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MF-200A

(Heviseti June 1954)


Docket No. DMEA -352......... 
Commodity -. Mica 


Contract No. .Idni—E	 761 


UNITED STATES OF AMERICA
DEPARTMENT OF THE 
I NTERIOR 


DEFENSE M I NERALS EXPLORATION ADMIN ISTRATION 
EXPLORATION PROJECT CONTRACT 
(Short Form) 


It is agreed this ----------------------------------------day of -------------------------------------, 195


, between the 
United States of America, acting througl the 


Department of the Interior, Defense Minerals Exploratjo 
Administi.ation, hereinafte . called the "Goveinient and 2 ------------------------


whose mailing addi-ess is .BOX39 
here j naftei . called the "Operator," as follows: 
-------------------------Bufla1JjUerthC 


ARTICLE 1. This contract is entered into under the authoi .ity of the Defense Productn Act of 1950, as amended. it consists of this form ( MF-200A), the attached Exhibit "A," Annex I, and 
The Operator shall not transfer or assign this 


contract or any right thereundei . Without the written 
consent of the Governmeit 


ARTICLE 2. Operator's Property rights. 
(a) The land Which is the subject of this contract (here-inafter called "the land") is in the State of 


--No.rtk Ca	 a----, County of -Yancey-----------------------






and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 ----	


of	 -nera 
in the land, in possession and entitled to Possessjoi for all of the purposes of this 


contract under 
and	 virtue of a -------------------------,


	 in Book	 , page ------. ---------






official records of said County; and 
(2) The Operator's right, title, or interest ( whethei . as owner, lessee, or otherwise) is subject 


only to the followriig claims liens o. encumbrances: 
lone 


(c) The Subordinatioi Agreeme of the holder of any claim
, lien, or encumbrace listed above, and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title )f the land (lessor, seller, optionoi . etc.), are attached, as f011O\\TS: 


If sufficient space is not p
rovided in any blank, use an extra sheet of paper and refer to it in the blank. artners, etc.). 


'Insert name, and if an organizatj0 its nature (
corporation and place of incorporation P artnership with names of 


'State on a separate sheet marked "Annex I" 
the legal description or enough to identify the Property, Particularly 


Kcluding any areas from which the 
p
roduction is not to be subject to the Government's percentage royalty. 


Insert "owner," " l essee," "contract purchaser" "locator," etc. 'Insert "the entire in terest," "the mineral rights," "an undivided one-third" etc. 'Insert "deed," "lease," "contract" "location notice," "
pa tent," etc. If not recorded, so i ndicate by i nserting "un."







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
0 the 1)OSSCSSiOU thereof for the purposes of this contract, and shall devote the land and all existing 
nlpl:ovefllefltS, faci I ities, buildings, installations, and appurtenances to the i)uPos of this contract. 
jntil the lapse of the time \\ r itFun which the Government may make a certification of discovery oi: 
leveopment vithout any such certihcation having been made, and after any such certification has been 
nade, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor peimit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
ight to a percentage royalty on production and lien for the payment thereof. If the Government makes 


rio certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated 01' undeveloped deposits 


of ---------------------------------------------------------------TheworktobeperfOrmed 
is described in Exhibit "A." The Operator on or before 	 -------------shall commence 


the work, and on or before 4s----f-ro-te-	 obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE LI. Performance of the work.—(a) Operator's 'respon.sibilty.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the w-ork as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground w-orkings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per 'foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 


of -5;42B;OO-----------------------The Government will contribute -- 	 percent of the fixed unit costs as 


work is performed, in a total sum not in excess of $1 )--1-- ---------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold 'from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
'formance of the \vOvk, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers 'for the account of the Operator rather than to the Operator. 


ARTiCLE 6. Reports, accounts, auclits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units o'f work performed and of any production in which the Govern-
ment may have an interest; and shall pi'eserve those with respect to work performed for at least three 
years after final payment by the Government, and those r ith respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, dri 
hole logs and locations, and assay reports on samples taken concurrently with. advance in mineralize 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination o:f the Government's obligation t 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (i, 
addition to the final progress report and voucher) . This final report shall include a geological aiid engi 
neering evaluation of the results of the work performed under the contract with an estimate of the or 
reserves resulting from such work, complete assay data, adequate geological and engineering maps o 
sketches, and a summary o:f the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting an 
documentary evidence covering all production to which the Government's percentage royalty relates, suc 
as copies of smelter or concentrator settlement sheets, and certified accounts of l)rodllCtiofl and sale o 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator' 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, th 
Government may procure the ma)dng or completion of such with suitable attachments as an expense o 
the work to which the Operator shall contribute. The Government may withhold approval and paymen 
of any vouchers relating to insufficient or incoml)lete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Cert ification.—If the Government considers that 
discovery or development from which production may be made has resulted from the work, the Govern 
ment, at any time not later than six months after a sufficient final report and final account (see Artici 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadl 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as suret 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined o: 
produced fi.orn the land, as follows: (1) regardless of any certification of discovery or development 
from the date of the contract until the lapse of the time within which the Government may make suci 
certification, or until the total net amount contributed by the Government without interest is fully repaid 
whichever occurs first; or (2) if the Government makes a certification of discovery or development 
within a period of ten years from the date of the contract, or until the total net amount contributed b3 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceech 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the forn 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. 1. point) ; except, tha charges of the buyer arising in the regular course of business, and shown as deductions on the buyer' 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling am 
assaying to determine the value of the production sold, and freight paid by the bnyer to a carrier (nol 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, l)erformed or paic 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds' 
as that term is here used. The term "treatment processes," as here used, means those processes (such a 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production afte] 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating oi 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the laps( 
of six months from the date the ore was extracted from the ground, remains neither sold nor used b 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) 
the Government, at its option, as long as it so remains, may require the computation and payment oi 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is ir 
when the Government elects to require computation and payment. If any production is used by thE 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec. 
tion, the Government's royalty on such production shall be computed on the value thereof in the form ir 
which and at the time when it is so used. "Value" as here used means what is or would be gross incomE 
from mining operations for percentage depletion purposes in Federal income tax determination, or thE 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1,4) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (i/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-


half (1 1/2
) percent; on an amount of ten dollars ($10.00) per ton, three afl(l one-half (3½) percent.) 


(f) Time for compUiai0fl and 
vayment.—The Government's royalty shall be computed and paid 


currently
 upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 


in this article. 
(g) Lien for payment.—T0 


secure the payment of its percentage royalty, thei.e is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and UpOn any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha.SerS._The 
Operator shall give notice of the Goverflmellt's claim for royalty 


to any purchaser of the production and shall authorize and direct such purchaser to pa the royalty 
directlY to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiblon of productIOn, whether the production is by the 
Operatol' or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administ1'atio1, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce ._Nothu1 
in this contract is to be construed as imposing any obligation 


on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to b ._NOthing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. rflinatjon of the Governme?lt'S obiigations._( a ) If in the opinion of the Govern-


ment operations at any time have failed to achieve anticipated results that indicate the probabilitY of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator wntten notice thereof, and thereupon the Government shall 
be free of all obligatio1 to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b)
If in the opinion of the Government the Operator is in any manner in default under the terms 


of the contract, the Government may give the Operator written notice 
of such default with a specification 


of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operato1 shall be free of all obligation to prose-
cute the work other than such as may be necessary d incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)"is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c)
The giving of any notice by the Government under the provisions of this Article 8 shall not 


affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 


such rights shall be fully preserved. 


ARTiCLE 9. Notices to be given by the Government may 
be delivered to the Operator, or may be 


sent by registe1ed mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—N0 
member of or delegate to Congress or resident commis-


sioner shall be admitted to any share or part of this contract or to any benet that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 


general benefit. 


ARTICLE 11. ChangeS and added proviSiofls.-


16-706181







Executed in sextuplicate the day and year first above written. 


NON IIIETILLIC ?JIfltERAIS CORP. 
(Op&-r or 


By


THE UNITED STATES OF AMERICA 


-	 - Defense MifleDlS 
Exp1orati0 dmjnistrati.0n 


certify that 11 am the 


I .................................................................. 
------------------------------------------------------secretary of the c0rP01'°'1 """


	 - 


t1at -------------------------------------------------------------------------------------who signed this contract on behalf of the 
OperatOi was t' -------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporatio


n by authority
 of its governing body, and is within 


the scope of its corporate powers.


r CORPORAT 


L SEAL 


U S. GOVERNMENT PRIN1II







EXPLO1ATION PROJECT CONTRACT 
NONMETALL1C MINE}AL& CORP. 


DOCKET NO. DMEA- 3572 


ANNEX I 


The land referred to in Article 2 of the contract 
orm is described as follOWS 


From a blazed Poplar tree in the PhilltpB-PDX 
line, East approX. 300 t to a stake, SoutI to 
a stake approX 1200', West approx. 300' to a 
stake, thence North to the startifl point, 
known as the Irby Cut o halley MountaIn tract.







XYW1ATIUN I1(UJLT CVNTItA(7L 
NON-METALLIC MINERALS CORP. 


DOCKET NO. DMEA-3572 


11131? 'A 


The work shall be performed in two successive 
stases, as follows:


StaI 


With a D- bulldozer or equ1valent cut two 
trenches across the pematite, each 60 feet by €3 feet by 
12 feet; and cut an 8-foot test pit in each trench, With 
iniiuni cross-oectional dimensions of 	 feet &i.y 4 feet. 


the approximate locations of the two trenches are shown 
n the sketch entitled Irby Cut ne, Yancey Co., N.C., 


DMEA -3572 (mica), attached hereto. 


If tte Government ts of the opinion that the 
results of Stage I warartt; it and it grants prior approva 
tae II shall be performed. 


1. Construct the following: 


(a) tool .mse, riLrnum d esloi'is	 feet y 
10 feet by 7 feet III., 


(b) puwde storae aaatzthe minimum cimei• 
sbus ^ feet by 3 feet by 2- let. 


(e) rt exploder storage raaaz the iniit.m 
d1ensiona 2 feet by 1 feet by 1 foot. 


The toolhouse nay ce urifloored, shall be made 
rrom unfinished 1uxibe, With protec ti '.rc roof cover '.n 
nd shaJ.. e equipped uith io 	 nd kj. 


¶ine power' ai exploder raazn	 all be boxec 
)fl all sides shall be made from 2-inch harti wood or 3-inc 
soft wood; ac shall be	 aceU at ie coneu. Lut.: foi 
..heso twc	 ixej	 all et	 oth o th inse.	 t;'i' ai 
ha11 uC	 se • a.iu tie l.& sal1 b se. rel, ic :i	 rr'.1







'I WLU .LLL &41 pegma&ite at a 
point agreed upon between the Government and the Operator. 
The shaft shall have minimum cross-sectional dimensions 
of 5 feet by 7 feet in the clear of timber. 


3. On the 50-foot level of the shaft, drive 
75 feet of drifts and/or croascuts having minimum cross-
sectioral dimensions of 5 feet by 7 feet in the clear of 
timber,


All work shall be timbered as necessary. 


The location, inclination, direction, and extent 
of all work are subject to approval by the Government. 


Fixed Unit Coats 
Sta re I 


Bulldoze 20 hours @ $10/hr. 


Cut 16 feet of test pits 
@ 13/ft.


$ 200.00 


240 00 


	


Estimated Total Cost of Stage I	 $	 0.0C



Stage II 
Construct: 


Tooliouse V	 75.00 
Powder ma'azjne V	 25.00 


Exploder magazine V	 13.00 
Sink 50 feet of shaft @ $45/ft. 	 2,250.00 


Drift and/or crosscut 't5 feet 
@ $35/ft.	 625.00 


	


Estimated Total Cost of Stage II 	 988,O0 


	


Estimated Total Cost of Project 	 $5.L8.O0 
Gcvrnmen; Participation @ 75	 )O71.0O



V The completed work coiititutes the unit. 


2
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RBY CUJ M\N[ 
YANCEY CO. N.C.
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Project Sum*sry fleport 


?kizary 27, 1956 


By: Jaaes llopthis 


1. DOCkøt NOe DHE.&.i3572iMI& 
Contz,aet No. I*-E%l 
Xrb.y Cut Nine 
lancey Conx4,, North 'CaroUns 


•	 perat:	 *ee-stajjc .)4t	 Is Cox.raton 
Howart ai*peon, President ath General Nenager 


j]3 Noith Carolins (Box 39) 
•	 : p+qr 's Property igbts: Owner of ner Rights 


2. Ooact Dat.dFebrusr7l, 1955 
e)Wcrk £ut)x,rised: 


zldosing 20 hours * 10.00/brr.	 $ 200.00 
Cut 16 feet test pits $1.O0/rt. 	 240.00



Stage U 
Conitruot: 2co1houae, ?owder snd 


p1odar *agasines	 113.00 Sink 50 feet shaft 445.00/ft.	 2250.00

Drift and/or Crosscut 75 ft. * 435.00 262.00 


laU*iate4 ota1 Cost 	 $5428.00 
b)Awend*ents.:	 ns •. 
c)Work Ccp1eted: 


ThUdosing 20: os * $10.00	 • •. 4 200: 


Work began. April 1,. 1955 
Work temdnated April?, 1955 
Pia1 fold Tesa B.poz't Jtae 6, 1955 
0perator's,Pinsnepoz,tay13., 1955	 ' 


3. Indite	 *eportoReviewdstedMIZuat352955 
ota1 coast as biUed by Operator $200.00 


'ota1 Accepted Cost	 200.00 
Governant participation @ 75%	 150.00 


4. Certification of Discovery: lone issued 


5. Conta: 
ztenaive, although relatively shallow workings dating back to















UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


M*gut 22, 19$ 


0
4net*Uic $tn.rsia Vi$iO* 


XjnXs1s fer*tton 'd*SitIstr*to* 


Pt1f, rancb d sie *nd rt41iZ*r *ti 


() 


cnt Won#.t*Uic 4Lrr4s corp. 


Zrb but, 1*nct outy, N. . 


L4ti24ff	 $1W 


_____________________ 	 *	 ot di?CoY7. 


z.	 prejsct WM t**natid sfter on2i 2tO vorth of 
buUdostvtg o*t o * total of	 28 whic1 dtcie8ec thst

the peetit pincbed along te triIc.. 


2. à atratgic queii mica w*s counterud	 the 
pegst4tt. dike. 


____________ ;t	 t the ficId tee*'s r.coimendatton .f' no - 
ic*tou at


J. k • It.trich
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Augiat &, 19% 


Jv	 i1* cporatton Adiatrii4x*i,, 
ztertz*	 25, D, C. 


• M*trdJ'rtrRt1Y* Aatant, eetrtchnitia	 tton, 
ion V, crr$i,	 iosse 


ubt4 bnthiy reIxn*t xi vD'ther 


o *r cmc1otir t oopis at tt AUcm.nt wnthl.y rprt 


i4	 bcrz


!t1	 Mtzuii*	 ,ortUor 
fl	 ?k. 312 
iøt id ftai yatt rth ut 


•	 sta 3/t/' 
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(e.)	 UNITED STATES	 Budget-Bureau No. 42-R1036.5 


•


	


	 ARTMENT OF THE INTERIOR ID ON VOUC 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOfr 


OPERATOR'S MONTHLY REPORT AND VOUCHER, 	 0 


Month of---------------------, 195L --	 Docket No. DMEA	 No'76a ________ 
Operator's Name	 L G tOt	 Minerals 


Address	 ic.p. L	 IJ.G 1. 0 1955i	 CtS3X'S 1L3 
Contract Amount, $ 	 Government Participation 7%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY



ITEMS OF COSTS
Totals To Date 	 Approved	 Appro,ved Totals	 Approved Totals 


Monthly Total ' Previously Reported 	 To Date 


-----------------------------


:,__	 -------------------------- 	 :iiii 


therefor has not Pursuant to authority veted in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


”	 TTTTT 
the company or corporate name, as well as th capacity in whic he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," o "Treasurer," as the case may be. 	 Signature -K 
___________ -	 (Authorized Certifying Officer) —*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 	 Jg' jurisdiction.	 Dat	 ------ _i955 You. No. --------------------


(Instructions on reverse) 	 (See other side) 


Monthly	 Totals Previously 
Total	 °Reported 


(1) Independenti Contracts: 
Short Form 


Drilling
i0 


Bulldozingi	 , 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls.-andSupplies: 
Timber 
Explosives 
Pipe 
Track---------------------------------------------------------


(4) Operating Equipment: 
Rental„,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 
Purchase. 
Depreciation 


(5) Initial Rehabilitation and Repairs----------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysia. -----------
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS----------------------------------2. - 


I certify that	 above bill correct and just nd that payment 
been received. 


Datr







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a. Defense Minerals 


Exploratión.Adminis ration project under Contract No. 	 in accordance with the terms'of the contract. 


Signature	 Title	 _______ 


APPROVAL BY	 EA EXECUTIVE Or ICd OR ALTERNATE: 


Signature


EXECUTIVE OFFE	 AUG 5 95 
TitleQi'tcA------JPJV -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be .reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should. be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim .under item (1) of Form 
MF-104 by deleting as stated above th word "Independent" 
and by showing the pumler of feet or other units immediately 
after the appropriate dqscptive word such as dritlipg bull-
dozing, crosscutting,' drlfti; eté.ad giving the ' Monthly 
Total" amount due. "Totals Freviously Reported", and 
"Totals to Date" columns should also be filled in.
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Date 


!,ZMF1O4A 
(April 1952)	


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS. REPQRJ AUGJ o 
,q 


Month of------------------195	 Docket No. DMEA	 Contract No. 
Operator's Na	 Mmerals 


Address 
_______________________	 V7_ 1_	 ________	 7C ¶?_	 fl --	 .-	 ----	 -w	 --	 -	 -	 --	 --------


AUTBORIZID BY CONTRACT 
OPERATION	 Unit	 CoersTma	


MONTH	 DATE	 UNITS TO UNnCosve __________________ 


	


-	 S 	 Jn1ts	 •UnitCosts 


Drifting---------------------------------------
Crosscutting 
Raising....---------------------------------
Shaft 
Winzes 
Drilling: Core----------------------------


Churn 
Auger--------------------------------


Stripping 
Trenchmg 


Roads and TraiI&_ 


TOTAL DISTRIBUTED CosTs---------	 .	 CONTRACT 


Operating Equipment Purchased-------------_________________ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, et&---------. __ 


TOTAL CosTs
thur 


The undersigned company, and theofficial executing this certification on its. 


	


behalf hereby certify that the information contained in this report is correct and REMARKS	 7 


	


complete to the jest of their knowledge and belief 	 - 


—k NOTE.—TIte 18. U. S. Code (CrlmedJ, sectIon 1001. makes It a criminal offense to makes wiUlbily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction. 	 •


(Instructions on reverse) 


(For Government use onIY)j/T-	 ,,ç/ -.,---







S .	 S 


INSTRUCTIONS 


Preparation of Form MP-1O4A—Ojeator's Unit Cost and Pogress Report.—Applicáble 
places on Form 104A should be filled in by th Operator. The purpose of'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcv, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 *	 . .	 .	 .	 .. 


In preparing Form MF-104A, it will he necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements,. é'tc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I N11 QFDBLDQ 
KNOXVILLE 2, TENN. 


ui	 ),9% 


!torn4	 - 


eating	 tteo flEA Wngtm 


t)t4 ze1d 4rm,	 v 
Subjoct Dr!Ek-3?2, 1dm4761 (mc) Nm.ta1lie fluioralø Corp. 


BurnsviUe, U. C. Irby Cut 1ine, Yancey County,, IL C. 


We bave fiX1aUT obtmod from W. Howard 3iIIsQn, tie 
exernted Operator's op of the subject contract, wuch. w are 
forwdn tc you, ercIosod herew.t, as ev4onqe oi' ectz or 
a contract. k. Sir,so ias no tdea wMt bappened to the other 
copiis, ocept tt his f.i.lo ecritans nobe, R1,1od 2/17.R 
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p1ea advise U3 so timt we my aprace the voueier for the bii1Idozr 
ner Stee I, ich was &nC bcore Iarc& 3. We did not prove •	 St31J) fly so that the: notiflt 61 the votachor wiI nt e more than $^o.00. 


As results ol the Stje Z. bu.Ulozing inccated that no 
Lurther work so1d be dn a tcrLitiori. by r.itat reezit apears 
to be zn order',	 erssiQn is ro ead (a su'..n t ie contrect to 
ae cosic1ered as ezocute4) to texT to ofoctive llarch 25, 19%. 


C?rt.12catict) w.1I not be recoendcd, 


ODODt A. knreico 


. . Xrneh, izor 
J. 3. Thizau of I1es 
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UNITED STATES 
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WASHINGTON 25, D. C.
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iTi: 


•	 AnistItcr, LNIA 
Attfltiort	 X 0. 
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Coati	 (JstI,	 • 


*z* r*tumtng, Lthout $urM*tflg it, t)* pro 
posd t*ttr to U* Opsz*tor ithth ststee thit U tM 


t1**1 oise of ths omoutod contz'*.t, o *_p)*teetaUc 
•çr of it, hss not b*n r.o*ivsd by the Oovemant 
Jd1 11 'the oOUtrsCt wtfl he reiisda. cenceflid. 
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re.*.sa. tt*t tiie pz'o4ect be t*z*taitsd. 


	


•	 The prai hers is st*tt*r s e*troct .*xists, 
not *ta*r the Iowrriimt I*e rsesivsd .pi*s of the 
szseuto4 sceteet. U s sontriot ezists, the look of 
ez.outed sopiss z's.t dsos not *tthoriso the Govisneent •	 °	 •	 • 


• • • • • •	 1* tMt. mrs i.sier, but s good case cs be silde 
by the Operator thet a oaitz'act *ztsts In these cs. 
stsi*ois, It is sn' *tticn that the o.ntrsct be tarat 


by ma s$rsoisnt *tah provides for pesimt to the 
Operator of the Sev*rssat 's shere of the bufldesin$ costs, 


• . U you.	 ee shell psrs s•h en sgrait. 


HCP.ubin/emd	 •	 / . .
Copy to: 1A Doeket 
SolIcitor's docket	 . L. Htfla*d •	 .	 0 .Bouk (2)	 *ctim asistsnt rbUcitor •	 •.. J, L. Hoftlmd	 • r*f.tsa. z*rsls 
H1 C. Rubia2







UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SOLICITOR 
41O 3	 WASHINGTON 25 D C


JUN 2 1955k 


*orsnd 


'los	 AdLiistrator, X 
Attentioni Mr L. L 


tth$ As ttwit SoUcitor, Dtnss Ntz**1s 
5ub1.t* Docket Xo DIA37I, Kon$etaUic Ithersis 


Corporation (*to*) 
s sr* r*tun4z, idthout surns*ta it, thc pro 


pQa.4 letter to the Opez*tor ilsish st*tss that U the 
oriliinsX copies or the uscutod ocntrot, or a pbotostatic 
cOpy of it, havc not been received by the Cover*nt J3 :17 tttt* contr*ct iviU be esthdid and cancelledm 


fl* oonti*t ais.*id for th Oovei*nt tirt. 
Operator asintatus that 1* uscutid the copies of th* 


•ontraet t1ed to hth by the Iaeeuttvs Officer, and tor 
aixtd.4 these to IIishfljton by *mU. 


It	 fres the dOt that the contrict 
provided for * projest n :: stsa	 * ba1l4caiz 
portion of Stage I baa been coepleted, and the Field reso*me t the pro$ct be t*z*tz*ted. 


* prebles here is vhethir * eontrset xist*, 
not *thar the 3ov*zent has received copies of the 
useuted contrast. It a contract exists, the lack of 
uscuted sopies thereof dee not suthorilas the $oiernasnt 
to rescind the contrast. 


•	 * tact are auger, but a good case can be aide 
by the r*ter that a contrat exists In these oirci 
stances, it is our suggestion that the cositrect be tr%t 
rst*d by cu sgreeaesnt_4oh provides for pejasnt to the 
Operator at the *Lt '0 a)*r* of the bA1k*ing costs, 
It you agree, 1* shall prepare sash en sgrent 


So1ieitor's 4ocket%CL 
'L G Houk (.2,)	 MtIII$	


rals J L. Hot flund	 Defense H. C. .Rubin 
chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 . ..



WASHINGTON 25, 0. C. .


$nttaj,y 26, '],95 


Mritndun	 .	 .	 I 


To:	 Nonmet4Uc	 Dision' 
D*fenss .ners1s Elorstjon Adn.istrstion 


ron:	 h1.t, Br*tic ot Cøic nd Fertilizer ierige



Subject: EHL 572' (*c*) 


Apcit* Nnt*tic Mthess 'Corp. 


.11ne *1I4,C$tiOn O j1 : Zby Out 
rsneeount	 rtbaro1ina 


oj	 11r. Eøqt	 12/31/514 


	


bY3	 .	 f	 ..	 1,	 1/7/5. 


F*,id	 o.nd*t1.on 
1.	


'prov*l f contr&ct tor e3cptr*Uon On eotth portion 
in two stsge$.	 .:	 , 


'onments:
1 PropOsed e oatin out1in*d br the ie34 team is 


cneiatent 'with od engineering practices eM estimatea coste are 
in ltn with other	 pzojocts',. 


. $inøe t is qxestiousb1e v*t u*Iity of mica mey 
be encountered, stage U ebrv-14 e consi.rea only if 8tge I is 
en.courtng.


concur in the field. tes recommenditton for * troetsge 
project in the *'wut


jJgned' 


w. . Dieti


OF



















• 


EXAIINATION REPORT BY flELD T&IM 
on 


	


DMEA-372, IRBY Cur MINE (Mic*)	 : 
Applicant: NonMetal1ie Miflerals Corp., Box 39, l3urn8vlUe, N, C. 


Extensive, although relatively *llow wor1cirgs exist at 
•	 the north end of this property. Ittle has been done over the 


south portion of the property.. Exploration. assistance is recommended 
on the south 'portion of the property - to be conducted in two stege. 


•


	


	 'The property was .exined 'on 'December 17, 1954, Messrs. 
'Howard Simpson,, Autry,. and , Gibbs accompanied the examiners on the 


inspection which required two hours. 


The. Irby Cut Mine is along the eaot end of Ba&ley Mountain 
1.3 airitue miles N. 720 . of Celo Yancey'County, North'. Caroljna. •	 ' Access is good' at all i,,imes', 


•	 '	 The applicant has some' ' ml ca mining ,experence and is. ' 
competent to conduCt the propose& work. ' The property Is owned by 
the applicant, 'area' of ' which i.e 'adequate for the proposed work, 


S	 Ixtent of' existing working,s is shown on the attached	 .' 
• sketch, map, All openings are inaccessible and little pegmatite 18 
exposed in place.. Apparently north of the: small draw most of the 
pegmatite has been removed above the 4-foot level. The eastern	 ' •	 ', portion of the area abown on the .ketch has been worked for scrap 


•	 mica and should not be considered in this applicaton.	 S	 ' 


South of the small draw only one shallow pit as been

made. This opening is'&n pegmatite, apparently the same one worked	 ' 


•	 more extensively to the north. This area is the one on which' 
5'	


S exploration assistance Is recommonded.	 S	 . 


As previously mentioned little pegmati'be is exposed in 
place., Thiuip material indicates that the pegmatite is composed of , • 
plagioclase, cuartz, perthite, muacovite and garnet, listed in 
order' of abi.indance. The pegmatite trends due north and is appar-• '	 ently conformable to ,the borriblende gneiss' country rock. Con-' , 	 •	 S •	 siderable oarso alaskite, having a high scrap mica content, is 
expQsed east of the pegmatite. Dip of the pegmatite is not known, 


• ' • although from the distribution of old Openings end reports from ' • 
• '' • , the 'applicant, it appears to be near vertical or at a high angle • 


• , to the,"west. 'Thickness is not known, '	 .	 .	 .







I 
Sortie question ex.sts as to the quality of the mica from 


this pegmatite. Reports indicate that during previous muting 
(date unknown) atuch good quality *ica in large sizert was obtained, .1 


•	 Howe'u'er, 'all mica eamie4 from the dump contained small black 
spots to a greater or lesser degree. The mica is hard, splits well, 
and is. non-ruby in color (greenish brown), 	 ,'	 . 


istory of mining on this deposit is not known. General 
reports suggest that most of the mining was done prior to World War 
I. A Col. Irby is reported to hate done most of the work. There 


•	 are. no 'published or unpublished reports on the deposit. 


Because of the unknown quality of the mica and questioti. 
able extent of the pegmatite on the south end, exploration is 
recoended iii two stages,.	 . ." '.'	 .	 '. ..	 . 


•	 Stage I should..consit of cutting two trenches across the 
•	 'pegmatité as shown on 'the sketch . and . ainking an 8-foot test pit, in 
•	 each trench, If the mica recovered, from Stage I is of strategic 


• •'	 grade and the pegmatite' 'of sufficient ertent, 	 .	 '. . 


Stage II hoiild onsist of sincing a 5Qi.foot shaft in the' 
pegmatite and driving 7 feet of drift,.	 .	 .	 . . . 


Estimated Cost:	 .' •'	 . . .	 ' 	 , 


StageX	 .	 ,	 0' 


• .	 '	 ' "	
'H 2 - Bulldozer trenches 6O'x6 ! x12'	 .	 . 


	


Bul4ozer,. 20 hrs 0 *10/hr. . 	 ' •' 
2 8-foot test pits $15/ft.	 240.00 


Stage IZ 
ThoThouso	 .. 


0 •.	 ' 	 H.	 .	 . 75.00 
Powder magazine	 25.00 
Exploder Mgazine	 '	 .	 •.	 .	 ' '. 13.00 


Sink 50 foot, 5x7 shaft', 'tinibered'where necessary' ' 	 .	 ,' 


	


(25 shifts)	 '	 .	 ,	 .	 .	 ' .	 .	 "	 '•' 
Labor:	 '	 .	 •	 , .	 .	 ••	 "	 ' '•	 '	 .	 .	 .. 


I Miner $1.50/hr..	 •: .	 $300.00 ' 
0 '	 ' 	


' " '	


"' 1	 Roitian	 *1 .. 25/hr.'	 ,	 250.00	 , '	 . •'• 
1 - Laborer $1.00/hr. 	 200.00 


Equipment (rental): 
Compressor, drill, and pump @ $240/mo. Y)0.00 
Hoist @ $50/mr.	 62.50 


'.2	 0,	
0	 •







. 


Supplies:
$200,00 


Gasoline and oil 100,00 
Dr 1]. steel 100.00•• 
Timber, 3,000 b,f.	 $65/u 193.00 
Pipe 75.00 
SmaLl tools . 100,00 
iisceUaneous 100.50 


'neurance and Social Secur&ty 267.00 $2250.00 


Drive 7	 feet øf drU't. (30 dhifts) 
- Labor: 


I .	 Mjnor	 $1.50/hr. 360.00 
1	 Hoistmen @ $1. 23/hr.. 300.00 


.2	 Laborers .© $1.00/hr. 480,00 


• Eqtti*ent (rental) : 
• Compressor, pup, jackleg and drill 


••. • $250/Mo. 375.00 


Hoiøt	 $50/Mo. 73,00 


Supplies: 
• xjlosives 250.00 


Gaso1je and. oil 150,00 
•	 : I)4,flstsei. 125,00 


Pipe 75.00 


• Si*all tools	 ••	 •• 100.00 
Misóe1laneus	 : 150•00 


Insurance and Social Sècur'ity 1854)0 $2625 .00 


Estii*ated Total Cost Stages I and XI $542$.O0 


•	 December l4 


•	 R. A. Z.aurence,	 . li. teaue and. D, i. Mos, Geologists • U. S. Gologica1 $urvóy 


• L.. H. $hirley., MinIng Engineer, 
• •••	 U. S.	 Ureu ot Mines 


Page 3 cf 3 pages
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DEPARTMENT OF THE INTERIOFL 
h3	 BUREAU OF MINES 


WASHINGTON 25, D. C. 


•	 .	 November 22, 39514 


Mim,;ran4tm	 .	 . 


To'	 RonmetaUic Min6z'*S Division 
Defene Mn	 Acbniiwtration 


ef, ceramic ant Firttlize Matert*Xs ii2i 


Stbject: 3A3572 (mica) 


________ $on$etaUic N er4s ooraton 


bme ar4 Location of Perty Irby Ut 
'óneeyunty, North Ce lina 


ite Ali4tion Rec' . by Céraini & !erttliZer)ftlS Br: U/17/514 


comments: 
.


3. Bu'e*u o Mines recoz'4s show that mine under the 
name "Bailey buntain" rss c ssified by co3.onis]. Mice on 
Ninbø*' 6, 19i4 as a proucsr ot on..rnby iTaic. 


•


	


	 a.	 oe4	 oration. conBiets of sinking a 5O400t 
shaft and dt'ifting *bolxt 800 feet. 


it :ppoa Is frrn the infornietion furnished by the 
p1ie*nt that any	 done at this mine viU be yeA super'vtsed 


by teclrnicaUy trained 	 personnel. 


flecorxzendation: 


is a& tiat t; ti4a te&* visit this mire 
when in tht vicinity to ascertain if en ex3.oration project is 
justified Xi' so, the fie24 team *nd ap3.teent should aee on 
a 4*finite Zan of epioraton on a ur4t.cost basis.
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Won4steUIp. Mil%sThXs rntiGs

P.z139 


irrsvt13*, Wørth 


pertat*irg to p3catta PrOS.ot Contrscti, X47,,.'Z!ockst I., thI& 
f the notb of Kareh X955, oov.ri 4* o$$tor the s3ratiaut 


of aica ez p?o*rty, know* as the Zrby Cut Nth., 2.O.at.d thtanee Cii*e, 
Worth CsroUrs,	 / I 


2 reyi.w i1udad en e*ithatifl 4t the 1otr *4*'te (7oaa 
)1t.4O) end sporting doe**snts attached tbo cuça'rtao of the ooets 
•lain.4 with the otir*et eM p.*ti*sat eb*des, irUiati*a,t the 
perfoiissnee of the rk by r.freu.s to Field Te *eporti *fl 
*ination of the rsaaceb3,nsas and prepriity it the oote. 


This review aa d. in lien t a final e&tt of tIe 0p.rsWra 
accounts e*d records for the tol3iawing $*ICII 


*11 of! the osta incurred	 *der a se*tsct 
provieios for ps*ant by th* óo$rsment ca the bss$ 
of fixed unit eoita of work **tU* psPn.4. 	 ) 
'!h rev1nw 4iec3ooad the toU$ng' facts in reszd tø b. snoi*t 


pa14 or to be pøid the aotttractors 


?ot*l coat as, billed by Centraet 


ly' DI flnsnc* Officer / t 
• flere4t]	 ____ ____ 


Tote.l Acoapted Coat	 I'	 _____ 


•	 Th ac*tr*et *11s for a 1 preent rtation of exploretisa 
expenses by' the United States GaveiimmsIt, ?he$torc, p*y*ent to the eom 
tractor by the Caversseat in the sseut of (*. 'hundt.d 4f't and no/OO 
Dollar...	 0	


/ 


is considered 'valid end proper, prevjded that t Ragi0*ei 1.cutivs Otti. 
ocr, the Adsixii.trator, or other .*p.tent .tt*is3. b*. 	 o will 


• accept the. pro.et as II*'vI*	 net the er of te tract, 
(,t







---400,00 ................


(Aiu952)	 UNITED STATES	 Budget Bureau No, 42-R1036,5 


• ,.	 DEPARTMENT OF THE INTERIOR 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION ID O1 VOUC 


OPERATOR'S MONTHLY REPORT AND VO ES	 10 


Month of	 ------------------ , 195	 Docket No. DMEA 3!3.7	 Contract No?1 
Qperator's Nanie t1ij i1QOZp.------------- -------inera1st	 ---------------------
•	 ------------------
Contract Amount, $	 Government Participatioi €W 195 imount, $	 p 


•


	


	 I	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To 'Date • Monthly	 Totals Previously 


Total	 Reported
Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


oo	 i 1	 ?O ') 
and just nd that payment therefor has not Pursuant to authority vested in me, I- certify 


that this account is correct and proper for pay-
ment in the amount of: 


-	 ,	 V 


	


t a comp	 or corporation, the name of the person writing 
the company oijcororate name, as well a the ca city in wh 	 he signs, must appear. For example: "John 
Doe ('ompany,.per John Smith, Secretary," or" reasurer," as the case may be. 	 Signature	


or ie er	
-- - ----------


h i dC i in Offi -.-	 NOTE.—Tlile 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wIIhln its 	 8 QR i;: 
jurisdiction.	 Date -----------"Vou. No. 


(Instructions on reverse) 	 (See other side) 


(1) Independentl Contracts: 
Short Form 


Drilling-------------------------------


Crosscutting-------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
RenaL........................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance--------:...... 


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is 
been received. /7 
Date







.	 ,.---. 


(Far Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tothe best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Contract No. .E2L iii accoidance with the termsof the contract. 


-------------- Title Q	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICI1( OR ALTERNATE: 


Signaturi.b4 e-- Title DME&	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the GoFernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used undei items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includesthe labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that. part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 s'ubmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the niLimber of feet or other units immediately 
after the appropr1ae escriptive word such as drling bull-
dozing, crosscutting, df4f.ting, etc.,..an4 giving he ' Monthly 
Total" amount due. "Totals Previously Reported ! ', and 
"Totals to Date" columns should also be filled in.


O 872893







PrniW'1O4A

(April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
11L/C I 


OPERATOR'S UNIT COST AND PROGRESS REPORT• 	 0 795 


Month of ---- -	 195.	 Docket No. DMEA 
Operator s Name 


Address	 -


Contract No. 
Minerals ---- -


- 


OPERATION


UNIT V__MONTH	
Uls 


V 


COSTS 'tO DATH	 UNITS TO 
AUTRORIZZD BY CONTRACT 


UNIT COSTS 
TO DATH	


'Units I	 UnitCosts' 


Drifting 
CrosscuttingJ-----------------
Raising 
Shafts 
Winzes 
Drilling: Core---------------------


Churn 
Auger------------------


Stripping------------------------------
Trenching	 ..L 
Test Pits 
Roads and Trail&


OO '6O----I--------------X- 	 -----------1---


TOTAL COSTS 
AUTHORIZeD BY .IIAL iJLD'1.WUL5iU	 ------


TT200 OOi	 CONTRACT 


Operating Equipment Purchase&_---------	 ----
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS-------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf hereby certify that the information contained in this report is correct and REMARKS	 11rt	 Q complete to the.est of their knowledge and belief 	 icon 


ii 


Date	 rator 


Pe - - -	 - -- -	 itlo 


4 
—k NOTE.—TItIe 18, U. S. Code ( es), sectIon 1001. makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use onlY) 	 ,41	 (.)4f44I







•	 !L 


INSTRUCTIONS 


Preparation of Form MP1O4AOtperators Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in br th' Opertor. The purpose o1 this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 	 0 


ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Forth MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, si.ich as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 
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AUG	 195, 
TERI"LENATION AGRENT 


It is agreed this lSth day of March 19	 between the 
United States of America, acting through the Department of the Interior, 
Defense Minerals Ecploration Administration, hereinafter called the 
"Government," and Non .-Metallic Minerals Corportion, a North Carolina 
Corporation, hereinafter called the "Operator", parties to that certain 
Exploration Project Contract Idm.. 71, Docket No. DIEA ..3S72, dated 
let February 19SS, hereinafter cail the "Contract," that 


1, Effective March 15, 1955, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly provided, 
shall be and are hereby terminated, 


2. The Government shall contribute only to the fixed unit 
costs of work performed prior to said effective date, 


3. tny work or operations prosecuted or costs incurred by the 
Operator beginning with said effective date, except as otherwise provided 
in this termination agreement, shall be for the sole account of the 
Operator without contribution by the Government, 


L., The Operator shall promptly perform all windingup and 
settlement actions provided for in the Contract, including the rendering 
of the final report arid final account, 


5. JELl rights of the Government provided for in the Contract 
with respect to a certification of discovery or development and a pers. 
centage royalty and lien for its payment are preserved, 


6. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising out of 
said Contract, except as otherwise provided in this termination agreerIEnt, 


IN WITNESS WHEREOF, these parties have executed this agreement 
as of the day and year first above written, 


THE UNITED STATES OF AM1.RICA 


yL1A 
EXECUTIVE OFFICER 
DMEA REGION V







tbcket No. 152' 


Commodity.' 


DEPARTME11T OP ThE IN2ERIOR 


DEFEMSE MINERALS EX2LORATION A1*4INISIIRATION 


STRAEGIC .MD CRWICAL MINERALS PLORATION PROGRAM 



TO: Chief, Finance Section., Budget and Finance Branch, Bureau of Mines 


Please enter on the records, of the Defense Minerals Exploration 
kdministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract'No..Idm-L26k 


Date Of Contract	 , .........	 195 


Maine, and Address of Operator: ' 


GOD'.'


' 


Amount , of Government 	 ' . . "	 "	 ' " .	
0 


participation _____ 


Percent of Government	
0	 ' 	


0 


	


participation ?S	 '	 . 


Region:	 State Cr$b	 ,



Iote 


I.te Delivered to Bureau of Mines, Washington.	
. ,o (title)
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Ibcket No,	
312 


Commodity _________________ 


DP.RTMENT OP THE INTERIOR 


DXFENSE MINERALS EPLOR.TION A]]4INIS!NATION 


TRATEGiC 4ND CRI11C&L MI1s ERALS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No,. Idm-E ____ 


Date of Contract 


Name and 'Addr; of Operator: 	 0' 


Non !4OtaUie Minerale Corp., 
Bcac3Q 
3inviUe, North Caroltn 


Amount of Government 
participation _____ $ 1,Ofl.Oo 


Percent of Government 
participation ____ 


Region: v	 State: worth


e) 
•	 J. L. hambers 


Chief, Contract àdminitratton and •	
Ludit Djvjejo 


Date Delivered to Bureau of Mines, Washington0 	
211,1it1e)


5i458
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Commodity-------- Mta---------------


Contract No. Idm–E	 __________ 


MF-200A 
(Revised June 1954)	 i' 


T1


-


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this---------------lat-----------------------day of -----------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


LNon-Jta11ic Mtnera1a Cc^r	 & North cax'o3,tna COrPQrtQII 


whose mailing address is Box. 39	 - 
-----------------------------------.Bnavi11e,-.North-earo1ina----------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the. authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property right.—(a) The land which is the subject of this contract (here-
inafter called "the land") is. in the State of .Novt.Caro3,jna----,. County of ...Yance3j---------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 ------------------------------------- of 


in the land, in possession and entitled to possession fOr all of the purposes of this contract, under 
and by virtue of a 6 -ee --------------------------------, 7._recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.)., are attached, as follows - ------------------------------------------------------------


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc 


•	 'If not recorded, so indicate by inserting. "un."- 	 .. • 	 . 	 ..• •	
•







.	
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developmenj without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------------The work to be performed 
is. described in. Exhibit "A." The Operator on or before 	 ----------shall commence 
the work, and on or before 14	 d_.	 /PlcetOperator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Oerator's responsibility.—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government 'may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of. access for such inspections.	 : 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 -------------------- The Government will contribute. 45 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------ : Providd, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis. of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acCount between the Operator and the Government is finally audited and settled. To. the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. .Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any productiOn in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-gear periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Goveniment's payments thereof remain subj ect to adjustment until final audit by the Government. 
- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 


of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during, the reporting period; (2) - Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred foi each type of work; and. (3) a Narrative Report of the.'work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government .ny , of the Operator's 
reports, records, or accounts are insufficieit or incomplete, or if the Operator fail to make them, the 
Government may procure the ming or. completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certific,ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point).; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or. transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation.. and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 
- (e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arnount exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 18-70618-1 
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


NoLNrALLrc MINERALS CORP.	 THE UNITED STATES OF AMERICA 


Exploration Administration 
By-	 --	 -	 -	 - 


----------Ji&9 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-706181
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• MF-200A 
(Revised Juno 1954)


	


	 Docket No. DMEA. -- 357.2..

Commodity--------Jca..................... 


Contract No. Idm-E	 ............ 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
EXPLORATION PROJECT 'CONTRACT' 



(Short Form) 


It is agreed this---------------------------------------day of ------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------


whose mailing address is Box. 39	 - 
---------------------Burn5viU.,---North.carolina 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government.' 


ARTICLE 2. Operator's property rights.—(a). The land which is the subject of this contract (here.. 
inafter called "the land") is in the State of --Ioth-caz'o1ia--- - , County of Yancay---------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ----------------------------------------- of 5 tkaiiisz'arigkts........ 


in the land, in possession and entitled to possession for all of the purposes of this contraét, under 
and by virtue of	 ---deed--------------------------------, 7 .......recorded in Book	 ------ , page	 , 
official records of said County ; and 	 S 


(2) The Operator's. right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


• (c) The Subordination Agreement of the holder of any claim, lien, or encumbraiice listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title. 
of the land (lessor, seller, optionor, etc.), are attached, as follows............................................................ 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex 1" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. • 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 ' 
'If not recorded, so indicate by inserting "un." • • • .	 S	


•
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery Or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------------- mi-ca ---------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 "6	 shall commence 
the work, and on or before	 --.frorndtf	 t1Jperator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Perfo:r'mance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasOnable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -------------------The Government will, contribute .5. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $4,071----------: Provided, That until the 
Operator has rendered to the Government his final report, an any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments.by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 	 - 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchërs.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps orsketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
• documentary evidence covering all production to which the Government's percentage royalty relates, such 


as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
• reports, records, or accounts are insufficient, or incomplete, or if the Operator fails to make them, the 


Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) C ertification.—If the Government considers that a 
liscovery or development from which production may be made has resulted from the work, the Govern-


/ ment, at any time not later than six months after a sufficient final report and final account (see Article 
/ 6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 


/ or indicate the nature of the discovery or development. 
(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 


if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Qperator), shall be allowed as deductions in arriving at the. "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, reflning, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it, is stockpiled), 
the Government, at its option as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it. is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
• One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and.upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his sucàessor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, repoi.ting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days . after the date of mailing. 


ARTICLE 10. Officials not to benefi t .—No member of or delegate to Congress or resident commis-
sionr shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'roviions.-
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Executed in• sextuplicate the day and year first above written. 


NON 4BTALLIC MINERAlS coit 	 THE UNITED STATES OF AMERICA 
C;;)... 


/ A	 dministratox, 1fsns.	 èröls 
I / II Iii	 41/1 itf4I,*	 Exploration Administration 


I................................................................................................................................, certify that I am the 
..................................................................secretary of the corporation named as Operator herein; 


that ...................................................................................................who signed this contract on behalf of the 
Operator, was then ..............................................................................of said corporation; that said contract 
was duly signed for and in behalf of said ëorporation by authority of its governing body, and is within 
the scope of its corporate powers


CORPORATE• L SEAL 
U. S. GOVUNMINT PSINTING OFFiCE 	 16-70618-I
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EXPLORATION PROJECT CONTRACT 
NON -METALLIC MINERALS CORP. 


DOCKET NO. DNEA-3572 


•	 ANNEX 


The land referred to in Artióle 2 of the contract 
•	 form is described as follows: 


Prom a blazed Poplar tree in the Phillips-Pox 
line, East approx. 300' to a stake, South to 
a stake approx. 1200', Vest approx. 300' to a 
stake, thence North to the starting point, 
known as the Irby Cut of Bailey Mountain tract.


I
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LCPIATII P!J1CT CCSITMCT 
10L?ALLIC NRAIB CORP.



DOCUT $0. DSSA"3572 


EXHIBIT t1A" 


•	 ¶bs work shall be psrfozd in two successive 
stages, as follows: 


With a D-4 bulldozer or'equivalent, cut two 
trenches across the ptite, each 60 feet by 6 feet by 
12 feet; and out an 8400t test pit in each trench, with 
ainiaua oross .eectional diinsions of 4 feet by 14 feet. 
The approxiti locations of the two trenches ax's shown 
O the sketch entitled "Irby Cut ttn, Yenosy Co., N C., 
DJEA-3572 (aics), attached hereto. 


If the Oovernxmnt ii of the opinion that the 
results of Stags I warrant it and it grants prior approval, 
Stage II shall be performed. 


1. Construct the following: 


(a) k toolhouae, minizum dimensions 8 feet by 
10 feet by 7 feet high. 


(b) 1 powder storage magazine minimum dimen - 
sions 14 feet by 3feet by 21 feet. 


(o) in exploder storage n*gaine rnininvun 
•	 dimensions 2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made 
from unfinished 1uber, with protective roof covering; 
and 3ha11 be equipped iith lock and ker. 


The powder and exploder magazncs ial1 be toxed 
on all sides; shall be made from 2-inch hard wood or 3-inch 
soft wood; and shall be braced at the corneru. Lwnber for 
these two boxe3 shall e niooth	 the inside. -No metal 
shall be exposed; and the lide shall be securely looked 
with the equivalent of a 5-tumbler lock 
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2. Sink a 50-foot shaft in the pagmatite at a 
point agreed upon between the Ooverniflt and th• Oprator. 
The shaft shall have atidmum cross-sectional dimen5ione 
of 5 feet by 7 feet in the clear of timber. 


3. On the 50-foot level of the shaft, drive 
75 feet of drifts and/or crosacuta having minimum cross-
sectional dimensions of 5 feet by 7 feet. in the clear of 
timber.


All work shall be timbered as necessary. 


The location, tncltnation, direction, and extent 
of all work are subject to approval by the Government. 


Fixed Uflit Costa 
Stage I 


Bulldoze 20 hours @ $10/hr.	 $ 200.00 


Cut 16 feet of test pits 
@ $15/ft.	 240.00 


Estimated Total Cost of Stage I	 $ 1140.00 


Stage II 


Construct: 


Toolhouae 11	 75.00 


Powder magazine /	 25.00 


Exploder magazine /	 13.00 


Sink 50 feet of shaft S $45/ft. 	 2,250.00 


Drift and/or croeecut 75 feet' 
• $35/ft. 


estimated Total Cost of Stage II 	 4,988.00 


Estimated Total Cost of Project	 _________ 


Government Participation S 75$ 	 $kOl.00 


Ume con1eted work constitutes the unit.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


Project Summary Report 


February 27, 1956 


By: James Hopkin,1,' 


1,	 Docket No. 1'IA-3572-Mica

Contract No. Idin-E761. 
Irby Cut Mine 
Yancey County, North Carolina 


Operator:	 Non-metallic Minerals Corporation 
Howard Simpson, President and General Manager 
Burnsville, North Carolina (Box 39) 


's . Property Rights: Owner of Mineral Rights 
Irby Cut Nine of Bailey Mountain Tract 


2. Contract: Dated February 1, 1955

a)Work Authorized:


Stage I 
Bulldozing 20 hours @ 10.00/hr. 
Cut 16 feet test pits @ 15.00/ft. 


Stage II 
Construct: Toolhouse, Powder and 


Exploder magazines 
Sink 50 feet shaft @ k5.00/ft. 
Drift and/or Crosscut 75 ft. @ 35.00 


Estimated Total Cost 
b)Amendments: None 
c)Work Completed: 


Bulldozing 20 hours @ lO.00 


Work began April 1, 1955 
Work terminated April 7, 1955 
Final Field Team Report June 6, 1955 
Operator t s Final Report May 13, 1955


200.00 
240.00 


113 .00 
2250.00 
2625.00 
5428.00 


200.00 


3. Audit:	 Report of Review dated August 15, 1955 
Total Coast as billed by Operator 4200.0O 
Total Accepted Cost	 200.00 
Government participation @ 75%	 150.00 


4. Certification of Discovery: None issued 


5.	 Comments: 
Extensive, although relatively shallow workings dating back to
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5.	 Comnients(cont'd) 
pre-Worid War .1 exist on northern end of property. A "good quality 
mica" is reported to have been recovered. However, all mica in the 
dumps contained small black spots. it is hard, splits well and 
greenish brown. 


Dump material indicated that pegmatite is composed of plagio-
clase, quartz, perthite, muscovite and garnet. 


The Field Team recommended project work on southern end. 
Bulldozing work revealed that the mica was in most part non-


strategic and the peginatite terminated to the South along the strike. 

No reserves of strategic mica were revealed by the work done 


under the contract. 
A small amount of small, badly cracked and heavily mineral-


stained mica was recovered. No value was placed on this material. 
The Field Team recommended termination after the bulldozing. 


work. The Nonmetallic Minerals Division concurs in the recoinmenda-
tion.


The Commodity Divisions of the Geological Survey and the Bureau 
of Mines also concur.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.
,,.' 


September 7, 1955


IN REPLY REFER TO: 


Re: U4EA 3572, Idm.-E761 
Non-Metallic Minerals Corp. 
Irby Cut Mine 
Yancey Co., N. C. 
$5,1i28.0o - Mica 


Memorand.umV 


To:	 L. G. Houk, Defense Minerals Exploration Mzniniatration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team Report. 


Exposures in two surface crosscut trenches, which cost 
$200.00, enabled evaluation of this thick pegmatite. Sparse 
muscovite mineralization was evidenced and the contract was 
terminated by mutual agreement March 15, 1955. 


The conclusions of the exm1riers are supported by less 
than the usual information. 


I concur with the recommendation of the Field Team 
that a certification of discovery should not be issued. 


^U. iJ 
N. E. Nelson







frARrMENToFTHEINTEoR 
WASHINGTON 25 D C


August 22, 19SS 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-372 (mica) 


Applicant.: Non-Metallic Minerals Corp. 


Name and Location of Property: Irby Cut, Yancy County, N, C. 


Contract Number: Idm-E 761 


Date of Field Team Report: 8/8/S5 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 8/iS/S 


Field Team Recommendation: Recommend no certification of discovery. 


Comments:


1, The project Was terminated after only $200 worth of 
bulldozing out of a total of $S,Li28 which disclosed that 
the pegmatite pinched along the strike. 


2. No strategic quality mica was encountered in the 
pegmatite dike, 


Recommendation: I concur in the field team's recommendation for no 
certification of discovery.


W. F. Dietrich


YD
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO SHI	 gIcELDG. 
KNOXVILLE 2, TENN.


August 9, 19% 


Nemorandum 


To:	 Operating C ittee, DIVIEA Washington 


From:	 DA Field Team, Region V - Knoxviile, Termessee 


Subject: Final Report, DNEA372, Idm-E761 (mica) Non-Metallic 
Minerals Corporat1 ion, Burnevifle, N. C. Ixy Cut Mine, 
Yancey County, N. C. 


Enc1osd axe four copies of the Field Team final report 


on the subject exploration contract. 


A the project was terminated after doing only 2OO worth 


of buUdoing, and theOperator submitted a satisfactory narrative 


account of that work with his only voucher, we are accepting that 
( 


narrative as the Operator's final report. 


We agree that certification of discovery should not be 


issued.


Robert A. Laurence 
EXECUTIVE OFFICER 


OMEA REGION V 


w . iu. A. Beck, for V. J. Lrich 
Member, Bureau of Minee 


IMEA OP A1IG	
4U 1 1 


(date)
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UNITED ST4TES 


DEPARTT OF THE INTRRIOR 


DEFENSE MLNERAL$ EXPLORATION ADIUNISTRLTION 


FINAL REPOKI 


On 


DMEA'.3.572i, 'Y CUT NINE (mica

Yancey County, .N. 0. - 


By 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geologic1 Survey 


d	 1195 
L. E. Shirley, Mining igineer



U. S. Bureau of Hines


-. Revie:ed by 


DA OPERATING COMMITTEE 


August 8, 19%


(date)
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FINAL REPORT 
On 


DA3S L IRBY CUT fflE(ca) 
Iciiii76l, Yancey County, .N. C. 


Operator: Nonu.etaUic Minerals Corporation, Box 39, Burnsvil].e, N. C. 


Work completed under the contract consisted of bulldozing 
two trenches under Stage I, This work revealed that the mica was in 
large part not of strategic quality and that the pegmatite terminated to 
the south along its strike; thus, the contract was terminated by mutual 
agreexnt effective March ]5, 19%. No certification of discovery 
should be issued nor is additional exploratory work warranted. 


Work began on March 2, 19% and ended March 14, 19%. Two 
trenches were cut as follows : (1) a trench x 12' x 6' deep trending 
N, So° E and (2) another 90 feet south of trench No. 1 about 100' x 12' 
x i' deep trending N. 3O E.	 - 


An essentially conformable peginatite about 18 feet thick 
was exposed in the northern cut. It strikes N. 350 W. and is vertical. 
No zoning is evident.	 The body consists of plagioclase, quartz, 
perthite and sparse muscovite. The feldspars are semi-weathered. Only 
thin irregular stringers of peginatite occu' in the southern cut in 
dicating that the southern termination of the pegmatite is between the two 
trenches.


£ small amount of poor quality mica was recovered from the 
northern trench. It is small, badly cracked and heavily mineral.stained; 
most is not of strategic quality. 


No reserves were revealed by. the work done under the contracts 


Expenditures:
(a) Total approved	 $S,lj28.O0 
(b) Total cost of project	 200,00 
(c) Government's participation 	 250.00 
(d) Government's share unexpended	 3,921.00 
(e) Value of production during opr. 	 none 


The work was done in a satisfactory mariner, No equipment 
was purchased under the contract.


K. H. Teague and D. H. Amos, Geologists 
U. S. Geo1ogic2. Survey 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


z 
August 8, 19%
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0SH 1b?E%LDGQ 
i(NOXVILLE 2, TN


August , 19%


a-	 - 


EOVE



AUG ' 8 1955 


I'bmorandum 


To:	 Operating Committee, DA Washington 


From:	 Executive Officer, Th1EA - Field Team, Reg V 


Subject: Termination Agreement - Idzn..E761, D1k.372 (mica) 
Non-ta].lio Minerals Corp. North Carolina 


5iirLtted are three signed copies of the subject 


termination agreement. The usual distribution of tI other copies 


has been made by this office.


2Ln74. 6---%-
Robert A. Laurence 


RECEIVES 


AUG 23 


GENERAL CQNSL

£EFNS MINALs

AN1S?MT1Q
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	 UNIib STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



HOW H IN( $LD 


KNOXVILLE 2, TEN t4G 


:t., 19% 


:7r. I!o-rc1	 pso ,	 e4ei 
cdad cnr]. Iry, 
Noii.1btLlic :Lo:a	 p.



I. •


!c 1L4M3572, InL761 (1ri.e) 
L21c ci Corp. 


Irbr Cut	 nco C •, • C.

!bcr ,. 3irpzou: 


	


iclaoc1 ia c pt uti cor o	 o eteccod cr of he 
lrlxy Cut ctct uc' -ou. ve b. Touo rnd	 t; en o uoz'o Ln 


	


nrU1e rceeziUy. T 7v	 ricd eapy ,o accc$od	 oaonce at 
t 10 crc& ts oecwd. Icnz.v xiriod cpr rco Kopt o 


z rt G.r1co, o tie rtton t ic photos ttc copy .s 
adeLat for t.o Corporct_on' rccords, L 2.t .a no-a, p10 so let 
'1O crior X1c a1Dthr copy U bo ic1Ø. 


Xçrionz for t10 cr1: conc under 3tco I of tio eorct is 
nO1 iii Vde. Xf 7OU tJL.1I CO 2tc ti CUC1GsCC1 forrs ilOj. cd 
IIP. 1O1A, nd ona e ji copi.o aen u1oig th brci s tscrr& o 
uorc acc	 ia4, wo viil raxtc1 the voacr fox' pay; mt 1ntic&zto1y, 


	


P Vxe work o 3to I iudc.tcd	 rr t ork tas i' 
jstiied, to 11 was t proved. ¶ic iore, I t.vc properod a. 
£orr. for torz.ut.on by tiut.a1 conaont, cfoot.ve Uac 15, 19%. 
P1ose a all si opio or t	 ep the Qpetor' a Cqpy and send 
all ie tLors to no.


Von rJr ous 


Iobot . Lace 
EXECUTIVE OFFICER 
DMEA REGION V 


41* 
•







r	 Docket Copy 
-6rN	 Surname '	 '9e	 .	 ,.	 .	 ..	 .	 - 


DEPARTMENTOFTHEHS1TERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


1 


WASHINGTON 25 D C	 600 


JU 91955 


	


RObert A. I*ut.nce	 ast * Pocket No. DMk-3	 - }4t' 
Cxeciitive Officer, IThiA 	 fltj )4ftsra1e Corp 
7ie1 tea,,	 V	 Xrby Cut !41ne 
Roca	 Post O'fic Bldg.	 ycr 
ZzozviUe 2, Thuee	 ,, jj 


De$ri 1. Lsurenco a 


L.t.z'ence is 4e to oir *oran, tiatei 1ur , 
eaeio8ing the Opex*tor '* ezecutd copy ot the subject eo*tract. 


Since the other £cw copies of the contract war. lost, we 
are accepting the Operator's copy as evidence that th. contract was 
executed. FL,. photostatin copi et this deetasat b&e bean asde. 
The RQperatora Gop r (original) *n two copies ar, retained tor this 
office, ar4 three photostatio copies asred "Operator's Copy', "Pield 
Tea* opj" aid ixanc. O.ficer 'a Copy' are enclosed for distribution. 
Ileaee explain to the Op.ratoir that we bae retained its original 
copy of the contract a1 are returniug the photostatic con, but if 
the Corpontioa obJect to this procedure a copy will, be asde for it. 


Reteenee is also nade to your reqtsst for peraieaion to 
terainate this contract by autuel sgre.asnt, effective Ircb 1% 1955, 
because the exposures aede by Stage I o. the protect iadicat that 
3tag. II is not warranted. 


Approval is granted to terair*te th. subject cotz'act in 
accordance 4th the provisions of I4EA Circular' No.33, JUne 30, l94, 
eapicying the for* 'No, erainatto* Agreea.nt (all contract fora 
14F2O0, N.200A)*t. 


Tour approval of the oather for bulldozing under stags I 
of the contract is ow in order.


Sincerely yous, 
Approe4i 


/s! Robejj W Geehan 1	 W S Martin 
1sber,Theauot'' ACTINGCbairaSn, Operating CcLtte.-


	


Thor U Kii1sgaa' 	 JBopkins.FLKhouse:gad 7/27/55

Copy to: .&dmr. R. File 


Docket 
3


	


	 Operating Committee 

Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 
Mr. Hopkins







Mr • Robert A. Laurence
	


Subject: Docket No. DMEA-3572 - Mica 
Executive Officer, DMEA
	


Non-Metallic Minerals Corp. 
Field Team, Region V
	


Irbr Cut Mine 
Room 13, Post Office Bldg.	 Yancey County, North Carolina 
Knoxville 2, Tennessee
	


Contract No. Idm-E761 


Dear Mr. Laurence: 


Reference is made to your memorandum, dated July 15, 19 5, 


enclosing the Operator's executed copy of the subject contract.	 7 


Since the other four copies of the contract were lost, we 


are accepting the Operator's copy as evidence that the contract was. 


executed. Five photostatic copies of this document have been made. 


TheuOperator's" copy (original) and two copies are retained for this 


office, and three photostatic copies marked "Operator's"copy, "Field 


Team" copy and "Finance Officer's" copy are enclosed for distribution. 


Please explain to the Operator that we have retained 	 original 


copy of the contract and are returning the photostatic copy, but if 7tL 
objects to this procedure a copy. will be made foM'ture 


Reference is also made to your reqixst for permission to. 


terminate this contract by mutual agreement, effective March 15, 1955, 


because the exposures made by Stage I of the project indicate that 


Stage II is not warranted. 


Approval is granted to terminate the subject contract in 


accordance with the provisions of DMEA Circular No. 33, June. 30, 1954, 


employing the form "No. 6 Termination Agreement (all contract forms 


MF-200, MF-200A)". 


Your approval of the voucher for bulldozing under Stage I 


of the contract is now In order.
hi	 tf) 


CT)	 LE-
Approved:	 Sincerely yours, 	 0 Z 


B. M.	 Chairman, Operating Committee
JJD 


G.S. 


Enclosures 3	 .	 .







DEFENSE MINERALS ADMINISTRATION 	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address 


Name of Mine and Location__________________________________ ________________ 


Docket No. DMA - _____ _______ Date, received by P.E.D. ___________________ 


Metals or Minerals involved 


Amount of loan and interest ,rate 


Type of Loan (R.F.C . . or Guaranteed Bank Loan) _______________________________ 


Term of Loan 


Purpose of Loan - Mine Equipment ____________________________________________ 


Mill or Reduction Plant _______________________________________ 


Operating Funds ___________________________________________ 


Other _______________________________________________________ 


Repayment and Rate 


Comments on Contract: _________________________________________________________ 


Date sent to Legal Division: 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to R.F.C. by D.P.A. __________________________________ 


Date Signed into Contract by R.F,C, ____________________________________ 


Additional Remarks: ' 


terior—Dupitoating Section, Washington, D. c.	 Signed	 .







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OXVILLE 2, TENNO 
JuJy l, 19% 


Nemorandun 


To 


From: 


Subject:


Operating Committee DA - Washington 


DA Field Team, Region V 


DMEA.-3S72, IdmE761 (mica) Mon-Metallic 1nera1s Corp. 
Burneville, N. C. Irby Cut ne, Yancey County, N • C 


We have finally obtained from . Howard Simpson, the 
executed Operator's copy of the subject contract, which we are 
forwarding to you, enclosed herewith, as evidence of executiofl of 
a contracte	 , Simpson has no idea what happened to the other 
copies, except that his file contains a note, "Nailed 2/17," 


If this. is acceptable evidence of the execution of a contract, 
please advise us so that we may approve the voucher for the bulldozing 
under Stage I, which was done before March iS, We did not approve 
Stage II, so that the amount of the voucher will not be more than 2OO,OO, 


As results of the Stage I bulldozing indicated that no 
further work should be done, a termination by mutual agreement appears 
to be in order, Permission is requested (assuming the contract to 
be considered as executed) to terminate effective March 15, 19%, 


Certification will not be recommended, 


obert A. Laurence 
EXECUTIVE OFFICER 


V J4i', Member 
U. S, Bureau of Mines
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DEPARTMENTOFTHEINTERIOR 
'tic1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


)


JUN29 1955 


Ki W . Bawa:d Sthrpson, President 
!OusMt*Ui )Unerah1$ Corp 
lox 39 
Burnsirille, lorth C*zolina


Rei Docket No. NI& . 3572 Wica 
Now.Jleta1lic Minerals Corp. 
Xrby Cut 
ancey County, North CarOlina 


Contract No. 2d*E76i 


Dar Mr. Siapao!n 


With & letter datea February 3 our Rxeeutive Officer at 
noxville trans*tttea for your signature and return to 14*, toe 


original *nd five copies of $ contract covering the ubjset project. 
A copy aerked. Operator's C	 yes inclu4e for you, and all copies 
had alrea4y been signed for the Gover'naent The becutive Officer 
has never received. the copies *igne4 by you, and they have never been 
received in the Washington office, although we nnderstand that you 
informed the xeeuttve Officer that you bad asfl.ed aU the copies to 
this office, except your copy 


Zn a letter dated May 5 the Chief of our Nonni*lUc Minerals 
Division Mr. Lwreuce Iouk, requested that you ask the poataaster at 
Celo, North Carolina, to trace the papers, and in the aanti*e send 
your executed copy to Wubington. The intent s to photostat your 
copy of the contract and return it to you. We have not beard frc you 
in. either regard 


In th. present state of the record, therefore, there is no 
evidence before us that you have executed tIle contract If you intend 
to enbait a claim for the Government s contribution to the costs of any 
work performed by you it is iricusbent upon you to establish that a 
contract exists • Jor your convenience, and at your convenience, ire 
could have a representativ, of i Laurence e office call upon you to 
obtain your copy of the contract for botostati.ng purposes. On the 
other hand, if we do not bear frc you within a reasonable period of 
time we shall conclude that no evidence of a contract exista, and that 


the natter should be closed 


HCRubin.gjb 6/27/55 
Copy to: DMEA Docket	 Sincerely yours, Field Team, Region V (2) 


•	 .	 •	 J.L.Eoffiund. •• 


Mm. R. File	 .,	 • C• RUbiII 


Operating Committee	 (ThrOn. File	 A 
T. H. Kilsgaard, (] .	 .	 Pending File	 (I I' 
Mr Dietrich, BM	 Administrator 


L. (h Houk	 .	 .	 L
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUN 2 1 1955c 


Memorandum 


To:	 Administrator, DMEA 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DP€A-3572, Non-Metallic Minerals 
Corporation (Mica) 


We are returning, without surnaming it, the pro-
posed letter to the Operator which states that if the 
original copies of the executed contract, or a photostatic 
copy of it, have not been received by the Government br 
July 17 "the contract will be rescinded and cancelled.' 


The contract was signed for the Governnient first. 
The Operator maintains that he executed the copies of the 
contract mailed to him by the Executive Officer, and for-
warded them to Washington by mail. 


It appears from the docket, that the contract 
provided for a project in two stages. The bulldozing 
portion of Stage I has been completed, and the Field Team 
recommends that the project be terminated. 


The problem here is whether a contract exists, 
not whether the Government has received copies of the 
executed contract. If a contract exists, the lack of 
executed copies thereof does not authorize the Government 
to rescind the contract. 


The facts are meager, but a good case can be made 
by the Operator that a contract exists. In these circum-
stances, it is our suggestion that the contract be terini-
nated by an agreement which provides for payment to the 
Operator of the Government's share of the bulldozing costs, 
If you agree, we shall prepare such an agreement. 


e	 C. Rubin 
Fr 1J •L. Hofflund 
Acting Assistant 1icitor 
Defense Minerals
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
44	 WASHINGTON 25 D C


JUN 2 1955 


Isoxiudva


Attsntion* Mt L.G.Houk 
Aettn Ls*tstsnt $Atioi.tor, Dfe 


$ubjeot i Docket No. ISIA*. 7I KcN*baUi Ntr&la 
Corporstion (Rtcs) 
We are r*turnisj, ii&thøut IULn**tng it, the P20 


posed letter to the Operstoz' Whioh itatse that U the 
or1r*I oopise ot the *z*.utid oontzst or. photoststic 
copy of it h5v not been received b the Goirtasnt b 
,1ul I'T 'ths ccr*t will be re 1ns4 sztd csnc•1l•d 


The ccttzs*t ,*s signed !or the 3ovrns.nt first. 
The Operator maintains that he **utCd the .opis of the 
centract uUsd to hia by the *xesuttv* Offiser, and tori 
warded thee to We$hing by .U. 


Zt appears from the 44et thSt the contract 
provided for s prosat in two stagee. The ba1ldostng 
portien of $tags I has been col*ted4 and the Yield ani 
rs*cmasnM that the project be t.rminat*d. 


The problem hers is whether a aontrast exists, 
not ithsther the Go,.rent has received eopise of the 
•xsoit•d ot2ct. If a sontract cx.tats, the lack of 
*scutd copies thereOf dcs* not autboriss the Go.rt.nt 
to r*asiM the contract. 


The facts are ss*ger, but * good case can be iw4a 
by the Operatov that a contract exists Zn thesS eirourn 
etsaose, it is our sugsttOn that the cntreot be termi 
n&t*d by an egreesent iiah provides ts pa*snt to the 
Operator at the 41.vsrn*.nt' s share of the buildosing costs, 
If you. agree, we eMil prepare such an sgre.nt. 


HCRubln/ernd 
Copy to: DMA Docket 


Sollelt*r's d.ckeliilnrv C. ubtn 
L G Houk (2)	 Fcr . L. Hottiimd 
J L Hoff lund	 Mtthg Assitsnt alicitor 
H.. C. Rub In	 DBf*n*5 Itn*rals 
chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


I	 FEP.BLDG. 


KN.OXVZLLE 2, TENN.

April 29, 19% 


Memorandum 


To:	 Operating Committee, DMEA - Washington 


From:	 Executive Officer, DMEA Region , Knoxville, Tenn. 


Subject: Contract Idznu.E761, DMEA-3572 (mica) Non-Metallic Minerals Corp, 
Irby Cut Nine, Yancey County, North Carolina 


Mr, Simpson says he has his copy of the executed contract, 


but insists that he mailed all the other copies to Washington. The 


Field Examiners did not see the executed copy. 


Mr. Simpson promised to check with the postmaster at 


Celo, North Carolina where he said he mailed the contracts, and would 


write to me last Friday (April 22) the results of any of that in. 


vestigation. Nothing further has been heard from him. 


What is the next step in this?


4 
Robert A. Laurence
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DEPARTMENT OF THE 
' 1'Orch 3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWH ' %LDG. 
KNOXVILLE 2, TENN. 


April 29, 19S5 


esorandia


Operating Coasitte., 1(FA	 Washington 


Frost Rxecutiv* Ottieer, ZME4 • Region , EnouiU., !ann. 


Sub jects Contract Ida'Z76], L1(EA . $?2 (sica	 KoniuNetaUic Ninerals Cor'p, 
Irby Cut ?ins, Zancey (ounty, Iorth Carolina 


Kr, !1Pon uys e has his copy of the executed contract, 


but insists that be sailed nfl the other copies to Washington. The 


lieLd uainsra did not *ee the executed copy, 


Kr, Sison prosieed to check with the poatsaster at 


Ceio, Wortt	 az'olina where he said he sailed the contracts, and wouJ4 


write to sa last Frid*y (April 22) the results of any of that in-. 


estigatos. lothing further has been heard fros his. 


What is the next step in this? 


Robert A. J.aurence 


ces 


Shirley 
tiles
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RQOMsHpPjj. LDGS 
•	 KNOXViLLE 2, TENNI


,4 \''f4'


April 12, 19% 


Mamorandn 


T:	 Operating Conmiittee, DMEP. Washington 


Executive Officer, EA- Region V - Knoxviflo 


Subject: DMEA-372, Idm "E76l (mica) Irby Cut Mine, Non..Metallic Mineral 

Corporation, Yancey County, North Carolina 


Transmitted is an interim report on a visit by the field 
examiners to the subject mine, 


On Febuary 3 this office sent Mr. W. Howard Simpson, 
President of the subject corporation the original and five copies of 
the contract which had been siied by the Administrator and requested 
that he sign them for the Contractor. To date these have not been 
returned to this office. On March 11th, 28th, and April 14th, Mr. 
Simpson told the field examiners that he had sent them to Washington, 
On March 16 he told Mr. Beck and Mr. C. E. Fisher the DNA Auditor, 
the same thing, If this is true and you have them in your files,please. 
send the Field Team Copy to this office, If you do not have them, 
please advise us what to do in a case like this, 


We have never received a monthly report and voucher from the 
Operator, yet the bulldozing part of Stage I has been completed and the 
field examiners recommend that due to the poor showing, the contract 
be terminated. 


Please prepare the necessary termination papers, effective 
March 14, 19%.


Robert A. Laurence 


/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


\4Ø/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 IEJ 


AQMHINIc5FBLDG	
I	


, j9 
KNOXVILLE 2, TENN


April 12, i$5 


Zsorand


sratiog 4ittes, *IiL - Waiington 


Front	 Zrscutiv	 ic*', 9.. &egto* V - EsoxvtUe 


Sub3Ht*	 A.3S72, Zi76 (*tca) irby Get Eae, Jcs.IetaU.ic IUuersl

Cerporati(, Taca Co*ty, lcrth azo1n. 


?rsnsattad is interl* report on a visit by the field 
sainrs to the subject 4. 


0* TItruar 3 this otfies nt r. W. aavard 3iaon, 
Pxesidst of the subject cc?poratic* the or$4i1$1 aM fit. copies of 
the contract which had been sied by the A1 trator sad requsated 
thathcsigntbuf.rth.Costr&ctm. ?odttothas.hav.notbes 
x.trsd to thiS otfics. Os oh 3&th, 2$th, a*ct AprU lath, $r. 
Siapson told the fial ex*iasrs that be had ssit this to Wasbington, 


$.rá 16 he told . Beck aM J. C. 1. ?ior the 
the sane thtag. U this is tree and yoa hat. th*n in 7o files, please 
send the Field Titan Co to this office. f yo* do not have this, 
p1ese *diss us what to do i* a se 3ik. thine 


Ws hive reor received * aonthy reput and Yoncr froa the 
Op.zstor, yet the buUdosisg pert of Stage Z has been cleted and ths 
field *U*tZ1 reoi**d that d*S to the poor oi*g, the contract 
be teradnatad. 


fleas. prepare the necessary ternnatiq p.p.z's, ci 
$arth b, i95.


*obet A. Zaurenc. 


ces 


$birIay 
Fus*







.
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INTERD REPORT	
L 


D.372,Id ..E?6l (mica) mBCUTI4IN-TJ 


Operator . Non'aetaUics Mineral Corp. Box 39, Burnevifle, North Carolina 


Location Along the east end of Bailey Mountain, 1,3 airline miles N. 72 
E, of Celo, Yancey County, N, C.. 


Stage I of this contract, consisting of two trenches cut 
by the buildozer, has been coxleted. Due to the páor showing of exposed 
pegmatite in both trenches, the field examiners reconmiend that Stage II 
of the Contract not be under staken. 


Trench No.1 trends about N. O0 E. and exposea a pegatite 
of variable thio1mess over an area of about 18 feet, and cornposed of 
scattered quarti, feldspar and small blocks of hard, een nuscovite mica, 
some of Lthich was stained. Trench dimensions were 	 x l' x 8 (axinwm 
depth). No additional work is recommended. 


rench No, 2, which is south of Trench No. 1, trends N. 8° W 
and is 1QO' x 15 x 1 I 6-8 g . This cut exposed several peatitic pods; 
or stringers with limited extent ad composed of feldspar, scattered 
quartz, and biotite and scrap size muscovite mica. No additional work is 
recommended.


. later contact with the Opsratorclisclosed that mica 
recovered from Trenàh No. 1 during exeavatio would be sho-m the Field 
Examiners; during thefr next visit to the area, 


Inspected:. March I, 19%,


L. E. Shirley, Mining Engineer 
•U. - S • Bureau of Mines. 


K.H. Teague and D. H. Amos, Geologists 
U. S. Geolocai Survey 


z
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INTERDI REPORT 


(nicaL IRBY CT_ 


Operators Non..}taUic nerals Corp. Box 39, Burnavilie, North Carolina 


Location; Along the east end of Bailey Nountain, 1.3 airline miles 
N. 72° K. of Celo, Yaricey County, North Carolina 


This visit to the exploration site was made, while in the. 


area, to acquaint the Operator with the proposed trenching in Stage I 


of the contract. Instructions were given and locations were spotted 


for the two bulldozer trenches and the Operator indicated that work 


would begin within the coming week, 


Inpsectedz Feb. 18, 19.


L. E. Shirley, Mining Engineer 
U. S Bureau of Nines 


K. H. Teague and D. H. .mos, Geologists 
U. S. Geological Survey - 


Inspected. 


z







Docket Copy 


WASHINGTON 25 D C	 60o 


)tr. Robert A. Lurencs	 ibset: Docket *o. DME1r3572 - tca Executive Officer, D1	 1I'4t*11ic 1n.1l*3a Corp. Pield Tesz, Region V	 Zrbyr 
Ro* 13, ?ost Office *14g.	 Zancer (omty, North Caroitna Knoxville 2, rena..... 	 Coutr*t !to. Xd*..E761 


Dear )4r, L&ux'.a. 


Reference is *sde to the original aM fiv, copies of 
th. subject ccrntract foriarded to the Operator for execution. 


£ search of our riles at other r.ecrda hers in 
Washington fails to show the executed contract as been returned 
b the Operator. Plea*. contact the Operator at yzr next 
opportunit)r anX *aks another attenpi to have the contract executed 
it it can be f. U the Opex*tor fai1 to tiM the contract we 


be f'orce6 to cancel it. Please notify the Operator that no 
reiaurseent will be asde until the executed contract is returned. 


Sincerei7 yOtU,$, 


George C. SeRndgu 


chairsan, Oper*ti*g Citt..3h) 
Approved


IedgeS 
rnu - r—	 .Ir - 


)nber, Buz'ean of Miss 


Thor H Eiilegaard 


Me*bsr, Geological 3irvey 


LGHci.i1- ad 4/6/55 
Copy o	 .td'1L R F10 


Dockc 
Operating Coinittoc 


T i •dgaard, 5222 
Ic.L Dier	 3061 


HOUk







Docket Copy 
Surname:, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


h 3 P 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


FE2 11955



). Robert A. Z*ursnoe	 zbj.etz Docket No. D1*-3?2 Mica 
Executive Officer, 4M	 $ow"4taUic Minerals Corp. 
Yield Ta*, Region T	 Zrb Ctt 
Roca 1.3, Post Office Bldg. 	 laney County, North Csro3.ina 
Znozville 2, mm.ss.. 


Dear *. urance* 


Please find herewith the original end five copies of a 
oontraot covering the subject exploration project which have been 
signed y tbe Govern*snt with register niaber and effective date 
as shown.


If the contract aests with your approval present it to 
the (*rator for approval and signatur.. Pleas. xplain to the 


stor that the contract, when executed, is a fire cc*4taent 
und• the t.i,u of which it is obligated to ecapist. the work 
outlined at the agreed unit cost. it any part of this contract 
dos not have either your approval or that of the Cerator end 
annot be amended within yw delegated authority, then the 


original and all copies of the contract are to be returited to 
thi* office, egether with the oposed changes for consideration. 


After execution of the contract, the copies are to be 
distrihuted in the usual tmer. Copies of aeaoranda frae the 
Geological SurYe, dat*d Jsn*ary U, 1955, and fron the Bureau of 
Niueø, dated Jannery 26, 1955, are enclosed. 


Sincer.1y yours, 


Geore C. Setfridge 


bairman, .rating Cceaittee 
Approved: 


3. B. Red	 JHopkins .gad 1/28/55 •


	


	 Co to' Admr R File 14ber, urcau of Mips Docket 


	


Thor U. Kii1sgaar	 10 )	 Operating Committee 


	


OgIóX	 Mr Kiilsgaard, 5222 


Enclocures	 Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASHINGTON 25, D. C.	
jc. 


January 26, 1955 


Memorand.uin" 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: DIVEA-3572 (mica) 


Applicant: Non-Metallic Minerals Corp. 


Name and. Location of Property: Irby Cut 
Yancey County, North Carolina 


Date of Field Team Report: l2/31/51i. 


DateRec'd. by Br. of Ceramic & Fertilizer Materials: 1/7/55 


Field. Team Recommendation: 
1. Approval of contract for exploration on south portion 


In two stages. 


Comments:
1. Proposed. exploration outlined by the field. team is 


consistent with good. engineering practices and. estimated. costs are 
in line with other DMEA. projects. 


2. Since it is questionable what quality of mica may 
be enicountered., Stage II should. be considered. only if Stage I is 
encouraging. 


Recommendation: 


I concur in the field. team's recommendation for a two-stage 
project in the amount of $5,1I.28.


W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Jse inIras dministratIon 


GEOLOGICAL SURVEY	 REC 


WASHINGTON 25, D.C.	 JAN 1 2 '955 


January 11, l95 


Re: DNEA-3572 
Non-Metallics Minerals 


Corp. 
(Irby Cut Prospect) 
Yancey Co., N C. 


Memorandum	 $5,1I.28 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


Inasmuch as there is some doubt as to the quality of the 
mica on this property, the two-stage project recommended by the 
Field Team for approval appears to be the best procedure to follow. 


The Stage I trenching should indicate whether or not 
further exploration is warranted. 


I recommend the proposed two-stage conditional program be 
approved.


. vL 
E. L. Newcomb
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAtION 


WASHINGTON 25, D.C.	 U u , 


OS OFB

OV1LL Z TE1N


December 31, 1954 


Memorandum" 


To:	 Operating Committee, DNEA, Washington, D. C1. 


From:	 Field Team, Region VII 


Subject: Field Examination Report on DMEA-3572 
Irby Cut Mine (mica), Yancey County, North Carolina 
Non-Netmllic Minerals Corp.., Box 39, Burnsvilie, N1. C. 


Enclosed are the original and three copies of the 


subject report and six extra copies of the map.. The Field Team 


is in agreement with the iecoxnuiendations0 


Executive Officer, DMEA Field earn 
Region VII 


Win. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines 


Enclosures 10


Reviewed by 
DIVIEA OPERATING COiVIMITEE 


(date)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 L.. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM - REGION VII 


on 


DMEA-3572. IRBY CUT MINEjjica) 
Yancey County, North Carolina 


By 
R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 


U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 

U. S. Bureau of Mines 


December 31, 1954


cvIed by 
£)MEA OPERATING COMMITTEE 


- 
@ate)







S	 . 
EXPJIINATION REPORT BY FIELD TEAM 


on 
DME572,IBBY CUT MINE (Mic 


Applicant: Non-Metallic Minerals Corp.,, Box 39, Burnsville, N. C. 


Extensive, although relatively shallow workings exist at 
the north end of this property. Little has been done over the 
south portion of the property. Exploration assistance is recommended 
on the south portion of the property - to be conducted in two stages. 


The property was examined on December 17, 1954. Messrs. 
W. Howard Simpson, Autry, and Gibbs accompaniedhe examiners on the 
inspection which required two hours. 


The Irby Cut Mine is along the east end of Bailey Mountain 
1.3 airline miles N. 72°E. of Celo, Yancey County, North Carolina. 
Access is good at all times. 


The applicant has some mica mining experience and is 
competent to conduct the proposed work. The property is owned by 
the applicant, area of which is adequate for the proposed work. 


Extent of existing workings is shown on the attached 
sketch map. All openings are inaccessible and little pegmatite is 
exposed in place. Apparently north of the small draw most of the 
pegmatite has been removed ab9ye the 45-foot level. The eastern 
porton of the area shown on the sketch has been worked for scrap 
mica and should not be consided in this appl1ction. 


South of the small draw only one shallow pit has been 
made. This opening is in pegmatite, apparently the same one worked 
more extensively to the north. This area is the one on which 
exploration assistance is recommended. 


As previously mentioned little pegmatite is exposed in 
place. Dump material indicates that the pegmatite is composed of 
plagioclase, quartz, perthite, muscovite, and garflet, listed in 
order of abundance. The pegmatite trends due north and is appar-
ently conformable to the hornblende gneiss country rock. Con-
siderable coarse alaskite, having a high scrap mica content, is 
exposed east of the pegmatite. Dip of the pegmatite is not known, 
although from the distribution of old openings and reports from 
the applicant, It appears to be near vertical or at a high angle 
to the west. Thickness is not known.
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Some question, exists as to the quality of the mica from 
this -pegmatite. Reports indicate that during previous mining 
(date unknown) nxu.ch good quality mica in large sizes was obtained. 
However, all mica examined from the dump contained small black 
spots to a greater or lesser degree. The mica is hard, splits well, 
arid is non-ruby in color (greenish brown). 


History of mining on this deposit is not Icnown. General 
reports suggest that most of the mining was done prior to World War 
I. A Col. Irby is reported to have done most of the work. There 
are no published or unpublished reports on the deposit. 


Because of the unknown quality of the mica and question-
able extent of the pegniatite on the south end, exploration is 
recommended in two stages. 


should consist of cutting two trenches across the 
pegmatite as shown on the sketch and sinking an 8-foot test pit in 
each trench. If the mica recovered from Stage I is of strategic 
grade and the pegmatite of sufficient extent, 


ge	 should consist of sinking a 50-foot shaft in the 
pegmatite and driving 75 feet of drift. 


Estimated Cost: 
Stsge I 


2 - Bulldozer trenches, 60'x6'xl2' 
Bulldozer, 20 hi's © $10/hr. 	 $200.00 


2 - 8-foot test pits © $15/ft. 	 .	 240.00 


Stage II 
Toolhouse 
Powder magazine 
Exploder Magazine 


Sink 50 foot, 5'x7' shaft, timbered where necessary, 
(25 shifts) 
Labor: 


1 - Miner @ $1.50/hr. .	 $300.00 
1 - Hoistman © $1.25/hr.	 250.00 
1 - Laborer © $1.00/hr.	 200.00 


Equipment (rental): 
Compressor, drill, and pump © $240Jmo. 300.00 
Hoist @ $50/mr. 	 62.50


75.00 
25.00 
13.00 


2
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Supplies:
Explosives 200.00 


• Gasoline and oil . 100.00 •	 . Drill steel. 100.00 
Timber, 3,000 b.f. @. f465/M 195.00 
Pipe	 .	 .	 .	 . 75• 
Small tools 100.00 
Miscellaneous .	 .	 . 100.50 


'nsurance and Social Security 267.00 2250.00 


Drive 75 feet of drift (30 dhifts)	 f 
Labor: 


•	 . 1 - Miner @ 4l.50/hr. 360.00 
1 - Hoistman © 4] l . 25/hr. 300.00 


2 - Laborers @.	 l.00/hr. 480.00 


Equipment (rental): 
Compressor, pump, jackleg and drill 


©	 25 0/MO. 375.00 
Hoist ©	 50/Mo.	 . 75.00 


Supplies:
Explosives 250.00 
Gasoline arid Oil . 150.00 


•	 • Drill steel	 • 125.00 
Pipe	 •	 • 75.00 
Small tools 100.00 
Miscellaneous	 . 150.00 


Insurance and Social Security	 . 185 . ç9 2625.O0 


Estimated Total Cost Stages I. and II 5428.00


December l. 1954 


R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


L. H. Shirley, Mining Engineer, 
U. S. Bureau of Mines 


mg
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


S INREPLYREFERTO: 


I 
November 21i, 19511. 


Re: D1EA-3572 
Non-Meta1lics Minerals 


Corp. 
(Irby Cut Prospect) 
Yancey Co., N. C. 


Memorandum "	 $5,700 - Mica 


To:	 L. G. Bouk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U; S. Geological Survey 


Subject: Review of application 


The proposed work consists of bulldozing, 50 feet of shaft, 
and 100 feet of drift. 


The operator reports this property has been mined inter-
mittently for a period of 75 years • There are several old. open cuts, 
shafts and tunnels, but undoubtedly the underground workings are 
inaccessible. 


There is no record of past production during World War II, 
according to the applicant, but old records at Knoxville should 
clarify this point. 


I recommend this application be referred to the Field Team 
for their review and an examination if they consider it is necessary. 


• L. Newcomb







O
UNITED STATES	


0 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25,D.C.


November 22, l951. 


Memorand.um 


To:	 Nonmetallic. Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DMEA-3572 (mica) 


Applicant: Non-Metallic Minerals Corporation 


Name and Location of Property: Irby Cut 
Yancey County, North Carolina 


Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: ll/l7/51. 


Comments:


1. Bureau of Mines records show that a mine under the 
name "Bailey Mountain" was classified. by Colonial Mica on 
November 6, l91 as a producer of non-ruby mica. 


2. Proposed exploration consists of sinking a 50-foot 
shaft and drifting about 800 feet. 


3. It appears from the information furnished by the 
applicant that any work done at this mine will be well supervised 
by technically trained mining personnel. 


Recommendation: 


It is recommended that the field team visit this mine 
when in that vicinity to ascertain if an exploration project is 
justified. If so, the field team and applicant should agree on 
a definite plan of exploration on a unit-cost basis. 


W. F. Dietrich







UNITED STATES 
/5I	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


NOvl7, i95! 
Non-letailic	 Subj ect WEA372 
Box 39	 Re: 'xpioration Assistance 
BurnsviUe N. Car. 	 Irby Cut 


Gentlemen:


The receipt of your apDlication dated Noveniber 15, 195I 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged 


Your application has been assigned Docket Number 


and referred to the Non4etá]: lierals flivision 


Kindly identify all future correspondence relating . to your 


application by this docket number. 


-	 Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


t0932
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F 1	 hJT1E1WI 
D(ense	 ineraIs dministrafjon 


NON-METALLIC MINERALS CORP. 	 ECE1VED 


BufTh	 NORTH CAROLINA	 °V1 61954 


P0. O Box 39


November 15, 1954 


United States Dept of the Interior, 
Defense Minerals Exploration Administration9 
Washington9 25, ...D0 C 


Atten: Mr0 Lawrence G. Houk, Chief, 
Nonmetallic Minerals Div. 


Gentlemen:


We ae attaching in quadruplicate application for a D€A 
loan for Mica0 We trust this application is in proper form and con-
tains sufficient information to justify an inspection by your region-
al Mining Engineer. 


If additional information is required, or if an inspecion 
is to be scheduled, will you kindly address the writer or phone at our 
expense to: Burnsville 1731? 


Thanking you for past courtesies and favors, and assuring you 
of our sincerity, we are9


Yours very







(Revii 1952)	 UNITTATES DEPARTMENT OF THE t1R1OR	 °" 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 :	
•;	 OV1 61954 


APPLICATION FOR AID IN AN 
EXPLORAJIONPROJECT, PURSUANT TO 
DMEA ORDER 1,. UNDER THE DEFENSE• 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. ---------------3c21. -----------------
Metal or Mineral --------,kt/d4 ------------------
Date Received ------------------------
Estimated Cost ----------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 --------------------------


-	 ' ------------- •. 


•-----------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. Above 
(c) If a corporation, add to above statement, titles, names and addresses of officers. Yes, above 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet . of the application and on all accompanying papers. Where sufficient space is. not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project


----
--------------------------------------------------------------------------


(b) State any mine name by which the property is known. Irby Cut-
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise M	 xa1Qw.--shi 


-,	 11nBQok-----Page--------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens, or encumbrances on it 


(f) If the land consists of unpatented claims, add, to the description above, the book and page numbers for each recorded 
location notice.	 ..	 .	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted 1.tpon the land, including existing mine workings and production facilities State your interet any, in such 
operations. A1sodescribe abcessibility of mine workings for examination purposes. See Exb.ibi t A 


(b) State past and current production, and ore, reserves, if any, giving quantities and rades. U	 U 


(c) Describe the gologic features of the proerty, including mineralization; type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate' with piaps or sketches. Send with your application (but not necessarily as 'a part 
of it) any ge9iogic or engineéring report,' assay maps, or other tehnologic information you may have, indicating on each 
whether you require its return to you. ' 	 See Exhibit tiAt 


(d). Sta,lje the icts with resl2.ect to 4ie accessibility of the project: Access roads, 'distances to shipping, supply and residence 
points.Ufl Fox road, iOOQ o County School Road 


(e) State the availability of manpower, materials, supplies, equipment,'water, and power. All equipment16/or 
Materials required are either owned or immediately availab1e







5. The exploration project.—(a) 	 e the mineral or minerals for which you wi	 o explore ...................................... 
•----------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of 'the proposed exploration work as related to such features as cointacts, r,	 'r	 t •.i •	 ,	 I! veins, ore-bearing beds, etc. 	 ee	 X iii ol t	 ' 


(c) The work will start within 3..O------- -days and be completed within	 5----- - months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.See Exhibit "!" 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 
• , (b) Labor, supervision, consultants.—Include an itemized' schedule of numbers, classes and rates of wages, salaries or fees 


for necessary labor, supervision and engineering and geological consultants. 
(c) Operating materials and supplies.—Furnish an itmized list, including items of equipment 'costing less than $50 each, 


and power, wter and fuel. 	 -	 '	 ' 
(d) Qierating equipment.—Furnish -an itemized , list of any operating equipment to'be rented,purchased,or which is owned 


and will be furnished by the Operator, with the estimated renlial, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, 'now owned by the Operator and which will be 
devoted to the exploration project 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings; fixed 
improvements, or' installations to be purchased, installed or constructed for the benefit of the exploration project 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Continencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) ,or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7.. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governrn'eiit- participation (Sec. 7, DMEA, NO. 1)?	 Yes 


-	 b) Howdb you propçse te furnish your share of-the costs?;, Cash	 *	 .	 - 


L!I1 Money	 Use of equipment owned by you- 	 Other 


Explain in detail on acompanying paper. 


=	 '	
"	 CERTIFICATION ' 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 • 


By 


' Dated ----- -Novembr.i5,:----------------------------------, 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully Idlse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.	 '	 ,	 • 


-	 -	
U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1	 •	 - '







30.00 per foot


200,00 
2500.00 
3000.00 
5700,00 


No


•	
N '-Metallic Minerals Corp., 


Box 39, Burnsviile, N. 


Exhibit "A" of DI"A Loan Application 


4. (a) Irby Cut Mine is known .thruout the entire South Toe River area as hav'M 
been one of the largest producers of"flat, large, Ruin Mica". It has 
been worked at various times over a period of 75 years by open cute anp 
at least 3 tunnels reported to be approx. 400" long each to water level 
as evidenced by shafts to intersect and facilitate mucking. Pufliping 
equipment was not available to work below water level 25-30 years ago 
and the only work since was 	 the old tunnels • All tunnels were 
still'in the "vein" and giving "plenty good Mica" when stopped by wate 
AUthority f or the above statements among 'bld timers' in the area in 
Mica industry f or years are: John Phillips, John Carroll, Louis Edge 
Ed. Edge, Roy Young, James Fox, Carey Hall, Roy Nichols, Lawrence Car-
roway, Mrs. Martha Gouge, and many others. 


(b) Nb actual records available unless included in Dep't of Minerals bul-
letin, "Muscvite Mica in the Spruce Pine Area", 1941, under Bailer Mt. 


(ó) Tunnels were in a 'large horse of slate 'following the N S' regional 
trend, and from surface workings and shafts to cut veins, must have foI 
lowed the usual regional dip. 


5. (b) It is proposed to sink a shaft approximately 50" deep in i"Iark H011ow, 
a natural cut in the 'slate horse', and tunnel off to both sides to in 
tersect all veins, They will be worked North to the old workings, apprcç 
300', and South 4 - 500 '.. Water will be handled by holes and mps to 
keep working face reasonably dry 


(d) Direct supervision by: W. Howard Simpson, 30 years experience as a 
Mechanicak Engineer, 3 years Mica Mining, Member A.I.M., and Super 


S intendant on recent White Face Mine on DME-3255,Idm-E 662, unsuccess'-- 
ful in results, but thorol.y approved as to procedure and mining oper'-
ations. He will be' associated with and assisted b by Messrs J. Arthur 
Autrey and Ben F. Gouge, both of whom have been in and associated with 
Mica Mining f or over 20 years. We will, also have available for tech-
nical advice and direction if needed, the firm of Adair, Bailey, and 
Van HOrn, Geologists and Mining Engineers of Burnsville and Murphy, N.c 


6 (a) None 
(b) 1 Minerforeman @ l,50. per Hour 


.2 Muckers	 "	 " 
1 Hoist Nazi	 l,25 "	 " 


.) Mining Equipment including Compressor, Jack Hammer, Hoist, Pump, Hoses 
Steel, ete., to be rented at total of 350.00 per month f or 5 months0 
Bulldozing f or 20 hours 'at l0.00 per hour to preceedMing work. 


(e) None 
(f) None 
Estimated total cost f or Operations:. 


Preparation çBulldozing) 
50' Shaft @ 450,00 per foot 
100' Tunnel (50,1 each side)	 _________ 


TOtal Estimated Exploration Cost
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Docket Copy	
' 


" (Revised June 1964)	 Docket No. DMEA 


Commodity $Aj---------------------------


Contract No. Idm–E19---------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this ---------2J.t--------------------------day of -------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


$1*Sn Isøon as L r i'U,r,	 - 
---------------------------------------------------------------------------


whose mailing address is 	 j $jj, 
4#sbeUton, 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Produôtidn Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of $J 	 itjj	 , County of 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of	 1LX*Z *iIt* 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a --------------------------------- , 7 i4 ecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreemeilt of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does. not hold the, legal title) the. Consent to Lien of any holder of the legal title 
of the land (lessor, 'seller, optionor, etc.), are attached, as follows--------------------


--aTj.t*-&*n______________________________________________________________________________________________________________ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 
If not recorded, so iu4ice by inserting "u.n."	 . -	 .• -	 ' 16-70018-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing• 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been• 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------- D 'çbe ii	 to be performed

is described in Exhibit "A." The Operator on or before------shall commence 
the work, and on or beforek	 St*.	 Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost foreach unit of work to be performed 
-(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 7!J percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution On the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
.and suppliers for the account of the Operator rather than to the Operator 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able recOrds and accounts of the units of work perfornied and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General Of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accOunts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work ;and' (3) a Narrative Report of the work 


16-TOOlS-i
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, .in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); 'except, that charges of the buyer arising in the regular courSe of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 
• (d) Unsoki p?roduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such anOUntS exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any 'purchaser öf.the .iroduction, and shall authorize and direct such purchaser to pay the royalty 
directly to' the Government and tO furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be costrued as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results , that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added prQvisioiw.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I 
- ----------------------------------------------------------------------secretary of the corporation named as Operator hereif17 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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County of	 _, described as property in the State of 


S	 •"  


	


5:	


rags 


MF-203	
5fCflS5 cineras 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 
RECEIVED	 .CVa E4 


FEB 17 
WHEREAS, the undersigned, as owner,:co-owner, lessor, or seller has an interest in certain 


follows:]J


Q.	
4s	 o e:	 Z1vo	 .'.	 . 


x:	 ':O	 '.	 . 


.	 JO$	 t•	 . 


:	 *1 . t3q co	 ,.:,.	 . 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called 'the . "Government", and 


2/	
5 


hereinafter called the "Operator"; and 	 .	 .	 . ",	 . 


WHEREAS, under the provisions of said contract t1e.Government Is entitled to a percentage 


royalty on prOduction and to other rights and equities which do or may conflicj with or be adverse 


to the rights of the undersigned:.	
5	


'. 	 . 	
S 


NOW THEREFORE, the undersigned, in consideration, of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


The Government's equity in and right to dismantle, sever, take possession of, and 


remove and.dispose ' of facilities,, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .'	
5 5 5 


2. To secui'e' the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the 'land above referred to' and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either 5(a) insert the legal description of the land, or (b) strike out the wards "as follows" 


and insert ".n a lease [or doñtraOt, deed, or other document] dated ' , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 -.	
.5 


(OVER)	
'5'.	


5
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a [PlEA Form 7 
(l2 .. 6)


APR 261957 


Burleson & Keller Mining Co. 
do Millard Burle son 
Jellico Grocery Company 
Elizabethton, Tennessee


Re: Docket No. DMEA-3574.-Mica 
Burleson & Keller Mining Co. 
McKinney Cove Prospect 
Mitchell County, North Carolina 
Contract No. Idin-.E759 


Gentlemen:


Reference is made to your completed exploration contract 
with the Government. 


We sincerely regret that the work performed did not re-
suit in a certification of discovery or development under the 
provisions of the contract. In the absence of such certification, 
the Government retains no claim or lien against the property 
subject to the contract or any future production therefrom. We, 
therefore, are closing our books and records on this project. 
Your attention, however, is called to the provisions of the contract 
which require the operator to keep and preserve certain records 
for the period indicated. 


Your interest in the DI'1EA exploration program and 
participation therein are fully appreciated. 


Sincerely yours, 


LGHouk:rsi 4/24/57 
Copy to: Admr. R. File 


Mr. Chambers 
Field Team, Region V	 'I 


Mr. Kiilsgaard 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623
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I}IEA Form 7 
(l2.-6)
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APR 26 1957 


Mr. Wilson I3urleson 
0/0 JoilicO Grocery Co., 
Elizabetbton, Tennessee


lie: Docket No. DA3574i$ica 
Thirleson & Keller Mining Co., 
MeKinney Cove ?ioapect 
Mitchell County, North Carolina 
Contract Ic. idin-E759 


Dear . urleson: 


Enclosed is a copy of a selfexplanatory latter of 
today to the Operator under the above-cited contract. 


This correspondence relates to the Owner's Consent 
to Lien signed by you on November 15, 1954. 


Sincerely youre 


ITT	 Adnistrpi!, 


inclosure 


ILHouk:rsi 4/24/57 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


/	 823
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S	 ________ 
(12-6)


----


APR 26 1951 


Mrs. Pearl B. Keller 
Route 8	 _______ 
Johnson City, Tennessee


	


	 Re: Docket. No., DA.3574aea 

iurleon & Keller . ning Co. 
McKimiey Cove ?rospeot 
•atche1i County. North Carolina 
Contract No. idiii3759	 •. 


Dear s. Keller: 


Enclosed is a copy of a self-expl8natory letter of 
today to the Operator under the ab.vecited contract. 


This correspondence ' relates to the Owner's Consent 
to Lien signed by you on November 15, 1934. 


ineere1y yours, 


'g Adinini straty 


Enclosure 


LGHouk:rsi 4/24/57 
Copy to: Amr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Hóuk


2201 
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FICIAL FILE COPY 


£r. raliard Burieson 
c/c Jellico 'Grocery Co. 
Elizabethton, Tennessee 


Dear !4i. Burlesozn


Ret Docket No. Dà'35744ica 
urleson & Xeiier Niring Co. 


Mciinney Cove Prospect 
!4itchefl County, ITorth Carplina 
Contract rio, ldin..E759 


Enclosed is a copy of a se1fexp1anatory letter of 
today to . the 0peritor under the above..cited contract. 


This correspondence relates to the Owner's Consent 
to Lien signed by you on !oveinber 15, 1954. 


Sincerely yours,.. 


ii Administrate 


Enclosure 


LGHouk:rsi 4/24/57 
Copy to: Adinr. K. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


B62
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C.	 600 


April 23, 1957 


Project Summary Report 


By: L. G. Houk 


1. Docket No. DA-3574 - Mica 
Contract No. Idm-E759 
Property.:	 McKinney Cove Mine 


Mitchell County, North Carolina 


Application: MF-l03 (April 1952) received November 18, 1954. 


Work proposed by applicant: 
40 hi's, bulldozing @ $10.00/hr.	 $400.00 
Sink 5x7' shaft lOOft. '$50.00/ft. 	 5,000,00 
Drift 100 ft. @ $35.00/ft. 	 3,500.00 


$8,900.00 


Operator:	 Burleson & Keller Mining Co. 
c/o Millard Burle son 
Elizabethton, Tennessee 


Operator's property rights: Five year mining lease, dated 
November l, 1954. 


Owner's Consent to Lien, dated November 15, 1954. 


2. Contract dated January 21, 1955. 


Work authorized: 
Rehabilitate and clean otit 40 feet 
of opencut	 150.00 
Construction: Toolhouse, Powder 
magazine, Exploder magazine	 113.00 
Sink 40 feet of incline shaft 
@ $45.00/ft.	 1,800.00 


Drift and/or crosscut 75 feet 
@ $35.00/ft.	 2,625.00 


Estimated total cost of project	 $4,688.00 
Government participation 75% 	 $3,516.00 


Amendments: None







.	 . 


Work completed: 
Rehabilitation and repairs 
Construction: Toolhôuse, Powder 
and exploder magazines 


75 feet of drifting @ $35.00/ft. 
40 feet incline shaft @ $45.00/ft. 


Total cost of project 
Government participation 75%


$150.00 


113 • 00 
2,625,00 
i aoo. 00 


$4,688.00 
$3, 516.00 


3. 


Work began on February 7, 1955, and was completed May 18, 
1955. 
Field Team Final Report received June 10, 1955. 
Operator's Final Report received May 23, 1955. 
Royalty received $,85 for total production during operation 
and up to February 6, 1956. 
No equipment was purchased under the contract. 


Audit - Report of Review issued June 6, 1955. 
Total accepted cost	 $4,688.00 
Government participation 75%	 $3,516.00 


Certification of discovery - none recommended. 


Comments: Produced 1501/ of mica which cut to 2 pounds and 
sold for $17.00 • Government royalty of $ .85 was received. 


How ccnducted: Satisfactorily 


Operation: Good 


Engineering: Good 


Geological premise: Possibility of second shoot on north pegmatite. 


Geological criteria upon which work was based: Removal of 70 feet 
of mica shoot on southwest end of pegmatite - pegmatite well zoned. 


Criteria developed during project: Peginatite emplaced in fault 
zone. No zoning apparent - post pegmatite faulty - no mica 
segregations or shoots located except one in shaft that produced 
150 pounds. 


Future possibilities: Operator planned at time of termination 
to work southwest of incline. Nothing has been received on the 
results of this work. 


Recommendations: The Nonmetallic Minerals Division concurs with 
the Field .Team.that no certification of discovery or development 
be issued. The commodity members of the Geological Survey and 
the Bureau of Mines concur.


4. 


5.
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GEOLOGICAL SURVEY 
°'th3 %


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


September 29, 1955 


Re: D.A 357k 
Burleson & Keller Mining Co. 
McKinney Cove Mine 
Mitchell Co., N.. C. 
Mica 


Memorandum 


To:	 L • G. Houk, Defense Minerals. Exploration Administration 


From:	 N. . E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The contract was approved for $14,688.00 and that amount' 
was expended.. Work done consisted of a hO-foot inclined shaft and. 
75 feet of driving from it. 


An unzoned. conformable peginatite with a maximum thickness 
of 9 feet was partially explored.. No mica of strategic quality 
was discovered and the examiners recommend that no certificate of 
discovery be issued. 


I concur with the recommendation of the examiners and 
the Field Team.


9V r11Y 
N. E. Nelson







a aa;"	 BEE[VED 
JUN 2 8 1955 


June 28, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 DME — 3571i (mica) 


Applicant: Burleson & Keller Mining Company 


Name and Location of Property: MclCinney Cove Mine 
Mitchell County, North Carolina 


Contract Number: Idm-E 79 


Date of Field Team Report:	 June 8, 1955 


Date Reo'd byfir. of Ceramic & Fertilizer Materials: June 17, 1955 


Field Team Recommendation: No certification of discovery 


Comments:


1. Sufficient work has been done to indicate the pegma-
tite is not suitable for producing large quantities of strategic mica. 


2. Expenditures — Total approved	 $1, 688.00 
Total cost	 Ii,688.O0 
Gov't share of the cost 	 3,516.00

Value of production during 


operation	 None 


Recommendation: 


I concur with the field team' s recommendation that no 
certificate of discovery should be issued. 


W. F. Dietrich
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"iUNITE'D STATES.

DEPARTT OF T} INTERIOR 


DEFENSE	 NERALS EXPLORJTION ADI'aNISTRATION 


FINAL 
F]ELD TEAM, REION V 


On



DMEL-357L, 1bKINNEY COVE I'1INE_(ma) 


By 


K. H. Teague and D.H. Aiaos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining igineer 
U. S. Bureau of Nines	 •


- 


, i-
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•	 FINAL REPORT 


Operator: Burle son and Ke1ler Mining Co., c/o Millard Burleson, 
Elizabethtofl, Tennessee 


Location Near the crest of Lick. 1idge at its junction mith ado Mt. 
2,88 airline miles N. 33 E. of Bakersville, Mitchell County, N. C, 


•	 Exploration conducted northeast of a previously xdxied mica shoot 
failed to disccrvor a parallel one. It is recommended that no certification 
of discovery be issuede Additional exp1ratory work with Government 
assistance is not warranted. 


The work outlined in the contract began on F&ruary 7, 1955, 
and was completed y 18, 1955. An existing liD-foot vertical shaft wasi 
cleaned out and rehabilitated and a toolhouse, powder and exploder magazines 
were constructed. From the bottom of this shaft . IOfoot incline was sunk 
in a S. 550 E. direction at a -b8° jn]ination. A tote]. of 75 feet of 
laterals consisting of a 70-foot drift and a S-foot crosscut were driven 
from the bottom of the incline. The location and directions of these 
openings are shon on the attached sketch map. 


•	 An essentially conformable pogmatite having a maximum thic1iess 
of 9 feet but averaging .abot 2.5 feet was exposed by the incline and the 
laterals. It stri1s N. 2$. 600 E. and dips 35..5Q0 to the southeast. The 
body is composed of plagioclase, quartz, and sparse muscovite, '.To well-
defined zoning is apparent. The peiatite is emplaced in a fault zone as 
evidenced by slickensides on both wall rock contacts. Numerous pestpsgitite 
faults have locally displaced the body short distances. The enclosing 
country rock is hornblende grzeiss except for a • zone of biotite schi st about 
6 inches thick adjacent to both contaôte, 


No mica of strategic quality was discovered by the work nor were 
any reserves revealed. The Operator plans to do some exploration southwest 
of the incline at his expense. 


	


Expenditures:. (a Total approved	 $li.,688.O0 
(b) Total cost of project.	 • 1,688.00 
(c) Government's share of cost 	 3,516,00 


•	 (d) •	 "	 unexpended	 None 
(e) Value of production during opr.	 '1one 


The work performed under the contract was conducted in an 
efficient and satisfacyory manner. No equipment was purchased under the 
contract.


K. H. Teague and D. H. Amos, Geologists 
L. E. Shirley, 1i.ning Engineer	 • U. S. Geological Survey 
U. S. Bureau of Mines
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROSHp5J §LDG. 
KNOXViLLE 2, TENN. 



June 8, l9 


Memorandum 


To:	 Operating Coiirrittee, EA Washington 


From:	 DNEA Field Team, Region , Knoxville, Tennessee 


Subject: Final Report, DiA-3, IdmE7S9 (ca) Thrleson & Keller 
Mining Co., Elizabethton, Tenn. NcKinney Cove Mine, 
Mitchell County, N. C. 


Enclosed are four copies each of the Operator' s and 


Field Team final reports on the subject exploration project, We 


agree with the recommendation that certificate of discovery should 


not be issued.


Robert A, Laurence 
EXECUTIVE OFFICER 


DMEA REGION V 


V. J	 Member 
Bureau. of Iines


cc:2







S.	 . 


Elizabethton, Tennessee 
May 20, 1955 


Mr. Robert A. Laurence, Executive Officer 
D1EA, Region VII, P.O. Building 
Knoxville, Tennessee


Re: DNEA-3574 - Idm-E 759 (Mica) 
McKinney Cove Mine, Final Report 
Mitchell County, N. C. 


Dear Mr. Laurence: 


Work began on the above project February 7, 1955 and 
was completed on May 18, 1955. 


We moved in machinery including hoist and air com-
pressor, supplies and tools. Cut timber and rehabilitated the 
old shaft, then sank a shaft an additional 40 feet, picking up 
only one small pocket of mica weighing about 150 lbs. The 
shaft was in vein• material most of the way, and we found it 
necessary to drill and shoot the entire depth. We then drifted 
North, as directed by the field team, a distance of 71', in vein 
material which looked promising all the way. No mica was re-
covered.


Work was completed on the contract on May 18, but we 
are continuing with our work as the material looks hopeful. 


•	 . We wish to thank the fiel4 team for their cooperation 
and assistance on this project. If further information Is needed, 
please contact me.


Very truly yours, 


BURLESON & KELlER NING C0. 


D. C. Keller 


K/b


RECEIVID! 
MAY 2 3 1955 


Geologic DIvIot 
KU
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INTERIM REPORT


COVE PROSPECT 


Operator:	 Burleson and 1cUer Nining Co.,c/o N. Burleson, Elisabethton, Tenn. 


Location: Near the crest of Lick Ridge and its junction with Moadow 
Mountain, 2.28 airline miles N. 330 E. of Bakersville, 
Nitcheil County, N. C. 


This contract has been con1ted withoxb maldng any 


discovery of strategic mica. An existing incline was deepened an 


additional IO feet and 7 feet of drift were driven northeastward from its 


bottom. The pegmatite explored by this work was ban'en of mica. 


Certification of discovery will not be recoinnnded. 


The project was conducted in a satisfactory manner, 


Date of examination: Nay 18, l9S.


K. H. Teague and D. H. Amos, Geologists 
U 8. Geological Survey







cri 


INTERIM REPORT 


A..3571 Irim..E759 (mica) IvlcKinney Cove Mine 


Operator: Burleson and Keller Mining Co., c/o Millard Burleson, 
Elizabethton, Tennessee 


Location Near the crest of Lick Ridge, and its junction with Néadow 
Mountain, 2.28 airline miles N. 33'' E. of BakersiUe, Mitchell 


County, North Carolina 


Drifting continues on this contract and is now at I8 feet. Forty-two 


feet has been driven in a N. .15° E. direction and 6 feet to the southeast. 


Most of the drift work has been accc*nplished in feldepathic material, but 


the last 10 feet shows quartz ribs in the feldspar with email blocks of ( 


mica closely associated on the southwest side of the drift. Some 


scattered semi-weathered inclusions of hornb].ende gneiss were evident in 


the heading. The Operator was advised to continue the drift in the same 


general direction until another visit can be made. 21 feet of drift re-


mains to be driven under the contract. 


The Operator was advisedi to scale the drift roof thoroughly before 


attempting any additional work. Progress on this contract is satisfactory. 


Inspected: Nay , 1955.


L. E . hfr1ey, Mining igineer 
U. S. Bureau of Mines 


K. H. Teague and D. H. Amos., Geologists 

U. S. Geological Survey


.
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INTER4 RPO 


IdE79 (ica) CKD1NE! COV1 PPECT 


1on nd KeUer iniig Co do M BJLesoi, E1i,abthto Tom 


Location; Nr th cet of Liok idge d &t jn©tio with 
Nctain, 228 eirline ile N. 33° F of IreUo, 
Nitobeli County, N. C, 


3iftir i mdr at thie iie nd now totdi 26 fet ail 


of	 h& been. driven in a N, 30 E, diootioi. Thifl ltral i 


along a petit l,	 3. feet thiok whi©h trik N, 3O L and dip. 


to the eotheaet, No rnica of trategio ie o	 iae beth r-


ooverod to date. Considerable minor poetpeatito. faulting in 


in the drift, 


ifting iU continue to the northeact until other vieit 


by the field exednere oan be ade 


n the oontract in atinfactoy, 


Date of	 aiination; 4il 20, l955 


K, H Teau end D.. H. oa, o1ointo 
U, S. Geologiol Siry 


nd 


V. J. Lynch Lvlining ginee

U. S. Bean of Ni







INTERIN REPOR'i' 


i1EP.3S7Li., Idntu.E7S9 (mica) MCKINNE! COVE PROSPECT 


Operator: Burleson and Keller Mining Co. o.o N. Burleson, Elizabetton,Tseo 


Location: Near the crest of Lick Ridge and its junction with Meadow 
I4ountain, 2.28 airline mni s. N 330 E of Ba1zreviUe, 
Mitchell County, North Carolina 


Incline sinking has been conple ted on this contract. 


Instructions were given for turning off a drift level to the northeast 


and the Operator indicates that this work will begin imnediate2y. Inks 


dine sinIdxi totals 140 feet and a drift extension in the ssmne dircticn 


totals 6 feet. Material encountered is riariiy kaolinized feldspar 


containing pods of quartz and occasicnal xica in the quartitic zone 


The enolsoing rock is a biotite gneiss, badly weathered on the hanging 


wail and fresh on the £ootwail Proess on this contract is satisfactory, 


Inspected t April , l9.


L. E • Shirley, Mining Engineer 
U, S. Bureau of Mines 


D. H. Amos, Geologist 
U. S Geological Survey
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DMESTh,	 INNEYC	 Q! 


Operator: Burleson & Keller Mining Co. do Millard Burleson, Elizabethton, Tn. 


Location: Near the crest of Lick Ridge and its junction with MeadoTr Mt. 
2.28 airline mi].es N. 330 E. of Bakereville, Mitchell Co., U,C. 


The starting date on this contract is	 y 11, l9. Re'. 
habilitation arid cleaning out of an existing li.O ft. open cut :includimg 
necessary timbering, has been completed. Incline shaft sinIdig is under* 
way and 12 feet of sinking in new ground has been accomplished in pegs. 
matito, composed of kaolinized feldapa', principafly. No mica has been 
recovered todáte. The body strikes about N. 2O'tE and dips I8° SE. 
Sinking will continue until another visit can be made. 


A toolbouse, powder magazine, and an exploder magazine has 
been constructed according to specifications. Equipnt on the job con'. 
sints of a lOS c.f.m. air compressor, single-drum gasoline pcwered boit 
with conventional hoisting frame and necessary hand tools. It wac 
suggested that slides for hoisting and ladders be install as soon a 
practical. Progress on this contract is good, 


March 3, 19%


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mires 


K. H. Teague and 1). H. Amos, Geologists 
U. S. Geological Surver 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
J 


KNOXVILLE 2, TEN1
Februarr 16, l95 


Msnnrandui 


To:	 Operating Comnittee, DNEA Washington 


from	 acting cecutive Officer, D& Region V KnoxiUe 


Subject: Signed Contract IdzE759, DMFA3S.Th, Br1son & IeUer 
(mica)	 lining Company 


Transmitted are three signed copies of the subject 


contract9 The usual distribution of the other copies has been











.
	


O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASH INGTON 25, D. C.


January 13, 1955 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-357 (mica) 


pplicant: Burleson and Keller Mining Company. 


Name and Location of Prcper1y: MeKiriney Cove Prospect 
Mitchell County, North Carolina 


Date of Field Team Report: December 31, l95 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: January 7, 1955 


Field Team Recommendation: 
1. Approval of contract. 


Comments:
1. Proposed exploration project is consistent with good 


engineering practices and costs are in line with other DMA projects. 


2. The northern pegmatite dike appears to be the only 
promising area for obtaining strategic mica. 


Recommendation: 


I concur in the field team's recommendation for a project 
in the amount of $1 ,688.


W. F. Dietrich







I
IN REPLY REFER TO: 


UNITED STATES	 -.

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
I.	


WASHINGTON 25. D.C.	
JAN 1 2 i1955 


January 11, 1955 


• Re: DNEA-357 
Burleson & Keller 
•(McKinney Cove 
• Prospect) 
Mitchell Co., N. C. 


MemoraMum I "	 $Li.,688 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended further exploration . on the 
north end. of the property be approved. A iO foot incline would be 
sunk from the bottom of the open cut and. a 75 foot drift driven 
northeast on pegniatite. 


There is a good possibility that a new mica shoot will be 
found by the proposed work. If the northern deposits are zoned and 
structurally similar to the southern deposits then the hanging wall 
part of the peginatite should be followed by the proposed exploration. 


I recommend the Field Team's recommendations be followed 
and a contract be approved for exploration in northern open cut. 


•E. L. Newcomnb







.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
ROOM 13 POST ORC 


KOXVIIL 2, TEPP


I


?	 U 'U	 U	 U 


December 31, 1954 


Memorandum 


To:	 Operating Committee, D1JIEA, Washington, D. C. 


From:	 Field Team, Region VII 


Subject: Field Examination Report, D](iEA-3574 (mica) 
Burleson and Keller Mining Company, 0/0 Millard Burleson 
Jellico Grocery Co., Elizabethon, Tennessee 
McKinney Cove Prospect, Mitchell County, N. C. 


Enclosed are the original and three copies of the 


subject report and six extra copies of the map. The Field 


Team is in agreement with the recommendations. 


Rort A. Laurence 
Executive Officer, DMEA Field4eam 
Region VII 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines 


Enclosures 10


Reviewed by 
DMEA OPERATING COMMITTEE



(date)







V	
V V V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORI' OF EXAMINATION BY FIELD TEAM - REGION VII 


on 


DMEA-3574,- MCKNNEY COVE PROSPECT (mica)

Mitchell County, North Carolina 


• By 


R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 

U. S. Bureau of Mines 


December 30, 1954


Reviewed by 
-	 DMEA OPERATING COMMITT 


(date 


.


UNITED STATES

DEPARTMENT OF THE INTERIOR
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EXAMINATION REPORT BY FIELD TEAM	 -' 


Ofl 


DMEA3574, MCKINNEY COVE PROSPECT (inica1 


Applicant: Burleson and Keller Mining Company 
do Millard Burieon 
Jellico Grocery Company 
Elizabethton, Tennessee 


Three places have been worked on this lease, only one of 
which merits exploration assistance. No mining has been done on the 
pegniatite which justifies assistance in many years, but at the 
other two places recent bulldozing has failed to locate a workable 
deposit.


The property was examined on December 15, 1954. Messrs. 
Wilson Burleson, Wilson Burieson, Jr., Ed Ellis, Jessie Green and 
John Wilson accompanied the examiners on the inspection which 
required three hours. 


The McKinney Cove Prospect is near the crest of Lick Ridge, 
near the point of junction of Lick Ridge with Meadow Mountain 2.28 
airline miles N. 330 E. of,Bakersville, Mitchell County, 
North Carolina. Access is possible at most times by 4-wheel drive 
car.


None of the applicants have mica mining experience. 
Should exploration assistance be granted, they plan to employ 
Ed EUi, who is experienced in mica mining, to supervise the work. 


Two of the applicantsand the other applicant's wife owns 
the property, area of which- is adequate for the proposed work. 


The two southern openings have been made as open cuts on 
pegmatites that are about 8 feet thick. These peginatites are 
unzoned and contain little mica. No work is recommended at either 
place.


Work at the northern location has been conducted from 
two openings. At this place the south opening is a 30-foot vertical 
shaft from which an open incline 50 feet deep extends down the dip. 
Reports indicate that about 20 feet of mk is present in the bottom 
of the incline, making a total incline length of about 70 feet. 
The north opening is an open cut about 40 feet deep. Apparently all 
of the mica-bearing shoot at the southwest end.has been removed. 
No work has been done either northeast or southwest of the two 
openings.







. 


The pegmatite trends N. 400 E. and dips 35° - 40° SE 
and the crest plunges 500 SW. The • mica shoot previously mined 
probably has a similar rake. The country rock within 6 inches of 
the pegmatite contact is mica sebist. Beyond that point it is 
hornblende gneiss. Country rock and pegmatite are conformable. 
Movement.has taken place along both contacts of the pegznatite as 
evidenced by slickensides, 


Where exposed in the south shaft the peginatite is well 
zoned. It is 6 to 7 feet thick and consists of a quartz core 2-3 
feet thick bounded on both sides by feldspatbic peginatite. The 
feldapathic pegmatite is composed of plagioclase feldspar, small 
lenses and blebs of smoky quartz, muscovite, biotite, and red 
garnet. Numerous small inclusions of mica schist are present in 
the feldspathic portion of the sill-like intrustion. 


In the north open cut the peginatite is exposed, but 
could not be examined because of poor access. It appears to be 
of similar composition and thickness as that in the south shaft, 
although the quartz core is not so conspicuous. 


Most. of the mica obtained during previous mining has 
been obtained from the soth shoot and caine from the hanging wall 
side of the quartz core. .he mica is brown (non-ruby) in color, 
hard, flat, clear, and free splitting. Large sizes are reported 
to have been obtained. The mica.is of strategic grade. 


The history of work at this place is not known. 
Apparently, all mining was done prior to World War II. 


The applicants proposal is directed at the middle location 
shown on the attached sketch. The examiners do not believe that work 
is justified at this middle place, but do believe that work is 
justified at the northern location. 


On the north pegmatite only one mica shoot has been 
located and worked. There is a good possibility that another -. 
shoot occurs farther to the northeast. The examiners believe that 
this possibility warrants exploring and recommend the following 
program of work. Set stulls in the existing north open cut and 
remove existing muck in bottom, construct toolhouse and maga:zines, 
sink a 40-foot incline from the bottom of the open cut on the 
pegmatite, and drive 75 feet to the northeast on the pegmatite. 


2







.	 I 
Estimated Cost: 


Rehabilitate and clean out existing 40 feet of 
open cut	 $150.00 


Toolhouse	 75.00 
Powder magazine	 25.00 
Exploder magazine	 13.00 


SInk 40 feet of incline (25 shifts) 17' 


Labor:
1 - Miner @ $1.50 per hr. $300.00 
1 - Hoitinan © $1.25 per hr. 250.00 
1 - Laborer @ $1.00 per hr. 200.00 


Equipment (rental): 
Compressor and drill © $220.00 per mo.	 275.00 
Hoist © $50.00 per mó. 62.50 


Supplies: 
Explosives 125.00 
Drill steel 80.00 
Timber, 1000 b.f. © $65/M 65.00 
Hand tools 100.00 
Pipe 100.00 
Gasoline and oil 75.00 
Miscellaneous 75.50 
Social Security and insurance 92.00	 $1,800.00 


Drive 75 feet of drift on pegmatite (30 shifts)	 f 
Labor:


1 - Miner	 $1.50 per hr. 360.00 
1- Hoistman @ $1.25 per hr. 300.00 
2 - Laborers @. $1.00 per hr. 480.00 


Equipment (rental): 
Compressor, pump, jackleg and drill 
© $250.00 per month	 375.00 


Hoist © $50.00 per month 	 75.00 


Supplies: 
Explosives 200.00 
Drill steel 150.00 
Hand tools 100.00 
Pipe 100.00 
Gasoline and oil	 S 150.00 
Miscellaneous	 S 150.00 
Social security and insurance _l85.00	 $2,625.00.


Estimated Total Cost 	 $4,688.00 


December 30. l954


R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 
U. S..Geological Survey 


L. E. Shirley, Mining Engineer, 
mg	 U. S. Bureau of Mines 
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SKETCH OF 
M C KNNEY COVE MINE 


MITCHELL CO.,N.C. 
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DOCKET FILE 0 
DEPARTMENT OF THE 


41Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


DEC17 1954 


Thirleson & Yeller ining Co. 
C/o Mfllard Bur1eo 
3ellico Grocery Co. 
Elizabethtn, ennesee


Te# Docket Ro D}IEA.3574 rica. 
Millard Burleson, Wilson Burleson 
an 1). C. Zeller, Partners 
Burieson & eUer Mining Go. 
McZiimey Cove Irospect 
Mitchell County, lTorth Caroli Dear Jfr. Thzrlesonz 


Tour application or assistance in ezplothi the subject 
property kaa been reviewed y the 1on*eta1Uc Minerals Diviai of 
the Defen, 1nerels EiLor*tion Mid.nistratioa sad has been referred 
to Mr. Robert A. Laurence, zecrtive Officer, m4EA Pield ea*, 
kgion VII, Room l, Poet Office Buthting, Enoxvills 2, Te*messee, 
for tixitber consideration and poaaib1r a field eanation. 


The Iteional Office wII contact you at an sarly date if 



	


In exa*inaton is to be iadu.	 assistance that you may give the 
*a*bers of the field tean during th. A *inatiozt will be appreciated. 


sincerely yours, 


C 0 ittendor 


cWtnistrator 


JHopkins.ad 32/13/54 
Copy to Adinr. R. File 


Docket 
Operating Committee 
Field Team, Region VII 
Mr. Kiilsgaard, 5222 


	


Mr.. Dietrjch 3061	 ;• 
Mr.Houk.
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Memoranduxn"


4dJ 


UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


December 9, l951 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DNEA-35714. (mica) 


Applicant: Millard Burleson 	 - 


Name and Location of Property: McKinney Cove Prospect 
Mitchell County, North Carolina 


Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/18/511. 


Comments:


1. No data available in this office since this is a prospect. 
2. Proposed exploration appears in line with other projects 


in this area but without an examination it is difficult to determine if 
an exploration project is justified or if the proposed. plan is the best 
method for conducting the exploration. 


3. Costs are estimated at $8,900. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field. team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







I	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
:L 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


UL 


November 26, 19511 


Re: DNEA-35711. 
Burleson & Keller 
(McKinney Cove Prospect) 
Mitchell Co., N. C. 


MemoranduniT/	 $8,900 Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Nevcomb, U. S. Geological Survey 


Subject: Review of application 


The operator requested exploration assistance to develop 
a new prospect. The proposal consists of trenching, 50 feet of 
shaft sinking, and 100 feet of drifting in pegmatite. 


We have no information in our files on this property. 


A staged project probably will be required, if the prop-. 
erty warrants the initial trenching. However, the Field Team 
exininers will need to review the proposal and make a recommendation. 
This application should, be referred to the Field Team. 


E. L. Newcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Burleson & Keller Laning Co. (dba) 
do r. !iflax'd Burieson 
Jeflico Groceiy Co. 
EIizabethton,, Tennessee 


Gent1mn:


Noveiber 18, i9h 
Subject:	 37b 
Re: ploratiofl Assistane 


UcKinney cove Prospect


7 


The receipt of your application dated November 16, 19t 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEL.3?i. 


and referred to the !	 t,aUjo Minerals Divieion 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hD32







(Revi Ap 1952)	 UN1TTATES DEPARTMENT OF THE	 •JI	 42-RiO35.2. 
DEFENSE MINERALS EXPLORATION ADMINSTR ig &nistrati 


______________________________________	 1 IO 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


6t to be filled in.by applicant 


Docket No. 
Metal or Mineral-------4LGII --------------
Date Received 
Estimated	 st 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------- i11ad 	 -in---------------
Xe1ieaniC.---------------------------------------------------------------------


--------------------------------------------cLQ
	 iesonj 


-----------------(b) If other than an individual, add to your name above whether a corporation', partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
• (d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
inforniation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by nunTher. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all. 
land which you, possess or control that may be benefited by the exploration, and excluding any land or interest in land which is. 
not to be included in the exploration project contract------- Lgaier1ptioiveittached1ease 


(b) State any mine name by which the property is known. NcKinney' Cove Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----


(d) If you are not the owner, submit with this application 'a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it --------------


(f) If the land consists of unpatented claims, add to' the description above, the book and page numbers for each recorded 
location notice. 	 None'	 . .	 . 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings' for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishifig to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •	 "	 .	 ' 


(e) State the availability of manTpower, materials, supplies, equipment, water, and power. 	 16-06551-1 







•	 5. The exploration project.—(a) 	 e the mineral or minerals for which you wi	 explore -------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross section'if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. 


(c) The work will start within ----- -3Q days and be completed within ------------months from the date of an eploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See sheet. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list,-including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished y the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
jnéiuding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any' 


other indirect costs, or work performed or' costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. h11 ftrnish required 25% 


(b) How do you propose tc . furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the' information set forth in this form and accompanying papers is correct and complete, to the best 
'of his knowledge and belief. 


Dated	 November 16	 , 195? 


•	 ....•	 •	 •.	 ,•.,	 .	 . 


By


Nillard Bur1eson Partner 


Ttk1'8, U. S. Code (Crimes), Section 1001, makes it'a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-86551-1







.


-l03 (Continuation Sheet) 


4.(a) No mining operations have been conducted. New prospect. 


(b) No production. 


(c) From appearance of vein material thong, we believe 
non-ruby mica of strategic quality may be found. 


(a) Project is aessible to roads, shipping, etc. 


(e) Manpower, materials, supplies and equipment available. 
Power close by. 


5.(b) Sketch map attached. 	 Te proose to bulldoze 4o hrs. 
nia'king cuts, sink a 5x'7' shaft at best location to depth 
of 100'; then drift 100 feet best way in vein. 


6. Estimate of Costs: 


Bulldozing 40 hrs. @ 10000 hr.......... 	 400.00 


Sink 5x7' shaft 50 ft. @ )50.O0 ft...... . 5000.00 


Drift best way 100 ft. @ 35.00 ft.. . 	 . .	 3500.00 


Total Estimated Cost	 900 .00


IJTI 







S	 o 


Millard l3urleson	 CV189 


Mr. Mil]..ard Burleson was born in Mitchell County and. spent the 
early years of his life there. He attented Bonan High School and 
Milligan college. He has done some coal mining, but has never mined 
mica. For the past IQ years Mr. Burleson has worked as shipping clerk 
f or the Jellico Grocery Coirpany, Elizabethton, Tenn. He is a reliable 
citizen, well-known and. respected in. his tom, He is 64 years old. 


Wilson Burle son 


Mr. Jilson Burleson was born in Mitchell County and spent his 
boyhood there. He attended Bowaan High School and Milligan College. 
He has had various jobs in coal mining and mining operations , but 
has never mined mica. He moved to Tennessee and has for the past 23 
years served as Manager of the Jellico Grocery Company, Elizahethton, 
Tennessee. Mr. Burleson is ridely 1aorn and respected n his nart of 
the state. He is now 62 years old. 


D. C. Keller 


•	 Mr. D. C, Keller was born and attended schools in Abbinton, Va, 
He has lived for some years in Elizabethton, Tennessee. He has been 
employed most of his live in the grocery business, having omed and 
operated such a business himself. He is now 67 years old, and retired. 
Mr. Keller is an honest, respected. man.
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St© 
MINING LEASE


( 
State of North Caroline	 Mitchell	 County: 


	


This indenture made this J5thday of	 November, 1954 


between	 Wilson Burleson, Millard Burleson and Pearl B. Keller 


of Carter and Washington	 CountEid State of 	 party of the first part, and known 



as 1essoi, an Wilson Burleson, Millard Burle son and D. Keller 
Tennessee 


of Carter and Washington	 Coun%nd State of NotceotiD, party of the second part and known 
as lessee. 


WITNESSETH, That the partiasof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the 1essor...., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
:period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and StateCTTTe written to wit: 


Beginning at the center of the McKinney Cove Mine ProsDect located 40 Doles S.E, of a 


1-lickory tree on W. B. McKinney' s corner and running North 250'; thence West 250'; thence 


South 500'; thence East 500'; thence I\TortI 500' thence West 250' o beginning\ This 


property located in McKinney Cove, Mitchell County, 3 miles Northwest of Bakersville. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of 


the first part, or his or their heirs or assigns, a rental royalty of_l/	 (One—Eighth)  


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED what the lessee, the party of the second part, his heirs or assigns, shall have the .option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shal not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:


CI @VoT yI,z t( po3L/c!. 


OoMiSS"oN £rp/iteS: 7//57. /1	 /
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For Certificate of Deposit No. 72, dated February 7, 1956, 


giving royalty repayment of $0.85, see E..98.











_________	 Final Report 


l62)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS.EXPLORATION ADMINISTRATIOID ON VOUCHER 


r 
OPERATOR'S MONTHLY REPORT AND VUCHER 


Month of	 , 195 5	 Docket No DMEA	 Contract No	 Idm .E 759 
Operator's Name Burlesozi & KflOX xiin Co.	 Minerals	 11ca



Address C/O IIiUaI'd Burloson, Elizabethton1 Toxin. 
Contract Aniount, $----- -46&00	 Government Participation: - ?WE1Amount, $ 


FOR OPERATOR'S USE
	 se 3	 GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


25' Driftin 
Inc3ine Shaft 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision---------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track


rsb.00---------265.00----
iod.00--------lsoo.00------------------------------------------------


(4) Operating Equipment: 


(7) Miscellaneous: 


Rental............................................................................................ 


(5) Initial Rehabilitation and Repairs........................


Purchase------------------------------------------------------------------------------------------
Depreciation---------------------------------------------------------------------------------------


(6) New Bldgs., Improvements, etc..................................................................................... 
,00-------------150,90--------


Tooinouse 


PayrollTaxes---------------------------------------------------------------


Repairs to Equipment.............................................................................................. 
Samplingand Analysis.............................................................................................. 


-. (). 
Ljpbility Insurance----------------------------------------


Powder & ExLoder Maazirea 3g,00 3.00 


- ---------------------------------------------


(8) Contingencies (specify): S


jj1jjj1jj iIi 5------


Pursuant to authority vested in me,. I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s 


Signature ., 	 555TT	 22t(_.(_1
(Authorized Certifying 0 cer) 


Date	 T. Vou. No. .................... 
(See othei, side) 


I certify that the above bill 18 correct and just nd that payment therefor has not 
been rec iv d 
Date	 ....... Payee	 °S 


Per C"CC.e- .Title ............................................. 
W hen a vouchci'lS sigfled or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as tbe cpscIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
falMe statement or representat a to any department or agency of the United States as to any matter wilhin its 
Jurisdiction.


(Instructions on reverse)


c2/é 7/" 







(Foir Government uss only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..22L7--- - in accordance with the terms of the contract. 


Signature	 LQt----------------- Title (L-€fr4A4tLt 'C)$. Date J2JS 
APPROVAL BY 11 EA EXECUTIVE OFFiER OR ALTERNATE: 


A EXECUTIVE OFFICFR 
Title ..PIy1A----REG.LO -------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to. make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sübcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
• services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under itcms (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia'-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., .which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







25irifting...!5!PO_____________ 
Crossoutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and	 -----


OPERATION UNIT	 COSTS THIS 
MONTH 


875QQ.. 


i't'.


	
/	


Budget Bureau No. 42.R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
RECEIVED 


OPERATOR'S UNIT COST 'AND PROGRESS 'REPORT
JUN 'S 1955 


Month of	 1955	 Docket No. DMEA ...174	 Contract No.	 i759 
Operator's Name	 Minerals-------------Mtcá 


Address /O1il	 1eQfl,.JlibathtoflTnfl.-------------------------------------


AUTHORIZED BY CONTRACT 


CosTs TO DATE "MONTE


75------


UNIT COSTS _______ 
TO DATE


'TJnits 


___35J.Q0---------


Unit Costs 


25.00------


_45OO 


TOTAL DISTRIBUTED CoSTS-------Lav15.QQ.... AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rjhaitation and Repairs 
New Bddovementh, etc 


Powder-- çEp-
TOTAL COSTS-------------------------------$750Q


150;O0 
75_,QQ----------------------------------------------------
a.00	 ___________ 


L6$.O0................................................. 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date ------Operator ....Bir- k?tmning..o. 


Per-------(fl/C ----Title 


- NOTE.—Tltle 18, U. S. Code (Cilmes), sectIon 1001. makes Its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 







..	 S 


INSTRUCTIONS 


Preparation of Form MP'-1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to' furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which nay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th, Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for notdistrihuting theseitems on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form l\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabk basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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S	 S


RECIV 
S 	


. OPERATOR'S	
JUN Monthly Progress Report 


May, 1955


£2EA. 3574 


Idm- E 759 


Work completed: 5-18-55, 


Work Accomplished' 


4e drifted a total of 2 during the month, and wei stopped 
by the fiel6 team when they visited the mine Nay 18. No mica 
was found, but the drift was in vein material all the way, axd we 
are going to continue working, even though the cont act is completed. 


Daily Notes 


May 2 .. : Bailed water, drilled, 3hot and mucked. In 
•	 vein material ich is hard. 


Nay 9 -13 : Continued with drIft, vein material remaining 
• much the same. Repeated drilling and mucking 
operations. Bailed water. 


May 1648 Completed 2f Qrift fof the month, making a 
a total of 7$ feet in all, Field team iitd 
the • mine and stopped work. at this point,







Form 1%V'-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.s 
(Apr11 1052)


ARTMENT OF THE INTERIcD 
DEFENSE MINERALS EXPLORATION ADMINISTRTIQN 


OPERATOR'S MONTHLY REPORT :A'NDJyLQUCiER.. 


Month of	 , 195 5	 Docket No DMEA	 35'?4 :13, 
Contract No Tl' ?9 


Operator's Name	 11O1' rttnj 0*,	 r-bL	


Minerals taca 
Address c/a i1lar	 loeon., tzabethtoi, Tzm. / ' 


Contract Amount, $	 Government Participation: i%	 Amount, s 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
'Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independenti Contracts: 
Short Form J 


Drilling
4 


Crosscutting5 


nciLe rntt
1575. 


Bulldozing---------------------------------


175.00 
xiøo,00 no,00 


(2) Labor and Supervision: 
Labor 


(3) Operating Mat'ls.and Supplies: 


Explosives 


Supervision----------------------------------------------


(4) Operating Equipment: 


Technical Services-------------------------------------


Timber---------------------------------------------------


Pipe-------------------------------------------------------
Track-----------------------------------------------------


Purchase 
Depreciation------------------------ 


Rental-------------------------------------


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc......... 
(5) Initial Rehabilitation and Repairs--------


------


Repairs to Equipment------------------


Payroll Taxes-----------------------------


(8) Contingencies (specify): 


Sampling and Analysis-----------------


abUy Insurance----------------------


iIIIIjjjiiiijiIIjIiIZjI j75-- _ Ii1tGii


I certify that the above biIl is cor t d just 4and that payme therefor has not 
e	 I4LA. 


er 
• When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as woll as the capacIty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


PuTsuant to authority vested in' me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. ............... 
(See other side) 







(Fo, Government vie only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratj29fliflistratiOfl project udr Cjract	 .flE7in accordance wihe termsp; eoact. 


Signa
	 &JJ21J 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNkTE: - 


Signature --


AGT1N& EXECUTIVE OFFICER 
C-------------------Title DM.EAREG.JQN_V Date MAY17 -195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project' other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION
	


UNIT 


DriftingQ!P° 
Crosscutting 
Raising. 
ShaftJIC-UnG
	 !t. 


Winzes 
Drilling.: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Tra_... 


BrmMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(AprL1j952)


V UNITED STATES 
DEPARTMENT OF THE INTERIOR	


I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
( S 


Month of	 4VL1 195 3	 Docket No DMEA 35'14	 Contract No X9 
Operator's Name	 CO.	 .	 .	 Minerals Jtt& 


Address olo t11LU urec	 1izsbthton, Lonn. 


III	 I	 .	 AVTROBI2ZD BY CONTRACT 


TOTAL DISTRIBUTED CosTa.....


COSTS Tais

MONTH 


15731OO


UNITS Pain CoSTS To DATa UNITS To 


2'75	 -.	 ----------


30.GO


UNIT CosTs ________ 
TO DATE


'Units 


4k0O---------40....


Unit Costs 


45.00 


Aurnornzzn BY 


Operating Equipment Purchased...... 
Initial RehabiliMtjos,.aniLRpairs.......... £UU 


• Ne Buildings, Impiovements, etc 


TOTAL COSTS------------------------------5?5O-


i;o.00 


3 00
--------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 


------------Title----------------------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes Its crimInal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS 


ment use onIy) caL/L&* - )'Y)a4 /, /Qàf 







..	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thex'e are blank lines, howevr, for those unusual phass which niay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1vIF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will b.c necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a. part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportiona,)e unit costs.
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.	 .


Jn 


OPEIUTOR'S 


Month)y Report of Progress 


April, 195


DEA-374 


Idn ..E 759 


Completed 45 of drift during the ronth with no outstanding 
difficulties. In vein material containing iaU rica and. slate 
ost of the way. 


P-lz_Notes 


April 1 1: Bailed water, drilled nd naked. In slate and 
vein material. 


4pril U -15 Still 1i vein material na slate, Continued with 
drift in same direction, drilling, shooting end 
nucidng. 


April l3 -22: Thult ranp for wheelbarrow. flailed water, drlued, 
shot and mucked. Vein widening nd containing more 
flint and slightly less feldspar. 


April 25 -.29: Continued with drift. Vein 'idening to 6' or P • To follow vein, had to leave . a1a of small ria thawing; 
rica pieces becoming larger in vein, Bailed water, 
drilled, shot and muokeci,







(1) Independent I
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting------------------------5 Drifting QiQGft. 


20'	 c4Ln --
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes----------------------
Liability Insurance 


ooTho 
1'oei' &	 oer' 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


35OGO 


•	 Form'MF-104 (Rev.)	 -	 .	 UNITED STATES	 fdget Bureau No. 42-R1036.5 
,	 1952)	 w PARTMENT OF THE INTERIOR O 


DEFENSE MINERALS EXPLORATION ADMINISTR&TiOIyt 	 s 
OPERATOR'S MONTHLY REPORT AND VOUCHER tp 


Month of	 , 195 5	 Docket No DMEA 74	 Contract No 
Operator's Name	 t0r	 tZIg ''	 Minerals	 Mca 


Address CJO	 Thir1oon, SUzeb.thtc Tt!4, 
Contract Amount, $---- -4 LOO	 Government Participation: 75%	 Amount,	 516.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


75,00 
&oQ..................................................................... 


	


T3jJ	 ZI3t6I' 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received	 •	 -	 that this account is correct and proper for pay-
Date	 150Payee BU*?1e5031 & KB11ei ttflg. CO.	 ment in the amount of 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


1OOO 


Per IgLL	 44'--ZLitIe WU- -


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-'. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a crinilnal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


•	 (Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No----------------
(See other side) 


3j17J







(Fo, Govsmmnt vi. only) 


CiRTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify	 to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


,oratio 'ministration projectjander,Qojitract No. 	 in accordance withthe term8 oL,tbe contract. 


Title 1t444_l. 


APPROVAL BY DMEA ExECuTIvE OFFICER OR Aiim NATE:
	 I'	 .	 V 


Signature	 Date	 7----- -l95..-
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer.. This report con-
sists of' three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


. (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


'The Monthly Report of Operator should be prepared in 
an original and four Copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items' of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


'tract Form . MF-200 as though it were performed under an 
independent contract. 


Under Item (2.) include labor, supervision and technical 
serviges incurred for the exploratory operations Do not 
include labor," supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs of material and upplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment' owned will be reported under "Deprecia-
tion - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6)' includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc.,' and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in.
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Ft. 


Vt:.


5$ 
DrifUngL5.00 


Crosscutting------------------------


28'
Winzes............................... 
Drilling: Core 


Churn.................... 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Traila........................


175.00--------------


jIIjZIIjIIII IIII4IIiI IIIIIIIII 
/ 


Form MF-104A

(April 1952) -S


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budt'Bureau No. 42-R1151.2 


JI 


/ 


Month of JC1Z -195	 Docket No. DMEA4. 
Optratoi's Name Bit'1escn & eUer tttuing Co, 


	


Address	 13d- -flUi1e -- - litabethton -----


	


OPERATION	 UNiT 


0 
COSTS Tnia	


MONTH	 Cosis o DATa	 'W14 UNI OSTS
AVTHOHIZZD BY CONTRACT 


Unit Cnets 


Contract No. LZ759 
Minerals--------Mica............. 


TOTAL DISTRIBUTED Cosi'&.
	 AUTHORIZID BY 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs---------------------------ic.00


 New BuildingsTPThMta etc--------------------------?5OO 
Povdsr & 11odo gazine _______	 38.00	 _________ 


TOTAL Cos ------------------------------3uo---------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief.	 - 


Date	 Operator :lhu''leson 


Per24'	 Titlo ....O0 


—k NOTE.—Tltle 18, U. S. Code (Crhnes), section 1001, makes It a eTimInal offense to makes wfllfhfly 
false statement or reireeentatIon to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. .	 - 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purthased", "Initial Rehabilitation and Repairs", and "New Buildings, Imprbve-
merits, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire con1ract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the Contract. A space for remarks has been provided fOr 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly	 Totals Previously 
Total	 Reported


ITEMS OF COSTS 


(1) Independentl	 - - Contracts: 
Short Form 
. 


Bulldozing---------------------
Crosscutting-------------------------
Drifting------------------------------


4ØV ibtUtting--t 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


!4).O0----------------------------------------
D	 s 


S 


- ----------------------
150.00---- - ----------------- - --------------


Pokii MF-104.(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR; 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 1Z	 ------------, 195..5	 Docket No. DMEA ...iS?4	 Contract No. 
Operator's Name Th?31tfl I 11X !tining Co.	 Minerals WQ 


Address ilO MLUt	 1iZft1ttOfl 
Contract Amount, s:	 Government Participation: :%	 Amount, $ 


FOR OPERATOR'S USE	 Il	 FOR GOVERNMENT USE ONLY 


(4) Operating Equipment: 
Rental-----------------------------------
Purchase--------------------------------
Depreciation----------------------------


(5) Initial Rehabilitation and Repairs........ 
(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous:	 . 


Repairs to Equipment-----------------. 
Sampling and Analysis----------------
Payroll Taxes............................ 
Liability Insurance----------------------
Th1li* 


rbflt' £Thp1Qter tg • 3tQO 
(8) Contingencies (specify): 


TOTALS	 3JJ0 -	 -	 3OO IOfe	 f' J o 
I certif7 that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me; I certify 


been received.	 .	 .	 that this account is correct and proper for pay-
Date	 *Payee r4ord	 1oc	 ment in the amountof 


Per	 £'	 Title	 6 
'When a voucher is slied or receipted In the name of a company or corporation, the name of the person writing 	 . 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature----------
_________-	 S	 (Authorized Certifying OfUcer) —* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 	 -3 jurisdiction.	 -	 Date ---------You. No. .................... 


(Instructions on reverse)	 (See other side) 


.







_	 . 


(For Government vs. only) 


CEETIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief, contractor submitting this voucher is operating a Defense Minerals 


Explorat	 ministration project ur Co	 Ct No .!'	 in accordance wiJi4he terms o è contract. 


Signatur	 )ate 


APPROVAL BY D EA EXECUTIVE 0 FICER OR ALTERNT1:	 (I	 V 
-,-A	 EXECUTIVE OFFICEF	 M1R 8 955 


Signature	 -- L--	 TItIOM	 RE431OIJ.L---- - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment . to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in' the project other 'than that used under items (5) 
and (6). 


iJnder Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and 'depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer Of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 usi	 CosTS Tate 
MONTE


UNITS	 c	 UNITS To	 UNIT COSTS 
MoNvn	 °	 DATa	 TO DATE


'Units
	


Unit (Theta 


FOrm MF.14)4A

.(Aprll 1952)


S.	
Budget Bureau No. 42-R 1151.2 


UNITED STATES	 ,. o youcE 
DEPARTMENT OF THE INTERIdR° 	 . 


OF F'	 1î 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 £?4	 'D /S'//?i,, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Pb	 195	 Docket No DMEA 3574 
Operator's Name JZ1OE3Ofl	 O11O1 !111n Cq 


Address	 OflJ r1iZGtXtbtC*l !Qflfl,


Contract No.	 t25.9 
Minerals-----1litt-----------------


AUTS0RIzID BY CONTRACT 


Drifting 
Crosscutting--------------------------------
Raising 


12tShaft$ 0 45.00	 't	 54DO) 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tras...... 


40'	 1tbi1itati	 150.00 


TOTAL DISTRIBUTED CosTs----- -


Operating Equipment Purchase&.. 
Initial	 ----------
New Buildings ImDrovements etc 


Pow1c? cJ1OaO	 gfZLnC	 3I3,OO 
TOTAL CosTs----------------------------------


izzzi	 iuizi 4f0	 IO
	


45,t')O 


/ 


0iO ______


TOTAL CoaTs 
AUTRORIZED BY 


'S
-------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date	 Operator


Per------------J itio 


NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes itacrlmlnaieffense to makes wflhfkfly 
false statement or representation to any depsriment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form PvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in • the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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]cket No,	 - 
•	 .	 . .	


.	 Commodity ________________ 


DEPARTMENT OF ThE flT2ERIOR' 


•	 D'EiSE MINERALS EXPLORAT ION A]]4INISThATION 


STREGIC WAND CRIIC&L MWRALS PLORATION PROGRAJM 



TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the . Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract • No, 


Date of Contract	 J 2]., 195 


Name tnd Addr; of Operator: 


1ir1ernfl i ].].	 , c0. 


ttchsit	 U. C.	 •	 •	 •	 • 


Amount of Government 
prticipation • 


Percent of Government 



	


participation	 7 . % 


Region:	 tj State: fl. C.


tot, Contract Adninjetratton and 
4 udit Dtvizion 


Ite Delivered to Bureau of Mines, Washington0
	 (Title) 


V21/%	 5458
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MF-200A Docket No. DMEA 351 
(Revised June 1964)


Commodity Mica------- -


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 - 


It is agreed this day of ----------------------------- , 195..5, between the 
United States of America, acting through the Deprt iñtof th Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 NiUardBuriesn,_______________________ 


Buz1eson--&--XeUeining--C-O- --------------------------------------------------------------------------


whose mailing address is 	 /i].].ard--Bur.1eaon--------------------------------------------------------------------------...... 
--------------------------------------------- 1abetr---Tne-e --------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended.. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of. the Government. 


ARTICLE 2. Operator's property .rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .N	 h.Cao1ina----, County of ..Mitche.11................, 
and is described in Annex J • 3	 . 


(b) The Operator represents and undertakes that: 
(I) The Operator is the 4 Laeeae-----------------------------------of5 :tflMifleXa1..Rig111i$........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of -------- ,Leaas-----------------------, 7 .i.irirecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


----------------------------------------------------------------------- None 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does . not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice?" 'patent," etc. 
.7 If not recorded, so indicae by inserting "un."	 • •	 .	 .	 .	 •
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(d) The 'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of 'this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Oferator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of ------------- 4..ic.a----------------------------------------------------------------------------------------------J'h "rk to be performed 
is described in Exhibit "A." The Operator on or before 


-o 
-'------------shall commence 


the work, and on or beforek.O..fr .dateo.f_./?uesse Operator's obligation to complete 
the work is terminated-ysee Atic1e 8).shall complete the work. 


ARTICLE 4 Performance of 'the wo?k —(a) OpeVator's respo'iwinlity —The work shall be per-
formed with reasonable diligence, efficiently,' expert1y .iñ a workmanlike 'mahnr; 'in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, "materials, supplies, and labor, to 
bring it to completion within the tjm,e. fixed.	 ••	 -. 


(b) Government may inspect.—The Operator' shall cànsult ith and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per' foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $4L.68.4.QO--------------The Government will contribute .7 .5... percent of the fixed unit costs as 
work is performed, in a total sum not iii, excess of $3516..00..-----------: Provided, That until the 
Operator has' rendered to the Governmèñt' hi's 'fiuial report, 'aiid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees' fit not in excess of 10 percent of the estimated 
total'co'sto.f the W.ork. ' The 'Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess ofer the estimated tOtal" cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather thanto the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work pexformed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, .until. the expiration of said

three-y'ear periods, shall have access to and ,the right to éxamine5 any pertineñt'books, documëhts, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and 'the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly R'eport and Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the,, various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Finat report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering aliproduction to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) J3asis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects tO require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—.-The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amonth exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of • units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year fiist above written. 


BULESON--.&--I-JINING--CO-
(Operator)


THE UNITED ST TES OF AMERICA 


Administrator, Defense Mm als 
Exploration Administration 


I--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINTING OFFICE	 16-70618-1







[I
	 S 


EXPLORATION PROJECT CONTRACT 
BURLESON & KELLER MINING CO. 


DOCKET NO. DMEA-357k 


ANNEX I 


The land referred to in Article '2 of the Contract 
was leased by Wilson Burleson, Millard Burleson and Pearl B. 
Keller to Wilson Burleson, Millard Burleson and D. C. Keller 
by an instrument dated November 15, 195)4, and is described 
as follows: 


Beginning at the center of the McKlnney Cove 
Mine Prospect located 14Q poles S.E. of a Hickory 
tree on W. B. McKinney's corner and running North 
250'; thence West 250'; thence South 500'; thence 
East 500'; thence North 5001; thence West 250'. 
This property located in McKinney Cove, Mitchell 
County, 3 miles Northwest of Bakersville.







S
	 S 


EXPLORATION PROJECT CONTRACT 

BTJRLESON & ILLER MINING Co. 



DOCKET NO. DMEA-3574 (1	 L! 


EXHIBIT "A" 


The area where the work is to be performed is shown 
on the attached sketch entitled, "Sketch of McKinney Cove 
Mine, Mitchell Co., N. C. DMEA 3574 (mica)." The work 
consists of the following: 


1. Rehabilitate and clean out existing 40 feet of open 
cut.


2. Construct: 


(a) A. toolhouse, minimum dimensions 8 feet by 10 
feet by 7 feet high. 


(b) A powder torage magazine, minimum dimensions 
4 feet by 3 feet by 1 foot. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on 
all sides; shall be made from 2.-inch. hardwood or 3-inch soft .-
wood; and shall be braced at the corners. Lumber for these 
boxes shall be smooth on the inside of the boxes. No metal 
shall be exposed, and the lids shall be securely locked with 
the equivalent of a 5-tumbler Jar-proOf lock. 


3. Sink a 40-foot incline in the pegmatite, starting 
from the bottom of the open cut. The • incline shall have 
minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber. 


4. From the bottom of the incline, drive on the pegmatite 
not more than 75 feet of drifts and/or crosscuts having 
minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber.







S	 . 


All work shall be timbered as necessary. 


The location, Inclination, direction and extent of 
all work are subject to approval of the Government. 


Fixed Unit Costs 


Rehabilitate and clean out 
Ll.0 feet of open cut /	 $ 150.00 


Construct: 


Toolhouse J	 75.00 
Powder'rnagane /	 25.00 
Exploder magazine /	 13.00 


Sink 140feet of incline shaft 
@ $k5.Oo/rt.	 1,800.00 


Drift and/or crosscut 75 feet 
@ $35.00/ft.	 2,625.00 


Estimated Total Cost of Project 	 $Li.,688.00 


Government participation @ 75	 $3,516.00 


completed work constitutes the unit. 
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REcEIVED 


OWNER'S CONSENT TO LIEN	 Fw J.L '1' 1'J	 1 8 19ff4 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninterestin certain 


property in the State of	 Nbrth Carolina	 , County of MitchJ.:L, described as 


follows:1/ 


Beginning at the center of the McKinney Cove Mine Prospect located 40 iDoles S.E. 


ofa Hickory treeon W0B McKinney's corner and nning North 250': thence West 250j 


thence South 500': thence East 500' thence North 500': theflce West 250' to begnninE 


ml ropertyJLocated in MthKinney Cove, Mitchell. Co., 3 miles Northwest of Bakersville, 
which is the suject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Burleson& Keller MininR Co. 


d/o Millard Burle son 


Jellico Grocery Co. Elizabethton 9 °Tenn0 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail, over and be priOr • and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land •for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


Of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ________________ and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







Seal] '4	 k7 


Seal] 


Seal]	 ef;	 c24, 


Dated this 


'3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions


Interior—Duplicating Section, Was1ington, D. C.	 67039 


S
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