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It 1 sgreed this /7 aay ot SoplRam e
1954, hewesnr the United Statel of Amsrion,/ ac .
the , t of the Interier, Defense Mirersls RKuplory-
tion Adadnistretion, hereisafter ocslled the 'Government,
and Sam L. Paillips and €. J. Keller, s partnership, here-

Anaftes d the "Operater,” parties to that certaln
Exploration PPoject Contrect I4m-R689, Boeket No. DNER- N
e |

1, Effective August 1R, 1954, the Contrmct and all
obligations of the parties thereunder, except as otherwise
herein expresaly provided, shall be and are hersby terminated.

2. The Governmant shall oontribute only te the Lixed
unit ceats of work performed prior to seid sffective date.

3, Any werk ar cperatians prosecuted or costs in-

curred by the Operetor begimning with said affective date,
pt a8 otherwise provided in this termination agreement,

shall be for tne mole ascount of the COperator without son-
tribution by the dowrrment. : _

&. The Operator ahall promptly perierm all winding-up
and settlament astions previded for in the Contrest, M&
- ing the rendering of the final report and final aeeount.

5. The Operator hareby releases snd sgreas t0 save the
Government harwless from &1l claims or demands under or arisg-
1ng out of said Contract, except as otherwise provided in .

»

this termination sgreement. =

L IN WITHESS WHEREOF, these parties have exscuted
this agresment as ¢f the day and ysar {irst above wriiten,

THE UNTTRD STATES OF AMBRICA
TR ips (Fariner). mwta&i exm.
o DNEA Pield Tesm, Region VIX ﬁ[‘?gg g/h”/
Srarre e S o %
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SMI-200 (A) . Miem

February 3952 T ) . .
( va% CoMMODITY .- -

' ~ " Docket copy

- UNITED STATES OF AMERICA . IDM-E 689
- DEPARTMENT OF THE INTERIOR =~ N
DEFENSE MINERALS EXPLORATION ADMINISTRATION:

PRI

EXPLORATION PROJECT CONTRACT! .

(Short- Form)

IT 1S AGREED ﬂiié 2.8*:’13 ........ dé.y of _.. July i ‘ 195.& between the United States of America, actiri_g

2 shE U Y SRR R p R
Spruce Pine, Worth Cerolime -

and?®

through the w;*tﬁe
T S Pine

hereinafter called the “Operaﬁor,”m R - gi !.ge -- m?_';-jwmwi—f 8 ﬂi I‘

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to'that certain land situated in the Stgte of .mgm
—_— oo, County of .. Cleveland , described SEEXTNX: A8 set
“Afibex 1. - "

MR R ET S

SIS

-
e,
-

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—Th.e,,OE erator, within ________ ﬁﬂ. .......... days from the date of this contract shall commence
work on a project of exploration for® .

g)«m _____ from the

in or upon the described land; and shall bring the project to completion within a period of _ AW %

date of this contract. The work to be performed is more fully deseribed in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike. manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. -

ARTICLE 4. Costs of the project.—The agreed, estimatéd costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, ,ger cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__;1_1;95;Q1m which is ---_---.75. ........... percent of $hm_.m, |
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s |
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

_ ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ]

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. ;

8 Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide thex
Government with an adequate geological and engineering report, in qumtuphcate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are 1nsuﬁic1ent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemtor.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in'Article 2 within 10- years from the date of this coentract, including any mined or
~produced:before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to.the.Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othér disposition of any such production, in whatever form disposed of, including ore; concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whxchever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of elght dollars ($8 00) per ton
(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts.exceed eight dollars ($8.00) per ton, but not in excess of five (5)

percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b)-As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value.of the_material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in.which the material is not disposed of as such, these
terms mean what is or would be the gross inconie from mining operations. for percentage’ depletlon purposes in 1ncome-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed n:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully pai

(d) Thls article is not to be construed as imposing any obligation on the O erator or the Operator s successor in lgerest
to engage in any mining or production operations. Qe Avuex XY, tituted for | i

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operat01 shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a Dbercentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Opérator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring thie amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Admmlstrator of Defense Minerals Exploratlon Adrmmstratlon or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and in the opinion of the Government further operatlons are not Justlﬁed

AR’]:ICLE 9. Chcmges and added PrOVISTONS - oo e e e e e

Lo ' , certify th / _ _ secretary
of the corporation named as Operator herein; that ‘ ., who signed
this contract on behalf of the Operator, was then - ‘ ¢ of said corporation;

that said contract was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within the
scope of 1ts corporate powers. . .

CORPORATE
L SEAL

U. B. GOVERNMENT PRINTING OFFICE 16—66320-1

‘
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EXPLORATION PROJECT CONTRACT SR
SAM L. PHILLIPS and C. J.(JACK) KELLER ““~w.j ._
DOCKET NO. DMEA-3330 S

ANNEX IT

_The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery |

or development. :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government wlthout interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.’ ‘ . ‘

- c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of ‘treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the

N






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it 1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating
or manufacturing. . : ‘

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at 1ts option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production 1n the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater,

e. Percentages of royalty.--The percentages of
the Govermment’s royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§0.5o) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on:an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten..
dollars ($10.00) per ton,  three and one-half
(3%) percent.) - ‘ S





‘ f. Lien for payment.--To secure the payment of
i1ts percentage royalfy, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid. «

g. Notice to purchasers.--The Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Goverrnment
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.

h., No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or productilon operations.

. 1. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced

from the land.

58694y





o xm.m*rmt PROJRC'T CONTRACT
SAM L. PHILLIPS ead C. J.{JACK) mm
T DOOKEE WO, mﬂssso
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Description of fhe work |

Exploration for emm;tim ur amugie ,
muhmwp 1ished in the sres weried " t #R" en
the attached wmp entisied “Seish of C. Ray Wilsom Pres.,

- %x:wm Co., X.C. m~3330 uau), in two mtapes &8
- Pollowst ' | \ - S

. mwmamnamnsmmm '
100 fest long am mmu Mpmtzu. -

uwmmswxmtmuu
mummm in sdvanae, ot

more than 50 feet of test pi mWme
shall be performed, mmwlhcnm
‘mtwmmmmmmummm .
prectios and sa agresd uwpen in m\v govern-
,mmwmm :

 me location, m1m¢zm, aww, and m o
nlwrkmm:ectwmnmm«mwA :

10 hours 8 010 oo, . . $100.00° -

50 feet Of test pits gm/w SR

| arifts 0 $26.00/T¢. L 1,300,00
W Estimated Total Cost of msnck _§1,400,00

| overmert erttcipeston st T uGOL
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MF-203’ : 7 e,

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN ”‘°u§i7f e
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Mapth Coyoalins ., County of _Cloveland , described as

follows:1/

—_Boginning at the conter of the C. Rey Wilson Hica Péosmct end rumning North
‘150 foot, thenee test 1500 Loot, thonce South 1000 foot, thence Easct 2000 foot,

_thence North 1000 feet, %hence West 500 feob to beglmin

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United Stdtes of America, hereinaftervcalled the "Government", and '

2/ Sen L. Phillips ond O, J. (Jack) Roller

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on produotlon and to other rights and equltles which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prlor and superior to any con-
flicting or adverse raights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Amnnex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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. . , : e s Docket 00py
Ao ‘ . ‘ VSurname
. UNlTED STATES | ’4’1"“)” NV
DEPARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION ADM]NISTRAgION ‘ o
WASHINGTON 25, D. C.

o JAN 17 1955
Mr. Sam L. Phillips -

Spruce Pine, North Carolina : .
: : Rer Docket No. DMEA~3330 - Mica
- Sam L. Pbillips and C. J. Keller
C. Ray Wilson Prospeet :
o - Cleveland County, North Carolina
Dcar Mr, Phillips. ' ‘ ~ Contract No. Idm-E689

| Ve are pleased to advise you that ycmr perfomnce of
exploration work under the subject contract has been aceceptable
to the Government, and the sccount relating thersto has been

closed. - The final audit of the Comtract Adniniatntion and &udit '
Division shows: '

fotal claimed for units of ‘ o
© work performed _ $100.00

Total Government contributlon v
at 75 percent v : $ 75.00

Your attention is called to the provision of the eontract
which requires yon to keep and preserve your records and aceounts
of this transaction for a period of threo years for possible futvre -
reference,

e sincerely regrat that the work- nertomed did not reault
in a certification of discovery or development umder the provisions
of the exploration comtract. In the absence of such certifieation,
the Government retains no claim or lien against the property or
royalty on amy production made af‘tar the date of this letter.

The Government thanks you for your interest and participa-
tion in the cxploro.tion progru of the nofense Mimrals Exploration
Adninistrabion. :

‘Sincerely yours,

C: Q. Mitfendorf /‘ JZ/(AJ\:L
(N
| | Adminietrator
WCAnderson:gad 1/12/55 B |
Copy to: Admr. R. File

Docket ‘ : - ‘

Field Team, Region VII , o : ‘ _ ‘
Mr. Kiilsgaard, 5222 : . Co .

Mr. Dietrich, 3061 . Mr. C. Ray Wilson (i
Mr. Chambers Box 274, Fallston, N. C.

. Mr. Houk






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

Janvary 12, 1955

Project Summary Report
v ™
By: Walter C. Anderson ‘o

1. Docket No. DMEA-3330 - Mica
Contract No. Idm-E689
C. Ray Wilson Prospect
Cleveland County, North Carolina

Operator: Sam L. Phillips and C. J. (Jack) Keller, a partnership
Spruce Pine, North Carolina

Application: Form MF-103 (April, 1952), received April 29, 1954.
Work proposed: Bulldozing and 30 feet of test pit in each
of three cuts.
Amount requested - $4,200,00

Operators! property rights - A '
Mining lease for five years dated April 23, 1954.
Owmer's Consent to Lien dated April 23, 1954
2, Contract - Form MF-200 (A) (February 1952) dated July 28, 1954.

Work authorized:

Bulldozing trench - 10 hrs. @ $10/hr. $100.00
50 feet of test pits and/or drifts @
$R6/£%. 1,300,00
Total agreed unit costs $1,400.00
Government participation @ 75% $1,050.00 -

Plan of exploration: In two stages. Stage I, bulldoze
trench, Stage II, if bulldozing exposes pegmatite
Stage II will consist of test pitting and/or drifting.

Amendments - None
Work completed:

Bulldozing trench - 10 hrs. @ $10/hr. $100.00
Government participation @ 75% -$75.00






Work began and was completéd on August 11, 1954.
Contract was terminated by agreement on September 14,

1954. Field Team Final Report received August 23, 1954.
Operators' Final Report received August 23, 1954.

3. Audit - Certificate issued August 24, 1954.
Accepted cost - $100.00
Government participation ‘ $75.00

4. Certification of Discovery - none issued.
5. Comments:

How conducted - Good cooperation between Operators and
Government in limiting work to just what was necessary
to determine worth of deposit.

Operation - Good.
Engineering - Reporting by Operator was acceptable.

Geological premise - The premise that surface indication
warranted exploration was proven wrong by surface
trenching.

Geological criteria upon which work was based:
1. Semi-weathered unzoned 4~foot thick pegmatite.
2. Strategic grade mica up to 6" across concentrated
adjacent to both walls.
3. Past production - not known.

Criteria developed during project:
1. Pegmatite branched into several narrow stringers.
2. Mica small in size, cracked and clay-stained.

Future possibilities: Because of small extent of the
pegmatite the deposit offers little encouragement to
Justify further exploration.

Recommendation: The Nonmetallic Minerals Division concurs in
Field Team's recommendation that no work be started under
Stage II, and no certification of discovery or develop-
ment be issued. _





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION —
XASHIPET PR OF Tk B 7
RO o POAFICE BL0G. ~ronn [iaorels Bdainloliolig

VN

KNOXVILLE 2, TENN, b
September 20, 1 '
cptemher 20, 155 ¢2022 95

ACRECTIN

Menorandum ¥
Tos perating Commitiee, DIMEA- Washington
Froms Executive Officer, DMEA - Region VII

Subjects Texrdikation Agreemsnt on DMEA=-3330, Idm=-E689, Phillips & Kellew

Trangmitted ere three copies of the subject termination
agreement signed by Mr, Phillips, Mre Keller died suddenly the week

these papers were sent from this office. A clipping is attached,

E‘Q‘QAI:‘AY . ‘E&AM\.A

Roberdt A Laurence





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25, D. C.

September T, 195k
7
Memorandum‘/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materials Branch

Subject: DMEA-3330 (mica)
Applicants: Sam L. Phillips and C. J. Keller

Name and Location of Property: C. Ray Wilson Proépect
Cleveland County, North Carolina

Contract Number: Idm-E689

Date of Field Team Final Report: August 19, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 30, 1954

Field Team Recommendation:
1. No certification of discovery or development.

Comments:
1. Work which began and ended on August 11, 1954 consisted
of bulldozing a 100' x 8' trench.
2. A disconformable pegmatite dike was encountered but
mica was non-strategic. '
3. Expenditures - ‘
Total approved $1,400

Total cost 100
Gov't. share T5
Value None

Recommendation

I concur in the field team's recommendation to deny
certification. -

SOt ot

Donald R. Irving






. { f///'" IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 26, 1954

Memorandmn/

REVIEW OF FINAL FIELD TEAM REPORT ON APPLICATION DMEA-3330 (mica)

To: L. G. Houk, Defense Minerals Exploration Administrastion
From: E. L. Newcomb, U. S. Geological Survey

Applicant: S. L. Phillips and C. J. Keller

Neme of property: C. Ray Wilson Prospect

Location of property: 2.5 mi. SE of Fallston, Cleveland Co., N. C.
Date of Field Team Report: August 19, 1954 ‘
Authorship of Field Team Report: K. H. Teague and D. H. Amos,

Tield Team's recommendation:

Contract should be terminated without completion of Stage II.
No certification of discovery should be made.

Comments: Sufficient work was completed to indicate further DMEA
assistance is not warranted at this time.

ACTION RECOMMENDED: Follow Field Team's recommendation.

@ 2 Homesand—

E. L. Newcomb






UNITED STATES e__
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WENGNBSCER
ROOM f POST on—fu)cs BLDQ,
KNOXVILLE 2, TENN, August 19, 1954

Memorandm‘/

Tos Operating Commttee, D M E A = Washington
From¢  Field Team, D. M. E. Ao Region VII
Subjects DMEA=3330, IdmeE 689=C. Ray Wilson Prospect. Cleveland Co., N. Ce
Final Rgports, and request for terminatione

Enclosed are li copies each of the Operator's and Field Team final
repoft on the swbject exploration contract. Apprg}ral for Stage II was not
given, which automatically stopped the projects ' R

Therefore, we request permission to terminate the contract, by
mutusl agreemsnt with the Operator. We do not recommend certification of

discoverye

ColetA s o

Robert A, Laurence
EXECUTIVE .OFFICER
DMEA REGION vii

WQ

Wme Ae Bec&, for V. d. Iwnch
U. S. Bureau of Mineg





Spruce Pine, North Carolina
Avgust 12, 1954

Mr. Robert A. Laurence, Frecutive Officer?”
DMEA, Region VII

Room 13, Post Office Building

Knoxville, Tennessee

Re: DMEA-3330, IdmE~-689
C. Ray Wilson Prospect, Cleveland Co.
Final Engineering Report

Dear Mr., Laurence:

Work began and was completed on the above contract on
August. 11, 1954, This work consisted of bulldozing a trench about
8 feet deep and 100 feet long, No mica was discovered upon the
completion of Stage I of the contract, and therefore the work out-
lined in Stage II was unnecessary. Upon the advice of the DMEA
Field Team, this operation was stopped,

We wish to express our appreciation for the cooperation
of the Field Team on this project.

If further information is required, please contact me.

Very truly yours,

L Ao

Sam L. Phillips

B/b






Spnxoa Pine, *zm-th Caromm
Auguat 12, 1954

Mr, Robert A, manm, E:ccutiu Ofﬁ«r
IMEA, Reglon VII :

Room 13, Post Offioe Building

fnoxville, Tennessee

Rei WA*’:’”: W
C. Ray Wilson Px-onpoot Cleveland co.
rira.l Enginming

”Decr m. Laurence ¢

Work began and wms owplate& on the abovc omtmct o
August 11, 1954, This work oomsisted of bulldozing a tremch cbout
- 8 feet deep and 100 foet lon:. Yo mica was disoovered upon the

completion of Stage I of the mtmat, and therefore the work out- )

lined in Stege I1 was unnecessary, Uponthoadvic. of the DiEA
¥ield Team, thic operation was stopred,

Ye wish to express our a—aprgcﬂ.ation for the ecoperation
of the T‘uId Toam on this m}oot. .

If mrﬂw information is requived, please oontact ™e.
Vm'y truly yours, |

L At

San . mmpu






. “rruoe Mine, Topth '«m‘*im

W’l %‘4

o obert A, Tmc., &aeut&u ﬂ"!‘&m .
ATA, Reglon YII
Fhm 13, Pogt Office 'qu

noxwiile, Temmosses -

et mm-—azm. Ims-zm
' 8, Fay ‘1lom reopeot, c‘*mlmxl Ge.
?1*.3. wm wm -

Doar e, Lovrnoes

“ork bopsn rnd wmp m‘*’cwm the*"aow eontrrot on
Mmpust 11, 1054,  THie vork omaisted of W)ilosing o rendh “hout
3 foet dmey und 100 feoot lom ., To nice wrs diocovered upon the
mme%«mzoxmmmowwmmuwkmw

. linad ir Stage 1T .o wmecsnoary, Upon the ~Wine of *,m EA

i eld ‘I‘m, thin opm-utim .y s’.mm.

- He wish o aqmcs oy 4 mcin%im Loy the mamm“w '
o W Tleld Toam on thlg mj@cﬁ. _ _

i & ..\xrm mmmm e m*rm m,a:g,m ormttmt'm.
: Vu‘y tru'lv Courny

,,/ f/’

- Bam v, "m?ipa
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SQR SIGNATY

DMEA Docket

: UNITED STATES Rewritten b

DEPARTMENT OF THE INTERIOR .

DEFENSE. MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. |

M. Robert A. lsurence
Executive Offlcer
DMEA FPield Team, Region VII
Room 13, Post Office Building

Thoxville 2, Tennesses
| Subject: Docket No. DMBA-3330 mm}

San L. Phillipe and C.

Keller .
C. Ray Wilson Prospect
Cleveland County,

Horth Carolina _
Contract Wo. Idm-E639

{

Dear Mr. Isurence:

Reference ia made ta Field Team Interim Report of
August 11 and your covering memorandum of August 19, request-
ing permission to terminate the subject contract by mutual
sgreement .

~ You are authorized to execute the enclossd termi- ;
nation agreement and send it to the Operator for exscution.

Regular distridbution of executed copies of the sgreement
should be made. _ _

Sincerely yours,
George C. Selfridgs

, ’;7
‘ Cheirsan, Operating %mittaeéké
Enclosures 6 | | -
APPROVED: | LGHouk/HCRubin/emd  9/7/5k
: : ‘ .Copy to:'DMEA Docket
J. H. Hedges : Solicitor's dDocket
s i Adm. Reading File,DMEA
fenber, Tureau of Mines FJﬁ) ST Operating Commlttee

Mr. Dietrick, 3061

' ‘Mr. Kiilsgaard, 5227
Thor H. Knlsgaard L. G. Houk (2) ,
Hexbar, Ueclogical Survey e J. L. Hofflund
H. C. Rubin
chron.

. pending






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

August 27, 1954

Memorandum"”
To: Administrator
From: Nonmetallic Minerals Division
Subject: Concurrence with recommendation for terminationm.
1. Docket No. DMEA-3330 - Mica
Contract No. Idm-E689
C. Ray Wilson Prospect _
Cleveland County, North Carolina

Operator: Sam L. Phillips and C. J. Keller
Spruce Pine, North Carolina

2. Contract - dated July 28, 1954
Work authorized:

Stage I:
Bulldozing trench 10 hrs. @ §10,C0/hr. $100.00
Stage II:
50 feet of test pits and/or drifts
@ §26.00/1t. 1,300,00
Total estimated cost $1,400.00
Government participation 75% $1,050.00

Work completed:

Stage I:
Bulldozing trench 10 hrs. @ $10.00/hr.  $100.00

Total expended to date (approx.) $100.00
3. Comments:

Stage I of this contract which consisted of bulldozing
strike trench about 100 feet and 8 feet deep revealed
that the pegmatite branched into several narrow stringers.

The m:lca exposed was small in size, cracked and clay-
stained. '

The field examiners recommend that no work be started

under Stage II because of the small extent of the pegmatite.
The Nommetallie Minerals Division concurs in the recommendation.
The Operators monthly report for August, 1954 and letter

of August 12, 1954, comcur in the recommendationm.





INTERIM REPORT "
ON
DMEA=3330, Idme=E689, C. Rey Wilson Prospect
(mica)
Operators Sam L, Phillips and C. Je Keller,Ptnrs, Spruce Pine, N. C.
Locationt 2,17 airline miles Se 61° E, of Fallston, Cleveland County, N. Ce
Stage I of this contract, which consisted of bulldozing a
trench sbout 100 ft, long by 8 ft. deep along the strike of the pegmatite
at Prospect #2, _has been completed, Work began and was completed on
August 11, 195he
The dozing revealed that along the strike the pegmatite
branches into several narrow stringers. The body consists of weathered pdt.ash
feldspar, plagioclase, quartz, muscovite, and vermiculitic biotite, in order
of abundance, and is enclosed disconformably by biotite gneisse The
muscovite eqused is small in size, cracked and clay-sté,ined. None is of
. salable size,
It is recommended by the field examiners that no work be done
under Stage II of the contract because of the limited extent of the pegmatite

and the small and poor quality of the mica,

Rute of exams August 11, 195k

ez o JOH (Beceoo

K. He T and D./H. Amog, Geologists
U. S Geological Survey






UNITED STATES '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMASHIRGIPMH 2RI BE BLDG.
KNOXVILLE 2, TENN,

August 9, 195l

Memorandum )
Tos " Operating Committee, DMEA ~ Washington
Froms Acting Executive Officer, DMEA = Region VII

Subjects Signed Contracts DMEA=3330 (mica) Phillips & Kellep
"Co Ray Wilson Prospect¥ N, C,
Transmitted herewith are three signed copiss of ths
subjeet contract, with the new owneris consent to lien forms
attached,

The wsval distribution of the other copies hasbean

madeg

ldm;; Ao BS@ZK






!/

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

July 20, 1954

Memorandumy/
To: The Administrator, DMEA

, ' Through: Mr. L. G. Houk
From: Acting Assistant Solicitor, Defense Minerals

Subject: Sam L. Phillips and C. J.(Jack) Keller, a
partnership, Docket No. DMEA-3330, (Mica)
Attached is a contract covering the above-

described project in satisfadtory legal form for execu-

tion, subject to the attachment of an Owner's Consent

to Lien on the form revised July 1, 1954,

/L. Hoff%und

Acting Assistant Solicitor
- Defense Minerals

Attachments






. o f o FILE COPY
; ’ . . Surneme:
~ UNITED STATES =
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 630

’lml;' " w T 545
Mr. iobert A. Ieurence | fubsoctt Tocwet Yo, TMIae3330 - Xca
"recutive Mffieer, DAL Eam L. Phillins and
¥ield Teom, Begion ¥II C, d. Yeller
‘Room 13, Post Office Mdg. : C. Pay “ilmon Prozpect

¥roxville 2, Tennsusee ST Clcnlud Couty. Horth cnroliu
Desr N¥r. Laursnce: ‘ o

- Plesse find herewit) the origlnal and five copiles of
& tontract covering the subject 2yploration project which have.
Yoo signed By the Coveramant with register nuder asd effective
date as shown. It is swhjeet {0 the attachwent of an Owner's
Consent te Ylem on the Torm revissd July Y, 1955, A copy of
mexorzadyn from the legal Diviston is enclomsed. .

I the sontract maats vith your approval present it to
the Oneratord for apnroval snd signaturs. Please sxplain to the
- Upsrators that the eontrast, when executed, is & firm commitment
wder the terms of which they are obligated te comlete the work
outlined at the sgresd unit eost. If any part of this gontract
does not have either your approval or that of the ’)peratara and
cannot e mmended within your delsgated suthoriiy, them the original
and all eoples of the contract are 1o e retwraed S0 this office,
together with the propomsed changes for conslderation.’

ifter sxecution of the contract, the ¢opies ars to be
distributed in the wsual manner. Copies of memerande from the
Geoloepical Survey, dnted July 1, 1954, and frow tho Sursau of
¥inss, dated July 12, 395&. are aneloae&.

& 1n¢e:¢1¥ 70\11'!,

spproved: | George C. Sélfridge

Jo H. Hedges .- P Mm. Qnmtin& Cnﬂttew
}f,cnbdr. Durean of Mines®

D. M. Larrabee WCAnderson_':ag ,7/23/54

‘ Copy to: Admr. R, File -
. . ' Operating Committee
‘mlam.nu 11 . o . Mr. Dietrich, 3061
: ' ’ Mr. Larrabee, 5216

Mr. Houk . L q\
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UNITED STATES Mg
T 9 5 pnes
DEPARTMENT OF THE INTERIOR s 4 5 1084
BUREAU OF MINES

WASHINGTON 25, D. C.

July 12, 1954

Memorandum}/?

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3330 (mica)
Applicant: Phillips and Keller

Name and Location of Property: C. Ray Wilson Mine
Cleveland County, North Carolina

Date of Field Team's Report: June 25, 1954

Date Rec'd. by Ceramic & Fertilizer Materials Branch: July 6, 195h

Field Team's Recommendation:

1. Approval of exploration project: in the amount
of $2,780. ‘

Comments:
1. Two pegmatites on this property appear to offer some
. promise of discovery of strategic mica.

2. Exploration on Prospect No. 2 is recommended in a two-
stage working program. The first stage consists of
trenching 100 feet at an estimated cost of $100.
Stage 2 would consist of test pitting and/or drifting
50 feet at an estimated cost of $1,290. Work on
Prospect No. 3 is recommended in. two stages of which
stage 1 is estimated at $100 and stage 2, $1,290.

3. Proposed exploration project is consistent with good
engineering practice. The final project proposal
should be so stated that work can be stopped at
the end of stage 1 on either prospect if further
work does not appear justified.

Recommendation:

I concur with the field team in the approval of an exploration
program on subject property on Prospect No. 2 and 3 in two stages
toteling $1,390 for each prospect giving a total of $2,780.

W. F. Dietrich






{ g
. ‘ IN REPLY REFER TO:
b Al

. G=MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 1, 1954
Memorandlm‘/
REVIEW OF FIELD TEAM REPGRT ON APPLICATION DMEA=3330 (mica).

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U, S. Geological Survey

Applicant: Phillips and Keller, Spruce Pine, N. C.

Name of property: C. Ray Wilson Mine

Location of property: Cleveland County, N. C.

Date of Field Team Report: June 25, 195L.

Authorship of Field Team Report: K. H. Teague and D. H, Amos.
Field Team's recommendation: Work on 2 pegs only.

Prospect #2
Stage 1 =~ bulldoze trench 100! x 8! deep on strike
w2 . 50! test pits and/or drifts

Prospect #3
Stage 1 - 100! trench
n 2 . 50! test pits and/or drifts

Comments: 1 - Prospect #2 sounds much better than Prospect #3.

2 - n #3 _sounds poor indeed.
3- v #3 has no sound evidence the peg wasn't small

and wo;;ked og:t. :

ACTION RECOMMENDED:

Approval of Prospect #2.
Denial of Prospect #3.

D, / abee






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VERAHIETIK ZRZRERX

Room 13, Post Office Building
Knoxville 2, Tennessee

~ June 25, 1954

v

Memorandum
Tos Operating Committee, DMEA - Washington, D. C.
From: Field Team, DMEA — Region VII

Subject: Field Examination Report, DMEA-3330 (mica)
Applicant: Phillips and Keller, Spruce Pine, N. C.
C. Ray Wilson Mine, Cleveland County, North Carolina

Enclosed are four copies of the subject examination
report, and six extra copies nof the map.

We agree with the examiners' proposal for a two-stage
exploration project at prospects 2 and 3, with no work to be done
at prospect 1. We recommend approval of a contract, on the short

Phedt 4 B

Robert A. Laurence, Executive Officer -
DMEA Field Team, Region VII

F ke )

. A. Beck, for V. J. Lynch
U. S. Bureau of Mines

Reviewed b
DMEA OPERATING COIMITTEE

7-2 -5y

(d&t@)'






UNITED STATES
DTPARTVENT OF THE INTERIOR / %

'7/ 27/ 5y
DEFEVSE MTNERATS EXPLORATION ADMTNTSTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

On

DMEA=~3330, C. RAY WILSON MINE
{mica)
Cleveland Countixr, M. C,

Ry

K. Ho Teagus and D. H. Amos, Geologiste
Ua S. Geological Survey

Jrme 253 195&

RURL gy -0

_7-2-s
Lol as

OO TR






.
‘ “ . .

FIELD EXAMINATION RREPORT
Qn .
DMEA=3330, Co RAY WILSON MIWE { Mice)

Applicentes Phillips and Keller, cfo Sam L, Phillips, Spruvce Pinsy Ne Ce

Three pegmtites have bsen prospected slightly onm this propertye
Ore is too small to werrant additionsl work snd the others appear to offex
some prowise of discovery of a worthwhile deposit of strategic mica,
&zplo}at,ion aid is recommended on two of the deposits == to be conduvsted in
staces,

The deposits vere exammined on Jime 15, 195k, Mre Sam L, Phillips
accompanied the examiners on the inspection which required tiro howrs,

The Ce Rzy Wilson prospects are 2,47 airline miles S, 61° E, of
Falston, Cleveland County, North Cearolina, They are about twoethirds of a
rile southwest of the junetion of Cleveland, Gaston and Iincoln countiec,
Aceess ispood at all times, '

Both applicants have had considerable rdica mining experience and
appear to be commetent to conduct the proposed work,

Area covered by the spnlicantst! lease is adequate for the proposed
exploration, Relative position of the various prospects, and the X ase
boundaries is shown on the attached sketeh,

There are o surface faecilities onm the property and none ere regvirved
for the proposed work,

Each of the prospects will be described separately as they are all
in different pegmatites, _

Prospect Noe le

A weathered pegmatite has been emposed in o pit 10 feet long, L fest
wide, and 10 feet deep, It is about three feet thiek, strikes B<1., dip
vertical end crosseuts the couvntry rock which strikes Ne=S, and dips 159 B,
Theve is a contrel quarts ®ib ond the feldspathic portien appesrs to be cone
posed of weatherad perthite and pPlagioclase and small mica, Mies 45 nob
ebundant end all observed was in swell sises, No work is recormmendad,

Prospect Noe2,

Thig pegratito is serdeweathored, tromds N, 80° E., dips 60% 70° 1, 5
(‘::;;” and is ahout )y feet thick. It has been exposed by an open treneh 30 feet long,






gz foet wide and 8 fest deop, whoss long direction is perellel o tho
ntrile, Haterials that can be identified im ewdsr of ahundance ere perthite,
plagioclase, quart®, and miea, Therc is no apparent zonings The pegmatite

crosseuts the biotite gneiss cowntry rocke

The mice at #his project is hard; clean, flat, splits well and is
riby coloreds Books wp to 6 incheg serosg wore observed, It acpears to be
concentrated mainly adjacent to both walls, History of preduction is not
@fﬁ‘me

The examiners believe that this prospect warrents exploration = in
to stages, Stage I, should consist of 10 howrs of bulldozine to be devoted
to cutting a treneh ocbout 8 feet deep and 100 feet long elong the strike of
the pegratite, Stage IT should comsist of doing 50 feet of test pitbing and/or
drifting, Thls is recommended so that it will be flexible. Costs are shown
in the cost estimates, : '

Prospect No. 3

: This prospect is in & cvltivated field, ALl openings have been
filled and no pegratite is exposeds Considershls quartz, kaoclin, and good
quality mica ave reported to have been taken from this Aeposite

A small depression represents the position of the filled pit, It is
recommerded that a trench be storted at this depression and a 100-foot trench
be made on the pegmatite, Stage IT should be similap to that recomm=nded
for Prospect 2, Stags 2, '

Estimated Costs
Prospeet Nos 2, Stege I,

Tronch 100 feot long x 8 feet deep
10 hours bulldozing @ $10/hr, $100,00 $2.00,00

Stﬂg@ IIQ
50 feet of test pits and/or drifts (20 shifts)

Labors
L = miner O $1,50/hr, 210,00
2 = laborers O $1.00/hy 320,00
Compressor, hammbr, etc, (rental) 220,00
Hoist 50400
Dxill Steasl 32,00
Eb@lOSiVQST . 100,00
- Supplies, swall tools!: 200,00
Pimber, 1000 B. F. @ $60/M 60,00
—Miscellaneous 68,00 L
§1,290,00="" 7
Estirmated total cost to explore $1.5390,00

Prospeet 2, Stages I apd II

QQB






Prospset Noo 3

Work recommsnded for this prospect is the same a2s for Prospact No, 23
therafore, the estimated costs are the sams, that is , Stage I = $200.00
and Stage II, $1,290,00, for 2 total of $1,350,00.

Estimated costs to explore Prospects 2 and 3 $2,780400

(Unit cost of test-pitting and/or drifting $25.80/ft.)

K. Ho Teague and D. H. Amos, Geologists
Us S. Geological Survey






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Nessrs. Sem L. Fhillips and
: C. J. Zeller .
Spruse Pime, North ﬁorolm : '
' Re: Deeket Ko. WBBBO - Kiu
€. Bay Wilson Preapect
nowland Coun$y, Horth Carolina
Gentlenmen:

Your a.ppneation for assistance in explofing the
mbjeet property has besn revieved by the Nonmetalliic Minerals
Divisten of the Defonse Mimerals Ryploration Administration and
has been referred to Mr. Rodert A. Leuremce, Executive (fficer, -
IMEA Field Team, Rogion VII, Roem 13, Post Office Building,
Inoxville 2, Tennessee, for Mher consideration aaﬁ possidly
a fidﬁ oxamination.

: ™he Regional Office will contact you at an aarl:‘ date ,
if an exsmination is te Do made. IAny sssistance that you may give
the members of the field tean during the aminatiaa will be

appreciated.

"s‘incvot.oly' yours,

£y

 Frank E, Johnsor

ACTING Administrator

WCAndersontag 6/11/54
Copy to: Admr. R, File
- Docket File .
Operating Committee
- Field Team, Region VII
" Mr. Dietrich, 3061 :
Mr. Larrabee, G-~232 GSA Bldg.
Mr. Houk .
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o UNITED STATES -
DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

i g 38 -

Mr. Hobert A. Imurence . BebJect: Docket No. DIRA-3330 « Miem
Executive Officer, IMEA Sem L. PM1)ips and

Fleld Tesm, Region YII ‘ C. 4, Keller :

Roem 13, Pest Offies Blig. C. Hay ¥ilson Prospect

Knoxrilie 2, Tennesses o . Cleveland County, ¥orth Cerclina

. Dear Hr. Inurence:

' Flease reviev the svbjsct spplication and arrange for
& 710ld wxamination if you deem 1% necessary. :

Goples of meworanda frem the Geologieal Survey, dated
Aoril 30, 195k, end from the Bureau of Mimes, dated Jums 7, 1954,
are encleowad for your ‘ia_femt;on.

'ss.mm: Yours,
George C. Selfridge

Approveds

. J. H. Hedges 4@4)
Merber, Huresn of Mmes
T. P. Thayer

e ot D

?tulnjma §

WCAndersontag 6/11/54
Copy to: Admr. R. File
Docket File v
Operating Committee
~ Mr, Dietrich, 3061
. Mr. Larrabee, G-232 GSA Bldg.
" Mr. Houk

Chatrsan, Uperating 'Gvuittqé (54/3_) )
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UNITED STATES :

L
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B moc Sty -
oy [Maczels MOS0

DEPARTMENT OF THE INTERIOR i i
BUREAU OF MINES .
Tt 8) 205/

WASHINGTON 25, D. C. 2 DA D LIu
June T, 1954
Memorandum)”
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, .Ceramic and Fertilizer Materials Branch

Subject: DMEA-3330 (mica)
Applicant: Sam L. Phillips and C. J. Keller

Name and Location of Property: C. Ray Wilson Prospect
Cleveland County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: April 30, 195k

[

" Conments :

l. This is a new prospect and no data are available on
subject property.

‘ 2. - Proposal to work property in three stages appears to
be the proper approsach.

3. Applicants have participated under DMEA prggram on .
other properties.

Recommendation:

It is recommended the field team visit this property to
ascertain if an exploration project is Justified.

G2 G

W. F. Dietrich






- IN REPLY REFER TO:
’ @J;’lﬂ””"r" N
g 0 g

Bt o . GEMD~CNM
UNITED STATES T Bty g s

DEPARTMENT OF THE INTERIOR W )
GEOLOGICAL SURVEY - ' AY S 1954
WASHINGTON 25, D. C.

April 30, 1954

Memorandum
REVIEW OF APPLICATION DMEA-3330 (mica)'

To: - L. G. Houk, Defense Minerals Exploration Administration
From: D. M. larrabee, U. S. Geologieal Survey
Applicant's name and address: Sam L. Phillips and C. J. Keller,
Spruce Pine, N. C.

Name of property: -C. Bay Wilson Prospect.
Location of property: 4 mi. NW. of Longview, N. C.
Summary of applicant's proposal:

Prospect cut #1 - Bulldoze 30! test pit

Prospsct cut #2 - Bulldoze 30! test pit

Prospect cut #3 - Bulldoze 30! test pit

A $4,200

Sources of information on applicant's property: None. New prospects.
Comments: 1. No peg indicated to be present.

2. This job is prospecting, not exploration.

3, If applicant does this work on his own, then we can
consider exploration of the pegs uncovered.

RECOMMENDATION: ‘

Denial. Advise applicants to prospect for the pegs first.






8am L. Phillips
& C. J. Keller

Spruce Pins

North Carolina

Centlemens

April 30, 1954

Subject: : DilEA-3330

Re" Expioration Assistance
C. Ray Wilson Prospect

The receipt of your application dated {undated)

“for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DXEA=~3330
and referred to the Nom-ietallic IMinerals Division.

Kindly refer to ﬁﬁEﬁ“333oﬁin any future correspondence

relating to your application.

Interior—Duplicating Section, Washington, D. C.

Sincerely yours,

Robert E. Adans
Chief, Operation's Control
and Statistics Division

44994





MF-103
(Revised April 1952)

UNITED.ATES DEPARTMENT OF THE lN'lQlOR Form Approved,
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

.; ff;fjsmz;w OF WE|pyre,y  Nottobe filled in by applicant
APPLICATION FOR AID IN AN “eese Hinergly 44, - '

st tig
RECE B¥cet No. 3330
- EXPLORATION PROJECT, PURSUANT TO D 7

DMEA ORDER 1, UNDER THE DEFENSEFR2 9 191 4 Date Recoived
PRODUCTION ACT OF 1950, AS AMENDED " Estimated Cost . 7. ZQ0.

Participation (Government %) _....__...._._....

~ "INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Sam.L..Phillips and Ca. d. (Jack) Keller,f‘pgrtnerghip)
Spruce_Pine, N..C. i

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. ’

(¢) If a corporation, add to above statement, titles, names and addresses of officers. -

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land v'vhich‘is
not to be included in the exploration project contract ... This is lease property. lLease is attached '~

ag instriucted in. 3.(d).

(b) State any mine name by which the property is known.  C. Ray Wilson Rrospect .
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ......._ lessee ..

(d) If you are nbt the owner, submit with this application a.'c'op.y of the lease, contract, or other document under which
you control the property. I . - . : . S . i

(e) If you own the land, describe any liens’ or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etec.), and your
reasons for wishing to explore. Ilustrate with maps or.sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ’ ' o o '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. . © ie—eosbi-






* [ ]

5. The exploration project.—(a,Qate the mineral or minerals for which you , to explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. :

(¢) The work will start within ___.________ days and be completed within __.___.._... months from the date of an exploration
project contract. )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent comtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supe'rvision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and-engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized hst mcludlng items of equ1pment costing less than $50 each,
and power, water and fuel. '

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be .
devoted to the exploration project.

(f) New buildings, improvements, installations.—~Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs 1ncurred before the date of the contract, should be included in the
estimate of costs.

1. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose tc furnish your share of the costs?

l:l Money D Use of-equipment owned by you D Other

Explain in detail on acompanying papef.
\

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

" . 5. GOVERNMENT PRINTING OFFICE  16—86551-1





MF-103

7/

Sem L. Phillips and C. J. (Jack) Keller of Spruce Pine, N. C. (Partnership)

1.

2. No

3. (a)
(b)
(c)
(a)
(e)
(£)

4e (a)
(b)
(c)
(a)
(e)

5. (a)
(b)
(c)
()

6.

g.

(Personal history of both already on file with DMEA, Knoxville, Term)

answer - ey §F TR TGRS
i inistretion
This is lease property (Lease attached in 3(d). briSt "“';egzgwégm‘“m
C. Ray Wilson Prospect : on29 1954,
Lessee
Lease attached as Exhibit A.

None.

No land patents involved.

Physical works set forth on map attached as Exhibit B.

new prospect

no answer

This prospect is 1ocated four miles Northwest of Longview, N. C.
There is ample manpower available. Power within 1500'.

It is anticipated that the prospect will produce mica of stockpile quality.
(Ruby Mica)

It is proposed to bulldoze three cuts as shown on sketch plan, each
10! deep, 15' wide and 100' long, with test pits 30' deep.

The work will be started as soon as the contract is approved by the
Government and the work should be concluded within 6 months.

Attached .

Estimate of Costs:

(a)

Prospect Cut No. 1

Bulldozing 20 Hrs. @ $10.00 per hour $ 200.00
Test Pit 30' @ $40.00 per foot 1200.00 & 1400,00

Prospect Cut No. 2

Bulldozing 20 Hrs. @ $10.00 per hour $ 200,00
Test Pit 30' @ $40.00 per foot 1200,00 1400.00

Prospect Cut No. 3

Bulldozing 20 Hrs. @ $10.00 per hour $ 200.00
Test Pit 30' at $40.00 per foot 1200,00 1400.00 .
Total Cost © $ 4200.00

Applicant will pay in money 25% required by regulation,
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MINING LEASE EOATLE OF T IS

Defense L‘,’Jmerais (dministratisn

State of North Carolina \ Cleveland RECEIVED

spril o320 1954 C“jf.}@%é

This indenture made this__23 day of

between g, Bay HWilson ‘
of Clevelgand County and State of North Carolina as party of the first part, and known
as lessor__, and gam L, Phillips and C., J, (Jack) Keller

of Mitchell - County and State of North Carolina, party of the second part and known
as lessee. '

WITNESSETH, That the part.y_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor__, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at the center of the C. Ray Wilson mica prospect and running North
150 feet, thence West 1500 feet, thence Sonth 1000 feet, thence East 2000 feet.,
thence North 1000 feet, thence West 500 feet to beginning,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part___ of

-
the first part or his or their heirs or assigns, a rental royalty of@w @ﬁ/

on themine s taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FUR’J{HE GREE
option to purchase 2 th 4

lease for a total p

entitle the party of theVsecond part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two. years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor—_. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: .' QD c%/ oy’ //?C{%m . (Sean

(Seal)

RES Lessee To Fill all opewimes ane
TORE ANY DpMAcE peNE To TERPACES (Seal)

Frml LT,






MF-203 :
“"(Reviked July 1, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain-

property in the State of Borth Carolina - , County of _Cleveland , described as

.follows:}1/

Beginning at the center of the C. Ray Wilson mica prospect and running North
150 feet, thence West 1500 feet, thence South 1000 feet, thence East 2000 feet,

thence North 1000 feet, thence West 500 feet to beginning.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
beiween the United States of America, hereinafter called the "Government", and

2/ Sam L, Phillips and C. J. (Jack) Keller

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 23rd April » 195_4 .
_g' ﬁ Mﬁév% —_ [sea1l

[Seal]

[sea1]
l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
fic%ent, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
‘no obligation to repay the Government.






' RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months -after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in intefest shall pay to the
Government a royalty on all minerals mined or produced from the.land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the’ contract until

-the lapse of the time within which .the Government may. make such.certification of discovery or
development, or until the tofal net amount contributed by the Goverhment, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or'until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (3%) percent.)

c. Definitions.——As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales; .
or if not sold, the market value of the material after it is mined in- the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a «kbemUpon—tho—temd—duoseribed—imrArttetre—2—end upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is ful;y
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct. the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but -
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No _Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . 47318
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MF-203 . OWNER'S CONSENT TO LIEN Lo “ggf“s Ay
. . Lquu“

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has dﬁi&tﬁgrg}s?ggﬂcertain
property in the State of Port’ Crrolins _, County of _Cdevoland | described as
follows:}l/

Depioning o6 the eenter of tho €. Giloon 1 & end muming Porth
150 fent, thence Uoot 1500 feot, thonce South 2020 feot, thence Rast XG0 fcet,
thoncs forth 1000 foot, thonce Uost 9500 feot Lo Lepipning,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Con e Ch41300 ond €, J. ‘3u¢4) Rallew

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royaliy on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. 'To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this ___ 29P8 4ay of Lerad , 195 &
(cigoed) ¢, Ray Wileoh [s00i]
[Seal]
[Seal]
1/'Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book » page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution,
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage -royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount cpntributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounis not in excessof eight dollars
($8.00) per ton. ' : .

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three

and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net

“amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
.sold, the market value, the market value of the material after it is mined in the form in which

and the place where it is held. 1In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

- (c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationmns.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the'completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. . 18264






v

f"”’»\nbm .
Yer ’

B » T (&\0? Z{m? e s
e gﬁ,m“;m pre e I'JZTL&’L?W',
; . CcOoPY ‘ 52 Linerags Z}dmiﬁisfmfgy?
RECeszp
MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of _(Cleveland , described as
follows:}/
—Beginning at the center of the C. Ray Wilson Mica Prospect and running North _

150 feet, thence West 1500 feet, thence South 1000 feet, thence East 2000 feet.

thence North 1000 feet, thence Megt 500 feet to beginning.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Sam L. Phillips and C. J. (Jack) Keller

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

" NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter ﬁpon the
land for such purposes. :

_ 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The underéigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.'

Dated this 23rd  day of Aoril , 195 4 .
(signed) (., Ray Wilson [-eal]
[Seal]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or -contract, deed, or other document] dated , and
recorded in book _ page ____ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






i ‘&
i "
“ N
\

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any "time not later than six months ‘'after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract; including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon:'the net smelter returns, the net concentrator returns, or other net' amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until~the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net- amounts, ﬁlhsv'one—half (1) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars (§8.00) per tonm, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be.obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account -of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dlspose of any such property as above provided

yoro
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MF-203 OWNER'S CONSENT TO LIEN RECENED
. o 9.9 1084
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an 1mtexe§& we¥¥rtain
property in the State of FNorth Carolina , County of _Oleveland , described as
follows:}/ . | ‘ . ‘
Boginning at the center of the . Ray Wilson Mica Prospect and running North
150 feet, thence West 1500 feet, thence Scuth 1000 feet, thence East 2000 fcet,

thence North 1000 feet, thence Wost 500 feet to begimning

e e e i S o e

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Sam L. Phillips and C. J. (Jeck) Keller

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
‘rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; ) ' '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

v
°

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the.
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this ___23¥4 day or ____ Aprdld , 195 4 .

(sipned) ¢, fay Wilsan  [vee1]

[Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the 'book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. -

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars (35.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the ‘contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to - the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

\
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 gTPER%RA
muwamm
T3t im sgreed this m ot

| 2953& hetween the United su ‘ ' ‘
rteant of tha Iaterior, mm mm: x:pmm»

m Administration, hevwinafier called the Gmmt,,
m Sex L. Millips ‘m c. 3. mlm, & partnership, here-
inai'ter <alled the “Operator,” . to that sertain
Exploration Project Contract Idm- » Docket Ho. DNEA~

ﬁﬁ» dated July 268, ‘195% mmw called the ‘Omﬁ"nct, -
| S

1. EBrlective Mﬂmt 1w, .:.955, the Contrest and t“.ll
obligations of the parties thercunder, saxcept as otherwise
harein expressly provided, shall m and are mmy wrainated, -

£, Thae Governsent ahail mtmwu only to the fixed
unit costs of work performed prior teo u&a sflective date.

ANy work or operaticns pmenm or coate 1n-
mrm w the Operator begiming with said affective dats,
axcept 88 ctherwise providad in this terminmstion agrewemsnt,
shall be for the sols aseoumt of rm Ouutor without som-
tritution by the Gowermemt. ,

4. The Uperator shell pmny mrrm a1l winding-up
~and settlemant actions provided for in the Contrast, insing-
J.rzg the rendering of the finel mt and finml aceount.

5. %The Operator heredy uxm snd Ws to save the )
Muma \mmlm from all claine or demmnds under or aris-
tng out of said Contract 2, oxmt “a emndu provided in .
fidls (smmination aireswent .

» IR WITNESS WHERRCP, these mun mm maum
this wmn as of the dny ‘and mx* firet above written.

m ANITED 3’1‘&.‘& or MIC&

; % o n:/ L Y 6’744/@& 7 ;éfm{:}d Q;Zzyw&
2 o P s Lo e e,

| K Taurene - ~

- Expoutive Officer

m Pield Tems, mm VIX /A

&!’M/x 2 Ms {
(&Ysm )
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I wnnwmmumumarmmmam(rm -
mdm)mwmwawm,wumm )

| olaimed with the eonteraet and pertinent sshelnles, verifisation of werk _
mmwmuhmmmormmrmwm,m ,

- aamnmmormmmmmmwofmm

' m:miwmmmmuaﬁmlwd&tofﬂ»mﬁor'u
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tmm oosts of wmits of work am performed.,

mmmmmummwmmmhmm
'p!awtnb-pddthoomufam .
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Bym!!mnmumr o & 0w ‘ j
Herewdth o O e
MAmpmcm o sm

The contraet nmmavsmmupumormmm B

axpenses by the United States Government, Thevefore, puyment to the ton-
mwwmwumwézs ve and no/300 Dollars,
#eg75,00M% B N

hmim“mwﬂm m«amtmwwmwnm-
ver, the Aduinistmtor, or other ocmpetent official has ;mpuﬁwwxn
awmmjmumm”tm 1 _orm :
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‘ _ . ...Division copy
UNITED STATES OF AMERICA ‘

- -‘IDM-E. 68
DEPARTMENT OF THE INTERIOR 1 09
DEFENSE MINERALS EXPLORATION ADMINISTRATION e
EXPLORATION PROJECT.CONTRACT! ..
-« (Short Form) R
I'f fs AGREED fhis .28 th -:daly of "July - 195;_§!Bé.tween the Umted States of Ameriéé, act.mg

enge M

through ‘the Department of the Interior, De i Veral] xploration Administration, hereinafter called thé “Government,”
Sroeh the Sum br fﬁﬁﬂgﬁr& 32" { Jaok3 Kelier, 8 partmeehis o
Speuos Pine, . 110 | L

hereinafter called the “Operato_r,"’m: \’ i ) gy owe:
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploxati_bn P_rpjects.” o :
ARTICLE 2. Operatdr’s property rights—With respect to that certain land situated in the State of mmzm_

, County of _-_-----_----_.---.ﬁmm ., described 2MRACNN" B8 St o
FORED T RRBAR T T desried 8

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings; installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
-acquiring, owning, or holding possession thereof. L

ARTICLE 3. Exploration project.—The OEerator, within ________ & __________ days from the date of this eontract shall commence
work on a project of exploration for® ____ MG ' i

in or upon the described land; and shall bring the project to completion within a period of Mg}

 THNIWNS from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any- maps.

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available' means for doing so. The Government
may consult with and advise the Operator on all phases of the work. )

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, .aer cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-_:.1__&__ .‘OQ; which is ____.__._ 'Is ...... ----- percent of $1;§Q0;.;

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly -
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during thé period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, -with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) ' ) o

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. X

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable,

5 Name of mineral or minerals, 16—66320-1





~

(b) Final report.—Upon complet'f the exploration work or termination of th‘ntract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of oge
reserves resulting from the exploration work. .

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments-as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . - -

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time notlater than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in:Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator“or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgullllt contributed by.the. Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : : L

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.) o
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean ‘gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. "In the case of integrated operations in,which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining ‘operations for percentage.depletion purposes in income-tax
determination. - . - - - s T,

(¢) To secure the payment of its peréentage royalty, the Government shall have and is héreby granted a lien upon the land
gle?crlilbed i}:l Article 2 and - upon any production of minerals therefrom, until the royalty claim is -extinguished by lapse of time or
is fully paid. ,

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in igterest

to engage in any mining or production operations. m w xx »

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Governmeént’s right to a percentage royalty on production and
lien for the payment theéreof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
.as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

~

ARTICLE. 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

L, - A ' » A , certify ﬂm secretary
of the corporation named as.Operator herein; that . , who signed

this contract on behalf of the Operator, was then o ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. e

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT

SAM L. PHILLIPS and C. J,(JACK) KELLER. =~ =
DOCKET NO. DMEA-3330

ANNEX IT

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
8o certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery

or development. .

: b. Royalty on production.--The Operator, as prin-
cipal, if the Operator i1s the producer, or as surety, if the
Operator is not the producer,; shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
ficatlion, or until the total net amount contributed by the
Governmment without interest 1is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. . ‘

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampllng and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Opefator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or.pald by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to.put it
into a commercially marketable form; excluding fabricating

or manufacturing. , o

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t 1s stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production 1n the form (ore,

‘concentrates, metal, or equivalent) it is in when the Govern-

ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what is or would be gross lncome from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government’s royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (§0.50) by which such amounts exceed
eight, dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. R

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton, three and one-half:
(3%) percent.) : . S






its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefromn,
until the royalty claim 1s extingulshed by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government -
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

f. Lien for payment.--To secure the payment of
\

contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or productilon operations.

. i. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. Y ,

“869u

h. No obligation to produce.--Nothing in this
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MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Tenth Cealden , County of‘ Soveiond , described as
follows:1/

Deppendeg of tho eontop of tho €. Ray Uilcon tlen Proopoet ool suming Tosih
15D ooty Whceo Yook 3560 Coot, @oneo Scuth 1008 fool, thonee Dock 2880 fool,

thoneo Uo=th 1000 fooby thoneo Fool 500 Zoot o bogloning,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o) 0o by Z13po cad 0s Je (Jock) Hoklew

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to'a'percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

NOW THEREFORE, the undersighed, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismaﬁtle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : o

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ; o

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or oontract deed, or other document] dated -, and
recorded in book page - . official records of said county." If (b) is used,
the book and page of recordation cannot ‘be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert -the name of the Operator as it will .appear in the exploration project contract.

.3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)






..~

.
-

‘g -@ ‘uojButysey ‘uot}oes Suyjeoyrdng—iofiejul

[rees]

[[aes]

"7k ’WZL :4(_'6’ 7*"9 [I'ees]
et omay - 30 fep Tmm  stws pedsa -

suotstaosd peppr pus se3usy) ‘P

X . ‘peudisiepun ey} JO
Sul3ysse pur ‘SICSSEOONS ‘SIO}JBIISTUTEPR ‘SIONO6Xd ‘sITey oy} uodn Butpuiq eq [TeYs juemeerde sTYJ
*10BJI1U0O PTES JO SuoysiAaoad eyj} Jepun jJUSWUISA0D 8Y} JO SIYSTI JO ‘WIBIO ‘uerl oy} YiITA 3O0TTI
~000 IO 6USABIJU0O AvW ey} WIETO Lue j}JI6SSB JOU 308 OU }TUWOO [Teys peudfsdepun eyl °¢





.By!

1.

2.

} Japuary 12, 1955
Projeet Susmary Report
Walter C. Anderson | |
Docket No. DMBA~3330 - Mica
Contract ¥o. Idm-%689° ‘

C. Ray Wilson Prospecs |
Cleveland County, lorth camlim

 Operator: Sam L. Phillips amd C. J. (&ck) Keller, a partnership

Spruce Pin, Borth Caroline

Application: Porm MF-103 (April, 1952), received April 29, 1954.
Work proposed: Bulldosing and 30 fest of test ptt in each
_ of three cuts. .
Amount requested - u,zeo 00

Opuntem' property rights - '
Mining lease for five years dated Apru 23, 1954.
Owner's Consent to Liem dated April 23, 1954
Contract - Form MF-200 (A) (rchrmry 1952) chtod July 28, 195%.

Work lutheriud :

Bulldosing treneh - 10 krs. @ $10/hr, $100.00 .
50 feet of test pits and/or drifts @ = = :
$6/1¢. - L 1,2300.00
Total agreed unit costs $1,400.00
Governmeat participation @ 75%. $1,050.00

Plan of exploratiom: In two mges. Su;. I, balldozse
tremch. ' Stage 1I, if tulldosing exposes pegmatite
Stage II will comeist of test pitting and/or drifting.

Ansndments ~ Fome

‘Vork completed:

mmo'-m treneh - 10 hrs. @ $10/hr. smo.ob
Government participation @ 75% $75.00






Hork began and V&S conplatod on August 11, 1954. :
Contract was terminated by agreement on September 14,
-1954. - Tield Team Final Report received August 23, 1954,
Operators' Pinal mport received August 23, 1954

3.  Audit - Certificate isswed August 21., 1954.
Accepted cost _ $100.00
Goverrment participation §75.00

| 4o Certification of Discovery - none issued.
5. Comments:

How condnctod Good oooporation between Oporatora and
Government in limiting work to just. what was nocunry, '
to determine worth of daposit.

Cpention Qeod.
Engine'sring - Buportihg by Upomtor‘ was acceptable.

Geological premige - The premise that surface indication .
warranted exploration was proven wrong by surface
. trenching. v

Geological eriteria upon which work was basged:
-1, Semi-weathered unsoned 4(-foot thick pegmatite..
2. Strategie grade mica up to 6" across concentrated
adjacent to both walls., 4
3. Past produotiom - not knoun.

Criteria doveloptd during project, ‘
1, Pegmatite branched into seversl marrow stringers.
2, Mica small in size, cracked and clay-stained.

Puture possibilities: Because of small extent of the
pegmatite the deposit offers little oncouragmt to
juatif‘y further exploration.

Recommendation: The Nonmetallic Minerals Division conours _in
Fleld Team's recommsndation 2?_':;@ work be started under
Stage II, and no certification of discevery or develep-
ment be issued. . ‘

WCAnderson:gad 1/12/55
. Copy to: Admr. R. File
Mr. Houk





Dear Ne. Phillipes ' Catweed

JAN 17 1955

Mr. Sam L. Phillips

Sprace Plas, Be: Docket No. MEL~33)0 ~ Mies
: . :.x,, Pillipe and 8. J. Esller
mﬂu,m,,M'm

Ve are pleased te adviee you thet your pevfermnsve of
sxplovation vork wnder the subjest odmtrect has beua acespiable
to the dovernmmt, w.mm%u ‘:Mn}

closed, The final audit of %he Comlraet ,

Division shiove: S :
Total claimed for umits of L
Todal Govermmat eonteidation "

&t 75 puresst , $75.%

Towr sttention 38 salled to the provisiom of ihe sontrest
vhish yoquires you to kesp and pressrve yowr resurds and aceoumts o
ﬂ%kumnpﬁﬁd‘m”ﬁrwmm\ ‘

|

Ve singerely pagret Ydat the work performed did ot yemuld
in & seriifiestion “y‘ ar dvvelopeent waler the gmm
of the axploretion esmtsent, e abeenes of swh certifieatism,
the Governeewt retalns uo clais or 1ien aguinst the poeoperiy o
rayeliy en sny produstiem made after $he date of Ahis letter.

L 0. Mitteadort

. WCAndsrsomiged 1/12/58
 Qepy %01 Adwr. X, Mle
Docket

Fleld Yeem, Mogiem VXX | o
W, Xiilagaard, S22 ~ ‘
. Dletried, 3061 W, 0, My Vilem

Me, Chambews - Bex 274, FEllsten, N, G





. N ) - . ‘ . IN REPLY REFER TO:\\J

UNITED STATES

| DEPARTMENT OF THE INTERIOR -
‘ GEOLOG[CAL SURVEY
WASHI.NGT(?N 25, D. C .

" August 26, 1954 -

Hemorandue :
o mmr OF FIFAL FIFID '!w.' MEPORT on muc'mrm nm—aaao (um)

Tor L. G. ank Defense lﬁmﬁa Explmtieu M:iniamﬁm
Proms E. L. m‘b, U, 8. Gecloglenl Survey
Applieant: S. L. Phillips and C. J, Kellsr , . o
Hame of prepertys c.mmm C
locstion of property: 2.5 mi. 5 o alhm, Clevelmnt Co., X, C.
 Date of Field Team Beports Angust 19, 1954 ,
Amthorehip of Fleld Teem Report: X, H. ‘tm au! D. K, Mn
T7ield Tean's recosmendation:
. Comtyect should be cerminated vithowt mlotim of Stage II.
Fo certificetion of discovery should be nade.
Conmamin: 3Juffielont work vas completed to imdicate further DMBA
' - sswistence is not warrsated et this time. .
ACTION RECOMEIED: Tollow Field Tasn's recosmsndation.

!.'.hi..; Fewoond -

o 'l:wewcomblzlz‘tlin -
o 6-8/26/54 '

~ Copy to: Dirocter' s reading, 4212
. - Branch reading, 4212
DMEA (3)
Docket file '
, W. F Bietrich, 3061






.. . UNITED STATES
... DEPARTMENT OF THE lNTE_Rl'OR
‘ GEOLOGICAL SURVEY ..
- WASHINGTON 25,D.G.

e, st

REVIEW CF PINAL FIFLD TEAM NEPORT OF mutmcs DREA-33% me'..}”

%ot L, G. Howk, Defense Mnerals xmmn m-mtm
Promt F. L. l!n‘-b, B, 3. Geclogieal

" Applicsmt: S. L. Phillipe amd C. J, Keller

Rame of propertyt C, Ray Wilbom
Loestion of prepertyt 2,5 mi, 82 of dlm !‘lmm w., X, t‘;
Date of Pield Tosm Reports August 19, 3

 Awthorship of Field Tesm Report: X. M. ‘rm m!h. . M.

Field Town's recosmeniation: -
o cmmwummwmmhmammn.

~ o Vo certifiestion of dimeovery showld De wede.

Commouta: Sufficienmt work vas cempleted to indicate mm&
T aasistence is pot werramtad «t ihis time, .
L Wt ?ollw mu Toon's Mtiu. :

B, L. Pewstad -

- ElNewcombshlm
-8/26/54
 Copy tos Dircetor'a rndindc 4212
- Brsueh reading, 4212
- DMEA (3) |
Docket file
- W. P, Dietrich, 3061

| ' el ’ . wrenci erenron,
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Caleb I. Je e

NEWLAND, Sept 14 — Caleb J.
IKeller, 69, a mica miner, die
1Tuesday about 1:30 p. m. in his
|home at Pineola after a brief ill-
ness.
‘I" Funeral services will be held
Thursday at 2:30 p. m. in Pineola
Presbyterian Church. The Rev,
Arthur Sanders of Pineola and the
|Rev. T. W. Clapp of Plumtree w:lli‘

* | Pineola Cemetery.
He. was native and lifelong res-
ident of Avery County and a mem+ ’
ber of the Linville Lodge No. 489,
e o . - 4AF and AM. .
Offios : : , Surviving are the widow, Mrs.
o ’ 1 Pansy Keller; two sons, Hayden
lland Bruce of Pineola; three daugh-
lters, Mrs. Roy Smith and Mrs.- ©
.- 1Jack Smith of Banner Elk and
e \ Mrs. Don Wiseman of Altamont
1" Also one brother, W. Keller!
- ‘ot‘ Pineola; one sister, Mrs Laura
' |Haga of Bristol, Tenn.; ‘and eight
i grandchildren. :
| The body will lie in state at the
‘Achurch for one hour pl‘lOl‘ to the| -
g servxces

o

w‘ﬁ_____—-————,,

officiate  and burial will be 1n . ‘ ) k






~. : L ~ | e -‘ IVNREPLYREiFEvl‘E.TVO:
. UNITEDSTATES -~ . ...
' DEPARTMENT OF THE INTERIOR " .

. GEOLOGICAL SURVEY
WASHINGTON 25, D. c

kvgust 26, 1954

Momxﬂm
mm: cr rmz, PIFLD TEAM mm mumﬁ mx-:s:s:o (niu)

Tos L.. G. Moulk, ﬁefmu ﬂimlu txplmtm MM%W
- Prowt E. L. !lmb, U, 3, Seclogloal Surwvey _
. Appllcentt - S, I. PElllips et €, 7. Keller
Heme of m: C. Ry Wlzom
Toostion of pronertys 2,5 ni, 5F of allston, f‘imlﬁ *Oo; ”u rn
Pate of Pield Team Foport: Augut 19, 1954
 Authorship of TielZ Tomm Beports - X. H. Tongnue and D. B, Avos,
. 73014 Tema's recommendatiom: . . '
| Contract should be mm ‘without wht&m of Smo n.
s eartification of divecvery shovld be mede. ,
Commemta: Suffielent vork vas sompleted ts isfleate further m
: mumm is not werreated st this tiee,
 RECCIEREIRR: Pollow mm ’!‘m‘t recormeadation.

'L Neweenb conb

o esfae/54 L

' Copy tos Director's mm. 4212

.+ Branch resding, 4212 ..
DMEA (3)

.no@ko‘hfilo." R
. W. F. Dietrich, 3061 N
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~  UNITED STATES |
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

: wm%ﬁnw S5

TCOM 43, PG°T OFTICE EIDG,
RUOX257% 2, IE

COPY

Avgast 19, 195,

. Memorandum

Tos Operating Committee, D M T A = Washington
Froms = Feld Team, D, My E, A, Reglon VIT

- Subjects DMFA=3330, TameD 689-C, Tar v, 'lson Prospect. Lleveland Cosy No C,
: - Final Reporte, and mqunst i‘or temimtion.

| tncloscad are ls cOpa.es etach or ol Opemtor's and- Field Team i‘inal
report on the subject ‘oxploration ccr"tra”t. a&pproval for Stage IT was no*b
given, which autmtical]y stopred the rroject. ,
"'herefore, ve request perrission to temﬁ..ate the c«:-n'bract, by~.
. matval agreement with 'b‘ne Opc ra‘bor. We do not recomnerxi certii’icatd.on of
. discovery,

Robert 4. Lsurence
EXECUTIVE OFFICER
 DMEA REGION‘VII :

' Wm. -&. BOOI", for Vh Je mOh
Ue Se Bureau of Mines '

ReVieweQ by

. 5’—;27-

~ DMEA ¢





C L ! ., . . - »

. UNITED STITES :
'DEPARTMENT OF THE INTERIOR

DEFENSR MINERALS = EXPLORLTION. :DMINISTRATION

FINAL REPORT

nm-3330, ¢, RAI HILSON PROSPEC! (mica)
o (:levoland ccmnty, K. Ce

v :

K. ‘H, Teagus, and D. H. Armosn, Gsoloaistu
U..s. Geological Survey

August 18, 198

Rev1ewed bY

DMEA OPERATING COMMITTER

. s

7«:27 SY4 .
(date)/ .
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© FINAL REPOR?
DNEA-3330, C. RAY WILSON PRGSPEC‘L‘
Idé-E 689 (mdcs) . -

Operctors Sam Le Phillips and C. J. Keller, Spruce Pime, N. Ce

, The @, Rey Wilaon Prospects are 2,17 airliine miles S. 61° E, of . -
Vallston, Cleveland Couaty, North Carolina. - They are about twethirds of & .
mile southwest of the junetion of Cleveland, Gaston and Lincoln Counties.

Work completed consisted of bulldosing a 1UQ' x 8Y deep treneh -
under stare I, of the contrsct, As @ pegmatite of only iimited extent
and .containing no strategic mica wugs rovealed by this work, Stage I1 of
the contract wes not started. Mo cortification of discovery should be

made, nor is additional explorstory work warranted,

_ Work began and was completed on fugust 11, 1954, An eastewest
trending trenci: 100' x 8' deep was made along the strike of the pesmatite
at the northwest prospect (Prospect #2 of tae contract) on the farm of
Ce Fay Wilson. A totel of about 10 hours with a D=7 dozer were renquired
to do this trenching. E - o

& disconformable pegnmatits witn a meximum thickness of sbout 5 ft.
was exposed by the trenchingz. It strikes N, 80° E, sand dips steeply to
the north. No zoning of the body is apparent. The pegmutite branches -
and tends to "“finger-out" zlons the strike to the esst, The predominant
mineral is kaolinized potash feldsparj other minerals, in order of abunde
ance, are plagioclase, quartz, muscovite snd vermiculitic biotite. The
enclosing wail rock is semi~weathered biotite gneiss, ' ‘

11 muscovi te revesled by the trenching was of scraj) size and badly

crecked, None was of strategic value,

Expendituress (a; Total approved . ' #1,100,00

o - {b) "otal cost of project 100,00
(c) Government's snere of cost 75400
€a) . = * unexponded 975.00
(€) Valus ol procduction ee..e None

The work on the project was conducted in an efflctent and -

- satisfactory manner. No equipment wes purchesed under the contract,

rugust 18, 198k,

£ d, Teague and D, H. Amos, Geologists
» U. 5. Geological Survey : ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' '

- ROOM 13, POST OFFICE BIDG.
KNOXVILIE 2, TENN,

Auvgust 19, 195
Memorandum

Tos Operating Commttee, DMEA - Washlngton
From: Field Team, D. M. E. Ao Reg:.on VII

Subject: DMEA-3330, Idm-E 689-C. Ray Wilson Prospect. Cleveland Co., N. C.

Final Reports, and. request for tem:n.natlon.

Emclosed are li copies each of the Operator's and Field Team final
report on the subject emlorat:.on contract Approval for Stage IT was not
given, - which automatn.cally stopped ‘the pro:;ect

Therefore, we request permission to terminate the contract, by

mutual agreement with the Operator. We do not recommend tertification of /

discovery.

Robert A, Laurence -
. EXECUTIVE OFFICER
DMEA REGION VIT

Wm. A, Beck, for V. J. Lynch
U. S. Bureau of Mines






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
On
DMEA~3330, C. RAY WILSON PROSPECT (mica)
Cleveland County, N. Ce

K. H. Teague, and D. H. Amos, Geologists
U. S. Geological Survey

|
By
August 18, 195,4

Reviewed by :
DMEA OPERATING COMMITTEE

T27-5y4

(date)






- - -
‘ * “
v

FINAL REPORT
ON
DMEA—BB;Q, Ce RAY WILSON PROSPECT
Ido=E 689 (mica)

Operator: Sam L, Phillips and C. J. Keller, Spruce Pine, N. C,

The €, Ray Wilson Prospects are 2,L7 airline miles S, 61° E, of
Fallston, Cleveland County, North Carolina. They are about twethirds of a
mile southwest of the junction of Cleveland, Gaston and Lincoln Counties,

Work completed consisted of bulldozing a 100' x 8¢ deep trench
under Stage I, of the contract., A4s a pegmatite of only limited extent
and containing no strategic mica was revealed by this work, Stzge II of
the contract was not started. No certification of discovery should be
made, nor is additional exploratory work warranted,

Work began and was completed on August 11, 1954. An eastewest
trending trench 100' x 8' deep was made along the strike of the pegmatite
at the northwest prospect (Prospect #2 of the contract) on the farm of
Ce Ray Wilson, A total of about 10 hours with a D=7 dozer were required
to do this trenching,

A disconformable pegmatite with a maximum thickness of about 5 ft.
was exposed by the trenching. It strikes N, 80° E, and dips steeply to
the north. No zoning of the body is apparent. The pegmatite branches
and tends to "finger~out" along the strike to ‘the easts, The predominant
mineral is kaolinized potash feldspar; other minerals, in order of abund-
ance, are plagioclase, quartz, muscovite and vermiculitic biotite. The
enclosing wall rock is semi=-weathered biotite gneiss,

A1l muscovite revealed by the trenching was of scrap size and badly
cracked. None was of strategic value, '

Expendituress (ag Total approved $1,400.00
(b) Total cost of project 100,00
(¢) Government's share of cost 75400
(a) " " unexpended 975.00
(e) Value of production ..... None

The work on the project was conducted in an efficient and
satisfactory manner. No equipment was purchased under the contract,

August 18, 195l

K. H, Teague and D. H. Amos, Geologists
U. S. Geological Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON: 25, D. C.
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L . 600
. © August 27, 1954
xenorandum , '
To: Adminiatrator
.Frou:_ . Nomtallic Minerala Division
‘ Snbject. Concurrence with reconandation for temination.
1 . Docket No. DMEA-3330 = mea
' Contract No. Idm-E689 - _
C. Ray Wilson Prospect o
Cleveland Cmmty, North Carolina

'.Opers.tor. Sam L. Phillips and C. J. l{eller o
o prucs Pine, North Oarolina

2. Comtract - dated July 28, 1954
: Hork authorized: '

_Stage I: ' | '
Bulldozing tranch 10 hrs. @ $10.00/hr $100.00
Stage II: S '
50 feet of test pi.ts a.nd/or drifts _ ,
@ §6,00/ft. - 1,300.00 -
Total estimated cost = - $1,400.00

}Govornnent participatiou 75% - -$1,050.00

Work completed: ,
Stage I: . ‘ o
Bulldozing trench 10 brs. @ slo.oo/hr sloo.oo; ,

Q

~ .

= Total expanded to dat.e (npprm:.) - ,3100.

,g 3. Cc&mnts. ‘
ég Stage I of this contract which consisted of bulldering

v - strike trench about 100 feet and 8 feet deep revealed o

o that the pegmatite branched 1nto several narrow siringers.
3 ,

B The nica exposed vae small in size, cracked and chy-

- LGHouk :gad 8/27/54

j,‘!he rield emninors recommend that no work be started

under Stege II because of the small extent of the pegmatite.
. The Nommetallic Minerals Division concurs in the recommendation. -

- The Operators monthly report for August, 1954 and letter
4 of August 12, 1954, concur in the recomnendation. : -






o ¢
UNITED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

September 7, 1954

Memorandum

Tot Nommetallic Minerals Division
Defcnae Kinerale E:@loration Mmim.stration ,

From: Bonlld R. Irving, Acting for Chief, (hmic and
' Fertinznr Materuls Branch

Bubject: DMBA-3330 (m:!,cu)
licants: Gam L. ?h:tlliyz and c. J. Keller

Name and Location of Property: C. Bay Wilson Prospect
' B ’ Cleveland County, North Carolina

Contract Number: 1am-2689
pate of Field .Te‘a.m Fipal Report: August 19, 1954

Date Rec'd. by Ceramic & Fertiliger Mtls. Br.: August 30, 1954

Field Team Recommendation:t
). No certificamtion of discovery or development.

C‘pments :

of bulldozing a 100* x 8' trench.
- 2. A disconformable pegmatite dike was encountered but
mica was non-strategic.
3 Expenditures -
Total approved $1,400

Total cost 300
Gov't. share 75
Value None

Rge:omendntion

I concur in the field tesm's recommendation to deny
certiﬁcatmn .

Signed
Donald R. Irving

1. Work which began and ended on August 11, 1954 consisted





o e
UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September T, 1954
Hemorandun

Tot Normetallic Minerals Divislon
Detgm Minerals Exploration Administration

| From: Donald R, Irving, Acting for Chief, Cersamic and
Fertiliser Materials Branch

Bubject: DMEA+3330 (mica)
Applicants: Gem L. Phillips and C, J. Keller

Neme and Location cr Propertyt C. Rey Wilson Frospect

Cleveland County, North Ceroline
Contract Wumber: I&m-E689
Date of Fleld Team Finel Report: August 19, 195

} Date Rec'd. by Cersmic & Fertiliser Mtls. Br.: August 30, 1954

Tield Team Recommendation: -
1. BRo certification of discovery or development.

Coments:
1. Work which began and ended on August 11, 1954 consisted
of bulldosing & 100* x Bt trench.
2. A disconformadle mmt:lte dike was encountered dut
nice vas non-strategic.
3. Expenditures - , |
Total spproved 61,&00 |

Totad cost 100 ‘
Gov't. share 15 .
Value None

and';tion_

I concur in tho field tean's recommendstion to deny
certification.

0’)\%(\8@\
Donald R. Irving





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

September 7, 195%

To: Normetallic Minersls Division }
Dafense Minerals Exploration Mministyation

From:  Donald R. Irving, Acting for Chisf, Cevamic and
' Fertiliser Materisla :B;-meh

Subject: DMEA-3330 (mics)
1icants: Eem L. Phillips and C. J. Keller
and lLoostion of FPropertys C. Rey Wilson Prospsct

Cleveland County, North Carolins
Contyact Nusber: 3an-5699
- Date of Field Toan Pinal Report: August 19, 1954
: ¥is. Br.: August 30, 1954

Ficld Temt aacgnundatiom

1. B0 certifiostion of dlscovery or development.
Conments : |

of bulldoging & 100* % 8* tyench.
2. A disconformeble pepgeatite dike was ancomured but
nice was non-strategic.

3. Expspditures -
Total spproved a,m
Total cost ,
Gov't. share 75
Value Hone
Recomnendation

I concur in the field tesm's recompendation to deny
certification.

Donsid R. Irving

1. Work vhich Legmn snd ended on August 11, 1954 consisted





. UNITED STATES
DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROANSHINGOSINOIE [BECBLDQ,
KNOXVILLE 2, TENN.
v Lugust 19, 1954

¥emorandum

Tos : -Operating Committee, D ¥ E A « Washington
Froms Field Team, D. M. E. A, Region VII
~ Subjects DMEA=3330, Idm-E 689-C. Ray"'ivii'lson Prospect. Cleveland Co.;. N. Ce
Final Rgports, and request for termination.
Enclosed are L copies each of the Operator's and Field Team finsl
repért on the subject expioratipn contract. fpproval for Stége I1 was not
glven, which automatically stopped the préject. 5 | |

Therefore, we request permission to terminate the contract, by

mutusl agreevent with the Operator. We do not recommnd certification of

discovery, .

Robert A, Laurence
EXECUTIVE OFFICER
DMEA REGION Vij

wWm, L. Beck, for V. J. Iynch
U. 3. Bureau of Mines






Form MF-104 (Rev.) Budget Bureau No. 42-R1036.4

UNITED STATES,

+ (April 1952) . . roval expires 6- .
T DARTMENT OF THE INTERIOR et et
- DEFENSE MINERALS EXPLORATION ADMINISTRATION ) o
OPERATOR'S MONTHLY REPORT AND VOUCHER *~ ~
Month of Anguat ................. , 1955' Docket No. DMEA 3330 Contract NoIdm“‘E‘689 _________
Operator’s Name .Sam Lo Fhillips & C, J, Kollex Minerals .. Mlea
Address SPmceH:neJNOGO.--_____---_ e
Contract Amount, $__]-th0'0° ......... ‘ Government Participation: ?5---% Amount, $..1050,00

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly Totals Previously Totals To Date Approved | Approved Totals Approved Totals
Total Reported MontEly Total | Previously Reported lm’l‘o Date
(1) Independent '
Contracts:
Short Form
' Drilling...o oo aaen
10 l‘n‘Bulldozing..;@_.(&J:Q.O_q). _______

Crosscutting..._.............._..
Drifting. . oooooi-

Supervision._..__ ...
Technical Services........—...._.
(3) Operating Mat’ls. and Supplies:
T T SR

(4) Operating Equipment:

Rental o oo

Depreciation ..ot
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc._.

(7) Miscellaneous:

Repairs to Equipm

ent._______..
Sampling and Analysis.___..__..

Payroll Taxes o oooeooomeooomomc oo e | T - - -
Liability Insurance. . ... .| e IS | O vl B I

Joo | | feo.oo.

1 certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify

been recgiv, s that this acoount is correct and proper for pay-
Date ___é:i%:gé *Payee m L.M]J.ps & c' JQ Kel]-er ment in the amount of: prop pay
7 f

Per_%/f/

[ B
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * easurer,’”’ as the case may be.

— NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offerige to make a wilifully

false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

\W‘N

s /5. o®

&4—44 a- 7 Y
I
(Authorized Certifying om:;

(See other side)

Signature __

(Instructions on reverse)

\\\; Q&‘\\\ L'S’ )

N






. bl

.
' ~ \'w‘

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

e

Exploraqt',ibl') ?is ation p[r??pt under Contract Noﬁzz.éé 7in accordance with'the terms of the contract.

Signature . A F¥F18n. [/ _-c--_/-.-.%c-:g_--._‘ ......

APPROVAL BY Iﬁ\dEA ExecuTive Ormcé}on ALTERNATE:.

=

Signature _{C

Tiﬂe GM#&G& ‘DtiAt‘e Aug-ls..fgsg ______

g
EXECUTIVE OFFICER

Titlo A -RERION V8 D, AUG 1 8 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)' of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. -This report con-
sists of three parts as foliows: ,

(@) Form M F—104—Opergt5/’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following. T

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a]%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting °
activities under other contract forms. : .

S

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the. exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). - s S . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). .The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
.make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment;
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 sﬁbmitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-

-%uired to be supported by documentation of any kind. The

Mpera,tor will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO B3-38476

I






Form MF-104A
(Apriliosd) .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATORS UNIT COST AND PROGRESS REPORT

Docket No. DMEA

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

Contract No Idm—Ea-689

Operator s Name -SML-Phﬂ L1ips & C. :7 8 Keller — \ M%nera.ls ‘» T'

Address ____Spruge: PHie, RI-C 7% M ~ S

) Costs THIS U THIS UNrrs U C AvrHo BY Contmact
OPERATION Unr Monta NONTE Costs 10 Dare el | D
hd Units Unit Costs

Drifting. 2eeteeemmeeeeeeeemmeeee [oeaee -
Crosscutting. .
Raising
(3] 0:X1 7 T UUUURPUU (SO | R NUUNU! | i
L | e | T -
Drilling: Core. : . -

Churn SRS SUUURN | KSR EUU | O, -

Auger SRR DU | RSSO (RSO | RO [ R
Stripping -
Trenching - -
Test Pits - ;
Roads and Trails . S 0&

10 hr, Bulld ozing €10,00Hr, | 100,00 | - 10 100,00 10 100,00 -10 | 10,00
' . } ToraL CosTs
ToraL DisTRIBUTED CoOsTS.... . 10°°00 ..... 100,00 ‘ég;’;ﬁ:&“ ™
_Operating Equipment Purchased......._|{| .o |oceeo
Initial Rehabilitation and Repairs....... -
New Buildings, Improvements, etc -
Torar CosTts 100;00 100,00
The undersigned company, and the official executing this certification on its
REMARES:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 8"'15"54 Opérato‘r
Per %Aﬁf%" =

117 [ R Partner:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to ma‘':e a willfally

false stat t or rep
its jurisdiction.

tation to any department or agcncy of the United States as to any matter within

(Instructions on réverse)

(For Government use only)





INSTRUCTIONS

Preparatzon of Form M F—104A~—Operator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized /by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . . .

-

GPO 83-38475





opmuoa's MONTHLY REPORT
of Progress : '

DMEA-3330
Idm- E-689

Work Accomplisheds:

Stage I of the contract was completed. Ten Hours of
Bulldozing work was done at the site, which included bulldozing /
a trench about 8 feet deep and 100 feet long, No mica was / -
dlscovered, and it was decided that Stage II of the contract
would not be necessary. : J

7

Notess

~ Ten hours of buJJ.dozing work conmleted, no mica what.over
discovered. State II not to be completed.






Sprucc Pine, North Carolina
Auguat 12, 1951. -

Mr. Robert A, laurence, Mecutive Ofi’icqr
DMEA, Region VII

Room 13, Post Offlce Bullding
Knoxville, Tennessee

Res DMEA-3330, IdmE-689

C. Ray Wilson Prospect, Cleveland Co,
_ Final Engineering Report
Dear Mr, Laurenoet , | . .

Work began and was completed on the above contrast om

August 11, 1954, This work consisted of tulldosing a trench about
8 feet deep and 100 feet lon;, No mica wae dimcovered upon the
compietion of Stage I of the oontn.ct, and therefore the work ocut-

lined in Stage II was unnecessary, Upon the advice of the DMEA
Fleld 'roam, this operation wes stopned.

: No wish to express our anpreciation for the coo;aaratio:z'
of the Field Team on this project. : ‘

If further informstion is req_ui_red, plea.ao 'oonﬁact me.
Very truly youré, A

/4/7%%”

Sam L. Phillips

o






| mmm RAPORT S~
m-as;o, dl-3689, C. Ray Hilson Prospect :
o (wdea) ,
Oporatom Sam L, Phillips and C. J. hller,?tms. Spruce Pine, K. C,
Locationa 2,47 airline miles S. 61° B, of Fallston, Cleveland Gounty, H. G.
~ Stage I of this contract, which consisted of bulldosing &
trench about 100 ft. long by 8 ft. deep along the atr:.lm of the pegmatite
at Prospeet #2, has been eompleted. Work began and was camplated on
August 11, 19Sh. |
‘rhe dozing revulod that along the atrike the pegmatite
branches into several narrow atringera. 'mo body consists or weat«hered potnh _
.feldspar, plagioclase, quarts, muscovitc,} gnd venﬁ.ctﬂ.:_ltic. ‘biotite, :Ln} 'order '
of abundando, and is enéiosad’disconfoméhly by biotite gneiss. The _ B
muscovite exposed is small in size, cracked and clv-atamed. !Iom is of
; aalable :in. | o -
It is recommended by the field examiners that no work'be doﬁb o
under Stage II of the eontract becauss of tno limited extent of the pegmatita
and the small md poor quality of the nd.cn. :

Bute of exam: August 11, '19514.

K. H. Teague and D. H. Amoa, Geologista
U, 5, Geqlogical Survey
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' UNITED STATES . -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHPROSTADFESCE.BLDQ.
KNOXVILLE 2, TENN.

fugust 9, 1954
Memorandum
Tos Operaﬁing Committee, DViL =
- Froms Loting kxecutive 0fficer, DM./ = Region VII -

Subjects Signed Comtract: DFuA=3330 (mica) Phiilips & Keller

"C. Ray Wilson Prospect® North Gurolina

Trensmitted herewith a:e three signed copiesof the
gsubject contract, with the new ownef's consent to Lien forms
attached, o S |

The usual distribution of the other copies nas een

mades

Wme o Beck

¢ces
Beck

Finence , -
«?91‘, CW’//(

tiles





! : -

. o - DMEA
: . . ‘ .~ “File Copy
: UNITED STATES : - Surname
g =< VA | DEPARTMENT OF THE INTERIOR -
R OFFICE OF THE SOLICITOR . ’ M/\
_mw/ 4 WASHINGTON 25, D. C.
R July 20, 1954
To: . The Aduinutrnm.

W: Mr. L. G.f Kouk
From: A&an Aaai.sm‘a Scsliextw, Dai‘em Hmrna :

Sub mt' Sam L. Phillips and ¢, 3. (Jmk} Keller,
: pnrtnurnhip, bockm@ !h. QHRA~3330: (

~ Attached 1s & contract mtm the avove-
descxibed project in satisfaetory iesal forw for execu- |
tion, subject to the atb&chmnt of an O:mr'a Consent |
%o Lien on the form reviaod July 1, 19;14

RS Hoffﬁiﬁd
2. L. Hofflund

feting Aspistant s«:licitar
Dafense Mmﬂ.s _

.Attacmenw
" HCRubin:1lm

Copies to: t/Solicitor s Docket
DMEA Docket ' e - A |
Mr. Houk (2) T N
Mr., Hofflund - IS : e -
Mr. Rubin )
Chron.





'Ft'. oberk 7. Trurencs - ﬁéi)m: Poekut No. m:;m - #tu

“wetutive O€floer, Li-A - o lem L. mxmpn and

4014 Tanm, neglen VII o s €. 4. Teller _

imom 17, Post Gffies 116g. e ray <ilsen Prespact :
’fmxvtn.n 2. e T YT T ' SR Cloveland Cowaty, srth Carolima

‘ﬁnr ha'. lawrenve!

: Plense 152 hevewidh m urktnal and nu copus ax’
m_eantract cevering the subjest exploration project whish have
- besu sigsed by ke Uoversweat with register ausber acd sffactive -

- Amte a» whowa. It is swhject Lo Lhe sttuchoent of an Ownsr's

~ Consent te liew oa the form revised July 1, 1954, Am of

- ceworandws fron the Legal Hvisioa u im:&end.' N

if the pentrest maets viih ﬁ'aw ap‘ﬂmnl "rsnn! 1% to
the peratowd for spproval smi sigantwrs. Dloame explais to the
Jsarators Shat the soatrast, whea exsgubed, is a ﬁn\ sounsd tment
wdny the terms of whioh ey are obliguted o couplets the work
oullined at the agresed ualt oost. If sy ;art of thiz contract
does nat have sither yowr approwal or thrt of the Ipercters and-

canaot be swended within your delsgated authority, then the amzui '

- and all ewples of the sentrect ays 19 Do Telurned o SMv mxu,
) nmm vith the wropesed chasgns ter sonsideration. ‘

. . adwer omicu o: thc aant:m:t. m oapiu sre 4 ’lsn
dtetridured in dhe stual maaner.  CLoples of memersnds from the
Ceslogkienl inwvey, dated July 1, 19$b and frox the !m of

' _‘im, anm My 1z, 19.‘9'. are mfaawﬁ. a , .

aimn’&y :om,

i GeorgeC. Selfrldge

Je H. Hed . ’ o
; odees ,cm Opnaﬂu Mﬂu :
' .u-m- Porean of wtm ‘

-De M. Earrabge. - . . ‘chAthI‘“N'C 7/ 23/;;" ,
Copy tot  Admr. R le
m ﬂpﬂniul Survey N. ~ - Docket File
‘ .. Operatisg Committes
'mhnna 11 S .o .. Mr. Dletrich, 3061

-~ Nx. Larrabee, 5216
~ Mr. Bowk -





Prom:
| Subaﬁct;

. The mmwrutcm

® . .
 UNITED STATES o
DEPARTMENT OF THE" INTERIOR
.~ OFFICE OF THE SOLICITOR
WA&ﬂNGTonzs D: C.

JWV ‘30: 19‘5“

—W: Mr. L. G. Houk
mma Auium& Solicitor, Defense niurnm

. 11 and C. J.(Jack) Kelm,
m&ﬁp i%:cmt Ho. m&~3330, ( ics)

“Abmm 1s & comtract emrina the sbove-

‘ awnm project in utiafactm 1.3&1 fore tor mcu«
4ion, subject to the attashment of m_am'a Counsent |
%o Lien on the form revised July 1, 1954.

L L Hofﬂund

mrflwx}
Mbim Assistant s»mzw
Darme mmlls .

Attachments
- HCRubin:lm | |
Coples to: Solicitor's Docket . B

DMEA Docket
R o (2)
Mr. Hofflund
Mr. Rubin
_Chron.






From:
Subject:

UNITED STATES
DEPARTMENT OF THE lNTERIOR
OFFICE OF THE SOLICITOR

WASHINGTON 25, D. C. .

Juty 20, 195%

Te ﬁMﬂﬂ@”ﬁWs j . m . Q Rﬁ‘lﬁ(

Anting xmmm saumm, Pefonse azmum
. 1 and ©. J.f.:!acl:} Keller, a
%&x&rﬁg e Dockat ¥0. m«»s%m (mm)

mmm is & contract cmws.m the am-*

denarided project in mta.utactm legal form for exect-
, ts.cm, subject to the mmm:m cr an m:’a Consent
%o Lisn on the form revised July 1, 1954.

§. 1. Horfiund

" 1. Borfiund
gct:&ng Auuw Solisitow
Defense Mirmyals

Attachments
| !'wmxbimu
Copies tot Solioi%:or 8 Docket

DMEA Docket
e Houk (2)
m Hoffl
. Rubin
‘Chron'





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 12, 1954

Memorandum

ot Normetellic Minerels Division
‘ Defense Minerals Exploration Administrotion

From: Chief, Ceramic and Fertilizer Materials Brench
Subject: IMEA~3330 (mica)
Applicant: | Fhillips and Keller

Name and Location of Property: - C. Ray Wilson Mine
Cleveland County, North Curolina

Date of Field Team's Report: June 25, 1954 |
Date Rec'd. by Ceramic & Fertilizer Materials Branch: July 6, 1954

Field Team's Recommendation:
1. Approval of exploration project in the amount
Of &:7&0 )

Comments: .. '
1. Two pegmatites on this property appear to offer some
promise of discovery of strategic mics.

2. ZExploration on Prospect No. 2 18 recommended in a twoe
stage working progrem. The first stage consists of
~ trenching 100 feet at an estimated cost of $100.
Stage 2 vould consist of test pitting and/or drifting
50 feet at an estimated cost of $1,200. Work on
Prospect No. 3 is recoumended in two steges of which
stage 1 is estimated at $100 and stage 2, $1,290.

3. Proposed exploration project is comsistent with good

_ engineering practice. The finel projeet proposal
should be so stated that work can be stopped at
the end of stage L on either prospect if further
wvork does not appear justified.

Recomenaag_i_on:

1 concur with the field team in the approvel of an explcration

program on subject property on Prospect No. 2 and 3 in two stages
totaling $1,390 for each vrospect giving a total of $2,780.

£ied

7. F. Matrnier





\. -' | , . L . . ‘ . iN REPLY REFER TO:
o o @R QuMDeCHN
o UNITED STATES f ST R
DEPARTMENT OF: THE lNTERIOR : e : L '
GEOLOGICAL SURVEY o L ;
WASHINGTON 25, D c.

REVITW or TIELD rw mm o Ammmcu mm-sﬂao (nm)

Tos L. 3. Bouk, Defense mm hplmatim m:mtnum

‘Proms D. Mo Larrabes, U. 3. Geclegical Swvey

Applicant: Phillips and Keller, 3pruce Pine, R. C.

Name of property: C. Ray Wilaon Mine ,

Lecation of property: Cleveland Coeunty, N. C. | -
. Daute ef Pield Team Reperd: June 25; 155k,

 Avshership of Field Tesm Bepord: K. H. Teague md p. R, Amos.
rm.d Tean's recommendation: Work on 2 pege enly. ‘

ho%t gz o
’ 1 « bulldose Srench l@'x&'«qnuﬂm‘
DR I I 50' test pits m&/w dritta o

Pro és
. - 1001 trcach
“2: 501 test pits nna/(ar drifts

wu 1 . rrasmt ;z sounds waoh better than Precmt i}..
R 2« % #3 sounds peor indeed.

3. ™ fam:»mm.mmnm'sum

and worked ous. 4

- wrxon mmmmxm

Approval of Prospeet #2. o
Deatal of Prospect #3. ~ .

Copy to: DMEA (3)
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- : mm STATRS
mmm OF THE Imol

DEFENSE MIMCRALS KXPLORATION ADMINISTRATION

'FEPORY OF EXAMINATION Y FIELD TEAM, REGION VII

 DMEA=33%8, C. PAY WILSON MINE
| ‘ (wion) -
Cleveland County, ¥. C.

L 4

| K H. tcum and D, H. Ama, Bwlagiaw ‘4
, v, S' ﬁdolcziaal Snrwy





FIKLD KUNINATION FEFORY
el TR -
 DMA<3330, O, RAY WILSON MDNE ( Mlea)
Appiesnter Plitps and Keller, o/o Sem L, Fhilitps, Spruse Pine, X. Co

| Thres poguatites have been rospested slightly en this property.

- One s %oo mall te warrant addiilens) work and the ethers appear te offer
some proxiss of dlzeowery of & worthwhile deposit of stratesis mise,
Eploration aid iz recommended on twe of the deposits —~ 30 be sonduzted in
stages, . : o ‘ , ,

| The deposits vers Mmim 18, 198k, ¥, Sam L, Phillips
asoonpanied the exaxiners on the inspechion whish vnqrmd two howrs, :

. The 0. My Wilsom prespests are .47 airline adles 8. 61° Z. of
: "lm’ Cleveland County, Nerth @"m- Thay are about two-thirds of a
xlle southwest of the Jumetion of Cleveland, Gasion and Linesln sowties,
.m:uiwatM'ml. ‘ ' ST S

., Both applicants have had considerable ioa wining experience ad
appear 0 be compebaxt te cenduct the preposed work, S
: mn'ecméﬁtv e applicanta® 'i_ém is adﬂqmﬁ for the meipqud: |
axpleration, Melative posstion of the vmrieus prospacts, and the kase
wm»xsmmmnumumms B S
There aye 1o suwrfsse facilities ont the property and ncte are required
- for the preposed work, . A . ' ‘

in &fferent pegmatides,

A weathered pegmatite has besn exposed in e pit 10 feet long, L fest
wide, and 10 fest desp, It is abowt thres feet thiek, strikes BW,, dip -
Yortizal and cressculs Whe cowntyy reck which stylkes B3, and dips k5* X,
There is & central quarts b and the feldspathie portion appears to be come

posed of weathered porthits and Plagioelase and smell wioa, Mca iy not
nbmtmmtbamdm in small sises. ¥o work is regommended,

Prospest ¥o,2. P -
This p-wti‘ht i‘ Mmaﬁurﬁd, mm X, 0o* R, dipc 60% 1‘0’ ‘03

Zach of the prospects il be described separately as they ave sli

mnubemhmmzu,xt bas been m:ww»mmwtutlm, ‘






: : L A
,

six feot wide and 8 oot deep, whose long direction is parallel te the :
strike, Materials that cen be identified in erder of abuadance are perthite,

plagiselase, quarts, and mios, There is ™ appmnt mzuna m pemuto :
crnmts the bietite i wnnw mﬂt.

The nica at &us wo:u\ is hm!. elurr, ﬂ.ﬁ, aputa ull and i»
iy golered, Books vp te & inches across were observed, I8 appears to be
conoertrated mainly adjscent te Beth walls., Histery of preduction is et
.  The examiners believe that this prespect warrants exploration » in
. twe stages, Stage I, should donsist of 10 hours of bulldosing o be devoted

Wcutm;tmthmuz8!«%«.};&1@01«1}1@1&:0‘&@%stri.hoat S
the pegmatite, Stage II should eoneist of deing 50 feet of test pitting and/or
drifting, This 1is recoxmended so thn‘h 1% vin bn th:db&m Gonts are shown :
in the mt estimates, _

I'raapoct *i

: : _Yhly prespest is in a uﬂt&nm ﬁ.ald. m, o:pcninm have been
un-i and no pegmatite is expesed, Consideradls quaris, keaolin, and good

Lo qualdity o zre reported eo have bem taken mm thia depomit,

: A small dupzrmiun represents the pexition of the filled yit. : It is
: ﬂeomndod that a trenck be started at this depression and & 100-foet trench
- he mde on the pegmatite, Stage II should e similar to that resommended
: torl’rei»utt, swa. y : " S

Estimated Cests ‘ '
~ Prompect Mo, 2. Stage 1,

t&'rmeh 100 tnt long x 8 tant

10 hours bulldosing @ 420/r. < $100.00 $100.00
Sepe XL, . | | -
ﬁ h:.s o: test p:m and/nr drifte (20 smru} A
| 1 - niner @ $1,50/hr, | S 240,00
2 « laborers @ $1,00/hy S 320,060
_ Compresser, bamper, eto, (ronul) L 220,00
‘Roist ‘ R 50,00
- Dril) Stesl o ' 32,00
Bxplodives SR o 100,00
. Suppliss, small tools | , 200,00
- Timber, i000 B, 7. ® Mo/x L 60400
-Misesllansous - ,. 68,00
Eatimted total cost to explore C $,350,00

- Protpmt. Stages I and I .





hmbpcot &ﬁ 3» _
Work recormended for this proapcet is thc same ax tem Pmpnt ﬁc. 8

| therefore, the estimated costs are the same, that is , 3%&30 I - sm.oe

and suge 11, ﬂ.zw.oo, for a totnl of $1,390,00, ‘
 Rstimated costs %o sxplore Prospects 2 and 3 $2,780.00
(Unit cost of testepdtiing and/or drifting $25.80/ft.) |

xo Hl ?t&glw and Du HQ m, Gﬁoxﬂgist’
v, 3. Geolegical awmy , _

LD






JUN1gi368
W, Bobert A. lawrssse  iubjects Desket so. BMMA-3I0 ~ Mles
hxeeutive Officer, IMAA C L em L. PBUYipe a0
Tield Yesm, Baglom ¥UI ¢4, Xller

Room 13, Peet Offive Slig. U L. kay vilaen Prospeet
fnoxrille #, Tensweses SRR ﬁmhﬂ»cmm Forth Jayolise

M Nr., !ma '

| T Plasss revisw the oud joot m‘:inttau und mam for
A tma bm#mhu it you doen " m&m

- Coples of wemsr=nda from the Geelogies) m duua
xpa-u 39, 195k, and fron the Bureenw of mm, dnm e 7, 195‘!. -
_are m»-e for m in!omun. , : o

ﬁxmrﬁr 'fm.

’ Gporge C Selfrldge
. ﬂlnstrm, Opmﬂag Mtuo
J. H. Hedges
m, m of ﬁnﬂ

T. P, Thayen %
, W m:mul bwm

’uﬂm s

' WcAndcuomag 6/11/54
Gopy to: Admr. R. Yile -
: Doeket File
~ Operating Committes
- Mr. Dietrieh, 3061 S
Mr. Lam*ou. 6-232 08A xug.. .
 Mr. Houvk .





“JUN 1 4 1954

Kasarn, Lom t. ThiIMw end
C’ JQ M‘lt,t .
Spyues Vine, North Umr>line L 3
S ' , bt “mm “Be :M'ﬂyf - »ﬁm‘ :
. L. vay dtisen vrespect ' ‘
‘ £Yavelnnd wu. .mth Carnitng
Contlomens _

: Tour wppltestlon for ascigstonce Lo axsloping the

- subjuct vroperty has besm reviewsd Ly the onmstallis sinersle
invizien »f the lmfense Flasrale “olsratitsa idainfetwation asd
bas ween refarred ¥o . Lovert i, 3’m»m¢. iveoutive Ufi{enx, -
GRS Yield Team, keglen YII, soem 17, i ullding,
tnoxville %, Tenaesees, for W m!.aunun nod miblr
- & Tial& axemization,

The Wlmx nftiee Wil smtnt ywﬁ ot aa warly dete
it an emsmination is te be meds: Any nexintanse that you mny glive
the enbere of the ﬂnlﬁ tesn during the assatinatien vnl lm

mchm
imarqﬁy xmg
Frank E Johnson -
| ACTINQ- %Mn!nwﬂa’m -
WCAndersoniag 611/
Copy vet  Admr, X, ¥ile
Logkst i1le

- Oparating Comuittes
- ¥eld Temm, Neglon VII
e Metrieh, Y61
Mr. Tamhm auzsz N3A img; '
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UNITED STATES
DEPARTMENT OF THE INTERIOR =&
BUREAU OF MINES - ok 8 9954
WASHINGTON: 25, D. C. ’

Cdune 7, 3-95"
Memorandum | |

Tor Nomsgtallic Minerals Division
Dafense Minerals Exploration Administration

From: Chief, Cersmic and Pertilizer Materials Branch
Subject: DMBA~3330 {(mics)

Neme and location of Froperty: C. Ray Wilson Prospect
S o Cleveland County, North le;m_

Date Application Rec'd. by Cersaic & Fertiliser Mtle. Br.: April30, 1954
Comments : | |

1: This i8 & new prospect snd no data are aveiladle on
subject property. ‘ . ,

2. FProposal to work property in three stages sppears to

be the proper spproach.

3% ‘Applicents hém participsted wder DMEA program on
other properties. o

Rbemt fons:

 If 18 recommended the field team visit this property to
ascertein if sn exploration project is Justified.

Sy
4

Signed -

~a
AN

v | - 'W. P. Dietrich






’ . U : . - IN'REPLY REFER TO:_
" .‘ - . E ," - . S ’ ’ A - .

. .‘/,%}\,\m: T L
UNITED STATES g G-ul-CR:
DEPARTMENT OF THE INTERIOR- sy
GEOLOGICAL SURVEY. R
WASHINGTON 25, D.C. ' ./ T
O aped 30, 1984

Kmmdmt
_ mm aF Aesmmmua mu-»ssso (nm)

~Tay L. G, Bonk, Uefense Minerals. wlonuen xmwnms.an
Fromt ©. k., iarrabee, U. 5. Geelogieal Swrvey :
. Applicant's name and address: Sam i, rhdllips o.mi C. Je hlhr,
B Spruge ine, ¥. 0, .
same of property: G, ray Wilson Frospest. ‘
ocation of propertyt 4 mi, N, of Longview, . c. :
Ausmary of applicantis proposal: e ’ |
Prospest cut y1 -~ Bulldese = ! tn‘b plt
- “pospeast cut f?Z - Bulldexe - 30! test plt
‘rosnect rat -3 - Pul]dma‘ - 30* Wat pde
' N %»5‘200
" Sourees of nfomation on app!icant'a nmparty: Yone, NEW Prosects,
Tomments: 1. n peg indicated to be oresert. :
' 2, Ihis Job 1s prospseting, rot expl.nratinn‘ »
3. If applicant does this work on his owry, then we Gan
- consider axplurahiou of the pepy urcn\rerﬂd, '
rxm.:mu&f Todis

Lmﬂ.al | ﬂd'ﬁ.l‘ nm:licmtc te gms; act. tor ths ;:ega nrst.

D, M. larrabes
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APPROX. BOUNDARY
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PROSPECT #2 = | | [
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PROSPECT 31
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PROSPECT # 3
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‘ SKETCH OF
C.RAY WILSON PROS.
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 DEVENSE MINERALS EXPLORATION ADMINISTRATION
“CONTRACT ADMINISTRATION AND AUDIT DIVISION

| W \
h&u mimd the mthi:r Bewt ofs ’_
| Su L. Paldlips & c. 5. (.'rua:) x-am
Spmm Pim, !Iowth cmm

pertaining to Exploration Projeet Contraet Ho, xan-aﬁaa..neuht No, DMiAw
3330, for the month of Awgust, 1954, covering s projest for the exploration
of niea on lnmmnthoc.,mwumw,lmmm 4
- Cleveland Cotm Naﬂh Carcline, :

wm«mmMmmmmammwmm (?m
1&‘-101») and supporting docomente attached thereto, ocaspariscm of the ooets
¢laimed with the eontraet and pertinent sehedules, verifisation of work
performed ty referense to the reports of Field Team wum,m
ad&tnmﬁmtimotthamﬂmanmmcwwmmu.g '

: Mammmmmomfmmwxmmmm'x
acoounts apd reeords for the rollwing TEANONS.

‘ allbfthtmﬁ:im&rmdmmdoramtmtpmﬁdcn'
~ for peyment by the Governmment on the besis of agreed es-
timated costs of mits of work sstuslly performed,

mmma«a@mmmzmmamwmm -

paidortobopndﬂnoontum: o

r»mm»bnmwcmmw 410000

Exoeptionss , o
By DMEA Fingnoe Officer \'5 Qe |

. Herewith IR L=,

- Totel Accepted Cost - o $300,00 |

The mmnmm.vspomtwwpqm»rwm
expenses by the United States Government, payment to the cob-

'mmbymummmmmwrsm-ﬁwmm m:m,
%R, 00me o

is midumd valid and prap-r, pwviaed that the Bogioml anmtm ofﬁ.—
. ger, the Administretor, or other competent official has aeecpud or will
o acetpt the pmjeeb as having cthox-wm not ihe terms of tho

7

Avgust 24, 195





Form MF-104 (Rev.)

UNITED €¥ATES

Budget Bureau No. 42-R1036.4

-(April 1952) roval expires 6-. .
A DWWARTMENT OF THE INTERIOR @ Roprovel exok ”2239
-’ DEFENSE ‘MINE.RALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .. &87080% = Docket No. DMEA 3320 ' Contract No JArmE-CI0
Operator’s Name Son e Ih31Mps & © o ¥o HORIO® Minerals ___%3&6Q
Address _.__.2 . Te Ca

Amount, $.. 30500

FOR GOVERNMENT USE ONLY

Contract Amount, $

FOR OPERATOR’S USE

ITEMS OF COSTS -
Totals Previously
Reported

Totals To Date Approved

Approved Totals
Monthly Total

Approved Totals
Previously Reported

To Date

(1) Independent
Short Form
Drilling.......

*Bulldozing.. .. 4000

}Contracts :

Crosscutting........ e
Drifting. oo

Supervision ..o :

Technical Services....———————.—-
(3) Operating Mat’ls. and Supplies:

THmber- oo oeoeeeeeeemeeeeen

..............................................................................................................................

Depreciation ... cooeaeee

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment____...___

Sampling and Analysis..___.....|.........

Payroll Taxes ..ocoooeooaaeet
Liability Insurance...............

ToTALS

I certify that the above bill is correct and just and that payment therefor has not

been recdﬂvi%*% [yaix) ?“‘hillim & 0. Jo teller

Date ... 77 7% .. *Payee

Per s/z,eéi/ < 4,4. Povtocs

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. : .

\9‘&(

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

$75-_¢0

' / J 2 '
Signature &A AR __&4.,.- .@E&@ZW-
(Authorized Certifying Offier)

DateAuﬁ_'_l._.Q__-ls_s.g Vou. No.’ --éé._@ .........

(See other side)

(Instructions on reverse)

25.690

A\
5 © S\






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operat{ng a Defense Minerals

Exploration Ad:i';istrdtion project under Contract NQZZ':?.EZ(Z in accordance with the terms of the contract.-

Signature .

A EXECUTIVE Omucmgon ALTERNATE

Signature .. IJ_ V. Xv ;4/ -

APPROVAL BY

TitleQﬂ:aéaéj,'.'l/SG".’»; DateAUG. 18- 15—

_ FFICER
EXECUTIVE O AUG 1 8 1954

Lo <A . Titlegsca. REGION VL. Date O3 2 F V9%

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)  of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. -This report con-
sists of three parts as follows:

’

(a) Form MF—104—0pergté’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Qperator, and the Operator or his
aﬁgr}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

7

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting -

activities under other contract forms.
N

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

_ copies of purchase orders, payrolls or transcripts of

third party will be reported under ‘‘Rental”. The amount’
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). B !

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200
must be supported by original documentation or by certiﬁltlad
ayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of. the Region
determines that a contract under Form MF¥F-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-

: %uired to be supported by documentation of any kind. The

Nf)erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 83.38476






Budget Bureau No. 42-R11§1.1

Form MF-104A & '
(April 1952) R . ' it . Approval expires 6-30-53.
P c 0 Lo .
o UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of mm 1., 195? N ¢ lgocket N& pMEA 330 Contract Nti iﬁ!&*@é@?
Operator’s Name 013 Le Philldps & G4 J Holler e\ Mmerals ,?
Address ___Spruce Phioy My €. ¥ 1 R

AUTHORIZED BY CONTRACT

Costs THIS | UNITs THIs " Unmrs 70 | Unir_Cosrs
OPERATION UnNIT . MoNTH MoNTH Costs T0 DATE Date 10 DATE

Units Unit Costs

‘Drifting S | . ' -
Crosseutting.. ool -
) STALEH Y- SN S I : - i
Shafts ~ ' i -

Winzes LS R . S e -
Drilling: Core i ' .
Churn ' - el
Auger -

Stripping :
Trenching. .. ccaaaon : IO RO | IS F O
Test Pits '

10 Fie- Bl38 ozing CH00GHE, | 100,00 | IO | 000 | I R T

ToraL Cosrts

?.m.ﬁ@ lm.m AUTHORIZED BY

TorAL DisTRIBUTED COSTS.... .|| s S : CONTRACT

Operating Equipment Purchased ‘
Initial Rehabilitation and Repairs -
New Buildings, Improvements, eto

é N d oy Py
Torarn CosTs.._- O EN ) [ ]

The.undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete.to the best of their knowledge and belief.

REMARKS:

Date Oml5wbl Operator S 5,031 po & Cad.Holler

e3> NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or ngcncy of the United States as to any matter within
{ts jurisdiction.

(Instructlons on reverse)

(For Government use only)





. . . - . p

INSTRUCTIONS

Preparation of Form MF-1 04A-fbperator’s Unit Cost and Progress Report.—AppIica,ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three itenis are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation.and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs”” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain -

costs over a number. of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising,, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable Basis. ‘“Operating Equipmént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . :

GPO 83-38475





OPERATOR'S MONTHLY REPORT
of Progroan

“August » 19“

DMEA-3330
Idm- B-689
Kork Agoempliched:
Stage I of the contract was ocmpletod. Ten Hours of
Bulldosing work was done at the site, which included bulldozing
a trench about 8 feet deep and 100 fest long, No mica was

discovered, and it was decided that Stage II of the eonw
would not be necessary. ‘

Notess

: Ten nom's of bulldosin: work cmploted, no nica vhatever
disoovered. State II not to be ccnphtod, .






. UNITED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ 'WASHINGTON 25, D.C. -

S ~ JAN171955
Mr. Sam L. PRI11ips R

Spruce fine, iurth Caroline S o o
: Re: Dockel Nve 04.4~3330 - Hlea
Sam Le Phillips and C. J. Eeller
€. Bay Wilson Iruipeet
Cleveland County, North Carolima

Dear ¥r. Phillips:  Comtract No. In-BA8S.

Ve are plensed 1o advise you that your performence of

éxpicration work under the subJect contract has been acceptable

to the Governm:nt, snd the account relating thereto has been

¢losed, The final audit of the Contract Administration and sudit

Division showe: ‘

Total claimed for units of - |
work performed - ~ : ¥178.00

Total Goverrment contritution - - |

. Your attent'on is ealled 3 the provision of the comtract
which requires you to keep and prescrve your records and accoumts
erthiwtra.naactionfor & periud of three years fur possible future
refsronce. s I ' :

“e sineersly regret that the work porformed did not resuit
in a certification of Aiacovery ur development under the provisions
of the exploration gomtrect, In the absence of such certifieatiom,

~ the Govermment retains no claim or 1fen aguinst the property or

- Administration,

royalty om any production made alter the date of this letter.
© The Government thanks you for your interest and participa~
tion in the exploration program of the Dofense Minerals Exploratiom
Sinoerely yours,
(3 B Wieainit -
R | Administrator
WCAnderson:gad 1/12/55

~ Copy to: Admr. R, Pile

Docket , -
Field Team, Reglon VII ‘
Mr, Kiilsgsard, 5222 o
: . Dietrich, 3061 to Mr. C. Bay Wilson
= :g. Ch:-mbe:s, 3 . Box 274, Fallston, §, ¢, -
¥Mr_ Honk R St . .






' | Go.r'hment 'S copy

BERSTEN 6F 71 e
Bofcase [linerals Sgzaess- ..
RECEIGED

SEP22 1954
TERMINATION AGREEMENT

It 1s agreed this /ﬁéday of Soplewmhe. 1957,
1954, between the United States of Americal, acting through
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government,"
and Sam L. Phillips and C. J. Keller, a partnership, here-
inafter called the "Operator," parties to that certain
Exploration Project .Contract Idm-E689, Docket No. DMEA-

3330, dated July 28, 1954, hereinafter called the "Contract,"
that: .

1. Effective August 12, 1954, the Contract and all
obligations of the parties thereunder, except as otherwise -
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. Any work or operations prosecuted or costs in-
curred by the Operator beginning with sald effective date,
except as otherwise provided in this termination agreement,
shall be for the sole account of the Operator without con-
tribution by the Government.

4., The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account.

5. The Operator hereby releases and agrees to save the
Government harmless from all clalms or demands under or aris-
ing out of said Contract, except as otherwise provided in
this termination agreement.

IN WITNESS WHEREOF,_these-parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

/,. ‘ By %74- W
>s:§%iiii¢ZiZ§;%ZéZ%%%y Robert A. Laurence

DMEA Field Team, Region VII -

C. J. Keller (Partner)






Docket No,

Commodity

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and F&nance‘Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No. Idm-E 36
AX AR —:m-n QRER &uw 2&.295“

‘Name and &ddza<% of Operator:
?ﬁai‘* lipy and “eller f
ug;xme Pine, Lorth Carolina

Date of Contractusg

Anmount of Government
participation . $ 3,080

Percent of Government

participation _§g %
Region: VX1  State: [, @,

Hptes Plearo molpazo § 975.00

(Na.me)
o 1. Crassers

nlef, Contract Administeation and
fuddd Yaviclion

Date Delivered to Bureau of Mines, Washington. QV@U?'tle)
Shle58






Docket No. ___ 3330

Commodity _  yses .7

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

C o ldme]

ontract No., ldm-E ;@L

Date of Contract swkwsminoock: July 28, 3954
Name and Address of Op'erators :

San L, Philiips and C. J, (Jack) Keller, partnership
nga Piae, K, Co

Anount of Government .

participation $ l,og@.gﬁ

Percent of Government

participation _gg %

Region: 8 4 State.'; e Co

\. (Name)

d. L. Chambors,
. Chief, Gﬁnﬁrac‘b adeinistration and
Audit Division
© (Title)

Date Delivered to Bureau of Mines, Washington. /8 /Al _
| | 5hbsB

;

/






' DOCKETNO‘EA -_3330 -
MF-200 (A) cL

(February 1952) CoMMODITY '\ Mica _

TETRIERGET
UNITED STATES OF AMERICA ~Government, copy .
DEPARTMENT OF THE INTERIOR = IDM-E 689 o
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~
EXPLORATION PROJECT CONTRACT!
(Short Form) . .
IT IS AGREED this -2_8t'h _________ day of July g " 195_.1-.’; between the United States of America, acting

through the Department of the Interior, Defense Mineralf Exploration Administration, hereinafter called the “Governmeﬁt,”

and* __..Sam L. Phillips and C. J. (Jack) Keller, a partnership

hereinafter called the “Operator,”aX®i¥os: 2s set forth in Annexes I and II, attaghe
’ hereto ang made a part hereof, and as %ollows:

ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act o
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of NOXth_ Carolina..

, County of _._... Cleveland -, described geXollwst’....as--set...—..- e
Sforth in Annex I. . . ... _— -

\

the Operator represents and undertakes: *

(a)
filoxinx.

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent o Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. )

ARTICLE 8. Exploration project—The Operator, within ________ 60 days from the date of this contract shall commence
work on a project of exploration for® 4Mj-ca

in or upon the described land; and shall bring the project to completion within a period of _.TYJ_QLRl__MQ_th_S ______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided... The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and. for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 15 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $..1., 050.00, which is ____.__. A percent of $.1.,_Z+QQ_.‘_QQ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made;-and a final settlement of the contract has been made, the Government may withhold from the last voucher
or -vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if-any; for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the. project during the period covered by the report and his voucher for repayment by the {Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. )

1If sufficient spaceé is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . - . . i TN

8 Give legal description or enough to identify the property, particularly excluding any land or interést therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable. -

5 Name of mineral or minerals, 1666320
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(b) Final report—Upon comp.h of the exploration work or termination of‘contract the Operator shall provide t}}”"\
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimat® of ore
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. -,

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a

| cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
| of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. ’

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced:before the certification, shall be subject to.a percentage royalty which the Operator or his successor in interest.shall
pay to.the Government, upon the net smelter.returns, the net concentrator returns, or other net amounts realized from the sale
or other ‘disposition of any .such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: s . . ¢

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1'2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For-instance: The percentage royalty on a net amount of five dollars ($5.00) per-ton, would be one and one-half (13%)
percent; on a net amount of ten dollars- ($10.00) per ton, three and one-half (3%) percent.) -

(b) . As: here:used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from. sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for - percentage depletion purposes in income-tax
determination. . S SN ) .

(¢) To secure the payment of its percentage royalty, the Government shall- have and is hereby granted a lien upon the land
gies%crlilbed i;:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. T :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. See Annex II, substituted for Article 6 .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder, The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights-in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percéntage royalty on produétion and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring thé amount of the Operator’s liability, the amount thereof-shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. C

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICL'E_,'Q.' Chaﬁg_efs ‘and added provisions

R Ts » > S “Partner , g _
RS , . i © By )
XEX Lo ' t/fédf%___( _________ o Minerals Exploration
; - Partner - ; 3
: ' T : Administration
I, . . . L , certify tHat I am- the ) o . secretary
qf the corporation named as Operator herein; that i . , who signed
this contract on behalf of the Opérator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ) ’ ‘

L . CORPORATE ]
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EXPLORATION PROJECT CONTRACT . .
SAM L. PHILLIPS and C. J.(JACK) KELLER
DOCKET NO. DMEA-3330

ANNEX I

. The land referred to in Article 2 of the contract
form and in Annex II is known as the C. Ray Wilson Prospect
and was leased for mining purposes to Sam L. Phillips and
c. J.(Jack) Keller by C. Ray Wilson, by an instrument dated
April 23, 1954, for a period of five years from said date.
It is located 2.47 airline miles S. 61° E. of Falston,
Cleveland County, North Carolina,and is described in the
lease as follows:

. "Beginning at the center of the C. Ray Wilson
mica prospect and running North 150 feet, thence
West 1500 feet, thence South 1000 feet, thence East
2000 feet, thence North 1000 feet, thence West 500
feet to beginning."






EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS and C. J.(JACK) KELLER
- DOCKET NO. DMEA-3330

[

ANNEX I

o oJ
o O

o

The following provisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. A

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. :

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductlons on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds” -as that term
1s used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or.pald by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. : .

d. Unsold production.--If any production (ore,

~concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

~and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater,

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' ’

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1n excess.
of five (5) percent of such amounts. T

(For instance: the royalty on:an amount
of five dollars ($5.00) per ton, would be one .
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, . three and one-half-
- (3%) percent.) : 3 S
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'f. Lien for payment.--To secure the payment of
its percentage royalty, There is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid. .

g. Notice to purchasers.--The Operator shall
give notice of the Govermment's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-~
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations,.

o i. Govermment not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced

‘from the land.

“869Y





EXPLORATION PROJECT CONTRACT
SAM L. PHILLIPS and C. J.(JACK) KELLER
DOCKET NO. DMEA-3330
EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area marked "Prospect #2" on
the attached map entitled "Sketch of C. Ray Wilson Pros.,
Cleveland Co., N.C. DMEA-3330 (mica)," in two stages as
follows:

| Stage i

Bulldoze a trench about 8 feet deep'and
100 feet long along the strike of the pegmatite.

Stage IT

If the work under Stage I exposes a pegmatite
and if the Government approves it in advance, not
more than 50 feet of test pitting and/or drifting
shall be performed. The openings shall have cross-
sectional dimensions in accordance with good mining
practice and as agreed upon in advance by the Govern-

ment and the Operator. ‘ :

The location, inclination, direction, and extent
of all work are subject to the approval of the Government .

Agreed Unit Costs

Bulldozing trench

10 hours @ $10.00/hr. - $100.00
50 feet of test pits and/or
drifts @ $26.00/ft. 1,300.00
Agreed Estimated Total Cost of Project $1,400.00

Government Participation at 75% $1,050.00
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MF-203 feva [ J ooy,
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN v

> Moo
Y

WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of _Cleveland , described as

follows:1l/

Beginning at the center of the C. Ray Wilson Mica Prospect and running North

150 feet, thence West 1500 feet, thence South 1000 feet, thence East 2000 feet,

thence North 1000 feet, thence West 500 feet to beginning.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Sam L. Phillips and C. J, (Jack) Keller

hereinafter called the "Operator"; and

WHEREAS, under the provisioné of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. N -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have ef&psed from the date of
the contract, whichever occurs first. : : :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated K ., and
recorded in book : page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. 1If the space provided is inpsuf-
‘ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 6th = day of __August , 1954 .
) “
L ﬂ e, [sea1] /&V Q?é‘/l M‘/, )f@/
[Seal]
[Seal] .
.
Interior—Duplicating Section, Washington, D. C. 63498
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