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TERMINATION AGREEMENT

It is agreed this _9th day of R
1955, between the United States .of America, acting through
the Department of the Interior, Defense Minerals Exploration
_Administration, hereinafter called the 'Government,' and Mine
Creek ‘Mica Miners, hereinafter called the "Operator," parties
to that certain Exploration Project Contract Idm-E719, Docket
No. DMEA-3425, dated October 5, 1954, as amended\“ﬁéfeinafter
called the "Contract," that:

1., Effective March 28, 1955, the Contract and all
obligations of the parties thereunder, except as other-
wise hereln expressly provided, shall be and are hereby
terminated.

2. The Government shall contribute only to the fixed
unit costs of work performed prior to said effective date.

3. The Operator shall promptly perform'all winding-up
and settlement actions provided for in the contract, includ-
ing the rendering of the final report and final account.

L, All rights of the Government provided for in the
Contract with respect to a certification of discovery or
development and a percentage royalty and lien for its
payment are preserved.

5. The Operator hereby releases and agrees to save the
Government -harmless from all claims or demands under or aris-
ing out of said Contract, except as otherwise provided in
this termination agreement.

IN WITNESS. WHEREOF, these parties have executed this
.agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA

By Zgégx,sf /%1

Robert A, Laurence, Executive
Officer, DMEA Field Team,
Region V

MINE CREEK MICA MINERS
BY /62 47(522£;¢aﬂ47/
By Wo'// /,(7/7/1,:.]—( AM

BY V4?C? ujé%%77a4/>~
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EXPLORATION PROJECT CONTRACT e Ly g
MINE CREEK MICA MINERS gy
DOCKET NO. DMEA-3425 = BiR o o apma
| AMENDMENT NO. 1 )
, It 1s agreed this 26th day of _Jamary s

1955, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration

- Administration, and B..G. Thomas, Roy Grindstaff, Allen
Parsley, and R. C. Thomas, d/b/a Mine Creek Mica Miners,
that Exploration Project Contract Idm-E719 (Docket No.
DMEA-3425), dated October 5, 1954, 1s amended effective
October 5, 1954, as follows:

1. In Article 5 of the contract, delete the figures
"26,124.00" and "24,593.00" and substitute the figures
"$7,624.00" and "$5,718.00," respectively.

2. In Exhibit "A" under the heading "Stage II," the
amount of drilling which may be approved in advance by the
Government is increased from "150 feet" to "300 feet.™

3. In Exhibit "A" under the heading "Fixed Unit
Costs : N . ‘

a. Delete the second item and substitute:

Drilling 300 feet of NX
diamond drill hole @
$10.00/ft . $3,000.00

b. Delete the last two totals and substitute
the totals "$7,624,00" and "$5,718.00," respectively.

Executéd in sextﬁplicaﬁe the day énd year first
above written.

THE UNITED STATES OF AMERICA

MINE CREEK MICA MINERS

By dj‘.%wwz// . nra ",
— Minerals Exploration
By 3 o) (/yMW/ Adn%inis’cra.tion
Byg////yi/ ?Md/&(;'\
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. Commodity . Mica

Contract No. Idm-E 719_...........

.UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
. (Short Form)

It is agreed this -5 .- é't‘,h ol day of Qctober....... , 195..!&, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and® .. B. _G. Thomas, Roy Grindstaff,
Allen Parsley, and R. C. Thomas, a partnership,.doing business as.

Mine Creek Mica Miners oo

whose mailing address is ..%.B....G. Thomas
Spruce Pine, North Carolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and «........... :

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. ' '

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State'of . North Carolina . County of Mitchell ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that: .

(1) The Operator is the+ __lessee. ... of s the mineral rights
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ _...deed , *MWrecorded in Book ... ...._...... » PAZE oo,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the -Consent to L]'fg of (%’1%71 holder &f the le%al title
of the land (lessor, seller, optionor, etc.), are attached, as follows: € er 8 tonsen
to Lien_of the. lessor. : :

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt= Inserﬁc n:)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.).

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .

® Insert “the entire interest,” “the miineral rights,” “an undivided one-third,” ete,

° Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. . - - :

* . "If not recorded, so indicate by inserting “un.” 26mT0818-8





(d) ' The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, llen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'r7u(>bc)1%111§1 against the land or any production therefrom except for any productlon referred to in Article

'ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of Mica The work to be performed
is described in Exhibit “A.” The Operator on or before .November 20, 1954,  shall commence
the work, and on or before May 1, 1955 . ... (unless the Operator’s obligation to complete

_ the work is. terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance*of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
.good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, fac111t1es materlals, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.~—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ~ : ‘

" ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se forZ}} in Exhibit “A” in connection with the estimated total cost of the project in the sum
of § The Government Wlh contrlbute 15. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $ : Provided, That until the
Operator has rendered to the Government his final report and any final audltlng requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the -work.-- The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment. by the. Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by.a certified public:account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
threé-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly- progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the ‘reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70618~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from.the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If .any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
~ tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15)

percent for each additional full fifty cents ($0.50).by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 20—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
MINE CREEK MICA MINERS g

. (Operator)

B.V ﬂ of ﬂ% (Partner)

Adm:mlstrator , Defense Miner~-s
Exploration Administration

/. {Partner).

By. .. (- y AW /5 % (Partner).

By /8 e. Q%?ﬂmz (Partner)
) , certify that I am the
- secretary of the corporation named as Operator herein;
that ... who signed this contract on behalf of the
Operator, was then of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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MINE CREEK MICA MINERS
DOCKET NO. DMEA-3425

ANNEX T

The land referred to in Article 2 of the Contract
is known as George Howell Prospect No. 2, and was leased
for mining purposes to the Mine Creek Mica Miners for a
period of five years, with option to renew for an additional
five years, by G. M. Howell, by an instrument dated July 21,
1954, This property is located 2.2 airline miles S. 5° W.
of Bakersville, Mitchell County, North Carolina, and is
described in the lease as follows:

Beginning at the center of the George Howell
Prospect #2 and running North 250 feet; thence
East 250 feet; thence South 500 feet; thence
West 500 feet; thence North 500 feet; thence
East 250 feet to the beginning.





e U Tl [EISA
bonisd Lalncrals Neataistalicn
 GECEIVED
EXPLORATION PROJECT CONTRACT l@%ﬁi@ﬁgg@
MINE. CREEK MICA MINERS
DOCKET NO. DMEA-3425

EXHIBIT "a"

Description of the Work

Exploration for concentrations of strategic mica
shall be accomplished in the area indicated on the attached
map entitled "Sketch of Geo. Howell Pros. #2, Mitchell Co.,
N. C. DMEA-3425 (mica)," in three stages as follows:

Stage I

By bulldozing, extend each of two existing
trenches southeastward a distance of 50 feet to determine
the existence of mica-bearing pegmatite.

Stage 11

Stage II shall be undertaken only if the work
under Stage' I does not disclose the existence of a mica-
bearing pegmatite, and shall consist of drilling 150 feet
of NX diamond drill hole as approved in advance by the
Government.

Stage I1IT1

Stage III shall be undertaken only if the work
in either Stage I or Stage II discloses the existence of
a mica-bearing pegmatite, and shall consist of the
followlng:

1. Construct a tool-hoisthouse, adequate
for the requirements of the project. :

2. 8Sink on the pegmatite a two-compartment
incline for a distance of not more than 50 feet.

3. From the bottom of the incline, explore
the pegmatite by driving not more than 60 feet
of drifts and/or crosscuts.

: The incline and the drifts and/or crosscuts shall
be timbered as necessary and shall have cross-sectional
dimensions of not less than 5 feet by 7 feet in the clear

of timber.

_ The location, inclination, direction and extent
of all work are subject to the approval of the Government.





Fixed Unit Costs

Bulldozing trenches, 20 hours @ $lO 00/hr. $ 200.00
Drilling 150 feet of NX diamond drlll .

hole: @ $10. OO/ft 1,500.00
Constructing tool-hoisthouse 1/ 74 .00
Sinking 50 feet of incline @ $45.00/ft. 2,250.00
Driving 60 feet of drifts and/or cross- ’
cuts @ $35 00/f%. 2,100.00
Estimated Total Cost of Project .$6,124.00
Government participation @ 75% §4,593.00

1/ The completed work constitutes the unit.
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of North Carolina , County of Mitchell | gescribed as

follows:1l/

Beginning at the center of the George Howell Prospect #2 and running North

2501: thence East 250!, thence South 500'; thence West 500'; thence North 500!,

thence East 250' to the beginning,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mine Creek Mica Minérs

d/o B. G. Thomas, Spruce Pine; N. C.

!‘n
.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ’ :

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersignedgland the Government is authorized to enter upon the
land for such purposes. ' '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a 1ease,[or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be?dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government, -

(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated this ___21Sb  4ay or July . , 195__ 4

x b o frrtth fsoat]

ESealE

fseal]

Interior--Duplicating Section, Washington, D. C.

' ' .

63498





i i

Geo. Howell Mine, DMEA-3425. The contract in this case
called for bulldozing two trenches, diamond drill 150 ft. of NX
hole, sink a two compartment 50 ft. shaft, and 60 ft. of drifts
and crosscuts,

The contract was amended to provide 300 ft. of NX hole.
Both holes encountered pegmatite. The attached picture shows the
gin pole at the Geo. Howell Mine. The Geo. Howell Mine stope extends
into the area described in the contract, in fact the stope is at
present directly below the vertical shaft. The Field Team recommends
and the operator concurs that sufficient mica has been produced from
the area described in the contract to pay back the amount of Govern-
ment participation. This contract will be terminated by mutual agree-
ment with a certification of discovery made.

Looking NE across dump at surface plant.





M¥-103
. (Revised April 1952)

UNlTEDQrATES DEPARTMENT OF THE IN'&IOR T Ao o, 42-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

v s
,‘c\

Not to be ﬁlled in by applicant

APPLICATION FOR AID IN AN RGO
EXPLORATION PROJECT, PURSUANT TO Docket No. - 252
DMEA ORDER 1, UNDER THE DEFENSE Doto Rocetved ] N

PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost ... . Gy 5D

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ___.__..._ B..G._Thomas, Roy. Grindstaff, Allen Par sley and R, C. Thomas: -
D/B/A _Mine Creek Mica Miners.
¢/o_B...G._Thomas ‘ ,
________________ ____Spr_uce Pine, N, C. '
(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract . .......... Legal description given on attached leas@. ...

(b). State any mine name by which the property is khqwn. George Hewell Prospsot iir)
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ____. Ilessea —

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. Lease attached. -

(e) If you own the land, describe any liens or encumbranceson it Not._owner.,

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice. Nond

4. Physical description.—(a), Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See continuation sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts w1th respect to the accessibility of the project: Access roads, distances to shipping, supply and resxdence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. S ‘ 16—68561-1





5. The exploration project.—(a) State the mineral or minerals for which you wns! to explore Mica I

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. See continuation -sheet.

(¢) The work will start within 30 days and be completed within ____________ months from the date of an exploration
project contract. N

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. On file with DMEA

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supefrvision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish required 25% of costs.

(b) How do you propose tc furnish your share of the costs?

G Money D Use of equlpment owned by you D Other

Explain in detail on acompanymg paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information ‘set forth in this form and accompanying papers is correct and complete, to the best -
of his knowledge and belief.

Dated oo Uy 2L ., 1954

__________ Mine Creek Mica Miners .. ...

(Applicant)

: ' By éﬁ AW

Title 18, U. S. Code (Crfmes), Section 1001, makes it a criminal offense to make a willfully false 'statement or }epresenlclion to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1





MP=103 (
be (a)
(b)
()
(a)
(e)
5. (b)
6.

continuation sheet )

No mining operations have been conducted on this prospect.
No past production,

Sketch map attached. It is believed that ruby mica of strategic
quality may be found.

Prospect is accessible to roads and shipping.

Manpower is available. Materials and supplies easily obtained,
and power is within 500 feet of site.

We propose to bulldoze 25 hours to uncover vein, sink and 5x7
shaft to a depth of 100 feet, then drift and/or crosscut for

100 feet.

Estimate of costs:

25 hours bulldozing @ $10.00 per hour . . . . . . $ 250,00
Sinking 5x7 shaft 100' @ $50.00 fte o o ¢ 0 0 o o 5000,00

Drifting and/or crosscutting 100' @ $35.00 ft.. . 3500.00

Total Estimated Cost . $ 8750,00
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MINING LEASE

State of North Carolina Mitchell ‘ o County:

This indenture made this__215tday of _ JUly, 1954 . 1953,
between G. M, Howell .

of Mitchell County and State of North Carolina as party of the first part, and known

as lessor__, and__B. G. Thomas, Roy Grindstaff, Allen Parsley and R. C. Thomag
D7B7A Mine Creek Mica Miners

of _ Mitchell County and State of North Carolina, party of the second part and known

as lessee.

WITNESSETH, That the partY _ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit:

Beginning at the center of the George Howell Prospect #2 and running North 250'; thence
Fast 250'; thence South 500'; thence West 500's thence North 500':; thence FEast 250!

to the beginning,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of : 1/ 8

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of.the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written. : M
y @(fb (Seal)

Witness:

(Se2d) , “~ . : il ' i ‘ ' (Seal)

2 A
Signed: ‘Kfmnneth R. McKinney, NotaTy Publ

My Commission Expires 2;;6%(;/4275

(Seal)
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERAL_S EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Zfoweme

Project Summary Report
By: Walter C. Anderson August 16, 1955

1. Docket No. DMEA-3425 -~ Mica
Contract No, Idm-E719
George Howell Prospect No. 2
Mitchell County, North Carolina

Application: Form MF-103 (April 1952) received July 26, 1954.
Work proposed: Bulldoze trench, sink 100 feet of shaft and drive
100 feet of drifts and/or crosscuts.
Amount requested: $8,750,00,

Operator: Mine Creek Mica Miners
C/o B. G. Thomas
Spruce Pine, North Garolina

Operator's Property rights:
Mining lease for 5 years dated July 21, 1954, on the G. W. Howell
property covering 6 acres more or less,
Owner!s Consent to Lien dated July 21, 1954.

2. Goﬁtract{ Form MF-200A (June 1954) dated October 5, 1954.
Work authorized:

Bulldoze trenches, 20 hours @ $10,00/hr $ 200,00
Drill 150 feet of NX D. C. Holes @ $10.00/ft 1,500,00
Construct tool-hoisthouse 74.00
50 feet of incline shaft @ $45.00/ft 2,250,00
60 feet of drift and/or crosscuts @ $35.00/ft #2,100,00

Total cost of project - $6,124.,00

Government participation @ 75% $4,593.00

Amendments:
No. 1 = January 28, 1955 Amount of diamond drilling is increased
from 150 feet to 300, increasing the total cost of project
to $7,624.00, Government participation $5,718.00.

Work completed:

Bulldozing . $ 200.00
Construction:tool-hoisthouse 74.00
294, feet of NX diamond drill holes 2,940,00
8 feet of incline . 60,00

Total accepted cost $3,574.00

Government participation $2,680,50





Work began October 27, 1954 and was terminated by mutual consent
effective March 28, 1955. - _

Field Team final report received June 29, 1955

Operator's final report waived.

Value of production during operation estimated at $65,000.00

Royalty paid - $2,680.50, or all of the Government contribution.

No equipment purchased under contract.

Audit: Report of Review issued July il, 1955.
Accepted cost . $3,574.00
Government participation $2,680.50

Certification of discovery issued
Mica reserves - Impossible to determine .
May be considerable

Comments: - ‘

How conducted: All work in which the Government participated is
acceptable. Only as much work was done as was necessary for
certification., Work laid out in 3 stages.

Stage IIfwas not undertaken,

Operation: Good

Engineering: Operator did not submit a final report. However,

interim reports were acceptable.

Geological premise: Two diamond drill:holes intersected the postu-

lated pegmatite. :

Geolozical criteriaupon which work was based:

1. Presumed pegmatite which does not outcrop. Extends 200 feet
along strike from adjoining rather large producer, the Howell
Mine. Pegmatite (George Howell Mine) is a tongue-like body,
250 feet long, 3 to 74 feet thick and 60 feet wide.

2. Mica - of excellent quality, all of small sizes.

3. Past production - unknown - but considerable

Criteria developed during project: .

1. Pegmatite: Bulldozing exposed a 2 to 3 fool thick pegmatite.
Pegmatite pinched out at 10 feet in depth. Stage II then was
done. Mica-bearing pegmatite 3 to 4 feet thick was penetrated
by the 2 diamond drill holes. It is thought this is the same
pegmatite beinz mined at the George Howell Mine.

2. Mica: strategic grade. Associated minerals - quartz, plagio-
clase and red gzarnet.

Future possibilities: Additional exploration work is not necessary.

Production is economically feasible. ,

Recommendations: The Nommetallie Minerals Division concurs in the

Field Team's recommendation to certify the project. The Commodity

Members of .the Geological Survey and Bureau of Mines concur.

Wt & Ftvon-

Walter C. Anderson, Mining Engineer
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7 000
DVEA-3425. Tdm-E719 (mica) GRORGE HOWELY wmiNglZ 2044 =
Mitchell Counthy, North Carclinal | acen
Reporting Period: January 1, 105¢ o July 1, 1058 r
Date of Exaanination: July 31, 1958 , L e

Operators: Mine Sreck Mica Miners, Spruce Pine, North Careling.

The Opcrator repaid his obllgatlon to the Government in

the amount of %2,680,00 on June 15, 1955,

No work has been done on the property during this period.
The final settlement on one sale of hand cobbed mica that bhad
nct been made at the +ime of the last inspcction, has been p"w'q
and is included in the summary helcw?

DMEA Production to date: Type nica Poun Value
Sheet 14,75C.17 K240 ,667.° 3
Hand cobbed 56,21/,,00 176 771,90,
Punch 9,634,50 QRO 53
Serap 36,757,800 497,38
Tetaloooe 117,355,67 $118,017,72

(-

Wmo A, Reck, Mining Fngi
Burcau of Mines (DMEA)

Z
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DMEA-3425, Idm-E719 (mica) | ’é 5%%7 >
Le A » NE
GEORGE HOWELIL PROSPECT No.2 . ‘ [+0
Mitchell County, N. C. 3?25§mﬁ6?41* Iy
Reporting Period: 7-1-57 to 1l-1-5 ﬁ . Y,
Operators: Mine Creek Mica Miners, Spruce Pine, N?f%ﬁ*‘ ~-am$§Q=

|
|

The Operator repaid his obligation in the amount of ./

$2,680 on June 15, 1955, :

The production listed below includes all production frmm
the property since the first sale September 3, 1952, ,

- The writer conferred with Roy Grindstaff, one of the
Operators.: March 27, 1958, He said the mine had not been in opera-
tion since early in November 1957, '

Production this period: Type mica Pounds Value
Sheet 577,18 $11,257.08
Hand cobbed* 2,366,00 296,28
Punch 1,528,50 153.77
Scrap _9,680,00 145,20
Total 14,151,68 $11,852.33
Production Previous: Sheet 1,,172.99 229,410.85
Hand cobbed 53,84,8,00 176,062,1L
Punch 8,106,00 826,76
Scrap 27.,077.00 352,18
“Totals.  103,203.99  $406,651,93
Production to date-= Sheet 14,750,17 240,667.93
' Hand cobbedx* 56,848,00 176,358,452
Punch 9,63L4.50 980,52
Scrap 36,757.00 497,38 v//
Totalo LX) 1179355067 ‘ $L_189 S'Ol&o 26
* Includes one sale on which final payment has not been made;
La

U= Bt
Wme A. Beck, Mining Engineer

April 22. 1958 Bureau of Mines (DMEA)

g





Reporting Period: 1-1-57 to 7-1-57

® \\R

/

- DMEA- 3425, Idm-E7l9 (mlca)

i DMEA EXPLORATION PROJECT
/ P
fﬁMi-ANNUAL REPORT OF CERTIFIED PROJEUT’”“

y— - o -
= S ey

‘]e_e, :

[P

- GEORGE HOWELL PROSPECT No.,2

This property was v151ted October 22, .1957, .
time mining was being done in the original shaft.

B e,

“z:%:::::’ﬁ

Inspected Oct 22 1957 PR

At that
The recovery -

- of mica was not good and they were just about breaking even in

their operation.

-Mr. Roy Grindstaff’, one of the partners in the

operation ‘told the writer they would cease operatlons there at
the end of the week. _

Sheet . 14,172.99
Hand cobbed 53 84,8.00

' Punch 106 0]0)
- Scrap 22,022.00
Total 103,203.99

Production this Period:

| Type Micé °Pounds
Sheet 1,216.20
Punch 3, 568 00
~Scrap 5,730.00
102514 20 -

Sheet

12,956.79
Hand cobbed 53, 8#8 00
Punch "~ 4,538.00
Scrap

B 21ié§7.oo
92, 9 0'79

Pfoduction to dates

: 266.23
3533:§§€TZ%

Value

$19,883.70
356.80

- 85.95
$R0,326. 55

Previous Production frem 9-3-52'

,$209 527.15

176,062,114
- 469.96

o

$229,410.85
176,062.14
826.76

| %22 18
$406,0651.93-

(e

On June 14, 1955 the Operator ‘repaid hlS obllgatlon to -

the Government in full.

The production listed above includes all v/

production since the first sale September 3, 1952. Very little,

-if any, mica was obtained from that portlon of the property where'

the DMEA work was done.

>

12/13/57

2

- Wm. A. Beck, Mlnlng Engineer

Bureau of Mines
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DMEA EXPLORATION PROJECTS

Semi-Annyal Report of Certified
‘ 'rojects

- Reporting Period  2/1L/56<1=1=57Date af Examinations 1=25-57

Mine Name: George Howell Prospect No.2. Operator: Mine Creek
. Miners Spruce Pine, N.Ce.
founty: Mitchell Btate: North Carolina ’

DMEA-3425 Contract No.Idm-E 719  Commedity: mica

Date of Contract: 10=5=54 _Date of Certification 8=31=-55

_Expiration Date of Royalty Payments: 10-5-64

Total Amount of Contract: $7,624.00

Total Expenditures under contract: $3 ;57400

Amount of Government Participatisn at 75 %  $2,680,50

-~ ~
—~

Royalty~Payments this Period: nene troviciely ¥iid

l

Previous Royalty Payments :_$2 680.50

Total Royalty:paid to Date : ﬁg,éBO,SO

Der ‘ent Government Participation Repaid: 100%

Royalty Due on'Production to Date:  wNone .

B

Royalty Remarkq-f On June 159 1955 the Operator repaid hls
obligation in full,

OFFICIAL FILE COPY
DMEA
RECEIVEDFER @ 1957
DATJE | INITIALS | CODC _
/e | C >0
/ man i < Jow
225






‘;: {;Peruct10n this period‘i;"i,sz” R B
'""'}? Kind o ool pgunds'“¥;¥t;51f,*ﬁ‘vaiug~fffﬂ"“ |
Sheet ”,.ﬁiffwff 317¢3ogf'iﬂf7f“‘ 55,860 92 L
wuch T“'.’,' T .vi l QQO OQ DR o 50 QQ»i I LR
P . Tot»al o 1 981».30 \%5 920. 92,}“' ERE
.ml¥pravious Production from 9_3_.52 ”°s: n ;; h v'~pm.naﬁffw» - fﬁ
C oneet, el 203666023 L0
L Hang cobbed -,H,: 53 848 ;xﬁ_ '175 06?.lk; Rt
cRueh o RIeEn L IR A

S Sgrap S 20,68@ -
e Total 7K/°ap

- gl T TR
e ”Total Productlen to date' 5?/5”*f?3.~[,aﬁh;l“ﬁ ’ :
e , Value Lo R
Hand cobbed g.- 176 062.14;4,1g coEL T e
"“Punch 9006
Scrap ';gi.'-;f' 266423

. Tot&l *f, s, 325ﬁ58([;i';{§:fA'%'

”';af}Produc&tmnn Remark lﬁ In the early duys of the mlca buying L
*m;program, the GSA Depot d;d not reccrd the. quantity of mica 1n » j5;{gr

-\'.

'f’ the1r ledge thus, only the value wa5 @btained.,.( s S
'“,Mr. Roy Grlndstaff @ne of the partners in the organlzatlon stat@d
'u;Tthey lost %20 000 durlng che nast y@ar in the:r operatlens at

‘”3this mlne. ge 3tatod they were now robbing the back in preparatlon,‘

-fﬂfto abandonlnb the mlne.xf'fﬁf;fj‘»*°-f" T

LT e et  Jf}af"Wm. A Beck Minin@ Engineer
g T e RN Bureau of Mines S
LHMEL . S

Lo emp
. "L',:Al






| e _'JU,'N201956'
‘ SEMI-ANNUAL REPORT OF CERTIFIED PRQJEG? ; PR

Reéporting ?eribd' To February lh, 1956 Date of 3xam1nat10n‘ Februgry lh, 195 56

Operator: B. G. Thomag, Roy Grlndstaff Allen Parsley and R. C. Thonau
d/b/a.Ihne Creek iica Miners, c/o B. G. ThOmas, Sprace Pine, N. C. =

Mine Name: Gecr ze Howell Prospect No. 2

County and State: fitchell Cotmty, morth Carolﬁna

Dockeﬁ Number‘and‘bommodlty: DMEA—3&25, Mica

Contract Nurber: = Idm-E719

Date of Contract:  Ccicher 5, 195k »
Date of»Cériificatioﬁ: ‘AugﬁstHBI,_l955 ‘

Zxpiration Date of Royalty Payments: October 5, 196l -

‘Total Amount of Contract:  {57,62L.00

Total Expend:tures under Contract:  $3,57L.00

_Ampunﬁ of Governmsnt Participation @ 75% $2,680.50

Royalty Payments this Period: None .

Previous Royalty Payments: _ $2,680,50
Total Royalty Payments to Date:  $2,680450

Percent Goverrmént Participation'ﬁepaid: 100%

Royalty due on Productxon to Date: None o
Royalty Remarks: On Juns lh, 1955, the Operhtor repald hls Obllg&tl@ﬂ in full,

Originel Estlmate of Rese”ves (from fznal ungr.-Geol. Renort) The project
did not furnish sufficient data to enable the Cwlvulut on of mica reserves.
However, the reserves may be conelderable._*z-, S L '

.
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.;f’; ra " DMEA -3)1,25 George .'e.é.ijProhfspeé’é No. 2 . _ ,

Producivion uenu;:s' tio *oroducmon has been made from that portlon of the
Geor e f:iowell property on wni_ch ‘the Government's: explora‘bmn work was dona.

‘ The George Howell mne was mrlfed duzi :z.,n(, torld ‘fa:r II and reopened
in the sumnmer. of 1652, The first sale of mica from this later operation
 wag mede to the Government kica Buying Depol on Septewmber 3, 1952, The
miné has been in continuocus opera,t“v on since that time and has pr *oduced
$379,728.37 worth of sheet and hand cobbed miga to September 15, 1995.
No prod‘ucuon has been made in recent months as the Operator had been
trying develoc» en ore body on‘the George Lowa:.Ll Prospect No. 2.

Other Remk3° The Governnent entered 1nto a con‘tract with this Operator to
do a cer’can.n ‘amourit of bulldozing, diamond drilling, shaft sinking and
drifting on a tract of land known as the George Howell Frospect 1 No, 2.
The land covered by the contract extended to and overlapped the workings
of the George Howell mine. This m:me was then producing better than
" $30,000.00 worth of mica per month. Aifter doing the diamond drilling,
bulldozing, and sinking the shaft 8 feet the Operator realized that it
was not to his advantage to have a contract, as the royalty on his pro- -
 duction would maintain his account paid up. - A mutual termination agree-
- ment was signed effective .xiarch 28, 1955, and the Operator pald the
(Iovernment its royalty of $2,680. SO in fall. .

co After temnatlon of the contract the Operator sank tne snaf*
to a depth of 154 feet. At. the 100-foot level a drift was driven 100
. feet to the northeast and at the 15h-foot level 100 feet of drifting was
_ done to the northeast and 100 feet to the southwest. No mica was pro-
- duced during any of this work. They have now pulled out of the George
Howell Prasgect o, 2 combletely and ‘have sbarted” back :m‘bo the George

Howell o, 1 mine. _ o

tim. A . Beck, h:i.nmg Tnglneor :
. S Bur&wu of Iines '
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7 . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR PUCENED
GEOLOGICAL SURVEY : ph’\" ; 1 Q‘V\

WASHINGTON 25, D. C.

October 4, 1955

Re: DMEA 3425, Idm-ET19
Mine Creek Mica Miners
George Howell Prospect No. 2
Mitchell County, N. C.

$8,750 - Mica
Memorandum |
To: L. G. Houk, Defense Minerals Exploration Administration
~From: N. E. Nelson, U. S. Geological Survey '

Subject: Review of Field Team Final report.

The application for assistance on exploration of this
pegmatite afforded little information from which it could be
inferred an extension of a productive pegmatite was to be the
target. _

The program proposed by the examiners for the prospect
was well fitted to ground with unpromising surface indications.
The program;based on consideration of the peculiar fluting of the
wall rock disclosed by mining at the adjoining George Howell mine
paid off as a result of persistent, though small in amount, diamond
drilling. _ '

The total cost of the work done was $3,474.00 and pro-
duction, presumedly from the George Howell mine, amounted to
$65,000 (estimated). The royalty paid emounted to that accrued,
$2,605.50, so the certification was a formality only, but a
significant one.

. I concur with the conclusion of the Field Team that a

certificate of discovery was in order. o

N. E. Nelson





- | ‘ - | . Docket C'opy'
- C/ o - . o _ Surneme:
Nz R A
B UNITED STATES T
DEPARTMENT OF THE INTERIOR .

o DEFENSE MINERALS EXPLORATION ADMINISTRATION - -
‘ A WASHINGTON 25, D.C.

E . ’ E“) = ‘;_ 19 J5Q/
. liine Creek Mica Miners
| Spm.‘ Pine, Hoxth Carolisa

S .. Bet Docket So, DMEA-I4ZS - Hica
T Mine Uresk Mion Miners '

0 \ . . George Howell Prowpses ¥o. 2 -

Mitchell County, Nerih Carelina

Contract No. ldn-%719

" Dear Hr. Thowss:
| | Transeitted hcruith is a mtiﬂ.cuiu of ﬁucanrx o

donlopint wsder Contracy No. Idn-%719 on the &etgc Howell !’tcsmct
.'ﬁn. 2, Mitchell Covaty, Nerth G’ualiu. , N

C hr te Serms of toe ¥xploration Projwt Centract and st the
- ¢ortifioation, all production from the date of the Xxplaratioa Pro-
Joct Contract, Octoder S, 195k, is subject to the Goversment's per-
oantage royaity as set forth in ihe contract wmill the sum of
$2,680.50 is paid or umtil October 5, 196k, whichever oceurs firss.
Duriag the manth of Jume 1955, however, you paid royalty in the
asovnt of iz,éso 50, »thnu‘by uq,uutm the munt aivmcod Ty the

, ﬁovmt. ~

; 1 uiih to conmtahta you for a amnum aplont!u
aad $o thank you foxr $he payment of your sccount under the contract.
- 1t has Boen & pleasure to putlcimta with you in thic nr,r Line
: m:md.u. ‘ .
; - azmtix‘y-vyaurm .
C. 0. Mlttendori' (75%&

o Mn.’:ntntw

~mc1awr¢ e
MI:;song.ama 8/24/55‘ Copy to: Admr R le . Field Team, Region V
= ) S " Docket.” | Mr, Kiilsgsard, 5222
Mr. Johnson’ v Mr. Geehen, 3608
 Mr, Chambers " Mr. Houk :

' Operating Conmittee Mr. Anderson

b





UNITED STATES = %{MW
'DEPARTMENT OF THE INTERIOR .
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
R WASHINGTON 25 D. C

. Mine Creek Mica Mimers . : ‘ L o
Spruce Pine, North Carolima S

L Boeketlo.m&-%a‘j mcu.‘

Mine Creek Mica Mimers -

' George Howell Prospect No. 2.

‘ Mitehell County, North Carclima

’ ‘ comract No.. 16»-:719 s

Dear Hr. ?heuss

: : Tmmitm horm*ah is . eertiﬁeation of diacowry or
development usder Comtraet No. Idm-¥X719 on the Gearge Howell
Prospcet No. 2, mtchell Gom!ty Inrth C‘urdim. R

* By the teras of the hploratién Projcct coutract and of
the Ger’biﬁcatian, all preduction from the date of the Exploratien
. Projeet Comtract, October 5, 1954, I8 subject to the Covermment's
. percentnge royalty as set forth in the ecomtract umtil the sum of
SZ ,689.50 is ptid or mn Oetober 5, 1964, vhichever oceurs first.

.. Payments should be made to Mr. Robert 4. Imrom, kecutiva ,

ofﬁ.cer, Defense Mimerals Explomation Adwimisiration Meld Team, - -

Region ¥; Room 13, Post Office Building, Kmoxville 2, Temnesses.

:Cheeks should be drawn payable to the Defemse Mimerals Exploratioa

~ Mministration. . The purchaser sh be advised to deduct the

royalties from the amount due on skipmnt and forward .che,ck to

- the Exe»eutim aﬂ'mer. ‘ -\
a Royalty payum to the Gomnuxb lhonld ha accmpaniqﬁ

gby mihble evidence, such As eopies of setilement sheels showing

3

Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Geehan, 3608

Mr. Houk =

Mr. Anderso

tee

quantity and grade of ore sold, the mame of the purchaser, anﬁ the ,

Adur. R File - o

§ ) 5":; priece aﬁ ewgcs eertiﬁu& to be eorrect by the pnmhaser. ,
S Q ¢ . ' :
‘g ngg Immuqmamdtomtmk.motaqmngesﬁn
Q5 ouomrahip or production rights that may bhave any effect on the Govern-
BHTY .. Sment's right to its percentage royalty. Also, if prodiction ceases .
s<A 88 Sat any time for any extended period, please notify Mr. I.tmxeaeo at
é o ‘ six«-xonth iatervals that 20 prodnctien hag ‘bean ladq .
QP .
g By Sincorcly yaurs, _
28 N

- admimistrator





- S Dockét Copy'
' i} _ Surname:
- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25,D.C... 600
T o ~ SEP -1 1955 . |
Mr, Clarence A. Fredell, Acting Director
Baterials Division - -~ -
Emergency Frocurement Service - .
'Gensral Services Adwimistratiom - - |
© 7th and D Streets, S. We 0 T e e T
Mashingbom 25, D. €. . " . " Re: Docket No. DMEA=3425 ~ Mica
S . el Mine Creek Mica Mipers
c I 'A'gomﬁwmitrrospect!o;z
' S .7+ Mitchell Gounty, North Carolime
Dear Mr. Fredell: ~ = ' ' ' . ' Contract fo, Idw-EZ19 = .

.7 I am enclosing ot copy of & vertifiestion of discovery or
N dewioment niaﬂﬁg %0 m —5ﬁbjlemi_¢0lmcf,i on oo ' |

o - The exploration comtract was sigmed on October 5, 1954, -
with the Govermeent participating tc the extent of 75 per cent of
$6,124.00 ar §4,593.00. The project wes started onm October 27, 1954,
and termimated by mutual consent, effective March 28, 1955, after

. t?o:a?ﬁit? cﬁiﬁg.w which is the total met aesepted eost
ccording Lo the Madlt Review. Ths Govermment paid 75 per cemt of

. the total accepted cost or $2,680.50, This anm;’;? ha.z %aﬁ Mlyf

~ repaid from royalties om productiom. = L ST

.. The vork performed on this project consisted of tulldosing
& trench, two NX diamond drill holes totalimg 294 feet and 8 feet of
imcline shaft. The drill holes iatersected a three to four feet thick
mica~tearing pegmatite. at approximately 70 and 105 Peet below surface
which appears to be an extensiom of the George Howell Mine pegmatite
located vithin the area of the contraet and is currently being worked.
The project did not furnish sufficient data to emsble the calculation
of mica reserves, However, the reserves may be considersble. '

© . The DMEA is of the opinicn that the project work was ot"-vf.‘ Lo
‘definite benefit to the property and, ‘therefore, we have certified
that a discovery or development resulted from the work. = =
: h B . Sincerely yoﬁrs;' o
v 'C. 0. Mittendorf i{/ “ﬁ//v“ L
| L . Administrator
 WCAnderson:gad 8/18/55 SR o o
" Copy to: Admr, R, File == -  'Field Team, RegionV =~ - : .
7 Docket -~ . -Mr. Kiilsgaard, 5222 an o .
Mr. Johnson - . Mr. Dietrich, 3061. Q\ v

.. Mr. Chambers =~ . Mr. Houk - .. ..





‘ UNITED STATES ) '
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

WASHINGTON 25, D. C.

July ig, 1955 RECEIVED

Memorandum JUuL 13 79515;
To: Nonﬁetallic Minerals Division A

Defense Minerals Exploration Administration -
From: Chief, Branch of Ceramic and Fertilizer Materials .
Subject: DMEA - 3425 (mica) y J

Applicant: Mine Creek Mica Miners

Name and Location of Property: George Howell Prospect No, 2
Mitchell County, North Carolina

Contract Number: Idm-E 719

Date of Field Team Report: April 19, 1955

Date Rec'd by Br. of Ceramic and Fertilizer Materials: July 6, 1955

Field Team Recormendation: Recommend certification. of discovery

Comments:
1. Mica was recovered during DMEA exploration.
2. Expenditures - Total approved $7,624.00
: Total cost _ . 3,474 .00
Gov't share of the cost 2,605.50
Value of production during
operation 65,000.00 (Est)
Recommendation:

I concur with the field team's recommendation.

W. F., Dietrich





N d/ UNITED STATES a
N4, AV DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMYASHINGIPIDRPICE BLDQ.
KNOXVILLE 2, TENN.

June 27, 1955 RECEVED
JUN 2 91955
Msmorandmn‘/
e
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA - Region 5, Knoxville, Tennessee

Subject:  Final Field Team Repart, DMEA-3425, Idm-E719 (mica)
Mine Creek Mica Miners, Spruce Pine, N. C,
George Howell Prospect No. 2, Mitchell County, N. C.

Enclosed are four copies of the Field Team final report
on the subject project, which was terminated, by mutual agreement, with
only about one~third of the proposed work completed, We are waiving the
requirement for the Operatorts final repart, as the only new information
of importance was that obtained from the drill cores, which our
examiners logged,

Although it is doubtful if a discovery could be claimed on
the basis of the contract work alone, considerable reserves do exist on
the property as indicated by the drilling and the underground development
done at the Operator's oun expense, Certification of discovery is , \
recommended, However, we have already received a royalty payment equal
to the 5% of the entire amount contributed by the Government, —— '

Robez_rt Ao Laursnce

EXECUTIVE OFFICER
DMEA REGION V

‘\_‘

Reviewsd by
DIMEA OPERATIZG COMMITIIEB

7—4-5S_

— (@ate), -

nc





UNITED STATES. RECEIVED
DEPARTMENT OF THE INTERIOR JUN2 9 1955

R T Y AN

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT BY FIELD TEAM
REGION V

On

DMEA=3425 (mica) GEORGE HOWELL PROS. Noe?2
Mitchell County, N. Ce

By

K. H. Teague and D. He Amos, Geologists
U. S. Geological Survey

and
L. E. Shirley, Mining Engineer fivtergd
U. S. Bureau of Mines DIl OPEEu s o cremes e
=4 -5
— 2

April 19, 1955 ~ (gate) ..






B SS A

RECEIVED
FINAL REPORT JUNZ 91355
on

DMEA=3425, Idm-E719 (mica) George Howell Pros.. No, 2

R VU

Operaton: Mine Creek Mica Miners, ¢/o B. G. Thomas, Spruce Pine, N. C.

Locations 242 airline miles S. 5° W. of Bakersville, Mitchell County, N. C.
The prospect is on the southwest sideof Mine Creek about 1.2
miles S, 10° E, of Mine Creek Church.

7

Two stages of a three stage contract were completed, with @,}-}A’j‘,
successful results. As production from mining activity on the area covered ,
by the contract has produced mica valued at considerable more than royalties 2 L
needed to bepay the Government!s share of the cost of exploration, the
Operator requested that the project be terminated by mutwal consent,
Certification of a discovery is recommended, Additional Government assiste
ance is not warranted, although the Operator is continuing development work 1 l
at his own expense, FProduction is economically feasible,

This project began om October 27, 195h, and was terminated by
muatual consent effective March 28, 1955. Work accomplished consisted of

‘eutting a bulldozer trench which is 100' x 15' x 10! deep, which exposed

a 2 = 3 foot mica=bearing pegmatite that trends N, 60° E, and dips stesply
southeast, All of the mica recovered was in small sizess

The amount of pegmatite exposed seems to warrant by-passing -
Stage II; therefore, the Operator was permitted to begin sinking on the
pegmatite, The pit was sunk to a depth of 10 feet, at which point the pege:
matite pinched out entirely. This pegmatite consists of a series of pod
like lenses which are connected by thin stringers, When the pit had reached
a depth of 10 feet, the examiners and Operator decided that Stage II (drilling)
wollld be necessary.

Under Stage II, as originally allowed in the contract one 150
foot hole was allowed. This hole was drilled at a =54° angle in a N, 350 W,
direction. Pegmatite was intersected at several points in the holej however,
none wag sheet micambearings, The contract wes amended to allow for a
second hole drilled from the same site as Hole No, 1, and in the sams
direction, but on a =74° angle, Hole No. 2, cut sheet mica=bearing pegmatite
between 131s3 and 135.2 feet, This pegmatite has been tentatively core
related with the one cut between 93 and 96,2 feet in Hole No. l.

At the successful completion of Stage II, a shaft was spotted
4O feet southwest of the seetion cut by Holes Nose 1 dnd 2, and located to
intersect the pegmatite at approximately 100 feet from the surface, Under
Stage III only the toolhouse was constructed and 8 feet of shaft sunk,
Decision to terminate was made at this time,





[
.

In addition’o pegmatite, rocks exposed in the immediate -
vicinity of the prospect consists of mica gneiss and schist, hornblende
gneiss and mica-kyanite gneiss. All of these rock types are generally mixed
to a greater or less extent in the hanging wall zone, but only mica-kyanite
is present northwest (footwall zone) of the mica-bearing pegmatite. This
condition is present, not only at the prospect, but also at the operating
George Howell Mine. Several non mica-bearing pegmatites are present above the
producing zone. The attached section shows the assumed:correlation of rock
types cut in drill holes nos. 1 and 2. Logs of thesé holes are attached
to this report. . ' '

In general, certain peékive conclusions may be drawn from
drilling results and a study of the operating mine. . The mica producing
zone trends from N. 20° E. to N. 55° E. and dips from 55° SE to near
vertical. Two rich mica shoots have been worked at the George Howell Mine l!
and a third is known to occur as gresult of the drilling. The shoots rake
at a very low angle to the southwest and, in the two already worked, are
terminated abruptly to the southwest and northeast by near vertical
"pinch-outs.”" Similar horizontal "pinch-outs" are probably present above
and below the mica shoots. The—bwo—shooba—mined-ave—provebly-preseni—abbve
smd-betorw—bire—miea—shtoeds. The two shoots mined have dimensions as follows:
length-~-100 feet, width---lj0-60 feet, thickness---3-5 feet. All mica bearing
pegmatite observed is conformable to the enclosing rock. :

None of the pegmatite cut in the two holes above the mica pegmatite 4
appear to contain commercial sheet mica. In the mica pegmatite the hanging
wall half appears to be richer in mica than the remainder.

The Operator has driven a level southwest under the section cut
by the two holes at -approximately the 26L0-foot level. This is about 105-
feet below the point that mica pegmatite was cut in Hole No. 2. This in-
dicates that the mica zone has been delimited so far as vertical extent'in
this area is concerned, suggestlng that the width is less than 80 feet in
thls area.

Reserve discoveréd by this project are impossible to determine 2
with the present data, although-they may be considerable.

Expenditures:

(a) %otal approved - ‘ $7,621.,00 60 .
(b) Total Cost of Project ; ' ’ 3574'

(¢) Government's share of cost 2,605.50 2680 g
(d) Government's share unespended —-};H.—E—:SO 3,037.50
(e) Value of production during operation (Estl.) 65,000.,00

'(£f) Royalty received to date ‘ - 2,605.50 46{0 50

The operation was conduted in a competent and efficient manner.
The operator gave his full co-operation at all times.

‘No equipment was purchased under the contract.

A ’ |
Prll 19, 1955. K. H. Teague and D. H. Amos, Geologists

- U. S. Geological Survey

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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96,2-187 ft,

RECEIVED
JUN 2 91955

LOG HOLE Noe. 1

Overburden
Biotite Gneiss
Pegmatite-medium coarse grained containing perthite,
plagioclase, quartz, and small books of bidtite
and muscovite. Mica books all less than 1 inch in
diameter.
Mica gneiss
Mixed mica and hornblende gneiss, mostly hornblende
Pegmatite-medium coarse grained containing plagioclase,
quartz, and small muscovite., Mica books less than
1" in diameter, -
Hornblende gneiss
Mica gneiss
Pegmatite containing small muscovite
Pegmatite
Mica~kyanite schist
Pegmatite
Pegmatite medium coarse-grained containing quarta,
plagioclase, red garnet and muscovite scales. It is
thought that this is the pegmatite which is being
mined at the George Howell Mine,
Mica-kyanite gneiss and schist.

The Operator drilled from 150 feet to 187 feet at his own





i HomN2 DT JUN:}s C

- 0=9 ft. Overbwden . = - '
’ ‘9-2)4" - Pegmatite, mediuwn coarse grained contamiﬁ?‘pmm, -
' : .plagioclass, quartz, red garnet, and small muscovite
.- and biotite books. o I S v
s ,?h.é-hh ft. Hornblende gneiss o ' o .
: hh- );6 ft. Pegnatzte, medium coarse-gramed contaanmg plagioclase »
: + 7 red garnet and small books of muscovite
; h6-6h.6 f£t, Hornblende gneiss : , :
6466749 fto Fine-grained mica gneiss L ' '
- 67 - 80.5 ft. Pemgatite, coarse plagioclase, quartz, red gax:net .
, © and mica, 'All mica less than 1" in diameter, -
~ , .Some biotite is present between 75-80 fte
_ 80.5-.‘93- f'b, Coarse mica gneiss.
193499 ft. Mica kyanite gneiss ‘
99=9948 ft, Pegmatite v D
9948«116,7 fto Mica kyanite gne:.ss. ‘ ' ' o
' 116.7-130.9 Tty Pegmatite s coarse grained plagioclase, quartz, green
‘ ‘ and ruby mica, red garnet, and pyrite. Ma.ca books
are all less than 1.5“ in dlamet.er. :

N

"<130-9-131-3 f£t, Mica Gneiss

' 131.3-135.2 ft. Pegmatite, coarse gramed plagioclase, quartz, N
: L -, muscovite and red garnet. Mica very abundant == \ '
f.' '131.3=132.8 fts with one block cored normal to
. 7 cleavage having 3 inch thickness. This is apparently
.+ . . the pegmatite being mined at the George Howell Mine,
13542=2kls £to - jMica kyanite gne:.ss. e e » |
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For Certificate of Deposit No. 109, dated June 14, 1955,

giving royalty repayment of $2,680.50, see E-692.





UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION : REC :
' RODWSHIVOBPOEFIOEBLDA. EIVED
KNOXVILLE 2, TENN. - -~ . JUN 161955
. gune 1, 1955 S
ﬁ_!!am.wandm
T+ Helem *'fimr, Asstt aammstn.tm Gﬁ‘lcer - Knaxville
Froms Bxscutive Gfi‘icer, DMCA Regim V, Knmim, Tenn,

Subjects . Royalty payment in full on DMEAw3LZS, IdmeE719 (mica)
Hino Breek Mes lltiners, Geo. Hmll Proapeeﬁ No. 2
~ ’i‘rafxauﬁ.tted is & check for 52,680.50, from Mine Creek
Mca mners, Spruce P:tne, North Garolim, representing royalty
payment for the entire amount due ifrom tne subjeot ccntract vhich
~ has been terminated, Sales alips were not enclosed, we will get

then from the QOperator as soon &s ,possiblg. "

" Robert A, Lawence

aot : o :
M!m- //,/: -
mmdw: = _(





UNITED STATES .
DEPARTMENT OF THE INTERIOR ~ -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

RORM5HINROIINCIE ISCBLDG, o
KNOXVILLE 2, TENN,

May 12, 1955
Memorandum
Tos Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region 5, Knoxville, Tennessee’

Subject: Termination Agreement - DMEA=31125, Idm=E719 (mica)
Mine Creek Mica Miners, Narth Carolina

Transmitted are three signed copies of the subject
Termination Agreement, The usual distribution of the other copies

has been made by this office,

Rte 1 4. M

Robert A, Laurence





o », e S DOCKET FIIE
UNITED STATES \ ,
} DEPARTMENT OF - THE lNTERIOR‘ S
i DEFENSE MINERALS EXPLORATION ADM[NISTRATION .
‘ WASHINGTON 25 D c..

| 'Tfm—z 19%57%’ o . ,
M, &o‘bart, 4. laurence Subjeet: Docket Xo, MA»WS Mics

. Executive Officer, DHMIA o _I-am Creek mmmmra
© Fleld Team, Regiom V R George Howell Frospset ¥o. 2 _ - p
Room 13, Post Office Bldz. Mitehell County, North Carolina

 Knoxville 2, Temnsssee Contract o, ISm-E719.
Dur }ﬁ‘, Laurences - | ‘ |

- Referencs is made mmn.:za ’x‘mmmdmotwl 12,
_1955, requeating pemlsaian to %mimta the subject contrect, -

A uemprcwﬁqmmmeanmmmmwm
 five copies of & Termination Azreement for your siznature, If 1t
meots with your apprml plesse sizn it in behalf of the Government
- and present it to the Opemtor for apprml and aigmmm.

. After execution of the Teraination agrnamt, the mpiea
mtobedmuwu&inmumlmp L L

le yours,

' geE B, SN
@@f : BITe $sF )
chaimn, Oparating Gamzi.ttee :
_ Ap;rmdt

78/ Heberd W. Geshar
Zyq

. €57 -
m, Ism'emofimcs

Thor T TLM'Hsgaam E, £9. 9
Henber WOIO@“‘ Curvey

| "leoameé

WCAnderson:ad L/27/55

~* Copy to: Admr. R. F:Lle L
- Docket &=
Operating Commit.tee :
Mr, Kiilsgaard, 5222

- Mr, Dletrlcljx, 3061

‘ _Mr Houk






e

v. :‘ ‘.. m v ml v ) v | |

. | Tos m.:.x.mmw,mmmmw |
 Proms | Nematallls Murale Bivistoa

_Mime Oreek Mice Miners

;m:«ta xmmw Doekes Mo, mms w.a

Costract ¥o. Wn-E719
Mwwm rmumwumuum

g owuhmwmmmww,mmum ‘
*-Mm',wtohhrmat .tnmaﬁncttpﬁll.’.. ‘1953.

Walter C. Mmm : '
mnu llhlmh Diﬁuou

' WCMermn.ad 4/19/55"

. Copy tos, Adur. R. Mle

" Docket:
Hr. Houk
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UNITED STATES :
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RYGWHINEHRN A€ -BLDG.
OXVILLE 2, TENN. R
KN ‘ © April 12, 1955

Memorandtm"/
Tos Operating Committee, DMEA = Washington
From: Field Team, DMEA = Region V = Knoxville s Tennessee

" Subject: DMEA=3L25, Idm-E719 (mica) Mine Creek Mica Miners
George Howell Prospsct No. 2, Mitchell County, N. Ce

Enclosed are L copies of the latest inﬁerim report
on the subject contracte

. Permission is requested to terminate this contract
effective March 28, 125_5. Cerﬁﬁca'tion will be recommended, The
Operator agrees to the termination,

Royalties due from production on this property
already exceed the entire amount spent, and any future vouchers

would simply result in an exchange of checks between the Goyem'mmnt

Robert A, Laurence
EXECUTIVE OFFICER

DMEA REGION V&

V. J./%;ﬁ:b‘f

DMEA Field Tsam, U. S, Bureau of Mines

and the Operator,





INTERIM REPORT
DMEAw3425, IdmeE 719 (mica) GEORGE HOWELL PROSP. Nos 2

Operators Mine Creek Mica Miners, c/o B. G. Thomas, Spruce Pine, N. Ce
Locatims 2,2 aiﬂ:l.ne miles S, 5° W, of Bakersviue, Mitchell County, N.C,
' It is on the southwest side of Mine Creek, a bout 1,2 mils S,

100 E, of Mine Creeck church,
Vertical shaft sinking continues on this contract and is now
at 19,5 feet, The shaft bottom contained water and was not examined. The

mine foreman reported that the entire shaft cross-section is now in country

rock, having passed through the narrow pegmatite stringer previously re=

| ported, The shaft has been cribbed to near bottom,

A tour was made through the Géorge Howell Mine # 1 while in the
vicinity, | |

Lawrence Ge Houk-,and Thor H, Kiilsgaard accompanied the
examiners on this visit, A | | |

Visiteds March 28, 1955,

L. E, Shirley, Mining Engineer
U. S. Bureau of Minss

K. H. Teague and D. He Amos, Geologists
" Us S. Geological Swrvey





UNITED STATES
DEPARTMENT OF THE INTERIOR -~ -
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

ROWRSSHINGRINOFF iR ECBLDQ. ol
KNOXVILLE 2, TENN,
Narch 22, 1955

Memormdum“{
To: Operating Comnittee, DMEA - Washington
Froms Field Team, DIEA - Region 5, Knoxville, Tennessee

Subject:  DMEA=3L25, Idm=E719 (mica) Mine Creek Mica Miners
Geo. Howell Prose # 2. Mitchell County, N. C.

Reference is made to your letter of March 10.

As Mr. Kiilsgaard will be here next week, we plan to
include the George Howell mine on his itinerary., Accordingly,
we will discuss the questions in the letter with’. him, consult
with the Operators at that time, and reply to your letter after

thate '
Under the circumstances, it would appsar best for the

- Operator to request termination of the contracte This will be

Rl Almie
Robert A. Laurencs
EXECUTIVE OFFICER

DMEA REGION V .

suggested to him,

-

Ve Jo » /lfmber
DMEA Field Te
U. S. Burean of Mines





INTERIM REPORT"

DMEA=3L25, Idm~E719 (mica) GEO. HOWELL PROS. Noe2

Operatcr: Mine Creek Mice Miners, ¢/o B. G. Thomas, Spruce Pine, N. Ce
Locations 2,2 airline miles S. 5° W, of Bakersville, Mitchell County, N. C.

It is on the southwest side of Mine Creek, about 1.2 miles
S. 10° E, of Mine Creek Church, ‘

Vertical shaft sinkdng continues on this contract and is now

at 13,5 feet, The shaft has been cribbed to near bottom with 2% x é v
sawed oak timbers, notched at the corners. A seperated partition and
ladders have not been started as yet. The bottom of the shaft contained
water from recent heavy rains and could not be examinad{ Dump material
obsetved indicates the contij_}u,ed presence of the narrow pegmatite
str:i\.nger mentioned in the last interim report,

Progress is satisfavtory on this contract,

Inspected:s Harch 17, 1955

L. B. Shirley, Mining Engineer
Ue. S Bureau of Mines

e He Tea and D. He Amos, Geologists

U. S. Geolegical Survey





Docket Copy
‘ ' ‘ Surname:
UNITED STATES . ‘

' DEPARTMENT OF THE" INTERIOR
~ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25, D. C. ‘

o ‘ MAR 17 1955
. EBxeoutive Officer, DMEA mm Cruk m« w.ma
Pield Team, Region V ~ . " Goorge Howell Prospect #2
. Room 13, Post Office Eldg. - Mitchell County, Nerth Caroline
- Emoxville 2, Tennessee : ‘ contr“t 1!0. }:dn—l?l?

L Dur&'.um:

 Reference is made to your memorandum of Yarch 10, 1955,
amloaiag Lour =ADS of thc subject propcrty e

. I‘t wvas our intention when the emmut vas written to
 receive royalty payments on all productiom from the area deseribed-
~_in the contract. Royalty is dus the Govermment om all production

- subsequent to the date of the conmtract, Octoder 5, 1954. It is

suggested that you confer with the Operetors and resolve the
tion of how much royalty is dus the Government. This case nm
jshihr %o the Calumet & Hwh and Schroeder Co. cases.

!hc mloué map fails to clarify the relationship of
the drill holes to the Gecrge Howell mining operatiom. The diree-
‘tion of the drill holes shown on the map &ppears to be N. 25 W.,
" instead of N. 35 4. The elevation of the fase of 2,645 feet
places this opening 230 feet below the ¢ollar of the drill holes
and 75 fest below the botiom of Hole ¥o. 1. Are these slevations
. correet? ’dc vould apprecuu a vertieal projcetim through thc
stopes.
o n 1. not bolicnd that wve wwld be jutiﬁod .'r.n gunting
_an amendwent to the contract to provide an additiomal 50 feet of
- shaft sinking nor dow think mt tho 60 feot of dr:!.fting is -
»jnatifind. :

‘Pp R ' o George C Seh‘r.dgﬁ
Je He Hedges [ 142/
L L}Jﬁ) | mmn. Operating cmmgw
. Menmber, Bareau of m- o ' LGHouk:gad 3/15/55
_ Lhor H Knlsgaard ’/)5 Copy 'to  Admr. R. File

~ Docket :
. Operating Committee

- m, 6001081“1 m’ _' Me. Kiilsgaard, 5222

Mr. Dietrich, 3061 ' \‘, «
[}

Mr. Houk e : {
R





sovevied ol ol e Bl eSilend

DEPARTMENT OF THE INTERIOR .

nge (iacrals Adminislralion

DEFENSE MINERALS EXPLORATION ADMINISTRATION AEGEIVED
ROOMASHROSTAOFESCE.B).DQ, nai g 4 (QER
’ KR YR R AR ES)
KNOXVILLE 2, TENN,
Marech 10, 1955
Memorandum
Toz Operating Committee, DMEA - Washington

Froms DMEA Field Team, Region V = Knoxville, Tennessee

Subjects DMEA-3L425, Idm=-E719 (mica) Mine Creek Mica Miners
George Howell Pros. #2. Mitchell County, N. C.

Reference is made to your letter of February 1k, 1955.

Enclosed are four copies of & map showing the boundary
of the area included in the subject contract as determined by a
survey by our field exsminerse Shown in red om the map is the
approgimate extent of the workings on various significant datss.

There were, of course, unmined areas in the southwesterly
stope on both October 5 and October 27 which cammot be shown because
of lack of data, and which are now largely mined out as shown by the
black outline. From thisy, it appears that sales of mica mined from
the southwesterly stope after October §, 195L would be subject to
royalty payments. It will be difficult to detemine just what this
amount ise

To us, it somehow does not seem quite fair to demand paymsnt
from the Operator for royalty on mica which was mined and sold before
any work under the contract was begun, even though legally, he
probably is liable for such psyment. The pinching of the pegmatite at
two places in the existing workings, indicates that the area being -
explored is on entirely different shoot (even though it is in the same
pegmatite zone) from those being worked in the mine.

. It appears to us that a decision on this should be considered
along with such other contract as Calumet & Hecla, Schroeder Co., and
others, who are objecting to payment under somswhat similar conditions.

Ve do ember Robert A, Lawrencs
Field Team, f. S.

Bureau of Mines EXECUTIVE OFFICER
DMEA REGION V.»
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ON
DMEA=3L25, IdmeE719 (mica) GEORGE HOWELL PROS. NOe2

Operator: Mine Creek Mica Miners, ¢/o B. G. Thomas, Spruce Pine, N. C.
Locatians 2,2 airline miles Se 5° W. of Bakersville, Mitchell County, N.Ce,
an the southwest side of Mine Creek, abour 1.2 miles S 10°
of Mine Creek Churche
Vertical shaft sinking in the vicinity of recent core drill
holes is underway on this contract and is now at 8 feet. Material en=
countered is primarily hornblende gneiss enclosing a 10O=-inch pegmatite
stringer, which is composed of quartz and feldspar, barren of mica and is
conformable to the country rock, Sinking will continue.
Equipment on the job consists of a double-drum gasoline
powered hoist, a 105 c.feme air compressor with drilling accessories, and
a conventional hoisting rige Construction of a toolhouse is nearing. come

pletions Progress on this cantract is safiisfactory.
Inspected: March 3, 1955
L. E. Shirley, Mining Engineer

Ue Se Burean of Mines

K. He Teague, and D. H. Amos, Geologists
U. S. Geological Survey





T e - fr‘Q,r-
Forfh MF-105TR%v)
€A pril 1952y

TRB,V-’- )

—m

s E
~ v
~ N

el
iy W
‘ q&-@\‘;cﬁ\a P

UNITED STATES

Budget Bureau No, 42-R1036.5

Laf WM ol ' A .
. o M@ ARTMENT OF THE INTERIOR*WP 0N 40UCHER g sq
o 3, %55°  DEFENSE MINERALS EXPLORATION ADMINISTRARBNPAYHENTS . HEDULE
Qi ¥ s
" OPERATOR'S MONTHLY REPORT AND VOUCHER 45 ‘
Month of ... Februayy ., 195.5... Docket No. DMEA 3425 Contract No. ____IdneBE719

Operator’s Name _.. B, (. Themas ot _al,
Address _._¢/0 B _Gs_Thomas, Spruce Pine, M. Ge ... -

Contract Amount, $ Government Participation:

72

%o

Minerals .___] Mics.

Amount, $

ITEMS OF COSTS

Y

'FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly

. Topal .

Totals Previously
Reported

Totals To Date

A pgroved
Monthly Total

Approved 'I‘othls
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

}Contracts :

150" Drilling...2. 30,00.. P4a .| 1500,00 | 1500.00 | 300000 | /44000 AS00.00| 2940.00
Bulldozing............ e 200,00 | 200,00 | | Roo-. oo |  Roo.eo
Crosscutting............... || S S AU FOUSRSUR (SSUUONsURR
Drifting. e

BYShalt O 45.00 £t. | 360.00| I 30,00 | 3do.es T 3600

(2) Labor and Supervision:

Supervision._.._._.....___.__.

Technical Se
(3) Operating Mat

| 4 (V-
’1s. and Supplies:

(4) Operating Equipment:

Rental..__ __. :

Purchase____.
Depreciation

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc._.

(7) Miscellaneous:
Repairs to E

quipment____.......

Sampling and Analysis___.__..._

Payroll Taxe

1 Y

Liability Insurance......._...._..

Toclhouaa

LA

I certify that the above bill is correct and just and that payment therefor has not

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-

been receiyed, .
Dt 33=55

________________________ *Payee ’Bd Gs ‘I‘home‘ el ment in the apo/unt»«of-r—\‘« N
’ — / - .
Per ﬁ~9b%nw Title ... Partner-Operator \g. /o5 8o j

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing P . - .
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

——3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifuily
fal.uedslal!cment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(See other side)

(Instructions on reverse)

%Zf.f@





@ iy

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Ne%lrfﬂz in accordance wit,

f the gontract.
of 551

he terms
oA Titlemw._—_emg( _____________ - imw_z LG5S
e

+
APPROVAL nf\DMEA ExEcuTiVE OFFICER OR ALTERNATE:

Signatur ~

haseg Ko
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MPF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ‘‘ Deprecia-
ion”, - . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor, supervision,, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form M¥-200 (A), however, are not re-

‘ %uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.
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Form, M“-lm - . . Budget Bureau No. 42.-R 1151,2
»(April 1962). ‘ . |
g ' ' UNITED STATES . TRy OF TaE ITERLED
DEPARTMENT OF THE INTE Buicige Winrals Administration
RIOR RECENVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- MART 41958
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __Fshmary 195.5... Docket No. DMEA ._3425 Contract No. Idr=B09 .
_ Operator’s Name ._ Bs Gs Thonas, et als el Minerals ._____. Mea
Address .__& 9_-5.._-@.a..ﬁm@m-ﬁm&_mm; Ha.Ca A
. . AUTHORIZED BY CONTRACT
oo | wer | o | v | cmmoin | ERD | v |
Drifting o[ [N | SN (R BRI -
Crosscutting. ' . - SN | SO S (S | I E
Raising.. - ' S S S
8 smw.-f:}-z,s‘a@ Pte ||..360.00| 8 | 360,00 | 8 | 45000 80 | . 45400
Winzes. S | IS P . — . S — : -
150%Drilling: Core’l 10.00 L Fha . 1500,00| 150 30X /.300. .. --30,00|300..__.| ... 10,00
Churn - S R | R [ P, -
Auger et ]
1S13570)0)1 11" SN (U | MU I -
Trenching -
Test Pits oo e e e
Roads and Trails ' IUUUUR R : O S I
Bulldozing , : L. 200,00 ; SUREN I 200,00
Tg'ul.o CosTs -
ToraL DisTriBuTED CosTs..... )l .. .| ] 35@;09. : Conmace > °F
Opei-ating Equipment Purchased | I
Initial Rehabilitation and Repairs._____J| | ____.____ SR (N R
New Buildings, Improvements, ete. S (R | . - -
Toolhouse B /% 12 Y I 0O .| o S
Torar CosTs 1934.00. KT T T T N K
. The undersigned company, and the official executing this certification on its . R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
Date 3=3=55 Operator B Qo Toomas .
r /3 g %’LM Titlo ...... Operator
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representiation to any department or agc ncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabhilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might- well overstate the cost for any one -

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should. be made
‘on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita- -

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs. . :
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OPERATOR'S R
- Monthly Progress Report -
Pelruary, 1955 =

DMEAe3425
‘ Idny—E‘?l?

 Horle Ag :

, Ne complated 150! ~drn11ng, mekine & ‘total of ;'300' « de noved
in air comprersor, hoist and lumber and began sinkin~ shaft, e
lowered the shaft to 8 depth of 8', poing most of ths way in slate.

Feb. 1 -4 :  Drilled and blasted, completing 150' of drilling,

© Feb, 21-28 :  Moved in air compresser, holst and lumber. torked

at toolhouse, then drilled, shot and mucked to -
lover shaft, Shaft wag ir slate most of the 8¢,





- De-r Wr. Thomast

 this mctiou.

Waren 10, 1955

".M.B.C}.m

H.tan creok Mea !imra
203 D&A-MS, 1%3719 (du)
- George llowell Prospact §2 -

“Your ?cberuury opentu-'s mthh' rt ort and Voucher

lmm %o, 2 o!' tha contx'act nn uudo for thc

purpose of drilling a second hole on' the property. It was nut :
_¥nown how desp this hole would be so 150 fest was allowed at 310

- per foot. As the hole.wss botiomed at I.hh futut ctnmtcllo\t )

- rormmtmagreamamm. R , '

' Please corrset your copy of m mpm to canfm wi‘&h
Very truly yours,
B R. A l’.autvncb

. EXECUTIVE OFFICER" -
_ DMEA REGION vr._ SRS

Mtchell County, MG f

. has been received in this office and is deing :mt t.o tos fj.mnco . ‘. : |
o -cfﬁu ror pqnnt wiﬂa achlotion of :60.0&. , T





: UNITED STATES
DEPARTMENT OF THE INTERIOR

'JL

DEFENSE MINERALS EXPLORATION ADMINISTRATION s s S
ROQMsHIROSINOES, IGEBLDA. e Lty
KNOXVILLE 2, TENN. A CEm

o< N

February 28, 1955

- Memorandym
Tos Operating Committee, DMEA = Washington, D. C.
Froms Executive Officer, DMEA Field Team, Region V. Knoxville

Subject: Amendment Nos 1. Idm=E719, DMEA=3l25, Mine Creek Mica Miners.

Trensmitted are three signed copies of the subject
amendment., - The usual distribution of the other copises has been

made by this office,

H . Robert A. Leurence





" Docket Copy
. - Surname :

} 'UNITED STATES Lo
DEPARTMENT OF THE INTERIOR |
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

| . WASHINGTON 25, D.c. . 600

FEB 141955 | |
- M. Roben A. laurence &bjeet: Doeket Yo, DMEA=3425 - m«
Executive Officer, DMEA = Mine Creek Mica Mimers
- ¥ield Team, Region V - L George Howell Prospect #2 .
Room 13, Post Office Bldg - " Mitehell County, North Carolins

Knoxville 2, Tennesses ) : - Contract o, Idm-E719
Dear )tr. &anrnu«: '

Reference is made to m memcrandum of Pabrmry 7,. 1955.
on em.tt‘ieauon and location at the southweat drifb face,

s It 1s smesw an acourate sur\rey be. mda %o Iocate the
property line undergrotnd in the George Howell Mine drift and that
& map showing the position of the workings be submitted to this

- office. This situation points out the need to put property lines

. on the maps. A vertical projection in the plane of the drift would

. be helpful to this office to visualisze the workings. We do not '
bave a clser picture of the relationship of the drill-holes to the
George Howsll mining operation amd, therefore, will reserve cur
decision on the. roquested anendment until we have more facts.

o It might be. pointed oyt that a cert:lﬂoation of disoovety
or dcwlopunt is not deperﬁont upon finding indicated or measured
: resams. Su D\SEA Gircuhxj » Supplement 2.

‘Sincerely yours,

George €, Selfridgs |
| ~ Chairman, Operating ,cmm.éé“’j
: ,‘”Nm’ ‘LGHouk :gad 2/11/55
. ‘ : ‘ . Copy to: Admr. R. File
Je H. Hedges : /"é] - Docket | -

’ -y . Operating Committee
vlllamh«ar, “Bureaw of mneé Mg, Kiilsgaard, 5222

" Mr. Dietrich, 3061

'.l.hor H. Kulsga.ar& : Mr Houk -
- x-aber, ﬁoologiul Suz“(”yQ Q) L






UNITED STATES ”’ F;u‘ L,E [ ﬂfiﬂ&i’ﬁ

DEPARTMENT OF THE INTERIOR ~ “- i ki
DEFENSE MINERALS EXPLORATION ADMINISTRATION e
ROOMsHIROEFNOEE | BEBLDG. s e = § LS

KNOXVILLE 2, TENN.
Februvary 7y 1955

Memorandum _
Tos Operating Committes, DMEA - Washington
Froms Field Team, DMEA - Region V, Knoxville s Tennessee

Subject: DMEAw3L25, Idm~E 719 (mica) Mine Creek Mica Miners,
George Howell Prospect No, 2, Mitchell County, N. C,

Reference is made to youwr letter of February 3.

It is unlikely that much, if any, mica produced from the George
Howell Mine is subject to royalty, but it would te=ke an accurate survey to
determine this point., Please note that tae sketch which accompanies the
contract is not an accurate survey. It appears that the heading of the
George Howell Mine may now be 20 or 25 feet across the line of the tract
included in the subject contract, but as the pegmetite pinched out and the
last 20 feet or so have been in dead country rock, we doubt that the
Operators have actually obtained much mica from this tract. If soms of it
was from this tract, there are no records which would show what portion of
the total output of the George Howell Mine it would constitute.

‘ We do not think the two diamond drill holes constitute sufficient
basis for either indicated or measured reserves, and therefore we do not
think certification is justified at this time. While it is probabls that the
pegmatite cut by these drill holes is in the same zone es the main George
Howell Mine, we cannot infer that it represents the same one, especially
since that one has pinched out in the mine s> and continuved drifting in the
zone has been in barren country rock, :

As provided in the contract, the field examiners have given the
Operator approval to begin Stage III, - It is ouwr opinion that the eontract
should be amended to provide the additionsl 50 feet of shaft-sinkinge

MAM

Lawrence
EXECUTIVE OFFICER

DMEA REGION V..

W
Wme Lo Becky for V. J. Iynch

Us. S. Bureau of Mines





7 LA o x S o a ' 7 Ddcket Copy o
df/ A S ", » Surname :
. ’ V ' ' ’ i ‘- :‘ . N ) A

UNITED STATES -
DEPARTMENT OF THE lNTERlOR :
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON. 25 D.C. 650
| | | - “FEB 3 1955 | |
. Mr. Robert A, Laurence auwm: Doaket Ho. DMEA-3425 ~ Mica
Executive Officer, DiEA Mine Creek Mics Mimers
Pield Twem, Region ¥ - . George Howell Prospeet #2
. Room 13, Post Office Bldg. = = Mitchell County, Borth Carolins

Knmnlq 2, !«nnomc -~ Contrect No. XIdm-E719
M Hr. I..mroneot ' - ( |

B Maren«: is mnde to your moraudm of &anarﬂi, 1955,
tranmitung latest interim report amd recommending an additional .
~ 150 fest of ¥X drilling at $10.00 per foot, and 50 feet of

: additiml slmft work at $45,00 per foo'!. A

- ' Annﬁnont No. 1waauihdtom office on Jamury 28, .
. ‘1955.. From the infarmation available to this office it appears

- that the mining opsration from the George Howell opening is within

~ the contract ares, and all mioa produced from the date of the

oontrect, October 5, 1954, is subject to DMEA royalty., Since the

- two diamond drill holes have proven the extensiom of a George.
‘Howell aiea shoat., are ve wh in a poait,icn to omuy this project?

Sim:ere]ar a:mzrs,

B Georee C Selfrldgé
_ , _ leimn, Opomting cmiiteoéd ’J
"_Appruudz . o

' J. H. Hedges ’
o m::', Bureau of Blnes‘

Thor H K_nlsgaard ', )E S

Member, Geologlecal Survey <

LGHouk :gad 2/2/55

" Copy to: Admr. R. File
7 Docket ‘

Operating Committee - _

- Mr. Kiilsgaard, .5222 . - S :

"Mr. Dietrich, 3061 - S R , , o ‘

Mr. Houk - : : Lo






DAY
N

Y4
Forrn( mﬁ-}w (Rev.) . ’ UNITED STATES Budget Bureau No. 42-R1036.5
X | EPARTMENT OF THE INTERIOR .- o voncupn 2, SCHEDULE
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON OF P AYIIIES l? X 3 -
OPERATOR'S MONTHLY REPORT A—ND bVOUGHEB v
Month of K@'!u .n@.(’.tt Jan, , 19485..  Docket No. DMEA o LMML f\aﬁﬂtract No I6n-ET19
Operator’s Name .. Be Ge Thomam ob al. e o Minerals ___.} 'ﬂm _______________________
Address _. /Q_ﬂg-.ﬁﬁ..mm. Spruce_Pine, W, . ﬂ,--:.f.%.f'. JQ:: N
Contract Amount, $.--——oooocoeeemeee Government Participation: 7.8.% -  Amount, $...____...____....._.._._.

. FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITFEMS OF COSTS Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
o Total Reported Mont ly Total | Previously Reported To Dat e
(1) Independent} Contracts:
Short Form :
1500.00 1500,00...

Supervision. . ...cccoomaeaaeees

Technical Services
(3) Operating Mat'ls. and Supphes

Tlmber ______________________________

(4) Operating Equipment:
Rental ... oo
Purchase. .......cococomeoemcaoaae.
Depreeiation.._.....c.co.....

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to Equipment_...__.....
Sampling and Analysis___.......
Payroll Taxes....ccomemmemmnonne.
Liability Insurance.._...........

I certify that the above bill is correct and just and that payment therefor has not

been recelved

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the Ko acity in whlc he signs, must appear. For example: ‘“John

Doe Company, per John Smith, Secretary,”

easurer,’

* as the case may be.

em——>3 NOTE.—Title 18, U. S. Code (Crimes), secllon 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Y25 o) ’

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of::

(See other side)





>
. <«

(For Government uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adpfhistration project )Wr tract N%.ézzz . in age rds ith the terms of the contract.
Signature L -CkAALAS ., /:va TineLleleFedl = V565 Date zz 70955

ArprovaL RY DMEA Ex/cu'nvm OERICER OR ALTERNATE:

Signaturef<

Title DMEA _REGION V_

EXECUTIVE OFFICER

Date FEB 7 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a -monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—CQperator’s Monthly Report and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form' NPF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not
include labor, supervision and technieal services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i‘)x)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ’of equipment owned will be reported under ‘‘ Deprecia-
on’’, ’ ' ’ :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not inciuded in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”’, and
‘“Totals to Date” columns should also be filled 1in.

GPO 872893





"

Form MF-1
= (April 1052)
»

Budget Bureau No. 42-R1151.2

. UNITED STATES BRI G v e
DEPARTMENT OF THE INTERIOR Eokide Liargy gy =300
S G o
DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEizg
_ . OPERATOR' S UNIT COST AND PROGRESS REPORT Fios - § i8cs
Hovs, Dec. & Tan-ET19
Month of _--__3? ............ N Docket No. DMEAB_??. .......... Contract Nopg qg--------------eo
» B G Q\ ot al - o
Operator’s Name _-;'—‘ ........................................................ Minerals -
Adiress ¢/© B. G ‘homap, Bpiucs Pihe, N, Ci o
i Cosrs Tams U' Tas - - c 'AUTHORIZED BY CONTRACT
* OPERATION Unrr NONTE o Cosrs 10 Dare Daxg? | “roDare?
‘Units Unit Costs
Drifting SN | AR IR | NN FU S PO,
Crosseutting .. e e e e
Raising : -- —— | [ - —
13 V-1 7 HU RSO ISP [ | N SO ST
Winzes - N - PR i e e mne - N | PO - g
150" Driling: Cord. 10,00 'FE, 500,007 Y507 | 1500500 " "150"| 10,00 [250" " "10,00
Churn S IS | IS [ | S R -
Auger - S -
Stripping.o oo JES | AP A
Trenching SOOI | ST I .. -
Test Pits : I -
Road; d Trails._.. USRI E O ) - [ A LAY - SN - ey Y .y Y- Y. _.an.
20hy. Bl {dosihg TI0L00 | ey | R00300 | 20200300 | 20|~ 10400 20|~ 20:00——
‘ 700 ToraL CosTs
Torar DisTRIBUTED COSTS.. ... 1’700'00- 1 ...... * w ______ AUTRORIED BY
Operating Equipment Purchased. .|| ... | ___.________Jl_.....
Initial Rehabilitation and Repairs._____||. . f N e |
New Buildings, Improvements, ete_..__{l .. _.____________ — -
Torar CosTs - . __-__
The undersigned company, and theTofficial executing this certification on its . .
behalf, hereby certify that the information contained in this report is correct and RemARKS:
complete to the best of their knowledge and belief.
Date 2"’"3"55 Operator B. G, i_t_a_(_a_ma. ............ .
Per //é? 9 f%w Title opmtw
=3 NOTE.—Title 18, U S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or repr tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse) °
/

(For Government vuse only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and- (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A; it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”’, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for’

the use of the Operator to call attenmon to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

a3 b
AN - %
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, . OPERATOR'S -
MONTHLY REPORT OF PROGRESS

» .November, Decmhnr & January
' 1954 and 1955

- DMEA-3425
- 1dm-E719°

Work gg cuipldi sheds -

: We bulldozed the site Novmber 1, 2 and 3 and di4d not

work at the drilling until January., We drove in slate, hitting
- pegmatite at 8' and remaining in pegmatite until we reached
12', then hit slate again. We continued in slate to a depth
of 36 feet; then hit pegmatite for about four feet, After this, -
we d1d not hit pegmatite again until we reached 62', where we
were in vein sbout one foot, then Arilled in slate all the rest

of the way except for about two foat. of. pegmatita at 9294 feet, -
We drilled to a depth o!’ 150,

November t

‘1, 2 and 3+ Bulldosed a total of 20 hours.

-~ Januarys .
3 - Bogan the drilling work, driving in slate for the
' first few feet,  Ht pagmatite at 8¢, .

4 - Continued to drill, hitting slate again at 12' and
- ~ remaining in sglate to about the 36' level,

5 = Hit pepmatite from 36' to 40Y, then slate again,
© Continued to drill ir glate all the way to 92!,
excopt for about one foot of pegmatite at 62!,

6 - Degmatite from 92 to 94.6; then slate for the entiro
TR rema.ining diatanco to a denth, of 1500,






. , o o Docket Copy
‘ - . S . - Surname:

DEPARTMENT OF THE lNTERlOR
“ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON ‘25, D. C. &0
7 JAN 311955
" Mr. Robert a. iaucence ~ Subject: Docket MNo. DMEA-3425 - Mica
Mzecutiv«, Wiicer, DMEA Mine Creek Mica Miners
rield lw, feglon V S George Howell Prospect #2
' doom 13, vostv Uffice Bldg. L Miteaell County, North Carolina

- Knoxvxlle 2y Tenncssn - S Conuract Ne. Iim-8719
+ Dear Mr. Lauvence: | ‘

4 referanco 48 made to your mmomn&m of January 11,
19535, rscommmiing eén amendment to subject contract to provide
for an additional lSO«fuot d.mmund driil hole at 417,00 per foot.

We concur in yom' recaumendation ans are transmttmg
herewith tue orijinal and five copies of Amendment Jo. 1 which
have been signeG by wiw Governwent. If the amendment mcots vith
ycmr approval ,,resent it Lo the U:erator for auproval and
_gignaiure. - .

' after execution of the mnc&men%, the copies are to be
distribuied in the usual mamner. - .

Ye wish to call your attention to the cost of WLG.QO
. per foot for’ drilling #X holes, which we approve in thic case.
‘The Field Teaw does not indicate that this price was established
by competitive bidding. Please be advised that this should be
. done r'or diamond drilling, ané it is requested that in the future
the bids for drilling be attached to the field tean report. :

Sincerely yom:s ’

vmmp C. Selfrldge

. Approveé; o o | Chairman, fperatmg Comnittceéé)
3, H. Hedges . é}é) WCAnderson:gad 1/26/55
- Member, Bureau of Hin,es : - ~+ 'Copy to: Admr. R. F11e :
: ' ' " Docket '

‘E. L. Newcombp . erati Committee
om :)jﬁ/) Ope ng

k mnber, t;eolagical Surve ‘Mr. Kiilsgaard, 5222 =
Mr. Dietrich, 3061

¥nclosures 6 . | - ‘Mr. Houk -





UNITED STATES e 'k i o
DEPARTMENT OF THE INTERIOR e W@ SEED
DEFENSE MINERALS EXPLORATION ADMINISTRATION o9 1958

ROOWASHYISTQ¥ REGDBEDG, IS

KNOXVILLE 2, TENN,
January 25, 1955

Memorandum””

Tos Operating Committee, DMEA - Washington

From: Field Team, DMEA= Region V-Knoxville, Tennessee

Subject: - DMEA«=3425, IdmeE 719, George Howell Prospect #2. (mica)
ZProposed Amendment., . o

Enclosed are four copies of the latest intexrim report
on the subject exploration projecte.

Please refer to owr memo of January il and interim report
of Jenuvary 10 in which it was recommended that the contract be
amended to provide for é.n addit.ic;nal 150 feet of diamond drilling at
$10 per foot, and possibly additional shaft foobages

We now recommend that the contract be amended to provide |
for an additional 1Ll feet of drill hole at $10 per foot to reimburse
the Operator for the cost of the second holes We @lso recommend that

the shaft sinking provided in the contract be increased from 50 feet

Wme, A. Beck, Acting

~ EXECUTIVE OFFICER
DMEA -REGION V

) K. H. Teague, gologist

U. S. Geological Survey

to 100 feet at $L5 per foote

[SSE—





. | | . BE'T,“IE‘.WEEJT OF THE INTERICA

Defense Hinerals Administration
. RECEIVED

JAN2 7 1955
INTERIM REPORT

DMEA=325, TdmeE 719 (mica) Geprge Howell Pros, #2

Operator: . Mine Creek Mica Miners, ¢/o B. G, Thomas, Spruce Pine, N. C,
~ Location: 2,2 airline miles S, 59 W, of Bakersville, Mitchell Co,, N. C,

Hole No, 2 which was at 6L.§ feet at the time of the last interim
report has been completed, The hole bottomed at 1l) feet. and cut the
following sections -
’ 0-9 fte Overburden _

9-2l " Pegmatite, medium coarse-grained containing
perthitek plagioclase, quartsz » red garnet,
and small muscovite and biotite books

2h,6=Lly ™ Hornblende gneiss
by - 46 = Pegmatite, medium coarse-grained containing plagi-
: oclase, red garnet and small books of muscovite
L6=6Leb6 " Horndlende gneiss
6L4.6=67,9 Fine-greined mica gneiss
69-80.5 ft. Pegmatite, coxase Plagioclase, quartz, red garnet,
and mica, All mica less than 1" in diameter,
Some biotite is present between 75-80 fte
80.5-93 ft, Coarse Mica gneiss,
93=99 ® Mica-kyanite gneiss
99=99,8 ft. Pegmatite
99+8=116,7 Mica-kyanite gneiss. .
116,7=130,9 Pegmatite, coarse-grained plagioclase, quartz,
green and ruby mica, red garnet, and pyrite,
Mica books are all less than 1.5" in diameter,
130e9=131,3 fte Mica Gneiss. ,
131e3=13542 * Pegmatite, coarse-grained plagioclase, quarts,
- muscovite and red garnete Mica Yery abundant
13143#132,8 ft. with one block cored normal to
cleavage having 3 inch thickness. This is
apparently the pegmatite being mined at the

George Howell mine,
135.2=1Ll fte Mica kyanite gneiss,

The examiners believe that the section cut by Hole No. 2 shows
that the pegmatite cut in Hole 1 at 93«96 feet is the George Howell pegmatite,
1t appears to dip 65%70° SE and to be relatively uniform in thickness, The
size, amount, and quality of mica cut between 13143w135,2 indicates that it
contains strategic mica below the point)intersectioh in Hole,No, 1,





SR

A shaft site has been located LO feet northwest of the collar

of the drill holes. The Operator plans to sink the shaft to 100 feet.
However, as only 50 feet of shaft is provided in the contract, provisions
will have to be made for the additional 50 feet. The examiners recommend
that an amendment be prepared allowing the shaft to be sunk to 100 feete

January 19, 1955 .

M‘Za?@and D.[£ A;nos, Geologists

U. S. Geological Survey





.UNITED STATES -~ .  ‘Hwk
DEPARTMENT OF THE lNTERIOR A '
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHINGTON 25, D.C.

' January 18',. 1955

" Menorandum ‘
Tor M. John 1 L. Hoffiana |
| Trom: | Nomatallic Minemla Diﬂ.sion

Subject: Ansm:}m&nt Ko. 1 Docket No. mm-3425 - Mica
. Mine Creek Mica Miners
" George Howell Prospect No. 2
Mitchell County, North Garelina
Ccmtract Yo, Idm-E719

: ¥Please prepare amendment Ho. 1 to the subject contract -

*bo provide for drilling an additional 150 feet of Ni diamond drill hole-
v +10.00 per foot, or $1,500,00, pursuant to recommendation by the

’ f:ield team in them memoraniwg of J:maary ll s 195). .

- ‘!ﬁltor c. Andorson :
'qonmetallic ‘ﬂinerals mnsion

Attachment

WCAnderson :gad 1/18/55
Copy to: Admr. R. File
.. Docket'.
Mr. Houk

‘ . . gg;ﬁ:;ecm :
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UNITED STATES ; T LR h;: N’”I‘G“l
DEPARTMENT OF THE INTERIOR o 0 £
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e

ROOMASH RESTORFESCB. 8. DG, AR BRI

KNOXVILLE 2, TENM.

January 11, 1955

Mexnorandwn‘/
To: Operating Committee, DMEA =~ Washington
Froms Field Team, D. M. E. A. Region VII = Knoxville

Subject: DMEA=3425, IdmeE 719 (mica) George Howell Pi‘ospect No, 2
Proposed Amendment

Enclosed herewith are four copies of the latest 1nter1m X
report on the subject exploration project,

The field examiners, after careful study of the cores,
believe that, unless pegmatite comparable to that at 93 to 96,2 feet
in Hole No._l is cut in Hole No, 2, shaft~-sinking under Stage III
will not be justifieds Present indications of probable discovery
are not strong enough to justify the shaftesinlking, but are too good
to permt termnatlon at this stage.

There appear to be two alternativess
-out
(1) Termination now, withfcertification

(2) Amend the contract to provide an additional $1500
for Hole No, 2. It is also probable that an additional $2,250,00 for
shaft =sinking under Stage III will be needed as it now appears
that a 50-foot shaft would be inadequate and a 100=-foot shaft may be
required, if results of hole No., 2 are favorable.

It should be noted that the upper part of the pegmtlte at
the Geo, Howell Mine is practically barren of strategic mica. It is
the examiners opinion that the pegmatite cut in Hole No. 1 corresponds:
to this barren pegmatite. B '

The examiners explained to the Operator that an Amendment,
approved by and prepared in Washington, would be required before hole
No, 2 can be paid for with contract funds and that, if an amendment
is not approved, he will have to bear the entire expense. The
Operator proceeded with the hole under these conditions, because





page =2 - DMEA=3425.

obviously the drilling contractor could not be expected to wait -
until such a decision was reached.

It is owr recommendation that the contract be amended, to
provide for a second 150-foot drill hole, at $10 per foot, Decision
concerning additional shaft footage can be made after completion of
Hole No. 2¢ We believe the conditions here, considered along with

those at the Beorge Howell Mine, justify the expenditure of this
additional $1500,

Polot A 2w n—e

Robert A. Laurence
EXECUTIVE OFFICER

DMEA REGION Vii

i Bt

Wm., A, Beck, for V. J. Lynch
U. S. Bureau of Mines





Operator:

" Locations

The project was inspected on Janwary h, 5 and 7.
No. 1 was at a depth of 127 feet.,
feet on contract) , on January %,

direction. Log is as follows:

expense,

= Godicd baligres- - ,

&
DMEAw3L25, Idm=E 719 (mica) George Howell Prose #2.-varrq 8 {6
= wesind L <

b

Mine Creek Mica Miners, c/o B. G. Thomas, Spruce Pine, N. C,

2.2 airline miles S. 5° W, of Bakersville, Mitchell County, N. Ce

Stage II of this contract was begun on December 31, 195k.

On January L4, D. D. Hole
The hole was bottomed at 187 feet (150
The hole was on a «~56° in a N, 359 W,

0~17 Ft, Overburden

7-8 ¢ Biotite Gneiss .

8=20 v Pegmatite~medium coarse grained containing
perthite, plagioclase, quartz, and small
books of biotite and muscovite., Mi.ca books
all less than 1 inch in diameter.

20=26 " Mica gneiss

26=36,8 ft, Mixed mica and hornblende gneiss, mostly

3648 = LO fto

hornblende.

Pegmatite-medium coarse grained containing
plagioclase, quartz, and small muscovite.
Mica books less than 1" in diameter.

LO=5T7 ft. Hornblende gniess

57=62 # Mica gneiss

62-63 " Pegmatite containing smell muscovite
63-66 4 Mica gneiss

66=6643 ft. Pegmatite

66.3=71 ft. Mica-kyanite schist

T1-71.5 Pegmatite

7195 - 93'9(% fto

93=9642 ft.

9642~187 ft.

Mica=kyanite schist

Pegmatite medium coarse =grained containing
quartz, plagioclase, red garnet and
muscovite scales, It is thought that this
is the pegmatite which is bbing mined at the
George Howell Mine,

Mica=kyanite gneiss and schist,

The Operator drilled from 150 feet to 187 feet at his own

As evidence produced from this hole is insufficient to warrant
continuation with Stage III, another hole is being drilled at the same





location on a =7L4° angle and in the same direction as Hole No. 1. When
the project was inspected Janvary 7, Hole No., 2 was at 6L.6 feet and had
cut the following section:

0-2 ft, Overburden

9=2)i,6 Ft, Pemgatite-medium corase=grained containing perthite,
plagioclase, quartz, red garnet, and small biotite
and musovite books.

2l1,6=Lly ft. Hornbldnde gneiss
Lh=k6 ft. Pegmiite~medium coarse-grained containing, plagiow
clase, red garnet and small books of muscovites

L6=6li,6 £t. Hormblende gneiss (bottom 1/7/55)

If Hole No. 2 cuts a section similar to Hole No. 1, Hole No, 2
should intersect pegmetite at approximately 120 feet which is about LO feet
vertically below that point where pegmatite was intersected in Hole No. 1l

The collar of Holes 1 and 2 is 8245 feet above the collar of
the incline at the George Howell Mine., The pegmatite encountered in Hole 1
at 93-96,2 feet is at approximately the same level and of similar character
as that exposed in the upper part of the George Howell mine, The face
presently being worked at the Howell Mine is 180 feet northeast of the
section being cut by Holes 1 -and 2,

The field inspecbors believe that Hole No., 2 is essential to
the project and that the Government should contribute to its cost as a part
of the projecte The George Howell mine is in the top three producers: that
are selling mica to the Spruce Pine Bepot, having sold approximately
$210,000 worth of mica in the past two years ($1L8,000 during 195h). We
feel that if the producing pegmatite can be shown to exist in the area
being explored, reserves developed by the project will be noteworthy. 4n
amendment for an additional 150-feet of drilling @ $10.00 per foot is

recomnended, _ \
| g

January 10, 1955,

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey ' -

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines
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BEPIRTIET GF T mzmy
Def@ﬂ@@ [linerals Al!um\l; A

RECEI o
TNTERIM  REFORT JAN= 5 1955
DMEA-BL;?5 s IdmeE 719, GEORGE HOWELL PROSPECT Noe?2
(mica)

Operators Mine Creek Mica Miners; c/o B. G. Thomas, Spruce Pine, N.C.
Locationt 2,2 airline miles S, 5% W. of Bakersville, Mitchell County
North Cerolina. It is on the southwest side of Mime Creek,
about 1,2 miles S, 10° E, of Mine Creek church,
No progress has been made on this contract in the past two
weeks., The Operator is in the process of contracting the drilling %o
a local coneern and will advise the Field Team when drilling beginss
Yre Robert A. Lawrence, Executive Officer, DMEA, Region VII

accompanied the Examiners on this visit to the mire and was shown work

~ Lawrence E Shlrl@y, Mining Ethneer b

U. S. Bureau of Mines

completed to date,

December 16, 195k,

K. H. Teague and D. H. Amos; Geologists
U, S. Geological Survey





® d/o

UNITED STATES |
' DEPARTMENT OF THE INTERIOR __
DEFENSE MINERALS EXPLORATION ADMINISTRATION L
ROBMSHIBGEMOREIBEBLDG,
KNOXVILLE 2, TENN,
December 9, 1954

Memorandwm
Tos Operating Committee, DMEA - Washington
‘Froms Executive Officer, DMEA « Region VII « Knoxville

Subjects DMEA=3425, IdmeE 719 (mica) Mine Creek Mica Miners.
George Howell Prospect Noy?2

Enclosed is the J.étest interim report on the subject
exploration projecte Please refer also to interim reports dated
November L and 15,

Test pitting, recommended by the Field Examiners gs part
of Stage III showed that the pegmtite pod pinched out at 10 feet -
depth. Further sinking seemed inadvisable, but the examiners have
recommended a drill hole as provided under Stage II of the contract.
If work on Stage II is later resumed, as a result of the drilling
the test pit may be a part of the sinking authorized there; if
Stage III is not approved we will then recommend an amendment
authorizing the 10-foot test pit, at a cost below the unitecost
provided in Stage III and based on Operator{s actual cost.

géxur/h \,&Mﬂ_«k

Robert A, Laurence
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INTERIM REPCRT

DMEA=3425 Idm=E719 (mica) GEORGE HOWELL PROSPECT NOe 2

OPERATCR: Mine Creek lMica Miners, c/b Be Ge Thomas, Spruce Pine, Ne. Ce
§OCATION= 242 airline miles S 5° W of Bakersville, Mitchell County,
Ne Co It is on the southwest side of Mine Creck, about \
1.2 mlles S 10° E of Iine Creek Churche ,
Test pitting has been in progress on this contract up to -the
date of this visite Most of the work has‘encountered lens or pods of
pegmatite to the present depth of 10 feets The examiners are of the
opinion that sufficient test work by pit has been accomplished and that
a di&mond drill hole as putlined in Stage II of the comtract is now in
ordere The operator is mutually agreeable with this decision and will
contect the drilling contractor of his choices The location for the
hole has beén spotted end will be drilled on a Sbo angles It is pre-~
sumed that this will cut both- exposures of pegmatite as shown in the

open cut at a depth of less than 100 feete Another visit will be made

to the prospect in the near futuree

Im E. Shlrley, Mining Englneer
Ue Se Bureau of Mines

Ke H. Teague & D. H. Amos, Geologists:
Us Se Geological Survey

December 1, 1954





DMEA=3425 Idm=E719 (mica) GEORGE HOWELL PROSFECT NOe 2

e ewem ATEROIRN
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INTERIM REPCRT A=t 6 A0
| | Ly < R buy

OPERATOR:

LOCATION:

Mine Creek Mica Miners, c/o Be Ge Thomas, Spruce Pine, N. Ce

242 airline miles S 5° W of Bakersville, Mitchell County,
It is on the southwest side of Mine Creek, about

1.2 miles S 10° E of Mine Creek Churche

)

Very little progress is reportable on this contract since

the last previous visit of November 4, 1954, Sinking is underway on

the pegmatite exposed by trenching and is now roughly 4 feet in depthe

The pegmatite has narrowed in thickness but the composition is essentielly

the same with small blocks of mica observeds

The operator was advised to continue sinking until another

examination can be madee

November 15, 1954

& A

Iswrénce E. Shirley, Mining Engineer
Ue S, Bureau of Mines

z.(‘;"'l‘e'age & Do H, Amos, Geologists

U, S. Ggological Survey
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UNITED STATES Loy whrels (ot
DEPARTMENT OF THE INTERIOR " “aim
DEFENSE MINERALS EXPLORATION ADMINISTRATION pengnd A RREN

ROWSHIRG$@I®E§N&@J—D@G Uew v ds U idu

KNOXVILLE 2, TENN,

November 8, 195L

Memorandum

Tos Operating Committee, DMEA - Washington

Froms Executive Offiocer, DMEA = Region VII

Stbject: Signed Contract - DMEA=3425, Idm-E 719, Mine Creek Mica Miners.

Transmitted are three signed copies of the subject
contract, The usuval distribution of the other copies has been

XYﬂde.

e e

Robert A, Laurence

Files
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DMEA=3425 Idm=-E719 (mica) GEORGE HOWELL PROSFPECT NOe 2

OPERATOR: Mine Creek Mica Miners, c/o Be G. Thomas, Spruce Pine,
‘quth Carolina

LOCATION: 242 airline miles S 5° W of Bakersville, Mitchell County,
Ne Ce It is on the southwest side of Mine Creek, about
1le2 miles S 10° E of Mine Creek Churche

The starting date on this contract is October 27, 1954

Stége I of the contract consisted of cutting a trench by bulldozer

100' x 15 x 10* which exposed mica bearing pegmatite near its centere

The body strikes about N 50° E and dips steeply southeaste Its thicke
ness where exposed is from 2 to 3 feet, and its composition is quartz,
foldspar and small muscovite micae The examiners are of the opinion

-~ 3 ey J
that Stage II, consisting of 150" of diemond drilling, w# not be .
werrantede The operator was advised to start sinking on the exposed
pegxnatite, followl ng the inclinatione If the body proves to be con=

tinuous, Stage II will not be attemptede. Progress on this contract

L £

L. E. Shirley, Mining neer
Ue Se Bureau of Mines

Lo

K. H. Tea ue ? He Amos, Geologists
Ue Se Geological Survey

is satisfactorye

November 4, 1954





_ 3 : " Docket Copy. =~ |

: . R . Surname : '

- UNITED STATES ‘ : Bl | '
DEPARTMENT OF THE INTERIOR . o
DEFENSE MINERALS EXPLORATION ADMINISTRATION - W

~ WASHINGTON 25,D.C. 600 —_— é@z ‘

o 8CT 51954 B -
Mr, Robert . Laurence

e . Sabject: Docket No. DMEA-3425 - Mica
Executive Officer, DMEA - , ~ Mine Creek Mica Miners

- Field Tean, Region VII ~ Qeorge Howell Prospeet #2 |
Room 13, Pest Qffiece Bldg.  Mitebell Comaty, North Carolins
Inoxville 2, Tenneases . R i B

Dear M. Iaurence: R o | i
. Please find herevith tbe crigioal and five coples of s
coutract sovering the subject exploration project shich bave been
signed by the Goverament with register punber and sffective date

43 shown,

If the contract meets with your approval presemt it to
the Operators fop approval and sigmsture. Please sxplain to the .
Opsrators that ihe cantract, whes exeeuted, is a firm commitment '
muthatmaorwhichtheymoumtdta complete the werk .
outlined ot the agrsed wnit ccat. If any part of this comtrast doss
not have either your approval or that of the Uperators and carmol be
amended within your delegated anthority, them the criginal and all
copies of the soniract are to de returned to this office, together
‘with the proposed chaxges for comsideration. : o

Amr sxscution of the comtraet, the @ics are to be “
distributed in the usual manner. Copies ef memcranda from the
Geological Survey, dated September 13, 1954, and from the Buresu of
Mines, dated September 156, 1954, ars enclosed, ' N

| | “ Sinceré}:y yours,
-  Geotgs C, Selfridos £> o

_ Jo He Hedges r “ LGHouk:gad 9/30/54 - | B
ber, baresn of Wmeal WS~ - Copy to: Admr. R. File

_— s o v Docket =

_ - Lbor E. Knlsga.gﬂ o~ : - _Operating Committee A

Member, Geologioal ww o - Mr,; Kiilsgaard, 5227 -

: . Mr. Dietrich, 3061
Enclosures 10 S Mr. Houk =

- Q,QQ\ |





UNITED STATES ,
DEPARTMENT OF THE INTERIOR

OFFIiCE OF THE SOLICITOR
WASHINGTON 25, D. C.

September 28, 1954

S/

Memorandum
To: The Administrator, DMEA

Through: Mr. L. G. Houk
From: Acting Asslstant Solicitor, Defense Minerals

Subject: %ine ?reek Mica Miners, Docket No. DMEA-3425
Mica

Attached'is a contract covering the above-

described project in satisfactory legal form for

execution, subject to the attachment of the Owner's

Consent to Lien.

( 3. L. Hoffiuna
“ Acting Assistant Solicitor
Defense Minerals

Attachments '8
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"UNITED STATES %ﬂ>
DEPARTMENT OF THE INTERIOR S5y % g0y
BUREAU OF MINES e ey
WASHINGTON 25, D. C.

. RPN

LaGas (e

lowic, .

‘September 16, 1954

Memoran&mn¢

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materials Branch

Subject: DMEA-3425 (mica)
Applicant: Mine Creek Mica Miners

Neme and Location of Property: George Howell Prospect No. 2
Mitchell County, North Carolina

Date of Field Team Report: September 3, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 1k, 1954

Field Team Recommendation:
1. Approval of a three-stage project.

Comments:
1. Proposed exploration is consistent with good engineering
practices and costs are in line with other DMEA projects in that area.
2. Estimated costs for this project total $6,125.

Recommendeation:

I concur with the field team's recommendetion for an
exploration project in the amount of $6,125, consisting of three
stages at a cost of: Stdge I - $200; Stage II - $1,500; and Stage
III - $2,250, and the remaining $2,100 covering all stages.

oYY,

) Donald R. Irving





. . 7.r._IN'REPLY(REFER TO: _
Celog, o [q d A
&7 n =~

UNITED STATES o
DEPARTMENT OF THE INTERIOR SEP
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 13, 1954

Memorandumvy
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-3425 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Applicant: Mine Creek Mica Miners, Spruce Pine, North Carolina
Name of property: George Howell Prospect No. 2
Location of property: 2 miles SW of Bakersville, Mitchell Co., N. C.
" Date of Field Team Report: September 3, 195k
Authorship of Field Team Report: K. H. Teague and D. H. Amos
Field Team's recommendation:
A 3-stage project should be approved.
Comments: A
The proposed exploration is somewhat speculative as
substantiating evidence is incomplete. However, the
proximity of the No. 2 prospect to G. Howell mine indi-
cates limited exploration is warranted. As a "staged"
project, exploration work will be kept to a minimum and
commensurate with results.

ACTION RECOMMENDED: I recommend the 3-stage program planned by the

Field Team be approved.
E .. %ﬁewcomb






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOWASHINGTON REDBCDA.

KNOXVILLE 2, TENN.

September 3, 195k

Memorandum?
Tos Operating Committee, DMEA - Washington
Froms: Field Team, DMEA - Region VII

Subjects Field Examination Report on DMEA=3L25, (mica)
Mine Creek Mia Miners, Spruce Pine, N. Ce
George Howell Prospect # 2. Mitchell County, N. Ce

. Enclosed are L copies of the subject examination report,
and six extra copies of the sketch map covering the area of proposed worke

This appears to be a good prospect for occecurrence of a new
pegmatite, along strike from known pegmatites in the same zope.

We recommend approval of a 3estage contract as outlined, with
the wderstanding that Stage II will be dropped if pegmatite is e xposed
in Stage I, and Stages 3 will be dropped if no pegmatite is discovered in
Stages I and II. The rather high unit-cost estimate for drilling is
based upon the swall foodage. It may be diffieult to find a contractor
willing to do it even for that figwrs » especially if there is not a
minimun guaranteed foobage of 150 feet,

mm

Wme A. Beck, for V. J. Lynch
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

7-/13-54 _

(date)






UNITED - STAIES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM REGION VII

oN
DMEA=3L25, GEORGE HOWELL PROSPECT Nos2 (mica)

Mitchell County, North Carolina

BY

K. H. Teague end D. H. Amos, Geologists
U. S. Geological Survey

Reviewed by
DMEA OPERATING COMMITTEE

9-15-5Y

(date)

September 3, 1954






FIELD EXAMINATION REPORT
ON
DMEA=3425, GEORGE HOWELL PROSPECT Noe 2

Applicant, Mine Creek Mica Miners, c/o'B. G. Thomas, Spruce Pine, N. C,

This application is based on a presumed pegratite which does not outw=
crope ' The location is about 200 feet along strike from a producing pegrmatite,
As the area under consideration is in a zone known to contain mica bearing
pegmatite, exploration appears to be warranted - in stagesse

The prospect was exasmined on August 25, 1954e Messrs. B. G. Thomas:
and Allen Parsley accompanied the examiners on the inspection which required
two hours,

The George Howell Prospect No, 2 is 2,2 airline miles Se 50 We of
Bakersville, Mitchell County, North Carolinas It is on the southwest side of
Mine Creek, about 1.2 miles S, 10° E, of Mine Creek Church, Access is
‘possible at all times by jeeps

At the present time the applicants are opérating successfully the
George Howell mine, It is a good, systematic operation. They are competent
to conduct the proposed projects ,

The spplicants hold the property by lease, area of which is adequate
for the proposed work,

There are no facilities on the area covered by the application, Existing
workings consist of two shallow bulldozer trenches which have bsen cut normal

to the trend of rock foliation. It appears that both of these trenches were
cut too far Bo the northwest to expose the pegmatite, if present at the surfacee

Rock exposed in both trenches is similar, It consists of thinly-foliated
bands of mica=kyanite schist which contains thin stringers and pods of pege
matite parallel to the foliation, No pegmatite thicker than 6 inches ig eie
posed. Rock folistion strikes N, 60° E., 2nd dips 70° SE,

reviously mentioned, this spplication is based on the presumsd
extensigi zf the Ggrge Howell pegmatite which has been a rather large producer
of strategic quality mica during the past year ($60,000)s The Howell pegm
matite is an elongated tongue-lile body that rakes at a very low angle to
southwest, It has been worked slong ite sirike sopthwest from the .open gut‘
for a distance of approximately 250 feet. At a poz}m; abou"l.; 200 feet from ths
cut, the pegmatite pinched out completely over a lincar distance of 39 feetl,
then it reoccurred resuming its normel thickness.





The tongue=-like body at the Howell workings first opened is abou@ 250
feet long, 3w7.5 feet thifk, and 60 feet wide, normal to the rake. It is
composed of cozrse-grained microcline, plagioclase, gray gquartsz, muscovite,
biotite, garnet, pyrrhotite, and pyrite, listed in order of abundancee .
Muscovite occurs distributed throughout the pegmatite, It does not oceur in
large sizes, but it is of excellent quality, Sales from this mine have
averaged in excess of $20 per pound during the last year,

The applicants' proposal assumes that mica=bearing pegmatite occuwrs at
the point of proposed exploration, This may be true, but there is no surface
proof to indicate its presence., MNumerous shallow pits and trenches which have
been dug between the George Howell Mine and the Prospect No, 2 have exposed
pegmatite, but no mica is present,

Distance between the open cut at the active mine and Prospect No, 2 is
about 450 feet; whereas only about 200 feet separate the Progpect and the
present underground heading,

The examiners believe that there is a possibility that mica bearing
pegmatite does occur at Prospect No. 23 however, before shaft sinking is
undertaken its presence should be definitely established, We therefore re~
commend the following program of explorations: : :

l, Extend each of the existing trenches 50 feet southeastward to check
the possibility of mica=bearing pegmatite of being present at the swrface,

2e If no mica=bearing pegmatite is found by (1) above, drill one 150
foot NX drill hole to check the presence of mica=bearing pegmatite at depth,

3¢ If results from 1 and 2 above are negative, terminate the project,
If results from 1 areé favorable, eliminate (2) and sink 50=foot incline on
pegmtite and drive 60 feet of level, If results from (1) are unfavorable,
but results from (2) are favorsble, then the same amount of sinking and level
work as previously mentioned should be done, .

Estimated Cost:
STAGE I,
Extend two existing trenches, each 50 feet.
Bulldozer, 20 hrs. @ $10/hr, : $ 200400

STAGE II,
Drill 150-foot NK diamond drill hole
(Site and inclination to be selected by the
Field Examiners) @ $10/fte 1500600
(The cost per foot estimate is based on the overall
total footage), '





STAGE IIX
Construct Tool = hoisthouse $ 75.00
Sink 50 fobt incline on pegmatite (30 shifts)
Labor:
1 = miners @ $1,50/hr : #360,00
1l = hoistman @ $1¢25 300,00
1 - laborer @ $100/hr 240,00

Equipment (rental)

Hoist @ $50/Mo. 75400
Compressor, drill, pump, etc. @ $2L0/Mo. 360,00
Supplies:
Explesives 150,00
Timber ¥ LM @ $65/M 260,00
Gasoline and oil 100400
Drill steel 7500
Smell tools 75400
Air and water line 10000
Miscellaneous, Social Sec, etc, 15500  $2,250400

Drive 60 feet drift (25 shifts)

Labor:
1 - miner @ $1.50/hr 300400
1 = hoistman ¢ $1425/bre 250,00
2 « laborers @ $1.00/hr. 400,00

Equipment (rehtay

depressgr, drill, pump, etce @ $240/Mo, 300400

Hoist @ $50/Mo¢ 62,50
Supplies:
Explosives 200400
Gasoline and cil 125,00
Drill steel 100,00
Small tools, pipe, etce 150,60
Miscellaneous, SocleSec, Ins, stce 212,00 $2,100,00
Estimated total cost of 8 6,125,00
Stages = l=3

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Swrvey
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,: , ' Docket Copy
‘* . Surname :

UNITED STATES Kol
'DEPARTMENT OF THE INTERIOR | 4%@4/
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION , '

WASHINGTON 25, D.C. 600

: R G Y
BFIECIE ;J:L;mf

Be: Ducket Ho. DITA-3425 ~ ¥iea
Mine Creek Mica Miners
George Howell Prospest #2
Mitcholl County, North Carolima

¥ine Creek Mica Miners
¢/o %. C. Thamas
Spruce i'ine, North Carolina

Gentlenen:

Your apglicatim for asaistance in explaring the subject

" property has Leen reviewed by the Nonmetallic Minmerals Division of
the Defense Minerals Uxploration idsinistration and has been
reforred to Mr. Robert A, laurence, Vxecutive Officer, m Piald

. ft—“' Eﬁgﬁ.m E’KI, Rooey 13' post Office Building, Knoxville 2 .
Tennessee, for further comsidoration and possibly a fisld emm-- ,
tiom.

The Regional (Ifice will contset you at an early aatq ir
an exanination 1a to be made., Any assistance that you may give
the members of the rmd tean during the examipation will be
qprac&ntad.

- Sincerely yours,

" C. 0. Mittendor. ( 4/ ,J\
| !
. Y

A'ministrator

WCAnderson:gad 8/5/54

Copy to: Admr, R. File
Docket File
Operating Conmittee
Fiold Team, Region VII
Mr, Dietrich, 3061
Mr. larrabes, 5216
Mr. Houk





WASHINGTON 25 D. C

ke é ﬂ%g?(,

Mr. Robert A. lauvence _ $ubjntx xm:m %o, a*m»&zs - Mica

UNITED STATES | oo

 DEPARTMENT OF THE INTERIOR = ey
' DEFENSE MINERALS EXPLORATION ADMINISTaRgEON S ‘ '

Executive Officsr, DMEA ‘ Mine Croek Mics Mimars ‘
Field Tesm, Repiom VII ' George Howell Frospeot #2 :
Room 13, Post (ffice Rldg. o mmn Ct:mzty, North Carolime

Kncxville 2, Teanesses
mar Hr. Laurence’

_ Ploase review the wbjm appneauon and mugq ror
& ficld examination if you deem u mmm =

Coples of memorands fyram the malo@ml ﬁn-uy, datcd
July 28, 1954, amd from the Pureau of Mines, dated hly 30, 1954,
are enclosed for your information.

Sincerely yours,

George C, Selfridge o
: Chairmen, sparatisg wm.é‘u
Approved ¢

Je H. Hedges %j

'lhbcr. Bureau of Mines

Enbor, maxog‘sm Sm-m

Enclosures 4

WCAnderson sgad 8/1.,/54

" Copy to: Admr. R. File
Docket File
Qperating Comnittee
Mr, Dietrich, 3061
Mr. Larrabee, 5216
Mt'. Houk o
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UNITED STATES .

DEPARTMENT OF THE INTERIOR coe Qe

BUREAU OF MINES o
WASHINGTON 25, D. C.

July 30, 1954
. MemorandmnM

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3425 (mica)

Applicent: B. G. Thomas, Roy Grindstaff, Allen Parsley, and
R. C. Thomas (Mine Creek Mica Miners)

Name and Location of Property: George Howell Prospect #o
Mitchell County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: July 27, 1954

Comments: l
There has been no past production from this prospect.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is Justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

LB ctecid]

W. F. Dietrich





. . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 28, 1954

S

Memorandum
REVIEW OF APPLICATION DMEA-3425 (mica)

To: = L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Applicant's name and address: B. G. Thomas, Spruce Pine, N. C.
Name of property: George Howell Prospect #2 '
Location of property: Mitchell County, N. C.
Sumary of applicant's proposal: Totel estimated cost -- $8,750
25 hrs. bulldozing
100 foot shaft
100 feet--crosscutting and drifting
Sources of information on spplicant's property:
We have no available information on this prospect.
There is a George Howell Mine, near Bakersville, but
apparently prospect #2 is a raw prospect. The location of
the G.H. prospect #2 with respect to the G.H. mine cannot
be determined from our data.
Comments: Without further geological information we are unable to
appraise the feasibility of the proposed work.
RECOMMENDATION: Application should be referred to the Field Team
for an examination. .

. L Noepul—

E. L. Newcomb





July 27, 195h
Mrg B. G ThomaS’: et ale Subject: ﬁm"&m;
Spruce Pine Re: Exvloration Assistance
North Carolina George Howell Prospect #2

July 21, 1954

'The receipt of your application dated

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

DiEA~3L25
Your application has been assigned Docketl Number
Fon-ictallic Mirerals Division.
and referred to the
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

Tatarinr——Dunlicatine Saction Washinecton D O 44984
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VWAGHEEE P ON-A €. .

OFFICIAL BUSINESS






~ - ” o g : " , B ~

- | poss B - T : . s p W %3 i AT

P as: T o e o : A S T AT R T Y Sl , ; oS S e GRS

; ; W ; ; , e A L : L : dnts ! : i BB e, o Y
o S A 3 b g S Vi 2% T - o W, =Tk » : ; G e Sy : 4 e A 1 S L SRl

i y ; i e ; g , g €T : . ; : ; : : ]

“or gt e A . . ;

s
d

¢ 3 S ..3
Vi e e i g Ay
iy N

ey XV )

faw 3 . . g ¥
S S R SRR R T e : ; : ; ; SRy : R N
’ : e
ey
k%f ’

L
O R

R R A

© R .
Ly gt MR ¥
50, L ! Rl

b A
W o
TNENNL P

& @

u
gt .ar.w# ‘

p!

ann
: 0 .x%.:b,\)\m‘ Tl
Lt ,ww;r,a\.w;“\ .‘.
zﬁ?.
..3:{1

AL
i Y

GE

¥

R

ey

&7

e

defore

54
J4

54

B

. » : ! ) ‘ : T, . : ; ) b o
i : 1 SN - ‘ . P i o : A
e , = . R o A A

)

X}

.
L2

25 £

of
@;

’t"f‘_

o
oF
N

P

¢
174

i

T

R o)

PRE S A
F

7
1740 7

7

772
¥

3
»
LY

"";‘Jr heel
!
y 2L
7c
IEY
2
5

LA

z

'l"

E24
2

1
£z
217
2

2 E
te ..
eeped

@

ad
’c

&

- ’t{(

77

- 74 ﬁ:
A

274
erel

gl
I

e

ik
e,

»

Wlen S

P @irie
i

.
5

ess

L
25€

"yt

?—*—w»l
‘

{

()

O

5

i

>
e dem
]
o

£

v
D) UXLTTE
stimrate
G

o,

ri e

F )
%

S
A
Z}’
¢t
&,l)\

T

£,

)/

<
7 e:
§

2
4
Ve
rée
14
er

o

thlry

a2t

/e

i

Py
£

A
5

e e
T e

S

Log
7

)

¢
itee

¢
Q

LD
0
i

g]
co
“ire

e .

/
N

ic

Y

%%
43¢
4ic

o
s
/L6

Rl
M
¢

2

e

B o

Py
# v

&
L

)

<,
<.

(2
3
3

ItF

%

7

A
o
o i

o

oy h . Rl
sl bt - S i o e R
" " N e

R
B

=

7
S

4

elo

B . - T PR
b e S e e Tl L e by lé@z - .
: TR [ K T

Al

ty
14

el

%
=
7,
%

rt

L

N
-

imi
et

e i )
e fx,:%,ﬂwuf,mﬂ?

“ - . : : s . PR . ; | . . 3 it g o or o Salte
# 3 d g . ’ ‘ S - ' - Ty .
A By i s e . . A X b . . L - g L e

P

£

Sl
P

g T

- ...Mk".‘xu.ﬂ
REE L

g RS

Farm 5 7%y wh o

:

AINEN

S Yo i1y

emeyoirea, s e . s

TN N\ N - RN : . Wi N oy Az ‘. ARy 212 BN S

N
& R
u,.://.. : y,‘,. ‘.// m;,\ js
o

Py
s
s

RTMENT OF
CAL “SURVEY

3

EPA

D
OLOGI

.},
RS

ks

o

e v
P CRR NS

e
PRI






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		142016_001



