t, *, u L PhiUip 
a*ooep*nis4 the exs,ners .0 th* 1*epectiaa whi* rsqutrs two hoi, 


Ts 6. 1syWiiso*pr.speate era 2.14? air1tz id1es 3, 	 B. ef
?sLa4e C3urel*ad C.unt*, lhrtb Cg'4ia. Thp u's about o.'tkdt4s of * 
PU, son*vsst at th• Juestias at C3øveand, Giiio* M ZtueaZ* oouetl,as, lasses	 at a1 tia. 


Both $pp3icants have bed oorl* arabia 4oe .nir* experienue ar ap.ar to be oo.te*$ to eenàot ths prsos.4 wo* 


ANafeN.d th*apii*nt' learn. is *d$quato fr the praos.4 sta*. a4ati,, peaftis at the a Lees p*'osp,at, aM the ass beBndal,L.s is sbavn on a attaebed iketith, 


There are surfaes Uttiss on the prop.rty and ms ars r.quird tar the pr.pes.d wark. 


Baa at tba• preapeót. vU3 ha desertb.d uparete] as * are in dtff.rut p.atit., 


Pro*p144 *0. 3. 


A weathered p.ttt. hai b.. .oe.d in a it 20 feet 1oag, 4 teat .ids and IL) fast deep. t is abot three fast thtøk, st'iks 'L, dip 
nrtieai and c2'assctt$ the oenntry rook which strikes 14, and dips 	 B,
There is a ee*trd uea'ts Sib and the ts14sp*thi portion a.,.are to be cc*, ps4 at i'*ather*d psrthit. and $agioeiaae and *ae31 s, rica is not sb*ndLant and *33 ebeeryod 'sea i* s.23 sisse. Be 'work is zeOe.n4e4. 


Praspeat Be,2. 


This pq*tito is se.*weatMr.ti, tz'x4* 1, 60° 1,, dips 6Q.. 70* 1,, .$thtk







. 


4* :s.t wid* M $ test isp, v1s. )oiig 4rsctin is p*raU4 t tl* 
stztI, )1at.r4* t)at cen be 4entiAe4 in erdmr' of sb'u*dsnee az'. pezthite, 
plagtesisa., quarts, sa .toa Ther. is ne ap*r.rt sozing. Tb. p.gis*tit. 
ores souts thi bietits psiss oountr, rock. 


Ths alet at	 pros te srd, olear, i*t, spUta eU aM is 
rthi 4.rsd. leoks i te 6 inches asren were observs4. Zt appears to be 


*&i*1 s4Jace* to ljth w4s. Mistes of production is t 
k*sv*.


Tb. ixaMr.ra belitvs that tiis prtosp.et warrants e]orstic in 
twa stages. StilL. X, *bOa14 onsiet of 10 bours of lniUdosing to be d*votgd 
to e*tti * ireneh ab.ut 8 toO deep and 3.00 f.*t long along the stribe of 
the pegssttt. Step U aho34 eoxeist of Mng % test of test pitting snd/ 
driftiz, This is r.eea*wnid so that it will be flexibl*, Costa are sbawn 
in the ot sstia*t.s, 


rosp,crt Xe. 3 
This pr.apest ii in * cultivatod tte3.d, AU opcinnp ha'rs been 


ILU.t and no p.gsatite is expend. Coustderab. quart 5 kaolin, and good 
qaIii r nice sic reported to hay. been taken to* this deposit. 


A sash depression represents the position ot the CUIS4 pit. It is 
reeoMed that a trench be started at this pwsoaion aM a 10O4O trench 
be aa4 ca the p.geettt.. Stage 11 should be siailar to that r,00*n.d 
for Pro*p.ct 2, Stage 2. 


ati'atd Cost: 
?reapsct $s. 2. stage z, 


Trench 100 teat long x 8 teat dap 
10 hours b111dosing $Z0/ar.	 $loo.00 *100.00 


Stage U, 
0 fist of tet pits and/r dritts (20 shifts) 


I..b*rs 
I *tnar $3..5O/hr.	 2k0.oO 
2 . laborers * $1.00/br	 2O,0Q 


cref*er, bsa$.r, etc. (rental) 	 220.00 
moist	 So,00 


Steel	 32.0O 
•	 0Q,0Q 


8tpU.s, snail teol*. •.	 200o00 •	 Tiab.r, 1000 B. F. 0 $60/N 
*so.Usucou*	 68 Co 


1,290.00
t 


1atitod total cost to e*plor.	 $1,390.00 
iroap.et2. $tegesX*x1U	 ________ 


.r-i-----
•	 -.	 •	 -p-rfl. ir--t 


-
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UN I TED STATES	 L	 , 


DEPARTMENT OF THE INTERIOR 


BUREAU OF 'MINES 


WASHINGTON 25, D. C.


Ji*. 1, i9/e 
Mor*nde


Non*tatUe Mineraiø fltvtsion 
Z*tenae * z'3.e ip1orstion A4*iiistrstion 


'Chief, Ceric	 F.rtSlizez' Jterisln Branch 


St1bj.ct: 1A.333O '(ai'cs) 


3ichbt 0* L. PhiUpa and C. i. KeL3.er 


Isas awi Location of Prçp.rt: C. Re WilBon }roeOt 
-'i.	 r-,-t. L,	 '


C1.ve]iM County, north Carolina 


r 0 tC & .rtllizer MtIø. Br.s April 3O 19514 


1. Ihta i* a new pz'ospect d. no data are systlable on 
eubject property. 	 ' 


2. ?zapo6* to *rk propertr in tbr.e staaee .,,e to 
be the jsropr 


3 'AppZicants have participit.& under' '' program on 
other' pz'certtse. 


R.ccaen4stion : 'L,,,, -,4_ ,


' is recoenda4 the field team viait thi'a pzoez'ty to 
ascertain. i	 exploration pro4ect is juetifi.a. 


Signec 


V. F. matrich







IN REPLY REFER TO 


UNITED STATES	 I 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25 D C


Ap'O 30, )9% 


K*orandu* 


iA'VIW OF A IO.1Iuii M-333Q (aii,a) 


L. (r. !ouk, iefenae irias.s .xp1oz'sion Ad4zistratioA 
tXtt Li, .	 3s1$b, iJ. ).	 OiC&1 
AppZicaat 1 s ua.. aod a44r11; $a*	 hUJ.s and C, J. 1.11.?, 


Spruce iin., N. C. 
*t 9Z!O9*Z't7 	 7 Uiø Lxô*p.ct 


. OQItiO4 O p*Op.ZL * 4 a.t. i • et L.Onp?i*W, tt, C, 
-tUaaDy ot appUcint'. propt.aI 


Prospect cut I - Bulldbss	 )' test pit 
iseet cut 2	 1k*Ucke	 30' t.a tt 
rosnct it	 Pu1)do	 3O te3t 4t 


urI$ of irXorttitn on sppiicant'* r4part7t one. rn,w roLeCt$, 
*m.nte 1..	 iw' iriiiated tr be ore.rt, 


2, Ihis	 L pspsctirw, rt pJ-ratC'fl. 
3. If app1cazat tn this work ou 1iis owr, then we 


vtwiuer e2or&io ot te pepu cr'*, 


tdrtse $ØPUCMtIt$ t ,Jt(SJ t	 t.h çeg* tixb, 


i4
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pertath to EX)IOraUCSt hojeet Coztr*4 No, Xd.Doest No DW&-
for the month of Aegust, 	 eeveriug a projeet fr the .oiitton 


of a1es c peper, known as the C. R53r WiLaen Prospeet, bested In 
C1ev.1sM County, North Csii1*. 


reviev Ineluded en e iisticn of the Month2y Report (Fmn 
MF-104) and potJng doca.its attschsd th.rsto, 	 *rS.sce of the oosts

elaaed with the obtx*et and pertinent uhedui.s, v ifteetian of ic* 
p.rtor*sd tD z'ef*rane. to the reports of Field	 re.*antatives, nl 
a de *Inat1m at the reso*bleneea aM projsty of the oate 


This review s de n lieu of * Zi1. edit of the Ope*itor's 
a000mts and reeords for the foliowing reason: 


a13. at th. costs inzrred were t*der a ectraot pzovisi*m 
for pajaent the Goverimant on the basis of agreed . 


•	 tS,*ted osts of units of	 aett*u pertoi%.d. 
]he review disclosed the toUowig fants in regard to the csint 


- or to be peid the catIe4tort 
T.tcl eost as billed t' Contractor	 SDO.00 


•	 EXOeptLOn*	 S 


D Ftnsno Oficer 
Herewith	 'O'-


¶totsl Accepted Cost 	 _____ 


The contreet calls for a ? peroent p idpation ot xç).orstion 
ezpenses by the 1nS.t.d States GoVezt, T.retVn'e pemsztt to the aob-
tractor by the Gov*snt in the aa*it of	 and s.J1oo D4lars 


**tl$.00ftII 


is considered valid and proper, provided that the Regional Ex.eutiv. Oft 
osr, the Akiniatator, or other ecepeteat official has aocepted or will 
accept th* project as having otherwise met the taxies of the jntr*ct.







Form MF-104 (Rev.)	 UNITED .SFPTES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 Approval expires 6-30-53. 


-	 D ARTMENT OF THE INTERIOR	 iL t' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------------, 1954W 	 Docket No. DMEA 33O 	 Contract No.!"6


Operator's Name 	 L.	 O11OI 	 Minerals 
Address	 L'UO P!ne, !• C. 


Contract Amount, $ 	 Government Participation ? 	 Amount, $ 1050O 
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form 


3	 }ulldozing 0 Ct0.00 3.00.00 Drilling---------------------100/00 


(2) Labor and Supervision: 


Crosscutting-----------------------------------
Drifting------------------------------------------------


Labor----------------------------------------------------
Supervision---------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services-----------------------------------


Timber----------------------------------------------------


Pipe-------------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: - 


Explosives-----------------------------------------------


Purchase------------------------------
Rental---------------------------------


(7) Miscellaneous: 


Depreciation--------------------------
(5) Initial Rehabilitation.and Repairs------
(6) New Bldgs., Improvements, etc------


Repairs to Equipment--------------


Payroll Taxes-----------------------------


(8) Contingencies (specify): 


Sampling and Analysis----------------


Liability Insurance----------------------
: -----------------


IIIIiiiiiiiiiiiii•iiiii ii&iiii jjjjjjjjjj1jjjjj z;i iiii__iiiiiii__•iiiii
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
: recM,,	


*Payee	 b	 c a. . e3ia	 correct and proper for pay-


Per	 ------le 
'W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cipacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


_______________


Signature	 --
(Authorized Certifying O1D,r) 


DateLW 1------154 You. No; JO 
(See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Ad inistration pro Sect under Contract No&.( in accordance with the terms of the contract. 


Signature	 ------------ Titlec9.44cc4tOGS Pa444.4qç, 
APPROVAL BYMA EXECUTIVE OFFICEOR ALTERNATE:


EXECUTIVE OFFICER 


__________________ Date 


A Signature	 ----- t14


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operatos Monthly Report and 
Voucher.—This form details exienditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accqmplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and a'ssays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
tb form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Reiital". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's bOoks and. records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any . kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNITS Ta's II	 I UNITS TO I UNIT COSTS 
MoNTH II COSTS TO I)ATZ 	 DATE	 I TO DATE 


TT"LO	 1OOT


Units I	 Unit Costs 


AUTHORIZED BY 


Budget Bureau No. 42-R 1151.1 


(April 1962)	 - -	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1954	 Docket No. DMEA	 Contract No.-
Operator's Name $O11 L. irnX 4	 M,merals J2tQ 


	


Address-----. O1 	 -,------------------------------------------


AUTHORIZED BY CowraAcr 


OPERATION	 Usv 


Drifting-------------------------------
Crosscutting-------------------------
Raising----------------------------------
Shafts-----------------------------------
Wi nzes----------------------------------
Drilling: Core--------------------------


Churn----------------------
Auger-----------------------


Stripping-------------------------------
Trenching 
Test Pits-------------------------------


Roads and ,ails_------------
3,0 br. iu1tu ozine CIGI 


TOTAL DISTRIBUTED COSTS.. -


CosTs Tais

MONTH 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto... 


TOTAL COSTS 


REMARKS: 


)i. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make awflthiUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its JurIsdiction.	 0


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete.to the Jest of their knowledge and belief. 


Date	 44 ------------Operator


	


.	 itio


(For Government use only)







..	 --	 .



INSTRUCTIONS 


Preparation of Form MF-1O4A--- 'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iten'is are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs . may have 
to be distributed over several phases, uch as, drifting, crosscuttirig, raising, , etc:, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable lasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 .	 .
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SEP22 954 
TERMINATION AGREEMENT 


It is agreed this 14day of SØ7 
4d14 /fJ/, 


1954 , 1etween the United States of AmericaV, acting through 
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and Sam L. Phillips and C. J. Keller, a partnership, here-
inafter called the "Operator,".. parties to that certain 
Exploration Project Contract Idm-6A9, Docket No. DMEA-
3330, dated July 28, 1954, hereinafter called the "Contract," 
that:


1. Effective August 12, 1954, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated.. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. Any work or operations prosecuted or costs in-
curred by the Operator beginning with said effective date, 
except as otherwise provided in this termination agreement, 
shall be for the sole account of the Operator without con-
tribution by the Government. 


4. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in 
this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


L 
Sam L. Phillips (.rtnerJ


By
Robert A. urence 
Executive Officer 
DMEA Field Team, Region VII 


C. 3. Keller	 (Partner)
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Docket No.	 - 


Commodity 


D.ARTMENT OF THE INTERIOR 


D'ENSE MINERALS EXPLORATION ATh4INISTHATION 


STRATEGIC AND CRITICAL MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 Idni.=EL 


Date of Contrac t	 & 


Name .nd. Addr;s of Operator: 
!i11i' zd o1le' 


Amount of Government 
participation _____ $ 


Percent of Government 
participation " 


Region: Vfl State: 12 0. 


	


tl	 0


(Name) 
J L.


t8t 


I.te Delivered to Bureau of Mines 9 Washington.	
9/71


54458
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Commodity	 Mit 


D'ARTMEi1T OF THE INTERIOR 


DEFXNSE MINERALS EXPLORATION A]4INISTHATION 


STRTEGiC AND CRITICA.L MINERALS PLORATION PROGRIiI4 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No0 


Date of Contract rn"s j,: Ju3y , i9!!s 


Name and Addr; of Operator: 


San L. ?hiUpe and C. 1. (Jack) Keller, partnership 
8!r	 Z'ine, I. 0. 


Amount of Government 
participation _____ $ 


Percent of Government 
participation q 


Region:	 State	 C.


	


•	
ZName) 


J.I.C,'ber5, 
Chje, Co4t3aet Ad$nistt*t4.Ut and 


Luit. 


	


te Delivered to Bureau of Mines, Washington0	
(Title)


5458 


/
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COMMODITY 


UNITED STATES OF AMERICA	 Government copy1 
DEPARTMENT OF THE INTERIOR 


S 1E689



	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


EXPLORATION PROJECT CONTRACT1 
S S 


S 	 (Short Form)	 S 


IT IS AGREED this---------t&1 day of--------------------------------, 195i betweeii the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -------- -88.111 L------Philips 


Spruce Pine North Carolina 


hereinafter called the "Operator," : as set forth in Annexes I and II, attaQhed 
hereto and made a part hereof, and as iollows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under The authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 S 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of iorthC.ar..Qlifl& 


	


---------------------, County of -------------------Cle3Leland..-------------------, described	 -------------






1arthJ.rxAnnexL_____________________________________________________________________________________________________________ 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within---------60-----------days from the date of this contract shall commence 
work on a project of exploration for' -----


in or upon the described land; and shall bring the project to completion within a period of o t2LMQrithS-- ---- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-. 
after provided..: The work shall be performed by the Operator or by: independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and. for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $J.,.Q5.Q..QQ, which is ----------- percent of 1,J-LQQQQ, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accoun.ting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made5 -and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or -vouchers such sums as it sees fit pot in excess of ten (10) percent of the maximum total which the Government might 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if-any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the. project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 S 2 State name, address, and nature of organization if any. 	 .	 S 


Give legal description or enough to identify the property, particularly ex.luding any land or interest therein to which the Government's lien is not attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 
'Name of mineral or minerals.







r .- -	 -	 ____ 


(b) Final 'report.—Up.in comp	 of the exploration work or termination of 	 contract the Operator shall provide 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimat of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 	 . 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final raport and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
2prodticedbforethe certification, shall be subject to. a percentage royalty. which the Operator or his successor in interest. shall 
pay to. the. Government, upon the net smelter. returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including . ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 . .	 :	 :................ 


(1) One and one-half (1 1A ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each '	 additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 


percent of such net amounts. 
(Forinstance: The .prcentage royalty on a net amount of five dollars ($5.00) :perton, would be one and one-half (1%) 


:	 percent; on a net athduntoftcn dollars ($10.00) per ton, three andone-haif (3Y2) perëent.) ( b ) . As; here used, "net smelter returns," "net 'concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from. sales, or if not sold, the market value of the material after it is mined in the form in 
which andthe place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is.or would be the gross income from mining operations for . percentage de pletion purposes in income-tax 
determination. 	 . . -	 . .	 .	 . .. 


(c) To secure the payment of its percentage royalty, the Government shaiF have and is hereby granted alien upon the,land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. See Annex II, substituted for Article 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage ioyalty on production and 
lien for the paymentthereof; Provided, that mere failure by the Operator -to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transf.er or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator. 


ARTICLE 8. Termination arid completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if,. in he opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE. 9. Changes and added provisions 
---------..----------. ------------------------------------


•----


Executed in sextuplicate the day and year first above written. . 


>	 .	


-.	 THE UNITED STATES OF AMERICA 


-	 Partner 


partner	 Minerals Exploration 


J	 •;	 -	 .	 ..	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 .	 .	 , who signed 
this contract on behalf of th& Operator, was then 	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 •.	 . .	 .


[CORPORATE]
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS and C. J. (JACK) KELLER 


DOCKET NO. DMEA-3330 


ANNEX I 


The land referred to In Article 2 of the contract 
form and in Annex II is known as the C. Ray Wilson Prospect 
and was leased for mining purposes to Sam L. Phillips and 
C. J.(Jack) Keller by C. Ray Wilson, by an instrument dated 
April 23, 195)4 , for, a period of five 'years from said date. 
It is located 2.47 airline miles S. 610 E. of Faiston, 
Cleveland County, North Carolina,and is described in the 
lease as follows: 


"Beginning at 'the center of the C. Ray Wilson 
mica prospect and running North 150 feet, thence 
West 1500 feet, thence South 1000 feet, thence East 
2000 feet, thence North 1000 feet, thence West 500 
feet to beginning."
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EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS and C. 3. (JACK) KELLER 


DOCKET NO. DMEA-3330 


ANNEX _IL 


The following provisions are in lieu 'of Article 6:
Repayment by Operator. --a. Certification. --If the 


Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from 'the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.'


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery' (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of theproduction sold, and freight paid by 
the buyer to a carrier (not the Operator), àhall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampiing 
or, assaying, or transportation, performed orpaid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, , or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


on an amount' 
woüld,be one	 , 
amount of ten.: . 


and one-half: 


(For instance: the royalty 
of five dollars ($5.00) per ton, 
and one-half (lfl percent; on an 
dollars ($10.00) per ton; three 
(3-i) percent.)


2
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f. Lien for payment. ---To secure the • payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The •Operator shall 
give notice of the Government's claimfor royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets, lithe records of any production and sales or other 
disposition of production, whether the production is. by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .:


8 69 '4 


3
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• EXPLORATION PROJECT CONTRACT 
SAM L. PHILLIPS and C. J. (JAC K) KELLER 


DOCKET NO. DMEA-3330 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area marked "Prospect #2 !' on 
the attached map entitled "Sketch of C. Ray Wilson Pros., 
Cleveland Co., N.C. DMEA-333O (mica)," i.n two stages as 
follows:


Stage I 


Bulldoze a trench about 8 feet deep and 
100 feet long along the strike of the peginatite. 


Stage II 


If the work under Stage I exposes a pegmatite 
and if the Government approves it in advance, not 
more than 50 feet of test pitting and/or drifting 
shall be performed. The openings shall have cross-
sectional dimensions in accordance with good mining 
practice and as agreed upon in advance by the Govern-
ment and the Operator. 


The location, inclination, direction,. and extent 
of all work are subject to the approval of the Government.. 


Agreed Unit Costs 


Bulldozing trench 
10 hours @ $10.00/hr. 


50 feet of test pits and/or 
drifts	 $26.00/ft. 


Agreed Estimated Total Cost of Project 


Government Participation at 75%


$100.00 


1,300.00


$i,koo.00 


$1,050.00
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MF-203 


(RevisedJuly 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 1\Torth_Caro1im 	 , County of C1e1and__, described as 


follows:l/ 


Beginning at the center of the C. Ray Wilson Mica Prospect and running North 


150 feet, thence West 1500 feet, thence South 1000 feet, thence East 2000 feet, --


thence North 1000 feet, thence West 500 feet to beginning. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Sara L. Phillips and C. J. (Jäck) Keller 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilittes, buildings, fixtures, equipment, or. other items as provided in 


the contract . or any amendment thereof shall prevail over and ,be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 S 	 S 	 S 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated . _•, and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is ixsuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required,. and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this -6th day of	 August	 , 


_______________________ [SeaiJ 41 2 7 


[SealJ 


[sealJ 


teror—Dup1icating Section, Washington, D. C.
	 63498 


.	 o
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