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(Revised June 1954)	 0	 Docket No. DMEA 


Commodity-----------------------------


Contract No. Jdm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ----------------------------------------day of -------------------------------------, 195., between the 
United States of America, acting through the Department ôf the Interior, Defense Minerals Exploration 


--------------


whose mailing address is 	 4W 


*kezsvme, 1toz!tt car'oLtna 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A) ,the attached. Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rii4ts.—(a). The land which is the subject of this contract (here-
inafter called "the land") is in the State of 4c'------, County of .**1i------------
and is described in Annex J•3 


(b) The Operator represents and .undertakes that: 
(1) The Operator is the 4	 ----------------------------------- of 


in the land, in possession and. entitled..to poesion ' for all of the purposes of this contract, under 
and by virtue of a	 recorded in Book --- -15-------, page --22g.------- -
official records of said. County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
• only to the following claims, liens,, or encumbrances----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does .not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows :rn**J'ttoj.n 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 ,. 
'State on a separate sheet marked "Annex .1". the legal description or. enough to identify the property, particularly 


excluding any areas from which the production is . iot to be subject to' the Government's percentage royalty,... 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 • .	


0	
0 


'Insert the entire interest," 'the mineral rights," 'an undivided one third," etc 
Insert "deed," "lease," "contract," "location notice," "patent," etc 


-- ' If not recorded, so'indicte by-inserting "un"'' 	 ' \•.---------. 	 •.	 ... . ..	 -	 ....••..	 .'.................. '..







. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, theOperator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom. except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before )14r2'h -----------shall commence 
the work, and on or before obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator sha1lconsult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operttor shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of L3,26OO-------------The Government will contribute percent of the fixed unit costs as 
work. is performed, in a total sum not in excess of-----------: 'Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the • estimated total cost may be .necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years. after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly.. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost 'and Progress Report showing the various types of work performed during , the reporting

periodand the fixed unit costs incurred for each type of woric; and (3) aNarrativeReport of the'work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
thole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 	 . 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . ; . 


• (e) Compliance with requirements.—If in the opinion of the Government any of the Qperator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make' them, the 
Government may procure the making'or 'completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The 'Governiñent may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development.' 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract ,, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, 'iii 'the. form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point') é±cejt,. that 
charges of the buyer arising in the regular 'course' of business, and shown as deductions on the buyer's 
settlement sheets, 'on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the. "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(.d) Unsold production.—If any production (ore, concentrates, metal; or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator- in integrated manufacturing' or fabricating operations before the 'Government' makeá its eke-
tion, the Government's royalty on such- production shall be computed on the value thereof in the form in 
which-and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in- Federal income tax determination, or the 
market value, whichever is greater. 	 '	 - 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 . 50) by which such aniQUI4S exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 '	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-; 
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 S 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in-the land and' upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid 


(h) , Notice topurchasrs.—The Operator shall give notice of the Government's • claim for royalty 
to àñy pth'chaser of the production, and shall authorize and, direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion Of production, whether the production is by the 
Operator or by others, are not made available to the Government,. the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or hi.s successor, and his 


timate thereof shall be final and binding upon the Operator. 
(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any .production operations. 
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 


obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Te'rniination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 
• (b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or' part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1







THE UNITED STATES OF AMERICA 


By 


Executed in sextuplicate the day and year first above written. 


By


i


.	 I 


1?	 -	 ',-- - 


I	 '. 
------------------------------------------- , certify that I aftT'' 
-----------------------------------------------------------secretary of the corporation named as Operator hrin; 


that -----------------------------------------------------------------------------------------------------'who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contraèt 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1



















S	 . 
• ineraIs idndnisfrr 


RECJyD 


MF-203	 0th 8 'f954	 neras	 "n 
(RevisedJuly 1, 1954) 	 OWNER'S CONSENT TO LIEN	 RECEP 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has 


property in the State of North Carolina	 -, County of MitchI1	 described 


ii*X 21 In a Nineral Lease executed by the coowners, dated August 21st0 
1954 nd düI recorded in Contract Bock # 15, en Page # 229 in •ffics sf 


for Mith.i	 ty, N°rth_Crfi11LT. 


which is the subject of a proposed exploration project contract hereinafter called the "contract" 


between the United States of' America hereinafter called the "Government" and 


/ -james H, DeGrat, Jr Pat Buchanan, aid Rnry Bunhana, a PartnrRhi.p 


trndr namE at.. DóGr.at Buchanan & Buàhanan 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as' follows: 


1. The Government's equitr in and right to dismant]e, sever, take possession of, and 
remove and dispose of. facilitIes, biildins,,, fixtures, equipment, or other items as provided in 


the contract pr any amendment ihereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of-the undersigned, ; and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government' of the percentage royalty on production/ 


provided for under the terms o.f said exploration project contractor any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten .,years have elapsed from the date of 


the contract, whichever occurs first.	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated _________________ 


recorded in book __________ page - - official records of said county.". If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government. 	 - 


	


(OVER)	 •


follows" 


-, and 


is used, 


i insuf-


there -is







-	 /	 , 


j . . 


3. The undersigned shall commit no act nor sert any claim that may contraveneor con-


flict with the lien, claim, or rights of the Government in4er the provisions of said contyct. 


This agreement shall be binding upon the heirs, executOrs, adninistrators, successors, and assigns 


of the undersigned.	
0 


4. Changes and added provisions 


jiiP k;..	 #*L


Perona1iy apearcd before me R. P. Gre.ne, Clerk of the 
3uperor Court of iicheU Countr, orth aroltha • oru u.hrian, 
Grovei' iidford & za1ine L€dfori, who acknow1edg the dte 
execution 1M*X*kIX	 UXk	 XUII* of thc forcing 
inatrument for the purpose therein expresz. 


This the 31st, dy f Ast, 1954.	 0 


• 	


0 


uperiortourt, £Lt hell o, 


Interior—Duplicating Section, Washington, D. C.	 64443
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:	 Surname: 


UN! TED STATES 


	


DEPARTMENT OF THE INTERIOR	
$-


4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 


61956 


Mr. Pat Buchanan 
DeGroat, Buchanan and. Buchanan '	 •• 


	


•	 Route 1, Box 183.	 .	 '•	 T	 • 


Bakeraville, North Carolina 	 . 
• Re 'Docket No. DMEA-3463--Mica 


	


H	 '	 •.•	 . .,.	 •.	 .	 DeGrout, Buehanaui and Buchn, 
Azaline Mine 
Mitchell Coty, North Carolina 
Contract No. Ida-1741 . 


•	 Dear Mr. Buchanan:.'	 •';•	 '	 '	 .	 '	 ' 


Reference là made to your.' completed exploration contract. 
with the Government. 	 ' •:	 '	 : 


We sincei'ely regret that the work performed did not result in 
a certification of discovery or development under the provisions of 
the contract, In the absence of such certifIcation, the Government ' 
retains no claim or lien against' the property subject to the contract 
or	 future production therefrom. We, therefore, are closing our 
books aid records on	 project. Your attention, however, is called 
to the provisions of the contract whiqh zequire the Operator to keep 
and preserve certain records for the period indicated. . ' . 


Your intirest in the DA' exploration program and participa-
tion therein are fully appreciated..	 ••f,,	 •.': . •• 


Sincerely yours,/	 . ••• . .	 '	 ' 
uniort // \ 


Administrator 


WCAnderson ins 2/2/56 
Copy to P4rnr R File 


/ )ocket (Dora Buchanans Copy to Field Team for forwarding) 
Mr, 'Chambers.' , .	 '	 '	 . .	 . •••	 '"	 •	 . .	 . 


Mr. Kiiisgaard,5222 ' • •' H.	 . • • •	 •.	 ' . • 


• .'	 Mr..:Dietrich., 3061 	 ':	 •	 '	 • ••. '	 .'	 •

Field Team, Region V 
Mr Houk 
Mr Anderson 
Dora Buchanan 
Grover and Azaline Ledford







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


By: Walter C. Anderson	 February 2, 1956 


1. Docket No. DMEA-3463 - Mica 

Contract No. Idm-.E741 
Azaline Mine 
Mitchell County, North Carolina 


Application: Form NF-103 (April 1952) received August 26, 1954. 
Work proposed - 50 feet of shaft and 50 feet of 


drifts 
Amount requested - $4,006.70 


Operators:	 James H. DeGrout, Jr., Pat and Henry Buchanan, 
Partners 


Route 1, Box 183 
Bakersville, North Carolina 


Operators' property rights: Mining lease for 5 years on the 
Buchanan property, dated August 20, 1954. 
Owner's Consent to Lien, dated August 31, 1954. 


2. Contract: Form NF-200 A(June 1954), dated February 1, 
Work authorized:	 -. 


Bulldozing access road - 15 hours @ $10/hr. 
Toolhouse, powder and exploder magazines 
100 feet of drifts and/or croascuts @ $30/ft. 


Estimated total cost of project 
Government participation @ 75%


1955. 


$ 150,00

114.00



3000,00

$3264.00

$2448.00 


Amendments: none 


Work completed: 
Bulldozed access road $ 150.00 
Constructed toolhouse, powder and 


exploder magazines 114.00 
Drove 97.5 feet of diifts and 


.crosscuts 2925,00 
Total accepted cost $3,189.00 
Government participation $2391.75


Work began February 21, 1955 and ended May 5, 1955 
Field Team Final report received May 31, 1955 
Operators' Final report received Nay 31, 1955 
No production during project. 
No equipment purchased under contract. 







I	 . 
3. Report of Reviewissued Nay 31, 1955 


Accepted cost	 3189.00 
Government participation 2391.75 


4. Certification of Discovery: None issued. 


5. Comments: 
How conducted: All of the work in which the Government partici-


pated was acceptable. 
Operation:	 Good 
Engineering:	 Reporting by the Operator was very good. 
Geological Premise: The premise that a mica-bearing peginatite 


would continue laterally did not materialize, 
as only a small amount of mica was found which 
was too small to yield trimmed sheet mica. 


Geological Criteria upon which work was based: 
•	 1. Zoned pegmatite 12 feet thick exposed for 


distance of 50 feet, crosscutting a 
hornblende gneiss wall rock. 


2. Mica - small but of excellent quality. 
Clear, ruby colored, flat, free splitting, 
some books up to 4 inches across. 


Criteria developed during project: 
1. Disconformable preginatite 15 to 20 feet 


thick, nearly vertical. Consists of 
perthite, quartz, plagioclase, biotite 
and very little muscovite. 


2. Mica - of strategic quality but too small 
to yield trimmed sheet mica. 


Future possibilities: None because of sparse occurrence and 
small size of mica. 


Recommendations: The Nonmetallic Minerals Division concurs in the 
Field Team's recommendation not to issue a 
certification of discovery or development. The 
commodity members of the Bureau of Mines and 
Geological Survey agree.







0 F	 7	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 - 


WASHINGTON 25, D.0 


October 11. , 1955 


Re: DNEA 324.63, Idrn.E7241 
James H. DeGroat, et al. 
Azaline Mine 
Mitchell Co., N. C. 
$3,2611. .00 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Acbninistration 


From:	 N. B-. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


Of the total approved for this project ($3,261i.00), 
$3,189.00 was expended on bulldozing of a road, accessories, adit 
and a crosscut. 


The disconformable peginatite, 15-20 feet thick explored, 
contained little muscovite. 


The esminers conclude that further exploratory work is 
not warranted and the Field Team recommends that a- certificate of 
discovery should not be issued. 


I concur with that recommendation.


N. E. Nelson







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
ROOM 3 POST OFFICE 


(NOXVLLE 2, TENNO


May 27, 1955 


Memorandum 


To:	 Operating Committee, DNEA, Washington 25, D. C. 


From:	 Field Team, Region V 


Subject: Final Reports, D1€A-31i.63, Idm-E7LI1 (Mica) 
James H. DeGroat, Jr., Henry and Pat Buchanan 
Azaline Nine, Mitchell County, North Carolina 


Enclosed are four copies each of the Operator's and 
Field Team final reports on the subject exploration contract. 


The work did not discover a commercial deposit of mica, 
and we aree with the examiners' reconrrnendation that a certificate 
of discovery should not be issued0


Executive Officer 
DMEA Field Team, Region V 


V. J.j7ync// 
Ninin EngiA'éer 
U. S. Bureau of Nines 


Enclosures
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ENGINEERING& GEOLOGICAL REPORT 


-- ON THE AZPLINE MINE MITCHELL COUNN.C. 


	


-	 (MICA 


.	 . . .	 .	 . .	 Re : DeGroat , Buôhanan & Buchanan 
y •	 . .	 .	 .	 R.R.' 13ox 199,	 Rt•,i.. . .	 , .	


i	 .	 . Bakersville, N orth Carolina 


.	 .	 . . S 	 ., . .	
R.?ORT	 .	 . 


Upon approva' of Exploration Project Oontret, Form MF-2OOA, under 
- date of 'February 1st,: 955, Work wa started at .. the Exploration Project . 


' "Azaline 1ne." In accordance with engineeringlnstruotions received from 
.	 . the field ingtheers of the Defense Minerals Ep1oratton Admirtstration and 


.	 as outlined in engineering sketch réce1ved . 	 .	 , . .	 . 
. : • ,	 ?HAE ' (i)--A drift, .5' X '1 W&i started from sirface level on, slope of the 


	


, :. •	 • .	 ridge some .45feet . below theoutoz'opof the vein. This driftwa :.	 •	 driven in granite with sa.tteed.. pods of quartzintermin]d for 
..	 . .	 . :	 distance of 50 feet where a contact Was made with pegrnatite 
:	 •	 .	 body •Beginin February 21st, 1955, (12) working days of '8 hour 


. . wa8 used in driving the 50 feet February 21st to iaroh 12th In.' 
. . : ••,• •	 clusive with Saturdays & Suiidals excluded, No Mica: or oree wa5 


reeouered during this phase of operations 


: • •	 • PHASE (2) .su4JpOi, cont&ct with the niain Pegmatitebody whiob showedtobe 6t . .	 .	 . wide , the drift wa o ontiñued thrt the Pegmatite body with out 
.	 . noting any inuseovlte.books of commercial size or value, The pegi 


: •	 .. matite body con8sted of feldspar and.a quartz core about.2 feet .	 . .	 ..	 wide with a r1b mice binder on.either side of quartz core which . .	 .,.	 was rioh in small muscovite books too small for commercial value. 
- .	 :	 •	 Two daya Was used. in this phase of the operatton, iaarch 13th & .	 .	 ,	 S 	 14th, 1955.	 •	 .	 ..	 :	 •	 •	 .	 ..	 . ..	 . 


: PHASE. (3)'wUpon driving through the 6' pegmatite body the drift was coutin-. :
	 .	 . '	 .	 ued for a distance of3. feet straight ahead All this d&tance 
. . . . .	 (33 Pt.) was drove • 	 granite with some small pods Of quartz in



'termIng1ed 14 days of 8 hours, each was uae4 in driving the 33 
feet iviarch, 15th to iiaroh 28th, 1955 with 'Saturdays & Sundays 
excluded' from thts period. Nomuscovitè or other ' ores was noted 
or recovered during this phase of the operation. 


PHASE (4) a. On 'April 6th, 1955, the feud erineera came on inspection trL 
and instruotéd'us to return back tOthe 'point where the main peg1 
matite body was contacted, We were instructed to drive at ' a Ier 
angle n the pegmatite body where the' slate binder was c,oñtaete 
after driving 4 feet. Upon futher instructions from the fetid 
engineers, we drove at'a right angle in pegmatite body for a dis' 


''tance of 6 feetwhere the other slate binder was contacted We 
then was instructed to drive overhead for a distance of $ feet, 
and then,f or a distance of 4 feet down with the pitch Of the pegi 
matite body OnI feldspar, quartz & grntte wa expo8ed In thi 
operation No muscovite or other ores of value was noted or re-
covered during this phase, of the oporatioii 	 2daya of 8 hours 
was used. in this phase or operation with 'some time a'pplied to 
work on the air compressor.' . This.1ast phase consumed all the 
time and'money set up for the operation and we we 're' instructed 
to discontinue the oper&tion after.a tOtal of 97 .1/2 feet had 
been driven during the entire project , 	 '	 ' 


Respectfully Submitted, 


DeGr,at Buchanan & Buchanan 


ç	 Rt 1. Box 199, Bakersville, N.C.
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NGINEERflG & GEOLOGICAL RPORP 


ON Tli3 AZALIN *IN . MITCHEtL COtflTY, N.C. 


.	 :	 •	 . -	 (MIQA )	 -	 . , 


. .	 . .	 .	 . .	 :	 :	 • RS*. : DeOroat, Buchanan & Buchan&n 
,.	 .	 .	 :	 .	 :	 •	 R,.a. 8oc: 199, • Rt.1, . 


., ,. .	 .	
.:	 •	 .	 :	 •	 Bakersville, North Carolina 


REPORT 
.	 .	


. Upon approwal. of Exploration 'PrQject Cotraot, Forni MP.200A, under 
. .	 date of Februaz7 1st, 1955, work was. started &t the xploration Project. 


	


. .	 "Azaline sine" in aeeOi'danee with engineering tnatrtzetions recøived trot 
. the field ing.ineer ef the. Defense Minerals E(ploration Administ'rati•n &rd 
&8 .tlined in eninesrig sketch received,	 . . :	 . . . 


. . :	 PEASE (l)A drttt	 ' x. 'e".	 strted from srtace level on' 8bps of tia, 
.' . '	 .	 .	 ridge eoie 45 reet below the outcrop of the vein 0 This drift wa 
' '	 .'	 '	 . driven in granite with eattered pods of 'quartz intezingled . for 
: ' '	 a distanceof 5O'teet wiere a c,óntct wae madewith pegniati.te 
'. .	 . '	 '	 body. BegiiirigFebrU*x7 21st, 19$5, (12) working days of 8 bouri 


' ' . ' . . '	 '	 was used in driving the . 50 ' feet • February 21st to aroh 12th in•. 
' "	 c1u51ve with Saturdays & Sundays exe1uded, . No Mica or ores was 


' ' '	 '	 recovered during this. phase of operation.	 ' . . ' ' .	 .	 . 


:	 PHASE (2)'uUpon contact with the rnain Fcgatite body which showód. to be 5 
' '	 '	 wide, the drift was continued thru' the Pegmatite body with out 


S •	 . noting any muscovite books of coercial size or value. The peg" '	 '	 '	 matite body.consisted of feldspar and a quartz core about 2 feet ' S •	 •	 wide with a' rich mica binder on either side of qu&r't core which 


	


' :	 ,,	 was rich in small muscovite books too BEau for commercial value 
... '- "	 S ,	 Two days was'used In 'this phase of the operation, M&z'oh 13th & 


	


'	 .	 .	 14th, 19B5.	 :' 1 •'	 " '	 '	 '	 '	 '	 '	 S ' ' 


.'	 PHASE (3) u. Upon driving through the 6' pegmatite body' the drift was contin" . . '	
S	 •, • ued for a distance, 'or 33 feet atraight ahsad All this dtetance 


	


,	 (:3 Ft.) waa drove in granite with some small pods of quarts in" 
'	 S	 ' 


termingied. 14 6ays of 8 hours each was uaed in drivitig the 33' 
'feet. iarch 15th to zaz'ch 28th, 1955 with Saturdays .& Sundays 
excluded prom this 'period. No muscovite or other ores was 'noted 
o recovered 'during this phase of the. operation,	 '' 


	


• .	 PHASE (4)	 on'Aprll 6th, l955,,the feild engineers äame on inspection tri

and instructed us to return.back to. the : point where the main peg S	 , , '	 ' •matite body was contacted, We .wereinstructed to drire'at a '1sf 

angle in 5 the peatite body where the slate binder was contacted 


'after driving 4 , feet, 'Upon 'fither 'instructions from 'the f.i].d 
engineers, we drove ata rIght angle in pegmatite bodytor a. die 


S


	


	 'tance of 8 feet where the other, slatebinder was contaotsd, We 
then was tnstruoted to drive overhead for a distance of 3 feet 
and then for.:s. distance of 4 feet down with the pItch of the peg 
matite body, Only feldspar, quartz & granite was expose.d in tM 


	


S	 operation. No'nuecovite or other ores of value was noted or re 
• covered during this phase o the. operstio. 20 days of 8 hours 


was used in this phase Of operation with some time applied t 
• work on the air compressor. This last phase consumed all the,;' 


tiwe and money set 'up . f Or the operation and 'we' were ins true ted' 
S •' ''	 '	 'to. discontinue the operation after. a total of 9? 1/2 feet. had, 


been driven during the entire project. 
Respectfully Submitted, 


S ' •.	 ' DeGroat, Buchanan & Buchanan	 ' S 


Partner) 


Rt. I. Box 199, Bakereville, N.C,


1
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& 'GEOLOGICAL REPORT 


ON TH AZALIN MII]. MIDCHELL COUNTY, N.C. 


-- -- _,LMIcA )	 - 


) Re: DOGr0$Lt, 13UChflfl & Buchanan 
R.ft. Box 199, Rt1. 
Bakeraville, North Carolina 


REPORT 


Upon approval of Exploration ?ro5eet Contract, Form MF .200A, under 
date of February let, 1955, work was started at the xploration Project 
"Azaline $ine" in accordance with engineering instruotton8 received froni 
the fie1 ingineers of th Defenee Miner'ale Exploration Administration and 
as outlined in engineering sketch received. 


PHASE (l)- .'A drift, 5' X 7' w*s started front surface level on slope of the 
•: •	 ridge eorne.45 feet below the outcrop of the vein, Thin drift wa 


driven in granite with scattered pode of quartz intermingled for 
a distance of 50 feet where a eont&ot was made with pegmatite 
body, Beining February 21st, 1955, (12) working days of 8 hour 
was u8ed in driving the 50 feet. February 2let to march 12th inc. 
clusive with Saturday$ & Sundays excluded, No Mica or oree waa 
recovered during this p1zaae of operation. 


PHASE (2)Upon contact with the m*in Pegmatite body which 8howed to be 6 
wide, the drift was continued thz'u the Pegmatits body with out 
noting any muscovite books of commercial size or value. The peg-
inatite body consistid of feldspar and a quartz core about 2 feet 
wide with a rich mica binder on either side of quartz core which 
W*5 rich in small muscovite books too small for commercial value 
Two days was used in tnis phase of the operation, March 13th & 
14th, 1955. 


P1LasE (3)-*Upon di'iving through the 6' peginatite body the drift was conttn* 
.	 .	 ued for a distance..of 53 feet atraight ahead. All this dtstance 


(33 Ft.) was drove in granite with some small pods of quarts in 
teriningled, 14 days of 8 hours each was used in driving the 33 


.	 feet. March 15th. to march 28th, l9$5 with Saturdays & Sundays 
:	 excluded from thia period. No muscovite • or . other ores was noted 


or recovered during this phase of the operation. 


PEASE (4)-- On April 6th, 1955, the feud engineers came on inspection tn] 
and instructed us to return back to the point where the main peg 


.	 . rnatite body was contacted. We. were instz'uoted to dnie at a lef' 
angle in the pegrnatito body where the slate binder was contacted 
after driving 4 feet. Upon futher instructions from the feud 
engineers, we drove at a right angle in pegmatite body for a die 
tames of 6 feet where the other slate binder was contacted, We 
then was instructed to drive overhead for a distance of 3 feet 
and then f or a distance of 4 feet down with the pitch of the peg 


• . naattt body. Only feldapar, qrtz & granite was exposed in thi 
operation. No muacov 4Lte or other ores of value was noted or re-
covered during tMs phase of the operation. 20 days of S hours 
was used in this phase of operation with some time applied to 
work on the air compressor. This last phase consumed all the 
time and money set up for the operation and we were instructed 
to discontinue the operation after a total of 97 1/2 feet had 
been driven during the entire project. 


Respectfully Submitted, 


DeGroa, Buchanan & Buchanan 
___________________(Partner) 


Rt. 1. Box 199, Bakeraville, N.C. 


I
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UNITED STATES



DEPARTT OF THE INTERIOR 


FIELD TEAM FINAL REPORT 
REGION V 


D.LE.A. 


On 


P3J3 AZALINE ENE (micaj 
I'thIiD. Coith1, N. C.. 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survy 


and 
L. E. Shirley, Mining Ergineer 


U. S. Buxau of Mines 


y 27, l9
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FINAL REPORT 


3163, Idm .E71i1 AZALINE NE. 
Operators:


Jass H. Degroat Jr., Henry & Pat Buchanan, R#1, Box 13, 
Bake rsville, North Carolina 


Locatian: On the southwest slope of Iuy Knob, 3.13 airline miles N. 700 
of Bakereville, Nitchell County, N. C. 


Eq)1cxation of a thick peginatite at this mine failed to discover any 
strategic nrL.ca. It is recommended that no certification of discovery be 
issued. Additional exploratory, work is not warranted. 


Wãr'k began under the contract February 21, 19% and ended Nay S, 19%. 
An access road about l2OO feet lông was, bUlLdozed to the property and a 
toolhouse, pder and exploder magazines were constructed. An adit was driven 


feet in a N, 600 E. direction In 'pegxnatite. At a point 8 feet from the 
portal of the adit a crosscut was driven 13 feet in a 5. 300 E. direction, 


A disc anZoriiab1e pogrnatite 12O feet thick was exposed by the level 
work. It strikes about N. 60° .E.and is essentially vertical. The body 
consists; of ndium.grained perthite, quartz, plagioclase and biotite, having 
a crudely gneissic structure. Large pods of structureless plagioclase, 
quartz, perthite and sparse muscovite occur sporadically in the pegmatite. 
The foliation of the country rock, bornblende gneiss, strikes about N. .200 
and dips 60° to the northeast. 


The only muscovite revealed in the laterals was at the junction of' 
the drift and the crosscut. It is of strategic quality but all is too small 
in size to yield trimmed sheet mica, 


No reserves of strategic 'mica were revealed by the wox4c done under 
the contract. 


Expenditures: (a) Total approved	 $3,261.00 
(b) Total cost of project	 . 3,169.00 
(c) Government's share of cost. 	 2,391.7S (d) ."	 " unexpended	 S6.2 (e) Value of production 	 None 


The project was conducted in anrefficient and satisfactory mazmer 
No equipment was purchased under the contract. 


7 L9	 .	 'K. H. ''eague and D. H. Amos, Geologists; 
.	 USS.G.S, 


L. E. Shirley, l'ining Engineer 
U.S.B.N,
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INTERIM REPORT 


DMEA.3I63jdzu-E71&1 (mica) AZALINE NINE 


Operator: Deroat, Buchanan, and Buchanan, c/o James H. DeGroat, Jr.

Route # 1. Box 199, Bakersviile, N. C, 


Location: On the southwest slope of Ivy Knob, 3.13 airline miles N. 78° E. 
of Bakersville, NitcheU County, N. C. 


AU work authorized under contract, except 2 1/2 feet of laterals; 


has been ccnp1eted at this prospect. No discovery of strategic mica was 


made from exploration conducted and certification wili not be recommended. 


Work completed consisted of : Construction of an access road, 


a toolhouse, exploder and cap magazines, driving 7lj.5 feet of drift and 


13 feet of crosscut. The direction of the entire drift was N. )O E. 


Shoft crosscutting 1Latera1 were driven to the northwest and sottheast 


at a point 9.S feet from the portal; both crosscuts interesected 


wall rock and. were driven because of increased mica content at this point. 


All of the work was conducted in pegmatite, vtrtual].y ban'en of mica, and 


composed principally of quartz and feldspar. 


The work conducted, was done efficiently and in a safe and work.. 


manlike manner. 


Inspected: May S, 19%.


L. E. Shirley, I&i.ning Engineer 
U. S • Bureau of Mines 


K. H. Teague and D. H. Amos, Geologists; 
U. S. Geological Survey







INTEiR	 REPORT 


D'IEA .36I, i1 ..EThi (ica)AZALINE MINE 


Operatoz DGroat, Thchnn zd Buchn, do Je tGroat, Jr. 
R©ut© 1, Box 199, Bakrsvi1le, N, .C. 


Location: On the southwest slope of Ivy Knob, 3.13 airline mile& N, 700 , 
of Bakereville, Nittheli County, N. C. 


Thiftin continues at this dne nd now totals 79 feot all 


of ich hs been dx'ive in N. S° E, diion. The entro op&ir 


is in peg,matite having a crude gneissic structure. Most of the mica1 - 


recovered to date is of scrap sizes. A few books of largsr size mica 


were recovered from a point 60 feet from the portal. This is directly' ( 


beloi y the main open cut. Drill holes made from a point about O feet 


from the portal encountered the northwest contact of the body about 3'. 


feet from the northwest wall of the adit, 


Progress on the contract is satisfactory. 


Date of Examination: April 20, 195S. 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


V. J. Lynch, Mining Engineer

U. S. Bureau of Nines


. 
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INTIM REPORT 


tI1FA r 3h63, Idzn.u'E7l41 (mica) AZALINE NINE 


Operator; •Degroat, Buchanan, and Buchanan, do James DeGroat, Jr 
Route No. 1, Box 199, Bakereville, N. C. 


Locations On the southwest slope of Ivy Knob, 3.13 airline miles N. 78° E. 
of Bakerevifle, Mitchell County, N. C. 


1'ifting continues on this contract and is now at S feet, 
Material encountered has not changed appreciably from that observed in 


first 22 feet of work, and is pegmatite composed of feldspar, quartz and 


small blocks of muscovite mica. The Operator reports that more quartz and 
mica ss encountered in drilling out the last round of holes, Directions 
were given for continuing the drift, altering the drift direction. slightly, 
No timbering has bei necassary, with the exception of portal work. The 


Operator was advised to scale the dust. covered roof of the drift thoroighly 
after chooting. Pro'ess on this contract is satisfactory, 


Inpsected; April , l9,


L. E. Shirley, Mining Engineer 
S U S. Bureau of Nines 


D. H. Amos, Geologist 
U. S. Geological urvoy







INThRIM REPORT 


DNEA-31L63, Idm-E7I.l (mica) AZALINE NINE 


Operator: Degroat, Buchanan & Buchanan, c/o J. H. DeGroat, Jr. R#1, Box 199, 
Bakersville, N. C. 


Locations On the southwest slope of Ivy Knob, 3.13 airline miles N. 78° E 
of BakrsiUe, Mitchell County, N. C. 


Drifting is underway on this contract and an advance of 22 ft. 


in a N. 700 E. direction has been acconlished in the past two weeks. 


Material encountered is primarily feldspar and scattered quartz, containing 


an occasional small block of muscovite mica and fi1m of biotite mica. 


Suggestions were made concerning necessary timber work and 


the miners were advised to wear safety hats. Progress on this contract 


is satisfactory. 


Inspected; March 16, l95.


L. E. Shirley, Mining EngLneer 
U. . Bureau of Nines 


T i.. H. Teague and D. H. Amos, Geologists; 
U. S. Geological Survey 


z







INTERB REPO 
ON 


DWA-31i63, Idnl".E7141, AZALINE MINE (mica) 


Operator: Degroat, Buchanan & Buchanan, do Jais H. Degroat, Route # 1, 
Box 1993, Bakersviile, N. C. 


Location: On the southwest slope of Ivy Knob, 3.13 airline miles N. 78° E. 
of Bakerevifle, Mitchell County, N. C. 


The starting date on this contract is February 21, 19%. Work 


completed to date consists of construction of an access road to the mine, 


toolhouse, powder and exploder magazines, all of which have been completed 


satisfactori3y. The Operators stated that 16 hours of bulldozing was re 


quired for road construction. 


A drift location was spotted and work wi. 1]. coninenee within the 


coining week. Necessary timbering at the portal and removal of 1arg boulders 


over the proposed site was discussed with the Operators. iothor visit will 


be made in the near future. 


Inpaectedi: March 3, 19%


L. E. Shirley, Mining Engineer 
U. S. Bureau of M1nes 


K. H. Toague and D. H. Amos, Geologists 
U. S. Geological Survey
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MNITED STATES 
DEPARTMENT OF THE INTERIOFT 


1'


	


	 r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE Z TENN	 ' 


Febrary 1h 19% 


emorandui 


To:	 Oparting Comnittee, DEA '1ashington 2S, D. C. 


From	 Acting ecutive Officer, DMEJk - Region V IcxiUfi 


Subject: Signed Contract Idm-.ETh1, DMEA3163 (nica) 
James H. DeGroat, Jr., Pat Buchanen ind Henry Buchn	 Ptners, 


Bakereville, Norbh Caroline 


Transiitted are three signed copies of the subject 


contract, The usual distribution of the other copies has been 


iade by this office,


V. J &rnth, cting 
cecutiveOfficer, DME 


Region V,







DOCKET FILE 
Surname:. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 600 


FEB 2 1955 


Per. obert A, laurenos	 $ub3.cts Dooket Ito. 1&.%63 Mica 
IzScatiye Oftioe?, D)L	 DeOroat, 1the"*t & Buchanan 
ri.34	 1gion V	 A saline Mine 
Roae Ij, Poet Oftics B2dg. 	 )4ttchsl3 County, North CaroUna 
%noxvU3e 2, Zsrnases	 • 	 • 0 


.r *. auross 


C Dscber 20, 194, you tnmanitt.d to thia offtoe 
d* oaptu of the subject oc*tz'est, thie* were returu.d unsigned 
by the Opt. Pta*sxtt to Oerstcx"a rqeat in L*ttmr of 
J*sary 22, 195, a oo of 1d*iio in loe.d, un are rettzrzdn the 
originiL aM tiye copies of thu contract which hue been signed 
by the Go,srtpieni with register m*ber and effective date. 


It the contract aaets with your approval present it to 
the Oporatiz's fer their app'ci*L aM aigr*tue. Please .xpl*th to 
the Operatcrs that the contract, when exeoutad, is a fizz etsnt 
under the terse at which thy are ,bLtg*t.d to coeplete the w** 
outlined t the agreed unit coat. It any part of this contract doe 
net hue either your *proin1 or U*t of the Operators and oawot be 
neinded within your delegated authority, then the g4 end all 
copies of the eantreot ar. to be returned 'to this ø.ttio, together 
irith the proposed ohe*ea	 • 


0• 


'0	 • 0 A	 execution of	 t opies are to ha 
0	


djstrjt*lt.4 in the usnel	 0 0 • 0


	


0	


• 	 0 


Sinesrs3y ycora, 


George C. Seffri'e 


Obairesa, Opereting ccoeiitte' 
Approved: 


. H. Hede	 WCAnderson ad 1/28/55 


Bureau	 Copy to Admr R File 
0 0
	 0	


0	 Docket\-
0 • 0	 Thor U. KiilsgaaM 0 •• 


000 p	
0	 Operating Coimmittee 


• 	


0 j to.i	


0	 Mr. Kiiisgaard, 5222. 	 0 


Mr. Dietrich, 3061 
0	


• 	 0	 • 	


0 


Mr. Hoük	
• 	 0	 0	


0 • 0
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UNITED STATES 


4Øi	 DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JAN 26 1955. 


Memorandui&" 


To:	 Administrator, DMEA	
Mr. L. 0. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DI€A-3k63, DeOroat, Buchanan, and 
Buchanan 


At the request of Mr. Anderson ,we have redraft.ed 


the first page of the subject contract changing dates for 


commencing and finishing the work. This was necessitated 


by the lapse of time since theontct was first drafted. 


Attachments







.	 S 
• UNITED STATES.	 . 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


ulQ3	 WASHINGTON 25, D. C.	 .	 .. 


J14N 26 1955 


Memorandum 


os	 Adrainistratov II 
Attentt**tz J. L. G. Ifouk 


Prom:'	 Acting Assistant lolicitor, Defense PW*rals 


LsbJ.'t: Docket No,	 A .3k63, eOroat, 3uchsnsn, and 
Buchanan".	 . 
At the requast of r. Anderson,we have :r.dr*fted 


the first pag or the subject' contract changing dates for 
conencing *nd fj4)d ' the work. This s necessitated 
by! the lapse of tix since	 contract	 first drafted. 


J. li. Eofflund 
, 


Acting Assistant $oicttor
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


0 


Mr. Pat Buchanan 
DeGroat, Buchanan & Buchanan 
Route 1, Box 183 
Bakeraville, North Carolina 


Dear Mr. Buchanan:


JAN 6 1955 


Re: Docket No. DME&-3463 - Mica 
DeGroat, Buchanan & Buchanan 
Azaline Mine 
Mitchell County, North Carolina 


Reference is made to your letter of December 33, 1954, 
returning the unsigned exploration project contract. 


A careful review of the data available to this office 
indicates that the unit cost of 3O.00 per foot is adequate to 
complete the drifting from the surface. we note your objections 
but feel that conditions do not justify 35.O0 per foot. 


W regret that you are not desirous of executing the 
contract in its present form and unless we hear from you within 
30 days we wiil consider the application withdrawn and the 
docket closed.


Sincerely yours, 


Administrator











.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
LjJ2 'it	 • 


ROSHIROSFLELDG 
KNOXVILLE 2, TENN. 	 22 


December 20, l9	
L 


•	 v/ 
Memorandum 


To:	 Operating Coimittee, DMEA Washington 


ceeutive Officer, DMEA Reon VII 


Subject: Unsigned Contract Copies, DIA-3b63 (mica) •zaline Mine 
Mitchell County, N. C. 


Enclosed herewith are all iz copisa of the subject 


contract, retn'ned unsigned by the Operator, and the Operator's 


letter of ex,anatiom 


I do not knw ithere they got the idea that we tpprod 


a 3S.0O per Loot cost, as the enzLnation report estimates a cost 


of $30.00, and all of us here think that is an adequate estimate 


for the job.


nce







S


Bakersville, N .0 
December 13, 1954


.


r	 JT 
mitrit 


flECE11ED 


DEC22 95 


Mr. Robert A. Laurence"
	


re: DMEA-3463 (Mica) 
Defenee Minerals Exploration Admn.	 AZaline Mine, 
Knoxville 2, Tennessee.	 Bakersville, N .C. 


Dear Sir:.


This will acknowledge receipt of mine exploration con-
tract papers fowarded by you relative to the above named project 
located in this county, and in which DeGroat, Buchanan & Buchanan, 
are the Parties of the Second Part, as Lessee's. 


In looking over Exhibit flAtt, of the said contract it is - 
noted that in Section # 2. under Fixed. Unit Costs, the Unit cost for 
driving the 100 ft drift has been reduced from 35.00 per ft. w ic ' 
is $ 5.00 less per ft. than approved by the field engineers that in-
spected the project. 


As the drift will be solid rock excavation work from the 
very first work on the project it is very doubtful as to whether or 
not the drift can be worked for the $ 30.00 per foot allocated in the 
contract submitted for our approval. 


As we donot feel that we can carry out the project succes-
sfully on tha amount alloted per foot, ($30.00) we are returning the 


contract forms suggesting and recommending that the contract be arrimen-
ded to allow us the $ 35.00 per foot as approved by the field Engineers 
on their inspection of the project. 


Trusting that you will take this matter under immeadiate 
consideration and that you will let us have your favorable reply at an 
early date, we. are


Respectfully yours, 


DeGroa Buchanan & Buchanan 


Per:	 of Project. 


DEC 151954 
>.vcp 


Geclogic D1visioR 


Kimzvilt, Tn.
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S.	 Surname: 


	


UNITED STATES:	 . 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


JAN - 1955
)444 


Mr. Pat Buchanan 	 (I' DeGroat, Buchanan & Buabanan 
Route 1, Box 183 
Bskersville, North Carolina


Re: Docket Ito. j)ME*3463 Mica 
DeGrott, Buchanan & Buchanan 
Asalina Mine 
Mitchell County, North CaroLjna 


Dear 4t. Buchanan: 


Reference ia *ade to y*w letter of Decoaber 13, 1954, 
returning the unsigned exploration project contract. 


i careful reyjew of the data available to, tiis office 
indicates that the unit cost of 0.0O per foot is adequate to 
conpl.te the drifting frca the surface. We nots your objections 
but f..l that conditics do not stity $3.O0 per toot. 


We regret that you are not desirous of executing the 
contract in its present torn and unless vs bear frcm you 4thtn 
30 daya we will consider the appli cation withdrawn and the 
dOCOt clOsed. .	 .	 .,.	 .	 ., 


Sincerely yours, 


C 0 


Adniniat'ator 


WCAnderson:ad )2/31/54 
Rewritten	 .	 ,.	 .	 ....

LGHouk:gad 1/1155 


Copy to: Adinr. R. File 
Docket 


•	 .	 .	 4eratlng Committee •. -	 0 	 - . 


Field Team, Region. . VII 	 .	 . • •	 .	 . Mr. Kiilsgaard, 5222	 .	 '.	 . ..	 • 0 
Mr. Dietrich, 3061	 0 


Mr Houk







. .... . '	 ..	 .	
DCCEETFILE 


.	
. . . . .	 . S.	


:•	


• 	


Surname:	 0 . . 


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINATION 



WASHINGTON 25 D C 


Mr. ?a"chanan	 / Deat, hlkshaaan & BteMnan 
Route 1, BQZ\103	 / k.rBTUle Worth Carolina 	 / e: Docket No. aoa4463 - 


\	 1c.t, Beahanen & nehensn 
Asalin. 
)Uteh4l oty, crth Carolina 


Dear' )k. Jz*banen*	 / 


Reference is 4. to the six copies of the subject 
contract vhtch you retured unsigned and your letter of .xp3ana 
tice, at.d Deceitb.r 13, )954. 


W not. your objetion to the 3O.00 p.r foot alloted 
for 100 feet of drift and that you are asking 35.00 per foot. 
Zn their exsainaticn report th. field tee* estites a cost of 
$30.00 p.r foot. They break down the o.t into the itess of labor, 


uip*mnt rental, supplies sai12 other itens, ihich enter into 
th. total cost. Careful reviewpt the report inttteate, that the 
tie]4 ten have taken into saasiâeraticn the aUt1me under vish 
this project will be cceduted a\.Oadttim of reek, piaping 
charges and other probleap and that their cost estinet. is ecparabl. 
to that of sinilar pro cots in your rea. 


We will be glad to giv. your proposal further ccncid.ratica 
if you will explain how you arrive at cost of &35.00 p.r toot for 
drlfti*g. W would Uk. to have your etisat. broken down into all 
of the several it.1. entering into th. total cost. The estite 
should include th. nuaber and typ. of lar, .quiasat cost, supplies, 
etc., also the dttt advance per 4*y and $%md of drilling. 


Ta tI interest of expediting tuzer ,onai4eration of 
your proposal, 'it vould be appreciated if yoi14U provid, us 
proaptly with the reqnest.d interaction. 


incere1y youre\ 
/ 


WCinderso:ad 12/33/54 
Copy to:/ Adinr. R. File 


I Dooket 
Cerating Cnniittee Adeteistrator 
Field Team, Region VII 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 306]. 


Mr. Houk











k1ense	 ineraIs Admhiistralion 
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Docket Copy 
Surname: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 600 


NOV 5 
*. ?at ieb* 
DsGroat, Duehsa*n & kebanan 
Route . .1, Box 183	 .. .

Bakersville, North (ro1ina


Re: Docket No. D}E&3463	 ca 
• :	 .	 Deroat, ebn.&Bucbanan. 


Lsaline. )4 
Mitobsfl County, !Torth Carolina 


Dear )tr. Buchanan: 


Cki Septeaber 22, 1954, and again on (ktober 8, 1954, we 
wrote y requesting an adequate legal description of the svjeet 
property. To date yon have not furnished the reqn.et.d deeeripticn and 
we assuns tbat yci no longer desire to proceed with the application. 


The land description givon in the lease and the Ciner's 
Consent to Lien is inadequate. It tust b a legal description that 
gives the bearings and distances of the 1iee which enclose the two 
acres of land yoi propose to exploxe tied to an identifiable reference 
point.


	


We wish to cooperate with	 in the natter of allowing saple 
tine but if the needed inforiation ties not been received b Decenber 10, 
1954, we will then re*oie the application frog the active tile and ccn 
aider the netter close4.	 0	 . .	 . 


Sincerely yotirs, 


(J MittendOr (1' 
Adainiatrator 


jCAnderson .gad U/2/54 
Copy to Adinr B File 


Docket 
Field Team, Region VII 
Mr Kiilsgaard, 5222 
Mr Dietrich, 3061 
Mr Rouk







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


[1
L iEi::i [7.. 


October 13, 19511. 


Re: D1'EA-31+63 
Azaline Nine 
Mitchell Co., N. C. 


/	
3,263 - Mica 


Mekiorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of field examination report 


The Field Team recommends DMEA assistance be granted to 
build a 90Q foot access road and drive a 100 foot adit. 


A bench-like opening on the pegmatite indicates a zoned 
deposit at least 12 feet thick and. probably 100 feet in stri1 
length. Present exposure has excellent quality ruby mica. If Field 
Tm's conclusion that the mica-bearing zone thickens with depth 
proves correct then this deposit should contain very significant 
amounts of strategic mica. The proposed adit will develop about 60-
80 feet of "backs above the adit. 


I concur with the Field Team and recommend a 100 foot adit 
be approved.


E. • Newcomb


c'







.•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D.C.


October 15, l95 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-314.63 (mica) 


Applicant: DeGroat, Buchanan, and. Buchanan 


Name and Location of Property: Azaline Mine 
Mitchell County, North Carolina 


Date of Field Team Report: October 1, l95 


Date Rec'd. by Ceramic and. Fertilizer Mtls. Br.: October 11, 19511. 


'.-ii


1. Exploration assistance. 


Comments:


1. Recent prospecting has disclosed a 12-foot thick, 
zoned pegmatite containing mica which, though small, is of strategic 
quality. The prospect is new. 


2. Proposed exploration is consistent with good engineering 
practice and unit costs are in line with other projects in the area. 


3. Total estimated costs are $3,263.00. 


Recommendation: 


I concur in the field team's recommendation for an exploration 
project in the amount of $3,263.


w. . &4 


W. F. Dietrich







•	 Docket Copy 


UNITED STATES


/JJ4j4Pj 
WASHINGTON 25, D.C.. .600	 .. 


OCT 8 1J 


). Pat Bucbanan 
DeGroat, ichanan & ktcbanan.	 .. 
floute 1., oz 183 
Bakersi1ie, Wrth Carolina


Re: Docket No. DMEL .3463 Mica 
DeGroat, Behar%an Bichaaat 


•	 Azaline Mine	 V 


Mttcbell CQunty, North .rolia 
Dear	 Buchanan:	 ••	 V 


Reerence in de to our letter dat.d September 22, 1954, 
requesting additional intoratict. on the subject preporty.	 V 


Je are returning the sx blaiik ãopie of iner ' Conont 
to Lien signed bj the three owners. Kindly have thm fifled out 
with the location and descripti Q t1e property and names of 
:Ceratora. 4e have not yet received an adecate 1ea1 description 	 V 	 V 


of the property as requested. This descr.ption can be vritten in 
the space provded .n the Omers Consent to .Lten forrns. 


V	


•	 attentici will be given ycur appl1at1on as soon • 	
V V 


as the above requested data are reoeied. V •


	 V•	


V	 V 


Sincerely youcs, 
V	 V	


• 	 V	 V	


V V 	


V	 V 


	


(c 1	 '  


• 	 V	 • 	 V 


• 	
V	 V••	 • 	


• 	 V • 	
• V Lawrence G Ron) 	 Cbief	 •	 V 


Nonmetallic Minerals Division 


Enclosures 6 
WCAnderson:gad 10/7/54 V • 	 V V


	
V 


V V


	 V V


	
V	 V	


V 


Copy to. Adinr R. File 
V	 Docket	 ..	 • V •	 V 	 • 	


• • V	 V 


V .
	 Field Team, Region VII V	 V	 • •	 •	 V 


V 	 •	 V •	 V • Mr	 Kiilsgaard, 5227 V	 VV	 V	 V	
V	


V V • V	 V 
V	 • V .:	 •I1r. Dietrich, 306]. 	 V	 •,	 •	 V 	 V 


V	 VMj,,HOuk	 VV	 •	 V	 VV	 V	 V	 V 


V	 V 	 V 	 V







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


qLD. 
KNOXVILLE 2D TENN 


October l, l9


A ij 
\_ ' 


morand 


To:	 Operatiig Coittee D& Waehington



Field Tea DNE Reon VII 


Subje@tZ Field anatio Report o D £3L63	 line 
De'oat, Buchann & Buchnen	 ttheU County D L C. 


Tratted	 four copiee of the field	 intio 


rapert end	 eth°a copiee of the p on the eubject inc. 


The Field ean ie in aeemt with the	 iiere; that 


elorator aeeisteno ehould be antede 


WJ 0 A, Beck Acting 
tecutive Officer, DNF 


Region VII 


L H, Teage, ologiet 
U S Geologice]. Svey 


Reviewed by



DMEA OPERATING COMMITTEE 


/?-S4 
(date)


U







MY 9
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE. 
REFERRED TO:


1.
2. ----------------------------------------------------
3._____-----------------------------------------------
4 


p. 


3.
FOR:


Action	 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to 
Filing	 Reply for signa-
Instructions	 ture of-------------
Investigation	 .	 ------------Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------
L !.:____J----------------------


U 


Check (X) before the items needing attention. 


GPO	 16-63815-1	 Initials oj 8fl ei. 


*







.


4154 


WITED SThT	 DEF1 OF INTERIOR 


DEFENSE NINERIS 	 PLORATION	 INISTRTIQT 


REPORT OF AJ[EMTION BI FID TEA}1 REGION VII 


ZALINE Mt 


?LtcheU Coity, N. C. 


Septezbe 23, 19&


Reviewed by 
DMEA OPERATING CO1ITTEE 



(date)







.	 I 
FI1LD	 tNATION REPORT 	 4S 


Applioantsi Deoat, Buchai'a & i3uchann, ©/ Pat Btchanan, 	 1,B 13 
iUe,	 Cao1ina 


Thi application is on a ie1ative]y ne prospect. Recent wo 
has eosed a 12 . 00t thick pet,te which contains snaU but.strate,c 
dca, The exaidrers believe that the deposit warrants exploration 


sitance, and recommend same. 


The deposit was examined on Septeiber 23, 195L	 ssrs. James 
H, DeGroat, Jr, Henry Buchanan, and G. W. Led.ford aeconpanied the 


wránere on the inspection which reqzed two hours, 


The Asane propect is on the soutkest slope of Ivy Knob, about 
0,75 nile northeast of the Clarrissa Mine. and 343 airline	 N. 78° E

of Bakorsviile, ,tchel1 Coty, North Caro1ina Access from the Baksrs.. 
viUe.'Eawk road is via a rough, rocj road Aaline Branch to within 
900 feet of the prospect, No road extends beyond this point. 


All of the applicants appear to be coetent to conduct the pro 
posed projects £re covered by the application is leased, &ie f the 
leased area is adequate for the proposed project, 


There are no surface aciities; on the property, 	 isting open

ings consist of one bench cut with a 25.'foot face and 25 Loot bench (see 
attached sketch), All work is in wiweathered pegmatite, 


This smU opening exposes; a pegutite which is about 12 feet 
thick, strikss N, ZQ° E,, and dips 7J 0 SE. It croscuts the hornbend 
gneise. wall rock th1ch trends N. 100 Tt. and dips 1S..60° N. E. The northwest 
contact of the petite is a prepegnmtite fuat, Grooves; along this 
contact plunge about 60° N. E, 


©a from the deposit is of excellent quality, although in smell 
It is hard, clear, flat, free splitting, and ruby colored, Miniçy 


of the boök ethibit crystal outline • Books up to L. inches in diameter 
were observed,.







. 


The eaidners ae of the opinion that this deposit warrants 
exploration. Wehre exposed the petite is about 12 feet thic,ed. 
bas a strike length of probably iore than 100f%, and containe con 
siderable sia11 excellent quality 


We reconnnd that an access road be built (900 ft), too2house 
and magazines constructed, and 100 feet of drift driven from a point be10 
the present bench. (approximate poaition shn on attached shetch), 


Estimated Cost:
Construct 900 lina1 feet of access road 


(750 yd. dirt to be movede.stimated) 


	


Bulldozer, 15 hrs,	 l0/br,	 $150,00 
Toolhouse	 7S00 
Powder Magazine	 25,00 
Exploder "	 13,00 - 


Drive 100 ft. drift on pegnatite (L0 shifts) 


Labors
dners @ *1.50/br,	 b80.00 


2 Laborers @ *1.00/br, 


	


4pnEnt (rental)	 1. 
Coressor, drill and jackleg 


2h.0/b,	 L80,00 


SiPD1i
cplosives:	 I3S0,00, 


Gasoline and oil	 ,	 200.00 
Drill steel	 2O0.00 
Timber, 1000 b, L. :65/.	 \	 65,00 
Small tools, pipe, etc.	 /15o,00 
Rai.1	 / 75.00	 / Miscellaneous, etc, 	 ,LiSo,00	 / Social Security, Insurance, etc.	 210.00 300o,001L 


Estimated Total 
cost.. .')..., 


•, *3,263.00 
E	 dates 
September 23, 195b


K. H. Teague, and D. H. mos, Geologists; 
U. 'S. Geological Survey 


and 
L. E. Shirley, Mining 4neer 


U S Bureau of Lnes







Docket Copy 


	


• 4 . 	 4.	 $urnam 


•	 UNI TED STATES 


WASHINGTON 25 D C 60a 


Mr. Robert . Laurence	 u4eet Docket ito.	 A-34Ø 
Zxsutv. Ctficar, DMt	 i.Qroit, 1zc)*ne* & kici*nan 
Fie14 1eaa, Regic VU	 Asailne 11n 
**i 13, 1oat cttic. 114g.	 MItchell (ouzt, JerUi Caro3i.na 
ZwiU. 2, Ta3see 


Dear . Lauenei: 


Please ?elVlew the eubSect eppUcation ar4 arrange tor a 
fiei4 eiantzatft*& j 'rØ 


Copio ot *enosnda frc* the Geclogica. purvey, lited 
September 1, 1954, and trci* the 1reau at nea, dated epte1er 16, 
1954, are enclosed tar 70U? j fceticn, • •• 


$iceZlr 


Grore C. SetfrIde( 19.1L} 
Carman 1erstjng 


pprovid: 
3. H. Hedges 


41L100, LP t	 1L	 I.Uiu 1 o,.o. J 0L. 0 	 • 	 • 	 . 


e*ber, reau at Mini. 
_____________________• 


• 	


0	 • 


ir, Gso1ocal Surij 


Eaeloaur.e 4 
LGHok:gad 9/23/54	 .	


0	 • •	 . 


Copy to: Admr. R. File • 	 0 


Docket ,	 • 	 . 	


0	 • 	


' 	 • 	


0	 • 


O	 0 Operating Committee	 0	 • 	


• 0 • 


0	


0 Mr. Dietrich, '3061	 . 
Mr Kiilsgaard, 5227 
Mr. Houk







Docket Copy 


H	 UNITED STATES	 '' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600	 X 
/	 )	 ]rr=, 


Mr. Pat Buchanan 
DeGroat, Buchanan t Buchanan 
Route 1, Box 183 
EakersviUo, North Carolina 	 '	 " 


Re:	 Docket No. DL4EA-3463	 . Mica 
DeGroat, Buchanan & Buchanan 
Azaline Mine 
Witcheil County, North Carolina Dear 14r. Buchanan 


Your application for exploration aositance on the subject property has been reviewed by the 1onaetallic Minera1s Division of 
the Defense Minerals Exploration kiinistration and has been referred 
to Mt. Robert 'A. Laurence, EXecutive. Officer, D€â Field Team, 
ktegion VII, Room 13, Post Office Bui1din, Knoxville 2, Tennecsee, 
for Lirther consiasration and possibly a field examination. 


To continue with the processing of your application we must 
have the fouowing• 


1.	 A better description of the property	 The descrip-
ion given in the lease is inadequate	 Kindly furnich a lea1 


description that gives the bounding bearings and distances of 
the two acre plot of land which you propose to explore. 'A 
property map, if available, shoiing relationship of proposed 
exploration work to boundary lines would be helpful 


2.	 bie do not have the C*rner 's Consent to Lien.	 We 'under-
stand the Field Office has sent you the required number. of foras for execution. 


The Regional Office will contact you at an early date if 
an 6xainatio is to be aado.	 Any assistance that you may give the H zeabers. of the field team during the' examination will be appreciated. 


Sincerely yours, 


C 0 M1tte,dorf 


&i1ministrator 
LGHouk 8gad 9/21/54	 ,	 '	 '	 '	 '	 '	 ' ,' 
Copy to:	 Admr. R. File 


Docket	 '.	 '	 ' 
Field Team, Region VII 
Operating Committee 	 '	 '	 ' ' 
Mr. Dietrich, 3Q61	 ..	 ' ' 
Mr. Kiilsgaard, 5227 
Mr.Houk







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


• BUREAU OF MINES 
WASHINGTON 25, D. C.


September 16, 19514. 


Memoranm' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Donald. R. Irving, Acting for Chief, Ceramic and. 
Fertilizer Materials Branch 


Subject: DMEA-31i.63 (mica) 


Applicant: DeGroat, Buchanan and. Buchanan 


Name and. Location of Property: Azaline Mine 
Mitchell County, North Carolina 


Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 30, 19514. 


Comments:
1. No data available in this office on subject mine. 
2. The field. team can best evaluate the possibilities of 


obtaining strategic mica. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and. applicant should. agree on a definite plan 
of exploration on a unit-cost basis. 


Donald R. Irving







•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR


rT1	 / 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 	 -' 


RO SHI RF	 ëLDG	 I 


KNOXVILLE 2D TE$4N


September 


morand 


To:	 Operating Con.ttee Th'iEA Washington 


From:	 Acting ecutive Officers BL Region VII 


Subjct: For	 2O3 on DA3163 ]oat Buhanen & thanara (mica) 
Aaline ALne	 tcheU Coty; N, C, 


Turmitted are six signed opies of form	 2Q3 to be

attached to the application mailed yor office Augt 2L 19SL 


The applicant did not flU in the gal eecription of 
the property on these for	 since the lease was sent along 
with the application to yot office we are sending the forni as 
they were receid in this offio, If the description cannot be 
filled in there please return them to the applicants 


4r& 
A. Beck







IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY



WASHINGTON 25, D.C.


.


	


f


Septeer 1, l95L 


Memorandumt 


REVIEW OF APPLICATION DMEA-3463 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: E. L. Newcomb, U. S. Geological Survey 
Applicant's name and. address: Pat Buchanan, Route 1, Box 183, 


Bakersville, North Carolina 
Name of property: Azaline Prospect 
Location of property: G. W. Led.ford tract, Cane Creek Township, 


Mitchell County, North Carolina 
Summary of applicant's proposal: 


50 feet - shaft 
50 feet - drifting 
Total estimated cost $li.,006.70 


Sources of information on applicant's property: 
We do not have any available information on this prospect. 
Its relation to other properties in the area cannot be 
determined from the present data. 


Comments: 
As this is a new prospect with no substantial exploration 
development having been completed, the Field Team's intimate 
knowledge of pegmatites in the area will be important in 
appraising the merits of the proposed work. 


REC0NIE]DATI0N: I recommend the Field Team examine the property 
when they are in the area.


E. . Newconib







tOF
UNITED STATES



DEPARTMENT OF THE INTERIOR 
4I 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Luust 2, 19S14 


Memorandum 


To:	 Executive Officer, DMEA Field. Team, Region vu 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region VII. 


DMEA 31463 IJeGroat, Buchanan & Buchanan 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section. Washington. D. C. 	 55503







. 


Deroat, eha & B&cbanrn 
Mr4. Pat fltichanan 


ft.. 1,, ox 183 
BakerviUe, Ik. C.


Augtt	 J .I9Sii. 
Subject:	 Ett31i63 
Re: E1oration aS1thnCa 


AzaijieMine' 


• Gentlemen::


August. 18, 19 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
mEA.363 


Your application has been assigned Docket Number 
Nofl-iktaflic inara1a DLVis.on, 


and referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Tnterior--Du1icatin Section. Washin gton. D. C.	 44994











-	 .	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.
August 21&, i5i 


Mmorandtn 


To:	 Operating Committee, DNEA Washington 


From;	 Executive Officer, DA - Region VII 


Subjects Application from DeGroat, Buchanan & Buchanan. 
Azaline Mine, Mitchell County, North Carolina (mica) 


Enclosed are 3 copies of the subject applicatioi, received 


in this office today. I have written to the applicant, requesting 


six signed copies of Owners Consent to Lien. 


The fourth copy is being retained in this office. 


Robert A. Laurence











LEL DESCRIPTION OF LAND 
COVEflED...BY.LEASE 


Located'and.bei1g on the P.M. Buchanan old tract of land in Cane 
Creek Township1: Mitchell County State of North Carolina. 	 ¶fE 


Being the Mica 'Mine or Prospect discovered by Azaline Ledford in 
July, 1954 and th same prospect recently testedan worked by James 
H. DeGroat, Jr., Henry Buchanan and G.W, Ledford, the said prospect 
being on the West side of a Ridge about 30 feet above a branch and 
about 350 Yards North East of GW. Ledfords home plaue on the old sled 
road leading fro the Barn. 


This Mineral Leàs• to cover the mining site or prospect and t 
dude TWO ACRES (2) of land lying around the prospect on all sides with 


b	 the prospect representing the center of the location. 


I
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J MINING LEASE 
L 


State of North Caro1in	 Mitchell.	 County: 


This indenture made this 20t.hday of August	 , 1954 


between	 Dora Buchanan (Widow) , Grover Ledford & wife, Azaline Ledford 


of	 M t e hell	 County and State of North Carolina as party of the first part, and known 


as lessor..&, and	 James H. DeGroat, Jr, Pat Buchanan, and Henry Buchanan 


of	 Mitchell	 County and State o North Carolina, party of the se 'cond part and known



as lessee.S 


WITNESSETH, That the parL_ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor_, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


A ert.n mica prospect in the hollow above the barn and near the old 1 
fiëldrdad being locàtedon the old 50 acre- tract of the P.H. Buchanan 
,' 
/tract of land in Cane Creek Township, Mitchell County, North Carolina 


Pane 518 of 


the records in Registérof Deeds Office for Mitchell County, N.C. 


(See Attached Sheetfor fuller Description) 
TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 


aforesaid period of five years in compliance with the condition of this instrument for the purpose and with the right to dig, 
quarry, search, exp1ré fobbtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement thaHhe party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of th second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part... of 


the first part, or his or their heirs or assigns, a rental royalty of_( l/th) ONE EIGffH)	 Mi 
mined snd sold off property & $50 cents per ton onfeldspar sold 


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
'


	


	 renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 

The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
cperations then being conducted. The lessor reserve the right to use the land, or convey the same not conflicting with this 
1ase, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


BUT. IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two, years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days ndtice to the lessr...3. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines o" exploration for new mines within the area leased shall not cease 9nger than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. ____________________________________(SEAL) 


Witrr :	 _..	 A	
(Seal) 


_______	 ___________(Seal) 


/	 - (SEAL) 


—I / ___________________________(SEAL)
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STATE OF NORTH CAROLINA, 


MITCHELL COUNTY. 


Personally appeared bef•re me this day, Dora Buchanan, 


Grover Ledf.rd, Azaline Ledford, Henry Buchanan, James H. 


DeGroat, Jr. and Pat Buchanan, who each signed the foregoing 


instrument for the purpose therein expressed. Let the instrument 


with the certificate be registered. This the 21st. day ofAugust, 


1954.	


E? 
Clerk Superior Court. 


Fifed for Registration on the... ...day oLJ'74' 
19.5Y.at.L.....o'clock.......M.,and Registered in 


the office of the Register of Deeds for Mitct'e County, 


N. C. th1.	 iy of c.19.t/at 


o'clocL,_M.,	 BooL.....L__. of L3eeds 1 on Page 


I44IZt4'
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(revised April 1c152) 
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UNITED STATES DEPARTMENT OF THE I ERIOR

DEFENSE MINERALS EXPLOJRATION ADMINISTRATION 


62'?te? (1)	 j


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO. 
DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by- applicant 


Docket No. -------------
Metal or Mineral 
Date Received -----------------
Estimated Cost---- Lf27  
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, -in the form in which you will wish to contract, and your 


mailing address: ------ -DGt7--ch-ann--&--B-uehanan------


--------t	 Rti. Box1B3	 kNil1 
•--------Renyhan -------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. Partner ship 


(c) If a corporation, add to above statement, titles, names and addresses of officers.	 - - 
(d) If a partnership, add to the above statement the names and addresses of all partners. See Above 
2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application: 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File -the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and- excluding any land or interest in land which is 
not to be included in the exploration project contract -----


- (b) State any mine name by which. the property is known. Azaline Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


--------------------------------------------------LaeJ 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. copy of lease attached herewith.- 	 -	 - 
(e) If you own the land, describe any liens or encumbrances on it - 


•------------------------------------------------------------------prapeleaaed---------------------------------------------
(f) If the land consists of unpatented -claims, add to the description above, the book and page numbers for each recorded 


location notice.	 None	 -	 '	 . - 
4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features- of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. . Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 -	 - -	 - 


(e) State the availability of -manpower, materials, supplies, equipment, water, and power.







•	 0 
5. The exploration vrolect.—(a) State the mineral or minerals for. which you wish to exnlore ------------------------


-


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neeed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 ... 


(c) The work will start within 	 days and be completed within -------- 	 from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or foes 
for necessary labor, supervision and engineering and geological consultants. 	 , - 


(c) Operating materials and supplies —Furnish an itemized list, including items of uipment costin less than $50 each, 
and power-water and fiel. 	 .	 .	 '.	 . .	 / 


(d) Operating equimdnt.—Furnish an itemized libt -of any operathig 'e'qüipment to be rented, urchãsed, or which is owned 
and will be furnished by the Operator, with the estimted rental, pürehaseprice, or suggested use-allowance básèd on present' 
value, as the case may be. 	 .	 .	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings,' improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.' 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate, management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 ,	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Gove.rnment.'parti ,cipatiori (Sec. 7, flM1A No. 1)? 


(b) }ow do you propose te furnisi your share of the costs9 


Money	 LJ Use of equipment owned by you 	 Other	 - 


Explain in detail on acompanying paper. 	 "


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 -	 . - 


A /0 ,.	 ftj,4_,._ 
Dated ------------- , 19 -


- 


ux2.:"3 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-'--6655i-1







•	 -	 PLICATION FOR D.M.E.A. L0 


Re: DeGroãt, Buchanah Buchanan,. 
Rt.l.Boxl3 
Bakersville, N.C. 


Supplement to Application 


4. Physical Description. (a)	 The Prospect was recently discovered by the

wife of the owner of the land. About a weeks work was done at prospect 
during latter part of July in which the overhead capping consisting of 
mainly feldspar (soda) and quartz. was shot away by hand drilling and blast 
ing down to the main body (vein). During this short operation, about 500 
to 700 lbs of crude muscovite mica was recovered. 3 shallow holes was 
drilled and shot in the main vein which exposed a rich mica streak which 
lys on both sides of a quartz core averageing 1 1/2 ft in width. I am in-
terested in operation asone of 3 lessee's of the property. The mine is 
readily acessible for inspection being only about 350 yards off a gravel 
road that is regularly used by cars and trucks 


4.(b) Prospect is less than a month old. No old mine or workings nearer 
than 1/4 mile, the nearest being the old Clarrissa Mine. About 500 to 
700 lbs of crude mica (ruby type) was recovered out of capping and three 
shallow holes blasted in main vein. The mica in capping proved to be of 
little comercial value but mica recovered from main vein was of good grade 
with a few cracks as the main defects. No warpped or reeved mica was no-
ted. Mica almost clear of any stain and hard. 


mica 
4...(c) The main body of the project was discovered on the west side of a ridge 


about 30 feet above a branch and old sled road and about 350 yards north-
east of the head of a very good gravel road that terminates at the home 
of G.W. & Azaline Ledford, the co-owners of the property. The main body 
(vein) runs a.North-east South-west cOurse and appears to be about 6 to 
7 feet wide between the slate binders. It is composed of granite, feld-
spar (soda) and a quartz core about 1 1/2 ft in average width. A rich mica 
streak about to 12 inches wide lys to either side of the quartz core in-
termingled	 amongst balls of feldspar some as large as 12 inches

in diamiter. The dip of the vein pitches to the South about 10 degrees 
east on a slope angle of approximately 4.0 degrees. As the grade of the 
recovered mica appears to be good and the quanity in sight above the av-
erage for a prospect with a very little work done there is good reason to 
beleive that a deeper penetration into the vein would produce suffiôient 
mica of both quatLty & quality to jusify the exploration requested. 


4.(d') The prospect is readily acessible being only 350 yards off the main 
• gravel road that i, dal.y used by cars and trucks. There is also a new 
graded'road:unning "along the top of the ridge above the project that	 ç 
could be intersected with the prospect by bulldozing a road along the side 
of the ridge from t'he'ne* road to the prospect. This proposed road would 
be about 200 feet from new road at top of ridge to prospect site. kpaved 
road intersects with the gravel road about 3/4 mile below the prospect and 
it is 17 miles over this paved road to the Government Mica Buying Depotat 
Spruce Pine, N.C. or 7 miles over same road to nearest railroad station. 
The nearest resident is some 350 yards' from the prospect. 


4.(e) Sufficient manpower, materials, supplies, equipment, water and power 
,are available. Power line is within 350 yards of prospects.. Water from.. 
mountain stream 30 feet below prospect. Labor abundant in local community. 
Supplies & equipment available at Spruce Pine, NC. 17 miles distance.







LEGAL DESCRIPTION OF LAND 
COVEDMSE,, 


Located and being on the P.}1.\Buchanan old tract of land in Cane 
Creek Township, Michell County, tate of North Carolina. (r4w Tii-


w,3F°	 flCT J 
Being the Mica Mine or Prospect discovered by Azaline Ledford in July, 1954 andthe same prospect' rècntly testedand worked by James 


H. DeGroat, Jr., Henry Buchanan and G.W. Ledford, the said prospect 
being on the ¶Jest Side of a Ridge about 0 e above a branch and 
about 350 yards Northeast of G'.W. Ledfor s orne place on the old sled 
road


This Mineral Lease to cover, the mining site or prospect and to in 
elude T10 (2) ACRES of land lying around the prospect on all sides with 
the prospect representing the center of the location.







I 
APPLICATION FOR D.M.E.A. LOAN 


Re: DeGroát, Buchanan & Buchanan 
Rt. 1. Box 13 
Bakersville, N.C. 


Supplement To Application, Page # 2. 


5. The Exploration Project. (a) Wi5h to explore for muscovite mica to be 
processed and sold to U.S..Mica Buying Depot •at Spruce Pine, N.C. 


5.. (b) The 
size 5? 
vein to 


50 ft sh 
no other 
would be


proposed exploration would be 
X 7' down and with the dip of 
a point about 50 feet deep. ( 
3.ft North east for 25 feet and 
workings in the near vicinity 
attempted.


as follows: (1) To drive a shaft 
the main body of the mica bearing 
) Run a heading off bottom of the 
South west for 25 feet. There is 
of the prOspect thus no 'contact 


5 (c) The proposed exploration would start within 30 days from date of the 
co,ntract and would be completed within 10 weeks from date of the explora-
tion project contract. A week to be computed as 40 hours per man. 


5 (d) All applicants interested in tiis loan and contract have a background 
of actual mining experience from 3 to 20 years actually engaged in the mm. 
ing of mica or feldspar. Nonehave had less than 3 years experience. One 
having 5 years. experience and the Supervisor, Mr. Pat Buchanan having had 
20 years actual mining experience in mica & feldspar mining. 


a 


•1 


.1 


I


I


I







•	
.. APPLICATION;ORD.M.E.AJOAN 


Re: DeGroát, Buchanan & Buchanan 
Rt. 1. Box l3 
Bakersville, N.C. 


Supplement To Application- Page 3. 


6.' Estimate of Costs. (a) Independent Contracts---NONE. 


6. (b) Labor, Supervision & Consultants. 	 . 


1 


1 


1 


2 It I 
(I 


6	 (c) 


f2)


Operating Materials & Supplies 


55 gal. Drums. Gasoline, @. $ 15.00 30.00 


11) Case (24. gt,$) Motor Oil, @ $ 6.00 6.00 


($) Cases, .( 400 ibs) 4.0% Dynamite, @ $ 12.00 96.00 


4.) Boxes, 6 ft. electric blasting caps, @ $ 6.0 27.20 


(5) Tungsten Drill Bits, @ $ 14.00 70.00. 


• TOTALS-4 22.9.00 


6.	 (d) 


.jl)


5	 5	 (Monthly)	 S 


Operating Equipment (Rental). 
5	 . . 	 Monthly	 10 


#	 5 or105 Air Compressor.	 $ 125.00	 $
.	 S 


Week Period 
312.50 


(1) Jackhammer Drill, Hose,3ccessories$ 35.00	 $ 7.50 


Ll) Single Drum Gas Hoist.	 $ 25.00	 $ 62.50; 


(a) Joints, 1" Air pipeing, Connections$ 10.00	 $ 25.00 


'TOTALS------$ .195.00	 $ 4a7.50;


L


Project Supervisor 







•


FOR	 L 


Re: DeGroat, Buchanan & Buchanan 
Rt. 1.. Box 183 
Bakervil le., N.C. 


Supplement To Application

Sketch of Project -	
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•
APPLICATION FOR D.M.E.A. LOAN 


Re: DeGro4t, Buchanan & Buchanan 
Rt. 1. Box l3 
Bakersville, N.C. 


- Supplement To Application--Page 4. 


6. (e) Rehabilitation & Repairs. NONE. 


6.(f) New Bldgs. Improvments, Installations. NONE. 


6. (g) Micellaneous Expenses. Accounting & Insurance 	 250.00 


6. (h) Contingencies. Estimated cost ofbu11dozing new 
road to prospecfrom road on top of ridge an estima-
ted distance of 200 ft.------------------------------ 200.00 


FINANCIAL STATUS OF PROJECT. 


(1) TOTAL ESTIMATED cOST OF PROJECT 4,006.70 


(2) TOTAL AMOUNT OF D.M.E.A. LOAN SOLICITED 3,005.33


(3) TOTAL AMOUNT TO BE CONTRIBUTED BY APPLICANTS (Labor) 1 1,001.37 


ESTIMATED TOTAL EXPENDITURES 	 - $ 4,006.70 


RECAPULATION OF EXPENDITURES.	 (10 Week Period) 


(1) LABOR, (1,) SUPERVISOR, (5) WON__________	 $ 2,40.00 


(2) MACHINERY & EQUIPNENT RENTAL**
	


47JO 


(3) OPERATING MATERIALS & SUPPLIES.	 229.00 


(4) MISCELLANEOUS EXPENSES. (Acct'g & Ins.) 	 $ 250.00 


(5) CONTINGENCIES. (Bulldozing Road)	 $ 200.00 


	


TOTAL OF ESTIMATED EXPENDITURES	 $ 4,006.70



PROPOSEDSCHEDULEOFEXPLORATIONPROJECT. 


(1) CAN BE STARTED WITHIN 30 DAYS AFTER APPROVAL OF LOAN. 


(2) ESTIMATED PERIOD REQUIRED FOR TEST: 10 WEEKS OF 40 HOURS PER WEEK OR 
4.00 WORKING HOURS PER MAN FOR 6 NEN OR 2400 WORKING HOURS. 


pectf11y ubrnitted, 


Project Supervisor 
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BUREAU OF MINES 


! 1 STrT 


OFFICIAL BUSINESS


K' 


Mr. G.org. C. Seifridge, Ch*iran 
Operating Coaittee, DNZA 
D.parta.nt of the Interior 
Washington 25, D. C.
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OPERATION
AUTHORIZED COMPLTED 


-	 - NET COST Units Gost Units __ Cost 


Drifting & Crosscutting • 


Raising 


Shafts 


1inzes 


Drilling 
(Specify)


/ 60 aci tO 9?7 c 2, 9j5,.
0 


• 


3urface Excavation	 • 


Jndergroiimd Excavation	 S 


toads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


lew Building, Inrovements, etc. 


)ther (Specify)


-'


5; 


/


••; -


-. 
- 


__________


___________ 


___________


____________ ____________ 


•


_____________ ____________ 


•	 //4'i / /44" I, Li	 i? -


/ 


thAuditedfl..	 AI\L&LYSIS SHEET - D?€A PROJEØ 


7 Cértif±ed	 Analysis as of - 5 -i9'-r 
mci. Voucher for 4r.ipt 7 s" 


Name jrne /1	 '•	 L9'-' c4?mi,	 1 


state	 Coiniodity )/ViA


a Actual Cost 


a Agreed Unit Costs 


Docket No. - 


Idm-E No.	 71/


Totals	 - 132oO


Prepared by ______________________ 


71626 
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j	 (ReviJt?il954)	 Docket No. DMEA 


•	 Commodity-----------------------------


Contract No Idm–E 


UNITED STATES OF AMERICA •	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this --------------lat-----------------------day of -------I'U.-- , 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--


zzzz::: kvt11a, ?kth Cazoltr 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State ofK*rt	 ---------, County of LtU......... 
and is described in Annex J3	 •'	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1*$	 of5 t	 $ZOft1 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a d**I$	 Lt*c L1i2O/M	 recorded in Book j	 ,page 2! 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: -----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance lited above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows UI*1**$ Gent .t 


'If sufficient space is not provided .in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names Qf 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any, areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.	 . 


'Insert "deed," "lease," "contract," "location nOtice," "patent," etc. 	 • 
If not, recorded, so p4içat by 'inserting "un."	 '	 '	 •	 •• •	 , .	 •'.







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, • facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 S 


AjJE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------------The work to be performed 
is - described in Exhibit "A.' The Operator on or --------shall commence 
'the work, and on or before4iS---- -d*t* -OJr Th'Ie Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


4. Performance of the woi'k.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
goQd mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor,' 
bring it to completion within the time fixed. 


(b) ' Government nuiy inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 S 	 S 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set f2l in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 00------------The Government will contribute .5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay , such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and recärds' and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the' reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work ;and(3) a Narrative Report of the. work 


1S-70618-1


e







:' 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Tjpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of. the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. . (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale rn or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the, Operator's 
reports, records, or. accounts , are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making ai completion of such with suitable attachments as an expense of 
the work to which the Operator siaI1 éoñtribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE .7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery, or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, , allowances, or other benefits) from the production sold, in the, form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; 'except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of'the production sold, and freight paid bythe buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or , transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.' 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. ' "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 ' 


(e) Percei'dages of royalty.—The percentages of the Government's royalty shall be as follows: 
.One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such mo,rnts xceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 .







0 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as'the case may be, as above provided 
in this article. 	 :.	 . -.. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid 


(h) Notice to purchasers —The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and . direct such purchaser to. pay the ,royalty 
directly. to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is:by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 


•estirnated by the Administrator, Defense Minerals Exploration -AdministratiOn, or his successor, and his 
estim'ate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are, not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovisio.-
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Executed in sextuplicate the day and year. first above written. 


THE UNITED STATES OF AMERICA 


(0erator) ,	 ..-. .-?	 p 


___	
By 


By---,-,-------


--------- -------------------------------------------------------,certifythat


' 
--------------------------------------secretary of the corporation named as Operator herein; 


that-----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-i
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EXaORAXON PROJICT CONTRACT

DEGROAT, BUCIWIAN AND BUCHANAN



DOCKET NO. DEA3k63 


The land erred to in Article 2 of the contract 
is known as the AzaUne Mine and was leased for mining pur 
poses Dora Buchanan, Grover Ledtord and wife, AzaUne 
!edtor4, to James H. DeGroat, Jr., Pat Buchanan, and 1enry 
£3uch*nan for * period of five rears, with option to renew 
for an additional five years, by an instrument dated August 
20, 1954. Zt coniste of a two acre tract known as the 
Azali ne Tract wltch is a part of the old 50 acre P • H. 
Buchanan tract of' land in Cane Creek Township, Mitchell 
County, $tate of North Carolina (Now the 0 • W. Ledtord tract). 
The ,0 acre tract is described in Deed Book #53, page 518, 
and 1,he Azaline 2 acre tract in Mining Lease Contract Book 
#15, page 229, both in the office of the Register of Deeds 
for MitcheU County, North Carolina. The Azaiine tract is 
particularly described as followS: 


Beginning, at the cinter of the faóe of the 
bench ut on the pegmatite and running S 45 W 20 
feet to the southwest corner of the tract; thence 
north 295 feet; thence east 295 Leet; thence south 
295; thence west 295 feet to the beginning south 
West corner.











- 


'/4'	 ti,Jjj	
If 
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mIn'Sfr, 


79 
MF-203	 .	 s:p 1 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


properti in. the State of _-North Gro1ina	 _..., County of MItch11	 , described 


wj:/ In a Mineral Lease execute4.,'by the co-orers dated August 21st 
1954 and duly recorded in Contract Book # 15, on Page # 229, in office of 
th Rg1 st.r	 fld


-r	 .	 .	 :j	 . 


) 


S ..	 ,' 


which is the su)Dject,ofa proposed exploration project contract, hereinafter called the "contrac-t", 


between the United States . ofAmerica,. hereináfter.cai1edthe"Government", and '.'	 .'. 


J	 ) 


Tam p	 DGrat, Jr	 at Buchanan án.dJieiry Buchanh, a Partrir hp 


oerating under name of-- DeGroat, Buchanan & Buchanan 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. . To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out 


and insert "in a lease [or contract, deed, or other document] dated - 


recorded in book __________ page ________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


the words "as follows" 


-, and 


is used, 


is insuf-


there is 


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon theheirs, executors, administrators, successors, and assigns 


of the.undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _________ day of ___________________, 195


7i, 'L 
"r •	 [seaij 


• .	 STATE OF NORTH CAROLINA, 
MITCHELL COUNTY.. 	 ...	 '•'	 . 


Personally appeared before me R. p•; Grene Clerk of the 
Superior Cu1tc: of MitheI1:Cunty.,: 
Grover Ledford & Azaline Ledford, who acknowledged the due 
execution of the foregoing instrument, for the purpose therein 
expressed.	 I 


This the 31st, day of August 1954, 


j \.Y 
1erk $uperior . Court, Mitchéil Co 


j
n	 '	 C	 ) 


C -	 I 	
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H'TI 


Interior—Dupiioating Section. Washington, D. C.	 64443 


.
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3. Report at R*Vi.w issued *y ., L955 
Accepted oust	 ;fla9•QO 
0oernment psrtioiption $291.75 


6. C.rtUiu*tion ot Oissavery Icue issued. 


5.	 oi,nt*: 
How eoMstmdi AU ot tbe work in wbia the Ga zsent psrtict 


woo ua.ptable. 
Oper*tion4	 Good


rting b7 tb$ Operator wee very good. 
G.00g&esl Prssisst The rssise that * aisa .bsar'inj p.tit. 


would oonUuue lst1s11y did not tart*li*s, 
*5 only a U a***rit of aica was to*1 whish 


•	 woo too øaaU to yield tr	 sheet sioa, 
Geolugiosi Criteria upon i4deh work ims baseds 


1. Zoned peiiattte 12 feet thiok exposed for 
distanos ut 50 test, crossautting a 
hcnb1eed* neisa wU rook. 


2, Mica . seal) bat ot zeUsnt qua1ity 
Clsarj ru1 oolorsd, flat, tree splitting, 
sce books up to 4 incha eer'oss. 


Criteria developed during pro3ect* 
1. Dii foibZ*	 astit 15 to 20 fist 


thiak, nearly v.rt4csl. Cons&sti of 
pertliit., çrt*, p1*jios1*se biotite 
eM iery little asovite. 


2. P&La -s of atrat.gio qz*lit bat too eU 
to is14 tried sheet ate.. 


Future posstbiUti.sz ns besane. of sparse osmmrsnee arid 
si*fl ate. of ate., 


ac$tdationE The NonastaUto Minsr4s Division ooncurs in the 
Field ea*'s recosesrsd*tin not to issue a 
e.rtttioetiofl of d&s0cvvsry or d*velojint. Th. 
uoise,dity sabero of the Z3ur.au of Mine. and 
Geologioai Survey agree. 


WCAnderson:ms 2/2/6	 S 
Copy to: Adin. R. File	 •• 


$lr. Houk 
Mr • Anderson
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V. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 0 C 


October , L955 


R*i IA 3e63, I*a41l3, 
Jesse L Iiroet, et *3 


• *tob.0 ., I. C. 
• 	 . 	 . 	
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V ,,  $	 Defense *t	 er*tS	 thi**flCs



L L k1, U. LOse 


aubject Jkvjsv of P1.14 ss 
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	 the totel rov*4 f' this 'e.j.et ($3,24.OQ), 
*3i3OO is .zss4md buliLdosi*im of s reM, escessorise, Mtt 


The d*0 tLf5r*1* P*U. its,, 4) fet tüiek



	


.oitdnM little e4ovi1*.	 ...	 . 


•i •s ids o]MdIe tbet rtbe	 'stci	 k is

t 1$T1t5* * tbe P*14 ** eesss tbst e cestifiests OS 


dcrv*r sb*l4 *st be u**t,.	 V 


•	 . Z	 with thst v*nti* 


V 	 L I. Il*o 
G1O/1#/5	 V 	 V 


cc: Director's reading, Ii.212 
rsnoh rea1rig, 212 


i€A(3)V\	 V 



Docket file 
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UNI TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 C o P



WASHINGTON 25 D C 


ROOM 13 POST OFFICE BlDG. 
KNOLLE 2 TENN.


y 27, 19% 


Nemoi andtun" 


To:	 Operating Committee, D4E, WasFington 2, D. C. 


From,	 Field Team, Region V 


Subject: Final Reports, DMEA-3b63, Idm-E7tl (Mica) 
James H. DeGroat, Jr., Horny and Pat Buchanan 
Aaline Nine, Mitchell County, North Carolina 


Enclosed are four copies each of the Operator's and 
Field Team final reports on the subject exploration contract. 


The work did not discover a commercial deposit of xnica, 
and we agree with the exwniners' recommendationthat a certificate 
of discovery should not be issued. 


// ROBERT A • IA1J1ENCE 
Robert A. Laurence 
Executive Officer 
DNEA Field Team, Region V 


/s/ V. J. LYNCH 
V. J. Irnch 
Mining Engineer 
U. S. Bureau of Mines 


Enclosures 
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INAIa REI,QRTV 


1?A.*, I &7Lil, IZALINB MUiZ 
Operators:


Jme H. Degroat, a,,. Horny & at Buchanan, 1VI, 13oc 183, 
}3s1Drsv11le, ort Carolina 


LocaizL: On the øouthwest slope of Ivy Icnob, 3.13 a.rline mile N. 700 E, 
of a1cersvi1ie, ltttcheil C ôrnty, L. C... 


cplortion of a thick pe3ulatLte at this mine failed to discover any 
strategic nd.ca, Zt Is reoonm2ended that no certification of discovery be 


•	 isuid.: Additional eloratory work is 'not warmrtted,	 0 


WC4C began under the contract February 21, 19% and ended ay , )4?%. 
• :.


	


	 An aocee zad about. 1?OQ feet 1oiig was buUdoze to the property and a 
toolhousø, p wder and exploder magazines were constructed. An adit was driven 
8L feet in aN. 60°. direction in pegmatite.. At a point 8 feet frcmthe 
portal of the' adit a crosScut was driven 13 eet in aS. 3Q0 B. direction. 


A thsconformab].e pogmtits 1.2O et thck was exposed by the level work, It strikes about N. 600 Land is essenta1ly vertical. The bodr 
conSiste of n ttum-grained perthite, quartz, plagicelase and biOtitø, having 
a crudely gneissic structure, Large pods. of strüctureles* piaioclase, 
quartz, perthite and sparse muscovite occur Spor iicaUr in the pegmab Ito, 
The foliation of the country' rock, hornblend. gnei.ss, strkea about N. 200 W. and dips 600 t the northeast. 


The only muscovite xerea1ed in the lateralà vas at' 'the 'junction of the drift and the crosscut, It is; of strategic quality but all is too small in sise to yied trinmed sheet mica, 


Noreserve of strategic idea wore rerealed by the work done under the contract. 


Expenditures; (a) Thtal approved	 $3,261.O0 
(b) Total cost of proeot	 3,189,00 
c)	 vemnnts share of cost 	 2,391.7S 


(d) unezpende 
(e) Vaitfe of production	 None 


The project was conductod in an efficient and satisfactory maimer, 
No oqu.Lpnit was purchased under he contract, 


Xar 27., 195J	 !. N. Iague and 3). H. Miios, Ceologiste 
U. S. G. S 


L. L Skurley, uiuig engineer 
, S. B. )f,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 U 


r 


RM1JdFRBLDG

KNOXVILLE 2, TENN


ay 27, 19S.5 


)randJa


Operating Conmitt.ee, 34EAJ Washington 2, V. C. 


From:	 Fie]4 Team, Region 'V 


Subject: Final Reports, DI4E* ..31j63, Idm'Eflil (Mica) 
J*mes L DeOroat, Jr, zienry and Pat kmbanan 
Aalir Nine, Mitchell Coint, &rth Carolina 


Eiicliosed are four copies each of the Operator's and 
Field Team Anal reports on the ebject exploration contract. 


The work did nt disoovor a conuercial deposit of lniC!, 
and aree with the examuera' reeonndation that a certificate 
of discovery should not be issued.


Robert A. Laurence 
Executtve Officer 
DL Yield ream, Region V 


V. J. I.ynch 
Minirtg Engineer 
U. S. tiresu of Ittnee 


k 
Enclosures 
cc	 - 
Operating Committee 
Mr Lynch 
Fles 
Mr. Asmaan
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ENGINEERING & GEOLOGICAL REPORT 


ON THE AZALINE MINE.MITCHELL COUNTY, N.C. 


(MICA)


Re; DeGroat, Buchanan & Buchanan 
R.li. Bøx 199, Rt.1, 
Bakersvllle, orth Cao1ina 


. .	 . . .	 .REPORT	 .	 :	 • 


:,	 Upoit approval of Exploration Project Contract, Form.MF-200A, under 

date of February 1st, 1955, work w started at the Exploration Project. 
"Azaline Mine" In accordance: with enginee'ing instructions received from 
the field ingineers of the Defense inera1s EXploration Administration and 
as outlined In engineering sketch received 


PHASE (1)'—A drift, 5' X 7$ was started from srfacu level on slope ot the 
ridgeèome 45 fóet below the outcrop of the vein4 This drift wa 
driven in granite with sattered pods of quarts intermingled for 
a distnoe óf50 feetwhere a contact was iiade with pogmatite 
body, Beginin Febzuary 21st, 1955, (12) working days of 8 hour 
was used in driving the 50 feet. February 21st to March 12th ine 
elusive with Saturdays & Sundays excluded. No Mica or ares w&e 
recovered during this phase of operationt 


PHASE. (2)-'-Upon contact with the. main Pegmatite body whiobehowed to be 6' 
. wide the driftwas continued thruthe regmatite body with out 


. . .	 noting any muscovite books of coercia1 size or value. The. peg 
: • matite body consisted of feldspar andaquartz core about 2 feet 


wide with a rich mica binder on either std ct quartz c.re which 
was rich in ma1l muscovite books too small for commercial valae. 
Two days was used in trits phase of the operation, March 13th & 


. 14th, 1955.	 .	 . . . .	 .	 ;	 .	 .	 '	 . . 


PKASE (3) . Upon driving throughthe 6 pegmatite body the dx'ift was cor.tini" 
uod for a distance of 33 eet straight ahead, All this dirance 
(33 Ft.) was drove in graite with soae small pods of quarts 1n 
termingled4 14 days of 8 hours each was used in driving th e ' 33 
feet. March 15th te march 28th, 1955 with Saturdays & Sundays 


: excluded from this period 0 No muscovite or other ores was noted 
or recovered during this phase of the operation,	 . .	 . 


PHASE (4) On April 6th, 1955, the feud engineers came on i-ispiction tril 
and instructed us to return back to the point where the main peg 
inatite body was contacted, We were instructed to drive at a lefi 
angle in the pegmatite body where the slate binder was contacted 
after driving 4 feet Upon futher instructions from the feud 
engineers, wedrové at a right anglein.pegrnatite body for a dis 
tance of 6 feet where. the other. slate binder was contacted. We 
then was instructed to drive, overhead for a distance of 3 feet 
and then for a distance of 4 feet down with the pitch of the peg 
matite body t ' Only feldspar, quartz &granite was exposed in tbi 
operation. No muscovite or other ores of value was noted orre-
covered during this phase of the operation 4 20 days of 8 houre 
was used in this phase of operationwith some time applied to 
work on the air compressor, This last phase consumed all the 
• time and monei set up for the. operation and we were instruc ted 
to discontinue the operation after a total of 9'? 1/2 feet had 
been driven during the entire project, 


Respectfully Submitted, 


DeGroat, Buchanan & Buchanan 


	


1'd	 Partner) 


Rt.	 Box 199, Bakereville, N.0
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USE	 '	 '. FOR GOVERNMENT US 


	


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


E ONLY 


Approved Totals

To Date 


:23L7Q.0 


• P0 MF-104 (Rex.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
/ ('April 1952)


DEPARTMENT OF THE INTEF A9R ON VOUC 
DEFENSE MINERALS EXPLORATION ADPIN SPA3 i 9NFNz ' 


OPERATOR'S MONTHLY REPORT AI1JY'V0UEIIER 


Month of Apr13.	 , 195 5	 Docket No DMEA 3463 CE	 itiract No Zd*u.E743 
Operator's Name 1.Gz'oat ffizchazin & BUCh*fl*n	 Minerals 


Address 4. 110* 399 8krsdU, N4k	 9ff 
Contract Amount, $.32óp.OQ---;, 	 Government Participation: .75%	 'Amount, 


FOR OPERATOR'S 


	


Monthly	 Totals Previously 


	


Total	 Reported 


(1) Independenti	 ' ' Contracts:' . 
Short,Form J	 , '' 


Drilling 
Bulldozing	 350.30 
Crosscutting 
Drifting	 (57 ptj) 1730.00	 óbO.0() 


(2) Labor and Supervision: 
Labor----------------------------------------
Supervision-----------------------------. 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
•	 . TimberThO3}14U$O -----------------------


ExPlosiVespjgzjnl-----------------
Pipe Exp. 1againe 
Track 


(4) Operating Equipment: 
Rental-------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs.,'Improvements, etc 
(7) Miscellaneous: 


Repairs to. Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Tn'rA LS --------------------------2o0O 	 -7--' 


ITEMS OF COSTS


76OO
	


76.00 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pirsuant to authority vested in me, I certify' been received. 	 '	 '	 that this account is correct and proper for pay-
Date 44$!iu45	 *payee O*Orøat, -Buchanan & Buchanan ment in the amount of 


P&rttffir)	 /2 i'o 
W n voucher is signed or receipted In the namd'of a company or corporation, the name of the person writing 	 -	 - 


the Co any or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe mpany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—b'- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully	 '	 (Authorized Certifying Officer) 
fai,'e statement or representation to any department or agency of the United States as to any matter wlshin its	 ..-	 ,,5_ -	 -' Jurisdiction.	 Date,s'--'.-----------Vou. No. 


•	 (Instructions on reverse)	 (See other side) 


5/7ft.







CEo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oTRt tiec	
Cti.rac NO-*h'P7f1h accorlance wj,t the term	 contract 


APPROVAL V MEA EXECUTIVE OFFICER OR ALTERNATE:
SX1ECUTWE OFFCE 


Signature	 Date 


MONTHLY REPORT OF OPERATOR - 


Title	 %Me . f 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditurei and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any 4inusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever lossible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used • for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paidor duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof equipment o*ned will be eprted under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buiMings, fixed improvements, etc.,necessary for the project. 
Thc,e costs, therefore, should . not be reporte under items 
(2) and (3).	 :. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance . and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in thern 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of. account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independdflt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Month of --rI----- 195L..5 
Operator's Nane-------


Address ----------t-iiir* 


1'	 OPERATION	 UNIT


•	 Docket No. DMEA 


IJ--B anaflT &-Buehanan----- - - ----
-Box 199 BkrøW11e, N. 


COSTS Pats	 UNITS, THIS	 UNITS TO 
MONTH	 MONTS	


CosTs TO ATE	 DATE


Forit (F-1O4A

(ApJ1 1952) 


1"


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


'I!1ei/ 


• Contract No. -d1u7.43r 
Minerals--------Mic* 


AUTHORIZED BY CONTRACT 
tJNIT 'COSTS ______________________ 


TO DATE
'Units	 Unit Costs 


Drifting---------------------*U 	 t1	 2D3-7O,00-' !i9---------30,OC -4O0---30.00 
Crosscutting--------------------------
Raising-----------------------------------'-f-------
Shaft8-------------------------------------
Winzes----------------------------• -----
Drilling: Core-----------------------------


Churn---------------------------
Auger--------------------------


s&aL____• ----a----- - 
T ?3.)u ----Ea----76.00---


25.00 
Roads and TraiIa......-----------------•, ------


-Cap. ZgazSne	 13
TOTAL COSTS 


•	 '.•	 -	 .	 AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS	 ]710 -	 2- 4a4 .00	 CONTRACT 


Operating	 hased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


ToTAI CosTs------------------------------9 


The undersigned company, and .theofficial executing this certification on its' 	 ' 
behalf, hereby certify that the information contained in this report is correct and REMARKs.. 
complete to the nest of their kowledge and belief.


-	 Buchaáan -----------------
Date Ap	 '2$5 Operator --


	


tic	 - 


—. NOTE.—TItIe 18 U S Code (Crimes) section 1001 makes It a criminal offense to makes wflhffly 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
Its jurisdiction. 	 •	 •	 '	 '	 '	 •	 ----


(Instructions on reverse) 


(For Gove	


q& 







• 


•	 INSTRUCTIONS
S 


Preparaliàn of Form MF'–W4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of peration on, , which pernnent information is . desid havç bee outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each moith should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tuue of the "Total 
Costs To Date".	 ,	 S • 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have. 
to be distributed over several phases, such as, drifting, crosscutting, raisi'g, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'arious phases, on man days of 'abor charged to such 
phases, or on some other equitabJe basis. "Operating Equipment", "Initial Rehahilita- 	 S 


tion and Repairs", and "New 'Buildings Improvements, etc.", will be distributed to the 
several phases of the project by theWashir!gton Office of DMEA at the close of theproject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteion tony unusual circi .mstances causing excessive or 
disproportionate unit costs. 	


S 	
• 	 S 	 •
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N 
/Ir r3(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


A


	


	 DEPARTMENT OF THE INTERIOç' 	 ir r 


DEFENSE MINERALS EXPLORATION ADMINISTRAtIOQ 


OPERATOR'S MONTHLY REPORT AND VOUCF1#i 
__-t 


Month of	 , 195'	 Docket No. DMEA	 ntrct N Z	 2ji, 
Operator's Name J2	 Minerals----------------------------------


Address ___p-------------------------------------------. --------
Contract Amount, $-----	 Government Participation: .2.%	 Amount, $-----


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing 
Crosscutting 
Drifting (P7T) 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


iso,. 6' 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total PrevIously Reported	 To Date 


- -----


'I 


TOTALS---------------------------- p---
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify 


been received.	 i	 -, 
&	 /A+ayee


that this account is correct and proper for pay-
ment in the amount of: Date


6- c .4	 .-- '' ,v - 


Title


Signature 
Wh	 voucher is signed or receipted In the 	 e of a company or corporation, the name of the person writing 


the co	 flY or corporate name, as well as the capaclty in which he signs, must appear. 	 For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


-	 NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer) 
faiwe statement or representation to any department or agency of the United States as to any matter wilhin Its 
Jurisdiction.


4/	 .. - 
Date --------You. No. -----------------


(Instructions on reverse) (See other side)


C 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


orati	 inistration project unr Co 	 t NO,-EZ5.Vin accordance wi the terms of he oact. 


atur	 -	 Title)Y4d.', ---- Date	 5-45-


TT T - TT
ECU'TIVE OFFIUt.r% 


Title	 Date 
M1R25-----55 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Opeiator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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3----------v_a------
- ------------


'3------------/------- 'I	 13.. 


TOTAL COSTS 
AUTHORIZED BY 


Form MF-104A

(Apr11Th62). 


S


OPERATORS UNIT COST AND PROGRESS REPORT 


a


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


/1Mnsi inrjs	 tr 


APR	 j95 


Month of	 195	 Docket No. DMEA
	


Contract No. 


Operator's Name	 Minerals 


Address	 ---------	 L1Lc 


OPERATION	 Uin	 COSTS Tma 
MONTE


I UNirs Tuis II I MoNTE Ii CosTs To DATE 
J 


UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT Corre ______________________ 


TO DATE
'TJnita	 Unit Costa 


Drifting----------------------------
Cros8cutting 
Raising.. 
ShaftS 
Winzes


ET----


Churn 
Auger 


Drilling: Core.......................................... 


Stripping


kt!4: -; 
---------------------------


Roa &.
i/i--------


.............................................................. 
?	 --------


TOTAL DISTRIBUTED Cosm----- -


Operating Equipment Purchased._......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL Cosm--------------------------


3 aa 


The undersigned company, and the'official. executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the j)est of their knowledge and belief. 	 - 


Date	 Operator 


pL--,j 
—) NOTE—TItle 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to snake a wfflThfly 
6Iae statement or representation to any departhient or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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Form M-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April1952)


	


DEPARTMENTOF THE INTERIOR	 1.. 


DEFENSE MINERALS EXPLORATLON ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------------, 195á	 Docket No. DMEA	 Contract No. Zd4l e 2^4L 
Operator's Name	 Minerals -J,itc;4 


Address J 	 /	 .i	 ----------- ----------------------------------


Contract Amount,	 -------	 Government Participation: Z%	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Rennrted	 Monthly Total PrvInnslv Rpnnrt,i	 To flRta 


(1) Independent1 Contracts:


. 


Short Form J 
Drilling
Bulldozing C//4tJ /,1 /$ '


------------------------------------


Crosscutting----------------------------------


(2) Labor and Supervision: 


Drifting----------------------- ---------------


-. Labor---------------------------------- --


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------


diA'i)My---------
13_s-ft


Supervision---------------------------------
Technical Services------------------------


-------------
j_&-J 


(4) Operating Equipment:


.2J	
-------


Rental---------------------------------


-- -	 ... 
(5) Initial Rehabilitation and Repairs..- --


Purchase------------------------------
Depreciation-------------------------


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc-- --


. - Payroll Taxes-------------- ----------


(8) Contingencies (specify): 


Repairs to Equipment-------------
Sampling and Analysis------------


Liability Insurance-----------------


III•• ZIII1ZIIIIffII 1III1I1 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


been received. 
Date	 i	 iPayee QChA4A/J&cAdilie4/i


that this account is correct and proper for pay-
ment in the amount of 


--- Tit1eiIii?-
Wh	 voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as woll as the capacity In which he signs, must appear.	 For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature........ 
________- (Authorized Certifying 	 ificer) 
—p.	 NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make $ willfully 
false statement or representation to any department or agency of the United States as to any matter within Its ,5)	 e2	 - .-


Date ....... .&	 No. Jurisdiction.
(Instructions on reverse)


You.	 -------------------- - 
(See other side)


1•	 .u-o. 







_	 S 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio	 ministration project un,er Con	 No^LE1'é/in accordance wittlie term	 contract. 


Signature -	 ------ Title	 -- - ZJ9 
APPROVAL B l EA EXECUTIVE OFFICER OR ALTERiIATE' 	 /1 riP 


EXECUT 
Signature / .^Z74--- Title 	 REGiON V -


Date MR8J55 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installationor construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by. certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should alsO be filled in.
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 

Previously Reported


Approved Totals

To Date 


/.5,_ V 


o-l7go 


QCr"	 oc, 


F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)	 PAID ON VOU DEPARTMENT OF THE INTERIOR


OF PAYEiw DEFENSE MINERALS EXPLORATION ADMINISTRATION 
r	 -	 'nT' 


OPERATOR'S MONTHLY REPORT
neraIS dm fllstfatll(i 


Noj 


Contract Amount,$k!P!.	 iiI%	 iz:z2'4!•! iiiiii 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting-----------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber -c 
Explosive?" e.1az r 
PipeI' $	 __ 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- vIi6i4LcIIIII
	


iii	 .i;ic,i 
• I certify that the above bill is correct and just 4and that payment therefor has not 


*Payee	 & 3tOU 


per itle J)______________________ 
'w ii voucher Is signed or receipted in the na or a company or corporation, the name of the person writing 


the Co flfl or corporate name, as well as the ca_paclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.----. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
fai"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
hat this account is correct and proper for pay-


'Ihent in the amount of: 


si4' zr) 
Signature


(Authorized Certifying Officer) 


Date	 Vou. No. -----------
(See other side) 


/3j ,tç-







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Làrati	 inistration project un	 Con	 Nor,6i4!'2 4 L in accordance wi the te	 0	 contract. 


----------------------------


APPROVAL BVDMEA EXECUTIVE OFFICER OR ALTERNATE 


Signaturef' .$4/1-fITV	 -V'
EXECUTIVE OFFICER 


TitIEA	 V	 -Date ! 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 'à Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Iurchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPQR1/ 
Li	


u 


Month	 ----- 195L	 Docket No. DMEA	 Contract No.	 141 
Operator's Name	 2e4t, IOU!V1U (	 Q1flZ11fl	 Mmerals	 3C 


Addressi1. £kiX 199. Vk1U 


il152 


Cosm Pats 
Mowra


Urnrs Tis 
Motors OSTS TO	 ATE


UNrrs To 
DATE


UNIT CosTs 
TO DATE


AUTHORIZED BY CONTRACT 
_________ _________________ 


'tYnita Unit Costs 


.PtL. 3flJ 9?, 100 


iiiiiiiziii zuiizizii ziiiiii


---- 


23,0 I 
15 L50,00__1, ----________ ____ ______ _____ ________


TTAL	 COSTS


OPERATION 


Drifting 
Crosscutting 
Raising 
ShaftS--------------------------------
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping.iQfiAOiV3 
Trenchin t?i 
Test 
Roads and Trai1&... ........... 


------------


TOTAL DISTRIBUTED COSTS----------	 .	 CONTRACT 


Operating Equipment Purchased._------------------------------------------------------------------






Initial Rehabilitation and Repairs-------------------------------------------------------------------






New BQildings, Improvements, etc.................................................................. 

-------------------------------------------------------------------------------------------------------
TOTAL Cosm	 - 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


-' NOTE.—Tftle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhitafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARS:1 PPt 
.pr--0th----to May 5th---


mment use only)	


czf&LA
 #7hai 


9, /9r 







S	 . 


INSTRUCTIONS 


Preparatiàn of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanetit information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designd to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs' as reported on Form MF-104. This is also true of the "Total 
Costs To Thate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering posts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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YrmMir1O4A

(April 1982)


Budget reau No. 42-R 1151.2 


4 "	 ' 


1) 
'/	 •e	 \ A c. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


MonthofLb-195	 Docket No. DMEA
	


Contract No./(4(.. 2/ 
Operator's	 Minerals 4LLI9 


Address


AUTRORIZID sy CONTRACT 
OPE RATION II COSTS Tnis I UNITS This fi 


MONTE I Mown	 Coma TO DATE	 UNITS TO 
DATS


UNIT COSTS _______ 
TO DATE


'Units Unit Costs 


Drifting 
Crosscutting---------------------
Raising.	 --------------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads as -------------- 11111111 2IIZIII 1111211111111 IIIIIIIIII 111211111 1?/111 11111211111 1z1-111111 


TOTAL COSTS 
AUTHORIZED BY 
("S.'..-TOTAL DISTRIBUTED Cowrs------II---------------------------------II 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, 	 ----------------------------


--------------------
TOTAL COSTS---------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 -_-----------------2 


------------------------Title —k NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its JurisdIction.


(Instructions on reverse) 


(For Goveirment use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--l04 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form ?vIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NONHLT REPORT ON LABOR 


Feb. 21 Purcbaøed 3uuer and hauled to mine •	 8 bra. 


"	 22 Worked on Toolhouse , 	 8 bra. 


23 "	 It	 W	 Sh.ra. 


2b Worked on powder niagazne • 8 hr's. 


Work 4 on exploder	 agazAe. 8 hrs 


26 bildozing on road, 8hzs. 


28 1?	 *	 7hrs.


1• 


DeOx oat, Buchanan, Buchakan 


B!:	 James B. DeGroat, Jr., partner



















i6Oe
• UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 


IW
OFFICE OF THE SOLICITOR


JAN 26 1B55 


Memorandum 


Tot	 Administrator, DNA 
Attention: Mr. L, G. Uouk 


Prom:	 Acting Assistant 3oUoitor, f.nse Minerals 


$ubject: Docket No.. Z4IA-3k63, DeCroat, Bucsnan, and 
Buchanan 
At the x'quest of Mr. Ar'derson,we have redzatt 


the first page of the subject oontract changing dates for 


oonøenoing and f±ntshini the work • This was necessitated 


by the lapse at time since the cofltract was first drafted. 


•	 3 y 
•	 •	 •	 J. 1,. Hofflund 


•	 •	 Acting Assistant $oltc&tor 


Attachments	 ••
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S	 a 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 Lj 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1rfls 


öJDG. 
KNQXVILL	 2, TENN.	 22 


Decebez' 20, 


I4norndu* 


To: Operating Coisittee, D}A - Washington 


Ixacttve Offzcer, IIIEL - Region VU 


Subjects 1kzsind Contract Copies, DNEA-.3I63 (aia) Azaline Mire 
}itcbe1.t Comt1, N. C. 


Enclosed herewith are all six copies of th	 ubjeeb 


cottrct, returnJ insigned by the Opeiator, and the Oporator*s 


la ter oi explanation. 


I do not know	 s'e they	 ot tl"e icca that we approved 


a	 3S,OQ ptr 1c-	 ct	 a	 Ihe	 rrarn report	 txia'o	 a cost 


o	 30,0O, arid all oZ us h:e tuik	 it i	 'n	 deijuat	 e$t1&te 


for' the job.


bez't A. Lau'encø 


3eck



















ExtraoPY 


(Revised June 1954)	 Docket No. DMEA3 


Commodity 


Contract No. Jdm–E 


UNITED STATES OF AMERICA

1EPARTMENT OF THE INTERIOR 


DEFENSE"1 I NERALS EXPLORATION ADM IN ISTRATION 


- E)L0RATI0N PROJECT CONTRACT' 


\	
(Short Form) 


It is agreed this ---------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting thro'u'h' the Department of the Interior, Défene Minerals Exploration 
Administration, hereinafter called the "overnment," and 2 


whose mailing address is
r*flLL I4rcI tt* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into 'ukler the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A( the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transferor assign this èoi\'act or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. 'Operator's property rights.—(a) The 1ai which is the subject of this contract (here-
inafter called "the land") is in the State of 	 ---- , County of 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1*IJIt	 of 


in the land, in possession and entitled,topossession for all o the purposes of this contract, under 
and by virtue of	 recorded i Book	 , page 22 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owne lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or ncumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of an holder of the legal title 
of the land (lessor, seller, .optionor, etc.), are attached, as follows: 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in e blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnship with names of 
partners, etc.).	 , 


State on a separate sheet marked "Annex I" the legal description or enough to identify the pro'erty, particularly 
excluding any areas from which the production is not to be subject to the Govermnent's percentage royty, 


Insert "owner," "lessee," "contract purchaser,". "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 ' '	 ''	 ' 
'Insert "deed" "lease," "contract," "location 	 'patent," etc.	 '	 '	 .' 
'If not recorded, so indicte by inserting "un"	 '	 '	 .	 '	 ' . '	 "







. 


(d)' The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,, facilities, buildings, installations, and appurtenances to the purppses of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ..............................-	 ----------The work to be performed 
is descii'6'ecl in Exhibit "A" The Operator on or before Lx 1	 shall commence

the work, and on or before ----------------------------------------------------(unless the 'Operator's obligation to complete 
the work is terminated—see Article 8)' shall complete the work. 	 .	 . . 


ARTICLE 4. Performance of the work—('a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health. and safety and for liability insurance covering 
employment; and with , suitable and adequate equipment, facilities, rnaterials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and'inform the Government on all. 
phases of the work as it' progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 .	 ,	 .	 ' 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute , percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums 'as it sees fit not in excess of 10 percent of the estimated 
total.cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The 'Government may make payments directly to independent contractors 
and suppliers for the account of the Operator.rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.---(a) Operato?s records.—The Operator shall keep suit-
able records and accounts' of the units' of work performed 'and of any pro'duction in which the Govern-
ment may have an interest; an:d shall preserve those with respect to' work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government' has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified, public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall he'ãcèss"tOT'and the right to examine any'pertineritbooks, documents, papers, 
and records of the Operator. All of the Operator's vouchers arid records and accounts relating thereto 
and the Govermnent's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government. with five copies 
of monthly. progress reports in three sections as follows: (1)' Operator's Monthly Report and Voucher 
showing a detailed statement of units .of work performed during the' repQrting 'periOd; (2) Operator's 
Unit Cost and Progress Report showing the various., types 'of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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UN I TED STATES



DEPARTMENT OF THE INTEFIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Ootober 3.5, 395 
Knunz


oicu*taUi )ers	 : 
•	 rt.nse Minei'33a E	 ration Mtd.ntstratton 


Oi4t, Ceraic d ierti34zer Materia3s B'snch 


Sub jsct	 4EA.3463 (dca) 


_______ DGx'o*t, Bucbsn*n *z4 Bch*uan 


Na and, Loaat&on of opert: AzaLixie )Une 
MitcheU 'C*unty, North Caroitna. 


L!4, t .00tobe 1, L95 


'd.by Cernic ariL Pertili rMt1. Br ; October 1, 19 


1.' *pLbratton assstaZce 


Conntst 
-LU


1 1ecent roapecting has diacLosi& a i .toot thtck 
zoned etite contsir4ng mica whith, though siafl, Is ot strategic 
qie1ity. The prospect is new. 


2. ro,os*d expioz*tion is consistent with good euginsering 
practice *nd imit costs are in Une with other projects in tie ares. 


3,	 ts1. estizated costs are $3,263.00. 


Recoiendation: 
kr.. 


I COflCUr th the: ftØ4 t l Ø .reCOl*n*ndation tar an ixpZor*tion 
iroect in the .ount at $3,263.	 . 


W, .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASH INGTON 25, D. C.


Ssptsber z6, 


To	 NOzsst1aUic Mthera1' mvisLon 
riefena. ***z'iils cp1or*Uon Aiziistrst1on 


i*d E. 2zirin, Actth for Mef Ceit snd 
13zez' *tertsLø 


Subject: CtlA3163 


p1icmt: IGro*t, Eucaian *nd zcbsaz L	 , 


r4 Location of Proj: Az*Une MLns 
JL	 )tLtcheLt County north 


np4	 1s: August 30, i9 
Csnts:.


1	 4ts *v*jlsbl,e in this office on sUb$ect mine. 
2. The field team can best ev*luate the oesibilities of 


ot*ining strategic imic* 


Eecondation: crL	 i*.r1t1—rlJuu 
Zt s recoin4ed that the field team visit this mine 'when 


in that vicinity to ascertain if en a1oration project is justified 
U' so, the tie34 team end liosnt sou1d agree on a definite plan 
of exploration on a unitcost basis.


usid B4 lrving
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Docket No 0 	 i63 


Commodity	 iC& 


DRTMENT OF ThE INTERIOR 


D'EMSE MINERALS EPLORAT ION Ai]4INISThATION 


STREGIC ND CRIICAL MI1ERALS PLORATION PROGRAN 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 0 or amendment to contract0 


Contract No 0 IdnEt4t. 


Date of 


Name and Addre s of Opèrator 
)e'z'oat, ch*ian and C?uøhanan 
A*a.ne tne 
1tcheU oun, north Ca?olina 


Amount of Government 
participation ____ 


Percent of Government 
participation _? 


Regions	 States Qth 


1tet Pleue rè1ese 3


iie4 C trmet, dinratton ad 
udtt ivteion 


I.te Delivered to Bureau of Mines 9 Washington0	
(Title)


514458
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Docket N.	


3h63 
Coodity 


DPARTMENT OF THE INTERIOR 


DXFEISE MINERALS EXPLORATION A]]4INISTHATION 


'JIUEG1C D CRIflC1.L MflERALS PLATION PROGR.AM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No, Idm-E 


Date of	 2, l9-


Name and iddr; e; of Operator: 
2- 1- 55 


DeQroat, IMchanan & 1tthanan 
AaUnete 
I1jtóhe	 oun, iorth Carolina 


Amount of Government 


	


participation	 2,za8.00 


Percent of Government 
participation 


Region: Vu	 State


'uditivision 


Ite Delivered to Bureau of Mines 9 Washington0
	 (Title)


511458
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FEBi6955 
(Revii?1954)	 Docket No. DMEA 363 


•	 Commodity iiV1i -ca ---


Contract No. Idm—E 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form)	 .. - - 


•.t is agreed this -------------------1t......................day of ----------------------------------, 195., between the 
Unit&d' States of America, acting through the Departmèntof the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	


........ 


whose mailing address is Route 1,. Box. 183 
-----------------------------------kerav1U,.Noitb..CrQ1ina ............................................................... 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


• The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this dontract (here-
inafter called "the land") is in the State of NQ ..GQ11Ll --, County of ..NttoheU ................. 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1e.fls.ea----------------------------------of tbeinineraL.righ.t8........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 4teL8,t2Q,/5 ----- -recorded in Book ---- - 15-------, page .229--------
official records of said County; and 


(2) The Operator's, right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . ------- NQne.................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.),. are attached, as follows: Qmer!.....Co.naen.ttQ.Lien. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).. 
8 State on a separate sheet.. marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 • -. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 •	 - •. -. .• 


8 Insert "the entire interest," "themineral rights," "an Undivided one-third," etc.	 '	 • •.	 • - .•• . --
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 ' '	 . . . .	 '' •' .	 .' . 
'If.not. recorded,. so .1n4icto by inserting "r"	 ''.•	 •	 :.. . - :: •'.	 :. .-.	 .	 •......' •....	 :.







. 


(d) The'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall .devote the land and all existing 
improvements, fadilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------mica	 ------------The work to be performed 
is described in Exhibit "A." The Operator on or before !'-	 --------- shall commence 


ii	 A4-	 a-.4' /coIaL1racL	 . , the work, and on or before--- -TII'JS -£I'4fl-------	 uniess tne Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. 'Performance of the wo'rk.—(.a) Jperätor's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set for,t1i. in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -----------------------------The Government will contribute ..25 percent of the fixedunit costs as 
work is performed, in a total sum not in.excess Of L2,4t.kBQO-------------: Provided, That until the 
Operator has rendere.d to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses Over fixed unit costs or any excess over the estimated tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accOunts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the repqrting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of worc; and . () a Narrative Report. of thework 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sc&les.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with .requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that, a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the• ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amcnt,s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 'paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchas'er to pay the royalty 
directly to the Government and to furnish the Government with copies of the' settlement sheets. If the 
records of any production and sales or other disposition of production, whether the , production is by the 
Operator or by others, are not made available to the Government, the amount of the 'royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 '	 ' 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation. 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract s-hall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land., 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


Pc!L..	 THE UNITED STATES OF AMERICA 


	


-	 -	 (Operator)


Exploration Administration 



	


By	 - artner) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------. who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
-	 [	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT COITRACT 

DEGROAT, BUCHANAN AND BUCHANAN 


DOCKET NO. DMEA-3k63



ANNEX I 


The land referred to in Article 2 of the contract 
is known as the Azaline Mine and was leased for mining pur-
poses by Dora Buchanan, Grover Ledford and wife, Azaline 
Ledford, to James H. DeGroat, Jr., Pat Buchanan, and Henry 
Buchanan for a period of five years, with option to renew 
for an additional five years, by an instrument dated August 
20, 195k. It consists of a two acre tract known as the 
Azaline Tract which is a part of the old 50 acre P. H. 
Buchanan tract of land in Cane Creek Township, Mitchell 
County, State of North Carolina (Now the G. W. Ledford tract). 
The 50 acre tract is described in Deed Book #53,.page 5i8, 
and the Azaline 2 acre tract, in Mining Lease Contract Book 
#15, page 229, both in the office of the Register of Deeds 
for Mitchell County, North Carolina. The Azaline tract is 
particulaily described as follows: 


•	 Beginning at the center Of the face of the 
bench cut on the pegmatite and running S k5° W 208 
feet to the southwest corner of the tract; thence 
north 295 feet; thence east 295 feet; thence south 
295; thence west 295 feet to the beginning south-
wj	 corner.







S.	 . 


EXPLORATION PROJECT CONTRACT 

DEGROAT, BUCHANAN AND BUCHANAN 


DOCKET NO DMEA-3k63. 


EXHIBIT "A"



Description of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished in the area indicated on the attached 
map entitled "Sketchof Azaline Mine,Mitchel]. Co., N.C. 
DMEA-3k63 (mica)," as follows: 


1. Construct: 900 lineal feet of access road 
(approximately 750 cubic yards of earth to 
.be moved); a toolhouse, minimum dimensions' 
7 feet by 10 feet y 12 feet; a powder 
storage magazine, minimum dimensions 14 feet 
by 3 feet by 2 feet; and' an exploder 
magazine, minimum dimensions 2 feet by 
feet by 1 foot. 	 ., 


The toolhouse'may be unf].00red; shall be 
constructed of rough, unfinished lumber; shall 
have a protective roof covering; and shall have 
a lock. 


The powder and exploder magazine shall be 
boxed. on all Sides; shalibe constructed of 
2-inch hardwood or. 3-inch softwood; and shall 
be well braed at' the cornerS". 'The lumber. 
shall be smooth on the inside of.these boxes; 
no metal shall be exposed; and the lids or doors 
of the boxes shall be securely locked with at 
least one lock equivalent to a 5-tumbler jarproof 
lock.	 ' 


All construction work is subject to the approval 
of the Government. 


2. Drive not more than 100 feet of' drifts 
and/or crosscuts on the pegmatite, 
timbered as necessary, and having a cross-
sectional dimension of not less than 5 
feet by 7 feet in the clear of timber.







.	 . 


V	 The location, inclination, direction, and extent 
of all work are subject to the approval of the Government. 


V	


Fixed Unit Costs 


Constructing: 


AccesS road, bulldozer 15 hours 
@ $10.00/hr.	 $ 150.00 


Toolhouse /	 76.00 


Powder magazine /	 25.00 


Exploder magazine /	 13.00 


Driving 100 feet of drifts and/or 
crossouts @ $30.00/ft.	 3,000.00 


Estimated Total Cost of Project 


Government Participation @ 75%


$3126L1 .00 


V The completed work constitutes the unit. 


2
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ATT F TE 


	


1neras dmnistratiJfl,	 .	 '' 


-	 flECEEU	 '-	 st irneraIt 
MF-203	


RECE(EO 
(Revised July 1, 1954)	


131954 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of North Caoljna	 , County of -Mitchell , describedXXX 


•	 oxtx. In a Mineral Lease executed by the co-owners, dated August 21st, 

• 1954 and duly recorded in- Contract Book # 15, on Page # 229, in office of 


	


tIiister_Lfled&1or MjteJ County,	 thQr..gJ,ina 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 Jm.c H DGrat, Jr,	 Ppt. ucanan, nd Henry uhann,	 Prtnr. 
ship, operatinnder name- of-- DeGroat, Buchanan & Buchanan. 


hereinafter called the "Operator"; and	 -	 ":••••. 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on produ	 *40 oh	 rigs1 ane	 sy dormay conf ict with orbe adverse.-. 


to the rights .01 the undersignd: 	 •:	 -, 


7	 Y'"-:.	 j iZ .:-	 cryr'	 1F 
NOW THEREFORE, the undersigned, in, consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 	 -	 - 


'1 The Government's equity in and right to dismantle sever take possession of and 


remove and dispose of facilities buildings fixtures equipment or other items as provided in 


the' contract or any amendment thereof shall prevail over and be prior and superior to any . con-


flicting or adverse rights of the undersigned, and the Government is authorized.tO enter upon the 


land for such purposes.	 •	 •	 •' 


-	 2. To sec	 eparmen-Xo; !th	 en'f9rp qna	 oion(q. 
ovd'fp	 er Iterm D sate e	 ratioXp o,j'Et	 ntraot1Qr any iuint 


4j r	 aiteo j4e Og	 upij	 pp 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of' 	 - 
ê-contract, whioh	 urs first.	 xii'c 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book __________ page -• official records of said county." If (b) is used,. 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 • 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not réquired, and in the absence of production there 


no obligation to repay the Government. 	 - •	 - 


• OVER)







3. The undersigned shall commit noact nor assert any claim that may contravene or con-


flictwith the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators,, successors, and assigns 


of the undersigned.	 . 


4. Changes and added provisions 	 OI1a 


- :.


Dated this	 31st day of August	 _, l95 4.	 .	 . . 


'j '	 [sealj' 


&eal] 


__________________[Se all 


3?ATh OP NORTh 
)Z?EL COitTi. 


PsrsOflaUy ieared bsfoil *. R.. P. GteenS, Ci.rk of the 
upertor Court of Mitchell County, $órth CroUI*s, D'a Baehanan, 


Grover L.dfàd _&__£zS1lne_edtord,__éo_ecká1*dged th. due 
of the tor*g,ing 


inatrusant tot the purpose therein expressed. 


ThIs the 3lst,.. dy of AØ 


N


	


Interior—Duplicating Section, Washington, D. C.	 64443 


	


.',	 a 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ULWLASH FF	 LDGS 
KNOXVILLE 2, TENN, 


r 26, 19S 


morandui 


To:	 Jy Z. Cbtmbers, Cif Contract A initrztion & Au6it DvLaion 


From:	 xecutve Officex', D?A PLe].d Team, Region 5, &toxv1l1a 


ubject	 Reports of Review. 


This U	 ow1ed the xtceipt of the oritm1 nnd two 
ecpies of the Reports of Review: 


Id-16Th	 A.3237	 t'ud Cut Lthg Compare' 
X(*w]Tl2	 3aD	 Rock 1nmg 'ompany 
Idm.76	 3#22	 Zeb Buehanan 4 W. it. Jobrwon 


	


" 352	 Howard Boie & John Jarrøtt 
Idm4?3	 ' 3215	 Trai7t nng Couaz 
Idi*' .E769 	 " 399	 Beam Mining 
IdE?36	 3158	 idy Pittmszt 
1dau E77Q	 * 3i51	 W. A. 1art4n 


This office concurs wita tns £act stated the,.in cnd have 
/ distributed tham	 rding to yr 1eter of ?j 23. 


ontrct Zdnu'71&1, Doc1t No. flEA-3h63, IGroat }3ucanan 4 
Buchan has been completed. The amt of drifting (71.5 fQot) as 
stated n tce Interzz Report dated Iay 5, 12% wis in error. It ibou)4 
have bcn (3i.5 feet. This plus the 13 feet of crosctttinS tot1s 97. ft. 
fleas, note tiiat in the first sentence of tu.e interta xeport 5.t is stated 
that AU work atorzed under the c3nt.act except 2 :L/ feet of laterals 
has 1"en coizpleted at this pro3oct. Contract called for 100 feot of 
drift fmd/or crcssext.


!obez't . Lirencs 


cc:
Of.a 


AUsan

los







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previously Reported


ITEMS OF COSTS
Approved Totals



To Date 


II$IIq III37oI.oIoII ii	 .Ociiili


6 .00
5sO Z.6.cI ----------------------------------------


-----------------------------------


LJ.i^'


7.asp 
t3-	 --


(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 April 1952)	
PARTMENT OF THE INTERI6RW. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 	 -'	 2 
S i" dt 


OPERATOR'S MONTHLY REPORT A4DO1ii4 
rOS 


Month of	 l9	 Docket No. DMEA 33	 :; €oiact No.. 
o t ' N	 'oat, $UOILFIIQU e UC11ø.flFfl	 ' Minerals pera or s ame-------Rt.1.---fMX19933akrsi?jfle--n.duress --------------------------------
Contract Amount, $------------Government Participation: -- % 	 Amount, $--------


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting--------- - - 
Drifting-----------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 0 i _ 
Explos es!!1 
PipeJ!I4L 
Track................................


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation----------------------S - 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements,.et& 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 


I certify that the above bill is correct and just nd that payment therefor has not 


------*py


(Title U--
_________	 $ 


W ei voucher Is signed or receipted in the naz(of a company or corporation, the name of the person writing 
the c uny or corporate name, as well as the cacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wLthln Its 
jurisdiction.


,	 (Instructions on reverse) 


I4'
QI


____


Pursuant to authority vested in me, I certify 
,Jhat this account is correct and proper for pay-
4nent in the amount of: 


Signature (,7Z.2vi.s- 1/",c21..4..i 
(Authorized Certilylng Officer) 


Date > i J T Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify th t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


orati	 inistration project	 in accordance wi the termj,o,t contract. 


Signature 


APPROVAL	 b EA EXECUTIVE OFFICER OR ALTERNATE: 


--


Title?)144- -Lt't4& 


EXECUTIVE OFFICEt 
TitlPM ----fJQJtV Date MAY -1.0 ----5 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the, various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due. the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor,, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired, to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







104A	 Budget Bureau No. 42.R 1151.2 
2)	 S	 UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
2L 


Month. o	 195	 Docket No. DMEA 14	 Contract No.	 1?141 
Operator's Name	 1'O', 3UCktflJ1 & U0hflfl	 Mmerals	 itca 


Addresst,1& BOX 199 B1ersil31	 !. C.


AUTBOBIZED BY CONTRACT 


OPERATION	 uu	 COSTS Tais I UNITS This 1 


MONTH	 I MONTH ii CosTs TO DATE	 UNITS TO 
DATE


UNIT CosTs __________ 
TO DATE


'tlnits Unit Costs 


100. 


25.00	 ...... 


15 ----


!° 25.-ODrifting-----------------------------------


Stripping roo1 flouse	 a. 


Crosscutting_--------------------------------
Raising----------------------------------------
Shaft ------------------------------------------


Trenchin•	 IaIUO	 . 


Winzes-----------------------------------------
Drilling: Core--------------------------------


2.O0 3. 
I Test }I?tt	 aaZ1re	 Ea. 


Churn............................. 
Auaer.............................. 


3..00 
Roads and Trail&...._..-----------------------


.5_______ ii1dr------------------ 
-565iX 18.5 3199 ,00 TOTAL DISTRIBUTED CosTs


i3.OU 


150.00 


AuTflORIZED BY 


Operating Equipment Purchased----------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------


---------------------------------------------------------
TOTAL COSTS--------------------------------ILL 


The undersigned company, and theofficial executing 'this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 Operator 


Per--- Oi'ritlo (2arter.) 


NOTE.—TltIe 18. U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to makes wmfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:I 


AP'	 to May 5h----(J 


(For oveinment use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanentinformation on mining costs for future use. The more important. 
phases of Ojeration oi which permane'nt information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception -of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bof.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal - 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To lYate". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenticrn to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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FO1]flM1O4(Rev.)	 UNITED STATES	
•	


Budget Bureau No. 42-R1036.5 ,p •	
EPARTMENT OF THE INTERIORAID ON VOUCHF i	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATIOF PAYiE1\'rs


	 c 
OPERATOR'S MONTHLY REPORT A 4yOUCHER	 . .• . 


ty?• dujL.uJlI. 


Month of ApriL	 195 5	 Docket No DMEA ,1Ij!°	 1onract No .dmuu.Fuu74]. 
Operator's Name DeGroat, Buchanan & Buchanan	 4M,era1s Xtca 


Address Rt.1. Boz 3,99 Baker8vi11,	 ° f 


Contract Amount, $.3,2,OO------- :	 Government Participation:	 qmount, s2,4.Oi------
'H; •• •	 .	 FOR OPERATOR'S USE	 .	 . FOR GOVERNMENTUSE ONLY 


ITEMSOF COSTS,
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent	 - 
Contracts: 


ShortForrn	 ..	 - 
Drilling 
Bulldozing---------------------------------
Crosscutting 
Drifting	 (57 ft.-.) 1710.0C 660.00 zo.00 


(2) Labor and Supervision: 	 - 
Labor-------------------------------------------------------
Supervision----------------------------------------------
Technical Services 


(3) Operating Mat'ls and Supplies 
Timbe4'QO1 Urns	 74.00	 76.00 
Explosivespj Dgazin	 25.00	 2-.00 
Pipe Exp. Magazine	 33.00	 3-.00 
Track--------------------------------------------:--' ----


(4) Operâtin Equipment: 
Rental 
Purchase 


'Depreciation. ------------------------:-----------
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 	 -----------------------
(7) Miscellaneous: •	 '	 : 


Repairsto Equipment--------.-------a.------------------------
Sampling and Analysis---------------
Payroll Taxes 
Liability Insuranàe-------------------


(8) Contingencies (specify) 


TOTALS	 i71-O-.00 - 92I.0C 2634.-Go /7,'ñ	 7' 


	


I ccrtiy. that he above bill is correct and just nd tha payment therefor hS flt. 	 Pursuant to authority vested in me, 1 certify been received. 	 .	 that this account is correct and proper for pay-
Date .4a2,$i.5$. -----*Payee IeGroat --3ucha	 &:BuChanan ment in the amount of:	 -



Pe4 t1e-f-Partne - 


	


Wh i voucher is signed or receipted in the name a company or corporation, the name of the person writing 	 '	 .	 - 
the co	 ny. or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature _________-	 :,	 (Authorized Certifying Officer) '-+- NOTE.—Tlile 18, U. S. Code (Crimes). section 1001, makes II a criminal offense to make a willfully 	 - 
false statement or representation to any department or agency of the United States as to any matter wIthin Its	 ..	 - jurisdiction.	 Date '---------	 Vou. No. 


(Instructions on reverse) 	 (See other side) 
--







(Fo, Govsvnm.nt vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher i operating a Defense Minerals 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project 'is 
required to' make a monthly report to the Govnment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptiorf of 
progress made, results accomplished, and any.inusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever 'possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in , Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported 'is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operatiors. -. Db' npt: 
include labor, supervision and technical services used" for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suppliest 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) apear the three 'types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paidor duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse hm for deprecia-
tionof 'equipment oned' 'will be é'ported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bui1iñg's, fixed improvements, etc., ebssry fot' the' project. 
Tbse, vosts, therefore, shou1 not b,q reporte under items 
(2) and (3).	 " Si,...' 


Item (7) covers miscellaneous types of expenditure such as' 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sanipiing ., and. analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus, supported. 


'Form MF-104 siI' mi'ttèd for reimbursement under fixed' 
price contracts on Form MF-200 (A), however, are not re-. 
quired to be supported by documentation of any kind. The 
Operator will subm5it his claim under item (1) of Form 
MF-104 by deletink as stated above the word "Inde'end'eTit" 
and by showing the number of feet or other units immediately 


...,after the appropriate descriptive word, such as, drilling, bull-
dozing, 'crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form M,)?-1O4A	 Budget Bureau No. 42-R 1151.2

(April1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


17/	 .4. 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


"I .	 ..	 .	 ...	 •' 


Month of	 .. 1955... .	 Docket'No. .DMEA 343	 Contract No. 
Operator's Nane -	 Buchanan k Buanan	 Mmerals 


Address	 Rt, 1. Box 199 Bak.rville1 L4.
AUTHORIZED BY CONTRACT 


OPERATION	 COSTS Tais UNITS	
CoSTS TO DATE	 UNITS TO UNiT COSTS _______ _____________ 


'Units	 Unit Costs 


Drifting--------------------- 	 ----t1	 2,}7G.	 79 
Crosscutting-------------------------
Raising.._------------------------------'----, ___ 
ShaftS 
Winzes---------------------------------,.-,---
Drilling: Core 


Churn------------------------
Auger-------------------------sxWWX----------Ea;--76.00----Tpj -- 25.O0----


Roads and Trails.._----------------.,. ________ 


Capb Nagazfne	 13 e4G 


	


,' .	 TOTAL COSTS 
C	 ',	 AUTTIORIZED BY 


TOTAL DISTRIBUTED COSTS 	 371	 2 4-84 00	 CONTRACT 


Bulldozer	 15OOO 
Operating Equipment Purchased------------ 4-00"----------------------------------------------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etch---------


TOTAl COSTS	 3pQO 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the, information contained in thii report is correct and REMARKS.------.. 
complete to the Jest of their knowledge and belief 	 ' .	


S 


•	 .	 ,	 .	 ,	 'Buchanan -. 	 - 
Date L,k -ii--284-5 Operator --


	


	 roat,---Buchanair&----------------------------------------






(Partner) 


•* NOTE.—TItle 18. U.S. Code (Crimes), sectIon 1001. makes It a criminal offense to	 a wnrnilly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurlsdictio.	 . 


(Instructions on reverse) 


(For. Gove ent use only)


1Jt	 iy 


I,







4


.	 .



INSTRUCTIONS
4	 s',' 


Preparatiàn of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases ofpperation on which perm, nent nfQrmat1on is desiçed ha beep outlined in the 
form. There are blank lines, however, for th6se unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs The "Total Costs" on Form MF-104A foreach mofith should equal' 
the monthly "Total Costs" as reported.on Form MF-104. This is also tue of the.".Total 
Costs To Date".	 .	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fqr instance, supervisory and engineering costs may haye 
to be distributed over several phases, such as, drifting, crosscutting, raisilg, etc., provided 
that these items were reported active for the month. Such. distributions should be made 
on the basis of time spent on 'the 'ariousphases, on man says .of-abor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehab.i!it- , 
tion and Repairs", and "New Buidirgs Inprovements, etc.", will be distributed to the 
several phases of the project bytheWashidgton Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attetion tokaPy unusual circi'mstances causing excessive or 
disproportionate unit costs.	 - .


,.,


4 
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Diu A . .3 463 


S / OPERATORS MONTHLY. PROGRESS REPORT 
-	 - -FOR-THEMONThI 


OF 
APRIL, -1955 . 


April 1. Drilled & Shot on vein.& mucked. out. 


it	 .	 ft	 It	 ft	 ft	 ft 


5•. ft	 ft	 ft	 1?	 - 


6. ii	 it	 it	 it	 it 


7. Worked on Compressor-.--.Mucked out. 


Drilled & Shot On Vein & Mucked Out 


-	 it	 ft	 II	 .	 it	 ft	 .•	 it 


12. "	 "	 "	 1	 U 


13. "ft	 " U 


1 1 ii	 ft	 t:t	 it	 1?	 it 


.1• ft	 it	 tt	 it	 it	 it 


19 ft	 ft.	 "	 " 


WORK A000NPLISHED4Apr. 1st to 19 mci..) 


Drilled, shot & removed muck i	 d • ft 57 


LIST OFMATERIALS USED IN 57 FEET DRIFT 


500	 obBlix	 Caps.	 1a1s Gasoline 


Re: DeGroat, Buchanan & Buchanan 
-	 Rt. 1.	 Box 199 


akersvi11e, NC.







Monthly Totals Previously 
Total Reported 


Lqd- ---


4 41$ ------------


Totals To Date 	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previousl Reported	 To Date 


o__.__o-
/3--


Fo 1-J04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
7 (Appl 19525 


	


A	 PARTMENT OF THE INTERIOR	 1 


	


•	 ri 


	


-d	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUC 	 I 
L — 


Month of	 '#'f'CA-----------, 195 TT 	 Docket No. DMEA ..1k3	 Contract N1 -J-
Operator's Name	 Minerals 


Address	 Lff B'A' 
Contract Amount, 	 Government Participation: 25%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting-----------------------
Drifting(iLT)_______ 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------


1dee 
............. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS----------------------------------------- -24L?1-----
I certify that the above bill is correct and just 4and that payment therefor has not 


been received. 
Date 2Z	 ii/Payee	 fL!2' 


A	 z/7 9O C 4 9 'V 29 W 


Per	 Title	 _________________ 
W hci<7oucher is signed or receipted In the namIt a company or corporation, the name of the person writing 


the coifrany or corporate name, as well as the cajacIty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—TIIle 18, U. S. Coda (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fah'e statement or representation to any deparisnent or agency of the United States as to any matter wishin Its 
jurIsdIction.


(Instructions on reverse)


0


ZEoo----- -9O 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature	 4_L_'	 2Z._.e-&4... 
(Authorized Certify Officer) 


Date	 'J—Vou. No. ----------------






(See other side) 







.—._____ 


(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


APPROVAL BY' MEA EXECUTIVE OFFICE OR ALTERNArE:	 EXEcUTtV'OFFCER 


Signature	 itieP!9±9L Date	 25J955



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Ail the applicable spaces in Form MF-104 
hould be filled in by the Operator, and the Operator or his 


agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed 'under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eoiiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified cppy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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A


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Budget Bureau No. 42-R 1151.2 


1 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR	 95 


Month of	 195..i	 Docket No. DMEA	 f3
	


Contract No.	 Z!1 
Operator's Name 2F
	


Minerals 
Addres	 ----------


I	 II	 I	 II	 I 


ii	
AVTHOBZZZD BY CONTRACT 


OPERATION	 MO	 M(T	 Coers To DATE	 DATE	 TO DATE 
Uierrs TO	 UNIT Cosre ______


Unit Costs 


Drifting---------------------------------1f1Z1
 Crosscutting 


Raising.. 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 


Tea	 25. £Te4


Jd6 


/ 


-:------------:	 j---------
--------------------


------------------------
6 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DI8TEIBUTED COSTS	 I---------------II----- -


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 4..LAJ--------------------


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date Jil------' operator De 
M t c .4 ' a N 


--£?CJ4fz...1 Title 


- NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfully 
false statement or representation to any department or agc ncy of the Unfted States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Goveiflment uie only)







S	 S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator.to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several piases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ormd-1O4 (Rv.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apr11 1952) 


/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT,OAN


8 
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 


Month of £tt6 -----------------, 1951	 Docket No. DMEA o3	 Contract No. 
Operator's Name	 --------------------	 Minerals	 _____________________ 


Address	 --------------------------
Contract Amount,_$	 Government Participation: 2%	 Amount, s24 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent1 Contracts: 
Short Form 


BuildozingrJcF. cJ 
Drilling---------------------------------


Crosscutting------------------------------


--


Drifting------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------
Supervision-------------------------------
Technical Services----------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------
---------------------
.................................... 


-


L-----------------------------------


;: 
b


4 'i,. 


jg.	 .................................................... 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


L) 


(4) Operating Equipment: 
Rental-------------------------------------------------
Purchase----------------------------------------------
Depreciation-----------------------------------------


(5) Initial Rehabilitation and Repairs-------------------
(6) New Bldgs., Improvements, etc-------------------
(7) Miscellaneous: 


Repairs to Equipment............................. 
Sampling and Analysis.....----------------------
Payroll Taxes----------------------------------------
Liability Insurance................................. 


(8) Contingencies (specify): 


TOTALS	 L y	 - ;4 -'-	 Z4c1 
I certify that the above biU is correct and just nd that payment therefor has not 


been received. 
Date	 ayee


11 .10	 ________________ 


* W heiQfr4ouchor Is signed or receipted In the namf a company or corporation, the name of the person writing 
the company or corporate name, as well as the caj,aclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItIe 18, U. S. Coda (CrImes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter wIthin Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vestedr in me ; I certify 
that this account is correct and proper for pay-
ment In the amount of: 


Signature -------
(Authorized Certifying Ofucer) 


Date	 Vou. No 
(See other side) 


o. 







..	 S
(For Government vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


'4. 


I certify 


Signatur 


APPROVAL 


Signature


to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


nistration projectder	 tract Not	 4fZY'Iin accordance with,the terms 	 he contract. 


Title 


DMEA EXECUTIVE OFFICER OR ALTERNTE:


Date MR8 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the,case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include lal?or, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
éopies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AF-104A 
-ri11P52)


•	
Budget Bureau No. 42.R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
A? 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 '' 4' 


Month of if S'.b----------195	 Docket No. DMEA	 Contract No.Z2 
Operator's Name	 A	 AI&IV--------------- Minerals LL.1& 


Address ------------------------------------------------------- - 


AUTHORIZED BY CONTRACT 
OPERATION 


Drifting 
Crosscutting 
Raising.. .......................... 
Shafts--------------------------------
Winzes............................... 
Drilling: Core----------------------


Churn 
Auger 


Stripping............................ 
Trenching 
Test Pits 
Roads	 .....


COSTS Pnis NIT	 MONTE
UNITS Tuis II I Mowrn	 CosTS To DATE	 UNITS TO 


DATE 


111111111111 112 	 I'_II_IIIII IIII:.IIIIIIII


Uwrr COSTS ______ 
TO DATE


'Units 


IIIi2IIIIIII


Unit Costs 


IZE..IIZZ 


TOTAL DISTRIBUTED CosTs------ II................. 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs----------
New Buildings, Inpfeeeu 	 ---------L.. 


---------
TOTAL COSTS--------------------------


AUTNORIZED BY 


71


....... 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ,Jest of their knowledge and belief. 


Date	 Operator 


--------- . TjticL4'-----------------


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wflINlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govesiment use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date"; 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering Costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I4ONTHLT REPORT ON LABOR 


Feb. 2Z	 PurcIiaed luber and hauled to sine • 8 lire. 


"	 22 Woriced on Toolhoues •	 8 hz's. 


23 "	 Bhrs. 


214	 Worked on powder magaszx*e • 8 hrs. 


2 Workmd on exploder iagazths. 8 lire. 


26 Bulldozing on road.	 8 hrs. 


2e *	 N	 Thrs. 


DeOroat, Buchanan,	 chanan 


B!:	 James H. DeQroat, Jr., psrtnez'


-
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