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MF-200A
(Revised June 1964)


	


-	 Commodity NCa-


-Contract No Idm–E - 736 


UNITED STATES OF AMERICA 


	


: DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - - 


EXPLORATION PROJ Ed CONTRACT 1	 . 
(Shod Fthm)	 -	 - 


It is agreed this -.e ----------------------day of , 195.J.4,, between the 
United States of America, acting through the Department-of. the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 - -


-------------


whose mailing address is Spruce Pine,. 	 - 
-------------------------------------------- NorthCarolin&-----------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
- .1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 - -	 - 


ARTICLE 2. Operator's property rights.—(a) The land which iè the subject of this contract (here-
inafter called "the land") is in the State of North Carolina , County of Mteh1. 
and is described in Annex I.	 .	 - 


(b) The-Operator represents and undertakes that: 
(1) The Operator is the 4 _ie-	 of5 the zninera3. ri,&ITt 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 leasa,dat.ed.. /2,#'k,iirecorded in Book	 , page 
official records of said County; and 	 -	 - • - -
	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


•	 only to the following claims, liens, or encumbrances--------none..---------------------------------------------.:............. 


(c) The Subordination Agreement of the holder of.any'claim, lien; or encumbrance listed- above, 
- and (-if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


of the land (lessor, seller, optionor, etc), are attached, as follows Owner ta Conaen.t to Lteri 


'If sufficient space is, not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 - 
2 Insert name, and , if an organization,.its nature. (corporation and place Of incorporation, partnership with names of 


partners, etc.).	 -	 -	 .	 -	 , 
'State on a separate, sheet- maiked "Annex I" the legal description or. enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty.. 
Insert "owner," "lessee" "contract purchaser" "locator" etc 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 -	 - - - •	 ° Insert "deed," "lease," "contract," "location notice7" "patent," etc.'	 . -	 ' •' - i..1f not recorded, so indicate, by iierting"un.". 	 • -• .••	 --------. -- .....: •	 • •.	 .	 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right• 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing , 
improvements, :'failities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have:, 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project isa search for indicated or undeveloped deposits 
of--------- - -------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before (unless the'Operator's obligation to complete 
the work is terminated—see Article 8) ' shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with, 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 ' 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work. under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable' 
means of access for such inspections.	 . 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection' with the estimated total cost of the project in the sum 
of 6 ,-316,OO	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ----------------- : Provided, That until the ?Operatôr has rendered to the Government his final refl 'aM 'any final auditing required by the: Gov-' 
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated. 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until' 
the account between the Operator and the Government is finally aud•ited and settled. To the extent that: 
excesses over fixed unit costs or any excess over the estimated totar cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors: 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit: 
able records and accounts of the units of work'pérformed and 'of any production in which the GOvern-. 
ment may 'have an interest; and shall preser'ie those with respect to work performed for at least 'three 
years after final payment by the Government, and those with respect to production for at least three 
years after any' obligation to pair royalties to the Government has terminated. The Government may: 
inspect and, audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and , the right to examine, any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vOuchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vOuchers.—ThO Operator shall provide the GOvernment with five copies 
of monthly progress reports in three sections as follows:, (1) Operator's Monthly ,Report and Voucher 
showing a detailed statement of. units of work performed during the reporting period'; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and' (3) a'Narrátive Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole. logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time, not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator.. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until' the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the 'Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here. used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore -was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concéñtrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufaèturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. . - 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may..be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may 'be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract.' If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to 'this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provi$ion$.-
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Executed sextu licate the day and year first above written. 


' 4 
yjy P!'TWJI	 THE UNITED STATES OF AMERICA 


(Operator)	


B	 7 


	


Adminit or,	 ezta	 a
£zploration Adminiatz'a on 


By.. -_--	 . 


I--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this, contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.	 . 


-	
.	 r CORPORATE 


L	 SEAL	 J	 . 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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L,	 Sink & 75foot, 2. co*partaent vextioaZ 
shaft to inter's,et the pg*atite below 
the ]*ve1 of the o14 worktits, 


5,	 From the bottom of the shaft, driVe 75 
teet of drifts and/or croDø*ts on the 
pegmatite 
The shaft and the dx'itt5 and/or cz'os*ot 


sh*fl be timbered as necess&rr end shaU have 
cx'ossseQtionaZ d.t*ensions of not lass than 5 
feet by t teat in the clear of timbet'. 


The 3oostion, tn*linstton, 4ir.otion, and extant 
of all work: ax'. sub3eo t to the approial of the Gov.rnnønt. 


d t1at	 CpstM 


Contructing 300 feet of access road
$	 330OQ • $Q,50/ft. 


Freparn& øhsft site, 150 cubiC y*x'ds 
• $o.334/3/cu. rd, 


Construct4ng:	 TOOThOUSO	 /'	 18.00 


Powder	 5&*in*	 25.00 / 
Explodar asgasine 	 /	 13,00 1 


Sinking 75 feet of shaft 0 $5.00/ft.	 3,375.00 
3riving 75 feet of dxifts and/or cross 


cuat	 *35 .00/ft.	 00 


Estii*tec Total cost of ?z'o3ect _________ 


Govern2*snt participation I 75% k77 .00 


. 1--'Li. The completed Work constitutes the unit. 
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MF-203	 . 


(Revised July l,l54) ..	 OWNER'S CONSENT TOLIEN 


WHEREAS,. the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


i	 ,.	 -? 
property in the State of _____—__________________________ County of _______________ described as 


follows 1/


o	 cX 
- _I_ c\	 r r


J 


-	
-	 -	 -	 +^ 


c?	 3 iw 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United tates,of America; hereinafter called. the "Government", and 	 .	 .	 S 


T:$ tt u 
V	 . 


hereinafter 'called the "Operator"; and 


WHEREAS, unde,r,the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 	 .	 .	 . . . 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter' into same, undertakes and agrees as follows:	 . 


1 The Government's equity in and right to dismantle sever take possession of and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract ô.r any amendment thereof shall • prvail over and be.prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to . enter upon the 


land for suchpurposës.	 :.	 "	 - 


2. To secure, the payment to. the Government of the percentage royalty on produ'ction/ 


provided for under the terms of5 said exploration project contract or any amendment thereof there 


is hereby granted, to the Gov'èrnment a lien upon the land above röferred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 ,	 ,.	 " 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 


recorded in .book ''- page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space proviçle'd' is insuf-


	


ficient, use an Annex, and refer to the Annex in' the space.	 S 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of. production there is 


no obligation to repay the Government. 	 . 


'(OVER)	 -
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UNITED STATES 
!	 DEPARTMENT OF THE INTERIOR 


BUREAU OF M IN ES	 XVD 
WASHINGTON 25, D. C.	 Jfl	 1955 


ane2O$ 


Mernoz,and&' 


•	 To:	 NxeIUc M*nLe Divitor 
Defense )4ineral8 Exploration Ad*ix4stratian 


Chief, xench Ceramic . pert iur Mtertaia 
3ubect:	 (j) 


udy Pith*n 


and . Loeatiofl Pro rtV Wisen No. 2 )UZ*, 
*U J_U . 	 I	


MitcbeU Cc**nt North Carolina 
Contret *ier	 ZdE 136 • 


at c Piel 'amet: 1a7 27,. 1 


te Rec'd b Br. of Cermuic ii Pertilizer Mtterials J)u** 7, i955 I. IUw.U_	 UI.	 •.,.	 ••	 u •-r-r*-Tr,.... i...J 


?teU ¶l3seia eecratt: L-__I.	 1 


I. • certificatton. 


Centa:


1. On1 a sxU antt*y of aica iss recovered. 


2. Reserves siategic mtea ae uagUgib*. 


3..	 ei4ius	 tal*iaweZ	 6,3l6.Oo 
!tal eost	 5586.oO 
GOV't *r* Of	 COSt 
V.l* c prothLctjob thiring 


operation 


ecaez4at2on; 
N-ITJ.	 TiLJ$ ..


X cu: in t1e fteia tea* :xdt to de	 certii,. ficatin.
SIGN 


W. , Dietrich
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Operati A.4y Pitti, Spruce Pine, W. C. 
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S50°. ±LrectLon, 'ratebottoo this afta67feet1oagwas 


ivs fo2ovs. 30 feet irt aN, $0 L dtroctten, then 2 feet d* north 
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ater*. The inzst is about feet thick and si3 are cc *"n*bø to the •	 • erzc1sing biotite neiss. Their attit is variable stri1cbi I 3$° E. to 


•	 N. 600 W • and dipping 0 • tiO° st*azd. The pegatites are oopoeed t 
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•is apparent, T he peiu*tite which was zLned in past ceratLone (World Wr El)
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•	 of etrttegt mica wore revoaled bjy the oxi done id' 
•	 the corrbract,	 • •	 • •	 •	 • • •	 • ••	 •	 •	 • 


•	 •	 •	 1penditurees	 • •	 •	 •	 • • 
•	 •	 •• 	 (a • Dotal aoved	 •	 •	 • • • $6316.00	 • • •	 • (b	 fl1 cost of	 •	 36.00 


• 	


• 0 •	
• 	 ( 0 	 verfluentIa aare Of Cost •	 • •	 ••• 


• •	 •	 •	 •	 •	 •	 (a	 •	 •.	 •	 •	 •.	 • 
• • •	 • •	 e Value b' pz'odvetion dur.n opr.	 • ion • • •	 • 


(	 oyaltr received to date	 10.60 


• • •


	


	 The work con3od in4ee the contract was ccindcted in an oitici 
and satisfaotor znrnr., No oq4pcnt wac ptciiaaed under the 0onth2ot 


14 ,	 unt,	 ne— K, LI, 1eague nd D. i, kios Cko1QTict5 
. . Thneau Of Mines	 U. S. Oooluca1 $urvy
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


4°ch DEFENSE MINERALS EXPLORATION ADMINISTRATION 


BLDG.	
L 


ilPC 
KNOXVILLE 2, TENNS 


Nay 27, L95	
/ '	 41 


oraudz 


To Operating Ccttttee, DLA - 


Lt(* Fe1d	 eax, Eec*2 S,	 ezn, 


Subject: DA318, I 4?36 (inica	 .ttina, Spruce P1xie, N. C. 
Wseiian Bo, 2	 , }Ltcb.0 County, U	 t. 


Eric2osed ze foiu copies each of the (xrtor's and Fe1d 


re	 tn repQrt	 fox the subject cztractr. 


Ce,tUcatim of	 corezy ta zLat. reonded. 


Robert &.	 urone 
OFRCE 'XECUTLVE 


DMEA	 REGION J 


V. J. Inc, 1aber 
Bucm of ?nos 


cc, 
1


1QI 
ilca







w


iiseznan #2 Mi: ;., 4tcbeii Couty 


The fir. t 25 feet of the vertical shaft was tbr hard slate. 
The next 7 feet was thra an old tunnel. 
The next. .33 feel. was. an ineline shaft,,foflo,j a Vein which pLthecj to the south about 35 degrees. flAk & grani vein that varici from 6 inhe to 6 feet wide.. But did ut. have any good mica in It. 
The first 6. feet. of the drift was. a .granit vei$1 6 feet wide then 1ent to slate. 


The neat i £et. was itt slate. This. I drift was to the east. 
The. next 20. !eet of drift. was in gr,ani ve.0 , that Started aniall and ended about 6 feet wide.. But CUd not carry any good mica. 


w	 .=====	 . 











I,7&5.00 I:2'5)---------------------
2,925.00 c,2,9?5O0 


50.00 
1,o,o0 
'7.00 2.00 
13.00 13.00


. FOrm MI 104 (R;2.) 	 UNITED STATES	 Budget Bureau No. 42-RiO36.5 
)	 (April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,. . 


OPERATOR'S MONTHLY REPORT A	 OUçHER 


Month of	 Apr11	 195 5	 Docket No DMEA	 45	 'Cont1ract No	 736 
Operator's Name	 UØ' Pittin	 viinerais	 uia 


Address	 ------------------------------ 	 4	 - 


Contract Amount, $ b 3 COy	 Government Participation	 Amount, $ 4 ' 7' 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


Monthly
Total 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Apiroved i'otals	 Approved Totals 


Presiusly Rported-	 To Date 


(1) IndependentitContracts: 
Short Form 


Drilling 
Bulldozing------------------------------


h3ft'1ng 
(2) Labor and Supervision: 


Labor----------------------------------------------
----------------


I 
(3) Operating Mat'ls. aid supplies: 


•oo1L LLouSe 


Explosives 
Pipe----------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----------
Payroll Taxes------------------------
Liability Insurance--- -- - --


(8) Contingencies (specify): 


111111 IIIIIII.I ___________	 - - 


that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature	 I2 ,.L€CA.i 
(Authorized Certifying mcer) 


Datec


	


	 You. No. 
(See other side) 


/4'. 00 


I certify that the above biU is correct tqu4	 has not	 p	 ,,,., +	 - 


Payee 
A7 ittian' 


Per--------------------------------------------Title 
W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a crimInal offense to make a wHlfWly 
false statement or representation to any department or agency of the United States as to any matter wi*hln its 
jurisdiction.


(Instructions on reverse)







.


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher isoperating a Defense Minerals 


orati?ninistration project uxiKer Cqact No7& 71 in accordance witb'the terms of. the cszitract. 


— Title 


APPROVAL Y MEA EXECUTIVE OFFICER OR ALTERNATE: 


Signaturgel	 .&Title -


•	 . A4444. - Date 
XOUTV OFF10E	 IAY Date ----------- LO - 55 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional 'Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and' Prog-
ress Report.—This is a statistical report of expepditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any uhusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include, labor, supervision and technical 
services incurred for the exploratory operations.' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the, Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvemen,ts, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and(3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals toDate" columns should also be filled in. 
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Form MF-104A 


) 
(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


14j


4 


Month of	 195L	 '	 Docket No. DMEA
	


Contract No. 
Operator's Name	 .	 Minerals----- -


Address


OPERATION	 UNIT CosTs TRIS
MONTH DATE


Uio UnT CosTs
AUTHORIZED BY CONTRACT 


____________________ 
'Units Unit Costs 


?!LL. Drifting---------------------------------!; 


Shafts


! 45 .(	 ------


5 4e 75 


f4g O3ft 


Crosscutting---------------------------------------------


/ 7Q
I 


1. I 


Test Pits 
Roads and Trai1a 


Raising----------------------------------------


13.2O 


Winzes-------------------------------------------


---------- I i± ----------------


UUU 


Strip
.................. 
ping---------------------------------------


Trenching......................................... 


1 
ç 


TOTAL DISTRIBUTED COSTS...... .


ToTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


- 


---------------------------------------------------------------------


Initial Rehabilitation and Repairs-----------
Operating Equipment Purchased...----------------------------------------------------------------------------


-


-------------------------------------------------
TOTAL COSTS-----------------------------


-r--'"-------------------


New Buildings, Improvements, etc----------------------------------------------------------------------------


-A#',W--------------------------------------------------------------------


---------------------------------------------------


REMARKS 


-)" NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wfllfhfly' 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurIsdictIon.


(Instructions on reverse) 


(Fe ovemment use only) 


A& L	 Y)'?a21 Q, /9S 


The undersigned company, and theofficial executing, this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 operator 


Per---------------------------------------------Titlo.......................................... 







ww. 


¼ 
a: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit C'os(and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hower, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nçt to be distributed by th Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1'vIF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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OF 7 


r\ DEPARTMENTOFTHEINTERI OR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROYqSH 1 ILD 
KNOXVILLE 2 TENNS	 7 1piZ 25, 1955 


XeOrafl4Ufl 


?os Oper*tlng Coj*itte*,	 4M	 Washington 
Executive Offiez,	 EA Region	 , lnoxviUe, Tennsee 


Subjects &mdment No, 1, on Id*.E736, I)IEt.3h5B, Andy Pittai, 1. C. 


ra*smitted are three copies ot the ubect aendatent. 
ie usual diszibtto	 or the Other copies has been	 dó.	 S 


This amendmot was necessary due to unexpected deIaya, 


therefor, the Operator was unabLe tg finish the work in the aUocated 
time.	 Xt is in the Inter'est of the Governi*ent to extend the coaplet&o!t 
date.


Robert 1. Laurene. 


RALI*m 


I-
S	 8hirX.y' S 


S.5 	
5; 	 ______







V















S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HINT4SFEBLDG 
UQXVILL 2, TNN	 :















SUNITED STATES	 SAID ONVÔUCH	 q-R1036.5 


DEPARTMENT OF THE INTERIOR ?AYtNTS	 53 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER .. 


Month of	 195	 Docket No. DMEA ----- - 45 
Operator's Name 


Address	 ?irze, U11C. 
Contract Amount, $	 Government Participation: 75% 


'orsuMFiO4(Rev.)


Contract No. 
Minerals ---- -MLca 


Amount, $----- -4?3'hC)O 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE


ITEMS OF COSTS 


(1) Independent1iContracts:


Monthly 
Total


Totals Previously 
Reported


Totals To Date 


Short Form 
Drilling-----------------------------------
Bulldozing------------------------------------
Crosscutting--------------------------


2925.00 225.OQ 
(2) Labor and Supervision: 


Labor---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services----------------------------------------


PeparingSb$igt


Supervision---------------------------------------------


Cor*stxuel4on Road 150.00 3$OOO 
(4) Operating Eipnnt 


Timber--------------------------------------------------------
Explosives...................................................... 
Pipe---------------------------------------------------------------


7LOO Rental 


Track-----------------------------------------------------------------
-------------------------------


Purchase..----------------------------------------------------------------------


(7) Miscellaneous: 


Depreciation------------------------------------------------------------------


(6) New Bldgs., Improvements, etc............................................... 
(5) Initial Rehabilitation and Repairs..----------------------------------------------


Sampling and Analysis-------------------------------------------------------
PayrollTaxes................................................................... 
Liability Insurance----------------------------------------------


Powder Zagatne 


Repairs to Equipment--------------------------------------------------------


Exp-iader................................................. 13.00------------
(8) Contingencies (specify):


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Rçported 	 To Date 


I certify that the above bill is correct and $ st nd that payment therefor has not 
been received.	 .-'' 
Date	 *Payee 


Per---------------------------------------------Title ............................................. 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—a.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested -in me, I certify 
that this account is correct and proper for pay-
ment in,the athountof 


Signature1'4-"	 Zd...1.-&-t1 
(Authorized Certifying Officer) 


Date	 Vou. No. -------------------
(See other side) 







(Fo, Govsinmsnt via only) 


CERTIFICATION BY GOVERNMENT REPRiSENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


.oratiosxynistration project uder Cpijact	 in accordance with the terms of the contract. 


Title7---:4.4eL	 4LJ9 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERIJATE: 	 EXECUTI'i OFFICER	


V 


Signature -------------- QTLG------TitleM	 ±9 -------- -Date APR5 --1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location nd assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operatiohs. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).-


- Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amàunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


,thus supported.	 . 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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!
•	 Budget Bureau No. 42.R 1151.2 


/ (A952) 


/	 UNITED STATES	 S 


/	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT L JL . 


Month of	 195	 .	 Docket No. DMEA -----	 Contract No. -------736------------
Operator's ffme	 Minerals 


Address -----------------------------------------------------------------------------


AUTEORIZED BY CONTRACT 
OPERATION	 CoersPms Urnm Twa Coma To DATE	 UT0 UNIT CosTa ____________________ 


'Unfts	 Unit COsta 


Road rtion
435Ø L4 F 3$oOO 1i""""3SoO ""7w 


i 150.0(2 1 150.0 1 
—i'ft---S1tt "-50.0 I 


Drifting-------------------------------


2925.00 5"45O "?5"" Winzes 
Drilling: Core 


Churn 


Shaft ---------------------------------------------------------------------


Auger
-----------------------------------------------------------------------------------------------


--$ --j-
TestPs


Tra1l8 
-----------------------------------------------------------• i'--1 


Roads
-----------------------


TOTAL DISTRIBUTED Cowr&... 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs...................... 
New Buildings, Improvements, etc..................... 


TOTAL CosTs.........................................................


4%O. 


AUTHORIZED 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Title--------------------------------------------------------------------------------------------------------


-k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a cThnlnal offense to make a willfully 
faIe statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







I 
INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and. Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical iaarmation necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hosyevr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phased reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF–lO4A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mar' days of labor charged to such 
phases, or on some other equitable b.sis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'i•
I 


•	 b 


Operator's houh*Y Pxgra	 - 


March 3 et	 ut Timber to Build 514d Way in Shaft 
' 2 rid Constructed Skid Wayt in Shalt So	 Bucket	 ou1d work Better 


r 4 Th t)Ufled AU flay 


5 TH Drilled and Blasted aria 	 trted Mucking 


" 7 th ticked Out Advanced 4 Feet and started T)rilling 


8 th Drilling And Blaated and Mucking 


9 th Mucked Out advanced 3 Feet Started Drilling 


10 th Drilling Blasting And	 ucking 


11 th Mucked out Advanced 3 Feet, Cleaning Up	 nd 'orking On	 achiner 


14 th Drilling BlAsting and Muck.ng 


" 15 th 1iucking and Drilling 


16 th Mucked out Advanced 4 fFeet 


17 th Ddilled AU Day 


18 th Blasted and	 ucked out Advanced 5 Feet 


" 10 th Dri.11ed and Worked On Boist 


21 et Drilled	 Blasted and Started Mucking 


22 th Mucked out Advanced 4 Feet 


23 rd Drilling Blast4ng And Mucking 


24 th Mucked Out Advanced 4 Feet 


28 th )ri1ling And Blasl4ng 


29 th Mucking And Drilling Advanced 4 Feet 


30 th rrilling Blasting Mueked out Advanced 3 Feet 


31 th Drilling Blasting Mucking Advanced 7 Feet 


a4i















Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved
Monthly Total


	


Approved Totals -	 Approved Totals 


	


Previously Reported 	 To Date 


'0


'';2 -
350.00 


945 .oc Z9o. 2925.00 


(Ap12)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR - 
2	 DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON 	 -	 , 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of .!fb*------------	 Docket No. DMEA	 Contract 
Operator's Name ---------------- ----------------------------------- 	 Minerals ---ii. *	 es.. Address ----------636-00 ---- ---------- - -


Contract Amount, $-----------Government Participation: !%	 Amount, $------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


.(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


(2) Labor and Supervision: 


(3) 0	 t	 Supplies: 


-------------------------


Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation------------------------------------------


(5) Initial Rehabilitation and Repairs-----------
(6) New Bldgs., Improvements, etc------------
(7) Miscellaneous: 


Repairs to Equipment.............................. 
Sampling and Analysis-----------------------------
Payroll Taxes-----------------------------------------
Liability Insurance----------------------------------


(8) Contingencies (specify):


F--------
*$G. $ 


$.t	 .00 
Z5.	 Z.00 


IIIIIZIIIIII1X iIIII1II3IDII 


uIIIIIIIIIIhI-T 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ,....-	 /'	 ,i'	 ...	 that this account is correct and proper for pay-





Date ---------------*Payee t '-------------------------ment in the amount o 


Per---------------------------------------------Title 
'-Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which be signs, must appear. For example: "JOhn 
Doe Company, per John Smith, Secretary," "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature	
(Authorized Certifying ificer) - 


Date -------You. No. -------------------





(See other side) 







.


	


	 _______ 


(Fo, Govecnmnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralo 


nrationAninistration project uier Contiact 	 accordance with theterma of; the contract. 


Title 


APPROVAL BY"DMEA EXECUTIVE OFFIcER OR ALTERNATE: 


f) ii	 A	 iXECUTllvE OFFGc 


Signature	 ------------ Title	 JRFGIQ	 Date	 8 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost alid Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrijtion of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as ar attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for , on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operation's. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be, reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
'under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
•materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported, 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-104A	 idget Bureau No. 42-R 1151.2 
ru 19621


UNITED STATES
DEPARTMENT OF THE INTERIOR 


2


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
p 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals - 


Address -	 ..	 1	 - -	 -


AUTEORRID By CONTRACT 


OPERATION	 Unv COSTS Pals UNITS Pms Coars To DATE UNITS TO UNIT COSTS _______ 
Un1ta 


Dri424$t1CtjQflf 
CrossSh3j,g. ---- 5o Z""" OiX 1 :;:!Ii:::iiiiziiiiiiziiziiiiiii 	 !izi !!o)I I2iIIIII 451111 !9)( 12u11 


?* ---------


Winzes-----------------------------------------
Drilling: Core--------------------------------


Churn..----------------------------


i. 
Roads and Trail& ------------------------


TOTAL DISTRIBUTED COSTS...:.


Unit Costs 


AUTHORIZED BY 


Operating Equipment Purchased.._... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto....... 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator----------


Per---------------------------------------------Titlo------------------------------------------


-k NOTE.—Tltte 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to makes wflIfUIly 
false statement or representation to 5D7 department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Prcgress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent , information on mining costs for future use. The more important. 
phases of operation on which permapent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are,not to be distributed by the Operator. These three item's are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative ,costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportd oi Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the va,rious phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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S	 . 


Oporator's Monthly Progress Report For 
Month of Feb. 1955 


Feb. 1 st Drilled All Da1 , 
ti


2 nd Blasted.andMucked out Advanced 3 feet 


". 3rd ,%	 Repaired: DriliCleaned upAruned Yiine 


4 th Drilled 


5th Blasted and Mucked out Advanced 3 Feet 
.1?


7 th Drilled and Blasted 


Ui Mucked o*t Advanced 4 Feet 
1 9th 3traightened up Shaft 


ie tit Drilled and MuCed out Advanced 3 Feet 


• ii Ui	 Prlied and Blasted 


14 th	 Mucked Out Advanced JX3UU 4 Feet 


15 th	 Drtlled 


16th	 Blasted and Mucked out Advanced 4 feet 


This Finished the Shaft 


1 1? Ui	 Drilling on headèng 


1 th	 Blasting Mucked Out Advanced 3 Feet 


21 th	 Working on Roller in Shaft 


22th Drilled And Blasted 


23rd	 Mucked Advanced 4 Feet 


2t. Ui	 Drilling and Blasting 


25 Ui	 Muc1ed out Advanced 3 Feet 


$igned £•2c'4^



















Approved Totals 
Previously Reported


A pproved Totals
To Date 


W1MF 104 (Re'..)	 S	 UNITED STATES	 PAID 
DEPARTMENT OF THE INTERIOR	 OF PAYMEN'rS'K-/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT kt4D VOUCHER b	 ,p 


Month of	 , 195L	 Docket No. DMEA	 iE1Ei'cContract No. IDM.76 
Operator 's Name	 AU4------------------------------------------------- 	 - 1 Mera1s )j 


Address Spvt& CS PIUS, N.C. 
Contract Amount, $---- -63i6.O0..	 Government Participation75.. %	 Amount, $----- -4737.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total


(1) Independent
Contracts: 


Short Form 


Bulldozing 
Drilling----------------------------------------- ----- -


IIZIZiIIIIIII 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Crosscutting................................ 


Explosives 
Pipe 
Track 


Preparing. $bft Sigh 5 0.00 50.00 
Constz4ctingJad i5O.O0 350.00 


(raQUepment: 78.00
---


78.00 
Rental 


Pow dragasine------------ Nore----------2.O0 
13.00 None 13 .00 


(6) New Bldgs., Improvements, etc----
(7)	 Miscellaneous:


-----


Sampling and Analysis


25.00--


PayroilTaxes 
Liability Insurance 


(5) InitialRehabilitationandRepairs--------


Repairs to Equipment--------------


(8) Contingencies (specify):


1IId.0	 I1ii1IITIII IIIa26.LUZ 	 i	 IIIIIiig..III1III 1IIiII 


I certify that the above bill is correct and just nd that payment therefor has not 


Payee 


Per---------------------------------------------Title 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ----
(Authorized Certifying fflcer) 


Date	 -----Vou. No. 
'(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that .to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala


Exploration Ad inistratio pro Sect un er Contract	 in accordance ith the terms of the	
-. 


Signature	 Date 


APPROVA r DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatui1e.-2'


EXECUTIVE OFFICER 


Title .PMA----REG.LOJL\L Date	 31.1955 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a -monthly, report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioñ 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
ixtsurance, repairs to equipment and sampling and, analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
'determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four cçpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Foim 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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r1-1O4A	 Budget Bureau No. 42-R 1151.2 1prll 1962)


UNITED STATES 
DEPARTMENT OF THE 'INTERIOR	 T 


nras	 minstr'r DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTj 4 J95 


Month of -	 Docket No. DMEA	 Contract 
perator s ame---o----v-	 ------ ------------------------------------------mer s 


Address


AUTHORIZED BY CONTRACT 


OPERATION	 I Uic 


ct4ng-Roa.. 


ii—
Shaft8---------------------------------------
Winzes........................................... 
Drilling: Core 


Churn 
Auger-------------------------


---
se----------------------------


Roads and Tiai1a......-------------: 


TOTAL DISTRIBUTED COST&


Coavs Tais 
MONTE


UNITS Pnis 
Môirs COSTS TO DATE UNITS TO 


DATE
UNIT Cosm 


TO DATE 


1	 . 150.00 1 


3.530.0) 34 L90 .OG 44 19O.0 
I---------------------


'7.00


1----------


1 
25 .0 '1 '2.O0' 1 25.0 


IIIII1I.O IIIIIJIZIIII iIII3IIOIiIIII IIIIIXIIIIIIII 11111131.I(


229cO


	


'Unite
	


Unit Costs 


).	 1
50.00 


	


r75
	


4.O0 


	


Fi
	


78;oo 
)----


3.3.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased_........ 
Initial Rehabilitation and Repairs-----
New Buildings, Improvements, etc-----


TOTAL COSTS	 II_3$68J1b	 1 2296.00 
The undersigned company, and theofficia1 executing this certification on its. 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date


Per----------------------------------------------Titlo.......................................... 


- NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wiflfhfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Prgress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for t.he Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which ar,c notto be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial' Rehabilitation 'and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
4 ' cumulative costs. The "Total Costs", on Form MF-104A for each month should equal 


the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In freparing Form MF-104A, itwill be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl'e basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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JECT:


. 


ATTENTION 
p! tor*s NantW rogrus Rsport or Month of .Januar 


DEARSIR 


,n. 3rd TriI1ing & B1*ttng 


$ Ifth Mucking Out Advancing) Fast 


tb & 6th ?iabering Top of Shaft to Make it Sate 


$ 7 th D4Uthg & iia1tin 
• I Ith ilucking out Advatctflg Shaft 4 feet 


*	 12th flri]i.ing, Bla.ting k Mt*cktng Out Advancing Shaft 3 Feet 


13th Dril]ing, Bleating, & MUcking out Adancig Shaft 4 1est 


4th flri3ling, t*atind ,& Mucking out Advancing Shaft 3 feet 


17th	 Dx1Utng & Blasting	 0 


W	 li3th Muekng out Advancing Shtt S Fast 


" 20th *børLng in Old Works 


2' 2]th Drflhing, B attng,& MuCking out Advancing 2 Feet 


1	 24 1)riUing & 12.ssttng 


*	 25th. Mucking out Advancing 3 Feet 


26th )riUing & Blasting 


27th king Out AdvanCing 4 Pift 
2$th )riUing ,Blasting,&i4u*fl$ out Advancing) Pest.















45C).OQ 1rone 


it 0. oç ------- -None 


io.od------ - on ....... 
7..Q!.1------- -Uone


5Q,QO 


Monthly
Total 


4SG.OD


Totals Previously 	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


Form MF-104.{Rev.)	 '	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(Aprd 1952)


DEPARTMENT OF THE INTERIOR PAIDQN-VOUCHER4 CHDLJL& '	 - DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAN	 3 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 4	 Docket No DMEA 3451	 Contra6tNo!L 3 126 
Operator's Name --------- Minerals •ca --------------


Address	 Spruce Pine 1 N4C. 
Contract Amount, 	 6.00	 Government Participation: j5.% 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of.: 


'When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 	 -- -.	 - 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—p. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fal!e statement or representation to any department or agency of the United States as to any matter within its	 -	 - 
jurisdiction.	 Date	 Vou. No. 


(Instructions on reverse)	 (See other side) 


/
f7 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------


Driftiä 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Ex lo ves---------


Pz'ng Shaft 3& 
Track 


Constructirg Road 
TooLliouse•--------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... 
__________	 _____	


7zg4aG Y	 -- -------


	


I certify that the above bill is correct a just	 a 
been received. 
Date 1 154	 *payee Audy Pittzuan 


Per	 Title







V.	 -.	 _____ 


(For Govsrnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 ....Z.L	 in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL y DMEA EXECUTIVE FICER OR ALTERNATE:	
EXECUTIVE OFFICER 


Signatur	 TitleEA --------Date JAN1------1955 


MONTHLY 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in woFkings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationa. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment pwned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repair to equipment and sampling and analysis. 
Only that part .of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to besupported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 1o*A 
(April 1952)


UNITED STATES
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
llJTg 


lL 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Deoember1,	 Docket No DMEA	 Contract No Mt4136 
OPeratOrrne	


$pr'U C	 1.G.	 -	 Mrnerals - 


OPERAT ON 
Con etruct ng	 2. 


Drif tin---------------


Raising....._--------------------------
Shafts--------------
Winze2----------------------------------------


QOur&4li&.O_____________ 
Auger. 


Drilling: Core----------------------------


Stripping 
Trenching 
Test Pits---------
Roads and Trail&..


TOTAL DISTRIBUTED CoSTa......


COSTS Tms UNITS Tms	 UNITS TO 


MOlTS II j3bT0' J	 ' 


11111	 Iii! IIiIIIiIIIII 1111111 c?I.iO_?IIII ZIIIIZIIiIIIi 


4OT.O	 IQ-----------450 


I----------------7OO---------X


AUTRORIZED BY CONTRACT 


rn1	 I 


50.--------I-------5OOO 


4O.	 l-----


7. O1----------7&OG" 


TOTAL CosTs 
AUTBORIZID BY 


Operating Equipment Purchased.._----------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------
New Buildings, Improvements, etc 


ToTAI COSTS----------------------------------
72d---------------1z.OG-----------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and 


Date	 1'4"54	 operator	 AU die Pittman 


Per	 - Title.......................................... 


-.. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wUlfUfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(Fo, Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cst and Rr&ogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish mbre permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported.for a particular project. It. will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which re not to be distributed by the Operator. These three itpms are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month'or period short of the entire eontract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form rvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


October 19, 1954 
Memorandum 


To:	 Aministrator 


From:	 Nonmetallic Minerals Division 


Subject: A deni1 of exploration assistance and summary report. 


1. DMEA. Docket NO. 3458 - Mica 
Proj ecty: Wiseman No. 2 Mine 


Mitchell County, North Carolina 


Applicant: Audy Pittxnan 
Spruce Pine, North Carolina 


Application: Form MF-l03 received August 23, 1954. 


Work recommended by Field Team: 


Construct 300 feet of access road, prepare shaft site, 
construct toolhouse and powder and exploder magazines, sink 
75 feet of shaft and drive 75 feet of drifts. 


Estimated cost of project .	 $6,313.00 
Government participation @ 75%	 $4,734.75 


No contract: Application denied. 


2. Comments: 


Geological premise: The geological setting and the nature 
of the pegmatite are not favorable for a discovery f 
sizable amounts of strategic mica, since it seems quite 
possible that the pegmatite emplaced on an overturned 
anticlinal fold may separate into two limbs and pinch 
out immediately below'tbe old workings. 


Geological criteria: 
1. Anticlinal fold enclosing unzoned pegmatite at 


least 15 feet thick. 
2. Green mica books up to 12 inches across, some 


of which are cracked. 
3. Past production. 


Future possibilities: Remote for the discovery of com-
mercial amounts of strategic mica below the workings 
of an old mine.







I	 . 


Reconmiendation: The Field Team recommends a contract for 
exploration of this pegrnatite. The Geological Survey 
and the Bureau of Mines concur. The Nonmetallic Minerals 
Division has no objection to exploration in this area, 
but disagrees with the Field Team's approach. In letter 
of September 27, 1954, it was suggested to either follow 
the North or South limb of the a.nticline or follow the 
plunging crest downward. The Field Team's plan of explora-
tion would have the shaft in the country rock and this 
office believes that this plan would only serve to explore 
the downward rake of the eastern end of the peginatite.







I	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


Mr. Audy Pittinan 


Spruce Pin ., North Carolina	
Re: Docket No. DMEk-3458 - Mica 


iseman #2 Mine 
Mitchell Cáunty, North Carolina 


Dear Mr. Pittman 


Your application for aid for an exploration project and 
other reports available to us in Washington relating to the subject 
property have been reviewed. 


Projects approved by the Defense Minerals &ploration 
Administration must, in its judgment, show definite promise of yielding 
materials of acceptable gradé.in quantities that will significantly 
improve the mineral supply position for the National Defense Program. 


Careful study of all our information indicates to us that 
the probability of disclosing significant reserves of mica by your 
proposed program is not sufficiently promising to justify Government 
participation. 1e regret to advise yOu, under these circumstances, 
that your application for exploration assistance is denied. 


We wish to thank you for your interest in the Defense Minerals 
Program and for bringing your property to Our attention. 


Sincerely yoirs, 


-2
	 Administrator	 -_ 


// 


</







Docket Copy 
0 	 Surname: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


' Vach 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 600 


Mr Audy Pittaan 


• Spruce	 North Carolina	 •0 


Re: ockst No. D11Fk. 458 Rica 
Wia.*an 2 Mine 
MitcbeU Cmty, North Carolina 


Dear l4r. Pttt: 


Tom' appicati* tar aid fair an exploratict project and 
other repor1e available to ua in sbingtce relating to the eubjeot 
property have been rnieved. 


Projects approved by the Defense Minera's Rp1oration 
Idministration *tst, in Sts judgient, sioi definite proiise of yielding 


terials of acceptable gr*d* in quantitlea that 'vifl sinificaaty
inprov. the airieral supply position for the Natioaal Defense rograa. 


Careful study of all r inforati iidicates to s that 
the probability of disclosing sigufioant reserves of ica by your 
proposed progra* is not affieient1y prci8ing to jusUfy Goverzaent 
participation. We regret to advise yeu, under these circastnc, 
that your applicatcn for eplorstion ansistance s denied. 


We wish to tls.nk you for your interest in the Defense Mineiala 
Prograa and t? bringing y property to our atteziticn. 


Sincere3 yirs 


Adiiniatz'ato' 


UCAnderson . gad 10/19/54 
Copy to Adiur R File 


Docket 
Operating Committee 


0 	 Field Team, Region VII 	 0 	
0 	


0 	


0 	


0 


0 0


	
0 0 


Mr. Dietrich,3061	
0• 	


• 	 0 	 0 •


	 • 	
• 0 


• 0
	 0 	 Mr. Kiilsgaard, 5223 


0 	


• 	


0 	


• 	 0 	


• 	
00 


Mr Houk
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UNITED STATES 


DEPARTMENT OF TH INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 [ uit 


0SHT13	 LD3	 4L


- p 


OXVRLE 2 TN1C 


P1*orandu* 


Tot	 Operating Coiuid.ttee, DWA - ash.tngton 


Frcnnz	 Eield Team, D1€A Region VII 


Subject: Docket No. DME&-3bS6(mica) Audy Pittiian, Ppplicant 
Wiaeau . 2 ML.nG, Kitchell Count, N. C. 


• . .


	


	 Reference Is lTade.to your letter dated . Septenber 27, l9 
on subject property. 


In regard to exploring the deposit frcn a shaft locéted near 
the aere contour, certain possible factors suould be .considred. So 


•	 far as we knor the mica shoot does not extend west of the portaL 
• Should there be any .appretiable rake to the east. of the $shootw, 
a shaft. sunk on the zero contour Would miss the target. Furthernore, 
the plunge of the .ea8t end of the body 1 such as t.o . suggest this 
possibility. Weagree that the 'ore ecoraoaical apprutcth would be 


collar the shaft as far down, the hill a possible. We do not. . • .	 believe, however, . that location should be west of the 20foot. 'contour. 
Thefore,we recommend that the shaft be.. locàted.about .20 feet east of 
the drift portal at 'about the 20foot. contour. . 	 .	 . 


It is impractical to follow the plunging crest downward, 
as the old workings are nsafe, iauch muck would need to be renioved and considerable timber would be reqwz'ed, 


W. A. l3eok, Acting -:	
•.	 .	 Qffj	 .:


Region VII 


K. H, Teague, Geologist 
U. . eologioa1 Survey 


	


• . ; ck . 	 ••	 .	 .....	 ..	 ..	 .	 ..•	 .	 . 


	


1Iii.	
.	 ,.:	 .	 .•
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


SeternbeD 28, )9 


)4e*randurn 


• NonmetsUic Minerals Divison 
!tsnse Minerals E*p]oi'stion Aiuistration 


Donald E Irving, Acting or Chief, earsaic *aid 
Fertilizer )tarta3,s ac 


ub3eet	 i358 (ic*) 


And 1ittnsn 


Nne .d Loestion of, 	 ert': Wiaenian. #2 •	 • Lirf -I-	
itu ounty, Nortii Cso34n* 


1te	 eavtIpo1: Setaber 3.?, i9t 
r! 1!!!&	 r	 21ê, I5e 


Feld Thsrn iecovasndaticn: 
±*	 a contract for ac exploration pro4ject, 


Cont*nts *


L The field ex.r* s of the opinion tbat an. 
exploration project is Jatifie. 


2. PrcpcaM exploraUn ie consi*tent With good 
eng nearing practices end costs are in line 4tb other Z!4EA 
projects in this ares. 


Zconcux' with the field t.srn' re	 tLdation in tF 
approval o' an eZorstion 1ro41ect in tb* amunt of *6,3l3 


Irving







Ii























.	 . 


GSSG3inS *nd JSO.00 
DriU ste.	 Ccsrbid. bits) J5O.00 
?tp. airUns, st.. 7.OQ 
3U ta, eta. OO.00 
*iosUaasos, tir wo.00 
1uur*., *e**.	 ltd. $ 3,3$.00 


*ws IS t..t dri	 O *hitts) 


. Ither I $1.5Or, )60.00 
- ,00.Oo 


JQO.QO. 
I * Zab.r.r I $Z4. 


qi4pat (rewtal)t 
Ccr.ssox, th'iU,	 aaLsg	 $2/ iöO,00 
lêej.4 * 1Of1k, 


Iottms 
Oos and	 I 
ri4 ,t.*1.


22.00 


zi t.4s, .t..	 I o.00 
•Uanso*	 . LjQo,4o< 


Iwses, Sec&al .aritj, øt.. i%,çQ $e,4t%,ao 


Zttti*t*dt	 ts1	 st
urLL


$6,Z3.OG 


, H. %sgai a* 1. H. Aas1 G..logtsts 
a. O.oI.*l*i $*v.1 


I.. L Shr]ç, Ktntng trgins.r, 
If 


*
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UNITEDSTATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


September 16, .1954 


Memorandum 


To:	 Nonmetali.ic Minerals Division 
Defense Kiner*ls Exploration Admini6tr*tion 


From:	 Dona)4 P Xrving, Acting for Chief, Ceramic end 
ertilizer terials Branch 


Subject: D1.IEA-3458 (mica) 


4crt: Audy Pittm*n 


Name end Location of ?roert" Wisemn No 2 Mine 
tchell County, North Carolina 


tection,Rec'4. by, Ceramic & Fez'tiiiz , '$tls. Br.: August 25, 1954 


C:9nments


I... Bumatt ot Mines recør48 show thst mica. from aubject 
mine vas classed as non-ruby by Colonial Mica on October 26, 1944, 
and U pounds (4Oood Stained, 5Stained, and 24eav Stained) were 
sold to GSA on December 4, 1953 by V A. Wisemen frQm "Wjeemant' mine 


.Ieconmienation : I 


It is recens*nded that the tiel& teem visit this mine when 
in that vicinity to ascertain if an exploration project is justifie& 
If so, the fiel4 team and applicant should agree on a definite plan 
of exploration on s unitcost basis.


S/gfl 


Donald R. irving







0 .
• UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


• WASHINGTON 25, D. C.


••$àtber6L 


•	 NonaetaUie Miner Is aivision 
Thfense Mirera3s Exploi'ation Mdbtstt'ation 


• AnaLd R. Xring,' Acting tor :Chje Cercmic ana 
Fex'ttli*er )teri** Br8ncb 


ubject3	 A.3145 (mica) 


*1	 A Pjtt:. 


Ne sud Ltion ot Pe: Wieean No. 2 Mine 
• Mitchell County, North Carolina 


MBr. August 25, I95 


omitS


L.	 et Mines reor4 ahoy that mica from lubject 
mine was cl*sse8 i.e non-rub by ColonLiL Mici. on October 26, I914, 
Snd U pounds (4Good Stained, 5Stained, and 24Isasry St&Lned) were 


Ict to GSA on December 1, X93 br L A. Wieenan from "Wiseman" mine. 


RecoamndatXx	 •	 • •. :irrrrr 
Xt is ricoer4ed that the field team viBit this mine when 


in that vioinitl to secertain it en eIorstion project is justified. 
U so, the tieI team end WpIicSnt Should agree on a definite plan 
of *aclor*tión on a unit'coat basis. 


•	 •	 •	 Signed' 


•	 Doxi4R. Irving















1OF


	


DEPARTMENT OF THE INTERiOR	


I 


BUREAU OF MINES 
WASH INTON 25, D. C.


$srbgr.L6, )914 


• Maor*nd 


To;	 }'Ira1!* 
Defense Kiners3s *ZorsUon	 riistrstion 


Doxalt L Zring, Acting for thief, Cexiic and 
Fertilisør )terial* flrsncb	 : 


$Ubject: Th-3i8 (jg4s) 


ent: •Audr Pitt*n 


N* and. ioc*tion of Prcert 	 Wise*Bn No • 2 Mine 
tôhe11 County, North Co1ina 


icstipqR.c'4.. 1 qe	 Dti34r*	 : August 25, 19514. 


Comments ;	 • 
i. 1


1. flureeu of Mines recortts s}yw thet ic fro* *i&eet 
idne was lsssed. as nonruby by Co3mdal Mic* on October 26 3.9414, 
and U pounds (14 .GOOd Stained, 5St aimed, an 2He*v stained) ware 
acid to GSA on Vecestber4, 193 by L A, Wi*eamLm frog "Wiseinen" ni1tne. 


Recouaendation: 


It is reconded. that t*e field tei visit this aims when 
in th&t vicinity to asertstn if an szploration project ft ustifted. 
Zf so, the field team end. app3.ican1 s1ould agres on a definite plan 
of exploration on a unitcoat b*s$ø


Irving
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E-736 


For Certificate of Deposit No. 89, dated April 12, 1955, 


giving royalty reparinent of $10.60, see E-.77. 
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FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved	 : Appepved Totals	 Approved Totals' 
Monthly Tptal 1Prevloñsly Reported	 To Date 


9I75;Oo 
)2 925.00 - 


2,925:00 


ioi;irôzziziz 


78 .00 
25X 
i3.O0


jjj;jjjjjjj


ii ii ii ii ii ii liii 


MiO4 (ReW	 UNITED STATES	 Budget Bureau No 42 R1036 5 
(April 1952)


D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUHER: 


Month of	 April	 195 5	 Docket No DMEA 345	 CorNo	 IDNL 736 
Operator's Name	 Plttlflan	 Mini	 r 4tica 


Address	 Druce Pir4e,. N C. 
Contract Amount,	 Government Participation: 	 Amount, sZ37•PP._______ 


ITEMS OF COSTS
Monthly 


-	 Total 


(1) Independent
Contracts: 


Short Form 
Drilling----------------------------------
Bulldozing------------------------------
Crosscutting-------------------------- ------
Drjfing---------------------
---------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------
------------------
--------------------


(3) Operating Mt,'ls. axJd Supplies:' 
LOOi io'use 


Expksives 
Pipe----------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


IITIIIIIIIIIIIIIII] 	 PZPIQI
I certify that the above biU is correct	 p'	 f, not	 Pursuant to authority vested in me, I certify 


Date	 . 'Payee	
correct and proper for pay-


Per	 Title 
When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----. NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fai&'e statement or representationS to any department or agency of the United States as to any matter within its 
jurisdiction.


I ,	 (Instructions on reverse)


/4OO


$----


Signature :z:lea-t,iiii- ,e )2z.zJt4. 
(Authorized Certifying Offlcer) 


Date	 Vou. No. 
(See Other side)







4=---	 - 
(For Government vs only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is 'operating a Defense Minerals 


Explorati n	 inistration project un	 Co	 Accordance wit 	 e terms o	 ontract. 


Signature	 4QZ444. TitleYklaie44.,L9'L. e	 I94 
APPROV BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 CER 


Title DM L.! O LL Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly R4eport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of oleration; 
and


(c) Narrative.—A concise narrative descriptibn of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not, 
include labor, supervision and technical services used for 
work performed under items (5) and' (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging tO a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
ex,penditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equ'ipment. These costs, therefore, should not be reported 
under, items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materiajs, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, shotld not be: reported under items 
(2) and.(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—, 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


t 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be suppoted by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-' 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS	 COSTS TO DATa UNITS To	 UNiT COSTS 
DATa	 TO DATa -


- 'Units Unit Costs 


L.J 


iizizziii


-----.O 
]5OG------I---- --25.OG--------


i3O0--------3-(4 i---- -4	 ---------


1-------:


------


5.O0O i:5O.O---------
TOTAL	 COSTS 


AUTHORIZED BY CONTRACT 


_____ 


•


_______ 


:


...


Prm MF-104A 
(Apr11 1962)


Budget Bureau No. 42-R 1151.2 


:	
a) 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ifl ---------i95L	 Docket No. DMEA 
Operator's Name 


Address


Contract No. IL2I6 
Minerals


AUTHORiZED BY CONTRACT 


UNIT


	


	 Cosvs Pals
M0Nra 


Drifting--------------------------------- 	 000
Crosscutting 
Raising.:................................. 
ShaftS------------------------------------
Wi nzes.................................. 


.......................... 
WdhLZiflkI 


zp1OerLa12Line 
Stripping............................... 
Trenching 
Test Pits............................... 
Roads and TraJSd---------I tt -------


TOTAL DISTRIBUTED CosTsS	 9!!. 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc......... 


TOTAL CosTs	 .00 


OPERATION


j .6.çjy-----------------------------------------------I-----------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief..


REMARKS:.................................................... 


	


Date	 Operator 


Per---------------------------------------------Title------------------------------------------


--)' NOTE.—Tltla 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes fifufly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


• 	 • &


(F Goveinment use only) 


;ff' eIeAA 7'314 







a .
	


S 


INSTRUCTIONS 


Preparation of F9rm MP-104A---Operator's Unit Costand Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and- (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, howcVr, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the. Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire cqntract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 01 labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the, contract. A space for remarks has been provitled for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


/
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jF-104 (Rev.)	 '	 UNITED STATES	 /	 Budget Bureau No, 42-R1036.5 
(April 1952)


ARTMENT OF THE INTERIOAI OJOPCHE 
DEFENSE MINERALS EXPLORATION ADMINiSTRATj9NpAyEsK 	 53 


OPERATOR'S MONTHLY REPORT AND VOUcHER 


Month of	 , 1954	 Docket No DMEA	 345B	 Contract No 736 
Operator's Name---MdyPitt11an--------------------------------- Minerals ---- -Mica. 


Address -------- -$uce:Pizie^.NC.-------------------------------------------------------
Contract Amount, $---- -6..3l6oO	 Government Participation: ?5%	 Amount, $----- - 4?37.QO 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


Shafting 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Preparg---Shaft--&ght 
Con rcin---Rad 


(4) Operating Equipment: 
RentaL .TOQi.iiO1atSe-
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis....L.... 
Payroll Taxes----------------------
Liability Insurance............... 


Powder:Maga-s.ine-----------------
Exploder----------------------------


(8) Contingencies (specify):


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previou$y R;ported 	 To Date 


_iiiii6ai IIIIIIzIIIzIII 
2:925.0	 .. 2925.00 --------------------------------------------------------------


5QioQ ----------------------------------------------------------------------


7O-----------------------------------------------------------------


1j.ccL................................................................... 


5cLQO 
LcLGO 


.25ILQ 
icxi 


	


TOTALS-----------------------------------145.0 0-O2-6O	 ----


	


I certify that th).above bill is correct and . j St nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


*payee	
correct and proper for pay-


Per	 Title 
• When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


---* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfUlly 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature :&) A 
(Authorized Certtfyiri Officer) 


Date	 Vou. No. ---------------
(See other side)	 -







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project.r C	 Ct No,F-42f6inaccordajce vbth termsy/he contract. 


Signatur --	 Title1— L44..: 'Iate 


APPROVAL BY DMEA ExEcUTIyB OFFICER OR ALTEiNATE: 


' C	
EXECUTWE OFFICER	 14PR 5 1955 


Signature--------- 1ThO----- TitlM 	 Date-------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 V 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling,, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


V The Monthly Report of Operator should be frepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if t)ie contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
dexpenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
iqn". V 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 V 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
n "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases. of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 V 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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45O0---


7&O0--
2500--
1000--


TOTAL COSTS 
Aunnaizgn BY 


,.5F-104A	 . 
1962)	


Budget Bureau No 42 R1151 2 


W 
UNITED STATES	 W 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of M	 195c	 Docket No. DMEA----- 145& -Contract No. ------- -736. 
Operator's Name Audy PitUIan	 Minerals MI* 


Address-----$p*4CPiflt.'N.C.-------------------------------------------------------
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tuis I ijies pm.	 C	 DATE	 UNIT COSTS __________________ 
MONTH	 MowrH II	 DATE I TO DATE	


unit costs 


O)otnctioft BOa
14)5.0 Lj44Li75+O 5.O ----74 


G.O I 150.0 1 
Drifting------------------------------


ight 50^OC 


------
I 50O I 


Shaft


ft-------


- 45 4ri.0 )- 75-
Winzes 
Drilling: Core 


Churn


51----------


Auger 


TrenGW der Magat 
Test PØp	 It


e I 
---------------------------------------------------------------------------------------------------


7t.oG 1 is-i o I 
25.OG 25. I 


Roads and Trails..---------------------------------------------------------------------------- I3O----------------------- •


TOTAL DISTRIBUTED COSTS------------ Z433.*0------------ II 
Operating Equipment Purchased..._ 
Initial Rehabilitation and Repairs-------------------------------------------------------------------
New Buildings, Improvements, etc


TOTAL COSTS-------------------------- U-----------------I--------------- II-----------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator -	 - -----


Per---------------------------------------------Title.......................................... 


' NOTE.—TItIe 18. U. S. Code (Crimea), section 1001, makes It a criminal offense to makes wiUlfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







...	 .., 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost 'and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arb not to be distributed by'the Operator. These three items are: "Operating Equip-
ment Pitrchased", "Initial Rehaliilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period.short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4, it will, be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be listributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitableasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twp columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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t S 


URliUUUU 
Operator's Monthy Progr.ss Report for l4arch 1955 


March 1 st	 Cut Timber to Build Skid Way in Shaft 


" 2 rid	 Constructed Skid Way* in Shaft So	 Bucket Would work Better 


" 4 Th Dulled All Day 


5 TH Drilled and Blasted an& Started Mucking 


7 th Mucked Out Advanced 4 Feet and started Drilling 


th Drilling And Blasted and Mucking 


9 th Mucked Out advanced 3 Feet Started Drilling 


10 th rilling Blasting And sucking 


11. th Mucked out Advanced 3 Feet, Cleaning Up And Working On Machinery 


11 th Drilling Blasting and Muck3.ng 


0 15 th Mucking and Drilling 


16 th (ucked out Advanced 4 £Feet 


17 th Pdilled All Pay 


18 th Blasted and Mucked out Advanced 5 feet 


" 19 th Drilled and Worked On Hoist 


2]. at Drilled	 Blasted and Started Mucking 


P 22 th Mucked out Advanced 4 Feet 


23 rd Drilling Blasting And Mucking 


24 th Mucked Out Advanced 4 Feet 


2	 th Drilling Arid Blasting 


29 th Mucking And Drilling Advanced 4 Feet 


30 th Drilling Blasting Mucked out Adifanced 3 Feet 


31 th Drilling Blasting Mucking Advanced7 Feet 


&











w: !9AO4 2i:g 
$01104 


Z50.O	 ----------------------


?.G
25.00 


111111111111 	 IIII1ZIIIIIIIZI 


iiiiiiiiiiiIi-ii-iiLi:iiiI 


FO4fF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1052)
D ARTMENT OF THE INTERIOR -j	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRAT1N	 :—	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ud' lp	 Docket No DMEA	 Contract Nca?36 
Operator's Name	 441tt-i ------------------------------------ Minerals - 


4&LW Address. 
Contract Amount, $	 Government Participation:	 Amount, $------


Approved
Monthly Total 


FOR OPERATOR'S USE 


- Monthly	 TotalsPrevously 	 Totals To Date 
•	 Total	 -	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals	 A pproved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS


(1) Independent I Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting -:1:!IIIlIiI 


(2) Labor and Supervision: 


Co4t U**d 
(3)0PPd	 Supplies: 


Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


7/ce1k	
; 


- 


I certify that the above bill is correct and j t sand that payment therefor has not 


Date	 Payee 


Per---------------------------------------------Title 
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiiltully 
fal.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


;;	
/ 


S1gnaturec t ' A 
(Authorized Certifying Officer) 


.__a._	 -• 
Date '---------" -- - Vou. No. 


(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


[oratio	 ministration project ulr Co,t Ct No !!. in accordance wjthe term ope contract. 


atur	 - - - -	 Title ___ L - 4ateiiI 
APPROVAL ni DMEA EXRCUTIVE OFFICER OR ALTERNATE:


	


	 V 
EXECUTIVE OFFICER 


Signature /e.T----- TitlPM A-----E1QN ---- - Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrition of 
progress made, results accomplished, and any' unusual 
difficulties encountered must be furnished as ai attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-


4ation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
^materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under. items 


(2) and (3). 
Item (7) covers miscellaneous types of expenditure such as 


payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showingthe number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-104.A 
-	 . 195)


Budget Bureau No. 42-R 1151.2 


AUTH0BIzZD BY CONTRACT 


'TJnIts Unit Costs 


t50aL0___ 


__Jt--------------


AUTHORIZSD BY 
CONTRACT 


UNITED STATES 
0	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


.5 
Month of	 Docket No DMEA 
Operator's Name -
	 p, -u.-c. Address


Contract No. .X176 
Minerals


OPERATION	 UN	 COSTS Pats UNiTS Pms	 COSTS To DAm	 UNITS TO	 UNIT COSTS 


_______- t 350.00 Ii)	 cn...nn m 
Crossh	 $ig jO.Q 


ftr 945.OG a 2250Q 6 9;: 
Winzes 
Drilling: Core 


Churn 


Reads and Tr&_ 


TOTAL DISTRIBUTED . CoST&-----------------------------------
L29S.OQ . -. ------------------


0


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc 


TOTAL CosTs----------------------------------------------------------------------------.,------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 operator---4-----


Per---------------------------------------------Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes willfully 
false statenient or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicab.le 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permaient information is desired have been outlined in the 


	


*	 form. TIere are blank lines, however, for those unusual phases which may need to be 
• reported for a particular project. It will be necessary for the Operator to distribute his 


costs among the applicable phases reported with the exception of t.hree items the costs of 
which arenot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


	


*	 the monthly "Total Costs" as reportçd on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, ft will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions, should be made 
on the basis of time spent on the vaious phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of .the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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Oporator's Monthly Progress Report For 
Month of Feb. 1955 


Feb. 1 et Drilled All Day , 


" 2 rid Blasted and Nucked out Advanced 3 feet 


" 3 rd I	 Repaired Dril101eaned up Arouned Mine 


" 4 th Drilled 


5th Blasted and Mucked out Advanced 3 Feet 


7 tb Drilled and Blasted 


th "ucked out Advanced 4 Feet 


9th Straightened up Shaft 


iO th Drilled arid Mucked out Advanced 3 Feet 


11 th	 Drilled and Blasted 


U 14. th	 Mucked Out Advanced	 ItU 4 Feet 


"XflIfl1li1ed 
15 th	 Drilled 


16th	 Blasted and Mucked out Advanced 4 feet 


This Finished the Shaft 


17 th	 Drilling on heading 


" l th	 Blasting Mu.cked Out Adianced 3 Feet 


" 21 th	 Working on Roller in Shaft 


22th Drilled And Blasted 


23rd.	 Mucked Advanced 4 'eet 


24 th	 Drilling and Blasting 


2 25 th	 Mucked out Advanced 3 Feet 


Signed &4Qr 7IL







Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting


L5I319I.I9P IIII19_CI.ICQI 11111111111 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


Preparing $haft Sig1 5 0.00 
ConstzctigJ(od .5O.00


(4 O9l atllQ*ment: 78.00 .78.00 
Rental


25.00 None 254)0 
Exp1oriNagasina i3.Q0-- 13.00 


50.00 -----


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous:


None-----------


Repairs to Equipment 
Sampling and Analysis 


--------------


Pow iderasM&gasine 
-----------


Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


(5) InitialRehabilitationandRepairs____________ 


196.001 -z IIII56 .Ic O I1IZtZIttT: 


I certify that the ab.e bill is correct and just 	 nd that'pay	 ent therefor has not	 Pursuant 


Date	 *Payee 


Per---------------------------------------------Title 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as the cajaclty in which he signs, must appear. 	 For example: "John 
"Treasurer," Doe Company, per John Smith, Secretary," or 	 as the case may be.	 Signature - - 


—*	 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes is a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Dat 


(Instructions on reverse)


I' 


,


	


	 !-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Aprd 1952)


	


ARTMENT OF THE INTERIOR 	 A	 V ER	 , ) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMEffTS K- . 	 J 
OPERATOR'S MONTHLY REPR1bJDIWCUCHER 


Month of	 , 1955	 Docket No DM]PJI	 Contract No 1DM 736 A 
Operator's Name M!1--- t1flafl	 ----------. Minerals 14tC 


Address Spz'u-CePflN,,	 - 
Contract Amount, $---- -63341QQ...	 Government atticipation75..%	 Amount, $------4737.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals


Previously Reported 


to authority vestt 
:ount is correct ax 
amountof:... 


Vou.? 
(See other sid


Approved Totals
To Date 


d in me, I certify 
td proper for pay-


tifying Officer5 


e) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad •nistration project unde Contract No. 	 in accordance 'ith the terms of the contract.	 - 


Signature	 Date 


APPROVAL Y DMEA EXECUTIVE Orrcxu OR ALTERNATE: 


Signature	 TitlePM&1 L Date JAt3ti9L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sits of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted.	 * 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 , 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioh".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers, miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation. 
insurance, repairs to equipment and sampling and, analysis. 
QOly that part of payroll taxes, liability insurancC and 
workmen's compensation which are paid by the operator 
shduld be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categoths. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase, orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be• 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 UNIT	 CN18	 Cosis TO DAm	 UNITS TO


Unit Costs 


50.00----


7,O0 
Zli.Q0 
13.00----


764.--:-1 
25.çp----


I 350.00---


Shaft 3l 253 O.Qt 34 980,00 44 
Winzes 


QniiruatingRo&d-------------------
Cros8cutting_-----------------------------
lSaattLSight---------------------


Drilling: Core-----------------------------------------------------------


___1-----------


78.00 1 
FO',Mtgaga5ine 1. 


Churn--------------------------------------------------------------------------------
Auger-----------------------------------------------------------------------------------


25.0f 1 25.00 1 
-------E$*de--r--Magasine ----L. 13-.01 -1


Roads and Traila ----------------------------------------------------------------------
------- L 1-------------13.0------------


-,-----------------


Um Coem 
TO DAm 


50.0


'Units 


•1 


1. 
75___ 


WMPlOtA 
(April 1952)


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES	 1E tTII 
DEPARTMENT OF THE INTERIOR 	 ra aiiLstraton 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 4 95 


Contract NQ.P -----6 
Minerals zca Month of ----- -J fl - -1955 	 Docket No. DMEA 14 


Operator's Name Au-yPittnan 
Address


AUTHORIZZD BY CONTRACT 


TOTAL DI8TEIUTED: CosTs----- - ----1568.40------------- 2296.00  


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs------------------------------


AUTRORIZKD BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the,est of their knowledge and belief. 


Date ±3	 Operator------


Per---------------------------------------------Titlo--------------------------------------------------------------------------------------------------------------


' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly	 - 
false statement or representation to any department or agcncy of the United States as to any matter within. 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S
	 •1 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Coat ac'd Prdgress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and otheradministrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phasesof operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, howevr for those unusual phases which may need to be 
reported for, a particular project. It will be necessary for the Operator to distribute his 


• costs among the applicable phases repqrted with the exception of three items the costs of 
which ar not to be distributed by the O,perator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs Tc Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


'S....,' 
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S	 S 
•Operatorts Monthly Progress Report for Month of Jarzuar 3.955 


r	 -'i	 r'r' LLii	 JLi 


Jan. 3rd Drii1ng & Blasting	 drni 


fl2	 Mucking Cut Advancing 3 Feet	 TB 4 
" 5th & 6th Tirbering Top of 8haft to N.ke it Sate 


7 Th DrtUing & B3.aettflg 


I Ith	 uoking out Advancing $baft feet 


12th Drilling, Blasttng ,& Muktng Out Advancing Shaft 3 Feet 


13th trilling, Blastflg, & 1Ucktng cut M . dvancing Shaft 4 Feet 


4th Drilling, Blastind ,& ucking out Advancing Shaft 3 Feet 


" 17th	 Drilling & Blasting 
1th Mucking out Advancing Shaft 5 Feet 


'f 20th ftmbertng in Old Works 
2" 2fth i)rilling, alast ng,& Mucking out Adyancing 2 Feet 


V' 24 DIi11LOg & B1astng 
25th Mucking out A4vanciflg 'eet 
6th Drilling & fllastLng 


27th uck&g out AdvanCflg 4 'eet 


2ath Drilling ,alastng,&Uckiflg ct AdvanCing 3 Poet.







45Y.00
	


None------------------40.00 


L 111501.OIC iIIIIIiNIäiieIIIIII 11111111 ICi.iOid_iIi iiiIiiiiiIiIuiII 


150.oC--------Noxe
 Nono----------------7gQO 


72QO 72OQH	 7. 


MF-1O4(Re)	 UNITED STATES	 4o36 5, 


DEPARTMENT OF THE INTERIOR PAID ON VOUcHES 
DEFENSE MINERALS EXPLORATION ADMINISTRATION OF PAYMEN	 5 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 , 195iL	 Docket No. DMEA 3J1	 Contract No------- -736-----------





Operator's Name ------------------------Minerals J.ca 
Address	 Spruce Pine., NC. 


Contract'-Amount, s.&QQ-------------Government Participation: 	 Amount, $---- - 4737 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


PreingShatt----


Track................................ 
Const Cting Road 


ToAL1ouse--------------------
(4) Operating Equipment: 


Rental-------------------------------
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS...............................


	


I certify that the above bill is 	 not 
been received. 


	


Date -1-54------ - *payee	 7PittJflafl 


Per---------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-'--. NOTE.—Tifle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 
/


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount-Of:-


sc


- 
(Authorized Certify g Officer) 


Date	 Vou. No. ------------
(See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation proe t der Contract No. 9.z23 in accordnce with the terms of the contract. 


Signature --------------TitL ±f!f Date J$$-----------


APPROVAL	 DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly i?eport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, an& any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in wdrkings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repair to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
• Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (-1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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72LCO 72g.00


u	 COSTS THIS	 UNITS THIS	 UNITS TO N 


II	 MO3TE II 1°(	 I	 '


TOTAL DISTRIBUTED Cosm-------------------------------------------------


OPERATION 
COn structing. ROW 


Drif tin-------- -
Crosscbt--- -Sight 
Raising...._----------------------
Shafts--------------Pt. 


Winzce-------------------------------
Drilling: Core----------------------


Auger 
Stripping 
Trenching 
Test Pita 
Roads and Trails_._ ...........


50.0 )------1.----
45-0. )O-----if--


7 - )G----I----


TOTAL COSTS 
AUTRORIZZD BY 
CONTRACT 


irm MF-104A
	


Budget Bureau No. 42-R 1151.2
(Aprll1962)-


UNITED STATES 
DEPARTMENT OF THE INTERIOR /	 13rj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J2U 
Month of	 ----	 15j m	 Docket No. DMEA----------------Contract No. ____............... 
Operator's Name	 _._..u_..'a---------------------------------------Minerals------------------------------





Address------SprU


I	 AUTHORIZID BY CONTRACT 


Operating Equipment Purchaeed.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


AICOS	 lIZZ	 i:ii 7i2 i• °°iuiiizii	 zzzzzzzz:ziiziz:z:::zizzi 


RMAIEs: 


—b NOTE.—TWe 18, U.S. Code (Crimes), section 1001, makes it criminal offense to make $ wiUfally 
false statement or representation to any depnrknent or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this rport is correct and 
compl9te to the jest of their knowledge and belief. 	 //


/N12j& 


Date------- -I"154------- - Operator ------------AU.diS - tt1DZ1 


Per --------------------------------------------- Title


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cotst and Piogress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish mbre permanent information on mining costs for future uSe.. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reportedfor a particular project. It4 will be necessary for thern Operator to- distribute his - 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which re not to be distributed by theOperator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
monthor period short of the entire on tract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent On the yarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if uch information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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I'
Operator's Monthly	 Progress Report for the 


Month of December 1954 . : 


ID*E	 736 


Work Accomplished 


Dec. 16th Thru Lath Construction Road with Bulldozer. 
Dec. 20th Building tool house 


Dec.2Ist And 22th preparing shaft s2.gbt. 
Dec. 27th	 Setting up aIr. conpressor	 (C.?.) and getting ready to drill. Then drilling holes. 
Dec 29th Blasting	 nd Muckingout which advanced 5 feet.	 V 


Dec. 30th Drilling and Blasting. 
Dec. 31st	 Mucking out shot whitch advanced 5 feet. 


AudyPittLan V 	 . 	 V 


V V


V 	 V . 	 . 


•\t	
\V


VV 


V 	
V


V 


V 


V


/ 	 , 	 I	 .	 V 


V 	 - 	 . 	 . 


Vt	


V . 


/ 	


/V j , 	 V 	
V 


V 	


V


V 


. 	 V.


V 	
V 


V 


V 


V


V 	
V 	 V







UNI TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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EXPLORATION PROJECT CONTRACT 
DOCKET No. EA3l8 


Idm..E736 (mica) 


AMEMENT No,1 


Contract 1dm	 6 Docket No. U?A..3158, between the 
United States of American, acting through the Departnt of the Interio", 
Defense Minerals E2q)ioration Administration and Audy Pittman, Spruce 


•


	


	 Pine, North Carolina, dated November 8th, l9, is here by amended as 
followi: 


•	 2. Article 3 is amended to 	 and shall bring 
the project to completion within a period of seven (7) months 
£'om the date of the contract....,. instead of five () 
months as written in the original contract. 


Aa'il 13, l9 


This amendment shall riot be construed to inerease the 
etiiated total cost of the project, the aggregate total amount ihich 
the Government may be required to pay, nor the aint of any item 
doiiated as 'allowable nazimum.' 


AUi3PZTTiI


EXECUTIVE OFFICE 
• DMEA. RE3ION V.
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Docket No0 


Commodity --ca 


DRTME11T OF ThE INTERIOR 


D'ENSE MINERALS EPLORAT ION Afl4INISTRATION 


STRTEGIC ,AND CRITICj.L MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section 9 Budet and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration tinder the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdniE	
0 


Date of Contract	 Uo*, 8 1$Z 


Name nd Addr;s of Operators 
0AUpitt0.	


0 	 .0 


t&$M11 2G. 2 i 
rLtchefl, onn*', 


Amount of Government 
participation _____ 


Percent of Government 
participation 43 


Region g	 State 


tt.: Pit*. 


1.te Delivered to Bureau of Mines 9 Washington0


(Name) 
4. . 


itei, Uont*ctp	 nd 
• 4 udit vt* 


(Title)


544$8







.	
Docket No0 


DIk 


Commodity	 iC	 : 


DP.ARTMENT OF THE IERIOR 


DFESE MINERALS EXPLORATION AItINISTRATION 


STR.EGIC .AND CRITIC&L MINEUULS PLORATION PROGRAN 


TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 Idin-E 736 


Date of Contract	 Nov. 8,l9 


Name end Addr;s of Operator: 
AU4 Pjttman 
t iaman o. 2 Mm, 
(ttaheU "ounty, . (;. 


•	 Amount of Government 
participation _____ .,:137.Oo 


Percent of Government 
participation 7 


Region: Vii	 State: £. C.


J'	 Name) 


Chj f, Contract 1 dminietratjon and 
udit Ujyjj0 


I.te Delivered to Bureau of Mines, Washington0 • 	 (Title)
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(Revised June 1964)	 Docket No. DMEA 


Commodity jjg 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 -- '-


It is agreed this ----------------8th--------------------day Of -------------------------------------, l95..i between the 
United States of America, acting through the Department of the interkr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 --


-------- dy.PithnexL----------------------------------------------------------------------------------------------


whose mailing address is &pxuce Pine4 
----------------------North.Caxoflx&---------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follOws: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A),' the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2 Operator's property rights —(a) The land which is the subject of thiscontrat (here-
inafter called "the land") is in the Stateof NQr-tiL.0 County of ----- heL1-----------
and is described in Annex L8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------le.saee----------------------------of th 11B........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ,4a&6/22/41LU1recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------fl.Qne,............................ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..QWfl-- QQfl ----tLien 


1 If sufficient space is . not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided, one-third," etc. 
'Insert "deed," "lease," "contract," "location notice 7" "patent," etc. 
"If not recorded, so iicate by .inerting."un."..	 '...	 '••	 .-•W--70618.-1







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of --------- -lfli.C8- - ------------------------------------------------------------------------------------The work to be performed 
is described in• Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Apiyii.i5,.J.955-- ------ ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's rë O?ii6ility.-The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment,. facilities; fnatria1s, supplies, and labor, to 
bring it to completion within the time' fixed. 	 .' ;..	 ': 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonab1e 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se fort. in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of !L,3lPOO----------------------The Government will contribute i5. percent of the fixed unit costs as 
work is prforijied, in a total sum not in excess o $237.O.Q-----------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit nt in excess of 10 percent of the estimated 
totaF'cbst of the rork:- The Government will make its cOntribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled To the extent that 
excesses over fixed unit costs or any excess over the estimated total .cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final .payment by the Government, and those with respect to production for at least three


:yéars after aiiy obligationto pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—Thè Operator shall provide the, Government with five copies
of monthly :progress reports in three sections as" follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units . of work performed during the. reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period.and the fixed unit costs incurred for each type of work ;:and (3) •aNarrátive Report of the work 


10-70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point .of delivery (the 1. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is. stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore; concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amotmts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly:to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b.)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovisioiw.-
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Execute n sextuplic e the, day and year first above written. 


a4
THE UNITED STATES OF AMERICA 


AUDY PITTMMOperator)	


By
Administrator, Defense Miner a 


Exploration Administration 
By----------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was' duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1 
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e EXPLORATION PROJECT CONTRACT 


AtJDY PITTMPN	 t.. 
DOCKET NO. DMEA _31$58 


ANNEX I 


The land referred to in Article 2 of the contract 
is Imownas the Wiseman #2 Mine, and was leased for mining 
purposes to Audy ittman. for a period of five years with 
option to renew for an additional five years by International 
Minerals and Chemical Corporation, by an instrument dated 
June 22, 195k. The Wiseman #2 Mine is on .the hillside east 
of Beaver Creek about 1.8 miles N. 220 E. of Spruce Pine, 
Mitchell County, North Carolina, and is described in the 
lease as follows: 


Beginning at a point on the West side of the 
ridge 313 feet below the Wiseman #2 Mine and 
runs 208 feet North, thence up the mountain 
626 feet East, thence South 208 feet, thence 
West 626 feet to the beginning, so as to in-
clude the Wiseman #2 Mine in the center, and 
containing 3 acres - more or less.
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EXPLORATION PROJECT CONTRACT
	 f7 


AtJDY PITTIVIAN 
DOCKET NO. DMEA -3k58 


!XHIBIT "A"


Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the attached 
map entitled "Sketch of Wiseman 2 Mine, Mitchell Co., N.C. 
DMEA-3k58 (mica)," as follows: 


1. Construct 300 feet of access road, requir-
ing removal of some rock ledges, and 
approximately 300 cubic yards of soil. 


2. Prepare a shaft site, requiring leveling 
and removal of approximately 150 cubic 
yards of boulders and soil. 


3. Construct: 


(a) A toolhouse, minimum dimensions 7 
feet by 10 feet by 12 feet. 


(b) A powder storage magazine, minimum 
dimensions 11. feet by 3 feet by 2 
feet. 


(c) An exploder storage magazine, 
minimum dimensions 2 feet by l feet 
by 1 foot. 


The toolhouse may be unfloored; shall be 
made from rough, unfinished lumber with a pro-
tective roof covering; and shall be equipped 
with lock and key. 


The powder and exploder magazines shall 
be boxed on all sides; shall be made from 2-
inch hard lumber or 3-inch soft lumber; and 
shall be well braced at the corners. Lumber 
for these two buildings shall be smooth on 
the inside; no metal shall be exposed; and the 
lids or doors shall be securely locked with 
the equivalent of a5-tuinbler jarproof lock.
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k. Sink a 75-foot , 2-compartment vertical 
shaft to intersect the pegmatite below 
the level of the old workings. 


5. From• the bottom of the shaft, drive 75 
feet of drifts and/or crosscuts on the 
pegmatite. 


The shaft and the drifts and/or orosacuts 
shall.be timbered as necessary and shall have 
cross-sectional dimensions of not less than 5 
feet by 7 feet in the clear of timber. 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 


Constructing 300 feet of access road 
@ $0.50/ft .	 $. 150.00 


Preparing shaft site, 150 cubic yards 
@$0.33-l/3/ou. yd.	 50.00 


Constructing: Toolhouse /	 78.00 


Powder magazine /	 25.00 


Exploder magazine /	 13.00 


Sinking 75 feet of shaft @ $45 .00/ft. 	 3,375.00 


Driving 75 feet of drifts and/or cross-
cust @ $35.00/ft.	 2,625.00 


Estimated Total Cost of Project	 6316.00 


Government participation @ 75% 	 $4,737 .00 


The completed work constitutes the unit. 


2
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has anl.nterest in certain 


property in the State of	 NORTH CAROTIWL - , County of	 MITcEELL, desóribed as. 


follows:1/	 -	 - 


BEG IThG at a 
below the Wiseman #2 Mine and rims 208 feet north; 
the mountain 626 feetat. thn snth 208 f-edt thence 
west 626 feet to the BEGINNIM3, sO as to Include he Wiseman #2 
Mine in the center, and containing 3	 mAre oLess4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Audy Pitman 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions or said contract the Goveiliment is entitled to a percentage 
royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, theundriged, in donsideration of said contract and as an inducement 


to the Government toenter into same, undertakesandagreesas fo1lows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of •faciliUes, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


- 2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the lana,. or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


-	 (OVER)







3. The undersigned shall commit no act nor assert.any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added.provisions_________________________________________________ 


Dated this .9___ day of	 SeDt.	 , 195.... 


'64_a4414. SLUL&.L..	 [seall 
Norman .' Dunbeck, Vice President 


International Minerals & Chemical Coijai1 
ZO North .1ffckr Drive 
Chicago, illinois	 [sealj 


.
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Commodity 


Contract No'. Idm—E r76 
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Shirt Form). 


It is agreed this --------------------------------------day of ------ -No.vø.mber-------------------------, 195Jt, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter .called the "Government," and 2	 -. 


-------------------------- *__'t_t_,------------------------------------------------------------------------------------------------


whose mailing address is $PX	 Piflt, 


hereinafter called the "Operator," as follows: 	 ..	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 1O1!U.t	 , County of 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of t* Mii'ft1. ZiLt4 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 


	


and by virtue of a 6 3e*eeI,iit&	 in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, 'seller, optionor, etc.), are attached, as follows: 	 ... ' 


If sufficient space is not provided in any blank, 'use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place' of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 	 .	 . . 


	


- . 'If not recor4ed, so iiidicat by inserting "tin." 	 .	 .	 .	 '
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right• 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.: 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's. 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTI LE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator . on or before --------------------------------------------------shall commence 
the work, and on or before --------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within, the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fort . in . Exhibit "A" in connection with the estimated total cost of the project in the sum 
of L6I	 --------------------- The Government will, co4tribute LT5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and-suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator' records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and. accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the. United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly' progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the. various - types .of work performed during the reporting 
period; and the fixed unit costs incurred for each type of work ;-aud (3) a' Narratire -Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or • if the Operator fails to make them, the 
Government may procure the making or completion of suc'hwith suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. rioint); except, that charges of the buyer arising in the reg1ar course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportatiOn, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross prOceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any prQduction is used by the, 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to: any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
dirdetly. to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to prodnce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Te'rnaination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for.the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 0 


ARTICLE 11. Changes and added provisions.-


16-70618-1







.	 . 


Executed in sextuplicate the day and year first above written. 


a4 THE UNITED STATES OF AMERICA 


(Operator)	


By


otto 
By----------------------------------------------------------------------------------


I,	 , certify 
-------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1
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MF-203 


(Revised July 1 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State ' of	 .	 ' , County of ______	 , descr1bd as 


follows:lj '	 . 
r	 4	 4	 / 


p	 4'	 -'	
-,	 -'	


C.	
- 


41	
-	 4	 -	 4' 


-
	 -' -p 	 -	 •-'	 '-	 -	


_6	 ,,. 


;hich is the. subject of a proposed exploration project 'contract,'he'reinafter.called the "contract", 


between the -Ui.ited States of America, hereinafter , called the "Government", and	 .. 


a, 


hereinafter called the "Operator"; and	 . 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 
royalty on production and to other rights and. equities which do or may conflict with orbe adverse 


to the rights of the undersigned:	 , 


NOW THEREFORE, the undersigned, in. consideration of said contract and as an inducement 
to the Government to -en:ter into same, und'ertkes and agrees as S - follows: 


1.' The'.Govèr'nment's equity in and right to dismantle, sever, take possession of, and' 


remove and dispose of facilities, buildings, fixures, equipment, or other items as provided in 


the contract o.r any amendment thereof shall prevail, over and be. prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is.. authorized to enter upon the, 
land for such purposes.	 .	 .	 . ,. . -	 .


.	 . .	 ''-'-'-'....... 


2. To secure the payment to the Government of the percentage royalty on' production/ 


provided for under the terms of said , exploration project contract or any amendment thereof there 


is hereby granted to the Governmen.t a lien up'on'the land above referred to and "upon' any'pr.oduction 
of minerals' therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 '	 ' .	 •	 .	 .	 -	 . .	 . , 


1/ Either (a) insert the legal description of the land, or (b) strike . out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated :_' ' , an 


recorded in book '__________ pa.ge ........ official records of said county." I.f (b) is used, 


the book and page of re.cordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert 'the name of the Operator as it will appear in the exploration project.' contract. 


3/ Mining or production from the land is.not required, and in the absence of production there is 


no obligation to repay the Government. . 	 .	 . 


	


(OVER)	 .' '	 .







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated, this	 9th day of'	 SeDtémber	 ,' l95...


[sea].J 


Worxriau 3. D beck, Vice president 
International__Minerals__&__Chemical__Corp..	 [seaij 
ZO North Wacker Drives Chicago, Ill.


[Seall 


Interior—Duplicating Section, Washington, D. C.	 634' 
4-


// 


S.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 j 


So. 157 HOward Street 
Spokane 11. , Washington


March 13, 1956 
MEMORANDUM 


To:	 Field Team, Region I, Northwest District 


From:	 Darrell M. Pinckney, Geologist, U. S. Geological Survey 


Subject: Final inspection report, Docket No. DMEA-3 11- 58 (Lead-Zinc) 
Boss Mines, Inc., Boss & Atlantus claims, Neibart, 
Cascade County, Montana 


Final inspection of the Boss and Atlantus workings was made 
February 29 by D. M. Pinckney and Don Kellum, geologists, U. S. Geo-
logical Survey. The drift on the 1011. vein and the 50-foot winze level 
on the 101 vein were mapped (DMEA did not participate in the explora-
tion from the winze). 


The 1011 vein structure north of the crosscut is completely 
barren and consists ànly of a few gouge strands in the footwall of 
the rhyblite párphyry dike. Both the alteration and gouge strands 
get progressively weaker farther from the crosscut. 


South of the crosscut several vein strands merge to form 
a stronger oxidized vein composed chiefly of manganese oxides. The 
veIn is exposed for about 15 feet; it reaches a width of ii. feet. 
Farther to the south the vein narrows and changes to two subparallel 
pink carbonate stringers that contain no sulfides. Sulfide stringers 
are restricted to the hanging wall near the crosscut. 


The following samples have been taken: 


Width Oz Oz 
No. (feet) -. Au - Ag	 Pb	 Zn	 % Cu Ma	 Remarks 


9311. 8 0.005 2.2	 0.15	 --	 o.o6 2.25 Slightly mineral-
ized sheared and 
altered footwall 
of vein in cross-
cut 


935 1.3 0.005 21.0	 10.1	 26.0	 0.22 2 .30 Smaller sulfide 
pod oxidized vein 
south of crosscut 


914 9 Results not yet available







. 


The 101 vein on the winze level contains as much as 
seven feet of vein material composed mostly of alternating 
bands of carbonates and sulfides. The vein is stoped. for a 
horizontal distance of 30 feet and a vertical distance of 37 
feet. The ore from this stope contains about li.0 ounces of 
silver per ton, 3 percent lead and 3 percent zinc. 


Distribution: 
DMEA (orig. & 3) 
UM (2) 
USBM (AD) 
Docket 
Pinckney
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


/ 


1201 N. Division St.	 DEC 5
Spokane 2, Washington 


November 18, 1955 


JYIEiORANDUM 


To:	 DMFAA Field Team, Region I, Northwest District 


From:	 John A. Bowsher, Mining Engineer, Bureau of Mines 


Subject: Interim report, Docket No. DMEA-3458 (lead-zinc), Boss Mines, 
Inc., Boss and Atlantus Claims, Cascade County, Montana, 
Contract No. Idm-E743 


A routine inspection was made on October 28, accompanied by 
S. W. Zoldok, Mining Engineer, Bureau of Mines. The previous inspection 
was made on October 6. 


The advance during the interim was drifting north and south 
along the footwall of the rhyolite dike about 15 feet from the present 
face of the adit crosscut. The bearing of the drift is approximately 
N. 5° W. and the footage advance totals 28 feet U feet north and 
17 feet south of the crosscut. Fair lead-zinc mineralization was 
observed and the operator has been requested to take samples. 


The total measured footage under the contract as of September 1, 
combined crosscutting and drifting, was 628 feet (authorized 760 feet). 
The total advance to date is 628 28	 656 feet. The Operator's 
voucher for August (the last one received) shows a total of 659 feet. 
The Operator has been informed of the over-vouchering and a renieasurement 
will be made on the next month's inspection. 


Orig. & 3 cys Wash.	 John A. Bowsher 
usGs (2) 
DNEA 
M/D 
AD 
JAB/he







UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Z201 N. Division St. 
Spokane 2, Washington 


Septenber 29, 1955 	 OCT 6 


Kr. C. L. Hewitt, President 
Boss Mines, Inc. 
P. 0. Box 904 
Helena, Montana


Re: 1)ocket No. DKEA 3458 (leadi.*inc) 
Boss Mines 1 Inc. 
Cascade County, hontana 
Contract No. Idm-E743 


Dear Mx. Hewitt: 


Tb.ts is in answer to your letter of Sept.uber 23, 3.95. 


All ore mined within the boundaries of' lands described in 
Article 2 of the contract is subject to the Government's percentage 
royalty, while the contract is in effect, even though the Government 
did not participate in the coat of the work in developjng this ore. 


When the contract is completed or terminated, then royalty 
would be payable only if a certification of discovery or development 
iø made. 


Eepamont by the Operator is discussed under Article , 
paragraph (b) of your contract.


y Field ¶eam, Region I, M District 


A.L We.sseiorn, zecutiveOffic
U. S. Geological Survey 


Thomas E. Howard, Acting Member 
U. S. BUreau of flines 


cc: DMEA (2) 
USGS (2) 
USBM (AD)







.	 BOSS N[NF, INC. 
P. 0. Box 904 


Helena, Montana 


Sept. 23, 1955 


Mr. Verne C. Fryklund, Jr. 
Acting Executive Officer 
U. S. Geological Survey 
for Field Team Region I. 
Northwest District.


Re Contract Idzn-E743 
Boss Nines, Inc. 
545'N. Rodney St. 
Helena, Montana. 


Dear Mr. Fryklund:-. 


Your letter of Sept. 2]. received and note that no 
payment can be made for samples taken from the winze. 


There has been no DJYIEA participation in the costs of this winze work 
either in equipment or actual costs of sinking, so I hardly thought that 
the assaying would be allowable, but as the reports were made up before 
I thought of that aspect, I let them go with that work included. 


If we produce ore from this winze now, the question that comes to my mind 
is whether we will be eqeôted to pay a royalty to the DMEA on such smelter 
shipments. I would appreciate having your opinion on this matter. 


Yours very truly, 


C. L. HEWITT /s/ 


C. L. Hewitt, Pres. 
Boss Mines, Inc. 


COPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


June 29, 1955 


Re: DMEA-3 )#58, Idm-E736 
Audy Pittnian 
Wiseman No. 2 Mine 
Mitchell County, N. C. 
$6,316.00 Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Athministration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of final report of Field Team 


Comparison of the sketch maps accompanying this and the 


Field Team report indicate that what this old mine needed most was 


mucking out. The shaft from the surface to the adit-stope would have 


been unnecessary and the pinching of the pegmatite indicated. 


I concur with the recommendation that no certificate of 


discovery be issued.


N. E.Nelson







. 


• UNITED STATES 
ARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C. 	 'IN 2 11955 


June 20, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 ME1-3l458 (mica) 


Applicant: Audy Pittman 


Name and Location of Property: Wisenn No. 2 Mine, 
Mitchell County, North Carolina 


Contract Number: 	 Idm-E 736 


Date of Field Team Report: May 27, 1955 


Date Bee 'd by Br. of Ceramic & Fertilizer Materials: June 7, 155 
Field Team Reconaendation: 


1. No certification. 


Comments:


1. Only a snl1 quantity of mica was recovered. 


2. Reserves of strategic mica are negligible. 


3. Expenditures - Total approved	 $6, 316.00 
Total cost	 5,586.00 
Gov' t share of the cost	 1, 189.50
Value of production during 


operation	 Nojte 


Recommendation: 


I concur in the field team reoonnnendation to deny certi-
fication.


W. F. Dietrich
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ID STATES	
7,. DEPARTMENT OF TE INTER]DR 


DEFENSE I(E1\TERAIS	 LOI?A!ION ADNL5TRATION 


FINAL REPORT
BY 


FIELD TEftAN - REGION V 


D11EA-%8 WISEHAN No. 2 NINE (c 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L.E. Shirley, Mining F4ngineór 
U. S. Bureau o Mines 


26 19SS S
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FINAL IEPOR 


•	 D1.3E736,WISEMANNo.2 -	 ' 


	


(nn,ca)	 S 


Operators Audy Pittxnan, Spruce Pine, N. C. 


Location: On the hillside east of Beaver Creek, 1,8 miles N. 22° E. of 
Spruce Pine, Mitchell County, N. C 


cploration at this mine, down dip from previous producing 
pegmatite, failed to reveal nica . bearing rock. It is recomriended that no 
certification be issued, Additional exploratory work is not warranted. 


Work under contract began on December 16, 195b and was completed 
April 22, 19%, An access road about 300 feet long was bulldozed to the mine; 
a shaft site was prepared; and a to1house, powder and exploder magazines, 
were constructed. •A 65'.Zoot vertical shaft 5' x 7' in cross'section was 
sunk; the first 36 feet being vertical and the remainder inclined -Ii5° in a 
S SO0 E. direction. From the bottom of this shaft .a	 level 67 feet long was 
driven as foUows 30 feet in a N. 150 E, direction, then 29 feet due north 
and lastly, 8 feet 5. 600 W	 • 


Several discontinuous lene..shaped pegmnatites are exposed in the 
lateral. The largest is about 5 feet thick and all are confcrmable to the 
encicing biotite gneiss. Their attitude is variable striking N. 15° E. to• 
N. 600 W. and dipping 0 1OO eastwanl. The pegnatites are compoGed of 
plagioclase, quartz, muscovite and garnet, in order of abundance. No zoning 
is apparent. T he pegmatite which was mined in past. operations (World War II) 
and which was the target of the current exploration apparently does not extend 
down dip to the level from which the work was conducted.' 


Only a small amount of mica was revealed by work performed under 
the contract and all is of poor quality being reeved and cracked and having 
mineral inclusions, Most is too small in size to ye1d trimmed sheet mica, 
One small sale of mica was made during the period of the contract but it was 
from old workings in the leased area and not from work performed tider the 
contract.


No resexves of strategic mica were revealed by the work done under 
the contract. 


cpenditures.: 
(a) Total approved	 S 	


' 	 $ 6316.00 
(b) Total cost of project	 •	 5586,00 
(c) Government's share of cost ' 	 hJ.89,50 (d) •	 ' unexpended 


	


• (e) Value of production during opr,	 'None 


	


S (f) Royalty received to date 	 '	 10,60 


The work completed under the contract was conducted in an efficient 
and satisfactory manner. No equipment was purchased under the contracts 


L. E. Shirley, Mining &igineer..-----K. H. Teague and D. H. Amos, Geologists 
U. S. Bureau of Nines	


S 	 U S. Geo1og..cal Survey
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


gLOG, 


KNOXVILLE 2, TENN, 


Nay 27, 19%


• 	 •• •? 


1bmorandum 


To:	 Operating Committee, DNEA Washington 


From:.	 DA Field Team, Region , Knoxville, Term. 


Subject: DUA-3!i58, Idm-E736 (mica) Audy Pittman, Spruce Pine, N. C.
W.iseman No. 2 Nine, Nitchell County, N. C. 


ic1osed are four copies each of the Operator's and Field 


Team final reports for the subject contract. 


Certification of disccvery is not recommended. 


Robert A. La ence 
£XECUTIVE OFFICER 


DMEA REGION V.. 


V. J. nch#ember 
Bureau, of ipes
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Wiseman #2 Mine, Mitchell County 


The first 25 feet of the vertical shaft was thru hard slate. 
The next 7 feet was thru an old tunnel. 
The next 33 feet was an incline shaft,following a vein which pitched to the 
south about 35 degrees. !Mh L grànit vein that varid from 6 inches to 6 feet 
wide. But did not have any good mica in it. 
The first 6 feet of the drift was a granit vein 6 feet wide then went to slate. 


The next 41 feet was in slate. This k drift was to the east. I l	 I
The next 20 feet of drift was in granit vein , that started small and ended about 
6 feet wide. But did not carry any good mica. 
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Ls.van 2 Lin., cbefl ount1 


The tirst 25 feet of the iertiaZ &f.t: ffiS tim :d &2te 
he next 7 toet' waa u•. an old tunnil. 


Th I*zt 33 Thet waen incline aft,toU*wln a vdn ch pitched to the L5	 eouth about 35 der'.es. flU A gxanit vein tbat varid fron 6 inchee to 6 feet wide. Ut d14 not ve ary good wica in it. 
The tSr 6 teet et the drift wa. a gr1t ei 6 feit: wide then went to elate. 


The .zt41 feet. w in slate. 	 4e k drU:	 to the. east. 
he	 20: feet of drift was	 :m]t' Vfl , tht str.ed eniaU and end abot 6 feet wide. Ihat did not carxy any good mica. 
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INTERIM REPOI 


A318dm..E736 (mca)WISEMANNo.NflE	 S 


Operator: Auc Pittman, Spruce Pine, N. C. 


Location: On the hilldide East of Beaver Creek about 1.8 miles N. 22° E. 
of Spruce Pine, Mitchell County, N. C. 


All work as authorized on this contract has been con].eted 


at this location,' without making a discovery of strategic mica. A recent 


visit from the Operator disclosed that a].]. equipment has been moved front 


the site and that no additional exploration will be attented by the 


Operator a his own expense. 


Work completed consisted of : Construction of an access 


road, toolhouse, powder and exploder magazines, pre5araticn of a shaft site1 


sinking a shaft 36 feet vertically and continued sinking on a .'liO° incline 
an additional 29 feet, and driving 70 feet of level work to the north from 
the 6 foot shaft bottom. Most of the work was conducted in feldspathic 
pegniatite containing scattered quartz and, an occasional shall block of ) 


mica. A sinai]. sale of mica recovered from old workings in the leased are ad 
but not front work performed under contract, was made during the period 


while the contract was in force. It is suggested that no certification of 
discovery be issued on this mine. 


The project as conducted satisfactorily and the Operator 
accepted a].]. recommendations made by the Field aininers, 


Nay , l9	 L. E. Shirley, ?Lning igineer 
U. S. Bureau of Nines 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


May 2, 1955 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. 3458 - Mica 
Audy Pittman 
Wiseinan No. 2 Mine 
Mitchell County, North Carolina 
Contract No. Idm—E736 


The Nonmetallic Minerals Division concurs in Amendment 
No. 1 to the subject contract as written and executed in the field. 
This amendment extends the completion date from April 15, 1955, to 
June 8, 1955. 


This amendment is necessary because the Operator was 
hampered by unexpected. delays making it impossible to complete the 
work In the specified time and it is in the Government's interest 
to finish the contract.


Walter C. Anderson 
Nonmetaflic Minerals Division


-7
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWPQH IRY81T'OzILDQ0 


KNOXVILLE 2, TENNO 
April 2, 19% 


Nemorandum 


To:	 Operating Committee, DME Washington 


From:	 Executive Officer, DMEA-. Region , Knoxville, Tennessee 


Subject: Amendment No 1, on Idmm.E736, DMFA..'3158, Audy Pittman, N0 C. 


Transmitted are three copies of the subject amendment, 


The usual distribution of the other copies has been made, 


This amendment was necessary due to uneqected delays, 


therefore the Operator was unable to finish the work in the allocated 


time. It is in the interest of the Goverument to extend the completion 


date.


ohert A. Laure 


RECEIVED 


MAY 19 1955 


GENEPAL COUNS 
DEFENSE MINERALS 
ADM1MSTPTION


0
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iNTIM REPORT 


B4EA..s3Lj58 Idm-E736 (mica) WISEMAN No, 2 MINE 


Operator: Audy Pittman , Spruce Pine, North Carolina 


Location: On the hillside east of Beaver Creek about 1.8 miles N, 22° 
E. of Spruce Pine, Mitchell County, N. C, 


Lovel work continues on this project and now totals 67 feet 


consisting of 9 feet driven due north and the ]a at 8 feet S.. 60 , 
/e 


A e*ig dipping peginatite with a maximum thickness of about feet i 


exposed in the lateral at I.O.6Q feet from the incline bottom, Only 


sparse mica which is small and badly reeved and cracked is present in 


the body,


The Operator was advised to continue drifting on the pegmatits 


by inclining upward slightly from a point about 60 feet from the bottom 


of the incline. 


Date Examined: April 21, l9,


K. H. Teague and D. 	 Amos, Geologists 
U. S. Geological Survey 


and 


V. J. Inch, Mining Engineer 
U. S. Bureau of Nines 


z
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INTERIM REPOaT 


3l58 IdnsE736 (mica) WISMAN NO.2: MD 


Operater;	 Audy Pittman Spruce Pine, North Carolina 


Locatioz g	 On .the hillside east of Beaver Creek about 1.8 miles N. .22° E 
of Spruce Pine, Mitchell County, N. C. 


'ifting conthues on this contract and is now at Si £eet 


The present drift direction i: due north, following a body about 5 feet 


thick of coarser pegmatitic material than previously observed, A few. small 


blocks of mica was observed in place near quart. The body is enclosed in 
biotite gneise, presently . exposed in the roof. Six test holes not ax-


ceeding 7 feet, have bean drilled since the last visit at a point 3I feet 
from the incline bottom in both walls and the root and floor areas; no 


pegniatite was encountered in any of these holes, other than t hat already 


existing. The Operator was advised to c ontinue the drift. 


Safety suggesticns made during this visit included the necessity 


for installation of ladders in the vertical shaft and additional scaling of 


the drift area. Progress on this contract is satisfactory. 


Inspectedz April 1, 19%


L. E. Shirly, Mining Eiigineer 
U. S. Bureau of Mines 


ic. H. Teague and D.H. Amos, Geologists 
U. S. Geological Survey
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INTER REPORT 


Opert: Andy Pittnan, Spruce Pine, North Carolina 


Location: On the hillside east of Beaver Creek about 1,8 rrd.les N. 22° E. 
of Spruce Pine, Mitchell County, North C olin 


Drifting continues on thie contract and is now at 30.S feet, 


The drift has been driven N. 1° L and the last 'crk has followed peg-


atitic stringer ateria1 containing small mica. The Operator was ad. 


vised to do eoxiie test hole drilling in both the floor and roof of the 


drift before attenting any additional drift advance. 


The Operator was advised to scale the drift overhead after 


shooting. Round poles have been installed along the incline as skida 


for bucket hoisting. 


frogrees on this contract is satisfactory, 
Inspected: M!rch l7


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


t). H. Amsos, Geologists 
U. S. Geological Survey
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INTERIM PORT 


ON 


Di ..31458, Idmu.E736 (mica) WISEMAN No. 2 MINE 


Operator: Audy Pittman, Spnice Pine, North Caz1ina 


Location: On the hillside east of Beaver Creek, about 1.8 miles N. 22° K, 
of Spnice Pine, Mitchell County, N. C. 


Drifting is underway from the 6S foot incline level on this 


contract and an advance of 13 feet to the northeast has been made in the 


past two ice eks. Material encountered consists of two pegmatite stringers 


separated by about 6 inches of mica eiss, The stringers are barren of 


mica. The Operator was advised to continue drift operations until 


another visit can be made. 


It was suggested that the Operator install railings around 


three sides of the shaft to the required height of 142 inches from the 


surface. Compliance in the near future was indicated. P1ogress on this 


conct is satisfactory. 


Examined:	 L. E, Shirley, Mining En&.neer 
Mci3l9%,	 U. S. Bureau of Mines 


K. H. Teague and D. H. Amos, GeologLsts 
U. S. Geological Survey







DEFEEE NIITERALS PROJECT


INTERIM REPORT 
On 


EA. 31 58, Idm..E7•36 WISEMAN NO.2 IE(2 


Operator; .udy Pittman, Sprues Pine, North Carolina 


Location; On the hillside east of Beaver Creek about 1.6 miles N. 22° E. 
of Spruce Pine, Mitcheli County, N. C. 


Incline sinking has continued from the 36 foot vertical 
shaft on this contract and total shaft footage is now 65 feet. The 
incline has been driven to the southeast on an angle of -!O°. The 


Operator was advised to discontinue driving the incline, estab.ish a su 
and turn off drifts on the 65..foot level, 


Material encountered in recent work is primarily feldspathjc 


pegniatite containing scattered mica associated with sparse quartz. Due 
to the consistency of the material the examiners are of the opinion that 
additional depth is unnecessary and advised the operation to discontinue 
incline work. The Operator was agreeable with this action, and stated 
that drift work would begin iinniediate]y. 


progress on this contract is satisfactory. 


Inspected: Feb. 16, 1955.


L. E. Shirley, Mining &lgineer 
U. S. Bureau of MLnea 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey







•	 . 


1EB 1	
95E 


DEFENSE I\ERLS EXPLOR&TION ADNISTRTION 


INTERflI REPORT 


D'314S8, Idm'.'E 736 WL5ENAW NO. 2 IE[NE
(rcaJ 


Operator: Auy Pitian, Spruce Pine, North Cerolina 


Locations In the hillside east of Beaver Creek about 1.8 dlee L 22 E, 
of Spruce Pine, Mitchell County, North Caro1i 


Shaft sinLdrig continues on this contract and now totals 


feet, the lower 16. feet being inclined -.L° in a S. O° E. direction, 


Material encountered consists of ndxed biotite gneiss and peginatite, 


Sinking will continue until another visit can be xracle. 


Progress on this contract is satisfactory. 


Date of	 ination February 2, l9 


,rW ?Cd /& K, H. Te H. Amos, Geologists 
U, S. Geo1ogici Survey
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Operator: 


INTERIM REPORT 
(mica) 


DNEk ..3I58, Idm'.E736WISENAN NO.2 NINE 


Audy Pitman, Spruce Pine, North Carolina 


Location: In the hillside east of Beaver Creek about 1,8 miles N. 22° E. 
of Spruce Pine, Mitchell County, North Carolina 


Shaft sinking continues on this contract and now totals 30 feet. 


The hanging wall of the peginatite as intersected at a depth 


of 28 feet. Old w'ks were cut by the north edge of the shaft at this 
point.


The Operator was advised to timber off these old works and to 


continue to sink vertically to the footwall of the body and thei to incline 
the shaft southward on the pegniatite. 


Progress on the contract is satisfactory. 
Examined January 20, 195S.


tH.TejX D. II. Amos, Geologists 
U. S. Geological Survey
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INTERIM REPORT


Lmicai 


0perator	 Autr Pittnian, Spruce Pine, N. C. 


Location: On the hillside east of Beaver Creek about 1.8 miles N. 22° E 
of Spruce Pine, Mitchell County, N. C. 


Shaft sinking is underway on this contract and is now at 18 feet. 


The bottom contained about 10 feet of loose muck from t*imming and could 


not be examined. The shaft is being cribbed with split rounds 'and is 


x 7' in cross section. A toolhouse has been constructed, magazines are 


in the process of construction, a hoisting frame composed of straight leg 


and boom pole is in place, a gasoline powered hoist and an air compressor 


have been moved to the mine site. Accesa road construction has been 


completed satisfactorily. Recent progress on this contract has been good, 


Jantry 6, 19SS.sExamined.


	


L. E. Shirley,	 g Fiigineer 
U. S. Bureau of Nines: 


2 
H. Teague and D. H. Amos, Geolog].st 
U. S. Geological Survey 
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JAN 5 '1955 


INTERIM RORT 


D358, Idm.uE736, WISEMfN NO.2 ie (ica) 


Operator: Auy Pittnn, Spruce Pine, N. C. 


Location: On the hillside east of Beaver Creek about 1.8 milea N, 22° E 
of Spruce Pine, tchel1 County, N. C. 


The starting date on this contract is December 16, l9I 


Road work is underway but bulldozing is not completed. The mine site 


vas revisited and the contract discussed with the Operator, Shaft 


sinking w1U begin as soon as road contruction and preparation for 


shaft site is con1eted, 


I. Robert A. Law'ence, &ecutive Officer, DMEA Region VII 


accompanied the Examiners on this visit to the mine. 


December 16, l9S1.


fat 
Lawrence E, Shirley, 


U. S. Bureau of Nines 


K, H, Teagus and D. H, Amos, Geo1ogist 
U, S. Geological Survey







I UNITED STATES 
DEPARTMENT OF THE INTERIOR1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN0


Noven1ber 23, 195k 


1emorandwn 


To:	 Operating Cormiittee,, D1A Washington, 0. C. 


Fecutive Officer, DIPII' Region VII 


Subject:	 Signed Contract - DME318, Au Pitman, Spruce Pine, N. C, 


Transmitted are three signed copies of the subject 


contract. The usual distribution of the other copies has been 


made.


Robert A. Latence







Docket Copy 


UNITED STATES	


Surname:. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 


WASHINGTON 25 D C	 600 


0V 8- 14 
Kr. Robert A, laurence	 $ibJeet Docket No. D)Ad.3458 Mica xeerti,s (Tieer, D*4	 Ady Pitta*n 
Fi.14 Tøaa R.gicst VIZ	 Wie	 No, 2 Mine 
Room 13, Poet Otics Edg.	 MttbeU County, North (ro1jria Zeezvill. 2, Tennessee 


Dear Kr. Laurence: 


Please find ber.wth the original arid ti copies of a 
contract o3yerin.g the subject s*plcratic*i project 4ib have boon signed by the Gomr*nent with reileter nuaber and sft.etive date as $hO1fl.


U the cntrtct meets with our approval present it to 
the Cera.tor Sc approval a eigtur. Please explain to the 
(erator that the contract, when exnctted, is a ffti cojtjent 
under the terms of iatLtch be is obligated to cc*pl.te the work out 
lined at the agreed: unit cost, Xf any part of this contract does 
not have either your approval ar that of the C%arator and eanitot be 
amended within your delegated authority, then the original and aU copies of the contract are to be returned: to this offle, together %Iitb the proposed henes for onaidorati*, 


after execution of thecontract,. the copies aró to be 
distributed i* the usual nner. Copies of menoranda fran the 
Geological Stzrra', dated Septeaber 24, 1954, and fran the Bireau of 
*fae, dated Septenbor 28, 194, are enclosed. 


Sine.reIy 70ur3, 


George C, Sfrdg 


airu, c,erating 


	


Approved:	 TCiderson gad 11/5/54 
Copy to Adnir R File 


	


. L ffe&os	 IS1A7	 Docket 
of I	


MrKiilsgaard 5222 


	


E. L Newoomb	 Mr Dietrich, 3061 


	


m:s	
Mr Houk M**ber, Geological arve 


Liolosures 10







UNITED STATES
DEPARTMENT OF THE 1NTER1OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHNE%LDG
i .- 4	 I!3 


Octcbe' l l9 


To:	 Opating Cottee, DA Washington 


yield Teas, DEL. Region VII 


$bjeot: Dooket No 1 DNEâ-'3&58(ica) £u4r Fittian, applicant 
Wien No. 2 Jine, tch&Li Coity, N. C, 


Reference ie nude to your letter dated September 27, l9 
on aubject property. 


It i iractical to foUo tho pithging cr€et downyad, 
the old workiga tre wa±e, nuch rnok old red to be reiod 


and coniderble timber would be required. 


W. A. Beck, Acting 
ecutive Officer, DME 


Region VII 


,'k' 
L H. Tea 
U, . Geoloc1 uvey
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UNITED STATES	 'i wth 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


September 28, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: D€A-311 58 (mica) 


Applicant: Md.y Pittman 


Name and Location of Property: Wiseman #2 
Mitchell County, North Carolina 


Date of Field Team Report: September 17, 19511. 


Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: September 211. , 19511. 


Field Team Recommendation: 
I. Approval of a contract for an exploration project. 


Comments:


1. The field examiners are of the opinion that an 
exploration project is justified. 


2. Proposed exploration is consistent with good 
engineering practics and costs are in line with other DIvIEA. 
projects in this area. 


I concur with the field team's recommendation in the 
approval of an exploration project in the amount of $6,313. 


cbe 
Donald R. Irving







V\ OF I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25.0. C.


IN REPLY REFER TO: 


U 


September 2i, 19514. 


Re: DMA-31158 
Au&y Pittrnan 
(Wisexua.n #2 Mine) 
Mitchell Co., N. C. 


Meinorand.umV	 $6,313 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of field report 


The Field Team recommends a project involving 300 feet of 
access road, a 75 foot vertical shaft, and. 75 feet of crosscutting 
and/or drifting. 


The quality of the mica. and the record. of past production 
on this property are factors.which indicate further exploration is 
warranted. The geologic setting and the nature of the pegniatite are 
favorable for a possible discovery of significant amounts of stra-. 
tegic mica. 


I concur with the Field Team's conclusions, and reconimend 
their modified project be approved.


E. . Newcomb
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROà ii6 LDQ
KNOXVILLE 2, TENN.


September l7 l9 


orandK 


To	 Operating Committees DMEA Washington 


From:	 Field Teams DNEA Region VII 


Subject: Field Examination Reports DNE13L58 (mica) Audy Pittman 
Spruce Pine , N. C. Wiseman No02 Mine, Mitchell County, LC. 


Enclosed are four copies of' the subject report and six 
extra copies of the map. The property was examined without field 
referral0


Also enclosed are 6 copies of the Owner s s Consent to Lien, 
sent in 'by the applicant, 


We recoimnend approvl of a contract for exploration of' 
this pegmatite as outlined in the report, It is suggested that 
"drift and/or crosscut" be used in place of "drifts," although it 
is intended that all level work will be in the pegxnatite if possible, 


Robert A. Laurence 
Executive Officer, DIE1, Rag. II 


Wm, A, Beck, for v, J, Irnch 
U, S, Bureau of Minea
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UNITED STATES; 


DEPARTMENT OF THE INTERIOR


1ifi


'1/?- it/4 
DEFENSE MINERALS ECPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM ' R)ION VII 


D3L55ISENANNo.2 MINE (mi 
Mitchell County, N, C, 


K. H. Teague and 1). H. Arnos Geo1ogist 
U. 5, Geological S'vey 


and 


L0 E. Shir1y, Mining Engineer
U. S. B ureau of Minee 


Sept, 16, 19I.
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EXANINATION REPORT BY FIELD TEAN 
On 


DNEa-3L$8,WIsEMAN NO. 2, IffNE (Mica.) 


Applicants Audy Pittman, Spruce Pine, North Carolina 


This mine was a substantial producer of mica during World War II. 
The pegmatite has been worked on the dip about ,9jeet and along the strike 
for,Q feet. Possibilities: appear to be good for the discovery of a.worth.. 
while deposit of strategic mica. 	 cploration assistance is recommended, 


The deposit as examined on September 8, 195L. 'Mr. Audy Pittman 
accompanied the examiners on the inspection which required two hours. 


The Wiseman No, 2 mine is on the hillside east of Beaver Creek about 
18 miles N, 22° B, of Spruce pine, Mitchell County, North Carolina, Access 
is by the paved road up Beaver Creek and one Mhalf mile of jeep or truck 
road up the hillside, About 300 feet of road wok will be required to make 
the mine accessible. 


The applicant is competent to conduct the proposed exploration, He 
holds the property under lease from the International Minerals and Chemical 
Coxoration, Inc., area of which is adequate for the proposed project, 


The Wiseinan No, 2 mine is about 100 feet east of the east end of the 
W W. Wiseman Mine, Work at the No, 2 mine con1sts of an adit about 90 
feet long which, during the course of mining during World War II was conan 
verted into a stope that is now 87 feet long, 25 feet wide, and 15 feet high, 
Mr Pittman reports thee is about 15 feet of nick on the floor of the stope, 
thus the stope height was originally about 30 feet, 


Pegmatite at this place is enclosed conformably by coarse ungeathered 
mica schist, It appears to be emplaced in an overturned anticlinal fold 
which pages near the heading about 1&5° due east, Along the limbs of ths 
antidine, the south limb dips 300 60°, and the norh limb 60 to 900, The axle of the fold trends about N, 70 0 E, which seems to be the strike of the 
pegmatit, No information is available as to the total thicIaies of the 
pegmatite, although it must be at least 15 feet thick, It exhibits no 
apparent zoning; however, mica seems to beiore al5Tmdant adjacent tone wall 
rock contact 


AU of the feldspar ;, examined in the duinpand in the stope is sodic plagioclase 6 In addition to the feldspar, the pegniatite is composed of dark 
gray quartz, muscovite, red garnet, and a little green apatite, All of the 
garnet observed occurs in the quartz. Mica books appear to be more abundant that portion of the wall zone where quartz is concentrated, 


7
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, Pittnian discovered this mine during World Warr II He reports 
that he sold approdmately L.,00O worth of mica to the Colonial Mica Corp,, 
and about $12,000 worth of mica to the Tarheel Mica Comparer during l9L.3L50 
The microfilm records of Colonia])s purchases from this mine show only 1153 
pounds which were bout for $7,295e00e 


The mica is light green in color, hard, flat, free splitting, and 
generally clear, Books up to 12 inches across are exposed in the top of the 
tope, The thief defect of the mica is that some of the books are cracked, 


This mine appears to have a good potential for the production of ccin 
siderable quantities of strategic mica. It is near the W W. Wiseman Mine 
which prior to 1920 produced large quantitis of mica id feldspar0 However, 
mica from the No, 2 mine is of much better quality than that from the old 
mine, It seems to the field examiners that since the No, 2 mine has been 
worked only about 30 feet down dipS and produced considerable mica, additional 
mica should occur at 1oter levels, probably on both the north and south walls, 


The applicants proposal seems to be reasonable, although the amount 
of d rifti_rig is excessive, The examiners recommend that 300 feet of access 
road be built, shaft site prepared, toolhouse arid magazL nes constructed, 75c!5 
foot vertical shaft sk south of the stops to intersect the pegmatite below 
level of muck, and 75'$eet of drifts on the. pegmatits, 	 I 


Estimated Cost: 
Construct 300 feet of access road 5Oi per ft, 
(This will require sore rock ledges to be 
removed, arid 300 cu, yds0 of soil), 


Prepare shaft site (will require leveling and 
removing approx0 150	 yds. of boulders and 
soil) 33 1/3 per yd, 


Construct toolhouse 
Powder Magazine 
Explorder Magazine 


Sink 75 feet 51 x 7, 2compartment shaft (So shifts) 
Labors


1 Miner $1050/'hr, 	 $600,00 1 Helper $l25/hr,	 500,00 
1 Hoistmari $l025/hr.	 500,00 


Equipri2ent (rental): 
Compressor, diiU, etc, $220/Mo,	 550,00 
Hoist $50/Mo,	 125,00


$iSo,00 


So0oo 


7500 
25,00 
1300







.	 . 


Supplies;
Explosives	 4i250.00 
Gasoline and oil	 i5000 
Drill steel (carbide bits) 	 150.00 
Pipe, airline, etC0	 75v00 
Sifl tools, etc,	 100.00 
Miscellaneous, timber	 100.00 
Insurance, soc:Lal security, etc. 	 - 275.00	 3,37 


Drive 75 feet drift (30 shifts) 
Labort 


1 Miner @ l .50/hr.	 360.00 
1 Helper @ 1.25/hr,	 300.00 
2. - Hoistinan $1.25/hr,	 300.00 
2. Laborer	 1/hr,	 2Li.0.00 


Equipment (renta1) 
Compressor, drill, jackleg k 2IO/Mo 0	 36000 
Hoist @ S0/Mo.	 75,00 


Supp1ies.
Explosives; 
Gasoline and oil 
Drill steel 
Pipe, airline, etc. 
Small tools, etc0 
Miscellaneous 


Insurance, Social Security, etc, 


Estinated Total Cost 


September i6 l95)


220.00 
125,00 
100.00 


50.00 
50.00 


200.00 
jQ0 2,625,0O/" 


6,3l3oo 


K. H. Teague and D. H. 	 Geologists; 
U. S. Geological Survey 


L, E. Shirley, Mining Engineer, 
U. S Bureau of Nines 


page 3 of 3
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Docket Copy SU7Y 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41.3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASH INGTON 25 D C	 600 


Mr. Audy Pitt ri 


Spruce Pine, Noi Carolina	
/ 


\	 Re: Docket No. DMEâ-345	 Mica 
\	 iseman j Mine / 
\	 - Mitcheil County, North Carolina 


Dear Hr. ?ittman.	 \	 // 
\ 


Your applioatti for exploration assistailce on the eub3ect 
property has been reviewè by the Nonmetallic 141erals Division of 
the Defense !thierals ç>1oation A.dministration4and has been referred 
to Mr. Rocrt , Lanrerice, 'xecutive Officer, DMEt Field Team, 
Region VII, Room 13, iost Office Building, Kv4xviile 2, Tennessee, 
for further consideratjo a*d\ossjb1y a ti4d ejunatjoa. 


* 
are lacking the (isr Const to Lien which 'we must 


have to continue the processing	 your app1icat.on. We understand 
the ?ield Office has sent you the equed nuribcr of forms for 
execution.


io LieCionaI CiTice iil e tact you at an early date if 
an ozaiaation is vO be made. tiny s4starice that you 4llay give the 
ztember3 of the field team during the eminatiou will be apprecined. 


/$inceroiy yours, 
\\ 


Adxr.initratox 


LGHouk:gad 9/23/54 
Copy to: A1mr. R. File 	 \ Docket	 ( 


Field Team, Region VII 
(erating Committee 
Mr. Dietrich, 3061 
Mr. Kiilsgaard, 5227 
Mr.Houk	 I











UNITED•STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


September i6, l951i 


Memorandum'1	 /4/CL 
To:	 Nonmetallic Minerals Division 	 q/i##I/51f 


Defense Minerals Exploration Administration 


From:	 Donald R. Irving, Acting for Chief, Ceramic and 
Fertilizer Materials Branch 


Subject: D-3l58 (mica) 


Applicant: Audy Pittman 


Name and Location of Property: Wiseman No. 2 Mine 
Mitchell County, North Carolina 


Date Application Rec t d. by Ceramic & Fertilizer Mtls. Br.: August 25, 195li. 


Comments:


1. Bureau of Mines records show that mica from subject 
mine was classed as non-ruby by Colonial Mica on October 26, 191e4, 
and II pounds ( li-Good Stained, 5-Stained, and 2-Heavy Stained) were 
sold to GSA on December ii, 1953 by V. A. Wiseman from "Wiseman" mine. 


Recoinmend.ation: 


It is recommended that the field team visit this mine 'when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and, applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


Donald R. Irving







OF ?	 IN REPLY REFER TO 
døfITh


UNITED STATES.
DEPARTNT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25, D.C.


August 27, 1954 


Memorandum " 


IEVIEW OF .APPL1CATION DMEA-3458 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: E. L. Newconib, U. S. Geological Survey 
Applicant's name and address: Audy Pittman, Spruce Pine, North Carolina 
Name of property: Wisemnan #2 Mine 
Location of property: 3 mi. from Spruce Pine, North Carolina 
Suxrnnary of applicant's proposal: 


60 foot shaft below present tunnel. 
120 feet of drifting from shaft bottom. 


TOTAL COST - 7,l5O 
Sources of information on appliant's property: 


Our only information on a Wiseman mine is in an unpublished 
Survey report (1943) which describes the W. W. Wisemari mine. As 
we lack sufficient data to relate the applicant's property with 
this report we cannot appraise the merits of the proposed work. 


Comments:
If the Wiseman #2 and W. W. Wisemen mines are the same 


properties, further exploration may be warranted. 
RECONMEIDATI0N: I recommend the application be referred to the Field 


- . Team for consideration and an examination. 


F. . Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Augtst 25 19Si. 


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region VII 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region VII.. 


DMEA -31i$S Audy .Pittman 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 55503







. 


Ac	 2,' i9b 
Aur Pittz	 Subj éct: 


prue ?ine	 Re EZpIOIatlOU Is$itance 
3oith Caroliia	 :,W13GLAfl #2 U1ZIO 


ar Sir:


The receipt of your application dated 	
19h 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assignec Docket Number onetilic Iinerai Dvi3iofl, 
and referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C. 	 44994
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(Revised April 1952) 	 UNITE1ATES DEPARTMENT OF THE INIOR 	 42—R1035.2.


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


APPLICATION FOR AID IN AN 


•	 -	 EXPLORATION ?RQJC1 PURSUANT TO 
DMEA ORDER ' i; UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


..HNot.to be filled in by applicant 


DocketNo. 
Metal or Mineral .. d2L8-------------------------


Date Received -----------------------
Estimated Cost 
Participation (Government %) 


	


INSTRUCTIONS	 . - . .... 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in 'which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by' number. 
Comply with all applicable instructions; or, if not applicable, so state. File 'the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 II't-- -pQifltQflthW5..t 
the	 33	 WI	 ---thence 
up the---iin----6rt---eS.t ther Ce oth 20a eet, theiice west 62 feet 
to GIN - 


	


(7 r rte an' mine name S wThich e proper is known. 	 sernan ' Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Lessee	 '. 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. Lease attached.	 .	 , 
(e) If you own the land, describe any liens or encumbrances on it-------------------------------------------------------------------------


(f) If the land consists of unpatentedlaims, add to the description above, the book and,.page numbers for each recorded 
location notice.	 '	 ,	 '	 :	 - ' 


4. Physicaescrijion.—(a) Describe in detail any mining or e*ploration operations which have been or now are being 
conducted upon the land, ircluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 'See attached sheet. 


(b) State past and'curent production'and ore reserves, if any, giving quantities and grades. See attached sheet 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See attached sheet. 	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See attached sheet.	 ' 


Le) State the availai1ity pf manpower materials, su pplies, equiDment water and power. • Manpower, materiais, sdppiles aria 'euipmént' are an available.







5. The exploration project.—(a) tate the mineral or niinerals for which you	 to explore 
------------------------------------------Ciaa.-------------------------  -----------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.See attached sheet. 


(c) The work will start within 3O---days and be completed within -----6-----months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 35' years mining experiene 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 See attached sheet. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and. eippie.—Furnish an itemized list, including items ofequipment-costing less than $50 each, 
and power, water and fuel.	 -. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, insta.11ations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—Np items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


• 7. (a) Are you prepared to furnish your share , of the cost of the proposed project in accordance with the regulations on 
Governmetit participation (Sec 7, DMEA No 1)? Yes 


(b) How do you propose te furnish your share f the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION	 , 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both n hIs own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 August 19th	 195	


- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or-representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction 


U 8 GOVERNMENT PRINTING OFVICC	 i666551i	 ç
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ATJDY PITTMAN 


1i-(a) In l9+ there were mining operations at this mine. Mine workings 
are accessible for examination purposes.	 .	 . 
(b) Considerable amount of mica mined here in 1914f. 
(c) Mica Vein. There is tunnel on top. I want to catch the vein 


under the tunnel.	 .	 -	 .	 - 
(d) located on Beaver Creek about 3 miles frbm 'Spruce Pine, N.. C. 


Proceed up Beaver Creek Road to Floyd Pendley's residence and 
the mine is about one mile from that point. The government 
mica depot at Spruce Pine is approximately 3 miles from the mine. 


(b) Desire to sink a 60 foot shaft below the present tunnel and to
have two drifts of 60 feet each on each side of the shaft. 


6. ESTDATE OF COSTS: 
Independent contractor: 


60 ft. shaft @ $1 per ft. ------------------ $2700.00 
120 ft. drifting (60 ft. on each side of 
shaft) 35 per foot------------------------f2OO.00 


Tool House--------------------------------------lO.O0 
Magazine---------------------------------------100.00 


TOTAL..----------------- $7]30.0o
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


August 20, l9l 


einorandi 


To:	 Operating Committee, DMEA Washington 


Fom:.	 Field Team, DNEA - Bgion VII 


Subject: Application from Midy PittnBn, Spruce Pine, N. C. (mica) 


Enclosed are 3 copies of an application received in this 


office from Anc Pittman of Spruce Pine, N. C The fourth copy is 


being retained here. 


The applicant has been requested to submit six signed 


copies of form NF-203.


bert A. Laurence 
Executive Officer, II4FA-Reg. VII 


Wni. A. Beck, for V. J. Ijynch 
U. S. Bureau of Nines
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NORTH CAROLINA, 


0WTY. 


THIS AGREEMENr OF LEASE, made and entered into this 


22nd day of J'une, 195L., by INTERNATIONAL MINERALS & CHEMICAL 


CORPORATION, a Corporation chartered under the laws of the State 


of New York with its general office at 20 North Wacker Drive, 


Chicago, Illinois, sometimes hereinafter referred to as LESSOR, 


And 4UD PITI	 of the County of MItchell and $tate of North 
Carolina, 3?rn0t1s hereinafter referred to as LESSEE.


WITNE.8.SETEz 


That for and in consideration of the sum of ONE 


D0tLB (3l.00), paid by Lessee to Lessor, the receipt whereof 


is hereby acknowledged and in further consIderation of the rents 


and royalties to be paid and of the stipulations and agreements 


hereinafter contained to be kept end. Observed, Lessor hereby 


lets, remisos and leases. unto Lessee for mining purposes all of 


the feldspar, mica, quartz and such other minerals as Lessee 


may desire in, upon or under the following tract of land 
situated in County of Mitchell,. State of North Carolina, known 


"Wisoman #2 Mine" and more particularly described as follows: 


BEGINNING at a point on the West Side of 
the rtdge 313 feet below, the Wseman #2 Mine 
and runs 208 feet North, thence up the 
mountain 626 feet East, thence South 208 feet, 
thence West 626 feet to ( the beginning, so as 
to Include the Wisezimn #2 Mine in the center, 
and contaIning 3 acres move or less. 


1. 
Lessee shall have the exclusive right to quarry, 


blast, dig, mine and remove from 'saId land all the feldspar, 
mica, quartz and such other minerals a Lessee may desire, 


upon the terms and conditions more fully hereinafter set forth, 


and during such operations, said Lessee agrees at all tis to


/4 







. 


keep said mine in workntan].ike Condition and tree from Waste, 


and tipon abandoning the mine at the terminatIon of this lease,, 
or any renewal thereof, Lessee agrees to. leave all tunnel and 


entries to the mine in a good and workable condition. 


2,'	 0 


The period or'term fox' whIch said propety. is. 
leased is five. (5) years' from and after the dató of the proper 
execttiion and acknowledgment Of this lease, it being mutually 
agreed between all parties hereto that if Lessee shall have 
faithfully kept and performed U of the stipulations, conditions 


and agreements herein contajned, and shall have paid to Lessor 


all royalties then due, then, and in that evont, Lessee may 


have an extension of said lease for an additional five year 
period the2eaftez',


3. 


The royalties to be paid by the Lessee to Lessor 
hereunder shall be as follows 


For aU mtc mined, .remoed, sold or 'shipped 
from said premises one "eighth (1/8) of the 


0 sale price (atthe point whore sold).. 0 '


	 0 


• 0	 B.	 For all feldspar mined, removed and sold or. 
shipped from the heroin leased premios fifty (50) 
cents per gross ton oL' 221O Pounds (it being 
mutually agreed between both parties hereto that 
Lessor i to have the exclusive right to pux'chase 
all feldspar mined on this property. In the event 
the Lessor is unable to receive the feldspar, it 
is to be stockpiled on the property until such 
time as the Lessor desires to purchase same. AU 
feldspar produced at the mine is to be purchsed 
at the market price being paid by Lessor to North 
Carolina prodtjoeraf'ó p ' Similar feldspar). 


C. For all quartz mined., removed, sold or shipped 
from said promises ten (10) cents per gross ton 
of 221j0 pounds. 


D. For all other minerals removed, sold or shipped 
fx'om said premises ten per cent (l0) of the 
selling price of the same from the mine.
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failure . of. the Lessee to comply With the. terms of this lease, 
the Lessor may, at its option, deølare this lease null, and roid 
and terminate the saze by giving to the Lessee one month's 
notice in writing, and Lessee shall have a period of one month 
after receipt of such notioe within which either to ixnmediate1y 
correct such noncompliance ci' to cease opOratlons altogether; 
and should this lease be so tez'minated, all machinery, tools, 


buildings, bridges, inclines, tramways, cableways, pipe lines, 


tIe lin.s, tixtu2'5s axidall other improvements and proportT 
placed UQU said premises by Lessee shall b and remain the 
property of the said Lessee and the said Lessee shall have one 
month within which to remove any and/or all of said property, 
provided, that all royalties shall have been paid up to date and 
all other terms of this lease shall have been complied with. 


8. 


Lessee agree that at all times. during the. con 
tinuanco of this lease, or any renewals thereof, that Lessee 
will carry eutf Xe lent compensation and liability insurance to 
protect his operations and said L5se across to save Loasot' 
harmless from any in3w to persons or' property resulting front 
said Lesseets operatjo. 


3ssoe' fwer .COOnants• and, agrees that he 
will so conduct lila mining operatio upon the herein leased 
premises that he will at all tiis during such o peration have 
and r4ajntajn the States of an independent Contrati'. 


ssee	 'thsr contract and agrees, to pay to 
Lessor a minimum royalty of FIVE RUNDRED DOLLARS (5OO.Oo) 


per year during the term of this lease or any renewal thereof, 


i.e. Lessee guarantees to the Leaso that he will pay to Lessor 


the sum of 5OQ.00 for each year as royalty during the term 
of this lease or ny period thereof whether the regular royalties







I 
hereInabove provided for will amount to U500.00 or not, it 


being mutually understood and agreed between all parties hereto 


that durIng each year of the term of' this : a If the regular 


royalties paid by Lessee to Lessor for ta1i year 4uring the 


pendency of' this lease, shall equal or exceed OO.00, then 


this clause in regard to minimum royalties. may be dIsregarded 


for that year, but it is understood and agreed between all 


parties hereto that LoesOe hereby guarantees to Lessor a minimurn 


of OO.00 royalties per year for each year whether the regular 


royalties herein provIded for amount to 4)500.00 per year or not. 


IN	 JHiHEOF, Lessor has caused those 


presents to be signed in its nai by its President or VIce. 
president and attested by its Secretary and its corporate seal 


to be attached hereto in attestation hereof', all by order 


of its Board of Directors in regular session duly given, on the 


-'/day	 l9i, and Lessee has hereunto set his 1iar 


and affixed his seal on the date hereinabove written. 


(Corporate $eal)


/ 
7otary 


G? vbIed,


INTERNATIONAL MINERALS & CHEMICAL CORP. 


LESSOR


•	 SEAL) 


(SEAL) 


LESSEE
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OWNER'S CONSENT TO'LIE 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of ______________ described as 


follows :/
fi 


-	 - -____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undérsigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3j 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ __________________________________, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


-	 -	 ..	 .


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________ , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELBANT CONTRACT PROVISIONS 


Repayment bQ2rator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, •at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one—half (lj. ) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) 'One and one—half (1+) per cent of any such net amounts, plus one—half () per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess. of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (1+) per cent; onanet amount o.f ten dollars ($10.00) per ton, three 


and one—half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated ope .rations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to and dis	 ion	 et.	 All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any s.ach property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264







t	 S	 S	 - 


20. 40 60	 • 80	 . 100 


..\••. \	 . \.	 . :\


0 l20 


'	 .	 ..	


:' 


L.


A . .	 .	 A 


/a	 ? M u	 Q	 \\ 


. 


:	 .C+ON A-A 


. B 
- 







0


/ 


/ 
/ 


// /////	 N N


8 







EXPLORATION ADMINISTRATION 


OFFICIAL BUSINESS
	 S	 1X 


S. •1 57 HOWARD ST.


Spokane 4, Wash.


Mr. George C. Selfridge, Chairmt.n 
Operating Committee 
Defense Minerals Exploration Adminitration 
Departnnt of the Interior 
Washington 25, D. C.
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