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Mr. Kiilsgaard, 5227

Mr. Houk

Hon. Charles R, Jonas (2)

Docket
' Field Team, Region VII

Copy to:

. ‘ L . | _gﬁﬁﬁ:;e(zopy{.
\ | | | W

~° UNITED STATES - - |
DEPARTMENT OF THE INTERIOR . W
DEFENSE MINERALS EXPLORATION ADMINISTRATION . » '

. WASHINGTON 25, D. C. 600

¥r. Villtem C, Pitman, Jr.  SEP 171854 .
Aoute 3
Nevlend, North Carclina _
| _ ' \ Re: Docket ffo, DNLA-3399 = Mioa
- Clowd ritwen Frospest
_ Avery County, North Carolina

At the request of Gmmm Charles K. Jonas, we have
made & yaview of your application for explorailon assistance and.
the actlon taken in connectiom therewith,

1 understand from Congres:men Jonss that yomu have com-
plained of the attitude of our £1sld staff and feel that they wvers
wafalr in their spuraisal of your proposed project. I ax Yory sorry
that you are not sstisfied with the sxamimation made of Jyour property.

- However, I wish 4o point cut that your property was given more atiem~
tlon than fs custumary in connectiom with field exsminatioms. Two
englneers, one geologist, amd tho Bxscutive ufficer for DMid in yoar
region all made the exuminstion of your properiy. as it so happemed
ihey vere on a lrip fogether on othor business, therefore, you
benefited by having this unurual ancunt of technical talent exanine ,

- your property. Inasmuck a8 aons of these wen had seen your property
~bufore the sxamination they bad no precomceived idear ap to its

~merlts. Allor the exsmination, they were all of the opinion that
further exploration of your property was unwarranted, and 1 umder-

stand, so informed you,

In cur reviev of your spplication and the Field Team report
we find that you Lave already dome prelinivary exploration of yowr
property. 3Hased upon the results of this work it does zot &PPOAT
that the expenditure of sdditional fwnds for exploring your property
would be vorthwhile, : o

Under the circumstances, there would be mo point in baving
bacthur engineer examine your property at this iiue as he could act
ses anything more than those who previously exsmined your property.
Howew:r, 1f you still believe that yeur property can produce &
»ignificant anount of strategic mice, we suggest that you do soms
2dditional work and expose new areas. (m completion of this waork,
1f you will advise us as to vhat aew work has been dous we will be.
very plessed to arrange for ancther sxaminsiiom of your property.

- Sincerely yours,

Mr. Dietrich, 3061

- Frank E Johns‘on
. ieting Admintstrator | to:y
LGHouk:gad 9/17/54 R : v






' IR - ‘ , : FILE COPY
) ) T . SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR | ,
. DEFENSE MINERALS ADMINISTRATION = 1% -

WASHINGTON 25, D. C. o

 seP17Es 0 peee

lion. Charles il. Jonas
House of Representaiives -
- Jashington 25, U. C.

iy dear ¥r. Sonas:

: hefeorence s rade to your secretary's telenhone con-
versation on ieptember 7, 195k with John L. Hofflund, Acting
Assistant Solieitor, Uefense Pinerals Exploration ﬁ’iministration,
congerning a letter from by, -ililam £, Pitman, Jr., objecting -

to tha denia.}. of his ap;a]ﬁ.catim, DKE4~3399.

1 have had & corplete 4’&!’1“! made of this case am‘t
have writien ir. ritman regarding this rewiew. For your infor-
wation there sre emﬁtoaod two copies of s:sy letter to him of
this date. S

vé;}ince'rely FOurs,
Frank E. Johnson

~ Acting Adrmirdstrator

Enclosures 2

IGHouk/FEJohnson/gad/bih

9/17/54 . o

Copy to: - Docket,

- Admr,. Read:mg File 4
Field Team, Region VII
Mr. Kiilsgaard R-5227.
Mr. Dietrich R-3061
) MI‘. Houk ; ’






v L o | Docket Copy
' | S ‘ , Surname :
UNITED STATES S b
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. = &%

_on. (harles K. Jonas
House of Representalives
wa&hiﬂ&um 4), Ja Ge

!@ dm Mr. dma

|
hedorence i.,

IR e wo ymir h&ﬁ?&M" teivp one conversa~
wiom lth Jo!m Le HofEY

ind, acting Assistant/uoiicitor, Defense

‘Minerals Ixploration Administration, Sepiomber 7, 1954, on the leiter

from Hr, rsillhm C. Pitwdn, Jr., on deniaY of his wy...icuﬁi@n, w aik

33&!% , ’ " . ' . ~
I have had a cmp hc reviey mf.e o}:‘ ﬁ.j.u R axw i’

your intoraalion vhore sre end ,

goplicant of itids date.

- Bmelogures 2 . "/ﬁ \
LGHouk:gad 9/17/54 | - N
Copy to: Admr. R. F;fle 3 : ‘

Docket ,/’ :

Field Team, Region VII
Mr. Kil],sgaard, 5227
Mr. Dietrich, 3061
MI‘. HO‘Uk .





. : _ ' SN DMEA Docket
| UNITED STATES | File
DEPARTMENT OF THE INTERIOR '
OFFICE OF THE SOLICITOR
~ WASHINGTON 25, D. C.

- September 8, 3.954

ﬂemomndwn -
To: Adm:lniatmtor, DMEA .
From: Acting Assistant Solicitor, Defense Minerals

Subject: i('ggmar)x, William c. » O Docket No. DMEA-3399
, o8 ‘

| - The subject applioation wes dﬁnied by your letter
“to the Operator dated August 10.

Yesterday Congressman Jonas' secretary phoned me
to say that Mr. Pittmen has written to the Congressman com-
plaining about DMEA's rejection of his application. As I
understand it, he gays that the men who examined his prop-
erty denied the application in advance, and that we have
e;mma loans on properties that have pmduccd no mieca but

" refuse one on his that has prcpdueed 11;.

It seems that Mr. Pitman's 1et1;er to the Congress-
man is very criticsl of DMEA and perhaps of Congressman
- Jonas, and his secretary indlicated that she thought it would
he a.ndiscmet to send it to DMBA,

" I gather that congmum Jona.a would like for
DMEA to re-examine the application and the property by
someone who has not previcualy handled the matter. I sup-
pese if this is done, we should advise the applicant that |
we are re-examining the matter upon request from Congressmen
Jonas, 8nd should send & eapy of the letter to the
Congressman, ,

I auggeated to the congmsamn's ucretary that
-ahe might commmicate with you direct, but she indicated
‘that she would prefer that I take up the matter with you.

: JLHofflund/emd 3. L. Hofflund
Copy to: Solctr/s. Docket o
/DMEA Docket -~ J. L, Hofflund
©J. L. Hofflund'-  Acting Assistant Solicitor
- chron. | Defense Minerals
Attachmem: 1 :






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

September 8, 1954

~

Memorandum
To: Administrator, DMEA
From: Acting Assistant Solicitor, Defense Minerals

Subject: 1(°i’cmar)1, William C., Jr., Docket No. DMEA-3399
Mica . _

The subject application was denied by your letter
to the Operator dated August 10.

Yesterday Congressman Jonas' secretary phoned me
to say that Mr. Pittman has written to the Congressman com-
plaining about DMEA's rejection of his application. As I
understand it, he says that the men who examined his prop-
erty denied the application in advance, and that we have
granted loans on properties that have produced no mica but

refuse one on his that has produced it.

It seems that Mr. Pitman's letter to the Congress-
man is very critical of DMEA and perhaps of Congressman
Jonas, and his secretary indicated that she thought it would
be indiscreet to send it to DMEA.

I gather that Congressman Jonas would like for
DMEA to re-examine the application and the property by
someone who has not previously handled the matter. I sup-
pose if this is done, we should advise the applicant that
we are re-examining the matter upon request from Congressman
Jonas, and should send a copy of the letter to the
Congressman.

I suggested to the Congressman s secretary that
she might communicate with you direct, but she indicated
that she would prefer that I take up the matter with you.

Defense Minerals
Attachment 1
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. . UNITED STATES -, - Aosr
' DEPARTMENT OF THE INTERIOR - '
DEFENSE MlNERALS EXPLORAT[ON ADMINISTRATION - T

g%,,,,\ L

Aot mt szim ~ Mo
| Aw Comty, North Caroline

M. WSlliaw C. Pltmen, Jr, U007 ms
aute3 | o |

 Dear Hr, iitmans

\ xm sppiieatiom for ald for an mlmtim projest and
m'mwammtauhmummnkwww
am:m property havs bemn revieved.

Frojects approved by the Oefeass )umh Exploration
Administration n;:t;t in 1ts Judgment, ﬁ;:u ma&ﬁt: wm g
rielding sateria acospiable grade in gquan 'y

. significsatly impreve the M nppl;r Mﬂm :ar the lutim
" Defense Propran.

Careful stuﬁy of all our information indicates to us that
m probabllity of diselosing significsnt reserves of afoa by your
proposed progran is not sufficiemtly promising to juetify Govern-
ment participation. We regret 10 advise you, wader these oireum-
stances, that your applieation for explovation assistance 1s dumiod,

. @amwmmmmmmwm'm : ;
Mwamm for bringing your Wﬂyuwntmuan. : o

qimly rm ‘
rg .
5 Q. M.xttendo / ‘Z//v&{ |

" sdmtmistrater

LoHouk 1gad 7/29/54 - S ~ ‘
Copy tos Admr. R. Pile | | S - | ‘
Docket : _ o
Operating Comittes :
. Mr. Dietrich, 3061
Mr. larrabes, 35216
~ Mr. Houk





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Memorandum
To: Administrator
‘From: Nonmetallic Minerals Division Qm}b
Subject: Recommendation of denial of exploration assistance and
summary report.
By:s L. G. Houk
1. DMEA Docket No. 3399 - Mica
Property: Cloud Pitman Prospect
Avery County, North Carolina
Applicant: William C. Pitman, Jr.
Route 3
Newland, North Carolina
Application: Form MF-103, received June 25, 1954.
Work proposed: Not given.
Amount requested: §5,710.00
No contract: Application denied.
2. Comments: A 150-foot diameter semi-circular bench was

bulldozed and blasted into the hillside and exposed
a flat lying sill-like conformable pegmatlte up to
15 feet in thickness.

Geological criteria upon which denial is based: The
pegmatite has been adequately tested with unfavorable
results by the applicant.

Future possibilities: No evidence to justify additional
exploration. Mica is hard, ruby-colored, mineral
stained; bent, tied, small and sparce, and some is
intergrown with biotite.

Recommendations:

The Nonmetallic Minerals Division concurs in the field
team's recommendation to deny the application.

The Geological Survey concurs with the field team.
The Bureau of Mines concurs with .the field team.






Secretary:

Mr. Houk:
Secretary:

Mr. Houk:

Secretary:
Mr. Houk:

Secretary:

Mr. Houk:
Secretary:
Mr. Houk:

Secretary:

Mr. Houk:

Secretary:

August 2, 1954
Congressman Jonas' Secretary calling Mr. L. G. Houk re: DMEA-3399.

I was referred to you‘by Mr. Rubin in the Solicitor's Office.
I am calling about DMEA-3399 - Mr. W. -C. Pitman, Jr.

It is in the process of being analyzed by the commodity men.
Aren't you a commodity man?

No. The commodity specialists are in the Bureau of Mines and the
Geological Survey. We are waiting for their recommendationms.

What are the prospects?
Not encouraging.

Mr. Pitman doesn't feel that he had a fair deal. He wants another
examination. He doesn't think the geologists will approve the loan.
He has asked the Congressman to take it up with the DMEA, and ask
them to look it over again. "I understand the geologists were around
and indicated they would not be granting a loan", he writes the
Congressman. Mr. Pitman wants the Congressman to request a loan.:
Maybe a further investigation would be in order. They also send an
invoice work sheet on ruby mica.

How much did they sell?
&12085 - 12056 le.
Well, the denial has not been sent yet.

I don't know much about it but it reads "good stained 94. 27%“ and

that sounds good to me.

You don't know how much or how long they labored for that small amount
of mica., I understand it has proven to be non-economic in its opera-
tion. We are limited in the type of work we can do. Our job is to
explore for new and undevelcoped sources of strategic and critical
minerals.
if they have developed mica. This program is entirely different from
the Colonial Mica Program that existed in World War II. We rely on
the field team and they judge whether there is a probability of making
a worthwhile discovery.

Is there any way of having another inspection? -

The applicants may go to DMPA, General Services Administration,





Mr. Houk:

Secretary:

Mr. Houk:

Secretary:

Mr. Houk:

Secretary:

We don't like to send the technical men back there. It costs the
Government money to send Engineers and Geologists to look over a
project. On this particular examination the report is by Robert A.
Laurence, Executive Officer, Kefton H. Teague, Geologist, Dewey H.
Amos, Geologist, all of the Geological Survey, and Lawrence E.
Shirley, Mining Engineer of the Bureau of Mines. The report indicates

that there were four technical people there. Their recommendation
will be the basis for our action .

From what I get from you it doesn't sound too good.

We cant give out Government money indiscriminately, and everyone
down there thinks his prospect is good, that is why we have the
Survey and the Bureau of Mines come in to inspect and send us a
report on their examination. Apparently this man has spent about

$2,000 to date but that doesn't indicate that it is a worthwhile
prospect,

Mr. Jonas is going to hate to tell that man that. They say the
percentage was high and you say you don't know how long it took to
obtain the mica, I will tell Mr. Jonas but he probably won't like it.

Yes = you cant tell how iong it took. I wouldn't do anythihg until
the final action has been taken. , .

I'11 call you again.






. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

August 2, 1954

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3399 (mica)

Tos L. G. Houk, Defense Minerals Exploration Administration

From: R. D. Trace, U, S. Geological Survey

Applicant: Williem C. Pitman, Jr.

Name of property: Pitman Prospect

Location of property: near Plumtree, in Avery County, North Carolina
Date of Field Team Report:. July 21, 1954

Authorship of Field Team report: Laurence, Teague, Amos, and Shirley
Field Team's recommendation: Deny application.

Comments: The mice is spparently both sparse and poor in quality.
ACTION RECOMMENDED: Follow Field Team's recommendation.

M/LA

R. D. Trace





® @
UNITED STATES

)

BUREAU OF MINES T
WASHINGTON 25, D. C. AL

July 30, 195k

Memorandum

-

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3399 (mica)
Applicant: William C. Pitman, Jr.

Name and Location of Property: Pitman Prospect
Avery County, North Carolina

Date of Field Team Report: July 21, 1954

Date Rec'd. by Ceramic & Fertilizer Materials Branch: July 29, 1954

Field Team Recommendation:

Denial
Comments:

Considerable exploration has failed to disclose a
sufficient quantity of strategic mica.

Recommendation:

I concur in the field team's recommendation of denial
of this application on the basis that the deposit does not contain
adequate reserves of strategic mica. .

W. P, Dietrich

oo

DEPARTMENT OF THE INTERIOR (oo oo i

NCIRA
l&‘J:‘y'OJ






Memorandum

Tos
me:‘
Subjects

UNITED STATES ~  g¢opy

- DEPARTMENT OF THE INTERIOR

DEFENSE MlN_E‘RALS EXPLORATION ADMINISTRATION

ROOM 13, POST OFFICE BIDG,
KNOXVILIE 2, TENN.

July 23, 195k

Operating Comnittee, DMEA - Washington
Field Team, DMEA ~ Region ¥II
kamimtion Reports by Field Team, Region VII

Transmitted herewith are b copies each of the

field exanﬁ.nation reports ong

DMEA*3295 Tom Cabaniss Property(quartz) Cleveland Co., NeCe
crystals '
DMEA-3399 Pitmn Prospect (mica) Avery County, N.C.

4 The Field Team agi'_e_es witl} the examiners? conclusiqns

and recommends denial of both prospects.‘

/s/ ROBERT A, LAURENCE
Robert A, Laurence
EXECUTIVE OFFICER
DMEA - REGION VIX

/s/ WM, A, BECK
Wn, A. Beck, for V. J. Iynch
UQ Se Bureau of Mines

Revizved by .
DVEA OPERATING. COMMITTER

7-29-54

{date)






UNITED STATES
DEPARTMENT OF THE INTERIOR

DE¥ENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF FIELD EXAMTNATION BY FIELD TEAM; REGION VII

On

DMEA=3399, PITMAN PROSPECT
(mica)
Avery County, N. Ce

By

Robert A, Laurence, Geologist
Kefton H, Teague, Geologist

Dewey Ho, Amos, Geologist
U, So Geological Swvey

and
Lawrence E, Shirley, Mining Engineer

U. S, Bureau of Mines

5 21, 10 Reviawed by
wy s 5k DMEA QPERATING COMMITTER

7-2Y-S¢

. (date) _.






FIELD EXAMINATION REPORT
ON
DMEA=3399, PITMAN PROSPECT (mica)

Applicants William C, Pitman, Jr. Route #3 s Newland, North Carolina

The applicant has conducted considerable exploration on this deposit
recently without success, WNo additional work ig warrantaed and explor‘fation
assistance should be denied,

The deposit was examined on July 15, 1954, Messrs, Wm, Co Pitman

and Wm, Co Pitman, Jr, accompanied the examiners on the inspe ction which
required two hours.

The Pitman Prospect is lel aixline miles N, 73@ We of Plumtree,
Avery County, North Carolina, The mine is on & steep wooded hillside
300 yards north of the Henson Creek Road, No road exists from the
Henson Creeck Road to the mine,

A 150=foot diameter semi-circular open bench has bsen bulldozed
and blasted into the hillside exposing a flat=Yying, sill-like conformable
pegmatite that ranges in thickness wp to 15 feet. The pegratite is e
goned, medium coarse grained, and pinches and swells considerably on both
strike and dip, It is in biotite gneiss, Perthite and grm hic inter-
growths of guartz and feldspar make up the dominant part of the e gmat ite,
In addition shalllenses and Pods of quartz, biotite, muscovite s and
svlphides; listed in order of abundance are present, Strips of biotite
up to 18 inches long are present.,

The mica is hard, ruby=colored, mineral-stained, bent, tied; small
and sparce., Sore is intergooun with biotite,

The applizant reports that, he has lost approximately $2,000 on the
operation to date, This pegmatite has heen adequately tested, with vne
favorahle results, The field examiners find no evidence to Justify
additional exploration, thus we recommend that the application be denied,

Exam, dates July 15, 195)

Robert A, Laurence; Geologist, USGS
K. Ho Teague, Geologist, USGS

D. Ho Amos, Geologist, USGS
and

Ny Eo Shirley, Mining Engineer
U. S. Bureau of Mines






" UNITED STATES
DEPARTMENT OF THE INTERIOR

- . DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. aoo

L 1er
¥r. Zodert 5, Leurence Subjests Tosket de. R399 ~ Kisa
Zxacutive Officer, IMEA ¥illiem C. Pituem, Jr. .
Field Tezm, Xogton VI - Clowd Pitwan P::os;)ect -

Roem 13, Pest Offies 3lag. ' - Avery Gowmty, Saxrth Carslimm
xmmm 2, Tennsasee 1 , .

: Iﬁou yﬁr. Taurence:

' Plezse Toview the sudbject mzmma and mmg& Zox
" mu -unimﬂm 1f you deem it necessary.

‘ Coples of memorands fyow the fisologieal &rw am»a
Juas 28, 1954, sul Lrow the Turean of Minew, dated M;r 6, 195k,
are snelonsd for yoor zmmm.

Sm:ﬂy m, ,

George C. Selfradge
an, Qumtug comtm (S@)

mumm . . | : ‘ }

J. H. Hedges ‘ M

Manber, m:z of ﬂmt

Do M, Lap . M
Mexber, Ceslogical Survey -) .
Tuslovures & |

_WCAnderson:ag 7/9/54
Copy to: Admr. R, File .
' Docket File .~ .
- Operating Committee
Mr. Dietrich, 3061
Mr. Larrabee, 5216 .
- Mr., Houk






UNITED STATES
DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION _

WASHINGTON 25, D.C. 600

JUL 1 4 1854
llr. ssmm c. Pitm Jr.
Route 3 ,
Bowiand, Nerth Carolina . - ,

- ~ : Re: Docket No. DMEA-3399 - Mtea
| o ' Cloud Pitman Praspect

: , Avery Comty, North Carolias
Pear ¥r. Pitmsa: '

Your apyneation for assistance in sxploring the
su:bjut propariy has baen roviaved by the Noametaliie Minerals
Division of the Defense Ninorals Ziploration Adwinistratioa and
has been referrsd teo Nr. Rebert iA. Iaurence, Nxecutive Offiger,
DNEA Field Teanm, Region YII, Room 13, Post Office Bullding,
Feoxville 2, Tennesses, for fw:tlur consiéautian and pouiny
& field oxamination.

Please advise this office in vriting 12 you desire to
have your appliecation processed under the new Government participa~
tion uta which ig 75 percent of the appraved dost.

The Regional Office will contact you at an early date
11 an examination is to be mmde. Any assistance that you may give
the members of the field team during the omiaatian will be
appreciated.

- Sineerely yours,

Administrator =~ ¢

WOAndersoniag 7/9/54 _

Copy to: . Admr. R. File
Docket File .
Operating Oommittee
Field Team, Region VII
Mr. Dietrich, 3061
Mr. Larrabee, 5216
Mr., Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASI—R&GT@F%!P&DGG
KNOXVILLE 2, TENN,
July 12, 195k
Homorandum
Tos Operating Committee = DMEA Washington, D, C.
Froms Exscutive Officer, DMEA - Region VII |

Subjests  DMEA=3399 (mica) W. C. Pitman, Jr, applicant.,

Enelosed herewith is an additional copy of the Qunerts
Consent to Iien, for the subject application. This was sent at my

request, as only five copies were inecluded with the application.

QMAW

Robert A, Laurence
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fIF-203 L
(Revised July 1, 1953) ' OWNER'S CONSENT TO LIEN '
! v ‘ tmEygdu@@

f v -
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninteres&&}gJéqéﬁégﬁg

property in the State of __ North Carolina ,  County of Avery _, described as

follows:1/

Beginning on a 5 inch white oak east of the Mipe Road, and runs

north 70 west 186 feet to a 12 inch oaks then north 32 west

336 feet to a stake: thence north 85 east 245 feet to a q+akp-

thence south 15 east 396 feet to the BEGINNING, and contalning
1,6 _acres, more or less

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

0 William C, Pittman, Jr.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rightg_of the undersigned:

NOW THEREFORE, .the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on prbductiong/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no ‘act nor assert any claim that may contravene or con-
flict with the lien, claim, -or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' ’

4. Changes and added provisions

Dated this __ 9th  4ay of July , 195_ e

_ﬁ. 5% [seai]
@d & ﬁ A/Z;M [sea1l

[sea1l
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,orsother document] dated _ ., and
recorded in book page _ official records of said county." If (B) is used,

the book and page of recordation cannot be dispensed with. If the space provided 1s insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obllgatlon to repay the Government,

|

|

|

|

| . .

1. The Government's equity in and right to dismantle, sever, take possession of, and
l SRR o e
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‘. RELEVANT CONTRACT PROVISIONS ‘

Repayment by Operator.—-a. - Certification.--If at any time the Government considers that’

a discovery or development from which production may be made has resulted from the exploration

work, the Government, at any time not later than six months after the Operator hasvrendered the

final report and, final account, may so certify in writing to the Operator. Such c¢ertification
shall describe broadly or indicate the nature of the discovery or development. i

b. Percentage royalty.—The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Artlole 2,-—-(1)
regardless of any certification of discovery or development from the date of the contract until
the lapse of the time within which the Government may make such . certification of discovery or
development, or until the total net emount'contribu%ed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for -a period ot ten years
(or other perlod fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net éoncentrator returns, or
other net amounts realized from the sale or otherdisposition'of any such production (including any
bonuses){ in whatever form disposeq o:i»including ore, concentrates, or metal, as fo%lows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. , ' '

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each.additional full fifty cehts ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, 'but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty .on a net amount of five dollars ($5.00) per ton,
would be one and one—half (1) per cent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (34) per cent.) :

c. Definitions.—-As here used, "net. smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition",‘mean gross revenue from'sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of 1ntegrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operatlons for percentage
depletion purposes in income tax determlnatlon.

d. Lien for Payment. ——To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until-the royalty claim is extlngulshed by lapse of time or is fully
paid. .

o. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purehaser to pay the royalty
directly to the Government and to furnish. the Government with copies of the settlement sheets; but
failure or refusal’ by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

) f. No Obligation to Produce.--This article is noi to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

’

Interior--Duplicat1ngMSection,‘Washington, D. C. . ) . 564i1
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES o anea
WASHINGTON 25, D. C. e

S
IRERET 1 5

s od sk idminiaizalion

July 6, 1954
Memorandumv/
To: - Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, Ceramic and Fertilizer Materials Branch

Subject: DMEA-3399 (mica)
Applicant: William C. Pitman, Jr.

Name and Location of Property: William C. Pitman, Jr.’
Avery County, North Carolina

Application Rec'd. by Cefamic & Fertilizer Mtls. Br.: June 25, 1954

Comments:

1. No information was supplied with our copy of the
application regarding question 5(b), maeking it difficult to determine
how the applicant plans to spend the $5,710 or to appraise the merits
of the proposed exploration program.

Recommendation:

It is recommended without the assistance of the complete
information requested on Form MF-103 that the field team should visit
this property to ascertain if an exploration project is justified. If
the field team is of the opinion a worthwhile exploration project can
be arranged on a unit-cost basis, a proposed program should be submitted
for consideration by the Operating Committee.

W. F. Dietrich






. ‘ IN REPLY REFER TO:

. G-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 28, 1954

v\-/
Memorendum 7

REVIEW OF APPLICATION DMEA-3399 (MICA)

To: L. G. Houk, Defense Minerals Exploration Administration
From: D. M. Larrabee, U. S. Geological Survey
Applicant's name and address: W. C. Pitman, Jr., Route 3, Newland, N.C.
Name of property: None. ‘ .
Location of property: None given. -
Summary of applicant's proposal: None given. $5,710.
Sources of information on applicant's property: . None.
Comments:
ve -1, Neme of mine not given, so can't look it up.
&> - 2. No location given.
\ 3. Will he pay 25%?
Repwtv o - 4. No evidence of peg or mica mentioned.
RECOMMENDATTON : ' :
Get more information from applicant before wasting time
of the Field Team. '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 25, 195L
Memorandum
To: Executive Officer, DMEA Field Team, Region yIf
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region yry,

DMEA. 3399 William C, Pitman, Jr.

~ Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 55503





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

June 25, 1954
¥r. ¥illiem C, Pitman, Jre Subject! IAMEA-3399

Route # 3 . Re: Exploration Assistance
Newland, North Carolina » E .
Deér’ Sir:
The receipt of your application dated June.ail,lgsh

4forjexploration assistance under the Defense Production Act of 1950,

~as amended, is hereby acknowledged.

Your application has been aséigned Docket Number pyEA-3399
and referred to the Konéﬂatallis‘ﬂineréls Division.

Kindly identify all future correspondence relating to your
application byAthis docget numnber.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

-60932
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

rooM 5, POSPHA R BLoa,
KNOXVILLE 2, TENN. -
Janvary 23, 195h

B%Eamr&n@lm%

Tos Operating Committee, DMEA - Wachington

From: = Exscutive Officer; DMEA = Rsgion VII

Subjects Application from W. C. Pitman, Jre, of Newland, N. Co (mica)

Transritted herewlth are three copies of an application
received todsy from « W. C. Pltmam, Jr., Route #3, Newland, Nomth

Carolimn, The fouwrth copy was retained im this office for our use,

Robexrt A. Lawence





“

Geenting Comitiuw, I -

%
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s (‘;?i;:‘f,F,;;g? 1952) - UN]TQSTATES DEPARTMENT OF THE l&ERlQR ggg';e-fg{’,’,‘;‘;i"m 12-R1035.2.
’ . P . DEFENSE MINERALS EXPLORATION ADMINISTRATION : : ‘

L
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* Not to be filled% by a};}umt

APPLICATION FOR AID IN AN 3397
: : - .| Docket No.
EXPLORATION PROJECTI PURSUANT TO : Metal or Mineral W/ﬁ P

DMEA ORDER 1, UNDER THE DEFENSE . | pute Received
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost 285, 7/ @ .

) : Participation (Government %) ____.___.____________.
|
|
|
|
|
|
|
|
|

INSTRUCTIONS'

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ___..71--__1!11.1.1..1@111..-9.;..-Pitman,--JJh,--.Boute.--#,3,---Neuland,__l\I._-_C. ........................

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. Individual

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on- all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all app]lcable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be beneﬁtedB:lg the exploration, and excluding any land or interest in land which is
not to be included in _the ex lorati project contract G._on a 5" white oak _east of the Mine Road

and runs 18 feet to a 12" oak; then N 32 W 336 feet to.a stakes
thence N 85 E 211-5 ft. to a stake; thence S 15 E. 396 _ft. to_the RFGTN‘I\TTNG,
and containing 1.6 acres, more or lesSa

(b) State any mine name by which. the property is known. .
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, .or otherwise -
lessee .
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. (Copy of Lease attached hereto)
(e) If you own the land, describe any liens or encumbrances on it
None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

. (b) State past and current. production, and ore reserves, if any, giving quantities and grades. Sma 1l am’c « Ru

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you,

"(d) State the facts with respect to the accessibility of the ﬁ roject: Access roads, distances to shipping, supply and residence

points. 1000 ft. to Hardsurfaced Road-Henson Creek Road-10 Mi. tp Spruce Pine
(e) St te the availability of man matenals, pplies, equipment, water, and power. 16—66551-1
ower, ma erpfa?f sJfles and equipment all available-Also power.
pp icant owns a great eal of mining equipment himself,






5. The exploration project.—(a) State the mineral or minerals for which you wish !o explore, - v

T |

Ruby Mica , 1 |

e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as’ related to such features as contacts,
veins, ore-bearing beds, etc. : : o 4

(¢) The work will start within ___-3 ______ days and be completed within ___.6_ ______ months from the date' of an exploration -
project contract. a

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the pro;ect

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ;

(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engmeerlng and geological consultants. ™~ . ;

(¢) Operating materials and supplies. ~_Furnish an itemized list, including items of equ1pment costmg less than $50 each, |
and power, water and fuel. f

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present

value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list. showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. -——-Furmsh a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration projéct.

(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, Workmens compensatloﬂ
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, 1nterest taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. i

(a) Are you prepared to furnish your share of the cost of the proposed project in accordance w1th the regulations on ‘
Government part1c1pat10n (Sec 7, DMEA No. 1)? ' - o o .

) 7 (b)_ How do you: propose to furmsh_your share of the costs?.

E’ Money . “Useof equlpment owned by you D Other

Explain in detail on acompanying paper. !

CERTIFICATION

The undersigned, whether as an 1nd1v1dual corporate oﬁ‘icer, partner, or otherwme both in hlS own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated June 21st : , 195__’_"‘0

.. .Title 18, U. S. Code (Crimes), Sechon 1001, makes it a criminal offense to make a willfully false statement or representanon to any depart-
ment or agency of the Umted States as to any matter wnlhm its ;urlsdlcﬂon

. v.’s. eov:nuuznr PRINTING OFFICE  16—66661-1 s ' a :
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4(a), Mine workings are easily accessible for examination purposes.
‘The mine is located on the Henson Creek Boad approximately 10 miles
from Spruce Pine, North Carolina and a small amount of ruby mica has
already been taken from this mine. The mine is 16cated only about
1000 feet from the hardsurfaced highway,.

(¢) Type of deposit-Vein-See attached sketch.

5(b)~-See attached sketch.

(d)-Applicant has had one year's operating experience., He has
available supervisors and workers with considerable mlnlng

experience,
6. COSTS:
Iabor: |
1 drill operator $1.00 per hr.-40 hrs. weekly- 24 wks---$960 00
3 laborers-75¢ hr.-40 hrs. weekly-24 weekS--=-eceeace-==2160,00
08S & 04lemmmmmmmm mmmmm e o mm o e m e e 11004 00
Steel & Small TOOlS==emmmemccm e e e —— e 500.00
Bull Dozer Work-20 Hrs. @ $10 per hre====m-=—eececececcaceme-oa 200,00
Powder and other supplieS---cecmmecmmm e e 750.00
InsuranCe=--=m=m—mmmeeccce———— e em e e c— e — e — e ———eee 240,00
Contingencies--------—--—---------—--————-----————--—--—7- 500.00
TOTALmmmmm e mm B -$5710.00
Applicant has his own compressor, jaékugammar, hose and drill.
#, (a) Yes

(b) Applicant can furnish his share of costs with equipment owned by
him and by moneye.
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MINING LEASE o Printed and For Sale by The Tri-County News, Spruce Pine
STATE OF NORTH CAROLINA, - __. bl vic) i O —— COUNTY.

This indenture made this___._ 18th - day of ______ B S 19_ between oo _
--------- o Co-Pitnon and wifo -Ada-Pitmen i - -
of .. A.ve.py. S --County and State of--_-i\l.eg;%}} gﬁeliﬁ” ________ , as parties of the first part, and known
as lossors, and-————-- 481302 - G- PEEROR y - TPrgmrrmnmmrmmmmmmmm oo eememeety Ofe e ARFOPemremeememeee
County and State of __Wonbh- Garetips--------- , of the second part and known as lessees:

WITNESSETH That the part-iﬁs of the first part, in consideration of the agreements hereinafter c.on.tained on the part of the part_Y-_
® of the second part to be performed, hereby bargains, leases and grants to the partieﬁ of the second part, and __.1_3129_3-_?_____ heirs and

assigns, for the penod of__;_- five years -—from the date of this agreement, the following described real property,
for mining purposes, in the County of X AVBTy e ( ._ State of NQ?th CarOlinq_

-, to wit:

___-BEGITHEIM--on a. fiue. inch.white oak east of the Vine Road _and runs nerth
70 west 186 feet to a 12 inch oak5 then north 32 west 336 feet to a stakes

_____ le_Sﬁ_i_-__--- , — : e . e

To Have anp To HoLb the said lands to thexﬁ, for mining purposes, the said__.____ Y limam__CQ_ Pitm__ Il

___________ X e , and their heirs and assigns for the aforesaid period of _____.______

_____ by _ivﬁ yeﬁxﬁ_-__-__-_-__upon a full comphance with the conditions of this instrument, for the purpose and with the nght to dig,
quarry, search for and obtain any kind of minerals, metals or fossils, and particularly.__._ mic.ai S _..and to

conduct the same to any extent the said part_y_--- of the second part may desire. And it is hereby agreed between the parties to this
agreement that the part-J[.__ of the second part are to have the use of the unoccupied buildings on said lands for ‘mining purposes, or have
a right to erect such, if necessary, during the continuance of this lease, and keep the same in as good condition as when received, unavoid-
able accxdents excepted. And it is also agreed by part:y.___ of the second part that no unnecessary damage is to be done to the lands herein
leased during the continuance of said lease, but the said part.y__,_ of the second part shall have right to take from said lands of party of

the first part any wood or timber to carry on said mining operations or to erect buildings on said lands. (Timber of high or special market

value excepted.) And the part______ of the second part are to have right-of-way of ingress and egress to said mines. The said part_-y__ of
the second part hereby agree to pay to the said part.iﬁﬁ of the first part, or _:t_h:@i_z_.__ heirs or assigns, a rental or royalty of .. ________..__
e 1/8311 Of sel 1 i_K’g_ mice —— , on nica ----taken and sold from said mines for
the use of the said lands for the aforesaid period of - five years - - only;
payable as follows: i m e — e ———— A, : — —

Payable on computation of selling bills on the tenth of each month covering sales during the previous month._.__________________ e

Royalties on all other minerals mined and sold shall be determined on a percentage basis and be governed by the market value, ____________

The Term of this lease shall not be extended except with the option of the lessors; and in case of renewal, this instrument may stand
if proper amendments are duly witnessed and attached in writing hereto. The lessors reserve the right to use the land, or convey the same
not conflicting with this lease, but under any conveyance the terms of this lease must be recognized by the assigns thereof. The lessee is

not to assign this lease without license of the lessors.

lessee.._ at any time thereafter, on------é@.-@@l@.--_days notice to the lessor___.
‘lease work in said mines shall not cease longer than_.________ 6. Q__ngs

Witness our hands and seals the day and year first above written.

Witness:

e S —---(SEaL)






NORTH CAROLINA, ______._ g S COUNTY. ... oee———e—e__TOWNSHIP.

L e e , do certify that .. Y- -Cy-Pitman N e
and oo Ada PASRA e - S -
his wife personally appear_ed before me this day, and acknowledged the execution of the annexed MINING LEASE and the said_.______
being by me privately examined separate and apart from her said husband, touching her voluntary execution of the sarr:e; doth state that

she signed the same free and ‘vol'untarily, without fear or compulsion of her said husband, or’ of any other peison, and that she doth still

voluntarily assent thereto.

My comm, expiress Nov. 25, 1954, Notary Public.

NORTH CAROLINA, ... - COUNTY.

The: e:;ecution of the foregoing instrument was this day acknowledged before me, by_ 4 O U
_____ — . the grantor____ for the purposes therein expressed. Let thé sarme, with th-is certificate,
be registered. This_ e oo oo day of _______ e — 19
NORTH CAROLINA, ... eeeieo-i-_COUNTY,

The foregoing certificate of - ___ : —- - - ‘ —of - . _;____- ____________________ County

is adjudged to be -correct and sufficient. Let the instrument, with the certificate be registered.

Witness my hand and oﬂicigl seal, this__________________ day Of - e , 19

-8
Filed for Registration at__—_____________ o’clock______ 1 , 19 - , and registered in the office of
Register of Deeds for- - _____________ ~._County, i ooo____ Deed Book No.__— o ______ rage Nowo oo oo,
_____ - SN | S
' Register of  Deeds.
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MF-203

(Revised July 1, 1953) . OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certainr
propérty in the State of North Carolina , County of Avery . descrived as
follows:1/

BEGINNING on a five inch white oak east of the Mine Road, and
runs north 70 west 186 feet to a 12 inch oak; then north 32
west 336 feet to a stake; then north 85 east 245 feet to a
stake; thence south 15 east 396 feet to the BEGINNING, and
containing 1.6 acres, more or less.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ William C. Pitman, Jr.

hereinafter cailed the "Operator"; and .

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as .set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ’

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ’

2. To secure the payment to the Government of the percentage royalty on prdduqtion§/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3.. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon'the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions,

Dated this __21st day of June » 195_L o
14 — [sea1]
\ ——

(e L8 Q27 [seal]

[Seal]
;/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
‘and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _________ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. i

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,





. RELEVANT CONTRACT -PROVISIONS . ‘

Repayment by Operator.--a. Certification.-—-If at any time the Government considers that
a discovery or development from which productlon may  be made has resulted from the exploration
work, the Government “at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indioate the nature of the discovery or development.

a b, Peroe___ge roxgllx —-The Operator or- his- successor -in interest \shall pay to the
Government a, royalty on: all mlnerals mined or- produced- from the land described 1n Article 2,~-(1)
regardless of any oertlflcatlon of dlscovery or deve10pment from the ‘date:of the: :contract until
. the lapse of the time within whloh the Government may ° make .such certlflcation of discovery or
development, or until the total net amount contributed by ‘the Government, w1thout interest, is
fully repaid, whichever occurs first, unless the Government waives its right to‘a royalty; or (2)
if the Government makes a certification of discovery or development,. for a perlod of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whlchever occurs first.

Said royalty shall be a percentage of the net smelter returns, -the het. ooncentrator returns, or
other net amounts realized from the sale or other disposition of any such prod&otlon, in whatever

form disposed of, including ore, concentrates, or metal, as follows: v

(a) One and one-half (1%) percent of any such net amounts not in excess of eight. dollars
($8.00) per ton. . {

(b) One and one-half (13) percent of any such net amounts, plus one-half (4) percent
of such net amounts-for each additional full fifty cents ($0.50) by whlch such net amounts
exceed eight dollars ($8 00) per ton, but not in excess of five (5) percent of such net
amounts. ‘

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1) percent; on a net amount of ten dollarsE(%l0.00) per ton,
three and one-half (3}) percent.) ‘ '

6. Definitions.——As here used, "net smelter returns", "net concentrator returns"”, and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material ‘is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien_ for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse iof time or is fully
paid. ‘

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser;to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

\
f. No Obligation to Produce.—-This article is not to be construed as 1mpos1ng any obli-“

gation on the Operator or the Operator's successor in interest to engage in any mlnlng or productlon )
operations. i ;

Interior—Duplicating Section, Washington, D, C. 47318
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(Revised July 1, 1983)° OWNER'S CONSENT TO LIEN

WHEREAS the unders:.grlgo:ptho@aro@mer, lessor, or seller hai%i%;erest in certain

property in the. State of : i , County of | '; desorlbed as’
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which is'the subject of a proposed exploration project contract, hereinafter called the "contract",

between the United $IAlkkiemAr@sicPd bmeehn> gy, called the "Government”, and
2/ -

N R S I RIS e N S . .. s .
. . e, . e e . ot .

s

hereinafter called,ihe "Operator"; ahd'

'
©

.

WHEREAS under the prov151ons of said contract theé Government is entitled: to a’ percentagé
royalty on produotlon (as set forth on the reverse side” hereof) ‘and to other rlghts and equltles :
which do or may conflict with or be adverse to the riglits of the' undersigned

NOW THEREFORE, the undersigned, in consideration.of’ .said oontract.and“as;an~inducement:~'.
to the Government to enterl}nto same, undertakes and agrees as follows: C

1. The Government's equity in and right to dismantle, sever, take possession of, and’
remove and dlspose of facilities, buildings, fixtures, equipment,vor other items as provided in
the contraot or any amendment thereof, shall prevail over and beiprior and superior to any ,con—
fllotlng or adverse rights of.the under51gned and the Government is authorized to enter upon the
land for such purposes. i

2. To secure the payment to the Government of the percentage royalty on produciioné/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referreg to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights .of the Government under the provisions of said contract. ;

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

21st Ghrrgicy EP.

Dated this day of 5 , 195

W o [eea1]
Mﬁ WW}QM? [seal]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






RELEVANT CONTRACT PROVISIONS .

«

Repavment by Operator.-—a. Certification.—-If at any time the Government considers “that

a discovery or development from which production may be made has resulted from the exploratioh
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly-or indicate the nature of-thé discévery or'developmentt 2 |

T

’

b. . Percentage royalty.--The Operator, ‘or his” successor in 1nterest gshall pay to the
Government a royalty on all minerals mined or produoed from the land described 1n Article 2, -—(l)
regardless of any certification of discovery or development, : from the date of the contract until
the lapse of the time within which the Government may make such certlflcatlon of discovery or

development, or until the total net amount contributed by the Government, without interest, is

fully repaid, whichever cccurs first, unless the Government waives its right to;a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or uqtil the total net
amount contributed by the Government, without imterest, is fully repaid, whichbver occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such producﬁion(including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollafs
($8.00) per ton. ,

(b) One and one-half (1}) per cent of any such net amounts, plus oné—half () per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.-—As here used, "net smelter returns", '"net concentfator returns”, and
"other net amounts realized from the sale or other disposition”, mean gross ﬁevenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposbd
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ' !

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the setilement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. : ‘

f. No Obligation_to Produce.~-This article is not to be construed as‘imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mlnlng or productlon
operations. ' |

-

’

Interior——Duplicating Section, Washington, D. C. : . 56411
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(Revised July 1, 1953); OWNER'S CONSENT TO LIEN
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. WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has%%ﬁ?ﬁ%erest in certaln

property in thé State of , County of -
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which is the subJechﬁ‘lm@e‘d Pphonagio J&;oaect contract, hereinafter called the "contract”,
between the United States of America, herelﬁafter called the "Government", and

}

hereinafter called,the "Qperator"; and

b

WHEREAS under the prov131ons of sald contract the Government is entitled to'a percentage
royalty on production -(as set forth on the reverse side’ hereof) and to other rlghts and equltlesu~

which do or may conflict with or be adverse to the rights of the undersigned:-

NOW THEREFORE, the undersigned, in consideration -of said contract.and as an inducement - -

to the Government to enter into same, undertakes and agrees as follows:

L. The.Goverhment's equity in and right to dismantle, sever, féke?possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to anj con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. To secure the payment to the Government of the percentage royalty on producﬁion§/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be blndlng upon the heirs, executors, administirators, successors, and ass;gns.

of the undersigned.

4. Changes and added provisions

Dated this day of 195
/’1/ L2

%% [seal]
W 4 » Vo> e [soa1]

[sea1]

. \

1/ Either (a) insert the legal description of the land, or {(b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated

, rand

recorded in book page _ - official records of said county." If (b) is uéed,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

.






RELEVANT CONTRACT PROVISIONS

® |

»

Repayment by Operator.--a. ggzligigggggg —If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in-writing to the Operator. Such certification

shall déscribeAbroadly or indicate the nature of the discovery or development.

i
|

52 'Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals nined or produced from the land described’ ln Article 2, -—(1)
regardless of any certification of dlscovery or development, from the date of the contract untll
the lapse of the time within which the Government may make such certification of discovery Qr
development, or until.the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right toja royalty; or (2)
if the Governpent makes a certification of discovery or development, for a p?riod of ten yeafs
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without fnterest, is fully repaid, whicﬁever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concedtrator returns, or
other net amounts realized from the sale or other disposition of any such productzon(lncludlng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: y

(a) One and one-half (11) per cent of any such net amounts not in exce;s of eight dollars
($8.00) per ton. : : ' ; !

(b) One and one-half (1) per cent of any such net amounts, plus oné-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five‘dolldrs ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) i

c. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and"
"other net amounts realized from the sale or other disposition", mean gross revenue from sales,
or if not sold, the market value of the material after it is mined in the form in which and the‘
place where it is held. In the case of integrated operations in which the material is not dlsposed
of as such, these terms mean what is or would be gross income from mining operations for percentage '
depletion purposes in income tax determination. :

d. Lien for Payment.--To secure the payment of its percentage royalty, the Governmént‘
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully

" paid.

e. Notice to Purchasers.—-The Operator shall notify any purchaser of the productlon of'
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royaltyl
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to. pay

any royalty falling due. . j

i
l

f. No Obligation to Produce.--This article is not to be construed as imposing any Obll—
gation on the Operator or the Operator’'s successor in interest to engage in-.any mlnlng or productlon
operations. )

Interior--Duplicating Section, Washington, D. C. : 56413.
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN
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which is the subjecyvogy_igquosqd %x%&q:ation project contract, hereinafter called the "contract",
. N NIRRT W SO, ) e -
between the United StHtes“ofAme ca?*h%re&ﬂhf? t¥called the "Government", and
i

2/

hereinafter called the "Operator"; and

WHEREAS, ‘under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities'.

which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract. and as an.inducement )
to the Government to enter into same, undertakes and agrees as follows: ¢

i. The Government's equity in and right to dismantle, sever, take possession of, éndA
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the Contraét, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

)ik es Sty 3@0

Dated this _ day o?;} - , 195 .
- < 5 [Seal]

Qﬁﬂa ?‘ 227 (2 7 [sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






RELEVANT CONTRACT PROVISIONS ’

Repayment by Operator.--a. Certification.--If at any time the Government considers that

a discovery or development from which production may be made has resulted frob the exploration

work, the Government, at any time not later than six months after tbe Operatoﬂ has rendered the

final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Peroentage royalty.—-The Operator,’or his successor in interest,'shall pay to the
Government a ro&alty on all minerals mined or pfoduoed.from the land described in,Article 2,—-(1)
regardless of any certification of disoovéry or.development,‘ from the date of the contract until
the lapse of the time within which the Government may make such oertificatioh of discovery or
development, or until the total net amount contributed by the Government, wiﬁhout interest, is

fully repaid, whichever occurs first, unless the Government waives its right toia royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichpver ocours first.
Said royalty'shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production (including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (11) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts. ‘

(For instance: +the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.--As here used, "net smelter returns”, '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentdge
depletion purposes in income tax determination.

d. Lien_for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro—
duction of mlnerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to_Purchasers.--The Operator shall notify any purchaser of the production 'of
the Government's royalty interest, and shall authorize and direct the purohaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but

failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli—

gation on the Operator or the Operator s successor in interest to engage in any mﬁnlng or production
operations. :

Interior--Duplicating Section, Washington, D. C. . : : 56411 .
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, - the under51gned»/as ownerg»co—owner lessor, or seller has;an-interest in certain
. ‘,\,«_,“\/‘

property in the State of : , County of , described as
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which is the subject of a propoéed exploration project contract, hereinafter called the "contract",

between the United St&iesﬁofJAmeE%ca7ﬁhere&%§ftqq‘§alled the "Government", and

2/

hereinafterncalled-the ”Operator"; and

WHEREAS, under the provisions of said contract the Government is entltled to a percentage
royalty on productlon (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismartle, sever,  take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contratt, or any amendment thereof, shall prevail over and be prior and superior .to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter ubon the
land for such purposes. -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to. and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

NS g fi
IREERN PR Ll 3
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Dated this day of , 195___.

WM [Seal]
: Wﬁ pM7 W [sea1l]

[sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed,or other document] dated _, and

recorded in book _ page _ official records of said county." If (b) is. used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Amnex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ’






RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.--a. Certification.—-If at any time the Government uon51ders that
a discovery or development from which production may be made has resulted from the exploratlon
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certificatioﬂ of discovery ot
development, or until the total net amount contributed by the Government, without interest, is

fully rspaid, whichever cccurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first,
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such producﬂion(including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: '

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. ’

(b) One and one-half (11) per cent of any such net amounts, plus one-half (}) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) '

c. Definitions.-—-As here used, '"net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien' for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully

paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaserfto pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. '

f. No Obligation to Produce.-~This article is not to be construed a5|;mp051ng any obli-
gation on the Operator or the Operator's successor in_ 1nterest to engage ln any mlnlng or productlon
operations. X b '

Interior—-Duplicating Section, Washington, D. C. N 56411
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600
Mr\ Robert A. Laurence Subject: Docket No. DMEA-3399 - Mica
BExedutive Officer, DMEA William C. Pitman, Jr.
Field\ Team, Region VII Cloud Pitman Prospect
Room Post Office Bldg. Avery County, North Carolina

KnoxviZNe 2, Tennessee

Y‘ will find enclosed herewith a copy of a memorandum
from the Actipg Assistant Solicitor, dated September 8, 1954, on
a telephone cversation ko=l with Congressman Jonas' secretary ‘W
i o on denial of th subject application. .

% Aside from-the facts set forth in the Acting Assistant
, Soligitor's memorsf .ﬂ.. and the enclysed copy of a telephonen
J&M conversation between/Mr. Houkrand Colgressman Jors s' segzetafy
datgd August 2, 1954, we de not know), Specn.f ally, /fubdt Mr Pitman's
T obj¢ctiongare. Plgase . -exmnine the appdication (g d fact$ connected

with the“examination, 4 send us y¢ur edmments and recommendations .
as so-the necessity of e.not \r examiyetion.

‘ ﬁ&’ _ (0.
W Sincerely yours, /IK o
‘ W N
\ 2k
o
Chai s Operating Committee

Approved: \\\

Menber, .Bureau .of Mines

Member, Geological.Survey

Enclosures 2





. UNITED STATES ‘ 4
- DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR R
WASHINGTON 25 D. C '

September 8 , 1954

nemorandum
To: | Administrator, DHEA
Framzh'  Acting Assistant Solicitor, Defenae Minerals

Subject: Pitman, Willlam C., ar., Docket No. nmg~3399
- (Mica) |

The subject application was denied by your letter
to the Operator dated August 10. ,

Yesterday Congressman Jonas' secretary phoned ne
to aay that Mr. Pittman has written to the Congressmen com-
pilaining about DMEA's rejection of his application. As I
understand it, he says that the men who examined his prop-
erty denled the application in advance, and that we have
granted loans on propertiles that have produeed no mica but
refuse one on his that has produced 1t.

It seems that Mr. Pitman's letter to the Congress-
man is very critical of DMEA and perhaps of Congressman
Jonas, and his secretary indicated that she theught it would
bevindiscreet to send 1t to DMEA,

' I gather that Congressman Jonas would like for-
IMEA to re-examine the application and the property by
someone who has not previously handled the matter. I sup-
pese if this 1s done, we should advise the applicant that
'~ we are re-examining the matter upon request from Congressman
Jonasg, and should send a copy of the letter to the s
Cuongressman.

i auggested to the Congressman's aecretary that .
she might communicate with you direct, but she indicated
that she would prefer that I take up the matter with you.

J. L. Hofflund

~J, L. Hofflund
Acting Assistant Bolicitor
- , o Defense Minerals
Attachment 1 . ‘
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‘ ‘ v ‘ August 29 1954 o
V"‘Congressman Jonas' Secretary calling Mr. L. G. Houk re: DMEA-3399

Secretary:. I was referred to you by Mr. Rubin .'m the Solicitor's Office. '

Mr. Houk: , " I1, is in the process of being analyyed by the commodity men. S
Secretarys Aren't you a commodity man?

Mr. Houk: . No. ’rhe commodity specialists are in tha Bureau of ‘Mines. and the
- Geological Survey. We are wait*lng for their recommendatlons.

.Sécrétary:f ‘i‘What are the prospects?
Mr. Hb_uk: : Nob encouraging. :

Secretary: Mr. Pitman doesn't feel.that he had.a fair deal He wants another:

-~ ‘examination. He doesn't think the geologists will approve the 1oan.
o . ' He has asked the Congressman to take it up with the DMEA, and ask.
: : . them to look it over again. "I understand the geologists were around_
and indicated they would not be granting a loan", he writes the
Congressman.  Mr. Pitman wants ‘the Congressman to request a loan. .
Maybe ‘a further investigation would be in order, They also send an
invoice work sheet on- ruby mica, o SO

A

 Mr. Houk: How much did they” sell?
’,. Sécrétary:' $’12 85 - 12 56 1bs. :
! ‘Mr. Houks .Well, the: den:lal has not been sent yet.

Secretary: I don't know much about 1t but 1t reads "good stained Y% 27$"
‘ that. sounds good to me. '

'Mr. Houk: -‘Iou don't lmow how much or how 1ong thay hbored i‘or that small ‘amount
o o of mica, I understand it has proven to be non-economic in ites opera-
‘tion. We are limited in the type of work we can do, Our job is to
explore for new and undeveloped sources of strategic and critical '
minerals.  The applicants may go to DMPA, General Services Adminiatration, '
'1f theéy have developed mica. This program is entirely different from
- the ‘Colonial Mica Program that existed in World War II. We rely on
the field team and they Judga whether there is a probability of making
a worthwhile discovery. A o

"Sec.reury: Is thero any ‘way. of having another inspection? -






" Mr. Houk:

1We‘don't:11ké to send the technical men back fhéré; It coste the
- Government money to send Engineers and Geologists to lodk over a

. . coL N i . . ot .
B . K . ) ' N P LI T
. o .o . e . . Ve, .

~project.. (n this particular examination the report is by Robert A.

. Amos, Geologist, all of the Geological Survey, and lawrence E. . S
, Shirley, Mining Engineer of the Bureau of Mines. The report indicates_.
- that there were four technical people there. Thelr recommendation o
- will be the basis for our action . L

'Sécféfary;=

'Mf. Houk:

'Prom what I get from you it doesn't sound too good.

‘wa cant give out Government money indiscriminately, and everyone
‘down there thinks his prospect is good, that is why we have the
~ Survey and the Bureau of Mines come in to inspect and send us &

Laurence, ‘Executive Officer, Kefton H. Teague, Geologist, Dewey H.

- “report on their examination, Apparently this man has spent about

$2,000 to date but that doesn't indicate that it is a worthwhile

>.'prospect.

Seéretaryi.
Mr. Houk:

~ Secretary:

Mr. Jonas is 501ng “to hate to tell that man’ that They say the

- percentage.was high and you say you don't know how long it took to =~ = -
.gobtain the mica, I will tell Mr. Jonas but he probably won't like it. _

Yes - you cant tell how long it took I wouldn't do anything until .
: the final action has been taken.A . .

I'll call you again.-






He: Dooket Mo, DMEA-3399 - Miea
Cloud Piteas Frospeot
Dear ¥r. mm

O Yowr uppﬁmum tw m For 88 u:plmﬁm ;mjnt m
wwwummuummmmnmmmw '
mb:m th MM

Yrajeots wm w tb- x»rm Minerels Rxpzmtim :
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Defense Progrex.

- : MMsmwmwaxmﬁmmmmuwmz
.m;ammnw of diseloning significent reserves of mies By your :
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nmm ?remm m &mymwmumumum,

. ;»mmh ;rm,

- &@ Aittanderd
© Admlagstretor

LoHouk sged 7/29/84
'copy eos Mar, . File
. Docket: N iu
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o August 5, 1954 .
Memorandum A S ,
To: Administrator | _ |
 Froms .Nonmeiallic' Minerain Division _
Subject: Recommendation of denial of exploration aesistanco and
- sSumAary’ report. _ v
- By: L. G. Houk
S 1. DMEA Docket No. 3399 - Mica

Property: Cloud Pitman Prospect
Avery County, North carolim

Applicant: Willism C. Pitman, Jr.
Route 3
xevhnd, Rorth Garolina

Application: Form )ﬁ'—-lOB, received June 25, 1954
Work proposed: Not given. .
Amount requested: $5,710.00
No contract: Application doniod.

Comments: A 150-foot dianeter teni-circuhr bench was
bulldozed and blasted into the hillside and exposed
& flat lying sill-1like conromblo pesutlte up to
- 15 feet in thickness. _

" Geological criteria upon which denial is baseds The

pegmatite has been adequately tested with unfavorsble:
results by the applicant. .

Future possibilitiea. Ho evidence to justify additiml' A

- exploration. Mica is hard, ru by—colored, minersl
atained, bent, tied, small and aparce, and some is
intorgrown with biotite., -

Recomndationa :

Lhe Nonmetallic Minerals Divisicn concurs in the field
tean's recommendation to deny the application.

 The Geological Survey concurs with the field tun
The Buresu oi‘ lﬁnes concurs with the field tm.‘

LGHouk :gad 8/5/54 e

Copy to:

Admr. R. File

Mr. Houk






,Secrctary':'
Mr.. Houkz ,
| Secretarys

Mr. Houk:.

Seci'etary 3

Mr. Hoﬁk’:

‘ Sécretary 3

L . . . . 0 .
‘
4 3

August 2, 1954

»‘_:'Congressman Jonas' Secretary calling Mr. L. G. I-Iouk re: DMEA-3399 :."'f: |

I was referred to you by Mr. Rubin in the Solicitor's Office. B
I an calling about DMEA-3399 M. W. c. Pitman, Jr.‘ '

,It is in the process of being analyzed by the coxmnodity men. |

Aren’t ‘you a commodity man? -

wNo. ‘l‘he commodity specialists are. in the Bureau of Mines and the

Geological Survey. We are wai’cing for their recommendations; N

w}mt are the prospects? .

Not encouraging.

’Mr. Pitman doesn't feel that he had a fair deal “‘He wants another

examination, He doesn't think the geologists will approve the loan,
He has asked the Congressman to take it up with the DMEA, and ask 2
them to look it over again., "I understand the geologists were around o

-and indicated they would not be granting a loan", he writes the
‘Congressman. Mr. Pitman wants the Congressman to request a loan.

- ~ Maybe a further investigation would be in order. They also send an -

- Mr. Houk:
Secfétory;
~ Mr. Houks

Secretary:

Mra HOlliC:

invoice work sheet ‘on ruby mica, .

How much did they aell?

‘321'2 85 - 12 56 lbs.

ell, the denial has not been sent ye‘b.

I don't knm: ‘mich about it but it reads "good stained 91., 2‘7%" ,' and
‘that sounds good to me. - S :

You don't know. how much or how long they 1abored for that small amount )

‘of mica. I understand it has proven to be non-economic in its opera-~
‘tion. We are limited in the type of work we can do, Our job is to -

explore for new.and undoveIOped sources of strategic and critical

. minerals, The applicants may go to DMPA, General Services Administfation, :

Secx"eta.ryf:

Af they have .developed mica. This program is entirely different rrom
the Colonial Mica Program that éxisted in World War II. We rely on -
the field team and. they Judge whether there is a probability of making
a vorthwhile discovery. o _ 5 L

Is there any way of having another inspection? |






'Secretary:
M. Houk:

Secretary:

Secretarys

We don't 11ke to send the technical men back there. It‘coété'the

Government . money to send Engineers and Geologists to look over a
project. = On this particular examination the report is by Robert A.
Laurence, Executive Officer, Kefton H. Teague, Gsologist, Deuey_H. ‘

' Amos, "Geologist, all of the Geological Survey, and Lawrence E.
. Shirley, Mining Engineer of the Bureau of Mines. The report indicatea

“that. there were four technical people there Their recommendation
;will be the basis for . our action o B : ' ‘

From what I get from you 1t doesn't sound too good.."

f'WB cant give out Government money. 1ndiscriminate1y, and everyone
" "down. there thinks his prospect is good, that is why we have the 1
‘Survey and the Bureau of Mines come in to inspect and send us a

report on their examination.. ‘Apparently this man has spent about -
$2,000 to date but that doesn't 1ndicate that it is a worthwhilo

. prOSpect

Mr. anas is going to hate to tell that man that They say the
percentage was high and you say you don't know how long it took to - _
obtain the mica.‘ I w111 tell Mr. Jonas but he probably won't like it.f

;Yes - you cant tell how long 1t took. I wouldn't do gnything,unt1l -
- the final action has been taken. ST T e e T

QI'll call yau again. *"'D






. . oL PR "' """ "IN REPLY REFER TO:

UNITED STATES
- DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY - .-
.WASHlNGTON _25 D.C.

a ﬁm:*mam
‘m n'- mm TEAY m«m or xmwmm nm«-zsw (nm)

Tor L. ﬂ. Bk, Defense Miuerala T’xplmtion Mmini.stmtioﬁ
 Trom: R, D, Trace, U, S, Geological ‘!urwy

Roplieand: vmm ¢, Pitman, Jr, , S , :
‘Yae of properiy: Pim Prospect '
thm of pronerty: near !‘lmmc, ia Avm wwtgr, m leam
Date of Field Tean Repert: July 21, 1954

Avthorship of Field Tesms report: Lsurence, ‘tsam, Ames, wd 81:11'101
- 74034 Tesm's recourendation: Deny spplication.

Comments: The mica i» apperently both sparee an? poor in quelity.
;__M: Follew !‘ielé ’!‘wa’s recommndation.

-~ R, L. Trace -

. .RD‘Tracezhlm‘
:G~8/ 2/ 54

Copy to: Direetcr's reading, 4212
-~ Branch Reading, 1.212 '
DMEA (3) .
- Docket file ' N
. W. F, Dietrich, 3061, Interior :





UNITED STATES | e
DEPARTMENT OF THE INTERIOR o

WASHINGTON 25, D. C.

July 30, 1954

Memorandum

Tos - Bormetallic Minerals Division
" Defense Minerals Ixplorstion Administration

from: Chief, Ceramic and Fertilizer Msterials Eranch
Subject: DMEA-3399 (mics) o
Applicant: William C. Pitman, Jr.

Name and location of ¥ ¢ Pituman Prospect

Avery County, North Carolina
Date of Field Team Report: July 21, 195k

Date Bec'd. by Ceramic & Pertilizer Materials Brﬂn_ch: July 29, 195k
Field Tesm Recommendstion:

Denial

Comsents:

Considerable exploration ho.a failed to disclose a
surﬁcient quantity of strategic mica.

Seoomemt ion:

I concur in the field team's yecommendstion of denial
of this spplication on the basis that the deposit does not contain
sdequate reserves of strategic mica.

Signed |

W. ¥, Dietrich

. BUREAU OF MINES ) AU‘L\“?H)»Q;: - Seh





UNITED STATES
DEPARTMENT OF THE INTERIOR

' DEFENSE MINIRALS EXPLORATION ADMINISTRATION

REPORT OF FIELD EXAMINATIGN BY FIELD TEAN, REGION m

G

 DMEA=3399, PITMAN PROSPECT
{mica) o
~ Avery County, N. C.

, B
~ Robert A, Laurence, Oeologist
Kefton H, Teague, Geologist
, Dewey H. Amos; Geologist
U, 8. Geological Survey -
| ‘  and

~ Lawrence E. Shirley, Mining Engineer
U, 8 Bureau of Mines =

© July 21, ;955
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¢

FILLD IXANONATION REPORE .
o oN T
DMiA=3399, PITHAN PrOSPECT (mica)

Applicaxit; William c, Pivtma.n, Jre Route #3, Newland, North Carolins

The applicant has conducted considerable éxploratién on this d'opos‘i'b., -

recently without success, No additional work is warranted and exploration -
assictance shovld be denied, SR ' :

The depcsit was examined \on July 15, 195k, I*Iessi‘ll. W, C, Pitm ‘
and Wm, C, Pitman, Jr, accompanied the examiners on the insps ction which
required two hours, . . : . L

: , "The Pitman Pmsyéct is 1.1 airline miles ¥, 73% W, of Flumtree,
Avery County, North Carolina, The mine is on a steep wooded hillside
300 yards north of the Henson Creek Roads No road exists from the

Henson Creek Road to the mina,

4 150-foot dianeter semiecircular opsn bench has been bulldozed
and blasted into the hillside exposing a flatelying, sill-like conformable

- pegmatite that ranges in tiuickness up to' 15 feets The pegmatite is une

zored, medium coarse grained, and pinches and swells considerably on both )
strike and dip. I% is in biotite gneiss, Perthite and grg hic intere
growths of guarts and feldspar moke up the dominant part of the peomatite,
In addition shalllenses and pods of quarts, blotite, muscovite, and
sulphides, listed in order of abuncanee are present, Strips of biotite
up to 18 inches long are present, o

The mica is hard, ruby~colored, mﬁneral-stained, bent, tied, small

and sparce, Some is intcrgoown with biotite,

The applizant reports that he has lost approximately $2,000 on the -
operation to date, This pogmatite has been adequately tested, with wn=
favorahle results, 'The field examirers find no evidence to justify -
additional explorztion, thus we recommend that the application be denied,

EX&@. dates July 15, 19514

Robert A, Laurence, Geclogist? U505
K. H, Teagtp’, Geologist? UsGs

i o e | « 3 P 3 m(ﬁ .
D. H Amgga ueologis.:t; St

L. L. Shirley, Mining Engineer
U. S. Buresu of Mines
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kr. kodert 4, Inwencs :m.zm: Soaket Vo, TKEA39 ~ Mow

xesutive Offteer, DB . HYtam £, Mitmen, Jv.
Feld Toom, Megton ¥II K - £loud PLtmmn Prospect

‘tmnilu 2, i:oamsn

Hoom 13, Post Mfice Y1dg. o o ~-m:rmw. mcmxm

Tenr ¥y, Mmmt

 Pleses raﬂw the uﬂqmt ﬂppll#lﬂioa ahd rwrum for
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UNITED STATES TR (“%«} o
DEPARTMENT OF THE INTERIOR P, Qag”,fd;@/%ﬁ?
BUREAU OF MINES y (?%f
WASHINGTON 25, D. C. : ) “@é%’
July 6, 1954
Memorandum |
Tos - Sonmetallic Minerals Division |

Defense Minerale Exploration Administration
From: Chief, Ceramic snd Pertilizer mta:i#la Brmch.‘
Subject: DMEA-339G (mica) |
Applicant: Williem C, Pitman, Jv,

Neme and location of Property: Williem C. Pitmen, Jr.

Avery County, North Carolins
Applicstion Rec'd, by Ceramic & Fertiliser Mtls. Br.: June 25, 1954

Comments:

1. BFo information was supplied with our copy of the
spplication regarding question 5(b), making it Aifficult to determine
how the spplicant plans to spend the $5,710 or to sppraise the merits
of the proposed exploration prograun,

Recomnendation:

It ie recommended without the sssistance of the cowplete
information requested on Form MF-103 thet the field temm should visit
this property to sscertain if an explorstion project is justified., If
the field tesn is of the opinion & worthwhile exploration project can
be arranged on a unit-cost basis, s proposed progrem should be submitted
for cousideration by the Opersting Committee, ,

Signed
W. F, Dietrich
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