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•	 '	 .•	 Docket Copy 


UNITED STATES	


Surname: 


'DEPARTMENT .OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. ' 	 64)0 


J. z L. p jUi	 !\!OV 3 0 11954 


Spruce Pine, North Carolina
Re: Docket No. DIEA ..3530 Mica 


Sam L. bil4ps 
Branch Mime Prospect 
Tancey County, North Carolina 


Dear *i Thillips: 


tour applicatic for aid for an explorati project and 
other reports available to us in sbingtca r.latiag to the subject 
property have been reviewed. 


Projects approaid by the Defence Minerals Rxploratic* 
Adninistration aist, in its judga.nt, show definie promise of yielding materials of acuiptable grad. in quantities that will 
signitie*ntlyr improve the mineral supply position for the National 
Dstense Program. 


Careful. sty of all our information indicates to us that 
the probability of disclosing agnificant r serves of mica by your 
pr4aposed program is not sufficiently promising to justify Government 
participation. We regret to advise you, under these circumstances, 
that your application for exploration assistance Ls denied. 


We wish to thank you for your interest La the Defense Ntnerala 
• Program and t bringing y*ir property to our attentcn. 


Sincerely yours, 


	


•	 •	 ••	 •	 '	 •	
• 


C 0 Mittendorf 


Aelministrator 


JHopkins gad U/24/54 


Copy to Admr B. File •	
Docicet 


	


•	 •	 •,: Cerating Cdmmittee 
Field Team, Reg'b VII 
Mr. Dietrich, 3061	 • 


• •	 Mr. Kiilsg,aard, 5222	 • ' 
Mr.Houk	 '	 '







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


November 24, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic. Minerals Division 


Subject: A denial of exploration assistance and summary report. 


By:	 James Hopki 


1. Docket No.	 3530 Mica 
Property: Branch Mine Prospect 


Yancey County, North Carolina 


Applicant: Sam L. Phillips 
Spruce Pine, North Carolina 


Application: Form }4F.=.103 - date received l0/l0/54, 
Work proposed: Bulldoze two trenches l00'xlO'xlo'; 
sink 5'x7' shaft to a depth of 60', and t:hen drift 
100' from shaft on 60-foot level. 


Amount requested: 6,900.00 
No contract: Application denied, 


2. Comments: 


Geological premise: From surface exposures it appears 
quite evident that very little mica of st:rategic quality 
will be found in the pegmatite. 


Geological criteria: Mica is green in dolor, small in 
size and badly cracked. Most is not of strategic quality. 


Past production showed 8# of trimmed mica sheet from 
about one ton of "run-of-ñiine". 


Float and dump material indicate a zoned. peginatite0 


Future possibilities: None. 


Recommendations: The Nonmetallic Minerals Division concurs 
in the field team's recommendation to deny the application. 
The Geological Survey and the Bureau of Mines are in agree-
ment.







OF	
•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


Noveuiber 22, 19514. 


Memoraxidum" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administrat:ion 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3530 (mica) 


Ajpplicant: Sam Phillips 


Name and. Location of Property; Branch Mine Prospect 
Yancey County, N. C. 


Date of Field. Team Report: November 8, 19511. 


Date Rec'd. by Ceramic & Fertilizer MUs. Br.: November 15, 195k 


Field Team Recommendation: 


1. Denial. 


Comments:


1. A limited. amount of work has been d.o:ne on this property. 
2. Mica encountered is green, small in size, and. bad3.y cracked.. 
3. Mica obtained. has been non-strategic. 


Recommend.ation: 


I concur in the field. team's recommendation to deny this 
application on the basis that there is little likelihood. in obtaining 
strategic mica.


W. F. Dietrich







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


November 16, 19511. 


Memorandum 


REVIEW OF FIELD 'lEAN REPORT ON APE'LICATION DMEA-3530 (Mica) 


To:	 L • G. Rouk, Defense Minerals Exploration Administration 


From:	 R. 1). Trace, U. S. Geological Survey 


Applicant: Sam L. Phillips 


Name of property: Branch Mine prospect 


Location of property: Yancey County, North Carolina 


Date of Field. Team Report: November 11, 19511. 


Authorship of Field Team Report: K. H. Teague and. D. II. Amos, 
U.S.G.S., and. L. E. Shirley, U.S.B.M. 


Field. Team' a recommendation: Deny exploration assistance. 


ACTION RECOMMENDED: Follow Field Team recommendation. 


R. D. Trace







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


BLDQ 
KNOXVILLE 2, TENN


ineraUs 


0 11S! 


November 8, l9SI 


Memorandum 


To:	 Operating Committee, DNEA - Washington 


From;	 Field Team, DMEA - Region VII Knoxville 


Subject; Field Examination Report on DNEA ..3530 (mica) Sam L. Phillips, 
applicant. Branch Nine Prospect, Yancey County, N. C, 


Enclosed are four pies of the subject examination 


report.


We aee with the examiners conclusions and recommend 


denial of the application,


Robert A Laurence 
EXECUTIVE OFFICEfl 
OMEA REGION VII 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines 


/


Reviewed by 
\ DIVIEA OPERATING COMMITTEE 


: _L( /557 
(date)







S.


F T TEI1 
Ineras dniinsfraUfl 


RECEIVED 


IIWV1 
UNITED STATES


DEPARTMFT OF THE INTERIOR 


DEFENSE NIFERIAJJS EXPLORATION ADNINISTRATION 


REPOE OF	 t[NATION BY FIELD TEAM, REGION VII 


DNEk' . 30 BRANCH NINE PROSPECT 
niLca I ancoy County, N. C. 


Kefton H. Teague arid D. H. Amos, Geologists. 
U. S. Geolocai Svey 


and 


Lawrence E. Shirley, ning Engineer 
U. S. Bweau of Nines


Reviewed by
DA OPERATING COITTEE 


Novembc I, l95I
(date)







-'-


FIELD EXANINATION REPORJ 
ON 


DNEA. 353Q, BRAH NINE PROSPECT 
(xid.ça) 


Applicant: Sam L, Phillips, Spruce Pine, North Carolina


neras dina 
1IECVED 


A )iiid.ted amount of work has been done in pegmatite at this property. 
As most of the mica observed was not of strategic quality and the past yeild 
of trimmed sheet mica has been szna].l, exploration assistance should be denied, 


The Branch 1tIne Prospect is 1.6 airline miles N. 78° E of Celo, 
Yancey County, N. C., and about 300 yards east of the South Toe River. 


The property was. examined on November b, l95I. Nossrs, Sam L, Phillips, 
and W. Roy Nichols accompanied the examiners on the inspection which re-
quired one hour, 


F'resent works consist of an l8."foot shaft and two shaJ.low test pits, 
a.0 in pematite. They are adjacent to a small creek whose level is about 
10 feet lower than the collar of the shaft, thus arr work would probably en-
counter a serious water problem. 


Little information can be obtained concerning the attitude ijj 
and thickness of the pegmatite from the existing openings. The latter trend 
north-south but according to the owner, (w. Roy Nichols) the mica-bearing portion of the body worked from the shaft strikes about N. i5° E, dips steeply, and is about 5 feet thick. The penatite exposed semi-weathered 
and c onaists of potash feldspar, quartz, plagioclase, muscovite and garnet in 
order of abundance. Nassive quartz in float and dun material indicates that the body is zoned. 


The mica is green in color, small in size, and badly cracked. Most 
is not of strategic quality. According to the land owners proruction from a 
past operation yielded only about 8 pounds of trimmod sheet mica from about one ton of "mine-run" mica, 


Inspected November li., l951,


K. H. Teague and D.. H. Amos, Geologists 
U. S. Geological Survey 


and 


Lawrence E Shirley, Mining Engineer 
U. S. Bureau of Mines
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UNITED STATES'
DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, DC. 


OCT22


Docket Copy 
Surnine: 


ur. an i. hillip*	
H 


Spruce P1e, North ro1i*a
ez Docket No. W&- .353O - Itica 


Branch MIne Pro$poct 
!ancey Cotinty, North CarlLna 


Dear Mr. PhiUtps; 


Zoar application for assistance in .zploz'ing the subject 
property has been reyiisv.d b the Jtc*anetaUic )U.nerals Division of 
the Defense Mtnerals xploration Ministratioe and has been r*ferred 
to Mr. Robert A. 1anxence, xecutive Officer, DIIE& Field eaa, 
bgion VZZ, Rocea 13, Poet Office Building, Inoxville 2, tenneasee, 
for further consideration arid possibl7 a fie14 etniition. 


The RegionaL Office i4U contact you at an early date if 
an eminatt. is to be aade. Any assistance that yon y give the 
ae*bers of the field tesa duriig the e.tioe will be appreciated. 


Sincerely yours, 


C 0 Mitten 


Ai1*itstrator 


JHopkins gad 10/21/54 
•Copy to: Admr. R. File	 '.	 0 


Docket	 '.	 '.	 - 
Field Team, Region VII 
Operating Committee 
Mr. Dietrich, 3061	 '	 S 


Mr. Kiilsgaard, 522..	 , 
Mr. Houk 


P • S. The center of the 'Branch Mine. Prospect is an indeteripinate •	 point and cannot be' used as the beginning point of a legal 
description. The 500-foot sqti8re. should be 'tied, to a property •	 '	 corner.	 ,	 '•


as







Docket Copy 
• S


	 Surname: 


•


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 ØQ 


CT22154 


1tx• Robert	 :	 $*bJ.c1 •Doct NO. I	 - Mica 
Eseut4ve OtTier, DNL	 *a L. PtiLflipe 
F'ield teea, R.gio,, Vu 
Roo* 33, I'ost Qtt4e Bldg,	 !anoey Comtj, otb etroitha 
XnozViU , Tenesee	 S 	


* 


•	 •.	 H 


P1eae review th subject app1oaticn end arnnge tol, * 
tield aa*ivati* it you daørn. it ece&ary0 


Copies Of *orauda frc the Geological 	 dat6d 
October 19, 194, tnd r* the Bure.* of M1n.s datea O3tober 15, 
954, s. eec1oad f*a pour information. 


Sierei yours, 


• 	 S 	


• George C. Se.!frI*ig. 


	


h&tran,	 ating CcmaittJ' 


3. II. Hedges	 ç) 
f.	 . If _JJ _ILurI1*	 4 


aber, Bureau of Ni*s' 


Thor U. Kiilsgaard	 •, •	 • irrrf.	 L	 -	 :i-;	 • 


*a,	 o1cic*1	 •:	 •	 • 


	


• 	 S 	 • 	 • 	 • 


JHopkins .gad 10/21/54 
• Copy to: Adinr. Ft. File 	 • 


Docket	 S 	 • 	 S 	 S. 


Operating Coimnitlee 


	


Mr. Dietrich, 3061	 •	 •• S 


* Mr. Kii1sgaad, 5223.	 : •	 'S 
Mr.Houk	 •	 •	 •	 •







IN REPLY REFER TO: 


UNITED STATES 
E.'.1Ojl	 DEPARTMENT OF THE INTERIOR 


\\	 /1
	


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 C ; 


October 19, 195I. 


Re: DA.-353O 
Sam L. Phillips 
(Branch Mine Prospect) 
Mitchell Co., N. C. 


Memorandum	 $6,900 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The applicant proposes a program which involves a preliIni 
nary stage of trenching which would be followed, if results of 
trenching are favorable, by 60 feet of shaft sinking and. 100 feet of 
drifting.


This is a new prospect. e have no information pertinent 
to this property. 


A small trenching program may be warranted; however, the 
application should be referred to the Field Team for review and a 
possible examination if they believe it is warranted 


D 


• L. Newcomb







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


October 15, 19514 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DNEA-3530 (mica) 


Applicant: Sam L. Phillips 


Name and Location of Property: Branch Mine 
Yancey County, North Carolina 


Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br. , : 10/13/514 


Conunents:


1. No data available in this office on subject property, 
since this is a new prospect. 


2. Mr. Sam Phillips has been connected. with many other 
D?A. projects and has been one of the more successful operators. 


Reconmiend.ation: 


It is reconended. that the field. team visit th:is mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







0


October i, 1951 
'	 :	 Subject: 


Spe Pine	 Re: xp1oration Jsitauce 
North Carolina	 Bx'anei Mine Prospect 


Dear Sir:


October U, l9h 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
Non..Metilic Minerals Division. 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, 9. C. 	 44994







(Revised Ari1 1952) 	 UNITED WATES DEPARTMENT OF THE INiWIOR 	 42—R1035.2.


DEFENSE MINERALS EXPL,QRAT!ON ADMINISTRATION 


furai	 fili 
1tEl ______________________ 


APPLICATION FOR AID IN AN	 .T.1 3 


EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 


Not to be filled inby pplicant 


Docket No. -----------3.ST3	 ..................... 
Metal or Mineral .. f/C4--------------------
Date Received --------------------------
Estimated Cost 
Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: 


--------------------------------------------SpPinN.0 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc.., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the. Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may. be  benefited by the exploration, and excluding any ]a.nd. or interest in land which is 
not to be included in the expl qration project contract------------


(b) State any mine name by which. the property is known. Branch Nine Pro spe ci; 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property..	 Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it - ------ -NQQwfl- I' 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. None. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, inluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 1-66551-1







	


5. The exploration project.—(tate the mineral or minerals for which you 	 to explore -----TYJjQa--------------/ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached sheet. 


(c) The work will start within .3Q----days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out S such explo-
ration project, and also that of the person oT persons who will supervise the operations. Now on file with DIA. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet. 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation. (Sec. 7, DMEA No. 1)? Yes; will furnish required 25%.	 •0 


(b) How do you propose teftirnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or ' otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------qtbr].l, ,


•------------------------------------_&__ps 


By7' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


u. S. GOVERNMENT PRINTING orrtcr 	 16-66551-1
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• 4. ytj .'o Drevious wQrYings 	 the exception Of one al1 hole 
. p roiniate1y to 10 feet dcep. 


(b) To past poduction	 Ter Prospect. 


•	 .. () L bolievs that green i'ica of strategic quUty may he 
rocojereo by c?loring this reo. 


(a) Project is accessible, to roads, shipping, etc. 


(.e) Menower and suipiies readil.y available; poire& within L0D'; 
eqix prert valab1e. 


5, (b) Je nropose to bulc1oze tro trenches, each DO' long, 1Q' deep 
and. 10' wide, and locate a shaft from results found. e pro-
flose to sink 5x7 shaft to a depth of 60', then drift and/ or 
crosscut with vein 100 feet, 


6. Estirnte'of Costs 


40 bra buLldozing 0 10.00 hr	 4O 00 


Sink 5t7t Shaft 60 feet C 50 00 ft	 3000 00 


Drift and/or crosscut irt vein 100 feet 0 35,00 ft	 3500.00 


6900 00







S
MINING LEASE 


State of North Carolinp 	 YaflCey	 -	 County:. 


This indenture made this_11th day of	 October, 1954	 -	 , iç 


between	 William R. Nichols and Lillie Nichols 	 -___________________ 


of	 YanCe3r	 County and State of North Carolina as party of the first part, and known 


as 1essor, and	 Sam L. Phillips 


of	 Mitchell	 County and State of North Carolina, party of the second part and known


as lessee. 


WITNESSETH, That the parti f the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor&, and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and State first above written to wit: 


Beginning at the center of the Branch Mine opet rnd running 250' Nrt.h; 


thence 250' West; thence 500' South; thence 500' East: thence 500' North thence 


250' West to the Beginning. Said Branch Mine located in YanQy Coty, N. C. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or ti.mber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the add:ition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right•-of-way of ingress and egress 
t said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said parL of 


the first part, or his or their heirs or assigns, a rental royalty of 	 -____________________________ 


on the minerals taken and sold from said mines which shall be for the use of the said lands fo:r the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal: and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of ., said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:	 (Seal) 


/kLeit 41' ' Ji'4- (Seal)







MF-2O3 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of


	 2	 u 


follows:1/	 3 
Beginning at the center of the Branch Nine Prospect and runnin 250' North; 


Thence 250' West; thence O0' South; thence 500' East; thence 500' North; thence 


_?50' West to the Beginning. Said Branch Nine located in Yancey County, N.C. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Sam L. Phillips , Spruce Pine, W C.	 --_______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment o the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this - 11th day of	 October	 , 1954. 


d 4IO [Seal] 


CJfJ [Seal] 


[Seal] 


1/ Either (a) insert the 1eal description of the land, or (b) strike out 
and insert "in a lease [or contract, deed,or other document] dated -- and 


recorded in book _________ page -_______ officialrecords ofsaid county." If (b) is used, 


the •book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


the words "as follows"







RELEVANT CONTRACT PROVISIONS 


Certification.---If at any time the Government considers that 


a discovery or development from which production nay be made has resulted from the exploration 


work, the Government, at any time not later than six mônth after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b P entagerojt.-.-The Operator, or his successor i-n interest, shall pay tothe 


Government a royalty 1 on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from-the date of the ontract until 


the lapse of the time within which the Government may make such certification of discovery or 


develomert, or until the total net amount contributed by the Government, without interet, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator 'returns, or 


other net amounts realized from the sale or otherdisjosition of any such production(including any 


bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. jQQ . gflQn to PLQ2.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington. D. C. 	 56411
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Mr. George Griswold 
Defense Minerals Exploration Administration 
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llovezber 24,. 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Ninarale Division 


Subject: A denial of exploration assistance and sury report. 


By:	 James Hopkins 


1. Docket No. DMA ..3530 Mica 
Property: Branch Mine Prospect 


Yancey County, North Carolina 


Applicatit: Sam L. Phillips 
Spruce Pine, 1orth Carolina 


Application: Form M?.-l03 date received 10/10/54 
Work proposed. Thilldoe two trenches 100 'xlO 'ilO'; 
sink 5I7t shaft to a depth of 60', and then drift 
100' frøa shaft on 6Gfoot level. 


Amount requested; *6,900.00 
io oontract: Application denied. 


2. Comnente 


Geological premise From surface exposures 1t appears 
quite evident that very little mica of strategic' quaLity 
will be found in the pegmatite. 


Geological criteria: Mica is green in color, ima1l in 
size and badly cracked. Most is not of strategte quality. 


Past production showed 84 of trimmed mica sheet from 
about one ton of "run-of..mjne". 


Float and dump material indicate a zoned pegmatite. 


Future possibilities: None. 


Eecmendaticna' The Won*etailic Minerals Division concurs 
in the field team's recommendation to deny the application. 
The Geological &irvey and the bureau of Mines are En agree-
ment. 


JHopkins gad 11/24/54 
Copy to Admr R File 


Mr Houk







UNITED STATES
DEPARTMENT OF THE INTERIOR 


h38	 BUREAU OF MINES 


WASHINGTON 25, D. C. 	 7 


November 2, 3.95 


Memor*num


NoEt$ULc .Ki.nesIs fliMsion 
Defense Minerals Ex3m*t,on Adzninistration 


OI4et, eziaic *nd ierttUzer tertals Bsnth. 


zbject	 3530 (titja*) 


nt: .8a. ?iUips


B2?*flCII Mifl	 OøCt. 


Xaney ounty,. N. C. 


Date ot .Fie1c 'iem eort; Nov mber 8, 


	


j:	 rtNi-


to Rec' bCe	 c&?elizer}ft .Br. Novernbe1 3,5 195k 


i*l4TeReeoeniat5on: 


3,	 iial. 


3,. A 3 nijte(j ount of Irk has ben done on thts pqerty. 
2. )Ltes encounteed is green, em*lt in size, ntt bsdly eracked. 
3. $tca obtained 11*s been non.etr*t*gic, 


Rinterdatjo: 


Z conir in. the fiejd earn's recoend*ton to bny this 
apW*tton on bbe basis th*t there ia 3ittle Uke]ftzooct in obtetning 
str*tegic mics.


Sgred 


W,. Ditrh
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN	 I	 © 
Noveaber 8	 L9h 


aorandu* 


Tos erating	 rLttu,	 I&	 Wasbiugto* 


ro ?i.I.d Teaa, D1A -	 gton VU	 Xñoxiil.le 
Subjocti fold ZtazInatioa Report o* DII133O (itca) Sa* L.	 bi11ip., ap$icant.	 raneb Min Prospoet, Iancty 	 o*ntjy, L C 


eoaod az	 tour copica of the	 ub3ect .xaatzat4o 


• We *gree with the $xa*ines cónolutoni and roind 


deidal of the app3tcation


Eobørrt A, Lurere 
EXECUTWE. OFFCE: 


MEA	 REGION VII 


W. A. seek,	 V. J. Lyath 
V. S. Bweau of )Ltne8 


RA/s*


D1VA On, '



























UNITED STATES
DEPARTMENT OF THE INTERIOR 


'ch38	 BUREAU.OF MINES 


WASHINGTON 25, D. C.


October	 195k 


Mn4un


Non*etaUic Mtnerala Division 
Detens. Minerals E1oraticn Ada :istration 


Obiet, Cernic eM Fe tilizer $atar&sls Branch 


thzbject	 lEA353O (mica) 


	


r	 6. L. 1t4Uips 


Name and Location ot P: Branch Mine **. .E t	 LJL--U	 *	 1-fl	 I


X*neer Cowity North Carolina 


ite Ap c4ot Rec!4. rraaic & *0 tiliter HTh! !	 10/13/54 


*nents 


	


_____i__,_ ua.	 -


a1. No data *v9i3be in t1ii office on Bubject 1z'OPettY 
since this is a new prosect. 


Mr.	 ?4Upz has been onnecte4 with 	 other 
L projects and bee besn .oa o the sore suceessfu1 periItors. 


Recondstion: 
U


It i.e recoiend. that the fie2d team visit the mine 
wben in that vicinity to ascertain it an eloration proecst is 
justifi., It so, the ield. team and a1icant should ø0e on 
a definite pl*n at e*p)orstion on * unitcost basis 


Sgre 


F
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