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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-200 (A)
(February 1t42)

SR

EXPLORATION PROJECT CONTRACT!
_ (Short Form) R

Ir 1S AGREED this 'Zi.,h .......... ‘da‘y of ----;-Sépi;---ﬁ ..................... , 195y, between théi-United States of America, acting
through the iﬂ%tnxmm;ntérior, Defense Minerals Exploration Admir_\istrat_ioxi, heréeinafter called the "‘Govex'nmen_t;;”
and’ . ey -3 : B - : : :

""""" :::'-:: #&1“7&"m&f—m1w__“' '“"_—_—""""""““"""'.";"‘"V'""A“'.'"-_"-""_"—"“"_"’l'"'"'—“:";“-'_';';"‘_ )

e

oA A it Budiptened

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Défense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in- Defense Exploration Proii‘:ts'%h Car

. : . » oling
ARTICLE 2. Operator’s property mghts—%%wﬁto that certain land situated in the St%_ utm__

described as Tollows: *. e N

the Operator represents and undértakés;'f

A (@) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, W encumbrances as to each of which the subordination agreement of thej holder is attached: .......__...__.

—— {

» -~ v g iy DY SR ".,‘f‘,' =
Y T eTOwWIEr's COIISEIL L0 Tl attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

. 40

acquiring, owning, or holding possession thereof.
ARTICLE 3. Exploration project—The Qperator, within days from the date of this contract shall commence
work on a project of exploration for® :

b &R LTS RN AS L L L ER AN TAE S A m e b e s SADRA R E DD S RN S
07} TIL U CT IO NI R H . OB - - by OTCU O PO U d Ul

in or upon the described land; and shall bring the project to completion within a period of ___: from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or.contractors efficiently, expertly,
in a workmanlike manner, in accortlijance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the wo'rk, expresséd in terms of units of work
to be performed (per foot of drifting, per foot of drilling,% cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work sii fggg'n él&s
. k,535.

contract, in an aggregate total amount not in excess of o T ‘50 , Which is __________ e e percent of $

__________________ —y

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it.sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the.Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. i . .

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. I

¢ Strike out the provision not applicable. . )

% Name of mineral or minerals.

'
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. : ’ L
. (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. ‘

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- .
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this. contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts. realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am<f>u]r]1t contributed by. the Government, without interest, is fully repaid, or said 10 years have elapsed, ‘whichever occurs first,
as follows: _— . . . -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. , )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%%) percént.) ' o ’
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts-realized from the sale or other
disposition,” mean gross_revenue from sales; or if not sold, the market value of the, material after it is mined in the form in
which and the place where it is held. “In the case of integrated opérations in. which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. - - : g N

(¢) To secure the payment of its percentige royalty, the Government shall have and is heéreby granted a lien upon the land
(.iesfcrlilbed i'I:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ,

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations. !_See; am xz mﬁm fw muu 5

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land déscribed in Article 2,
without making suitable provision for the preservation of the Governmeént’s right to a percentage royalty on production and
lien for the payment thereof; erovided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), 'coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.)' Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to.the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Chcmg_es and added provisions

o That part of the sscond sent

(Operator)

By

1, , certify that I am the secretary
of the corporation named as Operator herein; that s , who signed
this contract on behalf of the Operator, was then o of said corpdration;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : L

[CORPORATE
----L. = SEAL

U: B. GOVERNMENT PRINTING OFFICE 16—66320-1
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| EXPLORATION PROJECT CONTRACT ., s

JOEN JARRETT CLP16195s

!)GGKET ﬁO. MA«%OE
. | mmx ) O
m m mfemd 40 in Artiele % of the am-

. tyset form snd in Aroex II 18 known as the Jurrett

Frospeat and is owned by the Opaxw;er; John Jarrett,
It is 1.3 airiive miles ¥. s° ! of Bosnford, Mitchell
eﬁuﬂty, )mrth caronm; lmd is ﬁcacr.ﬂwﬁ aa f@izom:

' ‘Beginni at tha &pen;mg imawn aa the ’
Jayrett ?raamt; in Snow Creek Township, Redels
Creek, Mitchell County, North Carolina and run-

: m.ng north 250 feet, west £50 feet, south 500
feet, esat 500 feet, north 500 x‘eem then zéest
250 oot ta the 'bcs&m:ugs |
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EXPLORATION PROJECT CONTRACT . s tgour
DOCKET NO. DMEA-340¢2
| , ScP161954
ANNEX _II

The following brovisions are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest 1s fully repaild, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1is fully repaid, whichever
occurs first.

¢. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the productlon sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used hereln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or<paid by the

o





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smeltlng,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

or manufacturing. o :

A d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated '
manufacturing or fabricating operations (for instance, if

1t is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
“and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. ‘

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:

One and one-half (13) percent of amounts

("gross proceeds" or "value") not in excess of

. eight dollars ($8.00) per ton of production in

* the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (20.50) by which such amounts exceed:
eight dollars ($8.00) per ton, but not 1in'excess.
of five (5) percent of such amounts. T

(For instance: the royalty ‘on.an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, .three and one-half: -

- (3%) percent.) , L





L — ;

f. Lien for payment. --To secure the payment of
i1ts percentage royalty, There is hereby granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall -
give notice of the Govermment's claim for royalty to any
purchaser of the production, and ‘shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the. settlement
sheets. If the records of any production and sales or other
disposition.of production, whether the production is by the

. Operator or by others, are not made avallable to the Govern~

ment, the amount of the royalty may be estimated by the -
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator .

h. No obligation to produce. ~-Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in 1nterest to
engage 1ln any mining or productlon operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or preduced

“from the 1and

‘58694
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B Bakersville, North Carolise

"UNITED STATES
‘ DEPARTMENT OF THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION -
. WASHINGTON 25,D.C. 600 -

N | f JVANA 271956
M. John Jarrett B
Route 3 ‘
‘Be: Doecket !o. DMEA-3402 ~ Mica
. Jdohn Jarrett :
. Jarrett Prospect
- Mitchell County, North carolim

Contract ¥o. Idm-R702
Dear ur. Ju-rettz ‘

Raroronee is ndo te your eonplotud cxplmtion eomuct
vith the Governmest.

- We sineerely regret that the vork performed did not result
in a cortification of discovery or development under the provisions
of the eontract. In the absence of such cortificatiem, the Govern-
mont retains no claim er lien against the properiy subject to the
contract or amy future productiom therefrom. We, therefore, are
clesing our books and records on this preject. Your attentiom, how-
ever, is called to the proviasions of the ecntract whieh requive the
operator %o keep and pmnm eertain roeor&a for thc peried :
indlcated.

Your interest in the DMEA explorati@n pregtu and p.rtiexpa-' |

tion tkmia are fully npproeiah&
' . Simuly yonrs,

' ,\% ; l,hﬁbtw.zxi\'ﬂ /g{’ \.,/:
. ‘ v ’
Administrator

WCAndersonigad 1/24/56

~ Copy to: Admr. R. File

Docket N

Field Team, Region V
~ Mr. Chambers.

Mr. Kiilsgaard 5222
~ Mr. Dietrich, 3061

Mr. Houk

Mr. Anderson

; g C § Surname

‘%W

o





L : / N : » : Docket Copy. -

Qe g @ s

.~ DEPARTMENT OF THE INTERIOR. oelr—
" DEFENSE MINERALS‘.EXPLORAT.IQ‘N‘A.DMINISTRAT!ON,_'“ - S AP
' ' WASHINGTON,_ZS. D;c;.ém- T % o

X, Jokn darvett ~ DEC211985

~ Routs 3 B . : . o |
- Bakersvills, North Carolina FULTR
. L Re: . Dockel Na. DMBA-3402 - Mica . .
. .Johm Jarrett - .
. Jarrvett Prospect .
_ . Mitchell Ceunty, North Carolina .
B .-~ Contract No. Idm-E702
Bear Mr. Jarrett: B DN

. Updsr Anmex II b. {1) ef the subject cemtract you are g
 obligated %o pay the Government & reyslty oz all minerals mimed or
produced from the lapd "...regardless of any certification of
diseovery or development, from the date of ihe contract until the
lapse of time withinm which the Governkent may make such certifica~
- tiom, or until the total met amount comtribwted by the Government . e
" witheut imterest is fully repaid, whichever oseurs first®, - Aceording -
%o your fina.lnpertttotalefabontmpoﬁa@sptmap,:ic:ma‘ T aes o
. pecovered during the eperation. Regardless of whether the misa was - - o
" of strategie, serap or suy other grade, am acoounting wast be made = - -
te the Government of recovered mic. e L

o In order to elose out ‘records on this copntract, it.. . -
would be appreeiated if you send to Mr. Hebert A. Laurence, Execubive . - .
 Offiesr, DMEA Field Tean, Regionm ¥V, Room 13, Post 0ffies Puilding,
Xuexville 2, Tenmssses, your chesk for the Goveramsnt *s royalty em .
‘the abeve, and amy ether produetiom from the property. The eheck .
. should be made peyable to the Defense Minerals Expleration idmimistre—
" tiom and should be asscapanisd by cartified eopiss of sales alips. "

. Sineerely yours, ..
C. €. Mitkmdert EaN

N D Maiatstrator
WoAnderson:gad 12/19/55 - o

© Copy to:- ' Admr. R. File
i o Docket . -
" Field Team, Region V-

. Mr. Kiilsgaard, 5222.

Mr. Dietrich, 3061

© Mr. Houk -
Mr A_nderson





‘ UNITED STATES -~
DEPARTMENT OF THE INTERIOR Geo
. DEFENSE MINERALS EXPLORATION ADMlNISTRATlON ’ o
WASHINGTON 25, D. c :

o . . Sgp —,9, 195,5
Mr, Hobert A, Lawrencs - -
Field Toam, Region ¥

 Hoom 1), Post Offiee Hldg.

EKwoxville 2, imm-

Dear Mr. um-um

' ieferenos is made to our mm ot m 4?, 1955, rqhtin
to aix ungertifisd projesis whick bave bewn sompisted or ternimmted
.t w0 closing letters bave besn written beosuse of m wot.zm
situation vith regard to rmltm ' .

ka&umiﬂmmmotmnmjm ha o

'mwu mt had ropw on the mw:g pu!ma
Dosket No. mm.& wmm

DeA-3329 ',  Yaw-ET14 *, 000
 DMEA-3391  Tdw-ETO4 k0.0
 DER30Z . TeERE © Usknown

- I yom i1l eléer up this matter St 1iii be appmmtaa
nw x;iah toalmwt ths mm:;a amugpon&m. :

- "1neeraly ,‘f‘)ﬁ!‘a,

George C. Setfr,dzé |
L Giasmmkn, operating cmmm%
Approveds _ g
P F. Yopes < . WCAndersonsgad 9/8/55
Hamber, Bursan of mus“@ o Copy to: Adwr. R. File , :
< A~
/ / 77 77&2:.4—.«/ J o . Operating Camittee o
(hal nl W% : . Mr. Kiilsgaard, 5222
085 _ - Mr, Dietrich, _”3061
© Mr. Houk

Mr. Anderson





Dear M. Laursnce:

' W&ndoraon;gad 6/22/55

UNITED STATES
 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C. &0 -

| ’ Jl{N 271955

e ALHPL Aa LelrONWE o
ke m.w Erieet, DHEA -

-.A.Gm \u&mu .‘énn&ﬂa ¥

soow i3, Fost WCies g,
raasviile &, Tankeune

m:?«mm i mizs to & mtfer of mﬂf.ﬂd prcjuts

- vhieh bave boen completed or tersbmmiec, but we closing letbers

have desa writtes becauss of the umesttied utmuon with mmi
w royaatdes,.

Wl e Yhw m»&mvi% ounlraels, hu/lag mxmw rrwisiom
o ardioss of oe FTeiriestion, the ¥lela fm nmmai ;aroawtim
althor of known or unkmowa values:

Detxes Az, - Comireet fo. ‘%'ﬁlm Qf wwtims

3 om=544 , | Unkackm

T lai79 L Innaown
AT ib o FERY
EOs Er IS ik aoun
FETTRN (478 gk
POy LY ik mowm

£ erdor o phose ot PPN wm:mm 1t wtll be npwum
A you w11l tais vhatever action you dews appropriate for eclleetios
of wae romlties, 1L 1z suggesied in the caze of usknown valves
of produetion during the projoct ihat an estimats be wade agrmalo
to 1he Govermment m the mxmzm¢ ,

imserely yours, l
ﬁ;sgwr:%&i )

“Jo H. Hedgos ‘3&) o George C. Se!fr,dgﬁ

Maxiyor, fm i rives ¢

Thor H. Kiilsgaard / | mz&» Uperating i’mith/‘/s@)

Hombar, w:s&amcsx MWE J , Copy to: Admr. R. rﬂo

Docket,

- Opsrating Committee
Mr. Dhtrich, 3061
Mr. Bouk '

f‘/ L ‘ .»»Doo:kotcow'

.
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Project Summary Repo?%g
Walter C. Anderson June 10, 1955

Docket No. DMEA-3402 - Mica
Contract No. Idm-E702

Jarrett Prospect

¥itchell County, North Carolina

Application: Form MF-103 (4pril, 1952) received June 20, 195L
Work Proposed : Bulldoze a cut 100 feet by 10 feet deep by
12 feet wide; shaft 80 feet deep; and drift 100 feet long.
Amount requested: §7,700.00
Operator: John Jarrett
Route 3, Bakersville, North Carolina
Operator's Property Rights: Owner

Contract: Form MF-200(A) (February, 1952) dated September 7, 1954.
Work Authorized: ‘

Bulldoze shaft site $100.00
Construct powder and exploder magazines 38.00
50 feet of shaft @ $40.00/ft. 2,000.00
80 feet of drifts and/or crosscuts
@ $30.00/ft. 2,1400,00
Total agreed unit costs $L,538.00
Government participation @ 75% $3,403.50

Amenduents: None

Work completed:

Bulldozing shaft site $50.00
Construction - powder and éxploder
magazines 38.00
L1 feet of shaft @ $40.00/ft. 1,640.00
80 feot of drift € $30.00/ft. 2,400,00
Total accepted cost $4,128,00
Government participation @ 75% $3,096.00

. Work began on September 21, 1954, and ccmpleted
November 16, 1954.

Field Team Final Report received December 10, 1954.
Operator's Final Report received December 10, 1954.

About 800 pounds of "“mine run' mica recovered during
operation.

No equipment purchased under contract.





. ‘
(-
3. Audit:
Report of Review dssued Jamuary 6, 1955
Accepted cost : $4,128,00
Government participation .- $3,096.00
L. Certification of Discovery: DMNone issued
5. Comments:

How conducted: All of the work in which the Government
participated was acceptable.

Operation: The competency of the Operator was satisfactory.

“Engineering: Operator furnished satisfactory account of the
project. All work was in pegmatite.

Geological premise: The exploration work did not substantiate
the premise that commercial guantities of strategic mica
would be found in a large, well-zoned pegmetite.

Geological Criteria upon which work was based:
1. Well zoned pggmatite 20 to 25 feet thick
2, Mica - flat, hard, non-ruby and clear. Sizes up
to 6 inches.
3. Past production - extent not known.

Geological Criteria developed during the project:
1. Zoned pegmatite in excess of 25 feet thick.
2. HMica - green, small in size, badly cracked, warped
and some "flat-A", Little of strategic quality.
" 3, Production - about 800 pounds of "mine run! mica.

Futﬁre possibilities: Production is not economically
possible. Reserves are negligible.

Recommendations: The Nommetallic Minerals Division concurs
in the Field Team's recommendation not to issue a certi-
fication of discovery. The Geological Survey -end Bureau
of ¥ines agree. Closing letter should not be written until
June 10, 1955, pending possible sale of scrap mica.

/ﬁﬁéaZZZL/cfoQZ:«zéb«ru—

Walter C. Anderson, Mining Engineer





Memom ndum
Tos
Froms

Subjects

C/. | o

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RQPAGHINEPST Q5FCE.BLDG.
KNOXVILLE 2, TENN.

March 1, 1955

Operating Committes, DMEA - Washington

Acting Executive Officer, TMEA - Rege ¥ = Xnoxville

Docket Noe DMEA=3402, IduneE 702 (mica) Jarrett Prospect
North Carolina

Reference is made 40 your lstter of March 11, in

regard to subject dockete

total cost

Through an error in the Field Team Final Report the

of the project was reported as $l,090.00. The correct

amount is $l,128,00, as stated in the Opsrations Final Reporte |






- K ' Docket Copy
‘ C/‘ } s ' : " Surname:

UNlTED STATES
DEPARTMENT OF THE lNTERIOR ‘
DEFENSE MINERALS EXPLORATION ADM]NISTRAT_IOEOO

 WASHINGTON 25, D. C. ' ‘

MAR 11 1955 ,
' Mr. Bobert i. laurence @ - am:m: Dockst Ho. m«;m«»saez Mioa -
Executive Officer, DMBA - . Jobn darrett
Fleld Team, Reglon ¥ = -~ - = . Jarrett Prospect
‘Room 13, Post Office Hidg, - = ‘Mitchell County, North Carolins

Enoxvilie 2, Temnesses - con’ex-act "h. m:mz
~ Dsar #r. Laurences R o |

' In reviewing the anbjcet dodkot, we no’w in the ?iel&
~ Team Pinal Report of November 16, 1954, that the total cost of
project is $,090.00, while the Qperstcr’s Fimel Report of
December 1, 1954, cleine 4,128, 0 a8 tha total caat of prnjout‘

S . In ardor to bawe our filn complcto kmz,y a,dviao which
. 1s comet. , .

Simérely yours,

| | W S. Martm
ACT‘NG Gmimn, Gperating CM%GM

. Approved:
T B Beqpee Lo
l.k’nbex‘, Bura;’n of Mines ‘

- Thor H. klllsgamﬁ ' /Sg )
Member, Goaiogicai Sarv‘y
: wc.Anderson:gad 3/10/55
Copy to: Admr., R. File
‘ B Docket
Operating Committee
Mr. Kiilsgaard, 5222

o Mr. Dietrich, 3061
Mr. Houk o

Y





Memorandum

UNITED STATES £

GEOLOGICAL SURVEY
WASHINGTON 25, D.C. h RREE

January 1k, 1955

DMEA Docket 3402 (Mica)
° John Jarrett property

Mitchell County, N. C.

Contract Idm-ET02

To: Mr. L. G. Houk, Chief, Nonmetallic Minerals Division,
Defense Minerals Exploration Administration

From: Thor H. Kiilsgaard, U. S. Geological. Survey
Subject: Review of Field Team Final Report

Exploration completed under contract terms consisted of 5
hours of bulldozing, during which time a trench 50' x 20' x 6' was
excavated; a 4l-foot 5' x 7' vertical shaft; and an 80-foot drift
which was driven from the shaft on the 39-foot level. The work
explored a zoned pegmatite that is more than 25 feet in thickness
where exposed in the shaft and drift.

About 800 pounds of poor quality, "mine-run" mica was pro-
duced during the project, little of which was of strategic quality.

Because of the negligible reserves of strategic mica found
by exploration work, the Field Team recommends that a certification
of discovery not be issued to the operator. I concur with those
recommendations. ‘

T. H. Kiilsgaard ,
Geologist

DEPARTMENT OF THE INTERIOR SRR

IN REPLY REFER TO:






UNITED STATES g N
DEPARTMENT OF THE INTERIOR /:;Zi‘c 4;'\{5%?
BUREAU OF MINES . gy ;ﬂiﬁ'@p g,
WASHINGTON 25, D. C. Y4 T i65s

Jamuery 11, 1955

Memorandum

To: Nonmetallic Minerals Divisioen
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3402 (mica)
Applicant: John Jarrett

Name and Location of Property: Jarrett Property
- Mitchell County, North Carolina

Contract Number: Idm-E702

Date of Field Team Final Report: December 9, 1954

Date Rec'd. by Br. of Ceram. & Fert. Mat.: December 16, 195k

Fieid Team Rgggymendatigg: »
l. No certification.

Comments:

1. About 800 pounds of "mine-run" mica was obtained,
but mainly of poor quality and small grades.

2. Reserves of mica are negligible.
3. Expenditures -

Total approved - $4,538
Total cost - - 4,090
Gov't. share " - 3,067
Value of production -

during operation - ?

Recommendation:

I concur in the field team's recommendation not to
certify this project.

LIPSzl

W. F, Dietrich






BT ~ e

Ve C/  UNITED STATES. -
Nt/ DEPARTMENT OF THE INTERIOR |
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION COPY

'ROOM 13, POST:OFFICE BIDG.
" KNOXVILLE 2, TENN,

Decenber 9, 195

I\'I_émorandum ’ ‘
To.: » Operating comnlttee, DMEA Wash:.ngton
Froms: . Field Teamy DMEA = - Region VII - Knoxville, ‘Tennessee
vSubjec‘t:'- FlnalxReport, DMEA-BhOZ, Tam-E 702 (mlca) John Jarret‘b,
: o - Bakersville, N, C. -

Enc'.losed are four copies each of the Opez;atoi"s and

Field Team Final reports on ﬁhe subject 'eiplofﬁtion contract;
A We agree with the emminers recommendatlon that

cer‘bifiea'bion should no‘b be :Lssued.

f Robert Ao I.aurence
EXECUTIVE OFFICER
. DMEA REGION VIT
" Wm. A. Beck, for V. J. Lynch
Us Se Bureau of Mines -
WAB/zm- B =
- ccs L
Beck .
Iynch
Files

Reviewed by -
. DMEA OPERATING COMMETTE&

/ 2 /G5 %ﬁ

(éats),






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
On

DMEA=3402, JARRETT PROSPECT
(mica)
Mitchell County, N. Ce

BY

He K. Teague and D. H. Amos, Geologists:
U. S. Geological Survey

and

o
PR
ou b\

Lawrence E, Shirley, Mining Engineer B g H&{
U. Se Bureau of Mines

LR

SR =)
~ @@Qiﬁg

November 16, 1954





FINAL REPORT
ON ‘
DMEA=3102, JARRATT PROSPECT (mica)
Idm=E 702

Operators John Jarrett, Route # 3, Bakersville, North Carolinma
Iocation: 13 airline miles N, 5° W, of Boonford, Mitchell County, N. C,

Work completed under the contract consisted of bulldozing a shaft
site, sinking a ll-foot shaft and driving 80 feet of drift, As only an
insignificant quantity of strategic mica was discovered by the work pere
formed, no certification of discovery should be issued, Additional ex=
ploratory work is not warranted, :

Work began on September 21, 1954 and was completed November 16, 195l
A shaft site was prepared by bulldozing a trench 50 x 20t x 6' deep (see
attached sketch)s This dozing required a total of 5 hourse 4.5' x 7°
vertical shaft (twoecompartment) was sunk and timbered to a depth of Ll feet,
From the 39=foot level of this shaft an 80=foot drift was driven as followss
first L9 feet in a S, 27° E direction, next 16 fest Se LU5° E., and next 8
feet No 70° E. and the last 7 feet due narth, All work was in pegmatite,

- A zoned pegmatite that is in excess of 25 feet thick is exposed in the
shaft and drift, Massive quartz U 1/B feet thick was intersected by the
drift about 60 feet from the shaft, This zone strikes northesouth and dips;
steeply to the esaste Adjacent to the quartz is a zone about 2 feet thick
composed of plagioclase, quartz, and muscovite of sheet size but poor quality.
The remainder of the body traversed by the drift consists of medium-to
coarse=grained kaolinzied feldspar (perthite dominant) minor quartz, sparse
musco¥ite of scrap sizes, and garnet, Part of this zone has a graphic texture,
Weathered mica schist is exposed in the lower 2«3 feet of the shaft. At
this point the pegmatite appears to bottom with the "keel" of the body
plunging about 23° to the southesouthsast, . )

About800 pounds of mine-run mica were recovered during the projecty
most was poor quality and small sizes. Recovery came from (l% ‘adjacent to a
thin quartz core in the shaft about 10 feet from the collar, and (2) adjacent
to the quartz core about 60 feet from the shaft bottom in the drift. The
mica is green=-colored, generally small in size, badly cracked and in part
warped. Some is "flat A", Little of the mica recovered will yield sheet
of strategic quality.

_ Reserves of strategic mica revealed by the work done under the contract
are negligibla, '

Expendituress






(a) Total approved $h,538,00
(b) Total cost of project 14,090,00
(c) Govermnment's share of cost 3,067400
édg Government's share unexpended 336,00
e

Value of production during Oper. ? ?

The project was conducted in an efficient and satisfactory
manner, No equipment wad purchased under the contract,

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey

U, S, Bureau of Mines

| ‘ Lawrence E. Shirley, Mining Engineer
o





UNITED STATES

DEPARTMENT OF THE INTERIOR [

DEFENSE MINERALS EXPLORATION ADMINISTRATION :l:\ ) ( iy

ROGREHIFERINIF REBLDG, o e
KNOXVILLE 2, TENN.

December 9, 1954

Memorandum
Tos Operating Committee, DMEA « Washington
From Field Team, DMEA - Region VII - Knoxville, Temnessee

Subjectd Finel Report, DMEA=3402, Idm=E 702 (mica) John Jarrett,
Bakersville, N. C.
Enclosed are four copies each of the Operatorts and
Field Team final reports on the subject exploration contracts
We agree with the examiners recommendation that

certification should not be issued,

EXECUTIVE OFFICER
DMEA REGION Vii

Ao

Wm. A. Beck, for V.
U. S. Bureau of Mines

......
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Spruce Pine, North Carolina
December 2, 1954.

Mr. Robert A. Laurence, Executive Officer
Di:EA, Region VII

PBst Office Building,

Knoxville, Tennessee

Re: DIMEA-3402, Jarrett Prospect
litchell County, N. C.
Final Tingineering Report

Dear Mr. Laurence:

Jork began on the Jarret project on September 21, 195/ end
wa.s completed on November 30, 1954.

‘Je moved in our equipment, which included hoist and air com-
pressor; set up boom nole znd began sinking the shaft after bulldozing
off the crest of the ridge. We sank a 5'x7' shaft in the vein to a
denth of 41', and bottomed the shaft in sbout L' of slate. On the
instructions of the Field Team, we turned off at this level with the
¢rift. ‘le began to drift in a Southeast direction end continued for
a total of 52', In this drift ve picked up ebout 400 of mica, being
Chub A, heavy stained, wavy, non-ruby ~ica.

e turned to the North after drifting 52', and continued Morth
for the remainder of the 28' of contract drift, In the last 23', we
nicked un about 300 of scrap mica. This mica was flatter than that
found previously, but was again heavy stained and very woor quality,
ile recovered in the entire operation a total of about 700 1bs. of scrap.

e discontinued operation at the comoletion of the contract
footage, since the mica was far too poor and too scarce to Justify con-
tinuing the work,

e wish to thanl the Tield Team for their help and cooperation
on the Jarrett nroject.

Very truly rours,

ohn Jaftfett
P/o
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INTERIM REPORT

TR o ey

g Jnu
DMEA=3402 Idm-E702 (mica) JARRETT PROSPE&‘T.‘» ety i
w38 [ulnerals Ads; mnsm&rr

‘ . . ﬁE@Uu" 20
OPERATCR: John Jarrett, Route #3, Bakersville, N. Ce E:U = 2 90=y
. . ey

"LOCATION: 143 airline miles N 5°W of‘Boonford, Mitchell County, Ne Ceo

All drift work as outlined on this contract has been completed

without making a sizeable discovery of strategic mica. The operator

stated that no additional work at his own expense would be attempted at
this timee

Briefly, the project consisted of sinking a vertical shaft
for a.' depth of 39 feet and driving a drift, which varied in direction
fram 8 27° E to due north, for a total distance of 82 feete MNost of
the work was accomplished ‘in i‘elc_lspathic pegmat:i_.te, ‘barren of mica.
A thin mica zone was found at 1045 feet in the shaft and another zoﬁe

in the drift at 61 feet near a continuous quartz cores An old drift

‘about 30! in length was encountered in this same areas About eight

hundred pounds of mica, méstly of poor quality, wa.s recovereds Much
of it was cracked and Warped:, az_ld only & very smell amount is good
enough to be processed for salee

The operator was oooperq.:bive and followed closely all sugges-
tions made by the Field Exeminerse

L&A

L. E, Shirley, Mining
U, S. Bureau of Mines

WU (b=

K. H. Tedhhe % D. H. Amos, Geologists
Us S. Geological Survey

November 15, 1954
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INTERIM REPORT

DMEA=3402 Idm=-E702 (mica) JARRETT PROSPECT

OPERATOR: John Jarrett, Route 3, Bakersville, N. Ce

LOCATION: 1le3 airline miles N 5° W of Boonford,

Ne Ce

o 0o .
4““'7(,‘6. Rl
2 YRR
D UV
Ny 7,@73,4 [y

g

S, e

Mitchell County,

Drifting to the southeast from the 39=-foot shaft level is

underway on this contract and an advance of 52 feet has been mades

The operator was advised to continue the drift until another exami=-

nation can be made in the near ‘futures

Material encountered in the S 20° E drift continues to be

feldspathic, containing but little quartz and no mica of consequencee

Much of the material is lkmolinized and narrow seams along fractures

(1%
are filled with red clay containinghlittle silicae

The operator was

advised to timber the drift where necessary and to set stulls at some

specific locationse

It was suggested that safety precautions be taken

while working in this weathered ground and that all workers wear safety

hatse Progress on this contract is satisfactorye

Le E. Shirley,mneer

November 3, 1954

Ue Se Bureau of Mines

Ko He T,

M.z;;%,f LY (2o

Ue Se Go

fn. He Amos, Geologists
cal Survey
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INTERIM REPORT bosonod uiierals daministi ati,
| X | HEGEIHED
DMEA=3402 Idm-E702 (mice) JARRETT PRESPECT 0CT29 1954

OPERATOR: John Jarrett, Route 3, Bakersville, North Carolina
LOCATION: 1le3 airline miles N 5° W of Boonford, Mitchell County,,
North Carolinae '

Shaft sinking continues on this contract and is now at 39
foete The operator was instrucf,ed to turn off from this level and
start drifting to the southeaste |

No change in material or n_ﬁca recovery was evident in shaft
work completed since the last visite Dump material examined was
principally feldspathic contb.inipg s;nall green mica. At 'l_:he 39 fte
level the body appears to bottom and' plunge or dip 23° SEe The ex~
aminers believe it advisable to turn off at this level in order to
stay with the pegmatitee

The shaft has been cribbed 'bc_a near bottom and ladders have

been installed in the separated manwaye Progress on this contract is

satisfactorye

T & Lot (227. 42,
L. Ee Shirley, Mining ineer
Ue Se Bureau of Mines

é'//f'/l'éaga & D;Zé}{{@f'{&o@sts

Us Se Geological Survey

October 20, 1954
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. Im b.....’.ise [inerals Bdministiutan
DMEA=3402 Idm=E702 @mlca) JARRETT -FROSPECT RECEWED
0CcT18 1954

OPERATOR: John Jarret'b, Route #5, Bakersvllle, No Ce

LOCATION: 163 airline mles ¥ 5° W of Boonford, Mitchell County, Ne Ce

Shaft sinking is underway on this contract and is now at 20¢5
feete Instructions were given for continued sinking to a total depth
of 50 feete The entire cross section of the shaft is in pegmatite oom=
posed principally of feldspar, some mssive'quartz and zones of sericitee
A thin mica zone was picked up under a 2 ﬁ:, mass:‘_we»quarl:z zone at a=
bout 10e5 feete The mica recovered is green and of poor qualitye

The shaft is 5f x 7', two compartment and has been cribbed to
e depth of about 15 feete Suggestions were made concerning the installa-
tion of ladders in the manwey and malking the shaft safee

Mre Wo As Bock, member of the Field Team, Region VII, accom=

penied the exsminers on this visit to the mines

L&A

L. E. Shirley, Mini
Ue Se Bureau of lines

e He Teague o He Amos, Geologists
Us Se Geologice.l Survey

October 7, 1954
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INTERIM REPORT

DMEA=3402 Idn~E702 (mica) JARRETT PROSPECT

OPERATOR:z John Jarrett, Route #3, Bakersvills, Ne Ce

LOCATION: 1le3 airline miles N 5° W of Boonford, Mitchell Coumty, Ne Ce

Starting date on this contract is September 21, 1954, Pre-
paration of a shaft site by bulldozing has been completed and the site
for sinking was spotted by the examiners. Shafting is expected to be-

gin in the near futurse

Le E. Shirley,
Ue Se Bureau of Mines

H. T KS& D. g. Amos, Geologists

Ue Se Geological Survey

September 23, 1954





UNITED STATES R
DEPARTMENT OF THE INTERIOR °
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

ROBSHINGTRY SFBCE BLDQ, v
KNOXVILLE 2, TENN, '

September 1k, 195k

Vemorandvm

Tos Operating Committes, DMEA - Washington
Froms Eﬁgecutive Officer, DMEA = Region VII = Knaxvills, Tenns

Subjects Signed Contract, DIMEA=3L02, Idm-E 702, dJohn Jarrett (mica)
Bakersville, North Caroline

Transmitted are three signed copies of the subject

contracte The usuval distribution of the other copies has

been mads from this officee

Ro@eréﬁ%n&w






® o ~ Docket Gopy
o . Surname ¢
UNITED STATES

 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION _ADM_INISTRAT!ON

WASHINGTON 25, D.C.. 600
| SEP 7igsg -
Mr. Robert A, Laurence . Subjeet: Docket No. DMEA=340R - Mice
Executive Officer, DMEA . John Jarrett
Field Tea:, Region VII © Jarrett Prospect
Room 13, Post Office Bldg. 7 Mitchell County, North ﬁaraum

Knoxville 2, Tennessee
Dear Mr, lLaursnces

Please find herewith the ariginal and five x;opias of a
contract covering the subject exploration project which have been
aigned by the charmt with register mumber and effective date
&8 showm. .

' If the cantract mosts with your apprml prasent it to
the (perator for approval and sigmature., Please explainm to the
Uperator that the contract, vhem executed, is a fim comitment
under the terms of vhich he is cbligated to complete the work oute
lined at the agreed unit cost. If any part of this contract does
not have either your approval or that of the Operator and canmot
be amended within your delegated euthority, then the original and
all coples of the coptract sre %o be returned to this office,
togathu vith the proposed changes for conaideration,

After sxecution of the. eontraet, ‘the c0pias are to bg

~ distributed in the usual manmer. Copiea of memorania from the
Geologioal Survey, dated August 17, 1954, and from tha Moau of

Mines, dat.od Augmt 23, 1954, are enclossd. ,

Sincemly yours,
Georee C. Selfndg@

, _ _ miman N Operating Cmmituaélé)'
Approveds : - WCAnderson:gad ‘9/2/54

Copy to: Admr. R. File
J. H. Hedged @: . """ Docket
Member, Bureau of Mines -) ] o Operating Committee

thor H. Kiilsgaard | g. %2252&302‘%27 ‘
[ 9 -

T~ Gcolog}.calburvq%) o Me: Houk

Enclosures 10
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 1954

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3402 (mica)
Applicant: John Jarrett

Name and Location of Property: Jarrett Prospect, Mitchell County
North Carolina

Date of Field Team Report: August 6, 195k

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 13, 1954

Field Team Recommendation:
1. Exploration assistance.

Comments:
1. The field team is of the opinion the deposit merits
exploration.
2. Strategic mica occurs in one zone of the pegmatite.
3. Estimated costs total $4,538.

Recommendqgions:

I concur in the field.team's recommendation for an
exploration project in the amount of $4,538.

W. F. Dietrich





. . . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Avgust 17, 1954

Memorandum‘/
REVIEW OF FIEID TEAM REPORT ON APPLICATION DMEA-3402 (mica)

To: Lawrence G. Houk, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey

Applicant: John Jarrett, Bakersville, North Carolina

Name of property: Jarrett Prospect

Location of property: Mitchell County, North Carolina

Date of Field Team Report: August 4, 1954

Authorship of Field Team Report: Teague and Amos, USGS

Field Team's recommendation: Sink 50-foot shaft and drift 80 feet.
Comments: None ;

ACTION RECOMMENDED: Follow Field Team recommendation.

T tr—

R. D. Trace






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGHhsHRRYDAFFEGE, BLDG.
KNOXVILLE 2, TENN.

August 6’ 1954

Memorandum®”
To: Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region VII

Siubjects Field Examination Report = DMEA-3402 (mica) Jarrett Prose
Mitchell County, N. Co -

Enclosed areAfour copies of the subject report, and six
extra copies of the map,. <We recommend approval of the application
as proposed in the reporte

The shaft site was selectsd as shown on the map because
the large cut, someVS years old, is sdumped and is not drained, so
that the sams amount of shaft preparation would be required in the

cut as will be required on the hill,

) 1 1
Robert A, Lauwrence —
EXECUTIVE OFFICER

DMEA REGION Vi

L geck

Wm. 4. Beck, for V. J. Iyndl
U. S. Bureau of Mines






UNITED STATES;
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TZAM, REGION VII

ON

DMEA=3402, JARRETT PROSPECT
(mics) -
Mitchell County, No Ce

By

K. He Teagus and Dewey H., Amos, Geologists
U. S. Geological Survey

Avgust k, 195)






FIELD EXAMINATION REPORT

O
DMEA=3102; JARRETT PROSFPECT (wica)

Applicants John Jarrett, Route #3, Bakersville, North Carolins

Some prospecting for mica has been dore previously on this peg= /
metite, The pegmatite is large, well zoned where exposed, and appears to
contain strategic mica, The exsminers recommend that exploration assistance
be granted, .

The deposit was examined om July 29, 195h. Messrs. John Jarrett,
Howard Boons, and S.Le Phillipe aceompanied the examiners on the inspection,
which required two hourse

' The Jarrett Prospect is near John Jarret's home, le3 airline miles
Ne 5° W» of Boonford, Mitchell County, North Carclinse It is on the west
side of Rebels Creek =long the crest of a low ridges Access is excellent at
all times, .

The applicant is ecompetent to conduct the proposed expleration
project.s He owns the property (30acres) on which the deposit soccursj none
of the boundaries are sufficiently near to influence the proposed project
in any veye '

There are no surface facilities on the property. Workings consist of
a group (3) of eaved shafts ard pits on the south end of the pegmatite that
were opened about 50 years ago, and which ere reperted to have been from 25
to b0 feet deeps No information is available dbout the extent of level work
from these caved shafts, In additiony; the applicant has dug several ’
shallow pits and had two bulldozer trenches cut im the pegmatite up the
ridge (north) from the area of caved shaftse

This pegmatite occurs along the crest of a low ridge. It strikes
NortheSouth and appears to dip near vertical, although no accurate dip can be
observed, The dike has been prospected along its strike for at least
500 feet, It is between 20 and 25 feet thick near the middle and appears

to thin to the south. The middle portion appears (o be coarseregrained than
the ends, : :

The pegmatite where best exposed is well zoned. Zorning as observed
from the east to west is as follows: (1) 5 feet + of finewgrained pege
matite corposed of plagioeclase, perthite, small quartz, and small serap rics;
(29 L feet of coarse potash feldsper and graphie gramite; (39 3 feet quarclz
cores(ld L feet of corsse potash feldspar and graphic granite;(5) 2 feet
fiat mica zone composed of noneruby, flat mica, plagioclase, and gquartes





and (6) 5 feet+ same as (1)s On both sides of the qurtz core, zones of
ifedge=A" green mica of scrap qudl ity occurse

In the flat mica zone (5), the mica is relatively flat, hard, non-
ruby (@;ge_n) and generally clear except for clayestain., Sizes up to 6
inches in diameter are exposed, Mica of strategic grade occurs in this zonee

History of production from the eaved shafts is not known. John
Willis is supposed to have worked the mine about 50 years ago and produced
considerable mica, quality and quantity of which are not knowne

The field examiners believe that the deposit has mebit for exploraw=
tion, We recommend that the exploration program consist of preparing a
shaft site by cutting a trench 6 feet deep and 20 feet wide across the
crest of the low ridge; constructing magazines, sinking 50 feet of 5' x 7°
shaft on the flat mica zone, and driving 80 feet of drifts from the shaft,

Estimated costs
Prepare shaft site

10 hrs, bulldozer @ $10/hr, $100,00
Magazines;
. Powder Magazine ' 25,00
mplOdeI' " 12.00 $138.00

50 feet 2=compartment shaft
ground sémim=weathered to hard) (25 shifts)
Labors ' .
1= Miner @ $1.50/hr, 300000
. 1= Hoistman @ $1.,25/hr 250400
- le L?borer g@ $1.00/hr ' 200,00
Equipment (rental
Gasolins hoist @ $50/Mo, 62,50
N Compressor, drill, pump, @ $2L0/mo, 300,00 :
Suppliess: : ' L
Tinber, 5M @ $65.00/4 325,00 \ V(
Drill steel, powder, exploders . - 150400 \
Gasoline and oil 150,00 \)-p
Hand tools, e tce 112,50 }W
Miscellaneous, soc. sec, etce 150400

Estimated shaft CQStoo;ooooo ’ 32,000000

80 feet, 5' x 7' drift and/or covsscut (30 shifts)

Labors
l-miner @ §1,50/hr, 360,00
leHoistman @ $1.25/hr 300,00
l-Laborer @ $1.,00/hr 210,00

Equipment rental
Gasoline hoist @ $50/Mo, 75600






Equiprnent rental cont'd |

Compressor, drill, pump @ $2L0/Mo, $360400
S es '

Timber, b M, & $65/M 260,00 .,

Drill steel, powder, exploders 300400 - -

Gasoline and oil 300,00%" \’/\

Hand tools, etece 50,00 5 s"\

Oi
Miscellaneouss Social Sece, Insurance, ete, 155400 L
$ 2,100600

Estimated cost of Arift.sscecescscsccsse

Estimated total cost of pr’ojecﬁ.;.. 8 1538400 ‘

August L, 1954

K, He Teagus and D. H. Amos, Geologists
" Ue Se Geologlcal Survsy
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JARRETT PROS.

MITCHELL co.,N.C.

DMEA-3387mica)






Spruce Pine, N. C.
July 20, 1954

Mr., C, 0. Mittendorf, Administratorv/
U. S. Department of the Interior, DMEA
Washington 25, D. C.
Re: Docket No, DMEA-3402 - Mica
Jarrett Prospect
Mitchell County, N. C.

Dear Mr. Mittendorf:
In reply to your letter of July 14, we are prepared
to furnish 75% of the approved cost of the above project,

in accorcdance with the new Government narticipation rate.

Very truly yours,

C&ohn Jarrett

B/b






. SRR ‘ . ] copr
 UNITED STATES o
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMlNISTRATlON .
WASHlNGTON 25,D.C. | e

| . JUL J 4 0 2?4
e Bobert A. Towrencs :«m Doeket ¥o. mmz xm
Emcviive Offlcer, DNEA T Jebm Jerpett _
Tield Tean, Neglox YII - Jurvest Prospeet '
Roen 13, Post Offiee Bldg. o - ntmn (’-‘n‘mtr, Mh Wolm

Kooxville 2, Tonnesnes
I?ur l&. &émm:

U Please reviev the subjeot qppliutinu and nnnga f@r
2 mu cmﬁuﬁn 3 4 you doon it aamtm. ' '

. Miu nt W from the ﬂuiogicul Smw. zhm
Jeme 30, 1954, and from the Bursen of Hines, htaa Ju:t; 6, 195&.
omlom for ym infomtioa. ‘ ,

Smﬁrﬂly ”m "

George C Selfndge
cmzm Opnnun; m““éd-é)

Approved:

J. H. Hedges w N

Member, Bureau of w.m‘
D. M. Larrabee . g7
 Neuber, Geologieal survos{ 51“)
m&«w y '

' WOAndereon.ag 7/9/54 §
Copy to: Admr. R, File -
Docket File w
- Operating Committee
. Nr, Dietrich, 3061
Mr. Larrabee,- 5216
Mr. Houk






~ UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C. 5‘3@ :

T JUL 1 41952
Bakeraville, North Caroliva o o
R L ‘Re:  Docket ¥o. INEA-3L02 ~ Mica
- -Jarreds Prospect
!ttebun camiy, ¥orth Carolina

 Dear ih-.lmﬂt: |

0 Tode m‘lmﬁiﬂn for mistm in sxploring the .
nbmt preperty has deen reviowed Ly the Noametallie Wnerals
- Diwision of the Defense Minersls Exploration Administration and
. ‘has Deem referred to Mr. Rodert i. lawremes, Bxecutive Officer,
DMEA Pield Team, Region VII, Boew 13, Post Offtce htlding,
‘Ksoxville 2, Tennssses, !nr farther uui&uﬁm m pou&bly
s field om&mﬂen. _

Please aﬁﬁn this ofﬁ.ct in vritug if you desire to
have your spplication processed under the new Gevernment wtu:&pn» :
© tion rate whick 1z 7§ pmt of the approved cast. ,

. the Regions) Office will coniset :cn At an oaﬂy date
u aa exanivetion is to be mads. Any asslstance thet you may gim
the members of the fisld tean duriax the emtu\.ian vul be

qgracum
Sincers!y yours, .

C.0. Mitten’dqrf / «é%m :
y L Adsinistrator -
WCAnderson'ag 7/9/54 N
Copy to: Admr. R, File .

: . 'Docket File\/ .
Operating Committee '
‘Field Team, Region VII
- Mr., Dietrich, 3061

. Mr. Larrabee, 5216
- MY, Houk n _





. ¢
UNITED STATES |

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 6, 1954~

, 1N

Lol (= 1354
Memorandumv/

To: Nonmetallic Minerals Division ,
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3402 (mica)
Applicant: John Jarrett

Name and Location of Property: Jarrett Property
Mitchell County, North Carolina

[}

Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: June 29, 1954

Comments:

1. Proposed exploration by bulldozing 100-foot cut, sinking
80-foot shaft, and drifting 100 feet is consistent with local practices
and in line with unit-cost estimates for other DMEA dockets.

2. It may be found upon examination that the proposéd
bulldozing can be reduced in footage or even eliminated altogether.

Recommendation:

It is recommended that the field team visit this property
to ascertain if an exploration project is justified. If so, a definite
plan of exploration on a unit-cost basis should be agreed upon.

W. F. Dietrich

at-0





-2 W——ﬁ

’ . ' ‘ IN REPLY REFER TO:

: G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY-
WASHINGTON 25, D.C.

June 30, 195k

Memorandum*”
" REVIEW OF APPLICATION IIMEA-31!-02 (mica.)

To: L. G. Hou.k Defense Minerals Exploration Adminlstration
From: D. M. Larrabee » U. S. Geological Survey

Applicant's name and address: John Jarrett, Bakersville, N. C.
Name of property: Jarrett Prospect.-

Location of property: No location given.

Summary of applicant's proposal: . $7700
Bulldoze cut 100' x 12' x 10 d.eep
Shaft 80!
Drift 100'

Sources of information on applicant's property: None. New prospect.
Comments: 1. No location given.
2. What evidence of peg? 'Mica outcrop" 50! longV Could
use a better description.
3. If project is set up, it should be on a stage basis.
RECOMMENDATION: ‘
~ Refer to Field Team for examination if necessary.

D. M. rabee





June 29, 1954

Jre John Jarrett - Subject: DiEA=3h02 -
‘Boute 3 : Re: xploration Assistonce

Rokereville

- Jarrett Prospect
North Carolina Jarvett

Dear Six:

s - L June 28, 195
. The receipt of your application dated : o

for: exploration assistance under. the Defense Production Act of 1950,
as amended, is hereby acknowledgédiﬁv- S .
DIEA-3402
Your application has been assigned Docket Number
THon-dctallic Minerals Diviglon.
and referred to the '
Kindly refér to | in any future'correSpondence

relating to your application.

Sincerely ypurs,

NOTE: Only four copies of the application are requiz'ed b’g‘ this
office. The fifth copy is hereby returned,

Interior--Duplicating Section, Washington, D. C. . 44994
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(Revioed Apri 1952) UNITE ATES DEPARTMENT OF THE INTERIOR Budget Burenu No. 42-R1035.2.
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

3

~ APPLICATION FOR AID IN AN 203
""" EXPLORATION PROJECT, PURSUANT TO Docket No. 5
 DMEA ORDER 1, UNDER THE DEFENSE Dt aatved

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .. & 2. 200,

S Participation (Government %) ...

Not to be filled in by applicant

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: John_Jarretd. .
Bekersville, Route. 3, North Carolina

(b) If other than an individual, add to your name abeve whether a corporatlon, partnership, ete., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
" (d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding: any land or interest in land which is
not to be included in the exploration project contract Description stated on attached MF-203. :

(b) State any mine name by which the preperty is known. Jarrett Prospect
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Ownex:

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it —:._.None:

(f) If the land con51sts of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded

location notice. None; . P

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ~ See attached sheet.,

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic 1nfor:matlon you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and resxdence
points.

(e) State the avallabxlxty of manpower, matenals, supphes, equlpment water, and power. C le—eo851-1





See: att&d sheet for questions 5 throu,’. '
to explore

5. The ,ea:plomiion ﬁiroject.—-(a) State the mineral or minerals for which yoi1 Wi,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ___.________ days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ' ‘

(b) Labor, supermszon, consultants~Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. . .-- ”

(¢) Operating materials and supplies —Furmsh an itemized hst mcludmg 1tems of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—~Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs.—Furnish a detalled list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, mstallatwns —Furmsh a detalled list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulatlons on
Government participation (Se¢. 7, "DMEA No: 1)? . .

(b) How do you propose te furnish your share of the costs?

D MoneyJ D Use of equipment owned by you l:l Other

Explain-in-detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any mcﬂer wuthm its jurisdiction.

v. 8. covznnu:n'r PRINTING OFFICE  16—66551-1
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MP-103 Continuatiom Sheet

be (a) No previous workings., New prospect.
(b) None

(¢} It is believed that deposits of mica of strategic quality
may be uncovered at this prospect site.

(a) Prospect is accessible to roads, shipping, ete,

(e) Manpower is available. Materials and supplies available, énd
power is within 100 yards,

5. Mica.
(b) Map of proposed work attached,
(c) Work will start within 30 days after contract completed.
(d) Personal history attached.

6. Estimate of Costs:

Bulldoze cut 100! long, 10' deep, 12! wide

20 hours @ $10,00 per hr, $ 200.00
Shaft 5x7, 80 feet deep @ $50.00 foot 4000.,00
Drift 5x7, 100 feet @ $35.,00 foot 3500,00
Total Estimated Cost $ 7700.00

7.

Applicant prepared to furnish in cash his share of cost of proposed
exploration project, : .





Applicant!s Personal History & Qualifications

John Jarrett is 42 years old, has lived all his life in
Mitchell County, N. C. He attended public schools in Mitchell
County and was graduated from Bowman High School at Bakersville,
N. C.

Mr. Jarrett has mined in feldspar and mica most of his life,
He was foreman at the Nichols Mine in New Harpshire, working for
William J, Alexander for one year during 1952-53, He has florked
at numerous mines in and around Mitchell County.

Mr. Jarrett has a fine reputation and offers the following
references:

Mr. R. B. Phillips

Bakersville, Route 3

North Carolina

Mr. Ed Fortner
Spruce Pine, N, C.

Mr. Clarence Boone
Spruce Pine, N. C.





MF-203 . o .

(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

County of Mitchell , described as

property in the State of North Carolina
follows:1/

- Beginning at the opening known as the Jarrett Prgspect in Snow Creek Township
Rebels Creek, Mitchell County, N, C. and running North 250%, West 250%, South 500!,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ John Jarrett

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, c¢laim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

Dated this j}rd f ay (6T June , , 1954, _.
// 7 [Seal]

6?7 [Seal].

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided 'is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six ‘months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

“b." ' Percentage royalty.-—The Operator, or his- successor in 1nterest shall ‘pay to the
Goyernment a romalty on all pinerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or development from the date of the contract until
the lapse of the time within Wthh ,the Government may make suchcertyflcatlon of dnsoovery or
development, or until the total net amoun't contrlbuted by ‘the Government, w1thout 1nterest is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concenifetdr:returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus.one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.-—As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Governmeni's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due

f. No Obligation to Produce.--This article is not to be construed as imposing any'obli—
gation on the Operator or the Operator's successor in interest to engage in any wining or production
operations,

Interior--Duplicating Section, Washington, D. C. : 43737





“MF;ZOS OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, County o

property in the State of

follows:L/

B 2% e iy
B Aot

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called thé "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE,’the undersigned, in consideration of said contract and és an inducement
to the Government to enter into same, undertakes and agrees as follows:

. 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, -and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on preduction3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government'sAclaim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ ‘ ., or ten
years have elapsed from the date of the contract. :

o

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. )

Dated this

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page , official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the. space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
dovernment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe bfoadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one;half (1%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (3) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts .exceed
eight dollars- (§8.00) per ton,'but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (33) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the matérial after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,

neglects, or refuses to dispose of such property, the Government may itself enter upon the land, -

take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264






MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

, described as

W& {.,
property in the State of srenh Orsolton )

follows:})/
Tordredoe o8 M@,«;
'-gmﬁiﬁﬁg @5ﬁ3§3ﬁ§i 5@”‘5@2&_@% e.\tﬁﬁkﬁuxlﬂﬁgz;,'

whieh is the subjeet of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
| side hereof, the Government is entitled to a percentage royalty on production and to certain other
| rights and equities which do or may conflict with or be adverse to the interest of the undersigned

in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. .The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of’the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con- .
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

, 105 %

Dated this @933'&
{ 4 [oeal]
/ / ) ' [Seal]

Jue

-

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book ___ page v official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration projec{ contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






R s

RELEVANT CONTRACT PROVISIONS - -

.

- Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Opefator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the’Goverﬂment, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars
($8.00) per tom.

(2) One and one-half (1%) per cent of any such net amounts, plus ‘"one-half (%) pér cent
such net amounts for each additional full fifty cents ($0.50) by whiqhtsuch net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of .such,net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5. OOL per ton,
would be one and one-half (l}) per cent; onanet amount of ten dollars ($10.00) per ton “three
and one~half (3%) per cent.)

(b) As here used, "net smelter returns", "met concentrator returns", and "other -net
amounts realized from the sale or other disposition", mean gross revenue from sales; or-if not
sold, the market value, the market value of the material after it is mined in the form: -inwhich
and the place where it is held. In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operatlons for
percentage depletion purposes in income tax determination. o

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such'dispo—
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. ) 18264





MF-203 . . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of flezth Copoldne , County or Hitahall ,- described as

follows:1/

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Gopvernment", and

2/ dotin Joreetd

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rigﬁts and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: )

, 1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be‘prier and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

- land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does no} increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the .Government's contribution, not in excess of 4/$% , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene-or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns ’
of the undersigned.

Dated this s 1954 .
[eeal]
[Seal]
-[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contraot

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production mway be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
‘describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royaltiy which the Operator or his successor in 1nterest shall pay to
the Government, upon the net smelter returns, the net concentrator returns. or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government ‘'with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess ofeight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of. any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
‘ eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have ,and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator,'shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or pﬁrchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and’ dispose of any such property as above provided.

Interior——Duplicating Section, Washington, D. C. 18264





MF-203 ' ‘ ‘ ]

(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State,of North cmm , County of mtom , described. as

follows:1/.

Bemt the opening lmoun as the J’matt ?rameot in Snow Creek “fownahs.g
Rebelc Greek, Hitchell Gaunty, N. G. e.nd nmning North 250¢, WQB‘U. 2501, South 500¢,
Bast 500, North 5000 then West 250° to ths beginntng,

which is the subject of a proposed exploration project contract, hereinafter talled the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the 'Operator"; and

. WHEREAS, under the provisioné’of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
- which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an indﬁcement

to ‘the Government to enter into same, undertakes and agrees as follows: \

\
N

1. The Government's equity in and right to dismantle, sever, take possession of, and

_ remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in.

the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-.

flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. .

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The under51gned shall commit no.act nor assert any claim that may contravene or con-
flict w1th the lien, claim, or rights of the Government under the provisions .of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changesband added provisions

Dated this __23rd y June , . 1954
- : ﬂ-aZ : [sea1]
J [seal] -
[Seal]
1/ Either (a) insert the legal description.of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract. T
3/ Mining or production from the land is not required, and in the absence of production there is™
no obligation to repay the Government.






Repayment by Operator.--a. Certification.—-If at any time the Government considers that
a discovery or development-from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

RELEVANT CONTRACT PROVISIONS

b. Percentage royalty.--The Operator, or his successor in interest, shall‘pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or develoﬁmeni from the date of the contract until
the lapse of the time within which the Government may make suchcertlflcatlon of dlsoovery or
development, or until the total net amount contributed by the Government w1thout interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Governmeni makes a certification of discovery or development, for a period of ten years
(or other period fixed by the cohtract) from the date of the contract, or until the ‘total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or

‘other net amounts realized from the sale or other disposition of any such production, in whatever

form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1i) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five .(5) per cent of such net
amounts. '

(For instance: the percentage royalty on a net amount of flve dollars ($5. 00) per ton,
would be one and one-half (1i) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.) :

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operatlons for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to_ Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No_Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior-—-Duplicating Section, Wasﬁington, D. C. A3T3T
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(February 1(95;) : . o I @E@EWED B R : ~. -. m
: . : - COMMODITY ..
| - QEP169%E4T

o - IDM - E 70Division: copy . .
UNITED STATES OF AMERICA o L
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
S } (Short Form) o R

Iris 'AGI‘tEED this ;_;_izlﬁb.-;;-_;_;__;;‘day of -.... Sept. . ' . ,’19-5.."‘_,"be£§véé1_1 the United States of An-léri_ca,'acthig
‘through the mmWhWribr, Defense Minerals Exploration Administration, her(ajpaf_tef called the “Gdy’e;iﬁmgnf:;f’

and? _.___'-_-_4 ”__3

B <3 e o ——

OARTICLE 1& guthoﬂty for cﬁnﬁwggo '(Ii‘hislagreerlnsnt és entered t%n)‘&od.und%‘ ;he 'au}‘ig}horiity of t}‘:l[? Defense Produétion Act of
1950, as amended, pursuant to rder 1 entitled “Government Aid in Defense Exploration Projects.” .

44

ARTICLE 2. Operator’s property rights. % i‘i si' ety to that certain land situated in the State of ol o el
— -, County of : —ﬂ’i b 1 described as™$oM0 mm ______

the Operator represenfs and undertakgs.:' *

- (a) That the Opera’cof is the owner, in possession and entitled to possession, and that the property is subject only to- the
following claims, lm encumbrances as to each of which the subordination agreement of the holder is attached: ._.._..._......

ENEREEEREEREX X . domm s e 2o bk . Bt i e v Lt
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances, to
the purposes of the exploration project without any allowance for the wuse, rental value, depreciatiqn, depletion, or other cost of
acquiring, owning, or holding possession thereof. - R :

"ARTICLE 3. Ezxploration project.—The Qperator, within _________. ™ __________ days from the date of this contract shall commence

work on a project of exploration for® _.

sta(6imontns

in or upon the described land; and shall bring the project to completion within a period of .______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. Thé Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
- to be performed (per foot of drifting, per foot of drilling, %cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ! percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work Sit} for%lén §his
‘ s &

S.

contract, in an aggregate total amount not in excess of $--“’*Q@3“$a, which is ) percent of § -
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if -any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ' :

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. : . : L E

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable,

5 Name of mineral or minerals.

16—066329-1
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(b) Final report.—Upon completion of. exploration work or termination of the conq the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of gre
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration ‘work; and.therGovernment may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . o .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any.time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced ‘before the certification, shall be subject to,a percentage royalty which the Operator or his successor in -interest shall
pay to the Govewnt, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition any such production, in whatever form disposed of, including ‘ore, concentrates, or metal, until the total
amgulrllt contributed by\the Government, without interest, is fully repaid, or said 10’ years have elapsed, whichever occurs first,
as follows: ,‘ ‘

(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents %($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) ' )
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent:) o
(b) As here used, “‘net smelter returns,” “net-concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or 'if not sold, the market value of the material after it is mined in the form in
which and the place where it is held.. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be thé gross income from mining operations for percentage:depletion. purposes in income-tax
determination. ) P o oL T A o

(¢) To secure the payment of its percentage royalty, the Government shall have and’is hereby granted a lien upon the land
glesfcrlilbed i% Article 2 and upon any production of minerals therefrom,-until the royalty claim is.extinguished by lapse of time or
is fully paid.

(d) T}lis article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. 5& Aonex zz mﬁtﬁm m ﬁm#gﬁ G

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not

make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2, -

without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof j/Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to‘the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance,) Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production-are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Chaﬁges and added provisions

Tt DAl of She socond sentence in Astisle 7 begluring
‘“ﬁw-m-“‘ j- "_’#:1 ’—_- F B gEi“’ig"@mw'_>~___»_—-__H‘______-A”‘"”——-'——_-—'—>-—_-7~“" ~~~~~ '_'*"T """""""""" :‘—';, __________ ’ -

\,

? B - O minerais Fxplosstion

. ‘ Adminis
I . ) ' . . , certify that I am the ' ' secretary
of the corporation named as Operator herein; that ' R - B , who signed
this contract on behalf of the Operator, was then ' A of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing bo.dy, and is within the
scope of its corporate powers. : . : ) R

! o . ‘[CORPORATE
’ -~ = SEAL
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' The following provisions are in lleu of Article
6 : ‘ |
~ Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which productlon may be made has resulted from the work, the

Government, at any time not later than six months after the

Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. ‘ - o :

b. Royalty on production.--The Operator, as prin- .
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Govermnment a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
flcation, or until the total net amount contributed by the
Govermment without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. ’

c. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t i1s extracted from the ground,. to put it
into a commercially marketable form; excluding fabricating

- or manufacturing. x

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remalins neither sold nor used by the Operator 1in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at 1ts option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any -

production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes
its election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

“and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: o

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- f£ifty cents (50.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. ~ = - |

' (For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, .three and one-half:

- (3%) percent.) : L





-~ f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the. f
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid. . o

- 8. Notice to purchasers.--The Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of The royalty may be estimated by the
Adminlstrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator. . : ,

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations.

o 1. Government not obligated to,buy.-—Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchase any minerals mined or produced

“from the land.

58694
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Trom: . Execum\re Offlcer, DIMA - Regmm V

: S‘mbjecf: Unset‘tlod Ro;y‘c.lr._y Acecounts,
' - Your ]@.etter of oep‘tember 99 1955 '

he v:fmte ’co the. cnPee Opera‘tors c'oncez“nf“d (DMEA<=332% ‘
. )3919 3402 ) :m oLly, bu’h have had nc replies. We are 1m1ting ‘them -
: agaim “l s week for *the necessaxv infor’ma*’cion and paymentg 3 and. ‘Jill

advise you when we receive an anowere
‘Robert A. Laurence

‘RAL/ am






~ SEP -9 1955

W, Bowrt 3 Lasrewss
Team, Beglem 7
ML.'MW“W
amnnville &, Tenmsssue

'w*b.mz

to alx essartifisd projects wbich ave bess sonpleted of
mumxagmmmmﬂxmmormumw
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uunnmwnmumuu:mmm Ve
.unMMMuwtﬂmm:

DHA-3329 zan-lm o m.m
D¥NA-3371 YRR '
mf 3470 e-ET02 mkm

I yonu w!.n. Mw els sather u will g apm-hm
- __uwamhdmmwmaumumm. .

Eimnly TS,

George C Selfr.ﬂgﬂ

L i Mm. Wn M“n
&ppra s »

B FYopes ' uderseagsd 9/3/55 :
Nenbor, m-uu ﬁf.ﬂm . - Copy tei Auw. R Mle
. Dporating Cemmittes
T - Mr. w&, 3061
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msm Sumsary 'mpqrt

' ’ a!alf.cr Ca Andemu . : : Jm iop 1955 o
Docket: Yo, DMEA-MR = Kisa | |

Centrast No, ldm-i702

 Jarrett Prospest

mtchcll County, ﬂOrhh Carolim

o Applicationsn Form MF-303 {April, 1952) umind June QO, 195&,

29-‘ :

iiork Propossd : Bulldoge a eut 100 feet by 10 feed deep by .
- 12 feet wides shaft S0 feet desp; and drift 100 fmlnna
Amount requesteds Q?,‘FOO 0w ,

Operator: John Jarrett

Route 3, Mnﬂllo, Iwrtb Gamlm

_Oparatdr'a Proparw r&ghta' Owvney

Contpact: Form MF'aQOO(A) (Febrmry, 1954; datod bcptcnber 7, 1955.- |
Work Authoriudz o '

Bnlldoze shaft site '8100.00"

' Construdt powdar and exploder mgar.inea . %8,00
50 feet of mhaft ¢ §0.00/fv. L 2,000,000
80 foet of }rittt avd/or srogscuts L o

% $30.00/1%, . T s _

Total agreed unit costs - -&%

B Goverrment parucipation 9 75% S $3,k03.50
- Amdmntn None o -

= 'rlbrk whtodx ) o o
‘ Bnlldozing shu!"t -iin . | o 350.00‘ o
Construstion ~ powder: and durphdor L
- magazines ©38,00
. ltl :“t« Of 'M a MQw/ni o ) 1’“0'06 ;
80 fest of drift ® $30,00/f%, = ﬁ%
Tobal acospted sest o »
- Covermment wuc&pation 2 7% g -33,096400' .

e!ork bopn on Sop‘bonber 21, 1954, and mplmd
"Homber 16, 198, .

Fi.ld ’l‘cm ?inal Ropcrt rweivcd Dccamber m, 195k.
Oporator's Final mwﬂ xoceivad Dasember 10 195&.

About 800 peunds of "uim mn“ m.taa rocuverea du-ing
oporation. SR , .

- Hq cquipmnt. puraham under contrnet. :





s, Men%s' I

oy e

?4;{7? ;{apﬂ:ﬂi of mw:}.ew §asued ery 6» 3:955 :

Necopted cost -:.»A,m.oo T
*"‘3;‘0‘3@00]:;1 : VR

Gmmnt par%iaimtion

U .

U Corﬁfication ef memm "‘9”‘ i#mﬁ

Hw conducbéd. , m ai‘ tm wﬁ in which tha mcrmm
. parbieimtu was a,euptabih O

Upor:t.mm ma eqnp-taney of ﬁhe Oporatox- ma satisfutary

nnginurings Om&tor ﬁurnished n‘os.atacmry aoeaunt oz‘ "ho
R _ , pmjeub m worsc L in pdgmat.xto., SRR

"'»:-_'_'»,-:ﬂ'(}ealqgicsl proz;ianc T - hration work: e nob sub:tmtiatn;;
o v the. praaiae that: comercul guantities of 'atratggia mict SN
e gdudd .:e found in a 1&!‘&9, uai}.»:asonod pemtitm e

ISR ‘.-_Imlogical Crita:ia upcn which wrk a3 baud;

; el sonad pagmatite 20 to 25 feet thiok - PR
:a. =dca. - Tlay,. tmrd, mnmruby urﬂ claar. , bi:us up o
‘%0 6 inches.. . . LT e
3 hsﬁ &reduction aacteht not. B:ao.m. = ;"

Geelogiml urz.t.eris developesi during the proje::t.
R coned) ;aagmtna in excess ol 25 feet th ick, NN

. Ry vdes ~ green m&l in sige, badiy cricked, wmd

0 and sone ".tla.t-u&" 14tble of strategie quality, ...
3. Froductn.on - abeu‘b 800 ponnda {‘)f "nlm mn“ :nic&. AR

“L='-~Tr{:"-‘nt;ure ;:osss.bilit.imx ?roumtivn iw zm ec@mmically T
’ ponsible‘ Mmmu m mgl:ig:!.bl«. o :

- .:".-momndatiunaz The’ ﬁornaumc Nanerals. "livision eoncura Coen

o in the, Fleld. 10&:&'; recomsendation not to issue & aerti-e ¢ e

- ficution of discovary, %he Geological ‘urvey nd Baresw

" of Hines azree. losing lotter sheiid not be writtcn until R
.'T;June 10, 3955» P"mﬁ.ﬂg Pﬁﬁsible mlo ei' sc&‘a? rlica,

WCAnderson.ai ‘
/55 R
ce tos, Admr "Read:mg File
"o Division Docket
: ..[.;";vDocket (Original) .
S M Anderson L
fBlue Chron

ffqujxf ~"£: .,;;im‘xs.-'mn:.' mwvmmv )






- - UNITED STATES -

DEPARTMENT OF - THE INTERIOR

DEF ENSE MINERALS EXPLORATION ADMINISTRATION ;
WASHINGTON 25,D.C.- 600

Mr. Robert A. laurence _JUN 2 7,1355
Executive Officer, DMEA '

Field Team, Region V. -

"Room 13, Post Office Bldg.

Knoxville 2, Tennessee:

Dear Mr. Laurence' o

. Reference is made to'a number of unoertifled proaects
which have been completed or terminated, but no closing letters.

" - have been written because of the unsettled s1tuat10n with regard

- to royalties.

4 Under the follow1ng contracts, having royalty provisions.
»,regardless of certification, the Field Team reported production, ‘
. either of known or unknown values.

Docket No. ‘ ,Contract No. 'Value’of produotiOn -
, S B during projectf

. DMEA-2909 ¢ Idm-E524 - - Unknown -

DMEA-3248 - Idm-E705 =~ .  Unknown
DMEA-3329 - Idm-E714 T §70.00
. DMEA-3356 . Idm-E711 - = Unknown
DMEA-3391 - Idm-E704 - '$40.00,
‘ MEA—3402 - Idm-E702 S TUnknown'

“In order to close out these contracts it will be appreciated
if you will take whatever action you deem appropriate for collection
of these royalties. It is suggested in the case. of -unknown values.
of production during the project that an estimate be made agreeable
to the Government and the Operators. ’

Slncerely yours, S
'Approved

Je He Hedges o George C Selfridge
Member, - Bureau of Mines : ' '
Thor H. Kiilsgaard

o Chalrman, operating Committee :

:Member, Geologicalfsurvey '-‘”,‘n. Copy-to. Admr R Flle
R LT s T * Docket S
WCAnderson :gad 6/22/55 - . ST " Operating Commlttee

Mr. Dietrich, 3061
- Mr. Kiilsgaar 5 5222‘
" Mr. Hbuk






UNlTED STATES | I
'DEPARTMENT OF THE JNTERIOR bl Loy

otve gt o .

b“’. I oo, o
. DEFENSE MINERALS EXPLORATION ADMINISTRAT‘IQNV o J'Svmum ‘ Aj .
’ KNOXVILLE 2, TENN. ' .
' l(arch llx, 1955
o Iemoxandnn A ‘ , : A
To:r Oparati.ng cmm, DuEA - rashmgtm

B Froms Actﬁng Exeeutiu Oﬁ‘icer, IMA - Reg. v - Knmm.m -
Subjects Docket. No, DW:A-BM?, Ydn<g 702 (mica) Jamtt Pmcpoct
o Kort-h amlina L
v | Refemnce is made to your latter of Marsch 11, in
"regani %o gubject docket. '
.~ Through an error in the riem fean Pinal Report the
total cost of the projeet. was mported as sh,090.00. ‘The correct
anount 1@ $h,128.0(},‘ as stated,in the‘_Operations Final Repm. o






OMRLLIE

"~ Mr. Robert A. laursuce - Sebjests Poskwt Yo, DMEA-ILOR - Mise
msuuwmnw,m, - - Jos duTett E
¥leld Team, Ssglom ¥ - Jarvett Prospest
Rosm 13, Pest Offize Ndg. . Miteball County, North Cuvoline

Emxvills 2, Temmesses 7 Contrast ¥o. Ide-ETR

Dear M, Leurenve: - o
©In revieving \be sshjest doskst, we %ote in the Fisld

rmumxmwmn,xm that the tobal west

of
projest 1s §4,000.00, wikdle the ﬂpmw'a M Seport of

| mmumnmmmmmamm
umﬁ. ‘ . o ‘

' ﬁm n&c‘, '
. W. S Martln
L - ACTING mm, Op-utiac Mﬁtﬂ
Wt

T H.‘Eedges
Mauber, Buresu af Mines

Thor H. Kiilsgaard

WCAnderson:igad 3/10/55
Copy to: Admr. R, Pile
" - Docket . o
. Operating Cmnittn~ ,
Mr. Di.ui@h’ 3%1
Mr. Houk






' ..‘f,.,!| -

N P . S \._;.(Q' IRCAVPCENEENE R A B - . N S ‘

. UNlTED STATES U e

DEPARTMENT OF THE [NTER[OR .

’ ) GEOLOGICAL SURVEY N ‘ L e
©* WASHINGTON 25; D. c ' L " w

o : M 1h, 1955
mmt Wﬁ: B
L Meteeil Mt;r, | - (SEUN

wer m. L.u. m,m,mmumwsmﬁm, S
k_ii‘ham mx.nnmms.uww
.’sww- asmxrmmrww . ,
WWWWthhm«S
bours of bulldosting, dwring whick time s twwieh 50' x B0 % &' was

T exsavated) & Al-fook 5' x 7" vartioal shefss wmeu-mmn
which wms driven fyom the sheft an the 39-fool ievel. Ihe work

: ,,-expiweagummumuammasrmsmmm

a whave mxposed in the abeft end drift.

Mmommmvm:ty, “zmnwm Mm‘w )
o }wmmw, 115tie of which wes of siretegic gualivy,

o 7 Bessmae of the negligibie Testrves of steategic sios fownd

.wwmm,mmummm.mm :
T of discovery not hm»mm xmuum |

© Pecommndations.

L]






'UNITED STATES O 7 -,

‘v DEPARTMENT OF THE" INTERIORM.M Ginerals g5, .
» - BUREAU OF MINES . ;M RECEz) |
| WASHINGTON25.D.C. - = Swik f 855
Jerary 11, 1955
Tos : -mnu an Mmtw

- _' Dafasnine M Explovstion mwmuu .
m:- m.m*mmmnmmmms )
Subjeat: DMEA-3NO2 (mu) |

 Amltsapti John Jerrett . - , B
Yame sod Losstion of m mttm‘ |
mm:zm,mmm

cwtmt M«rz ;mm

Dnte of Fiald Tean Fival Ryperts: Deceser 9, 195
Date Bee'd. b;u. ,_r Wa m 16, mk

Yield den:
3 . rieation,

cmnu:

1. Mﬂoom:ar”ammm a:umabmm,
mm«mmuwmmm

2. Mvmwmqnmﬁh. -

3: Wm -
B Total epgroved . 4h,58
Total eost - 'ogo
Volue of grodation
during opeyation - t
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UNITED STATES = s
DEPARTMENT OF THE ' INTERIOR. ™
- DEFENSE MINERALS EXPLORATION ADMINISTRATION e

ROQMsHIRGFOOREIGEBLDA. =L
KNOXVILLE 2, TENN,

Memoranduw | o |
| fo:’ - Operating cmem,m = Washington i |
Fromt'  Field Tezw, DHiA - Begion VII - Knoxvills, Tennesses

Swjectt Final Report, DMEA-3,02, Ida® 702 (mica) John Jarrett,
' Bak&?mne, 'o : CC

~ Enclosed are four conie& eéeh of the Opdritor".' and
Field Teanm final rcpnrts on the snbjact owlontmn eontraet.

We agree with the emminers ndomndebion that
certification should not be is:med. |

‘Robert A. Laurence
EXECUTIVE OFFICER
DMEA  REGION Vi

mn/tn
cct

: Eeck :
Lynch
riles
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¥orm M¥¥i04 (Rev.)
(April 1952)

UNITED STATES

- ’\/
.

Month of ... November: 1954  Docket No. DMEA 3402
Operator’s Name ... Jobhn Jervett
Address .____Route 3, Bakersville, Ne.Co . . N

Contract Amount, $____. 4538:00

‘EPARTMENT OF THE INTERIO,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Dk O 2
3 OPERATOR'S MONTHLY REPORT AND VOUCHER .

Government Participation: 2.9

P e

~Budgét Bhreau No. 42-R1036.5

Cptes 27

Contract No, . IGm=-E702
Minerals .____*¥iea =
“Amount, $__3403.50

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS st
Totals Previously Totals To Date

Monthly
Reported

Total

et s

Approved
Monthly Total

. _Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_.._._... e mann
Bulldozing._ ... ...
Crosscutting. ... .................

45' Drifting..@..BQ_qQ.O_..ﬁ.o .....

}Contrac_ts;

(2) Labor and Supervision:

Supervision.....___ oo
Technical Services......-.-----.
(3) Operating Mat’ls. and Supplies:
Timber.. ...
Explosives.. ... oo
Pipe o :

Purchase............_.. e eans

Depreciation................._....

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_____.___..
Sampling and Analysis..........
Payroll Taxes_................._.
Liability Insurance...............

Powder Ma

I certify that the above bill is correct and just and that payment therefor has not
been received. -

'Whe voucherxé gned or receipted in the name of a company or corporation, the name of the person writing
the comffany or cqtporate name, as wcll as the capacity in which he signs, must appear. For example: “John
Doe Cnpany, pef Jobn Smith, Secretary,” or **

e3P NOTE.—Title 18,
falxe atat t or rep t
Jurisdiction.

Y

asurer,’’ as the case may be.

U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
tion to any department or agency of the United States as to any matter within its

(Instructions on reverse)

€ s

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-

ment in the

amount of:

N

s/o4) L2

Signature % /é - 72741;@) .

(Authorized Certifyihg Officer)

.-8..1954 Vou. No.

(See other side)





o9

9 -

(Fﬁ Govemment use only) SN

E
13
4

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ct N%xfﬂoﬂn gw"cordance wiz the térszacooatgact. '

- QA ... Date

Jee.. G, /954

T - ; P
ArprovaL BY DMEA Execurive OFFICER OR ALTERNITE:

B / €
[EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR ;

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

"

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an , :

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encouritered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
~ an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁger}t should sign the-certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

~Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent” if the contract reported is on Form MF-200
~(A).. Also, xi\e/f)ort work paid for on a unit basis under con-
- "tract Form MF-200 as though it were performed under an
independent . contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies
us%d(‘i;)l, the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a

" Total” amount due.
© “Totals to Date’” columns should also be filled in.

third party will be reported under ‘ Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-!
':ion ?f equipment owned will be reported under ‘ Deprecia-
ion?’, ‘ : v

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). . .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) inciudes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of gayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
¢“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines_that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 4 Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need- not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
“Totals Previously Reported”, and

GPO 872893





Form MF-104A ,
- 77 (April 352) . _ ‘ ¢
‘ - UNITED STATES :

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-RllSi.l
Approval expires 6-30-53.

AN A~

bl
ﬂ;ﬁs.s)u “;Q

v
N L b

L o gy U “M%blj

Contract No. Tdn=E702

Miea

(Instructions on reverse)

Operator’s Name _____ John Jarrett . ‘ - Minerals
Address _____J Rout --3;\-3&1_{.@:5!&119;.-31;-- ...
¢ T - s .- - S AUTHORIZED BY CONTRACT
OPERATION Unir N TE Nonta Cos18 10 DATE e o DA
A ] Units Unit Costs
45" Drifting... @ 30,00 _ft.. | Ft, | 1350,00 | 45 2400,00 80_.1.30.00_ (. 80 | . 30,00
Crosscutting S ‘
Raising - - i v
ShaFt8 oo Ft. 1640,00 Ll | 40,00 (50 | .  40.00
Winzes SO | SSUUUPION HASUROI | R
Drilling: Core. . cooeemeeeaa|eeeeeeai ) PO S
Churn.o . - :
Auger - --
Stripping ;
Trenching_ ... - , I -
Test Pits - :
Roads and Trails-. -
Bulldozing - 50,00 5 710,00 |30 | 10.00
. . N ) : Tx'ru. CosTs
ToTaL DisTRIBUTED COSTS..... 1350,00 |l 4090,00 Contmacr |
Operating Equipment Purchased - ' ‘
Initial Rehabilitation and Repairs '
New Buildings, Improvements, ete. e
Powder & Exploder Magaz ines || 38,00 | M - 38,00 |-
Torar Costs m m&m .
The undersigned company, and theTofficial executing this certification on its R s
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date .. 12w1=54 Operator _-_Jle_J_mtt. S —
Per _jiZenr Titlo ... Operator
3 NOTE.~Title 18, U. §. Code (Crimes) 100, ita eriminal offense to make a willfully
faloe statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. '

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-1 04Aj,—'f0perator’s Unit.Cost-and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to, be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and. engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable‘basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized /by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. . . S

GPO 83-38475






* WORK_ACCOMPLYSHED:

- |OPERATOR'S
MONTHLY REPORT OF PROGRESS
Month of Novembef,l‘?%

nxm¥34oz
. Tdu-E 702

Ve completed the contract thir r*onth drifting e total of 4,5'

We recovered a totel of about 700# of scrap mica, chiefly Chub A,

heavy stained, non-ruby variety. Three men worked regularly, and one
partner worked about 4 hours per 6ay overtime in order to co-ﬂpleta the
fobtage on the drift. : :

DATLY M

Continued wlt» drift, :Ln soft vein roterial mst
of the woy during week. Mucked, dug vein ratordel,

Nove 1 = >5

Nov, 3 =12 = Je bo fan to p:lck up some serap mios, wavy ~nd ’*eavy
o : stained. Hit harder mterial, and ha@ to do some
shooting. Muocked, :

.Nov; 15 - 19 - Cortinued uith drift to the_52' area, where we turned

Yorth,  In vein material, continued to shoot and rack.

Tov. 22 = 26 - Drilled and shot, mucked, Recovered nore serap ~ica,
: . Chub A, flat er than previously found, but heavy steired.

Tov. 29 - 30 -~ Recovered more mica, neking & total for month cf about, \ 3
: : 700#. Mucked, Completed the drift called for in the
contract. Discontinued operation, as mica was too scarce’
' and of too poor quality to Justify overating. :
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Spruoe Pine, North Carolina a
' December 2, 1954

Mr, Robort A, Lanrence, Executive Ofricer
DMEA, Region VII '
PBst Office Building,
Enoxville, Tennessee.

HMEA—3402 Jarrett Prospect
Mitchell Counhy, H. Co
- Final Ergineering Report -

Dear Mr. Laurence:

: Work began on the Jarret projzct on September 21, 1954 and
was completed on Nbvember 30, 1954,

: ‘We moved in our equipment, which included hoist and aiy com=
pressor; set up boom nmole and began sinking the sghaft after bulldozing
off the erest of the ridge. We sank a 5'x7' ghaft in the vein %o a
. depth of 41', and bottomed the shaft ir about 4' of slate. On the
instructions of the Field Team, ve turned off at this level with the
drift. Ue began to drift in a Southsast direction and continued for -
. @ total of 52', In tiis drift we picked up about 400# ‘of miea, being
Chub A, heavy stained, wavy, non-ruby lea,

We turned to the North after drifting 5?', and continued North
for ‘the remainder of the 28' of contract drift. In the last 23', we
nicked up about 300# of screp misa. This mica was flatter than tkat
found previously, but was again heavy stained and very poor quality.
We recovered in the entire operation a total of about 700 1o, of gcrap.

T e diacontinued opsration at tLe completion of tke contract

footage, since the mica was far too pOOr and too scarce to justify con-
tinuing the work. , .

‘We uwish to thank the Fmel& Tea“ for their T'*alp ‘ond cooperatwcn
on the Jarrett project, .

v

; truly rours,

" //Jobn Jhrrett

b






. UNITED STATES =
DEPARTMENT OF THE INTERIOR

From: Field Team, DMEA - Region VII = Kno:wine, Tennessee

, Subject: Final Report, DMEA-BI;OI?, Tdm-B 702 (mica) John Jam‘b‘b, .

Bakersville, N, G.

Enclosed are four copies each of the‘operator'.'s and

 Field Team ﬂ‘ina.l reports‘ on the subject exploration contract,

~ We agree with the emminers recomnendation that

' certifiea‘bion shonld not be issued, .

Robert A. laurence
EXECUTIVE OFFICER
DMEA REGION VIT

Wn. A. Beck, for Ve J. Lynch
U, S, Bureau of Mines =

WAB /zm
cece
Beck

Iynch

.Files .

. N‘acvf 37T, A
Dﬂm @5 m';li\r‘z 7@,.0 :”\;v
mig; / 5‘ =S

DEFENSE MINEALS EXLOATION ADMINISTRATION COPY
ROOM 13, POST OFFTCE BU)G-
WOMLLE 2y TENN.
December 9, 195
}iémorand\m
C Pos - Operating comﬂt‘tee, DMEA - Washing‘bon
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- . plunging th 23

“Operatert John Jerrett, Boute § 3,%!«11110, Worth Careline -
'Alécatiam 13 aix‘lim ki&l‘oi._‘ﬁ.‘j,S‘ ﬂ..'ot"?@bi#ﬁﬁ& mzéhgn,_ W*Yo*-‘?'- e

 Week completed wnder the ecntract conslsted of bulldesing e sheft. - FRE

~site, sinking & kl~foot shuft and driving 80 fest of drift. As oniy sm - _
. insignificand quantity of sirategic mics was disoovered by the work- pere~

formed, ns certification of discovery should be issued, Additional ex~ =
 -ploratory work is mot warranied, T P Co T e

Work begar on Septesber 21, 195k and was completed November 16, 198k,
A sbaft gite was prepered by bulldesing a trench 50' x 20* x 6' deep (se0 .
stiashed sm&g.. This desing requived a total of 5 hourse 4 5' x7' R
- Yertloal shafh (two-compartment) was sunk and $isbersd te & depth of hl feet,
- From the 39-foet level of this shaft an 80foot drift was drivea as followss
- fires L9 fest in a 3, 27% ¥ direction, mext 16 feed S. kS® &., and next §
 fest N, 70% X, and the last 7 feet due north, A1l werk was in pegmatise,

. A mned pegmatite thet 1s in excess of 25 faed thick is exposed im the |

. shaftand drift, Messive quarts L 1/R Teet thiok was imtersected by the
[ drifs about 60 feet from the shaft. This zome sirikes porth-south and dips
. staeply bs the east, Adjacent 0 the quarts is & some abowt 2 feet thiek -

Seapesed of plagioslase, quarts, end museevite of sheet sise but peor quelity,

- The remainder of the body traversed by the arify oonsists of medium<%e .
- sarae-grained kmclimied feldspar (peribite dominant) minor quarts, sparwe =
- mugeoRite ef scrap sises, md garunst, Part of this sone has & graphis texture,
Weatherwd mioa schist is exposed in the lower 2-3 feot of the shaft, At ’
- this point tne gartib appears to boltom with the "keel" of the body -

" %0 the south~southenst, IR _
Abou%pows of mins~rust mica were z}ccévhrcd.dﬁxin  the gsrd}e&t;

‘most was poer quiily and small sises. Recovery came from (1) adjmcent te s
thin quarts eore in the shaft about 10 feed from the collar, and (2) sdjeemt 5

. te e quirts core sbowt 60 fest from the. shafy bubten the drift, The .

- Mea is green-colered, gemerally small in sise, badly eracked and in payt = -
- warped, Seme im "flab ~AY, little of the wica recovered will yield sheet

u! strauziamuw. P S : - . o o .

" Beserves of strategle wica revealed by the work done woder 3he centract
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.rml cost ot rmejtot TN h,m.

- Ogvermment's share of aost S 306,00 |

' Fﬂm of nreduetion dmua Omr. :

R m pro:}n% s eondacted in an otﬁoﬂ.m’s and satutaetwy‘,
 manney, o uiuipmnt wad p‘arduud mem: %hn aonmﬁt. »

R & 5 !ngm mx n. H m:, G-ehsiﬁ" |
e w. S, Goolegi@al m 2

.' : {d;". Govermment's shire Wm  _‘ 336.004_5 '
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JARRETT PROS.

MITCHELL CO.,N.C.

DMEA ‘3402(777((:0)_
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,\
“iron;u( ﬁg‘l—}&%(nev.) !;, . UNITED STATES ‘ T  Budget Bf;te;;:‘l‘f;; 4;-.51036.5
“ DEPARTMENT OF THE INTERIOR “ .
. DEFENSE MINERALS EXPLORATION ADMINISTRATION o ’
Car
OPERATOR'S MONTHLY REPORT AND VOUCHER e
Month of _____! October ... , 1954 .. Docket No. DMEA 3402 ... Contract No. _-_Iam-maz ______

Operator’s Name

Address ____Route._ 3,. Bakersvi..la, _N.__Q..

Contract Amount, $..._4538,00._____

Government Participation: .75 _9,

Amount, $...._.

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

roved e

Montgly ’I‘otal

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling..ceoeeeereameee-
Bulldozing.............._.

Crosscutting.....__..

35 antmg...;@ 30-001‘1':. .

Supervision.____...___....
Technical Services..._.

}Contracts .

(3) Operating Mat'ls. and Supplies:

Timber........ocooeeeeeee

(4) Operating Equipment:

Rental. .. _____.________.
Purchase_.............._..
Depreciation...._.......

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment...__..__._
Sampling and Analysis.__.......
Payroll Taxes ........__.._........

Liability Insurance.._..

ToTALS

.......................

....... {N

L5000

Pursuant to authority vested in me, I certify
that thxs account is correct and proper for pay-
ment in the amount. of:.. . .

s/f‘?.ﬁ'd

Slgnatum%’\/ % 77 vﬁ&v

.25 185@uthorized Certitying Officer)

Vou. No. -_-K .............

(See other side)

A
/:iﬂe Operator

0 fpted in the name of a company or corporation, the name of the person writing
ny or corporate :ﬁ% , as well as the capacity in whlc he signs, must appear. For example: “John
Doe Co pany, per John Swiith, Secretary,” or BT asurer,’’

as the case may be.
3 NOTE.—Title 18, U. 8. Code (Crimes), tion 1001, makes it a cri 1 offense to make a willfully
,fnls‘:ds‘t::cmen( or representation to any department or agency of the United States as to any matter within its
urisdiction.

v

)

(Instructions on reverse)

Sz2.-5Y






(For Govemment use only) |

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration inistration project er Co

ct No/g.l-—f ?0;1{,, accordance with

. Title Yty

terms e contract.
< S B

Signaturg QAL L8, . 4@ . CIXALAN
N

APPROVAL D

Signature ! 2 /M AA (4/ .....................

A ExecuTiVE OEBICER OR ALTERNATH:

______ A. Date M8t I /PTH
4 .

EXECUTIVE OFFICER

Title . DMEA REGION. Y[} Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: Co

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiCh shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In -

the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alp]ger}t. should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

- Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.- Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of opérating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”, . . . ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, 8hould not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes.any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁiyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893






Form MF-104A

o (April 1982)

.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Contract No. .

Operator’s N ame :

Budget Bureau No. 42-R1151,2

Iem-B702

Tdea

Address ._____R Route 3, Bakersvillo, F. C.

Cosrs Tas Unirs THis Unrr_Costs

AUTHORIZED BY CONTRACT

OPERATION MoNTH MoONTH 170 DATE

Unit Costs

358 rifting.. . 30400 - T, 35

30,00

Crosscutting.
Raising_.___

%%hafw.-.g:ﬂ-m |

- Winzes
Drilling: Core

Stripping
Trenching. ... R

Test Pits

Roads and Trails

ToraL DistriBuTED CoOs8TS.

ToraL Costs
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs.__._..

New Buildings, Improvements, ete.

Toran Costs

The undémlgned company, and the~official executing this certification on its
REMARKS:

behalf, hereby certify that the mformatlon contained in this report is correct and

complete to the JDest of their knowledge and belief.

false statement or representation to any department or agcncy of the United States as to any matter within

ts jurisdiction.
(Instructions on reverse)

|
‘
———3 NOTE.~Title 18, U.'S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
\

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. Thére are blank lines, however, for those unusual phases w}éich may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported avith the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period.short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should” equal
the monthly “Total Costs’ as reported on Form MF—104 ThlS is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and:engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has heen provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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Hmﬂay Repoa't of Progreaa -

m—»szm '
Iémuu 732
- Y@ continued down ith the e.haft "6' tlto month, midn‘,

a total of 41 feect, The field teom vi-aited *‘»c mine on October 20
and gtarted the ercw on a drift at t'is level, Ue heve drifted
35 feet, in vein materiel all ihc way, but have hit no niom, A
- few vary small particles of mics ara baginning w shnw in t*ze vein
- materdal at this tim

October ‘1 = Continued doun vith the shaft snd hit @ little . .
Lo harder material at the 16! level, we had to m-m‘ :
and do sows shaoting .

COet. 48 - ?:Ir‘bamd, con‘binued émm Witk oh a,..“t. Dr*‘t}aa, P-?'eot’

Note. 11 -l - T&:"bared to the 31’ depth, emﬁ ‘.ﬁ about 32' we it
o ‘ . S 81&'50. Muﬂd w dhot, mek@dq

Oct, 13 = 22 « Sans shaft md‘*ﬂtvatwatabmt%*‘aet..l&bthe
. -bottom of the slate, at 33 feet, we cane into a water
hole, Balsd out water. Did not hinder PYorens. |
_,'reagua viszited mina oa 20 and had men begin drift,

Oote. 25 = 28 Continued drift ir direction advised by £leld team.
. ' In veln material consioting of "lint, i'eldspar,
quarts and mft anito. L

Octe 29 Comileted 350 drifh, toward last few feot sono amall
o ' particlea of wica beglnr ing to s&*w. :
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Form ME-104 (Rev.)
(Apr®1952)

UNITED STATES

~ ~Budget thrgau"'Nol"42=ng36.5

o DEPARTMENT OF THE INTERIOR anans van St
DEFENSE MINERALS EXPLORATION ADMINISTRATION o il
OPERATOR'S MONTHLY REPORT AND VOUCHER (¢ ¢ 1
Month of ... Sopterber 1954 Docket No. DMEA 3402 Contract No. ... I&2-E702
Operator’s Name 30}313?,&6.@3 ............... S Minerals .. Mea
Address .__Poute 3, Dolersvilloy He Ga e
Contract Amount, $-65.33J§0 Government Participation: T /S Amount, $..3‘l3'@305?0 .............
" FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date ‘Ap roved Approved Totals Approved Totals
To Reported Monthly Total Prev&usly Reported pp’rl?o %ateo ®
(1) Independent} Contracts: :
Short Form .
Drilling.ooooeeocoooai s
5 Bulldozing-.’@.l@.qgg .........
Crosscutting
N Drifting. ..
15'  Shoftir 2O A0,

‘ (2) Labor and Supervision:

‘ ) 7.1 1Y) PN IS P AU | NSO ] NS o
Supervision---‘-__--_-.---.' _______________________________________________________________________________________________________________________________________
Technical Services. ............... [ L) (RO { SRS SN DU HN U

(3) Operating Mat'ls. and Supplies:
Timber e e e

(4) Operating Equipment:’
Rental.___.._.....__. [
Purchase. ... oeeesceeeeeaes
Deprem'ﬂfinn

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

PR SRRy Ry U S SRR PR U S

Repairs to Equipment.____.__._.
Sampling and Analysis..._._....
Payroll Taxes. ...
Liability Insurance_._.......__._.

TorALs

I certify that the above bill is correct and just and that payment therefor has not

been received. .
+Payes ... S0uR Jorrott
/M

(7) Miscellaneous:
|
\

Date __-._-.3.'%5.4..
Cparntar

7
Per @//ﬂf/’\\/
‘or receipted in the name of & comp}a];‘ng or corporation, the name of the person writing
c

*When A floucher fs sign
the compfdly or corporate fiame, as well as the capacity in w. he signs, must appear. For example: ‘“John
Doe Co mith, Secretary,” or * Treasurer,” as the case may be. '

any, per Jo
ame—3 NOTE.—Tille 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statemient or representation to any department or agency of the United States as to any matter within its

Jurisdiction.
/62 -3¢ /é{

Title

(Instructions on reverse)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is oﬁerating a Defense Minerals

Exploratiqn

inistration project und
Signatur --;-é'

=& 78:2n accordance with the térmsd;f)he contract.

Tith -

nate‘.{éZz.‘_.fz./,/_zetx

onract Nodm

MEA, EXEcUTIVE OFFICER OR ALTERNATE:

J 7
‘EXECUTIVE OFFICEE
DMEA . REGION-fjj-r Date oo e

MONTHLY REPORT OF OPERATOR-

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’ .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. ‘

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations.” Do not -

include labor, supervision and technical services used for

- work performed under items (5) and (6).

' Uhdér Itém‘»(a) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount,
paid or duly obligated for payment for the purchase of equip-
ment will ‘be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on ,of equipment owned will be reported under ‘ Deprecia- .
jon’’, : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2)  and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . . -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Forny ‘M F-200 should have
an ‘““on-site’”’ audit, that -is,..a.,Government auditor, should
make an audit of the Operator’&Books and records of account,
the Operator need not support' Lis monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed '$50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
guired to.be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due, “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






Fokm ;31 Budget Bureau No. 42-R1151,2
(Aprili 2) ' : ST,

e UNITED STATES ’ e
‘ " DEPARTMENT OF THE INTERIOR = A
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) DA 52 e e
. Le,ige s

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of mwm 195, 4 | Docket No. DMEA 33@3 _______ Contract No, ¥&1702
Operator's Name .____ SO dorpett. - o o _ Minerals e N
Address ____. Bmm.ﬁ;-mmma,ﬁ;_h- : R

: N . o . . . 1 AUTHORIZED BY CONTRACT
OPERATION U || OQgs TEm | Uwws TS || ) opre o Dare | UNTSTS | Uiir Coste
: Al ‘Untts Unit Costs
Drifting NS I . | S MU MU | NS NS
Crosscutting S OSSR SUNN I FURESR RIS JENUE G, JOC S - S
ising.. : I | S S I '
s’g:afm a 4@0@@ | B ' _(:3_@@0 ' ]%5 ’ @W.@@ ’__ 3‘50 . _,_;_&@c@@ ' 5@‘ 4@3@_@
Winzes . __-;-__---; B S J— - B
Drilling: Core..o............_.__ _.- UUSUPIR | RS FURUUN IO | RS v -
Churn N NS | ISR RN | INCRTOUTEI R
Auger. e e e - -
Stripping e ___»_'."_._‘ _______________ - - I IO
Trenching SRS AU (RN S | N - -
Test Pits e - - .
~ Roads and Trails T . ‘ : i B ol o
5 e, &ﬂlﬂau..nﬁ__@.@g@i@ tpe | G069 | -8 N E0K0 5 1 300D |20 | 1000

ToraL CosTs

* ToraL DISTRIBUTED C.os'rs.-_-‘.- G%.@@- el E ’Jaidg ______ . . AUTRORIZED BY
Operating Equipment Purchased. .|| ... .. .| ... ... I U S
Initial Rehabilitation and Repairs I S D SO I
New Buildings, Improvements, eto. - -

Toran Costs XS 9% D0, A . ) . -

The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief. '

------- Q o gomwetd -
Titlo . GRErantion

false stat t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse) .

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally

(For Govemnment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
-statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
" to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of thé project
if determined necessary. The last two columns headed “Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual c1rcumstances causing excessive or
disproportionate unit costs. . -

GPO 872894





| tulldosed the oito, moved in Folst ond alr corpressor

)

_and sank the

wog tinbered

Daly Notegs

o Tept, 21 -.

Sent, 22

Sept. 23 -

. Septe 27«30
-+ Invein material but no nica, Mo difficulties ene.

OPERATORYS
Honthly Progress Report
Month of Sept. ;1954

IE 7R (Mes)

Date Work Begant 9w2le54

shaft o total of 15 feet during September. The ahnft
and the mround fairly seft. The shaft was in pepmatite

most of the way, containing feldepar in sall amoumtn ond other

Puildozed 5 Yours sc-oss orest of the ridges

Moved in hoist end alr comprecsor, prepared to begin

Fie}d Tean visited site, spotted looation for the shaft.

- Began on sheft.

Timbored a8 we vent down, began sinking shaft, |
Goﬁtimed down with the ghaft; contirmod to timber.
oountered, and material looks promising.
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O ATOR: Jolm Jrerett, Neute {8, Tolevsvilie, T C.

Lo TION: 143 airli;w z,:am_!r 59 :{ qr Babnfm.' "1tchell am'mw. He T

| %mm‘, dato on this mm«e tc Sentamber a:., 1954.. Pree
p*xr;'-‘.ﬁ& of A ahaf® nmn 'by tm!ldozﬁn;r has bo«m cmplmd and ta-n cﬁn,
_!‘or n*.nlctvz' was spcetod by ‘t'm amlvor:. - Thefting 18 oxpeatod to be- 5
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~ Znozville 2, Tennesses |
"':mr Mr. Laurence:

> e

- Wr. Sobart A, laurenee uu&jaﬁ: “Dackst 1o, am-—wxa - :ma
T ixegutive Ificer, OMMA . _ S Jobn Jurrett . . -
Field Tes., Reglom VII e " -Jexrett Frospect

Rosm 13, rost Uffice Bldg.

Please ﬁnd herwiih tha mem and t‘in uopiass at 8.

- contract covering the subject exploratios. projest which fnve beer
Lo 513:»& hur the ﬁommt witk rogﬁ&tar amhr and éz‘toeuw mu -

If the amﬁmt maw :ith your a},‘;row&l gmsent it to

. the Opéutnr fur approval and siznature. Pleass sxpluin to the

Uperator that the eontract, vhen sxecuted, is & firm commitment -

" wader the terms of whieh he is obligeted to oomplets the work oute
“ Xined at the agreed unit sost, If any part of this centract doss
. not bave either your approval or that of the (peretor and canmot
be aseided vithin your delsgated authority, then the originel amd -
~all zopies of the contract ars to be returned to this office,
jtcmtm with the propemd changes m cmmmﬁm. ‘ :

After exscutioa of the emtz'mt, 'the capi” are 1o bs

L dhtr&mhd in the vsual meuner. Copies of memoranda from the
Geologloal Sarvey, dated Awgwst 17, 1954, &nd from tho Mu af
me, &atod Augm 234 1954, sre suclosed.

o ginaemly ma r

| ““‘""’e C Selfndge |
: mimm ibenting mi%u

193*3‘0“8: S o o . WCAnderson:gad 9/2/54

. S.m.medges . :Copyto: Adur, . e
‘ ' - . Co Docket =
}Mber, Burea.u of MSnGs S S Cperatingicmggge
| 11sgaard - S M. Kiilagaard, 5227 o
m&r, mologkax »pw L R R ;Mr. Houk: R o

| *melom 3.0
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 23, 1954

ot Normetallie Minerals Division
Defense Minersls MOmtim Administreation

From:  Chief, Ceremic snd Fertiliser Materials Bransh
Bubjeat: IMBA-3402 (mica) -

Applicant: John Jarrett

Name und Location of Property: Jnmtts Frospect, Mitchell County
, - North Caroline

Date of Field Team Report: August 6, 1954
Date Rec'd. by Cermmic & Pertilizer Mtls. Br.: August 13, 1954

usistwm.,

1. The f£ield temm is of the ap&n&& the mtt nerits
exploxation,

2. Btrategic mics oocurs in one zone of the pegmatite,

3. Estimsted costs totel $4,338,

Reccomendations:
3 concur in the field team's recommendation for an
sxploration project in the amount of $4,538,

W, ¥, Dietrich
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“"UNITED STATES L

DEPARTMENT OF THE lNTERlOR
D_EFENSE MINERALS EXPLORAT[ON ADM]N[STRATION

-~ ROUMISHIBBEPOPFIBEBLDA.
| KNOXVILLE 2, TENN,

ugust 6, 195k

¥erorondam

Tor Opercting Comiittee, DIl = Lsiinpton
Froms  Field Taan, Di3h = Beglon VI |

Swject:s Field Exeminction Report = X)I.'Eif-,‘}m (mca} Jc.metﬁ Prcs.

“iiltcnall Comty, N, C.

‘Enciose& arc four cqp,ies: of the gubject report, and six :
extra copies' of the L recommgnd apprn’#él of the applicition
as proposed in i reports V o

The shaft s::.te wes selected as siown on the map because

tie lorge cut, some S years oldy is d.umped g 13 nv:)t dras ned, so

tmt me same - amount of shaft pn.par«.tion wo d.d be required in t‘"o

cut as will be reauu'ed en tae hill.

~Hobert £, Laurence
EXECUTIVE OFFICER
DMEA REGION Vi)

‘ B i‘\!m. I‘o Beck’ fﬂr V. JO mdl
U 5o Buwreau of Mines -

. Rifem :
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. Appliaan‘it Jon .mms, Route #, Bakererille, Borth Gmliu

s«m ympaeting m- mas hn Mﬁ dore prwiouslw on m: pcg-

mtiﬂ. The pegmtite is large, well zoned where exposed, md appears fu

‘eontain atrmx:u ma. The wuﬂ.wc rwmm t.hat cxpxwation uﬁ!’w&ﬁ‘ |

- bogramsod.

m- dep om; Nas mnimd on July 29; 195&; lbmu. John Jmctt

T Hw&d Boond, anﬁ 84Le. Philliy aeaonpmiaﬁ tm cxmm on the inspeé

: whi& requ.im m hours, . -

 The Jarrett Prospect is neay Jehn :amm lwn, 1.3 sirline um

N 5‘ W. of Boonford, Mitchell Gounty, North Carolina. It is on the wost

" wide of Rebels Creek nléng the orest of a.low mm. Aoeoss in exsellert at'._ e

ol timese

. The appiiemt i-l epnpetont w condm tm px-apomd o:xplcu‘ation
project. Me owns the properiy (20acres) on whish the depesit soccuyrsj noue

 of the botmdm" are sni’ﬁeiwuy neay u Mlmnm tho prapoud prejut

’A;ﬂ‘m"'ﬁ-' . R
 There are no. awfaoc faeilitien o tho yropnrw. Woridngs eomiat et“ S

| j A growp (3} of caved shafts and plts on the south end of the pegmatite thab
" were opened about 50 ysars age, and whieh sre reperted to have been from 25 .

1o LD fest deep, Mo information is availsble jbout the extent. of level work o

' fyom these eeved shafts, In additicn, the applisant has dug seversl

shallow pite and had two bulldoser trenches cut 1n tha pemti’co up thc
rid@ cmm) trom me area of mod. sham. S

" m: gogratite soccurs aleng tm cresy of & lmr ri@gc. It st:rmt

NortheSouth snd appears te dip nesr vertical, slthough no acourate dip can bc | 3

obssrved. The dike has been prospected along its strike for at least

500 fest., It is between 20 and 25 feet thiek near the siddle and sppears.

%o thin to the south, The n&dﬁo Wrtim a»-m to ba ooarnr-graimd than

;:mo onds,

" The pmtiu where best nqmml is well wmd.. Zenim as obw

from the east to west is as felleowst (1) 5 fest + of mm-m’ain“ peg~

. patite composed of plagioclase, perthite, small querts, and small scrap micaj . o

(23 i feat of coarse wmh feldspar and graphie grenitey {3) 3 feet quards

“oerej(ld b feed of corase potash feldsper and grophie granite;(5).2 feek
ﬂ-t rd.el sone ceapmod M‘ m—rnbn mt ni.m., pa.a@twlm, md wm
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" '..ﬂw (groes) mod generally clear exospt fer slayestain, 9izes wp 4o 6
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L Histwy Qt predwum from thm amd ahaf'bi s mot known, John
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i emambslo woa, qmld.w md tmﬁt:y of um.qh are mt kmn,

m edd uaimrs bol.im that the mn hu m&t ror omlera-
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. 'shafd site by oubidng & trench 6 feet deep and 20 fuet wide acyoas the
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. ‘shaft on tho :m :i.ot sone, mA driviu 8@ Iett« @i‘ dxiﬁ;s ﬁc'on the mm,

1- Boivimen 80115 '75 o mose
h'hbmrﬁﬁ.,o%r Lo 200,00
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whar, §K 8 $68.0 LT T e
- ’ Mu ;w’ ~".*"va Ty ,
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\ ' DEPARTMENT OF THE INTERIOR ”3?; 0Ea
BUREAU OF MINES T
WASHINGTON 25, D.C.
July 6, 1954
« Memorandun
Tos Nonmetallic Minerﬂs mvisim

Defanse Minerals Explorstion Administration
Fromt Chief, Cerspiic mnd FPertilizer Materials Branch
Subject: DMEA-3402 (mica)
Applicent: John Jexrett

Neme and Locstion of Property: Jarrett Property

_ Mtchnll County, North Caroline
Application Rec'd. by Cersmic & !ertinm Mtis. :&'.. June 29, 1954
Comments: |

1. Proposed explorstion by bulldesing 100-foot cut, sinking
80-foot shaft, and drifting 100 feet is consistent with local practices
and in line with unit-cost estimatas for other DMEA dockets.

2. It mey be found upon exmminstion that the proposed
vulldosing can be reduced in footage or even eliminated sltogether.

&eom;xunom
It is recoomended that the field tesm visit this

to ascertain if sn explorstion project is Justified. If so0, & d‘rina.tn
plan of sxploration on & unit-cost besis should be agreed upon.

Q\éjﬂl‘dd

W. F. Dietrich





' AU e T ./ " . _INREPLY REFERTO: =

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
" . WASHINGTON 25, D. c.

mm or mmm m-'m {m}

Tor L. O, Souk, mmmmm

Proms D, M, m;uo a&mm :
L ARiieant’s name and addvess:  Jeods Jarrest, mum., m c. :
- Nome of preperty: Jarrets Prospect. .

- Loensin of property: ulmmstv&.' :
| fuwmry of aypliesat’s propeesl: 87‘200

Wm&m*x:ﬁ*wm‘ m o

mamtmamxmmw m immt S
.Ml 1s o loostion given, e
. R Vpat evidencs of pegi’ Wmm %‘M‘E Cowda - . .

- use & bevher AR
3. Xfwoamunu-tuy, asmawmammmu. “

rmﬁcﬂﬁw!‘ot mnmm umunry

i m
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E-702

For Certificate of Deposit No. 60, dated January 12, 1956,

giving royalty repayment of $0.53, see E-686.
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DEFENSZ MINERALS EXPLORATION ADHINISTRATION
© CONTRACT ADMINISTRATION AND AUDIT DIVISTON

- Jolm Jarrett |
;Mn.,m«hcmumv~
pertaining to Exploratism Projest Contract No, Tdn-E202, Docket No. DMEA-
- 3402, for the months of September, 1954 t0 November, 195, inelusive,
covering a projest for the explorstion of miss en » Jnowm as the
Jarreit Prospest, loested in Mitclhwll Coxmiy, Nerth Caroline, .
' My reviev ineluded an examination of the Momthly Reports (Fomms =
MF-104) and supporting dooments attached thereto, samparisen of the costs
claimed vith the contruet and pertinemt schedules, verifisstion of werk
_performed by reference to Fiald Tesm's Fival Repert, snd a detemuination
of the reasorableness and prepristy of the wests. o o
- This reviev was mede in lieu of 2 finel sndit of the Operatar's
acoomts and reeords for the following reasom; R
‘ " "mdmmuimmw‘mﬁadﬂm'
- for paymenrt Ly the Govermment ot the basis of sgreed os-
 timated ocosts of wnits of werk actually perfoomed.
The revisv diselosed the fellowing faets in regard to the smowsrt
paid or %o be paid the sentracter: A o ,

Total eoet as billed by Centractor

2 oost -  $4,128.00
"By DHEA Pianoe Officer $ 0w |
Total Acesyted Cost O thgange

o The eontract oalls for a 75 peresmt partieipation of exploration
oxponses by the United States Govermsent. Therefore, payment t0 the oon.
tractor m'mmm,mumwwmA

' n0/100 | |
"‘3’“9&" .
is eomsidered valid and proper, provided that .thnmmuwotﬂm,

the Administrator, or other ompetent officis) has aceepted or will aceept
the project as having othervise met the terms of the cortwaet, ,

Jamwry _6, 1935






) /
st UNITED STATES _  : (@) - ;7% Busie o misies
PARTMENT OF THE INTERIOR: L e Ng S e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ™ '°% ©2 .40
OPERATOR'S MONTHLY REPORT AND VOUCHER D e U onw 4
Month of ________ mvembex _______ 195 4 Docket No. DMEA 3402 ...... Contract No. I@*E'mz _______
Operator’s Name ___... J Ghnkmﬁ ..................................................... Minerals Tﬁiﬁ& _________________
Address _"__-mf&_f?‘.__ﬁm{@i;ll@;ﬁa-g: ...............................................
Contract Amount, $.... 4538.00 Government Partlclpatlon 75 Amount, $____3{{~@3-50
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals. Previous! Totals To Dat
’ - Total Reported otels ToDate || rfombiy Total | Pror ﬁ’;;’?dnzﬁi‘f&d AP Pato
(1) Independent .

Short Form Contracts: 1
Drilling.........ceoeee. SRS FOURUUUUTUU PURUUR e
Bulldozing....ooeooeoe e %'m ..................................................................
Crosscutting. ... ... .. o | N N PRSI

45 ant,mg._._._BQnm. ﬁ! J. Aﬁsgﬂgg ..... lgﬁa!m ___________________________________________________________________

Supervision............o.o.....
Technical Services.._.....__..
(3) Operating Mat'ls. and Supplies:
Timber. et

(4) Operating Equipment:: '
Rental . ..
Purchase..____.__..___. e
Depreciation.........o..cccoo.._..
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
Repairs to Equipment.____.____.
Sampling and Analysis.._.__.__.
Payroll Taxes...................
Liability Insurance ...............

a,’(md e.mre

TorALs

I certify that the above bill is correct and just and that payment therefor has not

been received.

Jolm Jorrett

Title ... O0vator

gned or reeelpt.ed in the name of a compa:

voucher
the any or o ute name, a3 well as the ca|
Doe Cdpany, | per John Smith, Secretary,” or **

——3 NOTE.—Title 18, U. 8. Code (Crimes),

city in whlcg

or corporation, the name of the person writing

he signs, must appear.

easurer,’” as the case may be.

offense to make a willfully

For example: ““John

ment in the

amount of :

s/';/o 418

Pursuant to authority vested in me, I certify
that this account’is correct and proper for pay-

Signature, ./

(Authorized Certifying Omcer)

ion 1001, k
false atatcment or representation to any department or agency of the Unlled Sutes
Jurisdiction.

3v ¢

as to any snatter within its

(Instructions on reverse)

“aa
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

&,23¢

t No%—.é/éf.zm accordance with,the teny of the contract. ‘

v ! 7
APPROVAL B\Y\DMEA ExEcurivE OFFICER OR ALTERNATE:

TitleDMEA . BEGION. V11 Date

£044. Title VWM ussians. A. Date dllee. b, /95
J

7
EXECUTIVE OFFICER DEC 7 1954

......................................

MONTHLY REPOR]' OF OPERATOR

The Operator (Contractor) of an exploration project is
" required to make a monthly report to the Government

through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—O0Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thi10h shows costs for the various types of operation;
an

(¢)- Narrative—A concise narrative description of
progress_made, results accomplished, and any 'unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples- taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion, and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form., :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. . ,

Under Item (1) delete words ‘“ Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF-2OO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies
use(sid(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia:
t@on’ ,of equipment owned will be reported under * Deprecia-
ion”’. : :

.Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by |

the employee as a payroll deduction is to be included
under item (2) as labor costs.

‘Ttem (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Pf the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Goyernment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) rator' will submit his claim under item (1) -of Form

F-104 by deleting as stated above the word ‘“Independent”’
and by showing the number of feet or other units immediately
after:the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GPO 872893






Form MF-104A
LApril mt.z)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA 3493 ________

Budget Bureau No. 42-R1154.1
Approval expires 6-30-53.

Contract No. 12702
Hieca

Operator’s Name ______ J Gmfmtt Minerals
Address . Routo 3, Dakersvilie, ff. C.
AUTHORIZED BY CONTRACT
OPERATION U || Cqgms Tms | Unms THS || Gogrexo Dare | VTS0 | UNIT Costs
) Units Unit Costs
‘45' Dﬁfting---@.ﬂ@a%.-ﬂg;..- _-.E‘.&d,. ,_335@.@9 ' lis gm,ﬁ@ m - __m.t@“g._- .__-E@ ___________ 3@‘@ .......

Crosscutting .
Raising ‘ _ S
Shafts L. 1&90@ A_l_. _____ _Ago@@ 50 @am
Winzes. '
Drilling: Core B

Churp. e -

Auger
Stripping
Trenching - --
Test Pits
Roads and Trails: .
Bulldosing - 50,00 5 3060 | 30 | 10,00

: .y ToraL CosTts
Torar Distersurep Costs.....| 439000 409080 SoTnomIED BY
Operating Equipment Purchased
- Initial Rehabilitation and Repairs
T to.
E’mﬂarNew B RSiodar tagme tnea | 3880 s s I P
Torar CosTs 336,00 m&m

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Operator

Jotma Joxrwedt.
Titlo ... Operator

REMARKS:

e=mmeP» NOTE.—Title 18, U 9. Code (Crimes), section 1001, makes it a eriminal offense to make a willfally

faloe stat tor

1ts jurisdiction.

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Government use iny)






INSTRUCTIONS

Preparation of Form MF-1 04A—")Operator s Unit.Cost-and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to. be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the 'qosts of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MPF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of. the project
if determined necessary. The last two columns headed ““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been prov:ded'for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - :

GPO 83-38475






| OPERATOR'S
‘WO'THLY SEPORT 0P PROGRESS
" Month of Tovenber,1954

DVEA-3402
 ImeE 2

e comleted the contract this ronth, drifting ' totel of 481,
de recovered a totel of about 700 of sorapy mica, enhdefly Chub A, o
heavy stained, nonwruly variety, Three men worked regulerly, cnd one

Mov. 3 o~ 12

Yov, 22 - 26

Tov. 29 - 30

-

pertner ~worked about 4 hours per day overtime in order to co~plete the
fobttage on the (rift, o o e . - 4

DAILY J'OITSe

~ Fov, 3. « 5 < Continued u:!.'t" : ?rift, in soft vein “aferisl “ost

of the imy during week. Mucled, dug velr »atirisd,

e b.ron %o plel up scme seran iea, vavy s '?ieaw
stained., Hit harder materisl, and Mad to do nome -

- - shooting, Fucked, -

Contimied uith Arift to the 52' aren, where we ‘turnod
Yorth., In vein moterial, continued to shoot and ruel:,

. oridled and shot, rmoeked, FRecovered rove serap ~dem,

Club A, flatier than previnualy found, mt heavy stained.

tiecovered more rica, nmking & totel for morh o€ shoub
700#, Mucked. Completed the drift called for in the

- contract, Discontinued operation; as mlea wma too scerce
~and of too poor quality to justify overating. o






104 (Rev.)

UNITED STATES

Month of
Operator’s Name
Address

ASiG;QQ

EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR‘S MONTHLY REPORT AND VOUCHER |
Contract No 1&3«-3792

Minerals

Budget Bureau No. 42-R1036.5

U,

v/

oo

Amount $---__-§_’;93 50

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Monthly Totals Previously Totals To Date
Total Reported
@ g;::)?i:t Contracts:
Drilling...oooooeoo SR R S USRI SOV
Bulldozing oo s
Crosscuttmg ......................................................................

35 Drifting...¥_ 3@9.97 ft: |-
!‘.m..@..@‘m ﬁ- Ny

(2) Labor and Supervision:

Supervision. ..o
Technical Services.....c..c......
(3) Operating Mat’ls. and Supplies:
Timber. ...l

(4) Operating Equipment:
Rental .. ..
Purchase. ... ...

Depreciation..................
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Sampling and Analysis.._.......
Payroll Taxes.................._.
Liability Insurance..........__.

Repairs to Equipment_______....
|
|
|

i

2070 B

______ o000 | s50-29
) | fO 520D
_______ 600.00 | [B4Y + 9O
______________________________________________ ‘
_____________________________________________ |
48800 | 277000

Title _____Cperater

1pted in the name of a company or corporation, the name of the person writing
, as well as the capacity In whlc he signs, must appear For example: “John
, Secretary," or ** Treasurer,”” as the case may be.

3 NOTE.—Tille 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
;almtn&-ment or representation to any department or agency of the United States as to any matter within its
ar ction.

Per

‘Whe?// oucher is signed o,
the cg%{ y or corporate nf
Doe Company, per John 8

(Instructions on reverse)

ment in the

2. 5 Y

amount of:

Pursuant to authority vested in me, I certify |
that thls account is correct and proper for pay-

Siguature 74&4/&/ /ﬂ .)74«4/&/"

(Authorized Certifying Ofncer)

199

Vou. No. __-__g_/:?; .........

(See other side)





9

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(fov Govemnment use only)

I certify that to the best of my knowledge anﬂ_ belief the contractor submitting this voucher is operating a Defense Minerals

ministration project;gder C

ct N 4 m.ﬁZ'éeZm accordance wij
. Title £

e A
B SYAV\UAA R =

DMEA

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : ’

(a) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a& voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
‘an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ' ’

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not
include labor, supervision and technical services used for

work' performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported -under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zjon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion’’. . . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be -included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
t(l) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

-dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly

Total” amount due. “Totals Previously Reported”, and
fTotals to Date’”’ columns should also be filled in.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION *
OPERATOR'S UNIT COST AND PROGRESS REPORT

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No, 42-R1151,2

sy

oy ¢
“hobucy L, )
\ g

T
Month of Octobex.. 1954 Docket No. DMEA . 3402 . Contract No. ... Tme=E702. ...
Opergjormiaipes:” . John Jarxett . .. e Minerals Mica .
* Address ....__Routa_3, Bakersville, N..Ce--cc-oocecceemceoceann ; -
E h AUTHORIZED BY CONTRACT
OPERATION Unr || s TEB | Unirs THIS | Gosre 10 Dare Unms to | O Cosra ||
i ' ) ‘Units Unit Costs
35'Drift,ing.-.@¢.3.g.ggg ................. Et: -1.050.9.0.0. --35.. 1Q ___,00 35 _.30;_09 ....... 8Q SO F 3Q.‘QD ........
Crosseutting. e eemeeeoeeeenoeees N | IS DUUUUUUUN | U S SN IR | I IO
Raising. ... ' | . S -
26%hatts @ $0.00 | Ft.| 1040.00| 26 | . 1640.00 | 43| 40.00| 50 | 40,00
Winzes ISUREPN! | ISR, I R . SO PSP I Sa— -
Drilling: Core . IS | SESUSUTUSUON: NSNS | R % R -
' Churn e e B IS [ | IS AU
Auger FR ISR | RO [N | N - -
131771 ¢] 11 11" SRR (RSN RN SO | I AU
Trenching - S (R | AU JN | AN SN ISR
Test Pits e |t -
Roads and Trails_.. .} || SRR (NSRRI | IR R,
S e TotaL CosTs
Torar Distrisutep Cosrs.... | .2090,00( . 2 690-.00 63.‘.':221-’,"’ By
" Operating Equipment Purchased [l o |l ) P
Initial Rehabilitation and Repairs .|| oo oo oo o e e
New Buildings, Improvements, ete IR | ) O] S
Torar CosTs 2090,000. ... 2690.,00. | o e

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge

/) Operator

and belief.

ita erimt

REMARKS:

false stat. t

or

ePp

fts jurisdiction.

1001,

1 offense to make a willfully
tation to any department or agcncy of the United States as to any matter within'

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report. ——Appllcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important*.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilifation and Repairs”, and “New Bu11d1ngs Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A.for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate -unit costs. .
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' Oet. 18 - 22

OPERATOR' s
" Monthly Report of Progress
DMEA-3402
Idn-E 702

_EE_JMEELJQQEQ__'

We continued down with the -shaft ?6' during the month, making
a total of 41 feet, The fleld team visited the mine on October 20
and gtarted the crew on a drift at this level. We have drifted
35 feet, in vein material all the way, but have hit no mica, A
few very smsll particles of mica are beginnlng to show in the vein
material at this time.-

' Daily Notes:

October 1 ‘Continued down with the shaft and hit a little )
" harder material at the 16! level We had to drill

and do some shooting .

Oct, 4 -8 - Timbered, continued down with shaft. Drilled, ehot,
S mucked, .

Octo, 11 <15 - Timbered to the 31¢ depth, and at about 32! we hit

slate Drilled and shot, mucked.

‘ Sank shaft and- hlt water at about 36 feet, At the
bottom of the slate, at 38 feet, we came into a water
hole. Baled out water. Did not hinder progress.
‘Teague visited‘mine on 20 and had men begin drlft.

Octe. 25 - 28  Continued drift in direction advi sed by field team.
In vein material consisting of- flint, feldspar, some
quartz .and soft granite.

‘Oct.. 29" :Completed 35' drift, toward last few feet some smalll

~ particles of mica beginning to show.
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Ly :
/ F;OI’III(M)E-}%)(RG\) . UNITED STATES - ) o Budget Buteau No. 42-R1036 H
. DEPARTMENT OF THE INTERIOR . T
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ ~ :
OPERATOR’S MONTHLY REPORT AND VOUCHER/ ‘
(SR Ty 'Q—AQ L, .
Month of ... September , 1954 Docket No. DMEA __3492 ______ ~ Contract No. Idm-E702 _____
Operator’s Name ... Jo,m Jmat‘b ...................................................... Minerals ... . Mlea
Address ... Route_3, Eﬂkerstille,-ﬂ‘ G
Contract Amount, $---_.45 60 _______ Government Participation: ___ 759, Amount $_-3403050 _____________
FOR OPERATOR’S USE. FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthi Totals Previoust Totals To Date
Total *“Reported otals To DRt 1 Mromibly Total | Provhousty Reporied | PR pate
(1) Independent .
Short Form Contracts: . )
07511117 S R
5 hr, Bulldozmg_-@-_l_-ggg;;o,____
Crosscutting...
Drifting. ..o

Supervision..__.......___. SRS SO ES ORI PSSR SSORUS! | IO USRS SO
Technical Services oo oo | e e e .
(3) Operating Mat'ls. and Supplies: : '
Timber. .o e USRS SO OSSR

| (4) Operating Equipment:
Rental . S USRI RO R | N
Purchase e e SN | ) PRSI

Depreciation .. e S
(5) Initial Rehabilitationand Repairs. .| . .o oo | e
(6) New Bldgs., Improvements, ete_.| ... ......{-ooooooomeeceeeee oo e
(7) Miscellaneous: '
Repairs to Equipment. .. | SPRUIR | IS R e
Sampling and Analysis.__...._..
Payroll Taxes.....................
Liability Insurance_....._....._..

ToTrALs »
I certify tgat the above bill is dorrect and just and that payment therefor has not Pursuant to authority vested in mé 1 éemfy
been receive that this account is correct and propo; for pay-
John Jarretd ment in the amount of:

Tine . OPETator . AFT. 5’ o

the compiiny or corpora) ;/" name, as well as the capacity (n which he signs, must appear. For example: “John
Doe (‘ompany. per Joh# Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue Statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction. Dat .@._i@.- Vv N -_-Z; ............
M? (Instructions on reverse) é@’@ﬁ 2 See/lotlu?lEl sxd:)

7/@/ /¢ 2 5@/44)7»/(92/

owheJ@vouchcr is sig .\;4 or recefpted in the name of & compsng or corporation, the name of the person writing f
Signature Aﬂ

(Authorized Certifying OfBcer)






~ (For Government use only.)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ct No@..‘ﬂ.:é[éﬂn accordance witlr the térm;}f &fép}}{ac&
................ . Title DWhtaniona Lluan. Date AICLM. L55Y

EXEcUTIVE OFFICER. OR ALTERNATE:

EXECUTIVE OFFICER

4

0CT 18 1954
MEA_...BEGION Vif.... Date. ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Govemment’s\share of costs;

B

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh“iich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, rl\e/f)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

independent - contract.

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not

- - include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of matérial and supplies
ust:,id ér)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. priate signature.

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tgon, ,of equipment owned will be reported under ‘ Deprecia-
0n’, : ’

Item (5) comprises costs of labor, supervision, technical

services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.’
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True. COFY (or Transcript)”, followed by appro-

f the Executive Officer of the Region
determines that a contract undet Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government audiﬁo‘r%gshould
make an audit of the Operator’s bddks andrecords of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item-(1). of Form
F-104 by deleting as stated above the word ‘‘Independent”

- and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due, ¢“Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 872893
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UNITED STATES s
DEPARTMENT OF THE INTERIOR boveuns i ﬁmmm.rmm

(Instru\ctions on reverse) .

(For Govenment use only)

DEFENSE MINERALS EXPLORATION ADMINISTRATION T L A
r\ [ ] (l’\ (\ﬂ
¢y é @
OPERATOR'S UNIT COST AND PROGRESS REPORT v |
Month of ___September 195 A-- Docket No. DMEA\-.B.&Q@. ....... Contract No. . Xdn-E702 .
Operator’s Name ____..John Jarrett . S A R Minerals .. Miea '
Address ... Route 3, Bokersville, W, C,. -
. ." ' » K : . : o . R . . . AUTHORIZED BY CONTRACT
OPERATION Unr || CQ3ms THB UNI\T(TSN"{":I‘S .Costs 10 DAt V]")'F"m UT“;TD?;? :
; : _'Units Unit Costs
Drifting , _— ‘ NSO ST NSRS AU MU NN N—
Crosscutting P —— U | I (SR ST P
Raising._. . FEES e i : - SN IR S I e e
15%nasts. @ 40,00 Ft. [ 600,00 | . 5 | 600,00 | 15, | _40.000 50 | . 0.00
Winzes. ) SRS FAOHURPRUR I | S SN SO ; S —— ;
Drilling: Core. ' N I , A I B I —
Churn. oo e R i -
Auger_. .. .| mmemnan . S
Stripping i ' N i Jk i . - M —
Trenching.....ceeeeeeee.. JUUTUN I Sl . - S ’
Test Pits N S i : PSRN | SRS FUT
Roads and Trails S S e, S T SR | U . .
5 M.--MOM-@Q.QQ__H:._“ 50,00 | -5 | 50,00 . 5 30,00 | .10 |...10.,00
) . ' 4 o - ToraL CosTs
Toral DistrisuTED CoSTS...... 650,00 650,00 ' ' Sommmage> ™Y
Operating Equipment Purchased meemaan s BN F
Initial Rehabilitation and Repairs i : - - -
New Buildings, Improvements, etc..... : A ) S S
Torar CosTs... . 650,00 | ... _65Q.ﬂ0 ______ ' L I T
The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the Jbest of their knowledge and belief.
Date _____19.-4;-54--__ .. Operator ._Johm Joxrrvet® -
Per /m W Title ... Operator
3 NOTE.—Titl¢'18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makea wl!lﬁmy
faloe ntat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. ’ )





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF—104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising,, etc., proyided
that these items were reported active for the month. "Such distributions should be made
on the basis of time spent on the various phases, -on man days of labor charged to such
phases, or on some other cquitable Basis. “Operating Equipmént”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’; will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . S

GPO 872894





: and sank the shaft a total of- 15 feet during September.. The shaft

- most of the vay, containing feldspar in small amounts and other
~materiala. ,

- Daily ﬂgteg: .
Sept. 21 - Bﬁlldozed 5 hours Acros's crest of the ridge.

Sept. 2, - Timbered as we vent down, began sinking shaft.

~ OPERATOR'S E
Monthly Progress Report

. Month of Sept,,1954

' DMEA-3/402
Idn-E 702 (Mica) |
. Date‘, Work "Begans 9215/

Work Accom'plishﬁ ' '
We bulldozed the site, moved in hoist and eir compressor
wag timbered and the ground feirly soft. The shaft was in pegmatite

Sept. 22 - Moved in hoist and a.ir compressor, prepa.red to begin
o sinking ahaft. .

Sept, 23 - Fiold Team visited site, spotted location for the shaft.
Begen on shaft.

Sept. 27-30 Continued down with the shaft; continued to timber,
In vein material but no mica. No difficulties en~
~ countered, and material looks prom:using.
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Docket No,
Commoditysf%
o . ~ DEPARTMENT OF THE INTIRIOR
‘:%ff DEFENSE MINERALS EXPLORATION ATMINISTRATION

C CRITICAL MINERALS EXPLORATION PROG

TO:"Chief, Finance Section, Budget and Finance Branch, Bureau of‘Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract Nog-;dm~E;z@%?

> ) nm-va.u.mz

Date of Contract 0

Name and Addreﬁs of Operator:

John Jarrett
dapvets Procpect
Fitohell, Ue €,

Anount of Government N .;‘
participation ¢ 3s103.50

b Percent of Govérnment 7§ ‘
/ ' participation _12? ¢

Region: Vi1 , State°w* €, .
fletet Flemco w&mzm «%3 39?.5@

Mw %mmot &mmmma.@n ams
Audds ﬂiﬁaﬂm

Date Delivered to Bureau of Mines, Washington. 1/39/55(Title)
| | 58





o | ® -
‘ Docket No, M— .é "3!I93‘ '

. Commodity Fea

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM N

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No. Idm-E 02

Date of Contract Mhamhr-uw'q

co

. Sept. 7,1954

Name and Ad.dl 288 of Operators
dohn Jarrett

Jarrett Prospact
[4tchell, torth @arolina

Amount of Government ‘
participation $ 3,483.50

Percent of Government
participation 79 4

Region: VA1  State: MNorth Carolina

Ehief ontract hdministration and
Audit ¥ivision

Da.té Delivered to Bureau of Mirnes, Washingtgon. &?’7%)
' 54458
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_ . C Lewass hancrels AdminiDocier NO‘EA 3402
MF-200 (A ‘ ' REGEITED -
(February 1(95%) A . ¢ Mica

SZPi@ ﬂgg— MMODITY : - ‘ —
IDM - E 702, @overrment copy .
UNITED.STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MlNER)'\LS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! . .
(Short Form) T o

IT 1S AGREED this 71;}.1 _____ day of _____. Sept- mcmeenly 195-1;, betweén the Uﬁited States of America, hctihg

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

Route 3. , e e
""""""""" Bakersville, North Carollna T T

hereinafter called the “Operabor,”xxm%x' a seg forth in Amnexes I and II, attached
hereto 8!‘!3. made & par '%61’30?, and as oilewa :

ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Défénse Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” I

ARTIéLE 2. Opé'ra,to'r’s property rights.—With l"'vespect to that certain land situated in the State of North Carolina

, County of Mitchell
An Annex I -

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liﬁns, or encumbrances as to each of which the subordination agreement of the holder is attached:
one - : : .

G XD NSt oy o ’ TN YY ) : y ER X A X 3K T e X XN

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. )
ARTICLE 3. Exploration project.—The Operator, within __________: 3 9 _________ days from the date of this contract shall commence

‘work on a project of exploration for ® Mica

in or upon the described land; and shall bring the project to completion within a period of S iX( G)Month from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached.hereto, which, with any maps
or drawings thereto attached, are made a part of this contract..- The Government will contribute to the-cost of this work as here-
after provided. - ‘The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations ‘for health and -safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expréssed in terms of units of work
~ to be performed (per foot of drifting, per foot of drilling, ger cubic yard of material to be moved, etec.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of &31_’:':93.:-59.--, -which is i 75 percent of $9_!.§.3§.‘.99_,
the agreed, estimated total cost of the project in which the Government will participate: :Provided; That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and 4 final settlenient of the contract has been made, the Government may withhold from the last voucher
or vouchers ‘such sums as it sees fit-not in excess of ten (10) percent of the maximum total which the ‘Government might have
been called upon to'pay under the térms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contragtors,.if ‘any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per- -
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the; progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. i

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals,

v

" 16—66320-1






.

N 3

(b) Final report—~—Upon comp.n of the exploration work or termination of 'contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. i

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s repdrts are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government ¥nay withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . ' ,

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to -accompany his final report.

ARTICLE 6. Repayment by Operator.— () If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly. or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage. royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
.amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ' N

(1) One and one-half (1%) percent of any such net amounts not-in excess of-eight dollars ($8.00)- per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )

- . (For inhstance: The perceritage royalty on a net-amount of five dollars ($5.00) -per-ton, would be one and one-half (1%)
percent; on'a net amount: of ten dollars ($10.00) ‘Per ton; thiee and one-half (3% ). perceit.)
. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net anmounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean whatis or ‘would be the gross income from mining operations for percentage depletion purposes in income-tax
determination; .. : RN S '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a-lien.upon the land
(.iesfcrlilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. See innex II substituted for Article

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision-for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ;§Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to ‘the Operator other than relief from the cost of maintaining such rights -(as.by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance.) Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under.the terms of.the percentage royalty on production.. If for any reason the net smelter returns, net concentrator
returns, or other net-amounts realized from-the sale or other disposition-of such production are-not available as 2 means of ineas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the .opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

Al 9. Ch s and added provisions __
BT 5. ChigEat part. of the Second Bentence 1A Article 7 beginning

with the word "Provided® is deleted. T \

__________________________________ F e e m e e e — e e m e e m e = — = o S o e S e e e e e e e e e e e e—mm———————————=

. - ) // /'i /1 >
: o //, 7. y, )
' ' Administrator, Defense Z/
Minerals Exploration
Administration
I,_' I ' . , certify that I am the : secretai‘y
"of the corporation named as _Operator herein; that N ’ , who signed
this ‘contract ‘on behalf of the Operator, was then - ' . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers, ' ) ’ : ’ '

. CORPORATE ]
____ X L SEAL
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EXPLORATION PROJECT CONTRACT

JOHN JARRETT
DOCKET NO., DMEA-3402

ANNEX I
The land referred to in Article 2 of the con-

tract form and in Annex II 1s known as the Jarrett
Prospect and is owned by the Operator, John Jarrett.

‘It 1s 1.3 airline miles N. 5° W. of Boonford, Mitchell

County, North Carolina, and is described as follows:

Beginning at the opening known as the
Jarrett Prospect in Snow Creek Township, Rebels
Creek, Mitchell County, North Carolina and run-
ning north 250 feet, west 250 feet, south 500
feet, east 500 feet, north 500 feet, then west
250 feet to the beginning.
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EXPLORATION PROJECT CONTRACT . i
JOHN JARRETT B
DOCKET NO. DMEA-3402

ANNEX II

The following provisions are in lieu of Article

. Repayment by Operator.--a. Certification.--If the
Government considers that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery ‘

or development. .

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator 1s the producer, or as surety, 1f the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government wlthout interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. - ‘ ‘

¢. Basis for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular _
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaylng to deter- .
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed
as deductions 1in arriving at the "gross proceeds" ‘as that term
is used herein. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or-pald by the






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t 1s extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. Coe :

» d. Unsold production.--If any production (ore,

concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated

‘manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at 1its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which .

- and at the time when it is so used. "Value" as here used

means what i1s or would be gross income from minlng operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the GovernmentTs royalty shall be as follows:

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (§O.50) by which such amounts exceed:
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. L

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, . three and one-half:
(3%) percent.) : ’ S





° ®

- f. -Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extingulshed by lapse of time
or 1s fully paid. A .

g. Notlce to purchasers.--The Operator shall -
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement -
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hils successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1in any mining or production operations.

o 1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation }
on the Government to purchase any minerals mined or produced ) |
"from the land. ' - - :

Lo n869Y






EXPLORATION PROJECT CONTRACT
JOHN JARRETT
DOCKET NO. DMEA-3402
EXHIBIT 'A"

Descriptiéh‘éf'the Work

Exploration for concentrations of strategilc
mica shall be accomplished in the area indicated on the
attached map entitled "™ Sketch of Jarrett Pros. Mitchell
Co., N.C. DMEA-3402 (mica),” as follows:

1. Prepare shaft site with a bulldozer by cutting
a trench 6 feet deep by 20 feet wide across the crest of
a low ridge.

2. Construct a powder magazine and an exploder
magazine, each adequate for‘the requirements of the project.

3. Sink on the pegmatite a two-compartment shaft to
a depth of not more than 50 feet.

4, PFrom the bottom of the shaft, explore the peg-
matite by driving not more than 80 feet of drifts and/or
crosscuts.

The shaft and the drifts and crosscuts shall
be timbered as necessary and shall have cross-sectional
dimensions of not less than 5 feet by 7 feet in the clear
of timber.

The location, inclination, direction, and extent
of all work are subjJect to the approval of the Government.

Agreed Unlt Costs
Bulldozing shaft site - 10 hours @

$10.00/hr. $100.00 -
Constructing - Powder magazine 1/ - 25.00
Exploder magazine 1/ 13.00

Sinking 50 feet of shaft @ $40.00/ft. 2,000.00

Driving 80 feet of drifts and/or |
crosseuts @ $30.00/ft. 2,400.00

$4,538.00






AGREED ESTIMATED TOTAL COST OF PROJECT
GOVERNMENT PARTICIPATION AT 75%

$4,538.00

403.50

1/ The completed work constitutes the unit.
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PROPOSED SHAFT

QuARTZ :

MicrocLINE & GRAPHIC GRANITE
PLAGIOCLASE ,QUARTZ § SHEET MicA
PLAGIOCLASE , PERTHITE ;QUARTZ § ScRAP Mica

— | SCZOLE_ "
SKETCH - OF :
JARRETT PROS. DME A -3387mica)

MITCHELL co.,N.C. 297
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