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| UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFE_NSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT®.
o -« (Short Form) = -

It is agreed this .......:2lst .. ...... day of January , 195...5, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter c B Iaed. Bl aeon, e,
___________ g Ien | -

hereinafter called the “Operator,”

ARTICLE 1. This qonifrjqbt 1s enfered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. B

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of mm&ﬁﬁ ..... , County of ﬁ.imgi ..... e s
and is described in Annex L% ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the* __.; of * £hye Binera) Eighte. ..

in the land, in possession and entitled to possession for all of the purposes of this coﬁtract,' under

and by virtue of a® ........ K , "23grecorded in Book ..... , bage
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: . '

(¢) The Subordination Agreemerit of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does.not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, :optionor, ete.), are attached, as follows:

Sunesty Consept to Lien |
: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
" Inseri n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). '
) ° State on a separate shegt marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” éte.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. -
" If not recorded, 8o indicate by inserting “un.” . oo
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right *
to the possession thereof for the purposes of this contract, and shall devote the land and all existing"
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been -
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes’
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
|171<()bc)1-¢(ulr;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project—The project is a search for indicated or undeveloped deposits

of : ; to be performed
is described in Exhibit “A.” The Operator on Or before gt g FEB 2T 1985 shall commence
the work, and on or beforc. M. From & —h #Operator’s .obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
-(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $§;§@Jm ...................... The Government will contribute % percent of the fixed unit costs as
work is performed, in a total sum not in excess of $3,i§§3,€ ¢ SR : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
.and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Govérnment with five copies -
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—~70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

~ (d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, .in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)’; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. -

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
g;he Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : _

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

, (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the

" records of any production and sales or other disposition of production, whether the production is by the

" - Operator or by others, are not made available to the Government, the amount of the royalty may be

estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
.on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
. obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph *(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added'p'rovisz'ons.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

, certify that I am th
secretary of the corporation named as Operator herein
~that , who signed this contract on behalf of the

Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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| | . ..u..zae (inerals Adminigy,
| -- | ARk 1w g "’
. | OEP o RECEIVED !

Defense Glinerals dgmuiests arasn gy
MF-203 o A RECEIVED ﬁ\:u ii 8 395,4;

(Revised July 1, 1954) OWNER S CONSENT TO LIE,
| Fip 1 7 1955

WHEREAS, the undersigned, as owner,:  co-owner, lessor, or seller has an interest in certain

property in the State of Pl Gopoldon , County of m@&tﬁ% , described as

follows:1/ _

Porfendng of (90 eeiter of £0 Melirney Govs Tno Procieod Seented 40 selles Bele
o8 & mc&@s;a? jgels Fenguivy g wmmc@'e comoy ol surnipg Uoopth D60%, Mook D80Yp thonce
Coath 9085 eheeo Boct 5704 Geneo Yerth 900Y) (ioneo Uoob 250F (e Dopfeofen. o
%cﬁtf*ﬁ W [eiHomey Covoy 100ehold Comlyry § viSoo Mothunet. F Daloreviiio.

which is the subject of a proposed exploration project centfact, hereinafter called the "contract",
between the United States of America, hereinafter called‘the_"Government", and

2/ Burlosm & Doller (lsden Gom

doii8en Soecsy Goep [Mipabe A0E0y ,\@QM

hereinafter called the "Operator"; and L ‘ R

PR

' WHEREAS, under the provisions of said contract the Government is entltled to a percentage
royalty on production and to other rights and equltles whlch do or may confllct with or be adverse
to the rights of the undersigned:. I e !

NOW THEREFORE, the undersigned, in consideratlon of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:.

. The Government's equlty in and right to dlsmantle, sever, take possession of and
remove and dlspose of facilities,. bulldlngs, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail. over and be prior and superzor to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. i . ‘

2. To secufe the payment to the Government of the percentage ‘royalty on production3/
,prov1ded for under the terms of said exploration prOJect contract or any amendment thereof there
is hereby granted to the Government a lien upon the ‘land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated _ , and
recorded in book page official records of said county." Ifl(b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. X

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no ohligation to repay the Government, - : '

, ' (OVER)
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IMEA Eérm 7
(12-56)

OFFICIAL FILE COPY

. - },‘ : Date Surname Code
- ' | ) | W | 600

- 600

APR 26 1957

Burleson & Keller Mining Co,
¢/o Millard Burleson
Jellico Grocery Company
Elizabethton, Tennessee

Re: Docket No, DMEA-3574-Mica
Burleson & Keller Mining Co,
McKinney Cove Prospect
Mitchell County, North Carolina
Contract No, Idm-E759

Gentlemeh:

Reference is made to your completed exploration contract
with the Government.

We sincerely regret that the work performed did not re-
sult in a certification of discovery or development under the
provisions of the contract. In the absence of such certification,
the Government retains no claim or lien against the property
subject to the contract or any future production therefrom. We,
therefore, are closing our books and records on this project.

Your attention, however, is called to the provisions of the contract
which require the operator to keep and preserve certain records
for the period indicated.

Your interest . in the DMEA exploration program and
participation therein are fully appreciated.

Sincerely yours,

LGHouk:srsi 4/24/57

Copy to: Admr. R. File
Mr. Chambers
Field Team, Region V : ‘ pi
Mr. Kiilsgaard, 5222 I S g /
Mr. Dietrich, 3061 s ’
Mr. Houk

8623





_IMEA Form 7
(12-56)

R ~ APR 261957 | L A

" OFFICIAL FILE COPY

ate Surname Code
® ¢ ot | 600

600
800 |;

600 A 120
e 110

220

Mr. Hilson Burleson
¢/o Jellico Grocery Co.
Eligabethton, Tennessee

Res Docket No. DiEA=3574~IHca
Burleson & Keller Mining Co.
MeKinney Cove Prospect

Mitchell County, North Carolina
Contract o, Idm=£E759

Dear mr. Burleson:

Enclosed is a copy of a self-explanatory letter of
today to the Operator under the above-cited contract.

This correspondence relates to the Ouner's Consent
to lien gigned by you on November 15, 1954.

Enclosure

Sincerely yours,
it Ot
HCTING zmmﬂnisﬁréj'r. ’
LGHouksrsi 4/24/57
Copy to: Admr, R, File

Mr. Chambers ,

Field Team, Region V

Mr. Kiilsgaard, 5222

Mr. Dietrich, 3061

- Mr, Houk ’

7 9623





OFFICIAL FILE COPY

’ e Surname Code
IMEA Form 7 _ ' . . D;ixtsﬂ ,\k\;w goo
(12-56) e
, Ll{—?‘ M 600
. ‘ o 800
600 - gé(, | L 120}
o o % ? 110
APR 26 1957 i R
' 220 ¢
Mrs. Fearl B, Keller - .
Route 8 ‘ ST
Johnson City, Tennessee Res Docket No. DlBA=3574(-lfica

Burleson & Keller ifining o,
MeKinney Cove Prospect
Iitchell County, North Carolina
Contract No. Idm-[759

Dear Mrs. Keller:

Enclosed is a copy of a sélf—-explanatory letter of
today to the Operator under the abuve-¢itdd contract., '

This correspondence relates to the Owner's Consent
to lien signed by you on November 15, 1954. :

Sincerely yours,

meTING  Adminlstrat
Enclosure | N

LGHouk:rsi 4/24/57

Copy to: Admr, R, File
Mr, Chambers .
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk

8623





IMEA Form 7
(12-56)

BPR 26 1951

Hr, Hillard Burleson
¢/o Jellico Groeery Co.
Elizabethton, Tennessee

~

Bear’Mr; Burlesons

OFFICIAL FILE COPY

. Dat Surname Code

R A 600
s -2 600
600 / 120 |
110
380~
220 |

Re: Docket No, DIDA-357/(=1Hca
Burleson & Keller Mininz Co.
MeKinney Cove Prospect
}dtchell County, Horth Carolina
Contract No, 1dm~-E759 :

' Enclosed is a copy of a self-explanatory letter‘of
today to the Operator under the above-cited contract.

This correspondence relates to the OGuwner's Consent

to lien signed by you on Hovember 15, 1954.

Sincerely yours,

%42

HCTING Administrato;

Enclosure

IGHouk:rsi 4/24/57

Copy to: Admr, R. File
Mr. Chambers
Field Team, Region V
Mr. Kiilsgaard, 5222
Mr, Dietrich, 3061
Mr. Houk

8623
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D. C. = 600
April 23, 1957

Project Summary Report

By: L. G. Houk : W

1. Docket No. DMEA-3574 - Mica
Contract No, Idm-E759 '
Property: McKinney Cove Mine
Mitchell County, North Carolina

Application: MF-103 (April 1952) received November 18, 1954.

Work proposed by applicant:

40 hrs. bulldozing @ $10,00/hr. $400,00
Sink 5x7' shaft [100ft. @50,00/ft, 5,000,00
Drift 100 ft. @ $35.00/ft. 3,500,00

$8,900,00

Operator: Burleson & Keller Mining Co.
¢/o Millard Burleson
Elizabethton, Tennessee

Operator's property rights: Five year mining lease, dated
November 15, 1954. :

Owner's Consent to Lien,‘dated November 15, 1954.
2. Contract dated January 21, 1955.

Work suthorized:
Rehabilitate and clean otit 40 feet

. of opencut 150,00
Congtruction: Toolhouse, Powder

magazine, Exploder magazine 113,00
Sink 40 feet of incline shaft

@ $45.00/ft. 1,800,00
Drift and/or crosscut 75 feet

@ $35.00/ft. 2,625,00
Estimated total cost of project $4,688,00
Government participation 75% $3,516,00

Amendments: None





3.

4.

Work completed:

Rehabilitation and repairs $150,00
Construction: Toolhouse, Powder
and exploder magazines 113,00
75 feet of drifting @ $35.00/ft. 2,625,00
40 feet incline shaft @ $45.00/ft. . 1,800.00
Total cost of project $4,688,00
Government participation 75% $3,516.00

Work bezan on February 7, 1955, and was completed May 18,
1955.

Field Team Final Report received June 10, 1955,

Operator's Final Report received May 23, 1955. .

Royalty received $.85 for total production during operation
and up to February 6, 1956,

No equipment was purchased under the contract.

Audit - Report of Review issued June 6, 1955,
Total accepted cost $4,688,00
Government participation 75% $3,516,00

Certification of discovery - none recommended.

Comments: Produced 150# of mica which cut to 2 pounds and
sold for $17.00, Government royalty of $.85 was received.

How conducted: Satisfactorily
Operation: Good

Engineering: Good

Geological premise: Possibility of second shoot on north pegmatite,

Geological criteria upon which work was based: Removal of 70 feet
of mica shoot on southwest end of pegmatite - pegmatite well zoned.

Criteria developed during project: Pegmatite emplaced in fault
zone. No zoning apparent - post pegmatite faulty - no mica
segregations or shoots located except one in shaft that produced
150 pounds.

Future possibilities: Operator planned at time of termination
to work southwest of incline. Nothing has been received on the
results of this work.

Recommendations: The Nonmetallic Minerals Division concurs with
the Field Team that no certification of discovery or development
be issued. The commodity members of the Geological Survey and
the Bureau of Mines concur.
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' IN REPLY REFER TO:
UNITED STATES )

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

S@@ber 29, 1955

Re: DMEA 35Tk
Burleson & Keller Mining Co.
McKinney Cove Mine :
Mitchell Co., N. C.

Mica
Memorandum
To: L. G. Houk, Defense Mineréls.Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

The contract was approved for $4,688.00 and that amount
was expended. - Work done consisted of a 4O-foot inclined shaft and
75 feet of driving from it. ‘

.An unzoned conformable pegmatite with a maximum thickness
of 9 feet was partially explored.. No mica of strategic quality
was discovered and the examiners recommend that no certificate of
discovery be issued.

I concur with the recommendation of the examiners and
the Field Team.

N. E. Nelson






‘ UNITED STATES g
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY

WASHINGTON 25, D. C. RECEIVED
JUN 2 8 1955
June 28, 1955
Memorandum
To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration
From: Chief, Branch of Ceramic and Fertilizer Materials

Subject: DMEA - 3574 (mica)
Agglicant: Burleson & Keller Mining Company

Neme and Location of Property: McKinney Cove Mine
Mitchell County, North Carolina

Contract Number: Idm-E 759

Date of Field Team Report: June 8, 1955

Date Rec'd by Br. of Ceramic & Fértilizer Materials: June 17, 1955

Field Team Recommendation: No certification of discovery

Comments:

1. Sufficient work has been done te indicate the pegma-
tite is not suitable for producing large quantities of strategic mica.

2. Expenditures - Total approved $4,688.00
Total cost . 4,688.00
Gov't share of the cost 3,516.00
». Value of production during
operation None
Recommendation:

I concur with the field team's recommendation that no
certificate of discovery should be issued.

W. F. Dietrich





< | C/ £ UN[TED STATES
PN /o)

DEPARTMENT OF - THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Vﬂﬁmﬂm

'ROOM 13, | POST OFFICE BLDG
" . KNOXVILIE 2,. TENN. ’

C‘o PY

June 8 1955
e Memorandum g
T.o:“ Operatlng Comm:rbtee, DMEA - Washa_ngton
- --ZFx‘oini DMEA F1e1d Team, Reg:.on S, Knoxv:.lle, Ten.nescee

Subgect- Flnal Report, Dl\mA-357h, Idm-E7S9 (mlca) Burleson & Keller’
: : : M:Lnn.ng Cos, Elizabethton, Tenn. _ McKlnney Cove IVthe, '
Ml'bchell County, N. C. RS ,

Enclosed are four coples each of the Operator's and k
_F.Leld Team flnal reports on the subJect explorat:.on pro;)ect. Ve o
- agree tnth the recomendatlon that certlf:.cate of d:Lscovery should

not be 1ssued.
t\'fr:"‘.f”“"f“

/s/ ROBERI‘ A, LAURENCE
- Robert A, Laurence

. EXECUTIVE OFFICER
~ DIVIEA REGION v

o T /s/ V..Jd. LNCH -
'~ 7t V. Js Lynch, Member AR
' 'Bureau of Mines = -





CUNITED STATES SRR [t
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS  EXPLORATION ADMINISTRATTIQN

FINAL REPORT
FIELD TEAM, REGION V.

on |

_;W COVE MINE (mica)
A Count.y, Neo Cq

By

k. H. Tea.gue and D. H. Amos, Geologists
U. S. Geological Sur‘vey

andv'

L. E. Shirley, Mining fngineer
U. S. Bureau of Mines






FINAL REPORT | SCEZYTD
DMEA-357), Iom-E759, )OKDNNEY COVE MDE <1/ 255

Operator: Burleson and Keller Mining Co., cfo Millard Burleson,
: : Elizabethton, Tennessee

Location: Near the crest of Lick Bidge at its junction wit}g. Meadow M.
2,88 airline miles N, 33° E. of Bakersville, Mitchell Countys N. Ce

: Exploration conducted northeast of a previously mined mica shoot
failed to discover a parallel ene, It is recommended that no certification
of discovery be issuede Additional exploratory work with Government
assistance is not warranteds '

7he work outlined in the contract began on February 7, 1955,
and was completed May 18, 1955, -An existing j0=foot verticel shafl was
clesned out and rehabilitated and a toolhouse, powder and exploder magazines
were constructed. From the bottom.of this shaft a LOwfoot incline was sunk
in o S, 55° E, direction at a =48° inclination., A total of 75 feet of
laterals consisting of a TO=-foot drift and a S5=foot crosscut were driven
from the bottom of the incline, - The location and directions of these
openings are shown on the attached sketch mape '

An essentially conformable pegmatite hawing a maximum thickness
of 9 feet but averaging _abogt 2,5 feet was exposed by the incline and the
lateralse It strikes N. 15%- 60° E. and dips 35-50° to the southeast. The
body is composed of plagioclase, quartz, and sparse muscovite. -0 welle
defined zoning is apparent., The pegmatite is emplaced in a fault zome as
evidenced by slickensides on both wall rock contacts, Numerous past-psgmhtite
faults have locally displaced the body short distances, The enclosing
country rock is hornblende gneiss except for a zone of biotite schist aboub
6 inches thick adjacent to both contactse

No mica of strategic guality was discovered by the work nor were
any reserves revealed. The Operator plans to do some exploration southwest
of the incline at his expense,

Expendituress (ag Total approved $4,688,00
~ (b) Total cost of project. . 1,688,00
(¢) Government's share of cost 3,516,00

(dg ’ " .m unexpended None

(e) Value of production during opre None

The work performed under the contract was conducted in an
efficient and satisfacyvory manner, No equipment was purchased under the
contract,

Yay 27, 1955

. o K. H. Teague and D. H. Amos, Geologists
L. E. Shirley, Mining Engineer . U. S. Geological Swvey
U. S, Bureau of Mines '
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UNITED STATES

'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOMASHIRGEPBR5GE §LDQ,
KNOXVILLE 2, TENN,
June 8, 1955
Memérandm
To: Operating Committee, DMEA - Washington
Froms DMEA Field Team, Region 5, Knoxville, Tennessee

Subject: Final Report, DMEA-35Tf, Idm-E759 (mica) Burleson & Keller
Mining Co., Elizabethton, Tenn. McKinney Cove Mine,
Mitchell County, N. C.
Enclosed are four copies each of the Operator's and
Field Team final reports on the subject exploration project. We

agree with the recommendation that certificate of discovery should

not be issued,

P A. OAZW

Robert A, Laurence
£XECUTIVE OFFICER

DMEA REGION V =
%nc Memberx
Bureau_ of ®fines

Rovistel by
e SR
D‘A\.E“'JA @‘J&.ua....u.; coe MMZ‘T o

(date), —





Elizabethton, Tennessee
May 20, 1955

Mr. Robert A. Laurence, Executive Officer
DMEA, Region VII, P,O. Building
Knoxville, Tennessee
Re: DMEA-3574 - Idm-E 759 (Mica)
McKinney Cove Mine, Final Report
Mitchell County, N. C.

Dear Mr. Laurence:

Work began on the above project February 7, 1955 and

._ was completed on May 18, 1955,

We moved in machinery including hoist and air com-
pressor, supplies and tools. Cut timber and rehabilitated the
old shaft, then sank a shaft an additional 40 feet, picking up
only one small pocket of mica weighing about 150 1bs. The
shaft was in vein material most of the way, and we found it
necessary to drill and shoot the entire depth., We then drifted
North, as directed by the field team, a distance of 71', in vein
material which looked promising all the way. No mica was re-
covered,

Work was completed on the contract on May 18, but we
are continuing with our work as the material looks hopeful,

o -We wish to thank the field team for their cooperation
and assistance on this project., If further information is needed,
please contact me.

Very truly yours,

BURLESON & KELIER MINING CO,

D .. o ller

D. C. Keller

PN RECEIVFD
V\KJ\ MAY 2 3 1955

Gwhmmthhx






-

- Flizabathten, Msaﬁ :
May 20, 1953 -

Mr. Robu-t a. meo, E»mtin ﬂtﬁm

D“EA, Reglom VII. P.0, mmmg

Kx:oxvil‘a, Tanesson
- %x DMEA-3574 - Ydu-B 799 (*'1&) o

. MeXinney Cove Mine, Pinal Report

~ Mitchell County, M. C. |
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INTERIM REFORT

DMEA=35Th, Idm=E759 (mica) McKINNEY COVE PROSPECT

Operator: Burleson and Keller Mining Co.,¢/0 M, Burleson, Elizabethton, Tenn.:
Locations Near the crest of Lick Ridge and its junction with Meadow

 Mountain, 2,28 airline miles N, 33° E. of Bakersville,

Mitchell County, N. C.

This eontract has been compligted without making any
discovery of strategic mica., An existing incliﬁe was deepened an
additional 4O feet and 75 feet of drift were driven northeastward from its
bottoms The pegmatite explored by this work was barren of mica.
Certification of discovery will not be recommended.

The project was conducted in a satisfactory manner,

Date of examination: May 18, 1955,

K. H, Teague and D. H. Amos, Geologists
U. S. Geological Survey
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INTERIM REPORT

DMEA=357L, Idm-E759 (mica) McKinney Cove Mine

Operator: Burleson and Keller Mining Co., c/o Millard Burleson,

Elizabethton, Tennessee
Location: Near tbe c?est of Lick l.ﬁdge 3 and its gu.nction with M(.aadom ]
Mountain, 2428 airline miles N, 33° E, of Bakersville, Mitchell
County, North Carolina '
Drifting continues on this contract and is now at 48 feet. Forty-two
feet has been driven in a N, .15° E, direction and 6 feet to the southeast,
Most of the drift work has been accamplished in feldspathic material, but
the last 10 feet shows quartz ribs in the feldspar with small blocks of /
mica closely associated on the southwest side of the drift., Some
scattered semi-weathered inclusions of hornblende gneiss were evident in
the heading, The Operator was advised to continue the drift in the same
general direction until another visit can be made., 21 feet of drift re=
mains to0 be driven under the contracte
The Operator was advised to scale the drift roof tharoughly before

attempting any additional work. Progress on this contract is satisfactory,
Inspected: May 5, 1955,

L. E « Bhirley, Mining Engineer
U, S. Bureau of Mines

K. H. Teague and D. H. Amos, Geologists
.U+ S. Geological Survey





INTERIM REPORE

IMEA~357h, TdneE759 (mica) MCKIWNEY COVE PROSPEGT

Op@mt@?s Burleson and Keller Mining Co. ¢/o M, Burleson, Eli@ébemt@ng Tenne
Locations | Near the crest of ILick Ridge emd its junebtion with Meadew
Momtain, 2,28 airline miles N 339 E, of Be&@rsﬁll@ »
Mitchell County, Ne Ce
Drifting is md@may at this mire and now totels 926 feet all
of which has been driven in a N, 30° E, divection. This letersl io
2long o pegmatite LS = 3¢5 feoh thick which striles N, 30° B, end dips.
159 to the southeast. WNo mica of strategic size or grade has been row °
@@V@f@d 0 d&t@. Considerable mj;nm' post=pegmatite fawlting is exmosed
in the drift. | |
Drifting will continue to the northezst until @m@h@r visit

by the field examiners can be mads,

Progress on the contract is sétisfa@t@ry. |

Date of Examinations April 20, 1.955’0

Ks Ho Teague and D. H. &mos, Ceologists
Ue Se Geolqgi@@l Survey

and

Ve Jo Lynch, Mining Enginser
U, S. Bureavr of Mines
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INTERm REPORT

mm'aesm, TaneET59 (mica) MCKTNWEY COVE PROSPECT .
Operetors Burleson and Kel.ler Mining Co. ce0 M. Burleson, Elizabethton,Tennesseo
‘Locations Near the m‘est of Lick Ridge and its junctiom with Meadow

Mountein, 2,28 airline milke s N, 33° E of Bakersville,

- Mitehell County, North Carolina

Incline sinlcing' has ‘been carpleted on this contracts
Instructicns were given for turning off a drift level to the northeast
and the Operatar indica.ﬂes that this work will begin immediately. Inw
cline sinking 't;otals LO feet aéd a drift extension in the same direction
totals 6 feet, Material encountered is primari]y kaolinized feldspar |
containing pods of quartz and occasicnal mica in the quartzitie zonese
‘The enclso:.ng rock is a bictite gneiss s badly weathered on the hanging
wall and fresh en the footwall. Prog'ess on this contract is satisfactorye

Inspected! April S, 1955,

L. Es Shirley, Mining Engineer
. U, S. Bureaun of Mires

D. H. Amos, Geologist
‘Ue Se Gsological Survey
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INTERIM REPORT

Oon
DMEA=357h, IGm=E759 (mica), MOKINNEY COVE PROS.

Operatort Burleson & Keller Mining Co. c/o Miuard'Burleson, Elizabethton, Tenne

locaticn: Near the crest of Lick Ridge and its junetion with Meadow Mt
. 2,28 airline miles Ne 33° E. of Bakersville, Mitchell Co., NoCe

The starting date on this contract is Februay b, 1955. Re=
habilitation and cleaning out of an existing 4O fte open cut -including
necessary timbering, has been completeds Incline shaft sinking is undere
way and 12 feet of sinking in new ground has been accomplished in pege
matite, composed of kaolinized feldspar, princiga,lly. No mica has been
recovered todate. The body strikes about Ne 20°/E and dips 48° SE
Sinking will continue until another visit can be made. :

: A toolhouse, powder magazine, and an exploder magazine has
been constructed according to specifications. Equipment on the job cofi=
gists of a 105 c.f.me air compressor, single=drum gasoline powered hol.at
with conventicnal hoisting frame snd necessary hand tools. It was
suggested that slides for hoisting and ladders be install as soon ag
practicale Progress on this contract is gocde

Inspecteds March 3, 1955
L. E« Shirley, Mining Engineer

U. S. Bureau of Mines

K. He Teague and D. H. .A.mos, Geologists:
U. Se Geclogical Survey
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'UNITED STATES. .t
 DEPARTMENT OF THE INTERIOR ... ...
DEFENSE MINERALS EXPLORATION ADMINISTRATION I
RodMSHlN@S‘DT@%ImE@LD@o
KNOXVILLE 2, TENN,
February 16, 1955

Memorandum

Tos
Froms

Subjects

o
contracts

m2d8e

Operating Cormittee, DMEA = Washinghon

Acting Executive Ofiicer, DMEA = Region V = Knoxville

Signed Contract = Idm=E759, DMEA=357li, Burleson & Keller
(mica) Mining Comparny

Transmitted are three signed copies of the subject

The usuval distribution of the other copies has been

Vo J. ch





DOCKET FIIE

' UNITED sTATES - @{M

DEPARTMENT OF THE lNTERlOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHlNGTON 25, D.C.:

| AN 21 1955
M, Bobert A. Iaurence -msm: Docket o. DMEA-357 ~ Mica
Rxecutive Officer, DMEA Burleson & Xeller Mining Co,
Field Team, Region ¥ : - . MeKimney Cowe Prospect o
Boom 13, Post Offies Bidg. = mouucommmmnm ‘

szﬁ;tlﬂ 2, m

iharnr. Imrw«s

o S m:mmmmmammrmmmwa
- eontract covering the subjest exploration project which bave been.
»_-mwmmmtﬂmmmmmmnau
as shown, .

Hmmmaumwithmertitm .
mmamrwm&ammlmmm Pleass explain to
.mommmtmemm,ub-nmmngtmmmm
under the terms of which they are obligated to complete the work ,
oummgttheWthm If any part of this contract does
'not have sitbher your appeoval or that of the Opérators and esnnet be
amended within your delegated suthority, then the criginsl and sll .
mpinotmmnctmtehrﬁum«lu%orﬂu,toa«tw
ummmmmmmwmmy- N :

. utummtimotmmw,mmmmwu
mmmmmsmum. Copies of memorenda from the
 Geologiesl Survey, dated Jamuary 11, 1955 mmmma
-‘jl'ﬂms, taﬂé‘mmyla, 1955, are enclosed. . , ,

aﬁnmly yours,
. George C. Selfr;dge w .
| | an, Opumting th -
AW‘ o ' J'Hopklns ad 1/19/55 A
oy H. Heggos (w .'Copy to:  Admr. R. ‘Fi;”ev L
: -Docket .=~ c
- Vember, m of mﬂﬂ‘ ' Operating Committee .
" 'fhor H. Kiilsgaard Mr. Kiilsgeard, 5222 . .
- Mr, Dietrich, 3061 -~ -
| lknbw, Gnoz.oaim Smwtw Mr. Houk C 3~ Y





UNITED STATES o i
DEPARTMENT OF THE INTERIOR = g

BUREAU OF MINES CANL D 4 e
agg@

WASHINGTON 25, D. C.
January 13, 1955
Memorandumv/

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-35T4 (mica) o
Applicant: Burleson and Keller Mining Company

Name and Location of Property: McKinney Cove Prospect
Mitchell County, North Carolina

Date of Field Team Report: December 31, 1954

Date Rec'd. by Br. of'Ceramic & Fertilizer Materials: January 7, 1955

Field Team Recommendation:
1. Approvql.of contract.

Comments:
1. Proposed exploration project is consistent with good

engineering practices and costs are in line with other DMEA projects.

2. The northern pegmatite dike appears to be the only
promising area for obtaining strategic mica.

Recommendation:

I concur in the field team's recommendation for a project
in the amount of $4,688.

W F- Deitoce. f\?\-
W. F. Dietrich





UNITED STATES . -

IN REPLY REFER TO:

DEPARTMENT OF THE INTERIOR volicise f;}és;erc;@s G@iasiiit;si\r‘atéuf:
GEOLOGICAL SURVEY HECEIvED V
WASHINGTON 25, D. C. JANT 2 1955

January 11, 1955

Re: DMEA-35Th
Burleson & Keller
(McKinney Cove

. Prospect)
Mitchell Co., N. C.
Memorandum®” $4,688 - Mica
To: L. G. Houk, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of Field Team examination report

The Field Team has recommended further exploration on the
north end of the property be approved. -A 40 foot incline would be
sunk from the bottom of the open cut and a 75 foot drift driven
northeast on pegmatite.

_There is a good possibility that a new mica shoot will be
found by the proposed work. If the northern deposits are zoned and
structurally similar to the southern deposits then the hanging wall
part of the pegmatite should be followed by the proposed exploration.

I recommend the Field Team's recommendations be followed
and & contract be approved for exploration in northern open cut.

8. L Mowerud—

-E. L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION N / o E
WASHINGTON 25, D. C. & e
ROQM 13 POST OFFICE BLDG, et

KNOXVILLE 2, TENM, wowu T g buud

December 31, 1954

Memorandum“/
To: Operating Committee, DMEA, Washington, D. C.
From: Field Team, Region VII

Subject: Field Examination Report, DMEA-3574 (mica)
Burleson and Keller Mining Company, c¢/o Millard Burleson
Jellico Grocery Co., Elizabethon, Tennessee
McKinney Cove Prospect, Mitchell County, N. C.

Enclosed are the original and three copies of the
subject report and six extra copies of the map. The Field

Team is in agreement with the recommendations.

)gﬁgﬁ #. /»ea@wz Lo

Rokfrt A. Laurence
Executive Officer, DMEA Field
Region VII

/U”’" -

Wm. A. Beck, for V. J. Lynch
. U. S. Bureau of Mines

Enclosures 10

Reviewed by
DMEA OPERATING COMMITTEER

/- 97-5"§"

((date)






UNITED STATES s e
DEPARTMENT OF THE INTERIOR T

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM - REGION VII

on

' DMEA-357/,, -MCKINNEY COVE PROSPECT (mica)
Mitchell County, North Carolina

'By
R. A, Laurence, K. H. Teague and D. H. Amos, Geologists
) U. S. Geological Survey i
and
L. E. Shirley, Minihg Engineer
- U. S. Bureau of Mines

December 30, 1954

%;; _ ‘ Reviewed by
s : DMEA OPERATING COMMITTEE

h,LL____

(date)





EXAMINATION REPORT BY FIELD TEAM o

) on \-;ccw,.wq [P “n‘uﬂ;ﬂb\vlh:;:l;
DMEA-35'7/4., MCKINNEY COVE PROSPECT (mica) .

Applicant: Burleson and Keller Mlnlng Company
‘ a ¢/o Millard Burleson
Jellico Grocery Company
Elizabethton, Tennessee

: Three places have been worked on this lease, only one of
which merits exploration assistance. No mining has been done on the
pegmatite which justifies assistance in many years, but at the
other two places recent bulldozing has failed to locate a workable
deposit.

The property was examined on December 15, 1954. Messrs.
Wilson Burleson, Wilson Burleson, Jr., Ed Ellis, Jessie Green and
John Wilson accompanied the examlners on the inspection which
required three hours.

The McKinney Cove Prospect is near the crest of Lick Ridge,
near the point of junction of Lick Ridge with Meadow Mountain 2.28
airline miles N, 33° E. of Bakersville, Mitchell County,
"North Carolina. Access is possible at most times by A4-wheel drive
car, : o A :

None of the applicants bhave mica mining experience.
Should exploration assistance be granted, they plan to employ
Ed Ellis, who is experienced in mica mining, te supervise the work.

Two of the applicants.and the other applicant!s wife oms
" the property, area of which is adequate for the proposed work.

The two southern openings.have been made as open cuts on
pegmatites that are about 8 feet thick. These pegmatites are
unzoned and contain little mice. No work is recommended at either
place.

Work at the northern location has been conducted from
two openings. At this place the south opening is a 30-foot vertical
shaft from which an open incline 50 feet deep extends down the dip.
Reports indicate that about 20 feet of mick is present in the bottom
of the incline, making a total incline length of about 70 feet.
The north opening is an open cut about 40 feet deep. Apparently all
of the mica-bearing shoot at the southwest end.has been removed.
No work has been done either northeast or southwest of the two
openings.





The pegmatite trends N. 40° E. and dips 35° - 40° SE
and the crest plunges 50° SW. The mica shoot previously mined
probably has a similar rake.- The cowntry rock within 6 inches of
the pegmatite contact is mice schist. Beyond that point it is
hornblende gneiss. Country rock and pegmatite are conformable.
Movement.has teken place along both contacts of the pegmatite as
evidenced by slickensides.

Where exposed in the south shaft the pegmatite is well
goned. It is 6 to 7 feet thick and consists of a quartz core 2-3 .
feet thick bounded on both sides by feldspathic pegmatite. The
feldspathic pegmatite is composed of plagioclase feldspar, small
lenses and blebs of smoky quartz, muscovite, biotite, and red
garnet. Numerous small inclusions of mice schist are present in
"the feldspathic portion of the sill-like intrustion.

In the north open cut the pegmatite is exposed, but
could not be examined because of poor access. It appears to be
of similar composition and thickness as that in the south shaft,
although the quartz core is not so conspicuous.

Most of the mica obtained during previous mining has
been obtained from the south shoot and came from the hanging wall
side of the quartz core. The mica is brown (non-ruby# in color,
hard, flat, clear, and free splitting. Large sizes are reported
to have been obtaeined. The mica is of strategic grade.

The history of work at this place is not known.
Apparently, all mining was done prior to World War II.

The applicants proposel is directed at the middle location
showm on the attached sketch. The examiners do not believe that work
is justified at this middle place, but do believe that work is
Justlfied at the northern location.

On the north pegmatite only one mica shoot has been
located and worked. There is a good possibility that another __
shoot occurs farther to the northeast. The examiners believe that
this possibility warrants exploring and recommend the following
program of work. Set stulls in the existing north open cut and
remove existing muck in bottom, construct toolhouse and magazines,
sink a 40-foot incline from the bottom of the open cut on the
pegmatite, and drive 75 feet to the northeast on the pegmatite.





Estimated Cost:
Rehabilitate and clean out existing 40 feet of

open cut $150.00
Toolhouse : 75 .00
Powder magazine 25.00
Exploder magazine 13.00
Sink 40 feet of incline (25 shifts) 27
Labor: ¢
1 - Miner @ $1.50 per hr. $300.00
1l - Hoistman @ $1.25 per hr. 250.00
1 - Laborer @ $1.00 per hr. 200.00

Equipment (rental):
Compressor and drill @ $220 00 per mo. 275.00

Hoist @ $50.00 per mo. 62.50
Supplies: _ ' '
Explosives 125.00
Drill steel - , 80.00
Timber, 1000 b.f. @ $65/M 65.00
Hand tools ‘ 100.00
. Pipe _ : 100.00
Gasoline and oil ‘ 75.00
Miscellaneous _ 75 .50
Social Security and insurance 92,00  $1,800.00
Drive 75 feet of drift on pegmatite (30 shifts) %§Q*_
Labor: : 7
1l - Miner @ $1.50 per hr. 360.00
1- Hoistman @ $1.25 per hr. 300.00
2 - Laborers @ $1.00 per hr. 480.00

Equ;pmeﬁt (rental):
Compressor, pump, jackleg and drill

@ $250.00 per month 375.00
Hoist @ $50.00 per month 75 .00
Supplies:
Explosives ' 200.00
Drill steel ; . 150.00
Hand tools 100.00
Pipe . 100.00
Gasoline and. oil 150.00
Miscellaneous A 150,00
Sociel security and insurance 185.00  $2,625.00
. Estimated Total Cost $4,688,00
December 30, 1954 -
December 30, 1 . e FEvé 00

R. A. Laurence, K. H. Teague and D. H. Amos, Geologists
U. S. Geologlcal Survey ‘

L. E. Shirley, Mining Engineer,
mg . U. S. Bureau of Mines ‘

page 3 of 3 pages
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o b .DOCKET FIIE
. UNITED STATES "~ .
DEPARTMENT OF THE INTERIOR
o DEl'-'ENSE MINERALS EXPLORATION ADMINISTRATION
B : WASHINGTON 25, D. C.

DEC 1 7 1954
 Mr, Robert 4, Laurence . Sub.im: m W, DMEI~35TL - Hom _
. Executive Cfficer, DMEA o Millsrd Burleson, Wilson Burleson
Field Team, Hegion VII : - and D, €, Xeller, Paritners
Room 13, iost Office Bldz, Burlason & Keller Mining Co.
Kthvilla 2, fi’mwm . McKimey Cove Prospect

o | Hitcholl County, North Carolins .- |

, lea miw the cuhjm ap;ﬂ:icatim and arranze for a
, ﬁcld Mm’d.on if you dees 1t necessary. :

- Coplos of mmk from the Mlcgial Survey, dated -
- November 26, 195/, and from the Buresu of m.n», dated December 9,
. 1954, are amlcseé for your information.

sineerely yoart,

George C. Selfrldge
Ghaiam:m, Opemﬁng Cwmitte{;’és/

Appmveﬁ:
s/ RObeﬂ W.- Geehcm

Mm, ‘Bareau of I«ﬁma ﬂ&)

Thor H. Kiilsgaard

_lluim—, mﬂmmu
T Emluuma& |

\ ' JHopkins:ad 12/13/54

. Cdpy to: Admr. R. File
\ : ' ‘ Docket 7% '
\ o ..~ . Operating Commi ttee
TR e MrJ Kiilsgaard, 5222
Lo 'Mr Dletrlch, 3061 y






Bﬁrlesan & ¥eller )B.nmg Co.
' C/o Miliard Burleson - . :
 Jellico Grocery Co.

- . ... DOCKET FIIE
' UNITED STATES | Mg
DEPARTMENT OF THE INTERIOR ~ lel

DEFENSE MINERALS EXPLORATION ADMINISTRATION I iiblasoan &
WASHINGTON 25, D.C."600 - ¥ :

EN

~ DEC17 1954

Elizabethton, Tennessee - - - S . )
. S - Bey Docket No. DMEA=3574 ~ Mica
' © Millard Burleson, Wilson Burleson
- and D. ¢, Keller, Pariners _
S ST . Burleson & Xeller Mining Co.
L ¥eKinney Cove Prospect :
... Mitehell County, Forth Carolins

Iéuréppliqatioxx_for asgistance in exploring the mibject

- property has deen reviewed by the Nonmetallic Minerels Divisiom of

the Defense Minerels Exploration Administration and has been referred
to Mr, Robert A. Leurence, Executive Offfcer, DMEA Field Teanm, :

Hegion VII, Hoom 13, Post Office Building, Knoxville 2, Temmessee, -

- for further cansideration and possidbly a field examination,

" The Ttegional Office will contact you at an sarly date if - .
an exauination is to be made. iny assistance that you may give the

. Beabers of the field team diring the examinstion will be appreciated.

| - sincerely yours, |
L 16'9"y§ . '.)VAfﬁ :

Mninistrator

+" JHopkins:ad 12/13/54 .
Copy to: . Admr. R. File. -
' - Docket L
-Operating Committee :
. Field Team, Region VII
Mr, Kiilsgaard, 5222
- Mr,. Dietrich, 3061 . . -
. Mr. Houk . S ,
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UNITED STATES ‘ s Qu;:r;rawslﬁi’mmmﬂ:ﬁ
DEPARTMENT OF THE INTERIOR  liegEEp
DEGSY
BUREAU OF MINES J&U 195/

WASHINGTON 25, D. C.

December 9, 1954
v

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

- From: Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-357h (mica)

Applicant: ‘Millard Burleson L

Name and Location of Property: McKinney CGVe Prospect
Mitchell County, North Carolina

Date Application Rec'd. by Ceramic & Fertilizer Mtls. Br.: 11/18/s5h4

Comments:

1. No data available in this office since this is a prospect.

2. Proposed exploration appears in line with other projects
in this area but without an examination it is difficult to determine if
an exploration project is justified or if the proposed plan is the best
method for conducting the exploration.

3. Costs are estimated at $8,900.

Recommendation:

It is recommended that the field team visit this mine when
in that viecinity to ascertain if an exploration project is Jjustified.
If so, the field team and applicant should agree on 'a definite plan
of exploration on a unit-cost basis.

L 2 Rusliid,

W. F. Dietrich






. . IN REPLY REFER TO:

UNITED STATES e
DEPARTMENT OF THE INTERIOR e Wi

eii3d [seraly o .
GEOLOGICAL SURVEY ‘ ﬁgﬁ‘éwéﬁfmﬁfsmﬂm
WASHINGTON 25, D.C.

1A !
I'878 09534

November 26, 1954

Re: DMEA-35TL
Burleson & Keller
(McKinney Cove Prospect)

Mitchell Co., N. C.
Memorandum ~ $8,900 - Mica

To: L. G, Houk, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The operator requested exploration assistance to develop
a new prospect. The proposal consists of trenching, 50 feet of
shaft sinking, and 100 feet of drifting in pegmatite.

We have no information in our files on this property.
A staged project probably will be required, if the prop-
erty warrants the initial trenching. However, the Field Team

examiners will need to review the proposal and make a recommendation.
This application should be referred to the Field Team.

Ly

E. L. Newcomb






° UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C. '

7

November 18, 1954

Burleson & Keller iining Co. (dba) Subject: ILIEA~357L
¢/o Mr, Wllard Burleson , Re: Exploration Assistance
Jellico Grocery Co. , C : YMcKinney Cove Prospect

Elizahethton,. Tennestee

Gentlomen:

The receipt of your application dated Hbvemberliﬁg 195y
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby a;knowledged.

Your application has been aséignedADockeﬁ Number DMEA«357
and referred to the Ron<MHetallic. Minerals Division¢ |

Kindly identify all future correspondence relating to your
applicatioh by.this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





(Revised Apeil 1952) ) ' UNITI,STATES DEPARTMENT OF THEJ&RL,OR oo BBt Borens fo: 42-R1085.2.
) DEFENSE MINERALS EXPLORATION ADMlNlSE%AFEh% Mﬁlin‘iﬂfﬂﬁ@“ ’ .

- . - il b -

' . AEGEIVED -

' . - T\ WA QR4

W R}ajt 7‘,“5 %jj%lvled n.by applicant

" APPLICATION FOR AID IN AN e
EXPLORATION PROJECT, PURSUANT TO | Docket No. /gl A

Metal or Mineral ..

DMEA ORDER 1, UNDER THE DEFENSE Dt Tesiong
PRODUCTION ACT OF 1950, AS AMENDED . Estimated Cost

INSTRUCTIONS ,

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ..__._____. Millard Burleson, Wilson Burleson & . D. C. Keller . . Partners |
' e D/B/A Burleson & Keller Mining Co. ‘ - X
c/o Millard Burleson / el

_Elizabethton, Tennesse& "

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., a\r;d the name of the State
in which incorporated or otherwise organized. .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
'(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to-which it refers by number.’
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. : )

) - {

" 8. Applicaﬁt’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all.
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the ‘exploration project contract: _;__--.Leg&l___d.e_S_C.Z‘.iptiQ__Il__giV_eIA_.O.I_l__.&Lﬁtﬁi@h@i__1_8.3.8@_9____________'_.

(b) State ény mine name by which the piéperty is known, McKinney‘ Cove Prospect o
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee

(d) If you are not the owner, submit with this application 'a copy of the lease, contract, or other documenf under which
you control the property. Lease attached. -
Not ovmer

(e) If you own the land, describe any liens or encumbrances on it ..._.._..___'C - ' N

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for eé.ch recorded

v

location notice. None . ‘ . J

4. Physical description.—(a) Describe in. detail any mining or exploration operations which have been or now are being f‘
-conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such !
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore resérves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your

reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .y :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. a . ) .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





. 5. The explo%ati_on project.—(a) ge the mineral or minerals for which you WiQ) explore ... iYL

(b) Describe fully tf1e proposed work, including a map or sketch of the property showing a plan (and cross sectionsif needed)
of any present mine workings, and the location of the proposed exploration work as related 'to such features as contacts,
vems, ore-bearing beds, ete. See sheet,

(c) The work will start within ... 3---- days and be completed within ____________ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
.ration project, and also that of the person or persons who will supervise the operations. See attached sheets.

- 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftmg, per hour of bulldozer operations,.per cubic yard
of material moved, etc.). See sheet,

. (b) Labor, supermswn, ‘consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultants.,

(¢) Operating materials and supplies. —~Furnlsh an 1tem1zed list,- 1nclud1ng items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, ﬁ\:ed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

. (9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
é,hd employers’ liability insurance, and payroll taxes. 4

. (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any -

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on

Government participation (Sec. 7, DMEA No. 1)? Yes. Will furnish requlred 2

~ (b) How do you propose te furnish your share of the costs?

» Money D Use of equipment owned by you D Other_

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
‘of his knowledge and belief.

Dated ... November 16, , 195

lerleson & Kel] er Mi:rnns7 Co. —

EH "Tifié'i;l‘B', U. S. Code (Ciimes); Section 1001, makes it ‘a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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g?ﬁiﬂ?:I%FT oF Tz ITERIOD
wiciise [inerals Administratign

MP-103 = (Continuation Sheet) : REGCEINED

4.(a)
(b)
(c)
(d)
(e)

5,(b)

WNEV18 1954

No mining operations have been conducted. New prospect.
No production.

From appearance of vein material showing, we believe
non-ruby mica of strategic quality may be found.

Project is ageessible to roads, shioping, etc.

Manpower, materials, supplies snd equipment available.,
Power close by.

Sketch map attached. Ife propose to bulldoze 4o hrs.
making cuts, sink a 5x7' shaft at best location to depth
of 100'; thenr drift 100 feet best way in vein.

6. Estimate of Costs:

Bulldozing 40 hrs. @ 10,00 hr, . . . . . . . . $ 400.00
Sink 5%7'shaft 50 £t. @ $50.00 ft. . . . . . . 5000,00
Drift best way 100 ft. € $35.00 ft.. . . . . . 3500.00

Total Estimated Cost $ 8900,00





BoTCOTRENT OF THE 1SERI0M
buicase [iinerals ddministration
REGEIVED

Millard Burleson NCV 18 9954

Vr. Millard Burleson was born in Mitchell County and spent the
early years of his life there. He attented Bowman High School and
Milligan college. He has done some coal mining, but has never mined
mica. For the past 10 years Mr. Burleson has worked as shipping clerk
for the Jellico Grocery Company, Elizabethton, Tenn. He is a reliable
citizen, well-known and respected in his town. He is 64 years old.

Wilson Burleson

Mr, ilson Burleson was born in litchell County and spent his
boyhood thiere. He attended Bowman High School and lilligan College.
He has had various jobs in coal mining and mining overations , but
has never mined mica, He moved to Tennessee and has for the nast 23
vears served as Manager of the Jellico Grocery Company, Elizabethton,
Tennessee. lir. Burleson is widely lmowm and respected in his nart of
the state. He is now 62 years old.

D. . Keller

: Mr. D. C. Keller was born and attended schools in Abbington, Va,
He has lived for some years in Elizabethton, Tennessee. He has been
emoloyed most of his live in the grocery business, having owned and
operated suchh a business himself. He is now 67 years 0ld, and retired.
Mr, Keller is an honest, respected man.
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MINING LEASE HEGEIVED
| | 1CY18 1928

State of North Carolina Mitchell County:

This indenture made this__15thday of ‘November, 1954 _ . 155%
between Wilson Burleson, Millard Burleson and Pesrl B. Keller
of_Carter and Washington CountyL&fd State of ﬁg&ﬁ:%smsz&ehwcas party of the first part, and known
as lessorS_, and__Wilson Burleson, Millard Burleson and D.G Xeller

. R Tennessee

of _Carter and Washington = Counfi®%nd State of Nortic€axplina, party of the second part and known
as lessee. '

WITNESSETH, That the partiesof the first part in consideration of One Dollar in hand received and hereby acknowl-
edged by the lessor-&, and in consideration of the agreements hereinafter contained, on the part of the party of the second
part to be performed, hereby bargains, leases and grants to the party of the second part, and his heirs and assigns, for the
:period of five years from the date of this agreement, the following described real property, for mining purposes, in the County
and State TITst above written to wit:

Beginning at the center of the lMcKinnev Cove Mine Prosvect located 40 poles S.E. of a

I—Iickorv tree on ¥, B. McKinnéy's corner and running North 250'; thence Yest 250'; thence
South 500'; thence East 500!': thence Nort: 500!':; thence West 250! E,o beginnincz\ This

property located in McKinney Cove, Mitchell County, 3 miles Northwest of Bakersville.

TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and his heirs and assigns for the
aforesaid period of five years in compliance with the condition of this instrument, for the purpose and with the right to dig,
quarry, search, explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly mica, and to conduct
the same to any extent the said party of the second part, the lessee, may desire. And it is hereby agreed between the parties
to this agreement that the party of the second part is to have the use of any unoccupied buildings on said lands for mining
purposes, and that he shall have the right to erect such buildings as he needs to carry on such mining operatins during the
period of this lease, and that the party of the second part shall keep the same in as good condition as when received, unavoid-
able accidents excepted. And it is also agreed by the party of the second part that no unnecessary damage is to be done to
the lands herein leased during the period of this lease and the continuance of said lease, but the said party of the second part
shall have the right to take from said lands leased to the party of the second part any wood or timber the party of the second
part may need to carry on said mining operations or which may be needed to carry on the addition to existing buildings or
to erect new buildings or sheds on said lands. (Timber of high or special market value is excepted and shall not be used by
the lessee.) And it is hereby agreed that the party of the second part, the lessee, is to have right-of-way of ingress and egress
to said mines or land upon which exploration is being conducted.

AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby agrees to pay to the said part__ of

the first part, or his or their heirs or assigns, a rental royalty of 1/ 8 (One-Eip' hth)

on the minerals taken and sold from said mines which shall be for the use of the said lands for the aforesaid period of five
years. The said amounts shall be payable on the computation of selling bills on the tenth day of each month covering sales
made during the previous month. Any minerals other than those set forth above which may be taken and sold shall be paid
for and at the usual royalty rate of the minerals taken.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, shall have the option
to renew this lease and to extend the period of its running for an additional five years from the date of its present termination.
The option shall be exercised by giving formal written notice to the party of the first part or by the continuation of any mining
operations then being conducted. The lessor___ reserve the right to use the land, or convey the same not conflicting with this
lease, but under any conveyance the terms of this lease must be recognized by the grantee, purchaser, or assigns thereof. And
it is agreed that the lessee may assign this mining lease or any part thereof and that he may sublease.

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs or assigns, is hereby given an
option to purchase all the right, title and interest, legal and equitable to and in the real estate described and set forth in this

lease for a total purchase price of , said purchase price to be paid in full within three years from the date
of this instrument and it is agreed that all rental royalties paid to the party of the first part shall apply toward and be a
part of the total purchase price above set forth, and that at such time that the total purchase price is paid in the form of roy-
alties or a lump sum payment or a combination of both, the party of the first part will execute a special warranty deed to
the party of the second part and that a tender of the remaining purchase price at any time within the next three years shall
entitle the party of the second part to specific performance of this option contract.

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil material of practical value for mining purposes shall be
found within a period of two years from the date of this instrument, the lease may be terminated by the lessee at any time
thereafter on thirty days notice to the lessor__.. The lessee agrees that during the period of this lease or the continuance of
this lease work in said mines or exploration for new mines within the area leased shall not cease longer than ninety days at any
one time, unavoidable accidents excepted.

WITNESS our hands and seals the day and year first above written.

‘Witness: 2L A (Seal)

NoTRRy PUGLIC @.m,& A Keble
(Seal)

‘/}(/Oommiss"m [1701'/(68: D-11-87.
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OFFICIAL BUSINESS

420 CUSTOM HOUSE
555 BATTERY STREET
SAN FRANCISCO 11, CALIF,

Defense Ninarals Ex~toration Administration
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g UNITED STATES P
DEPARTMENT OF THE INTERIOR
, ;i DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
o WASHlNGTON 25,D,C. . 600

o o APR 26 1957
~Bur1uon & Kcller Mining Oo. R
.. ofo Millard Burleson: - = . - - .
- Jellico Grocery Company
Elizsbethton, Tenneagee. i o ‘ o
. ST " * Res Dockot ho D}ﬁ,A—35’7A-lﬂ.oa
- . -Burleson & Keller Mining Co,
. " McKinney Cove Frospect
. Mtchell County, North Carolinm
.+ Contriet No, Idm-B759 '

4 v':,:Gent.lqmn: B

e : Roference iu nade to your completod oxploration oontraot o
: ;~.\with the Govermnt. PN ; o A

o C We sincorely rcgret. th&t tho work petformd did not re~
- sult in a certification of discovery or development under the
. provigions of the contrast. In the absenge of such certification,
. the Government retains no clcim or lien against the property :
subject to the contrict or any future production therefrom, We, =
- therefors, are closing our books snd records on this project.
“Your attentlion, however, is called to the rrovisions of the contract
- .which require the owatar t,o knp and preaorve certain records

4 Yonr 1ntercat in tho DI‘E& oxploramon pwogram and
'pnrticipation thsrain are fully appreciaud ‘ _

‘ Sincorolr youra, -

. f:f(_iﬁﬁ ,E, j@hn_sfm .

“ o : :A’%G':‘»TNGA Administrator
IGHouk rai 4/24/57 LT e
Copy to: Admr. R. File - .
.. Mr, Chambers - -
© Field Team, Region. V
Mr. Kiilsgaard, 5222-‘
© Mr. Dietrich, 3061
: Mr chk A

\ :





Lo UNITED STATES

DEPARTMENT OF THE lNTERlOR

' DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON
v:_‘\ WASHINGTON 25, D.C. &o

L ‘,"'—‘ D! s ‘,, L E
‘VL&KQQng

© Hr. Mllard Purleson _
" ofo Jelleo Groesry Co, - . . . oo . .
: Euub-m, ‘z‘m - Res Doekst Bo, DEA-3ITN-Mies
e . Burlesom & Xeller Mining Co,
. MoKinney Cove Prospest .
J. o Mitohell County, Sorth Cnronm
. Cestrset Bo, ldu-X759 -

be:pr hw Mhmz

L Enoloud is & eopy ar a nlf-«plmwy Iﬂ.t-r of
‘May ‘o m Operator undcr tho :hcn-eim wnm

o : This maMm relates to tie Ouner's Consent
‘ -to Llan ul.gnod by m on limubsr 15, 1954.-, -

:iimraly yoarc, |
7 “’rarzk El m-eea
f”“@mammMMmmn i

Buglomrs .

‘ummﬁwﬁARUﬂ T
Copy to: Adwr, R, File = - - .~ = = . TR EE PR
o ' Mr, Chambers : LR
. Fi{eld Team, Region ?I ‘
 Mr,. Kiilsgeard, 5222
. Mr, nictrich, 3061 i
Iir. houk o





UNlTED STATES

DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON
‘ ' WASHXNGTON 25, D. c © €00

MR 26"‘9575 i
Vu. Eearl B, !Qelln o
-‘ .J&m& City, ’:mm o Bey Docket fo, Dilae35T4mitea

© iurleson & Fsller Mirdog Vo,
 HeKinney Cove irespect

titetell County, Korth mmnm'

o o Comtrast Ko, Idmei759
o m‘f"l‘ s, Mnﬁt : |

o . isolosed 1% a mw of uu-upzmm lstter of
,todny 1o the Opmm usdor ﬁm amm oontreat.

‘ : ‘fhi; eemwoadon&a mlatw to tre Jum'a Sonsent
,iﬂ Lion oigmd By yeu ﬁcrnhcr 15, zm. oo .

Sincarely yours,
o Fronk £ o -
. TCTNG Admiristretor
“Uncloswrs e |

- LoHouksead 4/24/57 =~
Copy to: Abmr, R. File |
‘ "“ M. Chambers v
Fleld Team, Region V. =
- Hr. Kiilsgsard, 5222 @
o Me, Diotrich, 3061
Meo Bouk -





E-759

For Certificate of Deposit No. 72, dated February 7, 1956,

giving royalty repayment of $0.85, see E-98.
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IMM%WMM: =
| ' Wlsen Derleson esd D, C, Keller

Purleson & Keller Mining Company
_ M/‘ - Elissbethton, Temesste
 pertaining % Explorstion Project Contraet No, 14 Docket Ne, DA~
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' mmwmwmnmw«mwmm

» * o | "‘3;5‘-6:&“

‘ ummmmmm,Mthwmmom.
’:mmmm:ntuhvm ntthvot_cmycfih,m.

Jwme 6, 2955





ARTMENT OF THE INTERIOR

UNITED STATES

‘Final Report

Budget Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION ADMINISTRATIONATD ON VOUCHER
D PRVITTNTS R

OPERATOR'S MONTHLY REPORT AND VOUCHER

3574

Contract No. _
Minerals

/Cz'z\L DULT
G)) )

.

: J UN -3 1998 GOVERNMENT USE oN_ﬁ

Totals To Date

Approved
Monthly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

Month of —._..... Moy . ., 1952 Docket No. DMEA
Operator’s Name Burleson&Keuer _____________________________________________
Address ___9.._9_?_1?'1?-9}!‘_‘_1_-@lﬁ?%;.-@i@k@?h%nz Tenn
Contract Amount, $__3_-w
FOR OPERATOR’S USE
ITEMS OF COSTS
Monthly Totals Previously
St Total Reported
1) Independent |
Short Form }Contracts
Drilling. oo
Bulldozing. ... oo |t
Crosscuttlng ........................................................ R
25 an ting .24 999_-.3‘2!.._,_. 875'00, _________ ]: 750.'.0_0.
9 Shaft 1 1800,00
(2) Labor and Supervision
Labor. e
Supervision_.......o..

Technical Services

(3) Operating Mat’ls. and Supplies:

Timber._.._.

Depreclatlo

| ¢ W,

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc__
(7) Miscellaneous:
Repairs to Equipment__...__.._.
Sampling and Analysis__.__...__.

Payroll Taxes ...
Liability Insurance......_......

Toolhouse

|-£25 acl I Pr3.a0. :/;Z!Z}}?ZZ;:

I certify that the above bill is correct and just and that payment therefor has not

een reg B k55

"‘Payee

' Pe@?ﬁ% Title

*When a voucheris sigfied or recefpted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the ca acity in whic
Doe Company. per John Smith, Secretary,” or *

——3 NOTE.—Title 18, U. 8. Code (Crimes),

Surisdiction.

urer,”

"

he signs, must appear.

* a3 the case may be.

For example: "I ohn

1 offense to make a willfully

1001, ita i
falue statement or represenhlﬁlo any department or agency of the Unlud Stales as to any matter within its

x\\(\')(wﬁ \

Syt

(Instructions on reverse)

oo«

v

3

\

/8"

Pursuant to authonty vested in me, I certify
that this account is correct and proper for pay-
amount of:

ment in the

‘«,';,»'__:—v——?a\\ L

-

(See other sxde)





@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to thevbeist of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Co;itract No. -EZ::( ....... in accordance with the terms of the contract.
. L — N

Signature . -

2\

APPROVAL n‘r‘ IJ EA

ExecuTive OFFICER OR ALTERNATE:

Gealrg il 1).S.6S. Date FJAIJES......
o 7

EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to. make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the

"~ Government’s share of costs;

b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

and

~ (¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
- - difficulties encountered must be furnished as an attach-
. ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken -as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

.. The Monthly Report of Operator should be prepared in

- an original ang four copies all of which must be sent to the
Exécutive Officer of the Region not later than the 15th of
the month following. :

Preparation -of Form MF-104—Operator’s Monthly Report
_and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form. : :

The items of costs are arranged in the order they appear

'in ‘Article 6 (a) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reporting
activities under other contract forms. .
Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

. tract Form' MF-200 a8 though it were performed under an

_ independent contract.

© Under Item (2) include labor, supervision and technical
‘gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

... . .work performed under items (5) and (6).

Undéf'lte}h {3) include the costs of material and supplies
us?id(ti;r)x, the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

,ment will be reported under ‘Purchase’’.

which shows costs for the various types of operation;

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
The amount of
expenditures due the Operator to reimburse him for deprecia-
zgon’ ’of equipment owned will be reported under ‘ Deprecia-
ion’’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not inciuded in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of ;})lurchase orders, payrolls or transcripts of R:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893





Budget Bureau No., 42-R1151.2

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
CEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT
. ‘ JUN =3 1955
Month of .____May_ 1955 Docket No. DMEA ._3_574 ....... Contract No. . Idn=E 759 ______
Operator’s Name . Burleson & Keller Mining Co, - = Minerals ___._________ Mea ..
Address _.c/0 Millaxd. Bnrleson;-mimhethm,-z'm _______ T
. o . AUTHORIZED BY CONTRACT
OPERATION . ;. : | Unm C‘ﬁ“:n',}':?. e Il Cosrsro Dare | UpTTO | UNim Costs .
o C . o B EEE . . o L ‘Units Unit Costs
25Yritting...35.00 | Fbe | 875.00 | 25 | 2625,00 | 75 | 35.00| 75 | 25,00 _
Crosscutting B FO— - eeariooaan - I O IR - S U,
Raising ' - — SR | I N Y I I I N .
Shafte InC1ine | Et, SN OSSO 1800,00 (.20 | 45,00 40 | 45,00
Winzes. ..o eeee I IS _ S N R I
Drilling: Core..o.oee...oooiieeeeees|.e S | SN e Af----- i /
Churn.... ... ‘ : eefleeeeas SO RN (RS | I I
Auger_....._..__.. e I S FORUUSOR F
Stripping — S, F e |- SR |
Trenching [ R .. eeen-
Test Pits. s : U e I i
Roads and Trails - e [ | - SN, FUT S | -
. o . . . ; o — ToraL Cos';-an
TorarL DisTRIBUTED COSTS...... _-.8_75.09-- .................... 425,00 . 881’;2‘2&’,‘” b
Operating Equipment Purchased._______|[ .| IS e -
Initial g‘eh litation and Repairs : : _.-15Q{QQ-__ SO R
New B ﬁ& ovement.s 137, T | R . 7500 X
Powder & Exploder Magagines | SRR I 38400
Torar CosTs 373.@ _____________ mﬁ 00 : B
The undersigned company, and the official éxecuting this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to thebest of their knowledge and belief.
Date _--.% ............. Operator ___MLQRQQ-.&-.KQlJ«QE.IQ:M Cols
............. C = K@@\ Titlo ... Pariner
o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂel;m to make a wilifully
false statement or representation to any department or agcncy of the United Sgntesas to any matter within

its jurisdiction,
(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one -

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
‘several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. c. -

GPO 872894





RECEIVED

oPERATOR'S N | e
Monthly Progress Report JUN ‘31955
May, 1955 »
DMEA- 3574,
Idn- E 759

| ' 4 Work completed: 5-18-55" .
- Work Accomplished:

We drifted a total of 287 during the month, and were stopped
by the field team when they visited the mine May 18, No mica

- was found, but the drift was in vein material all the way, and we

-.are going to continue working, even though the cont-aet is completed;:"

Daily Notes:

: fMay 2 ?,6 K Bailed water, drilled, shot and micked. In
c o vein material which is hard, B

‘May 9 -13 : Continued with drift, vein material remaining -
much the same. Repeated drilling and mucking
operations, Bailed water. -

May 16~18 : . Completed ZST’Qf drift for the month; meking a
: . a total of 7§ feet in all, Field team visited
. the mine and stopped work at this point, -





Form Mz-104 (Res.) UNITED STATES Budget Bureau No. 42-R1036.5
- R ARTMENT OF THE INTERIPA&D ON VOUCHERR SCHENU!™
63

Operator’s Name
Address

DEFENSE MINERALS EXPLORATION ADMINIST%:“QRYDEI‘YES ¥7..

OPERATOR'S MONTHLY REPORT AND VOUCHER--

" Docket No. DMEA )

fizabethton ’;‘g\e- nn ‘;.’- IRy 2 7

;
s, P
Wty [

el

Government Participation: __ 789, “-A-x-r-xount, $..3516.00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously’ " ‘Totals To Date Approved Approved Totals A d T
_To Reported Moutgly Total Prevﬁmsly Reported pp’rx?: ‘l!)ate‘m.ls
(1) Independent
Contracts:
Short Form
' Drilling..._..._. U JUPPPN PSRN N | I F U NP
Bulldozing. ... ..o | e R .
Crosscutting...... e '

155’ l%xgtin ._.f:{..._f_{:_*'._ £
Inciire Shafh

(2) Labor and Supervision:

(3) Operating Mat’ls..and Supplies:
Timber. ..o

_(4) Operating Equipment:
Rental . ...
Purchase........ococoooo..
Depreciation....................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment.__.__. S RO ISR S | OSSR SO eemmcemcememmeme

Sampling and Analysis_ .| e e e

Payroll Taxes. o coemomomoooo|omomee e - U | KSR (R - S
75,00 1 9500 | T A
L .. LC 0 Y I

Torars - LI 57500 | A2 3& 00| 3EL 30

I certify that the above bill is cor:
been received. Yo ! ;

d just and that pay

@ /( m ?i therefor has not

A p ¥
€
Partner X

sk

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

-~

RN

Payes, Durleson & Heller Iﬂn@igg).

- Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

X} 4/5/.25

Signature _m/ / M

(Authorized Certifying Officer)

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
:almtmmem or representation to any department or agency of the United States as to any matter within its
ar) C n.

(See other side)

Date
(Instructions on reverse) .

7 BY3 7§
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r |

(For Government use only)

N

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

racco.rdnnoe withrthe t:erms .e A ”{nct
Tinel Y atrs éayl {Z’g 7%%/6,/9.&3‘

ATE:

/ 4

ACTING. EXECUTIVE OFFICER
Title DMEA.__REGION.V._. Date . MAY 17 1955

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly®report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ’

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104,—Operator’s Monthly Report
and I?oucher.-—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form”' if the contract
is & sub-contract under Form MF-200; and delete word
‘““Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form NPF—ZOO as though it were performed under an
independent contract.

-Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id((iix)l the project' other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ien”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
1nsurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator.
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ’

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegion&l
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously %leported", and
“Totals to Date’’ columns should also be filled 1in.
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Form MF-104A
(April ¥952)

Tiet

»

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

e

[T

o

Jowe vees

JMW{(&:&S QMT]LR ﬁm{(\ 3

Budget Bureau No. 42-R1151.2

OPERATOR'S UNIT COST AND PROGRESS REPORT 223

Operating Equipment Purchased.. __.__.

\ ,’;ﬁ, VZ ', \@r =
Contract No. __-.l@%&% ......
Operator’s Name Minerals ___ 3iea .
Address |23 PRAAEN OULAUGUR, SldoOWAWLy AERe . . '
o Tam - : s - - AUTHORIZED BY CONTRACT
OPERATION Unir by N Cosrs 10 Date Pre o | Unir Costs :
. Units Unit Costs
45" Dritting & 35400 P, ||3575,00 | 45 | 375000 | 50 | 35,00 || 75| . 35,00
Crosseutting. ... | ). - SN N | A I,
Raising_ Mo - [ IR | I I S
Shafts 3 b 7 A800,00 | 40 | 45,00 | 40 | A5.00
Winzes. S (SRR | PSORIUS SO | R N N FU -
Drilling: Core..oo..oooomo oo | 4 .
Churn..eeeoooe o I I | . - JN PR -
Auger |l I IO -
[S19 9107 71 1 V- S50 S | KU (U | R F -
Tmm'hing ............... -
Test Pits. o - .
Roads and Trails._____ ) el P D -
. o ToraL Costs
ToraL DisTRIBUTED COSTS.._... 1575‘90 ______________________ 3550400 SonmaamED BY

Initial Rehabilj pairs

.New Buildin %%tﬂ, ete.
owder & Laploder Hamasines

Toran Costs

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and

complete to the pest of their knowledge

51158

Date

and belief.

&al?é‘ﬁ%‘ /A)CO

Title

Partner

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat t
Its jurisdiction.

or

»

tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse) .

jove:nment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are riot to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”’ The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
. Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a.part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportiona}e unit costs. ’ )

/

’

L
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OPERATOR'S
 Monthly Report of Progress

. DMEA-357S
 TdmeE 759

. Work ,éggdmgl;sh eds. . | ’
' Completedvlﬁ' of drift during the month with no outstanding

difficulties, In vein material contalning small rmica and slate
.. most of the way, S A

. Daily Noteg:

CApril 1 - 3t Bailed water, drilled ond mucked. In slate and
o vein material, L . A
fpril 11 ~15: Still in vein .materia.l' and slate, Continued with
o drift in same direction, drilling, shooting and
mucking. -

fpril 18 =221 Built ramp for vheelbarrow. ailed vater, drilled,
. - -~ shot and mucked. Vein widening and containing more
flint end slightly less feldspar,

- April 25 -29: ° Contimied with drift. Vein widening to 6'.or 3', To -
L follow veln, had to leave slap of small mica showing.’
¥ica picces becoming larger in vein. Bailed wvater,
drilled, shot and mucled, .





-

s N

(7)) Miscellaneous:

Form’MF-104 (Rev.)
. o (April 1952)

UNITED

STATES -

[F Nidget- Buuan No. 42-R1036.5

Lm‘ ,j

PARTMENT OF THE INTERIOR.ID o} vouénw Mﬁ%
@EGEIVE

Contract No. Eﬁ? .......
Minerals

h,l]]& M"
Lflﬁ"ahﬁ?

” DEFENSE MINERALS EXPLORATION ADMINISTRATION A vz ¢
OPERATOR'S MONTHLY REPORT AND VOUCHER / PRy 3 g0
Month of _._____. Mareh 195 5. Docket No. DMEA 357
Operator’s Name Mlem&ﬂelleﬂ‘«_ NQe
‘Address ¢4 Millard Burleson, Elizebethton, Tenn,
Contract Amount, $_____#% 38 W00 Government Participation: __ 759,

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly .
Total'

Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling__.coooooe

Bulldozing........o.oocoo L

}Contractq:

Crosscuttmg_-__-.._. eeeee

5 Drxftmg ...... QQ.-@J ..... A
¥ Incline O 45.60 £t..| 1260,00

(2) Labor and Supervision:

Labor ...
Supervision.._._..........co..o...
Technical Services...cceecoo-_.

(3) Operating Mat’ls. and Supplies:
Timber. ...
Explosives....... ..
Pipe
Track. . i

(4) Operating Equipment:
Rental .. ..o
Purchase ... S
Depreciation..............c.o......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

Repairs to Equipment_____..___.
Sampling and Analysis___...___.
Payroll Taxes............_......_..
Llablhty Insurance_._..._....

Poolhouee

Powder & Fxploder agss

(8) Contingencies (specify):

#2500

2.2 3500

I certify that the above blll is correct and just and that payment therefor has not

been recewe

4nom85

itle mmm ....................

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlc he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or **

easurer,’

* as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfaily
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

2

3J77

ment in the

amount of:-

Pursuant to authonty vested in me, I certify
that this account is correct. and propor for pay-

3\/075 "zr

y

Signature %4// M .

(Authorized Certifying Offcer)

Date 2.2/~ 53" Vou. Now oo
(See other side)





@

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- . €
.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ministrdtion project _under tract No.%:‘f!ﬂ in accordance with_the termzyge contract.
é@%ubq o Bl pris b

‘Explorati
Signatu

Tnﬂeh’l'm-j,
. 7

244 Date @QA&L---,Z%&"
7 —7

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
‘required to make a monthly report to the Government
through the Regional Executive Officer.. This report con-
sists of three parts as follows: :

() Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

- (¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment- to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of -samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

“The Monthly Report of Operator should be prepared in
.an original andy four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sgex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
‘tract Form MF-200 as though it were performed under an
. independent contract.

-~ Under Item (2) include labor, supervision and ‘technical
services incurred for the exploratory operations: Do not
" include labor,” supervision and technical services used for

- ~.-.work performed under items (5) and (6).

Under{ Iﬂém 3) Ainclude the costs of material and supplies
us%d((iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,Of equipment owned will be reported under ‘ Deprecia-
ion”. . - »

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by

“the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ra;yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&v of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim undér item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

PO 872893





Form MF-104A _ . . , Budget\Bureau No. 42-R1151,2
(April 1952) . _ .
! Ll@lu« o ‘// U

T | UNITED STATES | " %ef@/ B
DEPARTMENT OF THE INTERIOR ﬁ'@@/‘;@d@’w% ﬂ;}u
DEFENSE MINERALS EXPLORATION ADMINISTRATION /Ju@ 3 j
(N
OPERATOR'S UNIT COST AND PROGRESS REPORT L5
Month of _Mareh 1955 Docket No. DMEA. ____3!5.7!» ..... Contract No. I8u-B8759
Operators Name __-Mlem&ﬁenwmnmg% . Minerals __...__. Mea .
Address _¢/0 Mil1lard Burleson, m;zgnegm;__me _____ .
) ) AUTHORIZED BY CONTRACT
OPERATION Usr || Ogems TEw | Uwis THS || Gograro Dare | UNTSTO | UNIT Cosrs |
’ AR e M‘B n Y;‘mm Unit Costa
59 Drifting.. 3 35,00 £, | Ft. | 175,00 | 8 | 175,00 | 5 | 38.00] 75 | 35.00
Crosscutting , SRS ST | ISR S S  UUUR AU
Rmmnn S T [ P R I S i
28% gy,ry Incling @ 5500 ¥ 1260,00 | 28 | I800,00 )40 I TA5.00] A0 | 4500
Winzes SRR | I - ISR OO : '
Drilling: Core I - ,/-- ....... . - -
Churnoooooooeeeo. | ' S | CORRR SUUUURUU N | S R
Auger - -
StrPPINg oo e e ——- I S ' |- —
Trenching ... __ - ' - SO | R [P SUS :
Test Pits ' : - : -
Roads and Trails : SOUOSU U | I TN SUUUSTUUUN | I S
: ' ) — ‘ " ) — -:I:OTAL Cosr.s"
ToraL DisTRIBUTED COSTS...... 1435«00 1?75.% _____ 681222&“ By
Operating Equipment Purchased._.._.._|[.__.____________| _________ e ——————ee A R,
Initial Rehabilitation and Repairs o 28000
New Bmldmgs, ts, eto ; . 75,00 : . -
Powder & Exploder Yesazinew | I €0 |
Torar Costs W IR ‘ EEBE‘W el ) .
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. <
Date 4"'5“‘55 : Opemtor _@Elgm._&._mmjﬂmg_%g -
Perz Roy’ ani --M%’mm - Mmm
3 NOTE.—Title 18, U. §. Code (Crimes), section 1001, mokes it a criminal offense to make a willfully
faleo stat ¢ or rep tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)-

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.~—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important-

phases of operation on which permanent information is .desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Puréhased’’, “Initial Rehabilitdtion and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’”’ on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. i . "

GPO 872894





. OPERATOR'S . |
 Monthly Progress Raport
March, 1955
DMEA-3574
" TdmeE 759

We completod the inclino aha.tt and 5! or drift during the mth.
At about 20' ve found a small pocket of mica; about 1504 total, This
mica vas fair nuality. We were in vein mterin the remainder of the
{nocline, but encountered no more mica, We begen & drift in the
" dirooction recommended b the field team, and are now in voin materials
- No pax‘tioular diffimllties, and very little water,

'March 1~ &z
March '7 ~11:

Tirbmd, bailed water, . (Irﬂled and shot,

Continued down with incline,. dril“ ing, shaoting and
micking, Hit e _ma;l pockot of mica, racoversd about

150 1bs,

March 14 -181
. March 21 -251

. March 28 <311

Rad to do soms work on road, Bailed amter, t**nbarad. :

Drilled, shot and mocked. Yo rore mica 1n vein,

Gontirmed to go “own, - raaehing 40' Ievel with ineline,
_Began to drift in dimetion reccrmended by field tegm.

In vein }material thrcngh 5' of drift, tut no more
rica encountered, briiled and shot, then muckad. :

- Four men now wcrkirg full time.





-
Foem MF-104 (Rev.)
(April 1952)

Month of ____Felruary
Operator’s Name Burleson & Kﬁlﬂ!‘.-i‘m fine
Address _!.‘/D Millesd mmlesm,--hmgmjcﬁm, Jann,.

2692

Contract Amount, $____._ &8 B0

DEPARTMENT OF THE INTERIOR::

UNITED

STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER

195.5..

Docket No. DMEA ___ 3874 __

Government Participation: ._78%,

Budget Bureau No. 42-R1036 S

RCTOR RN

LM:-J

Amount, $__.__

Loy vj »\/\.zu._'ij\’z

%%

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

.Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent

Short Form }Contracts:

12' weong Shaflh. QI\E.(X?)

Bulldozing. ...
Crosscutting ...

antmg ............................. ..

shcbﬂitatin"..gheﬂfz.,. )

AQP

(2) Labor and Supervision:

Supervision...__._._..o.
Technical Services...cccocmeeee.
(3) Operating Mat’ls. and Supplies:
Timber. .. i

(4) Operating Equipment:

“Rental oo
Purchase . oooooooooeeaeenee-
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment.... ......
Sampling and Analysis.._.......
Payroll Taxes . cooeeeeneianns

Liability Insurance......

ﬁbelkmm__.g _________________

.......................

....B03.00

I certify that the above bill is correct and just and that pa) ment therefor has not

been received.

Date ... 3whim?

Per ____j» ﬁ/{, ééé. Title

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the L acity in which be signs, must appear. For example:

Doe Compsny, perJ obn Smith, Secretary,” o

Jurisdiction.

reasurer,”’ as the case may

——3» NOTE —-Tl(le 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

Y A

“John

ment in the

amount. of:..

Pursuant to authority vested in me, 1 certify
that this account is correct and- proper for pay-

%\w éo’z ro?f

Signature%/ / W‘V

loe.

(Authorized Certifying Officer)

-

Vou. No. —.cauuee... :..;.-..

(See other side)





. )

(For Govemment use only) .

. CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

ministration project g&' Co

-

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
‘ ‘ o 5”’«[

7.0455

N A
ArrrovaL BY DMEA ExEcuTive OFFICER OR ALTERNATH:

-----.--.-----.JZ in accordance with-the terms j the ;;:ntmct.
A- Titlewm,% A %at',e .. aas

s

EXECUTIVE OFFICER

TitlDMEA - REGION--M.---- Date . oo

MONTHLY REPORT OF OPERATOR ~

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment-to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form'lVFF—ZOO as though it were performed under an

-independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.' Do not
include labor, supérvision and technical services used for
: work performed under items (5) and (6).

\ U.nder Item (3)'include the costs of material and supplies
usedd(iz)1. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical
services, matefials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R:yrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xllg, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ¢ Totals I‘reviously Reported”, and
“Totals to Date’’ columns should also be filled in.
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Form MF-104A ) Budget Bureau No. 42-R1151.2
LApril 1952) . . :

L&
, UNITED STATES O it OUCHER &w@% gi,ﬁ .
- DEPARTMENT OF THE INTERIOAR D uEVS K- 'w?era/ < e,
DEFENSE MINERALS EXPLORATION ADMINISTRATION //,74 Z"t’ff /7/”’% i

'OPERATOR'S UNIT COST AND PROGRESS REPORT 12 195

Month of -___Fﬂh..--_,-- 195-.5...& Foll PDocket bé(é DMEA -3.524 ....... Contract No. . I(n=E789
Opera.tor s Name .___/3 Toson & Hellew Mindnw Co, -~ Minerals Nies
- Address 670 MilYard Burlescn, 1 pibetiton, 4 Tty :
. L Cosrs Tais . U Tas . v U © AUTHORIZED BY CONTRACT
OPERATION ' Unre Monta Mot c°",';f° Darz Dars 0 DATE Units Uit Costa
Drifting — e SO | USRS MUNRTY BUUURPUR | e [
Crosscutting el (R | EES R NN SO SR | R ——
Ra.lSl . S e . [N IO, " .
2% 00 O 45000 Bbe || 820.,00| A2 | 840,00 | 2| 4500 50| .. 4500
Winzes oo e el e el
Drilling: Core I | A / o I U
Churn ) NN | RSSO SUNURUC R
» Auger . . SO [ :
Stripping..ccceoe N U | SRR S . R SR ——
Trenching. ... R, S U » S .
Test Pits : S | SR MR M | N N
¢Roads and Trai ' S eezoeeee : SO —
40 E‘ohabilimtim mmi‘h 150,00 - 0 3so00 | 180,00
) ) ToraL CosTts
ToraL DisTriBUTED CoOSTS...... 690.09 ............. O | S ' 6%'@{’_ Sonmmacro B
Operating Equipment Purchased.______|l.________________| ... . e e
Initial Rehabilitntiom ﬂﬁ% ............. B N | ) D) IS
New Buildings, Improvements, eto. '75:.% i qu - S IR
Powder & Dyploder tiagnslnes| 38,00 .
Torarn CosTts f --

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date In3=55 Operator . B0F10800 & Rollor Mindap Cod

@?/% .. Pt

e3P NOTE.—Title 18, U S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false ntat ¢t or repr tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’'.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month.. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : -
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Hopk Aecomplished:

OFERATCR'S
- Honthly Progress Report

Fetruary, 1955

DIEM3ST4
| Iam-E759 o
Date iork Begans 2-7~5%

o We huve completed rehabilitation of the old shaft, rioved in
- our machinery, cut timber for vse, :rd have lowersd the ghaft an
additionsl 12 below the ¢1d level, The shaft has been in glate

" end herd matert
far., .

2513 ¥ m ﬁﬁé
Fob, 711 1

- Teb, 14 ~18 3

Feb, 21~ 23 g

el most of the 12!, bt no miea has been found so

Begnn cleaning out end rehabliitating the old
shaft. - Cot tinber fov use 4 the shaft. ' Three -
men worked full tine. : ' '

Moved in maghinory, im:tfwiiné hoiet, air compre;ser
- and suprlies. Cut timber, made yeedy to co down

with shoft,

Started d wn with sheft, In slate and hard ' ateriel
and found it necmesery to drill and shoot all the '
way. Mucked, repsated operations. Reached 12' level
below 'he cld shaft. Yo mica encountered.





’ Docket ‘No. DUEL-= 38720

Comﬁodityf ﬁﬁg‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

. ' s M / . . . .
STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM
70 ‘Chief, Finance Section, Budget and Financve Branch, Bureau of 'Mines
Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Explora.tion

Program, the following contract, or amendment to contract,

Contract No,- Idn-E _qgg

Date of Contract % ‘ Jan 21, 1955

Name zmd Addx ass of Operator.

Burleson & Beller lining Co.

Amount of Governmenf o v
participation $3,516.00

Percent of Government
participation ___z¢ %

Reglon:  y State: 3, @,

| o ¥ (Name)

3/ L. Yhamders
jef, Contract Aﬂmmistmtion and
“Madit Divicion

(Title) »
v21/s5 siss

Date Delivered to’ Bureau of Mines, Washington.

\





- 4
® | ' L TE I
v . ' Government 'S" Copy; ., inerals Admialstratta
REGEIVED
FI3 17 1055
T meMERA | : Docket No. DMEA =3574. ..
‘ Commodity . Mica . . . ... ...
Contract No. Idm-E .= 759 .........
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT! L
(Short Form) .
It is agreed this : 2151;1:-,_1; i 4AY OF ‘J%I‘lgar"v‘ S— , 195..5 between the
United States of America, acting through the Departmetit of thé Interior, Defense Minerals Exploration

[N

Administration, hereinafter called the “Government,” and 2 . Millard Burleson, .. ...
----------- Wilson.-Burleson.and.D..C...Keller, partners
----------- 4/b/af. . Burleson.&-Keller. Mining. Co.

whose mailing address is ---g/o..Millapd--.Bur_leson
, Elizabethton,.-Tennessee
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s propériy rights.—(a) The land which is the subject of this contract :('here-
inafter called “the land”) is in the State of .Noxrth .Carolina...., County of .Mitchell ... .., -
and is described in Annex I.® , -

. [
(b) The Operator represents and undertakes that: ‘

(1) The Operator is thet _Lesgee. ... ... ... . . of ° :Ythe Mineral Rlghts . __
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a® ........ Lease. . .. ... , “unrecorded in Book , page
official records of said County; and ' .

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

_None -

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

............ Ownen!s.-Consent.-to. Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtz Insertt n;).me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). : .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. -

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. .

° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un,” . i -

© 36~-70618~3"





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, -facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 8. The exploration project.—The pI‘OJ ject is a search for 1nd1cated or undeveloped deposits

of Mieca {hf ggrk to be performed
is described in Exhibit “A.” The Operator on or before Bz 9 ......... shall commence
the work, and on or beforelt_mos. from date of. /?urﬁess%ﬁe Operator’s obhgatlon to complete
the work is termmated—-;—see Ar,tlcle 8) shall complete the work.

ARTICLE 4. Pe'rfo'rma,nce of ‘the wm'lc—(a) Opeﬁators 'responszbzlzty —The’ work shall be per-
formed with reasonable diligence, efficiently, expertly, in a: workmanlike mannér, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate .equlpment facﬂltles, materlals, supplies, and labor, to
bring it to completlon within the time. fixed. PR

(b) Government may inspect. —The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $4,688.00 . ... The Government will contribute .75.. percent of the fixed unit costs as
work is performed,.in a total sum not in excess of $.3., 516.00.. : Provided, That until the
Operator has rendered to the Government his final report -and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total ¢ost> of the Wwork. " The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b) but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess ovVer the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative,.until the expiration of said
three-year periods, shall have access to and the right to éxamine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70018~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
. ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined -or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is- greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall-be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) .

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount o(f five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. )

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. )

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year fizst above written.

TES OF AMERICA

THE UNITED STA
BURLESON..&.-KELLER..MINING..CO., 7 4

(Operator)

Administr'ator, Defense Min als
. Exploration Administration

I, = , certify that I am the

i secretary of the corporation named as Operator herein;

that _. who signed this contract on behalf of the
Operator was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. $. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT .
BURLESON & KELLER MINING CO.
DOCKET NO. DMEA-35T4

ANNEX I

The land referred to in Article 2 of the Contract
was leased by Wilson Burleson, Mlllard Burleson and Pearl B.
Keller to Wilson Burleson, Millard Burleson and D. C. Keller
by an instrument dated November 15, 1954, and is described
as follows: : '

Beginning at the center of the McKlnney Cove
Mine Prospect located 40 poles S.E. of a Hickory
tree on W. B. McKinney's corner and running North
250!'; thence West 250'; thence South 500'; thence
"East 500!'; thence North 500'; thence West 250!,
This property located in McKinney Cove, Mitchell
County, 3 miles Northwest of Bakersville.





eanes

AN oF T I
‘ ' Botense Linorels Admipislratioa
EXPLORATION PROJECT CONTRACT RECEIVED
BURLESON & KELLER MINING CO. FEaEﬂ?ﬁ@Sﬁ
DOCKET NO. DMEA-3574 * - b i o

EXHIBIT "A"

The area where the work ls to be performed 1s shown
" on the attached sketch entitled, “Sketch of McKinney Cove

Mine, Mitchell Co., N. C. DMEA 3574 (mica)." The work
consists of the following- .

1. Rehabilitate and clean out existing 40 feet of open
cut. v : _ ,

2. Construct:

(a) A toolhouse, minimum dimensions 8 feet by 10
feet by 7 feet high.

: (b) A powder storage magazine, minimum dimensions
4 feet by 3 feet by 1 foot.

(c) An exploder storage magazine, minimum dimensions
2 feet by 11 feet by 1 foot.

The toolhouse may be unfloored' shall be madé from
- unfinished lumber with protective roof covering; and shall be
equipped with lock and key.

The powder and exploder magazines shall be boxed on
all sides, shall be made from 2-inch hardwood or 3-inch soft-
wood; and shall be braced at the corners. Lumber for these
boxes shall be smooth on the inside of the boxes. No metal
shall be exposed, and the l1lids shall be securely locked with
the equivalent of a 5-tumbler jar-proof lock.

3. Sink a 40-foot incline in the pegmatite, starting
from the bottom of the open cut. The incline shall have
minimum cross-sectional dimenslions of 5 feet by 7 feet in the
clear of timber.

A 4, From the bottom of the incline, drive on the pegmatite
not more than 75 feet of drifts and/or crosscuts having

- minimum cross-sectional dimensions of 5 feet by 7 feet in the
clear of timber.





All work shall be timbered as necessary.

The location, 1nclination, direction and extent of
all work are subjJect to approval of the Government.

-Pixed Unit Costs

Rehabilitate and clean out

40 feet of open cut 1/ $ 150.00
.Construct: | "
Toolhouse 1/ 75.00 -
Powder magazne 1/ ' 25.00 °
Exploder magazine 1/ : - 13.00
Sink 40 .feet of incline shaft
@ $45.00/f%. 1,800.00
Drift and/or crosscut 75 feet ,
@ $35 oo/ft 2,625.00
Estimated Total Cost of Project $4,688.00
Government participation @ 75% §3,§16 00

1/ The“completed work constitutes the unit.
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MF-203

(Revised July 1, 1954) _OWNER'S CONSENT T0 LIEN FED & 7 %95&5\?@“/1 8 ?954

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest:in certain

property in‘the State of North Carolina , County of __Mitchell , described as

follows:1l/

Beginning at the center of the McKinney Cove Mine Prospect located 40 poles S.E.

of a chko

thence South 5 Q! thence Fast 500' 3 _thence North 500! thgncg Wegt 250! to beginni ng,

This Jaroperty located in MgKinney Cove, Mitchell Co., 3 miles Northwest of Bakersville.
which is the subJect of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Burleson & Keller Mining Co.

/o Millard Burleson-

Jellico Grocery Co., Elizabethton, Tenn, -
hereinafter called the "Operator"; and -

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
. to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided im
the contract or any amendment thereof shall prevail over and be priqf'and superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby gfanted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

(OVER)





~

3. The undersighed shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4., Changes and added provisions

Dated this

Interior—Duplicating Section, Washington, D. C. X 67039

3
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 UNITED STA;rEs | |
. DEPARTMENT OF. THE INTERIOR oo ;L 7 1655
DEFENSE MINERALS EXPLORAT[ON ADM[N[STRATION ‘ - ‘

ROONRSH lm@m@s QL@G.
KNOXVILLE 2, TENN,

o Féhrunry 16, 1955
. o

"lls’mo_rsiridu‘n,
Tor Operating OMttee, m«m - wasnmmn |
Froms  Acting Eueuun Ofidcer, DMEA - ‘Beglon v - Knoxville
'Sﬁbjoc"tt Signed centract Idn-l?59; W-BSTE, Burleson & Keller

AR ,. (nica) S - Mning Company
| i mmu.ai are thrse signed copies of the subject
i . contract, 'fho' usual diitributioz; of _thai[ot'hm" copies hu‘ bsen

V. J. Lymed

Holen Miller
Shirley
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(RevieE 200 o) L e Docket No. DMEA s,zam .............
Commodity . BRe# . ..
S Contract No. Idm-E = 759 ...
, '~ UNITED STATES OF AMERICA
' DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORAT]ON ADMIN]STRATION
EXPLORATlON PROJECT CONTRACT1
B (Shon Form)
It is agreed this ...o..o.. 2l ‘day of ....... Ja.nuax:v 1955 between the

United States of Amerlca, actmg through the Department of the Inter1or, Defense Mmerals Exploratmn
Admlmstratlon, heremafter called the “Government ” and : M3 m

whose malhng address is : Qf@‘

herelnafter called the “Operator,i as follows:

ARTICLE 1. This. contfract is entered into under the authorlty of the Defense Production Act of
1950, as amended. It consists of th1s form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign thls contract or any right thereunder without the written
consent of the Government

ARTICLE 2, Opemtor s property mghts —(a) The land Whlch is the subject of this contract (here-

inafter called “the land”) is in the State of e , County of . mma .................. "
and is described in Annex 1.3
(b) The Operator represents and undertakes that:
(1) The Operator is the ¢+ _%; of ° ¥R Binsest TLen

in the land, in possession and entltled to possession for all of the purposes of this contract under
and by virtue of a® ... T S —— » "yagrecorded in Book ............. ceey PAZE e
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances:

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor etc ), are attached, as follows:

*If suﬁiclent space is not provxded in any .blank, use an extra sheet of paper and refer to it in the biank.
rtz Insertc n?me, and if an organization, its nature (corporatxon and place of incorporation, partnership w1th names of

partners, etc

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, .

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.

5 Insert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd,” eté,

*Insert “deed,” “lease,” “contract "’ “location notice,” “patent " ete.

"If not recorded, 80 indicate by msertmg “un ” - : : © 39100181 -
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'riu()bc)la(ulr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for 1nd1cated or undeveloped deposits
of h k to be performed
of ... MO “TEB o Thigeerk to be p

is described in Exhibit “A.”  The Operator on or before, . .3 shall commence
the work, and on or beforelk. . - . o A Operator 8 obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Ope{r‘fator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materlals, supphes and labor, to
bring it to completion within the time fixed.

(b) Government may inspect. —The Operator shall consult with and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with-all reasonable
means of access for such inspections. : S : .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $@,m (8.8 1 The Government will. contrlbute ’25 percent of the fixed unit costs as
work is performed in a total sum not in excess of $3,m ...................... : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment-may have an interest; and shall preserve those with respect to work performed for at least three
years after final -payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports wnd vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly- Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

. 16—~70618~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(e) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ' :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making-or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; éxzcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

: One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser’ of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government-and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the
- Qpérator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. -

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph *“(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to fhe Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. - If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate thé day and year first above written.

THE UNITED STATES OF AMERICA

o g
“(Operator)

N

ész

S

, certify that I am the

secretary of the corporation named as Operator herein;
that o ' who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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MF-203 ' - " RECEIVED
(Revised July 1, 1954) - OWNER'S CONSENT TO LIEN .
FEB17 1955

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninterest in certain

property in the State of ﬂ@ﬁtﬁ Caroling , County of &&%@Aﬂﬁl , described as

/18 195,

follows:1/

Boginnies ab tho ccater of tho Helinnoy Cove Mino Prospoet locoted 40 polog Sl -
of o Mekory troo on W.8. Ueldancy's corner ond running fopth 250Y; Hoot 250%; thenes
South 5005 thenee Daot 500'; theuco Morth 500'; thance Uogt 250! ¢o boglrming,

property lecatod in ethmey @ovog Mtehell Commty, 9 mdios Porthuoet of m::ersvﬁMQ.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Burleson & Eolice (Mning Conpony
o/o tHlerd Durloson

Jeliieo Grocewy 0o, Shﬂam@mw, ¥ sots

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do ‘or may conflict with or be adverse
to the rights of the undersigned: ‘

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Govornment,to enter into same, undertakes and ag;ees as follows: -

1. The Government's equity in and right to dismantle, sever. take possession of, and
remove and -dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be. prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘

2. To secure the payment to ‘the Government of the percentage royalty on production3/
provided for under the terms of said exploratlon project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contraot deed, or other document] dated i , and
recorded in book page _ official records of said county.” If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the épace. :

2/ Insert the name of the Qperator as it will appear in the exploration project'contract.

3/ Mining or production from the land is not required, and in the absence of production there is.
no obligation to repay the Government. '

.

{OVER) Con

2





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

Z—Q.f«,é /g. /j/&ééi/\ - [Seal] A g VQJ%’W @._:6,‘ T eins.

Interior—Duplicating Section, Washington, D. C. ' . ) 67039
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 Docket No.

April 23, 1957. .
Projest Summary Report

D“{EA-—BS»'?A Miem ‘

Contraoct No. Idm-E759

Pwmt?.* :

App ic&tiom

MeKinney Cove Mine
Mitchell Gounty, North Garalinu

Work propoud by applicant;

: Opéréimrx :

40 brs. balldesing @ $10. OO/hr
8ink 5x7' shaft100 f£t. €350, uo/rt.
Drift 100 ft. € sas.oo/te. ’_

Burleson & Keller Mining Co.
a/o Millard Burleson
Elizabothtan, ‘ronnnm

!4?»103 (April 1952 ) roumd Nonnbcr 18, 1954.

sz.oo.oo N

5,000,00
00

Oporator'a property rights: Fiva nar nining loau, datod
Novambcr 15’ 19%- : :

Ouncr'a conunt to uon. &atad chmbdr 15, 195&. y
. Contract dated .‘famxary 21, 1955.

Hcrk authorim: A o
Rehabllitate and olosm out 40 fut

of opsneut

" Construction: ‘l‘ooihms, Panﬂer

magasine, Exploder magasine

Sink 40 feet of i_acline ahnft«

@ 345,00/f¢, -

Drift and/or erosscut 75 feet

Estimated total eost of projeot
YAGowrnmnt partieipation ‘75% ’

mn&mn‘hﬂ

€ $35,00/1%. -

None =

150,00
113.00
1,80(_).00

M.

R $3.516 %





. 'Rehabilitation and repairs - $150,00

- Construction: Toolhouse, Powder _ }
- and .exploder magasines o 113,00
- 75 fest of drifting & 335.00/f%. - 2,625,00
40 feet incline shaft € $45.00/f%, 1,300,000

Total cost of projeet 34,688,
Goverrment participation 75% $3,516,00

gor'k began on Felruary 7, 1955, snd was completed May 18,

958, o o

- Field Teum Final Report received June 10, 1955, o

~ Operator's Final Report received Msy 23, 1555, :

- Royalty received $.85 for total produstion during eperation
~and up to February &, 1956, , - R
Fo equipment was purchased under the contract,

3. Audit - Report of Review issued June 6, 1955, X
, Total accepted sost $4,688,00
Government partiscipation 754 . o $3,516,00
Ao Cortifieation of discovery - n@p@b recommended, |
5. Comments; Produced 150§ of mles which out to 2 pounds snd

~#01d for $17.00, Goversment royslty of $.85 was received,
How condusteds Satisfustordly .
| Operationt Good '
f Enaimringz Good = o .
. Gecloginal j;r&miaax ?eaii,bﬂit.y ar aé_oond shoot on north pegmatite.

Geologisal ariteria upon which work was based: Removal of 70 feet
of mica shoot on southwest end of pegmatite « pegmatite well soned.

' Criteria developed during projest: Pegmatite emplaced in fault

- sone, Ko soning appsrent - post pegmatite faulty - no miea ,
‘u;anzationa or shoots lossted exospt one in shaft that produced .
150 pounds, o :

_ Future possibilities: Operstor plannsd at ime of termination
" %0 work southwest of incline. Nothing has been received on the
results of this work, @ . , :

- Besommsndstions: The Foometsllie Minerals Divisfon sonours with
the Field Tezm that no certification of dlscovery or development
ba issued. The aommodity members of. the Geologieal Survey and

- the Bureau of Mines conour, ' '
LGHouk:rsi 4/23/57 = | ' '
Copy to: Admr, R. File

Mr. Houky .





UNlTED STATES
VDEPARTMENT OF THE lNTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

- ROOMAsHRQSTARFECE. BLDG. - -
KNOXVILLE 2, TENN,

Fobruary 6, ‘"1956'

Tos mn aum, Ass‘t Mniniatratin Officer, Etzim v
~ Froms Exeeuﬁve Ofﬁur, DiEA - Region ¥ - Kmoxville
_‘sub;;.m nay?.w 1 ct - m-ssvk, da-rlsa, Mllard Burlsson

| Mtué is a ekoek tw cightyoriu mu tor royalty
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UNITED STATES .
DEPARTMENT OF THE lNTERlOR : e
‘OFFICE OF THE SECRETARY RECEIVED
WASHINGTON 25,D.C. - T C JUN 98 '955
. o Jnne28 1955 |
. hand ren | reng
Memorendum o . _
To: - Henmtallie Minerals Divieion A
: R Derenn Mineral: Explar&tion Administrat:len ,
Frem: _Y : Chiqf ’ Brnnch eﬂ' c.ranic and Fcrtﬂizer Materisle
Subjeet: © DMEA - 357k (mica) e

' ».'_ M. "Burleaon Y Kezlar Mining Cmnpany

Name and Loeation of Prapertys Mclcimacy Cove Mine :
. . M:ltehcll County, North Carclina

' _ antfaet Mmber Idm«t-m 759

Date of 'r:ma Toam Report: . June 8 1955

~ Date Rce'd by Br. of' Cex'mic & ?lrtiliﬁer Ma.teria.ls' June'lT;,' 1955

Field Team Reeqmndntien. N@ ctrtifioatien or dueoury

.Commcnt‘nj s

- 1. Suffieient work has bqen donc to indiasta the pcsma— B
s.u is not suattblc for produving large qmntitiu of ntrategie m:lca. -

-2, Equnditurn - 'l‘o*ul appro%d R ¢k, 688 0o .
o Total e¢est : © . 4,688,000
- Gov't shere of the eost 3, 516 00
"~ Value of pro&mtien d\arins e
apcration N - None
- Regormendatien: -

X concur vith the field tum's mmtion tha.t no
eertitieata of diseovery should 'ba 1swed '

¥, Dietrich.






| _mmmm&r{ | e
o DMEA-QS?h, mm:?ss» (mica) MCKTNNEY. com PROSPECT |

) ' @ér&oi-{f Burleson and Keller Mi.n:mg co, ,c/o M. Burleson, Elizabethton, Tenn.
’i:oc‘:.‘ation: " Near the. crest of Lick Ridge and its junctimm with Meadow '
i : ‘Mountain, 2.28 air]jne miIas N. 33 E, of Bakoravilla,

Rk I'B.tche:ll Goxmty, C.
. Thia cm’oract haa been oonp:lt’ced wi’ohout making any

' discavery of strateglc mica. An ex.iatmg mcll.ne was deepened an ‘ )
add’rbioml hO feat and 75 feet. of d.rﬁ?t wem dk'iven northeas'awerd from 1ta -
bottom. Th. pegmai;i'be ezplored by this wqu was barren of mica,

o certificatian of discovery m.ll not be rocommnded. g

A o | The project was eonducted in a sat;sfactory manner, |

' ) _’. Date Qf examinatmn: May 18 1995. '

K. H Teague and D. H. Amoa, Gealogiats,f
U, S. Geolcgical Survey





: " UNITED STATES =~

: *DEPARTMENT OF THE INTERIOR
R DEFENSE MINERALS EXPLORATION ADMINISTRATION -

c_ OPY

ROOM 13, POST OFFICE BLDG, -
KNOXVILIE 2, TENN. . .
June 8, 1955 -

. Tos . Operating 00mn1ttee, DMEA Washingbon
'AFrom; - DMEA Field Team, Region 5, Knomlle, Tennessee
) Subjectz Final Report, I)MEA-BS?h, Idm-E759 (mica) Burleson & Keller
. + . Mining Co,, Elizabethton, Tenn. HcKinney Cove- mne, ‘
Hitchell Coum;y, N. O. S
Enclosed are four copies each of the Operator's and
Field Team final reports on the subject e:qaloration pro;}ect. Ve
.agree with the recomendation that. certificate of discovery should
: gnot be ismed. — | T
/a/ ROBERI‘ A, IAURENCE
Robert A, Iaurence
- EXECUTIVE .OFFICER
- DHEA ‘REGION V
/s/ V.J.1INGH 0
‘ v. .Jo INnch, Member -
Bureau of Mines

' o SITTTES
'\)DE.‘.S \L v‘f:‘ 4\‘: g—
L -1 5-SS
-





gy smms
JEPAE.’L‘PEM‘ OF THE INTBRIOR
. DEFENSE - MINERALS . EXPLORATION ADMINISTRATION .
© FIELD TEMM, REGION ¥

Y COVE MINE (m‘lu)
mmty, W.Ce

K. H. 'l’eagm and D B. Ams, Geolog:.sts
U 3. Geolom,cal Survey A

and* ‘

’L. B, Shirley, Mining lng:meer |
v U. S. Btmaau o£ Eﬁ.nes .





 laterals, It strilkes N,

FIHAL REPOR‘I‘ _
m—m mmm covn ums

" operato z leson and Keller Minmg co. c/o Millard Burléém, o
Opem m' Bux . » 'minbethton, Tennessaﬁ ‘7‘

N rr*"f

: Location: | Near *bhe creat of Td.ck Risigt at :Lta Junction with Meadow Mb. :
S e .88 a:xribnomihsx. 33

B Exploratim condmted northeast of a qur\rioualy xzﬂ.ned mica’ shoot
" failed to discover a perallsl e, It is recommended that no certification -
of discovery be issued, Additimn}. explorswry work with Govemment
«assiat:meu 13 not mrantud.

- S e uork oublimd i.n the eontrac‘t bagan on Felruary 7, 19 5/%/
- and vas oomplat&d May 18, 1955, 4n existing LO-foot vertical shaft was
- ¢lesned out and rehnbils_tawi and a toolhouse, powder and exploder mga:inoa
‘were construeted, From the bottom of this shaft a lO-foot incline was sunk
. 4n a 8, 55° K, directiom at a -48° inclination, A total of 75 feet of = .
latersls consisting of e 70«foot drift and a Sefoot crosscut were drivon E
-~ from the bottom of the incliune.,. The location and directions of these
' apenings are shoam on: the attached sketch nap, o ~

An ezsentially ccmfomabla pegnatite havzing a mximm thiclcmsa
of 9 fee’n but averaging aboyt 2.5 feet was exposed by the incline and the
153 60° §. and dips 35-50° to the southeast, The
body is composed of plagloclase, quarts; and sparse muscovite, No wellw
-defined zoning is apparent, ' The pegmatite is emplaced in a fudlt sme as
 evidenosd by slickensides on both wall rock contacts, Numerous pest-pegnhtite
| faults have locslly displaced the body shart distences, The enclosing ,
 gountry rock is hornblende gnelss sxcept for a aone of biotite schist about

o 6 inches thick adjacent to both contacts,

T Ro mica of strategic qual:.ty Wwas discwemd by the work nor were B
' __any reserves revealed, The Operator plema to do sure oxplwaticn southwest
: of the - inclins at his expensa. L _

e E:q:andituresa (ag fi‘otal apprcrved SR 01;,688.00
' / (b) Total cost of proaect S 14,688,00
{e¢) 'Gmmt's share of cost . 3,516,00 "
(d; %W wnexpended = Nane 4 %,
(e‘ QValue of prcc‘mc:tim dur:mg opr. ~ None ?0/@ ’

i

]

\zez

o 'rhe wom'k perfomed umiea* the crmtraot was conducted in an;}‘v b ﬂ’f/“"f*
efficﬁt and satisfae;mry mnner. : No equipmnt was purcuased under tha
‘aontract, . . : .

' ,:27' 18

AR '_ : K. H. Teague and D. H. Amos, Geolog.tsts
L.. E. Shlrley, ing Engmeer S U. S. Geologxcal Survey
U. S Bureau of )ﬁ.nes [ ‘ ‘ .

. of Bakersville, Mitchell Countys a‘. s
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SECTION A-A
LEGEND
~~ hornblende c}ne('ss
vvpegmatite
. /Qj()'n?t‘chgd‘ ¢ F l +
’ - SCriKe tp o oliatiown .
Cl’ 2 io ~striKe & dll; ot cOn*{-a.c.'g'\
~ scale ' @ shaft '
~—~outline of unc/em]round works
SKETCH OF ' | JUN 8 - 1955
Me KINNEY COVE MINE |
MITCHELL CO,N.C. | DMEA- 3574






UNITED STATES '

DEPARTMENT OF THE INTERIOR
, DEFENSE MINERALS EXPLORATION ADMINISTRATION

HlN o -

KNOXVILLE 2, TENN. - |
Hawandm e
for Opemting camzimee, nm Washington

~ Fromy  DIEA Fleld ’ream, Region 5, szx\rilla, Tenresses
. Subjeets !inal Report, Dm~357$  Tdn-E759 (mica) Burleson & Keller
S &mmg cn‘ » Elizabsthton, Temn. !lcx:.mey Cove M:m,
lﬁtche}.l Countys Ve Ce - '
o &wlcsafl am four copi.es each of thé cparatcz"s and
?:mld 'rau final mparts on tie aubject explorauon project. We
agres m‘th the reemndatmn that cert;ficate of discmry snculd

" not be 1ssmd.
EXECUTNE OFE EEE%
pMEA REGION Y-
o V. d. Iynch, Membor
o Bureau of Mines
o8 5
ok
Shlrw





* Knoxville, Tennesses

" was comploted on May 18, 1955.

covered .

~ Jare continulng with our work &8 the mate”ial looks "zopeful. ‘

K/b

' JT"'”“”H ’(',\‘(/7'?\’2
DT JLU

'jn:”v )
JUi L Q 95t

Eliz’abéthton, Tennesses

Mr, Robert A. Laurence » Executive Ofﬁcer
D¥EA, Region VII, P,0. Puilding

Re: DMEA-3574 - Idm-E 759 (1ica)
MoKinney Cove Mine, Final Report
" ¥itchell County, X. C.

Dear Mr. Lpurorﬂca.

‘ork began on the above projee'r. ?ebrua.ry 7, 1955 and

: Ve moved in machinery mcludirw hoist and air com~ .
pressor, supplies and tools. Cut timber and rehabilitated the
old shaft, then sank = shaft ar additionel 40 feet, pickins up -
only onc small pocket of misa weighing about 150 1lbs, The
shaft was in vein meterial most of the way, and e found it
necessary to drill and shoot the ertire depth, le then drifted
North, as directed by the field team, a distance of 71', in vein .
ma.torial which looked promisingr ell “cha way. Yo mica was re~

Hork was completod on 'she contract on May 13, but ve

We wish *bo thank the field team for their cooperation _
and acsistence on this vroject. If further 1nfornation is neede’,
nleas:z contact me. '

Verj truly youra,

- DURIZSON & KLUIER VINIIG CO.

Q(’/é%/

\ &\:Q \é ] V'»} Dc\ . FQllC!‘
ke vt

)
MAY 231955 '

Y. ~ ot awver
Googic Diielon
 Koogvilie, Tsan.

7 TRECFIVED'
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DE/ENSE MINERALS EXPLORATION ADMINISTRATION

OF PAYMENTS K-

Pinal Report

éudzet Bur No. 42-R1036.5
ee Ui VOUCHER de SURBUULE

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of ........ ey

Operator’s Name

5.9

y . , 19 _ Docket No. DMEA
Buriocon & Helley Mindng Co

»

Address . /¢ [313axd Burlcoon, Liizabethton, Temn,

Contract Amount, $._.__ 4633 o

3574

: * Minerals

75 o

Government Participation: .

%

6
Contract No. IonwE 759

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

" Totals Previously
Reported

Totals To Date

Apgroved
Monthly Total

~ Approved Totals

ApProved Totals
To Date

Previously Reported

() Isl;::e;i_?lt}Contmcts:
Drilling. ...
Bulldozing......o...ooooiioeeeas

. Crosscutting____.___......._.....___
a5y Drifting-@..gﬁﬁ.em.f?.é ......
Incline Shafé

(2) Labor and Supervision:

Labor. oo
Supervision._____________..._.
Technical Services_.._........._.

(3) Operating Mat'ls. and Supplies:

Timber..._.....___. -

Purchase...... ...l
Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: A
Repairs to Equipment..__.__.__.
Sampling and Analysis.._._..__.
Payroll Taxes......_.:.._.....

. Liability Insurance ___.___._____
Toolhorune

...........

47 TN

I certify that the above bill is correct and just and that payment therefor has not

been recgiy,
Date __3}-.2%'5.5. .......

*Payee

Burdeoon & Feller Mining Cos -

Per ..

o< Title

*When a voucher is signed or n

ipted In the name of a company or corporation, the name of the person writing

Pursuant

ment in the

to authority vested in riie, I certify

that this account is correct and proper for pay-

amount of: - _..--—

s

o B56. 28

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be.

=——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fals:;t:ltement or representation to any department or agency of the United States as to.any matter within its
Jurisdiction.

Signature .. \Z/"é"“’ i M

(Authorized Certifying Offter)

(Instructions on reverse) (See other Eide)

27874





(fu Govemment use only) |

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. é-.:.-Z:[jZ_- in accordance with the terms of the contract.

Signature -WM#W x

. APPROVAL.BY

Al e

Signatu

MEA ExEcuTiVE OFFICER OR ALTERNATE: °

Tite Geelogetd, V5:6.3. Date S AT J5550.....
O 7

[4
EXECUTIVE OFFICER

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : R

(a) Form MF-10/,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

" ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;
and

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁzex}t should sign the certification in the lower left corner of
- the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
. (A). Also, ?ort work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
- services incurred for the exploratory operations. Do not
include: labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ., . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of ﬁzyrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True CoPy (or Transcript)’’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘‘on-site”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ercha’se order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously ported”, and
“Totals to Date’’ columns should also be filled in.
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. I Budget Bureau No. 42-R1151.2

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ---.--M ...... Contract No. . XdneE 759
Operator’s Name .. Mineralg ____________. Mea
Address _ - e

R B ; Al AUTHORIZED BY CONTRACT

rmmarion” | v | O | Tgnme | commnen | U | v

: : - ‘Units Unit Costs
25Yritting.. . 35.00 JFte | 875,00 | 25 2605.,00 | 75 | 35,00 75 | . 25,00

Crosscutting e - S (UL S | S DU -

Raising__ S, - PO | IS, rizizemommmammn |omaan SRS B

Shatts $00N0S___ | TH. N SN R X T 7 Y T - I

Winzes. SR | S RSSO URURUURSSL U SN I eemnen -

Drilling: Core : ] IR R A I i — S S

Churn . ' i I | I S P . -

Auger.. .o fecii. IS (R S | eemmann - S P . -
Stripping . N I I | S SRS OO . SRS O | U F
Trenching SRS S i I | O i FO—

Test Pits : S , S (S | S _— B — -
Roads and Trails . - B SO . R : SO SSUURUR | NPPU R
' .o . S o ! . ToraL Co8T8
ToraL DisTRIBUTED CosTSs...... &‘ZS;QO_ _____________ T | 4'96..25.9@531__ . 33:’;32&“ i
Operating Equipment Purchased._- b _ S IR IR e T R
Initial aiﬁntahon and Repairs_...__|| .| ____ 1‘36.09 ...........................
New B]ﬁ’ﬁ rovements ete - I | I 500 |
Hagagines | | N 33‘99 _______________________________________________________________________
TorAL Cosrs L W e W I e Tenen

The undersigned company, and theTofficial executing ‘this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date ... 9#25%55 Operator . Burlogon & Folle r'é.ning,_f}cj.;_

Per -_“@_f@m Title Portner

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false st t or rep tation to any department or agcncy of the United States as to any matter within '
1ts jurisdiction.

(Instructions on reverse)

(For Gove:nment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings; Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ) _

In preparing Form MF-104A, it will be necessary -frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

v
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Rt JUN-*3 g4
: .. OPERATOR'S |
.- Monthly Progress Report v
 May, 1955 | |
| DMEA- 3574
Idn- E 759

L o Work oo;ppletéd= 5=13-55
Work Accomplisheds o | |
. We drifted a total of 23" Quring the month, and were stopped
by the fleld team when they vieited the mine May 18, No mica

was found, but the drift was in vein materiel all the way, and we -
are going to continue working, even though the corit act is completed,

ally Notes:

‘Mey 2 -6 ¢+ Bailed water, drilled, shot and mucked. '-In
. vein material which is hard, -
May 9 <13 & Continued with drift, vein naterial remaining
- ruch the same, Tepeated <rilling and mucking
operations, Bailed water, -

- May 16-18 'Completed A £ driftjfor the month; meking a
o . a total of 7¥ faet in all, Field team vigited
the mine and stopped work at this point,






T Pu 0. Bow 227
| ey 19, 1955

‘ m@l’.an\.sm . . ‘ .
o Jﬂ,{‘ L. ul,anbm's Lefense &zmmm *:aq:lnrat&.on mmmm::,
- Infierior Bnildi.ng, anhizm‘&m 25:'* Ca '

o h&m{ : 'Mmimamﬁve Assiatam, m«mmhmm }*xpers;nent htatm,
' ﬂe&ion?,ﬁorriﬁ,!‘emam - - .

| Swjects knthly reports m& vouchers | | |
Ve are emmmg o coples mh of the ronm mmz,y N
" ‘mpom and v:mcheru | ' “

dn-n-?E:’? an & Keller mnm: Compeny .
. DUFA Docket oo I5TL
o Brdmntmmrxth of April
 IowEeT12 | Elbert Wateen -
S 2;;2&. gﬂ;@ Now 361‘3
, o a ina} Ilztnn - tage I
L Cmplntiol; na%:u ls /55

B i - m . Helen I, Millee

' COpiaatoi a.umes

, * Ve Je mh e T

- Yorrds files . -
‘Day Fllem .





. UNITED STATES
DEPARTMENT OF THE INTERIORY;. i oG
DEFENSE MINERALS EXPLORATION ADMINISTRATION, v. ;2555 € -

OPERATOR'S MONTHLY REPORT AND VOUCHER..

el ool 0 St
rlyg 3%‘ P (AR A G T
15053 ;

" \rrxn ¥
v MF-104 (Rev.)

(April 1952)

-

[6)

’
-

Address _.Q?b_“j'j:x@'fi- ...............................................
Contract Amount, .. LOLG00

Budget Bureau No. 42-R1036.5

L ITEREYAT

63

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Totals To Date

Monthly Totals Previously Approved Approved Totals Approved Totals
To Reported Montgly Total PrevE)usly Reported pp’rl‘ov Dateo
1) Independent '
® P Contracts:
Short Form
Drilling_....ooo
Bulldozing._.. ...

Crosseutting_______.._.._..__._..___|
L5 Diittine 7 aBeD By |
Tnelise [ogt

Supervision
" -Technical Services...
‘(3) Operating Mat'ls. and Supplies: |

(4) Operating Equipment:
Rental ... ..
Purchase ...

Depreciation__.__._.........o._.__.

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: )

Repairs to Equipment-----.v..... ..............................................................................................................................
" Sampling and Analysis. ... ... ool e e -
Payroll Taxes. .oocooooomoioomoemmcmcmemiooonefammmcemem oo mnmmaan
ce _________________________________________ - i SO PO N o "N | R _ O S
L S 7500 7550 »
Fouder & Trloder tagoy || B0 B0 -
(8) Contingencies (specify):

Toravs - 1525.0u| 223692 | 35439,

I certify that the above bill,is_correct.. just and thgt
been received. g@% [
*Pay .

.pay nt therefor has not
Date - 2
Poyeg  Durloson & Teller I'infng Go. Partnee

ment in the amount of:

Pursuant to authority vested in me, T certify
that this account is correct and

proper for pay-

V4

oy,

X

*When a voucher is signed or receipted in the name of seompang or corporation, the name of the person writing
the company or corporate name, as woll as the capacity in whicb he signs, must appear. For example: *‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. '

=3 NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
jﬁhl:d ait:ltcment or representation to any department or agency of the United States as to any matter within its
ar ction.

Signature

(Instructions on reverse)

39375

s //8/. 25

"7 (Authorized Certifyirg

Dateé: 472253 vou. ﬁo. .......... mmmmanan

Officer)

(See other side)





e

(For Govemment uss only)

N

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my l;nowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistration project w ct Noﬁm:.éz.’.?in accordance with jlie

. ApprovaL BY DMEA ExEcuTiVE OFFICER OR ALTERNA1

AC

*_¢Ym¥3}l§ gg;ltract.

— Tme?%“m ------------ A . Date 204, /_éf L1955
: / /4 1
TING EXECUTIVE OFFICER

Signature ... LA TE A (i

TitleDA7 58 REGION V.- Date MAYl?ﬂQ55

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
» through the. Regional Executive Officer.. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
"Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
.an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of

- the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

.- Under-Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include' labor, supervision and technical services used for

vi,..- work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
usead((isr)l‘ the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ 'of equipment owned will be reported under ‘‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte&
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls ’
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and récords of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported. . :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
?)uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, dﬁlli&g’ bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 872893





gr&%?u - Budget Bureau No. 42-R1151,2
r! Y : .
: . ® ' @

L. UNITED STATES T

DEPARTMENT OF THE INTERIOR Q'"n.f,iw o Bl

Y, E./th‘mng Adﬂﬂﬂmoémﬂ“

DEFENSE MINERALS EXPLORATION ADMINISTRATION PECEIED
OPERATOR'S UNIT COST AND PROGRESS REPORT i7V2 3 052
Month of ______. i i 19550 Contract No. _%TW ......
Operator s Name . DOFA080n m 2 Minerals . I8o&
Address @4‘5 -
OPERATION Unir Coors Tas | Unrrs s || Costs 10 Dt Unms ro | Unir Costs ArmosuE Y Sonm

MoNTH MoONTH DAt 10 DaATE

18" e O350 | Dby | 357500 | 45 | 275000 | 50| 3500 | % 35,00

Crosscutting S SN I | I SO SN (N | AU MO e
Raising__..____ : X

Shafts. . } : ,
Winzes SN U SRR SRR | IS [T FOSRN

Stripping.. e e .....
Trenching. e - i :
Test Pits : S | B —
Roads and Trails [N | - e e

ToraL Costs
AUTRORIZED BY
CONTRACT

.Torar DistriBurEp Costs.__..||.}

Operating Equipment Purchased......__||......._._._.____
Initial Rehabnhﬂ% pairs

% Buxl3 % %ove%e;nts et
Torar CosTts ”W

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

Sop
Date . T35 et @ - K J/MA,

p‘é 9{«% O toller oy, Loptnee

REMARKS:

cmumeap NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction.

o

(Instructions on reverse)

ovenment use only)

d&&x Maxﬂ,/é /PTS





INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by th¢ Operator. - The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on minipg costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. Therfe are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is-doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In- preparing Form MF-104A, lt; will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days. of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cu‘cumstances causing excessive or
disproportionate unit costs.
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~ OPERATOR'S
’- Mon%lyﬁdpartor Progress
L apety, 2055
. bmssw

_M’?E'_

Completed 45! of drift éuﬁng the month with no autsfanding :

difficulties,
most of the way,

~ Dally Notaeg:
C Aprdl 1 = N

aprdl 11 -15¢
o : o ~rueking,
. April 18 - 2t

 Aordd 25 -291

In vein material conteining emall mica and slate

Bailed water, drilled und mucked. In slate and
ve;ln material. . : .

Sti’il in vein material an} slate, Coptinued u’ith
drift in same dixjgction, ‘Grilling, shooting and

Built remp for vheslbarrow, Pailed water, drilled,
shot and mucked. Vein widening rnd contalning more

 £lint 2nd slightly less Peldspar.

Contimued with drift. Vein widenming to 6' or %', To
follow vein, had to leave slap of amall rmica showing. /

- Mica picees becoming larger in voin. Bailed water,

¢rilled, shot and mucked.,,






c L R . » T ' - .“‘. Lo . N o

o Operatom Bnrleaon md xeller Hming Co, 3 c/c Mllard Burl.oson,‘ 3

. , . tlmbethtm, ‘ronnesm o -
Lo Locaﬁiont !tea.r the cra;t of I.icl* Ridge, and its unr:t:}.on with mm SR o
L I Mountain, 2,28 airline miles N, 33 o oF Ba.mmm, lﬂt-choll o

e COunty, Narth Garolim o .
m'itting contmues on tbis contract and is now at h8 feet. Fom~m

i‘eat has been drim :Ln & !l. JS‘* E. d:iracmon and 6 foot. to the scmtbam. e §

L Hoat of the drirz vork has bema gcemplimeé in fcidspathic material, buﬁ o

' .the hst 10 z‘nt shmm quartx ribs in the feldspar ucL':h smlx hlcolm of .
mica eloaely assoaiatod on 'bhe southma‘b sida at thn ch'ift. Sone

- mttemct nnd.-weuthered mclua;i.ona @f hamblenm guias vere evidant in -
- the heading. The Opmtew was advised to continuﬁ the drift in the same

' gmral dirae:t.ion wntdl mthar visit can be mde 21 feet of drii‘t ro-
";mmtokndrimmwmcontract.» . -
| ’ﬁm Gperater waa adviu( to acqh the drirt roof thcroughly before o v
| 'Vattenq:oting any additim work. ngress on- th:us contract is aatiafactoxy. ; |

'f‘-..Inspecttm lhyS, 1955. :

r,.E ﬁhirlay,)ﬁ.ningﬁl&lmer
| .S. Btmauof&m: SR

go ’iin haglw aﬂd D. 3- m; G.M'tﬂ
U, 3, ueological Sm'm ,





S m'rmm mom , B,
o mm-..gsm, 1@-»5759 (sdca) ncxmn cOTE pnospncr

o ~0;})éra't&': Bur].cson and Keller Mining Go. c/o M, Burloaon, Elizabethton, ’renm -

L ,I;oc;timz ' nur the crest of Lick Ridge and ite junotiom with ‘Meadow

" Mountain, 2,28 airline miles: N. 33" l. of Balmraﬂ.llo,
‘ Hitcholl county, )I. Ce. :

Drifbing is undorway at this m:mo and now totals 26 fcot all ;'," |
of whlch has been driven in a N, 30° E. direction. - This lateral :ls )
| ._‘along a pegmt:lte 1,5 3.5 feot thick whicb st.rikna N, 30° E. and dips X
Ls® %o tho southeast. Ha nica of strategic sizc or grade has boon re=’
Ecoverod to dato. Gonsidnuble mimr pest-spegmtito faulting 19 oxposed ‘ |
in the drift, | | |
| _ Driftmg will continue t.o the northoast until another visit
4 :by the ﬁ.ald exaninera can be mado. - |

Progroas on the eontract :quatisfactory. .'

. ]:m of Exa‘mimtion;-'_ﬂAp':fn-_;zo,')wss. IR

K. H. ‘reagua and B. H Amos, Goologista
SR U. S. Geological Sm-vny o

‘anjd

. V- J. Iwnch. Mining &lgimor
L U. S. Bureau of H‘.i.nes A
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| Form ME-104 (Rev) lg UNITED STATES h‘
7 ' ARTMENT OF THE INTERIOF? D w5,
\/  DEFENSE MINERALS EXPLORATION ADMINISTRATION 403 Z T
: _ 0
. OPERATOR'S MONTHLY REPORT AND VOUCHER OB
Month of _______: fezel 2. Docket No. DMEA 5.0 . Contract No.
Operator’s Name . & ﬁr‘:—zﬁ@' 7T Y O Minerals _____ (Y
Address _ &  Parleson _f_.@;mt&t{g};.@ma ——

Contract Amount, $

Government Participation: . ¥89,

“Amount, 5. 353600

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

" Totals Proviously

Reported

* Totals To Date

Apgroved

ApFroved Totals
Monthly Total

Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. oo

]Contracts:

Bulldozing ... .cooccoceeeeeiaeen.
Crosscutting.
D.vnftmi__;;,-

23 Tneling

Supervision..._..-.ooocooeeeeee.
Technical Services.....c........
(3) Operating Mat’ls. and Supplies:
Timber. ..

(4) Operating Equipment:
Rental .. . ... ...
Purchase ... ...
Depreciation-_--..._4---.-----_--.;
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous: v
Repairs to Equipment_...__.__.
Sampling and Analysis.__._..__.
Payroll Taxes ...
prxh& ?flsurance_-_-_.-“.-....

R 3L 00

I certify that the above bill is correct and just and that payment therefor has not

been recggg‘ms

Date

“Burlason O Pellar Mintny Go.

*Payee

Per.

*When a voucher is signed or recefpted in the name of a company or corporation, the name of the person writing

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the amount of:

Fs

$

‘proper for pay-

~—=wa

N

X

2;

(076247

the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

w——3 NOTE.—Title 18, U. 8. Code (Crin-\es), section 1001, makes it a criminal offense to make a willfully
]fal.-;:;lta:emen! or representation to any department or agency of the United States as to any matter within its
urisdiction.

& 22cle.

Signature . MAALet . L5 LA AL
/- (Authorized Certifylng Officer)

Date %—//—Sff— Vou. No. o la.
(See other side)

(Instructions on reverse)

CNe Ve





" tract Form

s N .
? V.

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

1vE OFFICER OR AL’rEn;['I"E:

ACTINGeyEcUTIVE OFFICER

inistration project gy ct No@.—ﬁZﬁZ in accordance with the termnge contract.
\Astultey. Lo Mq Title// ktnan é«qz Date . cAALL. W

— 7 7 7

The Operator (Contractor) of an exploration project is
required  to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

. (@) Form MF-104,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-’

tion and inclination of holes is to be shown on & map; -

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
. .an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of
_ the month following.’

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form. e :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘‘Short Form” if the contract
"is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
F-200 as though it were performed under an
independent contract.

-Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
.-- work: performed under items (5) and (6). ‘

Under Item (3) include the costs of material and supplies-
usead«iir)xv the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:!on' ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and samplirig and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the -
other stven categories. )

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total’” amount ‘due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled-in.’

GPO 872893
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.\ V ; . o
0 ?‘or&‘pﬁi&?& . . . | ‘ . Budge@f:;?a::;o M42-R1151 2
UNITED STATES &;7@?
DEPARTMENT OF THE INTERIOR s i
, J{" D Q%?
DEFENSE MINERALS EXPLORATION ADMINISTRATION . J@ e‘? J
OPERATOR'S UNIT COST AND PROGRESS REPORT o ‘@JJ?
Month of ._ el - 1958 . ‘Docket No. DMEA ___¢ m Contract No. g%,gg .........
mﬂ&or ‘s, Name . fyslesen £-Cellep ining So, 3 .......... Minerals %»
Address - g/ P20 %&smv-m%%%% e -
. * AUTHORIZED BY CONTRACT
* OPERATION Unir C‘i}‘;"““:" Unime s || Cosrs 7o Dare | UNTSTO | Uit Coers p.
_ "‘Units Unit Costs
5 Deiting.- 35,0086y - Tt - 3T5s00- |- B 3B B3G50 | W5 35,50
rosseutting. | e I P - R .
Raising. .. SN | U AU -
789 Sharts. E’aﬁm.—ld&@ﬁ P | 1260,00 |28 1| e R s R & 1 1
Winzes e e e [
Drilling: Core N | A I AR I
Churn oo e - ]
Auger._________________. B PSSR | SRR -
Stripping . - SO P
Trenching . | e e | e
Test Pits |
Roads and Trails__________________| W . R
= - “:I:o'ru. Cosr:-
Torau Disrripured Costs.... | 3438, 808 | L JRL0. Sonemacar> B
Operating Equlpinent Purchased SRDUR IR | W I e am
Initial Rehabilitation and Repairs 15,00 S I
New Buudmgs,’ﬁim?;mu eto : 800 SSS H
Eoneler & fwﬁeﬂer.---ngaﬁw ..................................... 3OO
Torar CosTs 3500 - e T CR——

The undersigned company, and the~official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.

Date x’bﬁnﬁﬁ ................ Operator fx¥lenon £ Mgl

peﬁ/mé/mu Tit\lo { b

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, msakes it a criminal offense to make a wilifully
faloe atat ¢t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
" statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’. : :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made_
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' ‘

GPO 872894
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.- DMEA=357h, Tdn-E759 (mica), MOKINWEY COVE PROSy . .
o opemtorg .' Burleson & Kenermningco. o/oMilhxﬁBurlosm,Elizabethtm, ‘l‘um.

. ’Locatima , Nea.r the crest of Lick Ridge and ite ,‘mnc'iiou with Keaﬁdﬁ M., |
Ch L ¢ 2428 alrline wiles No 339.E. of Bakersville, uitcholl Cosy NoCo .

"+ " the'starting date on this contract is Februay 1k, 1955, Re~

. habilitstion and cleaning out of an existing LO £t, open cut including R
- necessary timbering, has been completed. Ineline' shaft sinking is undere . - =
- way and 12 feet of sinking in new ground has been accomplished in peg~ ’

matite, composed of kaolinized feldspar, pﬁmigsll‘y.’ No mica has been.

. recovered todate. The body strikes about N 20° B and dips 48® sE.

. Sinking will continue until another visit can be made, S

S A toolhouse, powder magasine, and an exploder magazine has
. been constructed according to specifications. ZEquipment on the job son«
gists of & 105 c.f.me air compressor, single-drum gasoline powered holst
_with conventlonal hoisting frame and necessary hand tools. It was. - .
suggested that slides for hoisting and ladders be install as soon as = o /
practicale  Progreas on this contract is goode = - _ oo ( 2

Inspecteds Maroh 3, 1955 .

© Us S. Burean of Mines '

‘K.‘ﬁ."l‘réagun’ "a_A‘nﬁ,'n-' He Amos, 'Gnoln'gikts,; N
e viI..,S_.‘.‘qulogs.cal Survey SR





Forzh MF-104 (R
(April 1952)

o

Month of

Operator’s Name EE
Address !‘"’v,QgﬁQ '
Contract Amount, $

/

ev.)

O

Y
)

%EPARTMENT OF THE INTERIO

UNITED STATES

o

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

OPERATOR'S MONTHLY REPORT AND VOUCHER

RN

Docket No. DMEA _38%
.&..E&Ilm.eﬁtﬁ?;a_ﬁﬁ
'*mﬂ_m:rlessm,_-umg__ nfona. Tortie

Government Participation: 8.9,

Budget Bureau No. 42-R1036.5

rm?’ T

\v\ -

4

o, ("“"M"V‘M? v \

4

ITEMS OF COSTS

‘'FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totsls Previously

Totals To Date

pproved

Approved Totals

Approved Totals
To Date

Rgportaed Mont ly Total | Previously Reponedt S
(1) Independent Contracts: b,%?
Short Fo ) , ) ? p
2t mﬁ‘&@*ﬁl&? SACLOO | G000 I
Bulldozmg--_._._......__-.. ................................................................................ oz

Crosscutting......c.cccccoceeoooee

Drifting

P

nnmm«m . fhaet) 35

(2) Labor and Supervision:

Supervision_.._.....ocoooooo-

Technical Services
(3) Operating Mat’ls. and Supplies:
Timber. .. . e

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneo
Repairs t
Sampling

Payroll: TAXES- e ooeeeeeeeoeeee

iability
'{im?» m

us:

o Equipment____..__..

and Analysis____...

TInsurance......

j Ty TN ¥ S,

I certify that the above bili is correct and just ard that payment therefor has not

743300 Durlestn

been re%e‘i.vfd. .

lzyee

" Title

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person w’ rmng
the company or corporate name, as wcll as the capacity in whlc he signs, must appear. For example: ““John

Doe Company, per John Smith, Secretary,” or *
3 NOTE.—Title 18, U. S. Code (Crimes), secti

easurer,”
1001,

as the case may be.

1 offense to make a willfully

"
false statement or represenmtlon to any department or agency "of the Unlted States as to any matter within its

jurlsdlctlon

(Instructions on reverse)

Roe. 74~

ARy

Pursuant to authority vested in. me, I certify
that this account is correct and proper for pay-

ment in the amount of e
L ) J
Signature

(See other side)





[ ]

. ‘l‘(

. (For Govemment vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

‘ministration proje;té’nder
N\

ract N -.A’.’.::-.[..Zﬂ in accordance with

termy'gty %ntmct.
4. Date YaaLhs 1, /955

APPROVAL DMEA EXECUTIVE QFFICER

)
OR ALTERNATE:

Signatureq-

.................. Title th«m& ety
J

TitleD_MEA...-.REGK.)N.-y---- Da :

4

EXECUTIVE OFFiceR -

e MAR 8 1955

MONTHLY REPORT OF OPERATOR | SN

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows: : .

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress® Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Pre‘?aration of Form MPF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though ‘it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as & payroll deduction is" to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not inéludéd in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionsf
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

. cases the original or a certified copy of the ‘Purchase order or

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillill\lf, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘“Totals Previously Reportéd’”, and
‘“Totals to Date’” columns should also be filled 1n.

GPO B72893
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. Form MF-104A
(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ... Fahe- ... 1958 .

Address

Docket. No. DMEA -‘Bﬁ?&"-
Opera?or s Name -Vﬁﬁ'iﬁ%v-& »2@13&*..?:&?}5% ﬁo

Budget{B:‘ureau No. 42-R1151,2

% .
'%, W
77

“n ;@
<o

A \
S0

‘4/<A
V , v "~
@ g,
x?” o

«/’

Contract No. -Kﬂ%m _________

Minerals

len_

-OPERATION Unir

Units THs
MoNTH

Cosrs TBI3
MoNTE -

AUTHORIZED BY CONTRACT

‘Units Unit Costs

Drifting

Crosscutting

Winzes.

Drilling: Core
Churn

Auger

Stripping

Trenching......... ... -

Test Pits

oads and Trails o PO
4 *‘o‘kb"&ﬁlam. v Shafle

ToraL DisTriBUTED CosTs.... ..

Operating Equipment Purchased._.....__||:

Initial Rehablhtatlom@&%gs

ToraL CosTs
AUTHORIZED BY
CONTRACT

New Buildings, Im rovements eto.

k)

Dowder & Dxploder I ogtines |

ToraL CosTs

The undersigned company, and the

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 3”‘3‘.55

Per DC{MM— Titlo MW

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within

ita jurisdiction.

~official executing this certification on its .

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—~Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.

phases of operation on which permanent information is.desired have been outlined in the -

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator. to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project
" if determined necessary. The last two columns headed ‘“‘Authorized by Contract’’- will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual c1rcumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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~ UNITED STATES R
DEPARTMENT OF THER lNTERlOR " s
BUREAU OF MINES - - _ we
WASHINGTON 25, D. C. S o B ITS

) January 13, 1955
Mamorandum

Tos Nonmetsallic mmr‘le Division - B
.- Defense Minerals Explorstion Administration

i"’rom% Chief, Branch of Ceramic and Fe’ftilizer Materisls
‘SubJeetx DMEA-3574 (micu)
*‘22.', lican Burleuon and lﬁoller Minins t’:ommmy

¥ame and Location of ?rcywtxx McKinney Cove !'rospoct
~ Mitchell County, Forth Carolins

Date of Pield Tesm Report:. necsmber 31, 1954
 Date Rec'd. by Br. of Ceramic b Fertilizer Materials: January 7, 1955

. l"ield. ’I‘oam Recomom:ztmn:
' 1. Approvel of contract

Comnents ¢ ' '
1. ?wposad, oxplaratian proacct is consistent with good
engineuring practices wnd costs are in line with other DMEA projects.

2. The northom pemtite dike sppears to be the only
prOmiaing area for dbtaining ptrm:egxc mic‘. ,

Rccomcnrm:ion*

I oconcur in the fie;.d tenm'a recommendation for s project
in the smount of $4,688. .

. Signed
W. ¥. Dietrich





) . Lo e con e l © INREPLY REFER TO: _

- UNITED STATES S
' DEPARTMENT OF THE INTERIOR e s

. GEOLOGICAL SURVEY." . Dy um,awmsimhm
o WASHINGTON 25, D. c _— o rﬂ_\;u[‘z’&ia@,

&tt AT
Burleson & Xeller
(ucnmﬁaw
. %oy x..a, m,mwwmmmm
MS. tﬂhmi 9" stwm'“ -
,mm; mmmmwmm

mﬁammmmm.a m&nmmmm
mmmmmammmmmsrmmaﬂm '
'.Mmmiu. A

, : »muammmﬁmt;mmmmh
xma;mmmm If the nortbars deposits are sosed snd
whyucturslly similay to the soutbhern daposits then ibe banging wall - .

-M#WM&“MMWWWMM«

xmmmm*ammmrm
f_w;mmmwxwwmmmmmm. o

£, L, Bewoost

: }co;py tos Birector s reading, 1&212 -
T Branch reading _
DA (3) L
Docket file :
WR metr:ich, 3061 Interier
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_UNITED STATES @ L - ST
DEPARTMENT OF THE mrmoa s L

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REFORT OF EXAMINATION BY PIELD TEAM - REGION VII

W%ucnmm COVE PROSPECT (mioa)
| Hs.tchell County, North Carolina

By"_:‘ .

R Al Laurence,'K. Ho Teague and D, H. Anos, Geologists
U. S.. Geologicsl Survay :

m&‘ .
I.«. E. Shirley, hin:i.ng Engineer ‘
K U, S. Bureau of llﬁ.nes :

f Decembér -30, | ,1954

o R@viema by
mm& @PERA“"ING CONMTT‘EEE

-5

~ @w_ﬁ»o‘)“ /«-——""






. Appli@unt; Burleson and Keller Mining Company

e/o Millard Burleson
Jellico Groecery Company
Elizabethton, Tennessee

: Three places have been worked on this lease, only one of

“which merits exploration assiastance:; No minirg has been done on the

pegmatite which justifies assistance in msny years, but at the

. other: two placea recent bulldozinz has failed to laeate a workable
deposit,

_* The property was sxnmined on December 15, 1954. Messrs,
Wilson Burleson, Wilson Burleson, Jr., Ed Ellis, Jessie Green and

" 'John Wilson accompanied the examinera on the inepection which
~ reguired three hours. N

The HcKinney Cove Prospect is near the crest of Lick Ridge,_

~ near the point of junction of Lick Ridge with Meadow Mountain 2.28
- sirline miles N. 33° E. of Bskersville, Mitchell County,

NOrth Garolina.v Aceess is possible at most tines by 4-wheel drive

None 6f tﬁe appiicants.have'mlée minirg experience.,

- Should exploration asgistance be granted, they plen to employ
. EQ Elldis, who is ax@arienced 1n mic& nining, te supervise the work.

Two of the applicanﬁa and the other applicant's wife owns

' the property, area of whloh ig adequ&te for the proposed work.

. The two southern openings have been made as open cuts on
pegmatites that are about 8 feet thick, These pegmatites are '

unzoned and contain little mic&. No work is recomnended at either
‘ plaee, . R . \

VWork at the northern location has been conducted fron
two openingd._ At this place the south opening is a 30-foot vertical
shaft from which an open incline 50 feet deep extends down the dip.
Reports indicate that about 20 feet of muck is present in the bottom
of the incline, making a total incline length of about 70 feet,
The north opening is an open cut sbout 40 feet deep, Apparently all
of the mica~bearing shoot at the southwest end.has been removed.

~ No work has been done either northeast or soubhwest of the two :

openings._-





, The pégnatiﬁexﬁréndsru. 40° E. and dips 359 ;'ADQ‘SE
and the crest plunges 50° SW, The mica shoot previously mined -

g » _probably has a similar rake, The country rock within 6 inchesbdf'l ) -
' the pegmatite. contaot is mica sechist. Beyond that point it is ’
hornblende gneiss, Country rock and pegmatite are conformable.

Movement has taken place along both eontacts of the pegnatite as

'evidenced by slickensides,

~ Where exposed in the south sheft the pegmatite is well
zoned, It is 6 to 7 feet thick and consists of ‘a quartz core 2=3

‘feet thick bounded on both sides by feldspathic pegmatite. The

feldspathic pegmatite is composed of plagioclase feldspar, small

lenses and blebs of smoky quarts, muscovite, biotite, and red
garnet, Numerous small inclusions of mica schist are present in

the feldapathic portion of the sill-like intrustion.

'In the north open cut the pegnatite is exposed, but

chuld not be examined because of poor access. It appears to bs
~of similar composition end thickness as that in the south shaft,

although the quartz core 19 not 8o conspicuous,

Most of the mica obtained during previous mining has

been obtained from the sofith shoot and ceme from the hanging wall
gide of the quartz core. The mica is brown (non-ruby} in color,

hard, flat, clear, and fres splitting. Large sizes are reported
to have been obtained. The mica 1s of sirategic grade.

The history of werk at this place is not known.

i Apparently, all mining was done prior to World Var II.

The appllcants proposal is directed at the middle location

,shown oh the attached gketch, The examiners do not believe that work

is- justified at this middle place, but do believe that work is

: Justified at the northern 1ocation.

‘ On the north pegmatite only one mica shoot has been
located and worked. - There is a good posaibility that another .
shoot ocecurs. farther to the northeast. The examiners believe that
this possibility warrants exploring and recommend the following
program. of work., Set stulls in the existing north open cut and
remove existing muck in bottom, construot toolhouse and magazines, .
sink a 40~foot incline from the bottom of the open cut on the
peg&atite, and driVe s feet to the northeast on the pegagtite. ’





- Estimated Cost: o
‘ Rehabilit&te and. clean out existing 40 feet of L
- open cut R . $150.00

~ Toolhouse = = o LT ' 75,00
- Powder magazine - T 25,00
.Ex?loder wagazine I L "~ 13,00
Sink AG feot of 1ncline (28, shifts)
Labor: - DR :
1 - Miner @‘Ql‘so per‘hr. ' - $300,00
-} - Hoistman @ §1.25 per hr, 250.00

1 Laborer @ 51 00 per hr, . 200.00

‘ ,Equipment (rental) ' ‘
' " Compressor and drill 2 3220 00 per mo. 275,00

- Hoist @ 350 00 per mo. . ' 62,50 .
SUpglieaz . : o ‘
A Explosives S Co 125,00 -
| Drill steel | | o 80,00
. Timber, 1000 b.f. @ $65/M L 65.00
Hend tools ‘ . 100,00
Pipe - a . 100,00
Gasoline and oll L - 75,00
‘Miscellaneous s 1550
Social Security end lnsurance L 92,00  $1,800.00
Drive 75 feet of drift on pegmatite (30 shifts)
- Laborz ‘
1 ~ Miner @ $1.50 per hr, 360;00
1~ Hoistman @ $1,25 per hr. 300,00

- 2 ~ Laborers @ 31.00 per hr. C 480,00

Equipment (rental):
Compressor, pump, jaokleg and drill ‘
% $250,00 psr month ... 31.00

Hoist‘@ $50 00 per aonth ' 75400
Supplies’ _ R ‘ o .
Explosives ’ e C o - 200.00
Drill stesl - - 150,00
- Hand tools .~ - - . 100,00
Pipe - 100,00
Gasoline and oil 4 ‘ . 180,00
. Miscellaneous ' Lo .150,00
Social security end insurance . ' _185,00  $2,625.00
Estimated Total Cost LT $.,688,00

December 30, 195/ | ,
' "R, A Laurenoe K. H Teague and D, He Anos, Geologists
U; S. Geologieal Survey :

e - Shirley, ¥ining Engineer,‘”‘
mg - .U, S, Bureau of Mines -

rnedn 2 Af T ormore
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SCALE

SKETCH OF
MEKINNEY COVE MINE

MITCHELL CO., N.C.

DMEA-3574 (mica)
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UNlTED STATES , ?";:4

o DEPARTMENT OF THE lNTERIORwNJ

‘ BUREAU OF MlNES ’
WASHINGTON 25, D. C.

_ - December 9, 1954
Mamrmém N

ot Nonmetallic Minerals Pivision
Defense lunarnls Exploration Administretion

- From: Uchief, ccrmm and Pertiliser !u.ters.nls Branch
~ Bubjeets m 357h (nice)
. m. Millard Burleson

) Hame and location nt Proportx: mxznmy cavn Prospect
f mwmn Comty, Korth Caroline

11/18/5h |

Dete Application mf@-. by Cers
Comments: - o

ﬁo dntt avlilnble in this office aince this is = prospect.
o '2. Proposed exploration sppesrs in line with other projects
in this area but without an exmmination it is difficult to determine if
an exploration project is justified or if the proposed plan is the best
mathod for conducting the exploration. -
3. Costs are estimated at $8,900.

Vﬁagxmndttion. o

1t s rccomtnm that the field team visit this mine whan
in th&t vicinity to ascertain if an expleration project is Justii'ic&
If s0, the field tesm and spplicant should tgrea on s daﬁ.aite nlan
- of expz.orutien on & unit-ccst 'buia.

Sl W Y. Dietrich





3 . : 7[/&]7% P LJIZ‘W
UNITED STATES L ié’gt[u@'“’%;w

DEPARTMENT OF THE INTERIOR - % 3 o
e - GEOLOGICAL SURVEY - ,/%4
WASHINGTON 25,D.C. :

o umbu- 26, 3.95*&
o Ber AT
| © {MeKinnay Cove W)

o B | Miechell co., N, C

Por . L. G, m, Mm w Wm ”M {strat l
m: ) 3* Lo M, U. 8. mmm &w o

mmt: m aﬂ’ wplﬁmm
The mratw uwtoi mlmtm Mntm to

8 _'ammet mmmcmmazmnm,mrmw

,Mmm,mmmammmmm. o
wuwmmmmmmfmammswty “
o atmdmwtmbablymumqw,ﬁmw
erty varrants the inttisl trenching, However, the Fisld Team :

mmmmm«mmmmummm
?hinnppucgt:&m mmbcmwwmmmm. '

mewcomb hlm

- G-11/2!+/ 54 .

O Cpr to:’ Birector’c reading hala
L Branch reading, k212
,/mm (3)

Docket file : '; ' a

. W..F.. Bietrich, 3061





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070



