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DEPARIMENT OF THE INTERIOR 
Ifense Minerals Exploration Administration


U"IEA NO.3425 


iCancefled 
JRoyalty Agreement 


is order: 


• OFFICIAL DOCKET FILE	 Idm-.E NO.______ 


A Dlication	 Contract 
Lnied	 Terminated - Not Certified 
Withdrawn	 Terminated - Certified 


The records contained in this file are marked (x) and arranged in 
Folder No. 1: 


Left Side' 


Royalty Audits 
x Certification of Discovery 


Closing Letter 
Cost Audits 


x Termination Notice or Agreemen] 
Recision Notice	 J 
Assignment of Contract 


X Contract Amendments 
x Contract with all exhibits and 


annexes 
[ijONner' a Consent to Lien and 


Subordination Agreement 


[ Application and attachments 


Additional Folders: 


Left Side 


Folders No.	 : Reports 


fl Analysisà Semi-Annual 
Inspection Reports 


0 Project Summary (Interim) by I11EA 
Engineers


Right Side 


x Project summary (final) 
x Work Comoleted analysis (final) 


All other material filed in 
chronological order including the 
following reports if checked: 


liField Team Semi-Annual Report for 
Certified Project 


x Final Field Team Report (Tab). 
Operator's Final Report (Tab) 


x Interim Field Team Reports 
x Operator's monthly reports and all 


attachments 
X On-site Exam Report (Tab) 


Settlement Sheets 
Drill Logs 


Right Side 


Field Team Semi-Annual Report for 
Certified Project 


R


Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 _: Maps (Use pocket folder or envelope) 


Folders No.	 : St1t1ement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material
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TERNINATION AGREEMENT 


It is agreed this 9th	 day of Nay 
1955, between the United States .of America,Thcting through 
the Department f the Interior, Defense Minerals Exploration 
Administration, hereinafter called the ' tGovernment,' and Mine 
Creek -Mica Miners, hereinafter called the "Operator," parties 
to that certain Exploration Project Contract Idm-fl9Docket 
No. DMEA-314.25, datedOctober 5, 19524, as amended, ereinafter 
called the "Contract," that: 


1. Effective March 28, 1955, the Contract and all 
obligations of the parties thereunder, except as other-
wise herein expressly provided, shall be and are hereby 
terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly performall winding-up 
and settlement actions provided for in the contract, includ-
ing the rendering of the final report and final account. 


24, All rights of the Government provided fr in the. 
Contract with respect to a certification of discovery or 
development and a percentage royalty and lien for its 
payment are preserved. 


5. The Operator hereby releases and agrees - to save the 
Government -harmles from all claims or demands under or- aris-
ing out of said Contract, except as otherwise provided in 
this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Robert A. Laurence, Executive 
Officer, DMEA Field Team, 
Region V 


MINE CREEK MICA MINERS 


BY 


By /7 C-7 4L' - 


BY /	 7Z-







Grnment' s copy 


EXPLORATION PROJECT CONTRACT

MINE CREEK MICA MINERS

DOCKET NO DMEA-3k25 


AMENDMENT NO. 1 


It is' agreed this ' 28th day of January 
1955, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and B. .G. Thomas, Roy Grindstaff, Allen 
Parsley, and R. C. Thomas,.d/b/a Mine Creek Mica Miners, 
that Exploration Project Contract, Idm-E79 (Docket No. 
D!€A-3k25), dated October 5, 195k, is 'ed effective 
October 5, 195k, as follows: 


1. In Article. 5 of the contract, delete the figures 
"$6,12k.00" and "$k,593. 0O " and substitute the figures 
"$7,62k.00" and '!$5,718 . o0 ," respectively. 


2. In Exhibit "A" , under the heading "Stage II," the 
amount of drilling which may be approved in advance b4r the 
Government is increased from "150 feet" to "300 feet. 


3. In Exhibit "A" under . the heading "Fixed Unit 
Costs":


a. Delete the second item and substitute: 


Drilling 300 feet of NX 
diamond drill hole @ 
$10.00/ft.	 .	 $3,000.00 


b. Delete the last two totals and substitute 
the totals "$7,62k,00" and "$5,718.00," respectively. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


MINE CREEK MICA MINERS


By
Admiñistrator Defënsë 
Minerals Exploration 
Administration







	


•	 Governt 'S Orth -


(Revit?l954)	 Docket No. DMEA	 3425 


Commodity--- - --Mica	 . 


Contract No. Idm–E 119--------------


UNITED STATES OFAMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this-----------------------------------day of ------- -Qc..th.bar----------------------------195..tt, between the 
United States of America, acting through the Department Of the Iñtêrioi Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 B- ---G ---
iALn	 I--------cmaa--p	 p doing 
Mine Creek Mica Miners 


whose mailing address is	 B, G Thpms 
-------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this c6iitiáct (here-
inafter called "the land") is in the State of Jøt .h	 , County of Mi 
and is'described in Annex 1. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ----------------------------------- of flhe	 gh.ts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 -------------------------------, Ufl recorded in Book -----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest , (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances----------I1Q12 ............................................................ 


•	 (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lp of 	 ho11er f the Iegal title

of the land (lessor, seller, optionor, etc.), are attached, as follows: .Jf'-----
to.LiaoIthe.1eor. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Goventment's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 . .	 .	 .	 . -	 'If not.recorded,.so iicjiçate by. inserting "un"	 .'........ .	 -	 . . ' -







4	 .	
I	 - 


•-


(d) ThOperator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------- -Mi.Qa------------- -------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before QYJ)1l.r --ji shall commence 
the work, and on or before .3Yl.--- (unless the Operator's obligation to complete 
the work is. terminated—see.Artic1e ,8) shall complete the work. 


ARTICLE4. Perfornance-of th wOrk.—(a) Oérator's res'on Ldibilitij.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner,- in accordancTe with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government mcy inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times tO inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se,i forIh in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $°?!±..PP-------------The Government wil contribute .T percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ±,593Q0----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the, Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of thewOrk..- - The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audjtd and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to wOrk performed for at least three 
years after final payment. by .the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itseLf orby.a ertifiedpublicaccount-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report shOwing the various types of -work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Qperator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery Or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from, the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) percent for each additional full fifty cents ($O .50) by which such amounts xced eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 - 


ARTICLE 11. Changes and added provisions.-


16-70618-1







Executed in sextuplicate the day and year first above written. 


S 


MINE CREEK MICA MINERS 
-	 -	 (Operator) 


	


By ,9cf	 i-c-r	 (Partner) 


a1 Par.t-)-.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Miner s



Exploration Administration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT	 t 


MINE. CREEK MICA MINERS 
DOCKET NO. DMEA-31425 


ANNEX I 


The land referred to in Article 2 of the Contract 
is known as George Howell Prospect No. 2, and was leased 
for mining purposes to the Mine Creek Mica Miners for a 
period of five years, with option to renew for an additional 
five years, by G. M. Howell, by an instrument dated July 21, 
19514. This property is located 2.2 airline miles S. 5° . W. 
of Bakersville, Mitchell County, North Carolina, and is 
described in the lease as follows: 


Beginning at the center of the George Howell 
Prospect 2 and running North 250 feet; thence 
East 250 feet; thence South 500 feet; thence 
West 500 feet; thence North 500 feet; thence 
East 250 feet to the beginni,ng.







.


	


.
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EXPLORATION PROJECT CONTRACT



MINE. CREEK MICA MINERS 

DOCKET NO. DMEA-31425 


EXHIBIT 


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the attacried 
map entitled "Sketch of Geo. Howell Pros. #2, Mitchell Co., 
N. C. DMEA-3k25 (mica), t' in three stages as follows: 


Stage I 


By bulldozing, extend each of two existing 
trenches southeastward a distance of 50 feet to determine 
the existence of mica-bearing pegmatite. 


Stage II 


Stage II shall be undertaken only if the work 
under Stage I does not disclose the existence of a mica-
bearing pegmatite, and shall consist of drilling 150 feet 
of NX diamond drill hole as approved in advance by the 
Government.


Stage III 


Stage III shall be undertaken only if the work 
in either Stage I or Stage II discloses the existence of 
a mica-bearing pegmatite, and shall consist of the 
following:


1. Construct a tool-hoisthouse, adequate 
for the . requirements of the project. 


2. Sink on the pegmatite a two-compartment 
incline for a distance of not more than 50 feet. 


3. From the bottom of the incline, explore 
the pegmatite by driving not more than 60 feet 
of drifts and/or crosscuts. 


•	 The incline and the drifts and/or crosscuts shall 
be timbered as necessary and shall have cross-sectional 
dimensions of not less than 5 feet by 7 feet in the clear 
of timber.


The location, inclination, direction and extent 
of all work are subject to the approval of the Government.







.


Fixed Unit. Costs 


Bulldozing trenches, 20 hours ® $10.00/hr. $ 200.00 


Drilling 150 feet of MX diamond drill 
ho1e @ $10.00/ft.	 1,500.00 


Constructing tool-hoisthouse /	 7L1..00 


Sinking 50 feet of incline @ $k5 .00/ft. 	 .2,250.00 


Driving 60 feet of drifts and/or cross-
cuts @ $35.00/ft.	 ..	 2,100.00 


Estimated Total Cost of Project 


Government participation @ 75


$612LI. .00 


$4., 593.00 


The completed work constitutes the unit. 


2
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(Revised July 1, 154)	 OWNER'S CONSENT TO LIE V 10 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina	 , County of	 Mitchell , described as 


follows4J


Beginning at the center of the George Howell Prospect 	 and running North



250'; thence East 2501, thence South 500'; thence West 500'; thence North 500', 


thence East 250 to the beginning. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V
	 Mine Creek Mica Miners 


d/o B. G. Thomas, Spruce Pine1 N. C. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Governmentis authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this	 21st day of	 July	 , l95j 


_______________________ NSealI 


SealJ 


Seal 


Interior--Duplicating Section, Washington, D. C.	 63498 


4
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-. 
called for bulldozing two trenches, diamond drill 150 ft. of NX 
ic'1e, sink a two camp rtment 50 ft. shaft, and 60 ft. of drifts 


crscut'. 


Th c ccnt:'cct rj	 da1 t' pravic9' 3(	 f.	 X hole. 
3DLh holes encountered pegrnatite. The attached picture shows the 
gin pole at the Geo. Howell Mine. The Geo. Howell Mine stope extends 
Into the area described in the contract, in fact the stops is at 
present directly below the vertical shaft. The Field Team recommends 
and the operator concurs that sufficient mica has been produced from 
the area described in the contract to psy back the amount of Govern-
:ent participation. This contract will be terminated by mutual agree-
n.er-t r !th a certification of discovery made. 


Looking NE across dump at surface plant.







.(Revi	 1952)	 uNITEDrATES DEPARTMENT OF THE IN PRIOR 	 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received -----------------
Estimated Cost ---------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address -------- - aTho aa,RoIrindaf A11eni1eyai---L C:. Thomas 
---------------
---------------------------------------QjQ.!ThQ$-------------------------------------------------------------------------------------
-----------------------------------------SpPieLfl.--------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in th exploration project contract------------1ga1 	 scritio	 veii 


(b). State any mine name by which. the property is known. 	 ogo HowoU P'opoot 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ------.Leaaae 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbranceson it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical descriptio.n.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See cohtinuation sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the jeologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State he facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 1-51-1







• 
5. The exploration project.—(a) State the mineral or minerals for which you wto explore -------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See continuation sheet. 


(c) The work will start within 3.0 days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. On file with DMEA 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervisiQn and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than 5O each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipmeht to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items Qf general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25% of costs. 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you
	


LII Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated---------------------Y-2 -----------------------------------,1954


MinCre&caners ______________________________ 
(Applicant) 


By	 .-
B. G. Thxtnas, Partner 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 18-66551-1







..	 . 


MF-103 C continuation sheet ) 


4. (a) No mining operations have been conducted on this prospect. 


(b) No past production. 


(c) Sketch map attached. It is believed that ruby mica of strategic 
quality may be found. 


(a) Prospect is accessible to roads and shipping. 


(e) Manpower is available. Materials and supplies easily obtained, 
and power is within 500 feet of site. 


5. (b) We propose to bulldoze 25 hours to uncover vein, sink and 5x7 
shaft to a depth of 100 feet, then drift and/or crosscut for 
100 feet. 


6. Estimate of costs: 


25 hours bulldozing © $10.00 per hour ...... 250.00 


Sinking 5x7 shaft 100' @ 50.00 ft........5000.00 


Drifting and/or crosscutting 100' © 35.0O ft... . 3500.00 


Total Estimated Cost
	


1 750.00







I	 e 
MINING LEASE 


State of North Carolina	 Mitchefl	 County: 


This indenture made this 2 -day of	 1954	 , 


between	 G. M. Howell 


of	 Mitchell	 County and State of North Carolina as party of the first part, and known 


as lessor_, an B. G. Thomas Roy Grindstaff, Allen Parsley and R. C. Thomas 
D/B/A Mine Creek Mica Miners 


of Mitchell	 County and State of North Carolina, party of the second part and known 


as lessee. 


WITNESSETH, That the pariL.. of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning at the center of the George Howell Prospect 2 and running North 2W'; thence 


East 250'; thence South 500'; thence West 500'; thence North 500'; thenc Fat 250' 


to the beginning. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL..... of 


the first part, or his or their heirs or assigns, a rental royalty of_1/8 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of. the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance f 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written.


(Seal) Witness:	 _________________________________________________________ 


	


(Sea1 ,	 (Seal)



Signed: ..nneth R. McKinney, Notth'y Pub1 
My Commission Expires
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 6O0 


Project Summary Report 


By: Walter C, Anderson	 August 16, 1955 


1. Docket No. DMEA-3425 - Mica 
Contract No. Idm-E719 
George Howell Prospect No. 2 
Mitchell County, North Carolina 


Application: Form MF-103 (Apr11 1952) received July 26, 1954. 
Work proposed: Bulldoze trenàh, sink 100 feet of shaft and drive 


100 feet of drifts and/or crosscuts, 
Amount requested: $8,750.00. 


Operator: Mine Creek Mica Miners 
C/o B. G. Thomas 
Spruce Pine, North Carolina 


Operator's Property rights: 
Mining lease for 5 years dated July 21, 1954, on the G. W. Howell 


property covering 6 acres more or less. 
Owner's Consent to Lien dated July 21, 1954. 


2. Contract: Form MF-200A (June 1954) dated October 5, 1954. 
Work authorized: 


Bulldoze trenches, 20 hours @ $10.00/hr	 $ 200.00 
Drill 150 feet of NX D. C. Holes @ $10.00/ft 	 1,500.00 
Construct tool-hoisthouse	 74.00 
50 feet of incline shaft @ $45.00/ft	 2,250.00 
60 feet of drift and/or crosscuts @ $35.00/ft	 L10O.00 


Total cost of project	 $6,124.00 
Government participation © 75% $4,593.00 


Amendments: 
No. 1 - January 28, 1955 Amount of diamond drilling is increased 


from 150 feet to 300, increasing the total cost of project 
to $7,624.00, Government participation $5,718.00. 


Work completed: 
Bulldozing	 $ 200.00 
Construction: tool-hojsthouse	 74.00 
294 feet of	 diamond drill holes	 2,940.00 
8 feet of incline	 360.00 


Total accepted cost	 $3,574.00 
Government participation 	 $2,680.50 


LI







Work began October 27, 1954 and was terminated by mutual consent 
effective March 28, 1955. 


Field Team final report received June 29, 1955. 
Operator's final report waived. 
Value of production during operation estimated at $65,000.00 
Royalty paid - $2,680.50, or all of the overnment. contribution. 
No equipment purchased under contract. 


3. Audit: Report of Review issued .July 11, 1955. 
Accepted cost	 $3,574.00 
Government participation	 $2,680.50 


4. Certification of discovery issued_ 
Mia reserves - Impossible to determine 


May be considerable 


5. Comments: 
How conducted: All work in which the Overnment participated is 


acceptable. Only as much work was done as was necessary for 
certification. Work laid out in 3 stages. 
Stage I]iwas nbt undertaken. 


Operation: Good 
Engineering:. Operator did not submit a final report. However, 


interim reports were acceptable. 
Geological premise: Two dianx)nd r1llthOies intersected the postu-


lated peginatite. 
Geological criteriaupon which work was based: 
1. Presumed peginatite which does not outcrop. Extends 200 feet 


along strike from adjoining rather large producer, the Howell 
Mine. Peginatite (George Howell Mine) is a tongue-like body, 
250 feet long, 3 to 7 feet thick and 60 feet wide. 


2. Mica of excellent quality, all of small sizes. 
3. Past production - unknown - but considerable 


Criteria developed during project: 
1. Pegmatite: Bulldozing exposed a 2 to 3 foot thick peginatite. 


Pegmatite pinched out at 10 feet in depth. Stage II then was 
done. Mica-bearing pegmatite 3 to 4 feet thick was penetrated 
by the 2 diamond drill holes. It is thought this is the same 
peginatite being mined at the George Howell Mine. 


2. Mica: strategic grade. Associated minerals - quartz, plaglo-
clase and red garnet. 


Future possibilities: Additional exploration work is not necessary. 
Production is economically feasible. 


Recommendations: The Nmmietallic Minerals Division concur8 in the 
Field Team t s recommendation to certify the project. The Commodity 
Members of the Geological Survey and Bureau of Nines concur. 


Walter C. Anderson, Mining Engineer


I
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DMEA EXPLORATION PROJECT 	
DA 


\ il 
SEML=ANN1JPL_REPORT OF_CERTIFIED PROJ. CT 	 . • 
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DPA 2 Idm-E7l mca ' GEORGE HOWEL MINF . 	 - 
Mitchell Comty North Carolina	


OO 


Reporting Perioth 


fl	 c. -	 a	 I	 1C 
au'. o. 


Oporators Mine Creek Mica norscc Pine Nortofla0 


The Operator repaid his obligation to the Governrient i_n 
the amount of 26OGCO on Juno l5 l955 


No work has been done or. the property during th..s period0 
The final settlement. on. one sale of hand cobbed mic a that ad 


net been ae at t,he time of the last inspoction. hs been paid 
and is included in t,he mrnary 1. elow 


DMEA ?roduct5on to date 	 Pounds	 ___ 


sheet	 l475Ol7 
Hand cobbed	 562l/OO	 l7677l9' 


Punrh	 9,6345O	 9O33 
Se rap	 3657OO 


	


Tctal08 ll735567	 4lp9lD7o7 


W!r0 A0	 Mining Engineer

Bureau of Mines (DMEA)
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SemiAnnua1 Re ort of Certified Pro' 


D1V1EA-34.25 9 IdmE7l9 (mica)	 Li 


	


GEORGE HOWELL PROSPECT No.2	 I 


I	 C 
Reporting Period: 7-157 to 
Operators: Mine Creek Mica Miners 9 Spruce ine 9 Nçt	 * 


The Operator repaid his obligation in the amount of .V1 $2,6O on June 15, 1955, 
The production listed below includes all production frim 


the property since the first sale September 3 1952, 
The writer conferred with Roy Grindstaff, one of the 


Operators. : March 27 9 195, He eald the mine had not been in opera 
tion since early in November 1957e 


Production this period: mica 


Sheet 
Hand cobbed* 


Punch 
Scrap 


Total.


Pounds 


577.1 
29366.00 
1 9 52g . 50 
9600 


14,151.6


Value 


ll9257eO 
296.2 
153,77 


11 52.33 
Production Previous: 


Production to date


Sheet 
Hand cobbed 


Punch 
.crap 


Sheet 
Hand cobbed* 


Punch 
Scrap 
Total,


14,172.99

5394OOO



,1O6.00 
L.Q2i!QQ 


1039203,99 


l475O.17 
56, 4OO 
99634.50 


222Q 
1i7935567


229 
1769062.14 


26.76 


$406,651.93 


2409667.93

l76935Ø42



9O,52 


$41 9 504,26 
* Includes one sale on which final payment has not been made, 


Win, A. Beck 9 Mining Engineer 
Bureau of Mines (DMEA)
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I	 DMEA EXPLORATION PROJECT 
/	 - - 
EMI-ANNUAL REPORT OF CERTIFIED PROJ 


	


1°	 ..	 - 
DMEA-3425, Idm-719 (mica) 


	


L	 GEORGE HOLL PROSPECT NO.2 
Reporting Period: 1-1-57 to 7-1-57	 Inspected: Oct.22, 1957 


This property was visited October 22, 1957. At that 
time mining was being done in the original shaft. The recovery 
of mica was not good and they were just about breaking even in 
their operation. -Mr. Roy Grindstaff, one of- the partners in the 
operation told the writer they would cease operations there at 
the end of the week. 


Production this PerIod:


c 


ype Mica	 °Tóunds 


Sheet	 1,216.20 
Punch	 3,568.00 
Scrap	 - 5,730.00 


10,514.20


Value 


49,883.70 
356.80 


85.95 
2O,326.45 


Previous Production from 9-3-52: 


Sieet	 12,956b79	 3209,527.15, 
Hand cobbed	 53,848.00	 S 176,062.14 


Punch	 : 4,538.00	 .	 469.96 
Scrap	 21,3k7.00	 266.2 


92,689.79 .	 $386,325.48 


Production to date: . 	 .
77Vt' 


• Sheet 
Hand cóbbed 


Punch 
• Scrap 


Total


.14,172.99

53,848.00

8,106.00



27O77.0O

103,203.99


4229,4lO. 85

176,062.14



826.76

352.18



46,65l.93: 


On June 14, 1955thé Operator repaId his obligation to 
the Government in full. The production listed above includes all 
prodt.ction since the first sale September 3,1952. Verylittle, 
if any, mica was obtained from that portion of the property where 
the DNEA work was done.	 • 


• 	 S. 	 - 	 • 	


S 	 / 


12/13/57
Wm.A. Beck,'•Mining Engineer 


Bureau of Mines







DI4 FX?I ATION PROJECTS 


-M r ua1 port ef Certified 
Project 


Reporting Period 2/l/56ll . 57 Date of Examination.: l2557 


Mine Name: George Howell Prospect N0e20 Operator: Mine Creek 
Miners, Spruce Pine, N0C, ounty:Mitchell	 tate: North Carolina 


DMEA3425 Contract N044m-E 719 Commodity:mica 


Date of Contract:1O=5 . 54	 Date of Certification '355 


Expiration Date of Royalty Payment: Oc5664 


Total Amount of Contract:7624.00 - 


Total Expenditures under contract:j13 574..00 


Amount of Government Participation at 75	 % 2,6O.5O 


Royalty Payments this Period :none	 vi1 
Previous Royalty Payments :J26O®5O 
Total Royaltypaid to Date : 42,6Oe5O 
ertent Government Participation Reraid:100% - 


Royalty Due on'Produotion to 


Royalty Remarks: On June 15, 1955 the Operator repaid his 
obligation., in Lull.


DMEA 
RECEVEDFEB__6 _1957 


DATE t_HT/LS CODE 


L)) ______


_______________ _________-







L?	 p	 6 a 


,	 ?dutio	 this pertod: 


d	 ._aun__! ____ 
Sheet	 3173O 5,6O.92 
Punch	 i,000.00 50.00 
Scrap	 667.O 1O.Q0 


Total	 1,94.30 5,920.92 


Previous Production from 9.-'3..'52 


Sheet 203,666,23 
azid cobbed	 53,84 176,062.14. Puch	 3,53 419.96 Scrap	 2Q.60 2'6423 Total	 - FO,4b4. 55 


Tot1 Produdtion to date: 
Value 


Sheet	 209,527l5 
Hand cobbed	 176,06'.14 
Punch	 469.96 
Scrap	 266.23 


Toal	 36,32548 


Producttn	 Reuarks:	 In the early thys of thc nca buying 
program, the GSA Depot did not record th	 quantity of mica in 
their ledger, thus, only the value w obtairod. 
Mr. Roy Griridstaff one of the partners in the organization	 ttd 
they lot	 2O,00O duriug the past year in thetr operations at, 
this rn.ne.	 4e statd they iere now robbin the back in preparation 
to	 bendoning the mine.


m. A, ?eck, Mining Engineer 
U, S. 2/4/57 Bureau of IUn€m 


zn







REcEIVED 


JUN2Ojg56 
SEIa-ANNU'L REPORT OF CEatTIF 	 PPOJECT 


Roportiig .eriod	 To February 114., 1956. J)ath of xaxunation february 11., l9b 


Operatox	 B G Thomas, Roy Grindstaf.t', Allen Parsley and R. C Thorias 
d/D/a Uuie Creek .ica ulners, do B. 0 Thomas, Spruce Pine, N C 


Nine iame' George Howell Prospect No. 2 


County and State	 iatchel1 Coimy, iioztb Carolna 


Docket Number acid orriodity	 DflEA..31i25, Ntca 


Contract Nunber	 Idm-E719 


Jate of Contract	 Oci.cber 5, 19514. 


Date of Certiuicaion	 .!.uust 31, 1955 


xiration D.te oi oya1ty Payments 	 Octobex , 19614. 


Total Amount of Contract 	 7,62t.00 


Total Expond tures under Contract 	 ii3,S7li.00



Jmount of Government ParticiatIon @ 75% $2,6B0.50 


Royalty Payments this Period: None 


Previous Royalty Payments 	 2,66O.5O 


Total Royalty Payments to Date	 2,68O.5O 


Percent Govorriient 1?articipation Repai.d 	 lOO, 


Royalty due on Production to Date 	 None 


Royalty Penark	 On June 1L, 1955, the Operator repaid his obligation i full. 


Original Estimate of Rescrve (from f.nal ngr.-Geol. Report) 	 The project 
did not furnish sufficient data to enable the caloulation o mica reserves. 
However, the reserves nay be coniderab1e







S 	 - 


Diil-3425. George OeII PrOspect o. 2	 :, 


Production Reniarks : No oroduction has been made from that portion of 
George t iowell property on wxiich the Governrient' exp1oation work was done. 


•	 The George Howell ine was orked during 1 or1d tr II and reopened 

in the su'nmer. of 1952. The first sale of mica from this later operation 
ws made to the Govrnnent hica Buying Depot on S4teirbor 3, 1952. The 
mine has been n continuOus operation since. tt ti and hs produced 


' 379.,72837 worth of hoet 'and tand'cobbed.mia toSeptembei' 15, 1955. 
•	 '.	 No production has beexi made in ±ëcent morhs s the Operato had bce 


trying tc develop  an or body on the George How11 Prospect No. 2. 


Other Remarks: The Government entere.d jnto a contract with this Operator to 
•	 do a certain mourit of bulldozing, diamond drilling, shaft sinking and 


• drifting ona tract of' land known as the George Howeil Prospect iO. 2. 
The land covered by 'the contract etnded to and overlapped the workings 
of tne George Howell mine. This mine was ten producing Deter than 
33O,OOO. 00 worth of mica per month. 'After doing the diamond drilling, 


• bulldozing, and sinking the shaft 8 feet the Operator realized that it 
was not to his advantage to have a contract, a the royalty on his pro- • •. 


• S	


duction would maintain his account paid up. • A mutual termination agree 
•	 nent was signed effective -Iaroh 28, 1955, and the Operator paid the 	 • S 


•	 (owx'nment its royalty of 2,68O.SO.in full.	 •	 •' S.	 • • 


• S


	


	


•.	 After tex'ridnation of the contract the Operator sank the shaft

to a depth of 'l5t • feet. At. the 100-foot level a drift was driven 100' • 


• S	 ' 	 feet to the northeast and at the ].51.-foot level 100 feet of drifting was 
• • •


	


	 • done to •the northeast a'id' 100 £eøt to the southst." No mica was pro- , 	 •, 
duced during any of this work. They have now pul] 7ad ou of the George 
Ho11 .Erospect Nc, 2 'completely and'have tarted'back into the George 
riowell No, 1 mine.' ' , 	 ••	 S •	 ' 	 • 	


5 	


5 5


	


5 	


5 	


. ' 


S • •	 • 	 • S	 • 	 ' ' S	 m. A. Beck,5 H iningthgineer	 ,:	 • 


• 	 S 	 • 	 S 	 ' 	 •	 U. S. 3ureau of i'iines 	 , ' •	 5 	


5' 


g


• 	 '' 	


•5 ' 	


S 	 f',	 •	 ,.	 S 


	


•	 -2-	 '.	 '	 •	 5
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IN REPLY REFERTO: 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
th'3


WASHINGTON 25, D. C.	 fl 


October 14., 1955 


Re: DMEA 311.25, Idin'-E7l9 
Mine Creek Mica Miners 
George HoweU Prospect No. 2 
Mitchell County, N. C. 
$8,750 Mica 


Memoranthun 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. ' S. Geological Survey 


Subject: Review of Field Team Final report. 


The application for assistance on exploration of this 
peginatite afforded little information from which it could be 
inferred an extension of a productive peginatite was to be the 
target.


The program proposed by the exeinfners for the prospect 
was well fitted to ground with unpromising surface indications. 
The program 1 based on consideration of the peculiar fluting of the 
wall rock disclosed by mining at the adjoining George Howell mine 
paid off as a result of persistent, though small in amount, diamond 
drilling.


The total cost of the work done was $3,14711..0O and pro'-
duction, presumedly from the George Howell mine, amounted. to 
$65,000 (estimated.). The royalty paid amounted to that accrued, 
$2,605.50, so the certification was a formality only, but a 
significant one. 


I concur with the conclusion of the Field Team that a 
certificate of discovery was in order.


N. E. Nelson







Docket Copy 
Surnie: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


SE	 / 
)!r. L G.	 's 
Mine Grk $1csi Kb.srs 
Spruc Pin. 1 North CaroU*&


Na: Docket o, DNA31 25 - 1tca

Mine roek Mica M$aer. 


V	
a.ors. QVeU Proseet t. 2 
Mjtc)eU Cona 1 Zert Csrolt*a 
Contrsct fo. Xdm4719 


Dear Mr. Thcsu: 


?ran*n1tt.& seziwitb is a c'tificstto* of disco'vuy .r 
desXo*sat idsr Co*trsct No. 16. 1fl9 ca tho George (ow.0 Prca.ct 
No. 2 )UtchoU Coiat, Nozth C*roli*a. 


y tias tome of tas 1 Zzpioretion Project Catract eat of the 
c.rttficatto* sl protuctisa frea the tat. of th* Zzplornttoa 'ro 
3.ct Contract, Octebe 5, L95I , Ia subsct to the G.eriea.at 'a per 
cent*e r0701t7 as set forth in the coMract tfl the s Of 
*2,680.50 is a&t or u*ttl October 5, 196k, vhtchav.r ocsars first. 
Doris the acath of Jo 195k, hevevsr, yo pelt roys1% 1* the 
aao*t of $2,680.50, thereby Zing the aao*at e veacot by the 


i4sh to congystujat. 70* fox * s*cceisSUl o*plorstte* 
ant to tbAn 70* for the psyacat of >ur account under th. contract. 
It has bean a pleasure to participate vith you La this ur tine 
undertaking.


Sinoerely yours, 


C 0 Mittendor
/ 


Mateletrator 


$clos*re 


WCAndor gon) 	 S 


Afl	 ,ama 8/21+/.55 Copy to Mmr. B, t1e 	 Yield Team, Region V 
Docket	 Mr. Kiilegaard, 5222 
Mr. Johnson	 Mr. Geehan, 3608 
Mi', Chambers	 Mr. Houk 
Operating Committee Mr. Anderson







Docket Copy 
.-rN	 q	 Surname 
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U N I TE D STATES



	


%;JDo	 DEPARTMENT OF THE INTERIOR 
)3'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr.LG.Tha&a 
*** Greek ca Miners 
Spree Pine, North Caro1ia


Be: Docket Jo. DEk'34Z 
Mine Creek Mica Miners 
George HovsU Prospect Jo. 2



	


Mitchell	 North Caroliz*

Contract No. Zda7l9 


Dear r. bs: 


Tzansajtt.d herewith is a certifleatios of discoinry or 
d.velop.e*t under Contract Jo. tdiX719 on the aeg. fiov.3l 
Prospect J. 2, Mitchell Cotnty, North Caroline. 


Ry the teres of the xplozation Project Contract and of 
the ertifieatien, all production tr the dat. of the zploration 
Project Contract, October 5, 1954, is subject to the Qov.rent 'a 
percentage royalty as set forth in the coitrect until th s* of 
$2,6$O.50 is paid or until October 5, 1964, whichever occurs first. 


Panents should be mad. to J. Robert A. laurence, Executive El i a) ' r Otficer, Defense Minerals *rpcnation M. detr*tion P*1d a*, 
Rsgion 1, Roe. 1.3, Poet Office iUing, InoxvUle 2, Te.saes. • • 'Cheeks should be drawn payable to the Defns. Miaarals Exploration 
Mainistration. The purchaser sho4d be ..dvised to dduet the 
royalties fran the azonat due on .a shieat awl forward check to 
the Excttiv. Officer. 


Cl)


Royalty paynests to the Gvevnent should be aceoapszid 
y suitable evidence, such as opies of settleneat sheste shoving 


quantity and grade of ore sold, the nen. of the purchaser, sad the 
cSprie. and charges certifid to be correct by the perchaser. 


You are requested to notify '. Laurence of any changes in 
ownership or production rights that nay have a effect on the Govern 
aent'a right to its pereestags Tgyalty. Also, If productiot ceases 


o*t any tine for any extenled period, please etifr Mr. Laurence at 
aiz'aontb intervals that so production has been ned.. 


Sincerely yours,
N 


Me4 *istrator 


Zssure







/	 Docket Copy .	 .	 .	
Surname : ' 


	


. j4re	 #	 .	 .	 :	 . 


(	
L'	


UN I TE D STATES . .	
..	 . ,DEPARTMENTOFTHE INTERIOR 	 .. 


	


"r	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 
SEP -1 1955	 1 


. GI*renc A. !*d.U, Aet)ng Director 
)teri*1 Diiiion 


ergeney oe&reamt Servica 
G•MZ'al Services Attsj.rafjo 
7th ard D treeta, S. W. 
Washington 25, 1). C.	 a.: Docket No. T)EL.. 425 ttca 


Kthe 'eek Mica Mtnrs 
George løweU Prospect No. 2 
MttehaU unty, Iorth OsroUra Dear !. Predell:	 Contract No. Xdm-719 


I am enclosing one copy of a øertifleatio ot discovery or 
development relating to the subject contract. 


The .loz'ation contract was sigid oi October 5, 194, with the Gov'erzent participating to the extent of '75 p.r cent of 
*6,124.00 or ,593.00 The project was started on October 27, 1954, 
aM ter*i*sed b mztuai consent, .ff,ctiv* 1rth 28, 1955, after the 02p.Miture of 3 74.00 bich is the total iat acepted eoat accorcUng to the dit Reviev. The GoY.iient paid 75 per cent ot 
the total acoeptat coat or $2,6E30j0, This aaatmt has been fully 
repaid tra rc'altea on production. 


1he work perforeed o' this project consisted of bu.Zdoatng 
a trench, two U diejiond drill holes toteltimg 294 feet aM 8 feet of incline shaft. The drill ho1s intersected a thre. to tour feet thick 
*icabearing peatite at sppro4.nstly 70 aM 105 feet belov surfac. 
which appears tt be an extension of the Ocorge iowall )n. pegtite 
located within the area of the contract sn is currently being worked. 
The proeot did not turnieb. sufficient data to e*ble the calculation 
of aica reserves. flowaver, the reserves nay be considerable. 


The DNEA is of the opinion that th. project work vas o 
defiait, benefit to the property aM, therefore, we have Certified 
that a discovery or developaeat result.ed fr the work. 


Sincerely yours, •	 :
C 0 Mittiq 


Adainietrator 
Enclosure 
WCAnderson:gad /l8/55 
Copy to. Admr. R. File 	 Field Team, Region V 


Docket	 Mr. Kiilsgaard, 5222 
Mr. Johnson	 Mr. Dietrich, 3061 
Mr. Chambers	 Mr. Houk 
Operating Connnittee 	 Mr. Anderson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 12, 1955	 ECEXVE 


Memorandum	 JUL 13 195 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DMEA - 31.25 (mica)	 (1/ 


App4cant: Mine Creek Mica Miners 


Name and Location of Property: George Howell Prospect No. 2 
Mitchell County, North Carolina 


Contract Nuniber: Idm-E 719 


Date of Field Team Report: April 19, 1955 


Date Rec'd by Br. of Ceramic and Fertilizer Materials: July 6, 1955 


Field Team Recommendation: Recommend certification, of discovery 


Comments:


1. Mica was recovered during DMEA exploration. 


2. Expenditures - Total approved	 $7, 621i. .00 
Total cost	 3,1i71i.00 
Gov't share of the cost	 2,605.50

Value ofproduction during 


operation	 65,000.00 (Bat) 


Recommendat Ion: 


I concur with the field team's recommendation. 


W. F. Dietrich







OF


(/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROY SHI	 QPLOC

KNOXVILLE 2, TENNO 


June 27, 19% 


Memca,anduin"
r--'.'.. 


ECEWE



JUN2 91955 


To:	 Operating Committee, DEA - Washington 


From:	 Field Team, DMEA - Region , Knoxville, Tennessee 


Subject: Final !ield Team Report, DNEA-312S, Idm".E719 (mica) 
Mine Creek Mica Miners, Spruce Pine, N. C. 
George Howell Prospect No. 2, Mitchell County, N. C. 


Enclosed are four copies of the Field Team final report 
on the subject project, which was terminated, by mutual agreement, with 
only about one-third of the proposed work completed. We are waiving the 
requirement for the Operator's final report, as the only new inftion 
of importance was that obtaineUfrom the drill cores, which our 
examiners logged. 


Although it is doubtful if a discovery could be claimed on 
the basis of the contract work alone, considerable reserves do exist on 
the property as indicated by the drilling and the underground development 
done at the Operator' s own expense. Certification of discovery is 
recommended. However, we have already received a royalty payment equal 
to the S% of the 'entire amount contributed' by the Governiient. 


£L-4 &--
Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


Bureau o	 es
eviw by 


XEA OPERATIG COMMITTEE 


-. date 
nc
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UNITED STA2E&:
	 RECEIVED 


DEPARTMENT OF THE INTERIOR 	
JUN2 9 1955 


._._d.__ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT BY FIELD TEAM 
REGION V 


On 


D31L2(mica) GEORGE HG4ELL PROS. No.2

Mitchell County, N. C. 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer

U, S. Bureau of Mines 


April 19, l9







4	 . 


FIL REPORT	 2 
On 


Idm-E719 (mica) Geçge Howell Pros.. No.2 


Operator: Mine Creek Mica Miners, c/c B. G. Thomas, Spruce Pine, N. C. 


Location: 2.2 airline miles S 	 W. of Bakeraville, Mitchell County, N. C. 
The prospect is on the southwest sideof Nine Creek about 1.2 
miles S. 100 E. of Nine Creek Chimch, 


Tho stages of a three stage contract were completed, with 
successful results. As .production fron mining activity on the area covered 
by the contract has produced mica valued at considerable more than royalties ) k 
needed to repay the Government' s share of the cost of ep1oration, the 
Operator requested that the project be terminated by mutual consent, 
Certification of a discovery is recommended. Additional Government assist.. 
ance is not warranted, although the Operator is continuing development wc'k 
at his own eqense, Production is economically feasible, 


This project began on October 27, l%b, and is terminated by 
mutual consent effective March 28, 1955. Work accomplibed consisted of 
cutting a bulldozer trench which is 100' x 1' x 10' deep, which exposed 


2 - 3 Loot micaii.bearing pegmatite that trends N, 600 E. and dips steep 
southeast. AU of the mica recovered was in small sizes, 


Under Stage II, as originally allowed in the contract one 150-
foot hole was allowed0 This hole was drilled at a ..51° angle in a N, 35° W 
direction. Pegmatite was intersected at several points in the ho1e however, 
none was sheet mica.'bearing. The contract was amended to allow f a 
second bole drilled from the same site as Hole No, 1• and in the same 
direction, but on a asTh° angle, Hole No. 2, cut sheet. mica..besring peatite 
between 131,3 and 135.2 feet, This pegmatite has been tentatively cor-
related with the one cut between 93 and 96.2 feet in Hole No, 1. 


At the successful completion of Stage II, a shaft was spotted 
hO feet southwest of the section cut by Holes Nos. 1 a'nd 2, and located to 
intersect the pegmatite at approthiately 100 feet from the surface, Under 
Stage III only the toolbouse was constructed and 8 feet of shaft sunk, 
Decision to terminate was made at this time, - -







In addition	 pegmatite, rocks exposed in timinediate 
vicinity of the prospect consists of mica gneiss and schist, hornblende 
gneiss and mnica-kyanite gneiss. All of these rock types are generally mixed 
to a greater or less extent in the hanging wall zone, but only mica-kyanite 
is present northwest (footwall zone) of the mica-bearing pegmatite. This 
condition is present, not only at the prospeôt, but also at the operating 
George Howell Mine. Several non mica-bearing pegmatites are present above the 
producing zone.. The attached section shows the assumed correlation of rock 
types cut in drill holes floss 1 and 2. Logs of these holes are attached 
to this report.	 .	 . 


In general, certain podive conclusions may be drawn from 
drilling results and a study of the operating, mine. The mica produôing 
zone trends from N. 200 E. to N. 55° E. and dips from 55° SE to near 
vertical. Two rich mica shoots have been worked at the George Howell Mine 
and a third is known to occur as esult o1 the drilling. The shoots rake 
at a very low angle to the southwest and, in the two already worked, are 
terminated abruptly to the southwest and northeast by near vertical 
"pinch-outs." Similar horizontal "pinch-outs" are probablypresent above 
and below the mica shoots. The tro--ohoot3 mmci t- peb l-peocit -obba# 
a .-bo±om th in±ca hpct. The two shoots mined have dimensions as follows: 
length----l00 feet, tddth---Lj.0-60 feet, thickness---3-5 feet. All mica bearing 
pegmatite observed is conformable to the enclosing rock. 


None of the pegmatite cut in the two holes above the mica peginatite 
appear to contain commercial sheet mica. In the mica pegmatite the hanging 
wall half appears to be richer in mica than the remainder. 


The Operator has driven a level southwest under the section cut 
by the two holes at approximately the 261i.0-foot level. This is about 105-
feet below the point that mica peginatite was cut in Hole No. 2. This in-
dicates that the mica zone has been delimited so far as vertical extent in 
this area is concerned, suggeting that the width is less than 80 feet in 
this area.


Reserve discovered by this pro jeôt are impossible to determine 
with the present data, although they may be considerable. 


Expenditures: .	 .	 .	 .	 ..' 
(a) total approved	 .	 .	 $7,62L1.00	 160. (b.) 1 otal CO5t of Project	 .	 .	 J.7Loo 31 
('c) Government's share of cost 	 2,605.50 'Z'C&9 
(d) Government's share unexpended 	 . .	 -3,1l2.5Q ,O37.,'O 
(e) Value of production during operation (Esti.) 65,000.00 


Royalty received to date	 .	 2,605.50 4'5i 
The operation was conduted in a competent and efficient manner. 


The operator gave his full co-operation at all times. 


No equipment was purchased under the contract. 


April 19, 1955. K. H. Teague and D. H. Amos, Geologists 
U. S Geological Survey 


L. E. Shirley, Mining' Engineer 
U. S. Bureau of Mines
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RCEIVE LOG HOLE No. ]
JUN29955 0 - 7 ft Overburden 


7 G 8 Biotite Gneiss 
8 - 20 " Pegmatites.mediwn coarse grained containing perthite, 


p].agioclase, quartz, and small books 	 fbiótite 
and muscovite.	 Mica. books a].]. less than 1. inch in 
diameter. 


20 - 26 " Mica gneiss 
26	 36.8 " Mixed mica and bornblende gneiss, mostly hornblende 
36.8-)$) " Pegmatite..niediuiu coarse grained containing plagioclase, 


quartz, and small muscovite.	 Mica books less than 
1" in diameter. 


10..17 " Hornbiende gneiss 
57	 62 " Mica gneiss 
62	 63 " Pegmatite containing small muscovite 
63 - 66.3 " Pegmatite 
66,3-71 " Nica-kyanite schist 
7].	 71.5 " Peginatite 
93 - 96.2 ft. Pegmatite medium coarse-grained containing quartz, 


plagioclase, red garnet and muscovite scale	 It is 
thouit that this is the pegmatite which is being 
mined at the George Howell Nine. 


96J' .l87 ft. Micakyanite gneiss and schist.


The Operator drilled from 150 feet to 187 feet at hi oi 
expense.
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E...719 


For Certificate of Deposit No. 109, dated June 111, 1955, 


giving royalty repayment of $2,680.50, see E-692.







DE PARTMENT	 RDR 
DEFENSE MINEALS EXPLORATION ADMINISTRATION 


I rEJ1'OjOB9LDG 
KNOXVILLE 2, TENNI	 JUN 1 6 1955 


June 14, L9 


)morandta


He1z Mil3ar, Ase tt Adnanatrattve OfScer	 ncviUe 


it ecutive Offic, DMEA	 Regic.. V,	 W.e	 tenn. 


Subjects Rorait7 pant. iii ZuU Ui D)Au'3I425 1 Id.E7i	 (i): 
itine Creek Mica Miners, Geo. BovU Proeot No. 2 


MitcheU Counti, N. C. 


rGrIstted is a thecic tor $2,68Q.O from Mine Creek 


*ca Miners, Spzice Pines Nox'th Garo.ina x'eproeenting roya1t 


pnnt fox the entire amount due front tue sbjeot cQntrict which 


has been terminated.	 Saee slips were not encloeed, we wiI get 


them ztom the Qporntc ae 300A as posabIe. 


Robert A. Itiur.nce 


cot 
- 


Mit







UNITED STATES	 r 
\ 9	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RObHI 	 L5RBLDG

KNOXVILLE. 2, TENNO 


May 12, 19 


Memorandum 


To:	 Opexting Conunittee, DMEA - Washington 


From:	 Executive Officer, DMEA .Region , Knacvi1].e, Teraiessee' 


Subject:	 Iermination Agreement - DNEA-312S, Idm.. 'E719 (mica..) 
Mine Creek Mica Miners, Nca'th Carolina 


Transmitted are three siied copies of the subject 


Termination Agreement. The usual distribution of the other copies 


has been made by this, office.


1-Lr,4, 
Robert A. Laurence







DOCKET FIlE 
__	 • 


U'II TED STATES

DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


WASHINGTON 25 D C 


Ir. obar L Lurence	 u13cct; floet No. E!6rA425 
x.ctt4v Oftieer C&	 Mtne Oreek $ca }Wbers 


?i.1d Ta*, IoiceV	 Ceor'ge øoweU Prop.et N. a 
Røo 1j Post Ottice B1. 	 itcheU Gaunty, North Caz'oltha 
rioxvil1e 2, mOssee	 Contract No. Zdfl9 


Dear ', Iaurence* 


efarece ia *ad* to the LL'	 i*orand of April 32, 
1955, reque*tin peiission to trix*te the mz1ject cottract. 


We baVe jremred	 eno1o5. 1erei4th the original *z4 
ttve ca4es of a ¶te tuatiorx Are2t, for rur øigrzture. U it 
ate vith yoin' approval pleaee in it in bóh*lt of the Coveriasnt 
and present it to the Oper&tor for' *U?OV aflct eignatirO 


After execution of tbe ez*irtaion i?aent, t* oopiee 
are to be distributed In the usual nne 


SoareL yowa, 


Ghx*n, Opøratin Citte 


7i/ .T cb W.
s7. 


M*ber, Ezreau of 1 nss 
Thor 


JL_U,J4ip-	 iLiCL,__	 - 


I4a*b, eo3oiea1 $urvey 


Ensiosurea 6 


WCAnderson ad 4/27/55 
Copy to Admr. R. File 


Docket 
Operating Committee 	 -.	 :

Mr. Kiilagaard, 5222 
Mr. Dietric, 3061 
Mr. Houk
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UNITED STATES



DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R HINf	 CBLDGO 
KNOXVILLE 2 TE1s4N


April 12, 19 


Memorandun/ 


To:	 Operating Committee, DA - Washington 


From;	 Field Team, LI'IEA - Region V - Knoxvil]a, Tennessee 


- Subject: DMEL.31425 Idm-E7lq (mica) Mine Creek Mica Miners 
George Howe].). Prospect No. 2, Mitchell County, N. C. 


Enclosed are 14 copies of the latest interim report 


on the subject contract. 


Permission is requested to terminate this contract 


effective March 28, l9S. Certiticatlon will be reöoimnended. The 


Operator aees to the termination. 


Rcyalties due from production on this property 


a1rea exceed the entire amount spent, and any future vouchers 


would simply result in an exchange of checks between the Governnnt 


and the Operator.


I4tA(-,74 
Robert A. Laurence 
EXECUTIVE OFFICEfl 
DMEA REGION V 


V. J. 
DNEA Field Team, U. S. Bureau of Mines







.	 . 


INTERIM REPORT' 


IYAF4w3h$, n.E 71? Lmica) GEORGE HOWELL PROSP. No. 2. 


Operatorz	 Mine Creek Mica Miners, 0/0 8. G. Thomas, Spruce Pine, N. C. 


Looaticis	 22 airline miles S. O w, of Bakereville, Mitchell County, N.C. 
It is on the southwest side of Nine Creek, a bout 1.2 mils S.. 


100 E. of Mine Creek church. 


Vertical shaft sinking continues on this cc*itract and. is now 


at 19.S feet The shaft bottom contained water and was not examined. The 


mine foreman reported that the entire shaft cross-section is now in country 


rock, having passed through the narrow peniatite stringer previousl7 re.. 
ported. The shaft has been cribbed to near bottom. 


A. tour s made through the George Howell Nine # 1 while in the 
vicinity.


Laurence G. Houk and Thor H. Kiilsgáard accompanied the 
examiners on this visits 


Visitedz March28, 195


L. E• Shirley, Mining Engineer 
U. S. Bureau of Nin 


K. H. Teague and D. H• Amos, Geologists 
U. S. Geological Survey 


z







S	 •1 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.


March 22, 19% 


Memorsnduin' 


To:	 Operating Coittee, DMA 1Iashington 


From:	 Fie] Team, ThJEA Region , Knoxville, Tennessee 


Subject:	 DME&'3142S, Idm eE7]L9 (mica) Mine Creek Mica Miners 
Geo. Howsll Pros. # 2. Mitchell County, N. C. 


Reference is made to your letter of March 10. 


As Mr. Killegeard will be here next week, we plen to 


include the George Howel]. mine on his itineraiy. Accordingly, 


we will discuss the questions in the letter with.. him, consult 


with the Operators at that time, and rep to your letter after 


that,
Under the circumstances, it would appear best for the 


Operator to request termination of the contract, This will be 


suggested to thu.


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V. 


V. J. IWFi, 
DME& Field Te 
U. S. Bureau of Mines
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INTERIM REPORT” 


DMEk..31.2, Id ..E719 (mica) GEO. HOIJELL PROS, No2 


Operator: Mine Creek Mica Miners, c/o B. 0. Thomas, Spruce Pine, N. C. 


Location: 2.2 airline miles 5, 0	 f Bakersil1e, Mitchell County, N. C. 
It is on the southwest side of Nine Creek, about 1.2 miles 
S. 100 E, of Nine Creek Church 


Vertical shaft sinIdng continues on this contract and is now 


at 13.S feet. The shaft has been cribbed to near botton with 2" 6 " 


sawed oak timbers, notched at the corners. A separated partition and 


ladders have not been started as yet. The bottom of the shaft contained 


tiater fron recent heavy rains and could not be examined, Dump material 


obseved indicates the continued presence of the narrow pegmatite 


stringer mentioned in the last interim report, 


is satisfactory on this contract0 


Inspected: llarch 17, 19S


L. i. Shirley, Mining Engineer 
U, S. Bureau of Mines 


TeZdD H. Amos, Geologists 
U, S. Geo1ogic]. Survey







Docket Copy C"	
UNITED STATES. 


:d.	 Surname: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25; D. C.	 U 


MAR 1 7 1955 


b. Robert A. Imnrenoe	 &ibjeeti Docket No. DMEA .3425 Mica 
Ez.outic 0f'ioz, DA	 Mine	 Mica Miners 
Fis34 Teas, Region V	 Geor oweU Prospect 02 
Roea 13, Post Office R14g.	 Mitchell County, Itortb ro1i** 
Knoxville 2, Teme.ee. 	 Contrast No. Z4s-Xfl9 


Dear ). Murenee: 


Reference is asde to your sascrandas of )rcb 10, l9, 
enclosing tour saps of the subject property. 


Xt was our Intention ihen the contract was vritten to 
receive royalty pajasat. on .11 production from the irea described 
in the contract. Rcyslty is 4*. tb. Oover,asst on all production 
subs.usut to the date of the contract, October 5, 1954. it is 
suggested that you confer with the Operators a* resolys the qnss 
tics of how ch royalty is 4*. tb. Govrneszt. This case is not 
s!ai1r to the Galiast & Recla: s Schroeder Cc. 'cases.	 " 


Tb. enclosed asp fails to clarify the relationship of 
tb. drill holes to the Osc*'gs Noll *S.ning opez*ticm. Tb. dii'sc-
ties of the drill holes shown on th. asp appears to be II. 25 W., 
insts4 of N. 35 W. The s]antios of the face at 2,645 test 
pisces this opening 230 test bslov the collar of the drill holes 
aed 75 feet below the bottom of' Hal. No, I. Are these elevations 
correct? V. would appreciate a vertical praisaties through the 
stopes.


It is not believed that e would be *.titisd in granting 
as assndasnt to th. contract to provide an ad4itioi1 50 test of 
shaft sinking nor do wa think that tb. 60 t.t of drifting is 
justified.


Sino.re2y yours, 


£pprond:
George C, Sefrdg 


•	 3. L HedgeS	 r	 ':	 i) '• 


___________________	 *iraa*, Operating Coasitta 
abar, Bureau of' 	 LGhouk gad 3/15/53 


rihor H Kiilsgaard	 ,	 Copy to Admr R File 
''Docket - _____________________ 	 : ,.	 ^. '1	 '	 .eraving 0	 cee 


2'	
Mr Kiilsgaard, 5222 
Mr. 'Dietrlch, 3061 
Mr Houk
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UNITED STATES	 ••, TT • 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOMAsHROTdFPb.kDe.	 ' 
KNOXVILLE 2, TENN


1'4arch 10, l9S 


nrandu 


To:	 Operating Committee, DMEA Washington 


om:	 DNE Field Team, Region V KnoxriUe, Tennessee 


Subject: DNE3L2, Idni.'E719 (mica) 	 ne Creek Nica Ninerff 


George Howell Pros. #a. Nitchell County, N. C. 


Reference is made to your letter of February ]J4, l9. 


Enclosed are four copies of a map showing the boundary 
of the area included in the subject contract as determined by a 
survey by our field examiners Shown in red on the map is the 
approimate extent of the workings on various significant dates.. 


There were, of course, uniiáned areas in the southwesterly 
stope on both October and October 2? which cannot be shown because 
of • lack of data, and which are now largely mined out as shown by the 
black outline. From this, it appears that sales of mica mined from 
the southwesterly stops after October , 191 would be subject to 
royalty payments. It will be difficult to detexmine just what this 
amount is. 


To us, it somehow does not seem quite fair to demand psymsnt 
from the Operator for royalty on mica which was mined and sold before 
any work under the contract was begun, even though legally, he 
probably is liable for such payment. The pinching of the peginatite at 
two places in the existing workings, indicates that the area being 
explored is on entirely different shoot (even though it is in the same 
pegiratite zone) from those being worked in the mire. 


It appears to us that a decision on this should be considered 
along with such other contract as Ca].umet & Hecla, Schroeder Co., and 
others, who are objecting to payment under somewhat similar conditions. 


vs	
-Lt 


Robert A. Laurence 
Field eam,f s. 
Bureau of Nines	 EXECUTIVE OFFICES 


DMEA REGION Vi.
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ON 
..325, Ichii.€719 (mica) GEORGE HOiEIL PROS. NO.2 


Operator: Mine Creek Mica Miners, do B. G. Thomas, Spruce Pine, N. C. 


Location: 2,2 airline miles S. 5° W. of Bake rsville, Mitchell County, 
on the southwest side of Mine Creek, abour 1.2 miles S 10° 
of Mine Creek Church. 


Vertica1 shaft sinking in the vicinity of recent core drill 


hole 8 15 underway on this contract and is now at 8 feet. Material en 


countered is prixnari]y hornblende gneiss enclosing a 10-inch pegmatite 


stringer, ithich is composed of quartz and feldspar, barren of mica and is 


conformable to the country rock. Sinking vilil continue. 


Equipment on the job consists of a double-drum gasoline 


powered hoist, a 105 c.f.m. air compressor with drilling accessories, and 


a conventional hoisting rig. Construction of a toolhouse is nearing. 


pletion. Progress on this contract is saisfâctory. 


Inspected: March 3, 1955


L. E. Shirley, Mining Engineer 
U. S • Bureau of Mines 


K. H. Teague, and D. H. Amos, Geologists 
U. S. Geological Survey 


z







Monthly 
Total 


(1) Independenti Contracts: Short Form 
3.50Dri11ingi(J.00..ft.----


-Bulldozing........................... 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 
ooihoiie.............. 


(8) Contingencies (specify): 


TOTALS................................


74.OG


..3O00.00------ - jc4, 
00-.çX) 


360.00---- -- --


,Qø.øo ------


3000 


4 * • 4 


s. **


74.00------------74490. 


ForMF1) \	 UNITED STATES	 Budget Bureau No 42 R1036 5 


PARTMENT OF THE INTERIO -. OI VOuc 
'4	 DEFENSE MINERALS EXPLORATION ADMINISTRA NYES ) 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..	 Docket No. DMEA 42	 Contract No---- - XbE719 
Operator's Name 1.ThOetQL --------------------------------------------Minerals 


Address 
Contract Amount, $-------------------------Government Participation: Z%	 Amount, $--------------------- - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported
Approved Totals



To Date 


	


...............................gz 	 ---


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receied	 that this account is correct and proper for pay-
Date """	 *Payee	 • G• ThOZ1e	 ment in the amount of ---


Per I.,. 9	 Title Partner	 Tator	 'i4' s	 ) 


	


'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ....... 


(Authorized Certifying Officer) -	 NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully 
fal&'e statementorrepresentallon toany departmentoragency of the United Statesas toanymatter wilhinits	 ' jurisdiction. .	 Date------Vou. No. --------------(Instructions on reverse)	 (See other side) 


ro







..


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


orati	 dministration project unP Cont 	 Not!.-t2L! in accordance wit he t.erms, f yontract. 


atur	 -- - TitleJ7i . --


APPROVAL BY\DMEA EXECUTIVE OFFICER OR ALTERNATE:' 	 V 
A	 EXECUTIVE OFFCE 


Signaturr	 -- -,41A--- TItIEPFY1EA---- -!GIONY -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teohnical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision,, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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1500400..


454X 


300 


a000 


Drifting.............................. 
Cros8cutting 
Raising..	 --------------------------






31 Shaft 245.00............... 
Winzes 


,5Drilling: Core 10, 
Churn..------------------
Auger--------------------


Stripping----------------------------
Trenching---------------------------
Test Pits............................ 
---Roads and	 ---------






---------


TOTAL DISTRIBUTED CosTs------ II-----------------


--50--------45OQ ......



3O0 -----10.00------






200.00....... 
TOTAL COSTS-


Aunonizan BY 


Budget Bureau No. 42.R 1151.2 


'	 -	 tr'f'!1 
ub	 V ur u	 uu un 


A1' 4 195 


Frm MF-104A 
,,(pri1 1962k


•	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 101	 195..L	 Docket No. DMEA.1425 
Operator's Name - B, G ThO1iL$ et a1 


Address ilQ ,G 9J)Z'U4 
I	 II	 I


Contract No. ..id21J 
Minerals


AUTHORIZED BY CONTRACT 
OPERATION UNIT	


COSTS Pats 
MONTE


I UNITS Pats II	 I UNITS TO I UNIT Coers 
CoSTS To DATa 


Mowrn	 , ,s	 .	 DATS	 I Tb DATE
'Units	 I	 Unit Costs 


Operating Equipment Purchased.................................................................................. 
Initial Rehabilitation and Repairs............................................................................... 
New Buildings, Improvements, etc............................................................................ 


74400	 _________ 
TOTAL CosTs-------------------------------1934400--------------------%341 


The undersigned company, and the'official executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and REMAREB..................................................... 
complete to the jest of their knowledge and belief. 


Date-------345-----------Operator	 *P2 -----------------------------------------------------------


Per ./ ----	 Title 


) NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a flfally 
false statement or representation to any dejiariment or agcncy of the United States as to any matter within 
its Jurisdiction.


•	 (Instructions on reverse) 


(For Goveiñment use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repoit.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It .will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehahiliation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should. be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to . any unusual circumslances causing excessive or 
disproportionate unit costs.	 .


S 
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v UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HO4SHItIFd3LD

KNOXVILLE 2, TENN.


February 28, 19%


-:
-9-ii 


Nemorar4pxn 


To:	 Operating Committee, DNM Washington, D. C. 


From:	 Executive Officer, DNEA Field Team, Region V. Knoxville 


Subject: Aniend.nent No. 1. I&>. 'E719, D!€Aa'31.i2. Nine Creek Nic Niners. 


Transmitted are three signed copies of the subject 


amendnnt. The usual distribution of the other copies has been 


made by this office.


Robert A. Laurence







ii DEFEIINERALSEXPLORA1ONADMSTRA11ON 	


Docket COPY 


WASHINGTON 25, D. C. 


141955 


Mr. Robert A. iaurecs 	 abject: flocket 'To. D 3425 Mica 
zsciitty. Otficer, D14&&1	 Mine 4e* Mica Miners 


?i24 Teas, R.gic*t V	 George Howell Prospect 12 
Rock 13, Post &tiee Bldg.	 Mitchell Caunty, ltorth Carolina 
%*ozvill. 2, Tennøisoe	 Contract !1o. Ida-E719 


• Dear Mr. Laurence: 


Reference is aads to the seacTandla of Februar r 7, l95, 
on certification and location a the southwest drift face. 


I is suggested an aca.irate survey bs i*ad. to locate the 
property line underground iu the George Rowell Mine drift and that 
* p showing th. position of the workings be subeitted to this 
office. This situation pOite out the need to put property lines 
on the *aps. . vertical projection in th. plane ot the drift would 
be helpful to this office to visualise the workings. We do not 
have a clear picture of the rólatiowihip of the drill boles to the 
George Howell sining operation and, therefore, 411 reserve our 
decision on the requested aiaendrnent until have moró fsts. 


It sight be pointed out that a certification of discovery 
or' develoTnt is not deperdent upon finding indicated or imasured 
reserves. See DMEA Circular 26, &zppleisent 2. 


Sincerely yours, 


George C. Se1frtd 


Chairza, ($ratirtg	 itte 


owed:	 LGHouk gad 2/13/55 
Copy to: Adinr. R. File 


3. H. Hedges	 Docket .u- Iti	 j -	 •	 %• J	 Cb	 + 
Meaber, BUreØU	 erau1ng 0	 ee 


•	 •	 •	 Mr. Kii1sgard, 5222 
Mr Dietrich, 3061 rjh0r H. Kiilsgaard	 )	 Mr Houk 


N*I*I', Geological







f\	 UNITED STATES 
'-" DEPARTMENT OF THE INTERIOR 	 L 


4ijØV	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TNN
February 7 19 


morandm 


To:	 Operating Committee, DNEk - Washington 


From:	 Field Team, DIA Region V, Knoxville, Tennessee 


Subject: DNE3)42S, Idin .E 719 (mica) Nine Creek Nica Niner, 
George Howell Prospect No. 2, Nitchell County, N. C, 


Reference is made to your letter of Februay 3. 


It is unliksly that much, if any, mica produced from the George 
Howell Nine is subject to royalty, but i-t would take an accurate survey to determine this point. Please note that the sketch which, accompanies the 
contract is not an accurate survey. It appears that the heading of the 
George Howell Nine may now be 20 or 2S feet across the line of the tract 
included in the subject contract, but as the pegmatite pinched out and the 
last 20 feet or so have teen in dead country rock, we doubt that the 
Operators have actual2j obtained much mica from this tract. If some of it 
was from this tract, there are no records which would show what portion of 
the total output of the George Howell Nine it would constitute, 


We do not think the two diannd drill holes constitute sufficient 
basis for either indicated or measured reserves, and therefore we do not 
think.certificatjon is justified at this time, While it is probable that the 
pegmatite cut by these drill holes is in the same some as the main George 
Howell Nine, we cannot infer that it represents the same one, especia12 
since that one has pinched out in the mine, and continued driftirig in the 
zone has been in ban'en country rock. 


As provided in the contract, the field examiners have given the 
Operator approval to begin Stage III , It is our opinion that the contract 
should be annded to provide the additional O feet of shaftsin1dng, 


obert A. Laurence

EXECUTIVE OFFICER 



MEA IEGION V. 


A. Beck, for V. J. Iynch 
U, S • Bureau of IIines;







Docket Copy 
Surname: 


WASHINGTON 25 D C	 6ao 


FEB 3 1955 


*. kobez't A. Laurence	 Subject: Docket Jo, Th4Ek'345 Mica 
Xxecutiv Otfic.r, DA	 lUn. t'eet Mica Mtaers 
Pield .aa, ogion	 George RoveU Prospect 
*oa* 33, Post orti.. Bldg.	 MttcsU <nty, Barth Caroline 
X.n.zviU. , ?enneaaee	 Coetract No. X*4719 


Dear fr. Ima'enees 


Reerenee is de to	 **ar&fldta Qf Jaary25, 195, 
transi*ittjg latest interin repczt *d recc*endig an al&ttional 
150 t..t of N! drtuing at *10.00 per toot, and O feet of 
additiota3. shaft work at *45,00 per toot. 


A*sndaent 1*. 3. was ilad to your offic. on January 28, 
2.90.	 * the infrticn avsUable to thu attic. it appears 
that the mining operation frau the George Howell cpening is within 
the contract area, and *3.1 nice produced frcz the date of the 
eottract, tobar 5, 1954, is subject to D$& rct1ty. Sinc, the 
two dianond drill holes have proven the eztenni* of a Georg 
Howell doe s1oot, are vs act in a poitio to o.rti4 this project? 


Sincerely curs, 


Geore C. Se!frtdg 


chaLrn, c4sr'ating Conittee' 


Approved: 


1. H. hedgeS 
[	 LLVVJVV	 T	 L 


*aber, Bureau of Mines	
VV	 H 


	


Thor H Kiilsgaar	 rc4) 


aber, Geological Survey 


LGHouk .gad 2/2/55 
Copy to Admr R File 


Docket	 V 	 V 	 V 


V V


	


Cerating Committee,	 V 	


V 	


V 	


V 


Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr Houk







Monthly	 Totals Previously 
Total	 Reported 


ioo.oó.......................... 


.200.O0 ..........................


Totals To Date	 Approved 
Monthly Total 


1500.00 


200.00


Approved Totals 

Previously Reported


Approved Totals

To Date


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April 105)


EPARTMENT OF THE INTERIOR	 ID ON VorF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPOIiTANDWQU&Er	 35 
_)9	


L,J<"' 


Month of QV& Deo. Jan. , 19Z&5	 Docket No DMEA	 4oitract No 
Operator's Name	 0' Th1I$$ t	 --	 Minerals Mica 


Address do R. . Thtam,. Spru Pine, U.- 	 u 


Contract Amount, $------------------------Government Participation: ..7.% 	 Amount, $------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
3.50' Dril1ing(2lO.-00--------------


Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


20 hr,Th41gJ.i0.00 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS-----------------------------------
7VJJ---	 -------700----


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date ------ Payee 


Per	 ------Title	 'T 
• When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signatu - 
(Authorized Certifying ificer), 


Date ---".SX Vou. No 
(See other side) 







.	
H 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad^jiistration project und	 tract	 r ce wi the terms of the cont Ct. 


Signature	 Tjtl '	 Date 


APPROVAL /Bk DMEA EXtCUTIVE O,ICER OR ALTERNATE: 	
FXFrIITIVE (WFICFR A


Title	 Date FEB? 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Qperator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
' Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed 'under items (5) and (6). 


Under Item (3) include the costs' of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A	 Budget Bureau No. 42-P 1151.2 

- (April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


, , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 " 


OPERATOR'S UNIT COST AND PROGRESS REPORT


X&fl9 Month of --------	 Docket No. DMEA------------Contract No 
Operatoat's Name 1k'	 ------------------ Minerals------------------------






Ad1ress 0 B. tomos, iioe ne, 1. C. 


'AuTHORIZED BY CONTRACT 
UNITs TO Uwn, Cosm _________________________ 


DATE	 TO DATE
'Units	 Unit Costs 


OPERATION 


Drifting.............................. 
Crosscutting 
Raising.. 
Shafts................................ 
Winzes 


L5OtDrilIing: CoréCi23eQQO-


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits............................ 


0hit,O.O0 
TOTAL DISTRIBUTED Cosi's


I UNiTs Plus II 


I MONTH	 Coma To DATE 


"i5oo;o07 


T:20---------2O0.Ot 


1'700.00


COSTS Pats NIT	
MoNTH 


wJJ... 


Th;T


'150-------
 
--,.0.o0-- 150
	 --1o0--------- -


2O----- -
 
1111e.t


AUTHORIZED BY 


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---	 ;: iicio.00 


REMARKS: 


). NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes Ita criminal offense to make a wilifafly 
false statement or representation to any departhient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThfficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -------------- Operator .! 


Per A	 Title--tCD


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising;ete., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the var.ious phases, on man days pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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OPERATOR' S 
WNThLTREP0R?(W PROGRESS 


November, December & January 
1954and1955


ldm-E719 


Work 4cc*Usheds 


We bulldozed the site November 1, 2 and? and did not 
ork at the drilling until Janu*ry. We drove in elate, hitting 


pegiztit. at $' and rei*ining in pegxnatite until we reached 
12', than hit slate again. We continued in slate to a depth 
of 36 feet; then bit pegmatite for about four feet. After this, 
we 1d not hit pegmatite again until we reached 62', where we 
were ri vein about one foot, then riUed in slate all the rest 
of the way except for about two feet of pegznatite at 92'94 feet. 
We drilled to a depth of 150'. 


November:	 0 


1, 2 and 3: Bulldozed a total of 20 hours. 


Januars 


	


3	 Began the drilling work, driving in elate for the 
fIrst few feet. Nt pegmatite at 


4 - Continued to trill, hitting elate again at 12' and 
r&aintng in elate to about the 36' level, 


	


5	 flit pegaatite from 36' to 40', tIen elate again. 
Continued to drill i elate all the wai to 92', 
except for about one foot of 'peatite *t 62k, 


	


• .6	 !egmatite from 9 to 94.6; then elate fox' the entire 
rortaining distance to a c3eth of 150'.







' '	 Docket Copy 
Surname: 


UNI TATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION AMINISTRATION 



WASHINGTON 25, D.. C.' 


JAN 3 1 1955 


tr. 1obrt .	 LLqzoc	 3ixbjectt Docket No. D1*k' .3425 • I4tca 
zectir	 icer, DMIA	 Mine Creek Nba N1ners 


1]4	 eLon V	 George Hg eU Prospect +2 
1jooi 1), eo	 4'LLee Bldg. 	 1itc'ieU Coi..niy, NortL Carolina 
noxvi1e 2, Tennessee	 Con ract 'io. Itrt4fl9 


Dear 14r. Lawnce. 
•	 xeference is 'ade to yvz meoa,du of January U, 


l95, reaounchng an amendment to sutjcct contract to provide 
for an additional l5O 'foot d.Luiond driU bole at l). 00 per foot. 


We concur Ln your reccxendation. anc3 are tranemitting 
herewith trie QZ'i. inal an1 five copios of ennt to. I which 
hasre been giie. by u .overni*n. if	 eaewizr&ent mcots with 
cur .pprQ1rctI çrusent .0 to the erator for aproval in 


signaura.	 ' 


.fter e.zecut.on of the emencuiont, the copies are to be 
distributed in Uie UflA&l banner. 


e .1i81I to Call your al,tentLofl to the coat of iO.0O 
per Loot fur dri.LLm.ng NX Iioie2, wich we approve In tio cane. 
The iela ¶iesi does not indicate that this i'rice wat3 estabUhed 
b competitive bidding.. eae be advised that this s1ualt be 
doie ior diamond th	 and it ie req'uestoQ that in the future 
the bid5 fez' drilling be attached to the field teai report. 


3inccreIy ys 


C Selfru.ige 


pproveda	 chafrmnan, (eratng Committse 
3. H. edgeS	 i#)	 WCAnderson gad 1/26/55 


iIber,	 'ea	 Copy to Admr R File 
•	 •	 . • '	 •	 ,	 Docket	 ., 


• . •	 . •E. L. Newoomb •	 j'	 )	 '..	 Cerating Committee 
eb', t)eo1oca11 ''	 Mr Kiilsgaard, 5222 


• . •	 •	 .	 •	 :	 '	 Mr. Dietrich, 3061 
nclosures 6	 Mr Houlc
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROO1WAs BDG

KNOXVILLE 2, TENNG


/


- 


January 2, 19% 


Nemorandum' 


To:	 Operating Committee, DNEA Washington 


From:	 Field Team, DNEA-. Region VmuKnoxvifle, Tennessee 


Subject: : DMEA..32S, IdIZI-E 719, George Howell Prospect #2. (mica) 
ZPropossd mendment. 


Enclosed are four copies of the latest interim report 


on the subject exploration project. 


Please refer to our memo of January U and interim report 


of January 10 in which it was recommended that the contract be 


amended to provide for an additional iSO feet of diamond drilling at 


$10 per foot, and possib]r additional shaft foobage. 


We now recommend that the contract be amended to provide 


for an additional lW4 feet of drill hole at $10 per foot to reimburse 


the Operator for the cost of the second hole. We also recommend that 


the shaft sinki provided in the ' contract be increased from 50 feet 


to ICO feet at II5 per foot.


Win. A. Beck, Acting

XECUTVE OFFVCER 


DMEA REG!ON V 


K. H. Teague, éologist 
U. S. Geological Survey







•
tense ineaS 


dmStratOfl 


qCEED 


JAN 
INTERIM REP0 


DN3125, IdmiE 719 (mica) GeDrge Howe11Px,Jg 


Operator: Nine Creek Mica Miners, 0/0 B. G. Thomas;, Spruce Pine, N. C. 


Location: 2.2. airline miles S., 5° W0 of Bakersville, Mitchell Co., N. C. 


Hole No. 2 which was at 614.* feet at the time of the last interim report has been cozileted.	 The hole bottomed at 11jIj feet. and cut the following section:
0.9 ft. Overburden 
9..21i" Pegmatite, medium coarse-.grajned containing perthite	 plagioclase, quartz, red garnet, 


"
and small muscovite and biotite books 


Hornblende gneiss. 
ljIj.	 16	 " Pegmatite, medium coarse-'grajned containing plagi.. 
146..614 6	 " oclase, red garnet and small books of muscovite 


Horndlende gneiss 
614.6. 679 
67-80.5 ft.


iLne'-grained mica gneiss 
Pegmatite, cose plagioclase, quartz, red garnet, 
and mica.	 All mica less than 1". in diameter. 


•	 80.5.93 ft.
Some biotite is present between 75 . 80 ft. Coarse Mica gneiss, 


93-99	 " Nica-kyanite gneiss 
99-99.8 ft. Pematjte 


•	 99.8-116.7 Nica-kyanite gnèiss. 
116.7-130,9 Pegmatite, coarse-grajned plagioclase, quartz, 


green and ruby mica, red garnet, and pyrite, 
Mica books are all less than 1.5" in diameter. 130.9..131,3 ft.	 Mica Gneiss. 


13l.3135.2 " Pegmatjte, coarse-grained plagioclase, quartz, 
muscovite and red garnet. Mica very abundant 
l31.3l32.8 ft. with one block cored normal to 
cleavage having 3 inch thickness,	 This is apparenti.	 the pegmatite being mined at the 
George Howell mine.


l3S.2 ..].1 ft. Mica 1anite gneiss. 


The examiners believe that the section cut by Mole No. 2 shows; that the pegniatite cut in Hole 1 at 93-96 feet is the George Howell pegmatjte. It appears to dip 6507o0 SE and to be relatively uniform in thickness, The 
size, amount, and quality of mica cut bfeen 131.3 .135.2 indicates that it contains strategic mica below the point/i1ntercect	 in Hole,,No. 1. 







.	 I 


A shaft site has been located 1O feet northwest of the collar 
of the drill holes. The Operator plans to sink the shaft to 100 feet. 
However, as only O feet of shaft is provided in the contract, provisions 
ill have to be made for the additional SO feet. The examiners recommend 


that an amendment be prepared allowing the shaft to be sunk to 100 feet. 


January 19, 1955


a? 
H. Amos, Geologists 


U. S. Geological Survey 


2


7







V •	 •;	 Docket Copy 
OF -
	


Surname: 


UNITED STATES

DEPARTMENT OF TH INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D	
600 


tsnuary ig, 1955 


W*oranduxi 


o.	 1r. John L Eotflund 


onaetal1ic Min9rals Diiion 


Subject: Amendment No. I Docket No. D14EA-3425 Miea 
l4iue Creek Mica Ninera	 ' 
George flowil Prospect Nc, 2 
Mitchell Cunty, florth Car1ina 
Contract flo. Im-Z719 


?Iease prepare xnendmcnt flo. 1 t> the 3ubj*ot contract 
to provide for drilling an ditional 150 teet cf Nt iaQnd drill hole 
at lO.00 per foot,'. 'or 41,500,00, purunt to rccomxnendation by the 
field team itt tber menoranuzu o! January 11, 1955. 


4 


t1tcr C. Anc1r3on 
Nomuetaflte )tnral Dt'sio 


(	
•	 Attaclunent	 •	 •;.'	 ''.	 ' '	 ', 


WCAnderson gad 1/18/55 
• • •	 Copy to: Admr. R. File	 • •.	 ', 


•	 'Docket"	 ,'. ,	 •:	 •	 ••.	 • 
Mr Houk 


•	 •'.	 •••••	 ,	 •	 '','	 ••	 '•	 •	 •	 •,.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENNL


January U, 1955 


Memorandum 


To:	 Operating Committee, DMEA Washington 


From:	 Field Team, D. M. E. A. Region VII - Knoxville 


Subject: DNEA-3L2S, Idm-E 719 (mica) George Howell Prospect No. 2 
Proposed Amendment 


Enclosed herewith are four copies of the latest interim 
report on the subject exploration project. 


The field examiners, after careful study of the cores, 
believe that, unless pe gmatite comparable to that at 93 to 96,2 feet 
in Hole No.]. is cut in Hole No. 2, shaft-.sinld.ng under Stage III 
will not be justified. Present indications of probable discovery 
are x strong enough to justify the shaft-sinking, but are too good 
to permit termination at this stage. 


There appear to be two alternatives: 


out. (1) Termination now, witty certification 


(2) Amend the contract to provide an additional $].S00 
for Hole No. 2. It is also probable that an additional $2,250.00 for 
shaft -sinking under Stage III will be needed as it now appears 
that a SO-foot shaft would be inadequate and a lOOoot shaft may be 
required, if results of hole No. 2 are favorable. 


It should be noted that the upper part ofthe pegmatite at 
the Geo. Howell Nine is practically barren of strategic mica. It is 
the examiners opinion that the pe gmatite cut in Hole No.]. corresponds 
to this barren pegmatite. 


The examiners explained to the Operator that an Amendment, 
approved by and prepared in Washington, would be required before hole 
No. 2 can be paid for with contract funds and that, if an amendment 
is not aroved, he will have to bear the entire expense. The 
Qperator proceeded with the hole uzxler these conditions, because
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obviously the drilling contractor could not be expected to wait 
until such a decision was reached. 


It is our recommendation that the contract be amended, to 
provide for a second lEO-foot drill, hole, at $10 per foot. Decision 
concerning additional shaft footage can be made after con1etion of 
Hole No. 2. We believe the conditions here, considered along with 
those at the George Hoefl Nine, justifr the expenditure of this 
additional $1SO0.


Robert A • Laurence 
EXECUTIVE OFFICER 
DMEA REGION VII 


tr7k 
Win. A. Beck, for V. J. Inch 


U. S. Bureau of Ninea
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INTERIM REPO1
	 NdII 


On 


DNEk3142S, IdrnE . 719 (mica) George Howe].]. Pros,	 I 


Operator: Nine Creek Mica Miners, do 3. G. Thomas, Spruce Pine, N. C. 


Location: 2,2 airline miles S. O W. of Bakersvi].le, Mitche].]. County, N. C. 


Stage II of this contract was begun on December 31, 19Ii.. 
The project was inspected on January 14, and 7. On January 14, D. D. Hole 
No. 1 was at a depth of 127 feet. The hole was bottomed at 187 feet (iSO 
feet on contract) , on January . The hole was on a .,560 in a N. 350 W. 
direction, Log is as follows.: 


O — 7 ft.	 Overburden 
7 — 8 U	 Biotite Gneiss 
8-20 "	 Pegmatite-mediuxn coarse grained containing 


perthite, plagioclase, quartz, and small 
books of biotite and muscovite. Mica books 
a].]. less than 3. inch in diameter. 


20-26 "	 Mica gneiss 
26.'.36.8 ft.	 Mixed mica and hornblende gneiss, mostly 


hornblende. 


36.8 — 140 ft.	 Peginatite'.mediuni coarse grained containing 
plagioclase, quartz, and small muscovite. 
Mica books less than i in diameter. 


140-57 ft. Hornblende griless 
57-62 " Mica gneiss 
62..63 " Pegmatite containing smell muscovite 
63-66 Mica gneiss 
66-66.3 ft. Pegmatite 
66.3-71 ft. th.ca-kyanite schist 
71-71.5 Peginatite 
71,5 — 9,fl ft. Mica-ranite schist 
9396.2 ft. Pegznatite medium coarse -grained containing 


quartz, p].agioclase, red garnet and 
muscovite scales. 	 It is thought that this 
is the pegmatite which is bbing mined at the 
George Howell Nine. 


96.2-187 ft. Mica-kyanite (fleiss and schist.


The Operator drilled from 150 feet to 187 feet at hi own 
expense.


As evidence produced from this hole is insufficient to warrant 
continuation with Stage III, another hole is being drilled at the same 







0	 0 


location on a ..7jO angle and in the same direction as Hole No. 1. When 
the project was inspected January 7, Hole No. 2 waaat 6L6 feet and had 
cut the following section: 


0'9 ft. Overburden 
9..21.6 Ft. Pemgatite'medium corase-grained containing perthite, 


plagioclase, quartz, red garnet, and small biotite 
and musovite books. 


2l.6.-IIL ft. Hornblnde gneiss 
IIi-I6 ft.	 Pegnmite-medium coarse-grained containing, plagio'ss 


clase, red garnet and small books of muscovite. 


16-6b.6 ft. Hornblende gneiss (bottom l/7/S5) 


If Hole No. 2 cuts a section similar to Hole No. 1, Hole No. 2 
should intersect peginatite at approximately 120 feet which is about )40 feet. 
vertically below that point where pegmatite was intersected in Hole No. 1. 


The collar of Holes 1 and 2 is 82,5 feet above the collar of 
the incline at the George Howell Mine. The pe gmatite encountered in Hole 1 
at 93-96.2 feet is at approximately the same level and of similar character 
as that exposed in the upper part of the George Howell mine. The face 
presently being worked at the Howell Mine is 180 feet northeast of the 
section being cut by Holes 1 and 2. 


The field inspectors believe that Hole No. 2 is essential to 
the project and that the Government should contribute to its cost as a part 
of the project. The George Howell mine is in the tgp three producers that 
are selling mica to the Spruce Pine aepot, having sold apprcoimately 
$210,000 worth of mica in the past two yeara ($lLtB 4 O00 during l9SIi). We 
feil that if the producing pegmiiatite can be shown to exist in the area 
being explored, reserves developed by the project will be noteworthy. An 
amendment for an additional 150-feet of drilling $10.00 per foot is 
recommended.	 \ 


January 10, 1955.	 \ 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. . Shirley, Mining Fhgineer 
U. S. Bureau of Mines 
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INTERIN REPORT 


D€A3l.2S,IdnE 7l9 GEORGE HOWELL PROSPECT No.2 
(iidcaf 


Operator: Nine Creek Nica Niners, 0/0 B. 0. Thomas, 5pruce Pine, N.C. 


Location: 2.2 airline idles S. W, of Bakersvifle, Nitchell County 
North Carolina, It is on the southwest side of Nir Creek, 
about l2 miles S. 100 E, of Nine Creek church. 


No progress has been iide on this contract in the past two 


weeka. The Operator is in the process of contracting the drilling to 


a local concern and will advise the Field Team when drilling begins 


Akt'. Robert A, Laurence, ecutive Officer, D, Region VII 


accompanied the axniners on this visit to the mine and was shn work 


co1e ted to dates 


December 16 l95,


Lawrence L 3hirley, Ninin

U. S. Bureau o Mines 


K. H. Teague and D. H. Amos, Geologisto 
U, S. Geoloca1 Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


O?c!3
	 DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


KNOXVILLE 2, TENNQ


December 9, l9Slj. 


inoand 


To:	 Operating Committee, DMEA Waingtöñ 


From:	 ecutive Officer, D11EA - Reon VII - Knoxville 


Subject& DMFA..312S, Idm-E 719 (mica) I'tLne Creek Ica Niners 
George Howell Prospect No.2 


Enclosed is the latest interim report on the subject 
exploration project. Please refer also to interin reports dated 
November 1 and l. 


Test pitting, recommended by the Field aminers a pt 
of Stage III showed that the pegmatite pod pinched out at 10 feet 
depth. Further sinking seemed inadvisable, but the examiners have 
recommended a drill hole as provided under Stage II of the contract, 
If work on Stage II is later resumed, a a result of the drilling 
the test pit may be a part of the sinking authorized there; if 
Stage III is not approved we will then recommend an amendment 
authorizing the 10-foot test pit, at a cost below the unit-cost 
provided in Stage III and based on Operator(s actual. cost. 


Robert &. Laurence
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IIiTERIM REPORT 


DMEA.s3425 Idm—E7l9 (mica) GEORGE HGVEIL PROSPECT NO. 2 


OPERATOR: Mine Creek Mica Miners, c/o B. G. Thomas, Spruce Pine, N. C. 


LOCATION: 2.2 airline miles 5 50 of Bakersville, Mitchell County,, 
L C. It is on the southwest side of Mine Creek, about 
1.2 miles S 10° B of Mine Creek Church. 


Test pitting has been in progress on this contract up to thS 


date of this visit. Most of the work has encountered lens or pods of 


pegmatite to. the cesent depth of 10 feet. The examiners are of the 


opinion that sufficient test work by pit has been accomplished and that 


a diamond drill hole as outlined in Stage II of the contract is now in 


order. The operator is mutually agreeable with this decision and will 


contact the drilling contractor of his choice. The location for the 


hole has been spotted and will be drilled on a 60° angle. It is pre. 


smied that this will cut both exposures of pegmatite as shown in the 


open cut at a depth of less than 100 feet. Another visit will be made 


to the prospect in the near future. 


L. S. Shirley,, Mining ng neer 
U S. Bureau of Mines 


K H. Teague & D. H. .mos, Geologists: 
U. S. Geological Survey 


Deoaber I, 1954
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LNTERIM REPORT	 , f.. . - 


DMBA-3425 Idxn-E719 (mica) GEORGE HOEIL PROSPECT NO. a 


OPERATOR: Mine Creek Mica Miners, c/o B. G. Thomas, Spruce Pine, N. C. 


LOCATION: 2.2 airline miles 5 50 of Bakersville, Mitchell County,. 
N. C. It is on the southwest side of Mine Creek, about 
1.2 miles S 100 E of Mine Creek Church. 


Very little progress is reportable on this contract since 


the last previous visit of November 4, 1954. Sin1d.ri is underway on 


the pegmatite exposed by trenching and is now roughly 4 feet in depth. 


The pegmatite has narrowed in thic1iess but the composition is essentially 


the same with small blocks of mica observed. 


The operator was advised to continue sinlci.ng until another 


examination can be made.


énce E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


D. H. Amos, Geologists 
U S. Geological Survey 


November 15, 1954
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	


L LT	 3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OASHIRSJ4ELD	 U 


KNOXVILLE 2, TENN


November 8, l9I4 


l4arrioranduzn 


To:	 Operating Committee, DMEIk Washington 


om:	 &ecutive Officer, DMEA - Region VII 


Subject& Signed Contract DI€A-3I2!, Idm-E 719, Mine Creek Mica Ninei. 


Transmitted are three signed copies of the subject 


contract. The usual distribution of the other copies has been 


rde.


Robert A. Laurence 


Files
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LNTERIM REPORT
•	 1 


DMEA-3425 Idm-E719 mica.) GEORGE HOVEIL PROSPECT NO. 2 


OPERATOR: Mine Creek Mica Miners, 0/0 B. G. Thomas, Spruce Pine,, 
North Carolina 


LOCATION:. 2.2 airline miles S 50 W of Bakersville, Mitchell County, 
N. C. It is on the southwest side of Iine Creek, about 
1.2 miles S 100 E of Mine Creek Church. 


The starting date on this contract is October 27, 1954.. 


Stage I of the contract consisted of cutting a trench by bulldozer 


loo t x 15' x lo t which exposed mica bearing pegmatite near its center. 


The body strikes about N 50° E and dips steeply southeast. Its thick-


ness where exposed is from 2 to 3 feet, and its composition is ivartz, 


feldspar and small muscovite rnic. The examiners are of the opinion 
/r?Qq. 


that Stage II, consisting of 150' of dia.monddri11ing,w± not be 


warranted. The operator was advised to start sinking on the exposed 


pegmatite, fo11oiing the inclination. If the body proves to be con-


tinuous, Stage II will, not be attempted.. Progress on this contract 


is satisfactory.


/ 
L E. Shirley, Mining E4neer 
U. S. Bureau of Mines. 


I H. Teaue/c!. H. Amos, Geologists 
U. S. Geologica Survey 


November 4, 1954







Docket Copy: 
Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 	 6OC) 


CT 
W ROber &. Lauinoe	 bjeet * Docket ac. WL-3425 *àa 
xrn14ve Otfleor, D'4	 Mine øreek 1øea Miners fle34 ?ssn, 3egic VZI 	 ece'gs Ioir*11 Pro.p.et i2 Race 33, ?ost Cttjes B14.	 )UtI*U uty, lc*th Ca'o14i* Znoxti33. 2, a*esse. 


ser W. arenoe: 


34a. tied herevitZi tbe cgb1 and ficopi*s of a 
ecetract *ov.rin the subject .zploraUce prosct which ba,. bøe* signed by the Ga 'reint i4th riater ai*bex and sttecti,s date as s)iovn.


It the ccntr t n.e with ;our sppràva3. prss.n it to 
the ,erators for approval aM sigit*r.. Pleas. uplain to the 
C$ratcra that the oostraot, wbea exscst.d, is a rtra cite.*t 1U*4ar the terse at Uch they are obligated to ecilete the wt 
oet3.jnd at the agreed vait aost. I asy part of this costract doss not ban sithei' raer approval or that of the (sr*tcrs end cannot be 
mended within yc*u delgated enthortty, then the oxigina] and all 
copia of the otreet are t. be r*tn.d to this office, tosther 
with the proposed oheagee tor casideratice. 


After ezecutice of the ccetraot the copies are to be 
distributed in the usntL *er. Copies of *isoraMa fra the 
Geological $urny, dated Septeaber 33, 19$4, and fra the zrean of 
Mines, dated $eptàbor 16, .l94, are olosed 


$ncsre 


George C, Sefr1e 
• *iraan, erzun Cc 


LGHouk:gad 9/30/54 •	 Copy to: Admr • R. File 
•	 Dcket	 - 


erating Committee 
M. Kiilsgaard, 5227 
Mr. Dletrich, 3061 
Mr. Höuk
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


September 28, 195L1. 


V Memorandum 


To:	 The Administrator, DME1.
Through: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Mine Creek Mica Miners, DocketNo, DMEA._3!l.25 
(Mica) 


Attached is a contract covering the above-


described project in satisfactory legal form for 


execution, subject to the attachment of the Owner's 


Consent to Lien.


(/i44/ 
(/. L. Hof lund 


Acting Assistant Solicitor 
Defense Minerals 


Attachments 8
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UN I TED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


September i6, 19514 


Memorand.um' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: DMEA-314.25 (mica) 


pplicant: Mine Creek Mica Miners 


Name and Location of Propery: George Howell Prospect No. 2 
Mitchell County, North Carolina 


Date of Field Team Report: September 3, 19514. 


Date. Rec 'd. by Ceramic & Fertilizer Mtls. Br.: September i4, 19511. 


Field Team Recommendation: 
1. Approval of a three-stage project. 


Comments:
1. Proposed exploration is consistent with good engineering 


practices and costs are in line with other DMEA projects in that area. 
2. Estimated costs for this project total $6,125. 


Recommendation: 


I concur with the field	 'a recommendation for an 
exploration project in the amount of $6,125, consisting of three 
stages at a cost of: Stage I - $200; Stage II - $1,5 00 ; and Stage 
III - $2,250, and. the remaining $2,100 covering all stages. 


Donald R. Irving
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 4 79i 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


September 13, 1951. 


Memorandum' 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-311.25 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From:	 E. L. Newcomb, U. S. Geological Survey 
Applicant: Mine Creek Mica Miners, Spruce Pine, North Carolina 
Name of property: George Howell Prospect No. 2 
Location of property: 2 miles SW of Bakersville, Mitchell Co., N. C. 
Date of Field Team Report: September 3,. 19511. 
Author ship of Field Team Report: K. H. Teague and D. H. Amos 
Field Team's recommendation: 


A 3-stage project should be approved. 
Comments:


The proposed exploration is somewhat speculative as 
substantiating evidence is incomplete. However, the 
proximity of the No. 2 prospect to G. Howell mine indi-
cates limited exploration is warranted. As a "staged7' 
project, exploration work will be kept to a minimum and 
commensurate with results. 


ACTION RECOMMENDED: I recommend the 3-stage program planned by the 
Field Team be approved. efr4-


E. . Newcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


KNOXVILLE 2, TENN.


September 3, 1951)4 


Nemorandm1V 


To:	 Operating Committee, DAEA - Washington 


From:	 Field Team, DNF& Region VII 


Subjct	 Field &ainination Report on DNFA-31425, (mica) 
Nine Creek Mia Niners, Spruce Pine, N. C, 
George Howell Prospect # 2. Nitchell County, N. C, 


Enclosed are ) copies of the subject examination report, 
and six extra copies of the sketch map covering the area of proposed work, 


This appears to be a good prospect for occwrence of a new 
penatite, along strike from known pegmatites in the same zone, 


We recommend approval of a 3-stage contract as outlined, with 
the understanding that Stage II will be dropped if pegmatite is e q)osed 
in Stage I, and Stage 3 will be dropped if no pegmatite is discovered in 
Stagee I and II. The rather hii unit-cost estimate for drilling is 
based upon the small £ooMge. It may be difficult to find a contractor 
willing to do it even for that fige, especially if there is not a 
minimum guaranteed fooMge of 150 feet, 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines 


Reviewed by 
DMEA OPERATING COMMITTEE 


q, 


(date)
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UNITED STATES

DERTNENT OF THE INTERIOR 


DEFENSE ?DNERALS EXPLORATION ADNINISTRATION 


REPORT OF EXANINATION BY FIELD TEAM REGION VII 


ON 


GEORGE HELL PROSPECT No,2 dJ 
tcheU County, North Caroliva


j 


B! 


K. H. Teaue &d 1). H. Amos, Geologists. 
11. S. Geological Survey


Reviewed by 
DMEA OPERATING COMMITTE 


Septeinbr 3, 19'


(date)
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FIELD AN(TION REP01 
ON 


DA.,312 GEORGE HOWELL PROSPECT No. 2 	 •1 


Applicant. Nine Creek Nica MLners, do B. G. Thomas;, SprLlce Pine, N. C. 


This application is based on a presund pegmatite which does not ont'. 
crop. The location is about 200 feet along strike from a producing pegntite, 
As the area under consideration is in a zone known to contain mica bearing 
pegmatite, exploration appears to be warranted - in stages, 


The prospect was examined on August 2S, l9SI. Nessrs.. B. G. Thomas; 
and Allen Parsley accompanied the examiners on the inspection which required 
two hours, 


The George Howell Prospect No. 2 is 2.2 airline miles S. S° W. of 
Bakersvilie, Nitchell County, North Carolina. It is on the southwest side of 
Nine Creek, about 1.2 miles 5. 100 E. of Nine Creek Church, Acco is 
possible at all times. by jeep, 


At the present time the applicanta are operating successfully the 
George Howell mine. It is a good, systematic operation, They are competent 
to conduct the. proposed project. 


The applicants hold the property by lease, area of which is adequate 
for the proposed work, 


There are no facilities on the area covered by the application. Edsting 
worldngs consist of two shallow bulldozer trenches which have been cut normal 
to the trend of rock foliation, It appears that both of these trenches re 
cut too far to the northwest to expose the pegmatite, if present at the surface,, 


Rock exposed in both trenches is similar, It consists of thily..fdiated 
bands of !dca-yanite schist which contains thin stringers and pods of peg 
natite parallel to the foliation, No pogmatite thicker than 6 inchs is ex 
posed, Rock foliation strikea N. 60 0 E., and dips 7Q0 SE, 


As previously mentioned, this application is based on the presumed 
extension of the George Howell pegmatite which has been a rather large producer 
of strategic quality mica during the past year (6o,00O). The Howell peg 
matite is an elongated tongue-like boy that rakes at avery low angle to 
southwest, It has been worked along its strike southwest from the open, cut 
for a distance of approximately 2O feet, At a point about 200 feet from the 
cut, the peginatite pinóhed out completely over a linear distance of 39 Lest, 
then it reocàurred resuming its normal thickness..







. 


The tongtze'-].ike body at the Howell workings first opened is about 20 
feet long, 3..7, feet thick, and 60 feet wide, normel to the rake. It is 
composed of coarse'grained inicrocline, plagioclase, gray quartz, muscovite, 
biotite, garnet, pyrrhotite, and pyrite, listed in order of abundance, 
Muscovite occurs distributed throuiout the pegmatite, It does not occur in 
large sizes, but it is of excellent quality. Sales from this mine have 
averaged in excess of $20 per pound during the last year. 


The applicants' proposal assumes that mica-bearing pegnatite occurs at 
the point of proposed exploration. This may be true, but there is no surface 
proof to indicate its presence. Numerous shallow pits and trenches which have 
been dug between the George Howell Mine arid the Prospect No, 2 have exposed 
pegxnatite, but no mica is present, 


Distance between the open cut at the active mine and Prospect No. 2 is 
about L$o feet; whereas only about 200 feet separate the Prospect and the 
present underground heading. 


The examiners believe that there is a possibility 'that mica bearing 
pegmatite does occur at Prospect No. 2; however before shaft sinking is 
undertaken its presence should be definiteay established. We therefore re. 
commend the following program of exploration; 


1. Extend each of the existing trenches 50 feet southeastward to check 
the possibility of znica"bearing pegrnatite of being present at the surface, 


2, If no mica-bearing peginatite is found by (i) above, drill one 150k. foot NX drill hole to check the presence of mica.imbearing pegmatite at depth, 


3 If results from 1 and Z above are negative, terminate the projects 
If results from 1 arö. favorable, eliminate (2) and sink 50'sfoot incline on pegmatite and drive 60 feet of level. If results from (1.) are unfavorable, but results from (2) are favorable, then the sane amount of sinking and level work as previously mentioned should be done, 


Estimated Cost:
STAGE I. 


Extend two existing trenches, each 50 feet. 
Bulldozer, 20 hrs, @ $10/hr,	 $ 200,00 


STAGE II, 
Drill 150-.foot	 diamond drill hole 
(Site and inclination to be selected by the 


Field Examiners)	 $10/ft.	 1500,00 (The cost per foot estimate is based on the overall 
total footage).
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STAGE II] 


Construct Tool hoisthouse
	


$ 75.00 


Sink 50 foot incline on pegmatite (30 shifts) 
Labor: 
-	 1 miners $1.50/hr	 360.00 


1 - boistman $1.25	 300.00 
1 laborer $lOOJhr	 2140.00 


Eq4prnent (rental) 


Hoist $50/No,	 75.00 
Compressor, drill, pump, etc. $2140/No. 360.00 


Supplies:


150,00 
260.00 
100.00 


75.00 
75.00 


100.00 
155.00 $2,250,00 


cplosive8; 
Timber	 14M $65/N 
Gasoline and oil 
Drill steel 
Small tools 
Air and water line 


Miscellaneous, Social See, etc. 


Drive 60 feet drift (25 shifts) 


Labor: 


1 - miner $1.50/hr 
1 hoistman . $1.25/hr. 
2 laborers 


Eqj4pment (rental)


300.00 
250.00 
1400,00 


Compressor, drill, pump, etc, ($2140/Mo. 300,00 
Hoist $50/No.	 62,50 


Supplies: 


Explosivea 
Gasoline and oil 
Drill steel 
Small tools, pipe, ete, 


Miscellaneous, Soci.Sec, Iris, ate, 


Estimated total cost of 
Stages 1..3


200,00 
125.00 
100.00 
150.Qo


$2 .100,00 


$ 6,125,00 


K. H. Teague and D. H. Amos, Geologista 
U. S. Geological Survey
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 600


Docket Copy 
Surname: 


)ine	 4tea )*ere 
ct . G, Thoaa 
&prw. 'ire, lorth iaroUiw


Docket o. 
Nine Creek )tca Miners 
George U.0 ?romat #2 
titche1l C'ntt7, Trth arolti 


Alicatioe ror ttance in epiørie th* subject 
pr>partyr bats men vevi*wd bj ths N*nstaU1c Minerals lthriston 
the tense 4Lnerals iloraticn &tnLatrattcr *id hac been 
rer'ed tt	 Robert !. L	 no., 1eutive Oittcer, H& Tietd 
Tta*, egi* VII, oot 33, Post )ttic. ThzUr1ig, ncvxvt12* Z, 
ennesaec, for further cone4or4tion ai4 oaoit1y & tt.1& ezanita 


The flegional tice Ui cont.act	 at a* early date i11 
an ezaatnatio* ls to be asMe.	 asistnes that cu asay guy. 
the aseasbers at the ti.24 tea* during the exnm!nattt still be 
appreciated,,


•iinoer*3y iours, 


- 0. Mittendo'. / 


Ainirtcr 


WCAn4eraon:ad 8//54 
Copy to: . Mmr. R. Pile 


Docket File 
ceratin Caniinittee 
Pield Team, Regicn VII 


. Dietrieb, 3061 
M. Larz'abee, 5216 
I.Souk
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UNITEDSTATES



DEPARTMENT OF THE INTERIOR 
•	 BUREAU OF MINES 


WASHINGTON 25, D. C.


July 30, 1954 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Mministration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEâ-31425 (mica) 


Applicant: B. 0. Thomas, Roy Grindstaff, Allen Parsley, and. 

R. C. Thomas (Mine Creek Mica Miners) 


Name and Location of Property: George Howell Prospect #2 
Mitchell County, North Carolina 


Date Apl1cation Rec' d. by Ceramic & Fertilizer Mtls. Br.: July 27, 1954 


Comments:


There has been no past production from this prospect. 


Recommendation: 


It is recommended. that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and. applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASH INGTON 25, D. C.


IN REPLY REFERTO: 


July 2, 1954 


Memorandum' 


BEVIEW OF P2PLICATION DMEA-3425 (mica) 


To: ' L. :G. Houk, Defense Minerals Exploration Administration 
From: E. L. Newcornb, U. S. Geological Survey 
Applicant's name and address: B. G. Thomas, Spruce Pine, N. C. 
Name of property: George Howell Prospect #2 
Location of property: Mitchell County, N. C. 
Summary of applicant's proposal: Total estimated cost -- $8,750 


25 hrs. bulldozing 
100 foot shaft 
100 feet--crosscutting and drifting 


Sources of information on applicant's property: 
We have no available information on this prospect. 
There is a George Howell Mine, near Bakersville, but 


apparently prospect #2 is a raw prospect. The location of 
the G.H. prospect #2 with respect to the G.H. mine cannot 
be determined from our data. 


Comments: Without further geological information we are unable to 

appraise the feasibility of the proposed work. 


BECOINDATION: Application should be referred to the Field Team 
for an examination.


E. L. Newcomb
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U'. B 0. ThQmaa, et &.. 
Spruce Pine 
Iortb. CaroUna


Ju1 :27,, i%1 
Subject: D&i42 
Re: *p1tj Aitance 


George Hoe11 Prospect #2 


0ent1ement 


•	 Ju 21, I9S1 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
NôctaUic Ljnez'a1 Division.. 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours,
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS 


EXPLORATION ADMINISTRATION 
W,A tJt1 'rø 1.1 Q 


OFFICIAL BUSINESS
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