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' 


" (Revised June 1964)	 Docket No. DMEA 


Commodity $Aj---------------------------


Contract No. Idm–E19---------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 

(Short Form) 


It is agreed this ---------2J.t--------------------------day of -------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


$1*Sn Isøon as L r i'U,r,	 - 
---------------------------------------------------------------------------


whose mailing address is 	 j $jj, 
4#sbeUton, 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Produôtidn Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of $J 	 itjj	 , County of 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of	 1LX*Z *iIt* 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a --------------------------------- , 7 i4 ecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreemeilt of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does. not hold the, legal title) the. Consent to Lien of any holder of the legal title 
of the land (lessor, 'seller, optionor, etc.), are attached, as follows--------------------


--aTj.t*-&*n______________________________________________________________________________________________________________ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice" 'patent," etc. 
If not recorded, so iu4ice by inserting "u.n."	 . -	 .• -	 ' 16-70018-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing• 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been• 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------- D 'çbe ii	 to be performed

is described in Exhibit "A." The Operator on or before------shall commence 
the work, and on or beforek	 St*.	 Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost foreach unit of work to be performed 
-(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 7!J percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution On the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
.and suppliers for the account of the Operator rather than to the Operator 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able recOrds and accounts of the units of work perfornied and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General Of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accOunts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period, and the fixed unit costs incurred for each type of work ;and' (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, .in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); 'except, that charges of the buyer arising in the regular courSe of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 
• (d) Unsoki p?roduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 	 . 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such anOUntS exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any 'purchaser öf.the .iroduction, and shall authorize and direct such purchaser to pay the royalty 
directly to' the Government and tO furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be costrued as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results , that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added prQvisioiw.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I 
- ----------------------------------------------------------------------secretary of the corporation named as Operator hereif17 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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County of	 _, described as property in the State of 


S	 •"  


	


5:	


rags 


MF-203	
5fCflS5 cineras 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 
RECEIVED	 .CVa E4 


FEB 17 
WHEREAS, the undersigned, as owner,:co-owner, lessor, or seller has an interest in certain 


follows:]J


Q.	
4s	 o e:	 Z1vo	 .'.	 . 


x:	 ':O	 '.	 . 


.	 JO$	 t•	 . 


:	 *1 . t3q co	 ,.:,.	 . 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called 'the . "Government", and 


2/	
5 


hereinafter called the "Operator"; and 	 .	 .	 . ",	 . 


WHEREAS, under the provisions of said contract t1e.Government Is entitled to a percentage 


royalty on prOduction and to other rights and equities which do or may conflicj with or be adverse 


to the rights of the undersigned:.	
5	


'. 	 . 	
S 


NOW THEREFORE, the undersigned, in consideration, of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


The Government's equity in and right to dismantle, sever, take possession of, and 


remove and.dispose ' of facilities,, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .'	
5 5 5 


2. To secui'e' the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the 'land above referred to' and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either 5(a) insert the legal description of the land, or (b) strike out the wards "as follows" 


and insert ".n a lease [or doñtraOt, deed, or other document] dated ' , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 -.	
.5 


(OVER)	
'5'.	


5
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a [PlEA Form 7 
(l2 .. 6)


APR 261957 


Burleson & Keller Mining Co. 
do Millard Burle son 
Jellico Grocery Company 
Elizabethton, Tennessee


Re: Docket No. DMEA-3574.-Mica 
Burleson & Keller Mining Co. 
McKinney Cove Prospect 
Mitchell County, North Carolina 
Contract No. Idin-.E759 


Gentlemen:


Reference is made to your completed exploration contract 
with the Government. 


We sincerely regret that the work performed did not re-
suit in a certification of discovery or development under the 
provisions of the contract. In the absence of such certification, 
the Government retains no claim or lien against the property 
subject to the contract or any future production therefrom. We, 
therefore, are closing our books and records on this project. 
Your attention, however, is called to the provisions of the contract 
which require the operator to keep and preserve certain records 
for the period indicated. 


Your interest in the DI'1EA exploration program and 
participation therein are fully appreciated. 


Sincerely yours, 


LGHouk:rsi 4/24/57 
Copy to: Admr. R. File 


Mr. Chambers 
Field Team, Region V	 'I 


Mr. Kiilsgaard 5222 
Mr. Dietrich, 3061 
Mr. Houk


9623
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I}IEA Form 7 
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APR 26 1957 


Mr. Wilson I3urleson 
0/0 JoilicO Grocery Co., 
Elizabetbton, Tennessee


lie: Docket No. DA3574i$ica 
Thirleson & Keller Mining Co., 
MeKinney Cove ?ioapect 
Mitchell County, North Carolina 
Contract Ic. idin-E759 


Dear . urleson: 


Enclosed is a copy of a selfexplanatory latter of 
today to the Operator under the above-cited contract. 


This correspondence relates to the Owner's Consent 
to Lien signed by you on November 15, 1954. 


Sincerely youre 


ITT	 Adnistrpi!, 


inclosure 


ILHouk:rsi 4/24/57 
Copy to: Adinr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


/	 823
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S	 ________ 
(12-6)


----


APR 26 1951 


Mrs. Pearl B. Keller 
Route 8	 _______ 
Johnson City, Tennessee


	


	 Re: Docket. No., DA.3574aea 

iurleon & Keller . ning Co. 
McKimiey Cove ?rospeot 
•atche1i County. North Carolina 
Contract No. idiii3759	 •. 


Dear s. Keller: 


Enclosed is a copy of a self-expl8natory letter of 
today to the Operator under the ab.vecited contract. 


This correspondence ' relates to the Owner's Consent 
to Lien signed by you on November 15, 1934. 


ineere1y yours, 


'g Adinini straty 


Enclosure 


LGHouk:rsi 4/24/57 
Copy to: Amr. R. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Hóuk


2201 
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£r. raliard Burieson 
c/c Jellico 'Grocery Co. 
Elizabethton, Tennessee 


Dear !4i. Burlesozn


Ret Docket No. Dà'35744ica 
urleson & Xeiier Niring Co. 


Mciinney Cove Prospect 
!4itchefl County, ITorth Carplina 
Contract rio, ldin..E759 


Enclosed is a copy of a se1fexp1anatory letter of 
today to . the 0peritor under the above..cited contract. 


This correspondence relates to the Owner's Consent 
to Lien signed by you on !oveinber 15, 1954. 


Sincerely yours,.. 


ii Administrate 


Enclosure 


LGHouk:rsi 4/24/57 
Copy to: Adinr. K. File 


Mr. Chambers 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dletrich, 3061 
Mr. Houk


B62
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C.	 600 


April 23, 1957 


Project Summary Report 


By: L. G. Houk 


1. Docket No. DA-3574 - Mica 
Contract No. Idm-E759 
Property.:	 McKinney Cove Mine 


Mitchell County, North Carolina 


Application: MF-l03 (April 1952) received November 18, 1954. 


Work proposed by applicant: 
40 hi's, bulldozing @ $10.00/hr.	 $400.00 
Sink 5x7' shaft lOOft. '$50.00/ft. 	 5,000,00 
Drift 100 ft. @ $35.00/ft. 	 3,500.00 


$8,900.00 


Operator:	 Burleson & Keller Mining Co. 
c/o Millard Burle son 
Elizabethton, Tennessee 


Operator's property rights: Five year mining lease, dated 
November l, 1954. 


Owner's Consent to Lien, dated November 15, 1954. 


2. Contract dated January 21, 1955. 


Work authorized: 
Rehabilitate and clean otit 40 feet 
of opencut	 150.00 
Construction: Toolhouse, Powder 
magazine, Exploder magazine	 113.00 
Sink 40 feet of incline shaft 
@ $45.00/ft.	 1,800.00 


Drift and/or crosscut 75 feet 
@ $35.00/ft.	 2,625.00 


Estimated total cost of project	 $4,688.00 
Government participation 75% 	 $3,516.00 


Amendments: None







.	 . 


Work completed: 
Rehabilitation and repairs 
Construction: Toolhôuse, Powder 
and exploder magazines 


75 feet of drifting @ $35.00/ft. 
40 feet incline shaft @ $45.00/ft. 


Total cost of project 
Government participation 75%


$150.00 


113 • 00 
2,625,00 
i aoo. 00 


$4,688.00 
$3, 516.00 


3. 


Work began on February 7, 1955, and was completed May 18, 
1955. 
Field Team Final Report received June 10, 1955. 
Operator's Final Report received May 23, 1955. 
Royalty received $,85 for total production during operation 
and up to February 6, 1956. 
No equipment was purchased under the contract. 


Audit - Report of Review issued June 6, 1955. 
Total accepted cost	 $4,688.00 
Government participation 75%	 $3,516.00 


Certification of discovery - none recommended. 


Comments: Produced 1501/ of mica which cut to 2 pounds and 
sold for $17.00 • Government royalty of $ .85 was received. 


How ccnducted: Satisfactorily 


Operation: Good 


Engineering: Good 


Geological premise: Possibility of second shoot on north pegmatite. 


Geological criteria upon which work was based: Removal of 70 feet 
of mica shoot on southwest end of pegmatite - pegmatite well zoned. 


Criteria developed during project: Peginatite emplaced in fault 
zone. No zoning apparent - post pegmatite faulty - no mica 
segregations or shoots located except one in shaft that produced 
150 pounds. 


Future possibilities: Operator planned at time of termination 
to work southwest of incline. Nothing has been received on the 
results of this work. 


Recommendations: The Nonmetallic Minerals Division concurs with 
the Field .Team.that no certification of discovery or development 
be issued. The commodity members of the Geological Survey and 
the Bureau of Mines concur.


4. 


5.
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GEOLOGICAL SURVEY 
°'th3 %


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


September 29, 1955 


Re: D.A 357k 
Burleson & Keller Mining Co. 
McKinney Cove Mine 
Mitchell Co., N.. C. 
Mica 


Memorandum 


To:	 L • G. Houk, Defense Minerals. Exploration Administration 


From:	 N. . E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The contract was approved for $14,688.00 and that amount' 
was expended.. Work done consisted of a hO-foot inclined shaft and. 
75 feet of driving from it. 


An unzoned. conformable peginatite with a maximum thickness 
of 9 feet was partially explored.. No mica of strategic quality 
was discovered and the examiners recommend that no certificate of 
discovery be issued. 


I concur with the recommendation of the examiners and 
the Field Team.


9V r11Y 
N. E. Nelson







a aa;"	 BEE[VED 
JUN 2 8 1955 


June 28, 1955 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 DME — 3571i (mica) 


Applicant: Burleson & Keller Mining Company 


Name and Location of Property: MclCinney Cove Mine 
Mitchell County, North Carolina 


Contract Number: Idm-E 79 


Date of Field Team Report:	 June 8, 1955 


Date Reo'd byfir. of Ceramic & Fertilizer Materials: June 17, 1955 


Field Team Recommendation: No certification of discovery 


Comments:


1. Sufficient work has been done to indicate the pegma-
tite is not suitable for producing large quantities of strategic mica. 


2. Expenditures — Total approved	 $1, 688.00 
Total cost	 Ii,688.O0 
Gov't share of the cost 	 3,516.00

Value of production during 


operation	 None 


Recommendation: 


I concur with the field team' s recommendation that no 
certificate of discovery should be issued. 


W. F. Dietrich
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"iUNITE'D STATES.

DEPARTT OF T} INTERIOR 


DEFENSE	 NERALS EXPLORJTION ADI'aNISTRATION 


FINAL 
F]ELD TEAM, REION V 


On



DMEL-357L, 1bKINNEY COVE I'1INE_(ma) 


By 


K. H. Teague and D.H. Aiaos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining igineer 
U. S. Bureau of Nines	 •


- 


, i-
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•	 FINAL REPORT 


Operator: Burle son and Ke1ler Mining Co., c/o Millard Burleson, 
Elizabethtofl, Tennessee 


Location Near the crest of Lick. 1idge at its junction mith ado Mt. 
2,88 airline miles N. 33 E. of Bakersville, Mitchell County, N. C, 


•	 Exploration conducted northeast of a previously xdxied mica shoot 
failed to disccrvor a parallel one. It is recommended that no certification 
of discovery be issuede Additional exp1ratory work with Government 
assistance is not warranted. 


The work outlined in the contract began on F&ruary 7, 1955, 
and was completed y 18, 1955. An existing liD-foot vertical shaft wasi 
cleaned out and rehabilitated and a toolhouse, powder and exploder magazines 
were constructed. From the bottom of this shaft . IOfoot incline was sunk 
in a S. 550 E. direction at a -b8° jn]ination. A tote]. of 75 feet of 
laterals consisting of a 70-foot drift and a S-foot crosscut were driven 
from the bottom of the incline. The location and directions of these 
openings are shon on the attached sketch map. 


•	 An essentially conformable pogmatite having a maximum thic1iess 
of 9 feet but averaging .abot 2.5 feet was exposed by the incline and the 
laterals. It stri1s N. 2$. 600 E. and dips 35..5Q0 to the southeast. The 
body is composed of plagioclase, quartz, and sparse muscovite, '.To well-
defined zoning is apparent. The peiatite is emplaced in a fault zone as 
evidenced by slickensides on both wall rock contacts. Numerous pestpsgitite 
faults have locally displaced the body short distances. The enclosing 
country rock is hornblende grzeiss except for a • zone of biotite schi st about 
6 inches thick adjacent to both contaôte, 


No mica of strategic quality was discovered by the work nor were 
any reserves revealed. The Operator plans to do some exploration southwest 
of the incline at his expense. 


	


Expenditures:. (a Total approved	 $li.,688.O0 
(b) Total cost of project.	 • 1,688.00 
(c) Government's share of cost 	 3,516,00 


•	 (d) •	 "	 unexpended	 None 
(e) Value of production during opr.	 '1one 


The work performed under the contract was conducted in an 
efficient and satisfacyory manner. No equipment was purchased under the 
contract.


K. H. Teague and D. H. Amos, Geologists 
L. E. Shirley, 1i.ning Engineer	 • U. S. Geological Survey 
U. S. Bureau of Mines
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROSHp5J §LDG. 
KNOXViLLE 2, TENN. 



June 8, l9 


Memorandum 


To:	 Operating Coiirrittee, EA Washington 


From:	 DNEA Field Team, Region , Knoxville, Tennessee 


Subject: Final Report, DiA-3, IdmE7S9 (ca) Thrleson & Keller 
Mining Co., Elizabethton, Tenn. NcKinney Cove Mine, 
Mitchell County, N. C. 


Enclosed are four copies each of the Operator' s and 


Field Team final reports on the subject exploration project, We 


agree with the recommendation that certificate of discovery should 


not be issued.


Robert A, Laurence 
EXECUTIVE OFFICER 


DMEA REGION V 


V. J	 Member 
Bureau. of Iines


cc:2







S.	 . 


Elizabethton, Tennessee 
May 20, 1955 


Mr. Robert A. Laurence, Executive Officer 
D1EA, Region VII, P.O. Building 
Knoxville, Tennessee


Re: DNEA-3574 - Idm-E 759 (Mica) 
McKinney Cove Mine, Final Report 
Mitchell County, N. C. 


Dear Mr. Laurence: 


Work began on the above project February 7, 1955 and 
was completed on May 18, 1955. 


We moved in machinery including hoist and air com-
pressor, supplies and tools. Cut timber and rehabilitated the 
old shaft, then sank a shaft an additional 40 feet, picking up 
only one small pocket of mica weighing about 150 lbs. The 
shaft was in vein• material most of the way, and we found it 
necessary to drill and shoot the entire depth. We then drifted 
North, as directed by the field team, a distance of 71', in vein 
material which looked promising all the way. No mica was re-
covered.


Work was completed on the contract on May 18, but we 
are continuing with our work as the material looks hopeful. 


•	 . We wish to thank the fiel4 team for their cooperation 
and assistance on this project. If further information Is needed, 
please contact me.


Very truly yours, 


BURLESON & KELlER NING C0. 


D. C. Keller 


K/b


RECEIVID! 
MAY 2 3 1955 


Geologic DIvIot 
KU
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INTERIM REPORT


COVE PROSPECT 


Operator:	 Burleson and 1cUer Nining Co.,c/o N. Burleson, Elisabethton, Tenn. 


Location: Near the crest of Lick Ridge and its junction with Moadow 
Mountain, 2.28 airline miles N. 330 E. of Bakersville, 
Nitcheil County, N. C. 


This contract has been con1ted withoxb maldng any 


discovery of strategic mica. An existing incline was deepened an 


additional IO feet and 7 feet of drift were driven northeastward from its 


bottom. The pegmatite explored by this work was ban'en of mica. 


Certification of discovery will not be recoinnnded. 


The project was conducted in a satisfactory manner, 


Date of examination: Nay 18, l9S.


K. H. Teague and D. H. Amos, Geologists 
U 8. Geological Survey
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INTERIM REPORT 


A..3571 Irim..E759 (mica) IvlcKinney Cove Mine 


Operator: Burleson and Keller Mining Co., c/o Millard Burleson, 
Elizabethton, Tennessee 


Location Near the crest of Lick Ridge, and its junction with Néadow 
Mountain, 2.28 airline miles N. 33'' E. of BakersiUe, Mitchell 


County, North Carolina 


Drifting continues on this contract and is now at I8 feet. Forty-two 


feet has been driven in a N. .15° E. direction and 6 feet to the southeast. 


Most of the drift work has been accc*nplished in feldepathic material, but 


the last 10 feet shows quartz ribs in the feldspar with email blocks of ( 


mica closely associated on the southwest side of the drift. Some 


scattered semi-weathered inclusions of hornb].ende gneiss were evident in 


the heading. The Operator was advised to continue the drift in the same 


general direction until another visit can be made. 21 feet of drift re-


mains to be driven under the contract. 


The Operator was advisedi to scale the drift roof thoroughly before 


attempting any additional work. Progress on this contract is satisfactory. 


Inspected: Nay , 1955.


L. E . hfr1ey, Mining igineer 
U. S. Bureau of Mines 


K. H. Teague and D. H. Amos., Geologists 

U. S. Geological Survey


.
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INTER4 RPO 


IdE79 (ica) CKD1NE! COV1 PPECT 


1on nd KeUer iniig Co do M BJLesoi, E1i,abthto Tom 


Location; Nr th cet of Liok idge d &t jn©tio with 
Nctain, 228 eirline ile N. 33° F of IreUo, 
Nitobeli County, N. C, 


3iftir i mdr at thie iie nd now totdi 26 fet ail 


of	 h& been. driven in a N, 30 E, diootioi. Thifl ltral i 


along a petit l,	 3. feet thiok whi©h trik N, 3O L and dip. 


to the eotheaet, No rnica of trategio ie o	 iae beth r-


ooverod to date. Considerable minor poetpeatito. faulting in 


in the drift, 


ifting iU continue to the northeact until other vieit 


by the field exednere oan be ade 


n the oontract in atinfactoy, 


Date of	 aiination; 4il 20, l955 


K, H Teau end D.. H. oa, o1ointo 
U, S. Geologiol Siry 


nd 


V. J. Lynch Lvlining ginee

U. S. Bean of Ni







INTERIN REPOR'i' 


i1EP.3S7Li., Idntu.E7S9 (mica) MCKINNE! COVE PROSPECT 


Operator: Burleson and Keller Mining Co. o.o N. Burleson, Elizabetton,Tseo 


Location: Near the crest of Lick Ridge and its junction with Meadow 
I4ountain, 2.28 airline mni s. N 330 E of Ba1zreviUe, 
Mitchell County, North Carolina 


Incline sinking has been conple ted on this contract. 


Instructions were given for turning off a drift level to the northeast 


and the Operator indicates that this work will begin imnediate2y. Inks 


dine sinIdxi totals 140 feet and a drift extension in the ssmne dircticn 


totals 6 feet. Material encountered is riariiy kaolinized feldspar 


containing pods of quartz and occasicnal xica in the quartitic zone 


The enolsoing rock is a biotite gneiss, badly weathered on the hanging 


wail and fresh on the £ootwail Proess on this contract is satisfactory, 


Inspected t April , l9.


L. E • Shirley, Mining Engineer 
U, S. Bureau of Mines 


D. H. Amos, Geologist 
U. S Geological Survey
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DMESTh,	 INNEYC	 Q! 


Operator: Burleson & Keller Mining Co. do Millard Burleson, Elizabethton, Tn. 


Location: Near the crest of Lick Ridge and its junction with MeadoTr Mt. 
2.28 airline mi].es N. 330 E. of Bakereville, Mitchell Co., U,C. 


The starting date on this contract is	 y 11, l9. Re'. 
habilitation arid cleaning out of an existing li.O ft. open cut :includimg 
necessary timbering, has been completed. Incline shaft sinIdig is under* 
way and 12 feet of sinking in new ground has been accomplished in pegs. 
matito, composed of kaolinized feldapa', principafly. No mica has been 
recovered todáte. The body strikes about N. 2O'tE and dips I8° SE. 
Sinking will continue until another visit can be made. 


A toolbouse, powder magazine, and an exploder magazine has 
been constructed according to specifications. Equipnt on the job con'. 
sints of a lOS c.f.m. air compressor, single-drum gasoline pcwered boit 
with conventional hoisting frame and necessary hand tools. It wac 
suggested that slides for hoisting and ladders be install as soon a 
practical. Progress on this contract is good, 


March 3, 19%


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mires 


K. H. Teague and 1). H. Amos, Geologists 
U. S. Geological Surver 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
J 


KNOXVILLE 2, TEN1
Februarr 16, l95 


Msnnrandui 


To:	 Operating Comnittee, DNEA Washington 


from	 acting cecutive Officer, D& Region V KnoxiUe 


Subject: Signed Contract IdzE759, DMFA3S.Th, Br1son & IeUer 
(mica)	 lining Company 


Transmitted are three signed copies of the subject 


contract9 The usual distribution of the other copies has been
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


WASH INGTON 25, D. C.


January 13, 1955 


Memorandum' 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject: DNEA-357 (mica) 


pplicant: Burleson and Keller Mining Company. 


Name and Location of Prcper1y: MeKiriney Cove Prospect 
Mitchell County, North Carolina 


Date of Field Team Report: December 31, l95 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: January 7, 1955 


Field Team Recommendation: 
1. Approval of contract. 


Comments:
1. Proposed exploration project is consistent with good 


engineering practices and costs are in line with other DMA projects. 


2. The northern pegmatite dike appears to be the only 
promising area for obtaining strategic mica. 


Recommendation: 


I concur in the field team's recommendation for a project 
in the amount of $1 ,688.


W. F. Dietrich







I
IN REPLY REFER TO: 


UNITED STATES	 -.

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
I.	


WASHINGTON 25. D.C.	
JAN 1 2 i1955 


January 11, 1955 


• Re: DNEA-357 
Burleson & Keller 
•(McKinney Cove 
• Prospect) 
Mitchell Co., N. C. 


MemoraMum I "	 $Li.,688 - Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The Field Team has recommended further exploration . on the 
north end. of the property be approved. A iO foot incline would be 
sunk from the bottom of the open cut and. a 75 foot drift driven 
northeast on pegniatite. 


There is a good possibility that a new mica shoot will be 
found by the proposed work. If the northern deposits are zoned and 
structurally similar to the southern deposits then the hanging wall 
part of the peginatite should be followed by the proposed exploration. 


I recommend the Field Team's recommendations be followed 
and a contract be approved for exploration in northern open cut. 


•E. L. Newcomnb







.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
ROOM 13 POST ORC 


KOXVIIL 2, TEPP


I


?	 U 'U	 U	 U 


December 31, 1954 


Memorandum 


To:	 Operating Committee, D1JIEA, Washington, D. C. 


From:	 Field Team, Region VII 


Subject: Field Examination Report, D](iEA-3574 (mica) 
Burleson and Keller Mining Company, 0/0 Millard Burleson 
Jellico Grocery Co., Elizabethon, Tennessee 
McKinney Cove Prospect, Mitchell County, N. C. 


Enclosed are the original and three copies of the 


subject report and six extra copies of the map. The Field 


Team is in agreement with the recommendations. 


Rort A. Laurence 
Executive Officer, DMEA Field4eam 
Region VII 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Mines 


Enclosures 10


Reviewed by 
DMEA OPERATING COMMITTEE



(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORI' OF EXAMINATION BY FIELD TEAM - REGION VII 


on 


DMEA-3574,- MCKNNEY COVE PROSPECT (mica)

Mitchell County, North Carolina 


• By 


R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 

U. S. Bureau of Mines 


December 30, 1954


Reviewed by 
-	 DMEA OPERATING COMMITT 


(date 


.


UNITED STATES

DEPARTMENT OF THE INTERIOR
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EXAMINATION REPORT BY FIELD TEAM	 -' 


Ofl 


DMEA3574, MCKINNEY COVE PROSPECT (inica1 


Applicant: Burleson and Keller Mining Company 
do Millard Burieon 
Jellico Grocery Company 
Elizabethton, Tennessee 


Three places have been worked on this lease, only one of 
which merits exploration assistance. No mining has been done on the 
pegniatite which justifies assistance in many years, but at the 
other two places recent bulldozing has failed to locate a workable 
deposit.


The property was examined on December 15, 1954. Messrs. 
Wilson Burleson, Wilson Burieson, Jr., Ed Ellis, Jessie Green and 
John Wilson accompanied the examiners on the inspection which 
required three hours. 


The McKinney Cove Prospect is near the crest of Lick Ridge, 
near the point of junction of Lick Ridge with Meadow Mountain 2.28 
airline miles N. 330 E. of,Bakersville, Mitchell County, 
North Carolina. Access is possible at most times by 4-wheel drive 
car.


None of the applicants have mica mining experience. 
Should exploration assistance be granted, they plan to employ 
Ed EUi, who is experienced in mica mining, to supervise the work. 


Two of the applicantsand the other applicant's wife owns 
the property, area of which- is adequate for the proposed work. 


The two southern openings have been made as open cuts on 
pegmatites that are about 8 feet thick. These peginatites are 
unzoned and contain little mica. No work is recommended at either 
place.


Work at the northern location has been conducted from 
two openings. At this place the south opening is a 30-foot vertical 
shaft from which an open incline 50 feet deep extends down the dip. 
Reports indicate that about 20 feet of mk is present in the bottom 
of the incline, making a total incline length of about 70 feet. 
The north opening is an open cut about 40 feet deep. Apparently all 
of the mica-bearing shoot at the southwest end.has been removed. 
No work has been done either northeast or southwest of the two 
openings.







. 


The pegmatite trends N. 400 E. and dips 35° - 40° SE 
and the crest plunges 500 SW. The • mica shoot previously mined 
probably has a similar rake. The country rock within 6 inches of 
the pegmatite contact is mica sebist. Beyond that point it is 
hornblende gneiss. Country rock and pegmatite are conformable. 
Movement.has taken place along both contacts of the pegznatite as 
evidenced by slickensides, 


Where exposed in the south shaft the peginatite is well 
zoned. It is 6 to 7 feet thick and consists of a quartz core 2-3 
feet thick bounded on both sides by feldspatbic peginatite. The 
feldapathic pegmatite is composed of plagioclase feldspar, small 
lenses and blebs of smoky quartz, muscovite, biotite, and red 
garnet. Numerous small inclusions of mica schist are present in 
the feldspathic portion of the sill-like intrustion. 


In the north open cut the peginatite is exposed, but 
could not be examined because of poor access. It appears to be 
of similar composition and thickness as that in the south shaft, 
although the quartz core is not so conspicuous. 


Most. of the mica obtained during previous mining has 
been obtained from the soth shoot and caine from the hanging wall 
side of the quartz core. .he mica is brown (non-ruby) in color, 
hard, flat, clear, and free splitting. Large sizes are reported 
to have been obtained. The mica.is of strategic grade. 


The history of work at this place is not known. 
Apparently, all mining was done prior to World War II. 


The applicants proposal is directed at the middle location 
shown on the attached sketch. The examiners do not believe that work 
is justified at this middle place, but do believe that work is 
justified at the northern location. 


On the north pegmatite only one mica shoot has been 
located and worked. There is a good possibility that another -. 
shoot occurs farther to the northeast. The examiners believe that 
this possibility warrants exploring and recommend the following 
program of work. Set stulls in the existing north open cut and 
remove existing muck in bottom, construct toolhouse and maga:zines, 
sink a 40-foot incline from the bottom of the open cut on the 
pegmatite, and drive 75 feet to the northeast on the pegmatite. 


2







.	 I 
Estimated Cost: 


Rehabilitate and clean out existing 40 feet of 
open cut	 $150.00 


Toolhouse	 75.00 
Powder magazine	 25.00 
Exploder magazine	 13.00 


SInk 40 feet of incline (25 shifts) 17' 


Labor:
1 - Miner @ $1.50 per hr. $300.00 
1 - Hoitinan © $1.25 per hr. 250.00 
1 - Laborer @ $1.00 per hr. 200.00 


Equipment (rental): 
Compressor and drill © $220.00 per mo.	 275.00 
Hoist © $50.00 per mó. 62.50 


Supplies: 
Explosives 125.00 
Drill steel 80.00 
Timber, 1000 b.f. © $65/M 65.00 
Hand tools 100.00 
Pipe 100.00 
Gasoline and oil 75.00 
Miscellaneous 75.50 
Social Security and insurance 92.00	 $1,800.00 


Drive 75 feet of drift on pegmatite (30 shifts)	 f 
Labor:


1 - Miner	 $1.50 per hr. 360.00 
1- Hoistman @ $1.25 per hr. 300.00 
2 - Laborers @. $1.00 per hr. 480.00 


Equipment (rental): 
Compressor, pump, jackleg and drill 
© $250.00 per month	 375.00 


Hoist © $50.00 per month 	 75.00 


Supplies: 
Explosives 200.00 
Drill steel 150.00 
Hand tools 100.00 
Pipe 100.00 
Gasoline and oil	 S 150.00 
Miscellaneous	 S 150.00 
Social security and insurance _l85.00	 $2,625.00.


Estimated Total Cost 	 $4,688.00 


December 30. l954


R. A. Laurence, K. H. Teague and D. H. Amos, Geologists 
U. S..Geological Survey 


L. E. Shirley, Mining Engineer, 
mg	 U. S. Bureau of Mines 
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DOCKET FILE 0 
DEPARTMENT OF THE 


41Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


DEC17 1954 


Thirleson & Yeller ining Co. 
C/o Mfllard Bur1eo 
3ellico Grocery Co. 
Elizabethtn, ennesee


Te# Docket Ro D}IEA.3574 rica. 
Millard Burleson, Wilson Burleson 
an 1). C. Zeller, Partners 
Burieson & eUer Mining Go. 
McZiimey Cove Irospect 
Mitchell County, lTorth Caroli Dear Jfr. Thzrlesonz 


Tour application or assistance in ezplothi the subject 
property kaa been reviewed y the 1on*eta1Uc Minerals Diviai of 
the Defen, 1nerels EiLor*tion Mid.nistratioa sad has been referred 
to Mr. Robert A. Laurence, zecrtive Officer, m4EA Pield ea*, 
kgion VII, Room l, Poet Office Buthting, Enoxvills 2, Te*messee, 
for tixitber consideration and poaaib1r a field eanation. 


The Iteional Office wII contact you at an sarly date if 



	


In exa*inaton is to be iadu.	 assistance that you may give the 
*a*bers of the field tean during th. A *inatiozt will be appreciated. 


sincerely yours, 


C 0 ittendor 


cWtnistrator 


JHopkins.ad 32/13/54 
Copy to Adinr. R. File 


Docket 
Operating Committee 
Field Team, Region VII 
Mr. Kiilsgaard, 5222 


	


Mr.. Dietrjch 3061	 ;• 
Mr.Houk.
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Memoranduxn"


4dJ 


UNITED STATES

DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 
WASHINGTON 25, D. C.


December 9, l951 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DNEA-35714. (mica) 


Applicant: Millard Burleson 	 - 


Name and Location of Property: McKinney Cove Prospect 
Mitchell County, North Carolina 


Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/18/511. 


Comments:


1. No data available in this office since this is a prospect. 
2. Proposed exploration appears in line with other projects 


in this area but without an examination it is difficult to determine if 
an exploration project is justified or if the proposed. plan is the best 
method for conducting the exploration. 


3. Costs are estimated at $8,900. 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field. team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich







I	 IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
:L 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


UL 


November 26, 19511 


Re: DNEA-35711. 
Burleson & Keller 
(McKinney Cove Prospect) 
Mitchell Co., N. C. 


MemoranduniT/	 $8,900 Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Nevcomb, U. S. Geological Survey 


Subject: Review of application 


The operator requested exploration assistance to develop 
a new prospect. The proposal consists of trenching, 50 feet of 
shaft sinking, and 100 feet of drifting in pegmatite. 


We have no information in our files on this property. 


A staged project probably will be required, if the prop-. 
erty warrants the initial trenching. However, the Field Team 
exininers will need to review the proposal and make a recommendation. 
This application should, be referred to the Field Team. 


E. L. Newcomb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Burleson & Keller Laning Co. (dba) 
do r. !iflax'd Burieson 
Jeflico Groceiy Co. 
EIizabethton,, Tennessee 


Gent1mn:


Noveiber 18, i9h 
Subject:	 37b 
Re: ploratiofl Assistane 


UcKinney cove Prospect


7 


The receipt of your application dated November 16, 19t 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DEL.3?i. 


and referred to the !	 t,aUjo Minerals Divieion 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hD32







(Revi Ap 1952)	 UN1TTATES DEPARTMENT OF THE	 •JI	 42-RiO35.2. 
DEFENSE MINERALS EXPLORATION ADMINSTR ig &nistrati 


______________________________________	 1 IO 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


6t to be filled in.by applicant 


Docket No. 
Metal or Mineral-------4LGII --------------
Date Received 
Estimated	 st 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----------- i11ad 	 -in---------------
Xe1ieaniC.---------------------------------------------------------------------


--------------------------------------------cLQ
	 iesonj 


-----------------(b) If other than an individual, add to your name above whether a corporation', partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
• (d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
inforniation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by nunTher. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all. 
land which you, possess or control that may be benefited by the exploration, and excluding any land or interest in land which is. 
not to be included in the exploration project contract------- Lgaier1ptioiveittached1ease 


(b) State any mine name by which the property is known. NcKinney' Cove Prospect 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----


(d) If you are not the owner, submit with this application 'a copy of the lease, contract, or other document under which 
you control the property. Lease attached. 


(e) If you own the land, describe any liens or encumbrances on it --------------


(f) If the land consists of unpatented claims, add to' the description above, the book and page numbers for each recorded 
location notice. 	 None'	 . .	 . 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings' for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishifig to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •	 "	 .	 ' 


(e) State the availability of manTpower, materials, supplies, equipment, water, and power. 	 16-06551-1 







•	 5. The exploration project.—(a) 	 e the mineral or minerals for which you wi	 explore -------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross section'if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See sheet. 


(c) The work will start within ----- -3Q days and be completed within ------------months from the date of an eploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See sheet. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list,-including items of equipment costing less than $50 each, 
and power, water and fuel.	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished y the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
jnéiuding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any' 


other indirect costs, or work performed or' costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? Yes. h11 ftrnish required 25% 


(b) How do you propose tc . furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the' information set forth in this form and accompanying papers is correct and complete, to the best 
'of his knowledge and belief. 


Dated	 November 16	 , 195? 


•	 ....•	 •	 •.	 ,•.,	 .	 . 


By


Nillard Bur1eson Partner 


Ttk1'8, U. S. Code (Crimes), Section 1001, makes it'a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-86551-1







.


-l03 (Continuation Sheet) 


4.(a) No mining operations have been conducted. New prospect. 


(b) No production. 


(c) From appearance of vein material thong, we believe 
non-ruby mica of strategic quality may be found. 


(a) Project is aessible to roads, shipping, etc. 


(e) Manpower, materials, supplies and equipment available. 
Power close by. 


5.(b) Sketch map attached. 	 Te proose to bulldoze 4o hrs. 
nia'king cuts, sink a 5x'7' shaft at best location to depth 
of 100'; then drift 100 feet best way in vein. 


6. Estimate of Costs: 


Bulldozing 40 hrs. @ 10000 hr.......... 	 400.00 


Sink 5x7' shaft 50 ft. @ )50.O0 ft...... . 5000.00 


Drift best way 100 ft. @ 35.00 ft.. . 	 . .	 3500.00 


Total Estimated Cost	 900 .00


IJTI 







S	 o 


Millard l3urleson	 CV189 


Mr. Mil]..ard Burleson was born in Mitchell County and. spent the 
early years of his life there. He attented Bonan High School and 
Milligan college. He has done some coal mining, but has never mined 
mica. For the past IQ years Mr. Burleson has worked as shipping clerk 
f or the Jellico Grocery Coirpany, Elizabethton, Tenn. He is a reliable 
citizen, well-known and. respected in. his tom, He is 64 years old. 


Wilson Burle son 


Mr. Jilson Burleson was born in Mitchell County and spent his 
boyhood there. He attended Bowaan High School and Milligan College. 
He has had various jobs in coal mining and mining operations , but 
has never mined mica. He moved to Tennessee and has for the past 23 
years served as Manager of the Jellico Grocery Company, Elizahethton, 
Tennessee. Mr. Burleson is ridely 1aorn and respected n his nart of 
the state. He is now 62 years old. 


D. C. Keller 


•	 Mr. D. C, Keller was born and attended schools in Abbinton, Va, 
He has lived for some years in Elizabethton, Tennessee. He has been 
employed most of his live in the grocery business, having omed and 
operated such a business himself. He is now 67 years old, and retired. 
Mr. Keller is an honest, respected. man.
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St© 
MINING LEASE


( 
State of North Caroline	 Mitchell	 County: 


	


This indenture made this J5thday of	 November, 1954 


between	 Wilson Burleson, Millard Burleson and Pearl B. Keller 


of Carter and Washington	 CountEid State of 	 party of the first part, and known 



as 1essoi, an Wilson Burleson, Millard Burle son and D. Keller 
Tennessee 


of Carter and Washington	 Coun%nd State of NotceotiD, party of the second part and known 
as lessee. 


WITNESSETH, That the partiasof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the 1essor...., and in consideration of the agreements hereinafter contained, on the part of the party of the second 
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the 
:period of five years from the date of this agreement, the following described real property, for mining purposes, in the County 
and StateCTTTe written to wit: 


Beginning at the center of the McKinney Cove Mine ProsDect located 40 Doles S.E, of a 


1-lickory tree on W. B. McKinney' s corner and running North 250'; thence West 250'; thence 


South 500'; thence East 500'; thence I\TortI 500' thence West 250' o beginning\ This 


property located in McKinney Cove, Mitchell County, 3 miles Northwest of Bakersville. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the 
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig, 
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct 
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties 
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining 
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the 
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to 
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part 
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second 
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or 
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by 
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress 
to said mines or land upon which exploration is being conducted. 


AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part_ of 


the first part, or his or their heirs or assigns, a rental royalty of_l/	 (One—Eighth)  


on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five 
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales 
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid 
for and at the usual royalty rate of the minerals taken. 


AND IT IS FURTHER AGREED what the lessee, the party of the second part, his heirs or assigns, shall have the .option 
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination. 
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining 
operations then being conducted. The lessor_ reserve the right to use the land, or convey the same not conflicting with this 
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And 
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease. 


AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an 
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this 


lease for a total purchase price of , said purchase price to be paid in full within three years from the date 
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a 
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to 
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall 
entitle the party of the second part to specific performance of this option contract. 


BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be 
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time 
thereafter on thirty days notice to the lessor_. The lessee agrees that during the period of this lease or the continuance of 
this lease work in said mines or exploration for new mines within the area leased shal not cease longer than ninety days at any 
one time, unavoidable accidents excepted. 


WITNESS our hands and seals the day and year first above written. 


Witness:


CI @VoT yI,z t( po3L/c!. 


OoMiSS"oN £rp/iteS: 7//57. /1	 /


al)







/% ,5 


A e 1/







OFFICIAL BUSINESS 


420 CUSTOM HOUSE 


555 BATTERY STREET 


SAN FRANCISCO 11, CALIV.


; 


S 


rs E"ratiDn Arninistraflon 
Interior Building 
Washington 25, 0. C.


. 


.


A





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055


















.


E-759 


For Certificate of Deposit No. 72, dated February 7, 1956, 


giving royalty repayment of $0.85, see E..98.











_________	 Final Report 


l62)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS.EXPLORATION ADMINISTRATIOID ON VOUCHER 


r 
OPERATOR'S MONTHLY REPORT AND VUCHER 


Month of	 , 195 5	 Docket No DMEA	 Contract No	 Idm .E 759 
Operator's Name Burlesozi & KflOX xiin Co.	 Minerals	 11ca



Address C/O IIiUaI'd Burloson, Elizabethton1 Toxin. 
Contract Aniount, $----- -46&00	 Government Participation: - ?WE1Amount, $ 


FOR OPERATOR'S USE
	 se 3	 GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date Approved	 Approved Totals 	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------


25' Driftin 
Inc3ine Shaft 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision---------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track


rsb.00---------265.00----
iod.00--------lsoo.00------------------------------------------------


(4) Operating Equipment: 


(7) Miscellaneous: 


Rental............................................................................................ 


(5) Initial Rehabilitation and Repairs........................


Purchase------------------------------------------------------------------------------------------
Depreciation---------------------------------------------------------------------------------------


(6) New Bldgs., Improvements, etc..................................................................................... 
,00-------------150,90--------


Tooinouse 


PayrollTaxes---------------------------------------------------------------


Repairs to Equipment.............................................................................................. 
Samplingand Analysis.............................................................................................. 


-. (). 
Ljpbility Insurance----------------------------------------


Powder & ExLoder Maazirea 3g,00 3.00 


- ---------------------------------------------


(8) Contingencies (specify): S


jj1jjj1jj iIi 5------


Pursuant to authority vested in me,. I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s 


Signature ., 	 555TT	 22t(_.(_1
(Authorized Certifying 0 cer) 


Date	 T. Vou. No. .................... 
(See othei, side) 


I certify that the above bill 18 correct and just nd that payment therefor has not 
been rec iv d 
Date	 ....... Payee	 °S 


Per C"CC.e- .Title ............................................. 
W hen a vouchci'lS sigfled or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as tbe cpscIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
falMe statement or representat a to any department or agency of the United States as to any matter wilhin its 
Jurisdiction.


(Instructions on reverse)


c2/é 7/" 







(Foir Government uss only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..22L7--- - in accordance with the terms of the contract. 


Signature	 LQt----------------- Title (L-€fr4A4tLt 'C)$. Date J2JS 
APPROVAL BY 11 EA EXECUTIVE OFFiER OR ALTERNATE: 


A EXECUTIVE OFFICFR 
Title ..PIy1A----REG.LO -------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to. make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


• Under Item (1) delete words "Short Form" if the contract 
is a sübcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
• services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under itcms (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia'-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., .which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







25irifting...!5!PO_____________ 
Crossoutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and	 -----


OPERATION UNIT	 COSTS THIS 
MONTH 


875QQ.. 


i't'.


	
/	


Budget Bureau No. 42.R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
RECEIVED 


OPERATOR'S UNIT COST 'AND PROGRESS 'REPORT
JUN 'S 1955 


Month of	 1955	 Docket No. DMEA ...174	 Contract No.	 i759 
Operator's Name	 Minerals-------------Mtcá 


Address /O1il	 1eQfl,.JlibathtoflTnfl.-------------------------------------


AUTHORIZED BY CONTRACT 


CosTs TO DATE "MONTE


75------


UNIT COSTS _______ 
TO DATE


'TJnits 


___35J.Q0---------


Unit Costs 


25.00------


_45OO 


TOTAL DISTRIBUTED CoSTS-------Lav15.QQ.... AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rjhaitation and Repairs 
New Bddovementh, etc 


Powder-- çEp-
TOTAL COSTS-------------------------------$750Q


150;O0 
75_,QQ----------------------------------------------------
a.00	 ___________ 


L6$.O0................................................. 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date ------Operator ....Bir- k?tmning..o. 


Per-------(fl/C ----Title 


- NOTE.—Tltle 18, U. S. Code (Cilmes), sectIon 1001. makes Its criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 







..	 S 


INSTRUCTIONS 


Preparation of Form MP'-1O4AOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to' furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which nay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by th, Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for notdistrihuting theseitems on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form l\'IF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabk basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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S	 S


RECIV 
S 	


. OPERATOR'S	
JUN Monthly Progress Report 


May, 1955


£2EA. 3574 


Idm- E 759 


Work completed: 5-18-55, 


Work Accomplished' 


4e drifted a total of 2 during the month, and wei stopped 
by the fiel6 team when they visited the mine Nay 18. No mica 
was found, but the drift was in vein material all the way, axd we 
are going to continue working, even though the cont act is completed. 


Daily Notes 


May 2 .. : Bailed water, drilled, 3hot and mucked. In 
•	 vein material ich is hard. 


Nay 9 -13 : Continued with drIft, vein material remaining 
• much the same. Repeated drilling and mucking 
operations. Bailed water. 


May 1648 Completed 2f Qrift fof the month, making a 
a total of 7$ feet in all, Field team iitd 
the • mine and stopped work. at this point,







Form 1%V'-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.s 
(Apr11 1052)


ARTMENT OF THE INTERIcD 
DEFENSE MINERALS EXPLORATION ADMINISTRTIQN 


OPERATOR'S MONTHLY REPORT :A'NDJyLQUCiER.. 


Month of	 , 195 5	 Docket No DMEA	 35'?4 :13, 
Contract No Tl' ?9 


Operator's Name	 11O1' rttnj 0*,	 r-bL	


Minerals taca 
Address c/a i1lar	 loeon., tzabethtoi, Tzm. / ' 


Contract Amount, $	 Government Participation: i%	 Amount, s 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
'Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independenti Contracts: 
Short Form J 


Drilling
4 


Crosscutting5 


nciLe rntt
1575. 


Bulldozing---------------------------------


175.00 
xiøo,00 no,00 


(2) Labor and Supervision: 
Labor 


(3) Operating Mat'ls.and Supplies: 


Explosives 


Supervision----------------------------------------------


(4) Operating Equipment: 


Technical Services-------------------------------------


Timber---------------------------------------------------


Pipe-------------------------------------------------------
Track-----------------------------------------------------


Purchase 
Depreciation------------------------ 


Rental-------------------------------------


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc......... 
(5) Initial Rehabilitation and Repairs--------


------


Repairs to Equipment------------------


Payroll Taxes-----------------------------


(8) Contingencies (specify): 


Sampling and Analysis-----------------


abUy Insurance----------------------


iIIIIjjjiiiijiIIjIiIZjI j75-- _ Ii1tGii


I certify that the above biIl is cor t d just 4and that payme therefor has not 
e	 I4LA. 


er 
• When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as woll as the capacIty In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


PuTsuant to authority vested in' me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. ............... 
(See other side) 







(Fo, Government vie only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


oratj29fliflistratiOfl project udr Cjract	 .flE7in accordance wihe termsp; eoact. 


Signa
	 &JJ21J 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNkTE: - 


Signature --


AGT1N& EXECUTIVE OFFICER 
C-------------------Title DM.EAREG.JQN_V Date MAY17 -195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project' other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION
	


UNIT 


DriftingQ!P° 
Crosscutting 
Raising. 
ShaftJIC-UnG
	 !t. 


Winzes 
Drilling.: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits............................ 
Roads and Tra_... 


BrmMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(AprL1j952)


V UNITED STATES 
DEPARTMENT OF THE INTERIOR	


I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
( S 


Month of	 4VL1 195 3	 Docket No DMEA 35'14	 Contract No X9 
Operator's Name	 CO.	 .	 .	 Minerals Jtt& 


Address olo t11LU urec	 1izsbthton, Lonn. 


III	 I	 .	 AVTROBI2ZD BY CONTRACT 


TOTAL DISTRIBUTED CosTa.....


COSTS Tais

MONTH 


15731OO


UNITS Pain CoSTS To DATa UNITS To 


2'75	 -.	 ----------


30.GO


UNIT CosTs ________ 
TO DATE


'Units 


4k0O---------40....


Unit Costs 


45.00 


Aurnornzzn BY 


Operating Equipment Purchased...... 
Initial RehabiliMtjos,.aniLRpairs.......... £UU 


• Ne Buildings, Impiovements, etc 


TOTAL COSTS------------------------------5?5O-


i;o.00 


3 00
--------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 


------------Title----------------------------


-k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes Its crimInal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS 


ment use onIy) caL/L&* - )'Y)a4 /, /Qàf 







..	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thex'e are blank lines, howevr, for those unusual phass which niay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are riot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1vIF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will b.c necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a. part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportiona,)e unit costs.
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.	 .


Jn 


OPEIUTOR'S 


Month)y Report of Progress 


April, 195


DEA-374 


Idn ..E 759 


Completed 45 of drift during the ronth with no outstanding 
difficulties. In vein material containing iaU rica and. slate 
ost of the way. 


P-lz_Notes 


April 1 1: Bailed water, drilled nd naked. In slate and 
vein material. 


4pril U -15 Still 1i vein material na slate, Continued with 
drift in same direction, drilling, shooting end 
nucidng. 


April l3 -22: Thult ranp for wheelbarrow. flailed water, drlued, 
shot and mucked. Vein widening nd containing more 
flint and slightly less feldspar. 


April 25 -.29: Continued with drift. Vein 'idening to 6' or P • To follow vein, had to leave . a1a of small ria thawing; 
rica pieces becoming larger in vein, Bailed water, 
drilled, shot and muokeci,







(1) Independent I
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting------------------------5 Drifting QiQGft. 


20'	 c4Ln --
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes----------------------
Liability Insurance 


ooTho 
1'oei' &	 oer' 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 Totals Previously 
Total	 Reported 


35OGO 


•	 Form'MF-104 (Rev.)	 -	 .	 UNITED STATES	 fdget Bureau No. 42-R1036.5 
,	 1952)	 w PARTMENT OF THE INTERIOR O 


DEFENSE MINERALS EXPLORATION ADMINISTR&TiOIyt 	 s 
OPERATOR'S MONTHLY REPORT AND VOUCHER tp 


Month of	 , 195 5	 Docket No DMEA 74	 Contract No 
Operator's Name	 t0r	 tZIg ''	 Minerals	 Mca 


Address CJO	 Thir1oon, SUzeb.thtc Tt!4, 
Contract Amount, $---- -4 LOO	 Government Participation: 75%	 Amount,	 516.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


75,00 
&oQ..................................................................... 


	


T3jJ	 ZI3t6I' 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received	 •	 -	 that this account is correct and proper for pay-
Date	 150Payee BU*?1e5031 & KB11ei ttflg. CO.	 ment in the amount of 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


1OOO 


Per IgLL	 44'--ZLitIe WU- -


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-'. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a crinilnal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


•	 (Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No----------------
(See other side) 


3j17J







(Fo, Govsmmnt vi. only) 


CiRTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify	 to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


,oratio 'ministration projectjander,Qojitract No. 	 in accordance withthe term8 oL,tbe contract. 


Title 1t444_l. 


APPROVAL BY DMEA ExECuTIvE OFFICER OR Aiim NATE:
	 I'	 .	 V 


Signature	 Date	 7----- -l95..-
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer.. This report con-
sists of' three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


. (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


'The Monthly Report of Operator should be prepared in 
an original and four Copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items' of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


'tract Form . MF-200 as though it were performed under an 
independent contract. 


Under Item (2.) include labor, supervision and technical 
serviges incurred for the exploratory operations Do not 
include labor," supervision and technical services used for 
work 'performed under items (5) and (6). 


Under Item (3) include the costs of material and upplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment' owned will be reported under "Deprecia-
tion - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6)' includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc.,' and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in.
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Ft. 


Vt:.


5$ 
DrifUngL5.00 


Crosscutting------------------------


28'
Winzes............................... 
Drilling: Core 


Churn.................... 
Auger.................... 


Stripping............................ 
Trenching 
Test Pits 
Roads and Traila........................


175.00--------------


jIIjZIIjIIII IIII4IIiI IIIIIIIII 
/ 


Form MF-104A

(April 1952) -S


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budt'Bureau No. 42-R1151.2 


JI 


/ 


Month of JC1Z -195	 Docket No. DMEA4. 
Optratoi's Name Bit'1escn & eUer tttuing Co, 


	


Address	 13d- -flUi1e -- - litabethton -----


	


OPERATION	 UNiT 


0 
COSTS Tnia	


MONTH	 Cosis o DATa	 'W14 UNI OSTS
AVTHOHIZZD BY CONTRACT 


Unit Cnets 


Contract No. LZ759 
Minerals--------Mica............. 


TOTAL DISTRIBUTED Cosi'&.
	 AUTHORIZID BY 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs---------------------------ic.00


 New BuildingsTPThMta etc--------------------------?5OO 
Povdsr & 11odo gazine _______	 38.00	 _________ 


TOTAL Cos ------------------------------3uo---------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief.	 - 


Date	 Operator :lhu''leson 


Per24'	 Titlo ....O0 


—k NOTE.—Tltle 18, U. S. Code (Crhnes), section 1001, makes It a eTimInal offense to makes wfllfhfly 
false statement or reireeentatIon to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. .	 - 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purthased", "Initial Rehabilitation and Repairs", and "New Buildings, Imprbve-
merits, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire con1ract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the Contract. A space for remarks has been provided fOr 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly	 Totals Previously 
Total	 Reported


ITEMS OF COSTS 


(1) Independentl	 - - Contracts: 
Short Form 
. 


Bulldozing---------------------
Crosscutting-------------------------
Drifting------------------------------


4ØV ibtUtting--t 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


!4).O0----------------------------------------
D	 s 


S 


- ----------------------
150.00---- - ----------------- - --------------


Pokii MF-104.(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR; 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 1Z	 ------------, 195..5	 Docket No. DMEA ...iS?4	 Contract No. 
Operator's Name Th?31tfl I 11X !tining Co.	 Minerals WQ 


Address ilO MLUt	 1iZft1ttOfl 
Contract Amount, s:	 Government Participation: :%	 Amount, $ 


FOR OPERATOR'S USE	 Il	 FOR GOVERNMENT USE ONLY 


(4) Operating Equipment: 
Rental-----------------------------------
Purchase--------------------------------
Depreciation----------------------------


(5) Initial Rehabilitation and Repairs........ 
(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous:	 . 


Repairs to Equipment-----------------. 
Sampling and Analysis----------------
Payroll Taxes............................ 
Liability Insurance----------------------
Th1li* 


rbflt' £Thp1Qter tg • 3tQO 
(8) Contingencies (specify): 


TOTALS	 3JJ0 -	 -	 3OO IOfe	 f' J o 
I certif7 that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me; I certify 


been received.	 .	 .	 that this account is correct and proper for pay-
Date	 *Payee r4ord	 1oc	 ment in the amountof 


Per	 £'	 Title	 6 
'When a voucher is slied or receipted In the name of a company or corporation, the name of the person writing 	 . 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature----------
_________-	 S	 (Authorized Certifying OfUcer) —* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 	 -3 jurisdiction.	 -	 Date ---------You. No. .................... 


(Instructions on reverse)	 (See other side) 


.







_	 . 


(For Government vs. only) 


CEETIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief, contractor submitting this voucher is operating a Defense Minerals 


Explorat	 ministration project ur Co	 Ct No .!'	 in accordance wiJi4he terms o è contract. 


Signatur	 )ate 


APPROVAL BY D EA EXECUTIVE 0 FICER OR ALTERNT1:	 (I	 V 
-,-A	 EXECUTIVE OFFICEF	 M1R 8 955 


Signature	 -- L--	 TItIOM	 RE431OIJ.L---- - Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment . to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in' the project other 'than that used under items (5) 
and (6). 


iJnder Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and 'depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer Of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 usi	 CosTS Tate 
MONTE


UNITS	 c	 UNITS To	 UNIT COSTS 
MoNvn	 °	 DATa	 TO DATE


'Units
	


Unit (Theta 


FOrm MF.14)4A

.(Aprll 1952)


S.	
Budget Bureau No. 42-R 1151.2 


UNITED STATES	 ,. o youcE 
DEPARTMENT OF THE INTERIdR° 	 . 


OF F'	 1î 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 £?4	 'D /S'//?i,, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Pb	 195	 Docket No DMEA 3574 
Operator's Name JZ1OE3Ofl	 O11O1 !111n Cq 


Address	 OflJ r1iZGtXtbtC*l !Qflfl,


Contract No.	 t25.9 
Minerals-----1litt-----------------


AUTS0RIzID BY CONTRACT 


Drifting 
Crosscutting--------------------------------
Raising 


12tShaft$ 0 45.00	 't	 54DO) 
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tras...... 


40'	 1tbi1itati	 150.00 


TOTAL DISTRIBUTED CosTs----- -


Operating Equipment Purchase&.. 
Initial	 ----------
New Buildings ImDrovements etc 


Pow1c? cJ1OaO	 gfZLnC	 3I3,OO 
TOTAL CosTs----------------------------------


izzzi	 iuizi 4f0	 IO
	


45,t')O 


/ 


0iO ______


TOTAL CoaTs 
AUTRORIZED BY 


'S
-------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


Date	 Operator


Per------------J itio 


NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes itacrlmlnaieffense to makes wflhfkfly 
false statement or representation to any depsriment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form PvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in • the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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th17 Progress Report 


.ruary, 1955


DEA4574 


S	 Mts (ork Began:	 2 .7ir.5 	 S 


We 'mve ecp1eted rehabi1itaton of the old ihatt, ived in 
OtU' øhtnery, C%Zt ti'ber far ve,	 ,t:i I V	 1CY'ered tie thaft en 
additional 12' below the o	 leurel.	 'he	 hatt ha. been in alate 
ed hera :materinI	 oet of the 12', 1t no nioa has been found ao 


reb,, 7	 U	 :	 flgn c1ean1ni out t	 r&i bt1itatn	 th	 old 
5 	 -


55	 itt. - Ct thbr roy- use	 tho shnft,	 Three 
en worked full tie 


S	
eb 14 4	 i 'Moved in	 hciet, eli' coireeor	 S 


cra suprlies.	 Out ttiber,	 ade ro* to ro down 
vth s'tt, 


S 	


Feb0 21 .	 3	 $trted dvn with&tft,	 Ti, elate and	 .ateriel 
zd fgund it neeseu	 to drtU ard eboot all 
q,	 Muolced, repertcd operation.,	 Reached 12' levcl 


below be	 1d ehett.	 'o rica anaotmter'od.







]cket No,	 - 
•	 .	 . .	


.	 Commodity ________________ 


DEPARTMENT OF ThE flT2ERIOR' 


•	 D'EiSE MINERALS EXPLORAT ION A]]4INISThATION 


STREGIC WAND CRIIC&L MWRALS PLORATION PROGRAJM 



TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the . Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract • No, 


Date of Contract	 J 2]., 195 


Name tnd Addr; of Operator: 


1ir1ernfl i ].].	 , c0. 


ttchsit	 U. C.	 •	 •	 •	 • 


Amount of Government 
prticipation • 


Percent of Government 



	


participation	 7 . % 


Region:	 tj State: fl. C.


tot, Contract Adninjetratton and 
4 udit Dtvizion 


Ite Delivered to Bureau of Mines, Washington0
	 (Title) 


V21/%	 5458







•	 GovernmentCopy.. 
IC


7 
U	 d 


MF-200A Docket No. DMEA 351 
(Revised June 1964)


Commodity Mica------- -


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	 - 


It is agreed this day of ----------------------------- , 195..5, between the 
United States of America, acting through the Deprt iñtof th Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 NiUardBuriesn,_______________________ 


Buz1eson--&--XeUeining--C-O- --------------------------------------------------------------------------


whose mailing address is 	 /i].].ard--Bur.1eaon--------------------------------------------------------------------------...... 
--------------------------------------------- 1abetr---Tne-e --------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended.. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of. the Government. 


ARTICLE 2. Operator's property .rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .N	 h.Cao1ina----, County of ..Mitche.11................, 
and is described in Annex J • 3	 . 


(b) The Operator represents and undertakes that: 
(I) The Operator is the 4 Laeeae-----------------------------------of5 :tflMifleXa1..Rig111i$........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of -------- ,Leaas-----------------------, 7 .i.irirecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


----------------------------------------------------------------------- None 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does . not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice?" 'patent," etc. 
.7 If not recorded, so indicae by inserting "un."	 • •	 .	 .	 .	 •







"S 


(d) The 'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of 'this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Oferator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro feet .—T he project is a search for indicated or undeveloped deposits 
of ------------- 4..ic.a----------------------------------------------------------------------------------------------J'h "rk to be performed 
is described in Exhibit "A." The Operator on or before 


-o 
-'------------shall commence 


the work, and on or beforek.O..fr .dateo.f_./?uesse Operator's obligation to complete 
the work is terminated-ysee Atic1e 8).shall complete the work. 


ARTICLE 4 Performance of 'the wo?k —(a) OpeVator's respo'iwinlity —The work shall be per-
formed with reasonable diligence, efficiently,' expert1y .iñ a workmanlike 'mahnr; 'in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, "materials, supplies, and labor, to 
bring it to completion within the tjm,e. fixed.	 ••	 -. 


(b) Government may inspect.—The Operator' shall cànsult ith and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per' foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $4L.68.4.QO--------------The Government will contribute .7 .5... percent of the fixed unit costs as 
work is performed, in a total sum not iii, excess of $3516..00..-----------: Provided, That until the 
Operator has' rendered to the Governmèñt' hi's 'fiuial report, 'aiid any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees' fit not in excess of 10 percent of the estimated 
total'co'sto.f the W.ork. ' The 'Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess ofer the estimated tOtal" cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather thanto the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work pexformed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, .until. the expiration of said

three-y'ear periods, shall have access to and ,the right to éxamine5 any pertineñt'books, documëhts, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and 'the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly R'eport and Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the,, various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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J\ .	 . 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Finat report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering aliproduction to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) J3asis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects tO require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percen2ages of royalty.—.-The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amonth exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of • units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year fiist above written. 


BULESON--.&--I-JINING--CO-
(Operator)


THE UNITED ST TES OF AMERICA 


Administrator, Defense Mm als 
Exploration Administration 


I--------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
BURLESON & KELLER MINING CO. 


DOCKET NO. DMEA-357k 


ANNEX I 


The land referred to in Article '2 of the Contract 
was leased by Wilson Burleson, Millard Burleson and Pearl B. 
Keller to Wilson Burleson, Millard Burleson and D. C. Keller 
by an instrument dated November 15, 195)4, and is described 
as follows: 


Beginning at the center of the McKlnney Cove 
Mine Prospect located 14Q poles S.E. of a Hickory 
tree on W. B. McKinney's corner and running North 
250'; thence West 250'; thence South 500'; thence 
East 500'; thence North 5001; thence West 250'. 
This property located in McKinney Cove, Mitchell 
County, 3 miles Northwest of Bakersville.
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EXPLORATION PROJECT CONTRACT 

BTJRLESON & ILLER MINING Co. 



DOCKET NO. DMEA-3574 (1	 L! 


EXHIBIT "A" 


The area where the work is to be performed is shown 
on the attached sketch entitled, "Sketch of McKinney Cove 
Mine, Mitchell Co., N. C. DMEA 3574 (mica)." The work 
consists of the following: 


1. Rehabilitate and clean out existing 40 feet of open 
cut.


2. Construct: 


(a) A. toolhouse, minimum dimensions 8 feet by 10 
feet by 7 feet high. 


(b) A powder torage magazine, minimum dimensions 
4 feet by 3 feet by 1 foot. 


(c) An exploder storage magazine, minimum dimensions 
2 feet by l feet by 1 foot. 


The toolhouse may be unfloored; shall be made from 
unfinished lumber with protective roof covering; and shall be 
equipped with lock and key. 


The powder and exploder magazines shall be boxed on 
all sides; shall be made from 2.-inch. hardwood or 3-inch soft .-
wood; and shall be braced at the corners. Lumber for these 
boxes shall be smooth on the inside of the boxes. No metal 
shall be exposed, and the lids shall be securely locked with 
the equivalent of a 5-tumbler Jar-proOf lock. 


3. Sink a 40-foot incline in the pegmatite, starting 
from the bottom of the open cut. The • incline shall have 
minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber. 


4. From the bottom of the incline, drive on the pegmatite 
not more than 75 feet of drifts and/or crosscuts having 
minimum cross-sectional dimensions of 5 feet by 7 feet in the 
clear of timber.
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All work shall be timbered as necessary. 


The location, Inclination, direction and extent of 
all work are subject to approval of the Government. 


Fixed Unit Costs 


Rehabilitate and clean out 
Ll.0 feet of open cut /	 $ 150.00 


Construct: 


Toolhouse J	 75.00 
Powder'rnagane /	 25.00 
Exploder magazine /	 13.00 


Sink 140feet of incline shaft 
@ $k5.Oo/rt.	 1,800.00 


Drift and/or crosscut 75 feet 
@ $35.00/ft.	 2,625.00 


Estimated Total Cost of Project 	 $Li.,688.00 


Government participation @ 75	 $3,516.00 


completed work constitutes the unit. 


2







MF-203 


(Revised July 1, 1954)


.
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REcEIVED 


OWNER'S CONSENT TO LIEN	 Fw J.L '1' 1'J	 1 8 19ff4 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninterestin certain 


property in the State of	 Nbrth Carolina	 , County of MitchJ.:L, described as 


follows:1/ 


Beginning at the center of the McKinney Cove Mine Prospect located 40 iDoles S.E. 


ofa Hickory treeon W0B McKinney's corner and nning North 250': thence West 250j 


thence South 500': thence East 500' thence North 500': theflce West 250' to begnninE 


ml ropertyJLocated in MthKinney Cove, Mitchell. Co., 3 miles Northwest of Bakersville, 
which is the suject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Burleson& Keller MininR Co. 


d/o Millard Burle son 


Jellico Grocery Co. Elizabethton 9 °Tenn0 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail, over and be priOr • and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land •for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


Of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ________________ and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3j Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)







Seal] '4	 k7 


Seal] 


Seal]	 ef;	 c24, 


Dated this 


'3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions


Interior—Duplicating Section, Was1ington, D. C.	 67039 


S
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MF-200A

(Revised June 1954)


Division Copy
InrIs 


r2 i 
•	 Docket No. DMEA 3?4------------


Commodity	 --------------------------


Contract No. Idm—E -- ---759.............. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this ---------1L:2Jt:: day of ------------- ¶ fl........................., 19551, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


442& I2*n 4/b/a/	 aec- PUc	 -#	 - 
whose mailing address is / $i1**r	 rZaao*	 - 
hereinafter called the "Operator," as follows:	 S 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of	 lar*. 1t 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -----------------------, 7irecorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Qperator does:not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..• 


it ts U 
If sufficient space is not provided in any.blank, use an extra sheet Of paper and référ to it in the blank. 


2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "lease," "contract," "location notice' 7 "patent," etc. 'If not recorded, so hciicate by insçrting "un"	 •	 -	 •	 •
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• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and hen for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------- r'rDci	 to be performed

is described in Exhibit "A." The Operator on or before,J-P------------shall commence 
the work, and on or beforek	 t? JItA Of / f?'lWOperator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be 'per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 	 '	 ' 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government withall reasonable 
means of access for such inspections. 	 '	 ' 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work'to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 17 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of -------------- : Providd, That until the 
Operator has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement' of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provision-al only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's recorcls.—The Operator shall keep suit-






able records and accounts of the units 'of work 'performed and of any production in which the Govern-






ment -may have an interest; and shall preserve those with respect to work performed for at least three

years after final -payment' by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the , expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator.• All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly . Report and Voucher

showing a detailed statement of units. of work' performed during the repOrting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to 'thake them, the 
Government may procure the ma1ing or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's' royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other 'benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except1 that 
charges of the buyer arising in the regular courseof business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such' as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or Would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts cceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(.h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any p.urchaser of the pioduction, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheet. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligited to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70018-1







..	 S	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


f2,) 


By 


I---------------------------------------------------------------------------------------------------------------------------------, certify that ' I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said .corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-706181
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Li 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


FEB 17 
WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of	 -	 , County of	 , described as 


follows :1/


øz	 .	 ''"	 øo	 ':' 'w4ng LZt 2Ot , t!:.	 tbic 


5O thcnco	 . X.' t. oth 50c.'J thica tØt O' to bc"r', Th 


ojort1 1oet S !c Cov	 Ltcefl Ccnmtr, 3 !tq Poithtiot e	 orivo. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


øU	 rg OZ,,:T' 


0/0 '12 ,11oofl. 


OC.': 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty, on production and to other rights and equities which do 'or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


l The Government's equity in and right to dismantle, sever,, take possession of, and 


remove and dispose of facilities, 'buildings, fixtures, equipment, or other'items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government isauthorized to enter upon the 


land for such purposes.	 , 


2. To secure ' the payment to 'the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon' the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid orten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book - page -________ official records of said county." If ' (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is. 


no obligation to repay the Government. '


(OVER)	 "







Interior—Duplicating Section, Washington, D. C. 


0
67039 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_______________________________________________________ 
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0o 
April 23, 1957 


Ppt Suamari *rt 
Ty: L,	 . Bouk 


1.	 Dooket No. DMEA m 3574	 Mio 
Cont't	 ld*E759 
Property:	 McZinney Cove	 tre 


Mitcbefl Conty, North Carolina 


App' icition:	 )4P .403 (April 1952) re*.iyed Novemb*r 18, 1954, 


Work proposed by applicant; 
60 tu*. bil1dozing 	 $10.00/br. $400.00 
Sink 5x7' abaftlOO ft.	 $50.00/tt, 5,000,00 
Drift 100 ft	 4 *35. 00/ft. _______ 


Opoz'&tor	 Burlesori & K.11.	 Mining CO. 
a/c '4iUard Burl.son 
1isabethton, renness.. 


0pertor's property x'tgbts* 'ive	 ar idning lease, dated 
Novembr 15, 195/,. 


Ovner'e Consent to Lien, d.atd November 15, 1954. 


2,	 Contract dated ,1anur	 21, 1955, 


Work authorised; 
Rebabilitate and elean øt' 40 ft 
of openeut 150.00 


Constructions	 Toolbouse, Powd.t 
*agasin.,	 xp1odsr magasine 113.00 


Sink 40 feet of incline shaft 
45.0O/ft, 1,800.00 


Drift arid/or crosscut 75 feet 
35.00/ft. 25.90 


Estimated total ooat of pz'oect $4,688.0() 
(k yernm.nt pz'ticipation ?5 $3,516.00 


1ni.ndmsnts*	 None







- . 


Work completed: 
kehabiUttion and repairs	 $150.00

Construction: roo1house, Powdar 
and exploder' majasins	 l33O0



75 feet of drUting 4 35.OQ/tt. 
40 feet incline shaft	 4.0O/ft.	 OqOO 


	


ot1 cost of proot	 34,6aa.c6 
Qvernaspt p ir'ticjpation 1%	 $3,516.00 


Work bejtn on Yet'uery7, 1935, nd wis completed y 
1935. 
flsld et* Finl Report reoived June 10, 1955. 
0p.rator t linal Report roei*d My 23, 195 
ao7alty reasisd t.85 for total produeUon during operation 
end up to Pebruerr 6, 19%. 
o equipaent was oaaad under the contriot 


3	 - *.port of Review issued June 6, 1955. 
Total aoosptsd cost	 $h,6$&OQ 


p	 cipation 75%	 3,516.00 
6,	 Certttieetlon of discovery non, recomende4, 


3.	 Ca*sente Produced 150# of pica which ut to 2 pounds and 
sole for' $I7,00, Government royalty of $,5 w received, 


How conducted: StiCfuctori1y 


0pertion: Good 


Enineez'ings Good 


Geo1ogtal premise: Posibility of second shoot on north pegaatite. 


GØo.lojiel cziteria upou v1ich work was based: Renciy 1 of 70 feet

• of *ica shoot on southwest end of peaatite - peg*itite w.0 zoned. 


• Criteria developed during proeot regnatit. emplaced in tai1t 
son.. No zoning apprent - post pegeatit, faulty no mice 
segregations or shoots 1octed except one in ihaft that produced 150 pouz,s. 


Future possibilitie	 Opertor planned at time of tinifltin

to work soutivest of incline, Nothing has been received on the 
results of this work, 


• ecoMatine: The $oi,.te1Uc Minerali DivtIion concurs with the Pield Tts * that no certification or discovery or deyelopa.nt 
bø issued. The aoodity members of the Geological Survey 
the ThAraau of Nines concur, 


LGHouk:rsi 4/23/57 
Copy to: Adrnr. R.. File 


Mr Houk/
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Elizabethton, tennessee 
)4a1y 20, 195 


Mr. Robert A. Laurence, Executive Ofttcer 
DEA, Region VII, P.O. Thiilding 
1Cnoxi11ø, Tenneseee 


•	 Re: DMEJL.. 574 Xdm-.E 759 (rica) 
MoKinner Cove Mine, Fi81 Report 
Mitchell Countr, L C. 


Dear r. Laurerce: 


or began on the above project Yebruary 7, 1955 and 
was completed on Ij 18, l55. 


We moved in iachiflery :nc1uding hoist an3 air cotn-. 
preseor, supplies and tools. Cut timber ar4 rehabilitated the 
old shaft, then 8ank a shaft r addItional 40 feet, pickirrr up 
only ori srell pocket of viiea eighing about 150 lbs. The 
shaft wa in vein material iost or the :ay, nd e found it 
neeeesarr to th'ili sn3• shoot tho ortire depth. 1e ther 3rtted 
North, as directed by the field team, a distance of 71', ui lve5.n 
matorial which looked promising all the way. o ic& was re-
covered.


Iork wae completed on zh. contract on )ay ]2, but ue 
&ro coritinu ing with our work a t1e materiel looks hopeful. 


4e iish to th& the field team for their cooperatic 
and a'sitance on thie project. if further information is need&, 
1ea&i contact me..


Very truly yours 


KU1R 71I? Co. 


D. \C. Zeller 


K/b	 --- A 
\


MAY 2 3 955 
(P (	 - •	 •#A	 I •	 / i	 tt/\\ 1	 \







Approved Totals

To Date 


FiO(e)	 S	 UNITED STATES	 5	 Budget Bureau No, 42-R1036.5 


DEPARTMENT OF THE INTERIOR OF PYIT 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 5 


OPERATOR'S MONTHLY REPORT AND VOUCHER. 


Month of	 , 195	 Docket No DMEA	 Contract No 
Operator's Name	 0ø	 Minerals 


Address C/O tO'4 IUZb1CXfl tbOtMC 
Contract Amount, $------4!00----.	 Government Participation: ..7i%	 Amount, $	 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


MnthIy ''	 Totals Previously 
Total	 Reported 


.-------


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscuttin---------


2	 Drifting0 
g300 


Theiio ift 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes 
Liability Insurance................ 


....


(8) Contingencies (specify):


Totals To Date	 Approved 
Monthly Total 


75;oo 
JTO 


IIIiiII46 8 	 I ii y 3IooiIIII 


15OO 


-
I certify that the above bill is correct and just nd that payment therefor has not 


*Payee	 t r'Oil.r !11flth Co. 


Per L/L._/L..	 Title 
'When a voucher Is s1gn or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to.any matter within Its 
jurisdictIon.


(Instructions on reverse)


cL/ Z/'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Ssgnature	 Z'l.&._' ,.:::' 
(Authorized Certifying Offi 


Date	 2Vou. No. 
(See other side)







. 


(Fo, Govsrnmsnt uss only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Co tract No. ----Z-7-- in accordance with the terms of the contract. 


Signature	 h.Tçr.*-..--------------- Title 5j	 t/.^.. Date 


APPROVA BY MEA EXECuTIVE OFFIR OR ALTERNATE:
EXECUTIVE OFFICER 


Signatu----------------------Title D.MEA -aEt.OJLV. Date !	 L1955 
MONTHLY REPORT OF OPERATOR 


The Operator <Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's. Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations' Do not 
include' labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and(6)..	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purcha'se order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the approjiate descriptive word,such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Prev(ously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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ziiziiizi zIIz	 izIII 


•11 


25IriftingJJ5!P0____________ 
Crosscutting 
Raising.. 
Shaft8i	 - 
Winzes 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping----------------------------
Trenching.............................. 
TestPith............................ 
Roads and Trails_ 


TOTAL DISTRIBUTED CoST8------IIaL 
AUTAL	 UOTO 


Auvinnizan ST 
CONTRACT 


)rm MF-1O4A

-'orU'1962) 


- .7 w —


.


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of------ -Mt------195	 Docket No. DMEA ..3574
	


Contract No. -----	 -------
Operator's Waine 	 leaOn 1oU_Vning co,	 Minera1 -----------------------


Address


AUTHORIZID BY CONTRACT 
OPERATION	 UNIT	 MONTH	 MONTH	 COSTS TO DATa	 UNITS TO	 UNIT COSTS 


II	 ---	 -	 •----	 -----•- 	 Unit Costs 


Operating Equipment Purchased......---------
Initial Rehakilitat.ion and Repairs......... 
New Buiiaings improiements, etc 


& thqLoder t%gaineø _______ 
ToTAI COSTS----------------------------------


75.00 
,00 


pQ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKs: .................................................... 


Date	 Operator 


Per--------	 Titlo 


-) NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Govvnment use only)	 -







.	 . 


INSTRUCTIONS 


Preparation of Form Mb-1O4A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which niay need to he 
reportedfor a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are iot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form I'1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tvo columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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JUN-S 
OPERA)R' S 


MontW7 Progress Report 


May, 1955


E*EAUS 3574 


1dm-u E 759 


Work completed: 5-13.55 


onpis1*d 


We drifted a total of 2c during the month, and wexe stopped 
by the teld. team when they visited the mine May 18. No rtce 
was found, but the drift was .n vein material all the way, and we 
are going to continue working, even though the cort aot is completed, 


ai1v Ntep: 


May 2 6 : Bailed water, driued, shot and nicked. 
vein materiel which is hard, 


May 9 .43. 1 Continued with drIft, vein naterial renaming 
much the seine. itepeated 'riliing and mucking 
operations. Bailed water, 


May! 16-18 : Completed 25,pf drift fo the month; making a 
a total of' 7 feet in all, yield team visited 
the mine and stopped work at this point,







• • 


Tegion 1


p.	 n0 
19, 19S 


1coz øiz,


Jø r L. Latei	 Lirxa3	 OZ'atiØfl !4$inz'ation 
tS*S.O2' flidtt, Wabixton	 , P. C.	 . 


1BLtiY* Md*t4flt,	 tCC)UIicl 1,erS.*ent taUzn, Lo	 V, Nori,ts.,	 enz**aes	 • 


SIctt	 bnth1 report onc vother 


e sr	 1osiig tare copiee *ch or the roUowii	 izTth1 
A81


•	 •	 •	 • WEA	 c1cet	 k, 37	 .•.•	 • 
•	 •	 •	 • 3z'% pø3ont. ' *rxti at April 


A*unt	 ,181.2 


X u.772 Ebor4 Wstso 
•	 .	 •	 .•. 


• • •
• 


aet .ini t.n.i1 i*y ent	 tac I .	 • 
trt4x	 it.a •• • •	 .•	 . .. 


• A!rowzt 


•	 •	 • •	 .	 •	 • 
V. J. Xc)i


•







Totals To Date	 Approved 
Monthly Tot& 


iziIiiiiiiiiiii


Approved Totals

To Date 


	


1 ermMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 _	 (April 1952)


	


DEPARTMENT OF THE INTERI	 rr 
DEFENSE MINERALS EXPLORATION ADMINISTRA flON;;jç;> :i - 


OPERATOR'S MONTHLY REPORT AND. VOUCHER. 
[UL L L -)(fL1L 


Month of	 8	 Docket No DMEA	 4	 j Contract Nq 
o erator's Name	 '-	 '	 Minerals 


Address	 Tjtt 
Contract Amount, $	 Government Participation 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------


_______ 
4	 D ifti	 '-


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track


_____________	 jfiQTd	 ---48:L dc) 


I certify that the above bilija correct and jusnd tt payrnjnt therefor has not	 Pursuant to authority vested in me I certify 
been received.	 / )	 /(	 6' ,9	 that this account is correct and proper for pay-
Date ------------------------ ment in the amount of: 


&	 t2f	 o. 
Yer ------------iit.Ie---------------------------


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as woli as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling nd Analysis 
Payroll Taxes----------------------
I ane_______________ 


& &tu 
(8) Contingencies (specify): 


TOTALS..............................


Monthly	 Totals Previously 
Total	 Reported 


II1IIIIZIIII


Signature D i1 J' 4e'422€.€-1 
(Authorized Certifying Officer) 


Date/9'5Z3- Vou. No. 
(See other side)







S	 ________ 


(Fos Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify t t to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 



	


Explorati	 inistration project un Cot ct No2d2in acordance with e term,yfi1 contract. 


• . Signatu	 - -	 Title'.. - - ---- Yate -	 - 4^ j;r 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA 


	


..S..,.	 CTINQ' X,ECUTVE OFFICES 
signature---------------------------- TitIJ'L'------EtEG1QILV------ Date !AY--7j955.



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the. Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Qfficer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of 'costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


....'Under.' Item (2) include labor, supervision and technical 
services incurred f9r the exploratory operations. Do not 
include labor, supervision and technical services used for 


S... ... work, performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form 4MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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rii1O4A	 Budget Bureau No. 42-R 1151.2 
A,prll 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	


	 ' 
c;rV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT Y2 


Month of -------	 i95..J	 ..	 Docket No. DMEA	 L?4-----.	 Contract No. 
Operator's Name ZOZ	 th	 Minerals t* 


Address	 X* L1Q.bOth ,	 - 


OPERATION	 U	 CosTs Tnis 


4 Drifting!	 -----------.	 -. 
Crosscutting.


zv;zz zzziizii 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Traila......--------------------------------------------


TOTAL DISTRIBUTED Cowrs----- -


UNITS. Turn 08T5 TO	 ATE UNITS TO UNIT CosTs
AUTHORIZED BY CONTRACT 


_________ 


'Units


_________________ 


Unit Costs 
MoNTH DATE TO DATE 


- 


i__iii__iiiii •iiiiiiiiiiii ii	 iii iiii_,iiiIii IIIIIIIIIIIII 
--------


TOTAL	 COSTS 
AUTHORIZED BY


Operating Equipment Purchased....---------
Initial	 ------- I--


ToTAl Costs


15.OD---------------------------------------------------
'75:00 


The undersigned company, and the'official executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 jtTr


Titlo .	 ....4 


NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfUfly 
false statement or representation to ftfl7 department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS 


(F	 ove!ñment use only) 


WL4kLL	 7Y)a /4 Ipjr 







.	 .-


INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on minig costs for future use. The more important. 
phases of operation on which permanent information is desred have been outlined in the 
form. There are blank lines, however, for those unusual phases which niay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In- preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. .
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y	 I


ORATOt'S 


Monthl7 . Rport ot Pragreea 


A, 19


Ith419 


cj2cop4 


omp1eted 45 ot drift during the nonth with no outttanding •	 difficulties. In vein material containing	 ll	 ica	 &Late 
'lost of the war, 


April	 1	 1* l3aiied water, drilled rrj 	 nuoked.	 In slate and 
vein material. 


April 11 .45, Still in vein tntterial 1.r1 ! . elate. • Cøntinuec ulth •	 :• drift in, san* direetion, • driU!.n, shooting and • .• 


April 1	 '22 8UiIt ra	 Patled watr	 riUed, 
• eliot and nuoked.	 Vein widening ind conta1nini iore 


•	 • flint md slightly less feldspar. 


Anril 25 -29s Continued vith drift.	 Vein widening to 6t	 ¶31 •	 To 
follow vein, hea to. ie.ve ala of rrall r ioa thowing. •	 • 4ica picea b000mtng larger in roin.	 Bailed water, 
r.tlled, al'ot and	 eked,	 •


A



















-	 f	 TII1JIIIIII 
Iiz,	 :;;': 
__r7	 /	 r/


_______







)


FormMF1O(Re)	
.	


UNITED STATES	
• Ii!ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 u 


Month of	 , 195 5	 Docket No DMEA	 Contract No	 ?5) 
Operator's Name	 SOfl	 '	 Minerals 


Address	 - 
Contract Amount, $-------------Government Participation: 7i%	 Amount,	 ........... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Driftrn 
, e7* 4flO D 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------
Purchase----------------------------------------------
Depreciation-----------------------------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------
Sampling and Analysis 
Payroll Taxes........................................ 
Liability Insurance-----------------


(8) Contingencies (specify): 


------------------------------------------ 	 - W ----4 ---
TOTALS	 -	 /i,LJf; 


I certify that the above bill is correct and just nd that payment therefor has not 


Payee


Title 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes Isa criminal offense to make a willfUlly 
fab'e statement or representation to any department or agency of the United States as to any matter wUhin Its 
jurisdiction.


(Instructions on reverse) 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:. 


s /O7 


Signature	 T 
/	 (Authorized Certifying Officer) 


Date	 /L'X3— Vou. No------------------
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


•	 Exploratio	 inistration project unr Coy ct	 accordance we the term	 t e contra?t. 


- - Signatur ... L44A444.a ' L?twLL4L. Titlefl 4t.4 -. ------4"t t2A.-
-,	


II	 V 
APPROVAL BY DMEA ExEc IVE OFFICER OR ALTERNTE:	 V 


AC11NGECUTIVEOFICER
Date 	 7 -1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


•	 (a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-' 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
•an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 


• the month following; 
•	 Preparation of Form MF-104—Operator's Monthly Report 
• and Voucher.—All the applicable spaces in Form MF-104 


should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form......... 


The items of costs are arranged in the order they appear 
in Article 6: (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-


• tract Form MF-200 as though it were performed under an 
independent contract. 


Under item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4)' appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Rported", and 
"Totals to Date" columns should also be filled-in. 
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uin	 COSTS Pats i UNITS 'mis	
AUTROBIZED BY CONTRACT 


MONTE	 M)	 Cosm To DATE	 DATE	 TO DATE 
UNiTs TO I UNIT Cois ______


Unit Costs 


1
FOrm MF-1O4&. 


)'	 (AprIl 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budgettreau No. 42-R 1151.2 
J',/&z 


4i


cj 


Month of 
efip Name 


4ddress -.-d4 


' OPERATION


195	 Docket No. DMEA 
rdiez .Xiij


Contract No. -t79 
Minerals 


5t Driftingj4Q	 -------
Crosscutting........................ 
Raising 
Shafts 1tn 45,Q	 . 
Winzes................................. 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails.. 


TOTAL DISTRIBUTED Cosm


5----------35,OO-


---s-----------UO-. 	 -45. 
/


TOTAL COSTS 
AuTHORIZED BY 


Operating Equipment Purchased......--------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings	 i4Z$ta, etc-------------------------1. 
tv1ør	 ________	 ________ 


TOTAL CosTs	 II	 233A	 -______________________ ________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the jest of their knowledge and belief. 	 - --------------------------------------------------------------


Date	 Operator	 ________________________________________________ 



PeY dfl TiUo 


—k NOTE.—Tltle 18. U. S. de (Crimes), section 1001. mokes It a criminal offense to make a wIl1flly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govesiment use only)







.	 .. 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made, 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


/
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ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
,


Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


'	 1ttg 1t 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------


Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------
Liability 'Insurance---------------


tThr2er 
(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly

Total 


1L


Totals Previously	 Totals To Date 
Reported


Approved

Monthly Total 


ForiMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 0 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ---------- , 1955	 Docket No. DMEA .iSf4	 Contract No. 
Operator's Name	 Minerals I' 


Address	 !tt1t4 P OIPt 
Contract Amouiit, $-	 -----------Government Participation: 5%	 Amount, sZ.!J) 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported- 	 To Date 


c- -


4 


iO4	 JOJdo	 0 
that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in.me, I certify 
pd.	 -	 ,. 1	 that this account is correct and proper for pay-


P yee LL*MJ4	 ment in the amount of	 - 


Per	 Title	 $	 7I 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 - -------


the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signaturs 
.—*- NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes ia criminal offense to make a willfUlly 	 (Authorized Certifin Officer) 


false statement or representation to any department or agency of the United States as to any matter within its 	 ,,j7_ 
_	


7-
Jurisdiction.	 Date--------Vou. No. .................... 


*	 (Instructions on reverse)	 (See other side) 


•	 Lk1	 •Oo.7J	 0• 


I certi 
been re 
Date --







S.	


••Su 


(Fog Government use only) 


CERTIFIcArIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


orati	 ministration proecnder 	 ract No	 41Yi accordance withdhe trmçntract. 


atur - -	 Title1Mi,w4	 Date 


APPROVAL D EA EXECUTIVE FFICER OR ALTERNATE:	 V 


EXECUTIVE OFFICER	 MAR 8 1955 
Signature	 - ------------------------------------------------------TitJeMEARi4.	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress' Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and,depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contraét Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







OPERATION	
0	


UNIT	 Cos'rsTms UNITS THIS II	 DATI


	


0	


0 AUTHORIZID BY CONTRACT 
UNITS TO	 Unit CosTs _________________________ 


	


DATS	 TO DATa
'Cults
	


Unit Costs 


TOTAL DISTRIBUTED CosTs---------


Operating Equipment Purchased......................... 
Initial Rehabi1itation	 ----------
New Buildings Im rovernnts etc 


TOTAL COSTS --------------------------------


TOTAL COSTS 
AurnoRizID BY 


0	 0 


Budget,Bureau No. 42-R 1151.2 


6 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ------- 195.L	 Docket No. DMEA i7A.	 Contract No. 
Operator's Name 1)1	 t Ci	 Minerals	 UO4 


Address 1!1* rrt10	 Z)t4	 'OZ)fl 


Form MT-104A

(April 1952)


UNITED STATES

DEPARTMENT oF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Drifting 
Crosscutting-----------------------------------
Raising......------------------------------ 0 
Shaft$	 '%	 '&'i) 
Winzes..--------------------------------------
Drilling: Core----------------------------/ 


Churn 
Auger 


Stripping 
Trenching--------------------------------------
Test Pits---------------------------------- 0 
Roads and Trail&__---------------- 0 


4Ot4tt--------------------_________________


REMARKS: 


—k NOTE.—lltIe 18. U. S. Code (Crimes), section 1001. makes Its crimInal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date	 Operator 


Per------


(For Government use only) 







.	 .



INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost and Progress eport.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator. to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and. "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form l'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF	 INTERIOR 


	


WASHINGTON 25 D C	 c. 


;snuar7 3, 1955 


Memoranium


NonaetsUic 4inerjLe Division 
1*fen*e irerè.s 3c or*ton Mn4nistratton 


rom:	 Chtøf, ?rench o Ceri *x4 Fertilizer Materials 


8ubect Thz3371i. (mie*) . 


_______	 x.n i:i1ng Co 


!s *th .	 qpper: s..icinney. cove ?zospect 


	


MitceU	 North Cotna 


Date qtflalct Ttm .*eo ; lcember 3, 39 


o,erai . PertiTizetMteris].s: 4*nue . 7 1955 


Field .sm Recoinme. 
1 4proirs of contract 


onu.nt:
3. Pz'opoeed explorstion project iB consistent with good 


engineering pracU.ces and .0*ts a1r. in lin, with other	 projects.. 


2.. !.	 thorn pegmsttte dike appears to be the only 
promising sx'ea for obtaining strftteg.c nitc. 


EecotnaendJition* 	 .	 .	 .. 


2 concU in the field tesm ! s recOumend*ton fox' a project 
in the amourt of $,688.	 ..


Dietrich
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EXAMiNATION RE?OBT BY FIELI) 	 L 


flMEA3574 )iC(INNEYCOV€ IO$Pi1CT (iica 


Applio*nt: Burleson and Keller Mining Company 
c/c Millard Burlesoi 
JeUiço Grocery Company 
Elizabetbton, Tennessee 


Three places have been worked on this. lease, only One of 
which merits exploration assistance, No minirg has been done on the 
peg*atte which uatifies assistance in many years, but at the 
other wo places recent bulldozing has failed to lo•àate a workae 
-depoit, 


•


	


	 .	 The property was examined on December l. 1954. -Messrs. 	 •• 
Vilson Burleson, Wilson l3urleson, Jr., Ed EU, Jessie Green and 


•	 John Wilson accompanied the examiners on the inspection which 
• re4utred three hours.. 	


•. 	 - 


The Mc1inney cove Prospect is near the crest of Lick Ridge, 
•	 -.	 near the point of unctton of Lick Ridge with $eadow Moimtain 2.28 


airline miles N. 33 E of BakersviUe, Mitchell County,

• 	 S 	 North.Qaroliva.. access is possible at most time5 by 4- .wheel drive 


car,	 -	 S 


None of the applicants have mica mlxifrg experience. 
Should exploration assistance be granted, they plan to employ 


•	 Ed ElUsáwhó is experienced in ica mining., to supervise the work. 


•	 wo of the applicants and the ether &ppliant's wife owns 
• the property, area of whiàb-i adeuet for the proposed work. 


S 	


-- The two outbern openings have been made as open cuts on 
pegmatites that are about 8 feet tniclt, These pegmatites are 
unzoned nd contain little mIca, •N work is recommended at either 
place, 


S 	 Work at the -northern location has bóen conducted from 
two openings.. At this p.ace the south opening is a 30-foot vertical	 S 


shaft from which en open incline 0 feet deep extends down the dip. 
Reports indicate that about 20. feet of aück i. present in the botto* 	 • 
of the Incline 1 making a total incline length of about 70 feet. •	 •	 . The north opening - .is an open cut about .40 feet deep, Apparently all. . - 
of the mica-bearing shoot at the southwe8t end,has been removed. 
No work has been done either northeast or southwest of the two 
openings.







:	 .	 . 


The pegatite trends N. 400 E. and dips 35° - 40° E 
and the crest plunges 50° $W, The mica shoot previously mined 
probably has a similar rake, The country rock wrthiri 6 inches of 
the pegmatito contact is mica schist. Beyond that point it is 
hornblende neis. Country rock and pegaatite are conformable. 
Movement has taken place along both Contacts of the pegmatite a 
evidenced by slickensides, 


Where exposed in the south shaft the pegmatite is well 
zoned, lit is 6 to 7 feet thick and consists of a quartz core 
feet thick bounded on both sides by feldspathic pegmatite. The 
teldspathic pegmatite is copoed of plagioclase feldspar, small 
lensea end blobs of smoky quartz, muscovite, biotite, and red 
garnet. Numerous small inclusions of Mica sohist are present in 
the feldepathic portion of the siU-li1ce intrtu3tion. 


In the north open cut the pegiaatite is exposed, but 
could not be examined because of poor access, It appears to bm 
of similar composition and thickness as that in the south shaft, 
althougi the quartz core is not so conspicuous. 


Most of the mica obtained during previous. mining has 
been obtained from the south shoot and came from the banging wall 
side of the quartz core. he mica is brown (non-ruby in color, 
hard, flats clear, an4 free splitting. Large sizes are reported 
to have been obtained. The mica is of trategiç grade. 


The history of work at this place i.e not known. 
Apparently, all mintn was done prior to World War II 


The appLLcsnts proposal is directed at the aiddle location 
shown on the attached sketch. The examiners do not believe that work 
is justified at this middle place, but do believe that work is 
justified at the northern location. 


On the north pegmatite only one mica shoot has been 
located and worked. There is a good possibility that another 
hoot occurs farther to the northeast. The examiners believe that 


this possibility warrants exploring and recommend the following 
prograM of work. Set stulls in the existing north open cut and 
remove existing muck in bottom, construct toolhouse and magazines, 
sink a 40.-foot incline froM the bottom of the open cut on the 
pegmatite, and driire 7 feet to the northeast on the pegmatite. 


2
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Estimated Coats 
Rehabilitate and clean out exisbing 40 feet of 


open cut $3.50.Q0 
Toolhouse 75.00 
Powder magazine 25.00 
xploder magazine 


Sink 40 feøt of ixicline (25 shifts) 
Labor:


Miner	 $1.50 per hr. $300.00 
Boiatman	 $1.25 per hr. 250400 


1 - Laborer	 $1,00 per hr 200.00 


Equipment (røntal): 
Compressor and drill	 $220.00 per mo. 275.00 
Hoist 0 $50.00 per mo. 62.50 


$Uplies: 
£xplosives 125,OQ 
Drill steel	 .	 . 80.00 
Timber, 1000 b,f.	 $65/N 65.00 
iiand tools 100,00 
Pipe 100,00 
Gasoline and oil 75,00 
Miscellaneous 75.50 
$ocial Security and znsurance 92.0 $l800.0O 


Brute 75 feet of drift on pegatite (30 shifts) 
Labor:	 .... 


1 - Miner 0 $1.50 per br, 360,00 
1.. lloistman0 $1,2	 per hr. :300.00 
2	 Laborers	 $1.00 per hr. 480,00 


Equipment (re4tal)t 
Compressor, pump,	 ack1eg and drill 


$250.00 per month 375.00 
Hoist	 $50,00 per month 75,00 


Supplies' 
Explosives 200.00 
Drill steel 150,00 
Hand tools 100,00 
Pipe 100,00 
Gasoline and oU 150,00 
Miscellaneous 150,00 
Social security and. insurance 1,Q0 $2,625.00 


Estimated Total Coat $4,688.O0 


Deqember	 1954


H, A. Laurence	 . H. Teague eM D. H. Anos, Geo1og.sta 
t1 S. Geological 8urvey 


L. E, Shirley, Mining EnIneer, 
iag	 U. S. aureau of Mines 


'	 (1
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DEPARTMENT OF THE INTER KR 


WASHINGTON 25, D. C.	 1 


December 9, 195k 


Meorsn4um


NonaetaUtc Minarsia Division 
inse Mthersls $Or*tion 4fli:8$tiOfl 


J'cm:	 ciet, c.z'amie and tertiUser Materials Iranch 


Subject: aA357l (mica) 


Nam. and Ietiit ?roez: Ninney cove Prospe<t 
Mitchell county, North Carolina 


Pte piction R*ct	 j	 O.ZL NtJJ$ )r: U/l/514 


-	 -. 


1. No data	 i1ftb)e in this oXttce since this is a ospect. 
2, Xroposed e plorstion ps&i's in line Vith other prolacts 


in this ass but without an examination it is dUticuit to detoziine U 
an e Oration project is 3ustUied or U the prcpoaect plan is the beet 
metbod for conducting the exploration. 


3. Coats sre estimated at $8,900. 


Zt is jeeo*ende4 tbt the ft-old. teøm viBit this mine when 
in th*t vicinitr to ascrtain if en exploration project is justified. 
Zt so, the fitla team and *pUcant aloul4 *gree on a definite psn 
of exploration on * unitcost basis. 


/


W. 1. meticb
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