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MF-200A

(Revised June 1964) Docket No. DMEA 


Commodity	 ............ 


- Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
EXPLORATIO .N PROJECT CONTRACT'



(Short Form) 


It is agreed this ---------------- day øf ----------- , 1954, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is	 2, flLefl*	 'UI *Uni* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the laiTci) is in the State ofk1!th CSr1StI*	 , County ofrfO4 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is'tl. 	 L)I*?	 of tb	 t3Y 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
• and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said county ; and 


(2) The Operator's right, title, or' interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	 1e4 4 


1	 1niitr*tI, U	 £-.	 to	 .ett ot 
.-.	 ----------------------------------------------------------------- -----------------------------
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 4irsntj Of to*t 


*--*t	 dL--ta--U	 -------
u	 $T*$O0 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc	 '	 ' - 
'Insert "the entire interest," "the 'mineral rights," "an uñdividèd one-third," etc.' 	 -	 : , '	 ' '	 :, 
'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 	 '	 , '-	 " ''''	 '''''..' 


If-not recorded,.-	 in4içate br insetng "Un."	 ' :.-' :	 .	 - ...........	 -.,.	 :..	 :'
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time . within which the Government may make a certification of discovery or 
development without any such certificatjon having been made, and after any such certification has been 
made, theOperator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafterhave 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 • 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before_________--------------shall commence 
the work, and on or before *IØ$. ,t'I,	 tf	 Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governme7vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of g	 The Government will contribute 7 . percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees'fit not in excess of 10 percent of the estimated 
total, cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisionalonly, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
• excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified 'public account-






ant. The Comptroller General of the United' States or his representative, until the expiration of said 

'three-year periods, shall 'hãve'access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subject to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

Of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the • reporting

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any- of . the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails tO make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribilte. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully' repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;: ecept, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 	 - 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amQjnt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymeizt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
toany :purcherOf'the production, andshal1 authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
'Opeiator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


-	 THE UNITED STATES OF AMERICA 


By


,dSo1 
--------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------
-----------------------------------------------------------------secretary of the corporation named as Operator h 	


"V 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of (b4 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1































Accts. Due Me 


.1
Individual 


Financial Statement

To UNION TRUST COMPANY 


Name --------------------------------


Address 


Business 
To obtain credit from time to time, I furnish the following, which I declare to be a true and accurate statement of my financial 


conditoin on the-----i_T----day of__,C-'-----------------------------, 


R E S 0 U R C. E S 


Bonds and Stecks (See Schedule A.) 


Real . iEstate (See Schedule B.)	 . .	 .	 .	 '/	 1r/ ______ .-..	 . - -. .



Personal Properties (See Schedule C.) 


Automobiles 


Other Assets
......................... 


LIABILITIES .	 TotalAssets$/4fit 


Accounts Payable 


Notes Payable	 . .	 . .	 .	 .	 _____ _____ ______ 


Loans from Banks	 . . .	 . ..	 .	 . ...	 . 


Mortgages on Real Estate	 -	 ______ _____ ______ 


Loans from Friends or Relatives 


Other Obligations . 


The above statement is correct and true and is made for the above	 Total Obligations $____________________ 
named bank, for its better information in extending loans on my	 .	 .	 / paper or discounting paper being my endorsement. 	 Net Worth -	 ________ 


Dated,
Signature. 


(over)







BONDS AND STOCKS 


Schedule A. (Give Description and Market Value.)


REAL ESTATE 
Schedule B.


Title in	 Fair Market	 Mortgage 
Whose Name	 Value 


Number Acres in Cultivation


	


	 II	 J	 I	 I 
PERSONAL PROPERTY 


Schedule C. 


Have you any past due indebtedness, ------------------------------------------------------Amount $--------------------


Have you indorsed for anyone? -------------------------------------------------------Amount $--------------------


Life Ins'urance payable to my estate Amount $-----------------------------------------Family $--------------------


Are you connected with any Company? -------------------, If so, please give particulars 


How much Fire Insurance do you carry? $__(7221'D---------------------------------------------------------------------
Give names of all banks where counts have been kept and amount of credit given by each and method of borrowing----------











UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. 600 


Project Suinniary Report 


By: Walter C. Anderson	 November 2, 1955 


1. Doóket No. DMEA-3451 Beryl-Mica 
Contract No. Idm-E770 
Martin Prospect 
Rutherford County, North Carolina 


Operator: W. A. Martin 
Routo2 
Ellenboro, North Caro1i-n 


Application: Form NF-103 (April 1952) received August 17, 1954. 
Work proposed: Bulldoze shaft site, 50 feet of shaft 


and 100 feet of drifts. 
Amount requested: $9,100.00-


Operator t s property rights: Owner 


2 • Contract: Form NF-200A (June 1954) dated Narbh 7, 1955. 


Work author'ized: 
Bulldozing - 20 hours @ $12.00/hr. 	 $240.00 
Construction - powder and explodera 


magazines	 49.00 
50 feet Of shaft @ $44.00/ft. 	 2,200.00 
75 feet of drifts, and/or 


crosscuts @ $32.00/ft. 2,400.00 
Estimated total cost of project $4,880.00 
Government participation @ 75% $3,660.00 


Amendments: None 


Work completed: 
Bulldozing	 $240.00 


Total accepted cost	 $240.00 
Government participation	 $180.00 


Stage I of a 2 stage project was started on March 25, 1955. 
Terminated by agreement on May 17, 1955. 
Fie1dTeam Final Report received on June 10, 1955. 
Operator' a Final Report waived aà his narrative with the 
monthly report is adequate as a final report.







3. Audit - Report of Review issued May 17, 1955. 
Accepted cost	 24O.O0 
Government participation	 180.0O 


4. Certification of discovery - none issued. 


5. Comments: 


How conducted - All work in which the Government participated 
was acceptable. and conducted efficiently. 


Operation good 


Engineering Reporting by the Operator was satisfactory. 


Geological premise - Two trenches buildozed on this property 
failed to locate economically. mi-nable mica or beryl 
as premised. 


Geological criteria upon which work was based: 
1 • Unveathered pegmatite, 12 feet thick. 
2. Beryl, blue-green in color. 
3. Mica, ruby color, clear and hard. Some is 


considerably cracked.. and some "flat-A" and. "A". 
4. Past production amounted. to 200 pounds of beryl 


and 500 pounds of mine-run mica. 


Criteria developed . during projeot: 
1. A granite body 5 feet thick, barren of mica arid 


beryl, and a feldspar body 2 feet thick, barren 
of mica and beryl. 


Future possibilities: none 


Recommendations: The Nonmetallic Minerals Division concurs 

in the Field Team' a . recommendation that additional 
work is not warranted and no certification of discovery 
should be issued. The commodity members of the Geological 
Survey and Bureau of Mines concur. 


% 
Walter 0. Anderson 
Nonmetallic Minerals Division







0 F .	 IN REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 ficVED 


WASHINGTON 25, D. C.	
2 


June 29, 1955 


Re: DNEA-311.51, Idm-E770 
W. A. Martin 
Martin Prospect 
Rutherford Co., N. C. 
$Li. , 890.50 - Mica-beryl 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of final report of Field Team 


If there is fair evidence that 200 pounds of beryl and 500 


pounds of mine run mica were taken from the 15x5x8' pit, perhaps the 


trenches should have been closer to the pit instead of 80 feet apart. 


The biotite granite was not found in the northeasterly pit and. a 


special condition is indicated which another pair of trenches might 


have cleared up. 


Otherwise I concur with the recommendation of the Field Team. 


N. E. Nelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY 


WASHINGTON 25, D. C.


June 28, 955 


Memorandum 


To:	 Nonmetaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic & Fertilizer Materials 


Subject:	 il4EA - 311.51 (mica) 


Applicant: W. A. Martin 


Name and Location of Proper: Martin Prospect 
Rutherford County, North Carolina 


Contract Number: Idm-e 770 


Date of Field Team Report:	 June 8, 1955 


Date Rec'd by Br. of Ceramic & Fertilizer Materials: June 17, 1955 


Field Team Recommendation: No certification of discovery 


Comments:


1. No mica was exposed during Stage I of project. 


2. &penditures Total approved	 $11.,880.00 
Total. cost	 211.0.00 
Gov' t share of the cost	 i80.00 
Value of production during 


operation	 None 


Reconnnendation: 
I recommend no certification of discovery be issued. 


W. F. Dietrich







	


OF	


/"DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXViLLE 2, TENN.

June 8, 19S5 


nio rtnduin 


To:	 Operating Committee, DM&A. Washington 


Frau:	 D?A. Field Team, Region , Knoxville, Tennessee 


Subject: Final Report DI€A-315l, IdmE77O (niica..beryl) 
W. A. Nartin, Eflenboro, N. C • Nartin Prospect, 


Rutherford County, N. C. 


Enclosed are four copies of the Field Team final rept 


on the subject contract, which was terminated after completion of 


Stage I. We have delayed transrnittaJ. of this report until the 


executed termination agreement was received, 


Because the narrative which accompanied the only monthly 


report on this project is adequate for use as a final report, we are 


accepting it in lieu of the usual geologic arid engineering report. 


We agree with the recoimuendation that certificate o 


discovexy should not be issued,


-____ 
Ro e t A. Laurence 
EXECUTIVE OFFICER 
OMEA REGION V 


V.' mber. 
Bure of	 es 


DEA OPE TIi







UNITED ST1TES 
DEPARTMENT OF THE INTBRIOR 


DEFENSE MINERALS EXPLORATION A1INISTRATION 


FINAL REPORT 
BY 


F]LD TEAM, REGION V



On 


DME&.'31i51, MPRTIN PROSPECT (mica) 
-	 Rutherford County, N. C. 


B! 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Sn'voy 


nd 


L. E. Sbirlc3y, Mining Engineer 
U S. Bureau of Mines


_SS_	


S7 
-	 r '.-	 -	 'i 


April l, )-95







•	
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FINAL RPCT 
On 


1YFA..31LS1, Idtn..E770, MARTIN PROSPECT 
(beryl)(mica) 


Operator: W. A. Martin, Route #2, Eilenboro, N. C. 


Location: 2.0 airline mi1e N. 30 E. of Ellenboro, Rutherford County, N. C. 


Two trenches bulldozed on this property failed to locate eeonom. 
ically mineable mica or berl. Additional work is not warranted; no 
certification of a discovery should be issued. 


The starting date on this contract is March 23, l95. Stage I 
of the contract was completed March 2, l9S, and consisted of cutting two 
trenches by. bulldozer. Trench No.1 (100' x 12' x 1') trends N. 3S° L, 
and exposed a granitic body, barren of mica and beryl, about feet thick, 
striking N. 5O E and dipping fairly steeply to the southeast. Trench No. 2 
(U0' x 12' x ') located about 100 feet northeast of Trench No. 1, trends. 
N 20° W. and exposed a body, striking due east and dipping about 3S° north, 
about 2 feet thick. This body was composed chiefly of feldspar and was 
barren of mica and beryl. 


The prospect pit that was the source of mica and beryl recovered 
originally was located between the two trenches. This body is only a pod 
or lens, and has limited strike extent. The examiners are in agreement 
that additional work as Stage II is not justifiable on evidence obtained by 
trenching. The Operator states that he intends to deepen the Prospect pit 
at his oi expense, in an effort to produce gem'..quality beryl and mica. 
This contract was terminated by mutual consent, effective April 6, l9. 


Expenditures: 


(a Total approved	 $1.,880.00 
(b) Total cost of project	 21L0.00 
(c) Government's share of cost	 180.00 
(d) Government's share unexpended 	 3,1480,00 
(e) Value of production during opr. 	 None 


This project was conducted in a satisfactory and efficient manner. 


pril L, l9S


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. E. Shirley- Mining Engineer 
U. S. Bureau of Mine a 


z











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RM-hINd#t 	 BLDG. 
KNOXVILLE 2, TENN. 



June 6, 19%


01955 
Memorandum 


To:	 Operating Committee s, DNEA-. Washington	 / 


From:.	 Executive Officer, DA Field Team, Region V KnccviUe, T enn 


Subject: Idm-E770, DNEA .3L]. (mica) Termination Agreement - W. A. Martin 
Martin Prospect -	 North Carolina 


Transmitted are three copies of the above subject termination 


agreement siied by Mr. Martin,	 The usual distribution of the other 


copies has been made by this office,


Robert A. Laurence







Docket Copy 
A	 Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM'1ISTRATION 



WASHINGTON 25 D C 


MAY G 1955 


Mr. Eobert . Laurencø	 Sub.ct: Docket 1c.	 -3451 - Bery1.Mis 
1xecutive Officer, DJA	 V. A. Irt1zt 
held Tai, !egion V	 Iartin Pro3peet 
1*oa 13, Post Office BlcI.	 utherford County, rorth Carolina 
ZnozviII. 2, Tennessee	 Contract . Z!i'?7O 


Dear *. Zaurence: 


e1erenoe is aade to the Field ea* orau* of 
Apiil 12, 1955, requebting pez'*ssio* to terminate t1e subcot 
contract.


e have zepaed and encloaez herewith tbe original and 
tive oo,?ies of a e natcn reexet for your ignakure. If it 
eet ith yoiw approv1 p2o ei4n it in behalf of the Govern-


sent and pz'eent it to the Operator for approval an signature, 


4'ter execution of the erajnatjon	 ecat, the coio5 
are to be istriuted in tie usual manner. 


Cincerely yonre, 


W S Martin 


1CTIN Chairnan, Operating Conz1ttee 


£pproveth 


John E 


Neabr, Bureau of 4ins 


/ 'A 2aj) 
br, Geological $urvey 


ncloeur.a 6 


LGHouk gad 5/4/55 
Copy to: Admr. R. File 


Docket.	 : 
Operating Committee 
Mr Kii].sgaard, 5222 
Mr Dietrich, 3061 
Mr Houk











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO4HIr31Nrc1BLDGO

KNOXVILLE 2, TENNO


April 1,2., 19% 


Memorandum 


To:	 Operating Committee, Th€ - Washington 


From:	 Team, DMA - Re@on S, Knoxville, Tennessee 


SubjectsVMI_3l]., Idm-E770 (mica) W. A. Martin, Ellenboro, N. C. / 
and 


DMEA-3599, Idm.'E769 (mica) Beam Mining Co. Spruce Pine, N. C. 
Request for permission to terminate 


Enclosed are 1 copies of the latest interim reports on 


each of the subject contracts. 


We agree with the recomnndation of the field exaininers, 


and request permission to terminate both contracts by mutual. 


agreement with the Operators, effective	 6, 19%. Please 


prepare the agreement and send them to us fer signature. 


We do not plan to recommend certification for either of 


these contracts,


Robert A. Laurence 
EXECUTIVE OFFICER 


DMEA REGION V). 


V • J 
U. 5,	 eafoZ Nines 
DMEI Field earn Member.







4. 


INTIRIk"I REPORT 


I&E77O MARTIN PROSPECT	 y 
(micabeI71) 


eato: W. Ae Nartin, R#2, E11nboro, N. C. 


Location: 2,0 airline mi]e N. 3 E. of 1lnboro, Ruth	 rd County N. C0 


Tho starting date on thi.s contract is Narch 23, 1955. Stage I 


of the contrsct was compited ?Iarh 25, 1955, and consisted of cutting to 


trenches by bu11doer, Thench No, 1 (100' 12' x b,') trendeNe 35°e, 


and exposed a grsnitic body, barren of mica and beryl, about 5 feet thick, 


striking N, 25° E end dipping fairly steeply to the. southeast, Thench No, 2 


(no' x 12' 5) located about 100 ?eet northeast of french No 1, trends 
N, 200 i and eiposed a body, striking due east and dipping bout 35 north, 


about 2 feet thick. This body tras composed chiefly of feldspar end was 


barren of ica and bery1 


The prospect pit that was the source of mica and bery]. re 


covered originally was located beten th two trenches, It is assuied 


that this body is only a pod or JLens, an has liidted strike extent, The 


are in agreement that additional work as Stage II is not justi 


fiahie on eLdence obtained by trenching, The Operator states that he 


intends to deepen the Prospect pit at hi own expense, in an effort to pro 


duce genqultiy bsryJL and rdca 0 The Field Eth,.ers recommend that this 


contract be terminated by nutual consent, 


Thor H, iilsgaard end Lrence G, Houk accompanied the 


eaxjners on this visit to the mine. 


Inspected March 30, 1955 


K, H. Teague, and D H. 	 L. E. Shirley, Mining Engineer 
Geologists, U. 3, Geological	 U S. Bureau of Mines 
Survey,







/ $	 $ 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


42gFtDCC.BLDG. 


KNQXVLLE 2, TENN.


AFril	 r 


eoran4a


p1at!ag *i1tte., M - 


1i34 ea*, NEA *gtøa i, XnextiUe, T*s*a.. 


5ub34$Ctt tPuI15Z, Id*u.O (isic*) V. A. *art1* 	 eb•, *. . 
and 


zd.wr6, (a*) 1.s* *inig .. jree pi, j, c 
lequ.at tor pir*iaaiea t 


Znclaud ae k øo$ia ot t 1*t.st int.i* recz'ta 


ea et tate wib3set eontr.ets, 


V. spec vith the r.eozidstion ot tbs tied e*i*n, 
and reqest pieion to teraillatc botk ecntruts i 


zgzeunt with the Operatm., .ttect&vi April 6, 195. Z1*as 


prare the agee*ønt and sand than to * ttw eiatur.. 


We do n&t pla* to raco*d crtifeatiea isa' eitiier o 
thuse eontract.


*eb.rt A. Imure*os 
EXECUTIVE OFFICER 
DMEA REGION V 


V. 1. Ii*di, $Zning Egin.*? 
S. Bweau ot Mines 


LL 11IL4 taaz 1eab.r. 
cet	 • 


Shir3My







I 
INTERIM REPORT 


F& .3599, Idm-E769 (mica) BEAM PROSPECT	
L



Operator& Beam Mining Compa, Route #: 2, Spruce Pine, N. C. 
Locationz 14.5 miles southeast of Cherryvifle, Gaston County, N. C. 


The starting date on this contract is March 23, 1955. Stage I 
of the ccntract has been completed, and additional. work does not appear 


warranted. It is suggested that the contract be terminated by mutual 
consent, as the Operator is in complete a'eement with the Field Examiners; 


that additional work is not justified 


Trenching completed consisted of open cuts by bulldozer, 
Trench No. 1 trends N, 600 Ii. and is 90' x 12' x 10-12' • About midway of the 
No. 1 trench, Trench No1 2 (SO' x 12' x 8') trending due north was cuts 
joining Trench No, I on the northeast side, and on the southeast end of 
Trench No. 1, Trench No. 3 trending N. 65° E. (25' x 12' x 14') and cross-


cutting the end of Trench No. 1, was made Pegmatite was exposed in both 


• No. 1 and No. 2 trenches, Several pegmatite about 14 feet in maximum thick.. 
were €cpoii'd. ness, and composed of feldspar, quartz and muscovite mica The mica was of 


very poor quality, contained "A" structure, and was badly stained. Lack of 


vertical and lateral extent, which could be determined easily and poor 


quality of mica in this stringer doss nOt justify further work in the farm 
of test pitting, 


Thor H. Kiilsgaard and Lawrence G. Houk accompanied the field 


examiners on this visit to the prospect and examined the Self Mine, which is 
nearby. 


Visitedz . March 30, 1955.


	


	 L. E. Shirley, Mining Engineer 

U. S. Bureau of Mines 


•	
K. H. Teae and D. H. Amos, Geologists 


U. S. Geological Survey
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V\\ .	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


fiOC1sH IbPFI(E DUO 


KNOXVILLE 2, TENN!


February 23, l95 


morandum 


To:	 Operating Committee, D1E& Washington 


From:	 Executive Officer, DMEA - Region V. Knoxville, Tenn. 


Sitibject: DNE ..31Sl, W. A. Martin, Applicant. Martin Prospect (mica) 
Rutherford County, N. 0. 


¶fransxnitted are the original and five copies of a 
contract covering the subject exploration project which has 
been signed by the Operator, bub not by the Government. To 
each copy of the contract is attached a Quaranty of Payment of 
Royalty signed by Mrs. Luria ILller. There is also transmitted 
a Finanôia]. Statement signed by Mrs. Miller. 


If the Guarantee is acceptable please have the contract 
completed and signed for the Government and return the Operator' s 
copy and Field Team copy to this office.


4 
Robert A. Laurence











:r	
Docket Copy 
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•'i' iIH 	 . . UNITEDSTATES	 . 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



	


WASHINGTON 25 D C	 600 


FEB 8 1955 
*'. Bobe?t A Law'ence	 subsctg Docket No. DMC&441 B.ry13tca Zxecutive Otfioar, 1	 w. . Un ie1cl Teea, Region V	 )rttn Prospect Roosi 33, Poet Otfic. Bldg. 	 Ru1hØzstord Cc,unty, Irth CaroUna
Knoxville 2, enneue 


Dear *'. Laurence; 


leas* find herewith the crniginal and fire copies of a 
ecatract covering the subject exploration project which have not 
bean signed by the Governnt, a to each of which ia attached 
a Guaranty of ?sneat of Uoja31ty. AU six copies of the contract 
az's to be executed by the (perator and all copies of the guexenty 
are t be executed by his Qesreator, after which all copies of 
the c*tract and the guaranty nuet be returned to thi office. 
The Quazitor nust sak. a e ate*eut of his assets, Uabilitiea, 
ad fret worth, which must be sent along with the .cuted contrast 
and guarantee. if th. contract and the guarantee are approved by 
the GolPert*ent, the contract wiU be executed in this office and 
dstrkbuttca of copies nude in the usual nunuer. 


The above process Eng is contingent upon your approval 
es ws,L3 as that f the Cper'ator. ?leac explain to the (eratcr 
that the contract, when executed, is a tim ccita.zit under the terns of which he is obligated to cosplet. the work ot]ined at the 
agreed unit cost. U *ny pirt oE this contract doss not have either 
your appreval or that of the (*rstcr end cannot be **ended within 
yow' delegated authority, then the orig.nal and all copies of the 
contract are to be returned to this office, together with the 
proposed changes for consideration. 


Copies of *.aorencia fron the Geological Survey, dated 
Septe*bti 30, 1954, and frcii the Bureau of Hines, dated C)tober 15, 
3954, ax. enclosed. Also enclosed is a copy of a nunerandia frca the Lagal Diisi*, dated hbrt*ry 2, 1955. 


incere2y yours, 
£ppz'oi,ed 


13. 3edg9	
j)	 George c 


•Nu 1E 1 


*ber, Bureau of 4tnsu 	 Qisirn, (sr*ting Ccsanittes 
Thor i Kulsgaard 	


it)	 WCAnderson .gad 2/4/55 
e*bi, eo1ooal	 ?1	 Copy to Adxnr R File 


Docket 
iclo8ures 3.1	 Operating Committee 


Mr Kiilsgaard, 5222	 A

.. Dietrich 3061 


Mr Houk
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MemorandunK


UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
WASHINGTON 25,D. C.


FEB 2 '1B5 


To:	 The Administrator, DI€A 
Attention: Mr. L. a. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: W. A. Martin, Docket No. DA-3k5l, Beryl-Mica, 
Rutherford County, North Carolina 


As requested in a memorandum dated January 27 
from Mr. Anderson, we have prepared the attached draft 
of contract, and Guaranty of Royalty in lieu of a subordi-
nation agreement.. 


The contract should not be executed by the 
Administrator prior to the • execution of the contract by 
the Operator, and the execution of the Guaranty by an 
acceptable third party. 	 g..-. / ,2,2, 


ierense ivu.nerais 


Attachments











Docket Copy 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h	 DEFENSE MINERAl. S EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


Jnusry 27, 1955 


Memorandtm 


To:	 Mr. John L. Nofflund, Acting Assistant Solicitor 


?ro.	 Nonmetallic Minea1s Division 


Subject: Contract for W. A. }rtiit, Applicant 
Docket 1o. D4EA345l Beiyl.-Mica 
)rtin Prospect 
Rutherford County, North Carolina •. 


Attached hereto for processing is a draft of proposed 
contract for the subject applicant. 


In a conversation that we had on Tuesday, January 25, 
1955, it was agreed a Guaranty of Payment of Royalty would be 
attached to the contract. The Guarantor is to execute the 
guaranty and furnish a statement of assets, etc., and the contract 
executed by the Applicant before ignaturè by the Government, if 
approved.


This is similar to the procedure suggested by the Field 
2eam in its memorandum of Janurr 21, 1955. 


Walter C. Anderson 
?onmeta1lic Minerals Division 


Attachment 


WCAnderson:gad 1/27/55 • 
Copy to Adinr R File 


Mr Houk 
Docket







0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


r 


KNOXVILLE 2, TENN.


January 21, 19SS 


Neimranduin' 


To:	 Operating Committee, DMEA - Washington 


from:	 Acting Executive Officer, DNEA - Region V Knoxville 


Subject: DMEAi3Ii51 '(bery1mica) W. A. Martin, applicant 
Martin Prospect, Rutherford County, N. C. 


Today we recved the enclosed letter from the subject 
applicant in answer to our letter of January 13, in which we 
enclosed one form each of a contract and a Péformance Bond as 
suggested in your letter of January 10. 


from this letter it appears that he wishes some individual 
to act as security. In that case if Performance Bond, standard form 2 
were used it would require the signatures of two responsible individual 
sureties and where individual surities are used, the bond must be 
accompanied by a completed affidavit of Individual Surety (standard 
form 28). The instruction on the reverse of the Performance Bond 
also stipulates thiat the date of the bond must not be prior to the 
date of the instrument in connection with which it is given, The amount 
of the contract nor the cilateof the contract are not known and we do 
not see ho a bond of this type can be signed at this time. 


May we suggest that this contract be handled in the same 
manner as that of DI' EA-326S, Kines and Mining, Inc., (Farlow Gap Nine, 
mica), was gotten up. That is, send Mr. Martin for his signature an 
unsigned contract together with the forms of "Guaranty of Payment of 
Royalty" to be signed by a private third party. 


Win. A. Beck 


N







H	 : 


JAN 21 i3 


I	 ;kS 


PW	 r	 / /'2c p/7 -	 1	 ____ 


- ----


_______ _ -	 1O,41c1 c_45/ 


--4V4 
__	 J I	 ___ 
__	 - 
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


41azh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
0 


WASH INGTON 25 D C 	 6C0 


JAN1 01955 


Kr. Uobert, A. jurence	 ubJcaot: Dockst No. D}&-3451 
ocutve Jffter, DN&	 Be17l4tica 


Field Tea*, Iegio VIZ	 W. A. )rti 
Roon 23, ost tiCe 31dg.	 rtin POapect 
Knoxville 2, Tennessee 	 Thtrnrfoz'd Coint, 1orth CmroUna 


Dear Kr. Laurence: 


eferonce i zd t .ouz' lettex' of 3epteb.r 27, 1954, 
and your aeorandum ot eteber 29, 1954, stating that you 
will advise the suoject ap1icat that it will be necesaz to 
obtain a perfz'rn*nCB and surety bond. 


•	 .pparently th ap1ieint has. been unab1 t obtain 
th bond u4 posib1 ha lost intret in his a plicc.tion Xt 
viU be appreciated if yu will	 uest the ap1icant to ad1vie 
you ox.tri his intentions.	 •• 


ox the applicant s iuforatiou a'd guidance, it would 
be a3vab1e to furn.sb. Ui witL ne .orn each of a conract and 
a ertørinci bond. 1or your cnitnicnoe we are enclosing fi'ie 


• •	 perrornoe band tor*s. 


•	 •	 •	 cr2'e1 yQ'4*?S,	 •	
0 


George C. Se!fridge 


Chairn, cer'ating omittoe(>4 
Aroved;	 • 0 


•	 •.	 . wedgeS	 •	 •	 , fl	 ,•	 •	


0; 


•	 Copy to: Admr. R. File •	 • Xenber, uz'eau of '.ifle	 •	 Docket •: 


	


Thor H. Klilsgaard	 •: • •	 •	 erating 0Coittee 


	


-	 Mr. Kiilsgaard, 5222 
MBLbGI', GeQlOiCal UZ'VSy	 • •	 • Mr. Dietrich, 3061 


•0 	 Mr.oHouk 
Enclosures 5 


WcAnderson.gad ]J5/55







I 
UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C. 	 1L ¶1954 


October 15, 19514. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3 14. 5l (mica) 


Applicant: W. A. Martin 


Name and Location of opt: Martin Prospect 
Rutherford County, North Carolina 


Date of Field Team Repprt: September 20, 19514. 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 30, 19514. 


-i	 v.aqQ+4rw 


1. Exploration assistance. 


Comments:


1. Proposed exploration is consistent with good engineering 
practice and recovery of mica from test pit shows possibilit.y of 
encountering good quality strategic mica. 


2. Cost of this project is estimated to be $14.,890.50. 


3. Execution of a contract is complicated by the refusal 
of Farmers Home Administration to sign a subordination agreement. 


Recommendation: 


I concur in the field team's recommendation for a two-stage 
exploration project in the amount of $14.,890.50, if the Farmers Home 
Administration will sign a subordination agreement. 


W. F. Dietrich







UNITED STATES 
Ai°1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 
RQAtH 'FPBLDQ.



KNOXVILLE 2, TENtS 


October 8, 19S1 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Robert A. Laurence, Executive Officer, DA - Region VII 


Subject: DMEA-3L]. (beryl-mica) W. A. Martin Prospect 
Thitherfoi County, N. C. 


Attached hereto is a financial statement for W. A. Martin, 


received in this office today.. Please refer to niy memo of Sept. 29. 


Robert A. Laurence
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	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHiNGTON 25 0 C.


September 30, 19511. 


Re: DMEA-31451 
Martin Prospect 
Rutherford Co., N. C. 


Meniorandum	 $11.,.890.50 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Sub ject: Review of Field Examination Report 


The applicant's proposal involved stripping overburden 
along strike of the pegmatite, and sinking a 50 foot shaft and drift-
ing 100 feet from the bottom of the shaft. 


The Field Team has recorimiended a two-stage project be 
approved. Stage I will consist of 2 trenches (75 x 12 x 11.) spaced 
100 feet apart. Stage II, which would allow a 50-foot shaft and 75 
feet of drifting and crosscutting, should be done only if favorable 
evidçnce is disclosed by the preliminary trenching. 


Although previous work has been limited to a 15-foot test 
pit, the size of the pegmatite needs to be determined before further 
underground work is undertaken. The reported beryl and mica produc-
tion from the test pit indicates that a significant amount of mica 
may be found by the proposed exploration work. 


The staging of the work is the only reasonable approach in 
carrying out exploration on this :prospect. 


I recommend the proposed 2-stage project be approved. 


Laue.sL 
E. . Newconib
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MF-500	 / ç 
UNITE }ATES 


DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE --------
REFERRED TO:


(D 


FOR:
Action	 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Cnsideration 
Filing	 Reply for signa-
Instnictions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------
/	


// 


-	 --


Check (X) before the items needing attention. 


OET 
GPO	 6-63815-1	


Initials of sender.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON


fneraIs	 dti 


KNQXVILLE7 2D TENNO	
RECEO 


September 29, '9	
OCT==' 1 1I954 


Nor •um 


To;	 erating Comittee, DA - Washington 


omz	 oscutive Officer DMEA Region VII - KncviUe 


Subject	 DNEA-3l (beiylndca) We A. Nertin Prospect 
Rutherford Cowity, N. C. 


Reference is made to your letter of September 27. 


Applicant's local edit standing is probably 


satisfactory, but according to his otn statement, his financial 


situation is inadequate to provide the guaranty. Therefore we 


will advise him that it will be necessary to obtain a performance 


and surety bo.


Robert A, Laurence
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//	 Docket Copy 
0 	


- 	


Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25 D C 


SE p 2 7 jg 


* Robert &, 1iereee	 Sitbect: Doebet No flL.3451 - 
r.eutiv* Ottioer, XI*1L	 W. A. *ytia 


ft.24 s*s, flegi* VIZ	 )*rti* Prospect 
Roos 33, ?o.t (ZLe. 331g. 	 Rutbercr*t Cotj, North Caroth*e 
uoxviUe 2, Tessss 


Deer *. Laure*oes 


aster.*o. is 1ds to the osriz*g letter o* the !eld 
Zzutiiitiee Rep*t o DA-.345 W. L *rti, sd the 1rbebi2.tty 
of obtaining a beri*atice *t for the *ortgge of 41O,$O0.00 
held the lazier. Hc*s M srstia , S. D.part.e*t o Agrie*l 
tur..


Sines the *pplioarzt dCs- aot vish t dga a persoeal *r*nty, 
it vii]. be *.ee.øar f4*! the flsld 'sim* to c.nt Cs the local credit 
standing .t the appUcent and obtai* a ttnancial stateent of bis 
auota end liabilities. Xf the eredit *tsndSj and fli icia]. state 
*1st are 1M to be iiw4sqt., than it vU]. b	 *esary tcr the 
*ppUceat to abtain * perta.e nd surety bCsd. 


Sine.rely 7Ofl?$, 


Corge C. Self ridge 


	


00	


0 	 0 	 Ghatr.a	 eating Cittee 


Approved
LGH0uk gad 9/24/54 


o o	 Copy to. Admr R. File 
Docket 


**ber, kree of J(ines	 Cerating Committee 
0 	


- 	


0 	


- 0	 0 	


0 	 Mr. Keiser,364]A -Mr.Dietrich,306]. bor H ulsgaar	 Mr Kiilsgaard, 5227 
• 	


0 -	 I i4 Ju	 OH	 •0 ••	
0 	 •.	 Mr. Houk	 - • 0 	


0 	


- 0 Munber, G.o].ogie*l Snrvsy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 
KNOXVILLE 2, TENN 


September 20, l95L 


Nemorandum 


To	 Operatirg Comwittee, DI'1FA Washington 


Fom	 Field Team, DNFA Region VII Knoxvifle 


Subject Field Eamination Report, DE3Ii5l (mica) V0 A0 IlLartin, 
Ellenboro, North Carolina 


iclosed are four copies of the subject report, with 
six extra copies óf the map 0 The property was endned without re '-
ferral, as it is in the vicinity of active contracts inspected by 
our field e miners last week0 


The application is complicated by the fact that Farmers 
Home Administration will not sign a subordination agreement until 
they see the executed contract (and probably cannot sign it then) 
and the Applicant does not wish to sign a guaranty 0 If these 
difficulties can be resolved, we suggest approval of a 2stage 
contract as outlined in the report€, The prospect is certainly good 
enough to justify the expenditure of 21.O as proposed for Stage I 


EXECUT(VE OFFICER 


OMEA REGION VH 


Win0 A0	 for V.J, Lynch 
U0 S Bureau of Nines
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UNITED STATE5

DEPARTM QF THE INTERIOR 


DEFENSE NERALS EPLORTION DNINISTRfTION 


	


REPORT OF U'ffNATION B FIELD TE	 REGION VII 


DA%51, NâIN PROSPECT (ic) (b 
Ruthe,i	 N. C. 


Ltwnc L Shir1ay, Mining giner 
U. 5, Birea of Mie: 


and 


D0 He	 Ge1o1,st 
U0 5 Ceologica]. Swvr 


Septeibe 2O 195L.
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F Ti JTR1 
dn1: ANINTION REPORT BY YIElD TEAN 


PROSPECT (beryle i) 


Applicant; W. A. Martin, Route #2 Ellenboro, Worth Garolina 


The Nartin Prospect is 2,0 airline miles N. 30 E. of ElbOO 
Rutherford County, North Carolina, 


This is a newly discovered pro'pect which has yielded a smIl quntity 
of beryl and mica from a test pit, Distribution of'pegmatite float suggest 
that the body haa considerable thic1aess and strike extent. It is re 
comrended that exploration assistance be granted the work to be staged, 


1Y. W. A. rtin accompanied the e miners on the iapection which 
required two hours, The prospect is readily accessible at all times via 
an all-weather gravel road and a 100yard farm lane, 


The applicant is omer of the property, A deed of trust for 3iQ,800 
is held by the Farmers Horns Administration, U. . Department of Agriculture, 
They refuse to sign a subordination agreement without first seeing a copy 
of the contemplated contract. The applicant does not desire to guarantee 
the contract0 


The applicant has had limited mining experience but plans to hire 
experienced rths, 


The only worldng is a test pit 15' x 5' x 8' deep which is entirely 
in pegtite, 


A pegmatite which is in excess of 12 feet thick is eose4n and 
adjacent to the pit. Distribution of float uggest that it strikes about N, t.O0 E., and dips to the northwest. The body consists of peIth.tte, quart , 
plaoclas, muscovite, beryl, biotite, garnet, tourmaline, arsenop3rrith 
and ixreziite, in order of abundance, No quarts core is eposed, but the ry1 
tends to be concentrated adjacent to quart pods that range 	 to 2 feet in diameter, Some of the quarts is clear and exhibits one crystal face, The 
beryl is dominantly blue ..green but a minor amount is of golden color, The 
mica is of ruby color and is c1er and had, Some is considerably cracked and some is "flat.A" and "A", 


About 200 pounds of beryl and 500 pounds of "mine ..run" mica were from the test pit. 


Supplies and equipment are locally availb1e, It may be necessary to obtain experienced minsrs from the Spruce Pine district, 


Pegmatite exposed in the bottom of the pit is uneathered. No major water problem is to be anticipated,







It is recoxrnded that if sistance be granted it be stated, the 
work to consist of 


ThGE I. Bu11doe two crosscutting trenches each aboit 75' x 12' x 
about 100 feet apart (see attached p) to deterrne. widths attitude 
and possible oing of the boc'r 


STAGE II Coristruct a powder 	 aine and an exploder	 iine, o toel

horse dU be needed as farrn bi1d.ings are nar bar, 


Sirk a 0foot shafts position and inclination to be deter 
rnined by the doing and drive 75 feet of drift from the 
botton of thie ehafte 


EstiFated 0oeta 


Stc I,	 1ldoieg 20 hrs. 	 i2/r4 


Stage II, Powder iga9ine	 2500 
cp1odar "	 l3O0 


Sink 50foot shaft nd tirber where 

necesssir (35 shifts.) 


Labor:
le Drills forevixi 
1 Hostan 
l Laborer	 1O0/br 


Co'eseor and drill rental 22/no, 
Hoiet rantel 5O/o, 


Gasoline & Oil 
inber 2000 BF. ) 5OfM 
cp1osivea 


Small too1s , etcG 
Drill Steel 
iscellaneous Social Security, ate, 


Drive 75 ft. of drift and/or crosscut fron about 
the 5Ofoot level (1.o shifts) 


Laborc
1 dril1erforeman @ lSO/hr 
1 hoistcn ®


I2O00 
35O€OO 
280,00 


385 C0 
87,50 


l0O00 
100 0O 
150 
100,00 


75,00 
100	 2l97,0 


L8o,co 
L'0oo0







:1	 o 
Lbo ccnt'd 


1 - Laborer $1.00/lire 


Corn rsor ar. di1l rcnthl 
Hjt reit].


$320, 03 


Lo,00 
100,00 


Glio nd oil 


iU t1 
SrnL]. too1, eto, 


Social seciurity, etc,


175.00 
175.00 
125,00 
5o03 


.lSo,00 $2,t'l50o 


Tothl st 


Total Stages I and II	 , ,.,,	 $L!890,50 


L, E, Sk'iJtey, .nirg Fginee 
U S. Thweau of Nine 


.rnineth Sept, 7, 1951.


B, H Arno, Geologist 
U. S. Geological Strvey
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


August 30, 5L 


Memorandum 


To: •	 Lawrence G. Houk, Chief, Nonxnetallics Division, Defense 
Minerals Exploration Agency 


From:	 John D. Sargent, Commodity'-Industry Analyst, Rare and 
Precious Metals Branch 


Subject: DMEA Docket No. 31451 (Beryl-'Mica) 


Examination of the property described in DMEA Docket No. 


31451 by a field team is reconunended. 


John D. Sargent 


// 


J







...	 . 


,L21 


'z
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Docket Copy 


f
UNITED STATES 


/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


Ml. Y. A. Martin	 \ Ronte2 
Ellenboro, North Carolina


	


	 S 



R: Docket No. D&..345l — Bery1 \	 Mica \ Martin Prospect/ \ Rutherford Coity, North Carolina 
Dear Mr. Martin: 	 \	 / 


/5 


Your application for explora ion assi 	 ce on the subject 
property has been reviewed by the Nonme \  Ilic nerals Division of 
the Defense Jinera1s 1xploratio1 Adin.niAtrat n arid has been referred 
to ir. iobcrt A. Laurence, 	 cutive Offce , DMtA Field Team,'

J.egion . Ii, .ttooxa .1.3, i'ost QLfice Bui..Lain, inoxviUe 2, Tennessee, 
for further consideration and posaibiy a ield examination. 


The Regional Cfice wIll con act you at an early date if 
an eivation iz to he aado	 ny	 itaice that you may Live ihe 
ncbor f the field tcaxa durIng thy eaiaintion will b appreciated. 


/inccrei y e, 


Adiiini&trc.tor 
LGHouk:gad 9/2i/54	 / 
Copy to: Admr. R. File/. 


Docket	 t 
cerating g6zninittee 
Field Tea 1, Region VII 
Mr. Diet^ch, 3061 - Mr Kaiser, 3641à. 	 /

Mr. Kii3gaard, 5227 
Mr.H5Øc	 S 	


S, 


) /r	 \







Docket Copy 
Surname 


	


UNITED STATES	 7' 


DEPARTMENT OF THE INTERIOR / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION/ 



	


WASHINGTON 25 D C	 600/ 


*. Robert	 ubJet: oeket o. D13451 - 
Exscutivs	 tJ4EA	 ory1Mtca 
?ie3Ll	 ogtcn VII \ 
Ro* 13, Po rtce Bidg.\	 / ) u'tin Rropect 
Xaozyiils 2, Ti.ss€e	 fcwt Cotmty, NortJ ro1i** 


ti. iitenae	 / 
P:Leao review the ubi t apUctton an arrange ftr a 


fie4 e iratic!1 if yo deet it
\/• 


Copies of uernQrMflda fro4 ke Coc1oica1 Survey,, dated 
Aimt 23, 1954, and fz' the 3uu \? Uin, dated 4ugust 30 


are enclose4 for tour intorati. 


/incer	 yours, 
•1 


/	 thairman,	 atiu& Conittee 


	


/	 :	 . 


11eabsi, uz'.au of Itt**s 
//	 .	 ..	 .	 . 


löab.r, Geologic4 urv.7 


4 
LGH0uk gad 9/21/54 
Copy to: Admr. R. File	 ,,, 


Docket	 . 
Cerating Committee 
Mr Kaiser, 364]A	 J 
Mr Kiilsgaard, 5227	 ,J \ \ 
Mr. Houk	 •\. 


/







OF	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25, D. C.


August 23, 1954 


Memorandum 


REVIEW OF APPLICATION DNEA-3451 (beryl-mica) 


To:	 Lawrence G. Houk, Defense Minerals Exploration Administration 
From: R. D. Trace, U. S. Geological Survey 
Applicant's name and address: W. A. Martin, Route 2, Ellenboro, N. C. 
Name of property: Martin Prospect 
Location of property: Rutherford County, North Carolina 
Summary of applicant's proposal: 


1) Strip vein. 
2) Sink 50 feet and drive 100 feet. 


Sources of information on applicant's property: 
Information on general area in USGS Prof. Paper 24g. 


Comments: Applicant states that this is a new prospect. The nearest 
mine we have a record of is the Maurice Nine, which is probably 
about a mile south of the Martin prospect. 


PECONMENDATION: Refer to Field Team.


R. D. Trace







L A. Ltartin 
Route 2 
Ueboro U C.


August 18, i9Si 
Subj ect:. 
Re:	 Asststwite



Martin Pz'ospect 


Dear Sir:.


August 16w, 1951 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
iF.u3l&i. 


Your application has been assigned Docket Number 
Non-etaUic inera1. ision 


and referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Interior--Duplicating Section. Washington, D. C. 	 44994
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(Jf1)


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMIN ISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned'is the holder of a mortgage, claim, lien, or encumbrance identified 
and described as follows*: 


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


--------------------------, 195, between 


and the United States of America; 


Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United 
States of America under the provisions of said Exploration Project Contract, and agrees that the 
lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned agrees to commit no. act nor assert any right, title, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis --------------------------------day of------------------------------------------------------------------, 195..L 


'Include date of the instrument, and if recorded, book, page, and county of record. 


U. S. GOVERNMENT PRINTING OFFICE	 16-64581-2







UNITTATES DEPARTMENT OF THE I 	 RIOR	 Budget ireau No 42-R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L 


MF-103 
(ReVised April- -1952) - 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. -----------------/ 
Metal or Mineral -------
Date Received -------------------- -
Estimated Cost 
Participation (Government %)


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailingaddress: --------------------------------------------------------------------------------------------------------------------------------------------------------


----------------------------------------WA5Martin	 ....................................................................................... 
Route 2 


-----------------------------------------------£UQQ---- iC 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is, not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, P. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 

not to be included in the exploration project contract--------------- _______________________________________________________________________________________ 



---------See1audder.ipt.ioattachacL_________________________________________________________________________ 


(b) State any mine name by which the property is known. Martin Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
----------------------Qwr-------------._______________________________________________________________________________________ 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land .describe any liens or encumbrances on it 	 Qf	 JQr 
4----Fxners--Home----Administration----u.s---D-----A 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon- the- land, -including existing mine workings and production facilities. State your interest, if any, in such 
operations. - Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(a) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 







5 The exploration project - (a)	 the mineral or minerals for which you wio explore Stfec, 
----------xy1ndNic ___________________________________________________________________________________________________________________________ 


(b) Describe fully the proposed work, including.a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will, start within .30------days and be completed within ----------months from the date of an exploration 
project contract.	 -	 . 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings.. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and4will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other thai payroll and sales taxes), or any 


other indirect costs, or work perfornied or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 . 


7. (a.) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs?	 - . -	 - .	 . 


Money	 Use of equipment owned by you 	 LI Other• 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant,, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------/1-------------------------------------
(A phoant) 


By---------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-6655i-1
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3 (a) Adjoining this tract is the C. D. Bridges ten acre tract 


and beginning at a stone, corner of Tom Melton tract and 


C. D. Bridges, and running thence North 41 West 41 poles and 


7 links, with the line of the Tom Nelton tract, to a stone; 


thence North 41 West 21 poles to a stake in the branch; thence 


North 44. East, down the branch as it meanders, 22 poles to a 


bunch of small poplars on the bank of the branch; thence 


South 53 East 69 poles to a stake in the line of the Torn Melton 


tract, thence with the line of the Tom Melton tract South 0 


West 4 poles to the beginning, containing ten (10) acres, 


more or less. 


4.. (a) This is a new prospect found by me while doing some excavation 


during farming. Beryl crystals weighing as much as 50 lbs. 


and smaller and large blocks of mica were found in a test 


pit 4' x 4' by € deep. About 500 lbs. of mica was produced 


but was sold to a scrap buyer. The Beryl has been retained 


by me and can be seen at my home. The mine workings are 


accessible. 


(b) No past production - current production made from hand dug 


pits is 120 lbs. of clean Beryl crystals and 700 lbs. maximum 


mica from all diggings. 


(c) The type of the deposit is a pegmatite vein. Minerals found 


is clear, smoky, and milky white quartz, weathered and fresh/,//







.


	


. 


feldspar of commeicial grade, ruby mica some of which is 


"An mica and is clear and hard, Arsenopyrite, large garnet 


crystals, Tourmaline scattered all over the deposit, one small 


piece of Ilmenite, and Beryl crystals which are golden, green 


and blue in color. Mineral identification and analysis has 


been made of the Arsenopyrite. 


(d) The mine is located 2.0 airline miles N3 0E of Ellenboro, 


Rutherford Co., N. C. The mine can be reached by following 


the Seaboard Airline Railroad to the West for 1 mile to 
Piney Mountain Baptist Church, then take the first dirt road 
to the right just beyond the church and follow for 0.9 mile to 
my farm. 


The mine is easily accessible and is located about 14 miles 
from Shelby, N. C., 7 miles from Forest City, N. C. and about 
60 miles from Spruce Pine, N. C. which are shipping and supply 
points. My residence is within 300 yards of the mine. 


(e)Man power, materials, supplies and equipment are available 
locally. Water is available 100 yards from the mine. Both 
single and three phase power has been run to within a short 
distance of the mine. 


5 (a) Fill in on form. 


5	 (b) See sketch sheet. 


5	 Cc) Fill in on form.







5 (d) I have had limited experience in mining but I am familiar 


with most types of equipment and know how to drill and shoot 


hard rock. I can carry the exploration proposed to completion. 


I plan to hire experienced miners for the project. 


6 (a) Independent Contracts 


Bulldozer 30 hours © 12.00 per hr. $360.00 $360 
(b) Labor: 


1 driliman - 120 shifts @ ,,1.25	 $1575.00 


1 hoistman - 120	 " @ 1.00	 1200.00 


2 muckers - 240	 1.00	 00.Q0 -	 - 
5175.00 


(c) Small tools	 $200.00 


Steel and hose 	 250.00 


Power	 LLo.00
600.00 


(d) Rentals: •	
Air Compressor 6 mos. © 200.00 	 $1200.00 


Hoist	 6 mos. © 50.00	 300.00 


Jackhammer	 6 mos. @ 25. 00	 150.0.0
1650.00 


Purchase: 
Dynamite and Supplies	 1600.0.0


$600. o0 


6 (e) • None.


•	 .











. 


6 (1) Tool house
	


415O.00 


Powder magazine
	


50.00 


Cap magazine	 25.00
225.O0 


6 (g) Payroll taxes	 90.00 


Insuranc e	 150.00 


Misc. Supplies	 250.00 


Totèl	 9100.00







rI'	 I	 I	 I U i	 iii i 


DEFENSE MINERALS
	 (PMGC) 


EXPLORATION ADMINISTRATION 
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		00000032
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		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059
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Audited/,7/)3 _K ANPJ(SIS SHEET - DA. PROJE4 a Actua1 Cot 


/7 Certified	 Analysis as of -	 Agreed Unit Co 


Name W4 /1e,r7r?
	 md. Voucher for ,V/arcA,	


Docket No. - 3445/ 


State 7Z-vVt	 -8S
	


Commodity py/ . > 444;	 Idm-E No. ________ 


OPERATION
AUTHORIZED 


- - -
COITED	 - 


- -
___________ 


NET COST nits Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


1 
24'oaoa - __________ _________ 


- I 2,2404O


-J 
_________ ___________ 


2' 


3urface Excavation 


Jnderground Excavation 


toads and Trails 


erating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


ew Building, Thprovements, etc. 


)ther (Specify)>


24400 2 L4	 " 


__________ 


___________


____________ ____________ 


__________


_____________ ____________ 


___________


____________ ____________ 


_________


_____________ ____________ 


__________


___________ __________ 


____________ ____________


Totals	 _________	 2410oOi 


Prepared by -


71626 
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Division Copy 


(ReviJi1954)	 Docket No. DMEA 


Commodity	 ------------






Contract No. Idm–E 47O 


UNITED STATES . OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS . EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT1

(Short Form) 


It is agreed this ------------ith-------------------------- day of --------- -IYarh-----------------------------, 1954 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 - --


---------------------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is *tIt 2 I14OYO	 t*I1 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of tL.ttt------
and. is described in Annex J • 3	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances *- %*	 t rit *$ IL A 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land essor, seller, optionor, etc), are attached, as follows 	 ØU*At .Qt tD?**t ,1	 Ltrt1*tion	 Mflt *f 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


$ State on a separate sheet marked "Annex I". the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to. be subject to the Goveniment's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 .	 .	 . 
Insert "deed," "lease," "contract," "location notice7" "patent," etc.	 . 


'If not recorded, so thclicate by iiserting "Un."	 -	 .	 .- .	 . . -.•.. .
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. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim . against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 T?1 *t. tJ*	 The work to be performed 
is described in: Exhibit "A." The Operator on or before 	 --------------shall commence 
the work, and on or before L	 Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
• bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set orth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 44 The Government will cortribute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 3)J ----------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an:d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of .units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

peiiod and the fixed unit costs incurred for each type of work; and (3) a Narratiye Report; of te :work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fullyrepaid, 
whichever occurs first; or (2) if the Government 'makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); thcept, that 
charges of the buyer arising in the regular cOurse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 
• (e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(.For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hreby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
ecô . Ls of any production and sales or other disposibion of production, whether the production is by the 


Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 


• estimate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the: Operator or the Operator's successor in interest to engage in any production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. OffIcials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision&
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By


I 


Executed in sextuplicate the day and year first above written. 


Tj-n uNITED STATES OF AMERTCA 


-	 (Operator) 


By


, certify that I am the 
-------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1 
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Project Swnnary Report 


Welter C. 1nderon	 1oeTnbei 2, 1955 


	


1. Docket . flMEA%51	 1Mtcs 
Contract o. Id*K77G 
Minopect 
Rutberfora County Iorth CaTO1ia 


Operator: W. A. Msrtizi 


EUenbo'o,. north Osrolina 


App1ication Form )-103 (Apzil 1952) receiied August 17, 1954. 
Work aocseth Bulidose shaft aite ., 50 feet of shaft 


and 100 feet of drifts. 
Anount reque3tea: 39,100.00 


Operator'a property rihts; Owner 


2, Contract: Por* ?P..200A (June 1954) ate& rch 7, 1955. 
F	 Work aitri*e: 


lldozix3g 20 hours t L2.00/r.	 240.O0

Construction - pow4er aM exp3oders 


agazizies. 
50 feet of shaft $44.00/ft.	 2,200.00

75 feet of drifts and/or 


erosscuta32.00/ft.	 1400.0G

1stixiated total cost of project i4,80.00 
coyern*ent perticipation C 75	 p3,66O.00 


tmendents. ?one 


Work cospleted; 


	


BulldoaLug	 4q90 
TotaL eccepted cost	 240,O0

Goyernment participation 


Stage I of a 2 stage project was started on March 25, 1955.. 
Teriinated t areeasnt on My 17, 1955. 
Pield Them Final Report received on ufle 10, 195. 
Opea,+ ' Final Beport waived as ide narrative with the 
*ont1317 report is adeuete as a final report.
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UNITED STATES	 4tet Bureau No. 42-R1036.5 


/	 DEPARTMENT OF THE INTERIOR 
I 


/	
DEFENSE MINERALS EXPLORATION ADMINISTRATION •	 5 


OPERATOR'S MONTHLY REPORT AND VOUCHER % 


Month of	 , 1955	 Docket No. DMEA J// 	 Contr4$o.	 L7ZQ 
Operator's Name	 ------------------------------------------------- Minerals 


Address J &V -----------------------------------------
Contract Amount, siiP 	 Government Participation: 21%	 Amount, $3C------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


----------------


	


not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of 


-	 'T"----------7------------------------------------


Per	 Title 
Wheii avoucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fat&'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
BulldozingS' ----
	 60	 - 


Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------
 
________ --S :'-


• I certify that the above bill is c ect arxj 
been received


•	 sLi 
Signature ----','2>_t1 


(Authorized Certifying Officer),. 


Date	 Vou No----------------
(See other side) 


0 0







the term7)contract. 


.ACT1N EXECUTiVE OFFICER
	


APR 7 1955 
Signature------ 	 Title	 ----REGION--V-..- Date 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION


Bclèt-'Bureau No. 42-R 1151.2 
; 'uf	 . 


&? m'	 Li4,- j.. uJf1era/ ,	 . 


I'ECE,.0 Ilillusirt 


AP139 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of /?A4ZL 195^	 . Docket No. DMEA i11L	 Contract No.	 Z?19i 
Operator's Name	 ---- 	 Minerals	 A&4-


	


Address	 DLLZP----


AUTROEZZID nv CONTRACT



	


OPERATION	 UNIT	 CoersTnis	
DATI	


0 UmCosin __________________ 


'Units	 Unit Costs 


Drifting............................................... 
Crosscutting.......................................... 


i/1 ------	 -	 ----------- yQ__ 


Shafts-------------------------------------
Winzes............................................. 
Drilling Core	 / 


Churn................................ 
Auger................................. 


Stripping.......................................... 
Trenching--------------------------------------
Test Pits-----------------------------------------
Roads and Tra. ------------------------.


TOTAL Cosis



	


0°	 ,.	 o	 .	 .	 AVIJIORIZKD BY 
TOTAL DISTRIBUTED Cowrs-----------------------------------------------. 	 CONTRACT 


Operating Equipment Puráhaaed_......................................................................... 
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc........................................................................... 


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete tb the jest of their knowledge and belief. 


Date .	 Operao" 


Per---------------------------------------------Title 


—k NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001, makes lie criminal offense to make a wmThfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


phases'of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The htst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contrat. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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\ *. obrt A. Iurence	 uhJ.otx Docket lo. D)43451 


	


1/	 .ZcuUttcer,a,	 : 


	


I /	 tiGId ?.aa,. Legion V	 )*,.rtin ftuspest 
•	 13 Poet Ct!i Bldg..	 Rnthe*tord Cou*t7, florth Garo]ina 
XnouiUs Z, Tenua*s 	 • 


Dear $r. La.aeez 


?1.*a. fiat hirivith the ceiginal a*i tire copies ata castrast s30Y?ing the snbJ.t szp3arati pr Jsct which here net 
been siguad by the Oovernt, and to saeb of vhicb iø attached: 


	


•	 aGusrantyof?saiaioZRosty. Allsizcopi.satthee*trsat 


	


• 	 are to be azeouted by the Ct,eretc*r and aU *opiss at the g*r*nty 


	


• 	 are ta b€ ezeuted by his Qusrator, after which all copies of 


	


•	 the ocetract and the guaranty aust be rsturisd to this ófte., 


	


•	
The Cisrautor aust asks a etats1t of his ast*, liabilities, 
sad net vrth which aust be sane SlObg with the .csezted v3*trtct 


gartntme. If the ctrsct and the guarantee are approved by 
the. Qovezt the sontract will be souted tn this ),ffj	 4 


•	 distribiitio of aepisi aids in the astasa ainner, •	 . 


The above processing is con Ungent upon roiw spromL 
** well as that of the (srator. ?Iease 


• ex^*in t the ex%tc* 
that the s*ttract 4zt ecnted Lw a ttz cttt*et under the. 


• tes of icb he:tsobLigatedtocc1ee the work ootltnmd st the 
• agreed t*Lt cut, If srq part at this castrect doss not have either 


	


• •	 jur sppr'ovu.l or that of the . Cporstce and oaot be aaIe?sed withi* 
• 


	


• • •. yasr deisgetad aizthärfty,. then the urigiàsl 0*4 all copies of the	 • 


• 0• • • 	 cønt are to he red to this .ffjoe tther i4th the • 


prooaed chn.agss toe! ceasideratias. 


of aisaa tt the G.4egieal rey, dated 
• .


	 S.ptashes 30, .194 sad fxc* the zresu at	 dst.d. (to 35, 
•


	


	


• 3954, are easlesed. ALso .eslas.d is a eq of a cwe&* tz

the Legal Divi*iai, dated Pbrtar 2, 1955. 


7OtW$, 
Apjzovad * 


	


•	 • • • • • 	 • 	 Heae	 • 	 • • • 	 •. George C1 Seifridge • 	 • . 	 •	 .• 


•	 ,--1-r-*ir--Mi.t	 _-_-•-•._	 Ut.	 •	 •• •	 •	 0 • •	 • 	 . 	 . 	


0• 


•	 Mu *r	 rSAU of ___	 •	 '"" q sting GaLttes, . 


	


LAor H Kulsar	 UfIL.A Iu.r - -,. J .-r	 •	 • 	
•	 wuw.erlOfl .g 


	


• • • 
•	 I1's*' Go3oios.1	 •	 •	 COPY to: Adnr. R. File • . 	 .•	 • •	 •	 •'	


S	 Docket	 0:, 


i****i'es 23


	


	 t,.rating Coaittse

Mr. Kiilsgeard, 5222 
Mr. Dietrich, 3061 
Kr. Houk















UNITED STATES 


/	 Th!/3/	 DEPARTMENT OF THE INTERIOR	 T 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHI'BF1'OFIOEcBLDGD 
KNOXViLLE 2, TENN. 


January 21, 1955 


Memcz'anda 


Tot	 Operating Committee, DZQA - Washington 


Froit	 Acting E,cecutive Officer, D)E& Region V Knoxville 


Subjects DMEA-315l (bexyl-*tca) W. A. Martin, applicant 
Martin Prospect, Rutherford County, N. C. 


Today we recved the eTlclosed letter from the subject 
applicant in answer to our letter of January 13, in which we 
enclosed one form eath of a contract and a erforaance Bond as 
suggested in your letter of January 10. 


From this letter it appears that he wIshes some individual 
to act as security. In that case if Performance Bond, standard form 25 
were used it would require the sigmatures of two responsible individual 
sureties and where individual surities are used, the bond must bs 
accoanied by a completed affidavit of Individual Surety (standard 
form 28). Th. instruction on the reverse of the Performance Bond 
also stipulates that the date of the bond must not be prior to the 
date of the instrument in connecti.on with which it is given. The amount 
of the contract nor the cdateof the contract are not known and we do 
not see bo a bond of this type can be sid at this time. 


May we suggest that this contract be handled in the same 
manzr as that of fl1A-3265, Mines and Mining, Inc., (Farlow Gap Mine, 
mica), was gotten up. That is1 send Mr. Martin for his signature an 
unsigned contract together with the forms of "Guaranty of Payment of 
Royalty'7 to be sigrmd by a private third party. 


Wa. A. Beck















UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 0 	 954 
WASHINGTON 25, D. C.


October 3.5k 195 


Memorandum 


•	
ot	 Nonmeta3.3.io. Minerals .vieion 


fense Minerals E1oratión Admnitation 


'rom	 C1ief, Ceramic and lertilizer Materials Branch 


Subjects	 k31453. (mica) 


Applicant: W. A. Martin	 .• r	 vt' 


same *n Location of 1opertu Martin Pøset	
S 


- 	 1• 
Ruth rtor4Coty., North Clin 


Date of Field ¶Ie*m Rsortt September 20, l95l 


Date Recd. by Cerc :ertili*er $tls Br.; •$eptem'ber 30, l9 


Field reamRecotiuend*tion 


1. Exploration as*istflce 


nnentst


3. proposed exploration is consisteit with good engineering 
practice aM recovery of mica front test pit shows possibility of 
encountering good quaUty str$tegi mica. 


2. (ost of this project is estimated to be $,89O.0. 


. Exeution of a contract is coalc&ted by the refusal 
• 	


0 ot Yarmers ltome AdminiStration to sign a, subords.nation s'e.aent. 


Recoendatioti:	 0	


: 


,ui.	 . 	 .,	
0 


•


	


	 1 concur In the fiel4 tesm' s recommendation for a two-stage. 
exploration project in the amount of $1 ,890. 50, if the Farmers Home 


•	 Administration wfll sign a rnbordinatiOfl agreement. 


0	
•	 0 •	 W. F. Uietrich	 0	 0	 ••	 H







UNITED STATES 


j DEPARTMENT OF THE INTERIOR 
41q h38 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOMSHI %LDG. 
KNOXVILLE 2, TENN. 


October 8 19 


aorandu*


Operating Ccu.tt.e, 1*&L	 Washington 


I*ert A. Taur**c., Ezcutie Otice3	 D!	 eg&on Vfl 


&tbjoct D315i (beryL-iea) L A. lartin Pro5pect 
Itutherord County, N. C. 


Attac'ried hereto	 a a ZinanCLa.I atatcaent tor 1. A	 Martin, 


ceed in tb	 office today.	 ?1ea	 reer to y	 o 8. 2. 


obe	 A. Zauce 


B*k















SEP 2? 1' 


*, Robøt L.	 VM	 iibj.*ts Uo*st No. 
sutive	 tties,, OP4	 A 


t134 T..* atu VU	 *xti* pr'o.p..t 


*o	 l'o.t	 f*a* *d4	 Ruth.foa'd Ccty, Iorth Csro&th* 
*oxvUL. 2,	 .s. 


s aii4 to t	 eoi*ring 1tte	 c Ui. ItIId 
Exmais&tta* a.t on	 I-%3	 k. *rtl*, ** the 1*probQIbiLftI 


o ts1*1	 a	 bdiaati* sgr.s*t tar tli. *rti* at 4O,$OD.00 
beid	 tM t*msire H	 Athtstrsticn, U 8. Dspairt.sztt t Agrie 
ture.,


the appiiCA*t 4U05 *0% viih to 4	 * Ver**	 *r*nt 
it Will b	 1J. fcr t)*ii*)At Ø* tO CWM*t c	 the iocsL cr*it 
st*4ing at Ui. ap$o&*% and	 a tla*a.ta1 s1it*in Ut his 
*0.0%.	 U*bittiss. U tb *rdtt a%.iftag aM t3**sds1 st*V'. 
it *r tsi4 t.* bs iOq*ts, $J	 it 4U bs a*essr tor the 
*pplis*at to obiAi* a psrts*o and st*rt b. 


t*esx'e27 ;or., 


George C. Selfndge 


*atrii.n, c4iortth C*ettt.. 


LQHouk:gth 9/24/4 
Copy to:	 Admr. R. File 


II U	 LU-IIM	 Docket ifii U 
N**bs	 .r*U; CC	 :	 Cp.ratin	 Com4tt.. 


Thor U. Kiilsga1ar	 *• Keiser,3641A -I4r.Di,tri'h,3O6l 
).	 iilsgard, 52.27 


LortI*uj	 SifiMI	 ).	 jQIJ	 - 
)abe7, 00	 ogLos	 3*rva1 \\ 


•	
H,	


•.•
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES. 


WASHINGTON 25, D. C. 


August 30, 1954


C
0
P


1 


• Memorandum 


To:	 lawrence G. flouk, Chief, Nonmetallics Division, Defense 
Minerals Exploration Agency 


Frcm:	 John D. Sargent, Conmiodity-Industry Analyst, Rare and 
Precious Metals Branch 


SubJot: DMEA Docket No. 3451 (Beryl-Mica) 


Sxsinination of the property described in DMA Docket No. 


3451 by a field team is reccninended. 


•	 /s/ John I). Sargent 


John D. Sargent







MF-1o8	 UNITED •TES DEPARTMENT OF THE INTOR (Revised April 1952) 


.5	 DEFENSE MINERALS EXPLORAT!O.N ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to, be filled in by applicant 



Docket No. -.	 /----------
Metal or Mineral ------ -1e_ryLJYli.. 


Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:
W. A. Martin 
Route 2 
Ellenboro, N. C. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------------------------------------------,____________________________________________________ 


---------------------$e----------- , 


(b) State any mine name by which the property is known. IWIartin Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
------------Own-er-----------------------------------


(d) If you are not the owiier, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----- -Dedoftrastio.r___________________________ 
•-------------1QQD kd&bFarmer UoeAdinitratioa 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location nOtice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—	 State the mineral or minerals for which you Lsh to explore 	 ____________ 
1a-------------------------------------------------------------------------------------.--------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 3..O days and be completed within ------ -6 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor; supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating mate'rials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equip'inent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencics.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) -How do you propose -to furnish your share of the costs? -	 - -. ---


Money	 Use of equipment owned by you 	 f	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge ançj beliqf. - 


DatedL	 --


7	 (Applicant) 


'	 By---------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 1O-66551-1
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Mt. Rbert A. Zàurenc. $u)4,ct: floeket	 o. D&451 - 
Ez*ct$yn 	 'ticø*, DE 
fle1t e*i, R.g1* YXZ *tin 
Røc	 3,	 'ost 1fiee B1dg *rttn 'rt 
Gil* ,	 *n.sIee Rtttbertori	 ountj,	 oz'th	 *ro1ixas 


i.	 aurancs / 
21e*8c revLør t	 nt*,t ap1	 tii	 n! trranø t *r a 


tieirt *x**inati*i it rou do.* it uesary, 


CopLcB ot ie*oranda trcz tt , Ceoitea1	 &t 
2,3, 1954, and from t.)* u'ai o	 Mneø dated Aut 30 


*r* ene1oeid	 z'	 our intcti. 


3inceze1)r 


c*at2n,	 *rating Cccmlttee 


1L,.	 jç	 JJM.	 -ui-*.	 . 


)4e,	 uru of $t*es
'.	 .	 .	 - 


i	 ..rr	 . - t -n --	 u.. - . .- 


14øabo, Geo.ogic*3. 3ttrve7
.	 .	 I.	 .	 .	 .	 H 


/ 


LGHouk gd 9/2]J54	 / 
Copy to:	 Admr. R. File (4	 \ Docket U 


(erating Committee 
Nr. Kaiser, 3641A 
ND Kiilsgaard, 5227 
ND • Houk \r 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 
WASHINGTON 25, D. C. 


August 30, 1954 


Memorandum 


To:	 Lawrence G. Houk, Chief, Nonmetallics Division, Defense 
Minerals Exploration Agency 


From:	 John D. Sargent, Commodity-Industry Analyst, Rare and 
Precious Metals Branch 


Subject: DMEA Docket No. 3451 (Beryl-Mica) 


Examination of the property described in DMEA Docket No. 


3451 by a field team is recommended.


Is! John D. Sargent 


John D. Sargent















_________-___ 
* ___ _	


iii'
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E()	 UNITED STATES	 •get yu2 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAhON	 Iflifrj 


OPERATOR'S MONTHLY REPORT AND VOUC4a 


Month of ñCJ4'	 ---------, 195$	 Docket No. DMEA 31	 Contract N. P:j1---(ZZO 
Operator 's Name W'-------------------------------------------. Minerals 


Address	 /!S.	 - 
Contract Amount, $ V8' °	 ---	 Government Participation 7-' %	 Amount, $ Lip'' 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
lonthly Total


Approved Totals 	 Approved Totals 
Previousl)r Reported	 To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling------------------------------
Bulldozing4<oZ---- L.a._ ------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insuranëe............... 


(8) Contingencies (specify): 


TOTALS-------------------------------- ____;-
	


Y$ .2? c54 
I certify that the above bill is correct a ju 	 t aym	 efor has not 


*Payee 


Per---------------------------------------------Title 
W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wishin Its 
jurisdiction.


(Instructions on reverse)


/ 
-	 11"


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Ssgnature
(Authorized Certifying Officer) - 


Date	 '((2v. No. ---------------
(See other side)







.,	 __. . 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
ii- -	 -	 -	 -	 -	 --


DMEA 
Signature--------


V	 MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached tb the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNIT	 COSTS Pats Ussm Pms 
MONTH	 M0NTR


UNITs TO	 UNIT COSTS	
AUTHORIZED BY CONTRACT 


CoSTS TO DATE	 DATE	 I TO DATE II .
Jn1ts


OPERATION
Unit Costa 


"Fotnt '-iO4A

(Aprl 1952)


. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR



DEFENSE M INERAL.S EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


?)	 4/' 


d / / 


OPERATOR'S UNIT COST AND PROGRESS REPORT - i 


Month of	 &ci	 195	 Docket No. DMEA :LJ	 Contract NO.	 E!: ZcL 
Operator's Name------------------------------------------------------Minerals 


Address	 ZZ 


Drifting 
Crosscutting---------------------


___________ 
Shafts 
Winzes 
Drilling: Core 


Churn.. 
Auger.................... 


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trail&.... ------------


TOTAL DISTRIBUTED CO8TS.. __yi	 ------------------------------
TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchased........ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


TOTAL Cosm........................ 


The undersigned company, and the'official executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the ,Jest of their knowledge and belief. 	 . 


Date	 Operator 


Per	 Title	 f To ) 


- NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to makes wEhfUfly 
false statement or representation to any depariment or agc ocy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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•	 Government'Dpy 


Ju18195 
TERMINATION AGREEMENT 


It is agreed this /- day of ______________ 
1955, between the. United States of America, ächig(through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government, ' and 
W. A. Martin, hereinafter called the "Operator," parties to 
that certain Exploration-Project Contract Idm-E77O,Docket 
No. DMEA-3L5l, dated March 7, 1955, hereinafterlled the 
"Contract," that 


1. Effective April '6, 1955., the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


•14. • All rights of the Government provided for in the 
Contract with respect to a certification of discovery or 
development and a percentage royalty and lien for its pay-
ment are preserved. 


5. The Operator hereby releases and agrees to . save the 
Government harmless from all claims or demands under or. aris-
ing out of said Contract, except as otherwise provided in this 
termination agreement. 


IN WITNESS WHEREOF, these, parties have executed 
this agreement as of the day and year first above written.. 


THE UNITED STATES OF AMERICA 


By
Robert A. Läutene, Ecutive 
Officer, DMEA Field.Team, 
Region V 


•W. A. MARTIN 


2/ 2%







	


Docket No0	
- 


Commodity 


DARTME]1T OF THE INTERIOR 


DEMSE MINERALS EXPLORATION A]]4INISTRATION 


STRAEGIC AND CRITIC&L MINERALS PLORATION PROGR1 


TO: Chief 9 Finance Section 0 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdmE 770 


Date of Contract 


Name zmd. Addr;s of Operators 


t2. A. 1i*rtin 


EU.nboro, oth CsroZina 


• Amount of. Government 
prticipation ____ 


Percent of Government 

•	 participation 1 


Region V	 Stateg tOth	 iiia 


ate* i1iee rIeae 3 3!i8O.O0


. LJc	 je) 


ChI4, Co(*t Adtxtotratton and 
t&tvisiofl 


(Title) 
Ite Delivered to Bureau of Mines 9 Washington0	 •







Docket No, 


Commodity ur4 


DEPARTMENT OF ThE INTERIOR 


DEFEL1SE MINERALS EX2LORATION AJ]4INISThATION 


]R.EGIC AND CRITICAL MINERALS PLORAT1ON PROGRAM 


¶1O: Chief, Finance Section s Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm-.E ____ 


Date of Contract	 0	
/ 


Name and. ddre;s of Operator:	 -. 


J, A. 
oute 2, Uenborn, 1orth Csro)iii 


.Amou.nt of Government 
participation _____ $ 3,660.00 


Percent of Government 
participation 7 # . 


Region: v	 State: 


Date Delivered to Bureau of Mines, Washington0


(Name) 
je . Chamboe 


C tract Adnjnjetz'atjon nd 
dit Diviein. 


(title)







.	
. 


Government 's Cop	 J7I7 


MF-200A

(Revised June 1954) Docket No. DMEA 31 


Commodity Br-yLMicà ............. 


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 :, 


It is agreed this day of ----------Iarch.----------------------------, 1955.., between the 
United States of America, acting through the Department of the Ifiterior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," .and 2 


W;*;rtin ------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is Rs>u±e 2, Ellenbo.ro, North Carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this ccntract (here-
inafter called "the land") is in the State of irtb..Caroflna- -- ----, County of RutIerfor1 --------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -------Owner-----------------------------------of th--.entire_intere.st. _______ 


in the land, in possession and entitled to possession for all of the purposes . of this 'contract, under 
and by virtue of , a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances:


______ 
------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not 'hold the legal title) the Consent to Lien of 'any holder of the legal title 
of the land (lessor, seller, optionor, etc.),' are attached, as follows:	 .... 


i--attache4---in.1ieo the. S.	 di at io Ar	 ntf-Farmes........ 
------------om--Admi&tto	 --------------------------------------------------------------------------------------------------------------


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 ' 


'Insert "the entire interest," 'the mineral rights," "an undivided one-third," etc 6 Insert "deed," "lease," "contract," "location notice?" F'patent,' etc.	 '	 " - '- "'"'" 
'.' I not recorded, so n4icte by inserting fl•H '	 ,	 :	 .:.''	 ,	


'16-706184







.	 . 


(d) The'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -----BarLandN1ca -----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before ----------------------shall commence 
the work, and on or before £m0. Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with arid inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $L,.a8OoQ----------------The Government will contribute .7. percent of the fixed unit costs as 
work is performed, in a total sum not in excess. o --------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cos't of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and sappliers for the account of the Operator rather than to the Operator. 


-	 •-	 ,-
ARTICLE 6. Reports, accoujtA, auditA.—(a) Operator's records.—Thè Operator shall keep suit-






able records and accounts of the units of work performed and of any production in' which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay, royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General "of the United' States or his' representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any 'pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work peiormed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of thework 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geologieal and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—.The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or. 
manufacturing.	 - 


(d) Unsokt production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.







.	 S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any nOtice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	


By 


f	 ADMINISTRATOR, DEFENSE M±RALS 


By	
EXPLORATION ADMINISTRATION 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







S
	


. 


EXPLORATION PROJECT CONTRACT

W. A. MARTIN



DOCKET NO. DMEA-345l 


ANNEX I 


'The land referred to in Article 2 of the contract 
form is known as the Martin Prospect and is owned by the 
Operator. It is located 2.0 airline miles N. 30 E. of Ellen-
boro, Rutherford County, North Carolina, and is described as 
follows:


Beginning at a stone, corner of Tom Melton 
tract and C. D. Bridges, and running thence 
North 41 West 41 poles and 7 links, with the 
line of the Tom Mel.ton tract, to a stone; the nce 
North 4* West 2* poles to a. stake in the branch; 
thence North 44 East, down the branch as it 
meanders, 22 poles to a bunch of small poplars 
on the bank of the branch; thence South 53 East 
69 poles to a stake in the line of the Tom 
Melton tract, thence with the line of the Tom 
Melton tract South 80 West 44 poles to the 
beginning, containing ten (10) acres, more or 
less.
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EXPLORATION PROJECT CONTRACT 

W. A. MARTIN



DOCKET NO.. DMEA-3451 


E)mIBi:T "A"



Description of the Work 


Exploration for concentrations of strategic beryl 
and mica shall be accomplished in the area indicated on the 
map entitled, "Sketch of Martin Pros. Rutherford Co., N., C. 
DMEA-31451 (mica)," attached hereto and made a part hereof, 
in two stages as follows:


Stage I 


Bulldoze two crosscutting trenches about 100 feet 
apart, approximately as shown on the attached, map, each 
about 75 feet by 12 feet by. 11. feet, t.o determine the width, 
attitude andpossible zoning of the pegmatite body. 


Stge II 


If approved in advance by the Government, after 
examination of the work under Stage I, Stage II shall be 
undertaken, as follows: 


1. Construct: 


(a) A powder storage magazine, minimum dimensions 
!. feet by 3 feet by 2* feet. 


(b) An exploder storage magazine, minimum dimensions 
2 fee.t by 1* feet by 1 foot. 


The powder and exploder magazines shall be boxed 
on 'all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at the corners. Lumber for 
these two boxes shall be smooth on the inside.. No metal 
shall be exposed;. and the lids or doors shall be securely 
lockea with the equivalent of a . 5-tumbler jarproof lock. 


?. Sink on the.pegmatite a 2-compartment shaft to a 
maximum depth of 50 feet from the collar. 


3. Explore the pegmatite by drifting and/or crosscutting 
from the shaft a maximum distance of 75 feet.
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The shaft and the drifts and/or crosscuts shall be 
timbered as necessary and shall have minimum cross-sectional 
dimensions of 5 feet by 7 feet in the clear of timber. 


The location, inclination, direction and extent of 
all work are subject to the approval of the Government. 


Fixed Unit Costs 


Bulldozing - 20 hours @ 
$12.00/hr.	 $ 2L1.O.O0 


	


Constructing - Powder magazine / 	 25.00 
Exploder magazine, / 	 15.00 


Sinking 50 feet of shaft @ 
$!l.LL oo/ft .	 2,200.00 


Driving 75 feet of drifts and/or 
crosscuts	 $32.00/ft.	 .	 •.	 2,1400.00 


Estimated Total Costs of Contract	 $)4,880.00 


Government participation 75% 	 $3,660.00 


/ The completed work cnstitutes the unit.
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EXPLORATION PROJECT CONTRACT 

W. A. MARTIN



DOCKET NO. DMEA-3k5l 


GUARANTY OF ROYALTY 


WHEREAS, negotiations are now pending between the 
United States of America, acting through the Department of 
the Interior, Defense lVLtnerals Exploration Administration, 
hereinafter called the . "Government," and W. A. Iartin, here-
inafter called the "Operator," for an Exploration Project 
Contract relating to certain land in the State of North 
Carolina, County of Rutherford, described as follows: 


Beginning at a stone, corner of Tom Melton 
tract. and C. D. Bridges, and running thence North 
4l West k]. poles and7 links, with the line of 
the Torn Melton tract, to a stone; thence North k 
West. 2 poles • to a stake in the branch; thence 
North 14k East, down the branch as it meanders, 22 
poles toa bunch of small poplars on the bank of 
the branch; thence South 53 East 69 poles to a 
stake in the line of the TornMeltQfl tract, thence 
with the line of the Tom Nelton tract South 80 
West 1414 poles to the beginning, containing ten 
(10). acres, more or less. 


NOW THEREFORE, in consideration of the waiver by 
the Government. of the requirement of a Subordination Agree - 
ment referred to in the contract, and in lieu thereof, the 
undersigned hereby guarantees the payment to the United 
States of America of any royalties that may fall due under 
the provisions of said contract or any amendment or assign-
ment thereof, notice of any such amendment or assignment 
being hereby waived. If .the records of any sales or other 
disposition of the production upon which any such royalties 
may accrue, whether the production is by the Operator or 
by others, are not made available to the Government for the 
computation of said royalties, the undersigned agrees that 
the amounts thereof may be determined according to the best 
estimates that can reasonably be made; and in the event of 
dispute as to such estimates, the determination thereof by 
the Administrator of Defense Minerals Exploration Administration
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or his successor,. or by his representative authorized for that 
purpose, shall be final and binding upon the undersigned. 


Dated	 I..?	 , 1955. 


I,	 , certify that 
I am the	 secretary of the corpora-
tion named as Guarantor herein; that 	 ,

who signed this Guaranty, was then 
of said corporation; that said Guaranty was duly signed for 
and in behalf of said corporation by authority of its 
governing body, and is within the scope of its corporate 
powers.


,orporate 
- Se47 
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