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SELUCCI 3 oy
(Revi.‘::}l?_.yzl?x?é‘msu Ddéket No. DMEA =.3572.....
Commodity . Mica. ...
Contract No. | dm-E = 761
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
ort Form)
It is agreed this Isto day of . ?'..ei.b._rllé-.r.Y_ .......................... , 195-5.-., between the

United States of America, acting through the Department of the Interior, Defense M ineralg Exploration
Administration, hereinafter calleq the “Government,” and ®

______________________________ Non:Metallic...Minerals...(:or,p...,,.__a_,Nom;.n.__c.a,xro_l:.na._.q.qmp.r.a.t.i.on_;
;;1ii<;'s';;};;;n;}i{;lg;;i&}é;é}s'iﬁﬁis'o;;.'35.".’.’".""'..‘ff.‘iﬁﬁ_'_'_;'_'..'_'.".'_A._'.'_'__“ﬁ_‘.j_'fj‘_'_'j’_'_'.j_'_'_'_'__'.f_‘_'_'__'_'j_"_'.'__'._Ijj.'_'ﬁ.‘jj_'ﬁ.'_'ﬁ_'.'._".'j_‘j.'.'.'ji.'.'_'_’
................................................ Bumsville,..uor:th-o.Canolina...._..__..-.__-__.__._...___._-._-..-_..._.----.......-_.._...-_,

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-2004), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer oy assign this contract or any right thereundey without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The lang Wwhich is the subject of this contract (here-
inafter called “the land”) is in the State of --Ndrth-Canolina. _____ , County of Yancey. ... ,
and is described in Annex 1.3

(b) The Operator represents and undertakeg that:

(1) The Operator is the * ewnex.... of ® .the.,m;[neral...rzights ........
in the land, in bossession and entitled to bossession for all of the burposes of thig contract, under
and by virtue of g ¢ —deed- » "-m=recorded in Book .o , bage .. .. )

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, oy otherwise) ig subject
only to the following claims, liens, oy encumbrances ; Noehe- o

*Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of
artners, etc.).

® State on a Seéparate sheet marked “Annex I” the legal description or enough to identify the property, particularly
Xcluding any areas from which the production is not to be subject to the Government’s bercentage royalty,

‘Insert “owner,” “lessee,” ‘“contract purchaser,” “locator,” etc,

° Insert “the entire interest,” “the minera) rights,” “ap undivided one-third,” ete,

* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc, :

*If not recorded, so indicate by inserting “yn.” 16~70618~1





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
o the possecssion thereof for the purposes of this contract, and shall devote the land and all existing
mprovements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Jntil the lapse of the time within which the Government may make a certification of discovery or
levelopment without any such certification having been made, and after any such certification has been
nade, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
herein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
ight to a percentage rovalty on production and lien for the payment thereof. If the Government makes
o certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
L 7Y W P ‘The work to be performed
s described in Exhibit “A.” The Operator on or before March (5. 19 G5 .. shall commence

the work, and on or before l{...mes......fyom.dage..Qﬁ-./ﬂmy%tOperator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable

means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.5 UDB 00 -w-wurrmme The Government will contribute .75 percent of the fixed unit costs as
workis performed, in a total sum not in excess of $. L4y QF Q0 -------mmroemes . Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs o any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. .

ARTICLE 6. Reports, accounts, cudits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptrolier General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16~—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, dri
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralize
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obli gation t
contribute to costs, the Operator shall furnish the Government with five copies of a final report @G
addition to the final progress report and voucher). This final report shall include a geological and eng
neering evaluation of the results of the work performed under the contract with an estimate of the ox
reserves resulting from such work, complete assay data, adequate geological and engincering maps o
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting an
documentary evidence covering all production to which the Government’s percentage royalty relates, sucl
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale o
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, th
Government may procure the making or completion of such with suitable attachments as an expense o
the work to which the Operator shall contribute. The Government may withhold approval and paymen
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that :
discovery or development from which production may be made has resulted from the work, the Govern
ment, at any time not later than six months after a sufficient final report and final account (see Articl
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broad];
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as suret;
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined o
produced from the land, as follows: (1) regardless of any certification of discovery or development
from the date of the contract until the lapse of the time within which the Government may make sucl
certification, or until the total net amount contributed by the Government without interest is fully repaid
whichever occurs first; or (2) if the Government makes a certification of discovery or development
within a period of ten years from the date of the contract, or until the total net amount contributed b3
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceed:
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the forn
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, tha
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’:
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling anc
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (no
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paic
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds’
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production afte
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating o
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date'the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled)
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is ir
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec.
tion, the Government’s royalty on such production shall be computed on the value thereof in the form ir
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED QTATES OF AMERICA
Vs

{ . -
Kdministrator, Defense Minerals
Exploration Administration

L T Gorporation naT , certify that 1 am the

. secretary of the corporation named as Operator herein;
TRl oo e e who signed this contract on behalf of the
Operator, was P SO of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFiCE 16—706158-1





EXPLORATION PROJECT CONTRACT
NON-METALLIC MINERALS CORP.
DOCKET NO. DMEA-3572

ANNEX 1

The land referred to in Article 2 of tne contract

orm 18 dgescribed as follows:

From a tlazed Poplar tree in tine Phillips-Fox
line, East approx. 300! to a stake, Soutih to

a stake appyrox. 1200, West

approx. 300’ to a

stake, thence Norts to the starting point,
xnown as the Irby cut of Bailey Mountain tract.





AAXIAVNALTLIUN FRUJLUVT LUNIRALL
NON-METALLIC MINERALS CORP.
DOCKET NO. DMEA-3572

EXMIBIT "A"

The work siall be periormed in two successive
stazes, as follows:

Stage 1

With a D-4 bulldozer or equivalent, cut two
trenches across the pegmatite, each 60 feet Ly 6 feet by
12 feet; and cut an S-foot test pit in each trench, with
ninimum crogs-sectional dimensions of 4 feet uy 4 feet.
The approximate locations of the two trenches are shown
on the sketch entitied 'Irby Cut Mine, Yancey Co., N.C.,
DMEA-3572 (mica),” attached hereto.

If the Government is of the opinion tnat the
results of Stage I warrant it and 1t grants prior approva:
Stage II shall be performed.

Siage II
1. Construct the following:

(a) =& toolnouge, mialmunm dimensiouvns o feet bty
10 feet by 7 feet nigk.

(v) 4 powder silovaje .agazine minimum dimen-
sions L4 f{eet by 3 feet by 24 feet.

(¢) hn explodsr storage magaziae minimum
dimensions 2 feet by 1g feet by 1 foot.

+ The toolhouse may ve unfloored; shall be made
‘rom wnitinished lumber, with proteciive roof cover' ng-
and a3hali ve eguipped wilh locy und key.

ine powder ana exploder ragyaz.nes 3:.:211 be boxec
on all sides: shall be made f{rom 2-inch hard wood or 5-inc
seft wood; and shall e Lraced at (e cornery. Luater forx
Awese twe aoxes gnall oce smocth on tiwe inesge. Mo gewal
3nall ve cxposen, bid tue lius saall Le se..wrel, looied

¢itm vy ot eraTormd =5 a S fbeymblawy oo is





T, o TEEEe o LY AWV Y Riidd b Al VT PELIdALALE atl a
point agreed upon between the Government and the Operator.
The shaft shall have minimum cross-sectional dimensions
of 5 feet by 7 feet in the clear of timper.

On the 50-foot level of the shaft, drive
75 feet of drifts and/or crosscuts havinz minimum cross-
sectional dimensions of 5 feet by 7 feet in the clear of
timber.

(€Y
-

All work shall be timbered as necessary.

The location, inclination, direction, and extent
of all work are subject to approval by the Government.

Fixed Unit Costs

§E§g§§%11doze 20 hours @ $10/nhr. $ 200.00
Cut 16 feet of test pits
& $15/7t. 240.00
Estimated Total Cost oi Stage I $ L44o.0C
Stage II
Construct:
Toolhouse 1/ 75.00
Powder magazine 1/ 25.00
Exploder magazine 1/ 13.00
Sink 50 feet of shaft @ $45/f¢t. 2,250.00
Drift and/or crosscut 7% feet
@ $35/1t. -2,625.00
Estimated Total Cost of Stage II _4,988.00
Estimated Total Cost of Project $5,428.00
Government Participation @ 75% $4,071.00

l/rihe completed work constitutes the unit.

2
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?rajeat Sxmnry Report |
Fchmary 2?, 1956

: Jms Kopkins |

 Docket Fo. m&aﬁm«
‘Contract Fo. Idm-E761

. Irby Cut Mine '
,!ancay County, Horth Carolins

ﬂperaw: Honwmetallie Hmerals Gorporation

Howard Simpgon, President and General
Burnsville, ¥orth Carolina (Box 39)

 Oporator's Property Rights: Oumer of isral Rights

he
5.

" Irby Cut Mine of Batley Mountain Tract

Contracts i?atc& f‘elmmry 1, 1955
f a)m Authorized:

Bulldosing 20 hours € $1o.oc/hr ~ $ 200.00
Cut 16 feet test pits @ $15.00/r. 240.00 -
' Stage II
. Constructs Toolhouse, Powder and '
"~ Exploder magasines 113.00
Sink 50 feet shaft @ $45.00/ft. 2250.00
Drift and/or Grosscut 75 ft. @ 335 00 _ 2625.00

Eatimated Toutal Cost 5428.00
b)Amendments: Fone _ L
c)Work Completed: , . -

' Bull&asing 20 Bours @ $10.00 . $ 200,00

Work began April 1, 1955
Work terminated April 7, 1955

- #inal Field Team Report Jume 6, 1955
Operatorfs Final Report Bay 13, 1955

Audit: ‘Report of Review dated Aﬂmt 15, 1955
o - Total Coast as billed by Operatar $200.00
* Total Accepted Cost - 200,00 -
ﬁavermnt partmipation € 75%  150.00

Gsrtirimtion of Biscmry Fone um

. Comments: : '
‘ Exmaive, althongh relativﬂy ahallow workings dating baek to





pro-World War I exist on northern end of Froperty, A*“goéé quélitz. :‘ |

mica® ig reported to have been recovered. However, all mica in the |

. dumps contained small blsck spots, It is hard, splits well apd

" ‘Dump maberial indicated that pegmatite is composed of plagiom

' elase, quarts, perthite, miscovite and garnet.

" The Field Team recommended projsot work on southern end, =
- Bulldozing work revealed that the mioa was inm most part pone

" ,,fsfa‘?a’t&oz,ic and the pegmatite terminated to the South along the strike, 'v

- ' No reserves of strategic mica were revealed by the work dons

- under the contrset. -

© A swall smount of small, bedly cracked and heavily minersl-

stained mice vas recoversd. HNo valus was placed on this material,

" The Field Tean recommended termination after the bulldosing

© work, The Normetallic Minerals Division gonsurs in the recommenda-’

- The Commodity Divisions of the Geological Survey and the Baresu

o of Mines _qlwveox;cm’." '

o JHopi{ins'ﬁm/gsf' 2/27/56"
 Copy to: VMr. Houk .

Mr. Hopkins -
Admr._R. File.‘ '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
- BUREAU OF MINES
WASHINGTON 25. D.C.

August 22, 1955

Memoraiium

fo: - sonmetallic Minerals Uivisioa '
' Defense Minersls fxplorstion ‘dministration

- Fromt vhief, wranch ct (eranic and ?”ertﬂuw Haterials
“ubjects :!35%‘:%3572 (mica)
Applicant: Won-Metallic ‘inersls Jorp.
Home lecstion of iy vt Irby (ut, Yancy Lounty, . &,
(@"k ibract Sumber: Fdm-i 761

. Date of Field “l'c& Lapcrt: 8/8/6%
Date Rec'd, by Fr. of’ ‘ﬁgraic & ,M.ﬁuﬁmr Hateri

Fisld Team Hecoumendation: - fecomesnd no certification of discovery.

1, The gmjwt wag ummw after orﬂy {200 worth of
bulldosing out of s total of 5,425 which dibclosed thet
the pegmatite pinched slong ths strike.

2. Bo st.uugie qnolit.y nica was encountered in the
pag&mtiu dike.

fie ‘ atian’t I eoncur in the field team's recomsendation for no
%iaatioﬁ of discovery. ‘

¥e ¥, Dietrich
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RECMVZ@
' AUG |
Po O Mox 217 10 1955
Aupust 8, 1955
Toz I8y Llhembers, Defense lilngrals Fxploration idministration,

Interior Qullding, washingten 254 D Ce

from:  Administrative Assistunt, Heetrotochnical xperivent Statien,

Rerion V, Yorris, Tennossee
Subdjecty ‘Hmtm.y report and voucher

o re onclosing two mpiw of the following monthly report
and voucher

Tdme~70) Nonelict:24c Muerals Corporstion
THEA Docket Mo. 3572 ,
it awd Simel peyment » month of March
Starting Dates  3/2/55 :
C&pletmn Dater 3;'3/55 -
Jaomts. $150,00

felen e Wler
Attachuents

Copica to #, is Jaurente
Vo o Lymeh
Yorris £1)es
Tay '{les

e
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rm MF-104 (Rev.)

rm ME-104 g UNITED STATES Budget- Bureau No. 42-R1036.5
L ARTMENT OF THE INTERIOR 7 o VOUCHER & SCHEDULS
DEFENSE MINERALS EXPLORATION ADMINISTRATIO Nr pAYMENTS Kﬂ ﬂ U

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA 35?"‘}mntract No “‘Lﬂw'{ -

Operator’s Name [/« 0G0L liﬁ..ﬁﬁm&ﬁﬁﬁ,_-uﬂ?@h ........................ ~ Minerals [58.60
Address {60 .,a:i,.-.:},., % ARy iy (e AUG 1 0195555y Gud. ?"&%’}52 _
Contract Amount, $__._.2; ‘ﬂf A,@.’j _____ Government Participation: - ¥5% Amount $_.‘3m7‘%¢@b

. FOR OPERATOR’S USE FOR GOVERN_MENT USE ONLY

Totals Previously Totals To Date

pproved
“Reported

ITEMS OF COSTS
. Mont ly Total

: Approved Totals

) Approved Totals
" Previously Reported To Date

(1) Independent

Short Form
Drilling_ ... EI
Bulldozmgw.ta.o ﬁ S35
Crosscutting._..._........_.__._..__.

Drifting. ..o

}Contracts:

@

~

Supervision..._ ... ...
Technical Services.....ocooooo..
Operating Mat’ls.-and Suppliés:

3)

4)

S (5)
- (6)
(W)

®

Timber.. .. ...

Operating Equipment:

Rental

Purchase
~_ Depreciation
Initjal Rehabilitation and Repairs..
New Bldgs., Improvemeﬁt,s, ete_.

Miscellaneous:

Repairs to Equipment___..__._._

Sampli

Liability Insurance__...

ng and Analysis..........
Payroll Taxes oo

.......................

‘ﬂ' i "" B...‘.V-

------ eﬂ«r@ﬂﬁiﬁ--- -

T certify that
been recelved

js correct and just and that payment therefor has not Pursuant to authority vested in me, 1 certlfy

that this account is correct and proper for pay-
ment in the amount of:: ) i

or corporation, the name of the person writing
he signs, must appear. For example: ‘“‘John
' ag the case may be.

*When a*vﬂuehcrﬁﬂgn d , pled: e #hthe of a compang
the company or corporate name, as. well as tb capacity in whic
Doe Company, per John Smith, Secretary,” o, reasurer,’

——3» NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
.‘tal.-l:;itnltement or representation to any department or agency of the United States as to any matter within its
url iction. X

(Instructions on reverse)

5o . .0V

" (Sce other side) >





) _ ® .

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a. Defense Minerals

Exploration. Adminis ratidn project under Contract No. _-_.5.2_6:{..- in accotdance witix the terms'of the contract.
.oe y — .

Title &Z&éﬂ%@]&ﬁ:ﬁ&pm %]51 Jsmaz.

. / A i
APPROVAL BY 6 EA ExEcuTivE OFICEL‘ OR ALTERNATE:

TitddDMEA _ _REGION. Y . Date

EXECUTIVE OFFICER "AUG 5 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
. sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—O0Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.:

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. . Do not
include labor, supervision and technical services used for
" work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion”of equipment owned will be.reported under ‘‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurancé and
workmen’s compensation which are paid by the operator
should. be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Ttem (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R&yrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The
Mperator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word *‘Independent”
and by showing the pu’mlSer?Qf feet or other units immediately
after the appropriate d Sc}ggtive\ word, such as, drilling, buli-
dozing, crosscutting; drifting; ete., drd giving the ¢ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893
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WP ME-104A
(April 1062)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1151.2

&EC,

OPERATOR'S UNIT COST AND PROGRESS REPO,_’I}.T A.UG 10 f055

Monthof _________________ 195...... Dock_et(No. DMEA _____ S geesen-- Contract No.
Operator’s N ame“z’ 3 2 5 2 m Minerals
Address C?"":, 22l d 0 TEROE de!-_C' __QO@;Q )
: S e TR W R Mbischi
: . . AUTHORIZED BY CONTRACT
OPERATION Untr Coers Ta | UNis THs || Goers 70 Darx Upims ro | Unr Coste
‘Units . Unit Costs

Drifting. .. B | O - S | ISR SUNUUCINN RS | ORI R
Crosscutting_........_... eeomminea [ene PR | MU U AN | RSO FO
Raising_... S S - | SN U | RS A ——-
Shaftfi ..... —— I IR | ISR I
Winzes - [V | FS . [ I .
Drilling: Core S [ I N JSVA WS IO | N I

R 157 e IS INRE2) T L

Roads and Trails._. SEUURURUR RUUUUUURUUS! | ISR IUSURUSSRR R S DO

) 5 33 Toratr Costs

ToTAL DISTRIBUTED Cos'rs'_ . . 682’422&’."’ B

. T THEOETR et PR

Operating Equlpment Purchased.-..; _________________________________________________
Initial Rehabilitation and Repairs. ... [l .. . | e e | e
New Buildings, Improvements, etc. . - N

Toran Costs. SO F— __-._lr'x#,x(:,c’)’.,,q
ol @ N by 2R d U"\’

The undersigned companv, and the™ ofﬁcml executing this certlﬁcatlon on its . R . .

behalf, hereby certify that the information contained in this report is correct and EMARKS: DS T SR A WO T ?“y:uﬁ;&ﬁl

complete to the Jbest of their knowledge and belief.

' YONTTENS DLST zALi.:'J:: ﬂ?;f;&w.l U‘g
‘ FEBIITE TR PREYE Uu Ty Y
Date /] : TS L D TRARLTY
i 7. T PR R P
- Po :)‘iz%;‘:'&@ ARBITEAS. GOED
Pe fintlo
h "\ )Q‘yt,‘i' ﬂb\m? C) \—) oS \,-JJ}'QJ 3

3 NOTE.~{Title 18, U. S. code>(Cﬂm esl), séelion 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United Shl.es as to any matter within
its jurisdiction, .

(Instructlons on reverse) .

wt.bb) i’,‘&» (3:3

(For Govemment use only) ‘ / - —_— ’ ' ¢ ,
; " o 4 /xéozwﬁi @i«r%/“f
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cosl and Progress Report ——-Appllcable
places on Form 104A should be filled in by thq ‘Operator. . The purpose of ‘this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. - It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for eich month should equal
the monthly “Total Costs” as reported ‘on Form MF-104. This is also true of the “Total
Costs To Date”. v

In preparing Form MF-104A4; it w1ll be necessary frequcntly to distribute certa.m
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raisirig, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Bilildings Improvements,.etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

.
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..~ . NON-METALLIC MINERALS CORP. -

BURNSVILLE, NORTH CAROLINA
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. -.DM‘A OPm%TIDIG COIJMiTTm "
Z-/.s‘ S

DEPARTMENT OF THE lNTERIOR
DEF ENSE MINERALS EXPLORATION ADMlNlSTRATION
RO@MSHINWN)EIFIOECBLDG

“ " KNOXVILLE 2, TENN, . S
T ~ August 9, 1955

Memorandum

1‘1‘;}& o Operating Gm‘ctee, DIEA - Y’ashinghm
. Fromz D"E& Field Team, Region ? xnoxvilla, ?emessee N |
‘ Subjgct; , mal Report, DMPA=357 2, Idm-E']él (mica) Nm-llatallic '

Minerals Corporation, Bumsville, N. Co Irby Cut Uine,
Yancey county, N. Ce _ ‘
Enclosed aze £our copies of the F:.eld Team final reporb
on the sub;)ect expior-ltion contract. N
As the pm,;eet vas temmabed after doing only 5‘,200 worth

| of bnlldoxing, and ﬂanperatcr mbmitteﬁ a satisfactory narrative
- ~account of that mrk with his only vcucher, we are accepting thah
R narrative aa the. Operator's final reporb '

We agx-ee that certz.ficatmn of discovery should not- be

‘ ‘lsaued.“
Robert A. Laurence
EXECUTIVE OFFICER
DMEA REGION V.
| " Wm. A Beck, for V. J. Lynch
S - Member, Bureau of Mines
| 5:81[&1 B

Re viewed by

(dai?-e_j‘h?' —





DEPARTIISIY OF THE XIWERIOR
DEFTRSE  [ENERAZS EAPLOSTION | ADMINISTR/SIGH

| FIUAL DIPORT
Shiap PYDLD Thall, 0T 0N ¥

‘On‘

13;‘.& ~§)7 M CuT EIEE (mcpz
"amey County, Ne Ca

By
K I, Toague and D. H. Anos, (xcalomvm., ‘QUGJ 1 o
‘ U S. Goeologicel wm*‘v"ey - ,955

‘and
L. Do ahirlay, hxagno Pﬁm;nﬂcr
E'J. !Jt m*&;.il OX ILI’&O& . '

Reviewed bv
DMEA OPERATING COMMITTEE

bagust 8,y 1955 e

(date)
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VEIAL L5P0RT
On'
_ DinA 572, TN CUT JIE (m:_ag
- lm- o1, i FRE! ce;gr (.ou.nty, He Co

- Operators M -amalhc incrals Corgaﬁacion, Loz 39, Durnoviile, i, Ce

Tioris c@:‘xploi;cc wider tee contradty conslioted of T :zfs.lwzmg
two trenches wider Svare I, Ehis work revealed thot the wlce wes in
lerpe part not of sirologle o*uhl;.w and thov Yoo m@mﬁ.ﬁo acm,mweﬂ 0
‘t.w‘ south along ito mrﬁce, thus, wic contrast wos tomauneod Uy iwbual
opreoment elfivetive lbwez 15, 1955. o eortfication of QJ.SCwVQI‘y
shoald be icsved mor is additional c::nloratoz*« t:.er WEPLNLeGe

: Woric begon on lnrei 2, 1955 ond mood Skren b, 1958 Two
: wcncfzeg vere cub as follows-s (1) a tronca T5% x 12' x & U‘c;;; wrendiag
E:. 50° & ond {2) anothcr 90 fect svut’ of wrenen ilo, 1 ebout 100Y ;129

= h' ucch *’oz'ondmg N, 850 T ‘ '

, - M oes sc’.m.mllj w.mormaio pe; .nz«t.r.*"e chout 10 Loot thdek
eraiellontustile c,d I e nortiora cub. It uw.mr-,, e 15° W, @ ic vorti c_l.

o :vonl Ao evicent. ‘iac DuCQ,‘ conglsote of plogioclose, caczta, ,
et a.zd sporge nwssoriles The J,el@.,gars t_rc seramireotlioveds  Caly
b",,n J.‘z"'wular stringers of pogactite occeur in tie soubhern cub iine

ond 3 et tae s mern toriination of tihe p%uatiw 8 o ;.;i;cn e tuo

*smﬁchcs.

A snall cnount of poor uality nico weo rocovorcd £ron Wi
7’1,2‘6.263’11 wrenchi. It fs gucll, \mjg craciicd end zx\,avw xmwal-.,ba.ﬂﬁd,
wost ig Kkut of sur:zw%c wz.l 1T

o roo crvas uere rcvulod b:y e vark done wdsr Ghe egabrn 1Cle

Drpendituress . ' |
. (a @u\.«l Qo ""O'VCCI . ‘ 5:‘»51,552@.@0%
(b) Foinl cost of projoct . 200,00
(c) Govermuontls porticipotion 150450
Cdg Govoranent!s sitoro unoxpendod 3,021400
(c) Velue of jrodueticn during opr. . nuwe

, -Zae work wos done in o oof i'act”ry nomer, o couvipmont
vas purenased. wder 3110 contract, :

S Us Yoopue end B. de Auos, Ccoloisis
U, 3. Ceole; ‘2cdl Survey . '

e lie U lo:;', Hinine Zngincor
Ve 7 Durcon of m.nc





T3 1a100750 330031 e
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SCALE
SKETCH OF
SOUTHERN PART
IRBY CUT MINE

YANCEY CO., N.C.

"DMEA-3572 (mica)
AUGS 1955






SR Emuun th‘im, Dm f' l

: f_“:nhjuh num 5. OMEA-35TR um
 P1eld Teem, Reglon V.- =

m—mnneumm
Wmuu -

'»,xmﬂm 2., 'mmm e e m"t pdhensulind?

R fji.gi‘.-’.l‘i,owlm»ag thu Opmm't m m ot th nbjm emt
o ' Since the gther four sepies of Lhe comtraet vers Tos4, v

7 Noem 13, Fest Offise M T - Yanesy Comsby, ¥art: c.mm.,

urmm i m ‘0 rm mm. ama Jnly 3.5, 195’» N

m um’du the Uperator's sepy as evidensd Shat the eonirsct was |
L execwted, - Five photestetie amu of his desument have boem made, . .

* The. *Operstar’s Copy® (erigiml) and twe copies are setained fer this
‘o office, wud thres photostetie cepies merked “Opevetor's Copy™, "Field:

| " Please oxplala to the Operator that ve kave retaimed its origiml
"'v:-'wwmmummummm cOpy, Wt i
&tm& u m M ‘o m uqntt m- poruuum to

" becanse the sxposurss mmde tr SW T of the mjm tnteste that
I =5m¢ n it m mntu!

Anrml is pnm to Mmu m m:m cunnet &u

L Tean Copy® and *Fimamew O1fieer's Copy® are snclosed for dis»iutim. ﬁ' CETr
ﬂn cmmtm Shjssta 1o this presedure o sopy vill be mads fer 1. o

- ;f:f-'m.m 1his comtract by mutual agresmeat, offestive Mareh 1, 19%’ R

T ’#f‘mordm vith the provisiens of DNEA Cirewlar Wo. 33, Jew 30, 195,

e :emlqau Sha . fm 'im imﬁmw (m coatm rmu

_t

TR Your amml at m Mcm fw hmonng um .itm I
*"p:m sMiﬁw um :

&mnb ma,

Y Robert W, Goehm!: ’. e WS Martm R
' m, Mu of mm ACT“‘G Mmu, Gpmtiu Mﬁn

RV ~Thor H. Knlsgaard ’i.JI‘!opkim FLEMouse 1ged 7/27/55
e ',‘Mur, W«l m ; copy tc: ‘Admr, R. File -

" Docket

“Operating cmittn

ST oMe. Kitlsgaard, 5222
L, M, Dictrieh, 3061

B 5'::3;;;‘ Hf‘. Houk :

Sl ‘_M:'. Hepkina
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. UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON

HQ@MHIN@T@NQBFIEBBLDG
KNOXVILLE 2, TENN. .

oz Operatmg Comnittoo = DIEA = Hasm.nbtm
 Froms mma Field Tean, ngmn v o

 Subjectf  DMRA-3572, TaneET61 (mica) HoneMetallic iinorals Carp.
- B:msville, NH.. Co Irby Cut }ﬁne, Yancqy Goun‘ty, H.Co

H’e have finall;r ot:rbaanod from . Hcm»rd Smpscn, the
executed Operatorts copy of the subject contraet, which we are
forwording to you, encl_osed herewith, as evidonce of executing of ,

.- a contract, ' ir, Simpson as no idea what happened to tue other -
.conit:s, except that bis file cm’ca.ms a now y *HMailed 2/17." o

, If tais is aceepteble ovidence of the emcut:.on of a cﬁn@«.ct ’.
© please advise ug so that we may ap.rove the woucher for the bulldozing
- undey Stage I, wiich was done before March 1S. We did not approve

Stoge I, so that the amomnt of the voucher will not be more than 3200.00. -

: As results of t?ze Stage I bulldozmg mohcated t ‘a'h no '
further work should be done, a termiiction by mmtual anreement sppears
to be in order, Permission is requested (asswwing tze contract to

be considered as exocuted) to terminate efwcmve Harch lS 5 1955.
certa.ﬁcatim nll not be reca*nmndc&. :

_Robert. 4. Letrence

PaLfem
_Q‘.‘«'x L
_"’ m«jgﬂ
f»**cﬁa





Y UNlTED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATlON ADM]NISTRATION
' WASHlNGTON 25 D. c

| JUN 29 1955

TR WEW, m»m '
'mmmmcm

M@a Mi: Mm

Res MMt Eo. (2EAGIL]2 - Hiem
Hon-Metalile m cm
Ity Cut

Yanouy County, dort: Caroline
.W o m«m

" Dowe . esiamm

‘ : wmammmrummwmmamxwm

 meoMvilie trenamittad for your signatiure and returs to him, tai
"MMMQ&?CW&W#MMM:M%&W’MWJM
A eppy sevked  Uperster s Cop; was Inciuded for nou, and 8l sonies
mmm;wmmw Tre Swpcutioe Orfices
bas gever moslved the copies sigoed by voni, and the; e nevey bees
roceived in the Wsstingtew off'tes, aishaugh ¥ vaderatend that you.
xmmmmnwmmrwmwmnmummm
,tmm amonps your cupy . '

S In&in!mﬂgwm,mtm@?mw&mmnam
«;xzum, My, levrenge fiook, requasied that ym ashk ihe posiumsier et
Luio, Mthmxmjmmmmn avd in the seantiow seed
your cspeuied sop;y 10 Veshington. The Lfntent was io photostat your
myaf&umﬁmtwn&mi‘twmﬁs Wimemtmxmm
»melmw

_ ummmmwmmw, Mm *miam »
- avidonce tefore Us At SOU have smeonted Lhs contesot. X7 vav dutend
o wwit 5 aledm Tor the Go-eroment’s eantribution to the goets of sy
work paeiorsed by you it 45 fuevadent upon you 1o establish that
-7 contiwat existe. Fer your convemlense; wil &t your eqnvenimuce, we
‘4Mmctwmwo&k*imummgd‘mmw
obiain your sopy of the auntrmet For jhotostating pureoses. m the
~ ouhey Lenad, LT we do not her from o coi witldh a reasonabls peciod of
bz we suall comolude tmwmmwamtmwmmx
St natter showld be eloswd.

b m:!mggh 8}&7}% -
- Copy tor MM m | Mm*»»f m,, Fialf‘; m,, Region ¥ (2)
) # » n [ ica m
| W::'wm% | B 4
TN ﬁm;,’ mmnm - e -

\x;





- UNITED STATES -

' DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR®
WASHINGTON 25, D. C.

| o - JUN 21 1955;
Mer mumm oA
i . . Atmtimi mq L& ’w m

From:  Aoting Assistant Solicitor, Defense Ninerals

Subjects Dosket Wo. DIEA-337R, Non-Netallic Minersls
Corporation (Mies ‘ '

' R e are returmning, nmmu the pro~-
possd letter $o the Operator whieh states that if the ‘
originel copias of the exssuted contrsst, wammuua
&diﬁ,hnmm:maimwmmﬂnmtq
17 "the oemtract will be remcinded and cancslled

The contract s Mx‘or the Sovernment first.
mmawmmmtmmmwmum
contrwet mailed to him by the Executive Officer, and to:r-
.mmuwmwml.

It appesrs from the dodicet that the contraat
provided for s thunnm The dulldozing
;otts.anorau? hmmum.mmnoum

- rectumends tha thopm.}ccthumm

. - The mln here is whather a contrest m:tt,
mmrmmmmmzmwmatm
axscuted cantrest. If a sontrect exists, the luok of
axecuted therecy does not mt!m-iu tht Governamnt
'tamm osontrest.

B mmum but;goodmmhm
wmmwmsgcmemimu. In these clreum-
'W it is o mﬁtﬁm that th;_ mtmt#bg‘e;:b
o SR AEretmen provides for paymen
~mm¢:mmvnmammmmu,
xrmum,nmx’wmam!tmwt.

gc Mbiﬁ/mm Doe Iy
opy H et ,
" Solicitor's dooket penry C; FubiR wd

L. G.Houk (2) Acting Assistant 11 x‘to
~J. L. Hofflund ne » eitor
H. C. Rubin  Defenss Minerels
chron. _ '





 UNITED.STATES

DEPARTMENT OF THE INTERIOR

-~ OFFICE OF THE SOLICITOR
7 WASHlNGTON 25, D.C.

JUN 211955,

Mor - Admintstrator, DIEA -
: ) _ Attention: Mr. L. G. Houk

| From: ‘Mt&m mumt Solicitor, Defense Minerals

3 aubsmtz Docket: Mo. m-_ 72, Non-Metallic Ninerals |
.cmum ( -

V¥e sre retuming, without sumuim n, the pro-
pmd letter to the Opcum whish states that if the
original oopies of the exscuted contrect, or & photostatic
copy of it, mummmxnawmmtbg
-July 17 "t.ha contract will be reseinded and canselled.

The cmtmt was signed for the Sovermment first.
The Opersntor maintains that he sxsouted the copiss of the
contrast malied to him by the Baecutive Officer, and for- .
- warded thes to Washington by meil.

. It appesrs from the docket that the mtmt
provided for a projest in two stages. The dulldosing
portion of Stage I has besn complsted, and the Pield Tean
recoumends that the project be terminated. _

e problem here is whother a eontreet mm,
‘not whether the Oovernment has received copies of the
execiuted eontrsot. If s contract exists, the lsek of
axecuted evpies thereof doss not ;utbﬂuo the Sovernmnt
to rescind the ¢mtmt. _

The facts are mesger butn:oodmmmm
by tha Operator that & contrmet exists. In these ciroum-

~ stanoss, 1t is our suggestien that the ocomtrect be termi-
nated By an agresssant which provides for paymsnt to the

- Operator of the Jovernment's alwre of the dulldoxing costs

' Hrww,mmxmam:mwt.

gcxubin/emd | 'y
opy to: DMEA Docket
Solicitor's decket M ci % wd «
/L. G.Houk (2) s:: . A
J. L. Boffiund ing Assistant Blicitor
H. C. Rubin mtm Minerals

chron .
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) e, Robexrt A. Leuvremes . Sehjest: Dooket Wo. DMZA-33T2 - Miea
. Rzesutive Offiocer, DNRA - Fom-distallie Mimerals Cerp.
Pield Toam, Bogiew ¥ . - Yehy Out B

~ Boem 13, Powd Offise Midg. - Yaneey Coumty, ¥orth Carolims

- Enexvilis 2, Toumssses. SR Contrast No, Idw-K701

| S $s made to the wriginml and five sopies of

. e m.toctm forvarded 1o Lhe Operator for exesntion.

A seureh of cur files and other Yewords heve 43 .
fails to show the sumeuted somtrast has beem returaed

iy the Opevator. Plsase eowtaet the Opareten A% your mext
. oppertunity and mske amother attompt to Mave the comtrast exsewied

i€ 16 oan bs foumd. If the Opsrator fails ¢o fisd ihs comdvust we )

~ WAy be foresd Lo samosl 1t. Plesse wobify the Opevator that wo
;nmmunum,mn‘mmmuam.«

| Staserely yowrs,

- Georegs G, Selfrideg |

" Je B. Hedges

Manbor, Buresn of Mimes

 ijhor H. Kiilsgaard

LoHouk iged 4/6/55

 Copy tos Admvr. R, File =

" Operating Committes -
M, Houk
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Sl j-looatdom Alemg e shat ond of mm' "“”“mf 1'3 ai.rlim 'ﬂ'“ | /»
T 7Q° S. Qf 051” 3&“” ﬁmw’ Mh wonm

| »“?QL’-,aru. to aoquaint tho M&tcr w&th thc PNP"““%.“‘”M“‘ 1 staso I

i of thc «ont.r«wt. . Iastruetiom were gim md locatim wore mtm

 Bo Shirley, mnmz Enuimr e
RS 57 Bureau of Winas o SHET AN

o B, H.'m, moxqgiuta
_U." S. aoolw;lul Survw e

. Inspested.i





CoFER 1 \955.'_ '_ 600 ,-
Wr. Robert A. Laurense Sobjest: Dooket No. DMEA-3572 - Mea
Exesutive (ffieer, IMEA . fem-lstallic Minerals Corp.
Field Temm, Pogimm ¥ Irhy Ont
Boom 1), Post Offise ‘ Tanesy Cowaty, Worth Curolion

the comtract meshs vith your preseat it to
mwumm. -:phzauw

oplew
Geclogioal .mmn,ms.mmmma
Wass, m mu, 195!, mml«d o

. .T'Geo‘r‘ge‘ C. SB’ff’ﬁO‘X . e
Chatrman, Opereting Comittes

Nember, Daress of Mines = 0opy tox Adur, R. File
D o o Docket

hor H. Kiilsgaard , ' o . Operating Committes
Mambor, Gsclogionl Sarvey R M. Xiilsgasrd, 5222

. Mr. Dietrich, 3061 .

 Beeleswres 0 0 - . Houk





Dete of Fie1d Tem Report: 12/31/h

® O
UNITED STATES -

yoe -
B T buv i L

DEPARTMENT OF THE INTERIOR jkm red Lailorals &\uﬂhjius\th’amﬁ
BUREAU OF MINES o f\k@
WASHINGTON 25, D.C." - , cond o S

Jenuary 26, 1955

Memorandum

To: Wonmetailic Minersls Bivision

'Defense Minersls Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials

ﬁu‘bject!: DMEA- 3572 (mica)
Applicents NoneMetalltc Minerals Corp.

Neme and Location of Propertyt Irby Cut
o S Yencey Counw, North leina

Da;be !te:c'd.' by Br. of Cersmie & Fertl 'iz&t Materials: 1/7/55

Fleld Tam Rammnd&tiont

1. Approval of contmct for e::plore.tion on south portion
in two a-‘hagas.

| Gonments H

» 1. Fmposad exploration cmt:l.i.n&d by the field team is
consistent with good engineering practices and astimtcd coste are

"in line with other MA pre,jects.

- 2. S8ince it is qnoationable vhgt quality of mica nay
be encountered, Stage IX sghould be considsred only if Stage I is
encourﬁging.

: Becommendntiom

I ¢oncur in tha mm team's rtcommndtuon for & two-stage
proaect é.n the amount of $5 ,he&.

| Signed-

'¥. ¥, Dietrich
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R j 'UNITED STATES o RECH
f ,DEPARTMENT OF THE lNTERlOR iy

‘ - GEOLOGICAL SURVEY SRR

| WASHINGTON 25, D; C. a ; SO

: f’““\h&é €55

m: 11, 1955
Be: WEA-ISTR - -
. Mmuwm

(W M mm}
M c‘&; B C,

v

WiChating

‘:"iﬁggv T 0. Newx, ﬂnthnaa:llunmﬁh&lhgﬂa!uaﬁnaxAﬂnuﬂMNauﬁiun
L e BoL Nevaceds, U, 5, Gealogieal Survey
f{':'ma mdmmmtmm

Mnmummm”uwmﬁymmv

nﬁumthnmw the Wwo-stage project recosmended by the
':-MMﬁrMWMhmmmgm

:wmmmmum

“’;‘twrthnr R!D*ﬂtn#!mn:h&unun&uﬂaﬁ»

tmmmmmmmu

1‘}9' o m ,

A ELHewcomb hlm“ |

9-1/11/55

| Copy to: mi-ectér's'.i-'eading, hala .

~ Branch rea.ding s ’4212
~DMEA (3) - o
" Docket file - o
W. T. Eietrich, 3061 Interior .





e S E " Room 13Posromcaamu ‘
DI S ’ KNOWVILLE 2, TENN,

Desember 31, 1954

L % e,wumg Mtu., m, umum, b. c.
' rmt l'uld ?m, hczm 741
subjmm mm mﬁm mm o msm
Irby Sot Mue (nice), Yausay Commiy, Barth emma
ﬁm l&nmh Qaxp., Bex 39, wnwu.la, l., C.
lnM are ﬁqo@&.‘&nﬂad m.mn of the
km,:wtroportmdﬁxmmwuofthtw mm‘!‘m ;

1s m wt with t.hs mmﬁims e

7. iihirt A, ‘L.nryng.
. Eeesutivey Nﬁm, INEL Pield Teas
: 'mm m

| ‘i- i TBesk, for V. 3. Lyooh
U. 8. Pirosu of Mines

. -
&e&amm ' :
ec -~ Division File - DHEA N —
" Mr. Beck
Mr. Lynch
- Piles

. Reviewed by
DMEA OPERATING COMMITTER

!~ 7-S5§

(date)
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. DEFENSE MINERALS EXPLORATION ADNTNISTRATION

REPORT OF EXAMINATION BY FISLD TEAM - REGION VII

Yancey County, North Carolina

‘ 1B‘y' .
R. A, Laurence, K. H, Teague and D. H. ms, Geologists
: U. S, Geological Survay

and

L. E. Shirley, Mining Engineer
" Us S, Buresu of Hines

December 31, 19544-4“_

4 , Reviewed by ‘
. DMEA OPERATING COMMITTEE

_1-7-5"

(date)






¢

EXAHEN&TION REPORT BY FIELD TEAH

A e

‘“M"\:LJ' \)

o ded ‘J"d !v\j

VLJApplicant: Non*ﬂet“llic Hinerals Corp., Box 39, Burnav111e, N. Cs

Lo Extensive, although relatively'shallow workings exist at

- the north end of this property. Little has been done over the

~ south portion of the property.. . Exploration,aasistance is recommended
on the south yortion of the property -~ %0 be conducted in two stages.

: The ‘property was examined on December 17, 1954. lessrs,
" .W¢ Howard Simp30n, Autry, and Gibbs accompanied the examiners on the
inspection which required two hours.

The. Irby Gut line is along the east end of Bailey Hountain
1.3 airline miles N, 729 B, of Celo, Yancey County, North: Carolina.
' Acoess is good at all times, .

The applicant has some mica mining experience and is
competent to #onduet the proposed work. - The property is owned by
,‘ the applicant, ares of which is adequate for the proposed work,

Extent of existing workings is shown on the attached

| ',sketch map, All openings are inaccessible and little pegmatite is

exposéd in place. Apparently north of the small draw most of the

. pegmatite has been removed above the 45-foot level. The eastern

- portion of the ares shown on the gketch has bsen worked for _scrap
mica and should not be considered in this application, .

Pl South of the small draw only one shallow pit~kas been
made. This opening is in pegmatite, apparently the same one worked
more extensively to the north. This area is the one on which
.exp&oration assistance is recommended.

. As previously nentzoned‘little pegm&tiﬁe is exposed in
place. Dump materisl indicates that the pegmatite is- coaposed of |
- plagioclase, quartz, perthite, muscovite, and garnet, listed in
~order of abundance. The pegmatite trends due north and is appar-
ently conformeble to the hornblende gneiss country rock, Con-
siderable coarse alagkite, having a high scrap mica content, is
~ exposed east of the pegmatite. Dip of the pegmatite is not known,

although from the distribution of old openings and reports from
- the ‘applicant, it appears to be near vertical or at a high angle

o to the w&sﬁ. Thickness is not known,





Some question exlsts as to the quality of the mica fron

'this pegﬁatite. Reports indicate that during previous mining .
_(date unknown) much good quality mica in large sizes was obtained,
- However, all mice examined from the dump contained small black

spots to a greater or lesser degree. The mica is hard, splits, well, :
and is non~ruby in color (greenish brown). _

_ ﬁistory of mining on this deposit is not known. Generalz
reports suggest that most of the mining was done prior to World War
I. A4 Col, Irby is reported to have done most of the work. There

"are no published or unpublished reports on the depoait.

‘Because of the unknown quality of the mice and question* B
able .extent of the pegmatite on the south end, exploration is

‘v recommanded in two stages._

Stgge 1 should consist of cutting two trenches across the

:pegmatite as shown on the sketch and sinking an 8-foot test pit in -

each trench, If the mica recovered from Stage I is of strategic

"grade and the pegmatlte of suffieient extent,

: sggge II should consist of sinking a 50-¢oot ghaft in the

. pegmatite and driving 75 feeot of drift.

Estimated Costa

S%gge I ' '
2 Bulldozer trenches 60'x6'x12' o
Bulldozer, 20 hrs @ $10/hr. taoo 00
2~8Jmtw%pﬁs@ﬂﬁﬂ. o ) 240.00
Stage I o T B
- Toolhouse . . ' . 785,00
- Powder magazine -+ N - T 25,00
Exploder H&gazine I . R f 13.00

Sink 50 foot, 51x7¢ shaft, timbered where necessary
- (25 shifts) - .

Labor: o f.V- o o
B Niner ® $1.50/hr. S ssoo.oo :
1 - Hoistmen & $1.25/hr, : . 250.00

1 - Laborer @ $1 00 hr. S o £00.00 -

E‘.Quipmenb (rental): - ‘ o
- Compressor, drill, and pump @ $24Q/no. 300,00 - .
Hoist @ $5o/mr. o | . 6250





.'Suppliésx

Explosives  © - . . - $200,00
Gasoline and oil .~:" R C .. 100,00

Drill steel S s 100,00
. Timber, 3,000 b,f, @ $65/u S 195.00
‘Pipe = T .00
. Small tools . o - 100,00
, !iscellaneous I © 100,50
lnsurance and &ocial Securiﬁy - - 267,00 $2250.00 -
Drive 75 feet of drift (30 éhifts)
- : ] L&boru ‘ : o :
1 = Miner @ $1.50/hr. o 360.00 .
1 « Hoistmen @ $1.25/hr. - o 300.00
2 - Laborers ] $l.00/h1‘. . ‘ : 4&)000

-Equipnent (rental):

Compressor, pﬁup, jackleg and drill

‘@ $250/Mo. 375,00
Hoist @ $50/80, . = 75,00
 .s Suppliess | L : : ,“' - ‘

' . Explosives o ‘ ~ - 250,00

Gasoline and oil ‘ , 150,00

Drill steel - . : ' 125,00

Pipe | o 75.00

Small tools = ) o 100,00

| Miscellaneous Coe ..~ 150,00
Insurance and Social Security o 185,00  $2625,00
Estimated Totel Cost Stages I and II $5428,00

. R. A. &aurence, K. H. Teague and D. H. Amos, Geologists
. U‘ S. ueological Survey

L. H.'Shirléy, uining Enginesr,
. U. 8. Bureau of Mines

mg

'Page 3 of 3 pages,
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... JHopldne:ed 32/6/54 - .
| copy to  Aar, R. File
~ Dogket. . ' .
’ Ommmum T
; Field Team, &giou?u, _—
Mr. Klilsgeard, S22 20
Mp, Dietrlioh, 3061 e
‘w.nm\/.





mm i lewencs zm:’mﬂmm REL-9572 = Mo

Mw»w!m, WEL 0 o-dolellle Miserals Coep,

S 12’ Tm
.r'mmr. m:

Mwm&lﬂb}wtwm“mmmtwa
‘-MWummmm ,

-M%mﬂ.mmmwwm,mm;z,
S 195‘,mmmmmumm. o SR
Hamum,a th B
'a-htumummwdmm m:umm
M’m’

George C Selfndgs S

RPN J. H. Hedges ‘
m, Mﬂlﬁm

. 'lhor H Kulsgaal‘d

o ”me&
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UNITED STATES
DEPARTMENT OF THE lNTERlOR
 BUREAU OF MINES | e
WASHINGTON 25, D.C. - t

de \/\v Kf @ d
' Novemher 22, 195&

i
My

Mamomndtm

Toi Komet&lic Minerals mvisian
: Defense Minerals mlgra.tion Administration

‘From:  Chief, Cevemic and Fertilizer Msterisls Branch
Subject: DMEA-3572 (mics) | |
Applicant? I%n-i\h*tauic Minerals COrporatien _~

»Kame imd Locatian of ?ropertg* Irby Cut
‘ , Yéncey CQunty, ﬂcrth carolina

Date Am»lication Rec'd. by Ceramic & nr'mizer )!tla. Br.: 11/17/54
: i, Bureau af Mines reaords show thﬂ.t u nine wnder the
name "Bailey Mountain® was classified by Colonial Mica on
Noveuber 6, 19!;1; as 8 prmlucer of ncn«::uby nica.

. 2. ?wpoam ox loration consists of ainking [ 50«1’001:
shatt md arifting t.bom: ) foet.

: 3. Xt m»rs rrom the intomt:lon furnished by the
quplicam that any work done &t this mine will be well al@¢Msed
by technicllly trained mining persontel,

Kea omndation :

SRS 13 is recomenm thut tha ﬂeid team viait this mine
vhen in that vicinity 10 ascertein if sn esplorstion project is
Justified. 1If so; the fleld team and @pplicant should sgreée on
a definite plan of exploration on & unit-cost baseis,

Signed
W. ¥. Dletrich
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 August 13, 1955
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\!'orm MPF-104 (Rev.)

[ (April 1952) _ UNITED STATES
‘" DEPARTMENT OF THE INTERIOR

4

Budget Bureau No. 42-R1036.5

7 J
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~1D ON VOUCKER & SCHEDULE,
i AVIENTS K= i
OPERATOR'S MONTHLY REPORT AND VOUCFiE 19
s &

_Monthof F2reh , 1952 Docket No. DMEA :J,j'?%ﬂcmvgchontract No«&s@‘_‘ﬁﬁf@l _________ :
Operator’s Name {ggeiin ‘i’,&llj.zz-.uli“«‘*”"’ v-.ﬂc‘m'@‘ ........................ inerals e ..
Address o3 -.‘2;9,--.2,\4@:‘215}&“ ll@,.--,,,-.<¢¢--Z:;------------_I.FU 1955&.1.11 Zrhy. Cud lne

Contract Amount,- &---43,/'},“@ {)ﬁ) _____ Government Part1c1patno WU ount, $.4 407 @,_0‘3
o ‘ ' ~'FOR OPERATOR'S QSE FOR GOVERNMENT USE ONLY,
ITEMS OF COSTS Monthl “Totals Previous} Totals To Dat A d \ oo
s * Mon otals Previol 'otals To Date )
. 'i . T Totaly- -. . Reported v . . Monlz ]l'gv’f‘otel 'Plf}agi‘:ar\gs‘;;dn’iggl&d App’)iggv %in;gmﬂ-ls”
(1) Independent ‘
: Contract
Short Form ontracts:
Drilling e et
. ! A des I\
BulldozingL 20 .. 5 'z l; L% ?001 LP--done|--L m@@.wﬁ ---------------------------------------------------------------
Crosseutting ... e L
Drifting e e
(2) Labor and Supervision
Labor. |t e
Supervision. .l
Technical Services . .o |l e e
(3) Operating Mat’ls. a.nd Supphes
(4) Operating Equipment:
Rental ... ...l
Purchase_..._......__.
Depreciation
(5) Initial Rehabilitationand Repairs._| ... .. | oo e
(6) New Bldgs., Improvements, ete__| ... .| e e e
(7) Miscellaneous: ' |
Repairs to Equipment..._.......
Sampling and Analysis
Payroll Taxes. oo e et e et e
Liability Insurance. ... |ooooooooioioiie]ommaiioiiii i, JROO S | SRS J R S
(8) Contingencies (specify) . )
TOTALS. -oocammeeeammeeenee LRG0 B0 F Ve SOOI AL e To V4 ,@@-- 22000 | oo 200 o
T certify that the above bill i ,correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this account is correct and proper for pay-
. _{;___;_:?i% n@l@"k"g}q&& ment m the amount of: ) '
oA eoeidend oo @/51007)/
*When alvamgheris egoi ptbddn: S g bf & compafiy,or corporation, the name of the person writing M
the company or corporate name, fis well as the cagficity in whi¥h he signs, must appear. For eﬂmp‘e “John
Doe Company per John Smith, Secretary,” or * reasurer," as the case may be. Slgnature AL LA /g
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certitying Off
falue statcment or representation to any department or agency o( the United States as to any matter within its AUG 8 ]95
Jurisdiction. ) Date ... 7..... .2 29 5V ou. No. oo
(Instructions on reverse) (See other side) T

Se.cv





. | T

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admi_nistrati'qq project under Contract No. Ez;é.[.'---.- in accofdance with the terms’of the contract.

Signature _/

ArprovaL BY DMEA Execumive Ornc&) OR ALTERNATE:

;ﬁmﬂw .............. Title 9.%%&12&43;413,::“ -.z.z\-ss:;/-.ﬁ:s:-.-

EXECUTIVE OFFICEY

Title D.MEA----RE@.;.@T\*"% .--- Date _____A.U-_G--.S)L ..... ‘ﬂ .9.55.-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aEenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(‘i;)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under /‘Rental’”’”. The amount
paid or duly obligited for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes.the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as .
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that. part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

.should be reported under item (7). The share paid by

the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}mrchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The -
?) rator will submit his claim under:item (1) of Form
F-104 by deleting as stated 'above the word '‘Independent’
and by showing the pumber of feet or other units immediately
after the appropriafe Bescriptive word, such as, drillilx\l"lg, buli-
dozing, crosscutting, dnfting; ete.,.and giving the “ Monthly
Total” amount’ due. ‘‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893
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Ebrm m1m . 4
' (April 1062)

UNITED STATES

. Budget Bureau No. 42-R1151.2

" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT' Ue1 0 7955

.

(Instructlons on reverse)

(1\)40;11:'0?8._&;%: iy 195__5__. Docket No. DMEA - BETO-- 1(\3401?;210: No. "‘Eﬁlﬁ" :;51’ ......
p Address Y Oﬂ‘""“?&wll}. '""‘aﬁ,ﬂ('.‘l' 1‘3""&'02’?"5'5“"'""""f """ ors oo TG
R R j'f)’""f'bw(“t'f?ﬁ.?“liiu """" ﬁ"."""""""'""“"" ""J- Py -Sutine-
. : : AUTHORIZED BY CONTRACT
orzmamoy | var | OgmEm | vgm e | oo | Ugmp |vumsom , :
: : o . . ‘Units Unit Costs
Drifting I E IS R | T i [T ISR R N
Crosscutting. ... : p— RN R | [ ISR R
Raising lieeiemniii , amniees ; R IR N .
Shafts emman 2 T TUAN NSNS RN | SOOI AU IR
Winzes._ : SRV ISR | F AU R | I eeemmennnas SN U A f---- -
Drilling: Core...___... 3 -..-----.'..7 SURRUURN | SN ILOUOR | S L I -
Churn cmemmcioman : SN J SN | SO [N [N | R N
Auger.__.._ : feeee SR PO SO NGO SO " -
Stripping..omeeeeeeeeee. : L S PO : | USRI - -
Trenohing-—y e etk kBR800 3 |80 0g &o| -t 28D+E0
Test Pits ‘ ' L RSN | S ‘
Roads and Trails - S | I SO | SRR RUUUUDR (SUNSUOR S,
. ToraL CosTs
Torar DistriBUTED CoOsTS.... .| __ A oy ~ 5 582221‘&‘” Y
O oo 0u T T 0050y
Oberating Equipment Purchased ,' - ) p— RSN USRS KU,
Initial Rehabilitation and Repairs NS " N S
New Buildings, Improvements, eto. Lleedaiol .- P I
ToraL CosTs ' A \__ ‘
S : —230508
The undersigned company, and theTofficial executing this certxﬁcatlon on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS""“‘““TEI@.’REW'&@ "W HWUQ_M.,
complete to tpe Jbest of their knowledge ’and belief. R ¢ 1) o152 t""‘f"”""f"’" ESDECE forof
“rowulty T TC)" T OEovE T ToRT Z"?y"" i3,
: (lh\.nf"f\ U and 'um}:)&eﬁr
Date ............. [ A~ yeae Perator ... ooooienopoo 5 P !
SRRV STV ¥ ' JEA=STEITIE IIACTELE QoD :
Pey f /- TR0 - ot R gy ey i’rm regrenortand - Rornt-
""" netion-? "»’ruezm Lrottoehed-
=3 NOTE.~Title 18, U. S. Code (Crites), section 1001, makes it a criminal offense to make & wmmny
false stat ¢t or rep: tation to any department or agcncy of the United States as to any matter within
Its jurisdiction. .

' (For Gove:nment use only) /% A/ /_eczj&q/\ﬂ G






INSTRUCTIONS

- Preparation of Form MF-1 04A——Operalor s Unat Cost and Progress Report ~—Appl|cable
pla.ces on Form 104A should be filled in by the; "Operator. The ‘purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
‘month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’’ on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Tota,l

Costs To Date”. -~ -

In preparing Form MF—104 A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”; “Initial Rehabilita-
tion and Repairs”, and “New Bu:ldmgs Improvements, ete. . will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘‘A’" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. -

4 .
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RECEIVED
AUG-81955,
TERMINATION AGREEMENT.

It is agreed this 15th day of March 1955, between the .
United States of America, acting: through the Department of the Interior,
Defense Minerals Exploration Administration, hereinafter called the
"Government," and Non-Metallic Minerals Corporation, a North Carolina
Corporation, hereinafter called the "Operator", parties to that certain
Exploration Project Contract Idm=-E761l, Docket No. DMEA-3572, dated
1st February 1955, hereinafter called the "Contract," thats

le Effective March 15, 1955, the Contract and all obligations
of the parties thereunder, except as otherwise herein expressly provided,
shall be and are hereby terminated.

2, The Government shall contribute only to the fixed wunit
costs of work performed prior to said effective date,

3e Any work or operations prosecuted or costs incurred by the
Operator beginning with said effective date s except as otherwise provided
in this termination agreement, shall be for the sole account of the
Operator without contribution by the Government. :

e The Operator shall promptly perform all winding-up and

settlément actions provided for in the Contract, including the rendering
of the final report and final account,

5 A1l rights of the Government provided for in the Contract
with respect to a certification of discovery or development and a pexre
centage royalty and lien for its payment are preserved,

6« The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising out of

said Contract, except as otherwise provided in this termination agreerent,

IN WITNESS WHEREOF, these parties have executed this agreement
as of the day and year first above written, '

THE UNITED STATES OF AMERICA

ol t AL e

EXECUTIVE OFFICER
DMEA REGION V.






‘ Docket No, __%3%%2 2. ’
Commodity _Hien

| DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MI EXPLORATION PROG

T0: Chief, Finance Section.‘ Budget and . Finance Branch, Bureau of Mines
Please énter on the records of the Defense Minerals Exploration

Ajministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract, -

COntréct' No. Idn-E lﬁL

- Date of Contract crmmswamemw Pedrassy L, 1955

Neme and Address of Operator:
. Densledailis Ninspaln Gorp,
o Box3y |
Bornaviilo, Bérth Cavolinn

Anount of Government

participation $ﬂ,§?3~,@$

‘ Percent of Government

. participation 74 %
_ Region: ¥ State; Horth Careliine

Hotes '»ﬂ»%?fl;ea%atnlmq $3,921.60

Date Delivered to Bureau of Mi'nes, Washington.

s | 54458
&luzlss |





- | ~ Docket No, PATA—=—3572
Commodi ty
DEPARTMENT OF THE INTERIOR ’

DEFENSE MINERALS EXPLORATION AIMINISTRATION

C_AND CRITICAL MINERALS EXPLORATION PROG:

T0: 'Ghief, Finance Sect;on. Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract. _

Contract No, Idm-E )

N

Feb. 1,195

Date of Contract Q Amendmen

A4 A C
B Ak e . D

Name and ‘Address of Operators

Non - Metallic mnéralé Corp.,
Box 39 ‘
Barnsville, Horth Carolina
Anmount of Government o
participation $ 4,071.00

Percent of Goiérnmenﬁ
participation _ og %

Region: v State: poem Carolina

Vi

“(Name)
J. L.ALhambers
Chief, lontract Administration and
Audit Division

Date Delivered to Bureau of Mines"," Washington. 2/1/5§T1t1e)

NI





Govermment Copy

(Revxgg'.lzggflgm' C o AT D Docket No. DMEA ~_3572..........

. UN‘lTED.STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATION PROJECT CONTRACT!
’ (Short Form)

It is agreed this lsth day of Febmarv 1955 , between the
United States of America, acting through the Department of the Interlor, Defense M1nerals Exploration
Administration, hereinafter called the “Government,” and ? '

ﬂon-mta.llic &nerala cgm .,__.a..mmm carolm corporation,

whose mailing address is .. Box. 39
Bumeviue, -Horth. Qarolina

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contmct is entered into under the.authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any i‘ight thereunder without the written
consent of the Government.

. ARTICLE 2. Opemtor s property rights -—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of .North -Carolina...., County of .¥Yancey. ... X

and is described in Annex 1.2 .
(b) The Operator represents and undertakes that:

(1) The Operator is the * __ownex of °* .the.-mineral -rights.....
in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a° .. geed- , "-==recorded in Book ...em........ , DAZE ..o ' .;..,

official records of sald County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: .None

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor, ete.), are attached, as follows: ___..

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserttcn?me, .and if an organization, its nature (corporatmn and place of incorporation, partnership with names of

partners, e

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* *Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

® Insert “the entire mterest " “the mineral rights,” “an undivided one-thu'd,” etc

S Insert “deed,” “lease,” “ ontract ? “location notlce » “patent ’? etc - .

’If not recorded so indicate by inserting “un,” : - S ST gem0018 -

'
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- . (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or.
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171((>bc)1e(111n)'1 against the land or any production therefrom except for any productlon referred to in Artlcle

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of mieca The work to be performed
is described in. Exhlblt “A.” The Operator on or before #/arch (5 1555 . shall commence
the work, and on or before }..mog .- £rom-date--of - ﬁmy%%perator s obhgatlon to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may mspect ~—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. o ‘ :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $. -5 IT,Y: W, T W—— The Government will contribute. . 5 percent of the fixed unit costs as

- work 1S performed in a total sum not in excess of $.4 i T 7 O : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis.of the monthly vouchers
‘referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator v

_ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government; and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

~ (b) Progress reports aml vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work -performed durlng the reporting
period. and the fixed unit costs incurred for each type of work; and (8) a Narratlve ‘Report of the work

1&—7081&—1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or 'if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ewcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or. transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. _ o :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation.and payment. . If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘

, (e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (1%%) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)
. percent for each additional full fifty cents ($0.50) by which such amoynts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. . . : .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. _

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
‘of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
'such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. -

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

"Tdma.nistrator,'nerense Mot
Exploration Administration

I, - : i ' e , certify that I am the

- secretary of the corporation named as Operator herein;

that oo i : who signed this contract on behalf of the
Operator, was then ‘ of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. <

CORPORATE |
SEAL -

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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| EXPLORATION PROJECT CONTRACT .
 "HON-METALLIC MIMERALS CORP. - =
i noaxzr KOC. nugg-3572 Lo

33!21 I

W : !he land refcrrud tu in’ article 2 or‘thc contract
*frbrm 18 deacribeﬂ as tellows:

- From & blaged Peplar trt¢ 1n the Phillips-’ox
" 1ine, Best approx. 300' to a stake, South to
. .a stake approx. 1200', West approx. 300' to a
. .. .etake, thence ¥orth to the starting point, - .~
-.kncun.an the Irby Cut of Bailey !nuntain tract. R





. tﬁnahu across the

A e work shall be performed in two successive
- stages, as follows: . e

S Mith a D-# bulldomer or equivalent, sut two &
] pegmetite, sach 60 feet by 6 fest by
L. 12 fest; and cub an -foot test pit in each trench, with
U mdnimge eross-seotional dimensions of L fest by 4 feet. _
 ¥ne spproximate loeaticons of the two trenches are shown .
on the sketeh entitled "Irky Cut Mine, Yansey Co., K.C., =~
. DMEA-3572 (mica),” attached hereto. |

.. If the Government is of the opinien that the 2
results of Stage I warrant it and it grants prier approval,
Stage 11 shall be performed. . = T

L Construst the followingt |
" {s) & toolhouse, winimm dimmsions 8 fest by -
10 fest by 7 feet high. o ‘

(B} A powder storage HEgaEing WinimuR dimen-
© 7 sions 4 fest by 3 feet by 24 feet.

" {e) An exploder storsge n?#m minisum
" dimensions 2 fest by 1f feet by 1 foot.

A . he taokhfmd_w.ba',mmd: ahall be made
. grom wnlinished lumber, with pretective roof covering; R
~and shell be equimﬁ with lock and key. _

o . rhe M‘t‘ and explodey msgar.nes shall be Voxed E
on all sides; shall be made from 2-inoh hard wood or 3«inch
a0ft wood; and shall be brased at the corners. lumber for

i . these two boxes ashall be smooth on the inside, Mo metal
_ ahall be exposed; and the lide. shall be ucgr-w loeked

" with the equivalent of & 5-twebker loek.

g
O





S&nk a 50~£cat nhart in the pogmatite at &

" potnt ;mea o petuesn the Governaent and the Operator.

" The shaft shall have mimimum cross-sectional dimensions

©ef5 foet by 7 feet in the clear of timber.:

3. On the 50-foot level of the shaft, drive

"“-75 feet of drifts and/or crosseuts having minimum Gross-

- sectional dimensions of 5 t;ot vy 7 feet 1n the clear of
timber.

’ Ali wurk shall be timberad 88 NEcessary.
Thn locatioen, 1n¢1inatinn, direction, and extent

.‘4o£ all u@rk are sub;ect to approval by the ﬁawurnment.

rixe& Uhit Costs

§§gssﬁélldoxe 20 h@urs ¢ $1@/hr, : 'f $j'ﬂ00.00
| -Cut 16 feet of tcst pits - ‘-gﬂ .
@ dls/te. __240.00
Estimated T@tal Cost of Stage I o | $ 440.00
. Stage II
Construct: AL B
Toolhouse L/ g; > L o “ ' ,75‘9°
| Pawder magagine 1/ H”' - 25,00
Expladﬁr magasine 1/ N . 13.00
Sink 50 feet of shaft @ $45/ft. - 2,250.00
Prift and/or creﬁacut 15 feet . SR
@ $35/f6. - _2,625.00 |
 Bstimated Total Gost of Stege II 4,988.00
Extim&ted Total Cost of Preject  :' . !2!428‘90.
Gavernmnnt Pnrtioipation ] 75% o $4,071.00

;/tTh‘ °°ﬂﬁleted'work constitutes the unit."" E
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‘ R PRI ‘ " DOCKET eoPY

O tERMOuTION CRERENT

. It'is agreed this 15th day of March 1 betysen the - - ..
 United Statss of fm:riea, acting through the ertment of the Imericw, m
. Defense Minerals Exploration Administration, hereinafter called the '~ ' -
"Government,® sand NoneMstallio Minerals Corporktion, a North Carolins = - R
Corporation, hereinafter callsd the "Operator®, parties to that certein
- Exploration Project Contract IGmeET61, Docket No. DMCA=3572, dated . . -
- 1st February 1955, herseinafter called the "Contract,® thats -

: 1, Effective March 15, 1955, the Contract and all obligations
- of the parties thereunder, except as otherwiss herein expressly provided, " .
~ shall be and are hereby terminated, | ' oo e

.. 2, The Government shall contribute only to the fized unit
- costs of wark performed prior to said effective date, R

o " 3+ fny work or operations prosecuted or costs incurred by the -
~ Operator beginning with said effective date, except as otnerwise provided

- in this termination agreement, shall be for the sole account of the . . -
Operator without contribution by the Government. -

" ° ke e Operator shall promptly perform all windingeup and - |
- setilement actions provided for in the Contract, including the rendoring
- of the final report and final accownt, | - - ‘ s
5. ALl rigats of the Governmant provided for in to Comtract
- with respect to a certification of discovery or development and & pere .

- centage royalty and lien for its payment are preserved, o o
- qovernmnt'hgz}mle_ss, from all claims or demands under or arising out of» }' g .
said Contract, except as otherwise provided in this termination agreemnt,

- 64 The vOpar‘ator,hereby z;eieaae's“and agrees to save the
. . IN WITNESS WHEREOF, these partics have éi:ecubad thig agrsemn"c | _
. a8 of the day and year first above written. = = T e

N THE UNTIED STATIS OF AMiRICA

. EXECUTIVE OFFICER
. .. DMEA REGION V






Docket Copy

(Rovios o2 o54) : ' Docket No. DMEA .=..3572..........

"UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

' (Short Form)
It is agreed this .. 1st. day of ....February , 1952.., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ... .o e

whose mailing address is .. Box..39.... }

SS— Burnsville,. North Caro
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...

consent of the Government. ‘ ‘ .

ARTICLE 2. Operator’s property rights.—(a). The land which is the subject of this contract (here-
.inafter called “the land”) is in the State of .Rorth -Carolina...., County of . Yancey................. s
. and is described in Annex L.* , : :

“ (b) The Operator represents and undertakes that:

(1) The Operator is the * _._gunex . . of * .the -mineral--rights......
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° ... 4eed-- ) ".mmrecorded in Book ....em......... , PAge ....mem..o..... -

official records of said County; and o »
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .None-----

! .

-(¢) The Subordinafion Agreement of the h<-)-l.¢-ier of any cfaim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title.
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
l_1:;Insert n;\me,_and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). :

* State on a separate sheet marked “Annex 1” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etec.

¢ Insert ““deed,” “lease,” “‘contract,” “location notice,” “patent,” etec. - o :

' If not recorded, so indicate by inserting “un.” -~ . S " 19=T08184 - .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claix;l against the land or any production therefrom except for any production referred to in Article
7(b) (1). -

_ ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

Of o T ) - S s - .. _The work to be performed
is described in Exhibit “A.” The Operator on or before #a-c4 (5. /555 shall commence
the work, and on or before 4}..mos .--£rom-date--of - mtOperator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-

- formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with

good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.5., 428,00 S— The Government will contribute .. 7.5 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $- 4,072,900 o : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. . . .

"ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may

" inspect and audit said records and accounts at any time, either by itself or by a certified public account-

ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b). Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) .Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type'of work; and (3) a Narrative Report of the work

. . . 16~—70018-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performéd and the unit costs thereof. ‘

(d) Report of sales—The Operator shall provide the Government with suitable accounting and

. documentary evidence covering all production to which the Government’s percentage royalty relates, such

as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. v
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
- reports, records, or accounts are insufficient. or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that'a
discovery or development from which production may be made has resulted from the work, the Govern-
/ ment, at any time not later than six months after a sufficient final report and final account (see Article

or indicate the nature of the discovery or development. _
" (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

/ 6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
7

/

if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certiﬁc?.tlon of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first. '

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form

. sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the. “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it. is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricatin% operations before the Government makes its elec-
tion, the Government’s royalty on such production s allpbe computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70018-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. -

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and.-upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the

_records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ‘

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. :

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes ahd added p'rovisz:ons.—

............................................................
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

kplomtion Adninintmtion

, emeemeemeeneeemeemmsesmeeneeneeeneeans e e nanenn , certify that I am the
eeemeeemeeatemeemeneamtas et scetantestemte et e e e eaeanaans R secretary of the corporatlon named as Operator herein;
that .o who signed this contract on behalf of the
Opérator, was then .. eemeeeemeeemeeomesstemeesmeestesseesmmesseeestessememsesmemas of said corporatlon that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
NON-MBTALLIC MINERALS CORP.
DOCKET NO. DMBA-3572

ANNEX 1

The land referred to in Article 2 of the contract
form ls described as follows:

Prom a blazed Poplar tree 1n the Phillips-Fox
line, East approx. 300' to a stake, South to

a stake approx. 1200', West approx. 300' to a
stake, thence North to the starting point,
nown as the Irby Cut of Baliley Mountain tract.





. , .

EXPLGRATION PROJECT CONTRACT
'WON-METALLIC MINERALS CORP.
DOCKET NO. DMEA-3572

" RXHIBIT “A"

: The work shall be performed in two successive
stages, as follows: 2 : :

| Stage 1

¥ith a D-4 dbulldoser or egquivalent, cut two
trenches across the pegmatite, each 60 feet by 6 feet by
12 feet; and cut an 3-foot test pit in each trench, with
ainimm oross-sectional dimensions of 4 feet by 4 feet.
The spproximate locations of the two trenches are shown
on the sketch entitled "Irby Cut Mine, Yancey Co., N.C.,
DMEA-3572 (mica)," attached hereto. ‘

If the Government is of the opinion that the
results of Stage I warrant it and it grants prior approval,
‘Stage 1I shall be performed.

Stage II
1. Construct the following:

(a) & toolhouse, minimum dimensions 8 feet by
10 feet by 7 feet high,

(b) A powder siorage magazine minimum dimen-
sions 4 feet by 3 -feet by 2% feet.

(¢) An exploder storage mngazine minioum
' dimensions 2 feet by 14 feet by 1 foot.
+ The toolhouse miy be unfloored; shall be made
from unfinished lumber, with protective roof covering:
and shall be equipped with lock and key.

The powder and exploder megas.nes shall be Yoxed
on all sides:; shall be made from 2-inch hard wood or 3-inch
soft wood; and shall be braced at the corners. Lumber for
these two poxes shall be smooth on the inside. -No metal
shall be exposed; and the 1llids shall be securely lociced
with the eguivalent of a 5-tumbier lock.





2. 8ink a 50-foot shaft in the pegmatite at a
point agreed upon between the Government and the Operator.
The shaft shall have mimimum cross-sectional dimensions
of 5 feet by 7 feet in the clear of timber. ,

3. On the 50-foot level of the shaft, drive
75 feet of drifts and/or crosscuts having minimum cross-
gectional dimensions of 5 feet by 7 feet in the clear of
timber. :

All work shall be timbered as necessary.

. The location, inclination, direction, and extent
. of 811 work are subject to approval by the Govermment.

Pixed Uh;t Costs

§£252§%11doze 20 hours @ $10/hr, $ 200.00
Cut 16 feet of test pits
@ $15/f¢t. o 240.00
'~ Estimated Total Cost of Stage I  $ Uu40.00
‘Stage II
Construct:
Toolhouse 1/ ‘ , 75.00
Powder magazine 1/ | 25 .00
Exploder magazine 1/ 13.00
Sink 50 feet of shaft @ $45/ft. 2,250.00
Drift and/or crosscut 75 feet |
@ $35/1¢. _2,625.00
Estimated Total Cost of Stage II " 4,988.00
Estimated Total Cost of Project | ~$2,428.00
Government Participation @ 75% o gu!gzz.OO

1/ The completed work constitutes the unit.

2
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o UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION S

- MAR - 2 1958

Bnrnsvillo, lorth Garolina

" Re: Docket ¥o. msm-mm :
- Fon-Metallic Ninersls @arpmtiem
Irby Gut Mine ;
Ixncey Coumky, North Moum
- Gontract lo. m:-!?él "

Eefmec is nade to ymr mm cxplwntim eantract

e "vith t.he Government,

e sineere],y regrdb tht 't.ho mk po&‘fdnﬂ! aid ot rcanlt

 in 'a certifieation of discovery or developmest under the previsions of
. the comtraet. In the absence of such eertification, the Government -
" retains mo claim or liem against the property subjeet to the contract
" or smy future production therefrem. Ue, therefore, are elesing our
_ beoks amd records on this projest. Your atiemtion, however, is called
Yo the provisions of the W@twl&i&rwuﬂemm&wtomla

L | emd pramrve certain records for the period indieated.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Project Summary Report

By: James Hopklg;:;% ZK;

1.,  Docket No,. DMEA—3572—Mica
Contract No. Idm-E761.
Irby Cut Mine
Yancey County, North Carolina

February 27, 1956

Operator: Non-metallic Minerals Corporation
: Howard Simpson, President and General Manager
Burnsville, North Carolina (Box 39)

Operator's Property Rights: Owner of Mineral Rights
, _ Irby Cut Mine of Bailey Mountain Tract

2. Contract: Dated February 1, 1955
a)Work Authorized:

Stage I
Bulldozing 20 hours @ $10,00/hr. $ 200,00
Cut 16 feet test pits @ $15.00/ft. - 240.00

Stage II

Construct: Toolhouse, Powder and

Exploder magazines 113.00
Sink 50 feet shaft @ $45.00/ft. 2250,00
Drift and/or Crosscut 75 ft. @ $35.00 2625.00
Estimated Total Cost $5428.00

b)Amendments: None
c)Work Completed:
Bulldozing 20 hours @ $10,00 $ 200,00

Work began April 1, 1955

Work terminated April 7, 1955

Final Field Team Report June 6, 1955
Operator's Final Report May 13, 1955

3. Audit: Report of Review dated August 15, 1955
Total Coast as billed by Operator $200.00
Total Accepted Cost 200.00
Government participation @ 75% 150.00

4. ‘Certification of Discovery: None issued

5. |, Comments:
Extensive, although relatlvely shallow worklngs datlng back to





g

Comments(cont 'd)
pre-World War .I exist on northern end of property. A "good quality
mica" is reported to have been recovered. However, all mica in the
dumps contained small black spots. It is hard, splits well and
greenish brown.

Dump material indicated that pegmatite is composed of plagio-
clase, quartz, perthite, muscovite and garnet.

The Field Team recommended project work on southern end.

Bulldozing work revealed that the mica was in most part non-

‘strategic and the pegmatite terminated to the South along the strike.

No reserves of strategic mica were revealed by the work done
under the contract.

A small amount of small, badly cracked and heavily mineral-
stained mica was recovered. No value was placed on this material.

The Field Team recommended termination after the bulldozing .
work. The Nonmetallic Minerals Division concurs in the recommqnda—'
tion. : -
The Commodity Divisions of the Geological Survey and the Bureau
of Mines also concur.





. @’!"_ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY - D
WASHINGTON 25, D.C. e

September 7, 1955

Re: DMEA 3572, Idm-ET61
Non-Metallic Minerals Corp.
Irby Cut Mine
Yancey Co., N. C.
$5,428.00 - Mica

Memorandum"”
To: L. G. Houk, Defense Minerals Exploration Administration
From: N. E. Nelson; U. 8. Geologicai Survey

Subject: Review of Final Field Team Report.

Exposures in two surface crosscut trenches, which cost
$200.00, enabled evaluation of this thick pegmatite. Sparse
magcovite mineralization was evidenced and the contract was
terminated by mutual agreement March 15, 1955,

The conclusions of the examiners are supported by less
than the usual information.

I concur with the recommendation of the Field Team
that a certification of discovery should not be issued.

N. E. Nelson





®
7 UNITED STATES
=PARTMENT OF THE INTERIOR
"\ BUREAU OF MINES
WASHINGTON 25, D. C.

August 22, 1955

Memorandum

To:s Nonmetallic Minerals Division
Defense Minergls Exploration Admlnlstratlon

Froms Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA=3572 (mica)

Applicant: Non-Metallic Minerals Corp.

Name and Location of Property: Irby Cut, Yancy County, N, C.

Contract Number: Idm-E 761

Date of Field Team Report: 8/8/55

Date Rec'd. by Br, of Ceramic & Pertilizer Maberials: 8/15/55

Field Team Recommendation: Recommend no certification of discovery.

Comments:

1, The project was terminated after only $200 worth of
bulldozing out-of a total of $5,428 which disclosed that
- the pegmatite pinched along the strike.

2. No strategic quality mica was encountered in the
pegmatite dike,

Recommendation: I concur in the field team!'s recommendation for no

certification of discovery.
¢

We F, Dietrich

ST AT
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROMASHINGEPNORFICEBLDA.
KNOXVILLE 2, TENN.

August 9, 1955

- Memorandum
Tos Operating Committeey DMEA = Washington
From: DIEA Field Team, Region V = Knoxville, Temmesses

Subjects Final Report, DMEA-3572, Idm-E761 (mica) Non=Metallic
Mineral s Corporabion, Burnsville, N. Ce Irby Cubt IlMine,
Yancey County, N. Ce
Enclosed are four copies of the Field Team final report
on the subject exploration cantracte
As the project was terminated after doing only $200 worth
of bulldozing, and theOperator submitted a satisfactory narrative
account of that work with his only voucher, we are accepting that
(

narrative as the Operatorts final report.

We agree that certification of discovery should not bs

issued.
Robert Ae Laurénce u
EXECUTIVE OFFICER
DMEA REGION V -
W
me As Beck, for V. J. Lynch
Member, Bureau of Mines
DWL’E; Hovicrzg by RECEED
WA OTERATING CGWWZ??EE 3
: AUG 1 1195

(date) o





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
BY

On

DMEA-3572, IRBY CUT MINE (mica)
.. .Yancey .County, N. Ce

By

K. He Teague and D. H. Amos, Geologists 5
.. .U. S. Geological Survey @E’%@b

and
L. E, Shirley, Mining Engineer
U. S. Bureau of Mines
—  Reviewed by
DMEA OPERATING COMMITIEE
Augusb 8, 1955 .. Y-/)5-55

(date)






FINAL REPORT

.On .
DMEA=3572, IRBY CUT MINE (mica)
dites s Yancey County, N. C,

Operator:s NoneMetallic Minerals Corporation, Box 39, Burnsville, N. C.

Work completed under the contract consisted of bulldozing
two trenches under Stage I, This work revealed that the mica was in
large part not of strategic quality and that the pegmatite terminated to
the south along its strike; thus, the contract was terminated by mutual
agreement effective March 15, 1955.. No certification of discovery
should be issued nor is additional exploratory work warranted,

Wark began on March 2, 1955 and ended March l, 1955, Two
trenches were cut as follows ¢ (1) a trench 75% x 12% x 6' deep trending
Ne 50° E and (2) another 90 feet south of trench No. 1 about 100* x 12t
x Ii* deep trending N, 85° E, )

An essentially conformable pegmatite about 18 feet thick
was exposed in the northern cut, It strikes N. 15° W, and is vertical,
No zoning is evident, The body consists of plagioclase, quarts,
perthite and sparse muscovite, The feldspars are semi-weathered, Only
thin irregular stringers of pegmatite occur in the southern cut ine v
dicating that the southern termination of the pegmatite is between the two
trenches, ‘ A

4 small amount of poor quality mica was recovered from the
northern trench. It is small, badly cracked and heavily mineralestained;
most is not of strategic quality,

No reserves were revealed by the work done under the contract,

Expenditures: '
(a) Total approved $5,428,00
(b) Total cost of project . 200,00
(c) Government's participation 150,00
(d) Government's share unexpended 3,921,00

(e) Value of production during opr. none

The work was done in a satisfactory manner. No equipment
was purchased under the contract,

K. H. Teague and D. He Amos, Geologists
U. 5. Geologicdl Survey

~

L. E. Shirley, Mining Engineer
. Us Se Bureau of Mines

2
August 8, 1955
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION
w- 55
ROMSHINGEPOPHBEBLG, AUG =813

KNOXVILLE 2, TENN,
August 5, 1955

Memorandum
To: Operating Committee, IMEA - Washington
Froms Executive Officer, IMEA ~ Field Team, Region V

Subject: Termination Agreement - IdmeE761, DIEA=3572 (mica)
Non=Metallic Minerals Corp, North Carolina

Pranstmitted are three signed copies of the subject

termination agreement. The usual distribution of the other copies

Db t—A ;éww.ﬂ

Robert A, Laurence

has been made by this offices

RECEIVED
AUG 33 1%

GENERAL COUNSZL
GEFENSE MINERALS
ADMINISTRATION
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' : 'UNITED STATES ,
; DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONBHINGIOINGIF RECBLDG. -~ "
KNOXVILLE 2, TENNS

bugush 1, 1955

- . . '- . ’-. ~’\1» - . : \‘__—__

e
o

. Howerd ommm s Rae 1den%,
zad Gonsrel Igr.
Jcn-ﬁet*zlhc J:m"’el:sf Carp.

. ‘.J' EO? _39 ' o

- ) \-.n‘llu‘illle, }‘ V.

- Re: DiA«3572, IcmmD701 {aicz)
_ Non=letellic ifncrels Corp..
. ' . Irby Gu‘h l%Lne_.. J‘t,,nco; C., i, ¢,
fmr ir. S:Lzason.

4 Jaclescd is o paotos udoic cm:,a of ';::e e:{ecaocd copy of th

Irby Cut cuntracth m,_ca "ou gave r. Tecgue cnd ™R WioR We were m
Turnsville recently, 7T m;md copy is acccp*bed as evidence thot
tae controct wms omc\med Tour szgned COPY was i fopt by e
m...,mn**tm oiflee, on tie aspurpsbion tooh tie *3’10&;0 “euic copy is
adeq cate for tre Corporctionts records. I8 3% it *ﬂs not, plecse let
ze lmow dm aus‘hh.r copy m._l be u..de; '

‘ Pumnu for o werk dorie mder Steme I oi‘ e contraet is
- now in vrder, If you will corplete -tie enclosed fornms 1L 1210k and. ‘

IF -10h£, and send e B copios cach along with a brief statenent of
jork accotplished, we wi 11 forvard téxe vo\kaaor for 3;:1** ont imedia ’&ely.
fs #he work of § e I indi ‘ucd u,ub Turthicr work vos ast

jus*b*ru.ed, Stae IT was a2 4 provati. - Thexofore, I sove proepored a
farn for tormination by el consont, cficetive iarch 15, 1955.

- Plcase sim 211 gix copies of ua.hs, mep ’r“e Qpcmtor"' Copy and send-
© all the otiors to mee

Vory rsly yours,

3 . o ‘ "‘ftobert A. Lmrence-
o B o ~© EXECUTIVE OFFICER
| c{m 2 | . _DMEA 'REGION'V .
gk o
:: B z‘. ;1 3’_/ e LT

T e Gl
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. Mr. Bobert 3.‘hurome_ Jugﬁgjntt Docket Mo, DMM-BS?? Hica ,
. Executive Officer, DMERA -  Hon-Metallic Minerals 774

~ Pield Teem, Begion Vv - R - Irby Cut Mine

-Room 13, Post Office Bldg. .~ ' Yancey County, Nort) t‘:am_ i a

" .Kuzmrillm 2, ?emssaa ' ‘-i “i 7 Comtract %o. Idm-B76L

 agproveas

e ‘  L | deeAket- Copy o
. . "UNITED STATES
: DEPARTMENT OF THE lNTERlOR

. DEFENSE MINERALS EXPLORAT]ON ADMIN[STRATION
WASHINGTON 25, D C

'VDaar Mr, hmnm: ‘

Rnrarme 1: asde to ymx m&uﬁm, datad July 15, 1955. :

em::laéing the Opemwr's oumted cam of tha subjm contract.

Sincn thc other four ecpiea of the contrmt vere 1oat, we

‘are ééaepting the Opsrator's copy as evidence that the comtract was
‘exscuted. Five photostatle copies of this dosument have been made.

The "Operator's Copy” (orfginal) and two coples aye retained for this:

office, and thres photostatic dopies marked “Operator's Copy®, *Pleld . ;
Team Copy* and "Finance Ufficer's Copy" are enclosed for ﬂiatribution. o
Ploase explain to the Operstor that we heve retained its origimel A

. .copy of the contract aad are returning the photostatie copy, but if
‘ tho Corpaution nbjacta to this pmeodm a copy will be made m- &t.

Reference is alzo made %o your mqmat tor pemiasian to e
termimte this contract by mulusl agreement, effective March 15, 1955,
bacause the exposures made by Stage I @f tho projm indi.cato that :

 -‘ _;atago II ia not mrrmted

N Approm :Is grmted to tem:iut‘ thn snbjeet coutrmt in
acoordance with the provisions of DMEA Circulsy No. 33, Jume 30, 1954;

' employing the form "No, 6 ‘!umiatim .&mn‘ta (a3l contract rma
| nmao, NF-200A)%. N

 Your’ apprm). ot tha vaucher ror bundozing xm&er taga I

_of the aosutrm:t is now. in orﬂar» o

uimaraly yms, L

- /s/ Rdbert"W Géchan - N W 8. Martin : / C T
Member, Bureau of Mines AangChnimn, Cpara‘blm cmzte.‘;“J‘ -
. 'lhor H. Knlsgaard’ S . JHopkins EI.Khouse.gad 7/27/ 55
‘mm;-, mxagma &xmﬂ‘}@ - Copy to; . Be File - -
N sm\n .. ... ! Operating Committee _
- Snelo s 3 Lt R S Mre Kiilsgaard, 5222 SR
‘ R Mr. Dietrich, 3061 . R
. Mr.rHopkins RN ] ’ .





° ;j £

Mr. Robert A. Laurence Subject s Docket No. DMEA-3572 - Mica
Executive Officer, DMEA Non-Metallic Minerals Corp.
Field Team, Region V _ Irby Cut Mine

Room 13, Post Office Bldg. Yancey County, North Carolina
Knoxville 2, Tennessee. ' Contract No. Idm-E761

Dear Mr. Laurence: ' , Cy _ .
Reference is made to your memorandum, dated July 15, 1955, //z§? 5
enclosing the Operator's executed copy of the subject contract. uﬁ,}/////
Since the other four copies of the contract were lost, we %%éi;;’
are accepting the Operator's copy as evidence that the contract was /
executed. Five photostatic copies of this document have been made.
The"Operator's"coby (original) ahd two copies are retained for this
office, and three photoétatic copies marked "Operator'!s"copy, "Field
Team" copy and "Finance Officer's" copy are enclosed for distribution;
Please explain to the Operator that we have retained @ original
copy of the contract and are returning the photostatic copy, but if7tg (:oﬂ7/
~b® objects to this procedure a copy will be made foy] hsusignabures
Reference is also made to your reqﬁgst for permission to .
terminate this contract by mutual agreement, effective March 15, 1955,
because the exposures made by Stage I of the project indicate that

Stage II is not warranted

-Approval is granted to terminate the subject contract in
accordance with the provisions of DMEA Circular No. 33, June 30, 1954,
employing the form "No. 6 Termination Agreement (all contract forms

MF-200, MF-200A)",
Your approval of the voucher for bulldozing under Stage I

of .the contract is now in order. @ o g
LN

. @ 2

Approved: Sincerely YOU?S, 2 3

B. M. Chairman, Operating Committee %g ij br.

W > i

G. S. x - :}

Enclosures 3

DEFENSE MINERALS
ADMINISTR E TIAN





DEFENSE MINERALS ADMINISTRATION | 97021

PRODUCTION EXPANSION DIVISION

LOAN APPLICATIONS

Name of Company and Address

Name of Mine and Location

Docket No. DMA - Date received by P.E.D.

Metals or Minerals involved

Amount of loan and interest rate

Type of Loan (R.F.C. or Guaranteed Bank Loan)

Term of Loan

Purpose of Loan — Mine Equipment

Mill or Reduction Plant

" Operating Funds

Other

Repayment and Rate

Comments on Contract:

Date sent to Legal Division:

Date of Recommendation to D.P.A. for Certification

Date Certification sent to R.F.C. by D.P.A.

Date Signed into Contract by R.F.C.

Additional.Remarks:

torior—Duplicating Section, Washingtom, D. C. Signed
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) UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION TSI
ROBAMSHINSION GFFIBEBLDG. o
KKNOXVILLE 2, TENN. SUb L
July 15, 1955
Vemorandum
Tos Operating Committees - DMEA -~ Washington
From: DMEA Field Team, Region V

Subject: DMEA-3572, Idm-E761 (mica) Non-Metallic Minerals Corp.
. Burnsville, N. C. Irby Cut Mine, Yancey County, N. C,

-

We have finally obtained from Mr. Howard Simpson, the
executed Operator's copy of the subject contract, which we are
forwarding to you, enclosed herewith, as evidence of exscution of
a contract. Mr, Simpson has no idea what happened to the other
copies, except that his file contains a note, "Mailed 2/17,"

If this is acceptable evidence of the execution of a contract,
please advise us so that we may approve the voucher for the bulldozing
under Stage I, which was done before March 15, We did not approve
Stage II, so that the amount of the woucher will not be more than $200,00.

As results of the Stage I bulldozing indicated that no
further work should be done, a termination by mutual agreement appeaxrs
to be in order, Permission is requested (assuming the contract to

be considered as executed) to terminate effective March 15, 1955,
- Certification will not be recommended,

@@M VAP

Laurence
EXECUTIVE OFFICER

N q
)

iilma,





" . UNITED STATES o
DEPARTMENT OF THE lNTER]OR

. DEFENSE MINERALS EXPLORAT]ON ADMINISTRATION
' WASHINGTON 25 D.C.

JUN 29 1955

lqu ¥. Hovarﬁ Siupm rresident
- Non-Metallic lumrm cari) :
 Box 39
amsville, !!orth ctrolm

. Ret Docket No. ,m-ssm lic.,
. Non-Metsllic Minerals Cm-p
Irby. Cut -
Yancey ﬁonnty, Korth Ctrolina
Contract No. Idm-B761L

nur nr. Sinpnon:

- . Wth a 1etter &ata& !‘ebnmry 3 our anutive Ottieer a.t
 Knoxville tranamitted for your sigoature and return to him, the.
“i- v original and five copies of & contract covering the subject project.
. A copy marked "Operater's Copy” vas included for you, snd all copies
N . had already been signed for the Government. 'The Executive Officer .
' has never received the copiles signed by you, snd they have never been
" received in the Washington offiee, slthough we nnderstand that you
. informed the Exeecutive Officer that you had uﬂ.‘d all the copies to
o this office, except yuur eopy. ,

L In a letter dated l&y 5 %Iu Chief of our Romt&llic Minerals
Division » ¥r. Lawrence Houk, requested that you ssk the postmaster at
Celo, North Carolins, to trace the papers, and in the mesntime send
your executed copy to Washington. The intent was to photestat your

- eopy of the contract and. retum it to you. Ve ha.ve not heard from you
lin either reg;rd .

' In the present state of the recorﬁ, timrefon, the:‘e, is no.
Aeviﬁence ‘before us that you have executed the contract. If you intend
~to subnit & claim for the Government's contribution to the costs of any
" work performed by you it is incumbent upon you to establish that a
contract exists.. For your convenience, and at. your eonvenience, we ‘
could have & representative of Mr. Laurence’s office call upon you to
A obtain your copy of the contract for photcstating yurposes. On the
. other hand, if we do not hear from yon within a reasonable period of .
time we shall conelude that no ev:.dence oi‘ s contract exists, and thn.’c S
the matter should be closed.

\ 'mm&ubm. gib 6/27/55 e S |
.\\ Copy to: \.DMEA Docket .’ Sincereiy yours, Field Team, Region V. (2)

SelwBseket J. L. Hofflund

. S . r

-~ Adm. R. File . ' - C.0, Mlttendort( + H. €. Rubin A

~ Operating Committee o : Chron. File

. T.-H. Kiilsgaard, GS = . , ' Pend:lng File e
- Mr. Dietrich, BM mmwtrator (J

—~ o I.. C. Houk ] ’ .






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 2 11953,

Memorandum

To: Administrator, DMEA

. Attention: Mr. L. G. Houk

From: Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3572, Non-Metallic Minerals
Corporation (Mica)

We are returning, without surnaming it, the pro-
posed letter to the Operator which states that 1f the
original copies of the executed contract, or a photostatic
copy of it, have not been received by the Government by
July 17 "the contract will be rescinded and cancelled."

_ The contract was signed for the Government first.
The Operator maintains that he executed the copies of the
contract mailed to him by the Executive Officer, and for-
warded them to Washington by mail. :

It appears from the docket that the contract
provided for a project in two stages. The bulldozing
portion of Stage I has been completed, and the Fleld Team
recommends that the project be terminated. '

The problem here is whether a contract exists,
not whether the Government has received copies of the
executed contract. If a contract exists, the lack of
executed coples thereof does not authorize the Government
to rescind the contract. '

The facts are meager, but a good case can be made
by the Operator that a contract exists. 1In these circum-
stances, it is our suggestion that the contract be termi-
nated by an agreement which provides for payment to the
Operator of the Government's share of the bulldozing costs,
If you agree, we shall prepare such an agreement.

-

‘Henry C. Rubin

or J. L. Hofflund
Acting Assistant $dlicitor
Defense Minerals





' UNITED STATES

DEPARTMENT OF THE INTERIOR

. OFFICE OF THE SOLICITOR
'~ . WASHINGTON 25, D. C.. '

, JUN 2 11955, -

oy | Administrator, DMEA -
. U attention: Mr. L. @. Houk

" Prem:  Acting Assistant Solicitor, Defense Rinerals

Subject: Docket No. DMEA-35TR, Non-Netallic Minerals
T  Corporation (l;u g - -

M sre returning, without surnaming it, the pro-
. posed lettar to the Operator which statas that if the
ordginal ovples of the sxmseuted contrsst, or a photostatic
sopy of it, have not been recsived by tha Sovernment by
July 17 "the sontrset will be rescinded and cancelled.

| : The contrast was signed for the Jovernment first.
The Operator maintsins that he execnted the sopies of the
contrast mailed te him by the Exesutive Officer, and for-
wvarded them to Washington by mail. : : ’

g ~ Xt appears from the dpdket shat the contrect
provided for a projest in two stages. The bulldoxing
portion of Stage I has been compleated, and the Pield Team
rocommnds that the project be terminated. -

o - The problem hers is whether & sontrast exists,

" not whether the Governmment has received copies of the
exeguted oontract. If & asontrect exists, the lask of ;
enecuted oopies therevf does not authorise the Government

to reneind the contrset. . : .

The facts are mesger, but s good ocase can be made
by she Operstor that s contract exists. In shese cireum-
stances, it is our suggestion that the sontraot be termi-
nated by An sgreemant which provides fer paymsnt to the

Ogerator of the Gove: t's share of the bulldosing eosts, .~

If you agree, we ahall prepare sush an agreement.

' HCRubin/emd‘ | A .
.Copy to:”DMEA Docket T
T Soliciter's doCkei/Y!tnw €. Rubin

- L. G.Houk (2) "Por 3. L. Hofflund o
J. L. Hofflund Aeting Assistant Wlicitor

- H, C. Rubin - . Defense Minsrails
chron. R o S
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i Ill': ' ::f . R ‘I"  Surnames
" UNITED STATES | :
DEPARTMENT OF THE INTERIOR

WASH[NGTON 25, D.C.

- Mr, W, Howard Simpgon, President
. Non~-Metallie Hinorala Gorp. :
 Box 39 - v
, ,Bnrnsville, ﬁorth cmlim

. Non~Metallic Minerals Corp. -

_Irby Cud ‘

, ‘Yaneey County, Forth Carolina

B ‘ cont.rwt Bo, 1dn-E761 - '
o Dear Mr, Si.npaomz ‘ , o _

- : &smehofmfﬂninﬁuhinawnahwsmtthemm

j ‘copiea of the cited oontract which you malled in Celo, North Carolins,
- have not been received. Will you therefore kindly request the post-

" master at Celo to send a tracer for these documents. In the mean-
.. tiane, please acad yonr exscuted copy of the contract to this office.

Hommbumntdﬁcmrmtmmw«abemde
. until we have daﬁnits evidence f.hat. the ccntraet hu bean preperly
- cxocnted. _ o ‘

_ Sineare}y yourz,

' Lawrence G. Houk, Chief
- Nonmetallie Minerals Division

- -JHopkins:ad 5/4/55 :
o Copy to: Admr. R. Flle R
- L Docket i
L Field Team, Region v (v\
Mr, Kiilsgaard, 5222
-~ Mr, Dletrlch, 3061 .
Mr Houk .

. Ret Docket No. DMEA-I572 = Hiet. v

" DEFENSE MINERALS EXPLORATION ADMIWATION W
o WAY -5 1955 R ZQ‘M





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RUGNHINGDRN @%FIcE.BLDA. S
KNOXVILLE 2, TENN. e
April 29, 1955

Memorandum
To: '~ Operating Committee, DMEA - Washington
Froms Executive Officer, DMEA - Region 5, Knoxville, Tenn.,

Subject: Contract Idm=E761l, DMEA=3572 (mica) NoneMetallic Minerals Corpe
‘ Irby Cut Mine, Yancey County, North Carolina

Mr. Slmpson saysAhe has his copy. of the executed contract,

e R

but 1nsists that he malled all the other coples to Washington. The

P N P R,

Field Examiners did not see the executed copy.

Mr, Simpson promised to check with the postmaster at
Celo, North Carolina where he said he mailed the contracts, and would
write to me last Friday (April 22) the results of any of that ine
vestigation, Nothing further has been heard from hin,

What is the next step in this?

4@@74@%

Robert A, Laurence





® e
' UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' /b
ROWREHINGTEINGHF RECBLDA. B
' -KNOXVILLE 2, TENN. L
| April 29, 1955 o e

l!onoravmd'm". o |
. Tos Gporaﬁng éomitteo,' DMEA - ﬁashingﬁon _
Proms Executive orfice:?, DHEA xogtmi 5, Xnoxville, Temn, .
: Subdeett contract Idn-&?él, DHEA-3572 (nicn} Non-Metallic Kinérals Corp.. :

NN ‘ Irby Cut uinc, Tancey Gounty, North Carolina

, | !!r.:;snpaon says he has his eopy ct the omcuted contract, o

._bﬁ insisf-s that he mailed all the other copiaa to Washingt.on. The -

l‘io'a.‘,d Mlinlm f.lid,not see the meut_od copye’

Hr. Sinpaonpromiaad tb‘c};eck with tho peéﬁustor at
. cela, North Carolina where he said he mailed the contracts, and would :
writo to e la:t Fridty (April 22) the resulta ot any of thet ine - |
. vvcstigatim. tothing further has been heard tron hi‘:
. Hhat is the next stcp in thist |

o Robm A, &aﬁx%énéo" :

. ees

Files
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UNITED STATES _—
DEPARTMENT OF THE INTERIOR .-
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONASH PGSR BLDQ,
KNOXVILLE 2, TENN,

April 12, 1955

Memorandum
Tos Operating Cormittee, DMFA - Washington
Froms:. Executive Officer, IMEA~ Region V = Knoxville

Subjects DMEA=3572, Iam~E761 (mica) - Irby Cut Mine, NoneMetallic Mineral
Corporation, Yancey County, North Carolina

Transmitted is an interim report on a visit by the field
examiners to the subject mine,

On February 3 this office sent Mr. W, Howard Simpson,

President of the subject corporation the original and five copies of
the contract which had been signed by the Administrator and requested

. that he sign them for the Contractor. To date these have not been
returned to this office. On March Wth, 28th, and April Lth, Mr,
Simpson 'told the field examiners that he had sent them to Washington,
On March 16 he told Mr, Beck and Mr., C. E. Fisher the DMEA Auditor,
the same thing, If this is true and you have them in your files, please
send the Field Team Copy to this office, If you do not have them,
please advise us what to do in a case like thise

We have never received a monthly report and voucher from the
Operator, yet the bulldozing part of Stage I has been completed and the

field examiners recommend that due to the poor showing, the contract
be terminated,

Please prepare the necessary termination papers, effective \'\ »

Robert A, Laurence
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UNITED STATES

SN s fasn,

. DEFENSE MINERALS EXPLORATION ADMINISTRATION i QEBENE@ L
ROQMHINGASK QEFICERLDG. LD 4 198R T
'KNOXVILLE 2, TENN, .
| ‘P"ﬂ 12' 1955
. 'lmrmdu ',
e mnm;mmm, m-manm

| frost Ssecutive Officer, DMEA- Region ¥ - Enoxville | _
~ Subjests m~3§?2, TameET61 (aica) Irby Gut Nize, Nomdetallie nmux_

coryar:tim, !muqr ﬁmw, Rorth Carolina
N thunmmmpm a.umwmmu

B 'mimt; to the mbjoe% ﬁm

On hbmry 3 this efﬁ.u mt o, W, swara 31-pm
Presidiat of the subjset ecrporatiosn the criginal amd five copies ot
the eontrast which had been signed by the Administrator and requssted
that ho siga them for the Contracter. To date these have not been
returnod to this office. Om Marech kﬁ, 28&, and ‘P!'ﬂ ’l&) .
Simpson t0ld the field exmmimers that he had seitt them te Washingtom,

.mmmmnnmm.mkmm.c.r..nmta.wnnmc, S
the sams thimg., If this is true and you have them in yowr files, ﬂ'ﬂ&l L

send the Field Tean Copy to this office. I you do not have thu,
pluse udﬁunsuhat %eda hamnlihth&u .

‘We have never received a monthly rapwt and vouhar M m

jmif&,mwbhundnm’nﬂofsugelh«bcm completed and the

field exaniners mmﬂ mt due to the m moﬁu, ﬂm com:'act ‘

. b‘ t«rldm'hd.

mm propare the nmuar.r tarnmtioa pupu':, ofi‘activc a . ..
m& ha 1955. . .

" ﬁoﬁiﬂ.’{l{ Laurence

B _Sbs.rhr
. HMies

.'DEPARTMENT OF  THE INTERIOR & Cwrals Adminighoss - -
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DMEA=3572, IdweE761 (mica) IRBY CUT M 40

Operatort Non-Metallics Mineral Corp. Box 39, Burnsville, North Carolina

Locations  Aleong the east end of Bailey Mountain, le3 airline miles N, 72°
E, of Celo, Yancey County, Na C. :

Stage I of this contract, consisting of two trenches cut
by the bulldozer, has been completed, Due to the poor showing of exposed
pegmatite in both trenches, the field examiners recommend that. Stage IX
of the Contract not be understaken.

Trench Noe 1 treends about N, 50° E, and exposes a pegnatite
of wariable thickness over an area of about 18 feet, and composed of
scattered quartz, feldspar and small blocks of hard, green muscovite mica,
some of which was stained, Trench dimensions were 50' x 15' x 8' (maximum
depth). No additional work is recommended.

Trench No, 2, which is south of Trench Noe 1, trends N. 85° ]
and is 100' x 15! x 15' 6-8'. This cut exposed several pegmatitic pods
or stringers with limited extent and composed of feldspar, scattered
quartz, and biotite and scrap size muscovite mica, No additional work is
recommended,

A later contact with the Operator disclosed that mica

recovered from Trench No. 1 during excavatiog would be shovm the Field
Examiners during their next visit to the area.

Inspecteds March b, 1955,

L. E. Shirley, Mining Engineer
Us-Se Burecau of Mines

K.He Teague and D. H. Amos, Geologists |
U. S¢ Geological Survey
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INTERIM FEPORT
DMEA=3572, IdmeE761 (mica) IRBY CUT MINE

- Operator:  NoneMstallic Minerals Corp. Box 39, Burnsville, North Carclina
lLocation: Along the east end of Baiiey Mountain, le3 airline miles
Ne 720 E, of Celo, Yancey County, North Carolina
' This visit to the e:mloration site was made, while in the,v
ares, to acquaint the Operator with the proposed trenching in Stage I
~of the cpntra.ct.’ Instructions were given and lecations wére spotted-
for the two bulldozer trenches and the Operator indicated thaet work

would begin within the comlng week,

Inpsecteds TFeb, 18, 1955,

L. E. Shirley, Mining Engineer
U. S§ Bureau of Mines

K. H. Teague and D. He Amcs, Geologists
U. S. Geclegical Survey

Inspected.
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-@broiodx‘ |

~ Member, Burean ormnid -

Ddcket'Cpr

. "UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. WASHINGTON 25, D.c. 600

APR11 1955

Mo, Robert A. Laurence - Subject: Docket Mo, DMEA-3572 « Mica
-+ Non-Mstallic Minerals Corp.

Executive Officer, DMEA

Pield Team, Region V o Irby Cut . ,
. Room 13, Post Office Bldg. o . Yancey County, Korth Carolina
‘ vv!nmil‘le 2,: Tennesses B S ‘Contrast No, Idw-X761 o

|- Dear Mr. Lauremces < . .

. _Beference 1s made to the origiral and five copies of

|  the subject contract forvarded to the Opsrator for execution.

- A search of our files'ani other reecrds here fn
Washington fails to show the exacuted contract haz been returned .

by the Operator. Please contact the Operstor at your next

oppertunity and make another attempt to have the contract executed
if 1t can be found. If the Opsrator fails to find the costract we ,

~ may be forced to cancel it. Please notify the Operator that mo .
veimbursement will be made until the executed contract is returned.

- Siiétx@ly yours,

" George C. Seﬁf%‘mg@ |

" J Ho Hodges . w }

Thor H. Eiilsgaard - &é) |

- Nember, Geological Swrvey. .

LGHcuk :zad 4/6/55

Copy to:  Admr., R. File

: ' Docket , »
Cperating Committce
V., Miilsgaard, 5222 .
Vi, Dietrich, 3061 - .
M. Houk’ et






R

‘ o T o . ' Surname: ,

| UNITED STATES . . &Jﬂf/

' DEPARTMENT OF THE INTERIOR o .
DEFENSE MlNERALS_EXPLORATl_ON ADMIN'ISTRATION '

Knoxville 2, ‘.anm
, 'i’har nr. IAWI .

Lo : Pleua f£ind herev:lth tho vriginal cnd ﬁn ccpiu orr a
o oontraot covaring the subject exploration projeet which have been
.. signed by the Gowmmt with raglater nmbor and thoctivc dau
- a8 shown. )

‘ ‘ If the contraet mts vtt.h yom- tpprow.l preunt it to
th‘ Operator for approvel and signature, Please explain to the -
"o Cperator that the contract, when executed, 1s a firm commitment
~ under the tersms of which it iz obngut‘d to complete the work

outlined at the agrsed unit cost. If any part of this contraet

~ does not have either your approval or that of the Operator and

' cannot be amended within your delsgated authority, then the .
- origipal and all copies of the contract are to be returned to

WASHINGTON 25, D. c. 600
e FEB 11955 |
" Mr. Robert A. laursnce aabjwtz Docket No. DMEA-3572 ~ Mica -
. Executive Qfficer, DMEA Non-Metallic Minerals Corp.
“ - ¥4eld Team, Region Vv - -~ = - - JIrby Cut
Room 13, Post Office Bldg. .= = 'Imny County, !orth c‘ronna

| ... ‘this ortieo, t:*gcthar with the proponad changes !or eom!d-ntioq.

. g - After cxocution of the contrac’ﬁ, tha copies ars to be
distributed in the usual manner. Copies of msmoranda from the
Geclogieal Survey, dated Jumwary 11, 1955, and frcm the Burean ot
Nines, dated hm 26, 1955’ are oacfloud ’

S:lnceroly _you_ra,. .

Georze C. Selfrido'e ' o |
1)

RS | Chaim:x, q;arating cmittaa
Approved: ‘

T B, Hedgay JHo,pkiris.gad 1/28/55
3 xaaher, Bureeu of mnu\.ﬁ) | Copy. to gcgz:lx;etR. F119 “
-~ Thor H. Kiilsgaard = 6@) = © Operating Commi thes
logi: w ‘ ' Mr. Kiilsgaard, 5222
Mhlrp G‘O 081 —_— : ", _MI‘. DietriCh, 3061 B

‘}thloauranlﬂ S Mr Houkv





~ UNITED STATES Mo
DEPARTMENT OF THE INTERIOR s o, & 0% o,
BUREAU OF MINES  Resgygey it
SIS
WASHINGTON 25, D. C. Vg 5 g foss

January 26, 1955

Memorandnmy/
To: - Nonmetallic Minerals Division

Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-3572 (mica)
Applicant: Non-Metallic Minerals Corp.

Name and Location of Property: Irby Cut ‘ .
Yancey County, North Carolins

Date of Field Team Report: 12/31/54

Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/7/55

Field Team Recommendation:
1. Approval of contract for exploration on south portion
in two stages.

Comments:

1. Proposed exploration outlined by the field team is
consistent with good engineering practices and estimated costs are
in line with other DMEA projects.

2. BSince it is questioneble what quality of mica mey
be encountered, Stage II should be considered only if Stage I is
encouraging.

Recommendation:

' I concur in the field team's recommendation for a two-stage
project in the amount of $5,428.

LRt

W. F. Dietrich





. . IN REPLY REFER TO:

UNITED STATES S
DEPARTMENT OF THE INTERIOR Gulense fdinerals Sdministration

GEOLOGICAL SURVEY RECEIVED

WASHINGTON 25, D. C. JAN 1 2 1955
| January 11, 1955

Re: DMEA-3572
Non-Metallics Minersals
Corp. '
(Irby Cut Prospect)
Yancey Co., N. C.

v $5,428 -~ Mica

Memorandum
To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Team examination report

Inasmuch as there is some doubt as to the quality of the
mica on this property, the two-stage project recommended by the
Field Team for approval appears to be the best procedure to follow.

The Stage I trenching should indicate whether or not
further exploration is warranted.

I recommend the proposed two-stage conditional program be

approved.

E. L. Newcomb





UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION . f"g*:wg/ e
v & ~~.
WASHINGTON 25, D. C. Pbu o

G0 13 POST OFFICE BLDG
KROXviILLE 2, TERR, ,,

December 31, 1954

Memorandumv/
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, Region VII

Subject: Field Examination Report on DMEA-3572
Irby Cut Mine (mica), Yancey County, North Carolina
Non-Metallic Minerals Corp., Box 39, Burnsville, N. C.
Enclosed are the original and three copies of the

subject report and six extra copies of the map. The Field Team-

is in agreement with the recommendations. -

A, Laurence
Executive Officer, DMEA Field Zeam
Region VII '

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of lMines

Enclosures 10

Reviewed by
DMEA OPERATING COMMITTER

- [~7-55

(date)






UNITED STATES o
DEPARTMENT OF THE INTERIOR s
P

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM - REGION VII .

on

DMEA-3572, IRBY CUT MINE ( Mica)

Yancey County, North Carolina

v By
R. A, Laurence, K. H. Teague and D, H. Amos, Geologists
U. S. Geological Survey

and

L. E. Shirley, Mining Engineer
U. S. Bureau of Mines

~ December 31, 1954

Leviewed by
DMEA QPERATING COMMITTER

- )-17-s5.
(date)






EXAMINATION REPORT BY FIELD TEAM
on
DMEA-3572, IRBY CUT MINE (Mica)

Applicant: Non-Metallic Minerals Corp., Box 39, Burnsville, N. C.

Extensive, although relatively shallow workings exist at
the north end of this property. Little has been done over the
south portion of the property. Exploration assistance is recommended
~ on the south portion of the property -- to be conducted in two stages.

‘ The property‘waé examined on December 17, 1954. Messrs.
W. Howard Simpson, Autry, and Gibbs accompenied the examiners on the
1nspect10n which required two hours.

The Irby Cut Mine is along the ‘east end of Bailey Mountain
1.3 airline miles N. 72°_E. of Celo, Yancey County, North Carolina.
Access is good at all times.

The applicant has some mica mining experience and is
competent to conduct the proposed work. -The property is owned by
the applicant, area of which is adequate for the proposed work.

Extent of existing workings is shown on the attached
sketch map. All openings are inaccessible and little pegmatite is
exposed in place. Apparently north of the small draw most of the
pegmatite has been removed above the 45-foot level. The eastern
portion of the area shown on the sketch has been worked for s scrap
" mice and should not be con31dered in “this application.

South of the small draw only one shallow pit has been
made. This opening is in pegmatite, apparently the same one worked
more extensively to the north. .This area is the one on whlch
exploration a851stance is recommended.

As previously mentioned little pegmatite is exposed in
place. Dump material indicates that the pegmatite is composed of
plagioclase, quartz, perthite, muscovite, and garnet, listed in
order of abundance. The pegmatite trends due north and is appar-
ently conformable to the hornblende gneiss country rock. Con-

siderable coarse alaskite, having a high scrap mica content, is
exposed east of the pegmetite. Dip of the pegmatite is not known,
although from the distribution of old openings and reports from.
the applicant, it appears to be near vertical or at a high angle
to the west. Thickness is not known.





, Some question. exists as to the quality of the mica from
this -pegmatite. Reports indicate that during previous mining

~ (date unknown) much good quality mica in large sizes was obtained.
However, all mica examined from the dump contained small black
spots to a greater or lesser degree. The mica is hard splits well,
and is non-ruby in color (greenlsh brown) .

History of mining on this deposit is not known. General
reports suggest that most of the mining was done prior to World War
I. A Col. Irby is reported to have done most of the work. There
are no published or unpublished reports on the deposit.

, Because of the unlkmomm quality of the mica and question-
able extent of the pegmatite on the south end, exploration is
recommended in two stages.

Stage I should consist of cutting two trenches across the
pegmatite as shown on the sketch and sinking an 8-foot test pit in
each trench. If the mica recovered from Stage I is of strategic
grade and the pegmatite of sufficient extent,

Stage II should consist of sinking a 50-foot shaft in the
pegmatlte and driving 75 feet of drift.

Estimated Cost:

Stage I :
2 - Bulldozer trenches, 60'x6'x12'
Bulldozer, 20 hrs @ $10/hr. $200.00
2 - 8-foot test pits @ $15/ft. . 240.00
Stage 11
Toolhouse 75 .00
Powder magazine ' : : 25.00
Exploder Magazine ' 13.00
Sink 50 foot, 5'x7' shaft, timbered where necessary )
(25 shifts) - @)
Labor:
1 - Miner @ $1.50/hr. $300.00
1 - Hoistman @ $1.25/hr. 250.00
1 - Laborer @ $1. OO/hr 200.00

Equipment (rental):
Compressor; drill, and pump @-$240/ho. 300.00
Hoist @ $50/mr. _ 62.50





Supplies: e
Explosives - _ B $200.00 = ;f“
Gasoline and oil _ 100.00
Drill steel . - 100.00
Timber, 3, ooo b.f. @ §65/1 195.00
Pipe _ : 75.00
Small tools , A 100.00
Miscellaneous o 100.50

Insurance and Social Security v 267.00  $2250.00

2

Drive 75 feet of drift (30 éhifts) ,¢
Labor: v :

1 - Miner @ $1.50/hr. 360.00
.1 - Hoistman @ $1.25/hr. 300.00
2 - Laborers @ $1.00/hr. '  480.00

Equlpment (rental)
- Compressor, pump, Jackleg and drill

@ $250/Mo. _ 375.00
Hoist @ $50/Mo. 75 .00
Supplies: | : :

Explosives 250.00

Gasoline and oil = . ' 150.00

Drill steel ‘ 125.00

- Small tools 100.00

Miscellaneous _ , 150.00
Insurance and Social Security ' : ~_185.00 $2625.00
Estimated Total Cost Stages I and II $5428.00

December 31, 1954

R. A. Laurehce, K. H. Teague and D. H. Amos, Geologists
' U. S. Geological Survey

L. H. Shirley, Mining Engineer,
: ~ U. S. Bureau of Mines

Page 3 of 3 pages.





‘ . S . - DOCKET FILE.
A . ‘ o g - Surname:
o UNlTED STATES %”" |
DEPARTMENT OF THE lNTERlOR o / Y
- DEFENSE MINERALS EXPLORATION ADMINISTRATION - / :
* WASHINGTON 25, D.C... ‘

. DEC-81954

- M, Robert A. lanrence : $ubjech Dﬁcht No, DMEA~3572 ~ M.ea -

Bxecutive Offtcer, DMEA = = Now-Metallis Minerals Corp, =~
. F3eld Team, Rogion VII . Iy Cut L
. . Room 13, Post Office Bldz. o Janosy County, North Carolins
mmmaa,mm o S '

Dmt!c.mmno- o A _
R Plummiwthombjmmpnmﬁmmdmmra
. :mmmmummnmm :
" ammwwmmmn dated .

. Copies
~mu, 1954, mmm&mﬁm, datodmeraz,
1951.. m enclosed for your Momtien

' N u:m&uw,aupmhmwﬁ
,-‘Mmém“mwmmmmwm

‘  1! : .“ g o

| Emm——

| H-m, mzogam mxﬂ)

Mmumul.

‘ JHopklns ad 12/6/54
Copy to: Admr, R. File
: - " Docket v ..
Operating Committee
Mr. Kiilsgaard, 5222°
Mr,. Deitrich, 3061 ’
My, Hou.k L






‘ R o q ' DOCKET FILE
. R ~ Surname: R

S UNITED STATES . ) ’é,‘i;;)*’/ |

- DEPARTMENT OF THE INTERIOR -~ &

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.c. 600

DEC - 8 1954

Mr, W. Boward Simpson, President
Hon-Metallic Minerals Corp. ‘
Burngville, North Carolina N ' -
‘ IR R Re: Doeket No. DMEA-3572 - Mlea
: Non-Motallic Minerals Corp.
o Irby Cut R
Your spplication for assistance in exploring the subject
Property has been reviewed by the Noumetailie Minerals Division of
- the Defense Minerals Exploration Administration and has besn referred
to Mr, Roberi A. lauremce, Exscutive Officer, DMRA Field Team,
Region VII, Room 13, Post Offfce Bullding, Enoxville 2, Tennssses,
- for further consideration and possibly a field examination.

. The Regionsl Office vill contact you at an serly date if
- an examination is to be made. Any assistance that you mey zive the
nenbers of the field team during the examination will be appreciated.

Sincerely yours;
- GO Mittgndo'x!f _

.. JHopkins:ad 12/6/54,
.Copy to: Admr, R. File
o . Docket " -
. Operating Committee
. Field Team, Region VII
- Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
- Mro. Houk .. -





. . "IN REPLY REFER TO:

UNITED STATES : e
DEPARTMENT OF THE INTERIOR TS S

P vy ﬁu““ i
GEOLOGICAL SURVEY Lo m&% vék
AECEIVED
WASHINGTON 25, D.C. -
oAt %\ @ ‘:er/}!
November 24, 1954 --<~

Re: DMEA-35T2
Non-Metallics Minerals
Corp.
(Irby Cut Prospect)
e Yancey Co., N. C.
Mbmorandum $5,700 - Mica

To: L. G. Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The proposed work consists of bulldozing, 50 feet of shaft,
and 100 feet of drift.

The operator reports this property has been mined inter-
mittently for a period of T5 years. There are several old open cuts,
shafts and tunnels, but undoubtedly the underground workings are
inaccessible,

There is no record of past production during World War II,
according to the applicant, but old records at Knoxville should
clarify this point.

I recommend this gpplication be referred to the Field Team
for their review and an examination if they consider it is necessary.

<;?Iu Néwcamb






. .’ )

UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

November 22, 195k
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-3572 (mica)
Applicant: Non-Metallic Minerals Corporation

Name and Location of Property: Irby Cut
Yancey County, North Carolina

Y

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/17/5h

Comments:

_ 1. Bureau of Mines records show that a mine under the
name "Bailey Mountain" was classified by Colonial Mica on
November 6, 1944 as a producer of non-ruby mica.

. 2. Proposed exploration consists of sinking a 50-foot
shaft and drifting about 800 feet.

3. It appears from the information furnished by the
applicant that any work done at this mine will be well supervised
by technically trained mining personnel.

Recommendation:

It is recommended that the field team visit this mine
vhen in that vicinity to ascertain if an exploration project is
justified. If so, the field team and applicant should agree on
a definite plan of exploration on a unit-cost basis.

W. F. Dietrich





'UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

d

L . Kovember 17, 1954
Non-Metallic Hinerals Corp. Subject:  IREA~3572

Box 39 Re: Exploration Assistance
Burnsville, N. car. Irby cnt

Gentlemen: s , N
| The receipt of your apnlicut1on dated. November 15, 195&
for exploration assistance under the Defense Production Act of 1950
as amended io hereby_ acknowledged
| Your application has been assigned Docket Number 1mmm,3572
and referred to the Hon-ﬁetallic Minerals Divisions
Kindly identify all future correspondence relating to your
application by this docket number.

- ' Sincerely:ydurs,

Robert E., Adams, Chief
Operations Control and
Statistics Division

60932





‘ . S mitnl 1 OF THE RITERIG,

Defense Minerals Administratign

NON-METALLIC MINERALS CORP. RECEIVED
puMIGAYIIUEC NORTH CAROLINA NOV1 61954

P, 0. Box 39.
| November 15, 1954

United States Dept of the Interior,
Defense Minerals Exploration Administration,
Washington, 25, ...D. C.

Atten: Mr. Lawrence G. Houk, Chief,
Nonmetallic Minerals Div.

Gentlemens:

We abe attaching in quadruplicate application for a DMEA
loan for Mica. We trust this application is in proper form and con-
tains sufficient information to Justify an inspection by your region-
al Mining Engineer.

If additional information is required, or if an inspecgion
is to be scheduled, will you kindly address the writer or phone at our

-expense to: Burnsville 17317

Thanking you for past courtesies and favors, and assuring you
of our sincerity, we are,

Yours very truly,





AN | w TiE [OVERICH

] | . by orm
uniri@states pEpARTMENT oF THE 1RIOR Dok o kbt
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ peeepe

NCVI 61954

" Not to be filled in by applicant

APPLICATION FOR AID IN AN - 3572‘ : 1
. " || DocketNo. oo oD [ e .
EXPLORATION-PROJECT, PURSUANT TO Motal ox Minral - M LGB

~ DMEA ORDER 1, UNDER THE DEFENSE Dot st -
" PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ﬂ.ﬁ?

Participation (Government %) ____.___.___________.

MiF-103 )
(Revised April 1952)

.

INSTRUCTIONS ' -

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and you1
mailing address Non=Metallic Minerals Corp.,. ! 2. Nor: th-.&arollna,_c Foh s o) FURU
________________ e BOX 39, Burnsville, N Car o

e Q).-.W.-__anaLr'd__Slmnaon . Pregs. . Burnsville; Nell B, .Simpson,..Seclt 15
R ville; Walter S. . Simpson _,---3 o Pog-New Orleans, Lo e '

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and the name of the State
in.which incorporated or otherwise organized. Above

(¢) If a corporation, add to above statement, titles, names and addresses of officers. Yeg s above

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Explorat1on Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet -of the application and on all accompanying papers. Where sufficient space is. not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
. Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Mirnerals Exploratlon

] »Admxmstratmn, Department of the Intenor, Washington 25, D C., or with the nearest ﬁeld executive officer thereof. {

3. Applwcmts prope'rty mghts —(a) State the legal desc11ptlon of the land upon whlch you wish to explore, including all - *
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contractfrom...a. . bla,z,ed,-_§gnnar_, tree._in.the. ,E}:\:Llll‘ns ~Fox
line, East.aporox. 3001 tos.stake,..South to.a-stake. approx. 1200.' West ap~
prox..300' to a stake, th nee--Nonth__-to--i;he-—etartlng--polnty_-.knoxm-- ag.the .
Irby--gut--of‘---Bealey---kountaia track : Uﬁhm --------------------
(b) State any mine name by which the property is known. Irby‘ CU.'t '
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise M;n@.x_‘aig__gw_n@r_s hip
as. recorded in Book . Page  Yancey County Recorder of Deeds Office. -
(d) If you are not the owner, submlt with this application’ a copy of the lease, contract, or other document under which
. you control the property.

(e) If you own the land, describe any liens- or encumbrances on it e s .

(f) If the land consists of unpatented claims, add. to the descrlptlon above, the book and page numbers for each recorded
location notice. C . ¢ .- . S ’

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including. emstmg mine worklngs and production facilities. State your mtereﬁt N‘ any, in such
operations. Also ~describe accessibility of mine workings for examination purposes. oee Exhibit "A '

(b) State past and- current productlonJ and ore Teserves, if any, giving quantities and grades " "

(¢) Describe the géologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your .
reasons for w1sh1ng to explore.  Illustrate with ; maps or sketches. Send with your application (but not necessarily as a part
of it) any geoioglc or engineéring report, assay maps, or other technologlc information you may have, indicating on each
whether you require its return to you. - See Exhibit "a" (

Stafe the facts with res ect to the accessﬂnhty of the project; Access roads, distances to shipping, supply and residence
noints, Z)n Fox" road, Li\. P T County School Road ’

(e) State the availability of manpower, materials, supplies, equipment, water, and power. A11 equi bmentmfeggﬂ/ 01"

Materials required are. either owned or immediately avallable,





5. The exploration project—(a) ‘e the mineral or mlnerals for which you wi¥o explore ___._. -
Strategic Non=-Ruby Mice S

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as comtacts
veins, ore-bearing beds, ete. See Exhibit " ”\

(¢) The work will start within 19 days and be completed within . N months from the date of an exploration
project contract.

(d) State the operatmg experience and background of the applicant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.5ee Exhibit “ A"

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

. (b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor; supervision and engineering and geologlcal consultants. - ‘

(c) Operating materials and supplies —Furnlsh an itémized lxst mcludmg 1tems of equ1pment costmg less than $50 each,
and power, water, and fuel.

- (d) Qperating equipment.—Furnish an 1tem1zed list of any operating equipment tobe rented purchased or which is owrled
and will be furnished by the Operator, with the estimated rental, puxchase, price, or suggested use—allowance based on present
value,:as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project:

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludmg' initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen 'S compensation
and employers liability insurance, and payroll taxes.

) (h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

- NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes),.or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7.. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the regulations on

Government participation (Séc. 7, DMEA No. 1)? Yes .

(b) How db you propose te furnish your share of the costs" Gaqsh : ! L. or : . e

. Mone_y D Use of equ1pment owned by you. D Other - ‘ ‘ '

Explain in detail on acompanying paper.

R | | CERTIFICATION
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief, .

Dated --_-__Noxrember-_lS, :

3{&}-.-

" Title 18, U. S. Code (Crimes), Section 1001 makes it a criminal offense to make a wnllfully false statement or representation to any depcm-
men\i or ugency of the United States as to ‘any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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(b)

(c)

(b)

(a)

9a)

(e)
(£)

2 Muckers @

Nop-Metallic Minerals Corp.,
I%’J, Box 39, Burnsville, N.‘

Exhibit "A" of DMEA Loan Application

"Irby Gut Mine is known thruout the entire South Toe River area as hav+es/s

been one of the largest producers of'"flat, large, Rum Mica". It has ke
been worked at various times over a period of 75 years by open cute anyp
at least 3 tunnels reported to be approx. 400"long each to water level
as evidenced by shafts to intersect and facilitate mucking. Pumnping
equipment was not available to work below water level 25-30 years ago
and the only work since was'robbing'the old tunnels, All tunnels were
still in the "vein" and giving "plenty good Mica" when stopped by water
Authority for the above statements amomg '0ld timers' in the area in
Mica industry for years are: John Phillips, John Carroll, Louls Edge .
Ed. Edge, Roy Young, James Fox, Carey Hall, Roy Nichols, Lawrence Car-
roway, Mrs, Martha Gouge, and many others.
No actual records available unless included in Dep't of Minerals bul-
letin, "Muscvite Mica in the Spruce Pine Area', 1941, under Bailey Mt.
Tunnels were in a 'large horse of slate'following the N « S regional
trend, and from surface workings and shafts to cut veins, must have fof-
lowed the usual regional dip.
It is proposed to sink a shaft approximately 50" deep in Mark Hbollow,
a natural cut in the 'slate horse’', and tunnel off to both sides to in
tersect all veins. They will be worked North to the old workings, approx’
300', and South 4 - 500'. Water will be handled by holes and Pumps to
keep working face reasonably drye.
Direct supervision by: W. Howard Simpson, 30 years experience as a
Mechanicak Engineer, 3 years Mica Mining, Member A,I.M.E., and Super=
intendant on recent White Face Mine on DMEA=3255,Idm=E 662, unsuccess- -
ful in results, but thoroly approved as to procedure and mining oper-
ations. He will be associated with and assisted by by Messrs J. Arthur
Autrey and Ben F. Gouge, both of whom have been in and associated with
Mica Mining for over 20 years. We will also have available for tech-
nical advice and direction if needed, the firm of Adair, Bailey, and
Van Horn, Geologlsts and Mining Engineers of Burnsville and Murphy, N.C.
None ' :
1l Miner-=foreman @ $1.50 per Hour

%1.9@ "o
1 Hoist Man @ $1.25 " " ' .
Mining Equipment including Compressor, Jack Hammer, Holst, Pump, Hoses
Steel, ets., to be rented at total of $350.00 per month for 5 months.
Bulldozing for 20 hours a2t $10.00 per hour to preceed Ming work.
None .

None
Estimated total cost for Operations: .
Preparation (Bulldozing) $ 200,00
50' Shaft @ $50.00 per foot 2500,00
100' Tunmnel (50! each side) @ $30.00 per foot 3000.00

Total Estimatéed Exploration Cost . - $5700.00
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Commodity .. 3%

| UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFE_NSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT®.
o -« (Short Form) = -

It is agreed this .......:2lst .. ...... day of January , 195...5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter c B Iaed. Bl aeon, e,
___________ g Ien | -

hereinafter called the “Operator,”

ARTICLE 1. This qonifrjqbt 1s enfered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. B

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of mm&ﬁﬁ ..... , County of ﬁ.imgi ..... e s
and is described in Annex L% ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the* __.; of * £hye Binera) Eighte. ..

in the land, in possession and entitled to possession for all of the purposes of this coﬁtract,' under

and by virtue of a® ........ K , "23grecorded in Book ..... , bage
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . '

(¢) The Subordination Agreemerit of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does.not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, :optionor, ete.), are attached, as follows:

Sunesty Consept to Lien |
: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
" Inseri n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). '
) ° State on a separate shegt marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” éte.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. -
" If not recorded, 8o indicate by inserting “un.” . oo

- 1070618~






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right *
to the possession thereof for the purposes of this contract, and shall devote the land and all existing"
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been -
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes’
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
|171<()bc)1-¢(ulr;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project—The project is a search for indicated or undeveloped deposits

of : ; to be performed
is described in Exhibit “A.” The Operator on Or before gt g FEB 2T 1985 shall commence
the work, and on or beforc. M. From & —h #Operator’s .obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
-(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $§;§@Jm ...................... The Government will contribute % percent of the fixed unit costs as
work is performed, in a total sum not in excess of $3,i§§3,€ ¢ SR : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
.and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Govérnment with five copies -
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—~70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

~ (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, .in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. -

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
g;he Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : _

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

, (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the

" records of any production and sales or other disposition of production, whether the production is by the

" - Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
.on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
. obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph *(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added'p'rovisz'ons.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

, certify that I am th
secretary of the corporation named as Operator herein
~that , who signed this contract on behalf of the

Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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| | . ..u..zae (inerals Adminigy,
| -- | ARk 1w g "’
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Defense Glinerals dgmuiests arasn gy
MF-203 o A RECEIVED ﬁ\:u ii 8 395,4;

(Revised July 1, 1954) OWNER S CONSENT TO LIE,
| Fip 1 7 1955

WHEREAS, the undersigned, as owner,:  co-owner, lessor, or seller has an interest in certain

property in the State of Pl Gopoldon , County of m@&tﬁ% , described as

follows:1/ _

Porfendng of (90 eeiter of £0 Melirney Govs Tno Procieod Seented 40 selles Bele
o8 & mc&@s;a? jgels Fenguivy g wmmc@'e comoy ol surnipg Uoopth D60%, Mook D80Yp thonce
Coath 9085 eheeo Boct 5704 Geneo Yerth 900Y) (ioneo Uoob 250F (e Dopfeofen. o
%cﬁtf*ﬁ W [eiHomey Covoy 100ehold Comlyry § viSoo Mothunet. F Daloreviiio.

which is the subject of a proposed exploration project centfact, hereinafter called the "contract",
between the United States of America, hereinafter called‘the_"Government", and

2/ Burlosm & Doller (lsden Gom

doii8en Soecsy Goep [Mipabe A0E0y ,\@QM

hereinafter called the "Operator"; and L ‘ R

PR

' WHEREAS, under the provisions of said contract the Government is entltled to a percentage
royalty on production and to other rights and equltles whlch do or may confllct with or be adverse
to the rights of the undersigned:. I e !

NOW THEREFORE, the undersigned, in consideratlon of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:.

. The Government's equlty in and right to dlsmantle, sever, take possession of and
remove and dlspose of facilities,. bulldlngs, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail. over and be prior and superzor to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. i . ‘

2. To secufe the payment to the Government of the percentage ‘royalty on production3/
,prov1ded for under the terms of said exploration prOJect contract or any amendment thereof there
is hereby granted to the Government a lien upon the ‘land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated _ , and
recorded in book page official records of said county." Ifl(b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. X

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no ohligation to repay the Government, - : '

, ' (OVER)
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IMEA Eérm 7
(12-56)

OFFICIAL FILE COPY

. - },‘ : Date Surname Code
- ' | ) | W | 600

- 600

APR 26 1957

Burleson & Keller Mining Co,
¢/o Millard Burleson
Jellico Grocery Company
Elizabethton, Tennessee

Re: Docket No, DMEA-3574-Mica
Burleson & Keller Mining Co,
McKinney Cove Prospect
Mitchell County, North Carolina
Contract No, Idm-E759

Gentlemeh:

Reference is made to your completed exploration contract
with the Government.

We sincerely regret that the work performed did not re-
sult in a certification of discovery or development under the
provisions of the contract. In the absence of such certification,
the Government retains no claim or lien against the property
subject to the contract or any future production therefrom. We,
therefore, are closing our books and records on this project.

Your attention, however, is called to the provisions of the contract
which require the operator to keep and preserve certain records
for the period indicated.

Your interest . in the DMEA exploration program and
participation therein are fully appreciated.

Sincerely yours,

LGHouk:srsi 4/24/57

Copy to: Admr. R. File
Mr. Chambers
Field Team, Region V : ‘ pi
Mr. Kiilsgaard, 5222 I S g /
Mr. Dietrich, 3061 s ’
Mr. Houk

8623
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ate Surname Code
® ¢ ot | 600

600
800 |;

600 A 120
e 110

220

Mr. Hilson Burleson
¢/o Jellico Grocery Co.
Eligabethton, Tennessee

Res Docket No. DiEA=3574~IHca
Burleson & Keller Mining Co.
MeKinney Cove Prospect

Mitchell County, North Carolina
Contract o, Idm=£E759

Dear mr. Burleson:

Enclosed is a copy of a self-explanatory letter of
today to the Operator under the above-cited contract.

This correspondence relates to the Ouner's Consent
to lien gigned by you on November 15, 1954.

Enclosure

Sincerely yours,
it Ot
HCTING zmmﬂnisﬁréj'r. ’
LGHouksrsi 4/24/57
Copy to: Admr, R, File

Mr. Chambers ,

Field Team, Region V

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

- Mr, Houk ’

7 9623
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Mrs. Fearl B, Keller - .
Route 8 ‘ ST
Johnson City, Tennessee Res Docket No. DlBA=3574(-lfica

Burleson & Keller ifining o,
MeKinney Cove Prospect
Iitchell County, North Carolina
Contract No. Idm-[759

Dear Mrs. Keller:

Enclosed is a copy of a sélf—-explanatory letter of
today to the Operator under the abuve-¢itdd contract., '

This correspondence relates to the Owner's Consent
to lien signed by you on November 15, 1954. :

Sincerely yours,

meTING  Adminlstrat
Enclosure | N

LGHouk:rsi 4/24/57

Copy to: Admr, R, File
Mr, Chambers .
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623
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BPR 26 1951

Hr, Hillard Burleson
¢/o Jellico Groeery Co.
Elizabethton, Tennessee

~

Bear’Mr; Burlesons

OFFICIAL FILE COPY

. Dat Surname Code

R A 600
s -2 600
600 / 120 |
110
380~
220 |

Re: Docket No, DIDA-357/(=1Hca
Burleson & Keller Mininz Co.
MeKinney Cove Prospect
}dtchell County, Horth Carolina
Contract No, 1dm~-E759 :

' Enclosed is a copy of a self-explanatory letter‘of
today to the Operator under the above-cited contract.

This correspondence relates to the OGuwner's Consent

to lien signed by you on Hovember 15, 1954.

Sincerely yours,

%42

HCTING Administrato;

Enclosure

IGHouk:rsi 4/24/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk

8623
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D. C. = 600
April 23, 1957

Project Summary Report

By: L. G. Houk : W

1. Docket No. DMEA-3574 - Mica
Contract No, Idm-E759 '
Property: McKinney Cove Mine
Mitchell County, North Carolina

Application: MF-103 (April 1952) received November 18, 1954.

Work proposed by applicant:

40 hrs. bulldozing @ $10,00/hr. $400,00
Sink 5x7' shaft [100ft. @50,00/ft, 5,000,00
Drift 100 ft. @ $35.00/ft. 3,500,00

$8,900,00

Operator: Burleson & Keller Mining Co.
¢/o Millard Burleson
Elizabethton, Tennessee

Operator's property rights: Five year mining lease, dated
November 15, 1954. :

Owner's Consent to Lien,‘dated November 15, 1954.
2. Contract dated January 21, 1955.

Work suthorized:
Rehabilitate and clean otit 40 feet

. of opencut 150,00
Congtruction: Toolhouse, Powder

magazine, Exploder magazine 113,00
Sink 40 feet of incline shaft

@ $45.00/ft. 1,800,00
Drift and/or crosscut 75 feet

@ $35.00/ft. 2,625,00
Estimated total cost of project $4,688,00
Government participation 75% $3,516,00

Amendments: None





3.

4.

Work completed:

Rehabilitation and repairs $150,00
Construction: Toolhouse, Powder
and exploder magazines 113,00
75 feet of drifting @ $35.00/ft. 2,625,00
40 feet incline shaft @ $45.00/ft. . 1,800.00
Total cost of project $4,688,00
Government participation 75% $3,516.00

Work bezan on February 7, 1955, and was completed May 18,
1955.

Field Team Final Report received June 10, 1955,

Operator's Final Report received May 23, 1955. .

Royalty received $.85 for total production during operation
and up to February 6, 1956,

No equipment was purchased under the contract.

Audit - Report of Review issued June 6, 1955,
Total accepted cost $4,688,00
Government participation 75% $3,516,00

Certification of discovery - none recommended.

Comments: Produced 150# of mica which cut to 2 pounds and
sold for $17.00, Government royalty of $.85 was received.

How conducted: Satisfactorily
Operation: Good

Engineering: Good

Geological premise: Possibility of second shoot on north pegmatite,

Geological criteria upon which work was based: Removal of 70 feet
of mica shoot on southwest end of pegmatite - pegmatite well zoned.

Criteria developed during project: Pegmatite emplaced in fault
zone. No zoning apparent - post pegmatite faulty - no mica
segregations or shoots located except one in shaft that produced
150 pounds.

Future possibilities: Operator planned at time of termination
to work southwest of incline. Nothing has been received on the
results of this work.

Recommendations: The Nonmetallic Minerals Division concurs with
the Field Team that no certification of discovery or development
be issued. The commodity members of the Geological Survey and
the Bureau of Mines concur.
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' IN REPLY REFER TO:
UNITED STATES )

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

S@@ber 29, 1955

Re: DMEA 35Tk
Burleson & Keller Mining Co.
McKinney Cove Mine :
Mitchell Co., N. C.

Mica
Memorandum
To: L. G. Houk, Defense Mineréls.Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

The contract was approved for $4,688.00 and that amount
was expended. - Work done consisted of a 4O-foot inclined shaft and
75 feet of driving from it. ‘

.An unzoned conformable pegmatite with a maximum thickness
of 9 feet was partially explored.. No mica of strategic quality
was discovered and the examiners recommend that no certificate of
discovery be issued.

I concur with the recommendation of the examiners and
the Field Team.

N. E. Nelson






‘ UNITED STATES g
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY

WASHINGTON 25, D. C. RECEIVED
JUN 2 8 1955
June 28, 1955
Memorandum
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA - 3574 (mica)
Agglicant: Burleson & Keller Mining Company

Neme and Location of Property: McKinney Cove Mine
Mitchell County, North Carolina

Contract Number: Idm-E 759

Date of Field Team Report: June 8, 1955

Date Rec'd by Br. of Ceramic & Fértilizer Materials: June 17, 1955

Field Team Recommendation: No certification of discovery

Comments:

1. Sufficient work has been done te indicate the pegma-
tite is not suitable for producing large quantities of strategic mica.

2. Expenditures - Total approved $4,688.00
Total cost . 4,688.00
Gov't share of the cost 3,516.00
». Value of production during
operation None
Recommendation:

I concur with the field team's recommendation that no
certificate of discovery should be issued.

W. F. Dietrich





< | C/ £ UN[TED STATES
PN /o)

DEPARTMENT OF - THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Vﬂﬁmﬂm

'ROOM 13, | POST OFFICE BLDG
" . KNOXVILIE 2,. TENN. ’

C‘o PY

June 8 1955
e Memorandum g
T.o:“ Operatlng Comm:rbtee, DMEA - Washa_ngton
- --ZFx‘oini DMEA F1e1d Team, Reg:.on S, Knoxv:.lle, Ten.nescee

Subgect- Flnal Report, Dl\mA-357h, Idm-E7S9 (mlca) Burleson & Keller’
: : : M:Lnn.ng Cos, Elizabethton, Tenn. _ McKlnney Cove IVthe, '
Ml'bchell County, N. C. RS ,

Enclosed are four coples each of the Operator's and k
_F.Leld Team flnal reports on the subJect explorat:.on pro;)ect. Ve o
- agree tnth the recomendatlon that certlf:.cate of d:Lscovery should

not be 1ssued.
t\'fr:"‘.f”“"f“

/s/ ROBERI‘ A, LAURENCE
- Robert A, Laurence

. EXECUTIVE OFFICER
~ DIVIEA REGION v

o T /s/ V..Jd. LNCH -
'~ 7t V. Js Lynch, Member AR
' 'Bureau of Mines = -





CUNITED STATES SRR [t
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS  EXPLORATION ADMINISTRATTIQN

FINAL REPORT
FIELD TEAM, REGION V.

on |

_;W COVE MINE (mica)
A Count.y, Neo Cq

By

k. H. Tea.gue and D. H. Amos, Geologists
U. S. Geological Sur‘vey

andv'

L. E. Shirley, Mining fngineer
U. S. Bureau of Mines






FINAL REPORT | SCEZYTD
DMEA-357), Iom-E759, )OKDNNEY COVE MDE <1/ 255

Operator: Burleson and Keller Mining Co., cfo Millard Burleson,
: : Elizabethton, Tennessee

Location: Near the crest of Lick Bidge at its junction wit}g. Meadow M.
2,88 airline miles N, 33° E. of Bakersville, Mitchell Countys N. Ce

: Exploration conducted northeast of a previously mined mica shoot
failed to discover a parallel ene, It is recommended that no certification
of discovery be issuede Additional exploratory work with Government
assistance is not warranteds '

7he work outlined in the contract began on February 7, 1955,
and was completed May 18, 1955, -An existing j0=foot verticel shafl was
clesned out and rehabilitated and a toolhouse, powder and exploder magazines
were constructed. From the bottom.of this shaft a LOwfoot incline was sunk
in o S, 55° E, direction at a =48° inclination., A total of 75 feet of
laterals consisting of a TO=-foot drift and a S5=foot crosscut were driven
from the bottom of the incline, - The location and directions of these
openings are shown on the attached sketch mape '

An essentially conformable pegmatite hawing a maximum thickness
of 9 feet but averaging _abogt 2,5 feet was exposed by the incline and the
lateralse It strikes N. 15%- 60° E. and dips 35-50° to the southeast. The
body is composed of plagioclase, quartz, and sparse muscovite. -0 welle
defined zoning is apparent., The pegmatite is emplaced in a fault zome as
evidenced by slickensides on both wall rock contacts, Numerous past-psgmhtite
faults have locally displaced the body short distances, The enclosing
country rock is hornblende gneiss except for a zone of biotite schist aboub
6 inches thick adjacent to both contactse

No mica of strategic guality was discovered by the work nor were
any reserves revealed. The Operator plans to do some exploration southwest
of the incline at his expense,

Expendituress (ag Total approved $4,688,00
~ (b) Total cost of project. . 1,688,00
(¢) Government's share of cost 3,516,00

(dg ’ " .m unexpended None

(e) Value of production during opre None

The work performed under the contract was conducted in an
efficient and satisfacyvory manner, No equipment was purchased under the
contract,

Yay 27, 1955

. o K. H. Teague and D. H. Amos, Geologists
L. E. Shirley, Mining Engineer . U. S. Geological Swvey
U. S, Bureau of Mines '
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UNITED STATES

'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHIRGEPBR5GE §LDQ,
KNOXVILLE 2, TENN,
June 8, 1955
Memérandm
To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region 5, Knoxville, Tennessee

Subject: Final Report, DMEA-35Tf, Idm-E759 (mica) Burleson & Keller
Mining Co., Elizabethton, Tenn. McKinney Cove Mine,
Mitchell County, N. C.
Enclosed are four copies each of the Operator's and
Field Team final reports on the subject exploration project. We

agree with the recommendation that certificate of discovery should

not be issued,

P A. OAZW

Robert A, Laurence
£XECUTIVE OFFICER

DMEA REGION V =
%nc Memberx
Bureau_ of ®fines

Rovistel by
e SR
D‘A\.E“'JA @‘J&.ua....u.; coe MMZ‘T o

(date), —





Elizabethton, Tennessee
May 20, 1955

Mr. Robert A. Laurence, Executive Officer
DMEA, Region VII, P,O. Building
Knoxville, Tennessee
Re: DMEA-3574 - Idm-E 759 (Mica)
McKinney Cove Mine, Final Report
Mitchell County, N. C.

Dear Mr. Laurence:

Work began on the above project February 7, 1955 and

._ was completed on May 18, 1955,

We moved in machinery including hoist and air com-
pressor, supplies and tools. Cut timber and rehabilitated the
old shaft, then sank a shaft an additional 40 feet, picking up
only one small pocket of mica weighing about 150 1bs. The
shaft was in vein material most of the way, and we found it
necessary to drill and shoot the entire depth., We then drifted
North, as directed by the field team, a distance of 71', in vein
material which looked promising all the way. No mica was re-
covered,

Work was completed on the contract on May 18, but we
are continuing with our work as the material looks hopeful,

o -We wish to thank the field team for their cooperation
and assistance on this project., If further information is needed,
please contact me.

Very truly yours,

BURLESON & KELIER MINING CO,

D .. o ller

D. C. Keller

PN RECEIVFD
V\KJ\ MAY 2 3 1955

Gwhmmthhx
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- Flizabathten, Msaﬁ :
May 20, 1953 -

Mr. Robu-t a. meo, E»mtin ﬂtﬁm

D“EA, Reglom VII. P.0, mmmg

Kx:oxvil‘a, Tanesson
- %x DMEA-3574 - Ydu-B 799 (*'1&) o

. MeXinney Cove Mine, Pinal Report

~ Mitchell County, M. C. |
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INTERIM REFORT

DMEA=35Th, Idm=E759 (mica) McKINNEY COVE PROSPECT

Operator: Burleson and Keller Mining Co.,¢/0 M, Burleson, Elizabethton, Tenn.:
Locations Near the crest of Lick Ridge and its junction with Meadow

 Mountain, 2,28 airline miles N, 33° E. of Bakersville,

Mitchell County, N. C.

This eontract has been compligted without making any
discovery of strategic mica., An existing incliﬁe was deepened an
additional 4O feet and 75 feet of drift were driven northeastward from its
bottoms The pegmatite explored by this work was barren of mica.
Certification of discovery will not be recommended.

The project was conducted in a satisfactory manner,

Date of examination: May 18, 1955,

K. H, Teague and D. H. Amos, Geologists
U. S. Geological Survey
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INTERIM REPORT

DMEA=357L, Idm-E759 (mica) McKinney Cove Mine

Operator: Burleson and Keller Mining Co., c/o Millard Burleson,

Elizabethton, Tennessee
Location: Near tbe c?est of Lick l.ﬁdge 3 and its gu.nction with M(.aadom ]
Mountain, 2428 airline miles N, 33° E, of Bakersville, Mitchell
County, North Carolina '
Drifting continues on this contract and is now at 48 feet. Forty-two
feet has been driven in a N, .15° E, direction and 6 feet to the southeast,
Most of the drift work has been accamplished in feldspathic material, but
the last 10 feet shows quartz ribs in the feldspar with small blocks of /
mica closely associated on the southwest side of the drift., Some
scattered semi-weathered inclusions of hornblende gneiss were evident in
the heading, The Operator was advised to continue the drift in the same
general direction until another visit can be made., 21 feet of drift re=
mains to0 be driven under the contracte
The Operator was advised to scale the drift roof tharoughly before

attempting any additional work. Progress on this contract is satisfactory,
Inspected: May 5, 1955,

L. E « Bhirley, Mining Engineer
U, S. Bureau of Mines

K. H. Teague and D. H. Amos, Geologists
.U+ S. Geological Survey





INTERIM REPORE

IMEA~357h, TdneE759 (mica) MCKIWNEY COVE PROSPEGT

Op@mt@?s Burleson and Keller Mining Co. ¢/o M, Burleson, Eli@ébemt@ng Tenne
Locations | Near the crest of ILick Ridge emd its junebtion with Meadew
Momtain, 2,28 airline miles N 339 E, of Be&@rsﬁll@ »
Mitchell County, Ne Ce
Drifting is md@may at this mire and now totels 926 feet all
of which has been driven in a N, 30° E, divection. This letersl io
2long o pegmatite LS = 3¢5 feoh thick which striles N, 30° B, end dips.
159 to the southeast. WNo mica of strategic size or grade has been row °
@@V@f@d 0 d&t@. Considerable mj;nm' post=pegmatite fawlting is exmosed
in the drift. | |
Drifting will continue to the northezst until @m@h@r visit

by the field examiners can be mads,

Progress on the contract is sétisfa@t@ry. |

Date of Examinations April 20, 1.955’0

Ks Ho Teague and D. H. &mos, Ceologists
Ue Se Geolqgi@@l Survey

and

Ve Jo Lynch, Mining Enginser
U, S. Bureavr of Mines
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INTERm REPORT

mm'aesm, TaneET59 (mica) MCKTNWEY COVE PROSPECT .
Operetors Burleson and Kel.ler Mining Co. ce0 M. Burleson, Elizabethton,Tennesseo
‘Locations Near the m‘est of Lick Ridge and its junctiom with Meadow

Mountein, 2,28 airline milke s N, 33° E of Bakersville,

- Mitehell County, North Carolina

Incline sinlcing' has ‘been carpleted on this contracts
Instructicns were given for turning off a drift level to the northeast
and the Operatar indica.ﬂes that this work will begin immediately. Inw
cline sinking 't;otals LO feet aéd a drift extension in the same direction
totals 6 feet, Material encountered is primari]y kaolinized feldspar |
containing pods of quartz and occasicnal mica in the quartzitie zonese
‘The enclso:.ng rock is a bictite gneiss s badly weathered on the hanging
wall and fresh en the footwall. Prog'ess on this contract is satisfactorye

Inspected! April S, 1955,

L. Es Shirley, Mining Engineer
. U, S. Bureaun of Mires

D. H. Amos, Geologist
‘Ue Se Gsological Survey
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INTERIM REPORT

Oon
DMEA=357h, IGm=E759 (mica), MOKINNEY COVE PROS.

Operatort Burleson & Keller Mining Co. c/o Miuard'Burleson, Elizabethton, Tenne

locaticn: Near the crest of Lick Ridge and its junetion with Meadow Mt
. 2,28 airline miles Ne 33° E. of Bakersville, Mitchell Co., NoCe

The starting date on this contract is Februay b, 1955. Re=
habilitation and cleaning out of an existing 4O fte open cut -including
necessary timbering, has been completeds Incline shaft sinking is undere
way and 12 feet of sinking in new ground has been accomplished in pege
matite, composed of kaolinized feldspar, princiga,lly. No mica has been
recovered todate. The body strikes about Ne 20°/E and dips 48° SE
Sinking will continue until another visit can be made. :

: A toolhouse, powder magazine, and an exploder magazine has
been constructed according to specifications. Equipment on the job cofi=
gists of a 105 c.f.me air compressor, single=drum gasoline powered hol.at
with conventicnal hoisting frame snd necessary hand tools. It was
suggested that slides for hoisting and ladders be install as soon ag
practicale Progress on this contract is gocde

Inspecteds March 3, 1955
L. E« Shirley, Mining Engineer

U. S. Bureau of Mines

K. He Teague and D. H. .A.mos, Geologists:
U. Se Geclogical Survey
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'UNITED STATES. .t
 DEPARTMENT OF THE INTERIOR ... ...
DEFENSE MINERALS EXPLORATION ADMINISTRATION I
RodMSHlN@S‘DT@%ImE@LD@o
KNOXVILLE 2, TENN,
February 16, 1955

Memorandum

Tos
Froms

Subjects

o
contracts

m2d8e

Operating Cormittee, DMEA = Washinghon

Acting Executive Ofiicer, DMEA = Region V = Knoxville

Signed Contract = Idm=E759, DMEA=357li, Burleson & Keller
(mica) Mining Comparny

Transmitted are three signed copies of the subject

The usuval distribution of the other copies has been

Vo J. ch





DOCKET FIIE

' UNITED sTATES - @{M

DEPARTMENT OF THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHlNGTON 25, D.C.:

| AN 21 1955
M, Bobert A. Iaurence -msm: Docket o. DMEA-357 ~ Mica
Rxecutive Officer, DMEA Burleson & Xeller Mining Co,
Field Team, Region ¥ : - . MeKimney Cowe Prospect o
Boom 13, Post Offies Bidg. = mouucommmmnm ‘

szﬁ;tlﬂ 2, m

iharnr. Imrw«s

o S m:mmmmmammrmmmwa
- eontract covering the subjest exploration project which bave been.
»_-mwmmmtﬂmmmmmmnau
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DEPARTMENT OF THE INTERIOR = g

BUREAU OF MINES CANL D 4 e
agg@

WASHINGTON 25, D. C.
January 13, 1955
Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-35T4 (mica) o
Applicant: Burleson and Keller Mining Company

Name and Location of Property: McKinney Cove Prospect
Mitchell County, North Carolina

Date of Field Team Report: December 31, 1954

Date Rec'd. by Br. of'Ceramic & Fertilizer Materials: January 7, 1955

Field Team Recommendation:
1. Approvql.of contract.

Comments:
1. Proposed exploration project is consistent with good

engineering practices and costs are in line with other DMEA projects.

2. The northern pegmatite dike appears to be the only
promising area for obtaining strategic mica.

Recommendation:

I concur in the field team's recommendation for a project
in the amount of $4,688.

W F- Deitoce. f\?\-
W. F. Dietrich





UNITED STATES . -

IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR volicise f;}és;erc;@s G@iasiiit;si\r‘atéuf:
GEOLOGICAL SURVEY HECEIvED V
WASHINGTON 25, D. C. JANT 2 1955

January 11, 1955

Re: DMEA-35Th
Burleson & Keller
(McKinney Cove

. Prospect)
Mitchell Co., N. C.
Memorandum®” $4,688 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Team examination report

The Field Team has recommended further exploration on the
north end of the property be approved. -A 40 foot incline would be
sunk from the bottom of the open cut and a 75 foot drift driven
northeast on pegmatite.

_There is a good possibility that a new mica shoot will be
found by the proposed work. If the northern deposits are zoned and
structurally similar to the southern deposits then the hanging wall
part of the pegmatite should be followed by the proposed exploration.

I recommend the Field Team's recommendations be followed
and & contract be approved for exploration in northern open cut.

8. L Mowerud—

-E. L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION N / o E
WASHINGTON 25, D. C. & e
ROQM 13 POST OFFICE BLDG, et

KNOXVILLE 2, TENM, wowu T g buud

December 31, 1954

Memorandum“/
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, Region VII

Subject: Field Examination Report, DMEA-3574 (mica)
Burleson and Keller Mining Company, c¢/o Millard Burleson
Jellico Grocery Co., Elizabethon, Tennessee
McKinney Cove Prospect, Mitchell County, N. C.

Enclosed are the original and three copies of the
subject report and six extra copies of the map. The Field

Team is in agreement with the recommendations.

)gﬁgﬁ #. /»ea@wz Lo

Rokfrt A. Laurence
Executive Officer, DMEA Field
Region VII

/U”’" -

Wm. A. Beck, for V. J. Lynch
. U. S. Bureau of Mines

Enclosures 10

Reviewed by
DMEA OPERATING COMMITTEER

/- 97-5"§"

((date)






UNITED STATES s e
DEPARTMENT OF THE INTERIOR T

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM - REGION VII

on

' DMEA-357/,, -MCKINNEY COVE PROSPECT (mica)
Mitchell County, North Carolina

'By
R. A, Laurence, K. H. Teague and D. H. Amos, Geologists
) U. S. Geological Survey i
and
L. E. Shirley, Minihg Engineer
- U. S. Bureau of Mines

December 30, 1954

%;; _ ‘ Reviewed by
s : DMEA OPERATING COMMITTEE

h,LL____

(date)





EXAMINATION REPORT BY FIELD TEAM o

) on \-;ccw,.wq [P “n‘uﬂ;ﬂb\vlh:;:l;
DMEA-35'7/4., MCKINNEY COVE PROSPECT (mica) .

Applicant: Burleson and Keller Mlnlng Company
‘ a ¢/o Millard Burleson
Jellico Grocery Company
Elizabethton, Tennessee

: Three places have been worked on this lease, only one of
which merits exploration assistance. No mining has been done on the
pegmatite which justifies assistance in many years, but at the
other two places recent bulldozing has failed to locate a workable
deposit.

The property was examined on December 15, 1954. Messrs.
Wilson Burleson, Wilson Burleson, Jr., Ed Ellis, Jessie Green and
John Wilson accompanied the examlners on the inspection which
required three hours.

The McKinney Cove Prospect is near the crest of Lick Ridge,
near the point of junction of Lick Ridge with Meadow Mountain 2.28
airline miles N, 33° E. of Bakersville, Mitchell County,
"North Carolina. Access is possible at most times by A4-wheel drive
car, : o A :

None of the applicants bhave mica mining experience.
Should exploration assistance be granted, they plan to employ
Ed Ellis, who is experienced in mica mining, te supervise the work.

Two of the applicants.and the other applicant!s wife oms
" the property, area of which is adequate for the proposed work.

The two southern openings.have been made as open cuts on
pegmatites that are about 8 feet thick. These pegmatites are
unzoned and contain little mice. No work is recommended at either
place.

Work at the northern location has been conducted from
two openings. At this place the south opening is a 30-foot vertical
shaft from which an open incline 50 feet deep extends down the dip.
Reports indicate that about 20 feet of mick is present in the bottom
of the incline, making a total incline length of about 70 feet.
The north opening is an open cut about 40 feet deep. Apparently all
of the mica-bearing shoot at the southwest end.has been removed.
No work has been done either northeast or southwest of the two
openings.





The pegmatite trends N. 40° E. and dips 35° - 40° SE
and the crest plunges 50° SW. The mica shoot previously mined
probably has a similar rake.- The cowntry rock within 6 inches of
the pegmatite contact is mice schist. Beyond that point it is
hornblende gneiss. Country rock and pegmatite are conformable.
Movement.has teken place along both contacts of the pegmatite as
evidenced by slickensides.

Where exposed in the south shaft the pegmatite is well
goned. It is 6 to 7 feet thick and consists of a quartz core 2-3 .
feet thick bounded on both sides by feldspathic pegmatite. The
feldspathic pegmatite is composed of plagioclase feldspar, small
lenses and blebs of smoky quartz, muscovite, biotite, and red
garnet. Numerous small inclusions of mice schist are present in
"the feldspathic portion of the sill-like intrustion.

In the north open cut the pegmatite is exposed, but
could not be examined because of poor access. It appears to be
of similar composition and thickness as that in the south shaft,
although the quartz core is not so conspicuous.

Most of the mica obtained during previous mining has
been obtained from the south shoot and came from the hanging wall
side of the quartz core. The mica is brown (non-ruby# in color,
hard, flat, clear, and free splitting. Large sizes are reported
to have been obtaeined. The mica is of strategic grade.

The history of work at this place is not known.
Apparently, all mining was done prior to World War II.

The applicants proposel is directed at the middle location
showm on the attached sketch. The examiners do not believe that work
is justified at this middle place, but do believe that work is
Justlfied at the northern location.

On the north pegmatite only one mica shoot has been
located and worked. There is a good possibility that another __
shoot occurs farther to the northeast. The examiners believe that
this possibility warrants exploring and recommend the following
program of work. Set stulls in the existing north open cut and
remove existing muck in bottom, construct toolhouse and magazines,
sink a 40-foot incline from the bottom of the open cut on the
pegmatite, and drive 75 feet to the northeast on the pegmatite.





Estimated Cost:
Rehabilitate and clean out existing 40 feet of

open cut $150.00
Toolhouse : 75 .00
Powder magazine 25.00
Exploder magazine 13.00
Sink 40 feet of incline (25 shifts) 27
Labor: ¢
1 - Miner @ $1.50 per hr. $300.00
1l - Hoistman @ $1.25 per hr. 250.00
1 - Laborer @ $1.00 per hr. 200.00

Equipment (rental):
Compressor and drill @ $220 00 per mo. 275.00

Hoist @ $50.00 per mo. 62.50
Supplies: _ ' '
Explosives 125.00
Drill steel - , 80.00
Timber, 1000 b.f. @ $65/M 65.00
Hand tools ‘ 100.00
. Pipe _ : 100.00
Gasoline and oil ‘ 75.00
Miscellaneous _ 75 .50
Social Security and insurance 92,00  $1,800.00
Drive 75 feet of drift on pegmatite (30 shifts) %§Q*_
Labor: : 7
1l - Miner @ $1.50 per hr. 360.00
1- Hoistman @ $1.25 per hr. 300.00
2 - Laborers @ $1.00 per hr. 480.00

Equ;pmeﬁt (rental):
Compressor, pump, jackleg and drill

@ $250.00 per month 375.00
Hoist @ $50.00 per month 75 .00
Supplies:
Explosives ' 200.00
Drill steel ; . 150.00
Hand tools 100.00
Pipe . 100.00
Gasoline and. oil 150.00
Miscellaneous A 150,00
Sociel security and insurance 185.00  $2,625.00
. Estimated Total Cost $4,688,00
December 30, 1954 -
December 30, 1 . e FEvé 00

R. A. Laurence, K. H. Teague and D. H. Amos, Geologists
U. S. Geologlcal Survey ‘

L. E. Shirley, Mining Engineer,
mg . U. S. Bureau of Mines ‘

page 3 of 3 pages
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o b .DOCKET FIIE
. UNITED STATES "~ .
DEPARTMENT OF THE INTERIOR
o DEl'-'ENSE MINERALS EXPLORATION ADMINISTRATION
B : WASHINGTON 25, D. C.

DEC 1 7 1954
 Mr, Robert 4, Laurence . Sub.im: m W, DMEI~35TL - Hom _
. Executive Cfficer, DMEA o Millsrd Burleson, Wilson Burleson
Field Team, Hegion VII : - and D, €, Xeller, Paritners
Room 13, iost Office Bldz, Burlason & Keller Mining Co.
Kthvilla 2, fi’mwm . McKimey Cove Prospect

o | Hitcholl County, North Carolins .- |

, lea miw the cuhjm ap;ﬂ:icatim and arranze for a
, ﬁcld Mm’d.on if you dees 1t necessary. :

- Coplos of mmk from the Mlcgial Survey, dated -
- November 26, 195/, and from the Buresu of m.n», dated December 9,
. 1954, are amlcseé for your information.

sineerely yoart,

George C. Selfrldge
Ghaiam:m, Opemﬁng Cwmitte{;’és/

Appmveﬁ:
s/ RObeﬂ W.- Geehcm

Mm, ‘Bareau of I«ﬁma ﬂ&)

Thor H. Kiilsgaard

_lluim—, mﬂmmu
T Emluuma& |

\ ' JHopkins:ad 12/13/54

. Cdpy to: Admr. R. File
\ : ' ‘ Docket 7% '
\ o ..~ . Operating Commi ttee
TR e MrJ Kiilsgaard, 5222
Lo 'Mr Dletrlch, 3061 y






Bﬁrlesan & ¥eller )B.nmg Co.
' C/o Miliard Burleson - . :
 Jellico Grocery Co.

- . ... DOCKET FIIE
' UNITED STATES | Mg
DEPARTMENT OF THE INTERIOR ~ lel

DEFENSE MINERALS EXPLORATION ADMINISTRATION I iiblasoan &
WASHINGTON 25, D.C."600 - ¥ :

EN

~ DEC17 1954

Elizabethton, Tennessee - - - S . )
. S - Bey Docket No. DMEA=3574 ~ Mica
' © Millard Burleson, Wilson Burleson
- and D. ¢, Keller, Pariners _
S ST . Burleson & Xeller Mining Co.
L ¥eKinney Cove Prospect :
... Mitehell County, Forth Carolins

Iéuréppliqatioxx_for asgistance in exploring the mibject

- property has deen reviewed by the Nonmetallic Minerels Divisiom of

the Defense Minerels Exploration Administration and has been referred
to Mr, Robert A. Leurence, Executive Offfcer, DMEA Field Teanm, :

Hegion VII, Hoom 13, Post Office Building, Knoxville 2, Temmessee, -

- for further cansideration and possidbly a field examination,

" The Ttegional Office will contact you at an sarly date if - .
an exauination is to be made. iny assistance that you may give the

. Beabers of the field team diring the examinstion will be appreciated.

| - sincerely yours, |
L 16'9"y§ . '.)VAfﬁ :

Mninistrator

+" JHopkins:ad 12/13/54 .
Copy to: . Admr. R. File. -
' - Docket L
-Operating Committee :
. Field Team, Region VII
Mr, Kiilsgaard, 5222
- Mr,. Dietrich, 3061 . . -
. Mr. Houk . S ,






. R R S
e

bl 3 "

A SENERW o
UNITED STATES ‘ s Qu;:r;rawslﬁi’mmmﬂ:ﬁ
DEPARTMENT OF THE INTERIOR  liegEEp
DEGSY
BUREAU OF MINES J&U 195/

WASHINGTON 25, D. C.

December 9, 1954
v

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

- From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-357h (mica)

Applicant: ‘Millard Burleson L

Name and Location of Property: McKinney CGVe Prospect
Mitchell County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/18/s5h4

Comments:

1. No data available in this office since this is a prospect.

2. Proposed exploration appears in line with other projects
in this area but without an examination it is difficult to determine if
an exploration project is justified or if the proposed plan is the best
method for conducting the exploration.

3. Costs are estimated at $8,900.

Recommendation:

It is recommended that the field team visit this mine when
in that viecinity to ascertain if an exploration project is Jjustified.
If so, the field team and applicant should agree on 'a definite plan
of exploration on a unit-cost basis.

L 2 Rusliid,

W. F. Dietrich






. . IN REPLY REFER TO:

UNITED STATES e
DEPARTMENT OF THE INTERIOR e Wi

eii3d [seraly o .
GEOLOGICAL SURVEY ‘ ﬁgﬁ‘éwéﬁfmﬁfsmﬂm
WASHINGTON 25, D.C.

1A !
I'878 09534

November 26, 1954

Re: DMEA-35TL
Burleson & Keller
(McKinney Cove Prospect)

Mitchell Co., N. C.
Memorandum ~ $8,900 - Mica

To: L. G, Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The operator requested exploration assistance to develop
a new prospect. The proposal consists of trenching, 50 feet of
shaft sinking, and 100 feet of drifting in pegmatite.

We have no information in our files on this property.
A staged project probably will be required, if the prop-
erty warrants the initial trenching. However, the Field Team

examiners will need to review the proposal and make a recommendation.
This application should be referred to the Field Team.

Ly

E. L. Newcomb






° UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C. '

7

November 18, 1954

Burleson & Keller iining Co. (dba) Subject: ILIEA~357L
¢/o Mr, Wllard Burleson , Re: Exploration Assistance
Jellico Grocery Co. , C : YMcKinney Cove Prospect

Elizahethton,. Tennestee

Gentlomen:

The receipt of your application dated Hbvemberliﬁg 195y
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby a;knowledged.

Your application has been aséignedADockeﬁ Number DMEA«357
and referred to the Ron<MHetallic. Minerals Division¢ |

Kindly identify all future correspondence relating to your
applicatioh by.this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





(Revised Apeil 1952) ) ' UNITI,STATES DEPARTMENT OF THEJ&RL,OR oo BBt Borens fo: 42-R1085.2.
) DEFENSE MINERALS EXPLORATION ADMlNlSE%AFEh% Mﬁlin‘iﬂfﬂﬁ@“ ’ .

- . - il b -

' . AEGEIVED -

' . - T\ WA QR4

W R}ajt 7‘,“5 %jj%lvled n.by applicant

" APPLICATION FOR AID IN AN e
EXPLORATION PROJECT, PURSUANT TO | Docket No. /gl A

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE Dt Tesiong
PRODUCTION ACT OF 1950, AS AMENDED . Estimated Cost

INSTRUCTIONS ,

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ..__._____. Millard Burleson, Wilson Burleson & . D. C. Keller . . Partners |
' e D/B/A Burleson & Keller Mining Co. ‘ - X
c/o Millard Burleson / el

_Elizabethton, Tennesse& "

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., a\r;d the name of the State
in which incorporated or otherwise organized. .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
'(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to-which it refers by number.’
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. : )

) - {

" 8. Applicaﬁt’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all.
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the ‘exploration project contract: _;__--.Leg&l___d.e_S_C.Z‘.iptiQ__Il__giV_eIA_.O.I_l__.&Lﬁtﬁi@h@i__1_8.3.8@_9____________'_.

(b) State ény mine name by which the piéperty is known, McKinney‘ Cove Prospect o
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application 'a copy of the lease, contract, or other documenf under which
you control the property. Lease attached. -
Not ovmer

(e) If you own the land, describe any liens or encumbrances on it ..._.._..___'C - ' N

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for eé.ch recorded

v

location notice. None . ‘ . J

4. Physical description.—(a) Describe in. detail any mining or exploration operations which have been or now are being f‘
-conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such !
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore resérves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your

reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .y :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. a . ) .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





. 5. The explo%ati_on project.—(a) ge the mineral or minerals for which you WiQ) explore ... iYL

(b) Describe fully tf1e proposed work, including a map or sketch of the property showing a plan (and cross sectionsif needed)
of any present mine workings, and the location of the proposed exploration work as related 'to such features as contacts,
vems, ore-bearing beds, ete. See sheet,

(c) The work will start within ... 3---- days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
.ration project, and also that of the person or persons who will supervise the operations. See attached sheets.

- 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations,.per cubic yard
of material moved, etc.). See sheet,

. (b) Labor, supermswn, ‘consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants.,

(¢) Operating materials and supplies. —~Furnlsh an 1tem1zed list,- 1nclud1ng items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, ﬁ\:ed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

. (9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
é,hd employers’ liability insurance, and payroll taxes. 4

. (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any -

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish requlred 2

~ (b) How do you propose te furnish your share of the costs?

» Money D Use of equipment owned by you D Other_

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
‘of his knowledge and belief.

Dated ... November 16, , 195

lerleson & Kel] er Mi:rnns7 Co. —

EH "Tifié'i;l‘B', U. S. Code (Ciimes); Section 1001, makes it ‘a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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g?ﬁiﬂ?:I%FT oF Tz ITERIOD
wiciise [inerals Administratign

MP-103 = (Continuation Sheet) : REGCEINED

4.(a)
(b)
(c)
(d)
(e)

5,(b)

WNEV18 1954

No mining operations have been conducted. New prospect.
No production.

From appearance of vein material showing, we believe
non-ruby mica of strategic quality may be found.

Project is ageessible to roads, shioping, etc.

Manpower, materials, supplies snd equipment available.,
Power close by.

Sketch map attached. Ife propose to bulldoze 4o hrs.
making cuts, sink a 5x7' shaft at best location to depth
of 100'; thenr drift 100 feet best way in vein.

6. Estimate of Costs:

Bulldozing 40 hrs. @ 10,00 hr, . . . . . . . . $ 400.00
Sink 5%7'shaft 50 £t. @ $50.00 ft. . . . . . . 5000,00
Drift best way 100 ft. € $35.00 ft.. . . . . . 3500.00

Total Estimated Cost $ 8900,00





BoTCOTRENT OF THE 1SERI0M
buicase [iinerals ddministration
REGEIVED

Millard Burleson NCV 18 9954

Vr. Millard Burleson was born in Mitchell County and spent the
early years of his life there. He attented Bowman High School and
Milligan college. He has done some coal mining, but has never mined
mica. For the past 10 years Mr. Burleson has worked as shipping clerk
for the Jellico Grocery Company, Elizabethton, Tenn. He is a reliable
citizen, well-known and respected in his town. He is 64 years old.

Wilson Burleson

Mr, ilson Burleson was born in litchell County and spent his
boyhood thiere. He attended Bowman High School and lilligan College.
He has had various jobs in coal mining and mining overations , but
has never mined mica, He moved to Tennessee and has for the nast 23
vears served as Manager of the Jellico Grocery Company, Elizabethton,
Tennessee. lir. Burleson is widely lmowm and respected in his nart of
the state. He is now 62 years old.

D. . Keller

: Mr. D. C. Keller was born and attended schools in Abbington, Va,
He has lived for some years in Elizabethton, Tennessee. He has been
emoloyed most of his live in the grocery business, having owned and
operated suchh a business himself. He is now 67 years 0ld, and retired.
Mr, Keller is an honest, respected man.
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MINING LEASE HEGEIVED
| | 1CY18 1928

State of North Carolina Mitchell County:

This indenture made this__15thday of ‘November, 1954 _ . 155%
between Wilson Burleson, Millard Burleson and Pesrl B. Keller
of_Carter and Washington CountyL&fd State of ﬁg&ﬁ:%smsz&ehwcas party of the first part, and known
as lessorS_, and__Wilson Burleson, Millard Burleson and D.G Xeller

. R Tennessee

of _Carter and Washington = Counfi®%nd State of Nortic€axplina, party of the second part and known
as lessee. '

WITNESSETH, That the partiesof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-&, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
:period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State TITst above written to wit:

Beginning at the center of the lMcKinnev Cove Mine Prosvect located 40 poles S.E. of a

I—Iickorv tree on ¥, B. McKinnéy's corner and running North 250'; thence Yest 250'; thence
South 500'; thence East 500!': thence Nort: 500!':; thence West 250! E,o beginnincz\ This

property located in McKinney Cove, Mitchell County, 3 miles Northwest of Bakersville.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 (One-Eip' hth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__.. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

‘Witness: 2L A (Seal)

NoTRRy PUGLIC @.m,& A Keble
(Seal)

‘/}(/Oommiss"m [1701'/(68: D-11-87.
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420 CUSTOM HOUSE
555 BATTERY STREET
SAN FRANCISCO 11, CALIF,

Defense Ninarals Ex~toration Administration
* Interior Building
Washington 25, D. C.
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g UNITED STATES P
DEPARTMENT OF THE INTERIOR
, ;i DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
o WASHlNGTON 25,D,C. . 600

o o APR 26 1957
~Bur1uon & Kcller Mining Oo. R
.. ofo Millard Burleson: - = . - - .
- Jellico Grocery Company
Elizsbethton, Tenneagee. i o ‘ o
. ST " * Res Dockot ho D}ﬁ,A—35’7A-lﬂ.oa
- . -Burleson & Keller Mining Co,
. " McKinney Cove Frospect
. Mtchell County, North Carolinm
.+ Contriet No, Idm-B759 '

4 v':,:Gent.lqmn: B

e : Roference iu nade to your completod oxploration oontraot o
: ;~.\with the Govermnt. PN ; o A

o C We sincorely rcgret. th&t tho work petformd did not re~
- sult in a certification of discovery or development under the
. provigions of the contrast. In the absenge of such certification,
. the Government retains no clcim or lien against the property :
subject to the contrict or any future production therefrom, We, =
- therefors, are closing our books snd records on this project.
“Your attentlion, however, is called to the rrovisions of the contract
- .which require the owatar t,o knp and preaorve certain records

4 Yonr 1ntercat in tho DI‘E& oxploramon pwogram and
'pnrticipation thsrain are fully appreciaud ‘ _

‘ Sincorolr youra, -

. f:f(_iﬁﬁ ,E, j@hn_sfm .

“ o : :A’%G':‘»TNGA Administrator
IGHouk rai 4/24/57 LT e
Copy to: Admr. R. File - .
.. Mr, Chambers - -
© Field Team, Region. V
Mr. Kiilsgaard, 5222-‘
© Mr. Dietrich, 3061
: Mr chk A

\ :





Lo UNITED STATES

DEPARTMENT OF THE lNTERlOR

' DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON
v:_‘\ WASHINGTON 25, D.C. &o

L ‘,"'—‘ D! s ‘,, L E
‘VL&KQQng

© Hr. Mllard Purleson _
" ofo Jelleo Groesry Co, - . . . oo . .
: Euub-m, ‘z‘m - Res Doekst Bo, DEA-3ITN-Mies
e . Burlesom & Xeller Mining Co,
. MoKinney Cove Prospest .
J. o Mitohell County, Sorth Cnronm
. Cestrset Bo, ldu-X759 -

be:pr hw Mhmz

L Enoloud is & eopy ar a nlf-«plmwy Iﬂ.t-r of
‘May ‘o m Operator undcr tho :hcn-eim wnm

o : This maMm relates to tie Ouner's Consent
‘ -to Llan ul.gnod by m on limubsr 15, 1954.-, -

:iimraly yoarc, |
7 “’rarzk El m-eea
f”“@mammMMmmn i

Buglomrs .

‘ummﬁwﬁARUﬂ T
Copy to: Adwr, R, File = - - .~ = = . TR EE PR
o ' Mr, Chambers : LR
. Fi{eld Team, Region ?I ‘
 Mr,. Kiilsgeard, 5222
. Mr, nictrich, 3061 i
Iir. houk o





UNlTED STATES

DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON
‘ ' WASHXNGTON 25, D. c © €00

MR 26"‘9575 i
Vu. Eearl B, !Qelln o
-‘ .J&m& City, ’:mm o Bey Docket fo, Dilae35T4mitea

© iurleson & Fsller Mirdog Vo,
 HeKinney Cove irespect

titetell County, Korth mmnm'

o o Comtrast Ko, Idmei759
o m‘f"l‘ s, Mnﬁt : |

o . isolosed 1% a mw of uu-upzmm lstter of
,todny 1o the Opmm usdor ﬁm amm oontreat.

‘ : ‘fhi; eemwoadon&a mlatw to tre Jum'a Sonsent
,iﬂ Lion oigmd By yeu ﬁcrnhcr 15, zm. oo .

Sincarely yours,
o Fronk £ o -
. TCTNG Admiristretor
“Uncloswrs e |

- LoHouksead 4/24/57 =~
Copy to: Abmr, R. File |
‘ "“ M. Chambers v
Fleld Team, Region V. =
- Hr. Kiilsgsard, 5222 @
o Me, Diotrich, 3061
Meo Bouk -





E-759

For Certificate of Deposit No. 72, dated February 7, 1956,

giving royalty repayment of $0.85, see E-98.
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| ' Wlsen Derleson esd D, C, Keller

Purleson & Keller Mining Company
_ M/‘ - Elissbethton, Temesste
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ARTMENT OF THE INTERIOR

UNITED STATES

‘Final Report

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATIONATD ON VOUCHER
D PRVITTNTS R

OPERATOR'S MONTHLY REPORT AND VOUCHER

3574

Contract No. _
Minerals

/Cz'z\L DULT
G)) )

.

: J UN -3 1998 GOVERNMENT USE oN_ﬁ

Totals To Date

Approved
Monthly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

Month of —._..... Moy . ., 1952 Docket No. DMEA
Operator’s Name Burleson&Keuer _____________________________________________
Address ___9.._9_?_1?'1?-9}!‘_‘_1_-@lﬁ?%;.-@i@k@?h%nz Tenn
Contract Amount, $__3_-w
FOR OPERATOR’S USE
ITEMS OF COSTS
Monthly Totals Previously
St Total Reported
1) Independent |
Short Form }Contracts
Drilling. oo
Bulldozing. ... oo |t
Crosscuttlng ........................................................ R
25 an ting .24 999_-.3‘2!.._,_. 875'00, _________ ]: 750.'.0_0.
9 Shaft 1 1800,00
(2) Labor and Supervision
Labor. e
Supervision_.......o..

Technical Services

(3) Operating Mat’ls. and Supplies:

Timber._.._.

Depreclatlo

| ¢ W,

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc__
(7) Miscellaneous:
Repairs to Equipment__...__.._.
Sampling and Analysis__.__...__.

Payroll Taxes ...
Liability Insurance......_......

Toolhouse

|-£25 acl I Pr3.a0. :/;Z!Z}}?ZZ;:

I certify that the above bill is correct and just and that payment therefor has not

een reg B k55

"‘Payee

' Pe@?ﬁ% Title

*When a voucheris sigfied or recefpted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the ca acity in whic
Doe Company. per John Smith, Secretary,” or *

——3 NOTE.—Title 18, U. 8. Code (Crimes),

Surisdiction.

urer,”

"

he signs, must appear.

* a3 the case may be.

For example: "I ohn

1 offense to make a willfully

1001, ita i
falue statement or represenhlﬁlo any department or agency of the Unlud Stales as to any matter within its

x\\(\')(wﬁ \

Syt

(Instructions on reverse)

oo«

v

3

\

/8"

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
amount of:

ment in the

‘«,';,»'__:—v——?a\\ L

-

(See other sxde)





@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to thevbeist of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Co;itract No. -EZ::( ....... in accordance with the terms of the contract.
. L — N

Signature . -

2\

APPROVAL n‘r‘ IJ EA

ExecuTive OFFICER OR ALTERNATE:

Gealrg il 1).S.6S. Date FJAIJES......
o 7

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to. make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the

"~ Government’s share of costs;

b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

and

~ (¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
- - difficulties encountered must be furnished as an attach-
. ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken -as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

.. The Monthly Report of Operator should be prepared in

- an original ang four copies all of which must be sent to the
Exécutive Officer of the Region not later than the 15th of
the month following. :

Preparation -of Form MF-104—Operator’s Monthly Report
_and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form. : :

The items of costs are arranged in the order they appear

'in ‘Article 6 (a) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reporting
activities under other contract forms. .
Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

. tract Form' MF-200 a8 though it were performed under an

_ independent contract.

© Under Item (2) include labor, supervision and technical
‘gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

... . .work performed under items (5) and (6).

Undéf'lte}h {3) include the costs of material and supplies
us?id(ti;r)x, the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

,ment will be reported under ‘Purchase’’.

which shows costs for the various types of operation;

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon’ ’of equipment owned will be reported under ‘ Deprecia-
ion’’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not inciuded in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of ;})lurchase orders, payrolls or transcripts of R:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Budget Bureau No., 42-R1151.2

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
CEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT
. ‘ JUN =3 1955
Month of .____May_ 1955 Docket No. DMEA ._3_574 ....... Contract No. . Idn=E 759 ______
Operator’s Name . Burleson & Keller Mining Co, - = Minerals ___._________ Mea ..
Address _.c/0 Millaxd. Bnrleson;-mimhethm,-z'm _______ T
. o . AUTHORIZED BY CONTRACT
OPERATION . ;. : | Unm C‘ﬁ“:n',}':?. e Il Cosrsro Dare | UpTTO | UNim Costs .
o C . o B EEE . . o L ‘Units Unit Costs
25Yritting...35.00 | Fbe | 875.00 | 25 | 2625,00 | 75 | 35.00| 75 | 25,00 _
Crosscutting B FO— - eeariooaan - I O IR - S U,
Raising ' - — SR | I N Y I I I N .
Shafte InC1ine | Et, SN OSSO 1800,00 (.20 | 45,00 40 | 45,00
Winzes. ..o eeee I IS _ S N R I
Drilling: Core..o.oee...oooiieeeeees|.e S | SN e Af----- i /
Churn.... ... ‘ : eefleeeeas SO RN (RS | I I
Auger_....._..__.. e I S FORUUSOR F
Stripping — S, F e |- SR |
Trenching [ R .. eeen-
Test Pits. s : U e I i
Roads and Trails - e [ | - SN, FUT S | -
. o . . . ; o — ToraL Cos';-an
TorarL DisTRIBUTED COSTS...... _-.8_75.09-- .................... 425,00 . 881’;2‘2&’,‘” b
Operating Equipment Purchased._______|[ .| IS e -
Initial g‘eh litation and Repairs : : _.-15Q{QQ-__ SO R
New B ﬁ& ovement.s 137, T | R . 7500 X
Powder & Exploder Magagines | SRR I 38400
Torar CosTs 373.@ _____________ mﬁ 00 : B
The undersigned company, and the official éxecuting this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to thebest of their knowledge and belief.
Date _--.% ............. Operator ___MLQRQQ-.&-.KQlJ«QE.IQ:M Cols
............. C = K@@\ Titlo ... Pariner
o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂel;m to make a wilifully
false statement or representation to any department or agcncy of the United Sgntesas to any matter within

its jurisdiction,
(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one -

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
‘several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. c. -

GPO 872894





RECEIVED

oPERATOR'S N | e
Monthly Progress Report JUN ‘31955
May, 1955 »
DMEA- 3574,
Idn- E 759

| ' 4 Work completed: 5-18-55" .
- Work Accomplished:

We drifted a total of 287 during the month, and were stopped
by the field team when they visited the mine May 18, No mica

- was found, but the drift was in vein material all the way, and we

-.are going to continue working, even though the cont-aet is completed;:"

Daily Notes:

: fMay 2 ?,6 K Bailed water, drilled, shot and micked. In
c o vein material which is hard, B

‘May 9 -13 : Continued with drift, vein material remaining -
much the same. Repeated drilling and mucking
operations, Bailed water. -

May 16~18 : . Completed ZST’Qf drift for the month; meking a
: . a total of 7§ feet in all, Field team visited
. the mine and stopped work at this point, -





Form Mz-104 (Res.) UNITED STATES Budget Bureau No. 42-R1036.5
- R ARTMENT OF THE INTERIPA&D ON VOUCHERR SCHENU!™
63

Operator’s Name
Address

DEFENSE MINERALS EXPLORATION ADMINIST%:“QRYDEI‘YES ¥7..

OPERATOR'S MONTHLY REPORT AND VOUCHER--

" Docket No. DMEA )

fizabethton ’;‘g\e- nn ‘;.’- IRy 2 7

;
s, P
Wty [

el

Government Participation: __ 789, “-A-x-r-xount, $..3516.00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously’ " ‘Totals To Date Approved Approved Totals A d T
_To Reported Moutgly Total Prevﬁmsly Reported pp’rx?: ‘l!)ate‘m.ls
(1) Independent
Contracts:
Short Form
' Drilling..._..._. U JUPPPN PSRN N | I F U NP
Bulldozing. ... ..o | e R .
Crosscutting...... e '

155’ l%xgtin ._.f:{..._f_{:_*'._ £
Inciire Shafh

(2) Labor and Supervision:

(3) Operating Mat’ls..and Supplies:
Timber. ..o

_(4) Operating Equipment:
Rental . ...
Purchase........ococoooo..
Depreciation....................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment.__.__. S RO ISR S | OSSR SO eemmcemcememmeme

Sampling and Analysis_ .| e e e

Payroll Taxes. o coemomomoooo|omomee e - U | KSR (R - S
75,00 1 9500 | T A
L .. LC 0 Y I

Torars - LI 57500 | A2 3& 00| 3EL 30

I certify that the above bill is cor:
been received. Yo ! ;

d just and that pay

@ /( m ?i therefor has not

A p ¥
€
Partner X

sk

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

-~

RN

Payes, Durleson & Heller Iﬂn@igg).

- Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

X} 4/5/.25

Signature _m/ / M

(Authorized Certifying Officer)

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
:almtmmem or representation to any department or agency of the United States as to any matter within its
ar) C n.

(See other side)

Date
(Instructions on reverse) .
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r |

(For Government use only)

N

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

racco.rdnnoe withrthe t:erms .e A ”{nct
Tinel Y atrs éayl {Z’g 7%%/6,/9.&3‘

ATE:

/ 4

ACTING. EXECUTIVE OFFICER
Title DMEA.__REGION.V._. Date . MAY 17 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly®report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104,—Operator’s Monthly Report
and I?oucher.-—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form”' if the contract
is & sub-contract under Form MF-200; and delete word
‘““Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

-Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id((iix)l the project' other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ien”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
1nsurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator.
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ’

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegion&l
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously %leported", and
“Totals to Date’’ columns should also be filled 1in.

GPO B72893





Form MF-104A
(April ¥952)

Tiet

»

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

e

[T

o

Jowe vees

JMW{(&:&S QMT]LR ﬁm{(\ 3

Budget Bureau No. 42-R1151.2

OPERATOR'S UNIT COST AND PROGRESS REPORT 223

Operating Equipment Purchased.. __.__.

\ ,’;ﬁ, VZ ', \@r =
Contract No. __-.l@%&% ......
Operator’s Name Minerals ___ 3iea .
Address |23 PRAAEN OULAUGUR, SldoOWAWLy AERe . . '
o Tam - : s - - AUTHORIZED BY CONTRACT
OPERATION Unir by N Cosrs 10 Date Pre o | Unir Costs :
. Units Unit Costs
45" Dritting & 35400 P, ||3575,00 | 45 | 375000 | 50 | 35,00 || 75| . 35,00
Crosseutting. ... | ). - SN N | A I,
Raising_ Mo - [ IR | I I S
Shafts 3 b 7 A800,00 | 40 | 45,00 | 40 | A5.00
Winzes. S (SRR | PSORIUS SO | R N N FU -
Drilling: Core..oo..oooomo oo | 4 .
Churn..eeeoooe o I I | . - JN PR -
Auger |l I IO -
[S19 9107 71 1 V- S50 S | KU (U | R F -
Tmm'hing ............... -
Test Pits. o - .
Roads and Trails._____ ) el P D -
. o ToraL Costs
ToraL DisTRIBUTED COSTS.._... 1575‘90 ______________________ 3550400 SonmaamED BY

Initial Rehabilj pairs

.New Buildin %%tﬂ, ete.
owder & Laploder Hamasines

Toran Costs

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and

complete to the pest of their knowledge

51158

Date

and belief.

&al?é‘ﬁ%‘ /A)CO

Title

Partner

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat t
Its jurisdiction.

or

»

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse) .

jove:nment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are riot to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”’ The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
. Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a.part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportiona}e unit costs. ’ )

/

’

L
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OPERATOR'S
 Monthly Report of Progress

. DMEA-357S
 TdmeE 759

. Work ,éggdmgl;sh eds. . | ’
' Completedvlﬁ' of drift during the month with no outstanding

difficulties, In vein material contalning small rmica and slate
.. most of the way, S A

. Daily Noteg:

CApril 1 - 3t Bailed water, drilled ond mucked. In slate and
o vein material, L . A
fpril 11 ~15: Still in vein .materia.l' and slate, Continued with
o drift in same direction, drilling, shooting and
mucking. -

fpril 18 =221 Built ramp for vheelbarrow. ailed vater, drilled,
. - -~ shot and mucked. Vein widening and containing more
flint end slightly less feldspar,

- April 25 -29: ° Contimied with drift. Vein widening to 6'.or 3', To -
L follow veln, had to leave slap of small mica showing.’
¥ica picces becoming larger in vein. Bailed wvater,
drilled, shot and mucled, .





-

s N

(7)) Miscellaneous:

Form’MF-104 (Rev.)
. o (April 1952)

UNITED

STATES -

[F Nidget- Buuan No. 42-R1036.5

Lm‘ ,j

PARTMENT OF THE INTERIOR.ID o} vouénw Mﬁ%
@EGEIVE

Contract No. Eﬁ? .......
Minerals

h,l]]& M"
Lflﬁ"ahﬁ?

” DEFENSE MINERALS EXPLORATION ADMINISTRATION A vz ¢
OPERATOR'S MONTHLY REPORT AND VOUCHER / PRy 3 g0
Month of _._____. Mareh 195 5. Docket No. DMEA 357
Operator’s Name Mlem&ﬂelleﬂ‘«_ NQe
‘Address ¢4 Millard Burleson, Elizebethton, Tenn,
Contract Amount, $_____#% 38 W00 Government Participation: __ 759,

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly .
Total'

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling__.coooooe

Bulldozing........o.oocoo L

}Contractq:

Crosscuttmg_-__-.._. eeeee

5 Drxftmg ...... QQ.-@J ..... A
¥ Incline O 45.60 £t..| 1260,00

(2) Labor and Supervision:

Labor ...
Supervision.._._..........co..o...
Technical Services...cceecoo-_.

(3) Operating Mat’ls. and Supplies:
Timber. ...
Explosives....... ..
Pipe
Track. . i

(4) Operating Equipment:
Rental .. ..o
Purchase ... S
Depreciation..............c.o......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

Repairs to Equipment_____..___.
Sampling and Analysis___...___.
Payroll Taxes............_......_..
Llablhty Insurance_._..._....

Poolhouee

Powder & Fxploder agss

(8) Contingencies (specify):

#2500

2.2 3500

I certify that the above blll is correct and just and that payment therefor has not

been recewe

4nom85

itle mmm ....................

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlc he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or **

easurer,’

* as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfaily
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

2

3J77

ment in the

amount of:-

Pursuant to authonty vested in me, I certify
that this account is correct. and propor for pay-

3\/075 "zr

y

Signature %4// M .

(Authorized Certifying Offcer)

Date 2.2/~ 53" Vou. Now oo
(See other side)





@

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- . €
.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ministrdtion project _under tract No.%:‘f!ﬂ in accordance with_the termzyge contract.
é@%ubq o Bl pris b

‘Explorati
Signatu

Tnﬂeh’l'm-j,
. 7

244 Date @QA&L---,Z%&"
7 —7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
‘required to make a monthly report to the Government
through the Regional Executive Officer.. This report con-
sists of three parts as follows: :

() Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

- (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment- to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of -samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

“The Monthly Report of Operator should be prepared in
.an original andy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sgex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
‘tract Form MF-200 as though it were performed under an
. independent contract.

-~ Under Item (2) include labor, supervision and ‘technical
services incurred for the exploratory operations: Do not
" include labor,” supervision and technical services used for

- ~.-.work performed under items (5) and (6).

Under{ Iﬂém 3) Ainclude the costs of material and supplies
us%d((iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,Of equipment owned will be reported under ‘ Deprecia-
ion”. . - »

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

“the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ra;yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&v of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim undér item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

PO 872893





Form MF-104A _ . . , Budget\Bureau No. 42-R1151,2
(April 1952) . _ .
! Ll@lu« o ‘// U

T | UNITED STATES | " %ef@/ B
DEPARTMENT OF THE INTERIOR ﬁ'@@/‘;@d@’w% ﬂ;}u
DEFENSE MINERALS EXPLORATION ADMINISTRATION /Ju@ 3 j
(N
OPERATOR'S UNIT COST AND PROGRESS REPORT L5
Month of _Mareh 1955 Docket No. DMEA. ____3!5.7!» ..... Contract No. I8u-B8759
Operators Name __-Mlem&ﬁenwmnmg% . Minerals __...__. Mea .
Address _¢/0 Mil1lard Burleson, m;zgnegm;__me _____ .
) ) AUTHORIZED BY CONTRACT
OPERATION Usr || Ogems TEw | Uwis THS || Gograro Dare | UNTSTO | UNIT Cosrs |
’ AR e M‘B n Y;‘mm Unit Costa
59 Drifting.. 3 35,00 £, | Ft. | 175,00 | 8 | 175,00 | 5 | 38.00] 75 | 35.00
Crosscutting , SRS ST | ISR S S  UUUR AU
Rmmnn S T [ P R I S i
28% gy,ry Incling @ 5500 ¥ 1260,00 | 28 | I800,00 )40 I TA5.00] A0 | 4500
Winzes SRR | I - ISR OO : '
Drilling: Core I - ,/-- ....... . - -
Churnoooooooeeeo. | ' S | CORRR SUUUURUU N | S R
Auger - -
StrPPINg oo e e ——- I S ' |- —
Trenching ... __ - ' - SO | R [P SUS :
Test Pits ' : - : -
Roads and Trails : SOUOSU U | I TN SUUUSTUUUN | I S
: ' ) — ‘ " ) — -:I:OTAL Cosr.s"
ToraL DisTRIBUTED COSTS...... 1435«00 1?75.% _____ 681222&“ By
Operating Equipment Purchased._.._.._|[.__.____________| _________ e ——————ee A R,
Initial Rehabilitation and Repairs o 28000
New Bmldmgs, ts, eto ; . 75,00 : . -
Powder & Exploder Yesazinew | I €0 |
Torar Costs W IR ‘ EEBE‘W el ) .
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. <
Date 4"'5“‘55 : Opemtor _@Elgm._&._mmjﬂmg_%g -
Perz Roy’ ani --M%’mm - Mmm
3 NOTE.—Title 18, U. §. Code (Crimes), section 1001, mokes it a criminal offense to make a willfully
faleo stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)-

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.~—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important-

phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Puréhased’’, “Initial Rehabilitdtion and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. i . "

GPO 872894





. OPERATOR'S . |
 Monthly Progress Raport
March, 1955
DMEA-3574
" TdmeE 759

We completod the inclino aha.tt and 5! or drift during the mth.
At about 20' ve found a small pocket of mica; about 1504 total, This
mica vas fair nuality. We were in vein mterin the remainder of the
{nocline, but encountered no more mica, We begen & drift in the
" dirooction recommended b the field team, and are now in voin materials
- No pax‘tioular diffimllties, and very little water,

'March 1~ &z
March '7 ~11:

Tirbmd, bailed water, . (Irﬂled and shot,

Continued down with incline,. dril“ ing, shaoting and
micking, Hit e _ma;l pockot of mica, racoversd about

150 1bs,

March 14 -181
. March 21 -251

. March 28 <311

Rad to do soms work on road, Bailed amter, t**nbarad. :

Drilled, shot and mocked. Yo rore mica 1n vein,

Gontirmed to go “own, - raaehing 40' Ievel with ineline,
_Began to drift in dimetion reccrmended by field tegm.

In vein }material thrcngh 5' of drift, tut no more
rica encountered, briiled and shot, then muckad. :

- Four men now wcrkirg full time.
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Foem MF-104 (Rev.)
(April 1952)

Month of ____Felruary
Operator’s Name Burleson & Kﬁlﬂ!‘.-i‘m fine
Address _!.‘/D Millesd mmlesm,--hmgmjcﬁm, Jann,.

2692

Contract Amount, $____._ &8 B0

DEPARTMENT OF THE INTERIOR::

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER

195.5..

Docket No. DMEA ___ 3874 __

Government Participation: ._78%,

Budget Bureau No. 42-R1036 S

RCTOR RN

LM:-J

Amount, $__.__

Loy vj »\/\.zu._'ij\’z

%%

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

.Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent

Short Form }Contracts:

12' weong Shaflh. QI\E.(X?)

Bulldozing. ...
Crosscutting ...

antmg ............................. ..

shcbﬂitatin"..gheﬂfz.,. )

AQP

(2) Labor and Supervision:

Supervision...__._._..o.
Technical Services...cccocmeeee.
(3) Operating Mat’ls. and Supplies:
Timber. .. i

(4) Operating Equipment:

“Rental oo
Purchase . oooooooooeeaeenee-
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment.... ......
Sampling and Analysis.._.......
Payroll Taxes . cooeeeeneianns

Liability Insurance......

ﬁbelkmm__.g _________________

.......................

....B03.00

I certify that the above bill is correct and just and that pa) ment therefor has not

been received.

Date ... 3whim?

Per ____j» ﬁ/{, ééé. Title

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the L acity in which be signs, must appear. For example:

Doe Compsny, perJ obn Smith, Secretary,” o

Jurisdiction.

reasurer,”’ as the case may

——3» NOTE —-Tl(le 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

Y A

“John

ment in the

amount. of:..

Pursuant to authority vested in me, 1 certify
that this account is correct and- proper for pay-

%\w éo’z ro?f

Signature%/ / W‘V

loe.

(Authorized Certifying Officer)

-

Vou. No. —.cauuee... :..;.-..

(See other side)





. )

(For Govemment use only) .

. CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

ministration project g&' Co

-

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
‘ ‘ o 5”’«[

7.0455

N A
ArrrovaL BY DMEA ExEcuTive OFFICER OR ALTERNATH:

-----.--.-----.JZ in accordance with-the terms j the ;;:ntmct.
A- Titlewm,% A %at',e .. aas

s

EXECUTIVE OFFICER

TitlDMEA - REGION--M.---- Date . oo

MONTHLY REPORT OF OPERATOR ~

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment-to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form'lVFF—ZOO as though it were performed under an

-independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.' Do not
include labor, supérvision and technical services used for
: work performed under items (5) and (6).

\ U.nder Item (3)'include the costs of material and supplies
usedd(iz)1. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical
services, matefials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xllg, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ¢ Totals I‘reviously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





Form MF-104A ) Budget Bureau No. 42-R1151.2
LApril 1952) . . :

L&
, UNITED STATES O it OUCHER &w@% gi,ﬁ .
- DEPARTMENT OF THE INTERIOAR D uEVS K- 'w?era/ < e,
DEFENSE MINERALS EXPLORATION ADMINISTRATION //,74 Z"t’ff /7/”’% i

'OPERATOR'S UNIT COST AND PROGRESS REPORT 12 195

Month of -___Fﬂh..--_,-- 195-.5...& Foll PDocket bé(é DMEA -3.524 ....... Contract No. . I(n=E789
Opera.tor s Name .___/3 Toson & Hellew Mindnw Co, -~ Minerals Nies
- Address 670 MilYard Burlescn, 1 pibetiton, 4 Tty :
. L Cosrs Tais . U Tas . v U © AUTHORIZED BY CONTRACT
OPERATION ' Unre Monta Mot c°",';f° Darz Dars 0 DATE Units Uit Costa
Drifting — e SO | USRS MUNRTY BUUURPUR | e [
Crosscutting el (R | EES R NN SO SR | R ——
Ra.lSl . S e . [N IO, " .
2% 00 O 45000 Bbe || 820.,00| A2 | 840,00 | 2| 4500 50| .. 4500
Winzes oo e el e el
Drilling: Core I | A / o I U
Churn ) NN | RSSO SUNURUC R
» Auger . . SO [ :
Stripping..ccceoe N U | SRR S . R SR ——
Trenching. ... R, S U » S .
Test Pits : S | SR MR M | N N
¢Roads and Trai ' S eezoeeee : SO —
40 E‘ohabilimtim mmi‘h 150,00 - 0 3so00 | 180,00
) ) ToraL CosTts
ToraL DisTriBUTED CoOSTS...... 690.09 ............. O | S ' 6%'@{’_ Sonmmacro B
Operating Equipment Purchased.______|l.________________| ... . e e
Initial Rehabilitntiom ﬂﬁ% ............. B N | ) D) IS
New Buildings, Improvements, eto. '75:.% i qu - S IR
Powder & Dyploder tiagnslnes| 38,00 .
Torarn CosTts f --

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date In3=55 Operator . B0F10800 & Rollor Mindap Cod

@?/% .. Pt

e3P NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false ntat ¢t or repr tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month.. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : -

GPO 872894
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Hopk Aecomplished:

OFERATCR'S
- Honthly Progress Report

Fetruary, 1955

DIEM3ST4
| Iam-E759 o
Date iork Begans 2-7~5%

o We huve completed rehabilitation of the old shaft, rioved in
- our machinery, cut timber for vse, :rd have lowersd the ghaft an
additionsl 12 below the ¢1d level, The shaft has been in glate

" end herd matert
far., .

2513 ¥ m ﬁﬁé
Fob, 711 1

- Teb, 14 ~18 3

Feb, 21~ 23 g

el most of the 12!, bt no miea has been found so

Begnn cleaning out end rehabliitating the old
shaft. - Cot tinber fov use 4 the shaft. ' Three -
men worked full tine. : ' '

Moved in maghinory, im:tfwiiné hoiet, air compre;ser
- and suprlies. Cut timber, made yeedy to co down

with shoft,

Started d wn with sheft, In slate and hard ' ateriel
and found it necmesery to drill and shoot all the '
way. Mucked, repsated operations. Reached 12' level
below 'he cld shaft. Yo mica encountered.





’ Docket ‘No. DUEL-= 38720

Comﬁodityf ﬁﬁg‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

. ' s M / . . . .
STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM
70 ‘Chief, Finance Section, Budget and Financve Branch, Bureau of 'Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Explora.tion

Program, the following contract, or amendment to contract,

Contract No,- Idn-E _qgg

Date of Contract % ‘ Jan 21, 1955

Name zmd Addx ass of Operator.

Burleson & Beller lining Co.

Amount of Governmenf o v
participation $3,516.00

Percent of Government
participation ___z¢ %

Reglon:  y State: 3, @,

| o ¥ (Name)

3/ L. Yhamders
jef, Contract Aﬂmmistmtion and
“Madit Divicion

(Title) »
v21/s5 siss

Date Delivered to’ Bureau of Mines, Washington.

\
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® | ' L TE I
v . ' Government 'S" Copy; ., inerals Admialstratta
REGEIVED
FI3 17 1055
T meMERA | : Docket No. DMEA =3574. ..
‘ Commodity . Mica . . . ... ...
Contract No. Idm-E .= 759 .........
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT! L
(Short Form) .
It is agreed this : 2151;1:-,_1; i 4AY OF ‘J%I‘lgar"v‘ S— , 195..5 between the
United States of America, acting through the Departmetit of thé Interior, Defense Minerals Exploration

[N

Administration, hereinafter called the “Government,” and 2 . Millard Burleson, .. ...
----------- Wilson.-Burleson.and.D..C...Keller, partners
----------- 4/b/af. . Burleson.&-Keller. Mining. Co.

whose mailing address is ---g/o..Millapd--.Bur_leson
, Elizabethton,.-Tennessee
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s propériy rights.—(a) The land which is the subject of this contract :('here-
inafter called “the land”) is in the State of .Noxrth .Carolina...., County of .Mitchell ... .., -
and is described in Annex I.® , -

. [
(b) The Operator represents and undertakes that: ‘

(1) The Operator is thet _Lesgee. ... ... ... . . of ° :Ythe Mineral Rlghts . __
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a® ........ Lease. . .. ... , “unrecorded in Book , page
official records of said County; and ' .

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

_None -

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

............ Ownen!s.-Consent.-to. Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Insertt n;).me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). : .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. -

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. .

° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un,” . i -

© 36~-70618~3"





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, -facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 8. The exploration project.—The pI‘OJ ject is a search for 1nd1cated or undeveloped deposits

of Mieca {hf ggrk to be performed
is described in Exhibit “A.” The Operator on or before Bz 9 ......... shall commence
the work, and on or beforelt_mos. from date of. /?urﬁess%ﬁe Operator’s obhgatlon to complete
the work is termmated—-;—see Ar,tlcle 8) shall complete the work.

ARTICLE 4. Pe'rfo'rma,nce of ‘the wm'lc—(a) Opeﬁators 'responszbzlzty —The’ work shall be per-
formed with reasonable diligence, efficiently, expertly, in a: workmanlike mannér, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate .equlpment facﬂltles, materlals, supplies, and labor, to
bring it to completlon within the time. fixed. PR

(b) Government may inspect. —The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $4,688.00 . ... The Government will contribute .75.. percent of the fixed unit costs as
work is performed,.in a total sum not in excess of $.3., 516.00.. : Provided, That until the
Operator has rendered to the Government his final report -and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total ¢ost> of the Wwork. " The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b) but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess ovVer the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative,.until the expiration of said
three-year periods, shall have access to and the right to éxamine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70018~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
. ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined -or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is- greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall-be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) .

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount o(f five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. )

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. )

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year fizst above written.

TES OF AMERICA

THE UNITED STA
BURLESON..&.-KELLER..MINING..CO., 7 4

(Operator)

Administr'ator, Defense Min als
. Exploration Administration

I, = , certify that I am the

i secretary of the corporation named as Operator herein;

that _. who signed this contract on behalf of the
Operator was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. $. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT .
BURLESON & KELLER MINING CO.
DOCKET NO. DMEA-35T4

ANNEX I

The land referred to in Article 2 of the Contract
was leased by Wilson Burleson, Mlllard Burleson and Pearl B.
Keller to Wilson Burleson, Millard Burleson and D. C. Keller
by an instrument dated November 15, 1954, and is described
as follows: : '

Beginning at the center of the McKlnney Cove
Mine Prospect located 40 poles S.E. of a Hickory
tree on W. B. McKinney's corner and running North
250!'; thence West 250'; thence South 500'; thence
"East 500!'; thence North 500'; thence West 250!,
This property located in McKinney Cove, Mitchell
County, 3 miles Northwest of Bakersville.





eanes

AN oF T I
‘ ' Botense Linorels Admipislratioa
EXPLORATION PROJECT CONTRACT RECEIVED
BURLESON & KELLER MINING CO. FEaEﬂ?ﬁ@Sﬁ
DOCKET NO. DMEA-3574 * - b i o

EXHIBIT "A"

The area where the work ls to be performed 1s shown
" on the attached sketch entitled, “Sketch of McKinney Cove

Mine, Mitchell Co., N. C. DMEA 3574 (mica)." The work
consists of the following- .

1. Rehabilitate and clean out existing 40 feet of open
cut. v : _ ,

2. Construct:

(a) A toolhouse, minimum dimensions 8 feet by 10
feet by 7 feet high.

: (b) A powder storage magazine, minimum dimensions
4 feet by 3 feet by 1 foot.

(c) An exploder storage magazine, minimum dimensions
2 feet by 11 feet by 1 foot.

The toolhouse may be unfloored' shall be madé from
- unfinished lumber with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on
all sides, shall be made from 2-inch hardwood or 3-inch soft-
wood; and shall be braced at the corners. Lumber for these
boxes shall be smooth on the inside of the boxes. No metal
shall be exposed, and the l1lids shall be securely locked with
the equivalent of a 5-tumbler jar-proof lock.

3. Sink a 40-foot incline in the pegmatite, starting
from the bottom of the open cut. The incline shall have
minimum cross-sectional dimenslions of 5 feet by 7 feet in the
clear of timber.

A 4, From the bottom of the incline, drive on the pegmatite
not more than 75 feet of drifts and/or crosscuts having

- minimum cross-sectional dimensions of 5 feet by 7 feet in the
clear of timber.





All work shall be timbered as necessary.

The location, 1nclination, direction and extent of
all work are subjJect to approval of the Government.

-Pixed Unit Costs

Rehabilitate and clean out

40 feet of open cut 1/ $ 150.00
.Construct: | "
Toolhouse 1/ 75.00 -
Powder magazne 1/ ' 25.00 °
Exploder magazine 1/ : - 13.00
Sink 40 .feet of incline shaft
@ $45.00/f%. 1,800.00
Drift and/or crosscut 75 feet ,
@ $35 oo/ft 2,625.00
Estimated Total Cost of Project $4,688.00
Government participation @ 75% §3,§16 00

1/ The“completed work constitutes the unit.





// : . BERLRTMAT ‘nm hnWMnHW @F WTER
o Befense Kinerals hdminishilioge Klinerals iidmc l@’?

RECEIVED RECEIe higiraflpy

MF-203

(Revised July 1, 1954) _OWNER'S CONSENT T0 LIEN FED & 7 %95&5\?@“/1 8 ?954

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest:in certain

property in‘the State of North Carolina , County of __Mitchell , described as

follows:1l/

Beginning at the center of the McKinney Cove Mine Prospect located 40 poles S.E.

of a chko

thence South 5 Q! thence Fast 500' 3 _thence North 500! thgncg Wegt 250! to beginni ng,

This Jaroperty located in MgKinney Cove, Mitchell Co., 3 miles Northwest of Bakersville.
which is the subJect of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Burleson & Keller Mining Co.

/o Millard Burleson-

Jellico Grocery Co., Elizabethton, Tenn, -
hereinafter called the "Operator"; and -

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
. to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided im
the contract or any amendment thereof shall prevail over and be priqf'and superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby gfanted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

(OVER)





~

3. The undersighed shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4., Changes and added provisions

Dated this

Interior—Duplicating Section, Washington, D. C. X 67039

3
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