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MF-200A : : . Docket No. DMEA ~3 3

‘(Revised June 1954)
Commodity Mica

Contract No. Idm-E ?‘Ql ......

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this st . day of February , 195-.'):, between the

United States of America, acting through the Department of the Interior, ,Deft-anse Minerals Exploration

Ve BRY L s BRA, 0 meny uenanas, partias;

whose mailing address is '.E'i“mif, 3'{?5?%181 :2’1’33 % CER mﬂl ---------------------------------------------- ’

hereinafter (;alled the “Operator,” as follows: -

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the writteI.i
consent of the Government. B ' :

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of‘“‘r@ mm , County of Mteheldd
and is described in Annex 1.2 '

(b) The Operator represents and undertakes that: A ,
(1) The Operator is the + . i€HSO® of * L mineral vrights ...

in the land, in possession and entitle t ossession for all of the purposes of this contract, under
and by virtue of a Sm&,&%e& d&/%;g!; ______ recorded in Book .....25.. ., page . 28GQ . ,
official records of said County; and =~ ‘ : o

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

.only to the following claims, liens, or encumbrances: e PR

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows Ganerts._Consent. to. lien..

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
t’ Insert;: n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). n B ’ ’
* State on a separate sheet marked “Annex I”. the legal description or. enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, ... Do
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. = - . i
- ®Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” éte. .
- -%Insert “deed,” “lease,” “contract,” “location-notice,” “patent,” ete, - T

i... "V If not recorded, 8¢ indicate by insérting “un,?- - L e T el






¢ o

. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, ]1en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
?(()bc)l%lln)q against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The explomtwn project.—The proj ect 1s a search for indicated or undeveloped deposits

of ... B £8 The work to be performed
is described in Exhibit “A.” The Operator on or before March . /5 1955 shall commence
the work, and on or before &m0, Lo date af m Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work.

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of §. 3.,26& ..................... The Government will contrlbute SIE percent of the fixed unit costs as

work is performed, in a total sum not in excess of $.2 48890 e : 'Provided, That until the
Operator has rendered to the Government his final report an any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years. after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator.  All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

© 16~70818-1





:performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

«  (¢e) Final report—Upon completion of the work or termination of the Government’s obligation to

“contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ' .

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. I

(e) Compliance with requirements.—If in the opinion of the Government any of the:Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making-or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. : :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if- the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, -in the, form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;‘éz¢ept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. v

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. - “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ) A

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. - 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-;
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent. )

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in 1ntegrated operatlons, as the case may be as above provided -

in this article.

(g) Lien for payment.—To secure the payment of 1ts percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in'the land and-upon any productlon of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
~+ directly to the Government and to furnish the Governmént with copiés of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

.. .estimated by the Administrator, Defense Minerals Exploration Admlmstratlon, or his successor, and his

éstimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce. —-Nothmg in this contract is to be construed as 1mpos1ng any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obhgatlon on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

‘ (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changés and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

. THE UNITED STATES OF AMERL
B, AND DOCHANAR S OF AMERICA

(Operggor)
M&ﬁ%

that oo ' e : ‘who signed this contract on behalf of the
Operator, was then : of said corporation ; that said contract

was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U.'S. GOVERNMENT PRINTING OFFICE 16—70618-1
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RXPLORATION PROJECT COH'BRAG'I‘
 DEGROAT, BUCHANAN AND BOCHANAN
: I)OCKET X0, DNEA~3¥63

ANHEXI

" fhe land referrad to in Avticle 2 of the contract .
- -,.iu kno:m as the Azaline Mine and was leased for mining purs
. poses by Dora Buchanan, Grover ledford and wife, Azaline

Ledford, to James H, DeGroat, Jr., Pat Buchanan, and Henry .

. Buchanan for & period of Five years, with option to renew
' for an additional five years, by an instrument dated August
20, 1954, It consists of a two mecre tract known as the

Azaline Trast which is a part of the old 50 acre P. H,

 Buchanan trsot of land in Cane Cresk Township, Mitoheil

County, State of North Carolina (Now the G, W. ledford tmt)
The 50 acre tract is described in Deed Book #53, page 518,

‘and the Azaline 2 aore tract in Mining lLease Contract Book _
 #15, page 229, both in the office of the Register of Deeds L
. for mccmn County, North Carolina.. ‘I‘hc Auline tract is o
L wticuwly dncribad ay ranom~ ‘ -

Bcs:.nning at the mmter of thc tace of the

.. pench out on the pegmatite and running S 45° W 208

~ Teet to the southwest corner of the tract; thence
. north 265 fest; thence east 295 feet; thence south
- 2953 thence west 295 fﬂtt to the boguming :outh- :
:-mast oorntx'. S L A '





o mmmuon PROJECT CONTRACT =
TRGROAY, BUCHAMAN AMD BUCHANAN
: mém #0. m~3463 o

M m_gqrigum ot’ thc Uork

Explomtion for cmmtntim ox' utrat«sia m.ca |

aha.n be acoomplished in the area indicated on the attached :

“map entitled "Sketch of Asaline m, mtemn co., N.C,
ma~3n63 (mca),‘ an :olmm .

SRR N * Constructs 900 nmai feet oi' uccon m{l
' {(spproximately 750 cubic yards of earth to
. be moved); s toezhmm sinimm dimensions B
. 7 feat by 10 feet by 12 feet; & powder L
. storage magasine dimensions 4 fmt
- Py 3 eathyaimk; and an exploder
o .mmim mmﬁmum 2 fut by 1i

o m taolhouu ey ba wxaomd; mu bs
c:an.tmatsd of rough, unfinished lumber; shall
_ 'tmin ; pwtactim root nmm azxd pha.n ha.w
. . dock.

T the pmr ana gwiadcr WAM shall be
- boxed on all sides; ahall be oonstructed of

. @-inch hardwood or 3-inch softwood: and shall
 De well braced at the corners. The lumber -

- shall be smocth on the inside of these boxes;

- no watal shall be exposed; and the lids or doors
- of the boxes shall be securely loeked with at -

: {ux& one lack tqus v&lmt to & 5~m1¢x~ Jarymoz'

Fe) .

e ALY ¢¢mtmtim mrk n nubjcat ta the appml SRR

o 2 “Drive mt more t;hm 100 uat or mx‘ta
. and/op orosscuts o the pegmtite, -
.. timbered as necessary, and having a croses-
. sectional dimension of not less than 5
- feet Ly T fest in the clear of timber.





m 1ocatinn. mcxmts.m, aimtion, and extmt: :

. qx' m imrk m aubmt to the appmm of m MMM :

Mm

o ‘cmatmtmgz »

 Access md, bundmcr 15 hum, e |
~ 8310.00/r, Lo G 150.06_ ,

woolhmo g./ o o ‘76.00‘ -
m:: w,azim ,_/ 2500
mtplwar magazine .y' S 1300

nrmm 100 Test of drifts ma/or o
a ammuc;aom/x . 0 3a000.00 . -

 Estimated Total Cost of Project.  $3,264.00

eowmmt m»w,o:xmu,m @758 o §2,4u8.00

L7 completed work conatitutes the wnit.





[EERE . _ Tl oF WiE ITTERION

: - . : wewidst - iinerals Adminigtra' | -
. . REGE”{ED E"""‘ 'm . o hk. mymmﬁ .

MF-203 ‘ @ TE 8 ?954 Eulbns@ Nlnerals ﬂ{;ﬁlul\h *op

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN RECEsvED

 WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aSﬁ@ele@tﬂg'n certain -

. property in the State of Nerth GaPOQ!BI County ofM‘tch.]] desorlbedm

iﬂﬁf 1/ In; a Mneral Leaso execut.od by thc e-ownero dazcd Auguet 219t
1951. end dtﬂ& recor*ded m Centraeo Beok # 15, on l?ago # 229, : off}éo .I»

R .,i. U R : B o, ' /('.'; nod it
' which is the SubJect of a proposed exploratlon prOJect contract, herelnafter called the "contraot“
between’ the Unlted States of Amerloa, herelnafter called the "Government", and - gg» Pt

Buchanan & Buchanan

hereinafter oailedfthe "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in ooneiaeration of said contract and as.aﬁwinduoement
to the Government to enter into same, undertakes and agrees as' follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilltles bulldlngs, fixtures, equipment, or other items as provided in
the. contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of - -the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' k

2. To secure the payment to the Government® of the percentage royalty on productlonS/
provided for under the terms of said exploration project contract or ady amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten. years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or,contraot, deed, or other document] dated , and
recorded in book page .. official records of said county.". If (b) is used}
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract. )

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government.

(OVER)

P





3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the liemn, claim, or rlghts of the Government under the provisions of said contract.
This agreement shall be binding upon the helrs executors, ad}n1n1strators, successors, and ass;.gns

of the undersigned.

4. Changes and added provisions '"'us
- OIS

Dated this

e$§égizi;7LﬁﬁL<J;;57.,/ﬁfifizzizéizgézéié§7==’éea1] ﬁiéﬂﬁézy%4gzﬁa2t@izl‘yq, e

v/ ° o (27 =Y /4 ggﬁqaﬁjg,/¢;7 '

SIATE OF HO%TR @ﬁ@@&iﬁ&,
ITGHbLﬁ COULTT .

Peraonally appeared before me R. P, Grecne Clerk of the
perior%Courﬁ Qg ﬁfgghall County, llorth @arolﬁha: Dora Buchanan,
Grover Ledford & fzaline Lsdford, vho acknowledged the due
execution £ axpruseniy of the f@rcgoing

instrument for the purpose therein exprossede

&

This the 313%, &ay of ﬁufust, 1954 -

z r:}

Interior—Duplicating Section, Washington, D. C. 64443






et .. ... . . . ..  DOCKET COPY . |
C/‘ o o ‘ : _Surname- R

UN I TED STATES

DEPARTMENT OF THE lNTERIOR W
DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON .
o ', WASHINGTON 25, D c %

FEB -6 19"6

Mr. Pat Bucha.nan :
DeGroat, Buchanan and Buchanan I
" Route 1, Box 183 . - ST v
. Bakersvilla, Horth Carolina S - e -
' , ‘ ‘ ‘Res Docket No, DMEA-3463-Mica’
. De@Grout, Buchanan and Buchamn
Azaline Mine '
. Mitchell County, Nerth Carolina
Gontraet No Tan-E741
Dear Mr. Buchanam '

o . Referonce is made to ycur completsd exploration contract
.with the Government, . ‘
_ Ve sincerely regret that the work performed d4d not result in
©a oertification of discovery or development under the provisions of.
the eontract, In the absence of such certification, the Government
retains no claim or lien against the property subject to the contract
or any future production therefrom. We, therefore, are closing our
‘books and records on this project. Your attention, however, is called

to the provisions of the contraet which require the Operator to keep
and preserve certain records fm' the peried indicated. ,

: Your interest in the DMEA exploration program and participa- v
tion therein are fully appreciated :
- S‘lncerely yours,, ‘
R
© 63 & Irglmpdoﬁ / /;:, 0ot ’/‘ o

Vg
J

. A&ninhtfatoi L

WCAnderson: ms - 2/2/56

.'V,.‘Copy jl;o* Admr. R. File -

‘ﬁocket (Dora Buchanan's Copy to Fleld Team for forwarding)
Mr ‘Chambers- .- -, L
Mr. Kiilsgaard 5222
- Mr. Dietrich, 3061 -
'Field Team, Regn.on V
Mr. Houk - , L
Mr. Anderson - . -
. Dora’ Buchanan o
o ‘Grover and Azallne Ledford






‘ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

Project Summary Report

By: Walter C, Anderson g@zgz__ &y& February 2, 1956

1. Docket No. DMEA-3463 - Mica
: Contract No., Idm-E741

Azaline Mine

Mitchell County, North Carolina

Application: Form MF-103(April 1952) received August 26, 1954.
Work proposed - 50 feet of shaft and 50 feet of
drifts A
Amount requested - $4,006.70

Operators: James H, DeGrout, Jr., Pat and Henry Buchanan,

Partners
Route 1, Box 183
Bakersville, North Carolina

Operators' property rights: Mining lease for 5 years on the
Buchanan property, dated August 20, 1954.
Owner's Consent to Lien, dated August 31, 1954.

2, Contract: Form MF-200 A(June 1954), dated February 1, 1955.
. Work authorized:
Bulldozing access road - 15 hours @ $10/hr. $ 150.00
Toolhouse, powder and exploder magazines . 114.00

100 feet of drifts and/or crosscuts @ $30/ft. 000,00
Estimated total cost of project $3264.00
Government participation @ 75% $244.8.00

Amendments: none

Work completed:

Bulldozed access road - $ 150,00
Constructed toolhouse, powder and o :
exploder magazines 114.00
Drove 97.5 feet of drifts &and
crosscuts S ' 2925,00
Total accepted cost $3,189.00
- Government participation $2391.75

Work began February 21, 1955 and ended May 5, 1955
Field Team Final report received May 31, 1955
Operators' Final report received May 31, 1955

No production during project.

No equipment purchased under contract.






3. Report of Review‘issued May 31, 1955
Accepted cost $3189.00
Government participation $2391.75

4. Certification of Discovery: None issued.

5. Comments: |

How conducted: All of the work in which the Government partici-

pated was acceptable.

Operation: Good

Engineering: Reporting by the Operator was very good.

Geological Premise: The premise that a mica-bearing pegmatite

would continue laterally did not materialize,
as only a small amount of mica was found which
was too small to yield trimmed sheet mica.

Geological Criteria upon which work was based:

. 1. Zoned pegmatite 12 feet thick exposed for
distance of 50 feet, crosscutiing a
hornblende gneiss wall rock.

2. Mica - small but of excellent quality.
Clear, ruby colored, flat, free splitting,
some books up to 4 inches across.

Criteria developed during project:

1. Disconformable pregmatite 15 to 20 feet
thick, nearly vertical. Consists of
perthite, quartz, plagioclase, biotite
and very little muscovite.

2, Mica - of strategic quality but too small
to yield trimmed sheet mica.

Future possibilities: None because of sparse occurrence and
small size of mica.

Recommendations: The Nonmetallic Minerals Division concurs in the
Field Team's recommendation not to issue a
certification of discovery or development. The
commodity members of the Bureau of Mines and
Geological Survey agree.
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. ’ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY SRR
WASHINGTON 25,D.C. T

October L4, 1955

Re: DMEA 3463, Idm-EThl
James H. DeGroat, et al.
Azaline Mine
Mitchell Co., N. C.
$3,264,00 - Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nélsqn, U. S. Geological Survey

Subject: Review of Field Team Final report.

Of the total approved for this project ($3,264.00),
$3,189.00 was expended on bulldozing of & road, accessories, adit
and a crosscut.

The disconformable pegmatite, 15-20 feet thick explored,
contained little muscovite.

The examiners conclude that further exploratory work is
not warranted and the Field Team recommends that a certificate of
discovery should not be issued.

I concuf with that recommendation.

N. E. Nelson





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION - = i+t (i

~_WASHINGTON 25, D.C. ‘
RBOM 13 POST OFFICE BLDG, a1 gee
KNOXVILLE 2, TERN.

May 27, 1955
Memorandum
To:  Operating Committee, DMEA, Washington 25, D. C.
From: Field Team, Region V

Subject: Final Reports, DMEA-3463, Idm-E7L1 (Mica)
James H. DeGroat, Jr., Henry and Pat Buchanan
Azaline Mine, Mitchell County, North Carolina

Enclosed are four copies each of the Operator's and
Field Team final reports on the subject exploration contract.

The work did not discover a commercial deposit of mica,
and we aree with the examiners'! recommendation that a certificate

of discovery should not be issued.
obert A;'Lgureﬁce

Executive Officer '
DMEA Field Team, Region V

U, S. Bureau of Mines

Enclosures
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'ENGINWERiNG & GEOLOGICAL REPORT

:-’ON THE AZALINE MINE= MITCHELL COUNTY, N.C.

( ‘MICA )

‘Re: DeGroat, Buchanan & Buchanan
R.B. Dox 199, Et.l, ‘
Bakereville, North Carolina

REPORT

- Upon approval of Exploration Project Contract, Form NP-2004, under
- cdate of Pebruary lst, 1955, work was started at the Exploration Project
""pAzaline Mine" in accordance with engineering instructions received from
" the field ingineers of the Defenee minerals EXploration Administration and
as outlined in engineering sketch recelived, .

PHA“E (1)-~A drift S5 X 7+ was started from strface level on slope of the
- ridge sone 45 feet below the outerop of the vein, This drift wa:
driven in granite with scattered pods of quartsz interminglad for
a distance of 50 feet where a contact was made with pegmatite
body. Begining February 2l1st, 1955, (12) working days of 8 hour:
was used in driving the 50 feet, February 21st to march 12th ine
clusive with Saturdays & Sundays excluded, No mica or oree was
”recovared during this phase’ of operatlonﬁ ' ‘ .

4PHASE (2)—~Upon contact with the main Pegmatite body which showed to be 5!
wide, the drift was continued thru the Pegmatite body with out
noting any muscovite books of commercial size or value, The peg-

“matite body consiated of feldspar and a quartz core about 2 feet
-wide with a rich mica binder on either side of quartz core which
was rich in small muscovite books too small for commercial value.
Two days was used in this phase of the operation, merch 13th &
l4th, 1955. ‘ ‘

PHASE (5)-~Upon driving through the 61 pegmetite body the drift was contine
ved for a distance of 33 feet straight sheads All this d4éstance
(33 Ft.) was drove in granite with some small pods of quartz in-
 termingledy 14 days of 8 hours each was used in driving the 33
feet. march 15th to march 28th, 1955 with Saturdays & Sundays
excluded from this period, No muscovite or other ores was noted
or recovered during this phase of the Operation‘ ‘

PHASE (4)-» On April 6th 1955, the feild engineers came on inspection trin
and instructed us ‘to return back to.the point where the main peg:
matite body was contacted, We were instructed to drive at a lef
angle -in the pegmatite body where the slate binder was contaectes
after driving 4 feet, Upon futher instructions from the feild
engineers, we drove at a right angle in pegmatite body for a dis:

~tance of 6 feet where the other slate binder was contacted, Ve
then was instructed to drive overhead for a distance of 3 feet
and then for a distance of 4 feet down with the pitch of the peg
matite body. Only feldspar, quartz % granite was exposed in thi
‘operation. No muscovite or other ores of value was noted or re=-
covered during this phase of the operation, 2§ days of 8 hours

" was used in this phase of operation with some time applied to
work on the air compressor, This last phase consumed all the
“time and money set up for the operation and we were lnstructed
to discontinue the operation after a total of 97 1/2 feet had

. been driven during the entire projectg

7 Respectfully Submitted,

‘»Mavxf‘vf_‘e‘ I DeGreat' Buchanen & Buchanan -
RO \ o | /g/,@ M(Partner),
R R B S ' ol
N A - .7 Rel/1, Box 199, Bakersville, N.C,





D I B A

ENGINEERING & GEOLOGICAL REPORT
_ON THE AZALINE MINE~ MITCHELL COUNTY, N.C._

. ( MICA )

RQ:,DeGrcst,'Budhanan & Buchanan
R.’E. Bﬂx 199’ ) Rtolg L
. Bakersville, North Carolina

REPQRT

. Upon approval of Exploration ProJect Contract, Form MF=200A, under
‘date of February 1lst, 1955, work was started at the Exploration Project
"Azaline Mine" in accordsnce with:onginoeringxinetructions received from .
_the field ingineers ef the Defense Minerals EXploration Administratien and
a8 outlined in engineering sketch received, : . S

"~ PHASE (1)=et drift, 5' X 7! was started from swrface level en slops of the
' A ridge some 45 feet below the outcrop of the vein, This drift wa:
driven in granite with scattered pods of quartz intermingled for
~a distance of 50 feet where a contact was made with pegmatite
body. Begining February 21st, 1955, (12) working days of 8 hourt
was used in driving the B0 feet, February 21st to March 12th ine-
clusive with Saturdays & Sundays excluded, No Mica or ores was
recoversd during this phase of operatiom. - ‘ ’

PHASE (2)~-Upon contact with the main Pegmatite body which showed to be 6!

- ~ wide, the drift was continued thru the Pegmetite body with out
noting any muscovite books of commercial size or value., The pege
matite body consisted of feldspar and a quartz core about 2 feet
wide with a rich mica binder on either side of quartz cere which
was rich in small muscovite books too small for commercial value
Two days was used in this phase of the operation, march 13th &
14th, 1985, Lo e e S e

PHASE (3)=«Upon driving through the 6' pegmatite body the drift was contine
: ~ uved for a distance of 33 feet straight ahead, All this ddatance
(33 Pt,) was drove in granite with some small pods of quarts ine
termingled, 14 days of 8 hours each was used In driving the 33
- faet. siarch 15th to march 28th, 19556 with Saturdays & Sundays
excluded from this period. No muscovite or other ores was noted
or recovered during this phase of the operation, L

PHASE (4)--~ On April 6th, 1965, the felld engineers came on inspsction tri
: ~and instructed us te return.back to the: point where the main peg
matite body was contacted, We were instructed to drive at a lef
‘angles in the pegmatite body where the slate binder was contacted
‘after driving 4 feet. Upon futher instructions from the feild
enginesrs, we drove at & right angle in pegmetite body for a dis
tance of 8 feet whare the other slate binder was contacted, We
then was instructed to drive overhead for a distance of 3 feet
‘and then for a distance of 4 feet down with the pitch of the peg
matite body, Only feldspar, quarty & granite was exposed im thi
operstion, No muscovite or other ores of value was noted or re-
coverad during this phase of the operation, 20 days of 8 hours
was used in this phase of operation with some time applied te
work on the air compressor, This last phase consumed all the
time and money set up for the coperation and we were instructed
 to discontinue the operation after a total of .97 1/2 feet had
" been driven during the entire project. C L

* Respectfully Submitted, =

- ."Der0a£}=Buchanan & Buchanen -

By~ }?" Partner)
kl,'Boijiggngakér§v1llo,'NiC,A
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_ENGINEERING & ‘GEOLOGICAL REPORT
ON_THE AZALINE MINEe MITCHELL COUNTY, N.C.
o (uIch)

- Re: DeGroat, Buchanan & Buchanan '
- R.B. Box 199, Rt.l,
Bakersville, North Carolina

 REPORT

?'~.Upon approVal_of Eiploration Project Contract, Form'MF-BOOA,‘under
date of February lst, 1955, work was started at the Exploration Project
"agaline Mine" in accordance with engineering instructions received from

PHASE (1)-

the field inginesrs of the Defense minerals EXploration Administration and
a8 outlined in engineering sketch received, ‘ S

-A drift, 5! X 7' was started from surface level on slope of the
ridge some 45 feet below the outcrop of the vein, This drift was
driven in granite with scattered pods of quarts intermingled for
a distance of 50 feet where a contact was made with pegmatite
body, Begining February 2lst, 19565, (12) working days of 8 hour:
was used in driving the 50 feet, February 21st to march 12th ine-
clusive with Saturdays & Sundays excluded, No NMica or ores was

 . recovered during this phase of operation,

PHASE (2)--Upon contact with the main Pegmatite body which showsd to be 69

" PHASE (3)-

PHASE (4)

wide, the drift was continued thru the Pegmatite body with out
noting any muscovite books of commercial size or value. The peg-
matite body consisted of feldspar and a quarts core about 2 feet
wide with a rich mica binder on either side of quartz cere which
was rich in small muscovite books too small for commercial value
Two days was used in this phase of the opsration, march 13th &
14th, 1966+ S S -

~Upon driving through the 6' pegmatite body the drift was contine
ued for a distance of 335 feet straight ahead, All this ddstance
(23 Pt.) was drove in granite with some small pods of quarts ine
termingled, 14 days of 8 hours each was used in driving the 33
fest, March 15th.to march 28th, 1955 with Saturdays & Sundays
ex¢luded from this period, No muscovite or other ores was noted
or recoverad during this phase of the operation,

-- On April 6th, 1955, the feild engineers came on inspection tri
and instructed us to return back to the point where the main peg
matite body was contacted, We were instructed to drive at a lef
sangle in the pegmatite body where the slate binder was contacted
after driving 4 feet, Upon futher instructions from the feild

engineers, we drove at a right angle in pegmatite body for a dis
tance of 6 feet where the other slate binder was contacted, Ve
then was instructed to drive overhead for a diatance of 3 feet

~ and then for a distance of 4 feet down with the pitch of the peg
- matite body, Only feldspar, quartz & granite was exposed in thi
. operation, No muscovite or other ores of value was noted or re-

" coverad during this phase of the operation, 20 days of 8 hours

" ‘was used in this phase of operation with some time applied to

‘work on the alr compressor.. This last phase consumed all the
time and money set up for the operation and we were instructed
to discontinue the operation after a total of 97 1/2 feet had

 been driven during the entire project., = .

"__Re;sp‘eiﬁﬁfulliy St_ibiﬂlttédp._ _

“.. - .DeGroa ;‘Buchanan & Buchanan






UNITED STATES
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION, ADMINISTRATION'

WASHINGTON 25, D.C.

~ "ROOM 13 POST OFFICE BIDG.
© KNOXVILIE 2, TENN.-

. COPY

My 27, 1955
vMemorandum _ o o
~ To: ., -Operatlng Comm::.ttee, DMEA, Washlng'bon 25, D. C..
-"Fr‘om:“': ~F:Leld Team, Reglon v. »

.Subjéct:' Final Reports, DMEA-3h63, Idm-E?L;l (MJ.ca)
: "+ James H. DeGroat,. Jri, Henry and Pat Buchanan
Azallne M:Lne 3 Mrbchell County, Nor'th Carollna

'Enclosed are four coples -each of the Operator's and
F:Leld Team flnal reports on the sub,]ect exploratlon contract.

~ The Work did not discover: a commerc:ual depos:Lt of mica,
and we agree with the:examiners! recommendatlon 'bhat a certlflcate
-of dlscovery should not ‘be 1ssued. ‘

/ s/ ROBERT A LAURENCE
Robert A, Laurence
: Executlve Officer .
‘DMEA Field Team, Reg:Lon v

/s/. V. J. LYNCH

~ 5 Ve de Iyneh " . .
Mining: Englneer - .
U. S. Bureau of M:Lnes ,

Enclosures -






UNITED STATES
DEPARTMENT OF THE INTERIOR

FIELD TEAM FINAL REPORT
- 'REGION V -

Dc Mo Eo AQ

On

DMEA.-31463 &_AZALINE MINE (ma.ca.)
. mtcnell County, N. Co.

By
K. H. Teague 'and D. H. Amos, Geologists
U. 5. Geological Survey
and

Le Eo Shlrley, Mining Engmeer
U. S. Bureau of Mines

May 27, 1955





FINAL REPORT
mam,.3h63, Idm E7L1, AZALDE MINE

on N

2 gen

Operators: ’
James H, Degroat‘, Jr., Henry & Pat Buchanan, R#l, Box 183 s
Ba,lqarsnlle s North Carolina

Locatins On the southwest slope of Ivy Knob, 3,13 airline mles N. 70 Ee
of Bakersville, Mitchell County, N. C.

Exploration of a thick pegmatite at this mine failed to discover any
strategic mica, It is recommended that no certification of discovery be
issued, Additional exploratory work is not warranted.

Work began under the contract February 21, 1955 and ended May S, 1955{

An access road about 1200 feet long was, bulldozed to the property and a

toolhouse, powder and exploder magazines were constructed. An adit was driven
8Le5 feet in a Ny 60° E, direction in pegmatite. At a point 58 feet from the
portal of the adit a crosscut was driven 13 feet in a S. 30° E. d:lrec‘bi@n. '

A disconformable pegmatn.te 15-20 feet thick was exposed by the level
worke It strikes about N. 609 E.and is essentially vertical., The body
consists of medium-grained perthite, quartz, plagioclase and biotite, having
a crudely gneissic structure, Large pods of structureless plagioclase,
quartz, perthite and sparse muscovite occur sporadically in the pegmatite.
The foliation of the country rock, hormblende gz.elss s strikes about N, 200 W,
and dips 60° to the northeasts ,

The only muscovite revealecl in the laterals was at the junction of
the drift and the crosscut, It is of stratega.c quality but all is too small
in size to yield trimmed sheet mica,

No reserves of strapegic mica were revealed by the work done under
the contract., v

Expenditures: (ag Total approved $3,26l1,00
- (b) Total cost of project - 35189,00
c) Govemment's share of cost. 25391,75
(d) " . "  unexpended 56425
(e) Value of production None

The project was conducted in anmefficient and satisfactory manner.

No equipment was purchased under the contract,

May 27, l955 A 'K, H. Teague and D. H. Amos s Geologists
Us Se Ga Se .

L. E. Shirley, Muung Engineer
Us Se B. M,
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INTERIM REPORT

DMEA=3L463, Idm=E741 (mica) AZALINE MINE

Operators De@iroat, Buchanan, and Buchanan, c/o James H. DeGroat, Jre
Route # l. Box 199, Bakersville, N. C, . .

Location: On the southwest slope of Ivy Knob, 3,13 airline miles N, 789 E.
of Bakersville, Mitchell County, N. C.

A1l work authorized under contract, except 2 1/2 feet of laterals:
has been campleted at this prospect. No discovery of strategic mica was
made from exploration conducted and certification will not be recommendeds

Work completed consisted of ¢ Construction of an access road,

a toolhouse, exploder and cap magazineS, driving The5 feet of drift and
13 feet of crosscut, The direction of the entire drift was N. 60° E,
Sho¢t crosscutting Ee,bera]a' were driven to the northwest and sottheast

at a point 59.5 feet from the portal; both crosscuts interesected

wall rock and were driven because of increased mica content at this point,.
A1l of the wark was conducted in pegmatite, viztually barren of mica, and
composed principally of quartz and feldspare

The work conducted, was done efficiently and in a safe and worke

manlikes manner,

Inspected: May 5, 1955,

L. E. Shirley, Mining Engineex
U. 5. Bureau of Mines

K. H. Teague and D. H. Amos, Geologists
U. S. Geological Survey





INTERT¥ REPORT
DMEAm3NG3, Idm=-E7hl (mica) AZALINE MINE

Operéﬁb@r: DeGroat, Buchanan end Buchanen, cfo James DoCGroat, Jre
Route 1, Box 199, Bakersville, N, Ce

Location: On the southwest slope of Ivy Knob, 3,13 airline miles N, 70° E,
‘ of Bakersville, Nitchell County, Ne Co

Drifting eontinues at this mine and now totals 79 feet all
of which has been driven in & N, 559 E, direction. = The entire opening
is in pegmatite having a crude gneissic structure, Most of the mica [‘
recovered to date is of scrap sizes. A few books of larger size mica.'}
were recovered from a point 60 feet from the portal. This is directly ,;
below the main oi.uen cut, Drill holes made from a 'point about 50 feet
from the portal encountered the northwest contéct of the body about, 3=
feet from the northwest wall of the adite

Progress on the contract is satisfactory.

Date of Examination: April 20, 1955,

K. Ho Teague vand D. H. Amos, Geologists
U. S. Geological Survey

and

V. J. Lynch, Mining Engineer
U. S. Bureau of Mines
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DMEAw363, Tdm-ETLl (mica) AZALINE MINE

Operators Degroat, Buchanan, and Buchanan, ¢/o James DeGroat, Jre
Route No. 1, Box 199, Bakersville, N. C,

Locationt On the southwest slope of Ivy Knob, 3413 airline miles N. 78° E,
of Bakersville, Mitchell County, N. C.

Drifting continues on this contract and is now at 53 feet,
Material éncountered has not changed appreciably from that observed in
first 22 feet of wgrk, and is pegmatite composed of feldspar, quartsz and
small blocks of muscovite mica, The dperat.or reports that more quartz and

mica was encountered in drilling out the last round' of holes, Directions

were given for continuing the drift, altering the drift direction. slightly,

No timbering has been necassary, with the exception of portal work, The
Operator was advised to scale the dust=covered roof of the drift thoroughly
after shootings Progress on this contract is satisfactory,

Inpsecteds April 5, 1955,

L. E. Shirley, Mining Engineer
. U. S. Bureau of Mines

De H. Amos, Geologist
U. Se Geological Suwrvey
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INTERIM REPCRT

DMEA=3463, Idm=E7h1l (mica) AZALINE MINE

~ Operators Degroat, Buchanan & Buchanan, c¢/o J. H. DeGroat., Jr. R#l, Box 199,

Bakersville, N. Co ‘
Locationa’ On the southwest slope of Ivy Knob, 3.13 airliﬁe miles N, 78° E -
of Bakersville, Mitchell County, N. C.

Drifting is underway on this contract and an advance of 22 fts
in a Ny 70° E, direction has been accomplished in the past two weeks,
Material encountered is primarily feldspar and scaéttered quartz, containing
an occasional small block of muscovite mica and films of biotite mica,

Suggestions were made concerning necessary timber work and

the miners were advised to wear safety hats. Progress on this contract

is satisfactory,

Inspectedt March 16, 1955,

M
L. E. Shirley, Mining Engineer
U. S. Burcau of Mines

KiH: g 4N e

and D. H. Amos, Geologists
- Ue S Geological Survey





INTERIM REPORT ‘ o
Ol\q o e e 0l

DiEA=3463, Idm-E7h1, AZALINE MINE (mica)

Operators Degroat, Buchanan & Buchanan, c/o James He Degroat, Route # 1,
Box 199y, Bakersville, Ne Ce

Locationt On the southwest slope of Ivy Knob, 3,13 airline miles N. 78° &,
of Bakersville, Mitchell County, N. Ce

The starting date on this contract is February 21, 1955, Work
completed to date consists of construction of an access road to the mine, a
toolhouse, powder and exploder magazines, all of which have been completed
satisfactorily. The Operators stated that 16 fmmrs of bulldozing was ree
quired for road construction.

A drift location was spotted and work will commence within the
coming week, Necessary timbering at the portal and removal of large boulders
over the proposed site was discussed with the Operators. Another visit will

be made in the near future,

Inpsecteds March 3, 1955

Le Eo Shirlsy, Mining Engineer
Ue Se Buream of Mines

K. He Teague and D, He Amos, Geologista
Ues S. Geological Suxrvey
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_UNITED STATES e T
DEPARTMENT OF THE INTERIOR::" m‘\mm
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlONY Sk ‘

ROOWMASHROSTOBFESCE.BLDG. o Y SOk o

KNOXVILLE 2, TENN, Eadd

Febriary 1, 1955

rg,.«fnf;

Memorandum
Tos Operating Committee, DMEA - lashington 25, D. C.
Froms Acting Executive Officer, DMEA - Region V « Knoxville

Subject: Signed Contract -~ Idm=E7hL1, DMEA=3L63 (mica)
James H. DeGroat, Jr,, Pat Buchanan and Henry Buchensm, Piners.
Bakersville, North Carolina

Transmitted are three signed copies of the subject

contract, . The usual distribution of the other copies has been

V. J. é écting '

EXecutlveOfflcer, DMEA
Region V,

made by this office.





o L s © DOCKET FIIE

c UNlTED STATES
DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D.C.

. FEB 2 1955
¥e. Hobert A, lsrence Subjoc‘&: Dooket. o, my@s Mica
Executive Officer, DMEA DeCGroat, Buchanan & Buchanan
Field Toam, Region V : . Asaline Mine
Room 13, Post (ffice BM: : ' mtehpn cmm North cmlm

Kmmvi},h 2y tmuu
MI&. laurences

: mmmzo,z%mmtmmmoxﬁm
moopmwmmgmmct,wmmumwm
- by the Opersior. Pursusnt to Opersior's request in letter of
Jamary 22, 1955, a copy of which is enclosed, ws are returning the
original and five ocpies of this contract which have been signed
bethoﬁovmtﬁthmmmnwmmoﬂhudnﬁo‘

Dot have either your approwal or thet of the Operatdrs and camnct be
- emended within your delegated suthority, then the original and all
Wammm@m%hntww%m“, together
uiththu mopocod changes for consideration, ~

' Mumxtiomoi’thamct,mwpx«m%h
ﬂlﬂtﬁb\zte&inthemlmm.,

sx:xmzy m,

Georp:e c Se!frldve
| Guatrman, Cperating mwf S
Ippwwada

J. H. Hedges Jé} " WCAnderson:ad - 1/28/55
 Hember, Bareeu of Mines: C°Py to: gg’g{etR F ile
- Thor H. Knlsgaard /) Operating Committee .
ﬂl!ﬂ!lr G““B’ Sm?l&akg .. Mr. Kiilsgaard, 5222 .
‘ * £al ‘ " Mr. Dietrich, 3061

; lg os 7 S Houk

, o





| UNITED STATES “)
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JAN 26 1355,

Memorandumv/
To: Administrator, DMEA

Attention: Mr. L. G. Houk
From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3463, DeGroat, Buchanan, and ;
Buchanan

At the request cf;Mr; Anderson,we have redrafted

the first page of the subject contract changing dates for

commencing and finishing the work. This was necessitated

Attachments





" UNITED STATES :
DEPARTMENT OF THE lNTERlOR

OFFICE OF THE SOLICITOR
. WASHINGTON 25, D. C.

~ JAN 26 1955,

Memorandum -

To: = Aminhtmtcr, m
- - Attention: Nr. L. &. Houk

From: 'Actim Lnutmt ‘Solicitor, Defense Minerals

Subjects Dooket ¥o. DMEA-3463, Delroat, Buchansn, and

At the request of Jtr. Anderson,ws have redrafted
_the first page of the subject contract changing dates for
eomuoncing and riniuhing thc work. This was nacesuitated
.by tm lapn of tin unco t’she cont.uct was first drafted.

J. L. Hofflund

J. L. iiafﬂum! 1 B
Aoting Assistant Solicitor

Attachments
JLHofflund/émd

Copy to:/DMEA Docket
- Solicitor's Docket
L. G. Houk .
.Jd. L. Hofflund
chron :
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UNITED STATES
DEPARTMENT OF THE INTERIOR-

DEFENSE MINERALS EXPLORATION ADMINISTRATION Pt TR T
WASHINGTON 25, D. C. Eovencs L,,L.:,:f"s [;.; T
oo
[\o¥) & Lt svew
JAN -~ 6 1955

Mr. Pat Buchanan

DeGroat, Buchanan & Buchanan

Route 1, Box 183 . .

Bakersville, North Carolina

Re: Doecket No., DMEA-3463 - Mica
DeGroat, Buchanan & Buchanan
Azaline Mine

: Mitchell County, North Carolina

Dear Mr. Buchanan:

Reference is made to your letter of December 13, 1954,
returning the unsigned exploration project contract.

A careful review of the data available to this office
indicates that the unit cost of $30.00 per foot is adequate to
complete the drifting from the surface. We note your objections
but feel that conditions do not justify $35.00 per foot.

We regret that you are not desirous of executing the
contract in its present form and unless we hear from you within
30 days we will consider the application withdrawn and the
docket closed.

Sincerely yours,

Administrator





f f' UNITED STATES o
- DEPARTMENT OF THE INTERIOR -

‘ DEFENSE MINERALS. EXPLORAT]ON ADMIN]STRATION

ROWSHIR@%[@EE@ECBLDG
KNOXVILLE 2 TENN. '

Mro Fat Buchaman
" DeGyost, Buchansn & Buduma
Bmmna, ﬂar'oh leim

o et m.am, Tdmes 7!41 Quion) . ‘
' . m m, ¥ tchell f}ount,y, Au C.

- Dear ﬁr. Buebamm - .

© e wm aeknosledga m«ipt, of the origiml and

‘ five eop.tea of thc mad.gmrl ¢ontract on. the subaact doacmt. ks ve
“do not have thn ammw to chmnga t.hn» pria par nmt ailwod 1:: a.

. comtmct, m &ro retgm’mg 1t to uuhingtan togother u.tﬁh yom- m-.m.

thort A. humm :
- ixecutive Oxficer, mu
chi.on VII ,

ool
Beek
-mch AR
Jpre P“O’QW
Fnes ‘ ,





UNITED STATES

DEPARTMENT OF THE INTERIOR [ . g
DEFENSE MINERALS EXPLORATION ADMINISTRATION %m:a ﬂﬂdminisfrafi;[;
ROGHASHIRGSDOREICE BLDG, e, CeriED

KNOXVILLE 2, TENN. e e R 103y

December 20, 195k

Memoi'andum
Tos Operating Committee, DMEA « Washington
Froms Executive Officer, DMEA « Region VII

Subject: Unsigned Contract Copies, DMEA=2463 (mica) Azaline Mine
°  Mitchell County, N. C.

Enclosed herewith are all gix copies of the subject
contract; returned unsigned by the Operator, and the Operator's
letter of explanation,

I do not know where they got the idea that we approved
a $35.00 per foot cost, as the ejmxrzi.nation report estimates & cost

of $30,00, and all of us here think that is an adequate estimate

bert A, Ladncevé‘/‘w

- for the job.





ST O TE INTERIOR
wowiot (linerals Administration
RECEIED
Bakersville, N.C. - .
December 13, 1954 DEGR 21954
Vv ‘ .
Mr. Robert A. Laurence, re: DMEA-3463 (Mica)
Defenee Minerals Exploration Admn, AZaline Mine,
Knoxville 2, Tennessee., Bakersville, N.C.

Dear Sir:

This will acknowledge receipt of mine exploration con-
tract papers fowarded by you relative to the above named project -
located in this county, and in which DeGroat, Buchanan & Buchanan, -
are the Parties of the Second Part, as Lessee's,

In looking over Exhibit "A", of the said contract it is T
noted that in Section # 2, under Fixed Unit Costs, the Unlnggg%Egﬁﬂ o®
dr1v1ng the 100 ft drift has been reduced from $ 35.00 per/ft, which 2°
is $ 5.00 less per ft, than approved by the field engineers that in-
spected the project.

As the drift will be solid rock excavation work from the
very first work on the project it is JVery doubtful as to whether or
not the drift can be worked for the $§ 30.00 per foot alloeabvdd in the
contract submitted for our approval.

_ As we donot feel that we can carry out the project succes-

sfully on tha amount alloted per foot, ($30.00) we are returning the

contract forms suggestlng and recommendlng that the contract be ammen-

ded to allow us the § 35.00 per foot as approved by the field Engineers
on their inspection of the project.

Trusting that you will take this matter under immeadiate
consideration and that you will let us have your favorable reply at an
early date, we are

Respectfully yours;

DeGroa Buchgnan & Buchanan

Per: Wit cBuapervisor of Project.

RECEIVED
DEC 151954

W. S. Gexn o« 2urvey
Geclogic Divigion
Kooxville, Tean,






‘Docket Copy .

. |  -Surname:

| . UNITED STATES: ° Ak
DEPARTMENT OF THE INTERIOR e 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION : ﬁ%’“’ o
: 'WASHINGTON 25, D. C. ' ‘ \ -

JAN - 6 1955

: N‘r. .Pat Bnchanan ‘

DeGroat, Buchanan & Bnchanan
‘Route 1, Box 183 .

B&kersﬂ.lle. larth Garolins : A Pl

~ Re: Doeket No. DMEA-3463 - mea
DeGroet, Buchanan & Buchanan -
‘ ‘ Azaline Mine
. xitchtll ctmnty, ﬂorth Carolim :
mar EI'. Buem: ' - .
Raferonce 13 nade to ymz* 1etter af Deeember 13, 1954, ‘

‘ retuming the unsigned axploraticm projeet contract. o

" . . A careful roviev of the data available to this office
indicates that the unit cost of $30.00 per foot is adequate to
eomplete the drifting from the surface. We note your objeetions
bnt fesl that aoncutiens do not Jmtiry 5. OO per foot. :

Ve rsgrot that you m z;ot. dosirous of exeeuting the
sontract in its present form and umless we hesr from You within
30 days we will comsider the application withdrawn and the -
' doeket elcsed. - ,

S:hacerely yours, -

0 0. Mit w?
1 tendQ O/Q
Aﬁninistrator e
WCAnderson :ad 12/31/54
- Rewritten : .
.LGHouk s gad /4/ 55
Copy to. Admr. R. File
: . " Docket -

Operating Comittee .
' Field Team, Region VII
. Mr. Kiilsgaard, 5222 -
- Mr. Dietrich, 3061





. this projest will be ecndusted, as) eondi

o .. DOCKET FILE
| UNITEDSTATES Ak
©  DEPARTMENT OF THE INTERIOR M |
' DEFENSE MINERALS EXPLORATION ADMlngB%ATION P
| WASHINGTON 25, D, C..

"Doﬁrut, qehanan & Buchanan = - - . )

Route 1, 183 - oy L »/;f//*
Bahrsvnh, Carolina /

ag: Docket No./ m—3463 - Mica

N _ nofh‘ut,&cm&m |
R mtchyil cmty, ¥orth molin'
Dear!lr. amhamt , S / . , ‘

- aofnmu is uac to the aix wepioﬁ of the subjoct
- eontract whieck you returned nasl;nod und your lstter of oxp]a.m-
: ticn, datoa noouhor 13, 3,95&. Co _

' : Hc nm your objoqtion -hc tho 330.09 per foch allom
tor 100 fest of drift and thut you are asking $35.00 per foot.

In their examination report the field team estimates a cost of
$30.00 per foot. They break &m the eost into the items of labor,
squipment rental, supplies and all other items, vhich enter into
the total cost. Careful review t‘thcreport:ladieatuthattho

. field tean have taken into eeas sration $he conditions wnder vhieh =

. é sondition of roek, pmping .
* echarges and other problsms’ and that, their eost estmts 13 canpara’oh
to that of sinilar projoétu in your w R ‘

' o Hoﬁnhglmtoginmp:oposalmremi&emum
" ‘.uyanidncmhnhwmminaticutorﬁs 00 per foot for .

~'arifting. Ve would like to have your estimate brokem down imto all

L promptly vith the nqmuto& information.

of the several i entering fato the total ecost. The estimate
should inelude nuaber and type of laber, yqnimt cost,f nnpplien,
otc., aln the drift udmca per day aad Dot drining S

L In tbé interest of oxpediﬁng Purther cmiﬂoration o:
“your proposal, it would be appresiated if y_win pwovidc us

Sinnaroly ycm's, ‘

WCAndersonzad 12/31/54
Copy to:/ Admr. R.. File )
~ Docket - .
Operating Comlttes “3"1“*‘*““!' N
- Field Team, Region VII : SRR
- Mr. Kiilsgaard, 5222 -
Mr. Dietrieh, 3061 el SN
Mr. Houk = . A N





DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORAT[ON ADMINISTRAT[ON '
' WASHINGTON 25, D. c

| ’ - | x;@zc —2_ 1@54
ur. mmt .4. Livresss - --éuaijms Doket Ib. DMEA~IL63 ~ Mica

© ' Executive Officery DMEA -~ DeGroal, Buchanan & Puchanan
- Fiald Team, Regiom VII = : . Azeline Mine _ . .
.* . Hoom 13, Post Offiece Bldz, Mitchell Couply, Morth Carolina
o Knoxwille 2, rmnem L R

| Dur Mr. IAW:

EEE Pleauﬁmihomlthtmorizinﬂw&ﬁwwmcta
oonrhrwt covering the subject exploration project whioh hawe bsen
T Iimd ‘by ths bowrmnt w:u'.h reglam number and ei‘i‘ective date

: B%Wmﬂau&mmlmseﬁuw :
. the Optmm for their spprowal and signature. ¥Tlease explain to

the Opereiors that the oomtract, vhen sxacuted, is a firm commitment

wnder the terms of vbich they are ohligated to cdmplets the work .
outlined at the agreed wmit cost. If any pert of this coutract does .
" net have eitber your upproval o that of the Operators and ovsnnot be
amended vithia your delegated authority, then the original and all-
: miuoftheeontratmtoberetmadtothisotﬁe@, togcﬂm:
' ’vith tbe propond changu fu- consideration,

S ummcuumofhhewntmct, thewpisamtabo
. disteibuted in the usual mannoc, Lopies of mamorunde fyom the

- Geological Survey, dated October 13, 1954, and from the Furean of
: m, qhtad Octobar 15, 1954, are m¢1oaed... '

| 'Smoorely yanra,

George C Selfrldge

- A_ppmml , : | |
- R WGAnderson:ag 12/1/54
_ J. H. Heages ) - Copy to: Admr. R. File .
m, Bureau u of Mines * T ; - Docket & - . ..
Thor H. Kiflsgaard 0" Operating Committee -

Mr, Kiilsgaard, 5222
S Mr. D:Letrlch, 3061
- . /Mr., Houk

'xac:mmm m

,"s’ 3 P.Loanﬁllinﬁusmipmﬁdodtorénmwhmw,m -
-dahmwamuhi&thomksﬂﬂlmmm.‘._ ‘ -

UNITED STATES | T W

o M; Operating Gomitm@é)
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- o "A 5- ' o o . - Dockeﬁ Copy
: “"' B SR : ; Surname :

" UNITED STATES Al
DEPARTMENT OF THE INTERIOR - |
DEFENSE MINERALS EXPLORAT[ON ADMIN[STRAT]ON

WASHINGTON 25, D.c.. . 600 .

B :'N@v 5~ 1954

. Me. Pﬁ: Buchmu

~~ DeGroat, Buchanan & Buehnm
Route 1, Box 183 ‘

Bakersville, Rorth Chrolim e

‘Be: Docket Ko. DMEA-3463 - Mica

- DeGroat, Buchanan & Buchanan

4zaline Mine
. - Mitchell cmmty, Horth Carol:lm
Dear !h'. Bachana,nz :

" On September 22, 3.954, and again on October 8, 1954, ve
wrote you requesting an adeguate logal description of the subject
property. To date you have not furnished the requested deseription amd -
ve assume that You no longer desire to proceed with the applieation.

The land dsacripticn givem in the lease and the Ouer's
Consent to Lien is inadequate. It zust be a legal description that
. gives the bearings and distances of the lines which emclose the two
- acres of land ycu proposo to explom tied to an ldentifiable reference
p(’i‘t- . . .

- We vish to coc-pmte vith you in the matter of allowing alple ,
time but if the needed information has not been received by December 10,
1954, we will then remove the applimtion rrau the sctive ﬁh and eon~
‘sider the matier closed. .

Sincerely yours,

(, 0. M1ttendorf (/%LN\A

mnmstrator o

tiCAnderson:gad 11/2/54
- Copy to: Admr. R. File
. . Docket ’
Field Team, Region VII
Mr. Klilsgaard, 5222 B
. Mr. Dietrich, 3061
,.Mr Houk





' ' ' . IN REPLY REFER TO:

UNITED STATES R
DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY Moo oo T
WASHINGTON 25, D. C. 0CT 14 195

October 13, 1954

Re: DMEA-~3463

Azaline Mine
Mitchell Co., N. C.
i / $3,263 - Mica
Metiorandum * :
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb » U. 8. Geological Survey

Subject: Review of field examination report

The Field Team recommends DMEA assistance be granted to
build a 900 foot access road and drive a lOQi_: foot adit.

A bench-like opening on the pegmatite indicates a zoned
deposit at least 12 feet thick and probably 100 feet in strike
length., Present exposure has excellent quality ruby mica. If Field
Tdam's conclusion that the mlca-bearlng zone thickens with depth
proves correct then this deposit should contain very significant .
amounts of strategic mica. The proposed adit will develop about 60- ¢
80 feet of "backs" above the adit.

I concur with the Field Team and recommend a 100 foot adit

be approved, .
E. éz Newcomb

—des





UNlTED STATES N Al iud Y LJ}?W]

DEPARTMENT OF THE INTERIOR i i b5 Uligtratign

BUREAU OF MINES @@T e
WASHINGTON 25; D. C. 18 954

October 15, 1954

Memorandmnv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3463 (mica)
Applicant: DeGroat, Buchanan, and Buchanan

Name and Location of Property: Azaline Mine
Mitchell County, North Carolina

Date of Field Team Report: October 1, 1954

Date Rec'd. by Ceramic and Fertilizer Mtls. Br.: October 11, 1954

Field Team Recommendation:

1. Exploration assistance.
Comments:

1. Recent prospecting has disclosed a 12-foot thick,
zoned pegmatite containing mica which, though smell, is of strategic
quallty The prospect is new.

2. Proposed exploration is consistent with good engineering
practice and unit costs are in line with other projects in the area.

3. Total estimated costs are $3,263.00.

Recommendation:

I concur in the field team's recommendation for an exploration
project in the amount of $3,263.

W2 Dot e

W. F. Dietrich





. L | o ‘ Docket Copy
| . . B Surnamg:

. UNITED STATES R ;
DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPLORATION ADMINISTRATION, ,
_ WASHINGTON 25,D.C:. . 600 . .

R ,"@GT' 81954
Mr, Pat Buchanan .
DeGroat, Buchanan Mchzman
Route .1, Box 183 .
Bakersville, North Carclina , . »
_ ‘ "Re: Docket No. DMEA-3463 - Mica
.. DeGroat, Buachanan & Buchuan
_ Azaline Mine

‘ AR Hitchell cqunty, North Carolins
-near m-. ‘Buchapan$

Reference is made to our leiter dated Septembar 22, 1954, » 4
raqn@si.ing add:.‘t;icmal infomatlcn on the subject property. .

he are returning the six blank copies of Owner's Consent
to Lien signed by the three cwnsrs. Kindly have them filled out
with the location and deseriptiom of the property and names of
Operatcors. We have not yet received an adequate legal deseription
of the property as requesied. This description ¢an be written in
the space provided in the O.rner's COnsent to Lien forms.,

: Pronpt attention will be given your applicat on as soon
as the above roquested data are mei?ed. : '

" Sineere.ly you.rs,
o f f". .
(s f‘ “"l . R

*E’\l\ \,/wa

 lawrence G. Houk, Chief
Nonmetallic Minerals Division

Enclosures &

WCAnderson:gad 10/7/54
Copy to: Admr. R. File
' : Docket
Field Team, Reglon VII .
. Mr. Kiilsgaard, 5227
“ .. Mr. Dietrich, 3061





® @
UNITED STATES

DEPARTMENT OF THE INTERIOR STy
DEFENSE MINERALS EXPLORATION ADMINISTRATION SRR i

ROONASHINGTPBHASIBE BLOG. ey
KNOXVILLE 2, TENN, ‘\,Qr‘{f“:‘ 4:\0»35@\

October 1, 1954

Msmorandum
Tos Operating Committee, DMEA - Washington
Froms Field Team, DMEA = Region VII

Subjects Field Examination Report on DMEA=3L63, Azeline Mine.
DeCroat, Buchanan & Buchanen, Mitchell County, Ne. Co

Transmitted are fouwr coplies of the fisld examindtion
report and six extra copies of the map on the subject minee

The Field Team is in agreement with the examinsxs that

exploratory assistance should be granteds

o=z, Be
Wne A, Becky Acting
Executive Officer, DMEA
Region VIX

L H T

K. H, Teague, Gsologist
U. S. Geological Survey

Reviewed by
DMEA OPERATING COMMITTEE

0. 9-S4

(date)
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UNITED STATES N
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
DATE . 30/ oo |

REFERRED TO: " |

R, .(m. ____________ ’

2. |

3. |

4. .
FOR:
............ Action -mmeemmmmn-n Recommendation
____________ Approval —eeemm—mn--- Record
____________ Comment . of e,
............ Conference oo Referring
............ Consideration 7o S
____________ Filing wneeem----- Reply for signa-
____________ Instructions ture of oo
............ Investigation . eeeeeeeeemn- REwriting
____________ Initials eemmmmmem-- Signature
............ Mailing ceeeeceee-o- Suggestions '
____________ Previous correspondence _...._._.___ Your information :
REMARKS: e ;

S S—
Eert i
A

Check (X) before the items needing attention.

—ROBERT..E... @fﬂﬁﬁ@” ;

GPo  16—a3815-1 Imtmls
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UNITED STATES = DEPT, OF INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY TFIELD TEAM % REGION VIX
OoN
DMEA=3L53, AZALINE MINE

ca)
Mitchell Coumty, N, Ce

BY

K. H. Teague, Geologist
Us Se Geological Swvey

Lo )

L. E. Shirley, Mining Engineew
U. S, Bureau of Mines

D. H. &mos, Geologist
Us S. Geological Survey

Séptember 23, 1954

Reviewed by
DMEA OPERATING COMMITTEE '

/0-9-54

(date)
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* FIELD EXAMINATION REPORT v o 41954 JW 7
o™ \"’" ‘jb%

On
DVMEA=3463, AZALINE MINE (mics)

Applicantss Degroat, Buchanam & Buchanan, ¢/o Pat Buchenan, R¥ 1.Bx 183
Bakersville, North Carolina

This application is on & relatively newr prospests Recent work
has exposed a l2-foot thick pegmatite which contains small, but strategic
micae, The examiners believe that the deposit warrants exploratiom
assistance, and recommend same,

The deposit was examined on September 23, 195Les Messrs, James
He DeGroet, Jr. Henry Buchanan, and G. W. Ledford accompanied the
examiners on the inspection which required two hourse

The Azaline prospect is on the southmest slope of Ivy Kunob, aboub
0e75 mile northeast of the Clarrissa Mine and 3,13 airline miles N, 780 E,
of Bakersville, Mitchell Cowty, North Carolina. Access from the Bakerse
ville=Hawk road is via a rough, rocky road uwp Azaline Braneh to within
900 feet of the prospect. No road extends beyond this pointe

A1l of the applicants appear to be competent to conduct the pro=
posed projecte Area covered by the application is leﬁsede Size of the
leased area is adequate for the proposed project.

There are no swface facilities on the propertys Existing openw
ings consist of one bench cut with a 25~foot face and 25 foot bench (see
attached sketech), All work is in unweathered pegmatites

This small opening exposes & pegmatite which is about 12 feet
thick, strikes N, ZQ@ E., and dips 75° SE. It crosscuts the hornblende
gneiss wall rock which trends N. 10° W, and dips 45«50° N. Ee The northwest
contact of the pegmtite is a pre=pegmatite fulate Grooves along this
contact plunge about 60° W, Ee “ :

The plan and section of the attached sketch show in generel the
zontal character of the pegmmtite. Mica from each zone is similer, ale
though the composition is different, It appears that the geissic pegmatite
thing with depth, with a corresponding thickening of the mice bearing zoness
A lou escarpment extends northeast of the cut for an additional 50 feet
suggesting that the pegmatite extends considerably beyond the present facee
Below the cutypegmatite is exposed over a similar distances '

Mica from the deposit is of excellent quality, although in small
sizes, It is hard, clear, flat, free splitting, and ruby coloreds Meny

~-0of ‘the boéks exhibit crystal outline, Books wp to L inches in diamster

were observed,.





The examiners afe of the opinion that this deposit warrants

~ exploration. Wehre exposed the pegmatite is about 12 feet thick,zomed; .

has a strike length of probably more them 100fte, and contains con=
siderable small excellent quality micae

, We recommend that an access road be built (900 ft), toolhouse
and magazines constructed; and 100 fest of drift driven from a point beleow

' the present bench (approximate position shown on attached _sketch),

Estimated Costs ‘ ,
Construct 900 lipeal feet of access road
(750 yds. dirt to be movedwestimated)

Bulldozer, 15 hrse @ $10/hr, $150400 - -

Toolhouse 75.00 -
Powder Magazine 25600 -
Exploder ’ 13,00 —

Drive 100 £t. drift on pegmatite (LO shifts)

Labors
1 = miners @ $1,50/hr, $ 1180400
2 = Laborers @ $1,00/hr, ... U\l 2 oV 640,00
W \ | -
Equipment (rental) L
Compressor, drill and jackleg

@ $210/Moe \)(‘%0 180,00 0
Suppliest | 2
Explosives: : 350000/
Casoline and oil N '
Drill steel S
Timber, 1000 b, fo @ $65/M., \Qﬂ

Small tools, pipe, etc,

Rail ™

Miscellaneous, etc, *
Social Security, Insurance, etce ;\/\0

Estimated Total cot..{;@.....o" $3,263400

Exam, dates

September 23, 1954

K. He Teagus, and D« H. Amos, Geoclogists:
U. Se Geological Survey
and
Lo E. Shirley, Mining Engineer
U. Se Bureau of Mines





co ~ Docket Copy
. _ . R ‘ S Surname:

o UNITED STATES = It

DEPARTMENT OF THE INTERIOR Al |

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C. . 600 -

EF 22 190
| Mr. Robert i, Larense . Subjects Docket No. DIEA-3463 - Mica
- Exacutive Qfficer, DMEL " DeCroat, Buchsnan & Buchanan
. Meld Team, Regiom VII B -  Assline Nine :

Room 13, Poat Offfee Mdg. - xitchellﬁauntr Mcarolim
Encxville 2, Texnesses

. Dear Mr, Laurence:

. - Please review the subject app}.icati.on am arrangs for a
ﬂuld examination ir ymz deen it necsassary :

Copies of memcranda frm. the Geological Survey, dated
. September 1, 1954, and from the Boreau of ’lfinos, datﬁd September 16,
1954, are enclosed for your 1n£’mntion. S

Sincere‘ly ycurw,

Gpora‘e C. Selfndge( {9_4« / |

. _ Chairman, q:omting Cwmi.wne

Approved: - ; S ‘
J. H. Hedges

- Member, Dureen of Mines
Thor g, Kijlse .

Henbar, ﬁ'ologﬁ.ml Barhx

Enclosures /

LGHouk ;gad 9/21/54 .
Copy to: Admr. R. File
_ . - Docket - ‘ :
- Operating Committee '
Mr. Dietrich; 3061
Mr. Kiilsgaard, 5227
.- Mr. Houk :





= ' | - . - " Docket Copy
. ST o ' .+ .. Surname:
o 'UNITED STATES ER T A >
DEPARTMENT OF THE INTERIOR . - 1 , ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION A
- WASHINGTON' 25, D.C. = 600 - . )(

Mr. Pat Buchanan L
DeGroat, Buchanan & Buchaman =
' Route 1, Box 183 .

- Bakersville; Korth Carclina o : - .
‘ S Re: Docket No. DMEA-3463 - Mica
DeGromt, Buchanan & Buchanan

_ Azaline Mine .. .. -
. . Mitchell County, North Carolina
Dear Mr. Buchanan: - - T

L Your application for exploration assistance om the subject
~.proporty has been reviewed by the Nommetallic Minerals Division of .
the Defense Minerals Exploration Administration and has besn referred
to Mr. Robert 4. lLaurence, Executive Officer, DMPA Field Team, - :
Region VII, Room 13, Post Office Building, Knoxville 2, Tepnessee,’

2

for further consideration and possibly a field examination.

. To continue with the processing of your application we must
 have the following: o S '

1. 4 better description of the proverty. . The descrip—
vion given in the lease is inadequate. Kindly furnish a legal
description that gives the bounding bearings and distances of

- 'the two acre plot of land which you propose to explore, A
- property map, if available, showing relationship of proposed
exploration work to boundary lines would be helpful. L

2. ¥e do not have the Oumer's Consent to Lien. He under-
stand the Pield (ffice has sent you the required number of
forms for execution. . - ; o L

- The Regiomal Office will contact you at en early date if
.- @n examination is to bé made. Any assistance that You may give the
- members of the field team during the examination will be appreciated,

Sincerely yours,

C. 0. Mittendors ('%w% _

o . . Administrator
LGHouksgad 9/21/54 o
Copy to: .Admr. R. File
. Docket: .~ .. - - c - | o
Field Team, Region VII B S - _
- Operating Committee . S | | . , N
Mr. Dietrich, 3061 | o R,
. . Mr. Kiilsgaard, .5227, L L . ‘ Q.‘





o - e
UNITED STATES e 5]
DEPARTMENT OF THE INTERIOR R
| BUREAU OF MINES RO sl
- WASHINGTON 25, D. C.

September 16, 1954
Memorandumv/u

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Donald R. Irving, Acting for Chief, Ceramic and
Fertilizer Materials Branch

Subject: DMEA-3463 (mica)
Applicant: DeGroat, Bucharan and Buchanan

Name and Location of Property: Azaline Mine :
Mitchell County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: August 30, 1954

Comments: ‘ :

1. No data available in this office on subject mine.

2. The field team can best evaluate the possibilities of
obtaining strategic mica.

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project is justified.
If so, the field team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

Donald R. Irving

\





. ‘

UNITED STATES

DEPARTMENT OF THE INTERIOR ;; >
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ ~f:" 13 ;»’Lj‘u;“ ] 7
ROQIM\SHIR%S}BIQ %!(EF éLD@e et e ax Bttt
KNOXVILLE 2, TENN, WY

September 5 19513 (054

Memorandum
Tos Operating Committee, DMEA « Washington
Froms Acting Executive Officer; DMEA - Region VII

Subjects Forms MF=203, on DMEA=3463, DeGroat, Buchanan & Buchanan (mice)
Azaline Mine, Mitchell Cowmty, N. Ce

Transmitted are six signed copies of form M'-203 to be
attached to the application mailed youwr office August 2L, 195k,

The applicant did not £ill in the legel description of
the property on these forms. amd since the lease was send along
with the application to your office we are sending the forms as
they were received in this office. If the description cannot be
filled in there, please return them to the applicante

VA

Wme Ao Beeck






. . IN REPLY REFER TO:

UNITED STATES

. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

N
i/

Septefber 1, 1954

Memorandme/
REVIEW OF APPLICATION DMEA-3463 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey

Applicant's name and address: Pat Buchanan, Route 1, Box 183,
Bakersville, North Carolina

Name of property: Azaline Prospect

Location of property: G. W. Ledford tract, Cane Creek Township,
Mitchell County, North Carolina

Sumary of applicant's proposal:

50 feet -~ shaft
50 feet - drifting
Total estimated cost - $4,006.70

Sources of information on applicant's property:

We do not have any available information on this prospect.
Its relation to other properties in the area cannot be
determined from the present data.

Comments:

As this is a new prospect with no substantial exploration
development having been completed, the Field Team's intimate
knowledge of pegmatites in the area will be important in
appraising the merits of the proposed work.

RECOMMENDATION: I recommend the Field Team examine the property
when they are in the area.

Newconb






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

lhlgfﬂst :273' ISEQ‘

Memorandum
To: Executive Officer, DMEA Field Team, Region ¥II
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region VIT..

DMEA - 3463 DeGroat, Buchanan & Buchanan

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 55503





August 27 > 195&

I}eﬁmat, Buchanan & Buchanan Subject: DiEA-3563
2 Wrs. Pat Buchanan Re: Exploration Asgistance

Baker—sviﬂ;e, Ke Co

- Gentlemen:

S August 18, 195h -
The receipt of your application dated

for exploration assistance underyfhé Defense Production Act of 1950,
as amended, is hereby acknowledged. :
) RIEA-3L63
Your application has been assigned Docket Number
YNon-letallic ¥inerals B&v:nsion.
and referred to the
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

Tnterior--Duplicating Section., Washinegton D. C. 44994





pugust 2, 1954

Rou';e l- Box 183 ' Y
Bakeravxlle, North Carolina S |

Deor Mr. Eucaanan.

Your apphmtwn for ad in an explorat:.on pro,;ect for
strutmxc micc et tiae fzaline ldne in Mitchell County, Ne Cey has
been recelved, and is being forwarded to owr uashington offa.ce in
accordance wi th establn.shed procadure. }

48 Jour partnershi is leasmg the pmperty on whxeh the'
~. propo.zed work is to be dome, it will be necesssry to have the en=
closed Owner's Consent to Lien iorme signed by ail three owners =
 Dore Buchanan, Grover ledford and Aszaline Ledford. Please have

- then gign =11 seven copies, and return the original and five . COP.LCS
to mej the seventh is to be kept by the lardouncrs. ‘1lso, wi 3.1 you
plecse indgicate the ma:i.linw 'mdress of ’}- e Ladi’ord on the ;E' orms.

You will be advlsed by our Washington o-fioe in tae ne'.r N
future, :Lf a field examnatinn is to be mda. S '

4

. -Very,temir yours,

Robert Ao Laurence ,‘ Exscutive Cfficer
Difch Field Team, Region VII

einfam
ced .

Eeck

- wasni, "**tona}

‘ ‘“iles Co





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROGUASHIR@IDQEEIGE 8LDC. o
KNOXVILLE 2, TENN,

august 2l, 195k

Memor andum:
Tos Operating Committee, DMEA « Washington
Froms Executive Officer, DMEA - Region VII

Subjects  Application from DeGroat, Buchanan & Buchanan,
Azaline Mine, Mitchell County, North Carolina (mica)

Enclosed are 3 copies of the subject application, received
in this office today. I have written to the applicant, requesting
six signed copies of Owners Consent to Lien,

The fourth copy is being retained in this office.

Robert A. Laurence @‘Mb\\





ruuet 2, M55

Tot ~ (periting Committee, I = T'c*;i:ixixﬁf’ton
. Froms mcuﬁw Uiiif‘er, A - Pegian VII

: »',Su?)jhct: " dpplics tion fyon Peliroat, Buchanan & Buchanan. '
- - jzalipe iire, Jdtchedl bou. ty ,' hrth Caroline - (mic:a)

‘welosed sre 3 cop:u:s m‘. tnv uwtc‘h appii utiog, xecaiveu.”
o in m*s 0. ic:ﬂ taday‘ 1 a writ'ben to tm mpl;.cunt, e @st&n
six slli,nad Q’QQJ-@&; of Omwg &.mz:br% to’men._ . |

'Ehe fourth eopy iz ueing reta 1ed in taia o .L‘me.

* Fobert A. Lewence.

ifem . T
el S
5ok
Caynch
kilet
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__LEGRL DESCRIPTION OF LAND
COVERED_BY LEASE

o

Located and being on the P,H, Buchanan old tract of land in Cane
Creek Township, Mitchell County, State of North Carolina. (Now THE
G W, WEDFORD TRBeCT) . o |

Being the Mica Mine or Prospect discovered by Azaline Ledford in
July, 1954 and the same prospect recently tested and worked by James
H, DeGroat, Jr., Henry Buchanan and G.W. Ledford, the said prospect
being on the West side of a Ridge about 30 feet above a branch and
about 350 Yards North East of G.W. Ledfords home plage on the old sled

road leading from the Barn.

This Mineral Lease to‘cover'the mining site or prospect and tp’éh-
clude TWO ACRES (2) of land lying around the prospect on all sides with
the prospect representing the center of the locatione





- . R Bt

. o @ o
a“ o n ' MINING LEA S:E:wL e
State of North Carolina Mitchell County:
This indenture made this_20thday of _Angust ‘ , 1953,
between  Dora Buchanan (Widow) , Grover Ledford & wif e, Azaline Ledford
of Mitchell County and State of North Carolina as party of the first part, and known

James H. DeGroat. Jr, Pat Buchanan, and Henry Buchanan

as lessor S, and

of Mitchell County and State of North Carolina, party of the sééond part and known

as lesseeS

WITNESSETH, That the part__ of the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor—_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leaseés and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreemen’c the following described real property, for mlmng purposes, in the County
and State first above written to wit: .

A certain mica prospect in the hollow above the barn and near the old f
field road being located on<Lhe old 50 acre tract of the P.H. Buchanan

Now G.W LED FoRD TRRAT
//fact of 1and in Cane Creek Townshlp, Mltchell County, North Carolina

more fully dpsorlbed by deed recorded in Deed Book # 53, Page 518 of
the records 1n’Reglster of Deeds Office for Mirchell County, N.C.

‘ (See Attached Sheet®for fuller Description)
TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and asmgns for the
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the same to any extent the said party of the second part, the lessee may desire. And it is hereby agreed between the parties -

«  to this agreement that-the party of the second part is to have the use of any unoccupied buildings on said lands for mining
. purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

. AND IT IS FURTHER AGREED That the party of the second part, the le.ssee hereby agrees to pay to the said part__ of

) _ the first part, or his or their heirs or assigns, a rental royalty of ( 1,/ 8th) ONE EIGHEH) on all Miea

_mined and sold off property & $ 50 cents per ton'on'feldSpar sold

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five -
. years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
4 %o renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
. The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
) Gperations then being conducted. - The lessorS_ reserve the right to use the land, or convey the same not conflicting with this
lkase, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And

it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease

xa@xmxmmmmmﬂxmxxxmxxmmmxxmmXﬁcmmm PARCEENE. 0
] xfxtmXr}smm@mmxxmmmxmxmmxmmm)bmmmmﬁa{
- gggg@xm}gmx%mx%%gﬁxﬂxqmmxﬁﬁﬁxmxmmﬂﬁxx&m Bl KAk
DO DL LI ED 0 B KEDOXHY XHEX0a R 0K Xhe X Y83t Xk Y o te X
xmx?ﬁmm YO X KO0K 00 ALK DEHAEK HIXOR Xrhlint XoXeh ¥sK o deak BXX Rk Wit KiK XX
SERINE SHEXPIR UK 0K B0 X CHDEH EON00 XHAE I0 UKok 20 Xiie XKt XoRMOBX KGR

BUT. IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two. years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor_8. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease ger than ninety days at any
one tnne, ‘unavoidable accidents excepted.
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STATE OF NORTH CAROLINA,
MITCHELL COUNTY.

?ersonally appeared befere me this day, Dora Buchanan,
Grover Ledferd, Azaline Ledferd, Henry Buchanan, James H,
'DeGrbat, Jr. and Pat Buchanan, whe each signed the feregoing
instrument fer the purpese therein expressed, Let the instrument

with the certificate be registered, This the 2lst. day of August,

1954« : . @ @ W

Clerk Superior Court,

Fited for Registration on the 3 , day of A
19...5.:%at.[?.f.é.‘.’.o’ciockﬂ:.... M.,and Registered in
the office of the Register of Deeds for Mitche:l County,
N, C. this. 2.2 day of 98 ¥a 7o
o'clock. iM im Book__/2___ of Beeds, on Page

222
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 Mrs103 UNITED STATES DEPARTMENT OF THE I&ERIOR , ggg;efggzggf,dm 2-R1085.2.

(Bevised April 1952)

s DEFENSE MINERALS EXPLORATION ADMINISTRATION

gl/u w!? pucly (1) Ceof 9 4 ?3»»”2//@ Aleaae. #5 Fliee ff&uafﬁi’:mMc«

[ 4/

Not to be filled in by applzéant

APPLICATION FOR AID IN AN WA _
EXPLORATION PROJECT, PURSUANT TO e i s A

Metal or Mineral ....

DMEA ORDER 1, UNDER THE DEFENSE Date Rocetvad
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... B g OO7

Participation (Government %) ... i

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your -

mailing address: ... eGroat ._nmuchan _-&,--Bu an._ - (Pari:ne:nshi ) M
James H.. DeGroat,  JTa aﬁ? ’:I?S Bakersville, N 8 7 ‘

Pat Buchanan, .5¢pve. Rt. J..--Bmc__l83_,--_ngg;:smll_e_,___l\l C/e#f ____________

_________ Hemy__BuchLan : Rt.-l.-Box.178, Bakersville, N.C.

(b) If other than an mdlvxdual add to your name above whether a. corporation, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. Partnershlp

(¢) If a corporation, add to above statement, titles, names and addresses of officers. . »

(d) If a partnership, add to the above statement the names and addresses of all partners. See Above

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
" Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .__.. Mine--locate;d_-nn-.Q.M.--Ledfo:cd A.'Z__.am‘:e___tnact
of Jland.in.Cane.Creek Township, Mitchell County, North. Carclinae. ...
_________ Fullulegaludescrlptlon“glven.nnmseperatemsheetnattachedmhéizﬁs Tgﬁﬁméﬁ

(b) State any mine name by which the property is known. Azaline Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
: Lessee!s
(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property. copy of lease attached herewith,:
(e) If you own the land, describe any liens or encumbrances on it
_praoperty leased

(f) If the land consists of unpatented -claims, add to the descrlptlon above, the book and page numbers for each 1ecorded
location notice. None )

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. .Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .

) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. T A





.
. ¢
. .
.

5. The exploration proyect——(a,) State the mln;ral or minerals for which you wish to explore

Se0YAe | e <

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if neebed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. . <7 e g»

o T PN

(¢) The work will start within _---.3!;@_- days and be completed within __:':Eg;“«:f\_ ..... ﬁmfrom the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supérvision and engineering and geological consultants. .

(¢) Operating matemals and- supplzes -—Furmsh an itemized list, 1nclud1ng 1tems of ee(luipmerit costing less than $50 each,
and powerywater and fuel. ¢

(d) Operating equipmént. -—Furmsh an 1temlzed list - of any operafmg equlpment to be rented burchased or whlch is owned
and will be furnished by the Operator, with the estlmated rental, purchase»prlce, or suggestedq use-allowance based on present

value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New bmldmgs, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contmgenmes not included in the costs stated above.

NotE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. )

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on
. 'Government participation (Sec. 7, DMEA No, 1)? A_Qﬁ.

(b) How do you propose te. furmsb your share of the costs? . T ey

.

D Money l:l Use of equlpment owned by you Other fsﬂ%@jx’ ;

Explain in detail on acompanying paper.

~ CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in hls own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

a

§ R ok ey

; g g
Dated —ooeeeeeeoo. é);éiwﬁwv.-_wf Py , 1952}_

an

~Lglvont, Cuaehonon tu__mﬁ“’mmn _____________

(Applica;

Title 18, U. S. Code (Crimes), Section 1001 makes it a criminal offense to make a wnllfully false statement or representation to any depart-
ment or agency of the United States as to any matter wnhm its jurisdiction. .

" U. 5. GOVERNMENT PRINTING OFFICE  16—66551-1
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T %PLICATION FOR D.M.E.A, LOQ

oo Rl

Re: DeGroat, Buchanahgé\ﬁﬁEhénan,‘
Rt. 1. Box 183 -
Bakersville, N.C.

Supplement to Application

L. Physical Descriptions (a) The Prospect was recently discovered by the
wife of the owner of the land. About a weeks work was done at prospect
during latter part of July in which the overhead capping consisting of
mainly feldspar (soda) and quartz was shot away by hand drilling and blast
ing down to the main body (vein). During this short operation, about 500.
to 700 1lbs of crude muscovite mica was recovered. 3 shallow holes was
drilled and shot in the main vein which exposed a rich mica streak which
lys on both sides of a quartz core averageing 1 1/2 ft in width. I am in-
terested in operation as one of 3 lessee's of the property. The mine is
readily acessible for inspection being only about 350 yards off a gravel
road that is regularly used by cars and trucks

L.(b) Prospect is less than a month old. No old mine or workings nearer
than 1/4 mile, the nearest being the old Clarrissa Mine. About 500 to
700 1lbs of crude mica (ruby type) was recovered out of capping and three
shallow holes blasted in main vein. The mica in capping proved to be of
little comercial value but mica recovered from main vein was of good grade
with a few cracks as the main defects. No warpped or reeved mica was no-
tede Mica almost clear of any stain and harde.

mica

Le(c) The main body of the project was discovered on the west side of a ridge
.about 30 feet above a branch and old sled road and about 350 yards notth-
east of the head of a very good gravel road that terminates at the home
of G.W. & Azaline Ledford, the co-owners of the property. The main body
(vein) runs a North-east South-west céurse and appears to be about 6 to
7 feet wide between the slate binders. It is composed of granite, feld-
spar {soda) and a quartz core about 1 1/2 ft in average width. A rich mica
streak about 8 te 12 inches wide lys to either side of the quartz core in-
termingled axmErsgsk amongst balls of feldspar some as large as 12 inches
in diamiter, The dip of the vein pitches to the South about 10 degrees
east on a slope angle of approximately 4O degrees. As the grade of the
recovered mica appears to be good and the quanity in sight above the av-
erage for a prospect with a very little work done there is good reason to
beleive that a deeper penetration inte the vein would produce sufficient
mica of both quanity & quality to jusyify the exploration requested,

L.(d)" The prespect is readily acessible being enly 350 yards off the main
gravel. road that is daily used by cars and trucks. There is alse a new
graded-road running aleng the top of the ridge above the project that &
could be :intersected with the prospect by bulldozing a road along the side
of the ridge from the new road to the prospect. This proposed road would
be about 200 feet from new road at top of ridge to prospect site. A: paved
road intersects with the gravel road about 3/L4 mile below the prospect and
it is 17 miles over this paved road to the Government Mica Buying Depot at
Spruce Pine, N.C, or 7 miles over same road to nearest railroad station.
The nearest resident is some 350 yards from the prospect.

L.(e) Sufficient manpower, materials, supplies, equipment, water and: power
.are available. Power line is within 350 yards of prospectx. Water from.
mountain stream 30 feet below prospect. Labor abundant in local communitye.
Supplies & equipment available at Spruce Pine, N.C. 17 miles distance,
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LEGAL DESCRIPTION OF LAND
COVERED BY LEASE .

Located and being on the P.H. Buchanan old tract of land in Cane
Creek Township, Mi%chell County, State of North Carclinae.( New THE
G.W, lSEDFoRD TRACT , _ o

Being the Mi¢a Mine or Prospect discovered by Azaline Ledford in
July, 1954 and the same prospect recently tested and worked by James
H., DeGroat, Jr., Henry Buchanan and G.W. Ledford, the said prospect
béing on the West Side of a Ridge about 50 éeet above a branch and
about 350 yards Northeast of G.W. Ledfo¥ds home place on the old sled
Ml ,:-a',.:.,,,...,?-'v- j'.'Tir R WQ : ﬁ.‘ S NI ¥ i RS,

. This Mineral Lease to cover. the mining site or prospect and to in-

‘clude TWO (2) ACRES of land lying around the prospect on all sides with
- the prospect representing the center of the location,





’ APPLICATION FOR D.M.E.A. LOAN

Re: DeGroat, Buchanan & Buchanan
Rt. 1. Box 183
Bakersville, N.C.

Supplement To Application, Page # 24

5. The Expleoratien Project., (a) Wish'te explore for muscovite mica te be
_ processed and sold to U.S. Mica Buying Depot at Spruce Pine, N.C.

5. (b) The proposed exploration would be as follows: (1) To drive a shaft
~size 5' X 7' dewn and with the dip of the main body of the mica bearing
vein to a point about 50 feet deep. (2) Run a heading off bottom of the
50 ft shaft North east for 25 feet and South west for 25 feet. There is
no other workings in the near vicinity of the prospect thus no '‘contact
would be attempted,

5 (¢) The proposed exploration would start within 30 days from date of the
contract and would be completed within 10 weeks from date of the explora-
tion project contract. A week to be computed as 40 hours per man.

5 (d) All applicants interested in this loan and contract have a background
of .actual mining experience from 3 to 20 years actually engaged in the min.
ing of mica or feldspar. None:have had less than 3 years experience. One
having 5 years experience and the Superviser, Mr. Pat Buchanan having had
20 years actual mining experience in mica & feldspar mining.





BT N, I

APPLICATION FOR D.M.E,A. LOAN

Re: DeGreat Buchanan & Buchanan
Rt. 1. Bex 183
Bakersville, N.C.

Supplement To Application- Page 3.

6., Estimate of Costs. (a) Indepéndent Contracts—--NONE.

6 (b) Labor, Supervisi@ﬁ &'Censultants.

Hourly| & Hr | 40 Hr] 160 Hr| 10 week Period

Positiong | Rate Day | Week | Month | Period | Man Hrs.
J Supervisor |4 1,50 12,00 | 60.00] 240,00 600.00 | 400

| Drill Runner __;L,Bé 10,80 | 54,00 216,001 540400 | 100" "]
| Hoist Runner | 1.25)10,00]50.00] 206.00| 500.00 | 400 -]
Dump Man 1.00] #.00140.00! 160,00 | 400.00 } L00

>_'Mﬁcker§»@'1.gg;;glpo 1600 80,00 320.00{ 800.00 | g00
A?OTALS;--f’ $ 7.15) 56,80 8400 11136.00 2840.00 2b00 Hrs | | -

@

N O e e

6 (c) Operatlng Materials & Supplies |
(2) 55 gal. Drums. Gasollnej @ $ 15. 00 N$h30;bb’r

- R S ——

il} Case (Zh qts) M@ter 0il, @ $ 6,00 - B 6;00 L
(8) Cases, ( 400 1bs) 40% Dynamlte, @ $ 12,00 96.00 ‘
ih) B@xes, 6 ft. electrlc blastlng caps, @ $ 6o 80 | 27620 - J
(5) Tungsten Drill Bits, @ $ 1# 00 70,00 |
TOTALS--§ 229,00 |
. (Monthly) - T , )
6 (d) Operatlng Equlpment (Rental¥ b
Monthly 10 Week Period
(1) # 85 or 105 Air Compressor. | $ 125,00 $ 312,50
|

(l) Jackhammer Drlll, Hese,accessmries$ '35;00 $ 87.50 v
(1) Single Drum Gas Hoist. $§ 25.00 ¢ 62.50
(8) Jéinﬁs,‘i" Air pipeing, Cennectiené$ 10,00 $ 25.00 '

TOTALS mmmeem $ 195,00  § 4,87.50

——

H
Project Supervisor

L ———
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APPLICATION FOR D.M.E.A. LOW

Re: DeGroat, Buchanan & Buchanan
Rt. 1. Box 183
Bakersville, N.C.

Supplement To Applicatiéh
Sketch of Project

- (LocaTeon)
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APPLICATION FOR D.M.E.A. LOAN

Re' DeGroat, Buchanan & Buchanan
Rt. l. Box 183
Bakersville, N.C.

Supplement To Applicatien--Page L.

6. (e) Rehabilitation & Repairse. NONE,

6.(f)4 New Bldgs., Improvments, Installations. NONE.

6o (g) Micellaneous Expenses. Accounting & Insurance  $ 250,00

6. (h) Contingencies. Estimated cost of bulldezing new
road to prospect from road on top of ridge an estima-
ted distance of 200 fte-----ccommmmmmm e $ 200.00

FINANCIAL STATUS OF PROJECT »

(1) TOTAL ESTIMATED COST OF PROJECT $ 4,006,70
(2) TOTAL AMOUNT OF D.M.E.A. LOAN SOLICITED - $ 3,005.33
(3) TOTAL AMOUNT TO BE CONTRIBUTED BY APPLICANTS (Labor) ~$ 1,001.37

: 'ESTIMATED TOTAL EXPENDITURES 3 4,006.70

RECAPULATION OF EXPENDITURES. (10 Week perlod)

(1) LABOR, (1) SUPERVISOR, (5) WORKMEN . $ 2’8;0;00
(2) MACHINERY & EQUIPMENT RENTAL 3o » - $$ 487.90
(3) OPERATING MATERIALS & SUPPLIES.. $ - 229.00
- (4) MISCELLANEOUS EXPENSES. (Acct'g & Ins. ) ___$ 250,00
(5) CONTINGENCIES. (Bulldozing Road) ' ' __$  200.00
” TOTAL OF ESTIMATED EXPENDITURES ~$ 14,006,70

PROPOSED SCHEDULE OF EXPLORATION PROJECT.
(1) CAN BE STARTED WITHIN 30 DAYS AFTER APPROVAL OF LOAN.

(2) ESTIMATED PERIOD REQUIRED FOR TEST: 10 WEEKS OF 4O HOURS PER WEEK OR
1,00 WORKING HOURS PER MAN FOR 6 MEN OR 24,00 WORKING HOURS. .

2R€‘péctf ly Submitted,

g 3
Project Supervisor
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Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075




E Audrbed)/‘ 1813
[] Certified

Analysis as of
Incl, Voucher for

Z .
,4_[_.4&7_&9 J

¥ > e o
’RK ANALYSIS SHEET - DMEA PROJE‘ [/ Actual Cost
5 /-5

[V/ Agreed Unit Costs

Name ,)4/7765//,/2'/“47‘]" Pﬂf‘”ﬁ/iﬂ/’j EMV«@”W Docket No, _ 3443
State WMW Commodity e IdmeE No. _ 74/
_ AUTHORIZED COMPLETED
OPERATION . Units Cost Units Cost NET COST

Drifting & C t - A\ - )
rifting rosscutting L ' -

: o /a0 - 30006, 00 77 5 2925, 00 ZQ’Z‘),W
Raising
Shafts
Winzes
Drilling
(Specify)
Surface Eb(cavat:.on
Underground Fbccavation _ v/

7 g -

Roads and Trails . /50,00 VAV /)0 &b
Operating Equipment Purchased
Surface Rehabilifation & Rej)airs

- Underground Rehabilitation /
New Building, Improvements, etc, /14 % 11400 (14
Other (Specify) ‘ .

Totals S 224400 TG w3850
Prepared by Ll / %ww

716?6





DEFRMGE MINERALS EXPLORATION ADMIRISTRATICN
. cme'r APMINISTRATION AND AUDIT DIVISION
| '_xuummrwmxwm .
o Jm n. bmt. Jr., Pat Buchenen, & mm‘

Routs 1, Bex 183
Bakeroville, m cmllm

g to Expleration m:m cmw ¥o. I&E74), Deoked lo. m-
: .fwmmawmsuwm inglueive, covering a
. project for the tien of mion o0 property, l'u\num

-,,')ﬁmlonhd!nm, County, Nerth Carolins,

wmmmqmmummm(m

Lm.awm doamonts attached therete, umm;'
elained vith eoatrast and pertinent sebedules, tiom of work

perforned by reference to Field Tesn yeperts and eorrespondence, and &
_mmtmnmmum;mmummu. A

< 'mmmmumuummuofmwm'
ammmmmronmm: - N

mMWMWMWGWM'
- for payment by the Goversment on the basis of sgreed ea-
'-mummnmuntm-mnym .

' mmmuuwmaumummmﬁhmmt? |
Mnnhp‘uﬁ.Mi

Total Muundwcmm T gm0
Dymnmuotnm tm.co _
 Herewith | I .....-9-..... a0
wamcm o t3me.00

: mmmmm:wwmummumm
\ expenses by the United Stetes Gevermment. .!hm.mtwmua- :
\mmwmcmmummtormmm hmerod ,
n!netymaud”/!mbomu‘ , . .
B “52,391.75” '

\a mmmmmm,mtmmwummm om- _
¥ry the Ldministretor, or cther ssmpetent officiel bes scoepted or will
wmmmummmnmwmammm .
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RECEIVED

FLB1 61955

(Revigzg-}sggl%;) . o Docket No. DMEA «3&:}63

Contract No. Idm-E 3’%1 ...........

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
, (Short Form) -

It is agreed this ... 1sk 4 day of ... February ' , 1952, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter _called the “Government,” and 2 _. :

James . Dedroat, Jr., Pat Dueharan, and Lenry Euchanarn

ARTICLE 1. This contract is entered into under the'authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .o,

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. - . '

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of MOXth Caroling , County of Mifele¥d . .. ,
and is described in Annex I.3 I ' e

(b) The Operator represents and undertakes that:

(1) The Operator is the * ___IonfQe of * £330 mineral ichis.....
in the land, in possgssion and entitled to possession for all of the purposes of this contract, under
and by virtue of a elmgﬁgm&m!&f} ".....recorded in Book 3§ ..., page . 2R .. ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ..... F ; .

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows 44 r*gﬁmggw

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserl'é n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.).
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any, areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ’ o .
. > Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete. o
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. cT
' If not recorded, so indicate by inserting “un,” . = R T e ¢ ye=—T0618-1 * -





. ‘ ’ .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right =
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)lallm against the land or any production therefrom except for any productlon referred to in Article

A&QE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of The work to be performed
is described in Exhibit “A.” The Operator on or bef ore M“ ’/ 1755 shall commence
‘the work, and on or before55 wmos. from date unless the Opera,tor s obligation to complete
the work is terminated—see Article 8) shall complete the work.

- ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' .

ARTICLE 5. Contmbutwn by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in_Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.2a®V The Government will contrlbute S5 percent of the fixed unit costs as
work is performed in a total sum not in excess of $.2 I« s T : Provided, That until the
Operator has rendered to the Government his final report and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. .

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period. and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16~-70818-1
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" performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
© ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. ~

.- (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. S

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or. accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure th€.making.oi'completion of such with suitable attachments as an expense of
the work to which the Operator shall ¢ontribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records-or accounts.

59 .

“ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

- (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold,-in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “tréatment processes,” as here used, means those processes (such as
1:m_llmg, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. - : ' _—

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. - “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

. (e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) hot in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 10—-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- '

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid ~
currently upon each lot sold, held, or used in integrated operatlons, as the case may be, as above provided *

in this article.

(g) Lien for payment.—To secure the payment of 1ts percentage royalty, there 1s hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any productmn of

minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully. paid,’

(h). Notice to purchasers—The Operator shall give notice of ‘the Government’s claim. for royalty
to any purchaser of thé production, and shall authorize and, direct such purchaser to pay the-royalty
directly to the Government and to furnish the Government with copies of the' settlement sheets. - If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

---estimated by the Administrator, Defense Minerals Exploration «Admmlstratlon or his successor, and his

estlmate thereof shall be final and binding upon the Operator. ~
* (i) No obligation to produce —Nothing in this contract is to be construed as imposing any obligation

~...on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mposmg any
obhgatlon on the Government to purchase any minerals mmed or produced from the land.

ARTICLE 8. Termination of the Government’s oblzgatwns .—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

-+ 16—170618-1





Executed in sextuplicate the day and year: first above written.

THE UNITED STATES OF AMERICA

______ - , certify that I am% Eg

that .

secretary of the corporatmn named as Operator herein;

Operator, was then

who signed this contract on behalf of the

of said corporation; that said contract

was duly signed for and in beha]f of said corporatlon by authority of its governing body, and is within

the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT
DEGROAT, BUCHANAN AND BUCHANAN
DOSKET NO. DMEA-3463

_ The land referred to in Avrticle 2 of the contract
13 imown as the Azaline Mine and was leased for mining pur-
poses by Dora Buchanan, Grover Ledford and wife, Azaline
fedford, to James H. DeGroat, Jr., Pat Buchanan, and Henhyy
Buchanan for a period of five years, with option to renew
for an additional five years, by an inatrument dated August
20, 1954, It consists of & two scre tract known as the
Azaline Tract which is & part of the ¢ld 50 aere P, H.
Buchanan tract of land in Cane Creek Township, Mitchell
. County, State of North Carclina (Now the G. W, Ledford tract),
The 50 scre tract is desoribed in Deed Book #53, page 518,
and the Azaline 2 acre tract in Mining Lease Contract Book
#15, page 229, both in the office of the Regiater of Deeds
for Mitchell County, North Carolina. The Azaline tract is
particularly described as follows:

" Beginning at the center of the face of the
bench eut on the pegmatite and running S ¥5° W 208
feet to the southwest corner of the tract; thence
north 205 feet; thence east 295 feet; thence south
295; thence west 205 feet to the beginning south-
west corner. T .





R m. 1mt1m, mmnm. diuotim. M txtcnti SRR
. et ‘m wﬁs are wbmt to the approval of the Government..

cmtmt:mz "

A c«r ma, bundomar 1‘5 hours ‘ Lo
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ussimaintVAE

- Driving 100 feat &f aumu mﬂ/or

eemuautsa $30.00/2¢ L m

 Batimated 'ram cm ot ?rojoct. $3,864.00
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MF-203 8 1954 ~ STP131954

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, iessor, or seller has an interest in certain

prOperty in»the State of _Nonth_ﬂangling . County of Mitchell » described xaRX

Rodxowe : L/ Ih a Mineral Lease executed by the co-owners, dated August 2lst,
1954 and duly recorded-in Contract Book # 15, on Page # 229, in office eof
nhs_Rcgisher_oﬁ_Daads_fnn_Mihghnll_ﬂﬁunn¥+ _Nerth Carelinaa _

r R . , . ARD) Y . 0o ‘]""
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which is the supject .of*a proposed exploration project contract, hereinafter called the "contract"
between the United States-of America,. herelnafter called the‘"Government", and
VU T O RPN ULt ey ey e

IRTAR

4a1é«

. S N P T R
_operating under name of=-- DeGroat, Buchanan & Buchanan

)

o e
o

hereinafter called the "Operator™; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equltles which do or may conflict w1th or be adverse
to the rights of the under51gned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducémeﬁt
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's eqﬁity in and right to dismantle, sever, take possession of, and

remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in

the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of thé undersigned, and the Government 'is authorized to enter upon the
land for such purposes. i

2. . To secure the payment to the Government of the percentage royalty on production3/
provxded for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated __ , and
recorded in book page _ official records of said county.“ If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. A '

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assiguns
of the undersigned.

4. Changes and added provisions

Dated this day of ' , 195, .
—HAugust_ &
[Seal]

,égﬁz;%fbuﬂjﬂﬂrﬁﬁi

STATE OF NORTH CAROLINA
MITCHELL COUNTY. =5 e S **:~ TR e T
B I SR Vi i ;N TN EERHE RN R .
o Personally appeared before me R. Pe Greene “Clerk of the
- Supérior. Court: of Mitchell:County, North. Carolina JoDora’ ‘Buchanan,’
Grover Ledford & Azaline Ledford who acknowledged the due
execution of the foregoing instrument for the purpose therein
v,expressed. ,

Thieithe'3ls5; day of August l954§3.
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‘Interior—Duplicating Section, Washington, D. C, ’ ‘ . 64443
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Projeat Sumary Report

”walmc m::m S N mwary z, 1956

Boeket lb. m_%éa - Miea
GContract No. Idm-E741 '
Azaline Mine

. Miteholl ﬂmty, Forth Gnmlim

' Rpplication' -Form nr-mgcml 1952) received Luzmt 26, 1954.

ﬂerkpmpoae& Sﬂfaetofahaﬁandsn feet of
: drifts :
smnt reqaasi,ed 64,006

B / '.ﬂpe@stor‘s: Jm H. Mmat, Ir., Paf. nnd Eenry mm,

Partners
- Route 1, Box 183
_&Jwrsvllla, !cr&h Garolina

' Opeuters" property riglats: ‘Mining leese far 5 years on the

,hanthants aone

Buchanan property, dated August 20, 1954. :
Ovmer's Gnmft to I.ion, dated Anznst 31, 1954.

, ccmtmm ?m MP.200 1(Juw 1954) , datad !‘ahmuy 1, 1955,

Work ‘authorized:
. Bulldosing access road - 15 hours € $10/hr # 150.00
 Toclhouse, powder and exploder magasines N 114.00
100 i‘eat of drifts and/or crosscuts € $30/ft. _3000,00
: Estimated total cost of project $3264.00
. Government participation @ 75%  $2448.00

_. Work cmploto&z TN
“ .Bulldoged scceas road ~ $150.00
Conatructed toolhouse, powder ami =
- - sxploder magazines s 114,00
Drove 97.5 feet of drifts and o
: erossouts. . 2' 00
- Total aceepted eost - : 00
- Government perticipati.on ' 32391.75

Work hagm Fabrnazy 21, 1955 and ended !!ay 5y 1955
- Field Team Final report received May 31, 1955
‘Operators® Final report received May 31, 1955

Fo production during project.

. lo equimpesent purchased under eontract.





3 lhport of Review issued May 31 1955
,  Acoapted cost i:%
Gmm purtiai;ntion 32391:75

4. Certification of ns.mm None tseued.

5. Comments:
: How mmumda A1l mmmkiawmmamrmm pqrﬁci-»
pated was asoepiadbla,
Opsration: Good
Enginearings = Reparting Ly the Opomtormmrgood
Geologieal Premise: The premise that a mica-bearing pegmaiite
 would contirue laterally did not materialise,
a8 only s ssall amcant of mica was found vhigh
WS o amall to yield trimmed sheet miom,
Oeologicel Criteria upon which work was baseds.
: 1. Zoned pegmatite 12 feed thiek exposed Lo
dintancs of 50 fest, erosscutiing a
~ hoynblende gneiss wall rosk.
2, Mioa « small but of axoellent quality,
' Clear; ruby oolored, flat, free 'Pl’.t‘bi!)"
- some books up to 4 inches ssroess.

cra.mu dmloped during projects
‘ 1. Disgonformsble . Wﬁu 15 to 26 foot
thick, nesrly vertical. Consists of
 perthite, quarts, plagioslase, biotite
- and very little misgovite, . ’
&s Mlga ~ of strategic qmli’ey it too small,
to ;rlold rimeed sheet mioe

Future maibiiitin: Nono becanse of gparse ossurrence and
- moall sise o£ nies, ,

mmumz The Nonmetallie Minerals. m.vauim oongurs in the
Field Team's recommendation not $o lssue &
sertification of disqovery or develomment. The
comsodity members of thcnurenuotm. and
: Geolegioal Survey agree.
WCAnderson ms 2/2é ' :
Copy to: 1le
‘ /’Mr "Houk .
Mr. Anderson





: ‘ : | IN REPLY REFER TO:
UNITED STATES = | e
" DEPARTMENT OF THE INTERIOR e

GEOLOGICAL SURVEY
WASHINGTON 25, D.C. . _ ' O

.2y

aem &, 1955

Re: DA 3463, TineB7H1 .
- Jesme H. Delixoat, st al.
Azaline Moe ' ’
Mitoball Co., W C.
‘3’%0& ~ Micm

M1 L. 0, Nouk, Defensa Minerals Buploration Mufoistratien
From: X, E. Felson, U. 5. Geolegieal Survey |
'~‘mm: Beriev of Fiald Taam Fioml Tepert, |

Of the total appevved for this mm (#3,25%.00),
‘3#@&%” wmmm of & Yool

 the dtsccufermble pepmtite, z.w foot taiek w:.om,
wmstuﬁ 116t1s mascovite,

- mmusmumwtmmmmmmu
mmmmwmwm;mumnot
wmammuinw:.

I m with that 1MM@

%fww

lElIeﬂson'iml A o S R 1S m ﬁlm
G-10/4/55 - '
ec: Director's reading, 4212
Branch r , 212
DIEA (3)v"
. Docket file -
- W. P. Pietrich, 3061






IN REPLY REFER TO:

. UNITED STATES. :
' DEPARTMENT OF THE INTERIOR
E " . GEOLOGICAL SURVEY
L R WASHINGTON 25 D c .

m PIEA 3&63, Wa-BTHL
James XK. Detirost, et a)..
m Bine
c Mtabell Co., ¥ G
*3;&&” lﬁ«n

des x..mm,mmmmmmm
Promi ¥, K, Nelson, Us E. Osolegionl Mervey
'W: m«mmw«umw

| wwmwmm :m(bsasaoo}
SE,WQNMWMNWMn{A’:ﬁ, mu:m;. "mt

ﬂﬂl

D mmm pecontite, m-»m tout m«x mmu,
mf.um 116t wuscevite,

N mmmmmtmmmmmu
mmwmrmmmmx:mmw«
lummmam -

xm‘mmmm

%f’ww

0«10/1&/55 : . IR L
~ce: Director's re«ung, hm
Branch s 212
DA (3)
Docket rm .
V. r, Metrich, 3061
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. . - ) ) \ ) IN REPLY REFER TO:

" . UNITED STATES
" DEPARTMENT OF THE INTERIOR
. GEOLOGICAL SURVEY"
WASHINGTON 25, D. C.

mm«r k, 1958

!u b T3 3\53: 12n-RThY
Jams H. Dalrost, ot ﬂ.
Azaline mu
Mitohell Co., M. C. .
‘3,%&4@ - m

N4

T . ™ ﬁ* m, WM w mem.m mmtm
Tewi M. R Belaso, V. 6. Geodogionl Burvey
.MMt Beview of F3edd Team Finel report,

| «mmwmmm(&amm)
331.159@ s w o m.mu o : m 'sdst

m dissonterashle mtitc, J_m oot *m m.wu,
mm st movim. _

: mmmmtmmmxmwmu ‘
oot werrented sod the Fisld Toam rescamends ihat s certifisats of
ﬁwmmhm o , .

XWyith thm‘
A\ {’M,w.

MENeison inl | 5 B Nelssa
a-m/h/ss :
cc: Divecter's rué&ng 3&212

Branch resding, n212

DA (3)v"

R_q- rn m.tmt m





. .+ . UNITED STATES.
.' : DEPARTMENT OF THE lNTERIOR .
. 'DEFENSE MINERALS EXPLORATION ADMINISTRATION °

) WASHINGTON 25 D.C.

ROOM 13 POST' OFFICE BIDG,
KNOXVILLE 2, TENN.

| My 27, 1955

COPY

Memorandmn ‘ o . :
Tos . - Operatlng Coxrmn.t’oee, I)MEA, Wasbington 25, D. C..
From: F:Leld Team, Region V | | |

s‘ubjeét': ‘Final Reports, DMEA-3L63, Idm-E?hl (Mica)
James H, DeGroat, Jr., Henry and Pat Buchanan
‘Azaline Mine, Mitchell County, North Caro]ina )

| Enclosed are four copies each ‘of the Operator's and
: Fn.eld Team final reports on the subject explorat:.on contract,
, : The work did no’o dlscover a connnerclal deposit of mica,
and we agree with the examiners! recommendation that a certificate @
‘of discovery should not be _Lssued. , : ‘

/s/ ROBERT A, IAURENCE
‘Robert A, Laurence
Executive Officer :

- DMEA Field Team, Reglon v

“[s/ V. J. LINCH

- V. J. Iynch
 Mining Engineer =
U. S. Bureau of Mines

Enclosures

R N

SRR \(rmof‘*‘*“v-'

' ' - o o wQ%lpu.
\ ‘ ‘ o _ , :‘DMEAOPL}% lr)w
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FIEIB TEAM FINAI. HEPORT

CEOINY
. | D. H. _E-‘;&.-‘ .:

S K H. Teagm and . H Am&s, Geologj.a’os :
- U- S. Geological Survey o s

e C and R
L. t:.. uhirhy, Hin:mg &zgineer )
U. 8 Bureau of Fﬂma
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TR Lot -

FINAL %PORT

o " pMEA- ghé 2 zm-E?hl, xzmm MINE IR
OPQratolns: . >>< R
- James H, Degreat, W., Henry & Pat Buchamm, Ml, Box 183, A
_ Balﬁraviue, North Garolina

. Locatimz On the aou'bhwest slope of Ivy meb, 3.13 an.rlim ndles N. 70° E,

_ of Bakersvu.lle, Iﬁtchell county, K. Ce ..

mplaration of a thick pe;mamte at th:w mine failed to discover any
strategﬁ.c mica, It is recommended that no- certiﬁcatiox; of dlscovery be

1ssuad. ' Add:\.thnal exploratory mrk is not warranted.

Work began under the contract February 21, 1955 and ended May 5 P .1955.

' 4n 'access road sbout 1200 feet long was bulldoxed fo the property and &
toolhouse; pewder and exploder msgazines were constructed. An adit was driven

8Le5 feet in a No 60° E. direction in pegmatite. At a point 58 feet from the

portal of the adit a orosscut was driven 13 feet in a8, 300 B, direction, L

- A &iscmformable pegmtit«e 15«20 feet thick was exposed by the level

“work.' It strikes about N. 60° E.and is essentially vertical, The body

consists of mediumegrained perthite, quartz, plagioclase and biotite, hav;ng . :'

& crudely gnelsgic structure, Large pods of structureless plagioclase,

quarts, perthite and sparse muscovite occur sporadically in the pegmatite.
The foliation of the country rock,, homblendm gnoiss ’ stmkea about Nc 200 W.

' ,and dips 60° to the northeast,

" The only muscovite revealed in thz la‘berals was at the junction of

" the drift and the crosscut, It is of strategi.c quality but all is too small B
. in siie to yield trimmed sheerh mdcay I

Ko reservea c! stratmgic md.ca vore ravealed by ﬁhe work done under

" .the ccntrac'b

Ex_pendihn-ea; sa}-- ‘i'ctal approved S 53,261;.00
SRR -~ {b) Total cost of proiect . - 3,189,00
{e) '.,Govemment's share of cost L 2,391,758
Sa) . mel@andad 56,25

.(e) g_Valua of prcductlon R o Hone ‘

"The project. was oondmted in an. erflc:ient end aatisfactoxy mimner.
No equipmant 'was purchasod mzder Lhe contract. ~ :

May 27, 1955 K_ H. 'l"éague and D. H. Amos, Geologists-,”" :
T T Tessa s, | :

© Le B. Sh;rley, Mlnmg Eagineer
‘ U, 8. B. M,
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SCALE

SKETCH OF
AZALHNE MINE

.MITCHELL CO.,N.C.

PLAN OF ADIT

 LEGEND

v Vvpegmatite

— Contact

-~ cut
~ 5t riKe &dip of

——ovutline of ad

~~hornblende gneiss

Fo,tﬁation,‘

ot

DMEA - 3463 (mica)

May 5,1955
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UNITED STATES

DEPARTMENT OF THE INTERIOR+ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;_’ o e il

‘ . : i iacrats. erministya
Rdﬁﬁﬁﬁ%@f‘(ﬁ%&@&na L nE e

iy 2’2.,,-:19"55

‘ Hemorandun | L , '
| - Yoz o Operating Gomittee, MEA,, Waahington 25, D. c.
' Fr_on: L Fiald ‘I'eam, Region V

Subject: Final nepom, m—&és, Iam-E'm (Kica) »
: James H. DeQroat, Jr., Henry and Pat Buchapan
A&saline ?!ine, ,Hitcholl Countj, lorth Carohm -

Enclosed are .tour copies sach of . the Operat.or's and
Field Team f:r.nal reports on the subject sxploration contract.

i‘he work did not da.s»over a commercial deposit of mica, ,
and we aree with the examiners’ racmmendatmn that a certificate
of discovery should not be issuzd. ' :

Robert A, Laurence
. Bxecutive Officer '
DMEA Field Team, Region V

;Vo ‘Ji mh
" Mining Engineer .
; .U, S. Bureau of iiines -
HA fmg
Enclosures
cc -
Operating Commlttee‘,
Mr. Lynch :
- Files -

Mr. Al¥sman’
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ENGINEERING & GEOLOGICAL REPORT

ON THE AZALINE MINEe MITCHELL COUNTY, N.C.
| ( MICA ) |

" Re: DeGroat, Buchanan & Buchanan
" R.B. Bex 199, Rt.l,
Bakersvills, North Carolina

REPORT

: Upon gppreﬁal of Explefation Project'Contract,‘Form MF<200A, under
date of February lst, 1955, work was started at the Exploration Project.
"pzaline Mine" in accerdance with engineering instructions received from

the field

ag oeutline

ingineers of the Defense iiinerals EXpleration Administratiem and
d in engineering sketch received, - .~

PHASE (1)=-A drift, 5! X 7t wag started from serfacu level on slope of the

PHASE (2)-

ridge some 45 feet below the outcrep of the veia, This drift was
driven in granite with secattered pods of quarts intermingled fer
a distance of 50 feet where a contact was wade with pegmatite
bodye Begining February 21st, 1955, (12) working days of 8 hours
was used in driving the 50 feet, February 21st to March 12th 1ne-
clusive with Saturdays & Sundays excluded, No Mlca er eres was

 recovered during this phase of operatiens

-Upen contact with the main Pegmatite bedy which showed to be 6°'
wide, the drift was centinued thru the Iegmatite body with out
noting any muscovite books eof commerclal size or value, The peg-
matite body consisted of feldspar and a quartz core about 2 feet
wide with a rich mica binder on either side of quartz eere which
was rich in small muscovite books tee small for commercial valwe,
Two days was used in this phase of the operation, March 13th &

PHASE (3)~

~Upon driving throeugh the 6! pegmatite body the drift was cortine-
ved for a distance ef 33 .eet straight aheady All this ddr-tance
(33 Ft,) was drove in grauite with some small pods of quarts ine
termingledy 14 days of 8 hours each was used in driving th~ 33

' Peet. March 15th te march 28th, 1955 with Saturdays & Sundays
" excluded from this period, Ne muscovite or other ores was noted

PHAsﬁ_ (4)

or recovered during this phase of the operation,

-~ On April 6th, 1955, the feild engineers came on 1lasphctiem tri)
and instructed us to return back to the point where the main peg:
matite body was contacted, We were instructed to drive at a lef
angle in the pegmatite body where the slate binder was contacted
after driving 4 feet, Upon futher instructions from the felld
engineers, we drove at a right angle in pegmatite body for a dis.
tance of 6 feet where the other slate binder was contacted, We
then was instructed to drive overhead for a distance eof 3 feet
and then for a distance of 4 feet down with the pitech of the peg:
matite bodye Only feldspar, quartz & granlte was expoesed in thi
operation, No muscovite or other ores of valus was noted or re=
covered during this phase of the operation, 20 days of 8 hours
was used in this phase of operation with some time applied te
work on the air compressors This last phase consumed all the
time and money set up for the operatien and we were instructed
'to discontinue the operation after a total of §7 1/2 feet had
been driven during the entire project. ' S

‘ Resﬁectfuliy Subﬁitted,
s ”‘DeGrdat;vBuohapan.& Buchanan

L%QZ@JZV(Partnér) ‘

. Box 199, Bakersville, N,C.
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'UNITED STATES® . . vl

DEPARTMENT OF THE lNTERlOR &,
* DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ROBMISHIPOBIORRIDEBLDA, ,,';SQ;*{“%; g5 e
KNOXVILLE 2, TENN. '- C

gy 3y

“'.fﬁ‘n J&M aa Wg &Q
Houte iz 13 dos 199
}kmm; m Cm
bt 1 I’f%ﬂtﬁh W (nﬁta)

Mm 3‘153”, Michell Gﬁo’ H. Gq
Doz Hre MMt ;

- In chockling souwe M mmm!n Hmw mpm & ?mm
oo the mb,;}aet coﬁtrmt, wa fmd an srror af ﬂo.ﬁo in the anount
mimd fm' dt"f‘tmg during tuis ;»mm Eightm and onmaglf Teot
CUIBGR) st 30 pr i'aat, a: ounte ‘o 8555.%, instead of 565,00, .
, ‘Ploase emmcrt; ,mzr coy of ﬁm z*axsm m mﬁ .,o“mﬂ.i on mm the
' m md M £um,

Very iy yours,

oot Al banccice
- EXECUTIVE OFFICER -
DMEA REGION V.

pz ﬁﬁﬂ.}’*ﬁﬁ *3 ) /
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:xnwa wi raundr, 12 La}.&a. in vbin. : t;ot b qes
and muoked out, *rzo ﬁica oxmsmx or T ,.vema. '

yiad trouble «1ih corprensor. wirked 3 hours on the
sorprassor. Prilled (1} round, 6 boles, shot und
' mcxa& cut. -ua mlua ax-osed Or recovared,

 5rilled roung f reo}.e: bt rizht angle, - hot hwzea
- und expoged slate. smell mﬁ of nloa mmmmﬁ but.
- none or cm&mﬁal wlm. ‘ucked out

vhot 2 rounut of aolea along slate, ook ﬁch in erell
bosks of gies less thun I inch. o wioa of value TEOOV=
orad. uoked cut & gn lml top of 3,oon rooks.

wilied two T unde .f holes & shot sane. nuci\ed out and
- yapalred pljpe miam ; .

Corilied 1 round of ?r 1« in Xw&zdim mich iz &oupasai!
pmaotly of grandite, | hot nnlet & mmkod out. .orked on
ple ot LR 9:;* & Pipe linu. . _ ' .

ri”iwu & zm R T ramds in gamin&. ﬁ»tin in g:jrexnitc
and A #iugn of mios, Uoked cute L

Coritled 2 r wds of 5 188 iato slate & shote  Lroke
thru glate oxposed axall rib of wiu hut ar ai m of
-minn. m:%.mi suty

T ent Bagk ta zxm&mn nmt tm rmmda m m}as. tiil
m ranite With o f‘«ﬁm'? sighe  uoked out. -

‘Til ed two rounds of holes in bendmuill O shot them *m. h
$111 in ;;r**;*ite ™ m«tion. s @,icn. nckm WUle - \

hst 2 o B 1ms 2t extresnme leit ansle ot ‘maaanll
recovar v& fm.l* nmt of chub sdoa of no values "ucked cute

ot & vounas &,» Jinxm-nll . ﬁ‘auh,nﬂ‘f.{ oute v -‘a»ica‘ rec vered
or Hf»owd. - - :

ks tetl 3:3;5 ?«aub uﬁ*l Ry ?:ix:&az *‘w’ riod rayart,, : *"f,,.l aGth
e ‘ny 5th, inol. T spect mnka doubtiul i‘or L g mamry
ol mma ot corﬁmwim valms. ‘
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INTERIH REPORT
II‘IEA-;Q_@}, dn-mlg: (nica) AZALIKE HDIE

g Operatam BeGroat, Bnchanan and Buchenan, c/o Jamos DoGroat, Jr.
o ‘Route 1, Box 199, Bakarsville, N. o

, . "'I.oca‘bimz On tho southweat slopc of Ivy Knob, ‘3413 airline milns N. 70° Ec‘ ‘
o T of Bakersvilll, llitohcll Gounty, N. 0. : :

. Dritting continues at tms nino and now: totals (t2 foet. all ‘
| ".’-';»‘of whiczh has boen driven :Ln o l. ,,5" E.. direct:.on. . The entiro opcnmg
” 1s in pegnat.ite having a cruclo gnaiaaie atructurc. Host of ‘the mica
: jf".“'recovered to dntn is of scrap sizea. 4 fow books of larger ‘size mica

_“b.vworo racovered trou a point 60 fwt fron fho portal. Thia ia dircctly

v':;.below tho main open eut. nrill holes mad. frm a point about 50 feet;':A
from ﬂzo portal oncountored the narthwest contact of ‘the body about 3-“ g

B feot ﬂrom thc northmst wall of tha ad:lt. _'-‘:._". B

Progrest on the eontract is utiafactory. '

. Date ot‘mat;onz 'Aprn 20;, _1955.. Rt

CURoA. ‘reague and D. H. Anos, GQologlsta
I | R s. eeological Survcy SR

oma

%7 U. S. Bureau of Mines -
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y __ma-mta mt mushamnam Buchmn
ST L IMEA Docket Noo 3463
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~
Fo/ (%g—}&%)(llev.) . UNITED STATES . Budget Bureau No. 42-R1036,5
' DEPARTMENT OF THE INTERIOR o 7OUCHER & SCHEDULE
o - DEFENSE MINERALS EXPLORATION ADMINISTRATIONm TS 5 - Do
OPERATOR'S MONTHLY REPORT LPAQIQ]N@UGHER
N@ 73 ,/

Month of Aprn, ,195.8...  Docket No. DMEA __! 3.-.155'@/(,@ @Wm&act No.Iim=F=743

Operator’ Z (Ii\zlame g:ﬁh ﬁgﬁggggnﬂn & - Bll:lu Tor R e -gl\gmerals ..... Moa -
ress ..} _--.MQ ........ S
Contract Amount, $3:26#.Q0 Government Partlclpatlo; 75 % “Amount, $--2,Ms.0ﬂ .......

. i ‘FOR ornnnon’s USE "' " FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ]
Monthly Totasls Previously Totals To Date pproved pproved Totals Approved Totals
: t : Total . Reported n Mont ly Total Prev ously Reported To Date
1) Independent N ’ - CE s D S TN
() P Cntracts R EEE .o : ) I | o N

Short Form . e T X . oo .. o
Drilling.-__....._.._. '__-.,.___:.__v.....
. Bulldozmg-__‘,.l__‘ ...................

,Crosscuttmg_-_._-_', I

Drifting___... 5,7 n.,’

(2) Labor and Supervision:

Supervnsxon ______ . ......... N
. Technical Services R e ; ceees - ; i -
(3) .Opemtmg Mat'ls. and Supphes . D . I I B
‘ ‘T’mbea“} Hm.' e P ?36.00‘ R b gé.ao' el B B
- Explosives P g MM‘, .................... 2500 g 4 ;% 2| SN SO SR IO
Pipe Bxpo--Magasine | . -1300. 13,00 e .

(4) Operating Equipment:
Rental ________ U
Purchase........ooeeeeeee. e
Depreciation ..o ...cooooeemeeee..
(5) Initial Rehabilitation and Repairs_. .
(6) New Bldgs., Improvements, ete__{.:.._ ...\ ...
(7) Miscellaneous:
Repairs to. Equipment....____ | ...} . S SR,

Sampling and Analysis.......... N S
Payroll Téxes. .................. :
Liability Insurance......__.....__

(8) Contingencies (specify):

] /_7/0490 _____ f HA-ce.. ..'._Z__é__Zf_é.q'.q."'

Pursuant to authonty vested in me 1 cemfy'
that this account is correct and propor for pay-

- T certify that the above bill is correct and Just and that payment therefor has not
been received.

ment in the. amount of: <o -y

*WhenA voucher is signed or receipted in the nam&’o( a cornpanlv.l or corporation, the name or the person writing / R = -
the cofyrfany or corporate name, as well as the capacity in which he signs, must appear. For example: “John /
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature ‘ #
——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . (Authorized Certifying Officer)
falve statement or representation to any department or agency of the United States as to any matter within ita - \5——\5 - ,
Jurisdiction. Dated ~29 O Vou. No. _............. e

) (Instructions on reverse) (See other side) .

#2770





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

éa

w

T certify that to the best of my knowledge and belief t.gg_oontmctor submitting this voucher is operating a Defense Minerals

f%.:é.ZéA twcorda.nce Z::lﬁermﬁjzgntmct.

ntract .
:. Date ( ALk 2SI 1955

Signature

q.. TitleM.ﬂ,--
/4

ATE:

TitteDMEA__REGION V

J— 7
EXECUTIVE OFFICER '
pate .APR .29 1355

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Govérnment
through the Regional Executive Officer. This report con-
sists of three parts as follows: T

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of’

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever Possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

the case of diamond drilling or churn drilling, the loca- -

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

< The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form %/IF—IOLL
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent”’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

.Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations.  [Do-not
iriclude labor, supervision and technical services used  for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items 5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid®or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@onf",of equipment oWwned will be feported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildlings, fixed improvements, ete,, necessary for the project.
These costs, therefore, should: not, be reported under items
2 ?nd 3). : . ’ .

- . 9 . o

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance .and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is-to be included
under item (2) as laktor costs.

0

Ttem (8) includes any unforeseen costs not included in the-
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. f)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus, supported.

‘ J’Form MF-104 smemitt:ed for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Indépendént”

“and by showing the number of feet or other units immediately

.

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Report,éd”, and
“Totals to Date’”’ columns should also be filled 1n.

GPO 872893





: .m{&zsgf&lg‘)u; ' ‘ - _ | . - Budge: 3u1:ebau No. 42-R1151.2
S - 'UNITED STATES o gy g
DEPARTMENT OF THE INTERIOR v 7E@Ely & Mitingy,
. . /7
DEFENSE MIN_ERALS EXPLORATION ADMINISTRATION els; L 4 = ]9 R’%\
{OPERATOR'S UNIT COST AND PROGRESS REPORT :
Month of _gpma3 -~ -105.§.. - Docket No DMEA __-.3;,53;-__ . Contract No. ----IM*-?H

Operator’s Name -_-;-_----Mmg -Buehanan & - Buchanan - Minerals ._____. m .............
© Address ... Rtq- —]rt---{BO& 199----Bakomnt1h,--ﬁ‘&1 - — -

. L I ' AvreorzEp BY ContmACT
UNnrs 10 Unir_Costs

+ * OPERATION 1. “jm C%i'rgx';‘:m UNIJI?N"{":B Coera 0 Dare Dats 10 DATR .
' T e Units: _ Unit Costs
. o : . - s S R SR ' .
Driting...cc KSR B -1 TLO - 57| 29370400.|- 79| 30500 - 200- |- 30400
Crosscutting. . SIS S IO SN ; .l
Raising : SRS | ISR NP  NSUS i ‘ -
~ Shafts SRRSO NSRS | IUUURNUUU SRR | NSRRI (U (AU SR RN SRS
Winzes....—.ooloo oo LAY (NSSRUEIN | ST SN PSUNNURUURN | IS NSNS IS (ot doeee
_ Drilling: Core.....1.... ! — U | ST DUSNUR . -
Churn SRS S L R SR | R S (S S | RSO ISR

» ‘ Auger. — . . ’ : : :
P13 S ----“ mme ] LR cegest :. -------- T SR B -

Tm %ooiﬂw&’&a—i‘ e 7600@ R e e R .

Roads and Trails..._. SNSRI e . - ' ‘

“Gﬂp'.'"mg&zﬁ;n' """ -A--;EA‘ : v ~----:--~,-------- '-:"'_‘"ri’-;"‘ .'"--“"'1"}3-‘\ 5'¢ o s - 'j.- - """ Claialalsisienie

Torar CosTts:
: AUTHORIZED BY

‘ToTaL. DIsTRIBUTED Costs.._. . --;g..?.]_gf;? ............. gjl,gg,gg . Lot 5o | Conma
Operating Equipment Purchased

Initial Rehabilitation and Repairs
- New Buildings, Improvements, ete

) TOTAI CosTs....

The undersngned company, and .the” oﬂicml executing this cemﬁcatlon on its - (R L
behalf, hereby certify that the information contained in this report is correct and ‘EAMARKB'
complete to the Dbest of theu' kriowledge and belief. :

——3 NOTE.<Title 18, U. 9. Code (Crimes), section 1001, makes it s ériminal offense t6 make a willfully .
false statement or npresenhtlon to any department or agcney of the Unﬂed States u to -ny matter wlthln
1ts Jurisdiction.

(Instructlons on reverse)






INSTRUCTIONS - .
B3 b -

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permgnent information is.desired have beep outlined in the
form. There are blank lines, however, for those unusual phases which may need ‘to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

¢ »

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and |

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each mofith should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

Costs To Date”. 2 % .
In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have.

to be distributed over several phasés, such as, drifting, crosscutting, raisiﬁ’g, cte., provided
that these items were reported active for the month. Such distributions should be made

on the basis of time spent on the warious-phases, on man days of jabor charged to such

phases, or on some other equitable basis. ‘“Operatiig Equipment’”’, ‘“‘Initial Rehabilita-
tion and Repairs’”’, and “New 'Buildings Tmprovements, etc.”’, will be distributed to the
several phases of the project by the"Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attegpion to any unusual circymstances causing excessive or

disproportionate unit costs.

QD

GPO 872894
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/ﬁorm MF-104_(Rev.)

N

¥

- (April 1952)

UNITED

STATES

7
N

. Budget Bureau No. 42-R1036.5
DO T By oy
g s omapr

s

{ DEPARTMENT OF THE INTERIOR:mivi, g, 1ic- st
. DEFENSE MINERALS EXPLORATION ADMINISTRATION [fipsrels Srimitichs, 5|
" OPERATOR'S MONTHLY REPORT AND VOUCHEK" -
- _ - RN R
Month of . IACA. ... , 1952 Docket No. DMEA .24 &3 iV }3nu§’ct No. Z./p1 £ .2
Operator’s Name ..ﬂﬁ?..é.f_q.ﬁ.ﬁ_éz.‘}_’_{.51’1/).'_-45.’./_2;--zf_e_é.ﬁ_?z_{!_?_{k____ Minerals ...
Address . 7 L. BoxX /99 LI ELS sr2t & MCr .
Contract Amount, $.....Z 2&.‘/;{2’ ' Government Participation: .7.59, Amount, $.__. A 46/5:?,

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

| Ry | TR | e o | | oA, | A
W ;iiif?:::ﬁt}Contmcts:
D) 41110, SN P B e | TN R
Bulldozing..... .t 156.67 | £58:97 || e
Crosseutbing. oo e e
Drifting__(_g__ﬁ.'._f:z;). ........ 6 64,24 | . SR B ééi.d'ﬂ __________________________________________________________________
(2) Labor and Supervision:
7 Y S R FS SRS ROPUSRUUURUUUSUUUN | AU FSOR ISR
Supervision..._._............._. 0 RS | G OO DRSS
Technical Serviees o o omeoomoo ] oo e e
(3) Operating Mat'ls. and Supplies: .
B3 111 oT:) ROt (SRR SRR PR SOOI ORU US| EOESUOI Y RS RN) (RN
E*ples-i-ves-.'_/rp.a.é-é.ﬂ.ﬂ.::e. ?érd’d ...... B S0 T IS O
Pipe L cucleR NI G| | . 2582 | 25T N e
M-AEX/Aﬂdﬁ.&f’ép; ................ 1367.. | . 236D |\ oo
e / v

(4) Operating Equipment:
Rental. .. . ...
Purchase ... ...
Depreciation..._.._...._.....___.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..
(7) Miscellaneous:
 Repairs to Equibment ...........
Sampling and Analysis
Payroll Taxes........._._....._.
Liability Insurance___........_.__

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date --ﬂc?.ﬁ.é.ﬁ._[édﬁ’ayee Le lpsz? Boch opmam

Becrh on o v

Doe Company, per

gvoucher Is signed or recelpted in the na
pany or corgomte name, as well as the ca
ohn Smith, Secretary,” or *

«Titte . PoRrT 77 € £

city in whic

he signs, must appear.

urer,”’ as the case may be.

e of 4 company or corporation, the name of the person writing

For example: “John

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

ment in the

Signature

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

$ AN, ;\

Wik 2. 777400

(Authorized Certifying Officer)

[l

Vou. No. oo .

(Instructions on reverse)

/éfoo

(See other side)
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. " ) “,! *

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Comt No»b.él:é?"/ in accordance wi
2. ST NA) Titlem;a.sﬁ-- £

the terms of h?o;})tfact.

17/

MAR 25 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they .appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

‘Under Item (3) inciude the costs of material and supplies
used in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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UNITED STATES

Budget Bureau No., 42-R1151.2

J ErA M, ‘
/ @im VMFML;L&]T OF THE nregien
DEPARTMENT OF THE INTERIOR betense [inerals Administratiog
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIED
PR
OPERATOR'S UNIT COST AND PROGRESS REPORT A”A =6 §955.
Month of . H/tec /. 105.57. Docket No, DMEA .3 ¥.¢.3 Contract No. Z /N E. 2%/
Operator’s Name . FC. EX8 5 F Lovch s an. Buch erman. . Minerals ..M./ < &
Address K7 Z . BoX 199 Bzterfsurile L. - N
AUTHORIZED BY CONTEACT
OPERATION Uny || Qs THB | Unirs THIS | Cosre 1o Dare | VUNTSTO | UNIt Costs
‘Units Unit Costs
Drifting LT bbdas| 22 Céd.00| 22 | 3422) ine. | 3022
Crosscutting ..o | JRUURR | ISR NN SOOI | ISP SO
Raising... -- FSS) SRR | OO FURRRIRY DRSO | S
Shafts Y NN | M (ORI | IS IO SRS IR A
Winzes. oo e R S
Drilling: Core..oo |l O | RS 4
Chura S I A 0N | SRR I I R .
Auger e e B
514 71] 11 .Y SO AUUUR | I D, :
Trenohing. [2¢4 bo v se |Eackl  — R 7¢.00 | n 7604 Dol Ploe 89
Test-Bite. £2uscdef. mag|ERA| .~ - 25.09 teoroo | 285m0 |1 25,49
ExpPlLedel 5 \
Rpmxﬁ_ﬁaifé-__mé_f._; Egehfl | 13.0¢ VR W2 T A W A X
foadsedeads | N | L8200 '
: ’ ToraL CosTts
Torar Distrrsurep Costs.... | &éd.08| | GRYI.. AgTROMIED BY
Operating Equipment Purchased_________||.__..__ _________| . [ S DU SO
Initial Rehabilitation and Repairs______ || i e .
New Buildings, Improvements, etc R
ToraL CosTs 1277 W &/ __ﬁ'}:?__é/_:..--_td_ﬂ'___ . _ --------------------
The undersigned company, and theTofficial. executing this certification on its . .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.
Date /7734’04 //é% Operator _,Ofﬁ/‘oﬂ g7 j" 5/7‘@"1‘7..4/ _;
’ ) SBocshos i
Per -MAQQQ/ ¥ ¢ Title /{7 Ll e
ey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully’
faloe atat or rep tation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction. :

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased’’, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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R I. Ciaderer
Form MF-104 (Rev.)
, (April 1052)
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» UNITED STATES ¢ Budget Bureau No. 42-R1036.5

DEPARTMENT OF THE INTERIOR BSOS
DEFENSE MINERALS EXPLORATION ADMINISTRATION> /b diliss g

OPERATOR'S MONTHLY REPORT AND VOUCHER

SN
N A
PR NN AV

&4

Month of ECL oo , 19557  Docket No. DMEA 2 4 &3 Contract No. ZdM €. 7 4L ..
Operator’s Name _Qﬁdﬁgﬁz:-ﬁu_Qﬁﬁd{.ﬂﬂ.’.-ﬁ&géﬂ/l/d/ Y e Minerals 2/ /€4 ... ... ...

Address f7 £ B0k 139 BhAherssle HC - .

Government Participation: 2Iq,

Amount, $_,2;§f__$f

g9

Contract Amount, $.F,2 6400

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

o Monthly
Total

Totals Previously
Reportqd

Totals To Date

Approved
Montgly Total

Approved Totals /'
I"revfJ g

R B
ously epor%ed .

~, Approved Totals
\"\ To Date

6Y)

2

3

(4)

(5)
(6)
)

8)

Independent

Short Form
Drilling. oot
Bulldozing..(/F4#s. ). ...
Crosscutting..........ccooooooooee
Drifting. oo

}Contracts:

Supervision _.._....ccoooriees
Technical Services..—.cceooeeee---
Operating Mat’ls. and Supplies:

Egpleviwes foo/Be 15 & ...
Pipe /D 2IAEL. HAg.......

o i

Operating Equipment: .
Rental o oo
Purchase. . ......cccooccaimannn-
Depreciation........ocoocceaeaeen

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, ete..

Miscellaneous: ’
Repairs to Equipment...........
Sampling and Analysis.__.......
Payroll Taxes. ccoemeemeemeeeaes
Liability Insurance..............

AbFae.|

. ‘grod

been received.

I certify that the above bill is correct and just and that payment therefor has not

Date MAF 7 _F0 5%

Payee 2e @Al Buc. Al Al Fuelsd iV

Peréﬂﬂ@ﬂ@w}z

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the

amount of:-

e

proper for pay-

T,

(ettoe”

‘Wheu»a/ voucher Is signed or receipted in the name of a company or corporation, tho name of the person writing
the company or corporate name, as wcil as the capacity in which he signs, must appear. For example: ““John
Doe Company, per Jobn Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
,fnlsl:;ltnltemenl or representation to any department or agency of the United States as to any matter within its
urisdiction.

Signature .- .. LA
(Authorized Certifying Offcer) -

TS Vou. No Ll

(Instructions on reverse)

§6.00

S ')/\'v\ |
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(For Govemnment uss only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineroals

Exploratio inistration project un Contzp

Signature { (R_AAINL4ALL -

EXECUTl\g 0FFIC€R

'.l‘itleDMEA REGION v -> Date.;MAR--B.--.-IQSS---

MONTHLY REPORT OF OPERATOR SN

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Owperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form
independent contract.

" ""Under Item (2) include labor, supervision and technical
. services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

F-200 as though it were performed under an -

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ 'of equipment owned will be reported under ““ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation-or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by. certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”

-and by showing the number of feet or other units immediately

after the appropriate deseriptive word, such as, drillilz\mf, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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-104

(Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND

DEPARTMENT OF THE INTERIOR

UNITED

STATES

Budget Bureau No, 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATIO% PAYUENTS g )

Sl ST ri"

Nl nye
A W / 1l é L"'fg.n
%iﬂ%’ﬂ scﬁlm .n'izstraii@m

& Qiglense

Ll

PAID ON VOUCHER & SCHEDULE:

62

AR r TdmeP«-T74)
Month of JPP*EY 1958 Docket. No. DMEA .#%92 RECEWEontract Nosss sy - . .-oovn .-
Operator’s Name .___. Mg@ﬂﬁ_{, -Cm‘ha‘mn;- )ﬁlcf{%gﬁ-m S-MAY 1 sMinerals -Lj‘m ...................
Address  Bteke " U0X 199, Bakeravilie, [LGs HiAYL TS0 0. 448, 60
Contract Amount, $;}2‘£°® _____ Government Participation: f%.__9, Amount, $__._. ’“. ..........
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previous]
» , R | gy | ToweToDse | Anprot | pAvpstTost | Avvpgr o
(1) Independent} Contracts: .
Short Form
Drilling. | P (R . | R [ N
Bulldozing .-« oo | 150,69 | 3’ 5@’@@ __________________________ Llo.00|  K50-00
Crosscutting. ... g --pg g |-~ fi-ar WL PR LT i | K [N [
Drifting. ... 18-i/2% @96' 370,00 | 2935,00 " 5500 | 23 70.00 | 25 2S00

Supervision_______.__...._._.
Technical Services______..........

(4) Operating Equipment:

Rental___..__.
Purchase.....
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:
Repairs to E

quipment___._.__...

Sampling and Analysis___.._.__.
Payroll Taxes........____.........
Liability Insurance......__.._....

- T certify that the above bill is correct and just and that payment therefor has not

PBeSroat, Buchenon & Duoksw

been received.

Date ...... 5"_'. 5f.$.§ *Payee

itle § ﬁﬁx‘mr)

Doe Company, per Jobn

* W b€ voucher is signed or receipted in the na

easurer,”’ as the case may be.

of a company or corporation, the name of the person writing
any or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Smith, Secretary,” or *

———3 NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

/38

2

Pursuant to authority vested in me, I certify
at this account is correct and proper for pay-

ent in the

Signature

amount of: ..

.....................

(Authorized Certifying Officer) 3.

Date _é_:'/é"-‘j ~ Vou. No. T

(See other side)
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(For Govemment use only)

CEBTIF!CATIQN BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

y contract.

7\

NO-EI....-Z.‘!{.,. in accordance withathe term
” [/4

ate --Q%M_Q,J.Q.rr
e
EXECUTIVE OFFICER

ruOMEA REGION Vo MAY 10 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ¥

(@) Form MF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Onperator’'s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
and . ' :

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Ttem (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
iniclude labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third-party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : ' '

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘yurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will -submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reportéd’”, and
“Totals to Date” columns should also be filled in.
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‘,‘vxl . Budget Bureau No. 42-R1151,2
b W 1052) .

UNITED STATES P
DEPARTMENT OF THE INTERIOR . ¥ & T -

. buiensa (g
DEFENSE MINERALS EXPLORATION ADMINISTRATION

eralg Leminisiras.
‘ RECEED -
OPERATOR'S UNIT COST AND PROGRESS REPORTY] ; 5o--

Month oftBEL2Y . 1958 Docket No. DMEA __ 3463 Contract No. £dii=TnP41
Operator’s Name _5Gin0at, Buchanan 8 Ouchanen Minerals _____ {208
Addressfitedo.. 10X 199, Ookersville, Hale .=
) AUTHORIZED BY CONTRACT
ormmaron | o | oI | VI ey
‘Units Unit Costs
Drifting 3 33'5 3000 | 310G | 3080
Crosscutting. ... | - O | SRS AU IS | IS SRR
Raising. .. - R T PN I, -
Shafts. o e I
Winzes S - - JORN (SR AR
Drilling: Core . - S ol - -|--
Churn e I S O | O S EU ——— SRS I
Agger D - B — | B P I R .
Stripping-.-.l.\'.Qg?l-.g’_’z‘gg_a.f@. _-.Eg.!.- R N _____’___?g_!_@_-_ -.-_-.-J;! ......... ? Q.ﬁ?ﬂ_ ...... 1 -76..'.\:}@
Trenching:ﬁ?_ B ;@m@- 8l 25486 ) S -;gg_‘_!'_i@ﬁ_ _____ | 2 §.‘..@Q .....
Test m;---_f&@mm_-_ e o .08 | - i 131% i 1;31@9
Roads and Trails ' - S I I e - e
tulldozer He | 25000 | 15 E50.00 | 15 | 150.08
' qﬁ—\ﬁvaa ) .3/;,7—;90 . ToraL CosTs
ToraL DisTrIBUTED CosTs._.... . *$rS5iu 1&.5-- ! s s a b R Sonmmaer > ™F
Operating Equipment Purchased________||....___..________|...._.. SO PSP (S
Initial Rehabilitation and Repairs - ) J .
New Buildings, Improvements, etc B O | N O
o, | | L LT S O I
- Toran CosTs : BAEGLCH. 18,5 235980 | . S S

The undersigned company, and the official executing this certification on its s
behalf, hereby certify that the information contained in this report is correct and Remarxs: Final Report

complete to the best of their knowledge and belief. Apr_20th _to May 5th (Incl)
Date ... SmGaB% operator 328 xont, bBuchenon & Guckagnn

%WJ@.M Title (.?L}ir?iﬁf@i

3 NOTE.—Title 18, U. S. Cods (Crimes), section 1001, makes ita cﬂmh‘uﬂ offense to make a willfally
false sta or repres tion to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For/Gbvenment use only)

éc%au,( Pay G955





— INSTRUCTIONS

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on” which permanent information' is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. : .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
‘costs over a number of items. For instance, supervisory and engineering gosts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

¥

.-
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Form ME-104A
(April 1082)
A
¢
?

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

~
1955 ..

Docket No. DMEA i%é.i
Operator's Name Le./ 20 AT B CLRBNAN UL B MAM. .. ... R
Address f7 /. &N L7 BAscPs sl HC ..

Budget Bureau No, 42-R1151.2
o

®
S
B
A o,
Ly B %
%y, 4,
&, D U, D
J j %},ﬂ%}
: «%3\ *)
Contract No. /f//éfZ{//
Minerals A/CA oo .

AUTHORIZED BY CONTRACT
OPERATION Usr || CQs THB | Unis THIS | Cosrato Dare | UNTSTO | UNIT Costs
: ‘Units Unit Costs
B 0] 11711 SN NUVRUUO | RUSUURUUUUU | R [ IS | O
Crosscutting 0N, SRR | KU [ A S
Raising, - JUNUUTUUUUU | I _
Shafts. SO | U DR | I M,
Winzes ) P | IR (RO | R oe|--- S, RN (SR (R
Drilling: Core .o oo | e e e e et
Churn oo e e R .
Auger. e | I [ - i
1319 571) 111 Y- SUNUP SR | AU SR | ISR IR SR .
Trenching oo | R
Test Pits oy | - - 4%
Roads and=Beils VLY el A VX B R VA1 L. |\ L2204
T R taL CosTs
ToraL DisTrIiBUTED CoOSTS.... .|l . | e mmmmmemne cﬁ;‘,‘:i‘é’.“’ ¥
Operating Equipment Purchased. .|| . ||l — e
Initial Rehabilitation and Repairs ISR RO | R S D, -
New Buildings, Impsaxemeati=ato 75 o 7 {_.‘lf ______________________________
Ladet §crlhdek 4189, | 352 | 12 i I
ToraL Costs . zé{é@ff _________________ _}é_ﬂ—g—a’ ...... - -
The undersigned company, and the“official executing this certification on its . R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the best of their knowledge and belief. .
ﬁf

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

faloe ntat tor
its jurisdiction.

°p

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment”, “‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etec.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such inforination is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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HOVILLY BSPORT O LABOR'

 Purchased Lusber and hisuled to mine "8 hres :
Worked on Toolhouse " ‘ :
|  éxploder. migazing, 8 hre 5
Bmd021n8 ‘O“nf 1 | |
DeGroat; Buchanan, Buchanan'

Dagivat, Jr., -partns

o






 _UNITED STATES. M

1 :IDEPARTMENT OF THE INTERIORGitm: w““' s i e
DEFENSE MlNERALS EXPLORATION. ADMINISTRATION . ﬁEGk "

ROW@SH‘%%%‘?IBE%LDQ. - EBl M%E
- KNOXVILLE 2, TENNW sy 1, 1955 '

_::Tbs, e Operatimg Gamitm, DIIE& ﬁashington 25, D. C.
| l"rol: L Acti.ng Kueuﬁivo Officezr, BHE& - nagion - tnoxvillo
' Sub'je‘eii}‘t;' }v',Signcd Contract = . 1am-E7L1, nm-ahéa (lica) '

- James H. DeGroat, Jr., Pat Buchanen and Hem-y Buckanan, Ptnera.
‘ Bakermua, lorth Garolinl e :

| "":"Trmsnitm aro threo aigmd eopics of the mﬂ:»jm

: éontrm:b; A The uual diatributiom ot ‘the other copies Las been '-

made by this ofﬁ«. e

. V. J. Lynch, Acting
‘ Eneut.iveﬂfﬁcer, DHIA ‘
'. m‘iﬁn 'o

ﬁmmofm

mgs,





: ’ ’ N.,c..“ .
o . , o ‘Jan, 22nd, 1958
| _”v‘vDotomw l'linerala Explmtim Admz. o R

S Waahington 25, D. C. : ,

- Gnnthmnc

In reply to your l.ettex- Attaohod mm, beg to advise
_’thatmwﬂlaceopttho\mitmiaofﬁeoopefm“mmd :
o for the tdm. txploration projm., Asaline mne, Balm'svnle, c.

: Ifymwinmtmthocmtraot,mmlhcghdtoum’
lmn.ndrbmm to your cfﬁeo. ‘

Hnapocm:.uy, E ,'

/o
DeGroat, Buchamn&mn
,_Em PatBuchma, Super,
Balmrmno, K‘ €. ,





: ~

. * George C. Selfridee :

|

~Jo B, Hedges - yeragrgoncad 1/28/55

mf’ m | Copy tos Admr. R, Mle

‘Thor H.Kiilsgaard - © | Opgreting Committee
*s L N el Dietrien, 3061

| mv' Co : S »;&..‘amg —_






‘m @
- "UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
. WASHINGTON 25, D. C.

JAN 26 1955, -

-Memorandum

!"c: : Adminiatrator, mu '
' A‘bten‘biom e, L. a. Houk

Prom: Aeting Assistant &iolmltor, Defense l‘umralu

Subject: Docket No. DMEA -3'&63,. De@roat, Buchansan, md
. Buchanan

, At the mqmat of Mr. Anderam.m hnve redrafted
f.hé first page of the ubsom contraet cmngms dates for
r'oomuncmg and finishing the work. This was necessitated
: by the lapse of tm amca *bhe contmct m t‘irst drafted

J T 1:1-..#411‘.11‘"

J. L. Hofflund '
Juee:!.ns Assistant Solics.tor

Attachments





UNITED STATES o
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR .~
' 'WASHINGTON 25, D. C.

JAN 251955,

Mot  Administretor, DMEA
ot S 7" "attentiens Rr. L. @. Houk
Frowt  Asting Assistont Sclicitor, Defense Minerals

 Subject: Decket No. TMEA-3363, DeGrost, Buchanan, snd

- Bushanan

At the mt of tr, W.u have uwm
mnmtmammmt sontrast changing dates for
 commncing and finishing hs work. This was necassitated
wwm«tmmmwsmtmnmtm

7. L. Hofflunq

J. L. B‘f!lund
hotzas llailtlnt Solicitor

Attachments

JLHofflund/emd

copy to: DMBA Docleet :
A Solicitor's Docket

J. L. Harﬂmd'





/.

thtlnmom : : |

'Bakeraville,"ﬁ. c.
Jan, 22nd, 1955

Defem:o Hinerals Explomticm Adm

- Waahmgton 25, D.. G,

In reply to your letw- attached heretc, beg to adviu

that we vill accept the unit, ¢ost of $30,00 per foot as offered
-for the niea oxploration prc:Jeci'q, Azsline H:Lne, Bakersville, N, C,

If you will return the contract, e will be glad to nign

. same smd return to your orrm. o

- nogpoctmly_, -

: /a/ | o
‘DaGroat, Buchanan & Buchanan
By: . Pat Buchanan, $uper,

- Rt, 1, Box 183 o





e . 37»,? : L '

' S UN[TED STATES . o o
A DEPARTMENT OF THE lNTERlOR CETT ey
L DEFENSE MINERALS EXPLORATION ADMINISTRATION . “"““HW iwiinerals fd

.. ROGMsHIRGIDOES|GE 8LDA. Lo o b
N KNOXVILLE 2 TENN. . ROEPY 1954

"5: 'Hemorandn- AR L T
*TN"'_.Y“ , memtim Comittee, BMZ:A "Waahin'g"ton
. Frome. }:xacutive orneer, DMEA - Region vII

subjee:ta Uns:Lgnad Contract Copies, nm-sh63 (nics) Azaline Mins
o 4 L | " Mitchell County, N. C.

o Enclosed herewlth are all six cespies of me %?)jeet :
‘.conﬁract, retmrne.l xmsxgmd by tne Gpmatox‘, and ‘chs Operator‘s ,
labte’:' of emhnations : -~ S Lol
- I do not k:now wbere théy ottbeiaaathat we 'appioved~ )
a 835_0\) pfn* .?cu% coat, as fhe emvﬂ.raumn report eotimaues a cost
of WB(D.OO, and oJ.l 0.1. us k 1ére t;‘u.nk n‘*t 1;. an adeqnatt. est:.mte

B for the ;job.‘ ‘

o 'Eebe;rt A Lau-enca

 ees

Deck. .
Shiriey

iistratizy





- UNITED STATES
' DEPARTMENT OF THE INTERIORM |

PR »“M‘W
. DEFENSE MINERALS EXPLORATION ADMINISTRATI(?0 N, EJHBMS nmstreton

ﬁlhllb&

ROOMASH?@GT@FEK}EBLDG. O URERENED :
KNOXVILLL 2 TENN P o Lt 2 2 fﬂ:/t
: Dacember 20, “195?3

8 Mr. ?at Buchanan : o

' DeGroat, Buchanen & Buchamn e
Bakeraville, Nor th uamlim

- Fet Dm~3h63, Tdn<E Th1 Qniea)
L LT g Azanm Iﬁns, Mitohell Gounty, X, C.
I Dear Mr. Bachm*..r. FEE : :
- .Mis will acknowlexdge Iret.elpt of the ongina:t and

i‘a.va wpies of tbe lmsigmd cont.ract on the Subject docket. As we |
'do not have the authority to’ change the pricc per foof. allmd in a

contract, we are retwning it to Wasb.ngton togethor wj.tn your Ietter.

Robert A. Laurencs :
- Executive. Orticer, BM:.A
lﬂegion m S

L HAB/::I
Bcck

- ;Opr. Lat.-2 /





f ;-’mm mmm

B TN - 1955 .:

S AR nutmnn 1: Mc tn yu-r mm of Mmbor 13, 195&. e
e ntamniw thn mw uplmtiuu pra:u’r. cmtm’s. L o
Lk careful review of the date svailsble to this office

o mm that the Wit sosk of 330,00 per fouh 18 edoquats to
~ aomplete the drifting from the surfues. Ve nots your ebjostions - S

o '-,,m fool thet eorditions do not Justify §$35.00 par foet.

‘ M mt ‘that you are na& dnirm of omﬁing tha
mtrwt in itz presest form and unless ve bear fros yom wmm
30 duys we will cm«r ﬂu mcuuuu ﬁmm and th
doﬂmt um. B :

SMJJ ym, .
SQ,M@mm.g | |
ERECOEE T, v, Maiuznmtw |
> -'uctndarwnmd 12/31/51. | .

- Lcmoukmd 1/4/55

T Ccvpy to; Adwr, R. nzc

Dooket , o
4 g_Opomungcmitm L
. Peld Team, Regiom- vn L
C U Me. Kidlsgeard, 5222 Lol LT
S M. Dhtrioh, 3061 ORI





oo dEC-RmE ew

" Me, fobert k. lauremcs acma-ctt Dosket. Ho, DA-3463 = Maw

ixeoutive Gffiowr, DMEL & “Dmt, W am

- ﬁmu caw, m cum:zm

Mfmmﬁ%wimwﬁw co;lcaaxa

e f'mwm oovering the subjeat sxplovaticn project which have been
S ”mwmwﬁmmmmmwﬁwda%

‘a8 shown,

nmmmummmwmtuw

"'mnpmmmmmmmm sigaature,. leuse explain to
nmmmtmm,amm. haﬂmMM'

of which they ars oblizated to conplete the wark

W.;mwmsm. 1f any pars of this ooutrect doss

mwam:mm»mmmm

wmmmmm Coples of wemorsnds from the

cal survey, aamcetomn,m@wtmmmat |

- Gonlegl
. mm. dutod Wbu- 15, 195@, sre mam

George C Selfndge f',-; 7.’ o

% H. Heages .1 ~'Q L wcAnderson:ag 12/1/5/.
Iﬂopy tos Adme. R, File

-‘.‘.'1mg &mdm  Docket -

- Lnor H. Knlsgaard N ce e _-Operabina mttea
S Mr. Riilggaard, 5222

- Veaber, Gooh\;sml w " i i.im- memch, 3061

‘..fmumm s | | | R
i.&.klmnﬁ.n m Mt&ht&mﬁaﬂ,m

- éatamwhfmw: mmm.um

im: %ﬂux th R





¥ ' | . Extra!*opy

MF-200A
(Revised June 1954)

Commodity" m@ .............

Contract No. Idm-E ...

UNITED STATES OF AMERICA
EPARTMENT OF THE INTERIOR

DEFENSE WINERALS EXPLORATION ADMINISTRATION
E LORATION PROJECT CONTRACT"
(Short Form)
It is agreed thlls day of , 195... between the

Umted States of Amerlca, acting throu h the Department of the Interlor, Defense Mlnerals Exploration
overnment ”-and 2

mw Bl LYy SRR |

uel [ 0Beostg Ly &t«

whose mailing address is ..

hereinafter called the “Operator  as foilews ‘

er the authority of the Defense Production Act of
, the attached Exhibit “A,” Annex I, and -..........

ARTICLE 1. This contract is entered irito uh
1950, as amended. It consists of this form (MF-200

The Operator shall not transfer or assign this con act or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights —(a) The la.
inafter called “the land”) is in the State of K& {H LRA0I :....., County of ﬁim ............. ,
and is described in Annex I3

(b) The Operator represents and qndertakes that:

(1) The Operator is the+ ___.

and by virtue of a Leans dated L.2Y

official records of said County; and ;
(2) The Operator’s right, title, or interest (whether as owne

only to the followmg claims, liens, or encumbrances: .. Sane

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in t{e blank.
rt2 Insertt nz)a.me, and if an orgamzatxon, its nature (corporatlon and place of incorporation, partnégship with names of
partners, etc
3 State on a separate sheet marked “Annex I” the legal description or enough to identify the pr erty, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage roy ty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator;” ete.
* Insert “the entire 1nterest ? “the mineral rlghts ” “gn undivided one-thlrd," ete,
¢ Insert “deed,” “lease,” “contract " “location notlce " “patent ” etc. . - i : -
4 If not recorcied, 80 indicate by insertmg ‘“un,”. S e e Tt e yeemTonlged





. ‘ ’

(d) - The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements,. facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without: expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
371((>b<:)la(1111;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project. —The project is a search for indicated or undeveloped deposits

of ... £ g The work to be performed
is descrlged in Exhibit “A.” The Operator on or before ...i B3y X XGET shall commence

the work, and on or before : (unless the Operator s obhgatlon to complete
the work is termmated—see Article 8) shall complete the work. :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and-inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. B o

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth\ in Exhibit “A” in connection with the estimated total cost of the project in the sum

A i3 4 ISR The Government will contribute .. ;.m, percent of the fixed unit costs as
work is performed in a total sum not in excess of $_. MQ;, 0 Y S : Provided, That until the
Operator has rendered to the Government his final report and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may.be necessary for thé per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator. rather than to the Operator. .

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep sult-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay.royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) . Progress reports and vouchers.—The Operator shall provide the Government. with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) .Operator’s
Unit Cost and Progress Report showing the various. types of work performed durlng the reporting
period and the fixed unit costs incurred for éach type of work; and (3).a Narrative Report of the work

16—70618-1
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UNITED STATES ¢ ey i
DEPARTMENT OF THE INTERIOR = gy ™"
BUREAU OF MINES .. Lepg 8 q@_&/
WASHINGTON 25,D.C. - [ :

Octover 15, 195H
Menorendum ;o |

To:  Koometsllic Minerals Dzvinton - 3
Defense Minerals Exploration Mministruuon -

From: . Chief, Cersmic and Fertilizer &t&rtﬂg Branch “
Subject! - IMEA-3463 (mict').
. Applicant: DeGrost, Buchanan, &nd Buchanan

Naze and Location of Property: Aszaline ﬁim

| Mitchell Gaunty, Forth Carolina
Date of Pield Team Reportt October 1, 195k
Dete Rec'd. by Ceramic and Fertilizer Mtls, Br.: October 11, 195

!’1e 1d Team Recommendation:
| . Exploration Msiﬁ‘bmce.
Comnents:

1. Recent pmmcting has disclosed a 12-:001“. thick,
soned pegmatite containing mice vhich, though small, is of strategic
quality. The proapect 1: newv.

2‘ Proposed cxplomtion is consimt with gooa engmins
practice and unit costs are in line with other projects in the area.

3. Total esti.nmed costs are $3,263 00,
Rec.omndation:
I concuy :'m the fieid tm’a mcamndation for an explor&tion
pmaect u tm amount of $3,2ta3.
Sigried
W, F. Detrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR - . ...,
BUREAU OF MINES |
WASHINGTON 25, D. C. Sed LG

September 16, 1954
Memorandum

o Nommetallic Minerals Mvision
- Dafenise Minersls Bxplorstion Administration

From: Donald R. Irving, lActing for Chief, Cersmic and
' Fertiliger Materials Branch

Subject: DMEA-3463 (mica)
Applicantt DeGrost, Buchanan and Buchanan

Name mnd location of Property: Azaline Mine
o Mitchell County, North Clrolim

Date Application Rec'd. y Corwmic 8 Pertilh«r Mtls. Br.: August 30, 1954
Comments:

1. No dsta svailable in this office on subject wine.
‘ 2. The field team can best evaluate the possivilities of
obtaining strategic mica. ‘

Recommondation:

It 13 recommanded that the field tesm visit this mine vhen
in thet vicinity to escertain if an exploration project is jJustified.
IT B0, the fisld tesm snd sppliosnt ahoummuona&ﬂnitcplm
of exploration on & unit-cost basis.

Qigned
Donald R. Irving
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o ®
Docket No, _DIXTA « 363

Commodity _ Fies

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

EGIC AND CRITICAL MINERALS FXPLORATION PROGRY

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration

Program, the following contract, or amendment to contract,

Contract No, Idm-E T4l .
. Ty,
Date of Contractmm Lame 25 1954

Name and Addrmcs of Operators

Uelroat, Buzchanan and xchmm

Aultne Fine
Fitchell "ounty, Horth Carolina

Anount of Government
participation $ 2,1li8,00

Percent of Govérnment
participation 79 4

Region: V  States Sorth Cavoling

liote: Plcase release 3 56429

%ﬁe ¢ ’ Contract Adminstration and
Sudiv Pivision

Date Deliyered to Bureau of Mines'9 Washington. 6/6/55 (Title) -





. - © Docket Nou _p oo
_Commodity TP )

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROG

0: Chief, Pinance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration ‘
Administration under the Strategic and Critical Minerals Exploration -
Program, the following contract, or amendment to contract,

Contract No. Idm-E g4

Date of Contract gembiepikembt Decs—2,— 3195
S 2-1- 85 pin derms

Name ond Address of Operators
DeCroat, Euahamn & Buchanan
Agaline Hine

Hivchell Sounty, lorth Carolina

Amount of Government
participation . $ 2,1‘];3.00

Percent of Go#'e'rnment

participation _7¢ %

Region: Wil Sta'te: He c._

(N2are)
amberu
hs.ef, Contract anistration and
“udit Division

Date Deliv'ered to Bureau of Mines, Washington. 12/2/51'( 'I'it.le).





® o dovd@ent b CORYIF TiE KNI

Buionso (linerals Odwialefration

RECEIVED
. FEB 1 6 1955
(Revilsvg-fgggmsn S . ‘ Docket No. DMEA "3463 ’

- Commodity ... Mica

/

Contract No. Idm—-E 'Il'l'l _____ _

. UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

(Short Form) .

"« It is agreed this st .. day of F?Pmary — , 195.5., between the
United States of America, acting through the Department-of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ... ... '

whose mailing address is .Boute. 1,. Box 183
.............................................. Bakersville, North. Caroelina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered intd under the authority of the Defense Prodﬁction Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

" The Operator shall not transfer or assign this contract or any right thereunder without the written -
consent of the Government. A _ . :

ARTICLE 2. Operator’s property rights— (a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Noxrfth. Carolina......, County of .Mitcheldl . .. ,
and is described in Annex I.2 . :

(b) The Operator represents and undertakes that: - A

(1) The Operator is the* __lessee of * .the mineral rights . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of aslease dated 8/20/54 recorded in Book .....25. ..., page . 229

~ official records of said County; and _ ’ _—
(2)- The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None :

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: QWner's Consent. to Lien.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
rt2 Insert';; n;a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).

® State on a separate sheet. marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . o

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” étc. ’ . R

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc. LT e

- “Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. . e et e
w... T1f not recorded,. go-indicate by inserting “un,” - 7. T I A R RIRE R DD vt bR AP LI





(d) - The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, ‘facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)l%11n)a against the land or any production therefrom except for any productxon referred to in Article

ARTICLE 8. The exploration project.—The proj ject is a search for indicated or undeveloped deposits
of ... .mica ... The work to be performed
is described in Exhibit “A.” The Operator on or before /‘7‘7"55 LG LPIT shall commence
the work, and on or before 4 mos. from date of / Fuo?ess %he Operator’s obligation to complete
the Work is terminated—see Article 8) shall complete the work.

~ARTICLE 4. <Performance of the work.—(a) Opemtors responszbzlzty —The ‘work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance Wlth
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, fac1ht1es, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect. —The Operator shall consult w1th and mform the Government on all -
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be’ performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set foréﬁ in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ The Government will contribute .72 percent of the fixed-unit costs as

work is performed in a total sum not in.excess of $-_2.,!4-.’:¥8..QQ ..................... : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total.cost of thé work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
“and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

{b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reparting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

. 16~70618~1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
. hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
“ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator~—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. . :
» (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- .-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.) .

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid '
currently upon each lot sold, held, or used in 1nteg'rated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the.land and upon any production of .
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for:royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to p'roduce —Nothing in this contract is to be construed as 1mposmg any obligation.
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .

ARTICLE 8. Termination of the Go'vemment s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

DEGROAT ; BUCHANAN, AND BUGHANAN

. - (Onexltor)
By e il Ceithe Administrator, Defense “Mite

rEE . -~ Exploration Administration

-2

' 4?&@ / 4 @’M»&WJ%- (Partner') :

I, R , certify that I am the

..... secretary of the corporation named as Operator herein;

that .o _. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16-—70618-1





BEATLL T OF T T
- Befonso (linerals Adminstroticn
RECEIVED

FEB 1 6 1955

EXPLORATION PROJECT CONTRACT
DEGROAT, BUCHANAN AND BUCHANAN
DOCKET NO. DMEA-3463

ANNEX I

The land referred to in Article 2 of the contract
is known as the Azaline Mine and was leased for mining pur-
poses by Dora Buchanan, Grover Ledford and wife, Azaline
Ledford, to James H. DeGroat, Jr., Pat Buchanan, and Henry
Buchanan for a period of five years, with option to renew
for an additional five years, by an instrument dated August
20, 1954. It consists of a two acre tract known as the
Azaline Tract which is a part of the old 50 acre P. H.
Buchanan tract of land in Cane Creek Township, Mitchell
County, State of North Carolina (Now the G. W. Ledford tract).
The 50 acre tract is described in Deed Book #53, page 518,
and the Azaline 2 acre tract in Mining Lease Contract Book
. #15, page 229, both in the office of the Register of Deeds
for Mitchell County, North Carolina. The Azaline tract is
particularly described as follows: )

. Beginning at the center of the face of the
bench cut on the pegmatite and running S 45° W 208
feet to the southwest corner of the tract; thence
north 295 feet; thence east 295 feet; thence south
295; thence west 295 feet to the beginning south-
WEBBE corner.





a Loverels Soaiisbian
BEGEVED
e WCEE
EXPLORATION PROJECT CONTRACT ‘ b s e B uEE
DEGROAT, BUCHANAN AND BUCHANAN
DOCKET NO. DMEA-3463

EXHIBIT "A"

Description of the Work

Exploration for concentrations of strategic mlca
shall be accomplished in the area indicated on the attached
map entitled "Sketch of Azaline Mine, Mitchell Co., N.C.
DMEA-3463 (mica)," as follows:

1. Construct: 900 lineal feet of access road
(approximately 750 cubic yards of earth to
.be moved); a toolhouse, minimum dimensions’
7 feet by 10 feet by 12 feet; a powder
storage magazine, minimum dimensions 4 feet
by 3 feet by 2% feet; and an exploder :
magazine, minimum dimensions 2 feet by 1%
feet by 1 foot. C

The toolhouse may be unfléored; shall be
constructed of rough, unfinished lumber; shall
have a protective roof covering; and shall have
a lock. ' '

The powder and exploder magazine shall be
boxed. on all sides; shall -be constructed of
2-inch hardwood or 3-inch softwood; and shall
be well braced at the corners. The lumber .
shall be smooth on the inside of these boxes;
no metal shall be exposed; and the lids or doors
of the boxes shall be securely locked with at
least one lock equivalent to a 5-tumbler jarproof
lock. ' .

" . All construction work is subject to the approwval
of the Government.

2. Drive not more than 100 feet of drifts
and/or crosscuts on the pegmatite,
timbered as necessary, and having a cross-
sectional dimension of not less than 5
feet by 7 feet in the clear of timber.





_ The location, inclination, direction, and extent
of all work are subject to the approval of the Government.

Fixed Unit Costs

Constructing:

Access road, bulldozer 15 hours '
@ $10.00/hr. $ 150.00
Toolhouse Y . | 76.00
Powder magazine 1/ 25.00
Exploder magazine 1/ 13.00
Driving 100 feet of drifts and/or -
crosscuts @ $30.00/ft. 3,000.00
Estiméted Total Cost of Project §§!26u.00
Government Participation @ 75% . | 225448.00

I/ The completed work constitutes the unit.
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 (Revised July 1, 1954) OMNER 'S [oONSERTEr80EERN SEP1 31954

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

. property in the State of _North Catolina , County of MltChelll , describedXagXxXX

Cxtaxboxxgxx In a Mineral Lease executed by the ce-owners, dated August 213t
. 1954 and duly recorded in. Contract Book # 15, on Page # 229, in office of
the Register of Deeds igr_A&sth.l_QthL__QL th Carolina.

~~;?._.-,W - S

P PR R N S s wcem e e, B ar 2ae

which is the subject of a proposed exploration project contract, herqihafter éalled the "contract",
between the United States of America, hereinafter called the "Government", and :

2/___James H, DeGroa

5 W

hereinafter called the "Operator'"; and : ';

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on produet&eawquyxo othgfﬁrlgptsvan&venya;les@g@ljk do_or Jmay . oonfllct wlth orbeadvgrseh
to the rights of the under51gned Tt
w;m:m.z.?,? ™ f?:‘*ﬁ?fwmv o Rgmar muwm Sypsiewrnoe M‘f ' *“,,I, a0 Gt gl N Toan
' NOW THEREFORE, the under51gned in, cons1deratlon of said contract and as an 1nducement
. to the Government to enter into same, undertakes and agrees as follows: L .
. , . 4 " L

The Government's equlty in and right to dismantle, sever, take possession of, and
id dlspose of facllltles, bulldlngs. fixtures, equipment, or other items as provided in
the=contract or any amendment thereof shall prevail over and be prior and superlor ‘to any. con-
flicting or adverse rights of the unders1gned and the Government is authorized. to enter upon thef
land for such purposes. - . : ‘ N

2. To secﬁrévﬁhe paymentz}b)thé,u,vernmentjpTﬂthgrpe;pen%agqgravalgy;ongpgqﬂuc%ionsﬁqg

DCoVRERTIAY dnger® @gy*’terms’) 80, 5at efglvratiomprojRot: cenractiugr any- amenduentiithereotithéres
@gs~merqufg§gptedqjo.the nggrnmentfaalxgnggpogthL‘lgqg(ab@vemgg-gmredw&Ofand upQR ‘aRy paeduction
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of

CE¥e: contract, whichgverzosgurs first. BULTOIED IO
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ : official records of said county." If (b) is used,.
the book and ‘p’age of ’recordation. cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. - h

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there ig .
no obligation to repay the Government. o ' :

' " LOVER) .





3. The undersigned shall commit no-act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions__- .ene
Y -
(. t ,' ‘
N - - @ )
Dated this, 31‘ day of Aug t L 195_k.

}@ﬁ/ M //@Wm&/ [sea1]

STATE OF NORTH CAROLINA,
FITCHELL COUNRE,

Suportog.gmousa A pewtt] ‘é&i&'ﬁ‘ be . "@%"*& ggrt Pachenan
. & -
Leaf mxmu Mdtord ’ mmmmé the due !

fs'h»i'-t”x'b'b._vi--i : . 1L kR bR v b e m. ‘W
%mﬁmuf- for the wrpou thwoin mmd. "goAng.

eau the 316*., dey of August, 19

‘, Interior—Duplicating Section, Washington, D. C.

64443
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UNITED STATES

DEPARTMENT OF THE. lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

 RUUWASHRGSTOOFEICE.BLDA, . , .0 ¢ % w175,
KNOXVILLE 2, TENN, LT 0 | Jgﬂ? ngmsimh,
-my-?éo 1955 L % g
' 'th‘olrandnn
To | Jey L. ehambara, Chis ef Ccantr'xct Aﬁmniﬂtmmon Aua:x.t Division
From:  Bxecutive Officer, DMEA F.leld Team, Region’ 55 Knoxvi}.le

~ Subjects . Reparts o.f Renaw.

: ‘T‘ms will aclmouledgﬁ t?‘se receipt or the onﬂ:mal and twa
copiss of the Repwts of Reviews .

" TomeBSh m-a:zm M Gut ining Company

TameB712 - * 3410 Rock Mining Company A
TomeE726 . = % 3422  Zeb Buchanan & W. R. Johnson
C IemeE73h - . % 3452 - Howard Bome & John Jorrett
Tdm=B735 % 3215 . Tralyts Mining Gomparw
Iam=E769 . ® 3599 Beam Mining Ccmpeny - .
Idm=B736 : 3458 Audy Pittman

. IdmET70 | »3“!;51 . A Vertin

.  fThig a..i‘z,ce concurs wita the facts soated the;em and hnve
chsuributed tham accczrdmg to your lstter of May 23. :

‘ Contract Idm-E?lsI, Doclet No, M&-Bhé:‘a, DeGroat, Buchanen &

~ Buchanan has been completed,  The amount of drifting {7L.5 feet) as
stated in the Interim Report dated HMay 5, 195% was in error. It should =
have been GheS feet.  This plus the 13 feet of crosscutting totels 97.5 £
Please note taet in the first sentence of this interinm repori it is stated’
that "All work asuthorized under the contraet except 2 1/2 feet of laterals
nas been completed at thais project."’ contmct called for 3.00 feet. of -

: &rxi‘t and/or croasm. -

[+1e% 4 o
. Finence Gf:.:.ce
Iynch S
Laurence





UNITED STATES
PARTMENT OF THE INTERIOR

04 (Rev.) Budget Bureau No. 42-R1036.5

(WA VﬂUCHER s SCHEDULE

DEFENSE MINERALS EXPLORATION ADMlELST%T TONT: \Vn m G2
OPERATOR'S MONTHLY REPORT Amp Ut
AECE!
Month of . ADFellay b MEA __5;‘_‘_6_;3;__- fract No, 1GmM=F~743
DEGFOEY, %uehanan kgt NocBis YL 7 qoi 5 K S
Operator's Nume . g 32" Bux 199, Daksraviile, mic, - Minasls . R
Contract Amount, $-326"°-0- Government Participation: .7_5.-% Amount, $____ 2 ,‘48.@0 ......

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

g roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form

Drilling. .| (R P g | O SO B

Bulldofing ................................................. 150,00 | 150,00 | [P0.00. | . £S50.00

Crosscutting.....g-o---o- foe-g--|-- - g go--- (SR R PSPPI | ERUUURU PR PN

Drittng........ $8=1/ 2" | §565.00 23710,00° 2935.00 | 55 0n 23 mme.| A vn.
(2) Labor and _Superwsmn ---------------------------------------------------------------------------------------------------------------------------------------

Labor. e e

Supervision ... e e e

Technical Services. ... || e
(3) Operating Mat’ ls and Supplies: . ,

cmber.. House 6.00 «G0 g .
MM 2177 N1 1111 B S sy
ix. Sféaggazine 1%.,080 13,00 T o T 5

Purchase....._......__.. .

Depreciation___._......
- (5) Initial Rehabilitation and

Repairs..

(6) New Bldgs., Improvements, ete__

(7) Miscellaneous:

Repairs to Equipment..._.__._._

Sampling and Analysis___..._.__.

Payroll Taxes.....

Liability Insurance............__.

959200 I,

4. REI¥ 0.

A2 /A’f o0

- T certify that the above bill is correct and just and that payment therefor has not
been rece

42555

prPany or corporate name, as

well as the

reasurer,’”” as the case may be.

e3> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or ageuncy of the United States as to any matter within its

4 voucher is signed or reeeipted in the narp€of a company or corporation, the name of the person writing
cefpacity In wh:ch he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or *

Pursuant to authority vested in me, I certify .

hat this account is correct and proper for pay-
ent in the amount of

P

B &/,z/g 2

Signature 7 ‘4&"" M/‘d

(Authorized Certifylng Otﬂcer)

Jurlsdietion. || DateZ e TIJ Vou. No. ...

(See other side)

(Instructlon/s on reverse)

!

7

Wt

138 7f





o

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorati inistration project und ont; No%:.é?‘{.( in mcorﬁnm with the te jt contract.

Signature L (RAAANL AR, Title L/ #1142 é«m ate -YZM-.%-./.?.&TS‘
K '

APPROVAL [/ 4

Signature

Tit]p..M‘EA ‘REGION V ——. Date

v
o .
ECUTIVE OFFICER MAY 10 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: N

(a¢) Form MF-10,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the. various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any inusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

. D
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). ‘Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6). .

Under Item (4) apf)ear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third: party will be reported under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion ’oi equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). : - s

Item (7) covers miscellaneous types of expenditure such as

ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs. '

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of g:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired‘ to be supported by documentation of any kind. The

rator will submit his claim under item (1)-of -Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled 1n. .

GPO 872893
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Operator’'s Name

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT,,

~ UNITED STATES
DEPARTMENT OF THE INTERIOR

AddressBtele Box 199, Bekersville, J.C.

RN A e 1y
f
-l

buicese [y

Budget Bureau No. 42-R1151,2

&l OF e (NITER o
werels (\dminfotraii-
s trall-3

71955

Roads and Trails

_bBalldoser N

OPERATION Unr || OQems TEm | Ui THIS || Gogre 1o Date Ui o | Unie Costs
7 5 Unit Costs
Drifting..ooeeeeeeeeeeaceeeee|- _Ft. o, '5.&5799'_1;-805 Bk 360@0
Crosscutting........... S I, S | S ASUUURUUSUUUU ASUURRRR  SSSRRRRE S
b LE:S10, V- SN S | SOOI SN | IR [ (N | RO SO
£3) 4 7:Y 4.7 TSR RO | R (SO | NN MU S
Winzes . S | PSRN RSO | RN
© Drilling: Core i e e [

Churn______________ SN FDORUNIN | SRR [N OO | SO IR . — -

Auger. SR DRSPS | WP ISR RS S I, SR | RSP R [,
Stripping 15001 House | D&e| . |\ N 76‘@_-_ . I 76‘}}:0_ _______ 3_. ____________ 7_ .6.?_@_6: ......
Trenchingte_Li@@0zine | Bos| | 89.00 | 1 __:2%,_@@ _____ > S 25,00
Test Bk Liagazine | Ha. 15,007 1 | 13 E S - 13,00

»""fvfao Vg AT ToraL CosTs
TotaL DistaiBuTep CosTs.....| = et 18;5 - m o Sonmmaca BT
Operating Equipment Purchased.. ...\ ... | e |
Initial Rehabilitation and Repairs. ..o {| - oo ool e [
New Buildings, Improvements, etc JON PR | AUU
SIwa | S R 2L 7. XX S S IO
ToraL CosTs ,' T 18,5 T T A R = S P ) [

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Remarxs: Final Report
Apr 20th to May 5th (Incl)

Operator ﬁ@@!’@at 3 Euﬁh&ﬂﬁ»h & B&lﬁhﬁtmn

55«55

2 A/ﬂgdenﬂ%’rmo {(Portner)

o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offenss to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

Date

Per

(Instructions on reverse)

%nmmmt use only) .

1S .

JE/\% .7)’)@?9,/%’3'





INSTRUCTIONS

Preparation of Form M F—104A—0perator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent-information on mining costs for future use. The more important.
phases of operation onf which permaneht information’ is.desired ‘have been *outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the month]y “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, ofi- man day$ of labor charged to such
phases, or on some other cquitable basis. ‘‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract.. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs.

%
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= ?*a rﬁ.

Bpri) 20th..
;:.“zﬁ 1; glatm

Apred 22nd,

‘pril 25th.

May 2nd. .

i boavradeum:

. and .mucked oute

- CORPTessor.

~and no gipn of mdoa.

; miaa.

kot & rounds
Coor ekgaseﬂ. ,

et ,i' ?at, .zohanan & *‘uchanan
x{to lo "!Qx 199
Bﬁi"t rﬁﬁllﬁ ’ Torth u&rclim.

=i
[
e

2, ?3““ B Wf?id‘{ REDORT RRERE s w il
| (ORITy e o

crznea (2) rounda, 12 hoxet, in vein. Shot holes
No mica exposed or recovered.
Fed trouble with compressor, worked 3 hours on the -

prilled (1) round, 6 holes. shot and
muckad out. No mioca exmsed or recovered., ,
Drilled round of holes at right angls. hot holes
and exposed slate. mall amt of mica recovered but
none of commercial v‘am&. yeked out

(hoet 2 rounss of holes aulong slate, 100k rich in' amall
books of miea less thua 1 inch. No aloa of vulue recova
sred. wuekad out & scazed top of loose rocke. ‘ ~

.. Orilled two riunds of holes & shot same. Juoked out and

repaired pipe line,

riiled 1 round of h 108 in maamg whioh is éo.npeaod

mostly of granite. hot holas & mucked mxt. uarxed on

| compresser & pim iine.

urilled & ah B! twc rouaas 1n'hea&1ng. Still 1n @rdnito

Brilled 2 Pounds or holes intc slate 4‘2 shat. Broke
thru slate & exroasd sma:ll rid of vein ’ont no sign ot
Fueked out. : ;

mnt baak to headwall &: ahct two rmmda of holea. { tiu
in **ranitn with no mica aig,n. *‘uokeﬁ out.

»‘-’mil‘%ed twe z'ounéla of Ls};}.es in headmll & shot thtm down,

#4411 $n granite formation. Mo mica. [ucked cut.

“hot 2 rounds of hnles at sxtrecme left angle at hosdwsll

recovered smali amt of ohub mica of no velue. "“ucked out.

5 in heawall © mucked out. ¢ mica rescovered

Jrirted 18.j> fetzt Jnring this. parin& repnrt, rril 20th
to J'ay S5th, inel., T3 spect looks donb‘bi‘ul for recamry :
of m&ca of ct:mmercial value, '





L . UNITED STATES o
DEPARTMENT OF THE INTERIOR

- "DEFENSE MINERALS EXPLORATION ADMINISTRATION' gy );;ml; ﬁhd ’
ROBMHINGGONGEFREBLDQ, - SEGE. =
KNOXVILLE 2, TENN. -~ . ” o

e va f, Dalroat, J:‘q

" Route # 1, Nox 199

Bakerpyilla, larth caahua
| ‘Hes mahéﬁ, Mhl (m) :
e e foronte Asalins Mine, Mitchell co., u. Ca
 In cheoking your wi-zw q:mmm ammar Rawrt & Vowm
oo tie mbanct mutrwt, we find au ervor of $10,00 in the anount;
c.m:m for drd&ing dwmu tiis pamoa. Bightesn and onwhelf tm
(18,58%) st 930 per foot, wiowts to $555.00, instoad of /565400
 Please Gorwot yaur sopy of tae report tareaacoxmw o both m

m-.mh mnd w-»:wu forme, ,'

. Yery truly yours,

Cobert A, lowwonce
 EXZCUTIVE OFFICER. .
~DMEA REGION V.

:Lm"u |

' Sy | s
. Tinance »3/
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Fo;'m;;\l\;r 04 (Re\ ) UNITED STATES Budget Bureau No. 42-R1036.5

, EPARTMENT OF THE INTERIOR ps1p oy

& DEFENSE MINERALS EXPLORATION ADMINISTRATIOUF PAYMEI@;CE‘ER & 156&%9@&&

OPERATOR'S MONTHLY REPORT AQIQWVOUCHER R

. . r ‘ Wiy

Monthof ApdY . .., 195.5.. Docket No. DMEA _-w--wﬁ@,@ 'bqntract No.Idnr !-7!.1

Operator’s Name .. DeGroat, - Buchanan & Bueéhanan ... ... 4@5/ %qprals ..... Mhea- oo
Address -_Bt..l.---ﬁax--19-9----Bakeraﬂllﬂ,--ﬂaﬁca‘-‘%’ R, G

Government Participation: %

y %% Jords Amount, $--2’.M3.0Q

Contract Amount, $3,26],,.90 :

) : FOR OPERATOB'S USE FOB GOVERNMENT {USE ONLY \
ITEMS.OF COSTS, . s .
Monthly Totals Previously Totals To Date roved roved ’I‘otals Approved Totals
Total Reported Mont ly Total Prev ously Reported To Date
1) Independent N : * \
M P Contra.cts
Short Form , \ , , , .

Drlllmg_-._____,._...--.:..r._:,,_-_-_,. -

Bulldozmg-__.»___...-._-__._._.____.‘

Crosscutting.........___........._.

Drlft,mg._:._ ..... ‘51--?&.)

Superwsxoln-‘.‘._.-.‘;_;
Techmcal ‘Services.
(3) Operating Mat’ls and Supplxes
TimberT@ol -House - |
Exploswes.P‘_“ ag_in
Pipe EXPo--Magazine
Track.._.. '

(4) Operating Equipment:
Renta.l-_...___..'..;;...‘.___.__..;....
‘Purchase......_. e .
"Depreciation’: .} ___ [ S,

(5) ‘Initial Rehabilitation and Repairs._.

(6) New Bldgs., Improvements ete.:

(7) Miscellaneous: " . : ) C B

- Repairs'to Equipment..___.._...|.
Sampling and Analysis
Payroll- Taxes_-_..-._-..-_:..,..._..
Liability Insurance_-_...;......'_.:

.......................

“17/0045 .

P

,?63%—’-00

. certx[y that the above bill is correct and Just nnd that payment therefor has not

been received. *
Buchauan&Buchaaan

ment in the amount of:

Pursuant to authority vested in me, T certify
that this account is correct and propot for pay-

a company or corporation, the name of the person writing
ny. or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

Signature

—_— NOTE .—Title 18, U. S. Code (Crlmes) section 1001, makes It a criminal offense to make a willfally .
falue stat t or repr tation to any department or agency of the United States as to any matter within its é"p? —— .
Jurisdiction. Date & 725 @9 Vou. No. oo «

(Instructions on reverse)

2

(Authorized Gertll'ylng ’omcer)

(See o!her side)





@

®

‘ (For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

e o PR

I *ﬂif?',,t:bf’? to the best of my knowledge and belief the contractor submitting this \;qucher is operating a Defense Minemls

‘e",térm‘w contract.
L. "Bate :ﬁ,@dtd@jﬂff

Signature

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project ‘is
required to make a monthly report to the Govérnment
through the Regional Executive gﬁicer. This report con-
sists of three parts as follows: : v

. B,
(a) Form MF-104—Operator’'s Monthly Report an
Voucher.—This form details expenditures an(f consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé—
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description: of
progress made, results accomplished, and any- émusual
difficulties encountered must be furnished as.an"attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. {n_
the case of diamond drilling or churn drilling, the loca- -
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words ‘‘Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do"'not,

include labor, supervision and technical services used™for
work performed under items (5) gnd (6).

Under Item (3) include the costs of material and supplies
us%d((isn. the project other than that used under items (5)
an ). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”’. The amount
paidfor duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator t0 reimburse hjm for deprecia-
Eon?’of ‘equipment oWwned will be réported under *“ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc.,"hecessary for the project.
These_costs, therefore, should:not be reported under items

@ g0 5. .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

o

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus, supported. Sy

rF‘orm MF—lO‘i su‘im‘l‘i't‘,téc.l“ for reimbursement under fixed -
price contracts on Form MF-200 (A), however, are not re-.
%uired to be supported by documentation of any kind. The

- Ivf)eml\‘,or will: submit -his claim under item (1) of Form

F-104 by deletinf as stated above the word *“Independent”
and by showing the number of feet or other units immediately

* . . after the appropriate descriptive word, such as, drilling, bull-
*dozing, crosscutting, drifting, etc., and giving the

onthly
Total” amount due. “Totals Previously Reportéd’”, and
“Totals to Date’’ columps should also be filled 1n.

GPO 872893





MF-104A
(ADri1962)

i
4

UNITED STATES

+ , DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

».OPERATQR‘S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151,2

> /ﬁ, o

The undermgned company, and the official executmg this certification on its
behalf, hereby certify that the information contained in this report is- correct and
complete to the Jbest of their knowledge and belief. .

L L Buchanan
Date .- A3 uzg.g‘,_s Operator __, at',-"-Buchanan"& ....... .
: ﬂ%’ Title .......| ( Partnot) ............

[} . .
e3> NOTE.—Title 18, U, 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe ntat t or rep

1ts jurisdiction. .
(Instructions on reverse)

tation to any department or agcney of the United States as to any matter within

REMARKS:

Month of 1& cten 195__5__ o Docket No DMEA -3].63_ Contract No ----;M.m_
Operator’s Nae -—-=-¢---Be6roat5--8uehan &--Buchanan:--—-------- . Minerals __._.... Me @ |
Address ......... Rte-1e---Box- -199---8&1:&3&?11107--31@. ------
OPERATION Unre || Costs Tm ' | Units TS | Gogrg 1o Darx - Uxmro 1o | Tz Cosrs AUrmonmy Y Sovm
MoNTH MONTH Darte 70 DATE
. A B . i . ) Units Unit Costs
Driting. ... REPY - PO 4 1y 71O 57 |- 25370400 79| 3040010030400
Crosscuttmg i - SR S U DU | A N A,
, Ra.ising‘ R S | SISO RS | RO S UOT SUUUTS) JO SOOI | S [
Shafts s I R TR R ;
Winzes N : L el -
Drilling: Core SR RO | RS SRS | VIR NSRS | NSRRIV BN
‘ ’-Chur‘n — - | TS AU, SN | R N .
Auger. -- SN SR USRI R
Ssiapt SELERLREL | KXq e M |
Tsekizte-Pool-House—Bay || P00 i
Py-Magazing -Ea - 25 600 S E—
Roads and Trails : - bt | I tee et R (R | EOR R D
G-aps--mgezﬁ:no ------ (= : =
\ R ) e e TotaL CosTts
“Toraw st'mmu'mn CosTs__.. .. J‘U71°:' .............. 2’ hah‘ee ‘?;XI.',';‘L‘L-’,"’ By
Bulldezer 1504 |
- Operating' Eqmpment Purchased......... S
Initial Rehabilitation and Repairs. ...{|-.. oo | e e e [ en
New Buildings, Improvements, etc. : - L K enied e : .
R e A S S
Torat CosTs... 11';;«'W’4 z’»éjw ST IS
band BB B Ty v

(For Gove ent use only)

{,{Jﬁm

fvf%%w





INSTRUCTIONS.- -« ¢

+ R . - RPN 4 ERON

Preparation of Form M F—1024A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.” The more 1mportanf
phases of joperation on ‘which permanent uefqrmatlon is desiged have beep .Gutlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and |

cumulative costs: The ‘“Total Costs” on Form MF-104A for each mofth should equal

the monthly “Total Costs” as reported on Form MF—104 This is also tgue of the: “Tota]
Costs To Date’. )

In preparing Form MF—104A it mll be necessary frequently to dlstnbute certain

costs over a number of items. qu instance, supervisory and engineering costs may have . |
to be distributed over several phasds, such as, drifting, crosscutting, raisifig, etc., provided * -

that these items were reported active for the month. Such. distributions should be made
on the basis of time spent on ‘the wanouscphase% on man days .of dabor charged to such

phases, or on some other equitable basis. “‘Operating Equipment’’, ““Initial Rehabilita-

tion and Repairs”’, and ‘“New- Buﬁdmgs Improvements, ete.”, will be distributed to the
several phases of the project by the"Washirfigton Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A”’ of the contract.” A space for remarks has been provided for
the use of the Operator to call attegtlon to¥any unusual clrclé)mstanc‘?s causing excessive or
disproportionate unit costs. .
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OPERATORS MONTHLY PROGRESS REPORT

S --FOR ' THE-MONTH - .
oF T
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. . . 7 no
Drilled & Shot on-veln.& mucked out. Lumﬁgmﬁg,h
o i o 7" 1” " » i 1
o "o ) )
p PR " "

ﬁorked oﬁ Comireseor---Mﬁcked gut.

Drilled & Shot On Vein & Mucked Out

" “n n .on 7 )
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17 1 1n - n 17® i
L 1 1" 7 7 1@
- -~ ~ -~ -~ -~
" 17" n 1" i 1"
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n " 7 7 " "
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.........................................

Drllled, shot & removed muck in drift 57 feet.

LIST OFMATERIALS USED IN 57 FEET DRIFT

500 Lbs Powder. 200 Blastlng Caps. 210 Gals Gasoline

Re: DeGroat, Buchanan & Buchanan
. Rt. 1le Box 199
Bakersville, N.C.
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¥ Form ) =-104 _(Rev.)
Y (April 19525

UNITED STATES ‘ . Budget Bureau No. 42-R1036.5
PARTMENT OF THE INTERIO 3 Gt N R TR,

DEFENSE MINERALS EXPLORATION ADMINISTRATIGN . “V0%0is. Sdministrytis,

.
REREE .
OPERATOR'S MONTHLY REPORT AND VOUCHER M@ 51
' - et g f08R _
Month of ../ ZLLH ... , 1955  Docket No. DMEA _3#¢ 3. Contract No. T 7-L.24
Operator’s Name —-‘Q—e—‘g-/f-z-@-i-.‘:.5.4.@4._&_0_’__&?({/_“ SCC A Tl BL Y Minerals .
Address .. A7 Z. . Bax (55 BIAckS Ls1LLC V. Co

Contract Amount, $.. 324 %/ 42 Government Participation: 759, Amount, $__. /. %5 T2

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously

Approved
Reported

Approved Totals
Monthly Total

. Prey’ ouslx Reported
e

Approved Totals

Mol:ﬁﬂy
Total To Date

Totals To Date

(1) Independent
Short Form

Drilling_......_. e
Bulldozing.......o...occoco.....

Crosscutting. ... ... .ooomen B —
Drifting-__(g.;?._ZfIZ") ......... 4628442 - 684 d .07

]Contracts:

Supervision____.____......_..
Technical Services
(3) Operating Mat'ls. and Supplies:

' Pipe Lscwd . MG | 25,49
M_TE)."/QA,.Z_Q_&.......

(4) Operating Equipment:
Rental .. ...
Purchase ... ...

Depreciation............oo...__.
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment..____..._.
Sampling and Analysis._._......

Payroll Taxes.......co........_.
Liability Insurance_._......._._..

9244 97 .

1 certify that the above bill is correct and just and that payment therefor has not

been received. )
Date .Z2394¢h -MP&yee DLe g =7 506‘/7/ LY.LV
> Bochovan

Fitle . 23271V ECL .
A\,

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

HLZS 00

*Wh voucher is signed or receipted in the nam€ of & company or corporation, the name of the person writing L = .
the corfrthany or corporate name, as well as the capacity in which he signs, must appear. For example: “John T
Doe Company, per John Smith, Secretary,” or *‘Treasurer,’ as the case may be. : Signature . .~ : AA
——» NOTE.—Title 18, U, 8. Code (Crisnes), section 1001, makes it a criminal offense to make a willfuily - (Authorized Certifylng Offcer)
falue statement or representation to any department or agency of the United States as to any matter within its 4/ / -
Jurisdiction. Date 7.7 7S 3 . Vou. No. ool N

(Instructions on reverse) (See other side)

/é\/'/oo
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(For Government use only) ' x

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistration proiectger Co; ct No-%’:£72/./_ in accordance withsthe term ‘}th ;ggtrsct.
...... Ll 7 %Aﬁw /Y TitleM..éf:ﬂA. Date 21anLbs Y, (955

MEA EXEcuTivVE OFFICER.OR ALTERNAYE:

é /7
EXECUTIVE OFFICER
itleDMEA REGION V

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-

- sists of three parts as follows:

(a) Form MF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whé(:h shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)n the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical '
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified c,o&y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO B72893






Budget Bureau No, 42-R1151.2

T oriien o S ®
) UNITED STATES 6 TR TR
4 DEPARTMENT OF THE INTERIOR v b il FTERIC
. buwase Ninerals Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT APR=§ 1955
Month of . /N ZLCA 19557 Docket No. DMEA .3 %3 .. Contract No. L. /ME- 747
Operator’s Name .. L2¢.ER 0374 Bochaon 2o . Buch ansi... Minerals ____. s /NS S
Address . A7t. Z. Box 153 Beker serir-te. NS ..
AUTHORIZED BY CONTRACT
OPERATION U || O THm | Unms TES | Gosrero Dare | UNTSTO | UNIT Oosts
‘Units Unit Costs
Drifting LT\ beb.at)| 22 | to6.80 | 22 | 3622 1as | B8 22
Crosseutting.....oooooooeoooocees oo L RN U | IS AR
Raising.. [N | AR S | R A R
Shalfts. .- U I | I, R -
Winzes S | SO I - S S | W
Drilling: Core - A0 I N -
Churn —ff-- I IS | I Y O [ -
Auger e | e ememcmcmescmemaean
Stripping.ceooeeemeeaee- | :
Teonching 7004 fivose |Fachl -~ ~ 24. 2.4 2. 7407 (| . 4.7
ToatrPita fo0cler Mg |Kacd). .. = = 25.60 |t | 250 | L | . 2429
p.méﬁéé’-ém__ﬂe7 JEach| . e - /3. 00 Lo | 4P d0 / /2. 05
; ToraL Cos1s
Torar Distemsurep Costs.... || £.460.04 | | 92,972 SormmzED BY
Operating Equipment Purchaéed... ....................................................
Initial Rehabilitation and Repairs.......||. .. ... |eoeoeea.ool]] S SO,
New Buildings, Improvements, ete...__ || | e | e
Toran CosTts Gl 80 . o G2L 09 Teenan
The undersigned company, and theTofficial executing this certification on its . R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the ,best. of their knowledge and belief. -
Date MdQC/ /M OperatorDC’ Lrozt Boc%ba;y_:{,._ -
DBoch arw an
%Mﬂ@ém % Title ... .ot C R
e NOTE.—Title 18, U. S. Code (Crimes), section 1001, mnkes it a criminal olenﬁe to make a willfully
false Atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator.to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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. . v :
“ﬁ?“(ﬁ,‘ff}&%,‘“é"" UNITED STATES Budget Bureau No. 42-R1036.,5
e ' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIONC “i YOUCHER & SCHEDULS

OPERATOR'S MONTHLY REPORT AND VOUCHER © = = 44

Month of £E. Moo 19557 Docket No. DMEA T 4¢3, .. Contract No. ZdMe. 7%/
Operator’s Name e dT - Boclt AN AN CGucrLini . ... ... ... Minerals ./ ¢CA.................

Address ﬁ'_‘_l.ﬁ’é{X_./.29;.ﬁﬂﬁfﬁ.—fﬁ/ﬁ/./.t-ﬂﬁ-:.------------_-, ...... e mmm e onm e e mias Ao e e e oo me
Contract Amount, $..7.24#28 ____~ Government Participation: 257% Amount, $. 2 YY8Le

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
' ITFEMS OF COSTS ' Monthl;' ;Potalﬁ Previously Totals To Date Approved Approved Total
. Total Reported - Montgly Total Pree&:sly Re;o?'tsed App"i?ov gla;léotals

® ;‘;}i:’?:::lt}Contmcts:

0751111 TSSOSO ESUUSUUUUUTSSNN FORUNSUR Y S USRS | IR .

Bulldozing (LS 26 | /9822 | L3098

Crosseutbing. . oo e |l

Drifting-. oo T B | s
(2) Labor and Supervision:

Labor. e SR N ROUUOURUUNt | I

SUPerviBION. oo e e e

Technical Services. oo oveoemmmoc oo SR (RSN | ORI PR PR
(3) Operating Mat’ls. and Supplies: ' \

Timber. oo e

wes Joedlamse. | 748 | | A S I I —

Ripe LB dERMAG. | DI | | 2 IR U M

PR A, 2 X S (FEE | /222 N N N

........................................................................................................................................................... O
(4) Operating Equipment: “

Rental i e e e e

Purchase. ..o e |t e b

Depreciation. ... oo e el et e e b
(5) Initial Rehabilitationand Repaira_ . | e
(6) New Bldgs., Improvements, ete..|.. ..o | el e
(7) Miscellaneous: .

Repairs to Equipment_ ... | ool el e

Sampling and Analysis . ..o | e e e

Payroll Taxes. oo e ||

Liability Insurance . ......ocoo|oummmmmmmo | el e RN
(8) Contingencies (specify):

TOTALS ceeeememcccececemeeemmnnanns Jé‘/u ------------------------- ;.é{/w ------- oo | . | Rl
beéncgztgglyv ;gat the above bill is correct and just and that payment therefor has not Pursuant to authérit& vested: in me;ifl certify
o A0 Zh Tonsen Lo s AL Bkl A AN LGB AN vt ot et o oo PIOPT L0F PR

p?%&ﬂﬂgmf i rive LAALTAEL. m
'Whéqy(oucher is signed or receipted In the name]/or a compan or corporation, the name of the person writing T . ) -
the company or corporate name, as well as"the.c.:a acity ln'yvhlc he signs, must appear. For example: “John A / y
Doe Cornpany, per Jobn Smith, Secretary,” or ** Treasurer,” as the case may be. Signature - 7
> NOTE~—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifylog Officer) |
{::-::dsitc:l‘on. t or rep tation to any department or agency of the United States as to any matter within its Date 3 _ "-.S~$’ v N ) o
................... ou. No. ool
(Instructions on reverse) (See other side)

L o i .00 o : l
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(For Govemment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

g V4

9 I p oé.é;.fz.f{/ in accordance with the terms :%h contract.
WALNALAY, ... Title : %a&%ﬂ&@.&/ﬁf &
~

¢ orriceR
EXECUTIVE OFFICER
A .. TiwPMEA_REGIONV . . MAR_§ ______ [955
MONTHLY REPORT OF OPERATOR >

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thlich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

-the narrative is to be illustrated with maps or sketches

¢ showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ger}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

"Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include lahor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usc:jd(inv the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
.The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Egon ’of equipment owned will be reported under ‘ Deprecia-
ion"’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
(’g)hesedct()Bs;;s, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region

" determines that a contract under Form MF-200 should have

an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
Nf)emtor will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\lf, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’’ columps should also be filled in,

GPO 872893
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ZL_Cé _________ 19557
Operator’s Name LeGa 47-. G ULCDANAN. Ll ctr AN AN

Docket No. DMEA 2. £4 .3

Address /272 et /7. 5 ALe RS W//C/[ﬂ/[f .

Budget Bureau No. 42-R1151,2

4>~
AL

‘e,

R

v

“ Yy
et Gp
°

W@@f@ / ’:y“? I

Bl dgpys 32,

Z 6{9\
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The undersigned company, ﬁnd the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date JAReA I 53 operator De@roal Lu.ctaman. Buctimy.

REMARKS:

5/@% Titlo /ﬁﬂ’/?f VEL-

eI NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes ita eriminal offense to make a willfully
false stat tor tation to any department or agcncy of the United States as to any matter within

its jurisdiction.
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance; supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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SCALE
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