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' It 1s agreed this .o day of
,&93&, betwesn the United Statés of
t of the Interior, Defense mm: ore-

tlm Adminiptration, hereinafter sslled the "mmt,
‘and Jou T, Vance, mmmz‘ur sslled the "Operator,” pww.u- S
to that certain Exploration Projset Contreet Tdn-E704, S S
Dosiest No. DNEA-3391, dated September 9, 1953, Mruwur o
mm the ”contmt;,‘ tha.t! o

| . 1. Effective October 21, 195#, the Contrast and an |
,’ ohlmtim of the parties thereunder, except as’ omm
.~ herein wmly pmvﬂ.m » shall be and m mmby umm.

S 2. The Oovernment shall cmtrihutc miy to the rm
- unit coats of mm purtﬁmd prior to ssid qtroativs d-,tc. o

‘ 3, The Opomtar amn pmtly ycrrorn all winding-wp
and settlemamt motions provided for in the Contract, inelud~
ing the rendering of the final report and final scoount. -

| k. ‘The opommr !wrcb:r releases and agress to save . .-
B tbu Gov&mt harmleas {rom 2)) elaime or demands under or ;, -
‘arising out of said Contrsol, except u atmrnu vaidod S

- in this tme:w wt. R

B IN VITHESS VHEREOP, these ym:xn have axscuted LR
| -tms nmemt as ox‘ the W *and yesr first sbove mttm. L

mmmmotmaa

B
O e G





' . " DocKET I\QMEA-.-.&SQ}E s

MF-200 (A) ‘ ' : .t ' s .
™ 5! o '
(February 1952) COMMODITY ni_m ISR Y1 = Lol AN

DM - E 704 - Covdlawesh

| UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

~ Docket Copy '
DEFENSE MINERALS EXPLORATION ADMINISTRATION "

' EXPLORATION PROJECT CONTRACT®
(Short Form) ‘

]

It is AG#EED fhis -;;‘__ch_'-; _________ day of --..September ............... : _'_’_, 195:._ between the United States of Améi'iclav, av.'cf,i‘x‘l‘
through the Department of the Interior, Defense Minerals Exploration' Administration, hereinafter called the “GoYerpm%ﬁ?ﬁf’
----------------- Plumtree, North Carclina. ... I B

hereinafter called the “Opéfato;',” as Wﬁ fm'!}b. in m I and ﬁ; at ” M ——
o 1. Authariy for sniro YESREC, MG, MBCS, 8 DAL Tieoeof, Ang Ak FOLlomed. .
ARTICLE 1. Authority for contract.—This agreement 1s entered under the authOrity ol t JeTe ction:Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” R
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ~North Carolina
_ -, County of : Avery : » described asgfolloms:" — #@E------- et
---------------- RSB § TS = B R :

the Operator represénts and undertakes: *

(a,) erator i l‘ awne

xing ST QT SRCUDEY CET TR R

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances. to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of
acquiring, owning, or holding possession thereof. . : .

ARTICLE 3. Ezploration project.—The Operator, within 3@ days from the date of this contract shall commence ‘
work on a project of exploration for® ‘f’g‘% e e |

in or upon the described land; and shall bring the project to completion within a period of $ms _--gr X 3k Jage . from the -
date of this contract. The work to be performed is more fully described in Exhibit “A” aga‘i:}%ﬁh %tzf m%v 1.any. maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work ag here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors_efficiéntly, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay i 4 ~ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conforhf”with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $#._. _zgp _, which is ___opez percent of $ 22 _£1° -_?6-

the agreed, estimated total cost of the project in which @%%ﬁl nt will particifafe: Provided, That until %@%%3& '8 ‘
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples
taken concurrently Wlth the advance in mineralized ground. ' : o

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .

2 Sf';ate name, address, and nature of organization if any. . s

¢ Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien Is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. - : . 16—66329-1






(b) Final report.—Upon com'plet” of the exploration work or termination of t}gntract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced ‘before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, dr metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) 6ne and one-half ( 1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . . . : o

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (135)
percent; on a net amount of ten dollars ($10.00). per ton, three and one-half (8%) percent.) T

~ (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue .from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. "In the case of integrated operations in which the material is not disposed of as such, these
(tlerms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
etermination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed ir:1 Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. i )

(d) This article is not to be construed as impc;sing' any obligation on the Operator or the Obéiafdr’s successor in interest

s ) . . . : e E P L Y ; . | ., ) . N
to engage in any mining or product?on operations. Sen ?&ﬁﬁéﬁ 3?,6&%@3%&%&‘&@& fﬁl‘ 2 Qt«iﬁlﬁ 61.
ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. . Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimiated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration-Administration or by his
successor shall be final and binding upon the Operator. SRR

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ..

meemennnes -That part of -the seccnd- sm%m&mwx‘w&ief%gim&mﬁth -------

Executed in sextuplicate the day and year first above written.

. 7
Goe 2 L fgnece
(Operator)

/ Joe €. Vance

By -.-: .-

*THE UNITED STATES OF AMERICA

I, : _ ' , certify that I
of the corporation named as Operator herein; that
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ’ :

secretary
, who signed

- . CORPORATE]
L seEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1






mmamon PROJECT CONTRACT
"JOE C, VANCE
 DocKST NO. DMEA-3391

AWT-

_ The land x'efermd ﬁo in artiale 2 of the com:re.c‘b o
form and in Annex II was leased for mining purposes to

- Joe C. Vance for a period of three years by W. W. Avery -
heirs, by an instrument dated March 8, lgs It 1e located
- on thg south side of Ragorback Ridge, 3.9 airline miles =
. 43° W. of Plumtree, Avery County, North Carolina, and

is described in the 1ease as follows: :

'Ihe Joe Mines on the Avery Properf;y mwn
as the Powder Mill Boundsry in Roaring Creek
Touns‘up, Avery County, N, C.: Beginning at a .
 big chestnut oak on the bank of Ozks Xnob Road
on the Dave Pitman and Avery boundary line about
100 feet north of mines and running east 400 .
feet with said line to a stalke; thence, south -
- down ridge 400 feet to stake; thence, west 800
feet ammd ridge to a stake; thence, north up’
ridge feet to the same Pitman and Avery bouna» g
 ary line; thence east 400 feet with said line
- to the beginning, thus situating the Joe Mine - -
in a north central pcai‘cion of‘ the hemin-demribeu
tract of Iemd, o : ,






EXPLORATION PROJECT CONTRACT
JQE C. VANCE ' D d bes et

DOCKET NO. DMEA-33901 . o bt Cirerals féoiaistieti
o . 339 REGEED
A 10F
JR— 00T 1 14954

The following provisions are in lieu of Article

6

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. : .

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator Is the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Goverrnment a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

c. Basis for computatidn.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
gsettlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPefator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the






2 s
- .

Operator or by anyone other than the buyer, are not deduct-
ible 1n arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t .1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. o .

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator 1n integrated
manufacturing or fabricating operations (for instance, if

it 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production 1n the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it 1is so used. "Value" as here used

means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: . ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (50.50) by which such amounts exceed
elght dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. B

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, . three and one-half-

- (3%) percent.) : ' _ B





.I . ¢ l

f. Lien for payment --To secure the payment of
its percentage royalty, There is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully pald.

g. Notice to purchasers -=-The Operator shall
glve notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-~
ment, the amount of the royalty may be estimated by the
Admlinlstrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce --Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1in any mining or productilon operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purcha°e any minerals mlned or produced
"from the land.

S869Yy





WMRA‘I‘IO)I PMJECT cosmm:
JOE €, VANGE
nosm no. m~3391

 EXHIBIT "
‘pescription of tm m

Explomuon for conummtims et stm ¢ mica
-shall be acoomplished in the area indicated on the attached
map entitled "Sketeh of Joe uim, Awry C.o., N. C,, Dm-
3391 miea)," as follows:

3.. FPrepare site for inolim by stxntppmg the
pegmatite with bulldoger and. outtins a
diversion and. drunuga ditch.

. " Qoastruct a toolhnm , 10 fut by 12 rcot,
& powder mgazine. and axx exploder
mgazine

. . 3. Bink a two«comrtmnt, incuned lh&i‘& on
ﬁg’r"’m““‘ to a depth not: ta axcecd
eat,

4. Trom the bottom of the: inclim, explom tha
. pegmatite by driving not more than 50 roet;
ox darift a.nd or cmumt,

The incline and the dx‘lrts and/o:" crumuts s‘aall
be timbcmd. where necessary 1 have croas-sg¢ctionsl
Wim of not leas than 5 teet by ’;’ Teat in thu clm
o, inbar.

' The lacation, .mclinaticn, direction, and nxtcnt
of all work are aubject to the approval or tnc Gevemnt.

mmr_m
1. Praparing site for incline -/ $uoo.co
2. thmcting: Toolhouse -/ 7; .00

msuine .../ - 28.00
Exploder m.’me _/ 3.3 OO

_[ 'mt cmlutcd lmrk cmt&tuun th. unit;.

— e






3 Sinking 140 feet of :s,ncnne
thmi%-@ $40 .00 ft. $& 600,00

4. Driving 50 feet of drif* and fop
cma&ub @ $30.00/tt. . ,500 00

Agreed Eatimated ’I’otal ¢mt: of Px'bjuct S igislz 00 |
Government Participation 8 75% - $2,700.75 ',
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MF-203 ° : QECEITED
(Revised July 1, 1954) - OWNER'S CONSENT TO LIEN peT1 11954
WHEREAS, the'undersigned, as owner, co-owner, lessor, or seller has an interest in c¢ertain
‘ NORTH ¢ : :
property in the State of RTH  CAROLINA , County of _AVERY . described as

follows:1/ The 50@' mines on the Ave
ry Property known as the Powder i1
B oundry inRoaring Cre_@k Township, Avery County, Nﬁ Ces Beginingia%

na—of —OgkSK¥Gb Road on the Dave Pitman and

%aryBoundry lixw about 100 feeth north of mines and running east 1100
faat R & oy SO oW lage 4UU Teeot O a
rig ,) gh@nce, wes 00@1‘, around zvidge to a stzake, thence, north up

brae rery—bound 53 TIeNCce east 00

feat with snid line ‘to theb
north omtent y | egining, thus situatint tha Joe liine in a

which is the subJect of a prOposed exploration prOJect contract herelnafter cgiyggl%he "contract",
between the United States of America, hereinafter called the "Government", and

2 Joe C. Vance , Plumtres, N  C,

hereinafter called the "Operator"; and

WHEREAS; under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: ' °

NOW. THEREFORE, the undersigned, in consideration of said contract and as an inducement-
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's ‘equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)
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DMA i'im 1 "',' L
DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 3391
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Exploration Assistance

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Cys to USBM,USGS
Routing Slip

To: 600 Date __6/15/5k

To: Date 9= 9 =5 g
To: CAL Qe Date Q’—f—b—j
To: ! & oo Date _ Z—/¢D

To: %M} (o pate || =28 -SY

To: . Date
To: Date _
To: Date
To: Date
To: | Date
To: Date
To: Date
To: Date
To: . __ Date
To: _ l_ Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868






-~ | YU off | vocket copy
oI - o e - .. - Surname: '
~ UNITED STATES “ %@M

DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

SR 0CT141955 -
Ne. Joe G, Vaxce

Pluntres, Narth Carolina S L o
- ‘ Be: Docket No. DMEA-3391 ~ Mlea
‘ Joe C, Vanoe S
Jos Mine o
Avary County, North Ceroline
Comtreet Wo. Idm-E704

Dear Mr. Vance:s

woumiawgomm“m( o .
~with the Govermment, Lo e ?‘PIOT‘ on eoufrfct

We sincerely regret that the work perforend 4id net
remls ia & eertifiention of discovery or develcpment under the
Wi-im of the contrmst. In the absensce of suck sertification,
MWNm”mehh'wanthyW -

~ Jeet to the comtrest or axy futare productica therefrom. e, '
therefors, are closing cur books amd records om this projeet. Yeur
mﬁm hwmr, is w:d to the provisions of the contract
require | OPSYR o and cax reet
for the peried indiented. . W ik tain roeards

© Your interest im the DMEA exploration pmgru: and
participation thereis are fully appresiated. .

~ Sineerely youwrs,
Frank E. Johnson {( R

.  ACTING sdministrator
. WCAnderson:zad 10/12/55
Copy to: Admr. R. File
o ‘ Docket :
R ' Mr. Chambers
Mr. Dietrich, 3061
 Mr. Kiilsgaard, 5222
Field Team, Region V
Mr, Houk ‘ . o i
Buena Vance, Agent for W. . Avery Heirs, Flumtree, M. C.
‘Mr. Anderson: o ‘ S
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BECEIVED

- SEP 151955

Plumtres, North Garolina .

Ret DMEA=3393, Iom-E70k (mica)
Joe Mine, Avery County, ¥. C.

;Béar ﬁr.. Vance¥

On July 6 we wou':ta you ragax;ding payment of royalties
dus on sales of mica from the Joe Mine, avery County, N, C., which

~ was explored under the subject contract,

A3 we havc had no answer to our letter f.iua is to remind

yon that paymsnt of royslties are over due,

Please forward a check or money ordsr in the amount of

S percent of all mica sold as a result of the exploration

- parformd under the contract, made payable to Defense Minerals

Bxploration Administration,
" Your imdiate attention to thls ‘matter is requested,

Very mly yeurs,

Robert A. Lawrence
EXECUTIVE OFFICER

'ww’* | " DMEA REGION V=

Ope. Gomo2

iyneh
© Shirley

Files





'UNITED STATES:

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHlNGTON 25 D.C.

- Mr. Bobert A, Laurenss
Exsoutive Qfffeer, DMEA
Pield Toam, Region V
Room 13, Post Offles Hidg,
- Knoxville 2, Tennasses .

’Durnr. Lmnm; -

Reference ix m to our hthr of Jane 2?,
to six uncertified projeets wvhiech have been scmpleted

. - . ', . : ~
. ' o o B l |

'DEPARTMENT OF ‘THE INTERIOR

Ued~

5e07?

J

1955, M‘tiﬁ
or tarmimmted

but no closing letters have beex written beasm of tha ungettled

aimtion with regard te royaltles.

¥o have received repowt: on thres of these projuctm

bave not had reports on ihe tollwhg projects:

wwmm

DMEA-3329 Tm-B714 70,00
DMEA-3391 YaeeETO4 . $40.00
DMEA-3402 Tam-E7C2 Unknovn

It;muumalmupmauttcritﬂllh

npprec’wbcd

s ve uish to close omt the comtrects as soom as possible,

Amnly :‘ma. |
George C. Selfr’ﬂg@

| Mma, spmmg cm.m e

P, F. YOP% . . WCAndersonigad 9/8/55
Wember, m of !ﬁnuls"é),, |  Copy tos Doldnrcketﬁ File
/ / ;7 [ W bZoo—A—/ . , - .Operating cammittee

F» Geclogleal Survey; :ié) ' Wr. Dietrich, 3061
\ ‘ ’ N m‘o HOﬁk :

Mr.

Anderson

se C. Selt ‘j

h ‘Décket Copy

A

l





. UNITED STATES = S
' DEPARTMENT OF THE INTERIOR ; .
 DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ -~ |
ROUMHINGTON GRFICE.BLDA, - RECEIVED
 KNOXVILLE 2, TENN. = . . JuL -81955 -
July 6, 1955 T |

e T epaki sy

'm-,' Joe €. Vance '
| Plustroe, North Carolina

| Bet DMEA-3391, TdmeR70h (mica) .
, o ' ' Joe Mine, Avery Gounty, H.C,
Dear Mr. Vamces N o

o Under ‘item (b) of annex II of the subject contract you are
obligated to pay the Government a royalty an all minerals mined or ,

produced from the land Prepardless of any certificatian of discovery

ar development from the date of tue contract until the lapse of time

within whick the Government may meke such certification or until the
total net amdunt contributed by the Government without intcrest is

Tully repeid; whichever occurz firsi®; Accarding to your progress ,

report wimich accompanied your voucher, you produced 300 o L0O pounds .
of block mica by bulidozinge ; ‘ : : :

-~ In ordar to close ouwr ecords on this contract, it would be
appreciated if you would send thig office a check for the Government's
royalty on this and any other production. In the case of nmica it wold
be 5 pcreent. The check should be isade payeble to the Defense :

Minerals Explorction Adsinistration, and should be accompanied by
certifisd copies of the sale slips, . - .

Very truly yours,

' Robert 4, I.aurence ’
- Exdcutive Officer, DMTA
Pield Team, RBegion ¥





. #{tker of known or uaknewn values: . A

i€ you wiil take whatever meticn you dees appropriats ior eollection S }(\‘

¢ @ oy

. UNITED STATES N S
‘ DEPARTMENT OF THE INTERIOR IR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION _ W
o , WASHINGTON. 25, D.C. ., &o - _

JUN 2 7 1955

Py RSP ae JeUrence
xecutire Uffioer, ok
Jueld vank, lcplom

Cipon 13, ot Jfioe ddg.

samyills &, leunkeEes
URAT M LAUTeNCR , . L

 Lsbupence is meds 1o 2 wusbor of waeertified projects B
uhich Mive bosn completed or terwdweted, wut we cloving letters :
Lave twen wriiton becauss of the uneettied sitemtion with reserd

to royaliles. B T : o

. vy tle 1’.»3.&:&1:*, aoniracts, baving royeliy ?mﬂﬂm ..\\
ragsrdiuse of ewrtification, thu Flédd Teum reported protustion. 3

SovkeV 'fa.  Comtraet Yo, Yalue of proquctiea - %
—_— ! o duriax ovole "

N o 4
DidedS G Limed5ah aleaow SRR
EEUICYTS SR T L “ricnove L
T EVE S T TS 71 S §73, 50 D
Skaae3356  Idmei7lk Lakacun - A
cMiA=3dPL  IneERY #2000 | BT
MWoA-34E o TemeEPR Unkaovm o R

3

Ln order to close out thess comtracts it vill be apirecisted

of these roynlties. Iu is suggested in the cade cf unknown values Ry
of production during ibe projeat that an estimets be made agressbls ‘
to the Govsrmeent snd the Operators. ;

5‘ \ .
R o L e pineerely yours,
Approveds : - \‘. L , -

iy B Boluo LDED George C. Selfridge
MWembir, mureay I Fines | T . , ( 5
Ibor H. Eiilsgaard o Chairman, Operading CW}%N M

Hambar, UASIogica L :um#ﬁé’) “Copy tot Admr, R. File
P Docket ,

Hc_hdou'on:gu 6/22/55‘ B . Operating Comiitted ﬁ

S M. Dietrich, 3061 . A
R R  Mr. Kiilsgaard, 522‘\ N
T T 7 Mr. Houk. -
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Project Summary Report
By: Walter C. Anderson June 6, 1955

L. Docket No. DMEA=3391-Mica
Contract No. Idm-E704
Joe Mine
Avery County, Worth Carolina

Operator: Joe C. Vance
Plumtree, North Carolina

Application: Form MF-103 (April 1952) received June 14, 1954
Work proposed: Bulldoze drainage ditch and shaft site, sink
25 feet of shaft and drive 50 feet of drift.
Amount requested: §4;500.00

Operator's property rights:
Lease for 3 years, deuted March 3, 1954.
Owner's Consent to Lien dated September 15, 1954.

2. Contract$ Form MF-200A (February, 1952) dated September 9, 1954
York authorized:

Preparing site for incline % 400,00
Construction: Toolhouse, powder > exploder magazines 113.00
40 feet of incline € 340. OO/ft 1,600.00
50 feet of drift and/or crosscut €330.00/ft 1,500.00
Total agreed unit cost _ $3,613.00
Governueht participation@ 75% #R5709.75

tlork completed:
Bulldozing site for incline ¥ 400,00
Total accepted cost » 400,00
Government participation € 75 w 300.00

tiork began on feptember 27, 1954 and completed on October 1, 1954.
The contract was terminated by mutual agreement on November 29, 1954.
Field Team Final Report received December 10, 1954.
Operator's progress report covers all money evpended and is there-
rore accepted ag final report.
Value of mica production during project estimated =t 40.N0, but
not yet markevea:
No equipment purchased under contrzct.

3. Audit: Report of Review issued January 6, 1954.
Accepted cost

% 400.00
Govermment participation at 75%

4 300.70






4. Certification of discovery: None issued

5. Comments: ‘

How conducted All of the work in which the Government participsted
was acceptable. Through cooperation between Govermment end
Onerator enough work was done to determine worht of the deposit.

Operation: Good 7

Engineering: only one report made. by Operator, which is acceptable
as final report.

Geological premise: Bulldozer work exposed a pegmatite much smaller
than anticipated and containing mica vhich yielded very little of a
strategic quality. This was sufficient evidense to diswvrove the
premise of a continuance of surface indications and therefore the
contract was terminated.

Geological Criteria upon which work was based:

L. Unzoned, unweathered, conformable pegmetite 4 to 5 feet thick.

2. Mica occurrence on both foot and hanging walls.

3. Mica, hard ani free splitting. Books weighing up to 100 pounds,
yielding trimmed sheet 4 by 6 inches.

Criteria developed during project:

1. Conformable pegmatite - 2 to 5 fect thick.
2. Mlica recovered yieldéd very little of strategic quality.

Future possibilficies: Very remote for develppment of a paying mica
producer. '

Recommendations: The Nonmetallic Minerals Division concurs in Field
Team's recommendation that no further vork is warranted and that
a certification of discovery should not be issued. The Bureau
of Mines and Geological Survey agree.

Wplter (O ecstinso

Walter C. Anderson, Mining Engineer

Copy to: Admr. R. File
Offieial Docket’
Division Docket
Mr. Anderson
Mr. Houk
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Project Summary Report
By: Walter C. Anderson ~ June 6, 1955

1. Docket No, DMEA-339]1 ~ Mica
Contract No. Idm-E704
Joe Mine '
Avery County, North Carolina

Operator: Joe C, Vance
Plumtree, North Carolina

Application: Form MF-103 (April 1952) received June 14, 1954 ,
Work proposed: Bulldoze drainage ditch and shaft site, sink 25 feet
of shaft and drive 50 feet of drift.
Amount requested - $4,500.00

Operator's property rights: W, W, Avery Heires Property - 7 acres
Lease for 3 years, dated March 8, 1954. '
Owner's Consent to Lien dated September 15, 1954.

2. Contract - Form MF-2004 (February, 1952) dated September 9, 1954
Work authorized:

Preparing site for incline & 400,00
Construction-Toolhouse, powder and exploder 113,00
magazine e,

40 feet of incline € (340,00/ft 1,600,00
, 50 feet of drift and/or crosscut € $30,00/ft 1,500,00
Total agreed unit costs ' $ 3,612,00

¢

Government participation & 75% 3 2,709,75 ‘
Amendments - None

Work completed: - ‘

Bulldozed site for incline $ 400,00 |
Total accevted cost § 400,00
Government participation & 75% % 300,00

Work began on September 27, 1954 and completed on October 1, 1954.

The contract was terminated by mutual agreement on November 29, 1954,

Field Team Final Report received December 10, 1954.

Operator's progress report covers =1l money exvended and is therefore
accepted as final report.,

Value of mica production during project estimated at $40.00, but not
yet marketed. .

No equipment purchased under contrsct,

3. Audit - Report of Review issued January 6, 1954.

Accepted cost : 3 400..0 \
Government participation ’ [ 300:00






4. Certification of discovery - None issued.

5. Comments: )

How conducted - All of the work in which the Government participated
was acceptable. Through cooperztion between Government and Opera-
tor enough work was done to determine worth of the deposit.

Operation - Good

Engineering - Only one report made by Operator, which is acceptable
as final report.

Geological premise - Bulldozer work exposed a pegmatite much smaller
than anticipated and containing mica which yielded very little of
a strategic quality. This was sufficient evidence to disprove the
premise of a continuance of surface indications and therefore the
contract was terminated.

Geological Criteria upon which work was based:

1. TUnzoned, unweathered, conformable pezmatite 4 to 5 feet thick.

2. Mica occurrence on both foot and hanging walk, ‘

3. Mica, hard and free splitting. Books weighing up to 100 pounds,
yielding trimmed sheet 4 to 6 inches. :

Criteria developed during project:

71. Conformable pegmatite - 2 to 5 feet thick.
2. Mica recovered yielded very little of strategic quality.

Future possibilties - very remote for development of a paying mica
producer, _

Recommendations: The MNonmetallic Minerals Division concurs in Field
Team's recommendation that no further work is warranted and that
a certification of discovery should not be issued. The Commodity
Specialists of the Bureasu of Mines and Geologiczl Survey agree.

Hellee: & Loitocern—

Wzlter C. Anderson, Mining Engineer
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IN REPLY REFER TO:

UNITED STATES LEMAATidks g v owes »
DEPARTMENT OF THE INTERIOR Uelense Elinerals ..,
GEOLOGICAL SURVEY RECER:

WASHINGTON 25, D. C. JAN 2 0 1955

January 18, 1955

Re: DMEA-3391
Joe C. Vance

(Joe Mine)

Avery Co., N. C.

$400 - Mica
Memorandum .
To: L. G. Houk, Defense Minerals Exploration Administration
From: | E. L. Newcomb, U. S. Geological Survey

Subject: Review of Final Field Team report

The Field Team has recommended a certificate of discovery not
be issued.

The contract was terminated at the conclusion of Stage I,
vhich consisted of 40 hours of bulldozing to better expose a favor-
able pegmatite. '

Results of dozing indicated a second stage of shaft sink-
ing and drifting was not warranted.

Although 400 pounds of mine-run mica was recovered, most
of this mica was non-strategic and of very poor quality.

No reserves were indicated by the completed work.

I recommend concurrence with the Field Team's recommenda-~
tion against the issuance of a certificate of discovery.

E. L. Newcomb
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UNITED STATES -

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploratien Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3391 (mica)
Applicant: Joe C. Vance

Name and Location of Property: Joe Mine, Avery County
North Carolina

Contract Number: Idm-E704

Date of Field Team Final Report: December 8, 1954

Date Rec'd. by Br. of Ceram. & Fert. Mat.: December 15, 1954

Fleld Team Rgcgnnnendb,tion:
l. No certification.

Comments:
1. Mica was obtained but mainly was of lower quality.

2. No significant reserves of strategic mica.

3. Expenditures -

Total approved - $3,613
Total cost - . hoo
Gov't. share - 300
Value of production

during operation - ko

Recommendggion:

I concur in the field team's recommendation to deny
certification of this project.

4P etz

W. F, Dietrich






UNITED STATES Wi, , -
DEPARTMENT OF THE INTERIORs fjjy,
DEFENSE MINERALS EXPLORATION ADMINISTRATION HEE'EWED

1 WASHINGTON 25, D.C. MQ@QS ﬁ@gg

IIeh 18 POST OFFISE BLDS.
KROXVILLE 2, Tent,

&)

December 27, 1954

Memorandum
To: Operating Committee, DMEA, Washington, D. C.
From: Executive Officer, DMEA Field Team, Regibn VII

Subject: DMEA-3391, Idm-E 704 (mica)

JoeC. Vance, Plumtree, North Carolina

Joe Mine - termination agreement

Enclosed are the original and two copies of the
subject termination agreement. The usual distribution of the

other copies has been made.

el ;'F“"‘“'.\:_J ! T ‘
Ldminjgyy |

v

Robert A. Laqulcé

Enclosures 3





UNITED STA%" ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION BE2ATVie T OF e i c? i

o be
RODMSHIRGEPOFFIDEBLDG, . ”";;?&'s‘ff“"“’““@"
KNOXVILLE 2, TENN, -

_ Bacembo;x- 20,. 19QtEC 421954 ’_

!‘k‘. Jos CO Vance

Plxmtru, North carolina

" Res DMEA-339k, Tdm~E 70k (m:lca)
Joe mm. .
Dear lf:r. Vanne:

- On Novenber 29, 195!; this office gent you ‘the
or:.ginal and five copies of an Agreement of Termination for the
subject exploration contract at the Joe Mine, To date we have
not received them., We requssted that you retain the one makked
fOperator's Copy® and return all the others to us. If for amy
rcason the agreement was not acceptable in its present form =
return all vopies to this of! flae unaigned, along with suggested
changege.

Please give th:.u your namdiata aotention.

Ve!'y tru).y youra,

 Robert A, Laurence
EXECUTIVE OFFICER
DMEA REGION Vil

WAR/sm
cct

Beck
Shiriey. <
Jore Comes
Files -
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UNITED STATES T T T e
DEPARTMENT OF THE INTERIOR /fﬁf”"
DEFENSE MINERALS EXPLORATION ADMINISTRATION B g e
RORMSHINROIRTNOEF IBECBL D, “eil 0oy

KNOXVILLE 2, TENN,
Dacember 8, 195k

Memorandum
Tos Operating Committee; D M E A = Washington
From: Field Team, DMEA ~ Region VII - Knoxville, Iennessee

Subject: Final Field Team Report = DMEA=~3391, Idm=E 70k (mica)
Joe C. Vance, Plumtree, N. C. Joe Mine

Enclosed are four copies of the subject final report.
As the work lasted only a few days, the Operator®s one mon‘bhk;} report
and narrative received on October 12; is acceptable as a final
engineering and geologic report.

Termination agreement forms were sent to the Operator
for signature on November 29, 195, but we have not yet received
them from him,

We agree that the projiect should not be certified,

Robert A. Laurence
EXECUTIVE OFFICER

DMEA REGION VI

;%%égiizgiil’ for Vo Jo Ign@h

U. S. Bureau of Mines
) E‘v\fi;:.".;‘u i
LAEA CFERATIRC CLiMITIRR

_/2 -/3- S% K

==

~ (@a&g& e
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UNITED STATES. ‘ Ef;%?é%ﬂ.&mém
DEPARTMENT OF THE INTERIOR _— %Q‘” v
. , A,

B2210%eeg

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

FIELD TEAM FINAL REPORT ON
DMEA=3391, Idm~E70L (mica)

JOE MINE
Avery County, North Carolina

BY
K. H. Teague and D. He Amos, Geologists
U. S. Geological Survey
and

L. E §hirley, Mining Engineer
U. S. Bureau of Mines

December 7, 1954

Reviewcd b¥
DMEA OFPERATING COMMITTEE

| M"’






FINAL REPORT
DMEA=3391, JOE MINE (mdica)

Operator: Joe Ce Vance, Plumtree, North Carolina

The Joe Mine is on the south side of Razovback Ridge, 3.8 airline
miles N, 43° We of Plumtree, Avery County, North Carolina.

Work completed under the contract consisted of stripping a pegmatite
and cutting a diversion and drainage ditch with a bulldozere As the mica .
recovered by this work yielded only a small propertion which was of strategic
gquality, the contract was terminated by mutual agreement effective October 21,
195k, No additional exploratory work is warranted.

Work on this contract began September 27, 195l aid was completed
October 1, 195h. About 4O houwrs of bulldozer work in addition/to spot drilling
and blasting were required to strip the pegmatite and cut a drainage and
diversion didch,

A conformable pegmatite 25 feet thick wes exposed by the dozing, It
strikes about N, 70° E. and dips l5° to the southeaste. The body consists of
perthite, quartz, plagioclase, muscovite, biotite, and garnet. Muscovite tends
to be concentrated along both contacts and perthite and quartz in the central
portion of the pegmatite, The prevailing country rock is hornblende gneiss
but adjacent to the pegmatite it has been altered to biotite gneiss which is
in part vermiculitic,

About LOO pounds of "mine~-run" gica was recovered from the dozing,
Most was very heavily mineral-stained and when processed yielded only about
l% pounds of strategic mina worth about 20=25 dollars, and approximately $15=
20 worth of scrap and punch,

No significant reserves of strategic mica were discovered by the work
performed, '

Expenditures: (a) Total approved : $3,613,00
(b) Total cost ofppoject 400,00
(c) Government's share of cost 300600
(d) Government's share unexpended 2,409.75

(e) Value of production during opre Esti. L0.00

The work done on this project was conducted in an efficient and
satisfactory manner., No equipment was purchased under the contract,

Decenber 7, 195k,

K. H. Teague and D. H. Amos, Geologists
U+ S. Geological Survey

Lawrence B, Shirley, Mining Engineer
U. S. Bureau of Minesg






° ) 20 [ » 40 1

A J

'S CALE
SKETCH OF

JOE ™MINE
| " DMEA-339! (mica)






e ‘C/c

UNITED STATES

DEPARTMENT OF THE INTERIOR ey m_,j
DEFENSE MINERALS EXPLORATION ADMINISTRATION R S
ROOMASHIRETORFASDBEDE. .. “jfw

KNOXVILLE 2, TENN, R A

October 27, 195k

Memorandum _
Tos Operating Committes, DMEA - Washington
Froms Field Team, DMEA Region VII « Knoxville, Tenn,

Subjects Roquest for termination, DMEA=339, Idm=E 70k (mca) Joe Vance,
Joe Mine, Avery County, N. Ce

) -

Atvtached are b copies of the latest interim report on
the subject contract,

We agree with the field examiners that additional work /
on thig pegmatite is not_amnmd and—mquest permssmn to terminate |
the contract by agreement with the Operator, effective Oct@ber 2, 195)

the date on which the Operator was advised to suspend work,

Wi, 4. Beck, Acting
Executive Officer, DMEA

Region VIX
A 7=
/{/ o TeMgmt

U, S. Geological Survey
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bewnod Loingrals ... :
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INTERIM REPORT 06€T29 1951

DMEA=3391 Idm=E704 (mice) JOE MINE

OFERATOR: Joe Ce Vance, Plumtree, North Carolina.
LOCATION: On the | south side of Razorback Ridge, 38 miles N 43° W
of Plumtree, Avery County, Ne Ce

After examination of proogésed mica recovered during pre=
paration of the incline site by bulldozer, the Field Examiners share
the opinion that no additional work is warranted at this prospecto_
The mica is very badly stained and much of it is "tied" or "locky".
The operator was not:ified and was agreeable with the decisione

Work completed consisted of that outlined umder Item 1 of

Exhibit "A" of the contract which constituted the unite

Le Be Shirley, Mining Engineer
Us Se Bureau of Mines

Kl T WY (s
o Teagye & Do He Amos, Geologists:

Us Se Geological Survey
October 21, 1954





g o ' . . - Docae‘ Copy
t R e ‘ - Surname : :
‘ § Vg : . 7 liveonr
' UNITED STATES L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS. EXPLORAT]ON ADMINISTRATION
WASHINGTON 25 D C.

| | ' N@v 26 1954 .
Mr. Robert A, [aurence Subjest: Docket No. DNEA-3391 -
Bxecutive Offiecer, DMBA . dJdos {, Yance . - .
Yield Team, Regiom VII 4 - Jos Mine -
Room 13, Post Office Bldg. - Avery Couniyy Rorth Carolina -

- Xmoxville 2, Teamessce - - Coutracﬁ 1(0. m»m
Dear Mr, Lawrence: | -

, Rotwm is made to Fiold Team memovendum of Ostober 27,
1954, requesting tom:nti.m of: snbjt«t camtract by agreemeat with
the Opoutw.

Plom find herewith the origiml and five copios of.
, Termination Agreement. If it meets with your approval please sign
L and pmmt it to tlu Gerator toc t.pprml and signature.
L

\’ ' After execution of the ‘reminatim Agrmnt ‘the coples
\ . are to be diatribntod in the uml manner.

‘K\\ o - | ,Siucol.”,lllms’

George C Selfndge
_ Chaimn, Gparating Comuitm
' . Approved:

o H. Hedges . VCAnderson:gad 11/22/54

1 Member, Bureau of Mines = Copy to: Admr. R. File
"% Ce ‘ ‘ - - - Docket ~ ’
‘vhor H. Kiilsgaard _ ' Qperating Committee
\ ‘ s e - Mr. Kiilsgaard, 5222
\ Member, Geologisal Survey B " Mr. Dietrich, 3061
o ' ' ’ C Mr. Hou.k |
| Emelosures 6 | o






UNITED STATES ax
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION S e
ROGHMASHIRGSDBRSICE 8LDG, e D e

KNOXVILLE 2, TENN, REY
e & D ‘Viy’jﬁ\
OCtOber 8, 195)_‘ w oo v o db oW ot
Memorandum
Tos Operating Committee, DMEA - Washington

Froms Executive Officer, DMEA - Region VII ‘ _
Subject: Signed Contract: DMEA=3391, Idme~E 70k, Joe C, Vance (mica)

Transmi tted are three signed copies of the subject
contracte The usual @istribution of the other copies has been
mades The new Owner's Consent to Lien forms are attached to

each copye

Bho 4 e

Robert A. Laurence
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DMEA=3391 Idm=E704 (mica) JOE MINE
| ' o 198"
OPERATOR: ‘Joe Ce Vance, Flumtree, Ne Ce ocTi 8

mc;momz On the south side of Razorback Ridge, 38 miles N 43° W of
Plumtree, Avery County, Ne Ce

Starting date on this contract is September 27, 1954. Bulle
dozing for incline site preparation has been completed and inc}i,ne
sinking will begin after a report is made by the operator on quaiity as |
derived from sale of mica recovered during bulldozinge. incli.ne pre=
paration consisted of deepening the existing cut, as s}}civn on sketch
map accampanying the examination report, about 20 feete The work.
follqwed roughly the outline of the cut and width and slope are favor=-
able, for future worke Pegmatite was exposed in the southeast side of
the cut and varies in thickness from 14" to 24". The body is camposed
of kaolinized feldspar containing scai.:téred qut;.rtz:, biotite and muscovite
mica, most of whiéh was badly staineds About 300 pounds of mica was ree
covered in vag'iable sizese The operator was. asked to process this mioca
‘end furnish the examiners with a report of the sale, before sterting any \/
incline worke After examining this report a decision oﬁ -any additional
exploration will be madee

Mre We Ae Beck, member of the Field Tea.m,' Region VII, accom=
penied the examiners on this visit to the mines

L & A

Le E. Shirley,; Mining ineer
Ue Se Bureau of Mines

Uo S. Geological Survey

October 6, 1954





. o e : Docket -Copy.

: . . _Surname:

~ UNITED STATES | . W
DEPARTMENT OF THE INTERIOR: ~ N
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHINGTON 25,D.C.. g0
o SEP 9 165 o
¥r. Robert A, Lawwnse  Siieet: Doeket ¥o. DHiA-3391 - iea
Exsoutive Offiser, DMEA Subjeets  Dosket TonooHiA~3391 - Miew
rield g-‘;. ?ﬁ: iz o Joe Mine L
Roow o8 loe Bidg., ‘  Avery Comty th Caroling
Encxville 2; Tosnesses S Ty Comty, Forth C o

Dear Mr. lLauremee:

oy R et g e A
Sioaed by Che Gevurmment Y11k pLsieT mber s SHEeo AR e

iden oo the form revised July 1, 1954, & sopy of & memorsndum from
the Legal Divisicn, dated Awguet 25, 1954, 1o saclosed,

. ‘ | If the somtragt mesds with your approval present it %0 o |
the Operutor for approval and signaturs, Flease oxplain to the - |
m‘&“ﬁ&f“a‘&%‘k In cbliguted 1o sempiste o iinm |
, ; ; s teod te lete the . out-
lined at the agreed it dost. Ir“' ;?&i mkmt

. , to this offtce
together with the proposed changes for consideration., ’

Mines, dated 2uly 30, 1954, ore emelosed, . o
’ Sinesrely yours, |
George C, Selfridge |
. H. Hodges  Chatrmas, Operating mm{:’“@)
Member, Buresu of mmé’(s) -~ WCAnderson:gad 8/30/54

Thor H. Kiilsgaard Copy to: Admr. R. File
' ' © Docket

- Member, W w qg ' o Operating Committee
. , , ‘) : . Mr. Dietrich, 3061
Enclosures 11 ‘ Mr. Killsgaard, 5227

Mr. Houk





N ' T ‘ ,  Docket Copy

. S I . ~ Surname: -
~. UNITED STATES = . % [ iy |

DEPARTMENT OF THE INTERIOR L Gl

DEFENSE MINERALS EXPLORATION ADMINISTRATION ,

~ WASHINGTON 25, D.C. 600
. SEP 91854
Mr. Kobert A. laurence Subjeet: Docket Fo, DMEA-3391 - Mica
Lxecutive Officer, DMiA ’ . Joe C, Vance ‘ -
Fleld Team, Region VII o Joe Mine L
Hoom 13, Post Office Bldg. o kvery County, North Caroline

Xmoxville 2, Tempmessce
Dear Mr. lawrence:

, : 'Bsrere'me 16 made to the field examination report, dated
- July 21, 1954, on the subject mine, ubich is the basis for the con-
~tract transmitted to your office today. o .

: It hae been called to cur attention that specifications

are required for item 1, namely, preéparing site for incline, *
Accordingly, it is suggested that in future reports where sush work
1s proposed, the approximate yardage cr dimensions of out required
for shaft site and the size and approximate lemgth of dfversion or
drainage ditches be given. v o :

This will also apply to trenching for other purposes, as
vell as uilding comstruction such as toolhouses, powder and exploder
magazines, or any other item ia a short form comtract where the com-

~ pleted work comstitutes the wnit. - : '

Sincerely yours,

George C. Selfridgs
o ' Guatrran, Opersting Comittedo9S)
Approveds . ' . o R
-Je H. Hedgezs ‘
Member, Bureau of Mineéw
- dnor H. Kiilégaa,ra ' Ve o
Kenber, Geological Sm-ngw, |
WCAnderson:gad 9/7/54 -

Copy to: Admr. R. File
. Docket

Operating Committee
Mr. Dietrich, 3061

Mr. Kiilsgaard, 5227 R " g
m‘. Houk " N ’ . : . N ., . e






DMEA

. ‘ . . -~ File Copy

v . - i
UNITED STATES . W o

DEPARTMENT OF THE INTERIOR '

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

august 25, 1954

Hnmonandum

e Admmiatmtor DMEA
Tor * Through: Mr. L. a.ncm

Prom:  Acting Assistent Sollcitor, Defense Minersls
Subjest: Joe C. Vance, Docket No. DMEA-3391 - Mica
‘Mttche& is & eontpsct cover:mg tm above-
described project :m tatisrwi:ory 1:3,&1 form for oxeoutim, -
~ subject to the attachnant of th« Qunara’ Consent to Lien
on the form revised July 1, 195&. |
¢
/9/ 7/‘&"/’7 < /ZAL
¥or J. Hofflund
Aeting &asiatant Solieitor:
_mnmgmmmhA
* Attachments 7
HCRubin:ep ° |
 Copy tb: Solicitor's Docket
_ .. DMEA Docket
.~ Mr. Houk (2)
Mr. Hofflund

Mr, Rubin
~ Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

August 25, 1954

y

To: The Administrator, DMEA
. . Through: Mr. L. G. Houk

Memorandum

From: Acting Assistant Solicitor, Defense Minerals
Subject: Joe C. Vance, Docket No. DMEA-3391 - Mica

; Attached is a contract covering the above- |
6escribed project in satisfactory legal form for execution,
subJect to .the attachment of the Owners' Consent to Liep
-on the form revised July 1, 1954. '

Fo . L. Hofflund
‘Acting Assistant Solicitor
Defense Minerals

Attachments c']






e .
. ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 3, 1954

Memorandum ¥

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3391 (mica)

To: Lawrence G. Houk, Defense Minerals Exploration Administration
From: R. D. Trace, U. S Geological Survey
Applicent: Joe C. Vance, Plumtree, North Carolina
Name of property: Joe Mine
Location of property: Avery County, North Carolina
Date of Field Team Report: July 21, 1954
Authorship of Field Team Report: Teague, Amos, and Shirley
Field Team recommendation:
1) Strip pegmatite for incline site.
2) Cut drainage and diversion ditches.
3) Sink incline 40 ft. on pegmatite.
4) 50 feet of drift at bottom of incline.

(Field Team suggests that work be done in 2 stages, but
does not specify what the stages are. I presume Stage 1
includes stripping, ditching, and sinking, and Stage 2
i1s drifting. Does the Field Team imply that Stage 2 be
contingent upon the results of Stage 1?)

Comments: An unweathered pegmatite, 4-5 feet wide, trending NE and
dipping 459 SE, occurs in hornblénde gneiss. Mica is
present on both hanging and foot walls of the peg. The
grade and quantity of mica that the applicant has
recently taken from the property suggest that further
exploration is warranted.

ACTION RECOMMENDED: Follow Field Team's recommendation.

WM

R. D. Trace






UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

July 30, 1954
Mbmorandumv/

To: . Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3391 (mica)
Agplicant: Joe C. Vance

Name and Location of Property: Joe Mine
Avery County, North Carolina

Date of Field Team Report: July 21, 195k

Date Rec'd. by Ceramic & Fert. Mtls. Br.: July 29, 195k

Field Team Recommendation:

1. Approval of contract for exploration assistance by
sinking a W4O-foot inclined shaft and drifting 50 feet along the vein.

2. Bstimated cost - $3,688.
Comments:

1. In k hours, with a bulldozer and two laborers, the
applicant recovered $400 worth of mica.

2. The examiners report that mica occurs along both the
hanging and foot walls, and that the available evidence indicates
that the deposit may contain sufficient mica of strategic grade to
wvarrant exploration. ’

/

!
gl

Recommendation:

I concur in the field teanm's recommendation for exploration
assistance, and suggest that the contract be written on a unit-cost
basis for the shaft sinking and drifting.

AU Dl L

W. F. Dietrich

BUREAU OF MINES o 7,






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHPRETANBCH B.DC
KNOXVILLE 2, TENN.

JUJQT 239 19524

Memorandmn/
Tos Qicerating Committee;, DMEA = Washington

Froms Field Team, DMEA = Region VII
Field Examination Reports ,
Subjects  DMEA=339L, Joe Mins, Avery County, N. B4 (mica)

‘Enelosed‘ herewith are l. copies of the subject
examination reporty and six extra copies of the map,
We agree with the examiners that this deposit merits

~ exploration and recommsnd approval of a contract as proposed in

the report,

Robert A, Laurence \

EXECUTIVE OFFICER
DMEA REGION VII -

Bt

Wm. Ao Beck, for Ve J. Lynch
U, S. Bureau of Mines

B o ﬁeviewed vy
. DMEA OPERATING CO¥MITTEE
- 7.-«_2 Y" S-?!

— (aate)) .






UNITED STATES. :
DEPARTMENT OF THE INTERLCR - ?

APEL
7/%/5 %

DEFENSE MINERALS EXPLORATION ADMINISTRATION
FIELD EXAMINATION REPORT BY FIELD TEAM, REGION VII

On

DMEA=3391 = JOE MINE
(mica)
Avery County, N. Ce

BY
K. H. Teague and D, H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
Us S. Bureau of Mines

July 21, 1954
Reviewed by
DMEA OPBRATING COMMITTER

_1=25-5Y
{date) °






FIEID EXAMINATION REPORT o
ox
DMEA~339).; JOE VINE
(rdca) .
Applicants Joe Co Vance, Flumtree, North Carolipa

Work conducted to date has beeW little more than prospectinge By
the use of a bulldozer for I hours and two laborers for two days, about
$100 worth of mica was recently obtained from the deposits Evidencg .
available for inspection suggests that the deposit may contain sufficient
mica of strategic grade to warrant exploration. Explcration assistance
is recommended = to be conducted in two stages.

The deposit was examined on July 1, 195h. Mr, Joe Vance accompanied
the examiners on the inspection which required three hours.

The Boe Mine is on the south side of Razorback Ridge;, 3.8 eirline
miles N. L3° W, of Plumtree, Avery County, North Carolina. Access is by
three miles of good jeep or truck road that extends up Powdermill Creek
to the mine, Access is possible by jeep at all times.

" Mr, Vance has had considerable mica mining experience and is
capahle to conduct the proposed projecte

The applicant leases the property. Area covered by the lease is
adequate for the pwoposed project.

Some prospecting has been done recently by the applicant at the
deposits Openings consist of a circuvlar cut about 50 feet in maximum
diemeter, and 15 feet deep, 4 shallow 100=fcot entrance cut extends to
the circular cut from the southeast, A caved adit extends under the

entrance cut and is 1C=1f feet below it, There are no surface buildings
or facilities at the deposit.

These openings expose an east-west trending pegmatite which dips
about L5° south, It is conformable to the thinly-layered hornblende
gneiss country rock. Adjacent to the pegmatite; the hornblende gneiss
has been altered to bidtite gneiss. Later weathering has converted part
of the biotite to vermiculite, The pegmatite is L=5 feet thick. No
apparent zoning is present, although irregular lenses of quartz and
perthite occasionally occupy the central portion of the pegmatite, In
addition to the quartz and perthite, the pegmatite contains sods feldspar,
muscovite, biotite, and red garnet.

The pegmatite is wmweathered, but the wall rock adjacent to the foote
wall contact is partly weathered.

Mica occurs along both the hanging and foot wall sides of the pegmatite,— -





That along the hanging wall is somewhat mineral-stained (50%); however,
the fortwall zone is free of stain, The mica is hard and splits welle
Some is ruled,, cracked and curved, Books which weighed up to 100 pounds
and would trim L" x 6" are reported to have been recovered during the
applicantts recent work.

History of work from the caved adit is not known. Recemt work
conducted by the applicant consisted of stripping with a bulldozer for
one-half day and a crew of two baborers using picks and shovels; re-
sulted in the production of about $400 worth of mica.

All necessary labor, mining equipment and supplies are available
locally. o

The examiners are essentially in agreement with the applicant in
his pooposed exploration, We believe that the proper approach for exe
ploration is to strip the weathered?surface from the pegmatite, cut a
drainage ditch to the open cut, and construct a diversion drainage ditch
around the cut to prewent the small stream which is present from flowing
into the cut. Almost all this work can be accomplished by using a
bulldozer. After the bulldozing is completed, a LO=foot incline should
be sunk on the pegmatite and 50 feet of d rift driven from the incline,

Estimated Costs :
Incline site preparation (to consist of stripping the
pegmatite and cutting a diversion and drainage ditch).

Bulldozer - 30 hrs. @ $10/hr, $300,00
2 - Laborers (3shifts) @ $1/hr, 48,00
Small tools 17,00
Compressor and accessories rental
(2 days) @ $2L0/Mo, 24,00
Supplies, Miscellaneous 11,00 $ L00,00
1O foot incline (20 shifts)
Labors
1 - Miners @ $1.,50/hr, 240,00
1 - Hoistman @ $1.25/hr, 200,00
2 = Laborers @ $1,00/hr. 320,00
Hoist= rental @ $50/Mo. 50,00
Compressor, drill, hose, pump (rental)
. @ $2L0/Mo, 210,00 -
Explosives 130,00~ "
Drill steel ' 70,00
Timber, 2M @ $65/M 130,00
Supplies ' 125,00 4
- Miscellaneous 95,00 $ 1,600600

Thus LO' @ $LO/ft.





50 feet of drift from incline (20 shifts)

Labor:

1 - Minerz @ $1.50/hr, $21,0,00

1 - Hoistman @ $1.25/hr 200,00

2 = Laborers @ $1.00/hr, 320,00
Hoist rental @ Sﬁl/SO/Mo. 50,00
Compressor and accessories @ $2L0/Mo, 210,00
Explosives 130,00
Drill steel 70600 . /..
Supplies 125,00 # i
Miscellaneous 125,00 $1500.

Thus 50' @ $30.00/ft.

Tool house. 150,00
Powder Magazine 25,00
Exploder Magazine . 13,00
Estimated Tofal COSt.ooooc eeoces 53,688.00
July 1, 195k,

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

30f3
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Plumtree, N. C.
“July 19th 1954

S e
R i

e Re'Docket No. DMEA-33S1-Mica
U. 8. Dep't of the Interior Joe Mine. ‘
Defense Minerals Exploration Adm, Avery County, North Carolina
Waskingtén, D. C. '

Att'n Mr. O. O. Mittendorf, Adm.
Dear 8ir}
Will you please have my application processed under

the new government particdpation rate whiek is 75 percent
of the approved cost.

Yours Very Truly

8 e
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UNITED STATES

. 'DEPARTMENT OF THE INTERIOR
DEFENSE M-INERALS, EXPLORATION ADMINISTRATION . »
| ' WASHINGTON 25,D.C. 600 =

A]
2 [
/4

| 5 - UL e - 935
Nr. Joe C. Vanes T e
Plumtres, North Carolina . | e
Re: Docket No. IMiA-3391 - Mica
- Joe Mine o

Aﬁoar Mr. Vance:

Your application for assistance in exploring the ‘
subject property has been reviewsd by the Noumstallic Mimerals
Division of the Defense Mimerals Xxploration idministration and
has been referred to Nr. Robert A. Iauwrence, Executive Officer,
DMRA Field Team, Region VII, Room 13, Post Office Huilding, -
Knoxville 2, Tennesses, for further eoneideration and possibly
a field examination. ' S ' e

Flease advise this effice in writiag if you desire to
have your applieation processed umder the new Goverament participa-
tion rate vhich 1is 75 percent of the approved cost. . .

. She Keglonal Office will contset you at an early date
if an examination is te be made. Auy dssistance that you msy give
the meabers of the field team during the examination will be

- appreeiated. . o : _
Sincgrely" yeurs, .
C. 0. Mittendort [, o

Admintstrator

WCAndersonsag 7/8/54 :

Copy to: Admr. R, File - -
Docket File v// o
Operating Committee
‘Field Team, Region VII
Mr. Dietrich, 3061
Mr. Larrabee, 5216 = .

Mr. Houk

o Avery Couwaty, Forth Carolins :






~ UNITED STATES
'DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 00

LS5
. Mr, Rodert A, Iuarenes - Bubjest: Docket No. ﬂﬂﬁin339l uuca
Exesutive Officer, IMEA : © . Jdoe . Venee
Tield Toaw, Kegion VII o - Joo Ning , '
Reom 13, Poat Office Bldg. o Avery thy, foxtn Gmlim

l:ue:m.nt 2, Tonnsssee

Dear ¥%e. Wimt

Please ravisw ﬂu aub,;aet applteaﬁcn ard arnm !aw
& field oxsmination 4f you deen it secessary.

giu ar memoranda from the Geological Survey, dnted
June 23, 1954, and from the Suresn of ¥ines, um duly 2, 195k,
are ouci«&d: for your information.

‘Sincoroxy yours,

George"C‘Sevfrid e
e ,.éw

ﬁhaxmn Gpemtta; Comeit
Approveds
Je H, Hedges : V]P
Xomm', Dorasu of :ﬂ.md

Phlllp W. Guild ;/)5

Nonber, Geological Survey
Bnolosures 4

‘WeAndersontag 7/8/54
Copy to: Admr. R. File

Docket File /
-Operating COmmittee
Mr, Dietrich, 3061
Mr, Lerrabee, 5216
Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 2, 1954

Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3391 (mica)
Applicant: Joe C. Vance

Name and Location of Property: Joe Mine, Avery County
North Carolina

Application Rectd. by Ceramic & Fertilizer Materials Br.: June 15, 1954

Comments: : '
l. No data available in this office on gubject mine.

2. Proposed exploration is in line with local engineering
practices for mica exploration.

3. Applicant requests $4,500.

Recommendation:

It is recommended that the field team visit this property
to ascertaln if an exploration project is Justified.

W. F. Dietrich





. ’ . IN REPLY REFER TO¢
| ' G -MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ' o
WASHINGTON 25, D. C. ' 'yﬂga”“‘

June 23, 1954

Memorandum
REVIEW OF APPLICATION DMEA-3391 (MICA)

To: L. G. Houk, Defense Minerals Exploration Admlnlstration
From: D. A. Brobst, U. S. Geological Survey
Applicant's name and address: Joe Vance, Plumtree, North Carolina.

Name of property: Joe Mine.
Location of property: UO minute drive north of Plumtree, North Carolina.

Summary of applicant's proposal:

1. Bulldoze a cut 100' x 20' x 30' for drainage and
- muck removal.

2. Strip the pegmatite for 50' with dozer.
3. Drift with the pegmatite for 50°'.
L. If warranted, sink a shaft 25 feet deep.
Cost: $h,500
Sources of information on applicant's propefty: None.
Comments: This plan may not be the best approach to the exploration
of the pegmatite. Because we have not data on the property,

it had better be checked.
RECOMMENDATION: Have the field team examine the property.

Q. A, s o™

D. A, Brobst






o o
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROCABHBISFPN A8 R: BLDE,
. [KNOXVILLE 2, TENN,
June 16, 195h
Mém@r&mdth/
Tos Operating Committee, DMEA - Washington

Froms Acting Executive Officer, DMEA = Region VII

Subject: Application from Joe C. Vance, (mica) Flumtree, N. C.

Trensmitted herewith is the original and two copies of
additional information to be attached to the subject application mailed

to your office Juns 11,

We requested more information on items Sb and 6, and this
is the result, Rather than writing for further clarification it is
felt that the field examiners cen get the needed information when

they meke the field examination,

We have retained ons copy for our filese

e

Wine Ao B@@k





B B - - . . .o R
S . ADDYTTIONAL INFORMATION REQUESTED, o
JOE C. VANCE ® PLUMTREE, N. o)  JOE MINE.. .

L ey
LR SO E
'\:,\\jn\;pb‘: C o

Item 5-(b) The old works done at the mine were done by shaft. I did 8 weeks
work clearing out shaft to pegmatite and found plenty of mica
showing but could not get out much mica because of the loose mud
and water. This is the richest pegmatite that I have seen. I am
not able to hire bulldozer and equipment to open this up. That is
why I am asking aid in exploring this mine.

The begining proposed work would consist, first; bulldozing a cut
100 feet 20 to 30 feet deep for drainage and muck removal at # 1.
on attached sketch, second;bulldozing the surface dirt for 50 feet
Rxzmxkh® down to the pegmatite, third; to followg the bulldozing *
work by drifting with the pegmatite for 50 feet, fourth; if warrented
sinking a shaft 25 feet deep. Should be producing mica before shaft
is completed,

Item 6-(a) Estimated cost--Independent Contract

1 Unit- 2 parts- Bulldozer - $ 700,00
1 Unit Drifting 50 feet @ $35.00 per foot 1750.00
1 Unit Shaft 25 feet @ 35.00 per foot 875.00
1 Unit Air-Compressor rented @ $125.00 per month 375.00
1 Unit Drill & Drill equipment rented @ $100.00
Per month 300.00
1 Unit Hoist & cable rented @ $50.00 per month 150.00
1 Unit 3 Tungsten tipped Steel 67.00
1 Unit Boom Poll & Cable 58.00
1 Unit Tool House ' 150.00
1 Unit Powder Magézine 50.00
1 Unit Exploder Magazine ‘ 25.00
Total cost of proposed work - $4.500.00
| Small tools & equipment to be furnished by Operator.
SKETeH oF PROSOSED wekRk
‘tf-"‘“ ’ \ é@vA@K QQ\&‘PETA )
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C,

June 15, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region ¢y
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region ¢y

DMEA . 3391 Joe C. Vance

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

"Interior--Duplicating Section, Washington, D. C. 55503






Y¥r, Jos Cs Vance ' | D’ 3391
Plumtree * Subj %Ioratian Assistance
_North Carolina Re:  Joe Hine
Dear Sir:
June 9, 1954

' The receipt of your application dated
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your applifgign. b inARRE A RRElEY Nunber

and referred to the

DIEA-3391

Kindly refer to in any future correspondence
relating to your application.

Sincerely yours,

Interior—Duplicating Section, Washington, D. C. 44994






a

. s ~ .

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RN s
B3R 10T

8¢ ISD

Lo 4 9954

rooM 1£POST ¥ Festpa.
KNOXVILLE 2, TENN. ,
June 11, 1954
Memorandum
Tot Operating Committes, DMEA - Washington

Froms Exsoutive Officer, DMEA Field Team, Region VII
Subject: Application from Joe C. Vance, Plumtree, N. C,

Transmitted herewith are three copies of the subject
e:@loration application with copies of my letter to Mr. Vénce
attached, ’ _

Cne copy of the applicati_on has been retained in this
office in accordance with established procedure, '

obert A, Laurencs
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| Jwe 11, 195
¥r. Joo C. Vance” | -
P wtree, Mo Co
 Dear ‘z‘-—hﬂ. ance:

- Your appl:.catlon for ald in exploratlon for stratemc Y
‘mica at the Joe dine, Avery CQunuy,, forth Carolina has been reczived
. and forwarded to our Wasaington o,Ln.ce in acrordance with cutncli.,ned -
proccda.r e. ’ : o

‘ Before tie applz.catmn can be. properly coz*s:.dered, it
will be mecesszry to have additdoral infaormetisn under items 5 b and. 6
Under 5b the plan of exploration is not adequately explained. Do you
plan to follow tne bulldozer work with shafi-sinking or dnftlng on
the pes mamtc, or. bo‘bh’ How 'nunj ic,t of cach?

, mder iten 6 wtl gle of costs for istor, e.oupnont,
.supplles s etc., as rell as & Loﬁal umunt. :r.or the project m needed,

Ple.,se. send the nwcdcd A. iornau.::n ut yohr c...rl;Lest

convenience,
Yours very truly,
“obert A. Leurence -
Executive Officer, DiuAd
Field Team, Region VII

sﬁb/z"ﬁ ‘

st / B

Saasn*ﬂ"m'm - 3

wlﬂﬁ B

Liyneh

Laurence

3





(Revieed Apei 1052) UNlTEI"'ATES DEPARTMENT OF THE lNQ“OR " Bodget Buodacsivo. BRI .
DEFENSE MINERALS EXPLORATION ADMINISTRATION  j.rooos Ultarels Adalsisllion
: ' AECEIED
S VA
Not to be filled in by applicant

~ APPLICATION FOR AID IN AN ; "
EXPLORATION PROJECT, PURSUANT TO ﬁiﬁﬁ?ﬁfi&(;‘;;i‘*"j‘}e% ------ S -
DMEA ORDER 1, UNDER THE DEFENSE Date Received oo

PRODUCTION ACT OF 1950, AS AMENDED || Estimated Cost

Participation (Government %) ___--‘--;____"__f__'__.

o

INSTRUCTIONS

" 1. Name of applicant.—(a) ‘State here your full legal name, in the form in which ybu will wish to contract, and your

mailing address: ......___..... JOE_ C, VANCE I S

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized. . : .
(¢) If a corporation, add to above statement, titles, names and addresses of officers. T
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.

- Submit this application and all accompanying papers -in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requiréd
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. S ‘

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

. ~

not to be included in the exploration project contraet ... S 15,

................................. SEE_ATTACHED SHEETS FOR ANSWERS. TO ALL QUESTIONS#

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

_ ' (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. - .

(¢) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. S . . ﬂ

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being’
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such -
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or.engineering report, assay maps, or other technologic information you may have, indicating on- each

whether you require its return to you. \

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : : : '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—06551-1





ALL Q,UESTIONS ANSWERED ON ATTACHED SHEETS “

5. The exploration project.—(a)®state the mineral or minerals for which you " to explore .
' M G e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ____________ days and be completed within .________.__ months from the date of an exploration
project contract. ‘ : ’ :

(d) State the operating experience and background of the applicant Wwith relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the. work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

- (b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, including 1tems of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment. —Furmsh an itemized list of any operating equipment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which w111 be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the.cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (9) Miscelloneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen s compensation
and employers’ liability insurance, and payroll taxes.

. (k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

" other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
A estimate of costs. . ’
1. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose tc furnish your share of the costs?

Money D Use of equipment owned by you l:l Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned; whether as an individual, corporate officer, partnei-, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. . )

Dated ... June 9, . ,195.4

" Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represeni‘ahon to any depart-
ment or agency of the United States as to any matter within its ;unsdlchon

u. s. GOVERNMENT PRINTING OFFICE' 16—66551-1
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. Mine has been worked by hand several years back but no tunnels

C. VANCE, PLUMTREE, NORTH CAROLINA

Individual | L
- e Lt RN
| b s o
| e fYOBHE
All land covered by the attached copy of Lease ' uwnd =
JOE MINE
Lessee .

Herewith attached

No recent mining has bee done except & small cut made by the

applicant for exploration purposes showing evidence of mica.

or deep cuts were made. There were two or three hundred pounds of
mica uncovered by applicaht in prospecting this mine. The road to
mine is easly accessible by Jeep or Truck, at all times.

This mine has never been worked enough to determine the production
possibilities, although some large mica blocks have been obtained
by different people operating without machinery. The grade has
not been determined but it is a good flat mica without any notic#
eable stain,

The mine 1is located on the side of a ridge which is composed of
mica plgmatite between layers of slate. The pigmatite now

visible is sbout 12 feet wide and within about 8 feet of the
surface. This mine is in & rich mica section and has the po;sibility
of developing into a big producer of mica. No geologic or engineer-
ing reports have been made of this particular mine although 1t is
possible the the Government'!s Department of Mines has some surveys

on the section in which this mine is located.
A gravel road from U S Highwey 19 E around 13 miles on & gradual

incline up the mountain to the Joe Mine and 1s accessible the





]

JOE C. VANCE, PLIgTREE, N. C. PAGE 2.

year roung by Jeep or Truck. It is about a forty minuet drive north

from Plumtree to mine. .Plumtree i1s 12 miles north of Spruce Pine, N.C.,

the nearest shipping, marketing and supply point.

(e) There is plent of man power-(experienced mica miners). Materials,
Supplies and equipment is available in any amount at Spruce Pine,N.C.
Plenty of water 1s available and an'electrical power line comes up
Powder Mill Creek within 3/4 mile of mine.

5. (a) I wish to explore and mine for mica.

(b) Will need to hire a bulldozer to open & cut up to lower slate, thus
glving e drainage for water and much removal, then to make a cutb
through slate into the pegmatite, then the exploration and mining
for mica. |

(c) Could start work within 10 days and be through the exploration within
thres months.\

(4) Applicant has had several years mica mining and will personally
supervise all exploration operations.

6.- - An estimate of cost and operation needs to be determined by the
Field Representative from DMEA upon 1inspection.

7. (a) Yes

8. (b) Money






« s, 'CIOPY LEASE ‘

MINING LEASE Printed and For Sale by The Tri-County News, Spruce Pine
STATE OF NORTH CAROLINA, ... Avery .
This indenture made this. 8t ________ day of - Mgl"Ch ____________ 9§..4._
_______ W, W. AVERY HEIRS S e
of_____A_Y_Q_I_‘I__. ________________________ County and State of North C&I‘Olina
a8 lessors; and_______.¢ Jos_C. _Vance ... m—irdaoa

e S r i —— S ———y

County and State ofNorth Carolina

-, of the second part and known as lessees:

WITNESSETH, That the paﬂ-l@.g of the first part, in consideration of the agreements heremafter contained, on the part of the part_y

of the second part to be performed, hereby bargains, leases and grants to the part__Y__ of the second part, and _.his heirs and
assigns, for the period of Three YQ&_I:_S___ —from the date of this agreement, the following described real property,
for mining purposes, in the County of____‘_;A_‘I_e_I.:X_-_;_-; ______________ __l--__ State of__ Nor.th‘__g_ar()lina ememmmmemy 1O WiL:

Roaring Creek Township, Avery County, N, C. ¢ Begining at a big chestnub
“‘oﬁk“b‘ﬁ"tﬁé“‘bﬁﬁr{“b‘f‘Oa‘KS“Kfob“Rvard“on“th “‘Daver"Pttma Tend-Avery boumdry -
--1ine._2bout 100..feet north of mines and-running east 400 feet with said __

line to a stake; thence, south down ridge 400 feet to stake;thence, west

800 feet around ridge to a steke; the'n'éé'"'iiﬁi"ﬁﬁ"ﬁﬁ"f'IdTg'é"'tlUO Teet to the
--same - Pitmarn-& Avery btmndry“ltna'"thencra sast-400--feet-with-sald--Iine--to
—the-begining, -thus--situating the Jos . Mine in. a. nnrth. nantral__p_o.sition__gi

the herein described tract of land. T

To HAvE anp 1o HoLp the said lands to them, for mining purposes, the said_._... ;__i__W S,
_________________ Jdoe _Nance ——— -, and their heirs and assigns for the aforesaid period of .. THYQ8 __
______ Yesrs. . _____.________upon a full compliance with the conditions of this instrument, for the purpose and with the right to dig,

quarry, search for and obtain any kind of mirerals, metals or fossils, and particularly.________ Mice - and to

conduct the same to any extent the said part_y.___ of the second part may desire. And it is hereby agreed between the parties to this
agreement that the part_J.___ of the second: part are to have the uée of the unoccupied buildings on said lands for mining purposes, or have
a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-
able accidents excepfed. And it is also agreed by part-.J.__ of the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part.._yi__ of the second part shall have right to take from said lands of party of
the first part any wood or timber to carry on said miin'ing operations or to erect buildings on said lands. (Timber of high or special market
value excepted.) And the pait-J.___ of the second part are to have right-of-way of ingress and egress to said mines. The said part-J.__ of
the second part hereby agree to pay to the said partie.ﬁ_ of the first part, or _.their heirsor assigns, a rental or royalty of__l_-/._e___t.b_'_
e e s on-_._a_ll___Mica : ___-taken and sold from said mines for
the use of the said lands for the aforesaid period of..__. Three Years ——- only;

payable as follows:__ &Y M8 __dpS228 22 W0 WESEN WV K2 VTS PV

Payable on computation of selling bills on the tenth of each month covering sales during the previous month —

Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value. _.QXCOPH

__Feldspar for which g royalty of 50¢Z per ton is to be psid.

The Term of this lease shall not be extended except with the oplion of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same

not corflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

___-S.ixi:;c_naya _____ ——- . wtemeee—___from the date of this instrument, this lease may be terminated by the
lessee-8 at any time thereafter, on--.&Q______.--___;--_-___days notice to the lessor__.. The lessée___ agree that during continuance of this
lease work in said mines shall not cease longer than_-__s.i_x_tx ________________ days at any one time, un%woidable accidents excepted.

Witness our hands and seals the day and year first above written.

__2@@&'/3_ __________ (SeaL)

Witness: 7 s __deh L DlelA LA A -_@-_-{ef:f_’.(_rr-__ (SeaL)

— - A -(Sgav)

o 2227 4 o (SEAD)






NORTH CAROLINA, e e COUNTY. ______. dmmololl . TOWNSHIP.
I - , do certify that e e mmm e e l
and - - —— —_—— -

his wife personally appeared before me this day, aﬁd acknowledged the ex::;cution of the annexed MINING LEASE and the said

being by me privately examined separate and apart from her  said husband, touching her voluntary execution of the same;. doth state that
she signed the same free and voluntarily, without fear or compulsion of her said husband, or of any other -person, and that she doth still

voluntarily assent thereto.

NORTH CAROLINA, --_-_-_--_-_-___..--_,___-_---_--a---COUNTY.
The execution of the foregoing instrument was this day acknowledged before me, by______ ——
...... ' — the grantor-___ for the purposes therein expressed. Let the same, with this certificate,
be registered. This e day of . ____________ l___ : i : , 19 __
NORTH CAROLINA, ___~____; ___________________ e COUNTY.
The foregoing certificate of - __________ . : _ - Of - County

is adjudged to be correct and sufficient. Let the instrument, with thé certificate be registered.

Witness my hand and official seal, this._________________ day of L , 19
T Clerk Superior Court,
Filed for Registration at - -o’clock M, e » 19 , and registered.in the office of
Register of Deeds for_ - ~-County, in_—____________ Deed Book Noo oo rage No.o oo,
____________________ —- , 19
T Register of Deeds.
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MF-203 - | e G et
(Revised July 1,'1953) . OWNER'S CONSENT TO LIEN . @ai;nse mmma%s \dministralion
RECEIVED
WHEREAS the undersigned, as owner, co-owner, lessor, or seller has an 1ntg§ zkwgzﬁgrtaln
property in the State of NORTH CAROLINA

, described as

, County of AWRY
follows:1l/

LEASE DATED MARCH 8th. 1954

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ JOE C. VANCE, PLUMTREE, N. C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby‘granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _9thd  gay or _ June , 195_4 .
W. We Avery Heirs [sea1]
—M (/W@. Agent [sea1]
S [sea1}

1/ Either (a) insert the legal descriptidn of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS . *

Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Governmenf, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

1]

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the. net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

) .(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and omne-half (11) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, 'net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment —-To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to 6omply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

.

Interior—Duplicating Section, Washington, D. C. 47318






MF-203 :
(Revised July 1, 1953) ‘ OWNER'S CONSENT TO LIEN .

. [l
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ NMORTH CAROLINA , County of __ AVERY , described as

follows:l/

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ JOE C, VANCE, PLUMTRZE, N, C,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided. in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

K

2. To secure the payment to the Government of the percentage rojﬁlty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to jand upon any production
of minerals therefrom, until said royalty is fully paid or ten years have,élapsed from the date of
the contract, whichever occurs first. j

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ch; day of _ dJune , 1954 .
Wa We Avery ‘Hgig.a [sea1]
Mjﬁlﬁ&.— Agent [sea1] v

' [Seal]

l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS ‘ ' . B

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the .Government, -at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—-(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows: '

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c. Definitions.——As here'used, "net smelter returns", "net concentrator retu}ns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the.
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but

' failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 47318






MF-203
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

4
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain.

property in the State of

_;, County of AV2EY , described as
follows:1/

CLBASE DATRD DARCH Qihe 1054

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ JOR G. VANCH, PLATRIR, 0. G,

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to-the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this 9¥BE -~ day or  JUno , 19054 .

e Ve Avory fleirs [Seal]

M M Agent  [seai]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) sStrike out the words "as follows" -
and insert "in a lease [or contract, deed, or other document] dated i , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. 1If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS . 5 o

Repayment by Operator.--a. (Certification.—-If at any time the Goverﬁmen£ considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery br development.

b. Percentage royalty.--The Operator, or his successor in interest, shall péy to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the’time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition'of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but 'not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1i) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c. Definitions.-~As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. ’

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. ) '

f. No_Obligation to Produce.—--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

I8

Interior—Duplicating Section, Washington, D. C. : 47318





i . D e
MF-203 o : 1
(Revised July 1, 2953) ‘ OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of NORTH CAROLINA , County of AVERY , described as

follows:1l/

LEASE DATED MARCH 8th. 1954

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ JOE C. VANCE, PLUMTREE, N, C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
‘the contrac}, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

Dated this __ 9the day or _June , 195_95%
The W.W. Avery Heirs [sea1]
ﬁw&/— WAgant [sea1l

[Seal]

1/ Either (a) insert the legal description of the land,:or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. )






[ : .
. RELEVANT -CGNTRACT PROVISIONS . C 8 .

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly)or indicate the nature of theAdiscovery or dévelopment.

b. Percentage royalty.--The Operator, or 'his S$uccessor 'in interest; sﬁarllpay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net |
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disbosition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

\

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}%) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. )

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.—-To secure the -payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. '

f. No Obligation to Produce.-~This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. ’

Interior—Duplicating Section, Washington, D. C. 47318





MF-203

(Revised July 1, ¥953) . OWNER'S CONSENT TO LIEN .
)’ 4

,WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of q , County of _AVERY , described as

follows:1l/

LEASE DATED MARCH 8th. 1954

which is the subject of a proposed exploration project contract, hereinafter called the ”contract”,
between the United States of America, hereinafter called the "Government", and

2/_______JOE C, VANCE, PLUMTREE, N, C,

hereinafter called the "Operator"; and ’

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take posseésion of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/.
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this __ 9the day of _June , 195_54
The W.W. Avery Helrs [sea1l
W MAgent ~[sea1]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page ) __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, '






..

a discovery or development from which production may be made has resulted from the exploration
work, the,Governmént, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the disoovery or development.

b. Percentage royalty.—-The Operator,. of his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovefy or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or'othér diéposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

{(b) One and one-half (14) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net

amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

c¢. Definitions.-—As here used, "net smelter returns", "net concentrator returns", and-

"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the caseé of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.—-The Operator shall notify'any'purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the ro&alty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations. .

A
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MF-203 .
(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

2
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain .

property in the State of TORTT_CAROLINA ; Couhty of AVERY

, described as

follows:1l/

LEASE DATHED VARCH 8th. 1954

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ JOE C. VANCE, FLULTTRULE, He. Ce

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

| 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof,. shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

! i
Dated this _ OtBe 4. op JUNO , 105.9%

),:g% W Agont [Sea1]

[Seal]A
l/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page - official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
§/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.






. RELEVANT CONTRACT PROVISIONS . .

Repayment by Operaibff——a. Certification.—If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from.the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless. the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a pefcentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and oné—half'(lé) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. :

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per ton,”
three and one-half (3%) percent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean,gross revenpg from sales;
or if not sold, the market value of the material after it. is mined in the form 1ﬁf§hich and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percehtage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of tlme or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mlnlng or production
operations.,

Interior—Duplicating Section, Washington, D. C. . : 47318
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ﬁ: ie agrecd thi! :
1954, between the thited Sta T i o
the Dspartment of tha Interior, Defense Minerals xxplon~»~ =
 tion Administretion, hereinsfter called the "Government,” '
end Joe C. Vance, hereinafter called the 'Operator,” parties
%o that certain Exploration Project Contraet ldm-E704, .
Dooket No. DMRA-3301, dated Scptonbur 9, 19514 htrnimft-tr
called the ’Cmtrsct, tho.t: :

. 1. Effective Gotcsb.r 21, lysk ‘the Cantract and all
obligations of the parties tm:-emduv, except as otherwise
herei oxpmnly provided; ahall -be and are hereby nmm |

' 2. m Government aball ¢mtributc mly to the fixed
unit costs of work p-r{omd prior to sald crxwtive datm

3. The Opamtar shtn promtly purrom all w:.ndi.ng-np :
and settlemsnt actions provided for in the Contrect, includ-
m the rendering o!' the fml report and fintl uccomt. o

4. The Opomtor Mrgby relenses and 8 to save
the Government harmless from s8ll c¢laims or g under or -
~ arising out of sald Contrmat, exsept as atbcMu pmvmtd
'm this tqmimt&m agreesmsnt .

) o . IN WITNESS WHRREOF, these parties have mcuua
thu agmmnt a8 of the day and year first above written,

m WI‘!EB S‘I‘A'.’dtﬁ OP AMERICA

| J0E C. VACE -
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UNITED STATES i

DEPARTMENT OF THE INTERIOR ..

© DEFENSE MINERALS EXPLORATION ADMINISTRATION = PR

ROBIASH BEEPORFIBEBLDG,
' KNOXVILLE 2, TENN,

October 8, 195k

B Tor  Operating Committee, TME - Vashingtom
From:  Euecutive Officer, DMEA - ﬁ.sxiw i -
- Subject: Signed Contracts M&?-BBQI;, Idm-% 704, Joe Lz ¥ance {mica)
Mthd are thru aigned coples of i.tie subject
eoﬁtmei.  The usual ﬁ;trimen'd the ether copiss has been
mds. The mew Owmer's Consent’ te Ltn forne are attacﬁed to
oach ooy, -

Robert A Jaurence

Pinause Office
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" UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR DiVvision Copy
DEFENSE MINERALS EXPLORATION ADMINlSTRATlON

EXPLORATION PROJECT CONTRACT!
" (Short Form) B

I7 13 AGREED this ... 9th .. day of ... Septmember..........., 195l between the United States of America, acting
through the Department of the Interior; Defense Minerals Exploration Administration, heréinafter called the “Government,”

and? Jos P m — : : : :

ot \

hereinafter called the “Operator,” asﬁ ”E wth m W - and 1Y, a
" ARTICLE 1. Authority for contrac .—%15 agreement 1S en éfe‘& ggllunder‘ e au gri%tg)e é?

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of North Carclina

, County of _______________. aw described am&“_-_;m----_.-;?-_, .........

................ forthin donex I . .

RIOD
nane

d_to.nQg _tho
h Lot Ihe ]

Q On..and.
B ination 5 oreer o

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improveéments, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

ARrTICLE 8. Exploration project.—The Operator, within _________ b s S days from the date of this contract shall commence
work on a project of exploration for® : Mion ' :

in or upon the described land; and shall bring the project to completion within a period ofM_-sgg._ﬁg - _ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” aftached hdreth, whic , WILN any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by ind((aipendent contractor or contractors efficiently, expertly,
in’a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pa. :%? percent of these agreed, estimated costs, as they
accrue, for units of work actually performed tzat confo with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $ % __PeL_, which is -_-ﬁ ............... ‘percent of $ % : 1.493
the agreed, estimated total cost of the project in which g@‘ ’ %ﬁﬁt will participate: Provided, That until %ﬂ %gators
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.

¢ Strike out the provision not applicable.

3 Name of mineral or minerals.

16—66320-1






(b) Final report.—Upon complet”of the eétploratlon work or termination of tl‘ntract the, Operater shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estxmate of ore
reserves resulting from the exploration work.

| (¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are msufﬁclent
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the |
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts dnd audits.—~The Operator shall keep suitable records and accounts of the units of work performed, which the

Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his ﬁnal report.

|

ARTICLE 6. Repayment by Operator. —(a) If ‘at any time, the Government con51ders that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced :before the certification, shall be subject.to a percentage:royalty which the Operator or his successor.in interest. shall
pay to the Government, upon the net smelter 1eturns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore; concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, Whlchever occurs first,
as follows:

(1) "One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

‘ (2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such met amounts for each
| additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
) percent of such net amounts.
: (For instance: The percentage royalty on g net amount of five dollars ($5.00) per ton, would be one and one-half ( 1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts reglizéd:from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material ‘after it is, mined in the form in

which and the place where it is held. In the case of 1ntegrated operations in which the materlal is not disposed of as such, these

germs mean what is or would be the gross income from mining operations for percentage’ depletlon purposes in income-tax
etermination.

desfcrlbed ll’:i Article 2 and upen any productlon of minerals therefrom, until the royalty claim is- extmgulshed by lapse of time or
is fully pai

(d) This artlcle is not to be construed as imposing any obligation on the Operator or the Operators successor in interest

to engage in any mining ‘or production operations. S” m H"mtgmm m mim 6
»

ARTICLE 17. Asszg'nment transfer, or loss of Operator’s interest—Without the written consent. of the Government, the
| Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder *The Operator shall ot
| make any voluntary nor permit any.involuntary.transfer or.conveyance of the Operator’s rights in the land described in Article 2,
| without making suitable provision for the preservatlon of the Government’s right™to a percentage- royalty on: production and
‘ _ lien for the paymernt thereof; Provided, that mereé failure by thé Operator to maintain the Operator’s rights in the land, without

any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surrender of a
| leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
| Operator of all interest in or operations on the land for a period of 10 -years from the date of this contract, shall not constitute

such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms-of the percentage royalty on production. ‘If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-

‘uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as'may be; and in the event of dispute

as to such estimates, the determination thereof by the Administrator of Defense Mmerals Exploratlon Administration or by his

successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg' any worth while dlscovery and in the opinion of the- Government further opelatlons are not justified.

ARTICLE 9. Changes and added pfromszons .

S Zhet part of the second. mm 4n Article 7- w with- e
the.word . “Provided -is deleted. WHOR Su deticie T i,

Executed in sextuplicate the day and year first above written. -

)%f’/ ’// wee

(Opera’wr) Jm ge 1' : :

'AB.Y.” S— meeemenenien

L o o , certify that I am the . I secretary
of the corporation named as Operator herein; that : ; S , who signed
‘this contract on behalf of the Operator, was then = =~ - . - - of said corporation;

that said contract was duly 51gned for and in behalf of sald cor poration by authonty of 1ts govermng body, and is ‘within the
scope of 1ts corporate powers .

| . S . . o R [CORPORATE
o : e e SEAL

e e Y- 5 GOVERNMENT PRINTING OFFICE 16—66329-1
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Juc,m:arauﬂadatthmm ¥. ¥, Avery -

hom, by an instrument dated March 8, 1 It is lmm :

on the south side of Rasorback Ridge, 3. airline miles 3

. 43V W, of Plumtree, Avery County, North cnml.tm, and -
-hMcrimmmlmutouma L |

The Joe mma on the waw Propqrty m
. tzmm:n 1 Boundary in Roaring Creek
X .mhip,hnrycmt ‘W, C.t Begimuing at a
- big chestnut oak on: mﬁmmnma S
.‘mmmquMAuwwmmmt
100 feet north of mines and running east 400 .
- fesat with gaid line to a stalbe; thence, south
" down ridge 400 feet to stale; thance, west 800
feet around ridge to a stske: thence, north up S
ridge 400 feet to the same Pitmsn and Ave mmdu-'.i-v-
ary line; thenos sast 400 feet with sald | B
. wtw thus situating the Joe Mine
 4n a central m:.tim of the namznmmm
,tmtatund






, -a8.deductions in arriving at the
‘1s;used herein. Any costs of treatment processes, sampling

EXPLORATION PROJECT CONTR
CEET NO, DMEA-3391

AVl i o
o haterels Llmialslration
I i
' : REZE:D A
ANNEX 3% 03714 ey

Lot ISV ier S
The following provisions are in lieu of Article

WIARET SR

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which productlon may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. :

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator is not the producer, shall pay to the Govermment a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. ‘ .

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b, point);

_except, that charges of the buyer arising in the regular

course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of ‘treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed

d t 'gross proceeds" as that term

orfhsgaying,ior_transportation;'performed or paid by~the

N

A





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. ‘ :

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

.1t 1is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
1ts election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal lncome tax deter-
mination, or the market value, whichever 1is greater,

e. Percentages of royalty.--The percentages of
the Government’s royalty shall be as follows: o

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1n excess.
of five (5) percent of such amounts. S

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1%) percent; on an amount of ten. .
dollars ($10.00) per ton, -three and one-half"

- (3%) percent.) : ' , B






-
.
e -
.

f. Lien for payment.--To secure the payment of
its percentage royalty, there 1is hereby granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers -=The Operator shall
give notice of the GovermnmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct '
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.

_ 1. Government not obligated to buy.--Nothing in

this contract shall be construed as Imposing any obligation
on the Government to purchas e any minerals mined or produced
from the land. h : - :

58694y





| Explmum for nmmm::m oL stnwu woa
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t’nt teh of Joe m' chﬁ.,ﬁa Q.. DWBA-

3391 »" a8 follows:

1. Prepere site rwmnmhy atrippinxtm, .
L peggmtite with bulldomer and sutting &
Giversion and Arainege ditch.

Conatruct a twlmm 30 mt by 13 mm ,
,;Mum&m,mﬁmmlmr : |
 MREAKINne

. -

3. szuk & two-gompartment, inclined anart on
oo zg. wnu tq & doptn not: to cxceo& e

8, mwmtmwmmm, mzmuu‘
mtzuwmmmtwnmmmt
aWornmmw.t. .

. 1he mxm and t.m drifts and/or aroucuts Ml
be timbered where necessary and shall have orcas-sectional

'dimmimofmthuthmstutby?rntinmclm B

- of c&nbcx

_' " he location, inclination, dimtim. and extent
of all work are xmoeé to the approval of the Government.

_.:t. preparing site terimlm—/ #0000
2. cmtmtm: Mnm;/ g |

Mmr W . 43, 00

__/ m awlum work mtitum tm m:tm






'.‘swmuormofmnm [
3 | mream.mm:.?_ D 31;600.90

Driving 50 feet of Arift and/er ’
~crosscut @ $30.00/86. A ,500.09 :

| Wutmm Total Cost of Pw;mt o $3613.00
Government Participation & 75% o $2,700.75
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MF-203 ' . RECEIED
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN o @@Ti 1 ?954

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in gertain

TERTT CANOBZIA ooty ‘of VY

property in the State of ’ described as

tollows:_l_/ “ho Joo uines en the Avopy Iveporty inoun as Hhs Wm\imv d‘ilﬁt
ﬁ @um@@y ﬂn %@awqm@ GPOQ% ”@ua@hip, Avory Cowaby, ﬁg Gel ﬁor adng of

: S §COT DT VAEE IH00 Nond oa oho Dove Pithnm o
AVQPg‘B@maﬁwywlﬂm@ n%@mﬁ 1@6.0@03 u@wth of mimo@ and running aaot &ﬁ@g“

: — ay gL DTEGE WOWEE TR0 U7 1006 %@ "
lfm.;v ‘@h@r@@e, €04 ﬁ» 8@@ fa’mt ﬁ’@“&ﬁﬂ& *%&{gﬂ; go o aﬁa&&@# @h@m@, north Up,

“ o ’ & t LE% PRI
gggzhvgm‘ mﬁfd Mn@ t@ ﬁ b&g&@mg. thﬁ& gi@mtﬁfg@ tl‘rs@ J@@ Nm@ ﬁn%a

- which is the subject of a prOposed exploratlon prOJect contrabt ‘here1nafter‘calle?
between the United States of America, hereinafter called the "Government", and

Joun G. Voneo 5 Pluabros, I . O

t%e "contract",

hereinafter called the "Operator"; and

WHEREAS, uﬁder the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
.to the rights of the undersigned: ’

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement .
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract. or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ‘

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no-obligation to repay the Government.

(OVER)
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M ) Jou . Yamee

Plumtree, %arth Car-ling - ‘ o ‘
- a8t Docket Mo, Dibas3ldv)l ~ ML
o U, Vamee .
- dos Hine . '
Avery Coumly, Morih Carolins .
: 4 Lomiraet Ho, Tue-B7.04 '
Dear Wr. Vanoe: '

teferente is made i your rersimated axpioraiion somtraet
with the Zovermaent., ; Lo . Ce

‘ ke zimoerely regret that (he vork perforsed 3{1 not ,
esult An & cert!iiication of risgmvery or developeent usder the :
provialons <f the eomtract. in the absenee of such ecerlifiestiom,
the Covermment reteins no claim or item agained the property subdb-
Jeat to the contraet or any future produstion thexrglrom., e, ‘
‘therefsre, are aloeimr ~ur books and reourds onr thie prclect. Yeur -
attantion, hovever, ir called Lo tie prav_aiene of the comtraet
which require the eperstor to ksop el preserve certaim rcoords
for the period imdieated, SR ' -

- Your iwterest in ihe Vim ﬁ@lﬁtanion ;m'j»g;zm and
yartieication tharein are fally mppevoiated. , .

simseurely yours,
Frank £ Johnson

‘ o ACTING -
WCAndersomiged 10/12/55 = “‘%""“’",‘W
Copy tor Admr, R, Pile = -

© Docket .

Mr, Chambers

- Mr. Dletrien, 3061

Mr. Kiilsgaard, 5222
Pield Team, Region V

Howk ‘

Buasce Yases, Agewt for V. V. dvery Heirs, Plmtree, X, G.
X, Anderson A , o ,






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o RECEWED ,
WASHINGTON. 25, D. C.  SEp .
ROOM 13 POST OFFICEBLDG = ¢ 61955
Tot Kelen mm, Ass'i mmatratin Omecr, nuion v

Froms - Acting wn officer, W ﬁeaen v
Subjects RMoyalty l‘mﬂ - DMEA L‘ontucta. Mzioa  §

R ’traumitt-& are royalty poywInis on  the 2enwiua |

, TaneE70k, DHER-3391 (wice) Joe C. Vince (Jos Mine) 326.56 old,
royalty payment 41.03.

m-ms. m-ms, w mw. m» Jamm m.m, 3300.& 2eld,
Royalty payment i’a‘s.oc. |

~ Wm, &, Beck, for V. J. Iynck

e :
Midenderf
- RPiles |
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" Plumtree, N. C.
Sept. 16, 1955

Mr. Rober‘b A Laurence, Executive Officer * o . SEP24 1085
DMEA - Region V _ . ' ,

P.0. Bldg.-Room 13

Knoxvill., . Tenno

I “
S Ak g

" Ret DMEA=3391, Idm-E?Oh (mica)
Joe Hine, Avery County

at the Joe Mine,

- Please find enclosed check $1.03 for 5% repayment on mica dozed out

Mr. Laurence » I recovered 35} 1bs. block mica of poor quality which was
processed and sold, As I did not have enough -of any size or grade, it
was sold with other mica,

Sold to U. S. Government Depot 1% lbs, ot sizes 5% and 6 which averaged
$10,00 per 1b, I recovered 15 lbs., of washer mica sold to washer buyer
for 10¢ per 1b, Balance of 325 1lbs, of scrap mica at 1§¢per lb,

$25.00 per ton,

Itemized as followst To U. S. Depot ‘ $15.00
: #  Punch Bl\ver 150

" % Scraps ' 4,06

~ $20.56

02,80 Due DMEA$1.03
Hope this will clear up everything as I had no way of gettin_g sales tickets,
Very truly yours,

8/ Joe C. Vance

(Certified Copy)

Copied by ZM P
cet =

Mittendarfl—
Lynch






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN[STRATION
WASHINGTON 25 D.C.

September 14, 1955

Memofandum

Tb:’hi‘  Operating Committee, DMEA- Washington
Frox;i: Executive Officer, DMEA - Region V
Subiect: Unsettled Royalty Accounts.
R Your letter of September~9, 1955
Ve wrote to the three Operators concerned (DMEA-3329,
3391, 3402) in July, but have had no replies. ﬁé are writing them

again this week for the necessary information and payments, and will

. advise you when we receive an answer.

Rbbért A, Lﬁurence‘

ﬁAL/zm





Septesber 13, 1955

n’. J“ C. Vance _
Plumtres, North Caroling

Ro: DMEA-3391, Xdm-E70k (mica)

n-éryltr.- Vances ,
On July 6 we wrote to yoﬁ regarding payment .ef roytlt&u.
due on sales of mica r:on tie Jm Mine, Zvery Gounty, N. C., which
cxplma under the subject cmtract. b |
As we have had no snswer to our letter this is to remind
you that psyssnt of rm].ﬁ:us are oyer due,
Pleass forward a check or aoney orw in the amount of
. s pu'oont of all wice solid as a result of the mwation
perfwm under the contrast, ndo w:bh to anqu mmrm
Morauon :mmamtzm. '
| Your imediste attention %o this matter is requested,
| Very truly yours,

e  EXECUTIVE OFFICER
Wi/ | DMEA REGION Y .
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> SEP -9.1955

u-.mta.m

~ Easwutive OfCieey, DXEA
Fielld Toam, Pagiem V
poem 1, fest Office Midg.
Emaxvillie £, Tonmecsen

, " hefevenos 13 “wmmu‘m&’hiﬁi;m‘nun
nmmmmmuu!mapnpuﬂ«mu,
wh a0 slening auummmm-cmmm,
amua»um mpalsies, , ‘

o Ve Buve recetwed mumamm; Yo
wutwmmbtmmm: - '

| PEA-I9 xa-nm | 1.0
DA-XISL  IdmedTH G0
PHEA-ILNR - Din-TTR S Yakmown
IC youw will elour wp tALs matder £t »dil de iated

u:nut-huchnmahm”muwﬂ
' Mnmly yours,
George C. Se!fr.ng

; B ‘ Mm wng (’Mﬂu
W‘ 3 .

P, ', Yopes o Mpﬂ 9/&/55
w,m&m - Copy tor Mur. R. Fils e
' ; . . My Killegaard, S22
o Me, Bietrdivh, JO6)
M. Nomk

W, indersom
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
‘ DEEENSE_MINERALSAEXPLORATION ADMIN[STRATION . . o
 ROOKASHIPGIPUEAIGE BLDA, - REGTRS
- KNOXVILLE 2; TENN,: S C T
Jaly 6, 1955 s ' - - JUL -5

M. Joe Co Vance
. Plumtres; Horth Coroling

. Ret ILLA~3393, IdmeB70k (mica)
s ‘ Jog ne, Avery County, H.Ce
Dooy v Yances - o -

Under itom (b) of Anmnex II of iie subject contract you are
oblizeted to pay the Govornuent a yuyalty oo &il minerals mined o
produced from the land *reperdless of any certification of discovory
or development fron ti:o dete of the contract until the lapse of time
within which tie Jovernment mey oale such certification or watil tae
total net sount confribited by the Sovernment withowt intcrost is
fully repeid, iichever oceurs fixst®y According to your progress
report widch accompanied gour vouciery you produced 300 to h00 pownds
of block nmica by bulldozing, L ; ' ’ o

©In order to close our ~ecards o Wis contrach, i would be
approciated 1 you wouid gend tols office a chock for the Gowurnment's
royally on this and any other procuction. In the case of nica it wold
?:;S‘p:rcmt. ﬁg chcck siould be ade payable to the Delense '
inerals Zxplorction Administrotion, and should be accutpanied by
cerkifiod coples of the sale slipme’ C .

Very teuly yours,

sobart A, Lauvence
Fxgevtive Offlcer,; DA
o _ Pield Tean, i ¥
oot —
pe Saueed
Sovar

ay -
CViiee





JUN271855 600

Mr. Robert A, Laurence A
Executive Officer, DMEA
Field Team, Region ¥ o
Room 13, Post Office Bldg.
Knoxville 2, Termessee

Dear Mr. Laurence:

Reference is made to a mmber of uncertified projects
vhich have been completed or terminated, but no closing letters
have been written because of the unsettled situation with regard

~ to royalties.l ' S

, Under the foilowing contracts P »having 'royalty provisions
regardless of certification, the Field Team reported production,
either of known or unknown values: : ~

Docket No.  Contrmct No.  Value of production

e ‘du}r ng project
DMEA-2909 = Idm-ES524 - Unknown
DMEA-3248 Idm-E705 . ~ Unknown
 DMEA-3329 Iam-E7Y, - $70.00
- DMEA-3356 Idm-E711 " Unknown
. DMEA-3391 - Idm-RB704, 0,00

DMEA~3/402 Idm-E702 Unknown

In order to close cut these contracts it will be appreciated
if you will take whatever aotion you deem appropriate for collsction
of these royslties., It is suggeated in the case of unimown values
of production during the project that an estimate be made agreecable
to the Govermment and the Operators. '

. App ud Sincerely yours,
roveds : :

Jo H. Hedges - o ‘G,eoi'ge C. Se!f-ridge |
Member, Bureau of Mines C T o :
Thor H. Kiilsgaard Chairman, . : t'in_g ttee
Member, Geological Survey = Copy to: Admr. R, File
' B ' . - Docket
WCAndersonigad 6/22/55 - . Operating Committee

Mr, Dietrich, 3061

. Mr. Kiilsgeard, %5222
Mr. Houk
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UNITED STATES —

DEPARTMENT OF THE lNTERlOR woteiiod i3
BUREAU OF MINES

WASHINGTON 25,D.C. ' o oL ;l 1055
Jaovary 11, 1955
Memoyandum
Tos ﬁmtauu Minerels Divisien

Defense Minerels Brploration Adwinistretion
From:  Chief, Branch of Cerante and Fertiliser Naterials
Subjeet: IMEA-3301 (mice)

Applicant: Joe C. Vancs

- Jos Mine, Avery County

‘1. Nics vas chrained tut meinly vas of lover quslity.
2. Yo signifisent ressrves of styategic miea.

3. ms,m m ' |

Total coﬂ ' . $3, 30(3,
'W‘tq SM - m
Value of produetion

| uring opesetion . ko

metm;
nrinthoﬂom tean's renc N
5 sertifieation of this sroject, ¢ rescamendation to deny

W. P. Dietrich
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, - UNLTED STATES .
'DEPARTMENT OF THE INTERIOR
‘DEFENSE. MlNERALS EXPLORATION ADM[NISTRATION )
© . ROOMSHINROSNORFIEBLDG.
- KNOXVILLE 2, TENN.

My, JO. Ce Vancl '

Pluntru, North Carolina

an nm—assl, IdmeE 7oh (na.ca); :
JO‘ Mine, s
Dear Mr. ?ancu

on anbor 29. 195!; thia office gent you the
mgiml and five copies of an Agrsement of Termination for the
" subject exploration contract at the Joe Mine, To date we have
not received them. We requested that you retain tis one makked
®Operator's Copy" and return all the others to us. = If for any
reason the agreement was not acceptable in its present form
" return all coples to this offieo unaigned, along m.th mgges‘bed
cmng@so

Pleaso give this your 1mdiat.e autontion.

Vary truly yém,

- Robert A, laurence
EXECUTIVE OFFICER
DMEA" REGION Vil

vAB/am
cot

Bnckl
Shirley

Ipre E‘om./
Files o
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: mgm &mary Raport
By: Valter C. ioderson Jume 6, 1955

- Avery Gounty, Horth cmlim

2.

3.

. Work oompletod:

Docket No, DMEA-33IOL « Mica
Contraet %o, Idm-E704 .
Joe Mine.

Owaura Joe C. Vanes =
Pluntres, North c«vrolim

“Application: Form MOB (Am*ﬂ. i952) miud Juno s 1954

‘Work proposed:s Bulldoss dr di%e¢h and shaft site, sink 25 toot

‘of shafd and drive 50 feet of drift,
Amount requested - 84,500.09 :

Oplram'a proparty rightpx B
Leass for 3 yoars, dated March 8, 1954
Ouserts Conment te Lhn datod Sqﬁnhr 15, 195&.

Contrast - Form MF-2004 (Fohm.ary, 1952) dated ocybubc 9, 1951.
Work sutho: iseds

Ppeparing site for incline ‘ 3 400,.00
- Construstion-Toolhouse, powder md oxplndor . 111,00

mgazine ' v ST
40 feet of inoline & $40. 00/1‘1’. - 1,600,00

50 feot of Arift and/or crosscut 30 L00/1% ;,;gg,gg B
o Total agreed unit couts _ 1,013.00
Gommm partiaimtion € 755 _ 3 2,709.75 |

Amndmnnt.n Yone

 Bulldoaed site for iraline | ‘ $ 400,00

Total acoepted cost $ 400,00
Omnt po.rtici,mtion '75% $ 300, OO'

Work beaan on Sopt.enbor 27, 1954 and somplsted on Octobar 1, 1954,

 The contrzct was terminated by mubnal sgreemsnt on Nowember 29, 1954,

1814 Teom Pinal Report recsived December 10, 1994,

Operator's progress revort tovers ~11 money -xp‘ndtd and ix therefors
scoepted as final peport..

Value of misa production durdng profect utmud at w 0" but not
yot marketed, . v

No anﬁ.mt parshased under oonh'aot.

Avdit - - Beport of Envicw inomd Jamry 6, 1‘;:&. ‘ 3 ‘400
Asowpted goat SR T
Government Miup‘tion





4o Gortifia:tion of dmcovéry - Fons issued.

$. ‘Comments: .

How conducted « All of tho work in which .,ha Gawrnmnt participated R
© was amptable. Throuzh ecoper:tion betw:en Government and Opera- e

tor encugh work was dona to determine wcrth oi‘ ‘the dopcmit.

~ Operation - Good

fnginecring - Only omm mport made by i.perator, which is acceptable
e final reLort.

Geologlesl premise - Buildoser work exposed a pegmat.i‘ba much mller
than antiei ated and containing mica which ylelded very little of

a strategic quality, This was sufficient evidence to disprove the

prenmige of & continuwance of surface indic «tions and therefora the
contriot was terminated,
Geologioal Criteria upon which work. vas baged:
1. Unzoned, unweathered, conformable pagmatite 4 to 5 feet ‘thick.
2, Mies ocourrence on both foot and hanging walk, -
7, Mics, hard and free splitting, Books weishing up to 100 pounds,
- yielding trimmed sheet 4 to € inches.
Criteria developed during roject:
1, Conformable psgmatite « 2 to 5 feet thick.
2. Mic. recovered yielded very little of stratejic qu-ality.
Future —ossibilfties - very remcte for develoyment of - psying mica
producer. '
Recommend tions: The _fTonr;etallio Minerals Division conours in Pield
Teom's recommendatisn thet no further work is warranted and that
a cer! tAfication of discovery should not be issued. The Cormodity
5:ecialists of the Bureau of M* nes and Geolo:ie.l Jurvey agree.

W .1t§r C. Anderson, Mining ngireer

WC.inderson: pk 7/20/55
Copy to:

Admr, R, File
. FMr., Andersor
lr. Houk /






~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
mm:xmm

- COPY

ROOM 13, POST OFFICE BLDG.
KNOXVILIE 2, TENN, -

December 8, 1954

Memorandum
Tos  Operating Committee, D M E A - Washington
Froms Field Team, DMEA = Region VII - - Enoxville, Tennessee

S'abjectz Final Field Team Report DMEA-3391, Idm-E 70} (nﬂ.ca)
. Joe C, Vance, Plumbree, N. CGo dJoe Mine

Enclosed are four copies of the subject final reporb.
As the work lasted only a i‘ew days, the Opemtor's one monthly report
and narrative received on October ]2 s is acceptable as a final
eng:.neering and oeologic repor'b‘

Temination agreement forms were sent to the dberator
for signature on November 29, 1952&, but we have not yet received
them from him | |

We agree that the project should not be certified,

/s/ ROBERT A, IAURENCE/DHA
: Robert A, laurence '
Executive Officer
DMEA Region ¥YII

/e/ WM. A; EECK/Z = - -
Wi, A, Beck, for V. J+ Iynch
U. Se Bureaun of Mines

\\a

/A - /3-—5?‘ ]

. (dete)

P

& u-'J
~ £ ’
Dé!&.’;‘& Cx a.;,saAn_‘.: ‘“_..Nka b\« JMJLT’T (25
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, mnm S7ATES
mmw OFTHK IMKOI

| WETENSE NIFEMALS KXPLORAYION ADMINISTAATION

| FINLD THAN PINAL RIPONT OF

L !’um md DO . m, Mﬂm
U 8. Gmhdml sm ,

: : 1.. R-Mm,mhﬁm
= R ‘ ‘ B.a.xmauﬁnm.






a Oparaters J» e. me, nm, m Gayelime

' nm Joo Mine is en the south mb Dtklm W: 3¢B aitlm-
_mu.ww.ermm,amcmm mmm. :

‘ Werk Whhd m: she oentraet oonahm ot :tf&mu a pomﬁﬂ
sad outtling a diversion and drainege ditek with & bulldassr, As 4 mica

recoversd by this werk yislded enly a unmﬁnvhid\maatmtoéi*'

YMlily, the emireet wes termimted ¥y mxtuad agremment aﬂwﬁu October 23.,, R
19%k. & a&«uﬂml amﬁm vork 4s waryanted, | SO

o m«&nmmumummamuum -
 October 1, 19%k. Aboud b0 howrs of bulldeser werk im additie @1111:(. )

: mmmmwum@mmummumm
dversion dideh, =

A sontormabl ptmtiu% tntﬁi&mmdhy&hmm xt

strikes abewt %, 'R, and dips AS® te the sovtheast. The bedy eonsists of
perthite, quarts, plagicclase, mwr&h, biodite, and germet, Muscavive tends
' %o be comesnirated aléng both eentacts amd parthite and quarts in the eentral
~ pertiom of the pegmtite, The prevailing coumsley rock is herntilends gaeiss

buk adjasent o the mﬂ% is hu hm; altml e mau Mu which i:

ia part mﬂith. _

‘ - About memdn of mwmmm mmdfm the desing,
. lutm very heavily mineral-stained and when p.*mm( Yislded enly abeut

amumnacmmimmw ,Mappm’mlyo&
“W#tmyaﬁpm '

: Bo sigeificant nmu of nmugu nim m d.hcanm by m \m-k -
: ~por!omd. '

» mw«a . (s) Tetal apmm L 3,013,000
' - (b} Total cost -rmm : 400,00
: ¢} Gevernmeumt's share of ewt T 300,00
_d; Gevernmant's share wnexpended 2,409,178
(e) Yalwe of prodection during o@r. Estl. 10,00

, ‘ !h work done’ en thit Project was oeméusted }.n an mﬁcun and
- nt!.tuﬂm mARDAT, n«ipnut was pwm Mx- the mmnt.

x. n. mm and B, x.m mmu
C .S.Gooloaealﬁw"

hvmnl.airlw !ﬁ.ninghwmr
B L 3. Mrnuetmms .
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NOV 2 6 1954

Nr. Robert A. Iawreste  subjest: Dooket No. DMEA-3391 - Wloa

Exscutive Officer, DMEA 08 C. Yance
Pield Tean, Reglem VII =~ Jos Mins
Boom 13, Post (ffice Rldg. " Awery Comnty, M mnn

hudmZ,Mu’- R 'm«m.
M!&.Wz |

Rofm ia udotomm Mmot Makar.‘&?,
1954, requestiag m,tmum af subjest oontraet by :M with |
the Cperator.
' Pleass find herevith the melul and five coples af ‘
‘tcrniuts.m Agresment. I it mests with your spproval pleass sign
and preseat uwm Cperstor torapprmlnﬁsignnm- : -

After mum of the Termisetion w the capin
wotouéiammmmmm ' :

Slmun}.y ym;, ,

George C Se\f ridge.

chcim, Amtin; th
Approved:

7. H, Hedges' . e .
o » : .. WCAndersonsgad 11/22/54 -
Nember, Dureau of Mines ~ Copy to: Admr. R. File
S Docket

Thor H. Kiilsgaard

v — : Mr. Killsgaard, 5222
Moaber, Geological Survey .. .+ - Mr. Dietrich, %061'

noclosures &

- Operating Committee -
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4 UNITED STATES T
DEPARTMENT OF THE INTERIOR . Ty
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5

ROOM AsHRQETANRICE Bt DA,
KNOXVILLE 2, TENN,

‘ | ' o S e :00*"‘35?1"’27319‘511'.

12 S AN
NN ~ 0 Sialng
] \/\/‘ﬂ g fo }/f

: /
Mesorandum "
| Tos - Operating Committee, DMiA ~ Washington
| Fromt -  Field Team, DMEA | Eeglén Vil - Kﬁoxvillé,.' Tenn,

L ~ Subjects Request for terminmtionm, DMA-3391, TdmE 70k (mica) Joe Vance,
_ . Joe Mine, Avery County, ﬂ. C. :

| Attached are h copiea of the latest interinm repart on
‘ ‘bhe subject contract.

Ve agree with the rield Sxaminers ‘that additional work

on this pegmatite is noturranted and request pem.waion to terminate
e Sy
} t.ns contract by agreement with the Operator, efi‘ectavc October 21, 195h /-

. the date on which the Operator was advised to snspena worke

We, 24, Beck, feting
Executive Officer, DHI:.A
. Region viI -

- o : K. He Teagm, Geologist
' E v. S. beolog:.cal Smey
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UNITED STAT .
DEPARTMENT OF THL SRSBRIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
pATE ... 10/19

1 . 600

REFERRED TO:

2.
3. ...
4. .
| FOR:
e Action Recommendation
____________ Approval eeeeeeeeee-- Record
____________ Comment [0}
............ Conference —oeeee--- Referring
............ Consideration b0
____________ Filing oo Reply for signa-
____________ Instructions tureof ... ___.
____________ Investigation cececeeee—- Rewriting
____________ Initials cecmmcmmmm-- Signature
____________ Mailing ' ceemememnen Suggestions
____________ Previous correspondence ....._...... Your information
REMARKS: s ) oo,

7
-------------------- _&%f%%?:ﬂ;?@ A

--------- il

° []
Check (X) before the items needing attention.

ROBERT E. ADAMS

GPO  16—03815-1 . Initials of sender.

o
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FOrm M¥-704 (Rev) .
(April 1952) .
< /’

{

UNITED

STATES

D.RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

.
Budget Bureau No, 42-R1036.4

Approval é¥pire 81.6-30-53, .

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .___S0P%s 195_-.153-%&
Operator’s Name Jgtﬁ‘; @& VI\YXGJ

Address _____... R 2
Contract Amount, 3.3013_9@3 ‘

Docket No. DMEA 3?;91 _____

| Government Participation: _?5 o

Minerals

Lo }
(A A g P oone
@ i o
Yel Loisgh

Contract No. ___I{D‘QE»Q 70&&

m

007 U

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
) . Monthly Totals Previously
Total Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
. ToDate

(1) Independent

Short Form

Drilling ..ol P
o . Uy
Bulldozing--_...gﬁ.gef;ﬁ..-..A._.. \f“[’&’@\}°@@

} Contracts:

|

‘ Crosscutting..........o._......__.
| Drifting. oo
|

|

(2) Labor and Supervision:

Supervision.__......
Technical Services..........._.
Operating Mat’ls. and Supplies:
Timber... ...

3

540000

(4) Operating Equipment: ) N
Rental ... .
Purchase_ ... ....oooooeoeoo
Depreciation............._____

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc._.

Miscellaneous:

%)
(6)
)

Repairs to Equipment._._______.

Sampling and Analysis__.__.._..
Payroll Taxes ..o

Liability Insurance..........__.._

8)

ToTALS

I certify that the above bill is correct and just and that payment therefor has not

been rec@&ag.’ @

e
Date ji&’*

Joo Ce Vaneo

P
ayee

LY e r, Cporat

or

Ny or corporate name, as well as the ca)

acity in which he signs, must appear.
Tapany, per John Smith, Secretary,” or *

the co
D reasurer,” as the case may be.

oucher is signed or receipted in the name of a company or corporation, the name of the person writing

For example: “John

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statecment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

/o7

(Instructions on reverse)

. D'OO
Sty — /o

ment in the

DQ@T 13 1954

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

§S02 . 00

Signature @;«4—4- L, 7% )

(Authorized Certifying .Qﬁéer)

"Vou. No. 7/ ________

(See other side)






(For Government use oniy)‘

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

7 S - — /'
ArrrovaL BY DMEA ExEcuTive OFFICER OR ALTERN)

Signature

“ACTING EXECUTIVE OFEICER

with the ternés/ogh%wract.
'Titlem.aees;z‘_?-éaq/\ Date LACH 1 1,195«
ﬂ .

"MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of 7

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under other contract forms. -

<

" Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” .if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MPF—ZOO as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~N

third party will be reported under ‘“‘Rental’”’. The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under “Purchase”. The amount of

- expenditures due the Operator to-reimburse him for deprecia-

tion, ’of equipment owned will be reported under “‘ Deprecia-
tion”’.

Item (5) comprises costs of labor; supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
‘and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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B

e krol04a . Budget Bureau No. 42-R1151.1
S#pﬁm 1052) . . . ' Appr(:v{al expires 6-30-53.
UNITED STATES ‘ Lo '
DEPARTMENT OF THE INTERIOR Leveed A
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ; “4W e
Ui Y ook
OPERATOR'S UNIT COST AND PROGRESS REPORT ° Sl
Month of ..._SepYe . 195 4" Docket No. DMEA _______ 3391 Contract No. ... IDIT.~E - 70k
Operator’s Name JOR Coa VAN e Minerals ___.1{ica
Address PLUMTRERE, ¥.--Cs '
AUTBORIZED BY CONTRACT
OPERATION U || Cqgs Tes | Unms THIS f Cosrs 7o Dare Unms 10 | Uiz Cosrs '
Units Unit Costs
Drifting _ S | IS
Crosscutting v ' USSR | AU MU R
Raising - -
Shafte : il
Winzes. : N e anienen -
Drilling: Core. : | I S -
Churn SO N | KSR, ‘ anis -
Auger ' i ' el -
Stripping '
Trenching U PR | IS S— (-
Test Pits . il . : ee-
Roads and Trails:.. N : v .
BULLDOZING SITE.|..1_| $400.0p"2 ) 0600 |—L— 800,003 |- ]
a . - ) ToraL Costs
ToraL DistRIBUTED COSTS..... (SYILOO-OO ....... £ Sommmae oY
Operating Equipment Purchased.__.._...
Initial Rehabilitation and Repairs_______
New Buildings, Improvements, ete.

fts jurisdiction.

Torar CosTs...... 2.00,00. ¢ E&QQ,QQ-

The undersigned company, and the”official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date ----Qnt;___B_,_-lggu_ erator Joe C,._ Vance. ————-

Remargs:.BulldqQzed.-Site--for-—
Incline and stripped-peg=—-
-matite,...

Per %z f M Title OPeratmn

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta t or rep tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form M F’—104A,,—"O'perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,- provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determinéd necessary. The last two columns headed “Authorized /by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportignate unit costs. ‘

g

GPO 83-.38475





- pl&td vork «mtima thc unit,

mwfm o

- SEP 9 1954

Mr. Robert A. laurence ' L '%ajeci:: Docket Mo, DHEA«-;S?} - mwn o
xgontive Offlcer, DMIA - S . Joe €, Yance -
- Field Temm, Region VII = ST Joo Mine

ioom 13, Pest (ffice Mdg, svery s:mw, North carulim o
Xnoxville 2, 'rmnw : A _

' Dmm. Laurm-:

’ mfem is made 1o the fiem mtim rsport, dutul
Jul;y 2, 1954y om the subject mine, which is the m:.a fcr 1he com-.

et tmmttd to m orm» tmy‘

It Bas been cu:ed to our attmtim thut speciﬂcﬁtsw

are nquiﬂd for stem 1, nemely, preparing site for ineline.

Accordingly, it is suggested that in future reparts vhers sweh work
1s proposed, the W%Wwdi&mﬁma of out required
Tor staft site snd the wize and a;.pmxmu lugth of diwwim or
druinigfz ditehes be given 3

: ’l‘his will also apply to Wahﬁng for ether pm'poa“, as
vell 4s tullding comstruction sueh as tooldouses, powder amd -x;plcﬁar
magazines, or any other item in a shwhrmcmmnuhmmam

‘ :ineem »ly youm,

Geor&e C Selfndoe
Gh&itm, MNW Mﬁm

Jo H- Hedvges )

.M; Buruud‘m

" Thor H Knlsgaa.rd

HCAndersngad 9/7/54
Copy to: Adumr. R. File :
o - Docket o
- Operating Commities ,
© Mr, Dietrieh, 3061 . "~ -
- Mr, Kiilsgaard, 5227A Lo
Mr. Houk N S






| SEP,‘,‘:}Q‘» 1954 “
Nr. Hobert A. Lawrewss | m; nmm Ho. m::m LT
Freeutive ffieer, THEA Joe G Vanes ,
n-urm.mxmnr S Joe Mine -
Rosa 1%, Post (£fige Nldg. e amy cmty, m mm

'mmtlh 2. femun '

eonteact .mfm mmw 'r.,?awum
- sigaed by the Covermsent il Ser mamber-sud a€teotive dnte
a5 shown. It is subjest $o ﬂn ammt af Omerts Comsent 4o

. blee ou the form revissd July 1, 1954, tw:ofummm
. the Ltnl m"’hiﬂ, dated mzs, 1’5‘, is snelosed,

' t ;M QW xﬁiwim m apprmx pm& :Lt ta o
tie rator for agpro s Plasse wxplain to -
ﬁga that the ﬁ:m MM, is a tim mﬁaut

~m¢rmmwwmuummso Mwwkmtw'
lined at the agreed wnie cost. I contmt does
-nnthnwothwymnmlwm ool snanet
umwim;mmmm«:mm&- M

. mm»&mnqtmtmuhmwﬁhet
.hnt!m- vith the proposed chsmges lm ummuu. :

| After sxseution of the sowhrest he copies are 3o he o
az?tmut&x nmim}@?dn;t%mm R
Geologleel Swrwey, Angest 954, snd feom Mmaaf Lo
u-o:‘ dated .m.y‘m, 195, are saslosed L

. Mr. Dietrieh, 3061
N m. nihm’ 5227

&Lnomly ;m, o
- | . George C. Selfndge
| - Jo B. Heages =~ mmﬁ Qmﬂug cmm
‘m, Surean of Wises - - | Hcm-rngd 3/30/54
Thor H. Knlsgaa,rd B Gopy to: ghi“tﬂ. Pile -
ﬁ g s .. .. Dosket =
s"'” S .. Operating Cmittu






UNlTED STATES 3
. DEPARTMENT OF THE INTERIOR
' "OFFICE OF THE SOLICITOR
' WASHINGTON 25, D C o

. . m 'Adm&n&atﬁtwr m ’ |
Tos ’ " Trough: e, L. @ Houk

_m: o 'Aotmg Aumtmt Salicitor, D-rmu mms

snhjccte Joe €. Vance, Docket ﬁo._' ~3391 - )uca
Attached is & contract cmrmg the abown
dunr.tm pm.;ect in ;aturmtory legal fom tax' mautim,

' aub.jcct to the attachment of thn Owners' Consent to r.im
" on the form revised July 1, 195& |

./,?,M@/%

Por J. L. Hofflungd
~ Acting Assistant wliaitor
Defenne mmrua

Attachments 7

" HCRubin:iep T
Copy to: Solicitor's Docket . .

DMEA Docket
. Mr, Houk (2)
- Mr. Hofflund

Mr. Rubin

Chron. '






' UNITED STATES
DEPARTMENT OF THE INTERIOR

. . OFFICE OF THE SOLICITOR.
Ly o WASHINGTON 25, D. C.
S August 25, 1954
To:  The Administrator, DMEA |
_ - - hrough: M. L. @. Houk

m: .' Acting Assistant saliaitér, Defenise Minerals
Subject: Joe C, Vance, Doo Docket No. DMEA-3391 - Mica

- Attﬂahod is & aontract covering the Abova~
deseribed chct in ntiﬁractory legal form Tor mout:.m; ‘
subject o the stischment of the mmrn' Consent to Id.m ‘

m the form mwnd July 1, 195&,

1./“4/74074 %

Por J. L. Hofflund

Acting Assistant Solicitor

D-tmat mmmln
Attuéhmtn T

HCRubin:ep

Copy to: Solicitor's Docket
. DMEA Docket
/4%’”- Houk (2)
B Mr. Rubin
Chron.

Q






(. . e e . INREPLY REFERTO: .

UNITED STATES

' DEPARTMENT OF THE. INTERIOR -
GEOLOGICAL SURVEY L
WASHINGTON 25 D. C

&ugnmt 3, 1054

- !’maﬁm ‘
RFVIPW or FIPID TRAH mr oR mmmcx w;-sm (mm)

: ?ot Iaunce G, Houk, Defense Minersls Fxplorat&on wns.ntstntion .
Pvomt R. D. Trace, ') Geological Survey = - _ —

Applicantt Joe €. Vance, Flumtree, North i‘mlm
Hooe of pronerty: Jos Mine
Loestion of procerty: Avery County, !lorth c‘mum
Late of Pield Team Report: July 21, 1954 - ' o
Authorship of Field Tesm Report: Teague, Amos, m& Shirley
Field Tean recommendation: o
. 1) Strip pegmatite for incline site, .

-~ 2) Cunt drainege and diversiom ditches. = -

- 3) Sink inciine 40 4. on vegmatite.
4} 50 feet of Arift at botton of sncnne.

(P1els Tean swgests t-at work be done $n 2 atngua, but
does not mciry vhat the stages are. I presume Staga b I
includes stripping, ditching, and sinking, ard Stage 2

is drifting. Does the Tield Tean irply that Staga 2 be
contingent upen the results of Stage 17)

. Comrnents: An unveathersd psgmtite, 4=5 feet videf, tunding NE mﬁ
‘ - dipping 45° 8, occurs in hornblende gneims. Mica is
~ present on both hanging and foot walls of the peg. The .
‘grafe and quantity of mica that the spplicent has
recently taken from the property smnt thn. !nrthar
- explorstion is warranted.
Ws Pollow Fleld ‘!m's mwﬁiem

RDTracethlm .
G-8/3/54

- Copy tor Director's read:lng, 4212
A Branch reading, 4212
DMEA (3) .

Docket file

-W. P, Dietrich





® .«

~ UNITED STATES N

DEPARTMENT OF THE INTERIOR T

BUREAU OF MINES
WASHINGTON 25, D. C.

July 30, 195k

Tot: ~ Nonmetallic Minerals Division
Defense Minerals Bxplorstion Administration

From  Chief, Cermic snd Pertiliser Materils Branch
Subject: DMEA-3391 (mica) |
plicant: Joe C, Vance

mwmm_nx_mmx; Joe Mine
A‘mry County, Nerth Gmlm

'Z_G'iold Team Recoumendation:

Approval of contrect for exploration assistance by
umsuwvmtmmmmmmsomtmmm'

2. Eetismted cost - $3,688,
Coments:

1. In b howrs, with & bulldozer end two hborora.
spplicant recovered $400 worth of mice. :

2. The examiners xwport that mics ocours along both the
henging snd foot walls, snd that the svallsble evidence indicstes
that the deposit may contain sufficient wica of strategic grade to
wrrant exploration.

Recomuendation:

I concur in the field teem's recosmendation for exploration
assistance, and suwst that ths contract be writien on & unit-cost
basis for the shaft sinking sud drifting. :

- Signed
W. ¥. Dietrich










. UNITED STATES -
ARTE&,NI OF THE INTEHIGL

DRENE MDNTALS mmm"row  ADMINISTRATION -

| FIELD EXAMINATION RUPORT BY FIELD TEAN, REGION VII

m’.

mm.g% 91 = JGB MITE_

- Avery County, N. Co

B
K. . Teagm and D. M. Amoa, Geolosripte o
U 5o Gaological 3vrmy ~

L £ :Shirley, mm‘ Engineer
U, 5. Burcau of Mires

. guy 2, 19%h .






FIEID MNATION RKPQFG‘ i
DMEA- 1 JOE MINE
-,Applimnm Jac c. Vaneo, letrac. lm-th Carolim

Work eendumd to date has bech. 1ittle more than pmspecti.ns. By
the use of & bulldoger for )i houwrs and two laborers for two days, about
$100 worth of mica was recently obtained from the deposite Evidenos |
available for inspeciion suggests that the depoalt nay contsin sufficient
mice of stratogic greds to werrant expleration. hplmtion a:aistamo
is recommernded - to be eonducted in two stagese \ :

The deposit was examined on Ju),’y 1, 155k, Mr. Joe Vam aomanied
tha examiners on tha impp ctim which roqmrod three hmn-a. -

- The Boe Mine is on »he aou‘bh sidu of Rasorback Ridge, 3.8 a:lrlﬂ.m
- miles N 139 W. of Pluntres, Avery Coimty, North Carolina, Acceas 1s by
. three miles of good 3eep or truck road that extends up Mdemill cmek

to the mine, Acoess is possible by 3o ap at all timess :

| Yy Vanco has had comidorable mica mining mricnea and is o
~capable to cvndwt tho pmpoaed project. X ~

The applicant leases the property. : Area covered by the lease is g
adoqmu for the proposed projoct. S . -

Some prospactinv has besn done rocently by tne applicant at tha
depoxit, Openings consist of a eircular eut about SO feet in maximum -
diameter, snd 15 feet deep, 4 shallow lOO-i’oot entrance cut sxtends to
the circular cut from the southeast, A caved adit exiends under the

~entrance cut and is 1015 feet helow 1t, ‘rhera are no aurface buildmjgt'
or fawlitj.ea at the dapasit. o o ' '

. Theso openings expose an east-wast trencti pevmsbitq wh:i.eh dips
abnuh 59 scuth. It is conformable to the thixﬂy-—la,yewed hornlends

- gnelss country rock, Adjacent to the pegmatite, the hornblends gneiss
hag been altered to biitibu grieise, Later weathering has converted

~ of the biotite to vermiculite. The pegaatite is LeS feet thick. Mo

. apparent zoning 1s present, clthough irregilar lenses of quartz and
perthite ocossionally occupy the central porhan of the peomatite., In
addition to the quarts and mrthita, the p@uzm‘ ita containg ao:h i'eldapar)
‘ nusoovim, biotite, and red ernets )

S 'ma pegnatite is wmreath red, but the wall rock o cl.jacent; to the foot-
wall contect is purtly woathered, - ,

‘ Hica occm d.ong both tna nmgmg and xoot ::all s:i.dos of the pemtitq. 3






o ‘ loc&.z.ly..

Tha along the ha vall is sommzat Mnaral-:mnod (505)3 however',
g‘atfoomn zomnﬁngmc of stein, - The mica 1s hard and splits well,"
Some 45 ruled,. cracked and curved, -Dooks wiich weighed wp to 100 poundt
 and would txim L x 6" are reported to have been mwverod durim t.ho :
" applicant's regent wrk. : . , : ;

histoxy of work from the oaved adit is not lmom. Rammt work :
conducted by the applicant consisted of stripping vith & bulldozer for B
" one-half day and & cyew of two haborers using picks and suavel.s, re- -
-~ msulted in “tha production of about 5&00 worth of nicas

T A necs.:narj ‘.ubor, minin;r muipmrt and 3upplws are available o R

. Tae emrlnc:rn are e"scnt.x&lly in agresment w&th the a.ppliwtrb J.n ‘
his pwoposed explor:iions - We believe that tue proper asprouch for ex-
ploration 1s to strip the weathsred surfece from the pegmatite, cut 8
draingge Jditch to the open cut, and conutruct a diversicn drainase dtich
~around the cut te prevent the snwil strcam which is present from flowing -
into the cute Almost all this work can be occcompliched by using &
bulldoser. After the bulldozing is comploted, & LO-foot inciine suould
be sunk on the pegmt.im and 50 feet of m‘ft drivem‘fmn_ t.m mclina.

| Rstimted Coats | e U
sk etion (ta consiat of smyping ma

" “pe is and c\.tting a divarsion and draimge dltch).
" Buldoger 30 hrs. G%lﬁﬁtr. o 8300400
2 = Laborers (Lmrus) e %Vhr. 48,00
Smell tools. ' 17-00
- Compressur and acee.s.;orles rtmul ' ' . .
C {2 days) w sEhufMos -2&.06 L o
Suppiicemy s ummaow C .,M‘_ 3 }Jmow
.. O foot incline (20 suifts ) |
B “vors . - N |
1. mum mx.;o/hr. S k0.0
1 « Holstman @ lor.?/hl'o - AR 200,00
| 2 - Laborars & .1u0fare 320,00 -
Boist~ rental € (50/¥0. C o 50.00.
boxmmssor, drill, hose, pmnp (mnb&l) g
, @.£2140/Mo, R 2150.‘00~ _
~ -_anslasi*:en L 130400
- Drill steel T 10400
g '.cimber, 21&@&;65/!! S nml e S 130,00 - . o
msoellaneons o 95400 § 1,600400 0





20 foot of drift from inclim (20 mmﬁ, .

l - I‘d-!'mm @ &l Whr, ) L fZ‘zﬁ.m

l Holstmsn @ &1025/’1!‘ : 200,00

- 2 = Laborsrs ® £1.00/hr, 320,00
Holet rental € {i50/Mo. - . 50400
Compressor and accessories 2240/!60. 240400
Explosives S 130,00
Dmll a’oael ' S . 70,00
nisoulaneom o _ SERTEUE v125.00 91500.00 ‘

| Thm 50t 8% S0.00/ft«

Tool howse S | o : -:, 150400
. Powder Magazine : o . S 25,00

. Exploder Manarine T e——— 1}.00 '
| . Estimated Total Costasssssseses . sa,e,aa.oo

LY
(%]
i

'Icame and D. i Amos, Geolo: :’mts
U, S Geological Survey :

L A;.,.sﬁirlcy, Maning animef ,
U, &, Bureau of Mines
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Mr. Hobert A, Iuaremce . - Subjectt Mk% fIR BW‘*:!% - mca R
Tzncuative Officer, IMiA o . Jae (. Vence , -
Field ‘oam, Legion ¥II = - - . ~ Jos dine

iwom 13, Post Dffice Mdg. - dvery Gowty, Jorth Larolima
Knoyville 2, ?*thm‘~ oo SRR SR

LRy %ﬁ‘a Leurence:

’I‘hmm Teview the nub.iecb applicumn and mwga iar
8 ts.qld oxamination LIf m dﬂm i racesnary .

‘  Copies of meworanda fro:n the m:tagini asm.y, mm
-lm 23, 195, ané fyom the Huwrasw of m.m. dated July 2, 195&.
sre am:mﬁ for your anmﬂem ‘

$1mrnly yours,

G'e.orgel C. ~S‘e!friage -
 Shatrwan, Opezating Committes
: mrow&t e |

J. H. Hodges

' Mur. Haread of Hm
Philip W. Guild

Mr, momnm W‘ny
#nclosures b |

WCAndersoniag ?/8/54
Copy to: Admr. R. File
. Docket m_t ‘
- Operating Committee
¥p, Dietrich, 3061 .
M. Larraboo. 5216 ’
Fr. Rouk






® X
 UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 2, 1954

Mavorandunm

Tot Normetallic Minerals Divieion
Defanse Ninerals Exploration Administyetion

From: Chief, Ceremic and Pertilizer Materismls Branch
Subjeot: IMEA~339) (miea)

Applicsnt: Joe C, Vance
Name and Losstion of P 1 Joe Mine, Avery County

Juns 153 195“’

J. No data availabla in this office on subjeet mine.

2. Proposed sxploretion is in line vitb Joanl mzimrinc
. prastices for aice mlmttm '

3. Applisant yequests $4,500,
Recomssndation: |

It is reccumended that the f1eld team visit this propexty
to angertain if an sxplovation yrojest is Justified.

& 5050
W. F. Districh
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.. .. UNITED STATES o GO
DEPARTMENT OF. THE INTERIOR ‘

‘GEOLOGICAL SURVEY
WASHINGTON 25, D C.
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3. m.mmr nﬂﬂ'x)ﬂ‘ MWM
ek yemovel. 4

a3 mwmumwﬂ\hm
3. Drifs vith the pagmtite for 50, :
. xxmmnmamm

| L mum Aton on agplisent's jropertyt Beos. IR
P T Commntet mleﬂhﬁtMWﬂmmﬂm ’
L of the pegeatite. Mﬂmmmmmm
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TRIPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1) °

b

Promulgated Oct. 1949 by Treasury Dept., Fiscal Serviee

”~

R 1S DEPOSIT IS NOT SUBJECT TQeHECK =
F‘E%“.‘Ee_i‘_kz_&m-_'szm-n.-g;z-_mnm.__m_ Ismyl;{gzégg

(Name, title, and disbursing or other identification symbol of accountable officer) i

deposited with ... Hani1ton. National Bank, Enawviile . Ternossee

for accounts listed below. ScHEDULE Nos.

ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT

2oL IaE70l, Joe Ce Vanoe (Rayalty Poyment) 1403

1amEEZS John Jarrett (Rayalty Pajment) 15400

(Depositor will insert below his name, title, Department or Agency concerned,
and his address)

Dafense Minerals Exploration Adainistridic

Depte of Interior, Dureaun of Mines
Helen Re ¥iller, Adme Asabe

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

1 certify that the above amount has been rececived for credit in the
count of the Treasurer of the United States on the date shown,
subject tq adjustment for uncollectible items included therein.

(Z7”

-

PeOaBox2?7 | e 5"3\‘?‘)"*‘?1%{5&3%«1 signature)
LR I SRS
‘— “ms’ Tm"'w (Date of credit in Treasurer’s account)
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16—50686b-1 GPO





| UNITED STATES -~ -
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

: VEKSF!IKIR;HE&#!I!;
‘Room 13, Post Office Bldg.
Xnoxville, Tenn.

July 6, 1955

: Mr. Joe C, Vance '
.. Plumtree, North Carolina

. Re: DMEA-3391 Idm-r.?ou (mica.)
' Joe Mine. Avery County. H. C.

_Dcar Mr. Vance:

- Under item (b) of Annex II of the subjéct contract you are’
obligated to pay the Government a royalty on all minerals mined or
produced from the land 'regardless of any certification of discovery -
or development: from the date of the contract until the lapse of time -
within which the Government may make such certification or until the
total net amount contributed by the Government without interest is
fully repaid, whichever occurs first:" According to your progress
report which accompanied your voucher. you. produced 300 to 400 pounda
of block mica by bulldozing. . o

- In orderrto close our records on this contract, it .would be
appreciated if you would send this office a check for the Government's
‘royelty on this and eny other production. In the case of mica it would .
be 5 percent. The check should be made payable to the Defense Minerals
Exploration Administration, and should be accompanied by certified '

copies of the sales slips. . ‘ . A

Very truly yours}f.

‘Robert A, Laurence .
. Executive Officer, DMEA
Field Team, Region V
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~ DEFENSE MINKRALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

I have revieved the Wm.m

| Jou C. Vanes

| Phastres, North Caroline
portatuing to Kxploration Prefect Contract No. I Doeket No, DMEA

3991, fer the month of Septemder 1984, sovering a eot for the explore
'um"qt mion on propwrtly, mewm as ﬁl:.fu m,mthd in Avery Comnty,

Lfor By the Goverrment en the basis of agreed es-
of wdts of work actwmlly perfmmed.

- all of the costs insurred were wnder & eontraet provision

© %he veview diselosed the follpwing facts in regard to the amownt
pﬂnhhp&di&om:‘, o .

Total cost as billed Yy Contracter $400,00
t g
By DMEA Pinemes Officer $ o
Hevewith | L al= 20

Total Acoepted Cost






- 7
Form MF-104 (Rev.)

L e

’ R

(April 1952)

..

UNITED STATES
RTMENT OF THE INTERIOR %

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1036.4
Approval expires 6-30-53.

AN

e o e W

Cosaen s

e Fﬁ ")',QL—Q/:

OPERATOR'S MONTHLY REPORT AND VOUCHER o
Month of .__S€pt. . , 195 4 Docket No. DMEA 3391 . Contract No. . IDM-E70l.
Operator’s Name o dOE C. VANCE Minerals _._._. Mica ...
Address ... PLUMTREE & N G oo e
Contract Amount, $--361.3....OD.-----,- ‘ Government Participation: .75.% Amount, $...2709.75.... 7.
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS v
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Montgly Total Prevg)usly Reported To Date

) ;I;i:?::rzt]Contracta:

5] 51117 Y: SNCSU USRS FUSSRIRURI RETEEISTSE | ENSESRE PRSREE SR RS RN

Bulldozing. S1%te ... $U00.00 o BN00L00 e

CrosSeubbing. oeemoooemceeocmiemn oo e

) D] E1 17111 SO ISR SUPUSURUILN RULIERSS | INIPRERNERRE (ISR [SSSRRRIS S
(2) Labor and Supervision:

Labor .-

Supervision

Technical Services. o ooooommemee] oo i eeme el e
(3) Operating Mat’ls. and Supplies: .

Timber----..-........,..-.. ........................................................................................................................................

EXPIOSIVES. .o ocoomcemmmcocom e e

231 o7 U U UL SRS (SRR SENE | RUNNURIESSN ISR BESEEEERIPRERIReR R

L4100 ) <R (RN UL R) UMM C | RSN R SRS PR
(4) Operating Equipment: “

Rental oo oo e el

Purchase. oo e e e e |

Depreciation. oo oo e el
(5) Initial Rehabilitationand Repairs.. | ... .|| e e
(6) New Bldgs., Improvements, ete__| ... .| e
(7) Miscellaneous:

Repairs to Equipment_......| oo e

Sampling and Analysis .| e el s

(8)

Payroll Taxes. . ..cooo.........
Liability Insurance___...........

.......................

“§100.00.|

be

Date -.Qci;....-ﬂ_-_'.-Sh_ *Payee ....JQe. Co Vance ...
Per . / A Tine . Qperator. o

I certify that f,hg above bill is correct and just and that payment therefor has not

en received.

h'W'hm'%ucher is signed or receipted in the name ofa compaﬁy or corporation, the name of the person writing
the com

gglpncity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
falue statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

ot

S g fat”

ny or corporate name, as well as theA

reasurer,”’ as the case may be.

(Instructions on reverse)

00 .oV

ment in the

amount of:

$<§'€57)r\d?).

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

&
Signature &&A- %, ﬁ

(Authorized Certifying Offigtf)

DQ‘.QT 1 3.-?@5@... "Vou. No. _----Zl

(See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

ministration proje%dy act N

t to the best of my knowledge and belief the contractor submitting this voucher is ‘operating a Defense Minerals
o-éélk.—fgg ’é accordance wit, ‘

e terms of the contract.

7—X 7

ArprovaL BY DMEA Execurive OFFICER OR ALTERNATE

Signature ____ A7 - (&

Title Nasaerqg Loean
ﬂ I/Z4

ACTINGEXECUTIVE. OFFICER
Title DMEA___REGION VIl

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(a) Form MF—IO/,——Opergt‘o/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under othel:dontract forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the ‘exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

N

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:;on’ ,of equipment owned will be reported under ‘ Deprecia-
on’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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DMEA 3391 IDM-E 70l
Joe C, Vance, Plumtree, N, C. ‘

Progress Report-

_Septe- 25-27-28-29-30-- We had the Bulldozer for fiwe days

_Bulldoozed surface, shot up some slate and bulldoged it off

5 down to pegmatite, and bulldozgg_g_drainage ditch. Mine 1is

now ready to start incline, In the process of bulldozing we

obtained around 3 Or li hundred pounds of mica in the block but

we have not processed the mica forrmarket vet so I qannot make V//

any report as to the quality of ite.
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(SN

- Date _-__Qc.t.--_ﬁ.,-f-LQSLLo : ator

1ts jurisdiction.

Form MF-104A o ' ° ¢
(April 1962)

v ‘ UNITED STATES

DEPARTMENT OF THE INTERIOR /
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R11§1.1
Approval expires 6-30-53.

. 3y iy e
OIShJIY  windol. .

e e
[N

BOT151534

Month of .._S€Pt. . 195 4 Docket No. DMEA _._.__3391. Contract No. .. IDM_=F 70l
Operator’s Name ___.........JOE_C, VANCE . .. - Minerals .. Mica
Address ___....__... PLUMTREE,. N. Caeeeee ) .
. AUTHORIZED BY CONTRACT
OPERATION U || CQgms Tam | Unms THIS || Cosms 7o Dare U to | UNim Oosrs
Units Unit Costs

Drifting o oomomeeemceeeemmoee |oceee SR | N MU :
Crosseutting oo ool oo - -
Raising - N - -
1 T2 T W FUUUUIL | AP LSRR | IO IRSEREEEEEE B
Winz_es _ X AU R U | USSR PSR IR
Drilling: Core. 1 S—— - = .

Churn S ' ' i | S

JNVT5 W IS—— | B i ]
Stripping
Trenching . coeeeemeeae - RSN N | S
Test Pits '
Roads and Trailsc oo oo :
BULLDOZING SITE. | .1 ) $400.00- 1 &).00.00. -1 $00.00...1 | __6400.00.

" ' ToraL CosT8
TorAL DISTRIBUTED Cos'rs--_.-._}ﬂl-go'()o _ qplLOO 10]6] 63:2::3:“ B
Operating Equipment Purchased
Initial Rehabilitation and Repairs_ |- .___[._..
New Buildings, Improvements, ete.
TortaL CosTs mo— . --._-.@L;.QQ...Q.O.--
The undersigned company, and theTofficial executing this certification on its REMARKS: Bulldozed Site for

behalf, hereby certify that the information contamed in this report is correct and
complete to the best of their knowledge and belief. . :

Joe Co Vance.

Incline and strinped .reg-:

matite,

Titlo Operator

v SREL
4

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makea wilifally
faloe ntat: t or rep tation eoany department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be--

reported for a particular project. It will be necessary for the Operator_to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not-to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
-ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have

to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided '

that these items were reported active for the month. Such ditributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipmént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract.. This information is .
- usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for -

the use of the Operator to call attention to any unusual circumstances causing excessive or
" disproportionate unit costs. . »

GPO 83-38475
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25626 1950

TERMINATION AGREEMENT

It is agreed this 29th day of _November L
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government,"
and Joe C. Vance, hereinafter called the "Operator," parties
to that certain Exploration Project Contract Idm-ET04,
Docket No. DMEA-3391, dated September 9, 1954, hereinafter
called the "Contract," that! :

1. Effective October 21, 1954, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. The Operator shall promptly perform all wlndlng-up
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report gnd final account.

4, The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under or
arising out of said Contract, except as otherwise provided

‘in this terminatlion agreement.

 IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

BYEi4é5;422aié?gl;jfégﬁ&ésﬁgkﬁifﬂ=4
ecutive Officer, DMEA Fle

Team, Region VII

JOE C. VANCE

42%5&fy“222%;%5z>

1

o

v






Docket No, _

Commodity _ ...

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0s -Chief.,' Finance Section, Budget and Finance Branch, Bureau of .Mines _
Please enter on the records of the Defense Minerals Exploration

Agministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

ontract No. Idm E{Z‘[Q}f_)
Date of Contract smmtemewente Sepb. D, 1954
Neme and ﬁ’.ddréss of Op'e‘fa.tora
doo €. Vanes
Joe tdno
Avorsy %umy, U, G

Anount of Government
participation , $ 29?@9-?5

Percent of Government

participation _79 %
Region: Vil State: Us Co

U@wt mewe rolease { 2,409,785

/ £ @m ¢, Gontoact Agshnistrotion and
Ve vavisien

(Title) '
1/12/55 s

Date Delivered 'to Bureau of Mines, Washington.






‘ ' Docket No, DHEA e 3302
Commodity Miea -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MINRRALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract°

, ‘ Contract No.: Idm=E 7be
Date of Contract W Bopte 9,1954

Name ond nddzh<€ of Operator°
Joe O, Vanoce

Joe %1na

Avery County, ﬂ@rt.h Cavolina

Anount of Governmenf :
participation $ 2,709,715

Percent of Government
participation __ 75 %

Region: V1L State: Hs Co

"'h of, Contract Administration and
*dit Diveion

Date Delivered to Bureau of Mines, Washington. 9/9/% (Title)
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UNITED STATES OF AMERICA  Government's Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

(Short Form)

IT 1s AGREED this ._____ 9th------------ day of -.-.Sept,embep ................. , 195_); between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? Joe C. Vance . _ L , :

Plumtree, North Carolina

hereinater called the “Operator,” as falimees gset forth in Annexes 1 and II, attached ~~
erematter e P hereto and made a part hereof, and as follows:
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA: Order 1 entitled “Government Aid in Defense Exploration Projects.” L
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of . NOTth Carolina
, County of Avery : ‘ described as=ctioms='___8€% N .-
_________________ forth in Annex I . . . :

the Operator represents and undertakes: *

o) Tha,

(&) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . )

ARTICLE 8. Exploration project.—The Operator, within ..__._..__ 30 ... days from the date of. this contract shall commence
work on a project of exploration for® Mica \ . :

in or upon the described land; and shall bring the project to completion within a period of Four ( ) Months trom the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator.or by ‘independent contractor or. contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the.Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, 'fer cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $2:709-I5, which is ___-75 ............... percent of $-_3.,z§_:_|:_3_.tg_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. - ] ) .

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to bé subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66329-1






(b) Final report.—Upon co tion of the exploration work or termination’lhe contract the Operator shall provide the
Government with an adequate geological and engineering zeport, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Complignce with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any sich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed; whichever occurs first,
as follows: L - ’

(1) One and one-half (11%) percent of any such net amounts not m eﬁces; ;>f eightv déllaré ($8.00) pér fon.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) i

(For instance: The percentage royalty on a net amount of five dollars ($5.00). per ton, would be one and one-half (13%)
percent; on a net amount of ten dollars- ($10.00) per ton, three and one-half (31%2) percent.) ' -

. (b) -As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(fierms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination, S

(¢) To secure the pé.ymehf of its percentage royalty, the Government shali have and is hereby g:ranted a lien upon the land
described in Article 2 and upon any production of minerals-therefrom, until the royalty-claim-is ‘extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations. See Annex II,substituted for Article 6

ARTICLE T. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,

" without making suitable: provision for the preservation: of the Goverhment’s right to a percentage royalty -on -production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the:land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c).if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-

ability of making any worth while discovery and in the opinion of the Government further operations are not justified.
ARTICLE 9. Changes and added brovisions _______ i

—...... That part of the second sentence. in Article..
the word "Provided" is deleted.

Executed in sextuplicate the day and year first above {vritten.

| é’f«?( -~ "’%ﬁc&

P T e e e . .

.4/‘

(Overato) Joe C. Vanece By . (L AL AL ¢
L . o ' Administrator, ns
By ... R — e ‘Minerals Exploration
' : R A o Administration
1, o o . ’ , certify that I am the A . secretary
.of the coi‘poration named as Operator herein; that - . , who signed
‘this contract on behalf of the Operator, was then : of said corporationv;

that said contract was duly éfj_}ed for and in behalf of said corporation by authdrity_ of i_ts gbvetnipg body, and is within the
scope of its corporate powers. : ’

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—68320-1
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EXPLORATION PROJECT CONTRACT
.JOE C. VANCE :
DOCKET NO. DMEA-3391

ANNEX 1

The land referred to in Article 2 of the contract
form and in Annex II was leased for mining purposes to
Joe C. Vance for a period of three years by W. W. Avery
heirs, by an instrument dated March 8, 1954. It is located
on ths south side of Razorback Ridge, 3.8 airline miles
N. 43 W. of Plumtree, Avery County, North Carolina, and
is described in the lease as follows:

The Joe Mines on the Avery Property known
as the Powder Mill Boundary in Roaring Creek
Township, Avery County, N. C.: Beginning at a
big chestnut oak on the bank of Oaks Knob Road
on the Dave Pitman and Avery boundary. line about
100 feet north of mines and running east 400
feet with said line to a stake; thence, south
down ridge 400 feet to stake; thence, west 800
feet around ridge to a stake; thence, north up
ridge 400 feet to the same Pitman and Avery bound-
ary line; thence east 400 feet with said line
to the beginning, thus situating the Joe Mine
in a north central position of the herein-described
tract of land.
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The following provisions are in lieu of Article

lﬁ&

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. e

b. Royalty on production.--The Operator, as prin-
clpal, 1f the Operator is the producer, or as surety, if the
- Operator 1s not the producer, shall pay to the Government a

royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.- A ‘ .

¢. Basls for computatidn.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as-deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Oyerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment processes, sampling
or assaying, or transportatlion, performed or-paid by the






ey
.

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. o .

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

i1t is stockplled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
- and -at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater,

‘e. Percentages of royalty.--The percentages of
the Governmentis royalty shall be as follows: ‘ '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on:an amount
of five dollars ($5.00) per ton, would. be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, . three and one-half-

- (3%) percent.) : , B





%

f. Lien for payment.--To secure the payment of
1ts percentage royalty, there 1ls hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguilshed by lapse of time
or 1is fully paid.

g. Notice to purchasers -=The Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.~~Nothing 1n this
contract 1s to be construed as lmposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations.

1. Government not obllgated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' ' ‘ :

58694





EXPLORATION PROJECT CONTRACT
JOE C. VANCE
DOCKET NO. DMEA-3391
EXHIBIT "A"

Description of.the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the attached
map entitled "Sketch of Joe Mine, Avery Co., N. C., DMEA-
3391 (mica),"” as follows: : '

1. ‘Prépare site for incline by stripping the
pegmatite with bulldozer and cutting a
diversion and drainage ditch.

2. Construct a toolhouse, 10 feet by 12 feet,
a powder magazine, and an exploder
magazine.

3. Sink a two-compartment, inclined shaft on
the pegmatite to a depth not to exceed
4O feet. ' '

4, Prom the bottom of the incline, explore the
- . pegmatite by driving not more than 50 feet
of drift and/or crosscut.

The incline and the drifts and/or crosscuts shall
be timbered where necessary and shall have cross-sectional
dimensions of not less than 5 feet by 7 feet in the clear
of timber.

The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Agreed Unit Costs

1. Preparing site for incline Y/ $400.00
2. Constructing: Toolhouse g | 75.00
Powder magazine 1/ 25 .00

Exploder magazine l/‘ 13.00

1/ The completed work constitutes the unit.





3. Sinking 40 feet of incline

shaft @ $10.00/ft. $1,600.00
4, Driving éohfeet of drift and/dr | -

crosscut @ $30.00/ft. 1,500.00
Agreed Estimated Total Cost of Project §§!61§.00
Government Participation @ T5% §2,ZOQ.Z§
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Lo talierals Administration
RECENE
MF-203 G ¥
(Revised July 1, 1954) OFNER 'S CONSENT T0 LIEN | GQTI 1 39:}@
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of _NORTH CAROLINA , County of _AVERY , described as
follows:l/

The Joe mines on the Avery Property known gs the Powder Mill
B oundry in Rogring Creek Township, Avery County, N. C.: Begining at
a blg chestnut ogk on the bank of Ogks Knnb Road on the Dave Pitman and
Avery Boundry line about 100 feet north of mines and running east 400
fe6t With §ald 1ine to g Stake] thence, South down ridge OO reet ©o &
stake, thence, west 800 feet around ridge to a stake, thence, north up

feet with said line to the begining, thus situatint the Joe Mine in a

which is the subject of a proposed exploration project contract, hereinafter called tﬁe "contract",
between the United States of America, hereinafter called the "Government", and

2/ Joe C, Vance , Plumtree, N . C,

hereinéfter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of -the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof 'shall prevail over and be prior and superior to any con--
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Iﬁterior—Duplicating Section, Washington, D. C. 64443
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8 A - : .Contract No. Idm—E (N I

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this ... y S day of ......December | 195.! h between the

Umted States of Amerlca, acting through the Department of the Interlor, ADefense Mmerals Exploration

Gabbs, Neva.da

heremafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract’ or any right thereunder without the wrltten
consent of the Government. .

ARTICLE 2. Operator’s p'roperty rights. —(a) The land which is the subject of thls contract (here-
| inafter called “the land”) is in the State of S
| and is described in Annex 1.3

(b) The Operator represents and undertakes that:

and by virtue of a ¢ _ifstltX m, 7....recorded in Book ....._a&d ...y DOZE AR
- official records of said County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: ... NS

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal t1t1e
of the land (lessor, seller, optlonor, etc ), are attached, as follows:

> If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser’% n:)ame, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ” “the mineral r]ghts » 4gan undivided one-third,” > ete, . -
* Insert “deed,” “lease,” “contract ” “location notlce ? “paten » etc o S L
- T If not recorded, so mdlgate by inserting “un.” ot B T Lie—osisl i

‘ -
in the land, in possession and entltled to possess1on for all of the purposes of this contract under
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right -
to the possession thereof for the purposes of this contract, and shall devote the land and all existing ¢
improvements, facilities, buildings, installations, and appurtenarces to the purposes of this contract. -
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest )
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)1%¥;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... SUNBETIes ' _ The work to be performed
is described in Exhibit “A.” The Operator on or before s/@£.U.Q rsg. £R:= /L shall commence
the work, and on or before Sestumilie® 1, 1985 . (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. =~ U L v o T

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government mady enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘ ‘ ‘

ps

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and

is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $?4t9 ........ The Government will contribute #33.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $5;mm ...................... : Provided, That unti] the

Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of -any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the. reporting
period and the fixed unit costs incurred for each type of work; and-(8) a }\I@rrative_ Report of the work

’ ' 16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

. reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-

- ment, at any time not later than six months after a sufficient final report and final account (see Article

6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds

. (including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form

sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi_lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or-used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3814%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in mtegrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or h1s successor, and his
est1mate thereof shall be final and binding upon the Operator. .

‘ewes(d) No obligation to produce.—Nothing in this contractis to be.e‘imétrued as 1mposmg any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Govemment’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

fied, the Government may give the Operator written notice thereof, and thereupon the Government shall -

be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or mayvb-e
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
SCHAFE, . .BEDNAR, . JONES .AND.- REINMILLER

(Operator)

AW WSy,

Administrator, Defense Minerfls

Exploration Administration -
' i

(Partner) praf
/

(Partner)

(Partner) BY

I, , emeemmeemmemmemnemeeem e e emse s en e , certify that

- .. secretary of the corporation named as Operator 2in ;
14 ¢F: X AR : . who signed this contract on behalf of the -
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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UNITED STATES ‘ Loo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. : %/g;

February 9, 1956

MEMORANDUM

Tos Administrator, DMEA

Froms Iron and Ferro-Alloys Division, DMEA

Subject: General Summary of Contract and Results Obtained

Docket No, DMEA 3393 -~ Tungsten
Schaff, Bednar, Jones and Reinmiller
Windup claim

Mineral County, Nevada

Contract No, Idm=ETLL

Operators: Schaff, Bednar, Jones and Reimmiller, c/o F. W.
Reinmiller, P. O, Box 100, Gabbs, Nevada

Operatort!s property rights:

The property consists of one unpatented lode mining
claim, the Windup, situated in sece 8, T. 7 N., R,

34 E., M. D. B. and M., approximately three miles west
of Luning, Nevada, and recorded in Book 1l of Mining
locations, at pages 20 and 21, in the Auditort!s and
Recorder's office, Hawthorne, Mineral County, Nevada,
An undivided one half (1/2) interest in the claim is
owned by Mrs. Schuyler Schaff, the other one half in-
terest by R. O, Jones, Joe Bednar and F, W, Reimmiller.

Contract: (a) Executed December 7, 195L.
(b) Completion period: Work to start on or before
January 10, 1955, and to be completed on or before
September 1, 1955,
(c) Work authorized:

Stage I. Drive 200 feet of drift and/or crosscut,

at $24,,00/foot $4,800,00
Stage II. Drive 110 feet of drift and/or cross-

cut, at $24.00/foot $2,6L0.00

Total estimated cost of program $7,4L0,00

Government!s participation at 75% $%,580.00






(d) Work completed:

187 feet of crosscutting at
$2l,00/fo0t $L,488,00

111 feet of drifting at $24.00/ft, $2,66L.00
Total accepted cost of program $7,152.00
Government participation at 75% $5,364.00

The Final Report of the Field Team was received on July 12,
1955, The Operator's Final Report has not been received.
Audits: A review in lieu of final audit was received on June 3, 1955.

Comments and Recommendations:

The project was established to explore for tungsten in the

Windup claim in Mineral County, Nevada., The Field Team reported
that tungsten ore discovered in the drift was too narrow and too low
grade to be commercial, but that the drift did not adequately explore
the target area. No reserve of minable tungsten ore was discovered
by project worke A reserve of 500 tons of indicated ore and 900 tons
of inferred ore, average assay of both classes 0.9 percent WO3, had
been discovered by work done in two shallow inclined shafts prior

tn oibo the start of this project, and might be transported through the
drift and crosscut driven under project work, but there is doubt
whether mineralization of the width and grade exposed in the old
workings can be economically mined on such a flat dip. Certification
as a development is not considered warranted.

It is recommended that the Operator's last Monthly Narrative
Report, for April 1955, be accepted in lieu of the Operator's Final
Report, that the contract be closed out without certification, and ?
that no "closing letter" be sent to the Operator because of his %hﬂvﬁyﬂv
fajilure, despite repeated requests, to submit an Operator's Final
Report,. :

W. S, Martin, Chief
Iron and Ferro-Alloys Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

January 3, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3393 (Tungsten)
Schaff, Bednar, Jones, and Reinmiller
Windup Claim
Mineral County, Nevada
Contract No. Idm-E744

, Reference is made to your letter of December 19
1955 regarding the Operating Committee's decision that a
Certificate of Discovery should not be issued on subject

property.

I believe your decision as set forth in your letter
of July 28, 1955 was well founded and that a Certificate of
Discovery should not be issued. We agree with you that the
Operator's Final Report should be waived.

S

S. Ricker

o

2
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. Reno, Nevada

Mr. Spanrler Ricker, Executive orricer'-

- DMEA Field Team, Region II -

1605 Evans Avenue

" Re: - Docket No., DMEA 3393 - TPungsten
-+ - Schaff, Bednar, Jones, and
. Reipmiller
. Windup Claim
. Mineral County, Nevada
Z‘Contraot ho. Idm-ET4Y

Dear Mr. Ricker:

Reference is mede to the captioned Gocket and to
the letter dated May 11, 1955, addressed to your office by

| _the Operator, stating that a rinal narrative report would he

submitted within a week.

Reference is also. made to our letter 90 you dated
July 28, 1955, stating that no certification would be made.
We now enclose copies of a mamorandwm dated October 5, 1955,
to W, 8. Martin from Ned =, Nelson, Geolosical Survey, wherein
he concurred wibh the recommendatlon of the Field Yeam for
certification, without having available at that time a copy
of our same letter to you., <Conseouently, we would appreclate
your corments on our finding that certification was not
Justified. ’

If yovr latest 1nformation»causes yéu to concur-
with us, submission of the Operator's fimal report should
be walved, Otherwise, please advise the Operator that his :
final report nas not been recelved here and request that it R
be forwarded at. his earliest convenience. . - .

Sinoerely yourq,

 Georgs C, Selfridon
. Chairman, Operating (:'cmmﬁ,t:tg’és‘éi’7
Enclosures
APPROVED:

 /8/ Robert W. Geehan RY-Y- o o |
Member, Bureau of Mines S I | . ,éQ |

Thor H. Kuisgaard ‘ o ézs) C
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. ‘ IN REPLY REFER TO:

ITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 5, 1955 g._.___OOT?’

Re: DMEA 3393, Iam-EThk -
Schaff, Bednar, et al.
Windup Claim :
Mineral Co., Nevada
$7,440,00 - Tungsten

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

Two hundred and ninety-eight feet of drifting costing
$7 ,152,00 was completed out of 310 feet set up to cost $7,440.00.

The work was done along a contact between llmestone and
underlying tuff searching for a downward extension of a scheelite
ore body “shown to occur in two 60-foot shafts whose bottoms are
140 feet up dip from the adit level. The “éxtension was probably’
found, but it is lower grade, narrower. and due to faulting less
regilar than shown at the shafts which are 80 feet apart. The
drifting did not followi the vein far enough to determine its
gharacter at the adit level.

No ore was shipped and no royelty accrued. Since the

\\t will probably be used when the ore in the shafts (estimated
SOO tons indicated and 900 tons inferred of 0.9% WO3) is mined,
‘rtificate of _discovery is recommended. by the examiners and the
Team.

I concur with the recommendation.

=

N. E, Nelson
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UNITED STATES REGEIVED,
DEPARTMENT OF THE INTERIOR JUL 11956

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

July 8, 1955

Memorandum ‘ : ' "“’%‘M\

To: ' Operating Committee, DMEA, Interior Building,
Washington 25, D.C. ‘

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3393 - Tungsten
.- Schaff, Bednar, Jones, and Reinmiller
Windup Claim )
Mineral County, Nevada
Contract No. Idm-E744

Attached are four copies of our final report on
above subject contract by Roscoe M. Smith, Geological Survey
and H. W. Jones, Bureau of Mines in which it is recommended /
that the project be certified as a development from which
production may be made.

Roscoe Smith and I concur in the recommendation
as set forth in the report.

Ei\jiif‘\{ﬁ BycoN

S. Ricker
Attach.

Reviewsq by
DIEA Copampr I8 CoMITTER
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. UNITED STATES 2@%
DEPARTMENT OF THE INTERIOR J )
DOUGLAS McKAY, SECRETARY UL g, 1955

DEFENSE MINERALS EXPLORATION ADMINISTRATION ..

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

'DMEA-3393, Contract Idm-E7Ll (Tungsten)
Schaff, Bednar, Jones & Reinmiller
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: | INTRODUCTION
The Windup claim, Mineral County, Nevada, was explorgdby a
partnership of Schaff, Bednaf, Jones and Reinmiller, Box 100, Gabias,
Nevada in cooperation with the Defense Minerals Exploration Adminis-
tration, docket DMEA 3393, under contract No. Idm-E744 dated Decem-
ber 7, 1954. Work was started vJanuary 19, 1955 and cémpleted April 22,
1955, A ﬁnél examination was made May 9, 1955 by Henry W. Jones, .
Bureau of Mines, and June 22, 1955 by R. M. Smith, Geological Survey.
SUMMARY
The purpose of the pfoject was to explore the downward continua-
tion of a scheelite deposit that is revealed in two 60-foot inclined shafts
i along a confact of limestone and tuff. A cros scut ad:‘lt was extended 187
feet to cut the contact and a driiiwas drivenl 111 feet along the contact.
Tﬁngsten ore discovered in the drift was too narrow anci too low grade to
be commercial, but the drift did not adequately explore the target area,
and the ore {gserves. are unchanged by the work. All the funds provided
under the contract have been ?xpendéd and the operators have 'stoppeng-ork
and removed all equipment. They do nqt p}?.n to do additiénal exploration.
CONCLUSIONS ANb RECOMMENDATIONS
Production from the existing showings on the adit level is not eco-
no.m‘ical_ly feasible., The work showed that the target is of limited size but
as the reserves are uhcha.nged additional exploration is warranted. Be-
cause the reserves may be extracted through this level within ten years,
we recommend that the project be certified as a deljlopment from which

production may be made.
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LOCATION, ACCESSIBILITY, LOCAL FACILITIES
/ .
in SecC. 8, Te 7 No, Ro 311 Eo, MDB&C.M, .

The Windup tungsten ciaim is
Mineral County, Nevada, in Ehe Garfield Hills at an altitﬁde 6f about
5,500 feet; It is reached b& folloﬁing an unimproved desert road
westward from a point 0,2 miles-north of the town of ILuning, 3.5 miles "
up a progressively steep desert wash to the miﬁe, The property is

" accessible by cér at all times except for infrequent intervals when
the road ;s closed by snowfall.

The climate is arid with hot'summeés and moderate winters. Labor
is available to a small extent in Hawthorne 29 miles distant. Water
for mine use is hauled from Luning. Power, teléphone, mail service -
and rail transportation is also available at Luning. Lumber, supplies

and accessory mining material must be obtained from Hawthorne.

_ PRQPERTY, HISTORY, PRODUCTION
The property cbnsists of one claim, the Windup, previously owned
jointly by C. E. Robinson of Babbitt, Nevada, anders. Schuyler
Schaff, 1412 Westfield Avenue, Reno, Nevéda. On September 8, 1953;
R. O, Jones, dJoe Bednar, and F. W. Reinmiller, partners, Gabbs,
Nevada obtained a quit claim deed from C. E. Robinson for his half
interest,

. The mine workings consist of two shallow inclined shaftsrin an
unsafe éondition that follow down the dip of the contact from near
the brow of & small hill. One is 70 feet deep on a 32; slope, the
other is 60 feet deep on a 21° slope, and an adit driven from the
bottom of the gully, 85 feet in elevation below the shafts. DMEA

work extended the 170-foot adit an additional 187 feet to and just





® @

!

' beyond the relatively flat contact, thence west under the shafts for

an additional 111 feete
It is not known when the previous exploration:work was done.
Most of the ore shipped was obtained by the sinking operations;
however, a con31derab1e amount was stoped to the surface from the
ecast side of the East shaft. In August-September 1953 the shaft dumps
were shipped to the Sinkey Tungsten mill at Sodaville, Nevada. Records
of the 37L-ton shipment indicate the head samples analyzed 0.45 percent
WOB'
There is no current producfion from any part of the mine.
THE DMEA PROJECT
The work was justified by the sizé and grade of the, ore shoot
exposed in the two inclined shafts. The project consisted of two stﬁgeé:
Stage I: Exiend the adit on the claim by crosscutting |
and/or drifting approximately 200 feet to.inter-
sect the downward extension of the mineralized
limestone-tuff contact.
_ Stage Ii: Contingent upon the results of Stage I, drift

110 feet along the mineralized contact.

Work was started by Joe Bednar, partner, on January 19, 1955

with use of his mining equipment and portable compressor. A l-foot

rock shelf at the face had‘to‘be removed and was consequeqtly'allowed

for. A N. L5° E. bearing waé taken for the nearest vein intersection

and driven for 19& feet, to and through the tuff-limestone contacte

It was considered by the visiting engineer that an excessive gmounp

of unnecessary work was completed be&ond thé contact and payments h\\_jix

should be made on -an allowable 187 feet of crosscutting. A slab round






was placed to the east along the dontact at 175 feet, showing what
was considered fair scheelite indicétions over a 1.5 foot width.
Based on the scheelite show1ngs, approval for the second stage was
given the operators to drift westeri towards the downward extension
at the shaft ore zone. Difficulty was immediately encountered in the
ravelly ground and irregular faulted contact, and neéessitated some
timber sets. The contact was followed for 111 feet, showing only
occasional scheelite mineralization, too disseminatgd and sparse to
sample. Due to a mistake in measurement by the operator a total of
298 feet of the 310 feet allowed under the contract was completed.

The operator, Joe Bednar, was considered to be an ex@eptionally
efficient and practical miner. The small errors noted in measurement
‘were inadvertent and in no way reflect on his competency.

Total approved cost of the project: '
310 feet at $2h000/ft0 e & o & o o o s o o$ 7’)4.140.00

Units completed 298 feet « ¢ o o o o o o o o8 7,152,00
Government's share of the COSte o o o o o o $ 5,36L.00

Government's share unexpended « « « « « « o of 216.00

There was no production from the mine during operations and the

Government is not entitled to royalties.

GEOLOGIC SETTING
The Garfield Hills in the vicinity of the Windup claim are
cdmposed of a thick séquence of Triassic and Jurassic metasedimentary
and metafvolcanic roéks that have been extensively folded into east
trending folds, cut by thrust faults, intruded by granodiorite of

Jurassic age, and cut by normal faults of Tertiary age.
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The metamorphic rocks have been subdivided into three formations.

In order of youngest to oldest these are:

Thickness
Feet
Dunlap formation - limestone, sandstone, 5,000
sandy tuff, greenstone
- unconformity
Luning formation - slate containing an inter- 5,000
bedded limestone member
Excelsior formation - greenstone, chert and 1,000

tuff

The granodiorite is not exposed in the mine area but is inferred
to lie at a shallow depth. Only one small outérop of aplite is
revealed at the surface.

Several thrust faults cut the stratified rock in this region
and the tungsten and éopper minerals of the Windup mine occur along
one of these faults. Normal faults dating from Tertiary to Recent

displace all the rocks including the mineralized thrust fault contacts.

| ORE DEPOSITS

Scheelite occurs disseminated in limestone along and near a
contact between limestone and underlying tuff. The contact strikes
east and dips 20° to 30° north. An ore shoot ranges from 12 to 36
inches in width and has been explored fdr about 70 feet along the
strike and 70 feet down the dip. Small and scattered occurrences
of scheelite were found for a strike length of 370 feet, but only one
ore shoot, which was explored By the two inclined shafts (fig. 2), is
of minable width or grade. Malachite and azurite stain much of the

wall rock along the mineralized contact.
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Under the DMEA contract a segment of the mineralized contact
about qghfeet long was explored on the adit level. Here scheelite
occurs in blocks of limestone within the contact zone in lenses
6 to 18 inches wide that averaged .2 percent W04+ The mineralized
contact is cut by é north dipping normal fault and exploration along
this fault has not proceeded far enough to cut the faulted continua-

tion of the mineralized contact. The inferred position of this

faulted continuation is shown on figure 2.

SAMPLING
Sample No. Width-ft. % wo3 Location
147 0.8 0.15 Brecciated gzone. Fine grained
scheelite associated with
Cu stain at contact. Taken at
175" pt.
148 ' S 1.6 0.21 Face drift at crosscut-drift
' ' intersection. Gouge and
brecciated rock, Fe and Cu
- staine
ORE RESERVES

In their report of examination Trengove and Shawe (DMEA-3393,
September 30, 195L, p. 6) estimated ore reserves 500 tons of
indicated ore and 700 tons of inferred ore averaging 0.9 percent WO 5
in the block betweén and down the dip from the‘existing inclined
shafts. The exploratory work did not test enough of the mineralized
contact to determine whether or not these reserves actually exist.
Because the;parget area was not reached the reserve estimate remsins

the same as at the start of the program.

R
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;I : UNITED STATES suiisd (Tiearaly (wminletrat)
. " DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATI(%;W Es 1057
Office of i . 1605 Evans Avenue
Executive Officer Reno, Nevalla
DMEA Field Team : ‘
Region I .~ Date: .May 2, 1955
Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Regiom]l
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3393

Contract Idm-E 744

Commodity 'Tungsten

Operatq_x; - Sch‘aff,' Bednar, Jones and Reinmiller

Property - ‘Windup Claim, Mineral County, Nevada

By Henry W. Jo‘nesi

N

Dated May 2, 1955 °

G y\g@f@%}.
S. Ricker '
Executive Officer,
_DMEA Field Team, Region II

Attachments

Copy to: R. M, Smith--USGS (w/copy of report)
‘ Finance Officer, Region II (w/copy of report) ‘
File _ ;
. |

~
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INTERIM REPORT g

Docket No.: DMEA-3393 - Tungsten May 2, 1955

Name and address of Operator: Schaff, Bednar, Jones and Reinmiller
Box 100, Gabbs, Nevada

Name and location of property: Windup Claim, Mineral Co., Nevada,
approximately 5 miles south of Luning

Contract No.: Idm-E744
SUMMARY AND CONCLUSIONS

The Windup claim was visited on April 15, 1955 to determine
the amount of work completed under terms of the DMEA exploration
contract. Work was resumed after a short lay-off while awaiting the
Government's w1;itten approval to continue the Stage II part of the pro-
gram.

The drift was advanced 89 feet to the southeast along the
limestone-tuff contact, Occasional sparse scheelite mineralizatvion> was
observed but none of commercial value has been encountered, About
34 feet of additional drifting remained to complete the 310 feet allotted
‘under Stage I and Stage II of the contract,

WORK COMPLETED

The mine was visited in cofnpany with Joe Bednar, partner,

on April 15, 1955. Work was resumed on the contract about ten days

after the previous visit of March 1, 1955, after- approval of Stage II

to the program. The drift was swung sharply to the southwest for 28

feet following a faulted segment of the contact. The structure then re-





sumed its normal N. 800 E. strike'and,-’-LO0 north dip. The drift was
driven an additional 89 feet for a total of 92 feet drift advance and
187 feet crosscut advance. Total footage used to date is 276 feet of
the allotted 310 feet., The marking copper carbonate stain that follows
the limestone-tuff contact was more distinct near the face, pPresum-
ably indicating a less fractured condition of the surrounding rocks.
Scheelite specks were noted occasionally within the stain area, how-
ever were too disseminated to be worth sampling.
COMMENTS

The only scheelite showing of consequence noted along the
drift was encountered where the crosscut first struck the contact.
Further drifting to the southeast failed to show any but minor specks
at scattered locations,

‘The Operators are of the opion that if commercial tungsten
mineralization is not encountered within the 34 feet of drifting re-

maining under contract, work at the mine will concluded,

Hem J s '

Mining Engineer
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‘ UNITED STATES B RECEIvED
DEPARTMENT OF THE INTERIOR WAY 5 f955
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Office of : : 1605 Evans Avenue
Executive Officer - v ’ Reno, Nevada
DMEA Field Team
Region II | - Date: May 2, 1955
Memorandum | .
To: Operatmg Committee, DMEA, Interior Bldg , Washington 25, D, C.

From: Executive Offlcer, DMEA Field Team, Regmmll
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA - 3551

QContract Idm-E 779

Cognmodity' 'Le_ey)i-zinc
°Operatof - “A. C. Nelson, V. Nelson, and Dbn H. Clair
. : o
Property - 4 Aces Mine, Sylvania Mining Dist., Esmeralda Co., Nev.

By B. H. Sheahan_

Dated May 2, 1955

So, Ricker
Executive Officer,
_DMEA Field Team, Region II

Attachments
Copy to: R. M, Smith--USGS (w/copy of report)

Financeé Officer, Region II (w/copy of report)
File ' -
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Docket No.: DMEA-3551 - Lead-zinc May 2, 1955
Name and address of operator: A. C. Nelson, V. Nelson, and
" - .Don H. Clair, partners
Dyer, Nevada

Name and location. of property: 4 Aces Mine, Sylvania Mining Dist.,
Esmeralda County, Nevada

Contract No.: Idm-E779
SUMMARY AND CQNCLUSIONS
The property was binspected by an engineer of the Bureau
of Mines, accompanied by Mr. Don H. Clair, on April 28, 1955.
The water level in the exploration shaft was 8 feet below
the 110-foot level and work completed under the contract was in-
accessible. Mr. Clair reported that shaft sinking operations were
started at a depth of 128 feet on April 7, 1955, and that the shaft 'was sunk
about 27 feet to a total depth of 155 feet. A flow of water amounting
to about 100 ‘gallons per hour was encountered, The operator-has in-
stalled a pump and expects to resume exploration work in a few days.
Nb' ore was fé}a;hd by the work completed although muck exposed
on the dump showed traces of galena in altered limestone.

' The crew at the property included only Mr. Clair and his son.

The operator intends to hire a skilled miner to assist with the explor-~





ation work.

Although old workings are believed to exist on the 160-foot
le’vel, of the mine, their location is unknown. The engineer cautioned
the operator that these workings probably are flooded and might bg
intersectéd...

The operator suggested driving crosscuts on the 160-foot
level instead of the 100 feet of drift work outlined by the contract.
Exploration work remaining .to be completed includes 23 feet of shaft
sinking and 100 feet of drifting. The new workings will require timber.

-1IRECOMMENDA TIONS

1. The operation qould be improved by employing at

lea'st one skilled miner. The use of a conventional

sinking pump.would be an improvement. Both of these

recommendations were made to the operator.

2.No recommendations are made to ché.nge the project

target or to amend the contract.

3. No payments should be made on contract until the

shaft is unwatered, inspected and measured.

OTHER INFORMATION

Mr. Clair reported that the owﬁers had received offe{rS to

sell the property and that negotiations had not reached a conclusion.

The small concentrating plant at the property has been re-

- conditioned and plans are being made to operate it this geasgon.
%LZVV/
Oz v
B. H. Sheahan

2. Mining Engineer
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Office of : ‘House
Executive Officer ry Street
DMEA Field Team San Francisgd\ll, California
Region
Date: March 15, 1955
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region ;sngZ:
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3393

Contract Idm~E _ 744 /

Cperator ~ Schaff, Bednar, Jones & Reinmiller

Property - Windup Claim, Mineral County, Nevada

By Henry W. Jones

Dated March 10, 1955

Executive Officer,
DMEA Field Team, Region =%

Attachments

Copy t0: Re M. Smith--USGS (with copy of report) -
Finance Officer, Region €2F (with copy of report)

=
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INTERIM REPORT
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Docket No,: DMEA-3393 (Tungsten) March 10, 1955 4 O fueo
Name and address of operator: Schaff, Bednar, Jones & Reinmiller
Box 100

Gabbs, Nevada : .

Name and location of property: Windup Claim, Mineral County, Nevada,
approximately 5 miles south of Luning.

Contract No, : Idm~E744

SUMMARY AND .CONC LUSIONS

The Windup claim was inspected on March 1, 1955 to determine
the extent of work completed under terms of the DMEA exploration loan.
Work consisted of extending the crosscut an additional 88 feet to and be-
yond the limestone tuff contact for a total crosscut advance of 194 feet.
A 6-foot slab round was piaced along the contact to the east for a 3-foot
advance. Total footage claimed on the date of inspection, therefore, is
197 feet. Intermittent lenses of scheelite oré occur in the fault contact
associated with copper carbonates.

Work through stage 1 of the program progessed in a very effi-
cient and satisfactory manner.

RECOMMENDATIONS..

The visiting engineer considered that through neglect of the oper-
ating supervisor, the crosscut was extended too far beyond tﬁe sought for
contact. Itis, therefé\l'e, recommended that 10 feet of the mea-;ured

197 feet be disallowed and payments made on 187 feet.
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it is also recommended that because of favorable scheelite
showings .nlc;ted along the contact, additional work is warranted and _
written approval be given the c;perators for stage 2 of the program,

WORK COMPLETED

The Windﬁp claim was visited in company with Joe Bednar
(partner) on March 1, i955. The slab round along the mineralized
contact had been blasted the night previous and mucking was in pro-
gress.

The heading was advanced an additional 88 feet on the N, 45° E.
bearing for a total advance of 194 feet. A copper stained seam con-
taining an occasional grain of scheelite was encountered and followed
from 146 feet to its intersection with the main structure. At 175 feet,
the main limestone-tuff contact was intersected. The intervening fault
gouge contained copper stain and a varﬁng width, 6 to 18 inches, of //

fine grained scheelite estimated at 1,0 to 1.5 percent WO The adit

3*
continued through the contact zone and into barren limestone along the
same heading for an additional 10 feet. 'The last round was a 6-foot
slab row;lnd placed along the strike (N. 85° E) of the contact and measured
an additional 3-foot advance,

At the conclusion of the mucking, all work was to be temporarily

concluded pending the favorable consideration of stage 2 part of the pro- v’

gram.





Two samples were taken of the scheelite mineraliz.ation in the
faul£ gouge. Re;ults have not yet been received,
| COMMENTS
Inasmuch as the operators assumed the Stage I part of the pro-
gram was completed, and there would be a time lag prior to granting
Stage II, the compréssor, air hé.mmer, and hoses were being removed

from the mine to prevent them from being stolen.

3.
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office of 420 Custom House
Executive Officer : . 555 Battery Street
DMEA Field Team ' San Francisco 11, California

Region L IT

Date: February 23, 1955

Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Interim Inspection Report

Attached are four copies of Interim Report on =
Docket DMEA - 3393 '

Contract Idm~E 7l

Commodity _ Tungsten

(Operator - Schaff, Bednar, Jones, & Reinmiller

Property - Windup Claim
Mineral County, Nevada

Dated February 21, 1955

.3:1"“»@&&.. .
Executive Officer,
DMEA Field Team, Region XNk II

Attachmaents

Copy to: Re M. Smith--USGS (with copy of report)
Finance Officer, Region E&E#x (with copy of report)
II '






