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.	 DOCKET No. DMEA 
........................................ 


MF-200 (A)	 .	 .	 . 
(February fl2)	


COMMODITY ------------------------------------------------------


1DM - . 702 Docket copy 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 	 .. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
.	 (Short Form)	 • :	 •	 .	 ;	 .	 . 


IT IS AGREED this ---------7th----------day of----- -Sept--------------------------, i95,, between theUnited States of Arneria, acting 
through Defense Minerals Exploration Administiation, heremafter called the ' Goveinment," 
and2_


kericfle4 Iorth C*rOIin 


hereinafter called the 'Operator,' 


ARTICLE 1. Authority for contract.—This agreement is entered into under the .authbrity of theDefenseProduction Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aij in Defense Exploration Prog 


ARTICLE 2 Operator's property 'rights	 that certain land situated in the 	 8t 


	


, County of -	 desciibed as o ows in .Aa*z i:	 .	 . .	 .	 . .	 ....	 '	 . 


the Operator represents and undertakes 


(a;) That the Operator is the owner, in possession and eititled to possession, and that the piopeity is subject only to the 
following claims,	 encumbrances as to each of which the subordination agreement of thho1der is attached: -... 


-------------------------------------------------------------------------------------------------------------------------'_( -------------------------------------------


The Operator shall devoth the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holdin.g possession thereof. 	 . . 


ARTICLE 3. Exploration project.—Th . perator, within ---------------------days from the. date of this contract shall commence 
workonaprojectofexplorationfor'


t6-)JIontzi ---------------------
in or upon the described land and shall bring the project to completion within a period of fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are, made a part of this contract. The Government will contribute to the cost of this work as • here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of dril1ing, 	 cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth,jn this 


k03 50	 75	 53tQQ contract, in an aggregate total amount not in excess of l#'---, which is ---------------------percent of $---, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it.sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Ojerator shall provide the .Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by th Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable.	 . 
Name of mineral or minerals.	 .	 16-66329-i







THn UNITED STATES OF AMERICA 


.	 . .	 ;	 . .	 . 
(b) Final mport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of. ore 
reserves resulting from the exploration work.	 .	 . . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient . 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 	 :	 S 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this. contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts. realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by. the Government, without interest, is fully repaid, or said 10 years have elapsed, :whichever occurs first, 
as follows :	 •	 .	 . .	 .	 .	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per. ton. 
( 2 ) One and one-half ( 1 ) percent of any such net amounts, plus one-half ( i/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . 


(For instance : The percentage royalty on a net amount of. five dollars ($5.00) per ton, would be one and one-half (13) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3/ ) percent.) 	 ;	 .	 . 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net arnoünts.reaiized from the sale or other 


disposition," mean grossrevenue from sales, or if not sold, the market value of the. material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in.which the materialis not disposed of as such, these 
terms mean what is or would be the gross income from mining operations foi percentage depletion purposes in income tax 
determination. 	 . .	 •	 - . •	 .	 .	 .	 . .	 -..	 '. 


(c) To secure the payment of its percentáge royalty, the Go\rernment shall have äñd is héreby.gránted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	 fØr	 t1c:1. 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservatiOn of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure bythe Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.) Should the Operator make or permit any transfer or conveyance, in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by.his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th.e Government, operations up tothe time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 
That psrt of th* ssoond eentemt In Artiele I gftmftS 


::	 T'tt 


(Operator) 


By______________________________________________________________________


I,	 , certify that I am the	 (i' ç'T	 secretary 
of the corporation named as Operator herein; that 	 . .	 v	 ,who signed 
this contract on behalf of the Operator, was then 	 . .	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 . .


rCoRPoRATE 
L SEAL 


U B. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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EXPLORATION PROJECT CONTRACT 	 L; 1r 
JOHN JARRETT 


DOCICET NO. DMEA-3k02	
SEP1 6 '1954 


ANNEX II 


The following provisions are In lieu of Article 
6:


Repayment by Operator. --a. Certification. --If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest Is fully repaid, whichever 
occurs first.


c. Basis for computatiOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment, proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the0 production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduIons In arriving at the 'gross proceeds" as that term 
is used, herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or. paid by 'the







S	 . 


•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, ör equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for instance, If 
it Is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of' such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated rnanufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such. production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes . in Federal Income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) peróent of amounts 
("gross proceeds" or "value") not.ln excess of 
eIght dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess. 
of five (5) percent of such amounts. 


(For Instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( ii- ) percent; on an amount of tèn..• 
dollars ($10.00) per ton, three and one-haif 
(3k) percent.)


2
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f. Lien for Rayment. --To secure the payment of.. 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or .the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 	 .	 .	 . 


g. Notice to purchasers.--The Operator shall 
give notice of the Government's claim,for royalty to any 
purchaser of the production, .and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records. of any production and sales or other 
disposition.of production, whether the production is by the 
Operator or by others, are not made available to the Qovern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploratio.n Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1'. Government not obligated to buy. --Nothing in 
this contract hali be construed as imposing any obligation. 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .	 .	 . ...	 .	 .	 . .
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


JAN 271956 


Mr. John Mrr.tt 
lent. 3 
.i.rsvmo, lorth caroliM


*,z locket Xe. DL&..34O2 *0k 
Johniarrott 
Jsrrett Proepct 
Mekeil Cotinty, iorth Carolina 
Contrast 10. Xd*.Z?02 


Dear Mr. Jórrettz 


Reference is iad to your CO*p*t.d. exploration contract 
with the Go'vez'*t. 


We sincerely regret that ti. work per! ozd did not result 
in a certification of diaeor.ry or dorelopeont under the prorisions 
of the .ntract. In the absence of such certification, the Goierau 
aent retains slain or lion against the property snbJ.ct to the 
contract or a futnr. production therefron. We, therefore, are 
closing our books and records on this pro.et. tour attantion, bow-
ever, is cs13M to the provisions of the contract which require the 
operator to keep and pz*serve certain records for the period 
iUcated


tour Luterest in the D1A exploration rograz and perticipa 
tion th.r.i* ,.re fully appreciated. 


Sincerely yours, 
If ? 


4iidstrator 


tCAnderson: gad 1/24/56 
Copy to: Admr. 'R.. File 


Docket 
Field Team, Region V 
Mr. Chambers 
Mr Kiilsgaard \5222 
Mr Dietrich, 3061 


r. Houk 
Mr Anderson 


__	 g.H











Docket Copy 


:0 
UNITED STATES	 - 


WASH INGTON 25 D C	 V L.41f 
/ 


SEP 9 1955 
o*tt A. L*eo* 


Zal!*ttYs Otfto*ir4, I*L 
mu	 Lon V 


*as 1, Pe*t Otft*e dg. 
nzvUI* 2, sss*s 


Us*r *	 ei 


eera*s is d to *r 2stt.r ot J* 'Z, 	 rsLttt 
to siz 1nøerUti44 pir .sts 'ièj bev* ben uL*t r tss*tt 
but e1osin lstt.rs ba* be* witte* bees*s. ot the a.tt1d 
dtion vtth r.g*z'd to rqalt1t.. 


tø hate rsssjø4 repøts on r..ot tzsa. pxeJ.its W 
h*i* net	 r.pts en th f8Uoit proj..tsi 


Xd4fl4	 110,00 


fl y* wiU .3**rr tp this *tt.r	 i* spreciate4

i*i t* 2OØ ott th a tx*t * oo* u poasible. 


ite4,r.1 


George C. Sefr 


aaiaiin, Op**tb Cottte*s6) 


P F ropes	 WCAnderaonsgad 9//55 
L JTh


of MiMB	 Cops to: Adar. R. File 
/	 .	 .	 Docket	 .; . . 15/	 S 	 Operatizig Conittee' /	 iogi34L)	 Mr. iilsgaard, 522 


}' Dietrlch, .3061 
Mr. ouk 
Mr. Aierson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 400 


J1Th27 1955 


tti* ffLem, A 
"


3t •.1* 


,
d*	 **t'D Ar *Q4rUtt.4 rJe*ts 


	


bwt ts*i	 ot tzai*	 C4 i.tt.z' 


	


S* IZtttQ*	 t* ia*atUs1 LtueUo* wtth reger 
D


L*4 Oi44*4 t t• t* ortr4	 ctLo 
Ar	 **t 43*$ 


c*rvt . Vdt* t	 ttto 
*f L 


43	 i 7 ' 
114


fltr*ot it i1 be *r.*i*ted 
it ; 4U t*. v*tevs,x *4ti* you ea *ppwist Or a)UøCtif* 
)t U	 rt1t1m*t. L. i *u**Emt in tJ* oaø*	 nown nts* 
ot ro&uetio* diar't Ua pojct *t	 e 
t4	 Gcvve*t * tkm Op4*tu?


$*'*	 Qt*rb, 4ppvA	 .	 .	 . 	 S 


____________________	
George C SefrkTg 


Thor H ulsgaard	 I,-
S. 


i4s*Ut	 4tB*4	 Copy to Adar. ft. File 
S 	 S 	


. 	 Docket	 . 
Wclndereou:g*d 412213$	 Operating Ccramittos 
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5 . . 	


5 	 Mr. Dietrtch, 306i 
Mr. Xiilsgurd, 5222 


H	 .	 S 	


5.	 . 	 S 	


S 	 Mr. . k 	 •. 	 . 	 S







Project Sunirnary


DOCKET COPY 


June 10, 1955 By: Walter C. Anderson 


1 •	 Docket No. DMEA-3L,.02 - Nica

Contract No. Idm-E702 
Jarrett Prospect 
itchell County, North Carolina 


Application: Form NF-103 (April, 1952) received June 20, 1954 
Work Proposed	 Bulldoze a cut 100 feet by 10 feet deep by 


12 feet wide; shaft 80 feet deep; and drift 100 feet long. 
Amount requested: $7,700.00 


Operator: John Jarrett 
Route 3, Bakersville, North Carolina 


Operator's Property Rights: Owner 


2.	 Contract: Form NF-200(A) (February, 1952) dated September 7, 1954. 
Work Authorized: 


Bulldoze shaft site	 $100.00 
Construct powder and exploder magazines 	 38.00 
50 feet o1 shaft @ $40 . 00/ft.	 2,000.00

80 feet of drifts and/or crosscuts 


© $30.00/ft.	 2,400.00 
Total agreed unit costs	 $4,538.00 
Government participation ( 75%	 $3,403.50 


Amendments: None 


Work completed: 


Bulldozing shaft site	 5O.0O

Construction - powder and xploder 


magazines	 38.00 
41 feet of shaft © $40.00/ft.	 1,640.00 
80 feat of drift $30.00/ft. 	 2,400.00 


Total accepted cost	 $4,128.00 
Government participation @ 75%	 $3,096.00 


Work began on September 21, 1954, and completed 
November 16, 1954. 


Field Team Final Report received December 10, 1954. 


Operator's Final Report received December 10, 1954. 


About 800 pounds of "mine run" mica recovered during 
operation. 


No equipment purchased under contract.







ii.'.	 .	 I 


3. Audit: 
•	 Report of Review issued January 6, 1955 


•	 Accepted cost	 4,12.00 
Government participation	 3,O96.00 


4. Certification of Discovery: None issued 


5. Comments: 
How conducted: All of the work in which the Government 


participated was acceptable. 


Operation: The competency of the Operator was satisfactory. 


Engineering: Operator furnished satisfactory account of the 
project. All work was in peiatite. 


Geological premise: The exploration work did not substantiate 
the premise that commercial quantities of strategic mica 
would be found in a large, well-zoned peatite. 


Geological Criteria upOn which work was based: 
1. Well zoned pnatite 20 to 25 feet thick 
2. Mica - flat, hard, non-ruby and clear. Sizes up 


to 6 inches. 
3. Past production - extent not known. 


Geological Criteria developed during the project: 
1. Zoned pegmatite. in excess of 25 feet thick. 
2. Mica - green, small in size, ba1y cracked, warped 


and some "flat-A". Little of strategic quality. 
3. Production - about OO pounds of "mine nm!' mica. 


Future possibilities: Production is not economically 
possible. Reserves are negligible. 


Recommendations: The Nonmetallic Minerals Division concurs 
in the Field Team's recommendation not to issue a certi-
fication of discovery. The Geological Survey and Bureau 
of Mines agree. Closing letter should not be written until 
June 10, 1955, pending possible sale.of scrap mica. 


Walter C. Anderson, Mining Engineer







%a O	 DEPARTMENT OF THE INTERIOR 
UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HIN& QFIj.BLDG, 
(NOXVILLE 2 TENN.


IilIarch 114, 19SS 


Meinomnd 


To:	 Operating Ccittes, 1)ME&	 hington 


From:	 Acting Executive Officer, BYIEA -Reg. v — Knoxtrifle 


Subject: Docket No, DMEA-31402, Idm 702 (mica) Jarrett Proepect 
North Carolina 


Reference i made to your letter of March II, in 


regard to eubject docket. 


Through an error in the Field Team Final Report the 


total cost of the project wa roported ae 14,O9O.0O. The correct 


amount ie 14,l28,O0 a stated in the Operatlone Final Rsport.







V	 . .	 .	 Dockt Copr 
Surname: 


DEPART	
ED ST ES 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOQQ 


WASHINGTON 25 D C 


MIR 1 1 955 


Mr. EQb€Z't L Laurenee	 &ibjeet4 Docket lo. 14A34O2 )oa 
Executive OUieer, DMEA	 Jcn exrett 
?i.ld eaa, !tegio V	 Prospect 
Rocs 3, Post 0ffis Bldg.	 Mitchell Country, ortb Caroli2z 
XczviUs 2, ienncu.s	 Contract ¶z. IaE?C 


Dear Mr. aureDe.x 


Zn reviewing the subject docket, w note in the Pield 
¶ea Pinal Report at November 16, l94, that the total cost of 
project is $4,090.00, vbtie the Oprator's ?it*l Report ot 
Dscszber 1, 1954, clis 4,)28,00 as the tot&l cost ot project. 


In order to baire cur files cc*iplete Und1 r advise which 
is correct.


Sincerely yoiu'a,


I 
ACTU4G Qia&rman, Operating Ccitt 


£pproied: 


1Y 
Z4*bev, zreau of 4ineà 


Thor H 1u1sgaayj 
)i*sber, Qeo1ogios	 '" 


!C.nderson:gad 3/10/55	 . V 	


V V..	
. : 	 . 	


V Copy to	 Adirir R File 
Docket 
Operating Conmiittee •	 .	 :	 .	 . Mr. Kiilsgaard,.5222	 .	 V	 .	


...; .	
V	 V 


Mr Dietrich, 3061 
V; VV	 Mr.Ho	 VV	 V	


V	
V 	 V 


__________________________________________	 /1
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


) 


.	 ()	 - 


January ii, 1955 


DMEA Docket 311.02 (Mica) 
John Jarrett property 
Mitchell County, N. C. 
Contract Idm-E702 


Memorandum 


To:	 Mr. L. G. Houk, Chief, Nonmetallic Minerals Division,

Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological . Survey 


Subject: Review of Field Team Final Report 


Exploration completed under contract terms consisted of 5 
hours of bulldozing, during which time a trench 50' x 20' x 6' was 
excavated; a 11.1-foot 5' x 7' vertical shaft; and. an 80-foot drift 
which was driven from the shaft on the 39-foot level. The work 
explored a zoned pegmatite that is more than 25 feet in thickness 
where exposed in the shaft and. drift. 


About 800 pounds of poor quality, "mine-run" mica was pro-
duced during the project, little of which was of strategic quality. 


Because of the negligible reserves of strategic mica found 
by exploration work, the Field Team recommends that a. certification 
of discovery not be issued to the operator. I concur with those 
recommendations.


I J4as 
T. H. Kiilsgaard. 
Geologist







UNITED STATES



DEPARTMENT OF' THE INTERiOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


January 11, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: I)1tEA-3IIO2 (mica) 


p


Applicant: John Jarrett 


Name and Location of Property: 


Contract Number: Idm-E702


Jarrett Property 
Mitchell County, North Carolina 


Date of Field Team Final 'Report: December 9, 19514. 


Date Rec'd. by Br. of Ceram. & Fert. Mat.: December 16, 19514. 


Field Team Recommendation: 
1. No certification. 


Comments:
1. About 800 pounds of "mine-run" mica was obtained, 


but mainly of poor quality and small grades. 


2. Reserves of mica are negligible. 


3. Expenditures 
Total approved	 -	 $14., 538 
Total cost	 -	 4,090 
Gov't. share	 -	 3,067 
Value of production 


during operation	 - 


Recommendation: 
I concur in the field team's recommendation not to 


certify this project.


I 


W. F. Dietrich
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•	 I tr	 (.J	 '' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 c 0 P Y 
'Dagcoc 


ROOM 13, POST OFFICE BLDG. 
KNOXVILLE 2, TENN.


December 9, l9SIi. 


Memorandum 


To:	 Operating Committee, D?A - Washington 


From'	 Field Team, DNE?. Region VII - Knoxville Teunes see 


Subject' Final Report, E&-31.02, Idin-E 702 (mica) John Jarrett, 
•	 Bakersvifle, N. C., 


Enclosed are four copies each of the Operator's and 


Field Team fina1 reports on the subject exploration contract. 


We agree with the examiners recommendation that 



certifleation should, not be issued 	 S 


Robert A. laurence 
EXECUTI OFFIC 
DNEA. REGION VII 


Win. A. Beck, for V. J. lYnch • 
IT. S. Bureau of Mines 


WAB/zm
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UNITED STATES 
DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS CPLORATION ADMINISTRATION 


FINAL REPORT

On 


D11E&*3i4O2, JARRET1 PROSPECT 
(mica) 


Mitchell County, N. C.


-	 U 


BY 


H. K. Teague and D. H. Amos, Geologists; 
U. 8. Geological Survey 


and 


Laurence E, Shirley, Mining Engineer 
U. S. Bureau of Mines 


November 16, l95I


A


--.,







S	 I 
FINAL REPOI



ON 


DN 3k,J ARRATT PROSPECT (rncaJ 
Idmu'E 702 


Operator; John Jarrett, Route # 3, Bakersville, North Carolina 


location; 1.3 airline miles N• 50 W. of Boonford Nitchell County, N. C. 


Wark completed under the contract consisted of bulldozing a shaft 
site, sinking a 1l'.foot shaft and driving 80 feet of dri2t. As only an 
insignificant quantity of strategic mica was discovered by the work per-
formed, no certification of discovery should be issued. Additional ex' 
ploratory work is not warranted. 


Work began on September 21, 19514 and was coxrleted November 16, l914 
A shaft site was prepared by bulldozing a trench SO' x 20' x 6' deep (see' 
attached sketch). This dozing required a total of 5 hours. A. 5' x 7' 
vertical shaft (two..conzpartment) was. sunk and timbered to a depth of 14]. feet, 
From the 39-foot level of this shaft an 80".foot drift was driven as follows; 
first 1i9 feet in a S. 27° E direction, next 16 feet S. 1450 E., and next 8 
feet N. 7Q0 E. and the last 7 feet due n th. Al]. work was in pegniatite. 


It zoned pegmatite that is in excess of 25 feet thick is exposed in the 
shaft and drift. Nassive quartz 14 ]/a feet thick was intersected by the 
drift about 60 feet from the shaft. This zone strikes north-south and dips; 
steeply to the east. Adjacent to the quartz is a zone about 2 feet thick 
composed of plagioc]ase, quartz, and muscovite of sheet size but poor quality. 
The remainder of the body traversed by the drift consists of mediumto 
coarse-grained kaolinzied feldspar (perthite dominant) minor quartz, sparse 
muscotite of scrap sizes, and garnet. Part of this zone has a graphic texture. 
Weathered mica schist is exposed in the lower 2-3 feet of the shaft. At 
this point the pegmatite appears to bottom with the "keel" of the body 
plunging about 230 to the south"southaast, 


About800 pounds of mine-run mica were recovered during the projec4 
most was poor quality and small sizes. Recovery came from (1) adjacent to a 
thin quartz core in the shaft about 10 feet from the collar, and (2) adjacait 
to the quartz core about 60 feet from the shaft bottom in the drift. The 
mica is green-colored, generally small in size, badly cracked and in part 
warped. Some is "flat -A". Little of the mica recovered will yield sheet 
of strategic qm1ity. 


Reserves of strategic mica revealed by the work done under the contract 
are negligible. 


&penditures;:







I
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(a) Total approved	 4t1,538.00 
(b) Total cost of project	 14,090,00 
(c) Government's share of cost	 3,067.00 
(d) Government's share uneipended	 336,00 
(e) Value of production during Oper. ?? 


The project was conducted in an efficient and satisfactory 
manner. No equipnnt wad purthased under the contract. 


K. H. Teague and D. H. Amos, Geologists; 
U. 5. Geological Survey 


Lawrence E. Shirley, Nining Engineer 
U. S. Bureau of Nines 


-2.







•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWPH1IILDG,

I(NOXVLLE2D TENN.


Decemb 9, l91 


To:	 Operating Conunittee, DME Washington 


1'om:	 Field Team, DIY1E. - Region VII Knoxville, Tennessee 


Stbject* Final Report, DFA..31O2, Idm-E 702 (mica) John Jarrett, 
Bakeraville, N. C. 


Enclosed are foin' copies each of the Operator' s and 


Field Team final reports on the subject exploration contract. 


We agree with the examiners recomnndation that 


certification should not be issued. 


A
'4Lauren 


EXECUTIVE OFFICER 
MEA REGION Vifi 


Win. A. Beck, for V. . Lynch 
U. S. Bureau of .nes
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Spruce Pine, North Carolina 
December 2, 1954. 


Mr. Robert A. Laurence, Executive Officer 
DIA, Pegion VII 
Past Office Building, 
Knoxville, Tennessee


R.e: DA-34O2 , Jarrett Prospect

Mitchell County, .N. C. 
Final ngineering Report 


Dear Mr. Laurence: 


Jork began on the Jarret project on September 21, 1954 and 
was completed on i\Tovember 30, 1954. 


'Je moved in our equipment, which inc].udecl hoist and air corn-
presor; set up boom :ole and began sinking the shaft after bulldozing 
off the ore st of the	 We sank a 51 x7' shaft in the vein to a 
depth of 41', and bottomed the shaft in about 4' of slate0 On the 
instructions of the Field Team, re turned off at this level with the 
drift, Tie began to drift in a Southeast d.irection and continued for 
a total of 52', In this drift ire picked up about 400; of mica, being 
Chub A, heavy stained, wavy, non-ruby ica0 


Tie turned to the North after drifting 52', and continued North 
for the remainder of the 28' of contract drift. In the last 28', we 
nicked up about 300; of scrap mica0 This mica was flatter than that 
found previously, but was again heavy stained and very poor quality. 
We recovered in the entire operation a total ofahout 700 lbs. of scrap. 


We discontinued operation at the conrnletion of the contract 
footage, since the mica was far too poor and too scarce to justify con-
tinuing the work, 


Tie wish to ft]r the Field Team for their help and cooperation 
on the Jarrett project. 


P/b
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I1\ITERIM REPORT 


DMEA-3402 Idm-E702 (nioa) J.ARRETT PROSPECT 	 '' C 


OPERATOR: John Jarrett, Route #3,' Bakarsville, N. C. C2 
LOCATION: 1.3 airline miles N 50 of Boonford, Mitchell County, N. C. 


All drift work as outlined on this contract has been completed 


without making a sizeable discovery of strategic mica. The operator 


stated that no additional work at his own expense would be attempted at 


this time.


Briefly, the project consisted of sinking a vertical shaft 


for a depth of 39 feet and driving a drift, which varied in direction 


from S 27° E to due north, for a total distance of 82 feet. Most of 


the work was accomplished in feldspathic pegmatite, barren of mica. 


A thin mica zone was found at lOs5 feet in the shaft and another zone 


in the drift at 61 feet near a continuous quartz; core. An old drift 


about 30' in length was encountered in this same area. About eight 


hundred pounds of mica, mostly of poor quality, was recovered. Much 


of it was cracked and warped, and only a very small amount is good 


enough to be processed for sale. 


The operator was cooperative and followed closely all sugges'-


tions made by the Field Examiners. 


L. E. Shirley, Mining T1ineer 
U. S. Bureau of Mines 


K. H. T& D. H. Amos, Geologists 
U. S. Geological Survey 


November 15, 1954







flTERIM REPORT



DIYIEA-'3402 Idm-E702 (mica) JARRETT PROSPECT 


OPERATOR: John Jarrett, Route 3, Bakersville, N. C. 


LOCATION: 1.3 airline miles N 50 W of Boonford, Mitchell County, 
N.C. 


Drifting to the southeast from the 39-foot shaft level is 


underway on this contract and an advance of 52 feet has been made. 


The operator was advised to continue the drift until another exaini-


nation can be made in the near fixture. 


Material encountered in the S 200 E drift continues to be 


feldspathic, containing bxt little quartz and no mica of consequence. 


Much of the material is kaolinized and narrow seans along fractures 
0 


are filled with red clay containinglittle silica. The operator was 


advised to timber the drift where necessary and to set stulls at some 


specific locations. It was suggested that safety precautions be taken 


while working in this weathered ground and that all workers wear safety 


hats. Progress on this contract is satisfactory. 


L E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


/2!	 ii/t2 
K HeJ-D. . Janos, Geologists 
U. S. GeoLogYoal Survey 


November 3, 1954
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INTERIM REPQRT
	 M irat aaiiu11 


DIiIEA.'-3402 Idm-E702 (mica) JARRETT PREBPECT
	


IQCT2 9154 


ORATOR John Jarrett, Roixte 3, Bakersville, North Carolina. 


LOCATION:. 1.3 airline miles N 50 W of Boonford, Mitchell County,, 
North Carolina. 


Shaft sinking continues on this contract and is now at 39; 


feet. The operator was instructed to turn, off from this level and 


start drifting to the soxtheast. 


No change in material or mica recovery was evident in shaft 


work completed since the last visit. Dunp material examined was 


principally feldspathic containing small green mica. At the 39 ft. 


level the body appears to bottom and plunge or dip 23° SE. The ex-


aminers believe it advisable to turn off at this level in order to 


stay with the pegmatite. 


The shaft has been cribbed to near bottom and ladders . have 


been installed in the separated manway. Progress on this contract is 


satisfactory.


i 
L E. Shirley, Mining gineer 
U. S. Bureau of Mines 


Loiogists n. Os, 
U. S. Geological Survey 


October 20, 1954
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INIERIM REPT	
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- -	 ineras adnis1rufl 


DI-3402 Idm-E702 (mica) JARRETT PROSPECT 	 RECEJ€) 


CT18954 
OPERATOR: John Jarrett, Route /Z, Bakeraville, N. C. 


LOCATION: 1.3 airline miles N 50 W of Boonford, Mitchell County, N. C. 


Shaft ainld.ng is underway on this contract and is now at 20.5 


feet. Instructions were given for continued sinking to a total d.epth 


of 50 feet. The entire cross section of the shaft is in peginatite coin-


posed principally of feldspar, some massive quartz and zones of sericite. 


A thin mica zone was picked up under a 2ft. massive quartz zone at a-


bout 10.5 feet. The mica recovered is green and of poor quality. 


The shaft is 5' x 7', two compartnient and has been cribbed to 


a depth of about 15 feet. Suggestions were made concerning the inetalla-


tion of ladders in the maxxway and inald.ng the shaft safe. 


Mr. L A. Bock, member of the Field Team, Region VII, aoo.. 


paxiied the examiners on this visit to the mine. 


L E. Shirley, Minixgngineer 
U. S. Bureau of Mines 


D, U. Amos, Geologists 
U. Si Geological Survey 


October 7, 1954
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CT 4 ?954 


INTERIM. REPORT 


Di!EA.'34O2 Idm."E702 (mica) JARRETT PROSPECT 


OPERATOR: John Jarrett, Roxte #3, Bakeraville, N. C. 


LOCATIOIh 1.3 . airline miles N 50 W of Boonford, Mitchell County, N. C. 


Starbing date on this contract is September 21, 1954. Pre-


paration of a shaft site by bulldozing has been completed and the site 


for stnld-ng was spotted by the examiners. Shafting is expected to be'. 


gin in the near future.


I., E. Shirley, Mining Exgeer 
U. S. Bureau of Mines 


WA' T'-ej/!& 
K, U. Teag & D. • Amos, Geologists 
U. 3. Geological Survey 


September 23, 1954
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RM-IiNcPt WI	 BLDG. 
KNOXVILLE 2, TENN.


)ri 


Sspteznbei' 1L, 19gb 


1orand 


To;	 Operatirg Coxnitto DNEA Washington 


ecutive Officers, BME& Pegion VII KIiOXVil]JS, Tsni, 


Subjects Signed Contract, DNFAe'3L.O2 IE 702, John Jarrett (mica) 
Bakereville North Carolina 


Trenemitted are three signed copies of the subject 


contracts	 The usual distribution of the other copies has 


been made from this office,


Ro& n







Docket Copy 
Surname: S	 I iri	 UNI TED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON25,D.c.	 600 


Mr. obezt A., Laurence 
kxecutive Orficez' 
Yield	 Regicti Vii 
Room 13, Poat (Tice idg. 
Xoxi11 2, eznessee


V r	 g II4


Docket . D3h	 iea 
John Jarrett 


rrstt Erospect 
MttcheU Cunt, Korth CaroUni 


	


*r	 Mr, Ireeces	 S 	 5 


Please fifld hertd.th the original and fir. opiu of a 
coetnot coiez'ing the subject exploraticn project which have been 
iigned by the Qover*et with register nuaber and ettective date 


	


•	 U the ctract .te with your apprcal preseflt. it tà 
the erator for approval end signature. Please explain to the 
.,erator that the contract, vhs* exeauted is a j'jrm citt 


nader the terse of 'which hs is Qbligatsd to oci1ets the work out' 
lined at the agreed unit cost. U any part of this contract does 
not have iither your approval or that of th (erator and can*ot 
be amended within ,rour delegated authority, then the original and 
all copies oZ the ccitract are to be returned to this office, 
together with the proposed changes for consideration. 


	


-	 tter execution of the contract, the copies are to be 
distributed in the usual inmer. Copies of sencr** froa the 
Geologiosi *rv, datd £ngsat 17, 19%, and fr the Bureau of 
flin*s, dated ugus% 23, 194, are ciosed. 


Sincerely yours, 


ippz'oid	 - 
. H. Bedge 


l*J_JL1J -E	 JiSE5U j.. 1L 
M*ber, Bureau of Mines 


-	 'i.tior H. Kiilsgaard 
.-t-,ir--u-	 S-	 -. 


**ber, Q.ologióal 


iclo urea 10	
- S


George C.	
• 	


0 	 • • • 


sir*an, erating 


WCAnderson:gád 9/2/54 
-	 Copy to: Admr. R. File •	 • Docket 


• 	 S 	 • 	


• ( erating Ccumittee 
• 	


S 	
}fr'. Dietrich, 3061 -	 • W. Kiilsgaard, 522'7 


•	 •.	 Mr.Houk	 -







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25, D. C.


August 23, 19511. 


V 
Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-31i.02 (mica) 


plicant: John Jarrett 


Name and Location of Property: Jarrett Prospect, Mitchell County 
North Carolina 


Date of Field Team Report: August 6, 19511. 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 13, 19511. 


Field Team Recommendation: 
1. Exploration assistance. 


Comments:
1. The field team is of the opinion the deposit me±its 


exploration. 
2. Strategic mica occurs in one zone of the peginatite. 
3. Estimated costs total $I1.,538. 


Recommendations: 
I concur in the field .team t s recommendation for an 


exploration project in the amount ' of $11., 538. 


W. F. Dietrich







UNITED STATES	


IN REPLY REFERTO: 


DEPARTMENT OF THE INTERIOR 


\3%Ø/


	


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


August 17, 1954 


Memoranduin 


REVIEW OF FIELD TEPd"I REPORT ON .APPLICATION DIA-34o2 (mica) 


To:	 Lawrence G. Honk, Defense Minerals Exploration Administration 
From: R. D. Trace, U. S. Geological Survey 
Applicant: John Jarrett, Bakersville, North Carolina 
Name of property: Jarrett Prospect 
Location of property: Mitchell County, North Carolina 
Date of Field.Team Report: August 4, 1954 
Authorship of Field Team Report: Teague and Amos, USGS 
Field Team's reconmiendation: Sink 50-foot shaft and drift O feet. 
Comments: None 
ACTION RECONIV1ENDED: Follow Field Team recommendation, 


R. D. Trace







I	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROcWSH 
KNOXVILLE 2, TENNS


August 6, l914 


MernoranthmV 


To:
	 Operating CoinnrLttee, D	 - Washington 


from:
	 Field Team, DNEA - Region VII 


Subj cot: Field Eamination Report DNEA-3 I O2 (mica) Jarrett Pros. 
NitoheU County, N. C. 


Enclosed are four copies of the subject report, and aix 


extra copies of the map. We recoxrmnd approval of the application 


as proposed in the report. 


The shaft site was selected as shown on the map because 


the large cut, some years old, is .umped and is not drained, so 


that the same amount of shaft preparation would be required in the 


out as will be required on the hill. 


1a1t74. 
Robert A. Laurence 
EXECUTIVE OFFICEF 
DMEA REGION V 


Win.. A. Beck, for V. J. Iqnch 
U. S. Bureau of Nines
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WITED STAT 
DEPARTMENT OF TBE INTERIOR 


DEFENSE ?NERALS ELPIORATION AD1ffN]3TRATION 


REPORT OF EXAMLNA'aoN BY FID TAN, REGION VII 


DMEa..311.02 1 JARRETI' PROSPECT 


Mitchell County, N, C, 


K, H. Teag and Dewey H. imo, Geologit 
U. S. GeoloLca1 Survey 


Mgut b, l9







pp1icant: John Jarrett, Route #3, BakreviUe, North Carolina 


Some prospecting for mica hs been done previously on thi peg	 / 
mnatite, The pegmatite is large, well zoned where exposed, and appere to 
contain etrtegic mica. The e	 reCOlmTrefld that exploration istce 
be granted.. 


The dpoeit was examined on July 9, 19SL	 8S	 John Jaett, 
Howard Boone, and S.L. PhiUi accompanied the exaiitLxrs on the inspection, 
which required two hours, 


The Jarrett Prospect is near John Jarret' hone, l.3 airline mile: 
N O W;., of Boonforci, tcheU County, North Carolina. t is on the west 
side of Rebels Creek along the crest of a low ridge. Access is excellent at 
all times. 


The applicant is c mpetent to c onduct the proposed exploration 
pro jecte He ons the property (3Oacres;) on which the deposit occure; none 
of the boundaries are. sufficientJy near to influence the. proposed project 
in if







.
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ar (6) 5 feet+ si as (1). On both sides of tIqurtz core, zones of 
iJWedge u4t1 green mica of scrap qua]. ity occurs 


In the fiat mica zone (5), the mica s relatively flat, hard, non-
ruby (gxen) and generally clear except for clay.'stain. Sizes up to 6 
inches in diameter are exposed. Mica of strategic grade occurs in this zone, 


History of production from the caved shafts is not known. John 
Willis is supposed to have wor1d the mine about 50 years ago and produced 
considerable mica, quality and quantity of which are not known. 


The fieLd examiners bölieve that the deposit has metit for explora-' 
tion. We recommend that the expicration program consist of preparing a 
shaft site by cutting a trench 6 feet deep and 20 feet wide across the 
crest of the low ridge; constructing magazines, sinlcLng 50 feet of 5' x 7' 
shafb on the flat mica zone, and driving 80 feet of drifts from the shaft. 


Estimated cost: 
Prepare shaft site 


10 wa, bulldozer	 $10/lu. $100.00 
Mazines;


Powder Magazine 25.00 
cploder	 " QQ_ $138.00 


50 feet, S'x 7', 2-coinpartint shaft 
[ground sthmiweàthered to hard) C2àhifts) 
Labor:


Miner	 $1.50/hr. 300.00 
1'. Hoistinan	 $1.25/hr 250.00 
1. Laborer @ $1.00/hr 200.00 


Eqttpmerit. (rental) 
Gasoline hoist	 $50/No. 62.50 
Compressor, drill, pump, @ $2I0/mo. 30000 


Supp1ie: 
-- Timber, 514 (. $65.00/N 325,00 


Drill steel, powder, exploders 150.00 
Gasoline and oil 150.00 
Hand tools, etc. 112.50 
Miscellaneous, soc. sec. etc. 150,O0 


Estimated shaft cost,..,..., $2,000.00 
80 feet, 5' x 7' drift and/or cx'vscut Q9 shifts) 
Labor:


1-miner @ $1.50/hr. 360,00 
l-'Hoistman © $1.25/hr 300.00 
1-Laborer	 $1.00/hi 2LO.00 


qpipinent rental 
Gas.jine hoist	 $50/No. 75,00







.
	


fl 


Ent rental coVd 


Compror, drill, p	 2Q/b,	 360,Q0 


Timber, 1 N. @ 1 65/N	 260.00 
DiU steel, powder, exploder 	 300,00 
Gasoline and ol].	 300.00 
Hand tools, etc.	 50.00 


scollaneois Social Sec,, Inaurai ce, et
2,L0O,0O 


Estimated cost of 


	


Estiated total cost of project....	 ,538.0O 


J1ugut 1, 195k


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey
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Spruce Pine, N. C. 
July 20, 1954 


Mr. C, 0. Mittendorf, Administrator 
U. S. Department of the Interior, DA 
Washington 25, D. C.


Re: Docket No. DA-3402 - Mica 
Jarrett Prospect 
Mitchell County, N. C. 


Dear Mr. Mittendorf: 


In reply to your letter of July 14, we are prepared 
to furnish 75% of the approved cost of the above project, 
in accorrance with the new Government participation rate, 


Very truly yours, 


John Jarre,t 


B/b











1ILZOOPt 
	


1XTS1	 ______ 
WASHINGTON 25 D C 


JUL 1 4 
Xr.	 *rr.tt 


I*ksxsit1Le, !oth Cerolina


	


1. 2'ok,t Xo.	 Wics 
Jot r.4t Prosp.ct 
Ktte*fl Connt', Nozj carolina 


Dsa.r $z. Jn11r.tt: 


T*tzt appljeattoa tori assistance in s*ploris tI. 
u)act prsprt h5s ben re*taed b th. Nrta11te *n.rsts 
Dt,i;t*. ot the øfe*se )ct,..r4s bploratlo* Maii.trstton ani 
as bsia T*f*Pr*& to Nr. lobert A. La!oreIse, bectiv, Of ttc.r,, 


DK* Pt.lt Y.*, 1eto* VIZ, 1.* l, lost Ofttc Dt1diz 
XorvtUe 2 ?Insesssa, or fwrtbe ceasidoratton &nd posstb 
g. fi.14 ezaszzatIo*. 


Please a4is. this office in wrttig it yo desir. to 
bate	 splLcation processed iidet the new Ge?erE**nt psrtteipa 
tio* I!*tO tCh 1$ 7$ p.Ce*t f j	 cst. 


'±b. eio4 Ofic, will oontast yot * an .*r1 sts 
if en exenintto* is to 	 s..	 ststace t 't yi a 
tbe z.itbers of th field tau dri the otaatton will be 
*rsci&t.*.


$tcer61 70Urs, 


C 0 M1ttendo / A-
Y	 / 


MLiMstrator 


VCAnderaon'ag 7/9/5L4 
Copy to: Admr. R. File 


Docket File V 
Operating Committee 
Field Teaa, Region VII 
Mr. Diotrich, 3061 
Mr. Larrabee, 5216 
Mr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 6, 1951k 
)SJ) ') 


Memorandum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DNEA-31i.02 (mica) 


Applicant: John Jarrett 


Name and Location of Property: Jarrett Property 
Mitchell County, North Carolina 


Atrnlication Rec'd. by Ceramic & Fertilizer Mtls. Br.: June 29, 19514. 


Comments:


1. Proposed exploration by bulldozing 100-foot cut, sinking 
80-foot shaft, and drifting 100 feet is consistent with local practices 
and in line with unit-cost estimates for other DMEA dockets. 


2. It may be found upon examination that the proposed 
bulldozing can be reduced in foOtage or even eliminated altogether. 


Recoxmnendation: 


It is recommended that the field team visit this property 
to ascertain if an exploration project is justified. If so, a definite 
plan of exploration on a unit-cost basis should be agreed, upon. 


W. F. Dietrich







I •	 I 
TATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


(N REPL.Y REFER TO, 


June 30, 19511. 


Memorandum " 


REVIEW OF LAPPLICATION tEA-311.02 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant's name and. address: John Jarrett, Bakersville, N. C. 
Name of property: Jarrett Prospect. 
Location of property: No location given. 
Summary of applicant' s proposal:	 $7700 


Bulldoze cut 100' x 12' x 10' deep 
Shaft 8o' 
Drift 100' 


Sources of information on applicant' s property: None. New prospect. 
Comments: 1. No location given. 


2. What evidence of peg? "Mica outcrop" 50' long? Could 
use a better description. 


3. If project is set up, it should be on a stage basis. 
RECONMENDATION: 


Refer to Field Team for examination if necessary.







Joht. 'rfl 
.BoiG 3 


North Caro3m 


Dea


J: 29, i9 
Subject: D3O2 
Re


Jatett .Prcspecrt 


S
	


. 


JUfl ,25 )9Sh 
The receipt of your application dated 


forexp1oration assistance under:the.Defense Production Act of 1950, 


as amended, is hereby acknowledged;
DO2: 


Your application has been assigned Docket Number 
bu' taUic	 r1s Dv1i, 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


NOT* Oi four' copies of the application a required tj this 
office. The fifth co' is hereby retumedl,. 


Interior--Duplicating Section, Washington, D. C.	 44994







1' 
(Revised April 1952) 	 UNITETATES DEPARTMENT OF THE INTERIOR 	 42—R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER; THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ---------------- 2. 


Metal or Mineral ... /'L.c -------------------
Date. Received ----------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and' your 


mailingaddress: ----------------- 3OhZ1Tøt -------------------------------------------------------------------------------------------------------------
•	 -------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form 'for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. Jarrett; Prospect; 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ---------Q.3: 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 	 .NOfl2. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 none-	 . '	 .	 •...,)	 .	 . - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 .	 S 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







V 
See- attd sheet for questions 5 thro 


5. The exploration project.—(a) State the mineral or minerals for which you wi to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work,, expressed in 
terms of units of work (such as per foot of drilling, per foot of' drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 , - 


(c) Operating materials and supplies.—Furnish an itemized list, including items ofequ-ipment costing less than $50 each, 
and power, water and fuel.	 '	 ' 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenaies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared, to furnish your , share of the cost of the proposed project in accordance with the regulations on 
Government participation (Se&. 7,'-DMEA No. 1)? 	 '	 ' 


(b) How do you propose te furnish your share of the costs? 


'Money - El Use of equipment owned by you 	 Other 


Explain-in 'detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information 'set' forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------3ie2, , 1954.. 


-.	
. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. 8. GOVERNMENT PRINTING orrici	 16-86551-1







S	 I 
-l03 Continuatjon Sheet 


4. (a) Nb previous workings. New prospect. 
(b) None 


(c) It is believed that deposits of mica of strategic quality 
may be uncovered at this prospect site. 


(d) Prospect is accessible to roads, shipping, etc. 


(e)Manpower is available. Materials and supplies available, and 
power is within 100 yards. 


5. Mica.


(b)Map of proposed work attached. 


(c)Work will start within 30 days after contract completed. 


(d)Personal history attached. 


6. Estimate of COsts: 


Bulldoze cut loo t long, lot deep, 12' wide 
20 hours @ l0.0O per hr.	 200.00 


Shaft 5x7, O feet deep © 5O.O0 foot	 4000.00 


Drift 5x7, 100 feet @ 35.00 foot	 3_500.00 


Total Estimated Cost	 7700.00 


7. Applicant prepared to furnish in cash his share of cost of proposed 
exploration project.







Applicant's Personal History & Qualifications 


John Jàrrett is 42 years old, has lived all his life in 


Mitchell County,, N. C. He attended public schools in Mitchell 


County and was graduated from Bowinan High School at Bakersville, 


N. C. 


Mr. Jarrett has mined in feldspar and mica most of his life. 


He was foreman at the Nichols Mine in New Hampshire, working for 


William 3. Alexander for one year during 1952-53, He has *orked 


at numerous mines in and around Mitchell County. 


Mr. Jarrett has a fine reputation and offers the folloing 


references: 


Mt. R. B. Phillips 
Bakersvilie, Route 3 
North Carolina 


Mr. Ed Fortner 
Spruce Pine, N. C. 


Mr. Clarence Boone 
Spruce Pine, N. C.
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of j1j	 described as 


follows:


j_nt the opening knownie Jan	 øpctth_Snow Cree1cTnhj 


Rebels Creek, Mitchell County, N.C.and running North 2Q!j. West 250', South 500 


_Fist_500' Norj 5QQ' hen We 250' 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States •of America, hereinafter called the "Government", and 


John Jarrett	 ______ ____	 _____________ ____	 ______ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contrabt, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to. and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successo's, and assigns 


of the undersigned. 


4. Changes and added provisions 


	


Dated this /a , une 	 , l95J,. 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - --______ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 -







. 
RELEVANT CONTRACT PROVISIONS 


ReentbQ2erator.__a. Ce ication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than' six 'months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


:'.,. Operatr', 6r hisu'ccesst in thtêrt,'sh'all' pay to the 


Goerninent.a royalty on all inerals mined or produced from the land described in Article 2,---(l) 


iegardless of any certification of discovery or develoment, ftom' the' date f ' the c6ritract ' until 


the' lapse of the time within which the Government mqy make uch certi f fication of c34scovery or 


development, or until the total net amouht contributed by the Government, ' without interest, ' is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concntratö,r'rturns, or 


other net amounts realized from the sale or other disposition of any such production, in 'whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (l-) per cent of any such net amounts, plus.one-half (4-) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($ 5. 00) per ton, 


would be one and one-half (14-) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34-) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the 'form in which and the 


place where it is held. In the case of integrated operations in which the material i not disposed 


of as such, these terms mean what is or would be gross income from mining operat'ions for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. _Qk1	 n	 e.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C. 	 '







S 
1F-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 County of	 described as 


fol lows :/ 


-__ _______


$* th 


rth	 •. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


. 6;t -	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE,' the undersigned, in consideration of said contract and as an inducement 


to the Goveinment to,enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount 'of th Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ __________________________________, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the, lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 ' 


Dated this	 195 4'. 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease br contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•


RELEVANT CONTRACT PROVISIONS 


Reentby r. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, anymineral.s mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (-i) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton,'but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1j) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half ( 3k) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the matérial after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Iitlto and dis position of pjp. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may.be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment; in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Wasb..ngton, D. C. 	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 \e4JC	 -, County of .	 , described as 


follows:,/ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof,, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. .The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on produ6tion/ 


provided for under the terms of said exploration project contract, or' any amendment thereof which 


does not increase the maximum amount of°the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ __________________________________, or ten 
years have elapsed from the date of the contract. 


3. ' The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of ' the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 , 195. 


[SeaiJ 


1/ Either (a) insert the legal description of the land ,, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ______________- and 


recorded in book -" page _________ 'official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 ' 


4/ Insert the maximum amount of the Government's contribution.







I 
RELEVANT CONTRACT PROVISIONS 


S Repyentb ....Qprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus. one-half () per cent 


such net amounts for each additional full fifty cents ($0.50) by which, such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of .,suchnet amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00L per ton, 


would be one and one-half (1j) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; orif not 


sold, the market value, the market value of the material after it is mined in the fo'r.m'-in.which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


- Title to and disitionof prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator •at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Waehington, D. C. 	 18264
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 T t.''	 , County of Z.jtO33Z ,.described as 


follows :,/ 


Qt 5O torth 'G	 m	 . 2,7 to th 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Gpvernment", and


-	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side, hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle,' sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land fo,r such purposes. 


2. To secure the payment to the Government of the percentage royalty on' production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ _________________________________, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contraveneor con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


______	


Time Dated this	 195 4._. 


[.ealJ 


[sealj 


[Seall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 ' 
/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.	 S 
RELEVANT CONTRACT PROVISIONS 


RepaymentbQprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be :subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contrIbuted by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of. any such net amounts, plus one 1.half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have sand is 
hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may . itself enter upon the land, 


take possession of, and remove and'dispose of. any such property as above provided. 


Interior—Duplicating Section. Washington, D. C. 	 18264







MF-203 


(Rev.sed July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of 	 , County of	 ____ , described as 


follows:


Batho op,	 Irnni a the 3r	 et1nw Crekà4 


Rebels creek, Mitchell Count', N. C.and z'wining NOrth 250'! Weøt 250', South 500 


Ea llorth 500' then West 250 1	 __	 ___ 


which is he subject of a proposed exploration project contract, hereinafter OalIed the "contract", 


between the United States of America, hereinafter called the "Government", and 


v_	 tpao	 .,, 


-__---	 - 


herináfter galled the "Operator"; and. 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production. (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in. 


the contract, or any amendment thereof, shall prevail over and be.prior and superior to any con—. 


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the ,,land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the dat of 


the contract, whichever occurs first. 	 . 


3. The undersigned shall commit no.act nor assert any claim that may contravene or con-


flictwith the lien, claim, or rights of the Government under the provisions .of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, sucOessors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _________	 ____________________ 1954.... .	 . - 


[Seal] 


1/ Either (a) insert the legal description.of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_____ ______ , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is' 


_no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Rep entbQerator.--a. Certification.--If at any time , the Government considers that 


a discovery or developmentfrom which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shallpay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification. of discove.ry or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the 'total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such' net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount 'of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount f tendollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held: In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. LnfPnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.	 - 


e. Not Pur.Qjlasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. çObligjQn to Q.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior--Duplicating Section, Washington, D. C. 	 43737
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1 3 1)9COMMODITY 


1DM — E 7O1sion copy 
UNITED STATES OF AMERICA	 0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 •day of--------------------------------, 195, between the United States of America, acting 
through the	 Defense Minerals Exploration Administiation, heieinaftei called the tGoveinment, 
and	 t*3 


heieinafter called the 'Operator,' 	 S 
ARTICLE 1. Authority fo'r ontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aic in Defense Exploration Proljh 
ARTICLE 2 Operator's property rights -	 we1to that certain land situated in the State of 


County of -	 described I •0 	


0• • 	


0 	
0 • 	


0 


the Operator represents and undertakes: 


. 0 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims,	 encumbrances asto each of which the subordination agreement of the holder 'is attached: .._ -----


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances . to 
the purposes of the exploration project without any allowance for the use, rental value, depreciatin, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	


0 	 0 	 0 	 • 


ARTICLE 3. Exploration projeet.—The :0 erator, within ----------- days from the date of this contract shall commence 
work on a project of exploration for 5 -----


---------------.'T7----------------------------------------------------------------
in or upon the described land; and shall bring the project to completion within a period of------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, 	 cubic yard of material to be moved, etc.) are set forth. in Exhibit 
"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work s forthin 


contract, in an aggregate total amount not in excess of 3'Z3 5 
which is pci cent of $ "


i -, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon. to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if-any, for the account of the Operator. rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 . 2 State name, address, and nature of organization if any. 	 .	 .	 0 


' Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. 
'Name of mineral or minerals.	 0 	 0 	
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(b) Final 'report.—Upn completion of exploration work or termination of the con the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies , including an estimate of re 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; áñd).t1Goyernment may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . .	 . 


(d) Aeiounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by . a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any. time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage roa1ty which the Operator or his successor in interest shall 
pay to the Govemunnt, upon the net smelter returns, the net concentrator returns, or other net am9unts realized from thesale 
or other disposition o any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by\the Government, without interest, is fully. repaid, or said 10. years have elapsed, whichever occurs first, 
as follows:	 \	 .	 .	 . 


(1) One and one-half (1% ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
2) One and one-half (1 1/2 ) percent of any such net amounts, plus one-half (1/2 ) p&rceiit of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 . 


(For instance: The per&entage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 
(b) As here used, "net smelterreturns," "net 'concentrator returns," and "other net amounts real.izedfrom the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the foim in 
which and the place where it is held. . In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income froth mining opeiations for percentage depletion puiposes in income tax 
determination.	 . .	 -	 .	 .	 .. .	 .,-.	 . 


(c) To secure the ptmênt of its percente royalty, theGcvetnmeiit shall have andishèreby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom,until the royalty claim is extinguished by lapse of time or 
is fully paid.	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	 u sctittite te	 rt*c 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof (Provided, that mere failure by the Operator to maintain the Operator's rights in the land, with6ut 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or qperations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.) Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter. returns, net concentrator 
returns, or' other net amounts realized from the sale or other disposition of such productionare not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions............................................................................................................... 
-	 __	 tht O1 -setGn* n	 7 


Executed in sextuplicate the day and year first above written. 


C.	
'Operator)	 . 


By------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


I,	 .	 .	 .	 . .	 ., certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 . . -.	 .	 , who signed 
this contract on behalf of the Operator, was then 	 .	 .	 , of said corporation;

that said contract was duly signed for and in behalf of said corp6ration by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 .	 . . . .


1cOoTE 


L SEAL 


U. S. GOVERNMENT PRINTING OEFICE	 le-60320-1











EXPLORATION PROJECT CONTRACT, 	
r 


JOHN JARBETT	 cith 


DO KET NO. DMEA-3O2 


ANNEX
	 i 


The following provisions are in lieu of Article 
e


Repayment by Operator. --a. Certification. --If the 
Government_considers that; a dficovery or development from 
which production may be made has resulted from, the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is. fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Gov,ernment's royalty 
shall be a percentage of the gross proceeds (Including any 
bonuses,. premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross proceeds". as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or. paid by the







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground,. to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by'the Operator in integrated 
manufacturing or, fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used'. "Value" as here used 
means what is or would be gross income, from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of' 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or tvlue t ) not.in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess 
of five (5) percent of such amounts. 


•	 (For Instance: the royalty 'on an amount 
of five dollars ($5.00) per ton, woüld . be one 
and one-half ( i-k- ) percent; on an amount of ten,, 
dollars ($10.00) per ton, three and one-ha'lf. 
(3) percent..)	 ,	 , 


2







4,.	


0	 . 


1. Lien for payment.--To secure the paymentof 
its percentage royalty, there is herebygranted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The .Operator shall 
give notice of the Government's claimfor royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-


• ment, the amount of the royalty may be estimated by the• 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing In this contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage In any mining or production operations. 


• I. Government not obligated to buy. --Nothing in 
• this contract shall be construed as Imposing any obligation 


on the Government to purchase any minerals mined .or produced 
• • from the land.	 • •• •	 •	 .• 	 . 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


JUN27 1955 
Mr. Robert A. Laurence 
Executive Officer, .IVIEA. 
Field Team, Region V 
Room 13, Post Office Bldg. 
Knoxville 2, Tennessee 


Dear Mr Laurence 


Reference is made to a number of uncertified projects 
which have been completed or terminated, but no closing letters 
have been written because of the unsettled situation with regard 
to royalties 


Under the following contracts, having royalty provisions 
regardless of certification, the Field Team reported production, 
either of known or unknown values 


Docket No	 Contract No	 Value of production 
________	 __________	 during pro3ect 


DMEA-2909	 Idin-E524	 Unknown 
DMEA-3248	 Idm-E705	 Unknown 
DMFA-3329	 Idm-E714	 70 00 
DMEA-3356	 Idxr-E7ll	 Unknown 
DMEA-3391	 Idxn-E704	 40 00 
DMEA-3402	 Idm-E702	 Unknown 


In order to close out these contracts it will be appreciated 
if you will take whatever action you deem appropriate for collection 
of these royalties It is suggested in the case of unknown values 
of production during the project that an estimate be made agreeable 
to the Government and the Operators 


Sincerely yours, 
Approved 


3. N. I1edges	 George C. Sefrrc1g

Member, Bureau of Mines


Chairman, Operating Committee 
Thor H. Kiilsgaar 


imber, Geological Survey	 Copy to Admr R. File 
Docket 


WCAnderson gad 6/22/55	 Operating Committee 
Mr Dietrich, 3061 
Mr Kiilsgaar 5222 
Mr Houk-
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UNITED STATES	 L(. JL



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L 


KNOXVILLE 2, TENN. 


)mox*nth 


rg:	 sting COdtte,DEL, W*sbington 


!1e3.d Ta*i, D)	 gion VU XOXViU*, Tenneus. 


Subjectl llnal Report, D)cEL.31402, rdz 702 (iie) John Jrrstt, 
Bakervi1le, *. C. 


Enclosed a'e totir' eoies eaeh of the Optrator's snd 


Field ea* tia4 z'eports on the subject .eZor*tion Contract. 


We agree with the inee	 indbion that 


certitiction shouJd notb siuect,	 S 


Robert L. L&ur.nc 
XECUTllVEOFFcE



•MEA REGION VU 


W*. A. B*ck,	 J. Zynch 







Monthly	 Totals Previously 
Total	 Reported 


SQ,100 ----


135o.c)-------ioso oo.... 
344Q0Q....


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


5o,po 


2hQQ..Q0 
1h0..00 


irorm M11O4 (Rev.)	 UNITED STATES	 -nut reRuNc. 42-R10j6.5 
(Apr11 1952)	 .1__ 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -.	 -'-


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- -NQV1 --------, 195.4	 Docket No. DMEA 40	 Contract No. Id1l1'-E702 


Operator's Name ------TOhfl------------------------------------------------Minerals ------ -)&toa 
Address-----Route--,Bakei,LC --------------------------------------------------


Contract Amount, $---- -453& 00 	 Government Participation: 5.-%	 Amount, .J4Q,50 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting------------------------


45' Drifting.Q3Q.QQft...... 
------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
PMagaz-me 
Ezloderflagazine 


(8) Contingencies (specify):


25.00 
13.00
	


13.00 


TOTALS------------------------------------------- 7JQQ0---412.Q0 	 g- ---


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date .r"547 .. 5Payee	 Jarre-tt	 --ment in the amount of: 


Per'	 Title ------- 41eIaQ 
'WheIvouche!4Igned or receipted in the name of a company or corporation, the name of the person writing 


the conf$any or cqt5orate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Cdfnpany, p01 John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
falue statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


sLL	 .. 
Signature_&5#4- iU 


(Authorized certityicig Offlcer) 


DateEe	 Vou. No. 
(See other side) 


'







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouèher is cperating a Defense Minerals 


oratiQ4AQministratibn project uer CotJct No	 aCordance wi the tern99! dQract. 


Signa 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


	


	 C1 
LX1ECUTDVE OFFIICE 


Signature	 Title	 &!QLYJL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration ptoject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report Of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Ali the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).. Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator toeimburse him for deprecia-1 
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of' existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability , insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee 'as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original' documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determinesthat a contract under Form MF-200 should have 
an "on-site" audit,, that is, Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need' not' support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form . MF-200 (A), however, are not re-
quired to be supported by . documentation of any kind. The 
Operator will submit his ' claim under item. (1) . of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 
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Foini MF-104A

(Aprlli52)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1dm--E702 
Minerals--------!oa 


Month of --!.... 1954	 Docke,t No. DMEA )402 
Operator's Name----- -John--Jarr-et 


Address	 BkrUe,..L1


OPERATION	 UNIT	 CosTs This 


45	 .)35Q,QQ 
Crosscutting-----------------------------
Raising------------------------------------
Shaft -------------------------------------
Winzes------------------------------------
Drilling: Core---------------------------


Churn------------------------
Auger-------------------------


Stripping 
Trenching 
Test Pits---------------------------------
Roads and Trails 
u1-3Jg.----------------------


AuThORIZED BY CONTRACT 
UNIT Cosis 


TO DATE
Units	 Unit Costs 


3Q.*00-------


4Q,00 :50-------4OAPO 


..IQAQO
	


jo-------p,po-------


UNTrsPmsII	 I UNiT8TO 
MONIis	 COSTS TO DATE I DATE 


45-----------.Z40Q.OQ -------


1640-.00-----------41 


Q00------------5


AUTBORIZED BY 
TOTAL DISTRIBUTED COST&.. - 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


Powder &---&pIerinea 38.00 
TOTAL COSTS--------------------------


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date	 ?14------------- Operator 1OI]1 ---LJL. -------------Title 


' NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, snakes Its criminal offense to make a winfally 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







INSTRUCTIONS 


Preparation of Form MF-104A.--'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and. engineering costs may have 
to be distribted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual circumstaffces causing excessive or 
disproportionate unit costs.	 .- .	 .
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I.	 I 


OPERATOfl' S 


M')ThLY REPORT OF PROGRESS 


Month of November,1954


DNEL4O2 


Idm-.E 702 


Je coip1eted the contract thir ronth, drifting c. total of 45'. 
We recovered a total of about ?O0# of scrap mica, chiefly Chub A, 
heavy stained, nonruby variety. Three men worked regularly, md one 
partner rorked ebout 4 hours per 6a overtime in order to co"plet the 
fobtage on the drift. 


DAILY tOTES: 


Nov. 1	 5	 Continued iit' drift, in soft vein aterial ost	 lt 
ot the way during week. Muoked, 'ug veii' ater1e1. 


Nov. 3	 12	 1e bcn to pick up some scran iiIoa, avy rd ?jy 
stained. Hit harder naterial, and ho. to do some 
eli oting. Muoked. 


Nov. 15 19	 Continued uith draft to the 52' area, e;bere e turned 
Iorth. In vein raterial, c ntinued to shoot 'nd "uok. 


roy. 22 26	 Drilled end shot, nucked. Recovered xiore scrap ilca, 
Chub A, flatter thak previously found, but hecwy stained. 


Pov. 29 - 30	 Recovered more mica, rak1n a total fr month of about 
700#. Nucked. Completed the drift called for in the 
contract. Discontinued operation, as mica was too scarce 
end of too poor quality to justifr oerating.







/


Spruce Pine, North Carolina 
December 2, 1954 


Mr . Robert A. Laurence, Executive Otftcer 
DA, Region VII 
Thst Office Building, 
Knoxville, Tennessee


Re:	 EA3402, Jarrett Prospect 

Mitchøll County, N. C. 
Final Engineering fleport 


Dear Mr. Laurence: 


Work began on the Jarret proj ct on September 21, 1954 and 
was completed on November 30, 1954, 


te moved in our equient, which incluc3ed hoist snd air co 
preeor, set up boom 'ole and began sinking the shaft after bu dozing 
off the crest of the ridge. We sank a 5'7' shaft in the vein to a 
depth of 41', and bottomed the shaft in about 4' of slate. On the 
instructions of the Field Teatn, e turned off at this lsve) wi th the 
drift. We began to drift in a Southeast direction and continued for 
a total of 52' • In ti drift we picked up about 4O0 of 'ttca, being 
Chub A, heavy stained, wavy, nonruby ba. 


•	 We turned to the North after drifting. 52', and continued North	 S 


for the remainder of the 23' of contract drift.. In the last p 3', we 
'icked up about 300# of scrap mica. Nis mica was flatter than that 
found previously, 11t as again heavy stained and verr poor quality. 
We recovered in the entire operation total of about ?0O lL. of scrap. 


1e dtscontinued operation at the completion of ti e contract 
footage, since the mica was far too pobr and to scirce to justify oon 
tinuing the work. 


1e uih to thank the Fielc' Teat for t h eir elp 
on the Jarrett rroject.


11	 tx'u].j 


P/b







•	 0 
UNITED STATES 


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


o P T 
cfr 


ROOM 13, POST OFFICE flLDG. 
KNOXVILLE 2, TENN,


December9, I94 


*morandia 


To: (erating Ccnittee, DMEA	 Washington 


Field Team, D)EA - Region VII	 Knozville, Tennessee 


Subject: ?inal Report, DI4EA ..31402, Idm-E 702 (nu.ca) John Jarrett 
Bakereville, N, 0. 


Enclosed are sour copies each of the (erators and 


?ielcl Team tinal reports on the subject	 ploration contract. 


We agree with the exaxniner	 recoimnendation that 


cert:1±iation should not be isaued


Rob	 A Xaurence 
EX&UTIV OFFICER 
DNEA REGION VII 


1*n. A. Beck,	 or V. J. irnch 
1. 5. Bureau at Mthes 


WAB/zm 
cc: 
•Beck 
inch 
Pilee
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ForF..)(Re)	 UNITED STATES	 Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----- -Octabr------------, 1954	 Docket No. DMEA . 3402..	 Contract No. Idiii7O2. 
Operator's Name John---JtDØt-t---------------------------------------- Minerals------Mica 


Address	 Routei Baker 1i1e.,iL..C.. ----------------------------------------------------------------------
Contract Amount, s453LOO.....,.. 	 Government Participation: .75..%	 Amount,	 34Q3.5O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


kQQIi	 --
I certify that the above biil is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been reçv	 that this account is correct and proper for pay-
Date	 -------- °Pay e ------John--JelTe-tt	 --ment in the amount of:. 


j. 


Per -- L.	 4&Tit,le ------QPGtOr------------------------


	


ofthepersonritrng 


Signature	 /e	 '<2&t 
—*- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a 	 N	 2	 b(utd Certifying Officer. 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date --------------------You. No. ...i............. 


(Instructions on reverse) 	 (See other side) 


(5S 


ITEMS OF COSTS	
Monthly 


Total 


(1) Independent] Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------


35' Drifting
	 1O5QQO 


26' $hafttngQ4D.QOft. 104Q.00 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Bepaira.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Totals Previously	 Totals To Date	 Approved -f Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


iO5Q.. 
6Oo.00
	


164cLOQ







(For Governmsnt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration.projecter Co	 ct	 accordance with2e trms,fe contract. 


Signatur	 Title )' 4-41-4.v 4--	 Date .'-(1 


APPROVAL	 D A EXECUTIVE 0 ICER OR ALTERNATII:	 -
CUTWE OFFC	 JVQV 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under itms (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for depreciá-
tion of equipment owned will be reported under "Depreci-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, hould not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes, any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF--104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Porm F-1O4A 
'	 (Apr11 952) . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.4...	 Docket No DMEA	 Contract No. - 	 02 
Operator's Name	 STO1D Ja2Dett	 Minerals 


Address------- t3flkiflC.--------------------------------------------------------


OPERATION
AUTHORIZED y CONTRACT 


UNIT	 COSTS THIS UNITS THIS	 Cowrs o DAra	 UNITS TO	 UNIT CoSTS __________ 
MONTH	 MONTH	 DATE	 TO DATE


'Units Unit Costs 


III] IzIz;zozIIa6iIIzI I iz I4II IIILI 


3DriftingJffi--00- --It . 
Crosscutting..................................... 


------


Winzes.......................................... 
Drilling: Core................................. 


Test Pits


Churn------------------------------
Auger-------------------------------


Stripping---------------------------------------
Trenching--------------------------------------


TOTAL DI8TEIBUTED CoSTS-------------------------------------


Roads and Traila....._..------------------------


2IO..O0


40.00 


TOTAL COSTS 
AUTIIORIZED BY 
CONTRACT 


Operating Equipment Purchase& 
Initial Rehabilitation and Repairs.......................... 
New Buildings, Improvements, etc......................... 


TOTAL COSTA ------------------------------- iiziiiiiii IIIIIIIIIzzzIIIzIIIzIzIIIzIzzIIIIIIIIIzI 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledg and belief. 


Date	 54	 —o erator	 tt 


Title 


—) NOTE.—TItIe 18, U.S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftilly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 f <: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howci', for those unusual phases wlich may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported vith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Qperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period.short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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oMro'e 


fcbthly Report of Progreep


H 


XdE '732 


e continued clown tith the ft S urin' te 'tonth, iddnj 
•	 a tot1 & 41 feet. The field team 'visitd tic r'4ne on Oetober 20 


and Øtarted tie crc on a drift at t iø Itwel • 1e have ritted 
35 feet, in vein zmtertal all c r, it ave hit no niio. A 
ter very *all pertiolee ot iioa are begiruing to ov i tte vein 
interial at this time. 


C?LtQ 


0ctter 1	 Côrtxxuod lom 4t!i th deft mc1 hit a little 
harder '*tertal at the 16' level. e had to drill 
ind do x	 bootiig 


Oct. 4	 Tiriered, oontinuod down with &att, Dx'.1ed 1 'ot, 
•ioked..	 0 


fl	 - Timbered tc the )1 depth, cn t about 32 te hit 
elate. J)rifled iu3 &iøt, 'mcked 


Oct.1.22. S 'thnftndMtwtratabt%eet. Mthe 
•..bottoftbe olate, at3 oet, veoøeintoatr 


1'o1e. Baled out water, Did not birder proeoø, 
Thaae ViIitX nine on 20 and bad r*n begin drtft. 


OetQ. 25 ? Cortt'med drift ir ttrection advi qed by field team. 
In vein teria3. cni nting of flint, felds*r, eoe 
qiiortz and aoft "sntte. 


Oct, 29	 Oo1eted 5' tirift, toward laRt few fxt GO zmal1

jartioloe at rica beginr1n to a!ov,



















ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------


'' __________ 
Crosscutting------------------------
Drifting-----------------------------


5' $Ift
(2) Labor and Supervision: 


Labor--------------------------------
Supervision 
Technical Services ---------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment:• 
Rental-------------------------------
Purchase----------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 


l fI.J ti 


	


Date	 Payee


Monthly

Total 


o.'-oo 


rect and just


(A1952)	
UNITED STATES	 - Budget BureauNo;'42-R1O36.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Mbnth of	 tOZbZ'	 , 195h	 Docket No DMEA 34O2	 Contract No	 XCbIE7O2 
Operator's Name	 Q1 1rett	 Minerals	 !1tcc 


Address	 oiite 3. ieri2,a, C .. 
Contract Amount, 	 Government Participation: --7%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


	


Totals Previously	 Totals ToDate	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


------------------------------------------


iizzi'izizz'z 


______ -
	 - -
	 -	 - 


and that payment therefor has not 	 Pursiiant to authority vested in me, I certify 
that this account is correct and proper for pay-


•	 ment in the amount of: 


	


Per	 i itie	 $ 
When a4ucher is signgr receipted in the name of a company or corporation the name of the person writing 


the compi('d'y or corporatd4ame, as well as the capacIty in which he signs, must appear. For example: "John 
Doe_Cor4any, per Jo4,s8mIth, Secretary," or "Treasurer," as the case may 	 Signature ------ ________________________________ 


If,f	 (Authorized Certifying Officer) -*' NOTE.—TIlle 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter wiihln Its 	 2 jurIsdIction. •	 Date------------Vou. No. 


	


'7	 (InstructIons on reverse) 	 (See other side)	 / 
/ (4	 /	 -	 ),.	 /: 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExPlo%inistrationProiect;7LtNtf4naccordanceçnnWhecont:ct. 


APPROVAL BY ME EXECUTIVE OFFICER OR ALTERNATE:


EXECUTIVE OFFCEI	 OCT 1 8 1954 Signature	 /	 Date ------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month fpllowing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rpported under "Rental". The amount, 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Forth 'MF-200 should have 
an "on-site" audit that Government auditoi should 
make an audit of the Operator'h,books and recordslp,f,account, 
the Operator need not suppori' his thánthly voucher with 
original or certified, documents except in cases of equipment 
purchases whose individual costs exceed '$50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on , Form MF-200 (A), however, are not re-
quired to. be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to'Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 
(Apri162)	 ." 


UNITED STATES	 L 
DEPARTMENT OF THE INTERIOR 	 . . . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195A	 Docket To. DMEA	 Contract No.	 2 
Operator's Name -	 ett	 Minerals !iC 


Address
.11	 I	 II'	 I	 I	 II 


OPERATION COSTS Tuis I UNITS 1'Q	
CoSTS TO DATE	 UNITS To I UNIT Co	


AUTEORIZID BY CONTRACT 


MONTE	 MONTE	 J	 DATE ' TO DATE 
H	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 


5hafts 0 
Winzes-----------------------------------
Drilling: Core---------------


Churn 
Auger------------------------


Stripping----------------------------------
Trenching 
Test Pits................................ 
Roads and Trails	 -----------------


5 . Thi12i1or.nj


jjzjjj zzIIIzII 	 z:	 IIIIII;IIII	 IIIIIIIIIII IIIIIII	 [111111 


ioo	 o 
TOTAL DISTRIBUTED Cosm	 --'---I	


'AUTHORIZED BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.............................................................................. 
New Buildings, Improvements, etc............................................................................. 


TOTALCOSTS-------------------------------------------------------------------------------------------------------------------------------------


REMARKS: 


) NOTE.—TWe 18, U. S. Code (Crimes), section 1001. makes its criminal offense to make a wflhfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 ------ .4-- Operator 


Per	 Titlo 


I,.,


(For Government use only)







.	 .


k 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Reprt.—AppIicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the, costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, 'Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,. etc., pro.vided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 6asis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tw'o columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ' -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Aust 23, j951 


Ki*orand 


To:	 io*tsWc M*n ker18 EXpOX*t4OU Ad*niet*t*n 


Chiøf, Cer$c aM ?erttUssr Mtez*aisVBz*nch 


SUbject;	 4E3Q2. (atea) 


Ueant: .lobn Jar.tt 


*aa* aM Lcatton of 	 rt: Jwritt Pz'cspøt, VpsitcheU C*mty 
± JJj L*VUV M1LU*J!I	 &	 North aro3jns 


V t iMI %l	 August 6, 19k	 V 


V *ti Ree'd. by Cersto & PertUizer Mtls. .: August 33, 195k 
V 


i. it	 -	 inn	 uMu. VrMI L L- JU4-JI r JJ	 Th 


lieu aa Recndation:	
V 	


V• •V


	


V 


	


LI fIIJTL..VJL	 •V VL	 V 	


VVV 1U	 V 


,. 	 ioxs icn masi*tance. 


CC •


The fte.4 t4 is of the Vcpjrdon the dpoeit merits 
ø*p oration,	 V V	 •	 V V 


2. Strategic sies occurs in o zone of the petit., 
3, Estt*i.4 costs totat $,V538. 


ecoMations V	
• V 


icur in the field tsa's reemw*endation for an 
e.iiti project in the	 of	


V











UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SH ' IE%LDQ. 
KNOXVILLE 2, TENN.


£tust 6, 1%I 


To:	 Operct.Lnrj Conittec, D4	 srton



IieU Tari, D - Regw VIZ 


Sthject: Fe1d Xa&tion Report 1)II3LO2 (iiaca) Jzrzett Pz'os, 
I.tcieU CouTty, N C. 


Cnclosed arc four copies of the subject report, and six 


extra copies of the ap1 Le reoiirnd pprovi. o the applic tion 


as proposed .r thc report. 


The sift site wca aelected as owzi or tie map b?cause 


t;ie 1rge cutI SQI	 years G]4, i Iwupcd d i nt drained, so 


tt the 3T amount of ebaft preparction w. 1d e required in tc 


cut 'wiU be requued cn ti2e hill. 


Robert!. Laurence 
EXECUTIVE OFFICEF 
DMEA REGION VII 


niti . Becic, for V. J. Indi 
1. . Bw,iu of 


Pfr2/za
Reiierä 


Ditqj. OPt m ' m 


r,
(dato)































	


I	 S 


JrreU 


e*U1*, G*t &rt,**
Jh 


Jrøtt *p.e
oz'U 


itt fr c4t ce 
*itb	 '*i	 bi tb* *r13tc 


t th. '4t*** t*tt !)1t1tttt *tM,tr*tjo #t mjj 
1' bør. rrr4 t3	 iicr, ic*ti	 Utcer 


	


t,rt a*, 4* flit 'oe *, post 'ttLc	 ti4t 


	


nøvtfl L	 n t*it* c *israttt 
J tt	 t*ttø, 
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p1 Icttn	 c*I wttr t* n c t*.at	 ttt* 
tt*t r*t	 tc i Y$	 *ei* 
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it 0 t*tix i* 14 be 4e ' stc thtt	 * 
the *eers ot t* ttel4 te du*hin t z tatt wtfl bo 
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41tr't**' 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASH INGTON 25, D. C.


$U3r 6, it 


x.t*Uic Kineraas Di,istoi 
1tenae t4iner*ls	 oz,*tiOfl Ainj$tr*tio* 


Chte, ertic md FetWliz Materiale branch 


$tb3ect:	 A31iO2 (*ics) 


plicwtt 3o1ut Jarett 
._*___1	 Iu 


.	 J$lrett Property 
Mitah.0 County, **'th Carolins


l9 


1. Proposed eloriitton. by uUdo*ing lOO400t cut, sXning 
8O400t shaft, wd drifth OO feet is consistent with local practicea 


fti line with unitcost estimates for other Z*k dockets. 


2. It nsy be bimd ton exinstion tt the proposed 
bulldozing can be reduced in toot or even eliatnated alther. 


Pmcoendt1cn* L	 J!


Zt is recondet that the field ts*i visit this propex'tr 
to ascertain if an elorstion pro,ect is justified. Xf so, s dfinite 
p1a of exploration on a uitcost b*sts should be seet on. 


W.F. Di*trteh
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•:..	 ... 


E-702 


For Certificate of Deposit No. 60, dated January 12, 1956, 


giving royalty repayment of $0.53, see .686.







1flE MflRLXS ZXPU*LtICN ADMTPIflON 
•COTcT Lwva1TiA?zcI AND AUDL DXVI8X1t 


aviia, 


psrtsthfai Exp1's'tan Pro3nt Ccatt2!set No,	 Dot No, DW&.. 

3402, for the asths of BepteNb*r, i954 to Ne rv*ber, 954, tutvsi's, 
eo'vortng a pr*j.st for tho 	 sratlmt of zd n	 knoi so the 
Jarrott ?zospsst, bested In MitcheU C, North Car*lIi*. 


review Inebded an	 iat of the Noath3 R.pe'te (Parse 

MPlO4) and aippertthg_donts attaehad. thereto, opariset of the costs 
elalned vith the eøntraet ond pertInent seisthilea, eriftsatt of i.rk 
parfessed t rctsren* to Yield T.a*'s P13*1 Report, end * tinatton 
sf the ros bteeee co6	 iety of the costs. 


This review ias de in ha of a fineLl ai6it of the Opsratoz's 
aceounts and zsords fbi' the follaving resooss 


all of the costs incorred were dor a aentrset provisicø 
f* psya.nt the Osiorseant t the hesla of agreed 
tlaat.d costs of seits of vs?k actually psrised, 


The review dl.seloeed the .fbl3dsg foite in regmx to the	 t 
paid or to be. paid the asatsset 


Total cost as billed r Centzctr	 $4128.0O	 .

Eseptiens 


By $& P13nos Offiesi'	 $ 'O's 
___ ___ S 


Total Accepted Cost 


The anstrast cslia for a 7 prc.nt perticipation at el.retian 
•xpes.s r the Vnitsd States G,srseent. Th.reSr., paysent to the e 
tractor ir Overascsxt In the ant of Three thoua nine.dz end ao,	 fls 


is csideisd islid	 p.r, provided that the R1ansl Exositivo Offiosi', 
the Aintstrator, or other oetent offidal has accepted or viii see.pt 
the project as having otherwis, set the tex*s at the c*i*t 


Jazr 6, 1955
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•	 UNITED STATES	 Tu4et BreáuJo.42-RlO36.5 


PARTMENT OF THE INTERIOR ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195h.. Docket No. DMEA -- 4 	 Contract No. -E?2 
Operator's Name -- --- -John	 tt------------------------------------Minerals -------------------------


Address	 Rottte 3, TertivLUe,	 C. 
Contract Amount, $----- -453L,OO	 Government Participation: 115%	 Amouiit,	 -----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals. Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form
0 


50.00 Bulldozing


zz	 cx: 1111111111 
6/.P 


(2) Labor and Supervision: 
Labor 
Supervision 


45' 
---------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe 
Track-------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase-----------------------------------
Depreciation------------------------------


(5) Initial Rehabilitation and Repairs-- --
(6) New Bldgs., Improvements, etc----: 
(7) Miscellaneous: 


Repairs to Equipment-----------------
Sampling and Analysis------------------
Payroll Taxes 
Liability Insurance-------------------------


ctze	 25.X 
p1oaoi	 nG	 13.00 


(8) Contingencies (specify): 


	


IIIIIZIIIIZIIIIIIIIIIIII 1iI1icxi	 IZ1I1 II1I1I11	 IIz	 1ZIilliII 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 11.54	 Payee John 3iltt 


Per	 --Title -----------------------------


voucher tóied or receipted in the name of a company or corporation, the name of the person writing 
the co,ftlnny or coi$hrate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe C6mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
feb's statement or representation to any department or agency of the United States as to any çiatter wfthin Its 
jurisdiction.


(Instructions on reverse) 3yC/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: - 


sL.4?----


Signature25L 
(Authorized Certifying Officer) 


Date	 al954 You. No. 
(See other side) 







/ 


(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 ministration project u r Co	 t No	 accordance wit the term o the contract. 


Signat	 --	 L&LLI3 Title21 	 Date d2e 
APPROVAL BYDMEA EXECUTIVE OFFICER OR ALTERNATE':	 tV 


,/: / .-1 p	 LCV OC	 '7 1954 
Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion, and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
•hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations/ Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in• the project other than that used un4er items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thir1 party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goyernment auditor should 
make an audit of the Operator's books and records Of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator' will submit his' claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Forn.MF-104A 
(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


L 


Month of JY 0r 1954	 Docket No. DMEA 34D2 
Operator's Name	 -tt 


Address------ tQ1 &J1,O,


Contract No. 
Minerals----------I 


Cosrs Puts NIT	 MONTE 


45DriftingQ,ftt..-----PtL. 35&OO 
Crosscutting----------------------------
Raising................................... 
Shafts----------------------------------Pt


 Winzes------------------------------------
Drilling: Core---------------------------


Churn------------------------
Auger-------------------------


Stripping 
Trenching--------------------------------
TestPits---------------------------------
Roads and Trail&__...-----------------
flul-1doth1	 ___ _____ 


TOTAL DISTRIBUTED COSTS----------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings Improvements etc 
der t cØoaor jp oa 31LO3 


TOTAI. COSTS--------------------------------


UNITS Puts 
MONTH COSTS TO DATE UNITS TO 


DATE
UNIT CosTs 


TO DATE 


45------


o,00-----,io,c


4QO 


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


4LQ.00 


10,00 


AUTHORIZED BY 


OPERATION 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is coñect and 
complete to the jest of their knowledge and belief. 


Date ---	 ------------- Operator	 tt 


Title ----


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififtafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:-----------------------------







.	 S 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's UnitCost . and Prégress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to. be 
reported for a particular project. It will be necessary for the Operator to disribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and Y engineering costs may have 
to be distribited over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed tO the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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S	 . 


OPRPOR' S 


W'WLT	 flP' ROG!tS3



Vonth ot oober,194


DIA'34O2 


N1 702 


i)C ACCPT} 


1 OOtic ete ie oontrøt ti 1" "cth driftiug i total of 4'. 
10 recovertx tote of thout 700 of øcra' ica, cniet1r Chub A, 
!ieavy etinec, nt.rui rariety. Three non orkod reu1r2y,	 ore rthor forked abozt 4 tour per	 ovrtio in orer to co-p1ete the 
fobtage on the r'ritt. 


DAILY (Y: 


Pov. 1 -	 - Crnti.rniod t	 .tt, ir eoi't iroi ioai oet 
ot tM ry uth' week. ucc6,	 ver	 1. 


flov. I - 12	 !e b n to pteI p sc'u se'	 vr i 
etathed. tit t atr 'ateri1, on3	 to do ore 
h otig. uc1ced. 


Yov. 15 19	 Co't'trmed iith irift to t'ie 52t 4re 'iere .se 
rth. X' vein teHa1, c tnu to &cot n'd 


flov.	 - 3r1fl 3	 ØQV1 OO	 P Chub A, 1tter tan novioua1y fouw, ii 	 etaind. 


' Tov. 29 - 30	 Tecovered "oi'e nica,	 in a totc. for txr	 C baut 
70O. 'uokec3 • Corrn1etod the CVUYt eaUed or in the 
contract. Dicot1nuea operation, s ica	 too ecarce 
nd of too poor quaUtr to justif'j o eratin.







Monthly 
Total 


:1040.OG
11111113Ô50-.00 


i64OOO


Totals Previously	 Totals To Date 	 Approved 
Reported	 Monthly Total 


Approved Totals 
Previously Reported


Approved Totals

To Data 


/c2') 


HIiIIIIII.IIIIIIIIIIIII1IIIIIIIIIIIJ-


1	 -104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
pril 1952)	 - 


EPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- -Qc.tohcr------------, 1954W 	 Docket No. DMEA --34	 Contract No. 1drn7O2 
Operator's Name 3o1m--------------------------------Minerals	 .-






Address -----
Contract Amount, s-43.0	 Government Participation: ..75..%	 Amount, $----- - 4Q,5O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


_________	 IIIIi1IiL	 IZ IIIII 1IIIZ 
• I certify that the above bill is correct and just and that payment therefor has not 


been recaived. 
Date	 ........ Paye	 tt 


Per	 Title 
'Whe9ucher Is signed otpted In the name of a company or corporation, the name of the person writing 


the corU(hy or corporate nalld as well as the capacity In which he signs, must appear. For example: "John 
Doe_Oóipany. per John SirtIth, Secretary," or" Treasurer," as the case may be. 


- NOTE..—Title 18, U. S. Code (Crimes), aection 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


'	 TOTALS------------------------------


Pursuant to authority vested in me, 1 certify 
that this account is correct and proper for pay-
ment in the amount of: 


s12 


Signature --7	 ---
(Authorized Certifying Officer) 


'7,'-
Date-----------------Vou. No. ----------------






(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 ministration project eder C 	 ct	 accordance	 the	 contract. 


Signatu	 Date 


APPROVAL B D EA EXECUTIVE OFFICER OR ALTERNA E	
DM 


A ' 
Signature------ Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teehnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimbuise him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workrien's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be •included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5O.00 In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT CoSTS ________ 
TO DATE


UnIts 


..40.00-------- -


Unit (Thets 


3000--------


4O.00------- -


AUTYPORIZED BY 
CONTRACT 


Budget Bureau No. 42.R 1151.2 
prtL1.962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 9	 195k...	 Dóckót No. DMEA 4Q	 Contract No.---- -XE7C2---- -
---------------------------------------------------Minerals-------- ta...... 


Address-------Route..3akerile,.L..C,-------------------------•-


Aumow.zs BY CONTRACT 
u	 COSTS THIS N•	 MONTH 


J.Q5O,Oo 


1OA0-Q 


TOTAL DISTRIBUTED Cosrs-----------2Q90 p 00


UNITS THIS 
MONTH OSTS TO	 ATE UNITS TO 


DATE 


10Q,00 


i640Q------


--


4i


II.... .269Q00. 


OPERATION 


35tDrifungJiQ.,QP_____________  
Crosscutting----------------------- - 
Raising............................... 


26Shaft.i.Q0_______________ 
Wi nzes 
Drilling: Core----------------------


Churn................... 
Auger.................... 


Stripping 
Trenching........................... 
Test Pits---------------------------
Roads and Trails......------------


Operating Equipment Purchased..-.............................. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------.. --------------------------------


TOTAL COSTS------------------------------20.9Q.QQ--------------------269Q.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the nest of their knowledge and belief. 


Date it	 ..4------------Operator-----------T.QLh1.sTh'1'tt.................... 


Title-----0per&tX'..................... 


-----. NOTE.—Tltte 18. U. S. Code (Crimes). section 1001. makes it a criminal offense to makes willfUlly 
false statement or representation to any departhient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARES: 


(For Government use only)







.	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operators Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation n which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These t.hree items are: "Operating Equip-
ment Purchased", "Initial Rehahiliation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4Afor each month should equal 
the monthly "Total Costs" as reported on Form MF-104. ThIs is also true of the "Total 
Costs To Date". 


In preparing Form 1\1F-1O4A, it will be necessary frequently to distribute certain 
cost.s over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man 'days of labor charged to such 
phases, or on some other eqwtahle basis. "Operating Equiptnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toany unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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a.	 .'	 .' 
:a,.


•	 •'	 -------.,


DMEL-3L02 


Idrn-E 702 


Work Accomplished: 


We continued down with the shaft 26' during the rionth, making •	 a total of 4]. feet. The field team visited the mine on October 20 
and started the 02'ew on a drift at this level • We have drifted 
35 feet, in vein material all the way, but have hit no mica. A •	 few very nall particles of mica are beginning to show in the vein 
material at this. time. 


Daily Notes i 


October 1 — Continued down with the shaft and hit a little 
harder material at the 16' level. We had to drill 
and do some shooting,.	 S 


Oct. .4 .8 — Timbered, continued down with shaft. Drilled, shot, 
mucked. 


•	
Octo • II -15 - Timbered, to the 31' depth, and at about 32' we hit 


slate • Drilled and shot, muoked. 


Oct 18 — 22 — Sank shaft and hit water at about 36 feet. At the 
bottom of the slate, at 38 feet, we cane into 'a water 
hole. Baled out. water. Did. not hinder progress. 
Teague visited mine on 20 and had men begin drift... 


Octo. 25 — $ Continued drift in direction advised by field team. 
In vein material consisting of' flint, . . feldspar,' some . 
quartz and soft granite.	 . . 


• .	 -	 • Oct.. 29'	 • Completed 35' drift, toward last few feet some small 
particles of mica beginning to show.











Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved

Monthly Total 


50,00--------------






600-J)0---------------'


50,00 


Torm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


OPERATOR 5S MONTHLY REPORT AND VOUCHER, 


Month of---- -$OPtØIbQ1!----------, 1954W	 Docket No. DMEA 3402	 Contract No--------E702 
Operator's Name	 Oii1eLtt------------------------------------------------------Minerals ------- -Mica 


Address uta3 	 e,L-fl.------------------------------------------------------------------
Contract Amount, --------------.	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


iiII_—


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling-----------------------------


5 131'. BulldozingI'Q--°° 
Crosscutting-----------------------
Drifting----------------------------


15'	 att 
(2) Labor and Supervision: 


Labor-------------------------------
Supervision-----------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe--------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Anaiysis-----
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS-----------------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


--S............................ 


__________________ -. 
I certify that the above bill is éorrect and just nd that payment therefor has npt 	 Pursuant to authority vested in me, 1 certify 


been received,	 that this account is correct and proper for pay-
Date	 *py	 i'i'e -tt 	 -ment in the amount of: 


Per 'j -----Title ----- -Operator 


Whell&'voucher is sigor receipted in the name of a company or corporation, the name of the person writing 
the complmny or corporaWname, as well as the cpacity In which he signs, must appear. For examp1e "John 
Doe Company, per JohffSmith, Secretary," or "Treasurer," as the case may t)e. 	 Signature 
—b. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 


fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Dat	 14 You. No. 


(Instructions on reverse) 	 (See other aide) 


J







S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora L4dministration project un Co	 Ct No4	 ne?2.n aócordance wi the tèrmfpntract. 


Title	 Date 


APPROVAL BY ME EXECUTIVE OFFICER OR ALTERNATE:	 C'	 V 


EXECUTIVE OFFICES	 OCT 1 8 1954 
Signature ----------MEA----REGLONVJL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration ptoject is 


required to make a monthly report to the Government 
through the Rçgional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government'sshare of costs; 	 S 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the monthfollowing. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher;—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent . contract. 


-Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: Do not 


- include labor, supervision and technical services used for 
• work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be ieported under "Rnthl". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Execitive Offjcer of the. Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Governnent audieor:should 
make an audit of the Operator's bcflks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item-(1-)- of Form 
MF-104 by deleting as stated above the word "Independent" 
and. by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED COSTS----------65.00--------------------1-----650 ,00
TOTAL Cosra 


AuThoRIzED BY 
CONTRACT 


'2trmMP-1O4A	 Budget Bureau No. 42-R1151.2 
(Aprtl 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of optbi' 195../	 Docket No. DMEA j42 
Operator's Name ------ -Jclm--!arre-tt 


Address -------uj,Bakefla,..Jk	 ..........................
Contract No. ..id7O2.. 
Minerals 1Qa........... 


OPERATION 


Drifting______________________________ 
Crosscutting----------------------- - 
Raising_ 


15ShaftsjLhP,00_______________ 
Winzes-------------------------------
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping----------------------------
Trenching---------------------------
Test Pits----------------------------
Roads and Trails.. 	 ------------


S


AUTHORIZED BY CONTRACT 
UNIT CosTs ______________________ 


TO DATE


	


'rjnits	 Unit Costs 


Ft. 60Q,00	 15	 600,00	 15	 4000 50
	 4000------- -


llr. 50.00	 5	 500Q	 S	 1Q00 10	 _________ 


UNIT.	 TI8	 CosTs TO DATE	 VTO 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc-----


TOTAL COSTS
	


rniii 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the Jest of their knowledge and belief. 


Date	 Q"hr54----------- Operator 1orxett--------------------------------------------------------------------------


Title 0por.tor	 - 


NOTE.—TItt 18. U. S. Code (Crimes). aectlon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instru'ctions on reverse) 


(For Government use only)







.	 T 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operators Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative dosts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distri,butëd over several phases, uch as, drifting, crosscuttiig, rai'sing,. etc., proyidêd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable l3asis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc. " will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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OPERATOR'S 
Monthly Progress Report 


Month of $ept. ,1954


DMEAIIII34O2 


Idm-E 702 (Mica) 


Date Work Began: 9-2].-54 


Work Accomplished: 


• We bulldozed the site, moved in hoist and air compressor 
and sank the shaft a total of 15 feet during September. The shaft 
was timbered and the ground fairly soft. The shaft was in pegmatite • •	 most of the war, containing feldspar in sm&li amounts and other• 
nterials. 


•UyNtej:	
H 


Sept. 2].	 Bulldozed. 5 hours across crest of the ridge. 
Sept. 22	 Moved in hoist and air compressor, prepared to begin 


sinking shaft. 


Sept. 23 - Pi.d Team visited site, spotted looatiän for the shaft. 
Began on shaft. 


Sept. 24 - Timbered as we went down, began sinking shaft. 


Sept. 27-30 Continued down with the shaft; continued to timber. 
In vein. material but no: mica. No diffiultiés en-
countered, and material looks promising.
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Commôdity	 - 


I DEPARTMENT OP THE INTERIOR 


D'ENSE MINERJALS EXPLORAT ION ATh4INISTHATION 


TRP.G1C AND CRITIC&L MURALS PLORATION .PROGR 


Chief, Finance Section, Budget and. Finance Branch, Bureaa of Mines 


Please enter on the records of the Defense Minerals &ploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No. EE.____ 


Date of	 P. • 


Name c3nd. Addr; of Operator: 


j j:et Jett Pct : tctØj, 	 •, 
Amount of Government	 .. 


participation _____ 


Percent of Government . 
participation _____ 


Region:	 State:	 !. 


	


3O7.	 ...
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U	 tfltt 
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IteDelivered to Bureau ofMines, Washington0 	 V/sMtle)
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Docket No.	 3o 


Commodity ________________ 


D'.RTMENT OF THE INTERIOR 


D'ENSE MIN]R&LS EXPLOIUTION A]J4INISTHATION 


STR.TEGIC AND CRIiICA.L MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and. Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploiation 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdE 702 


Date of Contract : sept. ?,t9 


Name id Adth's of Operator: 
Jo Jarrett 
Jsrrett Propöct 
4itcheU, north øaroiina 


Amount of Government 
participation _____ $ 3,143.SO 


Percent of Government 
participation ?• % 


Region: VU State: florth


ft. $,me) 
G tóf, ontract Adintnistrat.ton and 
Au4it Ujjgjofl 


Ite Delivered to Bureau of Mthes 9 Washington.
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7'	 F9MM0DITY -------------------------------------------------
J 'U, dU,'


1DM - E S7PZ Goverient copy. 
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 	 .

DEFENSE MINERALS EXPLORATION, ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


	


(Short Form)	 . 


IT IS AGREED this-------'----7th-------day of------ -SepLt?------------------------, 195i4, between the United States of America, acting 
through the De artment of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2 --------- 9hn---Jarrett-----------------------------------------------------------------------------------------------


Route .3 
--------Bak---Ire;"otIr Carolina----------------------------------------------------------------------------------------------


-------------asset -forth---.n.--Aree---- ättaód
 hereo an mae a part nereor, and as ioilowa: 


ARTICLE I. Authority for eontract.—This agreement is entered into under the authority of the Défènse Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government AkL in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
-------, County of --------------4Mitohell--------------, described asZXI:.2etQx!tI1 ------


inAzreiI 


the Operator represents and undertakes: 	 .	 . 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


None	 .	 . 


'I	 .	 .	 '	 .i' ir 1	 'L	 'A 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTIcLE .3. Exploration project.—The Operator, within-----------39---------days from the date of this contract shall commence 
'work on a project of exploration for' .MiCa 


in or upon the described land ; and shall bring the project to completion within a period of - ()! --from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached.hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. . . The Government will contribute to thecost of this work as here-. 
after provided. The work shall be performed by the Operator or by independent contractor Or contactors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations foi health and safety and for woik-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bringthe 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated ,costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, er cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------(.5------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the 'description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $31 kQ3.5O, which is ----------75----------percent of 
the agreed, estimated total cost of the project in which the Government will participate: :Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final 'settlenient of the contract has been made, the Government may withhold from the last voucher 
or vouchers such' sumsas it sees fit-not. in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to'pay under the 'terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contiatórs,.ifany, 'for -the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not t 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.
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(b) Final 'report.—Upon com of the exploration work or termination ofScontract the Operator shall provide the 
Government with an . adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting' from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's repdrts are insufficient 
or' incomplete, the Govrnment may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government iiay withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 ' 


(d) Aocounts and audits.—The Operator shah keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(t) If, atny time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly. or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject tO .a percentage. royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other • dispositiOn of any such production, in whatever form disposed of, including ore, çoncentrates or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed,'whichever occurs first, 
as follows:	 . . ..	 .	 .	 .	 .	 . . 


(1) One and one-half (1%) percent of any such net amounts notin ccessofeight dollars ($8.00 :per ton. 
(2) One and one-half (11/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. • 


. . ..('For jñstanc&:The .percentageroya1ty on a net-amount of five dollars ($5.00).perton, would be one and one-half (1%) 
percent, on a net amount of ten dollars (1O 00) per ton, three and one half (31/2 ) percent) 


. (b) As here used, "net smelter returns," "net concentrator returns," and "othei nétaniounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place. where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is 'or 'would be the gross income from mining operations for percentage depletion purposes in income-tax 
determiiiation. :	 : ' • 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a- lienupon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse-of time or 
is fully paid. 


(d) This article is not to be construed as imposing an obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. See Annex II sub8tituted ror Article 6 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provisioir for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ;Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights . (asby surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance.) Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been .paid underthe terms of. the percentage. royalty on pr.oc1uçtjn... If for any reason the net srnelter returns,, net concentrator 
returns, or other netamounts realized from-the- sale or other disposition-of- such production are-not available as- a- means-of ieas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof }y the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c), .if,-in the -opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any wor.th while discovery and in the opinion of the G9vernment further operations are not justified. 


ARTICLE9.Cha . saiidacldedprovsion........................................... 
-----------------------------------------------------------t-----econd---ae A7rJ. 


.withthe1QrdPX,LOVided0 ---Is deleted 


Executed in sextu licate the day and e - first above written.
THE UNITED STATES OF AMERICA 


I,	 -	 .	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 -.	 '	 , who signed 
this contract on behalf of the Operator, was then 	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 .


[
CORPORATE] 


SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-'66329-1
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EXPLORATION PROJECT CONTRACT 
JOHN JAREETT 


DOCKET NO. DMEA-3b02 


ANNEX I 


The land referred to in Article 2 of the con-
tract form. and in Annex II is known as the Jarrett 
Prospect and is owned by the Operator, John Jarrett. 
It is 1.3 airline miles N. 50 W. of Boonford, Mitchell 
County, North Carolina, and is described as follows: 


Beginning at the opening known as the 
Jarrett Prospect in Snow Creek Township, Rebels 
Creek, Mitchell County, North Carolina ad• run-
ning north 250 feet, west 250 feet, south 500 
feet, east 500 feet, north 500 feet, then west 
250 feet to the beginning.
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EXPLORATION PROJECT CONTRACT 
J'O}fl JABBETT 


DOCKET NO. DIVIEA_3!102 


ANNEX II	 16S54 


The following provisions are in lieu •of Article 6:
Repayment by Operator. --a. Certification. --If the 


Government_considers that a dfscovery or developmë"nt from 
which production may be made has resulted from the, work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such cert1fication 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the, time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduions. in arriving at the "gross proceeds' as that term 
is used herein. Any costs of treatment pro'cesses,'sampling 
or assaying, or transportation, performed oraid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator In integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when It is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages 'of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half (l-) percent of amounts 
("gross proceeds'.' or "value") not in excess of 
eight dollars ($8.00) per ton of production In 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed' 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 


(For Instance: the royalty on an amount 
of five dollars '($5.00) per ton, woüld,be one 
and one-half ( ii-) . percent; on an amount of ten. 
dollars ($10.00) per ton, three and, one-haif 
(3) percent.)	 .	 .	 . 
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f. Lien for payment..--To secure the payment of 
its percentage royalty, theris hereby granted to the. 
Government a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.- ..The .Operator shall 
give notice of the Government's claimfor royalty to any 
purchaser of the production, .:and shall authorize and . direOt 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be cOnstrued as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .
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EXPLORATION PROJECT CONTRACT 
JOHN JABREP 


DOCKET NO. DMEA-31402 


XHThIT:uAn 


Descrpjion of the Work 


Exploration for concentrations of strategic 
mica shall be accomplished In the area indicated on the 
attached map entitled " Sketch of Jarrett Pros. Mitchell 
Co., N.C. DMEA-3k02 (mica)," as follows: 


1. Prepare shaft site with a bulldozer by cutting 
a trench 6 feet deep by 20 feet wide across the crest of 
a low ridge. 


2. Construct a powder magazine and an exploder 
magazine, each adequate for the requirements of the project. 


3. Sink on the pegmatite a two-compartment shaft to 
a depth of not more than 50 feet. 


IL. From the bottom of the shaft, explore the peg-
matite by driving not more than 80 feet of drifts and/or 
orossouts.


The shaft and the drifts and crosacuts shall 
be timbered as necessary and shall have cross-sectional 
dimensions of not less than 5 feet by 7 feet in the clear 
of timber.


The location, inclination, direction, and extent 
of all work are subject to the approval of the Goverent. 


Agreed Unit Costs 


Bulldozing shaft site - 10 hours @ 
$l0.O0/ir. 


Constructing - Powder magazine / 
Exploder magazine / 


Sinking 50 feet of shaft @ $k0.00/ft. 


Driving 80 feet of drifts and/or 
crossuts @ $30.00/ft.


$100.00 


25.00 
13.00 


2,000.00 


2,bO0.00 


$11,538.00







of
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AGREED ESTIMATED TOTAL COST OF PROJECT
	 $4,538.00 


GOVERNMENT PARTICIPATION AT 75%
	


$3,ko3 .50 


/ The completed work constitutes the unit.
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