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o | R : g Docket Copy
‘ S oo ‘ , Surname :
. UNITED STATES = Wg

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25,D.C. 600

M. Sam L. Phillips ~ NOV 301954

' Spruce Pime, North Carolina ~ . = : ,
T .. - Res Docket No, DMEA-3530 - Mica

‘ _ Sam L, Phillips ’

» - Bramch Mins Prospect

L e . Yancey Coumty, North Carolina
Dear Nr. Fhillips: S . L

-+ Your application for aid for an exploration project and

other reports available to us in Weshingtom relating to the subject

. properiy have been reviewed. L ‘ , 3 ,

- : Projects approved by the Defemse Minsrals Exploratiom -

- Administration must, in its juigment, show definite promise of

Ylelding materials of aceeptable grade in quantities that will

- sigeificantly improve the mineral supply position for the National

. Defense Program. . ' R o

S Careful study of all our information indicates to us that
. the probability of disclosing significant reserves of mica by your .

proposed program is not sufficiently promising to justify Government

participation. We regret to sdvise you, under thess circumstances,

- that your application for exploretion assistance is denied.

o ‘ We wish to thank you for your imterest im the Defense Minerals
Program and for bringing your property to our sttemtion.

_ Sincerely yours,

. . ' ’/" b.

4‘/,/ TR

AN
Administrator .

C. O. Mittendort

THopkinsigad 11/24/54

-, Copy to: Admr. R. File-
S Docket

' Operating Committee
Field Team, Region VII
Mr. Dietrich, 3061

Mr. Kiilsgaard, 5222 i | - T |
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

November 24, 1954

Memorandum
To: Administrator
From: Nonmetallic Minerals Division zaﬁ(
Subject: A denial of exploration assistance and summary report.
By: James Hopkiny :
1. Docket No. -3530 - Mica
Property: Branch Mine Prospect
Yancey County, North Carolina
Applicant: Sam L. Phillips
'~ Spruce Pine, North Carolina
Application: Form MF-103 - date received 10/10/54.
Work proposed: Bulldoze two trenches 100'x10'x101';s
sink 5'x7' shaft to a depth of 60!, and then drift
100" from shaft on 60-foot level.
Amount requested: $6,900.00
No contract: Application denied.
2. Comments:

Geological premise: From surface exposures it appears
quite evident that very little mica of strategic quality
will be found in the pegmatite.

Geological criteria: Mica is green in color, small in
size and badly cracked.s Most is not of strategic quality.

Past production showed 8# of trimmed mica sheet from
about one ton of "run-of-mine",

Float and dump material indicate a zoned pegmatite.
Future possibilities: Nonme.
Recommendations: The Nonmetallic Minerals Division concurs
in the field team's recommendation to deny the application.

The Geological Survey and the Bureau of Mines are in agree-
ment.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

RIS
S

BUREAU OF MINES %3 emp
WASHINGTON 25, D. C.

November 22, 1954

v
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materisals Branch
Subject: DMEA-3530 (mica)
Applicant: Sam Phillips

Name and Location of Property: Branch Mine Prospect
' Yancey County, N. C.

Date of Field Team Report: November 8, 1954

Date Rec'd. by Ceramic & Fertilizer Mtls. Br.: November 15, 1954

Field Team Recommendation:

1. Denial.
Comments:
1. A limited smount of work has been done on this property.
2. Mica encountered is green, small in size, and badly cracked.

3. Mica obtained has been non-strategic.

Recommendation:

I concur in the field team's recommendaticn to deny this
application on the basis that there is little likelihood in obtaining

strategic mica.

W. F. Dietrich
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IN REPLY REFER TO:

UNITED STATES ot L o,
DEPARTMENT OF THE INTERIOR g
GEOLOGICAL SURVEY e

WASHINGTON 25, D.C.

' ¢ /X
v w G
u

November 16, 1954

Memorandum"” |

REVIEW OF FIELD TEAM REPORT ON. APPLICATION DMEA-3530 (Mica)

To: L. G. Houk, Defense Minerals Exploration Administration
From: | R. D, Trace, U. S. Geological Survey

Applicant: Sam L. Phillips

Name of property: Branch Mine prospect

Location of property: Yancey County, North Carolina

Date of Field Team Report: November L4, 1954

Authorship of Field Team Report: K. H. Teague and D. H. Amos,
U.S.G.S., and L. E. Shirley, U.S.B.M.

Field Team's recommendation: Deny exploration assistancre'.

ACTION RECOMMENDED: Follow Field Team ré}connnendation.'

fa T Aoer—

R. D. Trace
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UNITED STATES Luicase (linersls Adwminisiraticy
DEPARTMENT OF THE INTERIOR REGEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION vel’10 fe5s
ROOMhsHRRSOAFEQE BLDQ,

KNOXVILLE 2, TENN,
November 8, 1954

Memorandm/ .

To: Operating Committee, DMEA = Washington
Froms Field Team, DMEA = Region VII = Knoxville

Subject: Field Examination Report on DMEA=3530 (mica) Sam L. Phillips ’
applicante Branch Mine Prospect, Yancey County, N. Cq

Enclosed are four copies of the subject examination
report,
We agree with the examiners conclusions and recommend:

denial of the applications

R’&Q/‘J\ A . b@(/«w t_\
Robert A, Laurence .
EXECUTIVE OFFICER

DMEA REGION vii

Wme Ay Beck, for V. J. Lynch
U. S. Bureau of Mines

‘ \ Reviewed by
\' DMEA OPERATING COMMITTEE
A
}é‘\fﬂyy‘ [‘/' /SISf

iy (date)
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peesneEa oF ThE [HTERICA
Lofense Glinerals Administration
RECEIVED
1A/ ,
UNITED STATES’ NCY10 1854

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

o

DMEA=3530, BRANCH MINE PROSPECT
Zmica; Y ancey County, Ne Ce

By

Kefton He Teague and D. H. Amos, Geologists.
U. S. Geological Survey

and

Lawrence E, Shirley, Mining Engineer
U. Se Bureau of Mines '

Reviewed by
DMES OPERATING COMMITIEE

November L, 1954 - f-18°-5 %
(date)
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FIELD EXAMINATION REPORT bzl OF R LTI
' ON Loknse Minerals Administraian
0, BRANCH MINE PROSPECT - AECENED M
- | I povi0iess M@/{‘/
Applicants Sam L, Phillips, Spruce Pine, North Carolina !

A limi‘téd amount of work has been done in pegmatite at. this prop§rty.
As most of the mica observed was not of strategic quality and the past yg;::.ld
of trimmed sheet mica has been small, exploration assistance should be denied,

The Branch Mine Prospect is 1.6 airline miles N, 78° E, of Celo,
Yancey County, N. Co, and about 300 yards east of the South Toe Rivere

The property was examined on November L, 195h, Messrs, Sam L, Phillips,
and W, Roy Nichols accompanied the examiners on the inspection which ree
quired one houre ‘

RBresent works consist of an 18=foot shaft and two shallow test pits,
all in pegnatit.e. They are adjacent to a small creek whose level is about
10 feet lower than the collar of the shaft, thus any work would probably en=-
counter a serious water problem,

Little information can be obtained concerning the at¥itude mxx
and thickness of the pegmatite from the existing openings, The latter trend
north-south but according to the owner,(W. Roy Nichols) the mica=bearing
portion of the body worked from the shaft strikes about N, 150 E, dips:
steeply, and is about 5 feet thick, The pegmatite exposed is semi=weathered
and c onsists of potash feldspar, quartz, plagioclase, muscovite and garnet in
order of abundance, Massive quartz in float and dump meterial indicates that
the body is zoned, : ‘

The mica is green in color, small in size, and badly cracked, DlMost

is not of strategic quality. According to the land owner, production from a

past operation yielded only about 8 pounds of trimmed sheet mica from about
one ton of "mine-run" mica,

Inspected Novembex L, 195k
K. H. Teague and D. H. Amos » Geologists
U. 5. Geological Swrvey
and

Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines :





e ‘ . S o , ‘Docket,C'orpy
.l’ S ‘ o ‘l', . Surname: :
UNITED STATES = "
DEPARTMENT OF THE INTERIOR ' L/ o
‘ /

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

o - 0CT 22 18954
Mr. Sam L. Phillips .

Spruce Pine, North Carolina . ‘

o ' Bn: Docket l!o. m~3530 mcta
Branch Mime Prospect =
!aneey county, !orth Carolina

Dear Mr. mmpu

Your application for assiauucs in -xploring the subiect
- property has been reviewed by the Nonmetallic Minerals Divisiom of
the Defense Mimerals Exploration Admimistration and hes been referred
to Mr, Robert A. Laurence, Exeeutive Officer, DMEA Field Team,
Region VII, Room 13, Post Office Building, ¥Knoxville 2, Temnesses,
for further consi&eraxticn and poesibly a field emiution. :

The Regiomal Office will comtact you at an early date if
en examination is to be made. Amy assistance that you may give the
members of the field team during the examimation will be appreciated.

- Sincerely yours,

~¢C. 0. Mittendopg ,//M\}
o N TN

Administrator

JHopkins:gad. 10/21/54
. Copy to: Admr. R. File
: Docket .
Field Team, Reglon VII
Operating Committee -
Mr. Dietrich, 3061
Mr, Kiilsgaard, 522}L
" Mr. Houk

P. S." The center of the Branch Mine-Prospect'ié an ihdeterpiﬁate

" point and cannot be used as the beginning point of a legal
description. The 500-foot square should be tied to a property

corner. : . oo , ’ :





o - ' . Docket Copy
D . ' . Surname :
UNITED STATES ey

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 400

0CT 22 1954
 Mr. Bobert A. lawrence = - Subject: Docket No. DNEA-3530 - Mica
~ Exscutive Offieer, DMEA o ¢ Ssm L. Phillips
Field Team, Region VIT : " Branck Mine Prospact

Room 13, Fost Office Bldg. = Yancey County, North Carclina
~ Knoxville 2, Tenneecsee o R o T

Dear Mr. Laurences

Please review the subjeet application and arrange for a
field examisation if you desm 1% pecessary. : :

‘ Copiss of memoranda frow tli& Geologieal Survey, dated
- Ootober 19, 195, and from the Bureau of Mines, dated Ootober 15,
1954, are emclossd for your information. | :

: . Simére]y yours,

George C, Selfridgs. | |

Chairman, Operating Mttodr .21-@ '
" Approved: ‘ '

:  J?MH' Hedges "1’

. Member, Bureau of Mines'

_Thor H. Kiilsgaard
 Member, Geological Swrvef X~

Enclosures 4

‘JHopkins:gad 10/21/54
Copy to: Admr. R. File
' Docket », ~ =~ . .
Operating Committee
Mr. Dietrich, 3061 ’
. Mr. Kiilsgaand, 5228
Mr. Houk E






o . IN REPLY REFER TO:

UNITED STATES

; cany ol
Loiondy  lutse

DEPARTMENT OF THE INTERIOR o
GEOLOGICAL SURVEY P M emmp
WASHINGTON 25, D.C. La. &l O

October 19, 1954

Re: DMEA-3530
Sam L. Phillips
(Branch Mine Prospect)
Mitchell Co., N. C.

Memorandum & $6,900 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Review of application

The applicant proposes a program which involves a prelimi-
nary stage of trenching which would be followed, if results of
trenching are favorable, by 60 feet of shaft sinking and 100 feet of
drifting.

~ This is a new prospect. We have no information pertinent
to this property.

A small trenching program may be warra.rited; however, the
application should be referred to the Field Team for review and a
possible examination if they believe it is warranted.

& Npweswd—

E. L. Newconmb





f?i-ﬂ‘fn«-‘.a L
" ' Lownse Uingraty ;-
UNITED STATES Bt
DEPARTMENT OF THE INTERIOR CCr18 g5
BUREAU OF MINES -

WASHINGTON 25, D. C.

October 15, 1954
Memorandum“™"

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3530 (mica)
Applicant: Sam L. Phillips

Name and Location of Property: Branch Mine
Yancey County, North Carolina

Date Applicetion Rec'd. by Ceramic & Fertilizer Mtls. Br.: 10/13/5k

Comments:

1. No data available in this office on subject property,
since this is a new prospect.

2. Mr. Sam Phillips has been connected with many other
DMEA projects and has been one of the more successful operators.

Recommendation:

It is recommended that the field team visit this mine
when in that vicinity to ascertain if an exploration project is
Justified. If so, the field team and applicant should agree on
a definite plan of exploration on a unit-cost basis.

W. 3 Jactiiel.

W. F. Dietrich





o . October 13, 1954

Yr. Sam L. Phillips . Subject: DABA=3530
Spruce Pine ' Re: DBxploration Assistance
North Carclina Branchk Mine Prospect
Dear Sir:

o October 11, 1954
The receipt of your application dated '

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

. _ v DEA-3530
Your application has been assigned Docket Number
n-¥etallic Minerals Division.
and referred to the

Kindly refer to in any future correspondence

relating to your application.

Sincerely'yours,

Interior——Duplicating Section, Washington, D. C. ) 44994
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uniTeD@ates DEPARTMENT OF THE INTENOR  Eomagrona
DEFENSE MINERALS EXPLQRATION ADM[N]STRATION

MF-103
(Revised April 1952)

JO T PR b \l PISSSRRONN
5 @@f@m Cilnorals Admipisivation
_RECEINED

APPLICATION FOR AID IN AN~ 0CT1 3854 ™* beﬁu??gzmt
Docket NO. ool w2
EXPLORATION PROJECT, PURSUANT TO 2 —

DMEA ORDER 1, UNDER THE DEFENSE Date Rocoived
" PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... .6,20_—2 ________________

' INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: Sam_Lia Phl‘lllps
Soruce.Pine, N, C.

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may.be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ............ TLegal description. given. on. attached lease. .

(b) State any mine name by which the property is known. Branch Mine Prospect
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.. Iease attached.

(e) If you own the land, describe any liens or encumbrances on it Not_owner.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. None.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the access1b1hty of the project: Access roads, dlstances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—86551-1





5. The exploration zﬁrojeci.—(*tate the mineral or minerals for which you‘l toexplore ... Mica tad

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. - See attached sheet.

(¢) The work will start within 30 days and be completed within _.__________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Now on file with DMEA.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet.

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, mcludmg items of equipment costing less than $50 each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstalla,twns —Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation. (Sec. 7, DMEA No. 1)? Yes; will furnish required 25%.

(b) How do you propose te. furnish your share of the costs?

Money : I::] Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... October 11, . . , 1954

(Apphcant)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

V. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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MF-103 ( ontlnuatﬁon sheet)
bio fa) 1o nrevious workings w-tﬁ the exception of cne snall hole
aprroxinately 2 to 10 feet deep.
(b) Mo hast oroductlon. Mes Prospect.

() We believe that green rica of strategic qua11tv ray he
recovered by exnloring thls 2160, :

(d) 'Progecv is acce¢s1ble TO«TOQdS, shipning, étc.

(e) Mennower and suwn]Les readily qva:lable, pover within 8001 ;
equwpment ﬂvallabTe.

. () Ye propose to bulldoze to trenches, each 100! long, TO' deep
end 10' wide, and locate a shaft fron vesalts found, e nro-
‘mose to sink 5%7 shaft to a denth of 60'," then drift and/ or
crogscut with vein lOO feet,
6. Estinate’of Costs: | _
40 hrs. bulldozing 010,00 hr. . . . ... . . 8  400.00
- Sink 5'x7' Shaft 60 feet @ §50.00 £t. . . . . .  3000.00
_ Drift and/or crosscut in vein 100 feet @ 335,00 ft.- 3500.00
| | % 6900,00
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"MINING LEASE

State of North Carolina Yancey County:

This indenture made this_ 110 day of October, 1954 ‘ , 1583
between William R. Nichols and Lillie Nichols
of Yancey County and State of North Carolina as party of the first part, and known
as lessorS_, and Sam L, Phillips
of Mitchell (‘t.)unty and State of North Carolina, party of the second part and known
as lessee, ’

WITNESSETH, That the partle®f the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessorS_, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State first above written to wit: '

Beginning at the center of the Branch Mine Prospect and running 250! Norths
thence 250' West; thence 500! South: thence 500' East: thence 500' North: thence

250" Ylest to the Beginning, Said Branch Mine located in Yancey County, W, C,

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of. 1/ 3

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

- AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor__ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this' lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mlnmg_lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lesseé, ,fl‘ie party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interesfc,— -1ega1.' and equitable to and in the real estate described and set forth in this

Ve

lease for a total purchase price of N sald purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__.. The lessee agrees that during the period of this leasé or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

Witness: MM&&_(S%D
/,é,ﬁw /4'7/] @.}@J@ﬁ (Seal)

l}%} W/l @M (Seal)






*MF-203 0 .
(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co~owner, lessor, or seller has an interest in certain

SO Mmuhwﬁ

property in the State of _ North Carolina , County of ___YanCey '.,“ma Ef Eﬁlpﬁ?ﬁmﬂ
RECEIVED

0CT 1 3 1954

Beginning at the center of the Branch Mine Prospect and running 250' North;

follows:1/

Thence 250! West; thence 600! South; thence 500' East; thence 500' North; thence

250t West to the Beginning. Said Branch Mine located in Yancey County, N. C.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Sam L. Phillips , Spruce Pine, N, C.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed ‘from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ___11th day of October . , 1954

/WA/MM /ﬁ M»—% [.Seal]
c/é, ,{ ’Z__MMA C/Zf,«/zﬂ/ [sea1]

[sea1] |

1/ Either (a) insert the legal description of the land, .or (b) strike o6ut the words "as follows"
and insert "in a lease [or contract, deed,or other document],dated , and
recorded in book - page _ official *records of said county." If (b) is used,
the -book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,






. RELEVANT CONTRACT PROVISIONS . ”

i

Repayment by Operator.--a. Certification.--If at any time the Government considers that

a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b Percentage royalty.--The Operator, or his successor in interest, shall pay to-the
Government a royalty on all minerals mlned or produced from the land described in Artlcle 2,——(1)
regardless of any certification of dlscovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interegt, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other disposition of any such production”(including any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one~half (l}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.—--As here used, "net smelter returns”", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-—
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. ‘

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washingtom, D. C. 56411
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WASHINGTON 25, D. C.

OFFICIAL BUSINESS

T - NSRS 3 1 3

Mr. George Griswold

Defense Minerals Exploration Administration
Department of the Interior

Washirgton 25, D. C.

S
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- . N .
. . . . . P . v

Novs 01954 - . -

- Wr. Sam L. Philldps

- Spruce Pine, ¥oril. Caroline - S S

e . o . Tz  Dooket Ho. DMUA~3530 » Mien
| . Sam L Phillps e
- o Yancey County, Merih Carolina

 Dear Mr. PBiilips: T L

o ~ Your application for aftd for an esploration project amd

.. .other reports available to us in lLushingtom relating {o the subjeet

' . property have been revieved, - S B

: Irojects spproved by the Dsfonse Mineruls Fxploration
T Administration must, in ite Judgment, show definite promise of
" ylelding materinls of aceeptable grede in quantities that will
.. sigificantly improve the aimeral supply position for the Batfopel
- Defomse Prograw. - T
: - Careful atuly of all cur lafornation indieates to us that
. the probability of diselosing signifisant ressrves of nios Yy your
- proposed prograw 1 not sulficlently promising to Jusbify Gowoynment
C o partielipation. We regret to advise you, wedcr these sircumatences,
. that your applicatics for explorstion asnistance is denied. - . -

' ue wish to thank you for your fmberost in the Jofence Minerals
- Frogram and for bringing your property to our attmt;mw oL T
G0 Mittenggey

 samtntebrater

. JHopkinsiged 1/24/54 -
- Gopy tor Adwr, R, File
. .. Docket S »

7 (perating Committee

Fleld Team, Region VII' - -
'Mr, Dietrich, 3061 foe

© . Mr, Kiilsgsard, 5222 R
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November 24, 1954

‘ tharandum | | Lo TE L
: ‘-,T'o:s*' o Aﬁminietrator |

| From | ."Nonnetallic Minerala mvision

. A..Suﬁjec't_: A denial of explomtion assistance and sumry report’.

- By: ~ James Hopkins o

1. o Docket No. Dm:a-3530 - Mics
) Property: Branch !ﬁns Prospect o
. Yancey County, North Uarolina

: Applicamt ‘Sam L. Phillips
‘ opruce Pine, North. Carolina

Applica tion: Pom 14?-103 - date received 10/10/ 54.
Vork proposed: Bulldoze two trenches 100'x10 'xl()".
~ sink 5'x7' shaft to a depth of 60!, and then drift
100 from shaft on 60-foot level,
. Amount requested: $6,900.00
- No contract: Application denied. - .

2. Cdmnenta{:

| Géologic#l ;ﬁ'eﬁu.ée. From surface exposures it a.ppears :
‘quite evident that very little mica of atrategic- «quality
'will be found in the pegmatite. o

, Geological criteria: Mica is green in color, amall in
- -size amd badly cracked. Most is norb of strategic quality.

Past production showad 8# of trimned nica shee'l. frqa ‘
- abcrut one ton of ”run-of-vmine" Lo

Float md dunp mteri&l mdicate a zoned pegm.utite.
mture possibilities: Nome. -

Recommendations- The Nommetallic mnernls Division concurs
~ in the field team's recommendation to deny the appliecation.
The Geological Survey and the Bnraau of Mines are 'ln agree- o
- ment.~ L , ,

 .JHoﬁkins;gad.11/24/545Q44‘_
Copy to: Admr. R. Eile o





UNITED STATES e
DEPARTMENT OF THE INTERIOR @;-3;;;;;”-::’ v
‘ " BUREAU OF MINES o il
WASHINGTON 25, D. C. ' ' P,

dv\/d

“) a
ﬁovember 22, ﬁ S

Memoyandum

Tos Nornmetallic Minerals Diviston
Defense Minerals Exploration Administrstion

Froms Chief, Cersmic end Fertilizer Msterisls Branch
Subject: IMBA-3530 (mica)
Applicant: Swm Phillips

Name and Looation of Property: Branch Mine Prospect
' o o ‘ Yancey County, N. C.

Date of Fisld Tesn Report: November 8, 195k
‘Date Rec'd. by Ceramic & Fertilizer Mtla. Br.: November 15, 195k

#ield Tean Recomvendation:

1, Denisl.
Conmentes? v
1. A limited smount of work has been done on this property.
2. Mica encountersd is green, small in sige, pnd badly cracked,
3 Hlicc obtained has been non«-atrt.t&sic. _

Kocam __getion:

% concur in the mm team's recomndtticn to d‘my th:ls
applicction on the basis thut there is J.ittlo likelihood in obtaining
strategic m.tct. o

Sngned

V. ¥. Dietrich





© l Do s b . o T ‘ a VINREPLYREFERTO:-‘
‘ : e o AR

UNlTED STATES

DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY ‘
. WASHINGTON 25,D. C}

Woveaber 16, 1954

'..jlmvmwmmmuunmm mm: (umi |
CMer ke m,mmmmmumwmmm |
Fremt R D. trace, u..a*ammmmar

L -‘mnum Ses L. Palilipe .

"]»mntmmrtxammw | L

| Lotatien of propartyt Mww,mmm .

| Deve of Field Team Meport: Movemsr b, 1%

* Autborship of ¥iaid Tesm Report: K. K, Teague aod D, H s, -
) &M-&; ad ke B WW’ Vo&l-l. : :

‘fm&%maumzm: MWW»
- ACEION FECRED: rm«rmmmcm,

R D Trece

gyléfsk g ,
- Copy tot. Mrectm"tmadmg imz
S Branch nading, ham .

. oA (3)

7 Docm fil¢ -
7 W. ¥, Districh, 3061





" UNITED STATES I
| DEPARTMENT OF THE INTERIOR T O T
g DEFENSE MINERALS EXPLQRATION ADMlNlSTRATION s almcrais tzﬁmamsmf_m

‘ HiN ~ REGEFTED
- ROOWMSHINGEPYHER & BLDG, L nemcos p apEn
KNOXVILLE 2, TENN, - * AR B o

*V“W aji lm

: Mrmdm
Toz- Ozﬁaa-ating E‘th, m ‘ii’ashingtoa
l'rw - Pield Team, DIGA - Beglon VII « Knaxville | -
 Subjects Field Rramination Repert o DNEL-3530 (mica) Sem L. Pﬁilnpc,
, appnemt. Branch Kine Prospect, !ancc) iaounta, . C,

v Em:lond m '£our~ .oopie_a »of the sub,ject mu&mﬁoa

| N Ws agrcc with the onniners eonclmiom md mmd
| dmial of the applwntion,

'Boblrt-.l. lavrsnce
EXECUTIVE OFFICER -
DMEA REGION vii

v “. ‘o B.ck’ for Y. d. Lnd‘
U. 5. Bureau of Mines

“ .. Revis u.d L»
DNEA OPERLYING oovmex TPTRE

vie3

7 Agets)






» mmmm
- DEPARTMIX? OF m: mmm ;,;; PRIDEHCES

um.ms& ;(mms mmmx AM!IW?I&

m or mmman rx r‘mn rzu, mw m -

| ,,

“fm Ho m m D, Ko ‘m; Gwlosiﬂ'“ &
3. S-Geoloﬁml :%rm o

e

s L hmnm ». Shirley, lﬁmng Mimer
ﬁ.s.xwauuof!ﬂ.ms

////J7'£"}/

HO’VM“-’ ’43 1951‘ : ra,;ﬁ*m





o quired oms how,

| WIELD RKIAMIMATION REPORY ......1... iamera!s Adn.ms.m* o
S O . UREmENED
| SRR R

hewe e

Applicant: Sula. mm,pt.m?lm, mwu : |
" A mt-t anount of work has been dons in pummc at tnu properm

" As most of the mic cbasrved was mot of strategie quality and ihs past yeild
of wimd shoet hiu hes bosn small, cwlcr:um ummm shonld be m.d. o

g : rholmﬁmmmnul.é mlimmu 3.78'1:. um».
) xmuy county, 0., and nhnu 300 yards eest of the Som Toa Mm. -

RV m mpww was Qaﬁm on November h, 1’5& lhm.. SHN L. Ph:llliwa'.
- and ?l. Rey Miohols m;ompanied the mm*mr: on. t.tu :!.Mpoe'&:.on wiieh rn- :

o ;annt mka samisf. of an 18~foot shaft and two shallow test pitﬂ, -
o l&l in pegmatite.: - They are adjacent %o & small ereck whose level 15 about
10 feet lower than the collar of the shaft, thua arv warit muld pa*obably u- ,

sounter a serious water mmu. .

. Idttle information can be GWmtﬁ aemmng the w&ituhu ‘
 amd thickness of the pogmtite from the exist opepingse The httar trend
. nerik-sewth bub aceording te the oaer, (W, Roy Moheds) the wica~bearing
. portien of the body worksd from she shaft strikn about X, 159 8, dips
stesply, and is about 5 fead Shisk, The permetite waposed is sed-veathered
_ aad c onsists of potash feldsper, querts, plagieclase, muscovite amd garnet in .
o epder of abundanse, mauw qm‘m in ﬂmt aud éw mtor:lal imdiLcam ﬂnt :
-‘...-‘ﬂubodxianml 1 ‘ | )

mdcaismmmw, mllinsin, amibuﬂ.ycraclnd. lhct | ‘

'iﬂ aot of strategis quality. According %o the land ewner, production from a

_past operation yielded only abmut 8 pounds cf mm thut miea from about
cne ton of "m:mo-rm' mma. , . A :

.znsmm ltwom h, 195&.
’ x. iy mm and D a. Am, Geo).ogists
A S. ueolagical Sme;y L

-Laurenae B, z:h:trlv, lﬁ.ning lmginur
.J.Muotlﬁ.ma S





QGTZZ 154 “mz . o

" Me. Eebert i. Laurenes Subject: Decket So. nm.»,m Mo |
C Exeentive Offieer, DMEA : _ © Sem L. PRAllipe i

© Field Team, Begion YII . Erageh Mine Prospeet
Reom 13, m& w:l‘iu Kdg. Imo: Gmty, mm ulroliu
ngp - I.mrnm

TR Phau nvim tha m.imt appueuticu m am!m,t tm- 'y
nem omimtim it‘ m dm it msury

Copiu of. mm from the m«guu ‘Sarvey, dqu&
- Ootober 19, 1954, and from the Durean of Hhu, dated Octcinr 15,
‘ 1954. are snalosed for ;w Anforsation. : |

o simnro!a yma,

Georg*e C. Selfndge o -
| - . chmimm, Cpcmtins M“m“ s
aprrovesr | |
‘ -Jeo He. Hed&es - :
~ Weaber, Barean of m;am

. ‘kmor H. Kulsgaa.rd o
e, Goetogieal Srvey
j.' m:lcmmn A A

Jﬂoykins sged 10/2]/ 54

" Copy to: . Adur. R. File

_ Docket : ' Lo
‘Operating cmmittu S
Mr. Dietrich, 3061

o Mr. Kilsgasnd, 52234‘ ot





00T 22 9 LT

. %, dam L. Pilidps

- ’ L . Be: Docket 'y, DMLI«3530 - Wiea
- Brawmeh Mne Prospect '

: Lo - Yancey County, Worth Carolios
- Dear fr. Fhillipss S ' ‘

R ~ Your spplication for mssistance im eaplorisy the subjeot .

propurty bas besn revieved by the Nomsstallic Minerals Divisiom of
the Defenss Mimerals Zxploration admindstration and has beon roferrcd
‘30 M. Robort A, Lauremce, Sxeeutive O2ficer; DMEA Meld Toam,

 Regiom VII, Roon 13, Poct Office Building, Imexville 2, Tonnasess,

- for furiher smsidaratics and possidly a fleld sxanisation, _‘

The féag:iﬁ;ﬁ.l Qfice vill contact yom at an esrly daie 10

. an exaaipation is to be made. iny assistance that you may give the
momberx of the field Leas during the examinatios will be appreciated,

. ctaearely yours, |
£. 0. Mittendoxf

- Mdmindstrator.

~ JHopkinmsged 10/21/54
- Copy tot Admr, R, File
) © Docket. D
Field Team, Region VII
Operating Committes
 Mr. Dietrich, 3061
.M, Kitlsgesrd, 5229
Mr., Houk ' N

'. '.Pg\ S. The center of thqi Branch Mine Prospect is :t.n ‘indeterminate
- point and cannot be used as the beginning point of a legsl .
description. The 500-foot square should be tied to & property

" gorner. N e





‘: ‘. : ) ‘ . ey - INREPLY?EFERTC.): .
- UNITED STATES. o

DEPARTMENT OF THE INTERlOR
GEOLOGICAL SURVEY ,
WASHINGTON 25,D.C. .

AT

T

_‘ mw, xsw‘“
R
o e e  (Sremch Nine Prompest)
L R S : nmm»,n.c.:-,
e mn.m.mmwmmm ,'
 Prem x,x..m,n.x.ammm N |
- swngectt Bevier of mpltostien < |
; MWM mmmmmm

fmmuwm“mumummd
. tremehing

mm,wﬁomtdmmmmmw .-f

»

muumm ﬁm»W&M "
nmumm MMmm the

, Mmmmummmmm”ﬂu
mmmnwmuum- ,

ELNewcond s him
G—m/w/sk

te mm‘ m": “ &a:uz
R Y

]

. DMEA (3)_
‘ “o m‘m@h, m .
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. UNITED STATES = = E“ 5
bo0d88 Ll IO

DEPARTMENT OF THE INTERIOR 'ﬁégf;mau
BUREAU OF MINES ‘ @mslg 905

. Y Ve,
WASHINGTON 25, D. C ) )

October 15, 155

To: Nonmetallic Minerals mmm
Dafense Minerals Exploration Amumtm

From: Chief, Ceramic m Fertilizer Materials RBranch
Bubject: DMEA-3530 (mica)
Applicant: GCam L. Phillips

Rame and Location of Promtxs Hramh Mine | ‘
-~ - Yancey County, North Carol I.na

Date amnwmn Rec’d. by Ceramic & Fertiliser Mtls. Br.: 10/13/54
Qomnts: |

1. Ro data available in thia oftiae on Wbdecf. 1;mperty,
since this is & new prospect. :

o2, Mr. Sam Phillips has been conndcted vith many other
DA prosecta and has besn ¢na of the more successful operators,

Becommendation:

; It is recommended that the field team visit this wmine

when in that vicinity to ascertain if an explorstion project is
Juetified. If so, the field team apd epplicant should sgree on
& definite plan of exploration on & unit-cost basis.

1

Shgn@d -
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